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Argentina’s Cavallo Is Jailed;
Now Free Colonel Seineldin!

by Cynthia R. Rush

Onthemorning of April 3, theinternational financial commu-
nity was stunned to learn that Argentina s former Finance
Minister, Domingo Cavallo, had been arrested in Buenos
Aires, on chargesrelated toillegal arms salesto Ecuador and
Croatia during 1991-95, when he served in the cabinet of
then-President Carlos Sall Menem. Cavallo had gone before
federal Judge Julio Speroni that morning to answer questions
about the case, expecting to be there a short time, after which
he hoped to board aplane for the United States, where hewas
scheduled to attend the Washington, D.C. conference of the
Trilateral Commission.

Instead, Judge Speroni ordered Cavalo’'s arrest on
charges of “aggravated contraband,” and had him taken to
the National Gendarmes' prison, where he was confined to a
sparsely furnished room, bereft of computer and television.
Due to “new elements’ which had emerged in the case, and
the scope of the illegal activity in which Cavallo might be
charged—as Finance Minister he was responsible for the na-
tional customs agency which would have overseen the arms
contraband—thejudgesaid that he, ingood conscience, could
not allow Cavallo to go free. The three secret Presidential
decrees authorizing the contraband, which had been signed
by Cavallo, permitted 6,500 tons of weaponsto betaken from
Argentina’ smilitary stocks, and sent to Ecuador and Croatia.
On paper, they had been destined for Panamaand V enezuela.

OnApril 10, Judge Speroni ordered Cavallointo* preven-
tive detention,” and embargoed $900,000 worth of hisassets.
Unless Speroni agrees to release him, which he has thus far
refused to do, Cavallo will remain in jail until the case goes
totrial. The crimewith which heischarged carries a 12-year
jail sentence.

A Taleof Two Jails

Cavallo’ sarrest brought joy to many Argentineswho cor-
rectly see the hated former Finance Minister as the architect
of the horrifying breakdown crisis gripping the nation. He
embodies the International Monetary Fund's (IMF) anti-hu-
man free-market ideology, which has devastated Argentina' s
once-productive economy and thrown almost one-half of its
37 million peopleinto penury. With the austerity-based cur-
rency board, or “convertibility” system he imposed in 1991,
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by which the peso was pegged to the dollar in a one-to-one
relationship, Cavallo eagerly smashed every one of Argenti-
na’ s proudest nationalist achievements, which qualified it for
“star status’ in the IMF's eyes. He travelled internationally
to tout the success of the Argentine “model.”

He didn't even really think of himself as Argentine, but
rather the “Harvard man,” who moved with ease among the
highest levels of the Anglo-American financial establish-
ment, counting drug legalizer and global speculator George
Soros among his collaborators. His mentor and closest friend
was former U.S. Deputy Treasury Secretary David Mulford,
now atop executive at Crédit Suisse First Boston, withwhom
he planned and carried out shameless looting of the Argen-
tine economy.

Given this pedigree, Cavalo’'s imprisonment carries a
broader meaning than the joy it brings to Argentine patriots.
Contrasted with another jailing—an unjust one—of national-
ist former Colonel Mohamed Ali Seineldin, the hero of the
1982 MalvinasWar, who hasbeen held asapolitical prisoner
for 11 years, it bringsinto stark relief the choices before Ar-
gentina today, and the battle that must be fought out, if the
nation isto survive.

Although hewas sentenced tolifein prison because of his
unflinching defense of national sovereignty and oppositionto
globalization—he tried to defend the Army from the high
command that agreed to dismantle it—he is perceived as an
even greater danger today because of his support for U.S.
Presidential pre-candidate Lyndon LaRouche' s New Bretton
Woods proposal, and his participation together with
LaRouche's Ibero-American Solidarity Movement (MSIA)
in the Brazilian-Argentine “Moment of Truth” seminars.
These gatherings, which have grown in number and impor-
tance, have forged a regional aliance to challenge the neo-
liberal, free-trade policiesthat have destroyed Argentina, and
are sowing upheaval in Brazil and the rest of Ibero-America.

In an April 4 interview with the “Speaking the Truth”
programon Brazil’ sRadio Bandeirantes, Seineldin stated that
“the only person who has a project to rebuild the world is
Lyndon LaRouche and his movement. Neo-liberalism is de-
stroying everything, and theonly proposal weback isLyndon
LaRouche's. That is our economic program.” He concluded

International 59

© 2002 EIR News Service Inc. All Rights Reserved. Reproduction in whole or in part without permission strictly prohibited.


http://www.larouchepub.com/eiw/public/2002/eirv29n15-20020419/index.html

with the optimistic statement, “To al my Ibero-American
brothers, | say that this confusion and destruction imposed
on us by the world's powers, will end. Don't lose faith or
optimism. Think of God and our forefathers. Our time will
come. | envision all our Ibero-American brothers united.
Havefaith, that the future will come.”

The interview with Seineldin took place in the context
of the April 2 conference in Rio de Janeiro, which brought
together military and civilian patriotsfrom Brazil and Argen-
tina, to commemorate the 20th anniversary of both Argenti-
na sApril 2, 1982 retaking of theMalvinas|slandsfrom Great
Britain, and of the issuance of Lyndon LaRouche's historic
Operation Juarez, which proposed the formation of an |bero-
American debtors cartel and bold infrastructure develop-
ment, to free the continent from economic and debt slavery.

LaRouche' sdocument “ Twenty Y earsL ater,” and ames-
sage by Seineldin, were read at the conference in Rio, and at
theFirst Ibero-American CongressontheMalvinasand South
Atlantic, in Buenos Aires on March 26 (see EIR, April 12,
2002).

Seineldin Up, Cavallo Down

AsArgentina scrisis hasdeepened, anditspolitical lead-
ership becomes totally discredited, Seineldin hasrisen in po-
litical stature. Buenos Aires press accounts have placed his
standing in popular pollsfor upcoming Presidential el ections
at 10-13%—although Seineldin insists heis not running. He
is often consulted by radio and television stations on matters
of national importance, and hasgiven upwards of 1,000 inter-
views over the past year, despite hisimprisonment. Most re-
cently, he warned that the Anglo-American establishment is
planning a“ non-traditional” coup, and “ controlled civil war”
in Argentina, laying the basis for possible intervention by
the United Nations or the Organization of American States
(OAS). Former President Carlos Menem, whom Seineldin
labels a “peon” of the Anglo-American establishment, is a
central figurein those coup plans, according to the Malvinas
war hero.

Againgt this reality, Anglo-Americans feel a well-
founded fear that Cavallo’s arrest calls into question the en-
tirety of the usurious policies imposed on this country since
1991. The stench of criminal activity associated with these
policies, includingillegal capital flight, drug-money launder-
ing, and all manner of corruption, isthe same one emanating
from the Enron scandal in the United States.

Cavalloisnot only under investigation for the case of the
arms contraband to Ecuador and Croatia. On April 25, heis
scheduled to appear before Judge Jorge Ballestero, who is
investigating criminal activity associated with the June 2001
“mega-swap” of $30 billion in Argentine debt, an operation
personally overseen by Cavallo and his mentor, Crédit
Suisse' sMulford. Ballestero, who has spent yearsinvestigat-
ing theillegitimacy of Argentina sforeign debt, hasreceived
voluminous documentation from Peronist and Alternativefor
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aRepublicof Equals(ARI) legislators, charging Cavallowith
“treason” for orchestrating afinancial operation so obviously
detrimental to Argentina s national interests, and patently il-
legal.

There have been callsto subpoenaMulford for question-
ing in this case, regarding the payment of hefty commissions
to seven foreign banks involved in the swap, whose role as
intermediaries was rife with irregularities. Moreover, the
swap'’ s usurious terms—bonds were swapped at an average
interest rate of 15.3% compared to the 7% averagerate on the
original bonds—mean that over the 30-year life of the swap,
Argentinawould pay $52 billionmoreininterest thanitwould
have otherwise! Thisisaviolation of Argentinefinancial law,
which states that the terms of any debt swap must be more
favorable than those of the originally contracted debt.

On April 3, upon hearing the news of Cavallo’'s arrest,
ARI legidlator ElisaCarri6 spokeonthefloor of the Argentine
Congress, expressing not only her “immense joy,” but also
optimismthat thearrest would allow for progressinthemega-
swap case, in which both Cavallo and former President
Fernando de laRUawould be charged with treason.

Fully aware of theimplicationsof theCavallo arrest, Lon-
don and Wall Street are screaming bloody murder, arguing
that their poor man is being victimized. On April 4, the New
York Times trotted out British intelligence asset Rosendo
Fraga, who charged that Cavallo's arrest is part of a broad
government campaign of “going after banks and foreign in-
vestors’ in order “to create a distraction” from the current
breakdown collapse. Over the past several months, Argentine
police have raided several banks, most of them foreign, as
part of an investigation into illegal capital flight and money-
laundering that occurred with impunity over the past decade.

Anglo-American shrieking about Cavallo’s “mistreat-
ment” iscoherent withthel MF sdemand that Argentine Pres-
ident Eduardo Duhalde eliminate all remaining obstacles to
foreign looting, as a condition for getting new money. The
IMF demands that the national bankruptcy law be changed,
becauseitistoo“lenient” with debtorsandviol ates* creditors
rights.” The economic subversion law, under whose aegis
some of Cavallo’s dirty banker friends have been arrested,
should also be eliminated, the IMF says. Otherwise both
laws—just like Cavall 0’ sarrest—provethat Argentinaoffers
no “juridical security” to foreign investors.

Duhalde would do better to heed the advice of Cardinal
Rall Primatesta, president of the Social Pastoral Commission
of the Argentine Catholic Bishops Conference. During a
March 31 meetingwith Duhalde, Primatesta’ srepresentatives
conveyed the Cardinal’ s sentiment that the Argentine Presi-
dent “not give in to the degrading conditions of the IMF,
which would involve more cuts,” and to instead consider cer-
tain social measures. Duringaphonecall to Duhalde, Primate-
stasaid, “We believe the Fund' s requests are going to bring
more hunger, more unemployment, more recession. Defi-
nitely, no possibility of growth for Argentina.”
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