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From the Associate Editor

T he situation that each of us faces in the immediate future is encap-
sulated in this week’s report on Argentina, which is disintegrating
under the blows of International Monetary Fund policies and the
insane utopians running Washington:

“Increasingly violent demonstrations around the country re-
flected popular outrage, as did an ‘every man for himself’ mentality,
amidst unprecedented levels of poverty, unemployment, hunger, and
despair. A bomb was left at a bank in @oba, and protesters are
arming themselves for upcoming demonstrations at other locations.
The chaos and disarray are epitomized in repeated scenes of lock-
smiths accompanied by police opening up bank doors, or using blow-
torches to open bank vaults to allow depositors to reclaim their sav-
ings, even though the bank deposit freeze imposed last December is
still in effect, and an indefinite bank holiday began on April 22,
denying citizens access to wages, savings, and pensions.”

Unlessthe rightkind of action is taken soon, the crisis that Argen-
tina is facing, the conditions of life, will be global.

In the 1930s Great Depression, President Franklin Roosevelt,
facing similar, imminent chaos, acted quickly to reorganize the U.S.
banking system. That and other recovery measures, and their impact
on the U.S. economy, are discussed in this weEk&ure, Part 2 of
an article in the LaRouche in 2004 Special Repechnomics: The
End of a Delusion.

Today, the Rooseveltian approach neededisled by U.S. Presiden-
tial pre-candidate Lyndon LaRouche, who has put the solutions to
the crisis on the table: the Eurasian Land-Bridge, and a New Bretton
Woods financial system. LaRouche is receiving increasing press cov-
erage internationally, in the Russian military press Semomics),
in the Arab world, and in the United States (§&ional), leading up
to his May 1 webcast.

The alternative to LaRouche’s solution is clear—war, and a new
dark age. See our coverage of the Middle East, and a chilling report
on the curtailment of civil liberties under way in Australlaterna-
tional).
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IMF and Insane U.S. Utopians
Drive Argentina into the Abyss

by Cynthia R. Rush

The nation of Argentina, in late April, was disintegratingun-  able economic program.”

der the blows of International Monetary Fund (IMF) policies, In reality, Argentina’s disintegration is the lawful, pre-
while international bank losses on Argentina’s unpayable  dictable result of the utter failure of U.S. policy, dominated
debtrose. The government of President Eduardo Duhalde wédoy mad utopians whose Clash of Civilizations frenzy is driv-
paralyzed, its survival much in doubt. The Finance Ministry  ing the Middle East into genocidal war. The same incompe-
was vacant—Jorge Remes Lenicov was forced to resign otence produced the recent fiasco in VenezuelaEHegApril

April 23—and it was expected to remain so until at least April 26, 2002) and the economic and political disaster unfolding
29. Increasingly violent demonstrations around the countryn Mexico. The Bush Administrationisin shambles, forwhich
reflected popular outrage, as did an “every man for himself”  O’Neill, Krueger, and Federal Reserve Chairman Alan
mentality, amidst unprecedented levels of poverty, unem&Greenspan share the blame—while Bush himself remains
ployment, hunger, and despair. blissfully divorced from reality.

A bomb was left at a bank in @doba, and protesters Thanks to these utopian fantasies, the Argentine debacle
are arming themselves for upcoming demonstrations at other could be the detonator of a world financial meltdown, esp
locations. The chaos and disarray are epitomized in repeatamially as it coincides with the deepening Japanese crisis. Cen-
scenes of locksmiths accompanied by police openingup bank  tral and South America will be obliterated. Given their size
doors, or using blowtorches to open bank vaults to allowable losses in Argentina, Spanish banks—Banco Bilbao
depositors to reclaim their savings, even though the bank  Vizcaya and Banco Santander Central Hispano—could brir
depositfreeze imposed last December—former Finance Mindown not only Spain’s financial system, but Europe’s as well.
ister Domingo Cavallo’s despisédorralito” —is still in ef-
fect, and an indefinite bank holiday began on April 22, deny-Ar gentina Was Alwaysa Tar get
ing citizens access to wages, savings, and pensions. These nations have been pushed beyond the point where

U.S. Treasury Secretary Paul O’'Neill, Horsttider and  a solution within the existing system is possible. The IMF
Anne Krueger at the International Monetary Fund, il knew that Argentina had no ability to fire up to 500,000 state
Street Journal, and any number of other London and Wall workers, and to further cut provincial budgets in order to
Street analysts and “experts,” have endlessly repeated the lgualify for additional funding; in any case, the Fund had no
that the Argentines created this crisis themselves—deserving intention of disbursing it. As President Duhalde asked in &
what they got, because they are too corrupt, undisciplinedyp-ed published in the April 2@/ashington Post, “What eco-
enamored of “profligate spending,” with delusions of becom- ~ nomic decisions are politically viable in a country with almost
ing a great nation. Moreover, as Paul O’'Neill told the London30% unemployment?”

Economist in July 2001, “they like it this way.” Horst Klaler The IMF and U.S. Treasury policy for Argentina was

has repeatedly said that Argentina’s crisis is “its own fault,”never intended just to bring it to heel, but rather, to dismantle

and that it will have to resolve it, through deeper austerity and it as a nation-state, as 2004 Democratic Presidential pre
“fiscal discipline"—what the IMF insanely calls a “sustain- candidate Lyndon LaRouche has repeatedly warned: Were
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U.S,, British, and Spanish banksto continue trying to collect
Argentina’ sunpayableforeign debt through further austerity,
“Argentina will die, physically die,” LaRouche said back
on Oct. 22, 2001. And, in aJan. 24, 2002 webcast in Wash-
ington, D.C., he charged that the Anglo-American oligarchy
made Argentina a special target for destruction, because
“Argentinawas, in the last century, at various points, third-
and fourth-ranking in theworld in standard of living, produc-
tivity, and so forth. Despite all the smears, it was a great
economy. And, therefore, that is an insult to those in North
America, who think that South Americans have to be stupid
and incapable.”

Michael Matera, an officia at theU.S. embassy in Buenos
Aires, demonstrated LaRouche's point precisely in private
remarks to a meeting of international bankers in Fortaleza,
Brazil, on March 14. “The Argentines have an immutable
point of view about the strategic, economic importance of
their country,” he arrogantly said. “They are convinced that
theworld should cometo hel p them. Thisisoneof thereasons
why Argentinanever redly did its adjustment.”

The worst thing the international community could do
now, hewarned, “would beto givethis[Duhal de] government
more money, in an extraordinary crisis, with politicians who
oscillate between autism and psychotic arrogance—a society
which doesn’t see the problems, and which blames the IMF
and the United States for them; an immature and paranoid
community incapable of changing.”

‘No Banks, No Plan, No Minister’

This banner headline, which appeared on the front page
of the April 25 issue of Buenos Aires Econbmico, tells it
al. On April 23, Finance Minister Remes Lenicov and his
economics team resigned, after Congress refused to debate
his schemeto convert frozen bank certificates of deposit into
peso- and dollar-denominated government bonds, redeem-
able in five years in pesos, and in ten years in dollars. The
bond plan, dubbed “Bonex |1,” was a desperate attempt to
stem the hemorrhaging of bank deposits, which saw $111
million per day leave the banking system during the week of
April 15-19, even though the deposit freezewasstill in effect.
Court orders and injunctions against the corralito granted to
individua citizens, allowed them to withdraw funds in such
quantities, that the already precarious banking system would
have collapsed, had the outflow continued.

But popular outrage and adivided Congress, ensured that
the legidation wouldn’t even be discussed. Enraged citizens
stood outside the Congress on April 22, screaming “No
bonds! No bonds!” and with good reason. The schemewould
have converted the $45 billion which banks owe depositors,
into bonds of a government that had already defaulted on its
debt. In exchangefor having thisvery significant political and
economic liability lifted, the banks would give the govern-
ment an equivalent amount of worthless government bonds
they still hold, from the $30 billion “mega-swap” of June
2001, and transfer aportion of their |oan portfolios (to compa-
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niesandindividuals), onwhich chancesof repayment are next
to nothing.

It would have been a sweet deal for the banks, many of
which spent recent years engaging in all manner of illega
capital flight and money laundering, for which some are now
being prosecuted, under the very “economic subversion law”
that the IMF demands be eliminated. The government would
have ended up cleaning up the banks' books with the money
of depositors, who would then assume the default risk of the
Argentine state.

Duhalde was so desperate, that he tried to blackmail the
Congress into passing the Bonex plan early on April 23,
threatening that if it weren't approved, he would open the
banks and “let God do as He will” with Argentina. Were it
not to pass, he added, then the L egislative Assembly should
convene and “elect someone else” as President.

Tonoavail: Congressrecessed, and after Remesresigned,
Duhalde held marathon sessions with provincial governors,
legislators, labor leaders, and othersin the evening and early
morning hours of April 23-24, and then most of the day April
24, to designate anew Finance Minister and formulate aplan
of government. But at the end of these meetings, the only
thing Duhalde was able to announce concretely, was a 14-
point agreement with provincial governors, to adhere to a
“fiscal responsibility” regime and “honor agreements with
multilateral lenders’—i.e., to keep working with the IMF.
Pathetically, Duhalde said Argentina was “in great diffi-
culty,” but “we have no alternative plan—only a plan with
problems.” A Finance Minister will reportedly be named on
April 29.

Lyndon LaRouche has commented that the big problem
in the Argentine crisis, is that no leader, except for former
President Adolfo Rodriguez Saa—who declared adebt mora-
torium and proposed an inconvertible currency during his
week-long Presidency at the end of December—has had the
gutsto say publicly that Argentina must break with the IMF,
and create both a national banking system and a sovereign,
inconvertible currency. The behavior of Peronist governors
is pathetic: They are jockeying for power, and playing stupid
games, arguing that Argentinashouldn’t break with the IMF,
but warning at the same time that they won’'t impose IMF
austerity intheir provinces.

The only name that stands out as an exception to this
suicidal behavior, LaRouche said, is that of Mohamed Ali
Seineldin, the Malvinas War hero and political prisoner
whom Duhalde has refused to release from prison, so as not
to annoy his Anglo-American tormentors. In August 2001,
LaRouche proposed that Seineldin be named Argentina's
debt negotiator, because his understanding of the global na
tureof thefinancial crisis, and hisendorsement of LaRouche’s
New Bretton Woods system, uniquely qualifies himto repre-
sent Argentina s sovereign interests before the international
financial community. The only difference between that pro-
posal and today, LaRouche now adds, isthat Seineldinisan
excellent candidate to be named Finance Minister aswell.
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Putin Wants ‘Arc of
Stability, Not Crisis

by Rachel Douglas

Asopposedtoan*“arcof instability” in Eurasia, Russian Presi-
dent Vladimir Putin told the visiting President of Iceland on
April 19, “We could create an arc of stability in the world,
including many countries, and in the framework of such joint
action, we could proceed to avery promising organization of
international security as awhole.” Russiais prepared to act
inthisdirection, hesaid, inlight of the good relationsit culti-
vatesin Asia, “simply due to our geographical location and
the expanse of our territory.” He cited the development of
Russia’s relations with China, “in the framework of the
Shanghai Cooperation Organization,” whichincludesseveral
Central Asian nations, but he also proposed to look at the
pending creation of a RussiaaNATO Council in this context.
That new arrangement issupposed to befinalized at ameeting
in Romeon May 28.

An “arc of stability” challenges the “arc of instability,”
which gained notoriety asthe subject of geopolitical specula-
tion by Carter National Security Adviser Zbigniew Brzezi-
nski, Harvard Prof. Samuel Huntington, Princeton Prof. Ber-
nard Lewis, and others, the intellectual and, often, on-the-
ground authors of scenarios for a “Clash of Civilizations.”
Moreover, Russian diplomacy on behalf of Eurasian stability
featuresrecently intensified cooperationwith oneof Eurasia' s
great powers, Iran, which otherwise figures as a component
of the “axis of evil,” proclaimed by George W. Bush under
the influence of the geopolitical doctrine, nicknamed “arc of
instability” or “Clash of Civilizations.”

Putin met with Iranian President Seyyed Mohammad
Khatami on April 23, for bilateral talks during a five-way
summit of the Caspian Sealittoral countries, heldin Ashgabat,
Turkmenistan. Their meeting was preceded by renewed Rus-
sian and Iranian diplomacy, connected with the project for a
North-South Eurasian transport corridor. Russia, Iran, and
India have negotiated on development of the North-South
Corridor over thepast twoyears, and their tril ateral agreement
will gointo effect juridically on May 16. A meeting of trans-
portation ministers from the three countriesis set for May 21
in St. Petersburg. Other countries are invited to join, starting
with Kazakstan.

Transport Diplomacy

Sergei Frank, the Russian Minister of Transportation, was
inlranin mid-April for thelatest round of talks on the North-

6 Economics

Putin’s call for
great infrastructure
projects could not
be achieved by the
methods of the team
of financiers
recently reinstalled
at the Russian
Central Bank.

South Corridor. Theroute runs by seafrom the Indian port of
Mumbai (Bombay) to Bandar-Abbasin Iran, then overland by
rail to the Caspian Sea. Containers are to be shipped between
Iranian ports on the Caspian, and Russia’ s Olya cargo termi-
nal near Astrakhan, and onward by river (the Volga) and rail
to Moscow and northern Europe.

Kazakstan could soon join the North-South project, ac-
cordingtoan April 19 articlein GazetaSNG, an Internet news
service reporting on the Commonwealth of Independent
States. GazetaSNG writer Aleksandr Orlov noted that Frank
went from histalksin Tehran, directly to Kazakstan, wherehe
met with Minister of Transportation Karim Masimov. They
discussed the inclusion of Kazakstan's Caspian ports in the
North-South Corridor, increasing the possibilities for ship-
ping exports from the Ural and Siberian regions, out through
Irantothe Persian Gulf (asopposed to only through the Black
Sea and the Bosphorus, (as Russian ships have been experi-
encing difficulties with Turkish authorities, who control the
straits). Frank invited a delegation from Kazakstan to attend
the St. Petersburg talks and expressed hope that Kazakstan
will formally join the North-South Corridor agreement.

Also, on April 17, Kazakstan Foreign Minister Qa-
symzhomart Togayev received Iranian Deputy Minister for
Roadsand Transport Masih Momeni, for talksabout potential
cooperationinfinance, industry, trade, and transport. Momeni
was in Kazakstan in advance of a state visit by President
Khatami at the end of April. A rail route from Tehran to
Almaty, Kazakstan’s major city, has been opened, making it
possible to increase bilateral trade. The Kazak-Iranian inter-
governmental commission also took up Kazakstan's partici-
pation in the North-South Corridor, as an important agenda
item for the state visit.

This bilateral and multilateral diplomacy, focussed on
tasks of infrastructure development, was all the more impor-
tantinview of stumbling blocksinthepath of broader regional
cooperation. Thus, the long-awaited Caspian summit ended
on April 24 without even ajoint declaration, asthe Presidents
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could not reach agreement on the legal status of the Caspian
Sea and its floor. The full story of the stalemate has not
emerged as of thiswriting, but long-standing disagreements
between Iranand Azerbaijanwereinvolved. Iran, historically,
has advocated treating the Caspian as a lake under interna
tional law—to be equally shared among the littoral states.
Azerbaijan stands for carving up the sea, as well as the sea
floor and raw materials deposits. Russia’ s formulaof “divide
the bottom, share the surface” was not accepted. Matters are
complicated by the extent to which Azerbaijani President
Heidar Aliyev, theveteran ex-Soviet intelligence officer, cur-
riesfavor with Western oil interests and their associated geo-
politics. These frictions grew more acute after Bush pro-
claimed Iran to be part of an “axis of evil.”

Such dividing lines are not written in stone. Even as the
Caspiantalksstalled out, Putin signalled that Russiawill push
ahead for itsown oil companies, starting with LukOIL, to get
in on the Baku-Ceyhan oil pipeline—long pushed by Aliyev
and his Anglo-American partners as an alternative to using
Russian pipeline routesfor shipping oil out from the Caspian
and from Kazakstan.

Great Projects

The prospective development of joint infrastructure proj-
ectswith Commonwealth of Independent States (CIS) mem-
berswasthe brightest notein the economic policy sections of
President Putin’s State of the Federation report, delivered
to the Federal Assembly on April 17. The way the Russian

President cast his appeal to achieve higher growth rates and
integrate Russia into the currently existing global economic
system was open to varied interpretation. Liberal economist
Y evgeni Y asin called the speech “ acarteblanchefor reform,”
but the improvements Putin demanded in standards of living
andindustrial performanceareincompatiblewiththemoneta-
rist snake-oil and | ooting that went under thelabel of “reform”
during the 1990s. Putin’scall for great infrastructure projects
could not be achieved by the methods of theteam of financiers
(Sergei Ignatyev, Oleg Vyugin, and Andrei Kozlov) recently
reinstalled at the Russian Central Bank.

ThePresident said, “ The CI S countries have many oppor-
tunitiesto carry out large-scal e, joint infrastructure, transport,
and energy projects. | am sure that their implementation will
increase the solidity of our integration, and will provide new
opportunities for the Russian economy, and for others be-
Sides.”

OntheApril 12 edition of anew weekly ORT TV program
on science and technology, Russian journalist Vitali Tretya
kov gave an idea of how such projects are being discussed
in leading Russian circles. Tretyakov, the former editor of
Nezavisimaya Gazeta and now head of an Internet report on
energy, said that Russia needs great infrastructure programs
asan enginefor therevival of national industry and science.

“Especidly after the Mir space station was closed,” said
Tretyakov, “Russians fed humiliated. . .. People long for
the times when we had space science, and when we had an
ideology. Thisideology could be successfully replaced by a

LaRouche in Russian
Military Paper

Krasnaya Zvezda (Red Star), the official daily of the Rus-
sian Defense Ministry, featured an interview with Lyndon
LaRoucheinits April 20 issue. Headlined “ The Crash of
Immoral Economics,” it was an abridgement of economist
Andrel Kobyakov's interview with LaRouche, from last
October’ sinaugural issue of thejournal Russky Predprini-
matel (Russian Entrepreneur).

Red Sar’s selections highlighted a question on what
must be done “to avoid a general catastrophe,” to which
LaRouche replied: “The only solution is to put the entire
international financial and monetary system into bank-
ruptcy-reorganization: to simply eradicate most of the
mass of accumulated financial debt of the world, and re-
sume building the real economy under a new system with
many of the leading features of the 1945-1963, gold-re-
serve-based international monetary and financial system.

If that reform is not made, then a planetary new dark age
is inevitable for the medium-term ahead.” (The original
interview appeared in EIR of Nov. 9, 2001.)

Excerpting from Kobyakov’ sintroductory article, Red
Sar added a new lead: “Clinton, the Bush family, Gore,
Kissinger, Brzezinski, Albright—these members of the
American political elitearewell known. At the sametime,
several gifted figuresin the U.S. Establishment, who have
dared to swim against the current, remain in the shadows.
One of them is Lyndon LaRouche.” The paper added that
LaRouchehad runfor U.S. President several times, stress-
ing that this requires substantial popular support.

Other questionsand answers, used in Red Sar, wereon
the true nature of liberal economics; the conflict between
Russia s Christian heritage, and liberalism; the causes of
the financial crisis, what has happened to America’ s role
as a superpower; and, what is the specia role of Russia
today. Thus, readers of the Russian military daily heard
LaRouche discuss the history of the Venetian oligarchial
model in which “liberalism” isrooted, and the worldwide
cultural collapsesincethedeath of Franklin Delano Roose-
velt.—Jonathan Tennenbaum and Rachel Douglas
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number of comprehensivedevel opment programs, especialy
space programs, aswell as great transportation projects. This
iswhat the state |eadership should concentrate upon.”

ORT host Mikhail L eontyev suggested that the project—
dropped during Mikhail Gorbachov’ s perestroika—aof using
water from Siberian riversto irrigate desertsin Central Asia,
could berevived and becomethebasisfor Russia sproductive
cooperation with the republics of Central Asia. He quoted
leading officials from Uzbekistan, who have proposed to re-
vive the project. Leontyev denounced the claim that such an
intervention into naturewould causethe Siberianriverstosilt
up, when actually only 6% of the water flow would be di-
verted. Russia would benefit from flood control, avoiding
catastrophes like the terrible floods that recently destroyed
two towns on the Lenaand Y enisey Rivers.

Leontyev recalled that the “river-turning” project was
originally proposed not by politicians, but by Russian scien-
tist Yuri Demchenko in 1896. The project was approved in
1902 by the Russian Academy of Sciences, but wasnotimple-
mented, because of World War | and the later collapse of the

economy in the Russian Civil War (1918-1921).

TheRosBalt news servicereported on March 21 that Rus-
sian Deputy Minister of Natura Resources Valeri Rosh-
chupkin has also spoken out about a possible revival of the
Siberian water scheme. Roshchupkin referred to the interest
expressed by officials from several drought-stricken Central
Asian countries, in resurrecting the scheme to route water
from the Ob and Irtysh Rivers southward into Central Asia.
Roshchupkin also pointed to the potential benefits for flood
control, while noting that the project would require thorough
environmental impact studies and huge investment.

Addressing last December’s International Symposium
dedicated to the memory of Pobisk Kuznetsov, Lyndon
LaRouche discussed the development of Central and North
Asia as “the greatest transformation of the biosphere, in the
history of humanity.” That speech, which was published in
EIR of Dec. 28, 2001, is now on the Internet in Russian,
at www.larouchepub.com/russian/lar/index.html. LaRouche
givesthe prescription to defeat the mental disease of geopoli-
tics, whose agents would plunge Eurasiainto war.

‘Recovery’ Looks Like
Crash to Airlines, Too

by Anita Gallagher

CantheU.S. economy berecovering, when seven of theeight
major U.S. airlines, aswell astheleading aircraft maker Boe-
ing Co., posted large losses in the first quarter, when their
“recovery” was supposed to take hold? Despite large govern-
ment military aircraft orders, civilian aircraft |eases, and bail-
outs, this industry has joined the ranks of the telecom and
“New Economy” fi nancial collapse.

Theairlineindustry’ smessageabout the overall economy
is as plain as a contrail, especially when one considers that
the airlines received $5 billion in Federal grants, and $15
billionin loan guarantees after Sept. 11, to stay alive. What's
more, the airlines have been so strapped for cash that al of
their “Plan B” strategies to develop businesses other than
flying public commercial jets, have had to be scrapped. Mean-
while, the estimated cost of the new security systems Con-
gresshasmandated beinstalled by the end of 2002 hasalready
tripled, to $6 billion.

The top eight U.S. airlines lost $2.4 billion in the first
quarter, 2002 (the “recovery delusion” quarter), increasing
the collapse-pace of 2001's record $9 hillion loss. Even
Southwest Aiirlines, the seventh-largest, was down 82% from
ayear ago to amere $21 million profit, on an 11.9% drop in
revenue from thefirst quarter of 2001
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Q12002 Revenue Drop
Loss From Q1 2001
Rank Airline ($ millions) (percent)
1 AMR (American and TWA) $575 13%
2 UAL (United) 510 26%
3 Delta 397 19%
4 Northwest 171 16.5%
5 Continental 166 18.8%
6 U.S. Airways Group 269 23.7%
8 America West 348 21.6%
— Boeing Co. 1,200

As early as June 2001—well before Sept. 11—six of the
eight mgjor U.S. carriers were losing money, and industry
analystswere predicting alargenumber of bankruptcy filings.
After Sept. 11, most of the airlines cut their flights and work-
force by an average of 20%. Thishashad no effect ontherate
at which theindustry continuesto sink financially.

On Sept. 17, U.S. statesman and Demaocratic Presidential
pre-candidate Lyndon LaRouche said: “An emergency fi-
nancial reorganization of the national airline industry must
occur, preferably in parallel with kindred emergency mea-
sures by other nations. This means that we must forget the
Wall Street financial capital-gains market, and concentrate
on long-term flexible budgeting of Federal and other credit-
resources to keep theindustry functioning physicaly. . . .”

Thiswasnot done, with theresult that theairlinesare now
seeking an industry-wide precedent for union “givebacks’ in
the prolonged contract negotiations of industry-leading
United Airlines. Negotiations April 25 went down to thewire
between United and its 30,000 Ramp and Stores, Public Con-
tact, Food Services, and Security Officers represented by the
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International Association of Machinists (IAM). United con-
cluded an agreement with its mechanics in February, after a
near-strike. But, that agreement calls for mechanics to vote
on “givebacks’ that United has said it will demand from al
its unions now that the Ramp workers have settled. “ United
appearsheaded straight into abrick wall right now,” anindus-
try analyst told deal.com’ sLou Whiteman on April 9. “| think
the whole industry is waiting to see what becomes of them
before the others decide how to move forward.”

On March 22, United's cash crunch forced it to shut its
Avolar fractional-ownership “bizjet” subsidiary. Expansion
of this service for pre-paid, pre-screened business travellers,
with lower-paid pilots, had been United's hoped-for rescue
from the ocean of red ink drowning the airline. But it lacked
the cash evento pursuethis*“recovery” fantasy. Other airlines
have also had to axe their “Plan B’s.”

On April 22, shares of major airlines fell by up to 15%.
The reason: a desperation move by the biggest carriers, to
raise most fares by $20, had falen apart. America West
(which had avoided bankruptcy by tapping the Federal gov-
ernment’ spost-Sept. 11 10an guarantees) had just cut business
faresin March; other carriersretaliated by slashing fares out
of America West's hub, Phoenix; so all had to rescind the
$20-per-trip increase. This was the third failure of a small
price increase to take hold during April. Northwest Airlines
torpedoed American Airlines’ move to raise leisure fares by
$20 per round-trip ticket by refusing to match the increase,
and all carriersbut Deltarolled back theincreaseon April 21.
And Northwest also thwarted Continental Airlines similar
attempt to increase fares.

The‘Tri-Loser-All’ World

Thesinking of theinsane* recovery” claimsof Fed Chair-
man Alan “Greenspin” and Treasury Secretary Paul O’ Nell,
caused sharp and open fighting at the April Trilateral Com-
mission, World Bank, and I nternational M onetary Fund meet-
ings. The United States and Europetraded insults with Japan,
which all agree continuesto collapse. But the delusional “re-
covery” in Americaand Europe has been nothing but asteady
march of huge corporate bankruptcies, defaults, and losses,
accompanied by increasing unemployment.

» Vast media/cable-television losses are reported. AOL -
Time Warner's mind-boggling $54 billion first-quarter loss
leads the pack. But Germany’s Kirchmedia bankruptcy and
that of Britain’s NTL Group set national records for size of
corporate defaults, and are being followed by Britain's Te-
lewest Communications, Netherlands-based United Pan-Eu-
ropean Communications, and others.

» Thebiggest mobile-phonemakers, Nokiaand Ericsson,
registered major first-quarter losses and announced layoffs,
in Ericsson’ s case reaching 17,000 workers.

» Telecom sector disasters show absolutely no let-up.
WorldCom, one of the biggest telecom companies; Lucent
Technologies; Nortel; and many others are candidates for
bankruptcy. Williams Communication went bankrupt with
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$5.9hillionindebt; Japan’ sNippon Telephoneand Telegraph
announced 17,000 layoffs.

» U.S. automakers continue to carry out, in stages, the
tens of thousands of layoffs announced last Winter; mean-
while their first-quarter sales fell from the year before, and
Ford lost another $800 million. America s biggest auto parts
maker, Del phi, announced 6,000 more layoffs.

» Bank losses on Argentina’s collapse, reported by Citi-
group and six other international banks, rose by 60% to $8.5
billion as of thefirst quarter of 2002.

When falling American home sales and durable-goods
orders for March were announced on April 24, it was worth
remembering that neither these, nor any other suchindicators,
measure the actual ongoing collapse. What is collapsing is
thevast bubble of debt—unpayable, inflated debt instruments
piled on governments, corporations, and consumers; and
there is no end in sight without the emergency bankruptcy
reorganization called for by Lyndon LaRouche. There was,
indeed, no recession, as LaRouche has noted. Theworld eco-
nomic depression, as of late April, was deepening.

India

Unions Send Message
To Besieged New Delhi

by Ramtanu Maitra

The Vajpayee government in India, getting weaker by the
day, may encounter seriousthreatsfromthecountry’ sleading
trade unions in the coming months. On April 16, nearly 10
million employees of state-run companies staged a one-day
strike protesting the central government’s “anti-labor” poli-
cies—the very same day that 14 million Italian unionists
staged a genera strike throughout that nation. The Indian
strike brought the country to a virtual halt; although it was
peaceful, the participation of public sector units, insurance,
and banking, sent a chilling message to Delhi.

The strike call was given by al the major Indian trade
unions, including the Bharatiya Mazdoor Sangh confedera-
tion run by Prime Minister Atal Behari Vajpayee’ sBharatiya
Janata Party (BJP). The massive response not only expresses
general resentment against the BJP-led government’s eco-
nomic policies, but also indicates the erosion of its authority.

In recent months, the three-year-old Vajpayee govern-
ment has sharply lost public support, beginning last October
with New Delhi’s quick endorsement of the United States
“war against terrorism.” India, assured by Washington, had
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cometo believe that the United States would play akey role
in helping to prevent cross-border terrorism in Kashmir, and
thus, help resolve thislong and costly problem. India mobi-
lized 700,000 troops to the border to send a message both
to Pakistan and the Indian people: Unless the cross-border
terrorism is stopped, Indiawill go to war against Pakistan to
takecontrol. TheIndian peopl e cheered themove, hoping that
it would bring results.

Butinstead, theUnited Statesfound Pakistan, anditsPres-
ident Gen. Pervez Musharraf in particular, to be its essential
aly tofight the U.S. anti-terror war in Afghanistan. Whether
the United Statesever had any seriouscommitment to prevent
cross-border terrorism in Kashmir, is a matter of conjecture
by pundits. What isclear isthat it warned I ndiaabout amass-
ing its troops along the India-Pakistan border. A few carrots
were also dangled in front of New Delhi, in the form of some
armssalesand the prospect of astrategic military partnership.
But meanwhile, United States okayed Musharraf’s move to
extend hisunel ected Presidency by another fiveyearsthrough
acontroversia public referendum.

It has since dawned upon the Indiansthat the U.S. defini-
tion of war against terrorismisquite different from what New
Delhi was promised. Even if the United States wins such a
war, the security situation may not changeat all inthe subcon-
tinent; if it does not succeed, things may get worse. Many
Indian forces concluded that the Vajpayee government had
deluded them.

In early March, the BJP received a major electoral set-
back. In the four state assembly elections, including the most
populous state of Uttar Pradesh, the party was routed. All
politiciansareawarethat to keep control onthenational level,
theruling party must have control over Uttar Pradesh. Asthe
BJP scrambled to form a state government there as ajunior
partner to the Bahujan Samgj Party, amassive Hindu-Muslim
riot brokeout inthe BJP-run state of Gujarat. Themasskilling
and the brutality, beamed into average Indians’ living rooms
through television, ailmost brought the government to its
knees.

A riot of thissize, which killed ailmost 1,000 people and
refusesto die down even after amonth and a half, has shaken
upinvestors, asit has shaken up most Indians, who had begun
to believe that large Hindu-Muslim riots were events of the
past. Thelast riot of comparable size occurred in 1992, when
the 16th-Century Babri Mosque was torn down in Ayodhya,
Uttar Pradesh, by amob of Hindu chauvinist hooligans.

Economic Boondoggle

In the 1990s, economic reformers (privatizers and I nter-
national Monetary Fund “free-trade” ideologues) in India
were claiming that the reform processitself had created such
awide-ranging economic interest among the masses, that oc-
currence of large riots and such social catastrophes had be-
come virtually impossible. While these reformers are busy
eating their words, India simage asatolerant and democratic
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country hastaken amassive beating. Prime Minister V ajpay-
ee' sanguished cry—"| am ashamed”—at the riot-torn Mus-
lim refugee campsin Guijarat, hasfailed to convince Indians,
or anyone outside. His subsequent inability to discipline the
party he heads on the Gujarat riots, is a clear indication that
Indiais now governed by aweak leader.

A regional survey prepared recently by the Hong Kong-
based Palitical and Economic Risk Consultancy (PERC),
shows that Indiais perceived as by far the most vulnerable
of al countriesin Asia, in terms of external threats. PERC
surveyed morethan 1,000 businessmenin 13 Asian countries
to come to that conclusion. “ The most notable feature of the
overall scoreswasthat Indiawasthe only country where such
risks were perceived to be very high,” it said.

In this context, the April 16 general strikeis of great sig-
nificance. TheV ajpayee government claimsthat it is pushing
through reformsto re-establish Indiainits rightful economic
place. But T.K. Bhaumik, a senior policy adviser at the Con-
federation of Indian Industry (CIl), touched the right chord
when he told reportersthat “in thiskind of political climate,
any talk of reformsisajoke.”

The quality of India sinfrastructure remains as abysmal
as it was before the Vg payee government took over. This
istruein all areas: roads, ports, power and telecommunica
tions. A UN study placed India 69th of the 75 countries
ranked on telephone lines per 100 inhabitants; 73rd on road
quality outside of major cities; 57th on port facilities and
inland waterways; and 47th on the quality of air transport in-
frastructure.

It is evident that such an abysmal state of infrastructure
cannot attract Western, or Eastern, investors. But, that is
not all. A recent report, “National Human Development
Report—2002," prepared by India s Planning Commission,
saysthat Indid s alleged high growth in the 1990s, triggered
by reforms, resulted in less human development than during
the 1980s! They pointed out that some major Indian states
have fallen further behind. The currency, the rupee, is stead-
ily losing value, increasing the size of national debt by
the hour.

Thethreat that Indian labor faces, is that the “reformers’
still absurdly claim that the vast stagnant Indian economy can
bemagically transformedinto avibrant one, through thewide
application of information technology—the familiar “New
Economy” hoax—and that such transformation demandsthat
India open up its economy further. This means lowering tar-
iffs, getting rid of subsidieswhich keep many under-perform-
ing enterprises alive, and selling off public sector units. For
threeyears, the V aj payee government has spent moretimeon
“reforming” than building infrastructure and creating new
jobs. Now, with Delhi under siege, the “cowboy” reformers
may haveafield day, and promise the bel eaguered BJP away
out of the maze it has gotten itself into. The Indian unions
have aready seen this threat of a weakened government’s
“last stand” against labor.
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Germany

Candidates Are Without
An Economic Policy

by Elke Fimmen and Rainer Apel

The next nationa elections in Germany are not scheduled
until Sept. 22, but aready there are signs of deep discontent
among voters against all established parties. The discontent
becamevisiblein theelection for state parliament in the east-
ern state of Saxe-Anhat—the last magjor election until the
Fall—on April 21: Voter abstention was unprecedentedly
high for Germany, at 44%, and the governing Socia Demo-
cratic Party (SPD) lost amost half of its share of the vote as
compared to the last elections four years ago.

The latter aspect is particularly alarming for the Social
Democrats of incumbent Chancellor Gerhard Schroder, who
lead the national government, and are not certain on Sept. 22
to stay in power. Voters' discontent has alot to do with the
worsening unemployment situation, accelerating corporate
defaults, and rumors about tax increases after the elections.

Schroder’s main challenger, Christian Democratic Gov-
ernor of Bavaria Edmund Stoiber, is benefitting a bit from
the drop in the Chancellor’s popularity, and the opposition
Christian Democrats in Saxe-Anhalt gained almost as many
votesthereasthe SPD lost. But Stoiber’ sown Christian Social
Union party in Bavaria is moving into the same precarious
situation asthe Social Democrats of Saxe-Anhalt Gov. Rein-
hard Hoppner: dramatic worsening of the economy.

For example, the April 6 AZ daily of Munich, Bavaria's
state capital, reported that 100,000 citizens in Munich (Ger-
many’s third-largest city, with 1.3 million inhabitants) are
caught in a “debt trap”—double the figure at the end of last
year. Some 35% of al households have become heavily
burdened with personal debt, by buying cars, furniture, or
apartments, or by using their bank credit to the three-month
limit. The Munich municipal debtors consultation office says
that it is flooded with the calls of people who can no longer
handle their debt load. It predicts that, “latest at Christmas,
every third citizen of Munich will fall into financial chaos.”
One reason is that since January, when the euro was intro-
duced, prices have generally risen by 30%!

Also, lacking sufficient income, more and more people
are paying with credit cards. “Money has become more and
morevirtual, peoplelosetheir connectiontoit,” said adebtor
consultation office spokesman. Many young people lead a
very expensive life. “If prices then increase suddenly, mas-
sively, these people are trapped.”
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Munich’smunicipal administrationisalso becoming pre-
carious. The SPD-Green coalition-led municipal government
announced a budget shortfall of 1.4 billion euros, in addition
to1billionalready envisaged. Asinall other cities, thebiggest
problem is the collapse in business tax income, which de-
creased dramatically last year, and continued tofall in January
and February 2002, with no signs of achange.

A Step in the Right Direction

City counsellor for finances Klaus Jungfer is demanding
new credits to finance necessary infrastructure investments.
However, this would mean a doubling of interest and debt
payments, something financiers oppose as unjustified. But
streets, bridges, schools, and public transport have to be re-
paired, says Jungfer. “Shall we close bridges over the Isar
[Munich’smain river]? Shall we stop subway construction?’
He refuses to present another austerity budget, because “it is
not the task of afinancial city counsellor to destroy the city.”

Jungfer identified the collapse of tax revenue as the big-
gest problem, which may cause the city to revise its budget
even further. He attacked the SPD-Green national govern-
ment in Berlin, as responsible for the unjust municipal taxa-
tion system. Heiscaling for investments, which “in areces-
sion are necessary to stimul ate economic growth.”

The collapse in revenue is not Munich’s problem aone,
or attributable to the fact that it isrun by an SPD-Green gov-
ernment. Unemployment, notably in industry, but also in the
“new economy” sectors, is rising throughout Bavaria. The
biggest, most recent corporate default in Germany, in the
range of several billion euros, was the Leo Kirch Media
Group, in Bavaria. Kirch has filed bankruptcy procedures
comparabletothe U.S. Chapter 11; it isindebted to Hypover-
einsbank, one of its main creditors, to the tune of 2 billion
euros. Hypovereinsbank is Bavaria's biggest private bank.
Also, the Bavarian State Bank (Landesbank) is a creditor of
Kirch, with 2 billion euros. Half of Stoiber’ s cabinet ison the
Landesbank’ s board, which creates political instability.

Munich depends heavily on banking and insurance firms
as a revenue source, and the collapse is going to hit even
harder, very quickly. Bavariaisthe home of Siemens, MAN,
and BMW, the big auto producers, whosetroublesare getting
worse. High-technology firms, such as Dornier (aerospace),
are collapsing, too; the top Munich-based military-industrial
firms, such as Krauss Maffei and MTU, had already been
largely destroyed through mergers.

So far, Stoiber has called for aflat tax rate, spreading the
illusion that this alone would help to overcome the economic
depression. However, hewill soon haveto present something
substantial, because what would be his message if Bavaria,
his home state, isfalling apart economically?

In January, Helga Zepp-LaRouche, the BuSo party’s
chancellor candidate, challenged Stoiber to adebate. She has
proposed to discuss the collapse, and the need for a New
Bretton Woods global financial system.
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Pedagogy

Dialogue on the Fundamentals
Of Sound Education Policy

by Lyndon H. LaRouche, Jr.

Democratic Presidential pre-candidate LaRouche, Jr. ree  opment of a true anti-Euclidean (rather than merely non-Eu-
spondsto a question on“ educationreform,” senttohiscam-  clidean) geometry.
paign website. In his later writings on the subject of the fundamental
theorem, Gauss was usually far more cautious about attacking

Sometimes, even often, perhaps, the best way to attack an the reductionist school of Euler, Lagrange, and Cauchy, ur
apparently nebulous subject-matter, such as today’s animattear the end of his life, when he elected to make reference to
training of students to appear to pass standardized designs of his youthful discoveries of anti-Euclidean geometry. Ther
tests, istoflank the apparentissue, in order to getto the deepdore, itisindispensable to read his later writings on the subject
underlying issues which the apparent subject-matter merely  of the fundamental theorem in light of the first. From tha
symptomizes. | respond accordingly. point of view, the consistency of his underlying argument in

There is a growing number of persons, chiefly university  all cases, is clear, and also the connection which Rieman
students, who have become active in our work here, and whaites in his own habilitation dissertation is also clarified.
represent special educational needs and concerns. These con-
cerns include the insult of being subjected to virtually infor- The Central | ssue of M ethod
mation-packed, butknowledge-free, and very high-priceded- Now, on background. Over the past decades of arguing,
ucation. More significant, is being deprived of access to the teaching, and writing on the subject of scientific method, |
kind of knowledge to which they ought to have access as have struggled to devise the optimal pedagogy for providing
matter of right. In various sessions in which they have tackled students and others with a more concise set of cognitive exe
me in concentrations of one to several score individuals eacltjses by means of which they might come to grips with the
many of the topics posed add up to a challenge to me: “What  central issue of method more quickly. | have included th
are you going to do to give us a real education?” There isvork of Plato and his followers in his Academy, through
nothing unjust in that demand; | welcome it. However, deliv- Eratosthenes, and moderns such as Brunelleschi, Cusa, Pa
ering the product in a relatively short time, is a bit of a chal-oli, Leonardo, Kepler, Fermat, Huyghens, Bernoulli, and
lenge. Leibniz, among others of that same anti-reductionist current

| have supplied some extensive answers to that sort af science. Allthat | can see in retrospect as sound pedagogy,
question, but let me reply to your question by focussing upon but not yet adequate for the needs of the broad range of sp
what | have chosen as the cutting-edge of the package | haw@alist interest of the young people to whom | have referred.
presented. I needed something still more concise, which would establish

In the same period he was completing Bisquisitiones  the crucial working-point at issue in the most efficient way,
Arithmeticae, young Carl Gauss presented the first of his  anapproach which would meetthe needs of such awide rang
several presentations of his discovery of the fundamental thesf students and the like. My recent decision, developed in
orem of algebra. In the first of these he detailed the factthat  concert with a team of my collaborators on this specific mat
his discovery of the definition and deeper meaning of thder, has been to pivot an approach to a general policy for
complex domain provided a comprehensive refutation of the secondary and university undergraduate education in physic
anti-Leibniz doctrine of “imaginary numbers” which had science, onthe case of Gauss’s first presentation of his funda-
been circulated by Euler and Lagrange. Gauss, working from mental theorem.
the standpoint of the most creative of hiSt@men profes- Gattingen’s Leipzig-rooted Abraham’istner, was a uni-
sors, Katner, successfully attacked the problem of showing  versal genius, the leading defender of the work of Leibniz anc
the folly of Euler's and Lagrange’s work, and gave us bothJ.S. Bach, and akey figure in that all-sided development of the
the modern notion of the complex domain, as well as laying German Classic typifiegneka own Lessing, Lessing’s
the basis for the integration of the contributions of both Gausgollaborator against Euler et al., Moses Mendelssohn, and
and Dirichletunder the umbrellaof Riemann’'s originaldevel-  such followers of theirs as Goethe, Schiller, and of Wolfgang
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Mozart, Beethoven, Schubert, the Humboldt brothers, and
Gerhard Scharnhorst. On account of his genius, Kastner was
defamed by the reductionist circles of Euler, Lagrange, La-
place, Cauchy, Poisson, et al., to such a degree that plainly
fraudulent libel s against him became almost an article of reli-
giousfaith among reductionists even in hislifetime, down to
modern scholars who pass on those frauds as eternal verities
to the present time. Among the crucial contributions of
Kastnertoall subsequent physical science, washisoriginating
thenotion of an explicitly anti-Euclidean conception of math-
ematicsto such followersashisstudent theyoung Carl Gauss.
Gauss s first publication of his own discovery of the funda-
mental theorem of algebra, makesall of theseconnectionsand
their presently continued leading relevance for science clear.

Platonic vs. Reductionist Traditions

Thisshift in my tacticshasthefollowing crucial features.

The crucial issue of science and science education in Eu-
ropean civilization, from the time of Pythagoras and Plato,
until the present, has been the division between the Platonic
and reductionist traditions. Theformer astypified for modern
science by Cusa’ soriginal definition of modern experimental
principles, and such followers of Cusa as Pacioli, Leonardo,
Gilbert, Kepler, Fermat, et a. The reductionists, typified by
the Aristotel eans (such as Ptolemy, Copernicus, and Brahe),
the empiricists (Sarpi, Galileo, et a., through Euler and La
grange, and beyond), the*“ critical school” of neo-Aristotelean
empiricists (Kant, Hegel), the positivists, and the existential -
ists. This division is otherwise expressed as the conflict be-
tween reductionism inthe guise of the effort to derivephysics
from “ivory tower” mathematics, as opposed to the methods
of (for example) Kepler, Leibniz, Gauss, and Riemann, to
derivemathematics, asatool of physical science, from experi-
mental physics.

The pedagogical challenge which the students' demands
presented to me and to such collaboratorsin thisas Dr. Jona-
than Tennenbaumand Mr. Bruce Director, hasbeento express
these issues in the most concise, experimentally grounded
way. All of Gauss' sprincipal work pointsin the needed direc-
tion. The cornerstone of al Gauss' s greatest contributions to
physical scienceand mathematicsisexpressed by thescience-
historical issues embedded in Gauss' sfirst presentation of his
discovery of the fundamental theorem of algebra

All reductionist methodsin consi stent mathematical prac-
tice depend upon the assumption of the existence of certain
kinds of definitions, axioms, and postul ates, which are taught
as"“sdlf-evident,” aclaim chiefly premised on the assumption
that they are derived from the essential nature of blind faith
in sense-certainty itself. For as far back in the history of this
matter asweknow it today, theonly coherent form of contrary
method is that associated with the term “the method of hy-
pothesis,” as that method is best typified in the most general
way by the collection of Plato’ s Socratic dialogues. The cases
of the Meno, the Theatetus, and the Timaeus, most neatly
typify those issues of method as they pertain immediately to
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matters of the rel ationship between mathematicsand physical
science. The setting forth of the principles of an experimental
scientific method based upon that method of hypothesis, was
introduced by Nicholas of Cusa, in aseries of writings begin-
ning with his De Docta Ignorantia. The modern Platonic
current in physical science and mathematics, isderived axio-
matically from the reading of Platonic method introduced by
Cusa. Thefirst successful attempt at acomprehensive mathe-
matical physics based upon these principles of a method of
physical science, isthework of Kepler.

From thebeginning, assincethedial oguesof Plato, scien-
tific method has been premised upon the demonstration that
the formalist interpretation of reality breaks down, fatally,
when the use of that interpretation is confronted by certain
empirically well-defined ontological paradoxes, as typified
by the case of the original discovery of universal gravitation
by Kepler, asreportedin his1609 The New Astronomy. The
only true solution to such paradoxes occurs in the form of
the generation of an hypothesis, an hypothesis of the quality
which overturnssome existing defi niti ons, axioms, and postu-
lates, and also introduces hypothetical new universal prin-
ciples. The validation of such hypotheses, by appropriately
exhaustive experimental methods, establishes such an hy-
pothesis as what is to be recognized as either a universa
physical principle, or the equivalent (as in the case of J.S.
Bach’sdiscovery and development of principles of composi-
tion of well-tempered counterpoint).

The Geometry of the Complex Domain

Gauss' sdevastating refutation of Euler’ sand Lagrange’s
mi sconception of “imaginary numbers,” and theintroduction
of the notion of the physical efficiency of the geometry of the
complex domain, is the foundation of all defensible concep-
tionsin modern mathematical physics. Here lies the pivot of
my proposed general use of this case of Gauss' srefutation of
Euler and Lagrange, as acornerstone of anew curriculum for
secondary and university undergraduate students.

Summarily, Gauss demonstrated not only that arithmetic
is not competently derived axiomatically from the notion of
the so-called counting numbers, but that the proof of theexis-
tence of the complex domain within the number-domain,
showed two things of crucial importance for al scientific
method thereafter. These complex variables are not merely
powers, in the sense that quadratic and cubic functions define
powers distinct from simple linearity. They represent a re-
placement for the linear notions of dimensionality, by agen-
eral notion of extended magnitudes of physical space-time,
as Riemann generalized thisfrom, chiefly, the standpoints of
both Gauss and Dirichlet, in his habilitation dissertation.

The elementary character of that theorem of Gauss, so
situated, destroystheivory-tower axiomsof Euler et al.inan
elementary way, frominsidearithmeticitself. It also provides
a standard of reference for the use of the term “truth,” as
distinct from mere opinion, within mathematics and physical
science, and also within the domain of social relations. Those
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goals are achieved only on the condition that the student
works through Gauss's own cognitive experience, both in
making the discovery and in refuting reductionism generi-
caly. Itistheinner, cognitivesenseof “| know,” rather than*“|
have been taught to believe,” which must become the clearly
understood principle of a revived policy of a universalized
Classical humanist education.

Once a dedicated student achieves the inner cognitive
sense of “I know this,” he, or she has gained a bench-mark
against which to measure many other things.

Bringing the Invisible
To the Surface

by Bruce Director

Thisisthe second half of a pedagogical exercise onthegreat
mathematician Carl Gauss delving into the Fundamental
Theorem of Algebra—something all high school graduates
think they have learned. The first part, “ The Fundamental
Theorem: Gauss Declaration of Independence,” was pub-
lished in EIR of April 12.

When Carl Friedrich Gauss in 1798 criticized the state of
mathematicsfor its“ shallowness,” he spokeliterally; and not
only about histime, but alsoours. Then, asnow, it had become
popular for academicstoignore, and evenridicule, any effort
to search for universal physical principles, restricting the
province of scientific inquiry to the seemingly more practical
task, of describing only what’s visible on the surface. Ironi-
cally, asGaussdemonstrated in his1799 doctoral dissertation
on the fundamental theorem of algebra, what’ son the surface
isrevealed only if one knowswhat’s underneath.

Gauss' method wasancient, madefamousinPlato’ smeta-
phor of the cave, given new potency by Johannes Kepler's
application of Nicholas of Cusa’ s method of On Learned 1g-
norance. For them, the task of the scientist was to bring into
view, the underlying physical principles that could not be
viewed directly—the unseen that guided the seen.

Takethe case of Fermat’ s discovery of the principle, that
refracted light follows the path of least time, instead of the
path of least distance followed by reflected light. The princi-
ple of least distanceisonethat lies on the surface, and can be
demonstrated in the visible domain. On the other hand, the
principleof least timeexists“behind,” soto speak, thevisible;
brought into view only in the mind. On further reflection, it
is clear, that the principle of least time was there al along,
controlling, invisibly, the principle of least distance. In
Plato’s terms of reference, the principle of least timeis of a
“higher power” than the principle of |east distance.

Fermat’ sdiscovery isauseful referencepoint for grasping
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FIGURE 1
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A succession of algebraic powersis generated by a self-similar
spiral. For equal angles of rotation, the lengths of the
corresponding radii are increased to the next power.

Gauss concept of the complex domain. As Gauss himself
stated, unequivocally, the complex domain does not mean
Euler’sformal, superficial concept of “impossible” or imagi-
nary numbers, as taught by “experts’ since. Rather, Gauss
concept of the complex domain, like Fermat’s principle of
least time, brings to the surface, aprinciple that wasthere all
along, but hidden from view.

As Gauss emphasized in his jubilee re-working of his
1799 dissertation, the concept of the complex domain is a
“higher domain,” independent of all a priori concepts of
space. Y et, itisadomain, “inwhich one cannot movewithout
the use of language borrowed from spatial images.”

TheAlgebraic and the Transcendental

Theissue for him, asfor Gottfried Leibniz, wasto find a
general principlethat characterized what had become known
as"algebraic” magnitudes. These magnitudes, associated ini-
tially with the extension of lines, squares, and cubes, all fell
under Plato’ s concept of dunamais, or powers.

Leibniz had shown, that while the domain of all “age-
braic” magnitudesconsi sted of asuccession of higher powers,
thisentirealgebraic domainwasitself dominated by adomain
of astill higher power, which Leibniz called “transcendental .”
The relationship of the lower domain of algebraic magni-
tudes, to the higher non-algebraic domain of transcendental
maghnitudes, is reflected in what Jakob Bernoulli discovered
about the equi-angular spiral (see Figure 1).

Leibniz, with Jakob’s brother Johann Bernoulli, subse-
guently demonstrated that this higher, transcendental domain
does not exist as a purely geometric principle, but originates
fromthe physical action of ahanging chain, whose geometric
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LeibniZ construction of the algebraic powers fromthe hanging
chain, or catenary curve.

shape Christiaan Huygens called a catenary (see Figure 2).
Thus, thephysical universeitself demonstratesthat the*alge-
braic” magnitudes associated with extension, are not gener-
ated by extension. Rather, the algebraic magnitudes are gen-
erated from a physical principle that exists beyond simple
extension, in the higher, transcendental, domain.

Gauss, in his proofs of the fundamental theorem of alge-
bra, showed that even though this transcendental physical
principlewasoutsidethedomain of thevisible, it nevertheless
cast ashadow that could be madevisibleinwhat Gausscalled
the complex domain.

As indicated in part one of this article, the discovery of
a genera principle for algebraic magnitudes was found, by
looking through the“hole” represented by the square roots of
negative numbers. These square roots appeared as solutions
to algebraic equations, but lacked any apparent physical
meaning. For exampl e, inthe algebraic equation x=4, x signi-
fiesthe side of asquarewhoseareais4; while, inthe equation
x2=—4, the x signifiesthe side of asquare whose areais—4, an
apparent impossibility.

For the first case, it is simple to see, that a line whose
length is 2 would be the side of the square whose area is 4.
However, from the standpoint of theal gebrai c equation, aline
whose length is -2, also produces the desired square. At first
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the power to produce anew squarewhose areais4. Thesetwo
magnitudes are distinguished from one ancther only by their
direction, so oneisdenoted as 2 and the other as -2.

Now, extend thisinvestigationtothecube. Inthealgebraic
equation x*=8, there appearsto be only one number, 2, which
sati sfies the equation, and this number signifies the length of
the edge of a cube whose volumeis 8. This appearsto bethe
only solution to this equation since (-2)(-2)(-2)=—8. The
anomaly that there are two solutions, which appeared for the
case of a quadratic equation, seems to disappear, in the case
of the cube, for which there appears to be only one solution.

Trisectingan Angle

Not so fast. Look at another geometrical problem which,
when stated in algebraic terms, poses the same paradox: the
trisection of an arbitrary angle. Likethe doubling of the cube,
Greek geometers could not find ameansfor equally trisecting
an arbitrary angle, from the principle of circular action itself.
The severa methods discovered (by Archimedes, Eratos-
thenes, and others), to find ageneral principle of trisecting an
angle, were similar to those found, by Plato’s collaborators,
for doubling the cube. That is, this magnitude could not be
constructed using only a circle and a straight line, but it re-
quired the use of extended circular action, such as conical
action. But, trisecting an arbitrary angle presentsanother type
of paradox which isnot so evident in the problem of doubling
the cube. To illustrate this, make the following experiment:

Draw acircle (Figure 3). For ease of illustration, mark
off an angle of 60°. It is clear that an angle of 20° will trisect
this angle equally. Now add one circular rotation to the 60°
angle, making an angle of 420°. It appears these two angles
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FIGURE 4

The unit of actionin
Gauss complex
domain.

are essentially the same. But, when 420° is divided by 3, we
get an angle of 140°. Add another 360° rotation and we get to
theangle of 780°, which appearsto be exactly the same asthe
angles of 60° and 420°. Y et, when we divide 780° by 3 we
get 260°. Keep thisup, and you will seethat the same pattern
isrepeated over and over again.

Looked at as a “sense certainty,” the 60° angle can be
trisected by only one angle, the 20° angle. Y et, when looked
at beyond sense certainty, there are clearly three angles that
“solve’ the problem.

Thisillustratesanother “hole” in the algebraic determina-
tion of magnitude. In the case of quadratic equations, there
seemto betwo solutionsto each problem. In some cases, such
as x*=4, those solutions seem to have a visible existence;
whilefor the case, x*=-4, there are two solutions, 2 /-1 and
—-2~/-1, both of which seem to be “imaginary,” having no
physical meaning. In the case of cubic equations, sometimes
there arethree visible solutions, such asin the case of trisect-
ing an angle. But in the case of doubling the cube, there ap-

pears to be only one visible solution, but two “imaginary”
solutions: =1-(v/3)(+/-1); and -1 + (1/3)(/-1).

Biquadratic equations, such asx*=16, that seemtohaveno
visiblemeaning themsel ves, havefour solutions, two“real” (2
and —2) and two “imaginary” (2 /-1 and —2,/-1).

Things get even more confused for agebraic magnitudes
of still higher powers. This anomaly poses the question that
Gaussresolvedin hisproof of what he called the fundamental
theorem of algebra: How many solutions are there for any
algebraic equation?

The “shallow”-minded mathematicians of Gauss day,
suchasEuler, Lagrange, and D’ Alembert, took the superficial
approach of asserting that any algebraic equation has as many
solutions as it has powers, even if those solutions were “im-
possible,” such asthe squareroots of negative numbers. (This
sophist’sargument is analogousto saying, “ Thereisadiffer-
ence between man and beast; but, this difference is mean-
ingless.”)

Shadows of Shadows: The Complex Domain

Gauss polemically exposed this fraud for the sophistry it
was. “If someone would say a rectilinear equilateral right
triangleisimpossible, therewill be nobody to deny that. But,
if he intended to consider such an impossible triangle as a
new species of triangles and to apply to it other qualities of
triangles, would anyone refrain from laughing? That would
be playing with words, or rather, misusing them.”

For, Gauss, no magnitude could be admitted, unless its
principle of generation was demonstrated. For magnitudes
associated with the square roots of negative numbers, that
principle was the complex physica action of rotation, com-
bined with extension. Gauss called the magnitudes generated
by this complex action, “complex numbers.” Each complex
number denoted a quantity of combined rotational, and ex-
tended action.

The unit of action in Gauss' complex domainisacircle,
which is one rotation, with an extension of one (unit length).

FIGURE 5
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(b)

In (a) the lengths of the
radii are squared asthe
angle of rotation
doubles. In (b) the
lengths of the radii are
NEE cubed as the angle of
rotation triples.
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FIGURE 6

=

Sguaring a complex number.

In thisdomain, the number 1 signifies one complete rotation;
-1, half arotation; /-1, one-fourth of arotation; and —/-1,
three-fourths of arotation (Figure 4).

These “shadows of shadows,” as he called them, were
only avisible reflection of a still higher type of action, that
wasindependent of all visibleconcepts of space. Thesehigher
forms of action, although invisible, could nevertheless be
brought into view as a projection onto a surface.

Gauss' approach is consistent with that employed by the
circles of Plato’s Academy, as indicated by their use of the
term epiphanea to indicate a surface (it comes from the same
root as the word, “epiphany”). The concept indicated by the
word epiphanea is, “that on which something is brought
into view.”

From this standpoint, Gauss demonstrated, in his 1799
dissertation, that the fundamental principle of generation of
any algebraic equation, of no matter what power, could be
brought into view, “epiphanied,” so to speak, asasurfacein
the complex domain. These surfaceswere visible representa-
tions, not—as in the cases of lines, squares, and cubes—of
what the powers produced, but of the principlethat produced
the powers.

To construct these surfaces, Gauss went outside the sim-
ple visible representation of powers—such as sguares and
cubes—hy seeking amore general form of powers, as exhib-
itedintheequi-angular spiral (Figureb). Here, thegeneration
of apower, correspondsto theextension produced by an angu-
lar change. The generation of square powers, for example,
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FIGURE 7
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Cubing a complex number.

FIGURE 8

The sine of angle x istheline zZP and the cosine of xisOP. The sine
of 2xistheline QP' and the cosineis OP'.
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correspondsto the extension that results
from adoubling of theangle of rotation,
within the spiral (5a); and the genera-
tion of cubed powers correspondsto the
extension that results from tripling the
angleof rotation, withinthat spiral (5b).
Thus, it isthe principle of squaring that
produces square magnitudes, and the
principle of cubing that produces
cubics.

FIGURE 9

@ (b)

In Figure 6, the complex humber z
is“squared” when the angle of rotation
is doubled from x to 2x and the length
squared from A to A2. In doing this, the
smaller circle maps twice onto the
larger, “squared” circle. InFigure7,the
sameprincipleisillustrated with respect
to cubing. Here the angle x is tripled to
3%, and the length A is cubed to A% In
this case, the smaller circle maps three
times onto the larger, “cubed” circle.
And so on for the higher powers. The
fourth power maps the smaller circle
four times onto the larger. The fifth

(b)

power, fivetimes, and so forth.

This gives a general principle that
determines all algebraic powers. From
this standpoint, al powers are reflected
by the same action. The only thing that
changeswith each power, isthe number
of times that action occurs. Thus, each

power is distinguished from the others,
not by a particular magnitude, but by a
topological characteristic.

In his doctoral dissertation, Gauss
used this principle to generate surfaces that expressed the
essential characteristic of powersin an even more fundamen-
tal way. Each rotation and extension produced acharacteristic
right triangle. The vertical leg of that triangleis the sine and
the horizontal leg of that triangle is the cosine (Figure 8).
There is a cyclical relationship between the sine and cosine
which is a function of the angle of rotation. When the angle
is0, thesineis 0 and the cosineis 1. When the angle is 90°,
thesineis 1 and the cosineis 0. Looking at this relationship
for an entirerotation, the sinegoesfrom0to 1to0to-1t00;
while the cosine goes from 1 to 0 to —1 to 0 and back to 1
(Figure9).

InFigure9, aszmovesfrom 0to 90°, thesine of theangle
variesfrom 0to 1; but at the same time, the angle for Z goes
from 0 to 180°, and the sine of Z2 varies from 0 to 1 and back
to 0. Then, as zmoves from 90° to 180°, the sine varies from
1 back to 0, but the angle for z2 has moved from 180° to 360°,
and its sine has varied from 0 to -1 to 0. Thus, in one half
rotation for z, the sine of Z2 has varied from 0 to 1 to O to
-1t0 0. In his doctoral dissertation, Gauss represented this
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Variations of the sine and cosine from the squaring of a complex number.

complex of actions as a surface (Figures 10, 11, 12). Each
point on the surfaceis determined so that its height abovethe
flat plane, is equal to the distance from the center, times the
sine of the angle of rotation, asthat angle isincreased by the
effect of the power. The power of any point in the flat plane,
is represented by the height of the surface above that point.
Thus, as the numbers on the flat surface move outward from
the center, the surface grows higher according to the power.
At the sametime, asthe numbersrotate around the center, the
sine will pass from positive to negative. Since the numbers
on the surface arethe powersof the numberson theflat plane,
the number of times the sine will change from positive to
negative, depends on how much the power multiplies the
angle (double for square powers, triple for cubics, etc.).
Therefore, each surface will have as many “humps’ as the
equation has dimensions. Consequently, aquadratic equation
will have two “humps’ up and two “humps’ down (Figure
10). A cubic equation will have three “humps’ up and three
“humps’ down. (Figure 11). A fourth-degree equation will
have four “humps” in each direction (Figure 12); and so on.
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Gauss specified the construction of two surfacesfor each
algebraic equation, one based onthevariationsof thesineand
the other based on the variations of the cosine (Figure 13).
Each of these surfaces will define definite curves where the
surfaces intersect the flat plane. The number of curves will
depend on the number of “humps,” which in turn depend on

thehighest power. Since each of these surfaceswill berotated
90° to each other, these curves will intersect each other, and
the number of intersectionswill correspond to the number of
powers (Figure 14). If theflat planeis considered to be zero,
theseintersectionswill correspond to the solutions, or “roots’
of the equation. This proves that an algebraic equation has
asmany roots asits highest power.
Step back and look at this work.

FIGURE 10

FIGURE 11

FIGURE 12

These surfaces were produced, not
from visible squares or cubes, but
from the general principle of squar-
ing, cubing, and higher powers. They
represent, metaphorically, a princi-
ple that manifests itself physically,
but cannot be seen. By projectingthis
principle—the general form of
Plato’ spowers—onto thesecomplex
surfaces, Gauss has brought the in-
visibleinto view, and madeintelligi-
ble what is incomprehensible in the
superficial world of algebraic for-
malism.

The effort to make intelligible
the implications of the complex do-
main was afocusfor Gaussthrough-
out hislife. Writingtohisfriend Han-
sen on Dec. 11, 1825, Gauss said:
“These investigations lead deeply

A Gaussian surface for the
third power.

A Gaussian surface for the
second power.

FIGURE 13
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(a) combines the surfaces based on the variations of the sineand
cosine for the second power. (b) combines the surfaces based on
the variations of the sine and cosine for the third power.
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A Gaussian surface for the
fourth power.

into many others, | would even say,
into the Metaphysics of thetheory of
space, and it is only with great diffi-
culty can| tear myself away fromthe
resultsthat spring fromit, as, for example, the true metaphys-
ics of negative and complex numbers. The true sense of the
sguare root of —1 stands before my mind fully alive, but it
becomes very difficult to put it in words; | am aways only
ableto give avagueimagethat floatsin the air.”
It was here, that Bernhard Riemann began.

FIGURE 14

(a) istheintersection of the surfacesin 13(a) with theflat plane.
(b) isthe intersection of the surfacesin 13(b) with the flat plane.
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THEN, AND NOW

Why Roosevelt’s Explosive
1933-45 Recovery Worked

Part 2, by Richard Freeman

The following is Part 2 of 3 of an article that appeared in a to the ancient truths. The measure of the restorations liesin

LaRouche in 2004 special repoEgconomics. The End of A

the extent to which we apply social values more noble than

Delusion. Part 1 (se€ElR, April 26, 2002) traced the roots of mere monetary profit.”

President Franklin Roosevelt's economic outlook, and

ThePresident spoke of Happiness: not theL ockean notion

showed that his approach was grounded in the Americarof hedonistic pleasure-seeking that prevailed under Mellon
System of political economy, as defined by Alexander Hamiland Coolidge, but the L eibni zian conceptionthat iscommuni-
ton and by the Constitutional principle of the General cated in the U.S. Declaration of Independence. “Happiness

Welfare.

B. The New Deal Recovery of
1933-37

Roosevelt’ stask as President wasto restoretheprinciples
of the American Revolution for an economic recovery, with
its center, the General Welfare clause. He succeeded bril-
liantly, pulling America and the world out of a descent into
Hell.

Roosevelt would have to take on all the major elements:
the banking collapse, the physical economic depression, the
destruction of the living standards of the people. On the one
hand, avery big job, and on the other hand, one for which he
was well-prepared.

On March 4, 1933, Roosevelt outlined his conception in
his first inaugural address. “ So, first of al, let me assert my
firm belief that the only thing we have to fear isfear itself—
nameless, unreasoning, unjustified terror which paralyzes
needed effortsto convert retreat into advance. . . .

“The money-changers have fled from their high seatsin
thetempleof our civilization. Wemay now restorethat temple
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lies not in the mere possession of money; it liesin the joy of
achievement, in the thrill of creative effort. . . . Our greatest
primary task isto put people to work. Thisis no unsolvable
problem if we face it wisely and courageoudly. It can be ac-
complished in part by direct recruiting by the government
itself, treating the task as we would treat the emergency of
awar.”

Roosevelt called for the* supervision of all formsof trans-
portation and of communications and other utilities [such as
electricity], which have a definitely public character” and
“strict supervision of all banking and credits and invest-
ments.”

The President concluded: “| am prepared, under my con-
stitutional duty to recommend the measures that a stricken
nation in the midst of a stricken world may require. These
measures, or such other measures as the Congress may build
out of its experience and wisdom, | shall seek, within my
constitutional authority, to bring to speedy adoption.

“But in the event that the Congress shall fail to take one
of these two courses, and in the event that the national emer-
gency istill critical, | shall not evade the clear course of duty
that will then confront me. | shall ask the Congress for the
oneremaininginstrument to meet thecrisis—broad executive
power to wage awar against the emergency, as great as the
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power that would be given to meif we were in fact invaded
by aforeign foe.”

Roosevelt was proclaiming that he intended to succeed.
He would avail himself to the fullest, of the great powers
the U.S. Constitution deliberately created in the Office of
President, to be used exactly in a period of crisis. He would
act within the framework of the U.S. Constitution, without
ever violating it.

Roosevelt also, many times, addressed the downtrodden
citizen, believing that government’s purpose isto alow that
citizen to be a productive human being. In his speech accept-
ing his second Democratic Presidential nomination in June
1936, he evoked “ Charity—in thetrue spirit of that grand old
word. For charity, literally trand ated fromtheoriginal, means
love, thelovethat understands, that doesnot merely sharethe
wealth of the giver, but in true sympathy and wisdom helps
men to help themselves.

“We seek not merely to make government a mechanical
implement, but to give it the vibrant persona character that
isthe very embodiment of human charity.

“We are poor indeed if this nation cannot afford to lift
from every recessof Americanlifethedread fear of theunem-
ployed that they are not needed intheworld. We cannot afford
to accumulate adeficit in the books of human fortitude.

“Governments can err, Presidents do make mistakes, but
the immortal Dante tells us, that Divine justice weighs the
sins of the cold-blooded and the sins of the warm-hearted in
different scales.

“Better the occasional faults of a government that lives
in the spirit of charity, than the consistent omissions of a
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Just as Franklin Roosevelt was
about to be inaugurated,
international financiers
pressure forced German
Chancellor Kurt von
Schleicher to resign—thefirst
step in Hitler’s coup—and an
assassination attempt was
made, in Miami, against
Roosevelt himself. Had von
Schleicher survived and
implemented the “ Lautenbach
Plan,” similar to the New Deal,
World War Il would not have
occurred.

government frozen in theice of itsown indifference. ... To
some generations, much isgiven. Of other generations, much
is expected. This generation of Americans has arendezvous
with destiny.”

The Recovery Measures

FDR saw the crisisworsening before his eyes, from mass
unemployment to banking failures; and that he needed to at-
tack them at their core. Thisrequired:

 Building technology-transmitting infrastructure, both
hard and soft, including great infrastructure projects, such as
the Tennessee Valley Authority, that produced a spectacular
increase in the rate of productivity, aswell asthe productive
powers of labor, for the United States as awhole. The TVA
built an integrated development project which developed
abundant hydroelectric power, flood control and river diver-
sion, scientific agricultureand new industry; it spread literacy
and education, and eradicated malaria. TVA'’sinfrastructure
projects employed large numbers of people.

 Public works. The government ran public works em-
ployment programs, that hired millions of unemployed, prin-
cipaly building infrastructure. In so doing, the “multiplier
effect” of the public works programs reactivated the idled
industrial and related workplaces of the private sector: The
large volume of goods needed by the infrastructure projects
required increased output from the factories, and the rehiring
of workers. In addition, the new infrastructure greatly in-
creased the technological level of the whole economy.

» Banking and credit. Roosevelt had to stop the crash of
the U.S. banking system, and, by related measures, halt the
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process of farm and home foreclosures. Economic activity
required that the banking system work. Simultaneously, Roo-
sevelt had to ensure the flow of credit into the economy’s
productiveactivities. Roosevelt did not haveaNational Bank;
instead, he reshaped the Reconstruction Finance Corporation
into a Hamiltonian instrument, which issued and directed
cheap and abundant credit into the physical economy and
infrastructure, producing growth in turn.

* Protectionist regulation. Roosevelt issued a slew of
measures of protection and regulation, which increased
America's sovereign control over its credit and economic
affairs. To the extent that these measures deliberately weak-
ened Wall Street and the City of London, Roosevelt could
shift the economy from speculation to production.

» Social justice. Roosevelt introduced measures, which
uplifted the downtrodden, gave economic security to the el-
derly, etc.

These New Deal measures must be viewed, asthey were
in actuality, as a single, integrated package, subsumed by a
higher ordering principle, whose elements reinforced each
other. For public works and infrastructure-building to suc-
ceed, there had to exist a stable, functioning banking system,
and directed credit. For the banking system to function, its
loanshad to be sound, and infrastructure-building, by guaran-
teeing a growing economy and stable businesses, provided
the key to sound loans.

As Roosevelt stated clearly at the conclusion of his first
inaugural address, he intended to implement his New Dedl
program onacrash basis, focussing the resources of the econ-
omy, and the minds of the population, on amission. Thisdid
not mean that he achieved success within weeks—some of
these missions took years to come to full fruition—but that
the broad, sweeping features of the mission were launched
and pushed forward as a package.

Roosevelt called the U.S. Congress into emergency ses-
sion on March 9, to tackle the banking crisis, and got the
key measure through Congress and signed into law within 24
hours. To maintainthat momentum, he decided not to disband
the Congress, but to keep it in session, and working. Within
the span of his celebrated 100 days—between March 4 and
June 16—he realized 15 pieces of legislation or executive
orders. Much of this was major legislation. It included acts
for public worksand infrastructure, emergency banking reor-
ganization, regulation of banksand stocks, etc. Some histori-
ans, idiotically, havecriticized Roosevelt for not getting every
measure through in the first year, and introducing some in
1934, 1935, 1936, etc. But of course, no President can always
control the pace of Congress. Roosevelt just kept leading
them forward.

Ending 35 Yearsof theBritish
SystemintheU.S.

The President wastearing up, root and branch, the British
System policy that the financiers had imposed on the U.S.
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following the 1901 assassination of William McKinley. He
kept the population abreast of thiscombat, and morally moti-
vated, through his “fireside chats.” Already during his first
week in office, Roosevelt had received an unprecedented hal f-
million piecesof mail. The peoplewere engaged and combat-
ivefrom the start.

L et uslook at therevol utionary achievementsof themajor
elementsof theNew Deadl: 1) banking and credit; 2) infrastruc-
ture-building; 3) public works employment; 4) protectionist
regulation; and 5) social justice. Roosevelt was orchestrating
all theseeffortsat oncefor the maximum effect onthenational
emergency. However, the New Deal did not solve al the
severe problems of that emergency. It required the mobiliza-
tion of 1939-44 for World War 11, to inject into the economy
the “science driver” principle—inclusive of the “machine-
tool principle”’—which is central to the American System of
political economy. The science-driven 1939-44 mobilization
built much new manufacturing capacity, of the highest tech-
nological quality. Theinteraction of the science-driver princi-
ple with the preceding accomplishments of the New Deal,
produced explosive anti-entropic growth.

1. Banking and Credit

President Roosevelt’s move to reverse, what had seemed
an unstoppable banking collapse, required that he break the
City of London-Wall Street dictatorship over the American
credit system, under which those banks had directed credit,
almost exclusively, into speculation. Roosevelt promulgated
aseriesof protectionist measures, whichincreased America's
sovereign control over its credit and economic affairs. They
deliberately took Wall Street’s and the City of London’s
“hands’ off the American economy, sothat it could shift from
speculation to production.

Roosevelt's first actions accomplished a substantial,
though partial, banking reorganization. But by acting swiftly
and decisively, he instilled confidence. After three years of
anunrelenting diet of bank failures, within 31 days, Roosevelt
had 75% of the banks open and operating. On his second day
in office, March 5, 1933, his executive order used aprovision
of the Trading With the Enemy Act of 1917, to declare a
National Bank Holiday, which superseded the separate indi-
vidual state bank holidays, and closed indefinitely al the
banksin the United States beginning March 6. The order also
gave the Secretary of the Treasury control over all transac-
tionsin gold and foreign exchange.

Roosevelt had to move quickly. That week, he met fre-
guently with his financial team, led by Treasury Secretary
William Woodin; Cabinet advisers; and representativesfrom
the outgoing Hoover Administration led by former Treasury
Secretary Ogden Mills. By theweehoursof March 9, banking
legidation had been worked out—the Emergency Banking
Act. The Reconstruction Finance Corporation, whose loans
to troubled banks under the Hoover Administration had done
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nothing to help them, would now purchase capital (stock
equity) and capital notes of troubled banks. The purchases
would capitalize the troubled banks, without adding to their
debts. The Act also had aprovision, won by ahard Roosevelt
fight, that authorized the district Federal Reserve Banks of
the Federal Reserve System to discount previously ineligible
assets, and to issue new Federal Reserve notes against them,
thereby increasing liquidity for the economy asawhole. And
it instructed the Comptroller of the Currency to name receiv-
ors for the purpose of shutting down banks that were in-
solvent.

The Act set up three classifications of banks for action:
banks that that were sound and could open under their own
power; banksthat would require an RFC capital infusion; and
banksthat a Conservator would liquidate.

At 12 noon on March 9, President Roosevelt sent a mes-
sage to Congress: “1 cannot too strongly urge upon the Con-
gress the clear necessity for immediate action” on the Emer-
gency Banking Act.

Historian William Leuchtenburg described the next tu-
multuous scene: “ Shortly before 1 P.M., Roosevelt’ shanking
message was read, while some newly elected Congressmen
werestill trying to find their seats. The House[of Representa-
tives] had no copies of the hill; the Speaker [of the House]
recited the text from the one available draft, which bore | ast-
minute correctionsin pencil.”

During the debate on the bill, “ Speaker [of the House
Henry] Rainey [D-I11.] observed that the situation recalled the
world war, when ‘on both sides of this Chamber, the great
war measuressuggested by the admini strationweresupported
withpractical unanimity. . . . Today weareengagedinanother
war, more seriouseveninitscharacter and presenting greater
dangersto the Republic.” ”

According to the record, Bertrand Snell, the Republican
floor leader, said, “ The houseis burning down, and the Presi-
dent of the U.S. saysthisis the way to put out thefire.” The
House voted unanimously for the Act; then the Senate, by 73-
7. (A few Senatorsargued that it would strengthen the role of
the New York banks.) The Senate adjourned at 7:52 p.m.
Roosevelt signed it into law at 8:37 p.m. The whole affair,
from the first introduction to the final signature had taken
eight hours.

Thisdemonstratesavital point: that the emergency bank-
ing reorganization that, in the present period, Lyndon
LaRouchehas proposed for adoption, can be put through; that
under emergency crisisconditions, and with agood swift kick
totheright place, Congresscan act immediately, even against
its own previous axioms.

FDR’sReorganization, and LaRouche's

On Sunday night, March 12, Roosevelt delivered hisfirst
radio “fireside chat” to an estimated 60 million Americans—
half the popul ation of the United States—on the banking situ-
ation, including that “ Some of our bankers . . . had used the
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money entrusted to themin speculations.” He told them what
the Banking Act contained, and promised the reopening of
the banks next morning. Those eligible to reopen under the
Act, did so with extra supplies of cash. Yet—and nothing
so demonstrates the tremendous confidence that Roosevelt
transmitted to the population—on this and subsequent days,
American citizens put more money into the banks than they
took out.

By March 15, some 70% of the 18,399 nationally char-
tered banks that had been in existence, sound or unsound,
prior to March 3, had reopened without RFC assistance; and
76% weresooperating by April 12. Duringthecourseof 1933,
the Comptroller of the Currency’s appointed conservators
liquidated 1,100 banksasinsolvent. Another 3,115 nationally
chartered banks remained troubled—and closed—»but not in-
solvent. At first, these banksrefused RFC cash infusions, but
that changed. Soon, banks that had thought that they could
operate under their own powers were taking RFC infusions.
By June 1935, the RFC had an investment of $1.3 hillionin
the purchase of stock and capital notes of 6,800 banks, which
meant that the RFC owned more than one-third of all out-
standing capital in U.S. banking system. At that point, the
RFC decided the bankswere stable, and started the disinvest-
ment from them, which it completed in amatter of years.

The 1933 Emergency Banking Act wasapartia reorgani-
zation: It did not write down alot of the speculative financial
obligations of the banks. To a large extent, the Depression
and banking collapse had al ready wiped out al ot of thisspecu-
lativefinancial paper. Under the Act, somebankswere placed
into bankruptcy, while some were reorgani zed and wrote off
their bad paper, and had their checking and savings accounts
strengthened through the RFC’s purchase of some of their
capital.

Lyndon LaRouche has presented a far more sweeping
bankruptcy reorganization proposal for the banking system
taken as an entirety, which would write down tens of trillions
of dollars of bad paper, and protect accounts, within the con-
text of creating a National Bank to direct credit into the pro-
ductive economy.

The 1,100 U.S. banks put out of existence by Federal
conservators in 1933, were but afraction of the number that
would have failed without Roosevelt’s action. In 1934, only
61 commercial banksfailed; in 1935, only 32. Roosevelt had
halted the hemorrhaging of the system.

TheCredit Crunch

Simultaneously, Roosevelt needed to get somecredit into
the physical economy, but the M organ-Mellon-du Pont bank-
ing crowd blocked him, while planning to overthrow himin
acoup d'état. In 1931, a depression year in which lending
was significantly off its 1929 level, U.S. bank loans to the
American economy totalled $38.1 billion. But by the end of
1935, after twoand ahalf yearsof theNew Deal, U.S. banks—
still dominated by Wall Street—had slashed their loansto the
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Ferdinand Pecora (right) conducted crucial hearingsin early
1933 which exposed the House of Morgan’ s corruption of America
inthe“ Roaring Twenties,” much more thoroughly than “ Enron”
looting and corruption is being exposed now. Roosevelt made
great use of the Pecora hearings.

economy to alevel of $20.3 hillion, a fall of 50% from the
Depression levelsof 1931! Instead of lending, the bankswere
buying government bonds. In 1929, only 21% of bank funds
were invested in U.S. government securities/bonds; but by
1934, it was 58%. The bankswere acting to force the produc-
tiveeconomy to collapse, and oot thegovernment’ shond rev-
enues.

Roosevelt appealed in vain to the bankers, both in public
and in private, to work with the New Deal. He knew the Tory
treason of these bankers to its pedigree. On the eve of his
inauguration, he had written to an acquaintance, “ There will
be no one in [the Cabinet] who knows the way to 23 Wall
Street [the House of Morgan empire, most important arm of
British financein the United States]. Noonewhoislinked in
any way with the power trust or with the international
bankers.”

Seeking to break Wall Street’s destructive power over
the physical economy, the President worked with the Senate
Committee on Banking and Currency and its chief counsd,
the colorful and persistent Ferdinand Pecora, who conducted
the committee' s investigation into how Wall Street built its
speculative bubbles. These hearings were launched in 1933.
Pecoracalled J.P. Morgan’ s son Jack Morgan, now chairman
of the banking empire, other top Morgan partners, and other
Wall Street leaders before the committee.

Thetestimony lifted theveil fromWall Street’ sdeliberate
building of financial pyramids, and buying of top politicians,
including former President Coolidge. The hearings led di-
rectly to the Glass-Steagall Act of 1933, which split invest-
ment banking from commercia banking, prevented insider
loans by banks to their partners, and established the Federal

24  Feature

Deposit Insurance Corporation, to provide government bank
insurance of small depositors for the first time in the na-
tion’shistory.

The Glass-Steagall Act was part of a package of new
regulation of Wall Street, including the 1934 Securities and
Exchange Act, which prevented various Wall Street specula-
tions and set up the Securities and Exchange Commission.
Each of these Acts had useful effect, although each was cir-
cumscribed within a particular domain; their power was in
their cumulative effect.

Roosevelt acted against the financial royalists on two
other fronts. He used every lever of power he had to lower the
bank rate on short-term business loans, from 4.7% in 1932,
t02.9% by 1935, and 2.1%in 1939. And he decided to create
an instrument to get directed Hamiltonian credit into the
economy.

The Reconstruction Finance Corporation was that instru-
ment. We have seen that the RFC had been set up in January
1932, by the Hoover Administration, as an (unsuccessful)
bank bailout mechanism; and, that Roosevelt used it under
the Emergency Banking Act of 1933, to infuse capital into
banks and stabilize the banking system. FDR liked the way
that the RFC had been set up. At itsinception, it had issued
stock, which was bought by the U.S. government, meaning
that thegovernment ownedit. But the RFC wasasel f-support-
ing and self-subsisting public corporation, financed through
its own revolving fund, and through selling its own notesto
the public through the Treasury Department, could pursue an
independent policy.

Now Roosevelt decided to broaden the RFC's scope far
beyond its dealings with banks. It made loans for useful pur-
poses of reconstruction, which once paid back, with interest,
increased the pool of money that the RFC had to lend again.
Thus, it functioned essentially asabank, and by thelate 1930s,
the RFC becamethelargest singleinvestor in economic proj-
ects, and biggest bank, in terms of volume of lending, in the
United Sates. Congress did not have to approve each of the
RFC's important projects, given its self-supporting nature
outside the Federal budget process.

The RFC Buildsthe Economy

On entering office, Roosevelt immediately appointed a
new RFC director—Jesse Jones, atall former lumberman and
banker from Texas, who shared the President’s distrust of
Wall Street. By the Summer of 1934, recognizing the well-
established pattern of the bankers credit crunch, Roosevelt
and Jonesmoved to makeachange. In June, FDR gained from
Congress a change in the RFC' s charter, which enabled it to
make direct loansto business and industry. Roosevelt told an
American Bankers Association meeting in 1934, “The old
fallacious notion of the bankers on the one side and the Gov-
ernment on the other side, as being more or less equal and
independent units, has passed away. Government by the ne-
cessity of things must be the leader, must be the judge of the
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conflicting interests of al groups in the community, includ-
ing bankers.”

Under Roosevelt’s prodding, the RFC provided capital
for important public agencies, whose activities ranged from
preventing home foreclosures, to providing funds for public
works employment in infrastructure. During 1933-38, the
RFC disbursed $9.5 billion. While $4 hillion went to banks,
more than $1 billion apiece went to public works and to rail-
roads, $1.5 billion to agriculture, and hundreds of millionsto
housing. These were considerable amounts of money at that
time, and moreover, theimpact of these RFC fundsto agricul-
ture, housing, and so on, were multiplied: Where the sums
wereused for infrastructure construction, they spun off orders
which stimulated industry and employment in the private
sector.

For example, the RFC extended at least $500 million to
the Federal Emergency Relief Administration (FERA); with
thesefunds, Harry Hopkinsran FERA’ s Civil Works Admin-
istration, the public works program that built infrastructure
and provided jobs to the unemployed. The RFC spent hun-
dredsof millionsof dollarspurchasing securitiesfromHarold
Ickes' PublicWorksAdministration (PWA), thepublicworks
program for great infrastructure projectsin the United States.
The RFC lent $246 million for programs carried out through
the Rural Electrification Administration, including the con-
struction of power linesacrossrural America, and thefinanc-
ing of the purchases of electrical appliances by rural Ameri-
cans. The RFC also lent money to 632 different levee and
irrigation districts, so that these districts could construct wa-
ter-management and flood-control projects.

In 1934, the RFC created the Export-Import Bank of the
United Statesasadivision. Initialy it financed trade with the
Soviet Union; a few years later the Export-lmport Bank’s
charter was changed, to finance American capital goods and
other exports worldwide.

The RFC also set up other public lending corporations,
whose stock it owned. The RFC built amultiplier effect into
theagenciesit created, so that these agenciescould lend, over
time, 10to 15timestheir initial capital, for useful, vital func-
tions.

Take the desperate home-foreclosure picture. In 1933,
40% of thenation’ smortgageswerein default, and thousands
of home owners were foreclosed each week, and thrown out
their homes. The mortgage-lending institutions were bank-
rupt. Therefore, the RFC created and owned the Home Own-
ers Loan Corporation (HOLC) in June 1933. The RFC used
$200 million to purchase all of the HOLC's initial capital
stock; the HOL C was then allowed to issue up to $2 billion
inbonds, whichit could lend; theamountsincreased in subse-
quent years. The HOLC traded its bonds for shaky home
mortgages, and issued cash advances to help homeowners
pay taxesand makerepairs. Inthisway, it prevented millions
of homeowners from being foreclosed on and evicted. When
the Corporation opened for businessin Akron, Ohio, adouble
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column of homeownersstretched for three blocksdown Main
Street by 7:00 am.

When it ceased operationsin 1936, the HOLC, using its
RFC-backed bonds to raise capital, had lent more than $3
billion to refinance mortgages, a15-fold multiple of itsinitial
$200 million capital base from the RFC. The benefits were
enormous: The agency had hel ped refinance onein five mort-
gaged urban private dwellingsin America. The RFC repeated
the processin the farm sector, to prevent the massive foreclo-
sure of family farms. Here, it created the Federal Farm Mort-
gage Corporation (FFMC), and bought al of FFMC'’s stock.
By 1936, the FFM C had refinanced morethan 20% of all farm
mortgages in the country, preventing loss of American farms
by foreclosure.

In 1938-39, the RFC’ s dirigistic operations through gov-
ernment agencies were dramatically scaled back. But the be-
ginning of the economic mobilization for World War Il re-
launched the Corporation as an instrument of economic
recovery. On June 25, 1940, Congress approved legislation
which permitted the RFC to be more flexible in its setting of
interest rates, maturities, and amounts and collateral require-
ments for loans. Over the next five years, the RFC would
disbursefar larger amounts—al most $23 billion—in connec-
tion with the war mobilization. FDR took top-down control
over the economy to wage war. Even the imperious Federal
Reservewasmadetotakeordersduring 1940-45, and lowered
interest ratesto 1%.

The RFC’' smode of operation for the war buildup was as
follows: It established the Defense Plant Corp., for example,
to build plants and equipment. Once built, these plants were
leased to industries, which then had the opportunity to buy
the plant and equipment. To give an idea of the scope of the
operation, the Defense Plant Corp. built 2,300 factories. The
RFC’s scope was broader than factories, however; it also
funded the Defense Supply Corp., the Metals Reserve Co.,
the Rubber Reserve Co., and the Disaster Loan Corp.

Altogether, between 1933 and 1945, the RFC extended
$33 billion in new credit, more than the volume of new loans
extended by the entire U.S. commercial banking system dur-
ingthesameperiod. And RFC credit wasdesigned to generate
multiplier effects. Thisdirected, Hamiltonian credit drovethe
economy forward.

In 1947, after Roosevelt’s death, the U.S. government’s
funds for the Marshall Plan in Europe were administered
through the same Reconstruction Finance Corporation. It is
no accident that the Kreditanstalt fir Wiederaufbau (KfW),
which succesfully rebuilt Germany after World War 11, looks
and functions so much like the RFC: Some of its initiators
worked to model the KfW upon the RFC'’ s best features. In
1947, in the first discussions for the prototype of the KfW,
the name used was Reconstruction Loan Corporation (RLC).
German banker Hermann Abs had his own ideas for credit
generation, but heand other Germanswerequitefamiliar with
the RFC.
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2. Infrastructure

The Depression, whileimposing great hardship, aso pre-
sented the opportunity to transmit new technology through
new infrastructure projects, which were urgently necessary
inany case, and several of which had waited decades asideas
in the minds of patriots and engineers. The New Deal con-
structed economic infrastructure that fulfilled three interre-
lated, integral objectives.

First, Roosevelt built some of thelargest great projects of
integrated hydroel ectric power and water management, inthe
nation’s history. The centerpiece was the Tennessee Valley
Authority, which revol utionized an entireeconomical ly back-
wardregionin America sformer Confederacy. WiththeTVA
and other great hydroelectric/water projects serving as na-
tional structural pillars, Roosevelt filled in the rest of the ex-
panse of the country with over 45,000 projects in the five
basic categories of infrastructure, over the period 1933
through 1939.

Second, the infrastructure employed millions of workers
productively, enabling them to restore their labor power and
provide for their families (see below).

Third, theinfrastructure-public works projects stimulated
the economy through the multiplier of the bills of materials
ordered. Each project variously required structural steel bars,
cement, tile, cranes, earth-moving equipment, machinetools,
etc.; factoriesreopened to producethe goodstofill theorders;
they, inturn, rehired workersin that vast portion of the econ-
omy that the Depression had shut down.

The economic infrastructure built under Franklin Roose-
velt's administrations transformed the physical contour of
Americaforever, permanently increasing the productivity of
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The Tennessee Valley
Authority’ s scores of
major infrastructure
projects, rapidly
completed and
accompanied with leaps
forward in education,
public health,
electrification, and
sanitationin an
economically backward
area, were central to the
New Deal and became a
worldwide model. Here,
the Watts Bar Damand
steam-electric plant
under construction.

the economy and the productive powers of labor. Really to
graspwhat heaccomplished, itisfirst necessary todistinguish
what the inherent power of infrastructureis. It isno merelist
of projects, asLyndon LaRouche makesclear in his contribu-
tion to this report: “The basic economic infrastructure of
transportation, water management, energy production and
distribution, sanitation, forestation, urban development, and
soon, isanextension of thefossil Earth’ sdevel opment, bring-
ing the ‘ecology’ of our planet to much higher levels of anti-
entropic metastability than the Earth could have achieved
without us.”

The universeis not governed by increasing disorder and
entropy. Asintheconceptionformulated by thegreat Russian
scientist Vladimir Vernadsky, and advanced by LaRouche, it
is an ordered process, characterized by three multiply-con-
nected categories of universal physical principle: a.) non-liv-
ing matter; b.) living processes (Biosphere); and, c.) human
cognitive processes (Noosphere). Human cognition, in social
form, acts upon the biosphereto bring it to greater perfection,
through economicinfrastructurewhich embodiesthe cumul a-
tive scientific discoveries of mankind.

In an essay, “The Gravity of Economic Intentions’ (see
EIR, March 30, 2001), LaRouche stated, “From this stand-
point, thefunctional relationship of the Noodsphereto the Bio-
sphere, is expressed chiefly as what macroeconomics views
as basic economic infrastructure. This means, chiefly, the
development of theland-area of a national physical economy
asanindivisibleunit of action, . . . over arelativelylong-term
period of not less than approximately a quarter-century, or
even much longer.”

Throughthisprocess, manisabletoimprovethelongevity
and other demographic characteristics of society, and to in-
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MAP 1
Roosevelt's ‘Four Quarters’ Development Projects
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crease its per-capita useful output within a diminishing re-
quired amount of average land-area per capita. There is an
increased production of people, each of a higher cognitive
quality and standard of living; thereby man increases his
power over the universe.

Battle Plan: the‘Four Quarters Projects

Recall that on Sept. 21, 1932, campaigning in Portland,
Oregon, Roosevelt unveiled the bold plan to build four ex-
traordinary infrastructure projects, telling the world his first
line of attack to defeat the Depression:

“Wehave, asall of youinthissection of thecountry know,
the vast possibilities of power development on the Columbia
River. And | statein definite and certain terms, that the next
great hydroel ectric devel opment to be undertaken by the Fed-
eral government must be that on the Columbia River.

“Here you have four great Government power develop-
ments in the United States—the St. Lawrence River in the
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Northeast, Muscle Shoal s[theinitiating project of the Tennes-
seeValley Authority] inthe Southeast, theBoulder Dam[later
renamed the Hoover Dam] in the Southwest [on the Colorado
River], and finally, but by no means the least of them, the
Columbia River in the Northwest [where the Grand Coulee
and Bonneville Dams were built]. Each one of these, in each
of the four quarters of the United States, will be forever a
national yardstick to prevent extortion against the public and
to encourage the wider use of that servant of the people—
electric power.”

Map 1 shows the four development projects, and the re-
gions that they encompassed, which, together, directly af-
fected 22 states. Encapsulated in this idea, was a battle plan
to usethefour regions as beachheads, which, asan integrated
force, would enkindle the development of the United States
land-area as an indivisible unit of action. It would eliminate
underdevelopment, and generatecivilization. It wastheopen-
ing round of atotal assault.
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MAP 2
The Tennessee Valley Watershed
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Start with the Tennessee Valley Authority in the South-
east quarter.

The battle to develop the hydroelectric power upon the
Tennessee River had started prior to World War |, and afirst
step was realized when work was begun on construction of a
dam on the river at Muscle Shoals, Alabama during World
War |. Upon completionin 1925, this dam, named the Wilson
Dam, had agenerating capacity of 184,000 kilowatts of elec-
tricity.

Sen. George Norris (R-Neb.), who, though no part of the
Tennessee River touched his native state of Nebraska, saw in
the river a great potential contribution to national develop-
ment, introduced legislation calling for the U.S. government
to take over the Wilson Dam—uwhich it had built—and sell
its electricity cheaply to the population. In 1928, President
CalvinCoolidgevetoed that | egidlation, and subsequent legis-
lation that Norriswould introduce for development of hydro-
electric power on other parts of the Tennessee River.

Norris also had to contend with the large electric power
trust of Commonwealth and Southern (C& S), aholding com-
pany run by J.P. Morgan, that owned subsidiary companies
which, in turn, owned and controlled power generation and
distributioninmost of the Southern states. C& Scharged more
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for electricity, and denieditto many, thuspreventing devel op-
ment. It did not want a project such as Norris proposed, to
undercut the C& S price.

What President Roosevelt confronted in launching the
TV A—and thereason helauched it—wastremendous under-
development. Therewere two principal reasonsfor this: first,
nature, that is, the river itself and the pattern of rainfall; and
second, thepresenceof theruinouslegacy of theConfederacy.

As for nature, Map 2 shows the path traversed by the
Tennessee River, which starts in the mountains of Virginia
and North Carolina, heads southward into Alabama, and then,
after travelling along the northern tier of Alabama, heads
northward until it reaches Paducah, Kentucky, whereit flows
intothe Ohio River system. The Tennessee River anditstribu-
taries—the French Broad, the Holston, the Hiwassee, the L it-
tle Tennessee, and the Clinch rivers—cover a valley water-
shed of 41,000 square miles that covers al, or portions of,
seven states (North Carolina, Virginia, Tennessee, Georgia,
Alabama, Mississippi, and Kentucky).

Theaveragelevel of rainfall inthe TennesseeValley is52
inchesper year, considerably higher thanthe national average
(and in some portions of the Valley, the average rainfall ex-
ceeds 80 inches per year). Destructive flooding regularly
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stripped the topsoil from the land, robbing it of its nutrients.
There were approximately 4.5 million acres of fertile soil in
the Valley, but the flooding limited agricultureto 1.5 million
acres, and that could be farmed only sporadically. Industry
did not develop in the region, and periodically, the floods
would submerge and destroy portionsof citiessuch as Chatta-
nooga, Tennessee.

But therewas a second ravaging influence: the continuing
legacy of the pro-feudal Confederacy. This had created 70
years of enforced backwardness following the Civil War.
Rep. Thaddeus Stephens had led the attempt to carry out Re-
construction after that war, to industrialize the South. But the
Confederacy and instruments it spawned, like the Ku Klux
Klan, mobilized to stop this.

Thanks to the Confederate legacy, in 1925 the infection
rate for malaria was between 30% and 40% in sections of
the Valley, and there were other diseases like smallpox and
typhoid. Many sections had little sanitation and no hospitals,
and in some, rates of adult illiteracy of up to 50% existed.
Electricity had not reached many portions of the region: In
Tennessee only 3% of farmers had it, and in Mississippi,
only 1%.

Allinall, therewasenforced underdevel opment. Thecon-
ditions were very similar to those existing in poorer portions
of Ibero-America, Asia, and Africatoday. Infact, anindivid-
ual walking into some parts of the Tennessee Valley could
just as well be walking into sections of Europe during the
Middle Ages.

Roosevelt moved to take down the Confederateinfluence,
and eradicate the underdevel opment.

Buildingthe TVA

On April 10, 1933, President Roosevelt sent to Congress
aspecial messagecalling for legislation to create a Tennessee
Valley Authority. He stated that the TV A “would be a corpo-
ration clothed with the power of Government, but possessed
of the flexibility and initiative of private enterprise,” which
would be funded by the government. “ Itisclear that theMus-
cle Shoals development [including the Wilson Dam, which
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At left, a picture of
Chattanooga, Tennessee
in 1867, after the
flooding Tennessee River
inundated the entire city.
At right, Chattanooga in
1967, with completed
reservoirsand a broad,
well-banked Tennessee
River flowing past a
developed city,
untouched by floods.

was the initiating site of the TVA] is but asmall part of the
potential usefulness of the entire Tennessee River. Such use,
if envisioned in its entirety, transcends mere power develop-
ment; it enters the wide fields of flood control, soil erosion,
afforestation, elimination from agricultural use of marginal
lands, and distribution and diversification of industry. In
short, this . . . leads . . . to national planning for a complete
river watershedinvolving many statesand thefuturelivesand
welfare of millions.”

George Norris co-sponsored the legidation.

In founding the TVA, Roosevelt appointed three direc-
tors: Harcourt Morgan, Arthur A. Morgan, and David Lilien-
thal, who became its second chairman. In his 1944 book,
TVA: Democracy onthe March (by 1944, therewere20 TVA
hydroel ectric dams on the Tennessee River system), Lilien-
thal described some of the physical work.

“In the heat and cold, in driving rain and under the blaze
of the August sun, tens of thousands of men have hewed and
blasted and hauled with their teams and tractors, cleaning
more than 175,000 acres of land, land that the surface of the
|akes [reservoirs] now covers. They have built or relocated
more than 1,200 miles of highway and almost 140 miles of
railroad. With thousands of tons of explosive and great elec-
tric shovels they have excavated nearly 30,000,000 cubic
yards of rock and earth to prepare the foundations of these
dams—an excavation large enough to bury twenty Empire
State buildings. To hold the river, men of the TVA have
poured and placed concrete, rock fill, and earth in a total
quantity of 113 million cubicyards. . . . [which] ismore[ma-
terial] than twelve timesthe bulk of the great seven pyramids
of Egypt.”

The TVA learned how to build hydroelectric dams
quickly, using technological innovations. The Fontana Dam,
built in southeastern Tennessee, the largest dam east of the
Mississippi River, was constructed during only 18 months of
1941-42. It was built around the clock, which required using
anewly devel oped water cooling system, so that concretethat
had been poured could be cooled quickly and correctly, in
order that new concrete could be poured right next toit.
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But especially important was the upgrading of the labor
force; American Indians, for example, were assimilated into
the Fontana Dam labor forceto do critical work. Thisprocess
is conveyed by a picturein the little museum area located at
the Fontana Dam. It shows an American Indian on top of and
driving ahuge bulldozer, engaged in earth-moving, who hasa
look, simultaneously, of intense concentration and boundless
happiness on hisface.

In 1933, there was little power generated in the region,
but by 1939, the TVA system produced 2 billion kilowatt-
hours; by 1945, it generated nearly 12 billion kwh, a further
six-fold increase. Today, it generates 166 hillion kilowatt-
hours annually.

It should be noted that the enemies of the New Deal did
everything they could to try to wreck the TVA. The Morgan-
run C& Selectric company, and the Morgan-Mellon-du Pont-
controlled American Liberty League, brought 57 different
legal suits against the Authority to try to stop its work. In
January 1938, the anti-New Deal U.S. Supreme Court, after
draggingitsfeetfor years, finally ruled on oneof the precedent
cases brought against the TVA, finding that the TVA was
congtitutional. Thereafter, work went forward on an acceler-
ated basis.

Revolutionary Change

The TVA incorporated, as an integrated package, hydro-
electric generation, flood control, irrigation, scientific agri-
culture, the fostering of manufacturing, eradication of dis-
ease, e€limination of illiteracy, and the spread of
electrification, to bring about arevolutionary changeto are-
gion. The Authority put an end to the flooding, and its atten-
dant destruction. The photo collage shows the dramatic
change for one of the region’smajor cities.

The TVA aso spread electricity. In 1933, the average
TennesseeValley resident used, per capita, only 60% asmuch
electricity asthe averageresident of the United States. But by
1939, the Valley had leapfrogged the country: The average
Tennessee Valley resident had 125% of the national average
of electricity use per capita. This miraculous change altered
every feature of life. The TV A aso lowered the price of elec-
tricity: In 1933, the average cost of a kilowatt-hour of deliv-
ered electricity wasalittle over 7 cents; by 1935, it was about
2.5 cents, asavings of 65%.

The TVA fundamentally changed agriculture. It set up
15,000 “demonstration farms’ throughout the region. On the
farms, agronomists worked with the farmers to apply scien-
tific methodsthat incorporated increased fertilizer use (much
of it produced by the TVA itself, and sold at inexpensive
prices); increased electricity use, which enabled farmers to
use al manner of farm implements; the use of tiering on
mountainsides to lessen water runoff, loss of top soil, etc.
Between 1933 and 1943, the per-acre yields on the 15,000
TVA “demonstration farms” tripled. Farmers were brought
from throughout the region to visit and study the methods of
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Tennessee Valley Authority Chairman David Lilienthal wrotein
1944, * Impossi ble things can be done, are being done, in thismid-
Twentieth Century.”

the demonstration farms, spreading the increased farm pro-
ductivity throughout the Valley.

With flood control, and increased electricity, the TVA
deliberately brought manufacturing totheregion, whereit had
scarcely existed before. Utilizing the electricity, aluminum
plantswereconstructed thereduring World War 11, to produce
aluminum for military aircraft. In 1930, the Valley had four
farm workers for every factory worker, but by 1960, it had
two factory workers for every farm worker. This stunning
shift in the composition of the labor force in only 30 years,
represented arapid industrialization and modernization; and,
at the same time, each farmer was more productive.

The TVA, acting as adevelopment organization, tackled
other problems. The Authority established itsown Health and
Safety Department. By the mid-1940s, once-rampant malaria
had been nearly eliminatedinthe TennesseeValley. TheU.S.
government and the TV A jointly planned programswith spe-
cial emphasis on constructing sanitation projects, and insti-
tuted immunization against smallpox, typhoid, and diphthe-
ria. Toovercomeprevaentilliteracy, the TVA,inconjunction
with government agencies, brought in books and libraries,
including libraries on wheels, to reach people in the outer
areas of the region. When the library program began, it was
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distributing 52,000 books
from 200 locations. By 1951,
the regional library services
distributed 1.5 million books.

Finaly, availing itself of
the abundant €electricity, the
government constructed at
Oak Ridge, Tennessee, a nu-
clear development center, ini-
tially part of thewartime Man-
hattan Project, later one of the
leading nuclear science and
technology laboratories. A re-
gion that had been steeped in
backwardness now had one of
the top research and develop-
ment centersin the world.

In his 1944 book, Democ-
racy on the March, thefamous
chairman of the TVA, David
Lilienthal, expressed the
TVA'’s higher purpose: “To-
day, after ten years of TVA's
work, at last its boundless en-
ergy worksfor the peoplewho
livein thisvalley. Thisistrue
of but few of the thousands of
rivers the world over. But it
can be true of many, perhaps
most. Thejob will bebegunin
our time, can well be along to-
ward fulfillment withinthelife
of mennow living. Thereisal-
most nothing, however fantas-
tic, that (given competent organization) ateam of engineers,
scientists, and administrators cannot do today. Impossible
things can be done, are being done in this mid-Twentieth
Century.”

TheTV A had accomplished arevolutionin demographics
and potential relative population density for the whole Ten-
nesseeValley region. It wasstrikingly clear that under Roose-
velt, the TVA was a successful model of how aregioninany
part of theworld, beset by enforced underdevel opment, could
leapfrog onto the path of development and growth.

MAP 3

Source: Bureau of Reclamation.

Sour ce of Development Planning

Many nationslooked to the TV A asasource for planning
and a modédl for integrated regional development, and sent
their representatives to visit. The Authority helped develop
the grand conception of China' s Three Gorges Dam on the
Y angtze River. From its inception, the TVA worked with
engineers and statesmen from China. Before the war, engi-
neersfrom the National Resources Commission of Chinavis-
itedthe TVA, and during the war, an el ectrical engineer from
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The Colorado River Basin

the TV A wasan adviser tothe ChineseWar ProductionBoard.
Hu Shih, China’ s ambassador to the United States, and chair-
man Lilienthal developed acloserelationship. In 1939, Am-
bassador Hu suggested to Lilienthal that at the war’ s conclu-
sion, TV A should work with Chinainitsreconstruction. They
met to plan the multi purpose dam devel opment of the Y angtze
River. In December 1944, some 26 Chinese industrial repre-
sentativestoured the TV A region and held ten days of discus-
sions. They bore gifts and personal greetings from the chair-
man of the National Resources Commission of China.

On Feb. 6, 1945, Lilienthal met with Don Nelson, who
had headed the U.S. War Production Board, and was now
going to China as Roosevelt’'s persona representative. At
their meeting, Lilienthal and Nelson discussed the Y angtze
Three Gorges project asaChinese“TVA."?

Plansto create TVAsin many parts of theworld, follow-

2. For much more on the extraordinary international work and influence of
the Tennessee Valley Authority, see Marsha Freeman, “ Roosevelt’ sTVA: a
Model for Global Development,” EIR, June 12, 1998.
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ing World War 11, were developed and presented. A plan
for the Jordan River in the Middle East was not completed
because of British instigation of wars. A TVA project, the
Khuzistan Water and Power Authority, wasdevelopedin Iran
inthe 1960s. Projectsweredevel opedfor India, although here
too the British engaged in sabotage. It was at the Oak Ridge
|aboratories, in Tennessee, that researcher Perry Stout devel-
opedastudy entitled, “ Potential Agricultural Productionfrom
Nuclear-Powered Agro-Industrial Complexes Designed for
the Upper Indo-Gangetic Plain.” These “nuplexes’ incorpo-
rated nuclear power plants, manufacturing facilities, transpor-
tation systems, etc.

Franklin Roosevelt had intended to build six additional
“TVAS’ in the United States, and many around the world.
Within today’ s overarching mission of bringing the Eurasian
Land-Bridge into existence, such work is still appropriate.

TheOther Pillarsof Development

Asthe TVA was realized, Roosevelt moved to build the
other three “quarters’ of infrastructure development, which
would not only change the region in which they acted, but
converge to act on the United States as a whole. These were
the leading pillars of the national crash mission. What they
achieved can be succinctly reported.

Thepillar of the Southwest quarter wasthe Hoover Dam.
The Colorado River starts in the Rocky Mountains of Wyo-
ming and Colorado, and runs southward through Arizonaand
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The Southwest of Franklin

1ok

Roosevelt’s“ Four Quarters’
of national infrastructure
renewal, was anchored by the
Hoover Dam, the highest in the
world for half a century
afterwards.

Nevada (M ap 3), draining animmense watershed of 250,000
sguare miles, including areas in seven states. In the Spring,
the swollen river would create violent floods, while farther
out in the surrounding region, marked by wide stretches of
desert, human and biospheric life were starved for water.

Construction of the dam project had started in mid-1931,
under the Hoover administration, but it did not accel erateuntil
the Roosevelt administration took charge. The project chose
as its damsite the Black Canyon, near Las Vegas, Nevada.
The site was a gorge with avery steep drop. Daily tempera-
turesthere could reach above 100 degrees. Since the damsite
was in an isolated, barren area, everything necessary had to
be moved in and/or constructed there: machine shops, air
compressors, two huge-concrete mixing plants, warehouses,
housing “townships” for theworkers, etc. To providethearea
with power, a 220-mile-long power line had to be strung
across the blazing desert from San Bernardino, California.

The damsite to be constructed started 800 feet below the
upper rim of the canyon, and a good deal of it was unreach-
able by normal means (see the photograph). This presented
a huge engineering challenge: Aeria cableways, spanning
the canyon, were constructed, and critical elements were
lowered into the canyon. An entire modern city was built
for the workers who came to the area, according to one
history, “in broken-down cars, and some walked. Somewere
undernourished. . . ."

Upon completion, the 726-foot-high structure, then the
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MAP 4
Columbia River Basin

Source: U.S. Army Corps of Engineers.

world's highest dam by about 300 feet, incoporated many
technological innovations, including origina twin diversion
tunnels. The U-shaped power plant at Hoover Dam initially
generated 1.33 million kilowatts (gigawatts) of power. The
Hoover Dam directed the once wild Colorado River, after
capturing its hydroelectric power, to travel in an orderly
fashion, through the All-American Canal constructed at that
time, to the Imperial Valey in southern Cdlifornia. This
formerly desert area, receiving the water, became the na-
tion's largest vegetable-growing region. The Hoover Dam,
through a specially built canal and pump system, aso di-
rected the Colorado River to provide much of the fresh water
for the City of Los Angeles. Together, the dam’s generation
of abundant electricity and provision of fresh water made
the desert bloom and spawned industrial growth, population
growth, and city-building in the Southwest/Far West quad-
rant of America, much of which had once been uninhabi-
table.

The Grand Coulee and Bonneville Dams were the great
projectsenvisioned by FDR for the Northwest Quadrant. The
ColumbiaRiver hasoneof thegreatest volumesof water flow,
per second, of any river in the world. Its headwaters arise
in British Columbia and then, heading southwards, the river
flowsinto the American states of Washington, Oregon, | daho,
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The central New Deal infrastructure project of the “ Northwest
Quarter” built the Grand Coolee Dam on the Columbia River in
Washington Sate (above), and the Bonneville Damin Oregon.

and Montana(M ap 4). TheColumbiaRiver watershed covers
animmense 220,000 squaremilesof territory inthe American
Northwest (and an additional 39,000 square milesin western
Canada). Periodically, theriver would overflow, creating del-
uges, whilealarge section of theNorthwest’ sfertilesoil could
not be developed fully for lack of irrigation.

A chain of hydroelectric and river diversion dams was
built on the Columbia River and its tributaries, of which the
crown jewels are the Grand Coulee Dam, in Washington
State, and the Bonneville Dam in Oregon. Each dam repre-
sents a technological wonder. The Grand Coulee is 530 feet
high and 4,173 feet long, and contains 10.5 million cubic
yardsof concrete, makingittheworld’ slargest concretestruc-
ture. Due to its huge generators, it was the world's largest
hydroelectric plant up until the 1980s, when Brazil’s Itaipl
Dam’ s generating facility was built. The efficiency of Grand
Coulee's and Bonneville' s hydro-power pushed the price of
electricity down to less than 2 cents per delivered kilowatt
hour. During World War 11, this abundant, cheap electricity
led Alcoaand Kaiser Aluminum to open up auminum plants
throughout the Columbia River basin, and Boeing Company
to build its major aircraft factories in Washington State. The
ColumbiaRiver-based great infrastructure project built atre-
mendous potential for growth, still largely to be tapped, into
thevast region. Thefertilesoil, now irrigated with water from
the Columbia River, has blossomed.

Finally, theinfrastructure mission in the Northeast Quad-
rant centered onthe St. LawrenceRiver, which runsnortheast-
ward, between the United States and Canada, as an outlet
for the Great Lakes all the way to the Atlantic Ocean, with
potential for hydroelectric power all alongtheway. (SeeMap
5.) Roosevelt worked on trying to realize such power from
1911, when he was a New York State Senator, throughout
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MAP 5
St. Lawrence Seaway

i = . ETL=
L . L Sy aaay W g o
uldh .
i i-:'r-q-hr'___ Y e——
- o el =
-y
mit Sin rpA
HE =
- W
- . < P— i ¥ Eera
d » | ot
! o _.5.-5.. o srwasd #" =
[rrampp— i s Ogomminag
|il .l_f'
| | !’-I--n.-. """.i- J
—
gy h._,-:,.- ; e
Burn i) FomAol L I Coaan
Hse Beall ,1.-" k T} Wil S1sag

Source: Canadainfolink Web Site.

his whole life. Lacking the treaty with Canada required for
development of the project, Roosevelt could not build it dur-
ing hislifetime. But when consummated in the 1950s, it real-
ized al the promise he had foreseen.

These four great projects transformed immense regions,
and thefirst three of these, during the 1930s and 1940s, had a
remarkable effect on increasing productivity for the United
Statesasaunit area.

There were many other great projects, of which the Rural
Electrification Administration, and the Mississippi River con-
trol projects, deserve special attention.

In 1934, some 49.2 million rural Americans did not have
the use of electricity—that was 89% of those living in rural
areas—and 39% of al Americans were without electric
power. Roosevelt produced a great increase in capacity, but
the question was how to get the power to rural America. In
1935-36, he created the Rural Electrification Administration
(REA) to dectrify the countryside. The REA set up and ex-
tended loansto rural cooperatives, to purchaseelectricity and
build transmissionlines. By themid-1970s, the REA program
included 1.8 million miles of power transmission lines, 50%
of the nation’ stotal. Figure 1 showsthat in 1933, only onein
ten American farmers had electricity; this rose to 48% by
1945, and to 88% by 1955, asthe REA and New Deal projects
came on line. The productive potentia of rural communities
was elevated.

The Mississippi River, third largest in the world, flows
north-south from above Minneapolis-St. Paul in Minnesota,
through the heart of Americaon itsway toward emptying out
inthe Gulf of Mexico (see M ap 6). Themighty Mississippi’s
periodic floods destroyed animal life, human life, and cities,
suchasNew Orleans, Louisiana. Though it was used for navi-
gation, itsplentiful shoals, shallows, and other impediments,
plusraging floods, made portionsof theriver difficult to navi-
gate or unnavigable. With Roosevelt pushing the process, the
Army Corps of Engineers built a unified flood control and
river diversion program, with a series of 28 major locks and
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FIGURE 1
American Farms With Electricity, 1933-55
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MAP 6a
Lower Mississippi River
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dams, reservoirs, levees, etc. (SeeM ap 6a.) Theflooding was
stopped south of Cairo, Illinois, 15 to 20 million acres of
overflow lands were reclaimed, and the river was made navi-
gable. Within 15 years of the start of thisambitious undertak-
ing, water-borne freight traffic increased five-fold.

In concert, the great “four quarters’ infrastructure proj-
ects, along with the Rural Electrification Administration and
the infrastructure activity upon the Mississippi River, pro-
duced a dramatic increase in the productive powers of labor
for each of the affected regions, and for the United States as
awhole.

Waves of Basic Infrastructure

Now, Roosevelt’s administrations filled in around these
pillars, and built all the basic types of infrastructure in abun-
dance. Over 45,000 infrastructure projects were built: brid-
ges, tunnels, sewage treatment plants, fresh water provision,
hospitalsin localeswithout medical facilities, and thousands
of schools. We can seetherevolutionary effect that the medi-
um- and small-scaleinfrastructure had, if we givean account-
ing of it in the following way: Rather than attempting to re-
view the projects—an impossibility here—we present Public
Works Administration (PWA) maps for the basic types of
infrastructure, showing the immense scale of what they con-
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MAP 7
Location of Major PWA Hydroelectric Dam
Projects in 1930s

Source: Public Works Administration.

MAP 8
Allotments for Electric Power Projects

Source: Public Works Administration.

structed, and then consider leading examples.

Dams and hydro projects. The report has already dis-
cussed someof thegreat dam and hydroel ectric projects. M ap
7 showstherest. Roosevelt built 43 major dam and hydroel ec-
tric projectsin 22 states. He al so built over 450 medium- and
smaller-sized dams.

Power plants. Roosevelt built 250 power plantsfor local
governments, shown on Map 8.

Sewage and water treatment/sanitation. In 1933, more
than 40% of America’ surban population did not have sewage
treatment. M ap 9 shows the construction of over 1,000 sew-
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The Mississippi flood of 1927, near Cairo, lllinois. New Deal
flood-control construction by the Army Corps of Engineers,
stopped the perennial flooding completely from Cairo south to the
Gulf of Mexico (map 6a). Flood control on the Mississippi’s
northern sections was not pursued under later Presidents, so
severeflooding till occursthere.

MAP 9
Location of PWA Sewage Disposal Projects
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age systemsthroughout the United States. In 1934, the Roose-
velt administration built a breakthrough sewage treatment
plant in Chicago that required alteration of the Chicago River,
so that it wouldn’t reverse course; a system of street laterals
that emptied into larger and deeper tubes, ending up in the
great interceptors, far below street level, that were approxi-
mately the size of subway tubes, etc. When completed, it was
double the size of any other treatment plan in the world. It
removed solids from 400 million gallons of sewage a day,
served 1.5 million people, and poured purified water back into
theriver. Between 1934 and 1938, the New Deal constructed
more sewage-treatment plants in New York State than had
been built there during the previous 30 years.
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MAP 10
PWA Program of Hospital Construction

Source: Public Works Administration.

Health and hospital systems. In the 1930s, in Florida,
between 500 and 1,000 people died every year from tubercu-
losis, yet the state did not have a single hospital dedicated
to tuberculosis treatment and cure. In sections of the South,
hospital treatment was primitive.

In 1937, President Roosevelt mobilized to conquer the
problem with indicative planning. He set up an Inter-Depart-
mental Committee to Coordinate Health and Welfare Activi-
ties. A technical committee of this broader committee was
created, which made asurvey of the nation’ s health needs. In
July 1938, Roosevelt caled a national conference, at which
the technical committee presented its findings. It found that
40% of the countiesin the United Statesdid not haveasingle
registered general hospital!; that 60% of the states had fewer
hospitals than could be considered adequate; and that there
was an acute shortage of pure drinking water and sanitary
sewagesystems. ThePresident’ sapproach wasto build hospi-
talsto an indicative level per thousands of population (M ap
10). Between 1933 and 1939, the New Deal effected an in-
crease of 121,760 hospital beds nationwide.

After the war, New Dealer Senator Lester Hill (D-Ala)
introduced the Hill-Burton Act of 1946, which codified and
brought to fruition the Roosevelt policy of indicative hospital
planning and construction, by county, with Federal assis-
tance.

Public Works Authority waterworks projects. The
thousands of projectsfor fresh water provision are shown on
Map 11. Note that FDR’s administration deliberately built
infrastructure projects in the South. Were it not for the New
Deal, the economy of the American South would hardly exist
today, to sustain the likes of Sen. Phil Gramm (R-Tex.) to
complain against the New Deal.

Transportation. The Roosevelt administration con-
structed every fundamental form of transportation, from tun-
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MAP 11
Location of PWA Waterworks Projects
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Source: Public Works Administration.

nels, bridges, and rail, to portsand waterways. The PWA lent
money to the Pennsylvania RR, America’s largest Eastern
railroad, to carry out a marvelous electrification project,
which allowed it to build 68 electric locomatives, and buy
another 33 electric locomotives and 93,787 tons of rail. The
PWA also built the Chicago L oop elevated subway. And the
New Deal alotted funds, primarily to the Army Corps of
Engineers, to widen, deepen or improve almost every major
harbor on the East, South, and West Coasts of the United
States.

Education. In March 1933, an earthquake struck Los
Angeles, Long Beach, and other citiesin southern California,
tearing apart the walls and foundations in many schools. The
Cadlifornia state legidlature passed legislation requiring the
school sto meet earthquake construction standards, but lacked
the money to address the problem. Accordingly, the children
were going to school in make-shift tents, bungalows, and
temporary shelters. The Public Works Administration
stepped in to provide more than half the funding to rehabili-
tate, or construct anew, 536 school buildings, capable of with-
standing earth shocks greater than those experienced in the
past.

M ap 12 showsRoosevelt’ sschool construction. Between
1933 and 1939, the New Deal accounted for more than 70%
of al school construction nationwide, building about 60,000
classroomswith seatsfor approximately 2.5 million children.

Franklin Roosevelt’sNew Deal had built positive growth
and productivity into the economy for ageneration to come.

3. Public Works Employment
On June 6, 1933, President Roosevelt signed into law
the Nationa Industrial Recovery Act. The NIRA was a

mixed bag of conflicting policies, but Roosevelt emphasized
its Title II—"Public Works and Construction Projects’—as
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MAP 12
PWA Program of Educational Building
Construction

Source: Public Works Administration.

critical to his recovery measures. It established the Public
Works Administration as an agency through which the U.S.
government would hire unemployed workersin Federa pub-
lic works, building everything from ports and flood control,
to bridges and transportation. Title Il authorized, over two
years, spending $3.3 billion—nearly 30% of U.S. Federa
budget expenditures—for public works. Thiswasthe largest
amount to be spent on public works in the nation’s history.

Roosevelt stressed putting peopletowork asatop priority
in his March 4, 1933 inaugural address, and mobilized the
American people behind this national mission. Unemploy-
ment had risen, officialy, to 12.83 million people, or 24.9%
of thelabor force, by January 1933. But it wasmorepervasive
thanthat, asRoosevelt knew. In Detroit, inearly 1933, accord-
ing to a representative of the Mayor’s office, about 350,000
out of the city’ s 689,000 potential wage earners—more than
half—weretotally unemployed, and many otherswere work-
ing only short time.

National unemploymentinsurancedid not exist until Roo-
sevelt later created it, and only two states had a state unem-
ployment insurance system. Workers who had lost jobs had
torely on stateand local “relief,” and the Depression, by mid-
1932, had exhausted that relief or reduced it to a pittance.
Private charity assistancewasal so largely exhausted, even as
it has, during 2001, shrunk today.

The Public Works Administration which the NIRA cre-
ated was directed by Harold Ickes, who was al so Roosevelt's
Interior Secretary. By November 1933, asecond publicworks
organization was created, directed by Harry Hopkins, called
the Civil Works Administration (its successor organization
would bethe WorksProgress Administration). Thethird pub-
lic works agency, the Civilian Conservation Corps, mostly
hired youth.

These public works organizations had three purposes:
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building hard and soft economic infrastructure; providing
wage employment to restore the nation’s labor power and
sustain families; and multiplying their own effect through
the purchase of the bill of materials used in the public works.
During the 1930s, these public works literally restarted the
economy, employing directly an average of 3.1 million
workers per year, and including their multiplier effects, in
direct and indirect employment, giving combined direct or
indirect employment to approximately 7.1 million workers
per year.

The Civil Works Administration

Franklin Roosevelt’ sclosecollaborator inthefield of pub-
lic works, was Harry Hopkins. Born in 1890 in Sioux City,
lowa, Hopkinsmovedto New Y ork State, and during themid-
1910s, as director of the New Y ork Tuberculosis and Health
Assaciation, did a brilliant job in taking on the scourge of
tuberculosis, by attempting to eradicatethe medical, housing,
and sanitation conditions that gave rise to the disease.
Hopkins headed Gov. Franklin Roosevelt’' s relief operations
inNew Y ork State during 1931-32. L ater, he served asone of
Roosevelt’s most trusted confidants and emissaries in rela
tionswith Russiaduring World War I1. Frequently appearing
disheveled, the lean, loose-limbed, and astute Hopkins often
wielded an acerbic wit, and had a determination to carry out
what Roosevelt asked him to do.

Thefirst New Deal organization that Hopkinswasto head
was the Federal Emergency Relief Administration (FERA),
created May 12, 1933 to provide unemployed relief. A mark
of the Roosevelt administration was that it focused not so
much on formal organization, as on the purpose to be accom-
plished. On May 20, 1933, hisfirst day on the job, Hopkins
met with President Roosevelt to discuss what had to be done.
Hehad noformal organizational chart and no office. Historian
William L euchtenburg described what Hopkins did first: “A
half-hour after Hopkinsleft the White House, heplaced adesk
in the hallway of the RFC [Reconstruction Finance Corpora-
tion] building. Amidst discarded packing cases, gul ping down
endlessroundsof black coffee, and chain-smoking cigarettes,
he spent over $5 million in hisfirst two hoursin office.”

Hopkinsjudged work to be better than relief for theunem-
ployed. Towardtheearly Fall of 1933, hehad heard of weather
reports—which proved to be true—that the Winter of 1933-
34 would be very severe, and he knew that workers would
need incomes to survive. Hopkins persuaded President Roo-
sevelttoestablish, onNov. 9, 1933, the Civil Works Adminis-
tration within FERA. Roosevelt diverted some of the $3.3
billion that had been dedicated to public works under the
NIRA Act, to the CWA’s public works.

There was a distinction between Hopkins CWA (and
later, the Works Progress Administration he headed), and
Harold Ickes Public Works Administration. Hopkins
CWA’s principal mission was to build medium- and small-
scaleinfrastructure. His projects, by design, were to employ
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Franklin Roosevelt's close collaborator in the public works
revolution, Harry Hopkins, head of the Works Progress
Administration.

as many people on relief as possible, and to be set up and
launched as quickly aspossible. Ickes’ PWA’ sprincipa mis-
sionwastobuildlarger infrastructure, including great projects
liketheGrand Coulee Dam. By design, Ickes’ projectswereto
employ amix of skilled, semi-skilled, and unskilled workers.
Several projects required long-range planning before they
could start.

Inoperation, Hopkins' CWA demonstrated acrucial prin-
ciple: that if oneisproperly motivated, onecan employ ahuge
number of unemployed in productive work on an accelerated
basis; public works can be effective immediately.

The CWA began operation on Nov. 9, 1933. Ten days
later, Hopkins was empl oying 800,000 people on CWA pay-
rolls. Two weeks later, the CWA employed nearly 2 million
people. Nineweeks—in theweek ending January 18, 1934—
after the CWA had been started, the CWA had its peak em-
ployment: 4,263,644 men and women.

Colonel John C.H. Lee, an officer in the Army Corps of
Engineers known for his highly demanding administrative
attitudes and techniques, in the words of one historian,
“watched Hopkins' unorthodox methods with astonished ad-
miration.” Leewrotetoafriend, “ Mr. Hopkins sloosefluidity
of organization. . . enabled him to engage for employment in
two months, nearly as many persons as were enlisted and
called to the colors during our year and a half of World War
mobilization. . . .” The young administrator and “the group
of ableyoung assi stantswhich he has assembled and inspired
... haveworked daily long into the night withamoraeeasily
comparableto that of awar emergency.”

Hopkins began to break the downward spiral of living
standards.
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Frank Walker of Montana, who headed President Roose-
velt's National Emergency Council, reported what he saw in
hishome state: “ old friends of mine, men | had been to school
with—digging ditches and laying sewer pipe. They were
wearing regular business suits as they worked because they
couldn’t afford overallsand rubber boots. . . .” Y et thesemen
were happy. “Do you know, Frank,” one of them said to
Walker, “thisis the first money I've had in my pocket for a
year and one-half?’

The‘Make-Work’ Lie

Y et, the lies of Morgan-Mellon-du Pont banking circles,
and their political arm, the American Liberty League, in-
vented 70 years ago against the Roosevelt public works
projects, are repeated today by such circles as the Mont
Pelerin Society, and Al Gore's Democratic Leadership
Council. The Morgan faction labeled the public works
“make-work,” and “useless boondoggles.” Countered with
the truth, they raised their press and radio voices louder,
shouting the same lies.

Consider what the CWA did during its brief period of
existence between Nov. 9, 1933 and late March 1934. Its
millions of workmen built or improved thousands of miles of
city street and secondary roads; constructed or remodeled
thousands of school buildings; created scores of airfieldsand
improved as many existing ones; laid miles upon miles of
sewer line; and constructed or improved hundreds of parks,
playgrounds, stadiums, and swimming pools. CWA workmen
renovated Montana s State Capitol Building and hel ped erect
Pittsburgh’s Cathedral of Learning. Among its other func-
tions, the CWA employed 50,000 teachers to keep rural
schoolsopen and to teach adult education classesinthecities,
and madeit possiblefor unemployed Bostonteacherstoreturn
to schools.

Still, the City of London-Wall Street financiers wanted
to shut down the CWA program precisely because of its
initial success in reconstructing the economy. They used
their instrument inside the Roosevelt administration, mone-
tarist Budget director Lewis Douglas, who was dubbed the
“Minister of Deflation,” to shut it down. Amid allegations
that the CWA soon would lead to a permanent class of
“people on the public payroll,” on Feb 15, 1934, Douglas
instructed Hopkinsto dismantle the CWA. Within six weeks,
Hopkinshad to fireall of CWA’s4 million workers. London
and Wall Street’s method of sabotaging the New Deal was
thus set—either through Congress, or through instruments
inside the administration, it would ceaselessly attack the
New Dedl’s spending.

In April 1935, Roosevelt succeeded in securing another
appropriation for public works/infrastructure, two years after
thefirst. Congress passed and Roosevelt signed into law, the
Emergency Relief Appropriation Act, with the intention,
again, of putting towork 3.5 million workers. The Act appro-
priated $5 billion, the largest public works appropriation in
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history.® The Act established the Works Progress Division,
quickly renamed the Works Progress Administration (WPA),
and headed by Harry Hopkins. Onthe small and medium-size
infrastructure projectstypical of the CWA beforeit, Hopking
WPA only employed 220,000 workers in 1935; but in 1936,
1937, and 1938, it employed an average of 2.3 million unem-
ployed each year.

The NIRA Act of June 16, 1933 had created the Public
Works Administration, headed by Harold Ickes. Ickes was
born in Blair County, Pennsylvania in 1874; at age 16, he
moved to Chicago; he was a progressive Republican in the
Lincolntradition, and wasinvolved inthefight for civil rights
(Eleanor Roosevelt and he were those most responsible for
organizing Marian Anderson’ soutdoor concert at theLincoln
memorial in April 1939). Having thick features and gold-
rimmed glasses, blunt, irascible, with acharge-ahead person-
ality, Ickes was incorruptible and willing to go out front for
Roosevelt, when others did not wish the publicity.

Collaborating with the Army Corps of Engineers, Ickes
PWA built great infrastructure projects, like the “four quar-
ters” and Mississippi-region projects outlined above, spend-
ing a considerable amount on capital goods in the process,
while employing 400,000-700,000 workers per year. This
agency also participated in joint Federal-local government
infrastructure projects, in which it made a combination of
loansand grantsto thelocal government institutioninvolved.*

3. Franklin Rooseveltisoften accused of running up budget deficitsby public
works spending, but thisisafallacy of composition. During the Depression,
Federal tax revenues plummeted; the question was how to increase tax reve-
nues through increasing economic activity. Under the impact of Herbert
Hoover’ s budget-cutting, the U.S. budget deficit increased to $2.735 billion
in 1932. Had Hoover remained in office and pursued his failed policy, the
deficit’ stendency would have been to rise to $4 to $5 billion ayear.

During the five years 1933-37, Roosevelt's budget deficits averaged
$3.245 billion per year—about $500 million more than budget-cutter, Presi-
dent Hoover's level. But the contents of the two budgets were completely
different: Roosevelt’ s budgets built tremendousinfrastructure, put peopleto
work, and paid unemployment benefits, creating, within the overall New
Deal policy measures, a recovery. Hoover's budgets did nothing to restart
the economy.

4. The PWA developed a novel, but useful way to aid cities and towns to
financethebuilding of infrastructure. The Depression had | eft citizensunable
to pay local property and other taxes, without which cities and towns could
not maintain capital investment for infrastructure. In June 1933, even good
municipa bonds were quoted at 30-40% discount, meaning that investors
were not buying them. Further, theyield on abond for 20 “ standard” cities,
as reported by Bond Buyer magazine, stood at 5.7%, an interest rate far too
high for acity or town to pay in adepression.

The PWA set up a financing mechanism: first, it would purchase the
bonds of acity or town at full par value, disregarding the“market” discount.
Second, any qualifying municipality could issue anew bond at a4% interest
rate—rather than the prevailing yield of 5.7%—and the PWA would buy
it. This rgjuvenated the municipal bond market, enabling municipalities to
engage in infrastructure building; and, as cities recovered and paid off their
bonds with interest, the PWA made money.

In addition, once a local infrastructure project was designed and ap-
proved, the PWA would pay, through grants and loans, more than 50% of its
construction cost.
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The other job-creation legidation of 1933, which set up
the Civilian Conservation Corps (CCC), waslargely concep-
tualized by FDR himself. The mostly young men in the
Corps—or CCC'ers, as they were known—were paid $1 a
day, and provided with food, clothing, and lodging in the
famous* CCC camps.” Hundreds of thousands of young men
each year were deployed to do useful work, primarily inrural
areas and woodlands. One novel ideathey carried out, in part
conceived by Roosevelt, was to plant rows of trees along a
severa-hundred-mile north-south line in the Midwest, as a
windbreak, to prevent the erosion of soil, and to prevent the
appallingly destructive “Dustbowl” effect. The CCC's pur-
poses included river and stream diversion, and everything
from clearing forests of underbrush, to building rural dams.

Toarriveat the contribution of public worksto theannual
level of employment, if one takes the employment of the
major public works programs, between 1933 and 1938, that
contribution varied from alow of 900,000 (ayear when nei-
ther the CWA nor the WPA was in existence) to a high of
4.01 million workers. Focusing on the years that the three
major public works programs (WPA, PWA, and CCC) had
employment, the average level of U.S. public worksemploy-
ment was 3.1 million workers per year.

Reviving the Private Economy,
RehiringWorkers

The public works programs, by placing orders for goods
to build the infrastructure projects, stimulated the private
economy to produce these goods, reopening shut-down fac-
tories, rehiring laid-off workers; thepublic projectswereused
to revive the broader economy.

If one fosters infrastructure projects, they stimulate the
production of volumes of raw, semi-finished, and finished
goodsthat go into the infrastructure construction. For exam-
ple, the construction of the Bonneville Dam required a bill
of materials which included tractors, cranes, earth-movers,
turbine-generators, electrical transmission lines, machine-
tools, flow-ways, etc., aswell asstructural steel bars, cement,
hollow tiles, etc.

Now imagine the thousands of public works projects that
Roosevelt built each year, yielding, collectively, animmense
bill of materials. This required atremendous supply of these
materials, through cranking up production. The public works
infrastructure ignited and drove the entire economy’ s recov-
ery. We can depict this process in the period 1934-37, in
Table2.

Table 2 shows the primary phenomenon: The Public
Works Administration’s infrastructure projects consumed
each year an immense percentage of the United States' total
production of critical goods used in the industrial and con-
struction process. For the three years 1934-36, of the United
States' total production, the PWA projects consumed, on av-
erage, 31.0% of all brick and hollow tile; 42.4% of all cement;
33.2% of al structural and reinforcing steel; 32.3% of all cast-
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TABLE 2

Materials Purchased for PWA Construction
Projects

Percentage of PWA Orders to U.S. Total Production, 1934-37

Type of Material 1934 1935 1936 1937
Brick & Hollow Tile 235 26.9 42.7 22.7
Cement 73.6 36.8 16.8 13.2
Structural & Reinforcing Steel 39.8 35.9 23.8 12.3
Cast-iron Pipe Fittings 35.0 30.0 31.8 17.7
Sand and Gravel 37.7 26.6 16.6 9.9

Source: Public Works Administration.

iron pipefittings; and 27.0% of all sand and gravel. Theseare
semi-finished goods and raw materials, and the PWA infra
structureprojectswereal so consuming important percentages
of other semi-finished goodsand raw material's, suchaswood,
copper, zinc, and so forth.

These infrastructure projects also consumed significant
percentages of finished goods, in particular capital goods.
Though lacking exact figures, it can be estimated that the
PWA infrastructure projects consumed 25% of the cranes,
earth-moving equipment, electrical generators, pumps, as
well as machinetools, that United States factories produced.

To produce these cranes and machine tools required, in
turn—through their own bill of materials—steel, copper, and
so on. The PWA projects sent waves of production stimula-
tion through the economy, reviving production overall.

In 1936, the PWA projects’ percentage of total consump-
tion of semi-finished goods declined. This showed a healthy
further process: Other sectors of the U.S. economy were re-
viving, and asthey did, they consumed a greater volume and
therefore greater percentage of the materials listed above,
even with PWA’s construction activity remaining at a high
level. And we have indicated only the PWA infrastructure
projects’ percentage of consumption of these goods, Harry
Hopkins' WPA also consumed structural steel rods, earth-
moving machines, sand and gravel, and the rest of the bill of
materials. The influence upon the whole economy would be
greater if thisWPA consumption wereincluded.

TheJob Multiplier

Just as the public works projects caused arevival of the
broader private-sector economy, they also led to the rehiring
of workers in the private sector. We can call this the “job
multiplier effect” of the projects. We have already seen that
when all three mgjor infrastructure-public works programs
were active at once, they gainfully employed approximately
3.1 million workers per year. How many additional jobs did
they create through the “job multiplier effect”?

In 1939, the PWA commissioned astudy to determinethe
number of jobsthat it created in other parts of the economy.
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It was characteristic of the PWA that itscontractors submitted
a certified copy of their payrollsto the local sponsor—state,
country, or city government—which in turn submitted it to
the PWA engineer on the job. This statement showed the
number of men employed on the construction site, how long
each worked, and how much each was paid. The contractors
also submitted material orders, showing how much materials
had been used, where they came from, and how much they
cost.

The Bureau of Labor Statistics of the U.S. Department of
Labor then studied the data, and found that PWA projects
had directly employed 1.715 billion man-hours of work at
construction sites through March 1, 1939 (with most of that
work being completed by mid-1937). It then concentrated on
how many jobs were created in the industries that produced
raw material s and semi-finished goods (it did not focus on the
capital goodsindustries). The BLS found that PWA projects
had created approximately 3.179 billion man-hours in indi-
rect employment intheindustriesthat produced raw materials
and semi-finished goods (and secondarily, those that distrib-
uted these goods). Thus:

1.715 billion man-hours of direct PWA employment

3.179 billion man-hours of indirect employment

4.894 billion man-hours of total employment

A large part of the 3.179 billion man-hours of indirect
employment, were in the productive economy. In summary,
each singlejob in the PWA created 1.85 indirect jobs in the
private economy.

Clearly, if one were to include, in addition, the jobs cre-
ated by the PWA infrastructure projectsin the industries that
produced capital goods (omitted in the 1939 study cited
above), the“job multiplier effect” would be higher than 1.85
private jobsfor one public works job.

To roughly calculate how many jobs the PWA, Harry
Hopkins' WPA, and the Civilian Conservation Corps created
in the private economy, we may conservatively assume here
aratio of only one public-works-infrastructure job creating
one job in the private sector. There are many reasons for
making thisconservative assumption, but the principal reason
isthat the more numerousjobs of Harry Hopkins' WPA used
fewer raw material sand semi-finished goodsthan did thejobs
of the PWA.

As reported, the three infrastructure-public works pro-
grams employed 3.1 million workers per year. This created
3.1 million jobs in the private economy, so there isatotal of
6.2millionjobs. These6.2 millionworkersspent theirincome
on purchasing food, clothing, and homes, and this created
accompanying production and 0.9 million more jobsin those
other sectors. As a result of infrastructure-public works, a
total of approximately 7.1 million jobs were created, conser-
vatively estimated. This represented about one-ninth of the
United States' sworkforce of the time. Roosevelt had made a
major attack on the Depression unemployment, created jobs
that made a productive contribution to the economy, and en-
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abled workers to both sustain and uplift their families. This
wasquiteadividend to theeconomy (which could berepeated
today). Thisput the U.S. economy on anew trajectory, which
will be discussed at the conclusion of the section on the
New Deal.

4. A President for Social Justice

President Franklin Roosevelt carried out arevolution for
social justice. Basing himself on the General Welfare clause
of the U.S. Constitution, he took personal responsibility for
the development of the full powers of every citizen.

A foremost feature of this process, was the development
of asocia security system. No citizen should be permitted
to starve or perish from want, and a sound instrument for
retirement was to be provided for. In aJune 8, 1934 message
to Congress, Roosevelt spoke of a“national social insurance
system,” to protect against “misfortunes which cannot be
wholly eliminated in this man-made world of ours.”

During the 1930s, the antecedents of today’ sneo-Conser-
vatives, the fascist crowd of Morgan, Mellon, and du Pont,
voiced many objections to the legidlation to create a Socia
Security System, objections that are the same as those used
70yearslater totry totear the system down. Asearly as1924,
the banker-run Pennsylvania Chamber of Commerce railed
that compulsory public schemesto aid the elderly were “un-
American and socialistic, and unmistakably earmarked as an
entering wedge of communist propaganda.” The watchword
then, as today, was that if aretired or unemployed worker
didn’t have enough personal savings, and could not live with
his family, he should simply live off private charity. But the
inadequacy of the charity system, which was clearly insuffi-
cient during the specious prosperity of the 1920s, showed
itself during the Depression years of 1929-33. During that
period, real personal savingsfell by $34 billion. The question
of living from savings was moot: They had been wiped out.

Likewise, what public assistancefor the elderly did exist,
was criminally inadequate. Between 1930 and 1934 alone,
the yearly cost of old-age assistance, administered by the
states, rosefrom $2 million to $32 million, nearly twenty-fold
in real terms, and the official number of recipients increased
from 11,000 to 235,000. The number of people who really
needed help, and didn’t get it, totaled several millions.

Despite the hysterics of Newt Gingrich’s political fore-
bears, in August of 1935, theHouse of Representativespassed
the Social Security Act by avote of 372-33; the Senate by 77-
6. On Aug. 14, 1935, President Roosevelt signed the Act into
law. The Socia Security Act not only provided for social
insurance for retirement, but also provided for assistance to
the indigent elderly, the blind, and families with dependent
children; and established thefirst comprehensive national un-
employment insurance system. Taking this Act’s major pro-
visions:

» Old-Age Insurance—a giant national retirement sys-
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tem based on social insurance principles, and intended to be
the chief method of assuring income to an individual after
retirement. The basis of the system is a Federal payrall tax,
assessed on most employees and their employers. Today, the
tax is6.2% each for employersand employees. Anindividual
becomes eligible for amonthly cash payment at 65, if he has
worked a specified amount of time in employment subject to
the payroll tax and hasthus, along with hisemployer, contrib-
utedtowardthecostsof hisown pension. Eligibility isamatter
of right and does not depend on need.

» Old-Age Assistance to the Indigent—authorized Fed-
eral matching grantsto the states to help them make monthly
cash paymentsto indigent elderly people.

« Aidto the Blind—authorized Federal matching grants
to the states to help them make monthly cash payments to
those who are blind.

* Aid to Dependent Children—Federal grants to the
states to help them support needy children and a parent, if
the children have been deprived of normal parental support
because of the death, incapacity, or absence from the home
of aparent. Called Aid to Familieswith Dependent Children,
the program incorporated the premise that society should
|eave no one destitute.

» Unemployment Insurance—a system established by
the Act, whereby the states set up their own unemployment
insurance programs, but by means of atax offset device, are
compensated by the Federal government. For thefirst timein
American history, laid-off workers could collect unemploy-
ment insurance.

The Socia Security Act wasarevolutioninsocial policy.
Different nations in Europe had differing elements of this
package, but Americahad had none. Now, it had all of them
in one package.
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Roosevelt isremembered for
his commitment to the General
Welfare principle, hisintention
to set in motion a “ revolution
for social justice.” The
Franklin Delano Roosevelt
Memorial in Washington, D.C.

TheFight for Labor Power and Civil Rights

Atthesametime, Roosevelt created theconditionsto give
labor the right to organize, thus increasing wages and living
standards. One of the positive sections of the National Indus-
trial Recovery Act (NIRA) of 1933, its Section 7(a), guaran-
teed theright to coll ectivebargaining and stipul ated that mini-
mum wages and maximum hours of work should be set. The
guestionwasraised, whether industry would abideby the Act,
and how enforceableit was. But labor leadersutilized it: John
L. Lewisof theUnited Mineworkershad postersproclaiming,
“President Roosevelt WantsY outo JointheUnion.” Organiz-
ing grew in mines, textiles, garment industries, along withthe
embryonic rubber, steel, and auto unions.

The National Recovery Administration, created by the
NIRA, had a mediation machinery for collective bargaining,
the National Labor Board, which Roosevelt appointed Sen.
Robert Wagner (D-N.Y.) to head. The U.S. Supreme Court
declared the NRA unconstitutional in 1935.

In February 1935, Senator Wagner introduced his Act
to set up a National Labor Relations Board as a permanent
independent agency, empowered not only to conduct elec-
tions to determine the appropriate bargaining units and
agents, but to restrain businessfrom committing * unfair labor
practices’ such as discharging workers for union member-
ship, or fostering empl oyer-dominated company unions. This
Wagner Act set thebasisfor collective bargai ning, and begin-
ning to eliminate bel ow-subsistence wages. This was essen-
tial toincreaselabor power, whichwould otherwisehavebeen
ground down.

In 1933, in the South, lynch mobs hanged black citizens
and burned houses and churches, and there existed a strict
segregation of facilities for blacks and whites, from water
fountains to schools; in the North, rampant discrimination
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Sen. Robert
Wagner, an active
forceinthe

“ American System
caucus’ which
fought a crucial,
though losing
struggle for
economic
reconstruction
legislation
throughout the
1920s and until
Roosevelt's
election. Wagner
sponsored much
New Deal
legislation.

and racism ran throughout soci ety. Roosevelt madeimportant
changes on the front of civil rights, but there were others he
did not make. Roosevelt fought on what issues he thought he
could, but faced a powerful racist faction of the Democratic
Party in the South, whose outlook had been reinforced by
President Woodrow Wilson’s support for the Ku Klux Klan,
inthe period of 1913-21.

In 1934, two leading figuresin the American System Cau-
cus, Senator Wagner and Sen. Edward Costigan (D-Colo.)
introduced Federal anti-lynching legidation that had been
drafted by the NAACP. President Roosevelt supported the
legidation, and denounced lynching in portions of his
speeches. A filibuster by Southern Democrats prevented a
vote on the legidlation.

Roosevelt attacked the problem largely by creating jobs,
and setting up provisionsfor racial equality within some Fed-
eral organizations. For example, the Agricultural Adjustment
Administration had provisions by which farmers voted on
policies, such as crop referenda, and thousands of black
Southern farmers, who were members of the AAA, voted for
thefirst timein their lives. Roosevelt created jobs by which
many blacksand minoritieswererehired, and numerous more
got jobs. In both Harold Ickes' Public Works Administration
and Harry Hopkins' Works Progress Administration, provis-
ionsrequired that all workers get equal pay in each region.

These drew fanatical attacks. In March 1934, a retired
DuPont Corporation official railed in a letter to John J.
Raskob, the former chairman of General Motors, former
chairman of the Democratic National Committee, and an of-
ficer of the du Pont-Morgan-Mellon-run American Liberty
League that sought a fascist overthrow of Roosevelt: “Five
Negroes on my place in South Carolina refused work this
Spring saying that they had easy jobswith the government. . .
A cook on my houseboat at Fort Meyers quit because the
government was paying him adollar an hour as a painter.”
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In June 1941, Roosevelt issued an executive order which
forbade discrimination on the basis of race, creed, color, or
national originsin theemployment of workersin government
or defense industries. As a result, the percentage of black
workers in defense industry employment rose from 3% in
1942 to more than 8% in 1944. This created abasisfor black
workersto enter the productivelabor force, particularly man-
ufacturing inlarge cities, and created the environment within
which, during the next two decades, to tackle the entrenched
racism.

In 1932, black Americans had voted Republican, in hom-
age to the legacy of Abraham Lincoln; in Chicago, in the
Presidential election, 71% of black voters voted for Herbert
Hoover. This changed substantially and blacks, along with
labor and farmers—al so Lincoln Republicans—now formed
a minority-labor-farmer-ethnic alliance, as the basis of the
Democratic Party.

5. Protectionist Regulation

The principlethat guided the Roosevelt Administration’s
protectionist-regulatory legidation, and theinstrumentsit set
up, wasthat of national sovereignty. The London-Wall Street
supranational oligarchy’ sspecul ation andlooting of theecon-
omy had to be stopped; a nation has the right and obligation
to exercise control over its financial and economic affairs,
shaping them to provide for the general welfare of current
and future generations. Roosevelt could never develop the
economy productively while Wall Street had the power to
extort through debt, and loot through speculation.

These laws were not comprehensive, and varied in their
effectiveness even in addressing individua problems; yet
taken all together, they moved the nation in the direction of
asserting national sovereignty.

Protection From Wall Street’sBubbles
Mostillustrative, wasthe effect of the banking legidation
officialy titled The Banking Act of 1933, but popularly
known by the names of its two sponsors, Sen. Carter Glass
(D-Va.), asenior member of the Senate Banking Committee,
and Rep. Henry Steagall (D-Ala.), the chairman of the House
Banking Committee. This legislation was crucia to the na-
tion’s sovereign ability to protect its citizens from the disas-
ters of huge financial “bubbles.” Glass-Steagall targetted a
crucia aspect of banking, and was indeed a very sore point
with the bankers, asattested to by the fact that Wall Street has
spent billionsof dollars, and 65 years, working to undoit. The
story of the explosive 1933 Senate “J.P. Morgan” hearings,
which blew thelid off the banking corruption behind thewild
speculation of Coolidge and Morgan's “Roaring Twenties,”
istoldin Appendix A. Franklin Roosevelt consciously used
the political dynamite of these hearings to make possible the
passage of Glass-Steagall despite fierce Wall Street opposi-
tion. Thelegidlation passed boththe House of Representatives
and the Senate by overwhel ming margins, and President Roo-

Feature 43



sevelt signed it on June 16, 1933.

Glass-Steagall split commercial banking from brokerage/
investment banking. Any financia institution engaging in
both activities, either had to split into two, or forgo one or the
other activity. No commercia bank was allowed to own an
investment bank, and vice versa. Sections 16 and 21 of the
Act stated that no commercial bank could engagein the busi-
ness of “issuing, underwriting, selling, or distributing, at
wholesale or retail, or through syndicate participation, stock,
bonds, debentures, notes or other securities.” (The exception
isthat commercial banks could sell and underwrite U.S. gov-
ernment bonds.) No commercial bank could underwrite, deal
with, trade, or own for its own account, securities—since
that was the domain of theinvestment banks. Conversely, no
investment bank could takeindividual small customer depos-
its, which was the domain of the commercia banks.

To counter some of the other practices of the 1920s, the
bill also forbade any bank officer from borrowing from his
own institution.

Thisenforced separation of banking activitiesmay at first
seem arcane; but it actually addresses two very important
matters. First, if a single institution is allowed to carry out
commercia banking and investment banking (and insurance)
under one roof, avery great amount of power isconcentrated
inthat institution’ shands. Today, if therepeal of Glass-Stea-
gall were combined with the repeal of the McFadden Act—
which forbids interstate banking—the United States could
rapidly consolidate to only 15 to 20 super-institutions, con-
trolling every aspect of America sfinancid life. Such apro-
cess was advancing rapidly in the 1920s, and Glass-Steagall
helped to halt it.

Second, by placing different pools of money in asingle
institution—pools from commercia banking, from invest-
ment banking, from insurance—one is creating the tempta-
tion that that institution will commingle the funds, and use
them for whatever purposes it pleases. This violates a basic
tenet of banking. A commercia bank is, by definition, simply
a deposit-taking ingtitution. An individual who puts his
money into a savings or checking account in a commercial
bank, expects some interest, but is putting the funds there for
safe-keeping, not for investment, which is the purpose of an
investment bank/brokerage house. The individual does not
want the funds commingled with other funds without per-
mission.

During the 1920s, precisely these principleswere grossly
abused; banks were building up enormous power, and they
wereusing fundsasthey saw fit. It wasthis abuse, as Franklin
Roosevelt and other patriots saw, that had contributed might-
ily to the 1929-32 stock market crash, the breakdown of the
banking system, and the physi cal -economi c depressionwhich
had left millions destitute.

The bill carried another useful provision. It created the
Federal Deposit Insurance Corp. (FDIC), which gave Federal
insurance for citizens' bank deposits up to a certain amount,
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Giuseppe Zangara's February 1933 attempt to assassinate
President-elect Roosevelt in Miami, was one act in a decade-long
battle by London- and Wall Street-centered backers of fascism, to
get rid of FDR, including an effort at a military coup, exposed a
year later, and constant assaults on the New Deal.

for thefirst timeinthe nation’ shistory. The FDIC announced
that starting July 1, 1934, all deposits under $10,000 would
beinsured 100%; depositsin therange of $10,000 to $50,000
would be insured 75%; and deposits of $50,000 or larger
would beinsured 50% (today, all depositsup to $100,000 are
insured 100%).

When the Glass-Steagall Act became law, the bankers
understood that animportant part of thecycleof the1920swas
being broken. W.C. Potter of the Morgan Bank-controlled
Guaranty Trust characterized the proposal as* quite the most
disastrous’ he had “ever heard.” The American Bankers As-
sociation led the fight against the bill, “to the last ditch,” in
its president’ swords.

Today, the bankers argue against the Glass-Steagal | regu-
lations with the lie that they are “outmoded.” Ironicaly, the
exact opposite is true: Such regulation is needed now more
than ever. While, up to now, the banks have not been able to
unrestrictedly commingle commercial banking, investment
banking, and insurance, they have nonethel ess built up prac-
tices that are as deadly as anything that existed during the
1920s.

Other protectionist regulation by Roosevelt’ sadministra-
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tion took aim at the hemorrhaging of citizens' and firms
wedlth through securities bubbles and swindles. The Truth-
in-Securities Act becamelaw on May 27, 1933. Thisrequired
full disclosure in the issue of new securities to the public.
Heavy penalties would be levied for failure to give full and
accurate information to the government about securities. The
Securities Exchange Act of the following year—June 6,
1934—set up the Securities and Exchange Commission
(SEC) to regulate and oversee the securities markets. Certain
manipulative practices (such as washed sales and matched
orders) were prohibited. Insider trading was eliminated.

The Public Utility Holding Company Act (PUHCA) of
Aug. 26, 1935, regulated the electric utility industry, to halt
thespeculationinand pillaging of el ectric power by financier-
controlled “power trusts.” In combination with the Federal
Power Act of 1935, this set up the system of cost-of-produc-
tion pricing of electricity, which functioned well for 60 years
until it cameunder attack, withwell-known disastrouseffects,
from the deregulatorsin the late 1990s.

The Roosevelt administration also pushed through the
Communications Act of 1934, which created the Federal
Communications Commission to regulate the radio, tele-
graph, and cable businesses; the Civil Aviation Act of 1935,
which created the Civil Aeronautics Board which regulated
theairlineindustry and fostered its devel opment; the Railway
Retirement Act, which set up pensions for railway workers;
legislation which established minimum wages and virtually
abolished sweat shops; and others.

6. A Trajectory of Recovery

We can assess the contributions of the New Dedl as a
whole.

Roosevelt’s public works-infrastructure projects, along
withtheother industrial and agricultural work of hisadminis-
tration, powered the physical economy on a trajectory of
recovery. Between 1933 and 1937, the production of food
and kindred produce rose from a value of $7.96 billion to
$13.08 hillion; the production of clothing rose from $2.18
billion to $3.26 hillion; the production of motor vehicles
rose from $725 million to $2.21 billion; and the production
of the capital goods sector of industrial machinery, rose from
$577 million to $1.88 hillion, a tripling. Adjusting for the
sharp deflation, many areas of industrial production had
surpassed their 1929 levels, some were below. But the New
York Times industrial production index for the total econ-
omy, expressed on the basis that 1929 = 100, had reached
110 by Spring 1937.

Roosevelt had reduced unemployment from12.83million
at thestart of 1933to 7.70 millionin 1937. (It should be noted
that, at least according to one account by Labor Secretary
Frances Perkins, thoseworkersworking on public workspro-
gramswerenot officially counted by the Department of Labor
as employed, but as unemployed. If that istrue, at least with
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respect to thisissue, the reported official unemployment lev-
els were too high, as there were millions working on public
works.)

Roosevelt had also significantly restored the quality of
labor power, built amatrix of technology-transmitting infra-
structure, and stabilized the banking system.

But this picture must be tempered: FDR's work had not
licked the Depression, but it had put the physical economy on
a trajectory of recovery. The level of unemployed of 7.70
million (or whatever its exact level, when corrected for the
workers on public works) remained too high. The increases
inindustrial production had only partially touched some sec-
tors of the economy. There was not the interaction of the
different sectors of the economy which is needed to give an
economy depth. The economy had advanced significantly
from the worst features of the Depression, and had generated
positive features of permanent benefit, but there was much
moreto do.

The Assault on Public Works

At times, Wall Street could work through elements of
Roosevelt’s own administration to cripple public works. One
such element was the equivocal Treasury Secretary, Henry
Morgenthau. At times, Morgenthau supported Roosevelt
strongly; at other times, heleaned to hisWall Street patrician
upbringing. Starting in 1936, Morgenthau joined Wall Street
inacampaignto get Roosevelt to slash publicworks, claiming
the economy no longer needed it, and that Roosevelt should
concentrate on “balancing the budget” for the 1938 election
campaign. Morgenthau asserted that although “the patient
might scream a bit when hewas taken off narcotics,” thetime
had come*tostrip of f thebandages, throw away thecrutches,”
andlet theeconomy seeif “it could stand onitsowntwofeet.”
Hepointed tothe New York Timesindustrial productionindex
reaching 110 by Spring 1937.

Morgenthau succeeded in June 1937, in pressuring Roo-
sevelt to cut nearly all fundsto the Public Works Administra-
tion, with the result that between June and July 1937, almost
all the PWA workerswerefired. In lockstep, the Wall Street
financiers, Roosevelt’ sfierce opponents, began pulling credit
out of the economy, creating another credit crunch. This set
off aself-feeding spiral of economic collapse beginning Au-
gust 1937. By December, from its high of 110 in the Spring,
the same Timesindex fell to 85, wiping out all the gainsmade
since 1935. In three months, steel fell from 80% of capacity
to 19% of capacity. Between Labor Day and the end of the
year, 2 million peoplewerethrown out of work. And the Dow
Jonesindustrial averagelost 39% of itsvalue between August
and October.

The value of public works to the physical economy had
thus been demonstrated, by negative example.

The economy was set back, and had to wait for Roosevelt
toundertake hisnext phase of activity: the 1939-44 economic
mobilization for World War 1.
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Sharon May Kill Arafat,
To Cling to Power

by Dean Andromidas

There are dangerous indications that Isragli Prime Minister
Ariel Sharonis preparing the assassination of Palestinian Au-
thority President Y asser Arafat. Faced withagrowinginterna-
tional outcry against his* Operation Warsaw Ghetto” —deal -
ing with the Palestinian Authority as the Nazis did with
Warsaw’ s Jewish Resistance—and with a collapsing Isragli
economy, Sharon must maintain the momentum of his war
drive, or soon fall from power.

Sharon could a so besensing that hisbackersintheUnited
States and Britain might opt for Benjamin Netanyahu, who,
whilesharing Sharon’ sextremeviews, would bemorepliable
to play Washington's tune, as the Bush Administration pre-
paresfor awar against Irag.

The killing of Arafat would have catastrophic conse-
guencesfor the Middle East. U.S. State Department officials
were quoted inthe Isragli daily Ha' aretz, saying that thekill-
ing of Arafat, evenif accidental, would be“likely toleadto a
castastrophe of unimaginable dimensions.” But itisprecisely
that, that will further the “Clash of Civilizations’ policies
being promoted by hard-linersin Washington.

Thisvery real possibility wassignalledinthelsragli press,
which has revealed a debate within Sharon’s cabinet on
whether to force Arafat’ s exile from the occupied territories.
Arafat has made it clear that the only way he could be exiled
isin a coffin, while any Arab leader who agreed to accept
Arafat as part of a deal with Sharon, would be overthrown.
Therefore, “exile’ should beseen asthecodeword for assassi-
nation.

In the April 21 Ha'aretz, senior political correspondent
Aluf Bennwrote, “ Thesignsthat PrimeMinister Ariel Sharon
and his government are taking a decisive and perhaps final
step in office are becoming increasing evident. ... While
riding a wave of public support for Operation Defensive
Shield, the Prime Minister has spotted awindow of opportu-
nity through which to get rid of Arafat once and for all; and
he is being backed by increasing support from President
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George W. Bush and the hawks in the U.S. administration.
... One can assume that the prime minister will wait for
the next terror attack to give him the political and public
justification for this action and silence the opposition in the
cabinet.”

The London Daily Telegraph reports that while Netan-
yahu was in Washington in mid-April, he held discussions
withVicePresident Dick Cheney and Defense Secretary Don-
ald Rumsfeld “on how to proceed if Mr. Arafat were re-
moved.”

Sharon’s scheme to “exile” or ediminate Arafat was
hatched with the help of Israeli Chief of Staff Gen. Shaul
Mofaz. They presented the proposal to the |sraeli Cabinet on
April 18. Sharon said, “I know that the defense minister and
the head of the Shin Bet security service disagree with me,”
but he nonethel ess put foward the absurd notion that an “ alter-
native Palestinian leadership” could take over the territories
onceArafat disappearsfrom the scene. But Sharon knowsfull
well that the death of Arafat would mean aregional explosion
and war, by means of which he intends to implement his
“Jordan is Palestine policy,” forcing 2 million Palestinians
across the Jordan River.

No sooner did the Cabinet meeting end, than the Isragli
military began announcing itsintent to raid the M ukata com-
pound in Ramallah where Arafat is a virtual prisoner. The
pretext for the raid would to capture the alleged murderers of
Israeli Tourism Minister Rehavam Ze' evi, who are impris-
oned in the compound.

A senior Isragli military source confirmed that hehasbeen
“hearing whisperings’ of an attack on the M utaka compound
with the explicit purpose of killing Arafat. He underscored
that “ only Sharon will make that decision.”

The UN Security Council met on April 23, at the request
of Syria, after several explosions near Arafat’s compound.
Security Council President Sergel Lavrov, Russia s Ambas-
sador tothe UN, stated: “ The members of the Council express
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The danger of an
Israeli Defense
Forcesmoveto
physically
eliminate Yasser
Arafat was
increasing in late
April—primarily
because Isradli
Prime Minister
Ariel Sharon’sown
strategic position
was becoming so
precarious.

serious concern for the safety of Chairman Arafat. They em-
phasized that there must be no harm to him or othersin the
compound. The siege must be lifted, and Chairman Arafat
must have full freedom of movement to fully carry out his
functions.”

Either Now or Never

Degspite high ratings in the polls, Sharon’s political posi-
tion is extremely weak. If the United States opted for a real
peace option along the lines proposed by Presidential pre-
candidate Lyndon LaRouche, and signalled that Sharon had
to go, he could quickly be packed off to The Hague, or to
Belgium, to face awar crimestribunal.

“Operation Defensive Shield,” Israel’s largest military
operation since the 1982 L ebanon War, has left hundreds of
Palestinians dead, including women and children, and thou-
sands homel ess. The massive suffering brought upon the Pal-
estinians, including denial of food and medical services, has
brought denunciations by governmentsand aid organizations
from around the world.

There are confirmed reports that the Israeli military aso
engaged in general looting of civilians' property—including
the money in banks—and destruction of hospitals, offices,
and admini strative centers. L ooting and rapewerethetwowar
crimesthat the I sraeli military had always punished severely.
Looting is now apparently acceptable—connived at, if not
encouraged, by senior echelons of the military.

Sharon’ smost vulnerable flank is Jenin. If the truth of the
war crimescommittedintherefugeecampwereto berevealed
to the world, especialy through the auspices of the United
Nations, it could force Israel to the negotiating table or to
suffer complete diplomatic isolation.

Sharon knowsthisonly too well, and has refused to coop-
erate with the UN fact-finding mission named by Secretary
Genera Kofi Annan and backed by a UN Security Council
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resolution. The April 25 Ha’ aretz revealed that Sharon’sre-
fusal came after his government was advised to drastically
curtail the military’ s mandate by one of Isragl’ sinternational
legal advisers. Daniel Bethlehem, of the Lauterpracht Re-
search Center for International Law at Cambridge University,
warned in amemorandum to Sharon’ s government, that with
the naming of the UN fact-finding mission, “For al practical
purposes, |sragl isfaced with awar crimesinvestigation,” the
seriousness of which “should not be minimized.” Bethlehem
said, “If the committee’ s findings uphold allegations against
| srael—even on poor reasoning—thiswill fundamentally al-
ter the dynamics of the | sragl-Pal estinian leadership and may
makeitimpossiblefor Isragl toresist callsfor aninternational
force, theimmediate establishment of aPal estinian state, and
the prosecution of individuals said to have committed the
alleged acts.”

The Bethlehem memo, in effect, tells Sharon and hisgen-
eralsto stop believing their own propaganda. “Israel has a-
ready lost thepublicrelationsbattle. Whether or not therewas
a massacre in Jenin as the Palestinians contend, there is a
widely held perception in the international community that
Israel’ suse of forcein Jenin was excessive, disproportionate,
and indiscriminate, and that thiswas compounded by afailure
to provide, or allow the provision of, humanitarian assistance
in the conflict. Even assuming that all thefactsarein Israel’s
favor, it will be difficult to redress this balance.”

As soon as this memo arrived on Sharon’s desk, he an-
nounced hewas suspending cooperationwiththe UN mission.
Ha' aretz commented, “Israel’ s complete backtracking of its
position within three days served to further strengthen the
suspicion that it has something to hide under the rubble in
Jenin.”

RatsFleethe Sinking Ship

On April 19, Uri Shani, aflunky of Sharon’s for the last
three decades, resigned as his Bureau Chief, one of the most
influential positions among Sharon’s personal circle. Isragli
political commentators point to two possible reasons, both of
which are leading Sharon to yet newer adventures.

Thefirst isthe ongoing criminal investigation of Sharon
for illegally financing one of his election campaigns though
foreign, primarily U.S., donors. Several weeksago, Shani was
guestioned by Israel’s national fraud squad for eight hours,
because of his alleged role in the crime. Sharon was ques-
tioned on April 22 for seven and ahalf hours. Police sources
indicate that other, much more serious crimes—such as cor-
ruption, influence peddling, and breach of trust—could bein-
volved.

Thesecondisthat Shani opposed Sharon’ smovetolaunch
such an adventure askilling Arafat, and did not want to bein
the line of fire when the inevitable political, if not military
explosion occurred.

Israeli political commentator Hannah Kim, inHa' aretzon
April 23, pointed tothe connection between Sharon’ spolitical
woesand hismilitary strategy: “ Sharondid alot of politicking
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whileconquering Jenin, becausethedanger wasnot only from
there. The danger is at home, from Benjamin Netanyahu, the
Likud Central Committee, and the police investigation into
the shell companies that financed Sharon’s campaigns. . . .
Thereforeit would not be an exaggeration to assume that the
deranged ideato break into the Mukata compound in Ramal-
lah ... is something Sharon is taking seriously because it
could provide apolitical dividend.”

Meanwhile, the I sraeli economy continuesto collapseun-
der the weight Sharon and hiswar. The shekel fell from 4.77
to the dollar on April 23, to as low as 4.92 in the course of
48 hours. Sharon’s finance minister announced massive tax
increases, including a 26% tax on interest accrued on savings
accounts, an increase in the value-added tax, and increased
taxes on cigarettes and gasoline. He also announced a cut
of 13 hillion shekels from the budget, mostly from social
programs, prompting the Histadrut Labor Federation to de-
clareitsintent to organizeageneral strikewithin afew weeks.

Timeisrunning out for Sharon. Either heand hisgenerals
accept, in effect, defeat or international isolation, or extend
their war drive beyond the occupied territories.

Milan Suicide Crash
More Pressure on Italy?

by Claudio Celani

Though Milan prosecutors might close their investigation on
the April 18 plane crash into the Pirelli Building with the
official finding that it was an “accident,” nobody will erase
from the minds of Italians, the potential that April 18 was
intended to be their “small” Sept. 11. This, when the United
States and Britain need the backing of reluctant allies for an
“anti-terror” war against Irag.

The crash took but three victims, including the pilot, only
because it occurred at 5:47 p.m., after most employees had
left the building for the day. However, plenty of evidence
indicates that it was no accident, but a*“deliberate collision”
(as Lombardy Gov. Roberto Formigoni put it) into the only
skyscraper in Milan. “1l Pirellone,” built by the Pirelli corpo-
ration in the 1950s, is today the seat of the regional govern-
ment and parliament, and a symbol of Italy’s industria
heartland.

Most noteworthy are the accounts of eyewitnesses who
saw the Piper-class Rockwell ARC112 hit the Pirellone. One,
Paolo Bedoschi, is himself a Piper pilot. He told the daily 11
Giornale that he was walking, some 100 meters from the
Pirellone when he heard the plane's engine. “I told myself:
‘What anice motor thisplane has.” It was going full throttle,
| have no doubt. One second later, | saw it coming from the
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right side, over the square: It was flying level, he was going
neither up or down and | did not see it maneuvering to avoid
the obstacle. | thought: ‘Heisgoing right into it.” He flew at
about 80 metersaltitude. . . straight intoit, with level wings.”
Bedoschi added that the landing gear were in flight position
and there were no traces of smoke.

From the fireball and explosion which erupted on the
building’s 26th floor, Bedoschi concluded that the pilot had
fuel reservesof at least 200 liters. These details contradict the
“accident” version, which assumes either a mechanical or
human failure. It also contradicts evidence of acover-up built
up by the pilot himself, possibly as part of a suicide mission.

Not an Ordinary Pilot

The presumed pilot, Luigi (“Gino") Fasulo, was a 67-
year-old Swiss citizen living in Pregassona, who officially
ran a one-man air-taxi firm, Playmatic Aviation. In reality,
Fasulo was a smuggler and a money lender. He was known
toboththe Swissand Italian police, whoin the past had caught
him smuggling art works, jewels, and even “soft” drugs. Fa-
sulo was an experienced pilot with 5,000 hours of flight time.
and several emergency landings, in hisrecord. On April 18,
he took off from Locarno airport, in Switzerland, telling his
friends he was going to to fill hisfuel tank across the border
in Italy, because the price was cheaper.

Within view of the Milan-Linate airport, Fasulo commu-
nicated his intention to land, and was directed to a different
runway, and then reported problems engaging the landing
gear. Hewas put into aholding pattern west of the airport, on
the outskirts of the city. But instead, Fasulo moved toward
the city, and cut radio communications. During the last 76
seconds of hisflight, he covered the 5-7 kilometer distanceto
the Pirellone without anyone being ableto stop him. Support-
ers of the “accident” version suggest that Fasulo might have
been on automatic pilot, while trying manually to lower the
landing gear; or, that fire and smoke devel oped on board and
prevented his seeing the skyscraper; or that he became sick
and lost control. But all such explanations are contradicted
by Bedoschi’s and other witnesses, whose reports indicate
that the pilot had full control of the plane.

“We must dig into his past and his connections, to under-
stand who might have commissioned the suicide, and why,”
EIR was told by a leading anti-terrorist investigator. “The
nature of this case is not what its appearances would have
us to believe. . .. The result they have achieved is that the
population feels now totally vulnerableto terrorist attacks of
thissort.”

A first glance into Fasulo’s past brings remarkable con-
nections to the foreground. According to a report published
by the daily La Repubblica on April 19, Fasulo started his
financial activitiesthrough Orazio Bagnasco, afinancier who
was involved in the famous Banco Ambrosiano case. Bag-
nasco was vice president of Ambrosiano in 1982, when Am-
brosiano was bankrupted and its president, Roberto Calvi,
was"“ suicided” and demonstratively hanged under Black Fri-
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ars Bridge in London. Bagnasco, who died recently, was
eventually sentenced for fraud in the Ambrosiano trial. Ac-
cording to La Repubblica, Fasulo was “amost Bagnasco’s
personal pilot,” and learned from Bagnasco’ s secrets on how
to make money. He became a smuggler and a money lender.
His specialty was to cash checks of dubious origin, in ex-
changefor the large proportion of the check’ svalue.

But despite his reputed personal fortune, on the morning
of the crash, April 18, Fasulo had sought help from Italian
police against people who had apparently bankrupted him.
Early that morning, Fasulo and his son Marco crossed into
Italy, and contacted the Italian police in Como. Fasulo told
thestory that asmall-timeltalian criminal named Sergio Lan-
donio had robbed him of 1.7 million euros. “ They haveruined
us,” Fasulo’ swifetoldjournalistson April 19. Y et Fasulo did
not contact the Swiss police, the most natural thing to do. Did
he not trust them? Or did he want to have aplausible story to
explain asuicide mission to Italian authorities?

Later Fasulo’s son again called the Como police station,
thistime from Pregassona, Switzerland, saying: “1 am being
threatened, some people followed me and they are here,
checking the house.” After the plane crash, Marco Fasulo
told journalists that his father had “committed suicide.” But
Fasulo’s second son, Giorgio, and his wife Filomena, who
confirmsthey are bankrupt, do not believeit.

Pushing a Public Opinion Shift?

These circumstances have prompted popular TV news-
man Emilio Fede to question whether someone could have
exploited Fasul o’ sfinancially desperate situation, by promis-
ingto providefor hisfamily, inexchangefor what hedid. And
theGermandaily Frankfurter AllgemeineZeitungreportedon
April 22, that some sources insist Fasulo “might have acted
on a mission for international terrorism, involving a high
monetary compensation.”

Six days after the crash, Transport Minister Lunardi,
whoseexpertsareconducting anadministrativeinvestigation,
stated: “The data which are emerging al converge on the
suicide hypothesis. | have no doubts.” But that same day,
prosecutor BrunaAlbertini told the press, “ The evidence pro-
duced so far excludes the possibility of suicide’! A higher
political cover-up issuggested by Interior Minister Scaiola's
statement one day earlier, categorically excluding suicide,
contrary to his colleague Lunardi. The Italian government
may fear that admitting to a deliberate act, suicide, would
mani pulate an unsettled public mood, toward support for the
U.S. “war on terrorism”—such as providing air bases for the
war against Iraqg.

As of now, unless something dramatic occurs, Italy is
signalling its unwillingness to follow Washington in its war
on terrorism. Aswith the truck-bombing of a Tunisian syna-
gogue, which killed a dozen German and French tourists on
April 11, the Pirellone crash, following the recent assassina-
tions of two Italian government officials, may be part of
“something dramatic”: anew strategy of tension.
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Australia’s Emergency
Laws Mimic Hitler’s

by Allen Douglas

In late March, Australia’s government suddenly rammed
through the lower house of Parliament, draconian emergency
“anti-terror” laws—anti-immigrant and anti-political free-
dom legislation which goesfar beyond anything discussed in
the post-Sept. 11 United States. The laws now up for votein
the Australian Senate as early as May 14, are the precise
equivalent of Adolf Hitler’s Notverordnung (emergency de-
cree) of Feb. 28, 1933.

Following the infamous Reichstag Fire, and formally
called the “Decree for the Protection of the People and the
State,” theNazis' Notverordnung abolished free speech, free-
dom of the press, sanctity of the home, security of mail and
telephonic communications, and freedomto assembleor form
organizations. Most importantly, it allowed Hitler to arbi-
trarily designate “enemies of the state,” and eliminate them.
Withinamonth, hewas building thefirst concentration camp,
at Dachau.

But whileHitler had towait until after his Notverordnung
were enacted to build concentration camps, seven such
camps, ringed withrazor wire, arealready functioningin Aus-
tralia. They hold 3,500 inmates, charged with no crime, who
aresubject todaily psychological and physical torture; at |east
two more such camps are presently being built—these new
oneswith electrified fences.

The Strategic Context

Australia is the Bush Administration’s loya aly in the
“war onterror,” even moreso than Tony Blair’ sBritainitself.
But though the Australian government’ s emergency decrees
in part reflect U.S. Attorney General John Ashcroft’s round-
upsof, and security actionsagainst, Arab-Americanand Mus-
lim groups and individuals, they go far beyond those prece-
dents.

Presidential pre-candidate Lyndon LaRoucheforecast al-
ready during Ashcroft’s confirmation battle, months before
Sept. 11, the emergence of measures exactly like Hitler's
Notver ordnung—and not only in the United States—because
of the global financial breakdown under way. Given the ne-
cessity to manage the population under conditions of the
global financial crash aready then unfolding, LaRouche
warned, “You're going to get crisis management. Where
members of the specia warfare types, of the secret govern-
ment, the secret policeteams, will set of f provocations, which
will beused to bring about dictatorial powersand emotion, in
the name of crisis management.” Since Sept. 11, Ashcroft
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has acted precisely as LaRouche forecast, by rounding up
thousands of people and holding them incommunicado; by
Gestapo-style raids against moderate Islamic groupsin Vir-
ginia and other states; by his attempt to establish a multi-
million person spy apparatus, the “U.S.A. Freedom Corps’;
by the establishment of secret military tribunals for “terror-
ism”; by the rapid moves to eliminate attorney-client privi-
lege, etc.

“Sept. 117 is also the stated justification for Australia's
proposed new laws. The leadership of both of Australia’s
major parties, Prime Minister John Howard' s ruling Liberal
Party/National Party coalition and the opposition Australian
Labor Party (ALP), are strongly inclined, for their own rea-
sons, to follow the United Stateswherever it leadsthem. Aus-
traliaisin charge of the Persian Gulf naval blockade of Irag;
has deployed its Special Air Servicesin combat in Afghani-
stan; hashad extensivejoint military exerciseswiththeUnited
States in northern Australia; and Howard has indicated his
openness to participating in awar against Irag.

OnMarch 21, Howard’ sgovernment suddenly handed an
astonished House of Representatives the eight bills compris-
ing the most sweeping changes in Australia’s security and
intelligence measures since World War I1. The billshad been
prepared in utter secrecy, such that even backbench (non-
Cabinet) MPs in Howard's own party had initially revolted
when first told of them. The opposition Labor Party and the
smaller parties were given precisely 16 hours (overnight) to
examine 100 pages of |egidation and 100 pages of explana-
tory memoranda, before debate began on them the following
day. The hills were passed and are now before the Senate,
which reconvenes on May 14.

Bespeaking the government’ sfanatical commitment, the
Senate's Legal and Constitution Committee allowed two
weeks for public hearings. Thebills are: the Australian Secu-
rity Intelligence Organization Legislation Amendment (Ter-
rorism) Bill 2002; the Border Security Legisation Amend-
ment Bill 2002; the Criminal Code Amendment (Espionage
and Related Offenses) Bill 2002; the Security Legislation
Amendment (Terrorism) Bill 2002; the Suppression of the
Financing of Terrorism Bill 2002; the Telecommunications
Interception Legislation Amendment Bill 2002; and the
Criminal Code Amendment (Suppression of Terrorist Bomb-
ings) Bill 2002; and the Criminal Code Amendment (Anti-
Hoax and Other Measures) Act 2002.

Australia’s‘Notverordnungen’

The last of these has already passed both houses, and is
now law. It providesfor two yearsinjail for “aperson to use
apostal or like service in such away as would be regarded
by a reasonable person as being, in al the circumstances,
menacing, harassing or offensive. ... The offense would
cover material that would make a person apprehensive asto
his or her safety or well-being or the safety of his or her
property aswell as containing offensive or abusive language

50 International

or derogatory religious, racial or sexual connotations.” Under
thislegidation, anyone sending out anewspaper or magazine
which, for instance, warned of the global financia crash,
could be judged to be making people “ apprehensive.”

Theremaining, still-pending | egislation defines anew of -
fense of “terrorism” which is so broad, that a wide range
of political activity, including certain instances of picketing,
public demonstrations, and civil disobedience, could be la
beled “terrorist.” For instance, a representative of Attorney
General Daryl Williams' office replied in the affirmative,
when he was asked in Parliament if actions taken (such as
cutting alock with boltcutters) during arecent protest against
the internment of refugees at the brutal Woomera detention
center in South Australia, would count as “terrorism” under
the new laws.

The Attorney General would be empowered to proscribe
organizationsusing four criteriaof “terrorism,” including the
vaguely worded catch-all, “likely to endanger the security
or integrity of the [Australian] Commonwealth or another
country.” (Existing law refers to the “safety and integrity”
of Australia, with no mention of other countries.) Williams
bragged that this substitution of a single word, “security,”
radically widensthe scope of existing laws. Under thelegisla-
tion, organi zationscould be*“ proscribed,” whether or not they
have been charged or convicted of anything; individualswho
assist them, or are members or them, could be imprisoned for
25years. Thelaw would placethe onuson the group, to prove
that they are not terrorists.

The legidlation may also be applied retrospectively, i.e.,
on any previous conduct now deemed “terrorist.” That is, if
the person who cut the lock at Woomera were a member
of an organization, that organization could be banned, and
anyone associated with it be thrown in jail for 25 years to
life. Additionally, terrorist acts are very broadly defined, and
include* seriousharmto persons, seriousdamageto property,
and seriousinterference with or destruction of electronic sys-
tems, done with the intention of advancing a political, reli-
gious or ideological cause.” One prominent lawyer, Greg
Carne of the University of Tasmania, has noted that “orga-
nized and persistent protest tactics by community pressure
groups to flood paliticians with e-mails, faxes, and phone
calls’ could fal under this legidation; that “groups advocat-
ing awide variety of political causes could bejudged as‘en-
dangering the integrity of the Commonwealth or of another
country’ ”; and that “ many other personsbeyond those physi-
cally engaging in such direct activities would also be poten-
tialy liablefor related ‘terrorism’ offenses.”

The Australian Security Intelligence Organization
(ASIO), the equivalent of Britain’s domestic intelligence
agency MI5, is to be transformed into a secret police, with
powersto detain people for up to six days, without alawyer,
and without the right to remain silent. Should they exercise
their right to remain silent, or fail to produce something, such
asadocument, which the government may rightly or wrongly
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Some 3,500 asylum seekersin
Australia, charged with no
crimes, have been placed in
indefinite detentionina
growing number of isolated

claim they have, they may be jailed for five years. The de-
tainee need not be aterrorist suspect, just someone whom the
policethink might haveinformation about terrorism. Lawyers
and journalists would be magjor targets, and attorney/client
privilege would be eliminated forever. Thisnotion of “ espio-
nage” is no longer limited to classified information, but ex-
tendsto almost any government-originated information, put-
ting journalists, whistleblowers, and political activistsin the
crosshairs. Unprecedented secret trials are provided for,
merely if a court “is satisfied that it is in the interest of the
security or defense of the Commonwealth.”

Already, by proclamation of then-Defense Minister Peter
Reith in October, Australia’s super-secret Defense Signals
Directorate (DSD) has been given far wider powersto spy on
Australian citizens, for purposes of “maintaining Australia’'s
economic well-being . . . promoting Australia’ sforeign rela-
tions . .. preventing or investigating the commission of a
serious crime [or] responding to an apparent threat to the
safety of aperson,” among other things. Previously, the DSD
could only spy on Australians within Australia if they were
working for aforeign power. Now, anyone posing a serious
challengetothe fanatical commitment of Australia stwo ma-
jor partiesto globalization, for example, would clearly befair
game under the new laws.

The Concentration Camps

One of the clearest markers for the developing fascist
police statein Australia, isthe practice of “mandatory deten-
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private prison camps for
political detainees. In their
desperation, some throw

% themselves on the concertina
wire or otherwise commit
suicide; others ask to fight
against Australia’s growing
fascism.

tion” for asylum seekers, apolicy uniqueto Australiaamong
Western nations. The 3,500 unfortunates now in the “ deten-
tion centers’—actually concentration camps—include over
400 children under 18, of whom 50 have no family. Most
campsarelocated in remote areas of the Australian continent,
hundreds or thousands of milesfrom civilization, or on Aus-
tralia' s even remoter possessions, such as the Cocos and
Christmas Islands thousands of miles offshore. Little or no
news can leak out about what happens in these camps. They
are usualy surrounded by severa layers of barbed wire,
topped with razor wire.

According to studies, many, or even most of the camps’
inmates had already experienced torture or the death or “dis-
appearance” of oneof their family membersbeforethey came
to Australia; many have fled Afghanistan or Iraqg, particularly
Shi’ites from Irag whom the United States encouraged to
rebel against Saddam Hussein in 1990. They have usualy
paid their entire pathetic life' s savings to asmuggler, risking
their and their children’ slives on leaky boats, usually sailing
from Indonesia, in hopes of starting a new life in Australia.
One of these boats sunk recently, and 353 men, women and
children died.

Having caught and interned them, the Australian govern-
ment initially keeps asylum seekers separate from other in-
mates—who might tell them of their rights to file for legal
help—until the allotted 30 days has expired. The camps are
run for profit (as was Auschwitz), by Australasian Correc-
tional Management (ACM), a subsidiary of the notorious

International 51



American firm, Wackenhut. Guards frequently beat or psy-
chologically abuse the inmates, while medical careis almost
nonexistent, because the “doctors’ are all on the payroll of
ACM.

Former PrimeMinister Mal colm Fraser hasdescribed one
of themost notorious of the camps—Woomera, intheremote
desert of South Austraia—as a “hell-hole.” Magsood
Alshams, ajournalist who fled repressionin Bangladesh, only
tobeinternedin Australia, described the campsin the Febru-
ary 2002 New Citizen newspaper of LaRouche' s associates,
the Citizens Electoral Council: “It's worse than a medium-
security prison. | mean, in a prison, people have minimum
rightsashuman beings, being puni shed and serving sentences
for crimes they have committed. But in detention centers,
none of the people have any rights. People aretreated like an-
imals.”

Another inmate, Dr. Aamer Sultan, a Shi’ite from south-
ern Iraq, co-authored a study of conditionsin the Villawood
camp with Zachary Steel, aformer ACM psychiatrist, who,
like most psychologists hired by ACM, quit in disgust. The
study, published in the Medical Journal of Australia, de-
scribed the deepening psychological depression which refu-
geestypically experience, asthey realize that they havelittle
or no hope of getting Australian citizenship, and that they
may stay in the campsindefinitely. An “overwhelming sense
of impending doom” givesway to psychoticillness, including
self-mutilations, thoughts of suicide (two-thirds regularly
contemplate suicide), and full-blown paranoid delusions.
Riots, hunger strikes, attempted breakouts, and suicide at-
tempts are common, and met with further repression.

Earlier this year, inmates at Woomera dug mass graves
and buried themselves up to their necks in over 100°F heat,
while others slashed their wrists, jumped head-first onto the
razor wire, or swallowed detergent. Some 200 went on hunger
strike and sewed their lips shut, so that the guards could not
force-feed them, asdid many distraught children aswell, imi-
tating their desperate parents.

On Christmas Island in December 2001, some 180 refu-
gees were locked in a sports hall the size of two basketball
courts for more than a month, although at least one woman
among them had tested positive for typhoid. A health profes-
sional who visited the site told the Australian Financial Re-
viewon Dec. 11, that conditionsin thehall were*“devastating.
... My first impression was fundamental disbelief that these
living conditions could exist in Australia, in a supervised
way,” hesaid.

Police State Emerging

Notwithstanding their nominal differences, the Liberal/
National Party coalition and the Labor Party have collabo-
rated over thepast twoyears, both at stateandfederal levels, to
ram through fascist | egidl ation which had already established
many of the preconditions for a dictatorship, long before the
Sept. 11 provocation (see” AustraliaMoves Toward a Fascist
Police State,” EIR, Oct. 19, 2001, and “ Australiaand Hitler's
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Dictatorship,” EIR, June 19, 2001). The Defense Legislation
Amendment (Aidto Civilian Authorities) Act 2000, for exam-
ple, authorizesthe army to kill Australian civilians.

Australians despise these two parties for their fanatical
support of globalization over the past two decades. Thus, as
in France, Germany, the United States, and other Western
nations, Australia’ s“major” partiesare collapsing; they view
these sorts of draconian laws astheir only meansto maintain
power. In the federal election in November 2001, the ALP
recorded its worst vote since 1933, while the equally hated
Caoalition only won because it cooked up a “boat people’
crisison theeve of the election, and rode avox populi “tough-
on-refugees’ policy to victory. The parties have colluded to
change €electoral requirements, to try to preclude any other
political force from emerging to challenge them.

Their collapseisshown in the state of Western Australia,
hometo 1.4 million of Australia’s20 million citizens. Recent
discussions with political insiders there have reveded a
tightly held secret—the membership figures of the “major”
parties. These show these “big” parties to be Potemkin vil-
lages: The ruling ALP has some 1,600 members, the Liberal
Party (which ruled the state for eight years until February
2001) has only 800, and the rural-based National Party has
1,200. By contrast, the new “minor” party, the Curtin Labor
Alliance, founded by the LaRouche-associated CEC and the
Municipal Employees Union in April 2000, recruited 800
members within a mere eight months to contest the election
(but were kept off the ballot by dirty tricks from the Western
Australian Electoral Commission). The CEC itself is recog-
nized by insiders to be the fastest-growing political party in
the country. It is no surprise, then, that aleading civil rights
lawyer pointedly warned the CEC, “If | wereyou, | would be
extremely concerned about these new laws.”

A storm of protest has arisen against these bills from
many quarters, from trade union leaders to Supreme Court
justices. Notwithstanding, the laws will most likely pass, at
least in slightly diluted form, unless opponents face the
reality, uniquely outlined by Lyndon LaRouche: The global
financial crash is driving this push for dictatorships, in the
United States, Australia, and elsewhere; and all modern-day
“terrorism” isirregular warfare run by governments, factions
of governments, or private financial powers equivalent to
governments—including the attempted U.S. coup d' état of
Sept. 11.

Otherwise, those opposed to these heinouslaws will con-
tinue to bleat like sheep, all the way to the slaughterhouse,
with no effective answer to the seemingly al-powerful argu-
ment: “Y es, theselaws are draconian, but we must have them
becauseof Sept. 11.” Theimpotent rejoinder often now heard,
that “we have never had terrorism in Australia,” will disap-
pear overnight, with the first provocation on Australian soil,
or with another Sept. 11-magnitude attack elsewhere. And
this when fascist Israeli Prime Minister Ariel Sharon—the
creator of Hamas—is predicting waves of suicide bombers
worldwide.
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Mindanao Bombs Grease
U.S. Slope to Asia War

by Michael Billington

Onthe April 20-21 weekend, 340 U.S. Marines and Seabees
joined the ongoing joint U.S./Philippines military offensive
against the Abu Sayyaf, the kidnapping gang in Mindanao,
bringing the total U.S. troop presence to 1,000 in the region,
while2,700U.S. troopsdisembarked at Subic Bay, theformer
U.S. naval base near Manila, to participate in a huge “exer-
cise’” on the northern island of Luzon. Then, on April 21,
three terrorist bombs exploded in General Santos City on the
southern tip of Mindanao, killing 15 and wounding dozens
more. Investigations have led to the arrest of five suspects as
of April 25, who have multiple links to every major armed
movement in the country: the Abu Sayyaf itself; thetwo Is-
lamic separatist movementsin Mindanao (the Moro National
Liberation Front, MNLF, and the Moro Islamic Liberation
Front, MILF); and the New People’ sArmy (NPA), thearmed
wing of the Communist Party of the Philippines. Both the
Abu Sayyaf and the NPA areonthe U.S. list of terrorist orga
nizations.

General Santos City isa strategically critical location. It
sits near the Philippine Trench off the eastern edge of the
Philippines, a deep cavity in the ocean floor which serves as
a submarine haven for operations across al of Asia. General
Santos City also sitsjust above the strategic I ndonesian ship-
pinglanes. Inthe 1990s, the United Statesbuilt astate-of-the-
art commercial port and airfield for the city, which could also
serve asamilitary base.

ChinaTargetted

EIRFounding Editor Lyndon LaRouchewarnedin Febru-
ary that the U.S. military deployment into the Philippines
had little to do with the so-called “war on terrorism,” and
everything to do with the military encirclement of China, a
primary target of the “Clash of Civilizations” policy faction
now running amok in Washington. While both the Philippine
and U.S. governmentshavedenied this, inthe past month both
sides have acted in a manner which confirms that warning.
President Gloria Macapagal-Arroyo’'s administration has
back-tracked on every pledge it made to gain the approval
of the Philippine Congress for the joint military operation
in Mindanao.

The operation was only an “exercise,” they argued; but
U.S. troops, aircraft, and other equipment are directly in-
volved in search and destroy operations against the Abu Say-
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yaf. (A U.S. helicopter went down off the coast of Basilan on
Feb. 21, killing al ten U.S. airmen on board, in still-unex-
plained circumstances.) The U.S. troop strength was not to
exceed 660, they insisted, but 340 morewere added thisweek
without a blink, and more are now expected. The “exercise”
would end precisely after six months, it was said, but now it
isadmitted that it will belonger. Severa Philippine Senators
have noted that the U.S. presence is becoming “permanent,”
even without changing the Constitution to allow the United
States to re-establish military basesin the country.

Also, and most importantly, the Arroyo government in-
sisted that the U.S. military deployment would be strictly
limited to operations against the small but brutal Abu Sayyaf
gang, and not against the mass-based MILF, MNLF, or NPA.
However, the arrestsin the General Santos City terror bomb-
ing demonstrate the difficulty of such strict differentiation
between the armed groups. Of thefive suspectsnow in deten-
tion, one is reported to be a member of Abu Sayyaf, one or
moreMILF, andoneMNLF. Threeof themwereapprehended
inan officerun by afront group for the NPA. Members of the
various armed movements have often shifted alliances; the
MILF was a split off from the MNLF, and the Abu Sayyaf
came from the MILF. The recent bombing is suspected to be
the work of a “Lost Command,” a term used for renegade
members of Muslim separatist groups.

Asfor the supposed al-Qaeda connection to the Abu Say-
yaf, much touted in the Western press, thisis ahoax—which
even President Arroyo has acknowledged to be an artificial
construct. The last known connection between al-Qaeda and
the Philippines was in 1995, when Afghan militants were
involved in establishing support groupsin the country.

The more relevant question istherole of Western intelli-
gencein the variousinsurgencies. In the 1980s, dozens, per-
hapshundredsor eventhousandsof militant IslamicFilipinos,
mostly from Mindanao, wererecruited directly by U.S.intelli-
gence, which took them to Afghanistan and trained them in
armedinsurgency, inorder tofight the U.S. proxy war against
the Sovi et occupation of Afghanistan. Whenthe Sovietswith-
drew, thesetrained insurgentsreturned to the Phili ppines (and
to other nations around the world), many joining armed sepa-
ratist movements in the South. The continued role of U.S
intelligence assetswithin their rankswoul d be denied only by
foolsor liars.

The second “exercise” whichisnow under way in Luzon,
called Balikatan 11, was originally reported by American of-
ficials, although unofficially, to be an anti-China war game
dealing with an imagined Chinese invasion of the disputed
Spratly Islandsin the South China Sea. This aspect has been
carefully omitted from subsequent pressreports. Nonethel ess,
theexercisesaretaking placeinaregion of Luzon considered
to be an area of operations of the NPA. The 33-year war
between the Philippines Army and the Maoist NPA is far
from settled—in 2001, at least 189 NPA fighters and 120
government troops were killed in 350 military engagements
and ambushes. In early April 2002, an NPA spokesman called
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on the approximately 12,000 active NPA soldiersto “inflict
severe casualtieson theinvading U.S. forces’ if they infringe
on NPA territory. The U.S. forces in both “exercises’ are
authorized to return fire, if fired upon.

I sraeli Commandos | nvolved

Tomakemattersworse, ateam of Israeli commandoswas
brought into Subic Bay in late April to train the Philippine
National Police (PNP) in “anti-terror operations.” Several
Senators denounced the deployment asan affront to the Mus-
lim populationinthe South, giventhelsragli atrocitiesagainst
the Palestinians over the past weeks.

The United States choseto renamethe exercisein Minda-
nao soon after it began, from the Philippine Balikatan—
trandating as “shoulder to shoulder”—to “Enduring Free-
dom Philippines.” Using the same term as the Afghanistan
operation made clear that the “exercise” was in fact an East
Asian continuation of the war in Central Asia. Adm. Dennis
Blair, Commander of the U.S. Pecific Command, visited
the troops on the jungle island of Basilan, off the coast of
Mindanao, and in Zamboanga (see map), on April 15. The
United States then essentially dropped the pretext that the
American troopswere only advisers, by announcing on April
24 that Admiral Blair and the Philippines government had
agreed to deploy U.S. Specia Forces troops directly on
combat missions with the Philippines Army. U.S. Air Force
Gen. John Rosa revealed that, under the plan, yet another
increase in troop strength would be required, and admitted,
“It would greatly increase the possibility of our forces need-
ing to defend themselves.” The announcement that same
day that Gen. Richard Myers, Chairman of the Joint Chiefs
of Staff, would visit the Philippine war zone the following
week, indicated that the dlippery slope is indeed getting
greased for another ground war in Asia, and the desired
clash with China.

General Ramos Threatens Arroyo

As EIR has reported (see “Marines and Mini-Coup Hit
the Philippines,” EIR, Jan. 25, 2002), the senior U.S. asset in
the Philippines, retired general and former President Fidel
Ramos, has been manipulating President Arroyo to submit to
hisdirection on security matters, under thethinly veiled threat
of yet another military-run* people spower” coup d’ état, like
those that overthrew Presidents Ferdinand Marcos in 1986,
and Joseph Estradain 2001. This coup threat escalated in the
days following the General Santos City bombing. Cardinal
Jaime Sin (akey Ramosasset in both previousmilitary coups)
“revealed” that several leading players in those coups—in-
cluding Rep. Jose“ Peping” Cojuangco, the brother of former
President Corazon Aquino, and Pastor “Boy” Saycon—had
approached thegood Cardinal for hisblessing for the creation
of a“collective leadership” of generalsto take over the gov-
ernment.

These gentlemen are well-known alies of Genera
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Ramos, from the elites (Cojuangco) and the non-governmen-
tal organizations (Saycon). Cardina Sin’s“revelation” dem-
onstrates that the threatened action was not real, at least at
this time, but was intended as another warning to President
Arroyo, at a moment when she is being told to compromise
the nation’'s sovereignty, again, to the demands of the U.S.
war faction.

President Bush, whose Presidency is now stumbling
since the Venezuela fiasco and the insulting defiance of the
fascist marauder Ariel Sharon, has allowed the war faction
increasingly freerein over American policy. Inthe 1960s, the
same “Clash of Civilization” proponents, including Samuel
Huntington and Henry Kissinger, pushed for war in Vietnam
as a surrogate for attacking China. As then, so now in the
Philippines, when U.S. colonial-style military operations
provoke a response, either military or terrorist, by those
under attack, such aresponseisused to justify further escala
tion. As then, there is a point of no return, which is ap-
proaching.
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Cuban Intelligence
Behind Brazilian Press
Slander of LaRouche

The following press release was issued by EIR on April 22,
2002.

A spokesman for EIR, whose Founding Editor is U.S. 2004
Presidential pre-candidate Lyndon LaRouche, responded
sharply to slanders appearing against LaRouche in a major
Braziliandaily on April 17, whichclaimedthat hewasperson-
ally involved in the recent coup d' état against Venezuela's
Hugo Chavez.

“Someone is trying to orchestrate more bloodshed in
Venezuela,” the spokesman warned. “ The lies appearing un-
der the byline of Mario Augusto Jakobskind in Tribuna da
Imprensa—that LaRouche supposedly met secretly in the
Dominican Republic with former Venezuelan President Car-
los Andrés Pérez, business leader Pedro Carmona, and trade
union head Carlos Ortega, to plot the overthrow of Chavez
with the help of anti-Castro Cubans—are so absurd, that one
hasto ask: Why are these lies appearing now?’

The spokesman explained: “ The fabrication appeared in
themiddleof aninconclusivecoup and counter-coupinVene-
zuela, which may quickly lead toyet another counter-counter-
coup, and so on. The governments of the United Statesand of
other countries in the hemisphere have issued notice to their
employees and ordinary citizens residing in Venezuel a, that
anew explosion may beimminent.

“Their concern is a valid one,” the representative said.
“AsLyndon LaRoucherecently explained, thechaosinVene-
zuelaistheresult of utterincompetenceand policy blundering
in Washington, under which many of theold Iran-Contranet-
works have again been let loose throughout the Caribbean
region—including anti-Castro thugs associated with Florida
Gov. Jeb Bush. Thislran-Contralegacy isathrowback to the
old Filibusters, astypified by Teddy Roosevelt’ suncle James
Bullock, and U.S. Presidents Polk, Jackson, and van Buren
before him. So the danger isvery real.

“Under such circumstances, theliesabout LaRouche can-
not be viewed as mereidle gossip, but are the work of identi-
fiableintelligence networks. They must betaken seriously, as
posing a security threat not only to Venezuela, but to other
nationsin the region, such as Brazil, which may face an echo
of the kind of danger now present in Venezuela.”

EIR has opened an investigation into the intelligence net-
worksinvolved, but already hasasubstantial dossier in place.
“Author Jakobskind himself gave it away,” the spokesman

EIR May 3, 2002

—
—
e
==
f—
=T
=
o
—_—
-

Venezuelan President Hugo Chavez had mass support three years
ago, and now has generated a mobilized mass opposition of his
countrymen, primarily with his disastrous, actually pro-IMF,
economic policies.

said. “In hisresponseto aletter written by EIR’ sBrazil office
and publishedin Tribuna da Imprensaon April 19, and which
refuted each of his lies, Jakobskind asserts that his informa-
tion came from ‘the journalist Carlos Aznarez . . . whoisan
experienced professional whom | have no reason to doubt.’

“Aznéarez is a Basque-Argentine based in Madrid, who
runs an Internet magazine, Resumen Latino-Americano,
which publishes propaganda messages from the Colombian
FARC, among other terrorists, and which haslinks to Mexi-
c0’'SEZLN [ZapatistaNational Liberation Army], and Cuban
publications Granma and Juventud Rebelde. Aznarez is also
published by the Red Basque Network, the Euskadi Informa:
tion Network, and other such promoters of the terrorist
Basque separatist ETA.”

“But Aznarez is not the original author of the slander
either,” the EIR spokesman elaborated. “We have traced the
fabrication back to Cubanintelligenceitself. On Dec. 6, 2001,
two pro-Chavez DeputiesinVenezuela sNational Assembly,
Defense Commission head Mgj. Francisco Ameliach and
Capt. Pedro Carreno, called a press conference to reveal that
they had received a dossier from unnamed ‘intelligence ser-
vices which allegedly proved—with photographs, pictures,
telephone taps, and a grid of travel between Miami and the
Dominican Republic—that ex-President Pérez, Carmona,
Ortega, ‘aU.S. Congressman,” and Miami’ s anti-Castro Cu-
bans, were running an operation to oust Chavez, and that
Lyndon LaRouchewasinvolved in the meetingsaswell. The
next day, Radio Havana used the Venezuelan Deputies
story—which most likely originated in Cuba in the first
place—to put out awire which repeated the concoction.”

The spokesman for LaRouche's EIR magazine con-
cluded: “Thelies should stop—for the peace and stability of
Venezuelaand theregion.”
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China Endorses Iran’s
‘Dialogue Of Civilizations’

by Mary Burdman

Chinese President Jiang Zemin has just completed a two- sis.” After World War 11, both nations achieved remarkable
week tour of five nations, conducted, as China’s Vice Foreigreconomic growth, yet were not “expansionist.” “Cause-effect
Minister Yang Wenchang stated on April 22 in Tehran, methods,” Qian wrote, can lead to an “extreme view.”
“against a complicated international background following
the Sept. 11 terror attacks on New York and Washington."Cultur e and Economic Development
Jiang first visited Germany, China’s key partner in Europe;  Cultural relations, economic development, and energy
Libya; Tunisia; Nigeria; and lastly, Iran—one of the three  were leading issues that Jiang and Zhu Rongji discussed witt
nations targetted by U.S. President George W. Bush as pattieir hosts. The ancient Silk Road, which centuries earlier had
of the alleged “axis of evil.” linked China with Western Asia and Europe, was a constant
Thus, Jiang visited one of the nations Washington hasheme. In addition, Iranian President Mohammad Khatami
identified as its enemy-image, on the eve of Vice President = has emphatically urged the “Dialogue of Civilizations” as the
Hu Jintao’s visit to the United States. Libya, also, is not abasis for resolving international issues and conflicts.
favorite of Washington’s, and, in almost the same time period, Energy, especially oil, is also of growing concern. In a
Chinese Prime Minister Zhu Rongji was in Turkey and Egypt.conference in Beijing on April 18 on strategic oil and gas
Cairo is China’s key partner in the Middle East and Africa. resources, Resources Minister Tian Fengshan said that Chin
As Zhu Rongji noted in Ankara, Turkey’s capital, Turkey is has listed petroleum, food, and water as three strategic re-
the bridge to Europe for the new Silk Road. sources with a great impact on maintaining economic and
In Germany, Jiang was blunter than usual, denouncingocial development. Government think-tanks have made an
those who would try to solve global issues “single-hand-  assessment of the potential impact of the Sept. 11 attack
edly"—a reference to Washington's self-proclaimed “full and subsequent U.S. war on Afghanistan on China’s energy
spectrum dominance” policy. In Iran, Jiang publicly stated resources, Tian Fengshan said. The conclusion is, that |
opposition to the growing U.S. military presence in CentralChina becomes too dependent on imports, its “economic and
and West Asia. This encompasses both the immediate U.S. political security will be affected.” China has cooperated wit
military threat to Iraq, and the longer-term potential threatSudan and Venezuela in oil development, but the vulnerabil-
posed to Iran, and China itself, by the U.S. forces in Pakistan, ity of both these nations is clear. Now, China wants to expan
Uzbekistan, and Kyrgyzstan. its overseas oil exploration to Russia, Indonesia, and other na-
The Iranians made clear that Jiang's visit was of great  tions.
importance, not only to enhance bilateral cooperation, but, Jiangwas in Germany on April 8-13. He had been invited
even more so, to promote strategic cooperation among Iran, by Germany’s President Johannes Rau to commemorate
China, and India. Iranian leaders stressed China’s economigears of diplomatic ties. The substance of bilateral discussion
growth, and its role as a permanent member of the UN Secu-  was kept quiet, but it is clear, that without Germany as th
rity Council. western terminus, there will be no modern Silk Road. Speak-
The visit is certainly raising hackles in Washington. The  ing in Berlin—where, he noted, many leaders of the Chinese
bugaboos of Harvard Prof. Samuel Huntington, author ofevolution had lived and studied in the 1920s and 1930s—to
Clash of Civilizations, a book of geopolitics with a mass-  the Foreign Policy Association on April 10, Jiang stressed the
populist flavor, are the “Confucian-Islamic” cultures, which “uncertainty about the future” among many nations. After
he attacks as the enemies of what he claims is the “European,  two catastrophic world wars and the Cold War, the worl
Christian, Protestant, English culture” of the United States. population has been “all long for lasting peace.” Yet, “no
Chinese Vice Premier Qian Qichen, who accompanied  fundamental change has been made in the unreasonable ¢
Jiang, recently ridiculed Huntington’s basic tenet, that rapidunfair international political and economic order.”
economic and population growth (especially in nations he Now, the “international situation is undergoing the most
hatesmust lead to “expansionism.” Qian Qichen pointed out penetrating changes since the end of the Cold War.” Multi-
that the often-cited examples of Japan and Germany resorted polarizationis “the important foundation for promoting worlc
to expansionism when they were “plagued by economic cripeace and development,” Jiang said, and all countries, no
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matter their size, wealth, or power, “areal equal members of
theinternational community.” No one should try to deal with
issues “single-handedly”; there should be “no double stan-
dards’ in dealing with terrorism; and “no other political
agenda having an impact on world and regional stability and
development should be promoted in the name of counter-
terrorism.” Inthe“ current complex and volatile international
situation,” cooperation between Chinaand Europe, especially
Germany, must grow.

U.S. Policy Criticized

Jiang' s visit to Iran on April 18-22 was only the second
by aChinese head of state since 1979. The official reason for
thevisit wasto return that of President Khatami, who went to
Chinain 2000. But there was much more on the agenda. Teh-
ran took measures to ensure that there would be a substantial
response from Beijing on U.S. backing for Isradl, its pressure
on Irag, and itsmovesinto Central Asia.

On April 20, Jiang was received by Ali Akbar Hashemi
Rafsanjani, the head of the Expediency Council and former
President of Iran. According to the official Tehran media,
Rafsanjani said that Iran has chosen Chinaasone of itsstrate-
gic dlies, and called upon China to take part in oil and gas
projectsin Iran.

Jiang addressed the issue of the U.S. military presencein
Central Asia, the Caucasus, Afghanistan, and Pakistan, stat-
ing that U.S. interference is creating regiona tension.
Rafsanjani said that regional powers, including China, should
adopt measures to promptly end the U.S. presencein the re-
gion. He also condemned U.S. support for Sharon.

Jiang responded that China opposes U.S. “bullying tac-
tics’ and its military presence in the region. He criticized
U.S. double standards. Jiang also accused Isragl of “not
having implemented UN resolutions,” and called for itsim-
mediate withdrawal from Palestinian territories. He criti-
cized “U.S. support for Israel’s policies.” According to
IRNA, Jiang said that protecting the developing countries
against U.S. pretensions is top on China's agenda, and that
China wants a sustainable peace in Afghanistan. Jiang met
with President Khatami, and also Iran’s Supreme Leader,
Ayatollah Khamenei.

In answer to the “Clash of Civilizations’ gang running
Washington policy, Jiang told Khatami that China supports
theinitiative for adialogue among different civilizationsthat
he is leading, and that Chinais ready to take an active part.
This, Jiang said, is how to develop relations among civiliza-
tions; thiswill enableall nationsto treat each other asequals.
Chinais ready to cooperate with Iran and other countriesto
create anew and just political and economic world order.

Khatami said that Iran attaches special importance to
ties with China; Jiang responded that both are nations with
ancient civilizations, which had established relationsthrough
the Silk Road 2,000 years ago, and contributed to the devel-
opment of world civilization. Now, both are developing
countrieswhich share similar viewson many important inter-
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national and regional issues.

Of particular interest, was the report of the two leaders
discussion on Irag. Both sides said that the “legacies of the
Gulf War"—i.e,, the economic sanctions and continued
bombing of Iraq by the United States and Great Britain—
should be properly settled as soon as possible, on the basis of
the relevant resolutions by the UN Security Council. Both
supported Iraq's sovereignty and territorial integrity, and
Khatami stated hisoppositionto any nationinterferingin Irag
by force. Thepressureonlrag, Jiangsaid, has“triggeredcrises
from time to time, serioudly affecting the security and devel-
opment of the Gulf region.”

Both sides expressed deep concern about the I sragli mili-
tary strikesagainst Palestineand the siege of President Y asser
Arafat. War-torn Afghanistan, they said, urgently requiresre-
construction.

Iran’sreligiousleader, Ayatollah Khamenei, wasparticu-
larly outspoken. Asia, hesaid, hasabroad capacity to develop
regional cooperation. It was he, who emphasized the impor-
tance of fostering cooperation among Iran, China, and India.
The United States, he said, istaking advantage of itspolitical
and military power. “ Thishas posed agreat threat to all coun-
tries and for this reason the international community is re-
quired to oppose Washington’ swrong stancein order to save
the future of humanity.” The European states have stayed
clear of the United States over Palestine and they no longer
support the U.S. stance on the Middle East.

Jiang responded that there are worldwide objections to
U.S. hegemonic policies. China, he said, thinks “that terror-
ismshould bedealt with onthebasisof valid evidence, andthe
international campaign against terrorism should not breach
international regulations or [be] carried out unilaterally.”

The Iranians later emphasized the particular success of
Jiang’ s discussions with Ayatollah Khamenei.

Vice Foreign Minister Yang Wenchang also said that
Jiang’ stour had been a*“ compl ete success.” The Chinese of -
ficial mediawere somewhat more circumspect in their cover-
age of Jiang's talks in Tehran, omitting, for example, his
references to the U.S. military in Central Asia. At the same
time, the presswas enthusiastic in its accounts of the warmth
of Jiang’ sreceptionin Iran.

Jiang made clear Beijing’ sviewson leading international
issues, and to discuss ways to safeguard world peace and
stability with leadersin al five nations. Chinaalso signed 23
new cooperation documents.

Vice President Hu Jintao, on hisfirst stop, in KualaLum-
pur, Malaysia, on hisway to the United States, told the Asian
Strategy and Leadership Institute on April 24, that “China
views all nations as equals, irrespective of their size. It op-
posesthe strong lording it over the weak, and the big bullying
the small. . .. Big countries should respect the interests of
small and medium-sized Asian countries, treat them asequals
and act constructively for Asia's stability and prosperity.”
Hu’ sapproach, when hemeetsU.S. Vice President Dick Che-
ney, will likely be quiet, but also firm.
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Anglo-Americans Consolidate
Power in South /Central Africa

by Uwe Friesecke

After more than eight weeks of negotiations in the South
Africanresort Sun City, the Inter-Congolese Dialogue (1CD)
drew to a close without an agreement signed by all parties
participating. The South African government, the United
States, and the European Union, which paid for the negotiat-
ing marathon of more than 360 del egates—representing the
Kinshasa government of the Democratic Republic of Congo,
various opposition groups, and the two main rebel groups
controlled by Uganda and Rwanda—declared that they
wanted to bring lasting peace to the Congo. But again, as
with most Western-sponsored peace negotiationsin Africa, a
careful analysisrevealsamuch morecynical design, followed
in particular by the British and U.S. governments.

If one disregards the rhetoric of diplomatic declarations,
and looks at the facts on the ground, it becomes obvious that
Western governments’ concern for the well-being of the peo-
pleis pure hypocrisy, and their real attention is focussed on
the enormous wealth of raw materialsburied inthegroundin
Central Africaand under the ocean along the western coast-
lineof Southern Africa. While many political observersinthe
region expect nothing el sefrom the governmentsin Washing-
ton, London, Paris, Brussels, or Lisbon, they are deeply con-
cerned about South African President Thabo Mbeki, whose
proposal for atransitional Congol ese government suited more
the regional designs of Western strategists, than the genuine
interests of the Congolese people.

The Regional Context

The ICD in Sun City started shortly after the death of
National Union for the Total Independence of Angola (UN-
ITA) leader Jonas Savimbi at the end of February. It is by
now an open secret that Savimbi was hunted downinthebush
of Angola s Moxico province by the Angolan Army with the
help of U.S. and Isradli intelligence. Right after Savimbi’s
death, Angola s President Eduardo dos Santos, Savimbi’sri-
val for morethan 25 years, went on astatevisit to Washington
and offered an increased supply of Angolan ail. (The United
States already receives about 7% of its supply from Angola.)

The death of Savimbi, who during the Cold War used to
be Washington's most favored aly in Southern Africa, was
widely hailed as the removal of an obstacle to peace in the
country. But the peacethat isbeing prepared for Angolanow,
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looks more like adictated peace by the West, than a genuine
effort of Angolansto undue the horrors of almost 30 years of
civil war, and lay the just foundation for peace and develop-
ment, benefitting all citizens of the country.

The Angolan malaise has been the intricate involvement
of the country’ spower eliteswith Western multinational cor-
porations, especialy in oil and diamonds, to loot the coun-
try—regardless of the ever-deteriorating living conditions of
the people. For decades now, U.S., British, and French ail
firms have lifted billions of barrels of petroleum offshorein
Angola, knowing full well that the proceeds fuelled the war
and filled the pockets of afew individualsinside and outside
thecountry. And thesameWesterninterestsbought diamonds
from the rebel group UNITA, the other side of the war.

But Savimbi had apparently outlived his usefulness, and
rather than making another attempt toincludehimin apower-
sharing agreement with the Popular Movement for theLLibera-
tion of Angola (MPLA) government, he was removed from
the scene as a complicating factor. The government could
then dictate a cease-fire agreement, which was signed by the
government and UNITA at the beginning of April.

The cease-fire may have ended the military fighting for
thetimebeing. But palitical observersfear, that thewrangling
over the participation of UNITA leaders of different factions
in the lucrative oil and diamond business with the MPLA
government, will destroy all serious effortsfor rebuilding the
country economically and politically. Aslong astheoil flows
and diamondsfindtheir way to Antwerp, the Anglo-American
powersdon't care. For themitisastrategic question, because
the western coastline of Africa—from Nigeria in the north
down to Namibiain the south, including Equatorial Guinea,
Gabon, Congo-Brazzaville, the Cabinda enclave in Angola,
Congo-Kinshasa, and Angola—contains probably as much,
or more petroleum and natural gasthantheMiddle East. With
a war against Iraq looming, with its incalculable conse-
guences for the stability of the Arab world, relations with
those countriesin Africaare moving higher up on the agenda
for Washington.

Therefore, the Pentagon isintensely involved in guiding
U.S. Africa policy. Deputy Assistant Secretary of Defense
for African Affairs Michel Westphal, at a Pentagon news
conference on April 2, explained how some longtime oil-
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future energy exports to America; and therefore that Sub-
Saharan Africaisincreasingly looking attractivetothe United
States. Westphal said, Africa “does matter” to U.S. policy-
makers, because “15% of the U.S.’s imported oil supply
comes from Sub-Saharan Africa.” One should keep in mind,
that the State Department’s Assistant Secretary of African
Affairs, Kannsteiner, served with the Department of Defense
as amember of the strategic mineralstask force.
A consolidation and streamlining of power structuresis
under way in Central and Southern Africa. To control Ango-

International 59



la's oil and diamonds from just one center, the capital city
of Luanda, is more effective than having to deal with the
incalculability of a continuous war. Besides consolidating
influenceover Angola, the Congo must be controlled, because
its tremendous wealth contains important strategic minerals
such ascoltan. Thisisthereal issueinthe ICD.

TheFraud of Western Peace Efforts

InJanuary 1961, Patrice Lumumba, the hero of Congolese
independence, was murdered by an operation of Western se-
cret services, and Col. Mobutu Sese Seko was brought to
power. He relentlessly looted the country in the name of his
Western backers. By 1996 an ailing Mobutu had outlived his
usefulness, and the same Anglo-American powers that had
backed him, worked with the governments in Uganda and
Rwanda to organize Laurent Kabila's march to power in
Kinshasain May 1997. But Kabila did not honor the agree-
ments he had signed earlier, and hefell out with hisinvading
former “allies,” Rwanda and Uganda. He apparently pre-
empted an assassination plot against himself, and threw the
Rwandan advisersout of thecountry. Inreturn, inthe Summer
of 1998, Rwandaand Uganda staged an invasion of so-called
rebelsinto the Congo, with the aim of removing Kabilafrom
power in Kinshasa and replacing him with somebody who
would fitinto the their Anglophile aliance.

But President Y oweri Museveni of Ugandaandthen-Vice
President Paul Kagame of Rwanda were doing nothing in
the Congo without the active consent of the British and U.S.
governments. Because the Presidents of Namibia and Zim-
babwe realized the danger to their countries if Uganda and
Rwandawere to take over power in Kinshasa, they deployed
troopsinto the Congo to save the Kabila government.

Sincethen, the Congo has been divided, and the Kinshasa
government of the Democratic Republic of Congo controls
less than half of the territory. The southeast is occupied by
the Congolese Rally for Democracy (RCD), controlled by
Rwanda, and the north by the Movement for the Liberation
of Congo (MLC), controlled by Uganda. Even though the
PresidentsMuseveni of Ugandaand Kagame of Rwandahave
sincefallen out with one other, they both remain willing pup-
pets of the U.S. and British governments, and occupy half the
Congo for those Anglo-American interests.

After Laurent Kabila was assassinated in January 2001,
his son Joseph, who assumed the Presidency, was forced to
the negotiating table. U.S. and British diplomacy organized
the Lusaka peace accord of 1999 and the deployment of a
UN observer mission to watch over the cease-fire. The ICD
dialogue, following the Lusaka agreement, is supposed to
work out an arrangement for a transitional government to
prepare general elections of a parliament and President for
Congo-Kinshasawhile preserving the unity of the country.

Thefundamental flaw inthisdialogueisthat theinvading
forces, the so-called rebels, are being accepted as | egitimate.
Aswith so many precedentsin Africa, first the West, the U.S.
and British governmentsin particular, organized theinvasion.
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Then they called both sides, the two Uganda- and Rwanda:
controlled rebel forces (as the aggressors), and the Kinshasa
government (as the victim), to the negotiating table, gave
them equal status, and tried to manipul ate a peace agreement
which accomplishes for the Anglo-American strategy diplo-
matically, what it couldn’t achieve militarily—in this case
the control of the resources of the Congo.

Regional observersareaarmed that the proposal of South
African President Mbeki at the Sun City talksfitsexactly into
this. Mbeki’ s proposal would keep Kabila as President, with
much reduced powers, and give the rebel groups control of
al important portfolios—the army, the economy, and thein-
terior. Under cover of “withdrawal of foreign forces,” the
Zimbabwe troops defending Kabila' s government would be
forced out of the Congo, while in reality, the other foreign
forces, from Uganda and Rwanda, would occupy ministerial
posts in Kinshasa. Zimbabwe's President Robert Mugabe
would befurther isolated and cut off from hiseconomic coop-
eration with Kabila. Thus, the most aggressive opponent of
Anglo-American colonia control in Southern Africawould
be significantly weakened, if not eliminated.

But the Sun City talks took a turn which the facilitators,
the South African government, and former Botswana Presi-
dent Sir Ketumile Masire did not expect. Joseph Kabila and
his ministers struck a separate dea with one of the rebel
forces, theUganda-controlled ML C. Their leader, Jean-Pierre
Bemba, will become Prime Minister, and Kabilawill remain
President. The government in Kinshasa announced, after
leaving Sun City, that it would implement this agreement,
even though the other rebel group, Rwanda’ sRCD, protested
loudly and threatened the resumption of the war.

Joseph Kabila had apparently understood that the praise
which was heaped on him right after he took over power in
Kinshasawas conditional on hiswillingnessto make the ex-
pected deals with the Western powers concerning Congo’s
raw materials. Having in mind what happened to his father,
heistryingto survive by exploiting thedifferencesamong his
adversaries. Sofar, he has succeeded. But the chancesthat he
could establish agovernment for the Congo, committed to the
real development of the country against the strategic design
of a neo-colonial Anglo-American policy, are slim. London
and Washington, with other Western partners, will continue
to push aside any independent political force in the region
which standsintheway of their control over theregion’sraw
materials. Thisremindsusagain, that if U.S. and Britishdiplo-
mats speak of peace, they mean peace for their interests, not
for the suffering people in these African countries.

[1 LAROUCHE IN 2004 [

www.larouchein2004.com

Paid for by LaRouche in 2004.
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France Continues Global
Pattern: Falling Tsars

by EIR Staff

Inthefirst round of the French Presidential electionson April
21, French commentators claimed that “an earthquake” had
hit the country. Incumbent President Jacques Chirac just nar-
rowly took first placein thevating, over right-wing extremist,
anti-immigrant head of the National Front, Jean-Marie Le
Pen; and Prime Minister Lionel Jospin's career abruptly
ended, his Socialist Party shocked by hisfailure evento make
therunoff. With 16 Presidential candidatesontheballot, Pres-
ident Chirac polled just over 19%, Le Pen 17%, and Jospin
just over 16%. Thetotal of votescast wasmillionsfewer than
inthelast Presidential election, in 1995.

The results, however, were not surprising to those with
anoverview of thepoliticsof many nationsnow hammered by
economic depression conditions; not, for example, to Jacques
Cheminade, the French Presidential candidate linked to U.S.
Presidential pre-candidate Lyndon LaRouche. The French
eliteslaunched an extraordinary dirty tricks campaign, which
kept Cheminade off the ballot, as he explainsin the accompa:
nying interview.

Continuing the pattern seenin Italy, Germany, Colombia,
Venezuela, Argentina, and emerging in all the Western na-
tions, governingand major parties’ popular supportiscollaps-
ing, in tandem with their failure to address the economic col-
lapse. Instead, they insist on austerity measures and attempts
to prop up unpayable debts. In the French contest, fully one-
third of the eligible voters failed to cast ballots, and half of
those who did, threw their votesto parties of the extreme | eft
or extreme right—including Le Pen, who actually received
the same number of votesfor hisracialist poison, ashehadin
the 1995 election, but emerged this time as the “spoiler,”
because of the collapse of the mgjor parties.

More Turbulence Ahead

Aswith GeorgeBushand Al GoreintheU.S. Presidential
election of 2000, both Chirac and Jospin had colludedinlying
totheel ectoratethat theeconomy wasdoingwell, and concen-
trated obsessively on the “issue” of local crime. As in the
Bush-Gore charade, the only candidate who was truthful
about the economic collapse, growing unemployment, bank-
ruptcies, etc.—LaRouche’s ally, Cheminade—was kept out
of debates and, finally, off the ballot. Socialist Jospin de-
stroyed his candidacy by attempting to “move to the center”
asthe U.S. Democratic Party has, resulting in French liberal
and socialist-leaning voters abstaining or going to the Trot-
skyist and other far-left candidates.
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Jean-Marie Le Pen’s National Front party did not actually
increaseits Presidential vote; France' straditional major parties
votes collapsed, dueto ignoring economic reality.

On the right side of the spectrum, Chirac and other
“conservatives’ also lost voters from 1995. Le Pen’s vote
total hardly changed, but its composition shifted, showing
the mood of revolt in a population being laid off and lied
to. It was evenly distributed among all age groups, rather
than concentrated among older voters; one exit poll showed
Le Pen getting 38% of unemployed votes, 20% of farmers
votes, and a high percentage of votes from working people
in part-time or otherwise unstable jobs. And though Le Pen
is noted for anti-Semitic comments in the past, this time—
where, in the context of the Israeli invasion of Palestinian
territories, anti-Semitic incidents have been on the rise in
France, with synagogues burned, cemeteries desecrated, and
Jews assaulted on the street—L e Pen curried votes, including
among the Jewish community, when he pledged to crack
down on areas with high crime and large populations of
unemployed youths of African and Arab Muslim back-
ground.

With such“leaders’ emerging at atime of worsening eco-
nomic crisis, more turbulence is ahead for France. Chirac is
expected to win the run-off in May, primarily by virtue of a
mobilization of Socialist voters, firmly holding their nosesto
vote for him. But then in June, these forces will mobilize
against both Le Pen and Chirac, in national legislative elec-
tions. Should the left wing win those elections, Chirac will
face the choice of resigning and calling a new Presidential
election, orinvitinganew PrimeMinister fromthediscredited
Sacialist Party to“ co-habit” with himingovernment. AndLe
Pen’s National Front, and other extreme parties, may win far
more |egidative seats than they have in the past.

Either way, thisisarecipefor extremepolitical instability,
which will continue, perhaps with one government after an-
other falling, until leaders emerge who are willing to adopt
entirely new economic policy-axioms—those which Jacques
Cheminade had injected into the race.
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Interview: Jacques Cheminade

French Presidential Elections Show,
The Elites Are Running Scared

Former French Presidential candidate Jacques Cheminade,
known throughout France asa good friend of U.S. Presiden-
tial pre-candidate Lyndon H. LaRouche, spoke at length with
Elisabeth Hellenbroich of EIRon April 8, shortly after being
denied ballot status for the first round of voting. He has an-
nounced that he will run for President in the 2007 elections.

EIR: You were acandidate for the Presidential electionsin
2002—thefirst round of which will take place April 21, and
thesecond round onMay 5. Y ouwereableto collect hundreds
of signatures from mayors, but then a very dirty operation
was launched against you to sabotage your campaign. What
has happened?

Cheminade: The French elections require the candidate to
get signatures from more than 500 grand electors, who must
be elected officials. Thisincludes mayors, but also National
Assembly deputiesand regional councillors. Themain parties
control the mayors of the mgjor cities. Therefore, new candi-
dates must convince mayors from towns and smaller cities,
who are not under direct political control, to sign nominating
lettersfor them. We—that is, the Solidarité et Progres group,
which supported my campaign—started to obtain pledges
from mayorsasearly asmid-June 2001, for an election which
wasto take place on April 21, 2002. So the gathering process
hasto begin pretty far in advance.

We had ateam of about ten people calling the mayors—
six hours per day, at the end of this process—and we had
given our candidacy a high profile with awidely distributed
policy declaration that called for a fundamental change in
policy: achangeinforeign policy, and above all, achangein
economic and monetary policy, so asto create amore social,
more just economic development policy inside France. Asa
result of our campaign, by the end of February, we were able
to obtain 525 commitments to sign nominating letters from
French mayors. Once one has the commitments, then, the
candidate must send out the official nominating document to
these mayors, which they officially sign for the candidate to
whomthey havegiventheir pledge. These documentsbecame
availableon Feb. 26. . . .

On Feb. 20, an article appeared in a publication called
L’ Hebdo, which is owned by aminor candidate named Nico-
lasMiguet, who said that | wasthe“leader of acult,” and that
the mayors who had pledged to sign for me would lose their
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[state] subsidies, because . . . my party—" Solidarité et Pro-
grés'—was mentioned in a Parliamentary report on cults.
This dlander was followed with more articles in L'Hebdo,
which was sent out to all the mayors for free—40,000 cop-
ies—saying that | have a“ casier judiciaire chargé,” which
meansthat my judicial filesare heavily burdened by condem-
nationsin court. And that | have a“sulfurous’ reputation.

So, this operation was designed against my candidacy. A
lot of mayors did not believe what was written, and signed
for us—most of them, 366 mayors, did sign. But others were
introuble, because they were under pressure from their town
councils, or people around them, or their families, while oth-
ers were afraid that they would get problems in their com-
mune [town].

So, these articles were designed to create alack of confi-
dence around my candidacy among about 150 mayors, who
were not courageous enough to keep going. We called these
people back, and most of them told us that they withdrew
their pledge of honor for the candidate because of the slander
articlesin L’ Hebdo.

We had thus been able to nail down an operation, which
was designed to disrupt my candidacy. We managed, despite
that, to continue collecting signatures from mayors—we got
35 new ones; and keep in mind, this was the end of along
process, and we ended up with 401 signatures.

Therearenow 16 candidates participatinginthe Presiden-
tial elections. We were among the candidates, together with
[former Interior Minister Charles] Pasqua, who did not make
it; well-known candidates, like the former head of the Green
[Party], al of whom failed to get the 500 signatures. . . .

Another factor was the Association of French Mayors
(AMF), which, at the end of October 2001, declared that may-
orswere not compelled to sign, and that they could very well
refuse—and they were, in fact, enticed to refuse. The head of
this association is Mr. Delvoix, who isthe head of President
Jacques Chirac's RPR party. Then, the head of the Associa-
tion of Rural Mayors, who is from the center-right and de
facto supports Chirac, proclaimed, “1 myself don’t support
anybody, and | am agai nst the support, and agai nst thismecha-
nism.” Finaly, at the end of the process, we discovered that
Prime Minister Lionel Jospin had said that . . . the one thing
amiss in the 1995 [Presidential] campaign, was the case of
Jacques Cheminade. [In 1995, thefirst Presidential elections
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after 14 yearsand two termsunder Francois Mitterrand, Che-
minade made acome-from-behind bid, assembling 500 may-
ors' signatures, and achieving ballot status. With the elites
chessboard kicked over, theleading pressmade scant mention
of Cheminade except to unleash a torrent of abuse against
him and LaRouche—ed.]

So, why all these operations?—and thelast one, launched
by Miguet, isthe most visible, and we went to court against
that. It is all very simple: It's because the issue of foreign
policy and European policy, and the fact that the world eco-
nomic, financial, and monetary systemiscollapsing, must not
to be put on the table in this campaign. There was an agree-
ment among the French elites not to put these questions on
thetable.

And, finally, the French elites did not want to be caught in
their game—whichisto publicly opposethe Anglo-American
fascist order, theimperia policies, but, under thetable, make
arrangements with and submit to those policies. So, they
didn’t want to be caught in that, because, then, they would
have to acknowledge that they are submitting, and since they
do not want to make a clear policy choice, they wanted to get
me out.

EIR: How do you proceed against Miguet’s campaign?

Cheminade: Miguet is a guy who many years ago, set up
a stock market operation. He makes a lot of money on the
stock market, by giving advice to the people, to middle-
class people, and he is connected to certain extreme right-
wing circlesin the RPR in particular, who called to sign for
him. He has alot of money—his image was all over France
for many weeksin 2001 and thisyear, which is not permitted
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Former French Presidential
candidate Jacques Cheminade
with volunteersin his
campaign officein Paris.

by the law. You are not allowed to commercially promote
yourself in an pre-election time; but he did it nontheless,
not caring about the law. And he pretended to be acandidate
tothelegidature; infact, hewasalso running in the Presiden-
tial elections. He showed up at the Constitutional Council,
claiming to have 509 signatures, when, in fact, he got only
261, with all the means and money he has. So, therefore,
you can say that his candidacy was launched to “torpedo,”
or to kill my candidacy.

The case was brought beforethe court. Theissueis: Were
wein an election campaign period, and werewein aposition
to protest? The issue was: Saying that somebody is member
of acult and that he is mentioned in a parliamentary report,
and threatening the mayors that they will lose the subsidies,
if they sign for me—is this considered as defamation, and
blackmail and intimidation, and pressure on our elected offi-
cials? That'stheissue.

EIR: Andwhat about the Parliamentary report?
Cheminade: We were never mentioned in any Parliamen-
tary report.

EIR: So,itisall atotal lie?

Cheminade: Yes, it isatotd lie. It's alie as to fact. The
prosecutor said, to call somebody a member of a cult today
is not defamation, because it's so usual. But, in fact, it is
defamation to say that a Parliamentary report—which is a
precise fact—mentions you as a member of a cult. That's
defamation and the French courts have to say it so. | don’t
know whether they have the courage to say so, and to create
alegal precedent in aPresidential election.
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EIR: Coming back to the economic situation. They obvi-
ously did not want to have you around with a high profilein
this campaign, since you, unlike the other 16 candidates,
would point to the truth of the actua global financial and
economiccrisisand present aprogrammeatic alternative. What
is actually economically and socially going on in your
country?

Cheminade: The first fact to mention is that 58% of the
French population isabsolutely disinterested in the Presiden-
tial elections, and 75% think that the Jospin and Chirac pro-
gramsarenearly identical. So, thiselection,inaway, isajoke.
It' sbased on personalities, on an American type of promating
candidates. And it’ s ridiculous. There is no substance to the
election. At best, everybody puts the question of the Maas-
tricht Treaty at the end of their proposals, aswell asthe ques-
tion of the Stability Pact and foreign policy. So, it's like a
doctor who seesacancer, andtreatssomeskinpimples. That's
exactly what' s happening.

Thereisdiscontent in the country. But not represented by
the unions, because the unions, like political parties, are in
the process of disappearing. For example, in a country with
62 millioninhabitants, thereareroughly 400,000 dues-paying
party members; the average membership in trade unions is
12-13% in the public sector, and between 4% and 5% in the
private sector. So, thisisadisunionized and unpolitical coun-
try, at thispoint. In that sense, all kinds of conflicts erupt, and
thereisno filter or association to organize them.

So, it eruptsin al directions, and it went very far in the
recent weeks and months. Take the example of the Gen-
darmes, which are military, and run by the Ministry of De-
fense. The Gendarmes went out into the streets in a protest,
in uniform, which has never happened before. That’'s new.
It'sasif Italy’ s Carabinieri would go on strike and protest in
the streets. Therewere demonstrations by the ai des maternel-
les, thewomen who carefor young babies, who had protested
strongly—including Jospin’ smother whoisanurse. Thenthe
nurses started demonstrations—there are not enough nurses
inFrance, andtheir statusisvery low. The French health-care
system is dtill one of the best in the world, but it is being
degraded very, very fast. Throughout the country, which is
heavily bureaucratized, thereis an internal process of degra-
dation, which is creating all those reactions throughout the
country.

Add to thisthe fact that the Jospin government—with its
claim to be “ Socialist”— has done more privatizing than the
previous Balladur and Juppé right-wing governments put to-
gether. This privatization creates problemsin various sectors
andisleading torevolts. Takethe example of Moulinex—the
company was destroyed. Or, Alcatel, which isgoing to lease
or sell its industrial plants, and these are bought by some
type of Taiwanese or American sharks, who resell them after
kicking most of the people out of the firm. Y ou have al that
kind of degradation, although it's not yet a generalized
process.
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Coinciding with the collapse of the world financial and
monetary system, thiswhole process will accel erate after the
Presidential elections. Everybody saysthat the next President
will be elected with less support than ever, and will face the
largest wave of frustration that we have ever faced in France;
that it would be a very turbulent Presidency, and there are
years of tumult ahead of us.

EIR: This paralels events in Germany—where just some
weeks ago we were confronted with awave of bankruptcies,
including the construction company Philipp Holzmann, the
media conglomerate Kirch, and the aerospace manufacturer
Dornier Fairchild, construction equipment producer Mihl,
and office equipment producer Herlitz, to name afew.

Cheminade: It's not at this level yet—but there is a step-
by-step destruction of the industrial productive base of the
country. But step by step; it has not not been in big waves so
far. It's certain to come, nobody knows exactly when, but, it
will bein arelatively short period, probably lessthan ayear.

EIR: Takethistogether with the unemployment situationin
your country, which seemsto be steadily rising.
Cheminade: Yes, it is steadily rising, again, especiadly in
the last five months. There was a decrease of unemployment
between 1997 and 2001—a decrease of between 800,000 and
1 million fewer unemployed—but, now it’ sincreasing month
by month, again.

EIR: How will the voters decide in the upcoming election?
Cheminade: People are going to vote “against” somebody.
There will be alot of abstention, which means that a third
of this 58%, who display disinterest in French politics, are
probably not going to vote, and a lot of persons are calling
for abstention.

EIR: Theimage of the statesman, who represents the art of
statecraft—I"homme d’ état in the tradition of Jean Jaures or
Charles de Gaulle—it seems asthough thisquality of charac-
ter in policymaking, no longer existsin French politics.
Cheminade: What you have is careerists, and most young
peopl e today who adopt a policy and go into political parties
tomakeacareer. They nolonger havetheconviction of under-
taking the noble tasks of responsibility for the state. Politics
isconsidered a career. What de Gaulle called “ le caractére”
has disappeared. Nobody would forcefully oppose some-
thing, if their political career is threatened: They prefer the
career to thetruth.

EIR: Tell us about your political program, for France and
Europe, in response to the unfolding global strategic crisis.

Cheminade: The key is to defend the physical economy.
And through the defense of this physical economy, it is
necessary to create a Euro-Mediterranean policy, connected
to the Eurasian Land-Bridge, and to create a Euro-African
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policy, which isalso connected to the Eurasian Land-Bridge.
Europe, in these three-pronged directions, has to confront
the Anglo-American oligarchy, which they don't want to
do. My association with Lyndon LaRouche put the fear into
the elite that | will put this issue on the table. They don’t
want that. They don’t like the idea that Lyndon LaRouche
would say what he has to say about the present crisis and
what alternatives must be taken on French territory—be
it either indirectly through my voice, which they see as
representing LaRouche—or to have LaRouchedirectly come
to France. This they don’t want.

Look for amoment at what Europeis doing now. Europe
isnot credible. Whenyou send aJaime Piqué, Spain’ sForeign
Minister, and this European Union envoy Javier Solana to
Israel, you are not credible. These two Spanish persons are
not particularly known for their courage, or their capacity to
confront a situation as grave as what we are facing in the
Middle East. What happens in redlity, is that Europe gives
way completely, to let the Bush Administration become the
controller of the Mideast. They are letting the extremists
around Bush run amok. President Bush doesnot haveahandle
onthesituation. The Europeansdo not haveahandleon Bush,
and, asaresult, nobody controlsanything. So, by default, the
extremists prevail.

Europe is not proposing anything in terms of a sound
economic reconstruction program for the Middle East, and
there is afear of confronting the issue of the Anglo-Ameri-
cans, and also of Sharon. For example, there were a lot of
anti-Semitic incidents in France in the last weeks, and there
is a fear to confront Israel. It's a very dangerous situation,
because if you don't confront the policies of today’s Israel,
you will have a very unbalanced situation. And something
hasto bedoneby France, and by theother countriesof Europe,
to lead the fight against Sharon: Not just with words, there
haveto be concrete proposal s for apeaceful solution for both
the Palestinian and | sragli populations.

However, at this point, there is no offensive view. The
French, even if they don't like what the present American
administration and the Anglo-American oligarchy are doing,
aremaking all kinds of accommaodationsto their policy. And
thisis also true for Germany. Y ou have very nice words in
public, but there is no substance to it. And what | saw as my
mission in this electoral campaign, was to address that
question.

France hasto obviously facethe challenge of the collaps-
ing global monetary and financial system. And what is
needed, isto adopt apolicy which LaRouchereferstointerms
of a“Global New Deal,” which Roosevelt was calling for. A
policy of “rupture,” which is going to change the rules of the
game. Concretely, this means, as | have been outlining in
my electoral and policy program: 1) We must immediately
implement a New Bretton Woods system. 2) This must go
together with Europe focussing its attention onto great infra-
structure projects, like the Eurasian Land-Bridge. And, 3) we
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need to promote a “Dialogue of Civilizations,” a dialogue,
organized on a serious basis, which putsin common the best
of all in the accomplishments of these cultures. This must be
in coherence with a sound educational policy, aclear public
health and research and development (R& D) policy; as well
as military policy, which cannot be based on participating
with NATO and the Americans in expeditions which areim-
posing imperial designs, but must be based on the defense of
France and Europe. Thismeans devel oping advanced aspects
in physicsasatrue basisfor apolicy of defense.

EIR: You were recently invited to speak in Moscow at the
Diplomatic Academy, and you had the chanceto talk to vari-
ous leading Russian politicians. What is the Russian view
of Europe?

Cheminade: They expect something from Europe, and they
asked why Europe is doing nothing. There is a weakness in
[Russian President Vladimir] Putin, but it could be converted
intoaforceonly if Europethinksintermsof acommon policy
for acommon design—acommunity of purpose—whichgoes
together with a Eurasian perspective that would include
China, India, and, if possible, Japan and the Koreas. Russia
expects that somebody in Europe would push for that kind of
policy. You can start to devel op culturally and economically
acertain community in the approach, and create acommunity
of sovereign states, oriented toward acommon purpose.

EIR: This underlines al the more, the need for a Renais-
sance, which is the necessary cultural basis for the kind of
mission you are talking about.

Cheminade: Take the example of the youth, today. You
have to give them a sense of the future, and of those who did
accomplish important things in the past. Most young people
plunge into the present, but have lost the capacity to see and
hear. When you go into prehistory, the origin of man, thisis
a challenge for the young people. If you introduce the fact
that pre-historic people were cognitive, and show how they
were able to intervene and change the laws of the universe,
thentheyoungstersget very excited. So, itisabsolutely indis-
pensable to have Classical culture, in singing, poetry, and
painting. Thereis, in other words, the need to bring, as Frie-
drich Schiller underlined in his Letters on the Aesthetical
Education of Man, reason into harmony with the heart.

To reach us on the Web:

www.larouchepub.com
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International Media Cover
[LaRouche, On Eve of Webcast

by Paul Gallagher

During the second half of April, an extraordinary degree of  cated interviews, on the District’s major black-owned radio
international media coverage of Lyndon LaRouche, reflectedtation WOL, which focussed on the Mideast crisis.
the intense ferment in many countries over the Middle East
events, and their potential to trigger a spreading, global reliL aRouche on ‘Reynolds Rap’
gious war. Here are excerpts from LaRouche's April 20 interview on
These breakthroughs are leading up to a major webcasWOL’s" Reynolds' Rap” broadcast, hosted by Barbara Reyn-
address by LaRouche to a Washington audience on May 1; itdlds. The programwas also nationally broadcast on XM Sat-
title is “The Middle East Blow-Back Effect.” The candidate’s ellite.
speech, and then dialogue with questioners in Washington Reynolds: Reynolds’ Rap. And we're all into what's go-
and worldwide, will be broadcast beginning 1 p.m., on two ing on in the Middle East. We have Lyndon LaRouche on.
Internet sites: www.larouchein2004.com, and www.larou-He’s a Presidential candidate again, is running for President.
chepub.com. But we wanted to ask you about your characterizations about
LaRouche’s uncompromising demand that the U.S. stofnow the Palestinians are being treated. You compare that with
Ariel Sharon and launch peace initiatives based on economic  how the Jews had a model for extermination? Isn'’t that ju:
development, and his internationally known and debatedaking a saying too far? Because you remember that the Nazis
Zbigniew Brzezinski and September 11th campaign Special ~ killed 6 million Jews, and of course, there were Gypsies and
Report, have made him the polarizing center of the discussioAfricans whom they also killed.
of what must be done to stop a global Clash of Civilizations. But when you make this. ... First of all, explain why
Widespread coverage of LaRouche in the media of Aratyou think there is a connection, and then | want you to . . .
countries, ongoing for several months, led to major interviews go ahead.
with the American statesman on Al-Jazeera satellite televi- LaRouche: There is a report, which was done by the
sion on April 14, and on the “Good Morning, Egypt” national Nazi Geéirgéua Stroop, who was the guy who did the job
television program on April 16. The transcript then appearedn the Warsaw Jewish Ghetto. Now, that report has been
in Al-Ahram newspaper. On April 25 and 26, interviews and published and studied in great detail. The report was studiec
feature coverage of LaRouche appeared in five significany the Israeli military, and was used by them in planning the
Middle Eastern newspapers. Atthe sametime, all ofthe major ~ current operation against the Palestinians. So, . .. stop t
daily newspapers of Mexico City were covering what whole question of what the Nazis did to Jews all over Europe.
LaRouche and his allies had to say against the proposed elec-  The point is that, in this specific case, what is being done
tricity deregulation in that country; deregulation was defeatedhe Palestinians now, is exactly a carbon copy of what the
in the Mexican Congress a week later. Nazis did to the Jews in the Warsaw Ghetto.
Inthe United States, coverage of LaRouche featured three
major radio interviews in the nation’s capital, between April  Reynolds: Okay, and you're talking about the cutting off
15 and April 22. We publish here a part of one of those syndi-of their electricity, laying siege to hospitals. . . .
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LaRouche: Mass assassinations, extermination, mass
killing, burning buildingswith peoplein them, pushing down
buildings on top of children and others, families. . . in order
to exterminate and drive the people from the land. And that’s
what theNazisdid. They said thatin 1943, you had the Eastern
Front, the Russian front, and the Nazis were concerned about
this pocket of Jewish resistance in this area in Warsaw. So
they turned to this ghetto. And they said, “We're going to
clean it up!” And Stroop, the Nazi general, cleaned it up!
Using exactly the procedures for mop-up that were done in
the case, are being done now, as in Jenin. Exactly. It's an
exact copy of what happened in the Warsaw Ghetto.

Reynolds: | hope that you are wrong. | hope that we're
not watching arepeat of what happened in Warsaw. But when
you look at what happened in Jenin, the horrific scenes of
human suffering, the people who would have made it to the
hospitals, but they didn't allow the ambulances to travel
around the city, how the equipment that you see in any earth-
guake situation, where you have heavy equipment, and dogs
that can come and sniff out bodies—they wouldn’t allow that
there. And when you saw them digging relatives out of the
rubble, you know. | was looking at that scene, and | said,
“There arelittle boyscrying in front of their homes, because
they went to get their schoolbooks, and their schoolbooks
were buried in the rubble. And their cousins buried.” And |
said, “There' sthe next terrorist.”

LaRouche: Well, that’ swhat happens.

Now, this thing is not just simply in Isragl. ... See, we
cover up: If you look at some of thethingsthat have happened
in Africa, particularly in the Great Lakes district, or in the
takeover of whole parts of Congo by occupying, mercenary
armies, with mass killing—we turned a blind eye to what's
going on in Africa. I’ve been sitting on this genocide for a
long time, and it’s been getting worse. | talked to the Clinton
Administration about this, and they just said, they couldn’t
do anything about it. They couldn’t fight that policy.

So, what's happening with Sharon; Sharon and Netan-
yahu, smply happen to be Jewish fascists, but we've got
people of the same mentality in various parts of the world,
including insidethe United States, who have exactly the same
kind of mentality.

Reynolds: But let’s wait here a minute. Because you
have to understand that, although many of us understand
why someone in a hopel ess refugee camp would strap dyna-
mite, or whatever, to them, and go blow up a city, but we
still do not side with suicide bombers, because somewhere
in here, there’'s got to be some balance, somebody to bring
someone to the table for peace. | mean, I’m not for people
who are blowing up other folks, no more than | am for the
Israelis who are terrorists, state terrorists, who are tearing
down villages, and blowing up people with tanks. The |srae-
lis, they want security, and the Palestinians want a state. Do
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you see any way that this peace mission can ever be accom-
plished?

LaRouche: Oh, sure. I've worked at this. I'm been in-
volved with Israelis and others, Palestinians and Isradlis,
since about 1975, very intensely, in trying to get this kind
of peace. Clinton tried, but Clinton made some serious mis-
takes.

First of al, he allowed himself to be bulldozed into not
raising the question of water and economic development. Sec-
ondly, when Barak refused, or made a demand, which no
member of an Islamic community could accept—that is, the
desecration of the holy site on the holy mountain in Jerusa-
lem—when herefused that, Clinton made the mistake of pub-
licly blaming Arafat for blowing up the negotiations. Arafat
had agreed to almost everything that was demanded for nego-
tiation, in consistency with the Oslo Accords. . . .

Reynolds. But what can bedonetotry to get any kind of
fairnessin foreign policy here, because here, all we do is say
that the Jews are right, that Israel is defending itself, and
because, you see how they pull, they control the media, they
wouldn’t let the media into the Jenin refugee camp, so you
couldn’t show how they were blowing up their houses, and
shooting people. But any time that a Palestinian does some
atrocity, the camerasareright there. Y ou see peopl e bleeding,
you see people crying, you know. But when it’s on the other
side, youknow, we' renot there, we' renot allowed to bethere.
So, it’ ssuch acontrol of the media.

LaRouche: Barbara, actualy the responsibility lies in
Washington. If the United Stateswould stop backing Sharon,
and say, “We agree with the former murdered Prime Minister
Rabin,” who made an agreement with Arafat, which they both
kept to, and say, “ That iswhat we support,” and if the United
States would put its muscle behind that, you would find that
the people of Europe, the nations of Europe, would join the
United States; that most of the nations in the United Nations
would join with the United States, and wewould simply give
Mr. Sharon and company an offer they could not refuse. And
wewould simply impose apeace on the Middle East, because
we' renot goingtohaveawar intheMiddleEast, asareligious
war, or quasi-religiouswar, spreading throughout the Middle
East, throughout all of Asia. We can not have that. Thisis
the greatest threat to world security today, is the danger of
religious war, or ethnic war. And we in the United States,
have a moral responsihility, to use our influence and power
in ajust way, to bring about peace, modelled on what hap-
pened in Europein 1648, with the Treaty of Westphalia. And
wecandoit.

But we haveto back it up with real substance. We haveto
say, “We are for the economic reconstruction of the Middle
East. We are for mass desalination, so there's enough water
for everyoneinthearea. We'refor economic devel opment to
end the poverty in | sragl, theimpoverishment of the Palestin-
ians. We want to make this an area of promise.”
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Thousands Mobilize for
Palestinians in U.S.

by Michele Steinberg

OnApril 20, araly for justicein Pal estine swept Washington,
D.C., with acrowd that official police estimates put at more
than 75,000 people, calling for President George Bush to stop
Israeli Prime Minister Ariel Sharon from carrying out his
murderous policies in the West Bank. Moved by the heroic
resistance of Pal estiniansin Jenin, where humanitarian rescue
teams are reporting massacres of civilians, therally dwarfed
the pro-Sharon “hate rally” of April 15, organized for Isragli
war-monger Benjamin Netanyahu. Netanyahu was in the
United Statesat Sharon’ sbehest to silence U.S. demandsthat
I srael withdraw fromthe Pal estinian territories, and to get full
support to exterminate and expel all Palestinians from Israel
and the Occupied and Palestinian Territories. Netanyahu cyn-
icaly calsthisa“war onterrorism.”

WhiletheNetanyahurally hasbeenused asapolitical club
toforcetheU.S. Congressto attack Arafat and the Palestinian
Authority, that multimillion-dollar-funded demonstration
was officially counted at 42,000.

The Palestinian turnout eclipsed all the other issues that
were being pushed by a gaggle of anti-globalization protest-
ers, and the pro-Palestinian demonstration included many
Jewish activists, who are pro-Israel, but anguished by the
fascist actions taken by the Sharon government.

Also on April 20, arally was organized in San Francisco,
where* at least 20,000 people marched” inwhat the San Fran-
Ciso newspapers reported as one of the largest Bay Areapro-
tests in recent years, in defense of a Palestinian state. And,
like the Washington rally, the march was ecumenical.

One Jewish activist told the San Francisco Chronicle,
“Twenty years ago, | was with agroup of Jews protesting at
the Isragli Embassy and it was lonely. | am happy that Jews
especidly . . . arenolonger blind to oppression by the |srae-
lis.” In Washington, D.C., busloads of Jewish activists from
[llinois, Michigan, and New York came to rally for peace
with Palestinians. Among them were several dozen Orthodox
rabbis who oppose the Israeli occupation, and support afree
Palestine. Rabbi Yisroel Weiss of New Y ork told the Wash-
ington Post that initialy, Palestinians in the crowd “look at
us mistrustfully at first. But then they speak afew wordswith
us, and they show us respect and friendship.”

Thousands of the Palestinian protesters in Washington
have relatives in Jenin, Nablus, and among the nearly 200
people who have sought sanctuary in Bethlehem's Church
of the Nativity—historically identified as the location where
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Jesus was born—which has been surrounded by Israeli com-
mandos for weeks, and where occupants have died from lack
of medical care.

‘Peace of theBrave

ThePaestinianrally inWashingtonstoodin stark contrast
tothevenomous speechesthat opened the April 21-23 confer-
ence of the American Israel Public Affairs Committee in
Washington—where even the Jewish-American attendees
privately confided that Netanyahu “scares the hell” of them.
The rally embodied the best ideas of the Oslo Accords that
the late Prime Minister Yitzhak Rabin had called “the peace
of thebrave,” i.e., for those, like himself and Arafat, who had
the courage to lead their populations away from war and
bloodshed.

D.C. Police Chief CharlesRamsey praised thedemonstra-
tion asone of “the best we' ve every had.” At one point, when
the Palestinian marchers were apprehensive about marching
through a tunnel, Ramsey and Executive Assistant Police
Chief Terrance W. Gainer marched at the head of the group
as part of the security detail.

ThePalestinianrally, led by groups such asthe American
Muslimsfor Jerusalem, and the Muslim Public Affairs Coun-
cil, wasfollowed by asuccessful |obbying day on Capitol Hill,
wherecitizenactivistsfromten statesmet with 75 membersof
the House and Senate to get support for House Resolution
394, introduced by Rep. Peter Fazio (D-Ore.) on April 18. It
isco-sponsored by Reps. MauriceHinchey (D-N.Y .), Fortney
Stark (D-Cadlif.), Nick J. Rahall (D-W.V.), Sam Farr (D-Ca
lif.), John Dingell (D-Mich.), Dennis Kucinich (D-Ohio),
Darryl Issa(R-Calif.), Vic Snyder (D-Ariz.), BarbaraLee (D-
Cadlif.), Lynn Woolsey (D-Cadlif.), and Gregory Meeks (D-
N.Y.). Theresolution callsfor Israeli withdrawal from Pales-
tinian cities, urges both sides to end the violence, and cites
the proposals of various parties (Bush, the European Union,
Saudi Arabia, the Arab League, and the Mitchell Commis-
sion) for potential pathways to peace, including recognition
of Isragl’sright to exist, guaranteeing Isragli security within
its 1967 borders, creation of a Palestinian state, halting con-
struction of settlements, and negotiations on the final status
of Jerusalem and refugees. H. Res. 394 “strongly supports’
UN Security Council Resolution 1402.

Atthesametime, thelsraeli peacemovementisescal ating
itsorganizing of American Jewsto counter the war-mongers.
Groups such as “Not in Our Name,” and “The Courage To
Refuse,” basedinllinois, areorganizing U.S. toursfor I sragli
reservists who are refusing to serve in occupied Palestine.
Severad of therefusers, including alieutenant inthe paratroop-
ers, and another from the artillery who was jailed last Sum-
mer, are visiting campuses, synagogues, and political organi-
zationsto spread the message that the occupation of Palestine
is destroying “all the values we had absorbed while growing
up” in Isragl. The number of refusers has grown from111in
February to 420, and thousands more sympathize.
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AIPAC Targets Arafat
For Elimination

by William Jones

The annual gathering of the American Israel Public Affairs
Committee (AIPAC), the cream of the “Zionist lobby,” has
always been an occasion of great controversy—as in 1994,
when Isragli Prime Minister Yitzhak Rabin warned AIPAC
not to underminethe Middl e East peace process. But the gath-
ering this year, on April 21-23, in the midst of the brutal
repression of the Palestinians by the Israeli Defense Forces,
including the massacre of Palestinians at the Jenin refugee
camp, took on more of the appearance of the Nazi ralliesin
Nuremberg in the 1930s.

Israeli Prime Minister Ariel Sharon has been able to pur-
suehisrepression of the Palestiniansonly through U.S. acqui-
escence. So far, President George Bush, fearful that a show-
down with Sharon would seal the fate of some Republican
candidates, including that of his brother Jeb in the Florida
gubernatorial race, has given Sharon a lot of slack. While
urging Sharon to pull back from the West Bank, in fact Bush
had given Sharon agreat deal of time to accomplish hisKkill-
ing. At the Washington meeting, AIPAC foot-soldiers were
being mobilized like domestic storm-troopers, to march to
Capitol Hill and arm-twist legislators to get President Bush
to allow Sharon to eliminate Palestinian Authority President
Yasser Arafat, and hence terminate the peace process. The
only thing that stands between Arafat and an Isragli bullet is
the commitment of the Bush Administration to keep him
alive. Andif that tenuouscommitment iseven seriously weak-
ened, Arafat becomes atarget for IDF assassins.

The purpose of thedrumbeat against Arafat at the AIPAC
gathering was most starkly outlined by the Likud party’ sfor-
mer Prime Minister Benjamin Netanyahu, now an unofficial
emissary and confidant of fellow Likudnik Sharon. Netan-
yahugavehisspeechonApril 22, theeveningwhen Congress-
men were expected to attend the conference. “In a private
meeting with the Prime Minister, | told him, ‘* Get rid of that
regime!’ Aslong as Arafat is there, there will be no peace,”
Netanyahu said. Indeed, Sharon pursued precisely that policy,
by destroying al of the infrastructure of the Palestinian Au-
thority, and making Arafat a veritable prisoner in his West
Bank headquarters in Ramallah. Only at the behest of the
United States, did he not move to have Arafat killed.

AIPAC had pulled out all stopsto bring out abig mobiliza-
tion this year, with over 3,000 people—more than double
the previousyears' attendance. The bloodletting on the West
Bank had triggered major protests against the conference
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again this year, with pro-Palestinian demonstrators pitted
against pro-lsraeli demonstrators, and with policeout inforce
prevent confrontations.

Following three days at the Washington Hilton Hotel, a
dozen buses filled with AIPAC activists, and accompanied
by a significant police escort, descended on Capitol Hill, to
convince members that they were under surveillance by the
most powerful lobby in Washington. Not that they needed to
goto Capitol Hill. Indeed, to alarge extent, Capitol Hill came
to them, with Congressmen going to the Washington Hilton,
cap in hand, and dropping the one or two pat Hebrew phrases
which they had succeeded in mastering. Half the U.S. Senate,
and more than one-fourth of the House of Representatives,
were present on the evening that Netanyahu spoke.

While the messages of the speakers ranged from Senate
Majority Leader Tom Daschle’ s(D-S.D.) mealy-mouthed ap-
peal for areturn to the peace process, to the more aggressive
tones of born-again fundamentalist Tom DelLay (R-Tex.),
who framed an explicit call for the Palestinian territories to
return to Israeli control, all these gutlesswonders just had to
say something to propitiate the AIPAC behemoth.

Gung-Hofor a‘Clash of Civilizations

The broader aim of the gathering wasto mobilizeits min-
ions behind a “Clash of Civilizations’ war. Not only Arafat
was a target, but so too were most Arab and Muslim states.
This again received its clearest expression in the rantings of
Netanyahu, who, referring to his mentor, the proto-fascist
philosopher Immanuel Kant, presented a Manichean vision
of aworld of “democracies’ versus aworld of “totalitarian
states,” i.e., the U.S. and Israel versus the Muslim world.
Ironically, “democrat” Netanyahu lamented the fall of the
Soviet Union, which he admired as the “stop-gap” which
prevented the onslaught of Muslim “hordes’ from Central
Asia. “Now these groups will grow, and suck in the Soviet
nuclear weaponry,” Netanyahu warned. “ If they get weapons
of mass destruction, they will use them—unless they are
stopped. We have to dismantle the means of these interna-
tional capabilities. Thisiswhy wewant to destroy the Arafat
regime. ... We must support George Bush's plan to over-
throw Saddam Hussein. They both have to go! This is the
short-term goal .”

And the long-term goal ? “ But more importantly, how do
we prevent the next Arafat or next Saddam Hussein 10 or 20
years down the road. There are 1 billion Muslims. Maybe
100,000 of theseareinfected by Islamism. Y ou havetorealize
that if you don’t do something, it will comeback. . . . Youcan
only stopaggressionif you haveastrongleaguewith deterrent
force,” Netanyahu said.

Thetask of this“league” of democratic nations, according
to Netanyahu, must be to transform all the Muslim nations
into“democracies.” But what hispolicy entails, asU.S. Presi-
dentia pre-candidate Lyndon LaRouche has pointed out, isa
hecatomb of religiouswar throughout the Eurasian continent.
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Congressional Closeup by carl 0sgood

Far m Bill Stalls over the next ten years, because ofde-  mations is simply not keeping up with
In Conference pressed commodities prices, than hadthe increase in vacancies,” he said. He
House-Senate negotiations on a newbeen estimated one year ago. The fear  added that what is happening in the
farm bill stalled amid disagreements is that the increasing costs could edudiciary Committee is that extreme-
over a number of its provisions and ceed Congressional spending limits  left interest groups are exerting undue
growing costs due to continuing low  set last year, forcing cuts in other pranfluence on the committee, groups
commodities prices. The impasse gramsthatHouse and Senate members “whose political purposes are served
prompted Sen. Pat Roberts (R-Kan.)  wantincluded in the bill. by launching invidious attacks on the

to propose calling off the conference On April 23, Senate Majority good people President Bush has nomi-
negotiations and passing a one-year Leader Tom Daschle (D-S.D.) exated to serve.”

agriculture relief bill. He told the Sen- pressed optimism that the difficulties

ate on April 17, “Itistoo late to passa  could be solved.

bill that applies to this year’s crop,”

since none of the assistance in the bill H

will get out to farmers before the P _ ouse Passes GOP Tax
Spring of 2003. Roberts said that, as I artisan Warfare Rages Cut Amid Electioneering

soon asitis feasible, he willask unani- Over Judicial Nominations The April 18 House debate on a bill to

mous consent to call up the relief bill On April 17, Judiciary Committee make last year's tax cuts permanent

that he introduced earlier in the year ~ Chairman Pat Leahy (D-Vt.) defendexrved to do little more than allow both

or, if that fails, he will call it up as an the Democrats’ record on judicial parties to stake out their positions for

amendmentto “any bill” being consid- nominations on the Senate floor. Hihe November 2002 mid-term elec-

ered by the Senate. remarks followed what he saidwasthe tions. The bill passed the House by a
Meanwhile, the House has been  44th nominee to be confirmed sinoear-party-line vote of 229 to 198, but

wrangling with motions to instructthe the Democratic takeover of the Senate  Senate Majority Leader Tom Daschle

House conferees on certain provisions  last June. (D-S.D.) said, even before the House
of the bill. At the time Roberts spoke, Leahy said that the 44 confirma-  voted, that he would not let it come up
the House was debating a motion by  tions in nine months are more than timthe Senate.

Nick Smith (R-Mich.) to instruct con- Republicans confirmed in any one Lastyear’s bill provides for the tax

fereesto agree to a Senate amendment  year of the six-and-one-half years tliés to expire in 2011. This was neces-

to limit subsidy paymentstolarge pro- they controlled the chamber. He  sitated by the fact that the then-GOP-
ducers. He said that large producers, blamed the vacancies crisis that Rentrolled Senate could not muster 60
what he called “megafarms,” are able publicans have been complaining votes to get past a Democratic filibus-
to use aloophole in the law to get mil- about on the failure of the Republicaner, so the GOP used the reconciliation
lions of dollars in price support pay- themselves to move enough nomina- process. Butthose rules meantthat the
ments, to the detriment of small farms. tions during the last two years of thax changes could not be permanent.
David Bonior (D-Mich.) supported Clinton Administration. He said that  Therefore, the GOP felt an urgency to
Smith’s motion on the basis that it was more than 50 of President Clintonjsass a bill to make the cuts permanent,
needed to stop the loss of agricultural nominees never had a hearing, “which ~ otherwise, as Rep. Doc Hastings (R-

land to real-estate “developers.” perpetuated long-standing vacanciash.) putit, “Americans will lose tax
Smith’s motion passed the House the into this year.” In contrast, he said that relief on Jan. 1, 2011.” Republicans
next day by a vote of 265 to 158. the committee has held 16 hearings aienied Democrats the usual courtesies
Two other issues of contention in- 55 nominees since July. regarding amendments and a motion
clude sales of agricultural products to The next day, Orrin Hatch (Rto recommit. Rules Committee Chair-
Cuba, and the provision of food stamp Utah) took issue with Leahy’s report, man David Dreier (R-Calif.) said that
benefits to legal immigrants. claiming that at the end of the 106tlsince the Democrats had a chance last
Adding to the farm bill's troubles, Congressthere were only 67 vacancies year to bring up amendments and a
the Congressional Budget Officeisre-  in the court system, but that numberotion to recommit, there was no rea-

portedly estimating that existing farm shot up to nearly 100 last year. “The  son for them to have an opportunity
programs will cost $9.6 billion more  current pace of hearings and confiragain this year.

70 National EIR May 3, 2002



Democrats charged Republicans
with one-track thinking, and withloot-
ing the Social Security and Medicare
trust funds. Bob Matsui (D-Calif.) said
that 60% of the benefits go to taxpay-
ers who make $500,000 or more a
year. Gerald Kleczka (D-Wisc.) said
that the reason why Republicanswere
pushing it was because of the Novem-
ber election, where polls show that
they are in trouble. Karen Thurman
(D-Fla)) said that the bill does nothing
about theincreasing number of Ameri-
cans affected by the alternative mini-
mum tax, a number expected to reach
39 million by 2012. “This bill givesa
promisewith one hand and takesaway
the promised tax cut with the other,”
shesaid.

AIaskaOiI Drilling

Debated in Senate

The Senatedebateand voteonwhether
todrill inthe AlaskaNational Wildlife
Refuge (ANWR) provided yet another
example of election-year posturing
while the global strategic crisisisig-
nored. The amendment to the energy
bill to open the ANWR to oil explora-
tion failed a cloture vote by 54 to 46
on April 18, despite GOP attempts to
offer adeal on steel legacy costs and
totieit to national security.

Even before the vote was taken,
Democrats were aready declaring
victory. On April 17, John Kerry (D-
Mass.) accused Republicans of “ex-
traordinary exaggeration and mis-
placed priority” in pushing for drilling
in the ANWR. He noted how “the
ground has shifted” underneath them
asthey offered several rationalesinan
attempt to gain support. Hedecried the
GOPfor their lack of interestin“mov-
ing our economy to the alternatives
and renewabl es and other forms of en-
ergy that areavailable.” The next day,

Majority Leader Tom Daschle (D-
S.D.) said, “We are just not going to
alow the Republicans to destroy the
environment, and that’s exactly what
thisissue’ sbeen all about from the be-
ginning.”

Republicans promised that energy
will indeed be an issue in November.
Kay Bailey Hutchison (R-Tex.)
blamed environmentalists for the out-
come of thevote, saying, “1 think peo-
plewere swayed by therhetoric rather
than the facts. . . . | think it is signifi-
cant to mainstream America that we
have a ready supply of ail that would
depend on our own resources and our
peopleworking at thewellsrather than
Middle Eastern resources that could
cut us off for political purposes.”

The Senateinvoked cloture on the
bill by avote of 86 to 13 on April 23,
setting a limit on debate after nine
weeks of consideration. Daschle told
reportersthat hehoped to bring thebill
toaconclusionsoon, andtakeitto con-
ference with the House. He did not
ventureto predict how smoothly acon-
ferencewould go, however, given that
the Senate bill was essentially written
on the floor, and the House hill in-
cludes provisionsrejected by the Sen-
ate, such as drilling for ail in the
AlaskaNationa Wildlife Refuge.

Border Security Bill

Sails Through Senate

The Senate unanimously passed a bill
onApril 18toenhanceborder security.
Among its provisions are require-
ments for enhanced information shar-
ing by law enforcement and intelli-
gence agencies with the Immigration
and Naturaization Service and the
State Department, an increase in the
number of INS investigators and in-
spectors, tighter control of visas, are-

quirement that vessels and aircraft
coming into or departing from the
United States provide passenger and
crew lists to immigration authorities,
and new monitoring requirements for
foreign students, including that
schools must notify the INS, if afor-
eign student failsto enroll.

The Senate was scheduled to take
up thebill in December, but Appropri-
ations Committee Chairman Robert
Byrd (D-W.V.) placed ahold onit, be-
cause he was unhappy with the way
theborder security issue had been han-
dled. As he said on April 15, he had
tried to add $1.5 billion for border se-
curity to a supplemental appropria-
tions bill last November, but was
thwarted by an objection from the
GOP. He was defeated again in De-
cember. Hekept asking thebill’ sspon-
sors, notably Dianne Feinstein (D-Ca
lif.) and Edward Kennedy (D-Mass.),
if the funding authorized by the bill, a
total of $1.2 hillion for fiscal year
2003, would actually be appropriated.
He noted that the $28.6 billion supple-
mental appropriations request sent up
by President George Bush in March,
included only $35 millionfor the INS.
Hewarned that President Bush has al-
ready threatened to veto any spending
bill that exceeds his budget limita
tions. “We make a mistake when we
pass legislation here that leaves the
American people the impression we
have done something to surmount the
problem. . . but whereisthe money?’

Feinstein and Kennedy reassured
Byrd that the bill would be funded.
Feinstein told Byrd that $743 million
of the amount was aready in the ad-
ministration’s FY 2003 budget re-
quest, leaving about $440 million not
covered. Kennedy told Byrd, “We are
strongly committed to making sure
thisisgoing to befunded and going to
be put into effect.” Bush praised the
Senate for passing the hill.
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Editorial

Something Done About Enron!—in Mexico

The April 25 vote by the Senate of Mexico to kill the  the capital, and LaRouche’s address on “Energy Rolicy
Fox government’s proposed electricity deregulationand the Strategic Crisis,” were reported in fullEhR
scheme, is the first sane step by a national legislature  last week.
against deregulation, since the terrible fiasco known as By April 18, the sixmajor daily newspapers of Mex
the “California effect” began to take shape inthe United  ico’s capital had featured the intervention of Neal,
States during the Summer of 2000. Lyndon LaRouche’sSchlanger, and Marivilia Carrasco, leader of
leadership, and associates of his movement, played a  LaRouche’s movementin that country. Headlines read,
catalytic role—a role which LaRouche’s leadership“Enron, Example of Neo-Liberal Failure;” and “There
must have worldwide, if nations are to survivetheongo-  Are More Bankruptcies Forming: Joseph Neal”} and,
ing economic collapse. most telling, “In California, the Bailout Cost $47 Bil-
Sen. Manuel Bartlett of the opposition PRI party, a  lion.” OnExafelsior’s editorials that day proclaimed,
key leader of this battle, declared the vote “a victory“We Should Not Take the U.S. as aModdldPrensa’s
for Mexico.” PRI Senators and Congressmen may next  headline straightforwardly announced, “Lootihg of
attempt to undo the electricity and gas “privatization” Electricity in U.S., Reason Not To Privatize in Mexico.
mistakes of their own party, under previous Presidents The defeat of deregulation is important for Mexi-
Carlos Salinas and Ernesto Zedillo. co’s defense of its own economy from the exploding
The lesson of Californiaand Enron—which, infact,  global financial bubble; it is important for North fand
California’s leaders themselves have not yet learne&outh America more broadly because the energy pirgate
sufficiently to dare tore-regulate electricity—was  companies—including bankrupt Enron—are still logt-
clearly crucial to the Mexican Senate’s decision. Whaters out to destroy economic wealth from Canada [to
made that lesson effective, was the repeated interven-  Chile and beyond.
tions into Mexico, by collaborators of Lyndon Stillmore importantis the example Mexico's repre
LaRouche inthe lasttwoyears’ battle againsttheinsane  sentatives have set, of actingeahEheon fiasco,
deregulation drive in the United States. One the eve ofotthe imaginary one about which American Congregs-
the vote, PRI Congressman Benjamin Ayala had orga-  man unceasingly prattle and posture. The crime of En-
nized important seminars in the Chamber of Deputieston and fellow looters do not consist in what the pirate
with the input of LaRouche U.S. spokesman Harley = companydidtoits stockholders, orto its long-suffering,
Schlanger, and Nevada State Sen. Joseph Neal, whnghly paid employees; but in what it did to loot th
himself had stopped electricity deregulation in hisown  economy of the United States, and in particular Cplifor-
state during 2001, almost singlehandedly, usthig's  nia, which it left with a $20 billion budget deficit and
intelligence as ammunition. We had declared war on  $70 billion annual electric bill.
deregulation in a hard-hittingeature of Aug. 18, 2000, Why don’t we see headlines in the United Statels,
in which the crucial importance of Franklin Roosevelt's  like the sensible ones in Mexico City’s press? Befause
1930s regulatory legislation, to the functioning or re-of the criminal agreement of the U.S. media magnates
covery of any industrial economy, was made clear. not to cover anything LaRouche does. Why doegn’t the
Senator Neal has made four trips to Mexico sincel.S. Congress—or the legislature of victimized Call-
the Fall of 2000, to urge that country to fight Enronand  fornia—take a step to re-regulate energy, to rejgulate
the other U.S. energy pirates on their northern flankfinancial derivatives, to stop the new Enrons? Becayse
defeatthem, and stop energy deregulation. On April 16,  they lack the courage to take LaRouche’s leadership.
he was accompanied by Schlanger, and was backed Wwhom the gods would bankrupt, over and over again.
by a personal address by LaRouche, via satellite, to a ... Americans were better represented this m¢nth, by
Mexico City seminar. These seminars and meetings ithe Congress of Mexico.

72 Editorial EIR May 3, 2002



SEE LAROUCHE ON CABLE TV

INTERNATIONAL

* ACCESSPHOENIX.COM
Click on Live Webcast
Sundays—11 am
(Pacific Time only)

ALABAMA

* BIRMINGHAM—Ch.4
Thursdays—11 pm

* UNIONTOWN—Ch.2
Mon-Fri every 4 hrs.
Sundays—Afternoons

ALASKA

* ANCHORAGE—Ch.44
Thursdays—10:30 pm

* JUNEAU—GC! Ch.12
Wednesdays—10 pm

ARIZONA

* PHOENIX
Cox Ch.98
Sundays—11 am

* PHOENIX VALLEY
Quest Ch.24
Sundays—11 am

* TUCSON—Ch.74
Tuesdays—3 pm

ARKANSAS

« CABOT—Ch.15
Daily—8 pm

« LITTLE ROCK
Comcast Ch. 18
Tue—1 am, or
Sat-1 am, or 6 am

CALIFORNIA

* BEVERLY HILLS
Adelphia Ch. 37
Thursdays—4:30 pm

« BREA—Ch. 17
Mon-Fri: 9 am-4 pm

* BUENA PARK
Adelphia Ch. 55
Tuesdays—6:30 pm

* CLAYTON/CONCORD
AT&T-Comcast Ch.25
2nd Fri.—8 pm

* CONTRA COSTA
AT&T Ch. 26
2nd Fri.—9 pm

* COSTA MESA Ch.61
Wednesdays—10 pm

* CULVER CITY
MediaOne Ch. 43
Wednesdays—7 pm

= E. LOS ANGELES
Adelphia Ch. 6
Mondays—2:30 ppm

* FULLERTON
Adelphia Ch. 65
Tuesdays—6:30 pm

= HOLLYWQOD
AT&T—Ch.3
Wednesdays—6:30 pm

* LANCASTER/PALM.
Adelphia Ch. 16
Sundays—9 pm

* LAVERNE—Ch. 3
2nd Mondays—8 pm

« LONG BEACH
Charter Ch. 65
Thursdays—1:30 pm

* MARINA DEL REY
Adelphia Ch. 3
Thursdays—4:30 pm
MediaOne Ch. 43
Wednesdays—7 pm

* MID-WILSHIRE
MediaOne Ch. 43
Wednesdays—7 pm

* MODESTO—Ch.8
Mon & Thu—2:30 pm

« PALOS VERDES
Cox Ch. 33
Saturdays—3 pm

* PLACENTIA
Adelphia Ch. 65
Tuesdays—6:3¢ pm

* SAN DIEGO Ch.19
Fridays—5 pm

* SAN PEDRO
Cox Ch. 33
Saturdays—4 pm

* SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

« STA.CLAR.VLY.
T/W & AT&T Ch.20
Fridays—1:30 pm

* SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Fridays—5 pm

* VENIGE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm

* WHOLLYWOOD
Adeiphia Ch. 3
Thursdays—4:30 pm

* W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

COLORADO

* COLORADO SPGS.
Adelphia Ch. 4
Tuesdays—8 pm
Thursdays—11 am

* DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* GROTON—Ch. 12
Mondays—10 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

« NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

« NEWTOWN/NEW MIL.
Cablevision Ch. 21
Mondays—9:30 pm
Thursdays—11:30 am

DIST. OF COLUMBIA

* WASHINGTON—Ch.5
Alt.Sundays—3:30 pm

FLORIDA

* ESCAMBIA COUNTY
Cox Ch. 4
2nd Tue, 6:30 pm

IDAHO

* MOSCOW—Ch. 11
Mondays—7 pm

ILLINOIS

* CHICAGO
CAT—Ch.21
Sat, 5/18: 4 pm
Sat, 5/25: 5 pm

= QUAD CITIES
MediaCom Ch. 75
Thursdays—11 pm

* PEORIA COUNTY
Insight Ch. 22
Sundays—7:30 pm

* SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

INDIANA

* BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

* DELAWARE COUNTY
Comcast Ch. 42
Mondays—11 pm

IOWA

= QUAD CITIES
MediaCom Ch. 75
Thursdays—11 pm

KENTUCKY

« BOONE/KENTON
Insight Ch. 21
Mon: 4 pm; Sat: 5 pm

« JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

* ORLEANS PARISH
Cox Ch. 78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

« ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Fri & Sat: 12:30 am

« MONTGOMERY Ch.19
Fridays—7 pm

* P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

« AMHERST—Ch.12
Mondays—Muidnight

* CAMBRIDGE
MediaOne Ch. 10
Mondays—4 pm

« WORCESTER—Ch.13
Tue.—8:30 pm

MICHIGAN

* CALHOON
ATT Ch. 11
Mondays—4 pm

* CANTON TNSHP.
Comcast Ch. 18
Zajak Presents
Mondays: 6-8 pm

= DEARBORN
Comcast Ch. 16
Zajak Presents
Mondays: 6-8 pm

* DEARBORN HTS.
Comcast Ch. 18
Zajak Presents
Mondays: 6-8 pm

* KALAMAZOO
Thu-11 pm (Ch.20)
Sat-10 pm (Ch.22)

* KENT COUNTY
AT&T Ch. 25
Fridays—1:30 pm

= LIVONIA
T/W Ch.12
Thursdays—5 pm
(Occ. 4:30 pm)

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Gomcast Ch.18
Zajak Presents
Mondays: 6-8 pm

MINNESOTA

= ANOKA
AT&T Ch. 15
Mon.—4 pm & 11 pm

* BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—>5:30 pm
Saturdays—9 pm
Sundays—10 pm

= CAMBRIDGE
U.S. Cable Ch.10
Wednesdays—2 pm

« COLD SPRING
U.S. Cable Ch. 3
Nightly after PSAs

« COLUMBIA HTS.
MediaQOne Ch. 15
Wednesdays—8 pm

« DULUTH
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

* FRIDLEY
Time Warner Ch. 5
Thursdays—5:30 pm
Saturdays—8:30 pm

<« MINNEAPOLIS
PARAGON Ch. 67
Saturdays—7 pm

« NEW ULM—Ch.14
Fridays—5 pm

= PROCTOR/
HERMANTOWN—Ch.12
Tue. btw. 5 pm-1 am

« ST.CROIX VALLEY
Valley Access Ch.14
Thursdays—4 & 10 pm
Fridays—8 am

* ST.LOUIS PARK
Paragon Ch. 15
Wed., Thu., Fri.

12 am, 8 am, 4 pm

* ST.PAUL (city)

SPNN Ch. 15
Saturdays—10 pm

= ST.PAUL (N Burbs}
AT&T Ch. 14
Thu—6 pm & Midnite
Fri—6 am & Noon

» ST.PAUL (NE burbs)*
Suburban Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri—8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

» MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

* STLOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

= LINCOLN
T/W Ch. 80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

NEW JERSEY

* HADDON TOWNSHIP
Comcast Ch. 19
Sundays 11 am

* MERCER COUNTY
Comcast”
TRENTON Ch. 81
WINDSORS Ch. 27

* MONTVALE/MAHWAH
Time Warner Ch. 27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Comm. Access
Channel 57~
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

= PLAINSBORO
Comcast Ch. 3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch. 27
Thursdays—10 pm
ANTHONY/SUNLAND
T/W Ch. 15
Wednesdays 5:05 pm

* GRANT COUNTY
Comcast Ch. 17
Fri. & Sat.
7 pm or 8 pm

* LOS ALAMOS
Comcast Ch. 8
Mondays—10 pm

* SANTA FE
Comcast—Ch.6
Saturdays—6:30 pm

* TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Thursdays—4:30 pm

* BUFFALO
Adelphia Ch.18
Wed.—12:30 pm

* BROOKLYN—BCAT
Time Warner Ch. 35
Cablevision Ch. 68
Sundays—9 am

* CHEMUNG/STEUBEN
Time Warner-Ch.1
Mon., Fri.—4:30 pm

« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

« ILION—Ch. 10
Mon. & Wed.—11 am
Saturdays— 11:30 pm

< IRONDEQUOQIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

* JEFFERSON/LEWIS
Time Warner-Ch.2
Unscheduled pop-ins

* JOHNSTOWN—Ch.16
Tuesdays—5 pm

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NIAGARA COUNTY
Adelphia Ch. 20
Thursdays—10:35 pm

* ONEIDA—Ch.10
Thu—8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENSBURY Ch.71
Thursdays—7 pm

« RIVERHEAD Ch.70
Thurs.—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

* ROCKLAND—Ch. 71
Mondays—6 pm
« SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—8 am
* STATEN ISL.
Time Warner Cable
Thu.—11 pm (Ch.35)
Sat.—8 am (Ch.34)
* TOMPKINS COUNTY
Time Warner
Sun.—9 pm (Ch.78)
Thu.—5 pm (Ch.13)
Sat—9 pm (Ch.78)
* TRI-LAKES
Adelphia Ch. 2
Sun: 7am, 1 pm, 8 pm
* WEBSTER—Ch.12
Wednesdays—9 pm
NORTH CAROLINA
* HICKORY—Ch.3
Tuesdays—10 pm
* MECKLENBURG
Time Warner Ch.18
{goes to Ch.21 5/25)
Sat—12 Noon & 1 pm
OHIO
* FRANKLIN COUNTY
Ch. 21: Sun.—6 pm
* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight
* OBERLIN—Ch.9
Tuesdays—7 pm
* REYNOLDSBURG
Ch.6: Sun.—6 pm
OREGON
* LINN/BENTON
AT&T Ch. 99
Tuesdays—1 pm
« PORTLAND

Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)
* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am
« SILVERTON
Charter Ch. 10
Mon,Tue,Thu,Fri
Betw. 5 pm - 9 am
* WASHINGTON ATT
Ch.9: Tualatin Valley
Ch.23; Regional Area
Ch.33: Unincorp. Towns
Wednesdays—8 pm
Sundays—9 pm
RHODE ISLAND
« E.PROV.—Ch.18
Tuesdays—6:30 pm
* STATEWIDE
R.I. Interconnect™
Cox Ch. 13
Full Ch. 49
TEXAS
* DALLAS Ch.13-B
Tuesdays—10:30 pm
« EL PASQ COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am
= HOUSTON
Houston Media Source
Sat, 5/4: 10 am
Tue, 5/7: 5:30 pm

If you would like to get The LaRouche Connection on your focal cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

For more information, visit our Internet HomePage at http: // www.larouchepub.com /tv

* RICHARDSON
AT&T Ch. 10-A
Thursdays—6 pm
UTAH
» REDMOND
Peak Cable Ch.38
Sun, Mon, Thu
6 pm & 10 pm
* SEVIER
Mallard-Suntel
Richfield Ch.45
Peak Cable
Anabella Ch.29
Central Ch.29
Elsinor Ch.29
Glenwood Ch.32
Monroe Ch.29
Sun—1 pm & 8 pm
Mon—1 am & 8 am
VERMONT
* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm
VIRGINIA
= ALEXANDRIA
Comcast Ch. 10
Tuesdays—5:30 pm
« ARLINGTON
ACT Ch. 33
Mondays—4 pm
Tuesdays—9 am
* CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm
» FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm
« LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm
« ROANOKE—Ch.9
Thursdays—2 pm
WASHINGTON
« KING COUNTY
AT&T Ch. 29/77*
* KENNEWICK
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm
* PASCO
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm
= RICHLAND
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm
* SPOKANE—Ch.14
Wednesdays—6 pm
* WENATCHEE
Charter Ch.12
Thu—10 am & 5 pm
* YAKIMA—Ch. 9
Sundays—4 pm
WISCONSIN
» MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon
* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm
Fridays—12 Noon
= SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm
WYOMING
* GILLETTE—Ch.36
Thursdays—5 pm
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In their own words: the secret
plans of Israel’s cabalistic crazies and America’s
‘Christian Fundamentalists’ to blow up Islamic
holy sites on the Al-Haram Al-Sharif (Temple
Mount) in Jerusalem—Ilighting the fuse on war,
and world war.

Major piece by Lyndon LaRouche: ‘The
Bestiality of the Fundies’

First publication of explosive interviews with
the “Temple Mount Plotters,” insiders, and
intelligence sources

Detailed mapping of the networks

With Ariel Sharon, the Butcher of Lebanon, at the helm as Israel’s Prime Minister, the prospects for peace in the
Middle East have never looked bleaker.
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