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From the Associate Editor

L yndon LaRouche’s Memorial Day address, published inthisissue,
was quite an unusual speech: avery personal, inspirational discussion
of whatcourage means, in a time of crisis, such as wartime. Many
who listened, feltas though he were talking directly to them. Speaking
from the vantage-point of the World War Il generation, addressing
the Baby Boomers and their offspring, he offered that sparkling sense
of optimism and confident leadership which is otherwise so much
lacking, in a world where people see no hope in the future, and young
people, in particular, are consumed with rage.

Asked by a Democratic official about political prospects ahead,
LaRouche gave this answer: “If the American people see, with asense
that this is the crisis, that this is the time to start moving, we can make
earthquakes, political earthquakes throughout the country. And the
good Demaocrats inside the Democratic Party, can take over the Dem-
ocratic Party, and they’ll find cooperation from any good Republicans
they find loose on the landscape. We can change this. The world is
ready to accept a certain kind of leadership initiative from the United
States. And if we show the gumption to our people inside the United
States, and to the world, that we're ready to take that step, you'll find
that people who have been spitting at us, will suddenly come to like
us, and cooperate with us.”

LaRouche also addressed a wide range of issues of foreign and
economic policy, notably including the Mideast crisis, where he elab-
orated on the fascist roots of Israel's Sharon government, tracing it
back to the pro-Mussolini fascist Vladimir Jabotinsky, and demand-
ing that the truth be told about Sharon’s fascist policies today. It
IS not “anti-Semitic” to tell the truth about Sharon’s war crimes!,
he said.

This topic is the subject of heated debate both in Israel and in
Germany (seénternational). The report of the Israeli Information
Center for Human Rights in the Territories (B'tselem), analyzed in
thisissue by Dean Andromidas, presents a devastating picture of how
Sharon is systematically creating apartheid-style “bantustans” in the
West Bank and Gaza Strip, in specific violation of international law.
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What Did ‘Energy Dialogue’
At Bush-Putin Summit Mean?

by Muriel Mirak-Weissbach

The summit meeting between U.S. President George W. Bush ment and modernization of the fuel and energy sector of RL
and Russian President Vladimir Putin on May 23-24, wassia, including expansion of oil and gas production in Eastern
hailed as “historic” for the strategic arms reduction agreement  Siberia, the Far East, and offshore areas.

signed. But that agreement has little substance, militarily or  “Promote access to world markets for Russian energy,

otherwise. Both sides maintain a devastating nuclear capabil- including through the commercial development and moder
ity, and some warheads “reduced” on the American side wilization of Russia’s port and transportation infrastructures, the
be merely stockpiled, not destroyed. electric power and gas sectors, and oil refining capabilities.

The significance of the summit lies in the far-reaching ¢ “Foster science, technological, and business coopera-
“energy dialogue,” encapsulated in a joint statement issued  tion in the use of unconventional energy sources, and energ
following the talks on May 24. Even prior to the agreement,efficient and environmentally clean technologies.
speculation had been rife in Russian and other international < “Cooperate in elaboration and development of new
media, about supposed U.S. plans to build up Russia’s oil anecologically safer nuclear power technologies.”
gas production, to replace those from the Persian Gulf, in case The statement also cites the Caspian Sea and implici
of a crisis. Central Asia: It says of the Caspianregion, “We also welcome

The statement begins, “Successful development of the  our commercial cooperation with the United States and i
global economy depends on timely and reliable energy delivether countries where our companies, and their international
ery. In this context, we welcome the fact that the Russian  partners’ experience, technology, and capital can be joined 1
Federation has confirmed its role as a major world energprovide the commercially reliable energy supplies which are
provider. In order to strengthen our overall relationship and essential to fostering prosperity and global stability.”
enhance global energy security and international strategic sta-
bility, we have agreed to launch a bilateral energy dialogue.Who’s Fooling Whom?

The aims are to: So much for the text. What the agreement actually means,

» “Develop bilateral cooperation in the energy sphere on is still an open question. All any intelligent viewer could

a mutually beneficial basis in accordance with our respectiveay, is: “Who in Hell—or, from Hell—is fooling whom?”

national energy policies. Is Russia playing a deception game, waiting for America’s
» “Reduce volatility and enhance predictability of global economic-financial and military-strategic problems to esca-
energy markets and reliability of global energy supply. late further? Or, is the “liberal” faction in Russia willing to

 “Facilitate commercial cooperation in the energy sec-make Russia “the West’'s energy and raw materials supplier,”
tor, enhancing interaction between our companiesinexplora-  with some nuclearweapons added as a“sweetener” for havi
tion, production, refining, transportation and marketing oflost great power status?
energy, as well as in implementation of joint projects includ-  Newsweek, in its May 27 issue, addressed this as a matter
ing those in third countries. of how to make the Great Game “look nice.” Saying the “real

» “Encourage investment aimed at the further develop- news” of the summit was that “Moscow and Washington aim

4  Economics EIR June 7, 2002



to carve out awhole new relationship, particularly in Central
Asia,” the magazine predicted the summit would yield adeal,
whereby Russiawould make up for shortfallsin oil supplies
from the Gulf-Middle East region, in exchange for Western
investments, and for integrating Central Asiainto world mar-
kets. Articles on this theme also appeared in Business Week,
the New York Times, the Wall Street Journal, Forbes maga-
zine, Radio Free Europe/Radio Liberty, and the German daily
Frankfurter Allgemeine Zeitung, among others.

During the summit, the Russian online publication
Strana.ru published apiece by its“Russian Observer,” which
outlined a nightmare scenario—at least for the oil producers
of the Persian Gulf. It said the intent was to make Russia“an
aly of theWestinavital Western economic security interest,”
and the West an dlly of Russiain the same terms. Author Ira
Strauss, known for his anti-Arab views, called the energy
dialogue the first step toward an eventual “RussiaWest Oil
and Gas Community"—which would spell “the end of
OPEC,” the Organization of Petroleum Exporting Countries.
Strauss cited Mikhail Khodorkovsky of the Russian oil firm
Y ukos, saying there are “limitless’ opportunities for U.S.-
Russia energy cooperation.

The scenario outlined in Strana.ru foreseesastagetwo, in
which Russia would join the International Energy Agency
(IEA), “afair price is agreed upon for Russian oil, the West
agrees to compensate Russia for financial losses when ail
prices fall below this level, and Russia agrees to compete
ruthlessly against OPEC to cut world oil prices as low as
possible.” Amongthe*benefits’ listed, wefind alsothenotion
that “desert sheikdoms stop accumulating huge financial
power. . .. And it lancesthe financial boil of Middle Eastern
societies, which have become unhedlthier, cartel-and-extor-
tion societies through their oil wealth.”

The third stage “ Qil-Gas Community” is envisioned by
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The strategic arms-reduction
treaty Presidents Bush and
Putin signed at this May 24
ceremony, was ceremony; their
more important “ agreement,”
which raised serious questions
for all of Central and South
Asia and the Mideast, was the
much-hyped “ energy
dialogue.”

the " Russian Observer” as“like the Coal and Steel Commu-
nity that laid the foundations of the European Common Mar-
ket, [and] could lay the foundations for a Euro-Atlantic-Eur-
asian common market.” The IEA, representing al the
countries of the global “North,” is greatly strengthened
against OPEC.

“IEA can set norms for energy policy, energy taxation,
stabilization funds and reserves, investment and production
among itsmembers. Andthe UN can set global norms. . . and
dictate to OPEC. UN regulations can undermine what is left
of OPEC, outlawing itsrole asacartel—an illegitimate form
of inter-governmental organization.” The UN Security Coun-
cil proclaims oil and gas to be a commaodity of global eco-
nomic and security interest and to be subject to global anti-
trust regulation, as well as regulation motivated by environ-
mental and other concerns. In low-population high-ail states
such as the Gulf states. . . it undoes their nationalization of
oil, placing the oil and gas fields under global ownership
and authority.”

TheRussian ‘Liberals

The scenario outlined here would mean the triumph of
“freetrade,” explicitly wiping out the existing structure of oil
production where nationstill hold sway over their resources,
and eventually establishing a one-worldist imperial control
over raw materials, through a centralized agency. The key
personality mentioned on the Russian side, is Mikhail Kho-
dorkovsky. The chairman and CEO of Y ukos, Khodorkovsky
was featured in the Wall Street Journal on April 29, in an
article entitled, “Y ukos Chief Sees Russian Oil Firms Being
Acquired Within aFew Y ears; Few To Be Independent After
Spree by Western Giants.”

Khodorkovsky has, in fact, been a “frequent, welcome
guest in London and Washington” in the recent period. He
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thisyear opened thefirst overseasoffice of Y ukos, in London,
and recruited Lord David Owen to become a member of the
board. At the L ondon Russian | nvestment Forum on April 17-
19, Khodorkovsky delivered a keynote, in which he cele-
brated Russia’ s il potential, which, he said, exceeded that of
the Gulf. He argued against PSAs (production-sharing agree-
ments) and in favor of Russia s developing its oil onitsown.
Anders Adlund, at a pre-briefing for the Bush-Putin summit
heldat the New Y ork Council on Foreign Rel ations, described
Khodorkovsky as someone who travelsto Washington every
other month, to promote Y ukos' interests, including Russia’ s
reliability as an oil exporter. Khodorkovsky was a presence
inhostingadelegationof U.S. “investors’ (mostly Wall Street
fund-manager types), who went to M oscow to meet with gov-
ernment and business figures in mid-May, in advance of the
summit.

If the profile of Khodorkovsky pointsin the direction of
araw materialssell-out policy for Russia, it doesnot necessar-
ily indicate that the Russian political dlite, beginning with
Putin, is on this course. Many questions remain open.

Could Russia ever replace the Persian Gulf as mgjor il
and gas supplier for the West? Figures cited by the Frank-
furter Allgemeine Zeitung on May 22, show that 60% of the
world’ sknown oil reservesarein the Persian Gulf, asagainst
12% in Russia. The United States currently gets 15% of its
oil from the Gulf, and less than 1% from Russia. Russian oil
is more expensive due to lack of transportation infrastruture:
pipelines, port facilities, and so forth.

The propagandamachinesfor “ Russia, the new oil giant”
report that in February, it surpassed Saudi Arabiain ail pro-
duction; however, it exports only half. The surge was due to
Russia sforging aheadin exportswhile OPEC tried to support
the oil price. Russid s restriction of oil exports this Winter,
was lifted in May after Prime Minister Mikhail Kasyanov's
meeting with the oil magnates. While export dutieson oil are
being raised, the ceiling per company on exports has been
removed. In addition, the increase in Russian oil production
reflects the coming on line of some investment programs,
undertaken by the Russian oil companies with their Western
partnersin the post-1998-crash period, when investment be-
came abit more affordable. According to one source, Russia
isnow using, in the older Siberian fields, some productivity-
boosting technologies applied in the North Seaa decade ago,
which can dramatically increase production in such fields for
two or three years.

Apart from the propaganda, two specific deals may be
mentioned. In mid-April, BP announced that it was paying
$380 millionto buy out thestakesof Access-Renovaand Alfa
Group in the Russian oil company Sidanco, increasing its
ownership of Sidanco from 10% to 25%. At the end of the
same month, Total FinaElf announced it was negotiating with
Anglo Siberian Oil for rightsto devel op the 900 million-barrel
Y ankor fieldin eastern Siberia. Exxon and Royal Dutch Shell
signed on for big new investments in the Sakhalin projects,
last year.

6 Economics

Thetwo Presidents at &. Petersburg State University on May 25,
striding into a question-and-answer session with students. The big
question raised by the propaganda around “ U.S.-Russian energy
partnership,” was, “ Who'sfooling whom?”

The Great Caspian Game

Perhaps the biggest question has to do with the thorny
issue of Caspian Sea oil and other resources. The Caspian,
whose oil reserves have been estimated at somewhere be-
tween 7.8 hillion and a whopping 200 hillion barrels, is on
thedrawing board of numerous Anglo-American think-tanks,
which identify it asnot only araw materias-rich region, but
acentral pawn on the chessboard of the Great Game for geo-
political control over Central Asiaand the Caucasus.

The legal regime which reigned over Caspian resources,
until 1991, was defined by the 1920 and 1941 agreements
between the Soviet Union and Iran, which werethe only litto-
ra states. After 1991, the two became five, as Azerbaijan,
Turkmenistan, and Kazakstan cameinto being. For 12 years,
attempts to map out a new regime havefailed, largely dueto
theinfluence of the United States on Azerbaijan, against Iran
(see “U.S,, Iran Strategies Compete in Central Asia,” EIR,
May 24, 2002).

The Caspian Sea summit meeting in Ashgabat in April
marked, at the same time, the high point and the low point of
this negotiating process: although it was an achievement in
itself to hold such a summit, no agreement was reached.
Among many examples of American hostility to such an
agreement including Iran as an equal sovereign, in March
StevenMann, aState Department adviser, spokeof “thepossi-
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EU-Russia Summit Focus
on Energy

President Vladimir Putin personally opened the European
Union-Russia summit in Moscow May 28, and reiterated
his proposal of 2001, for a long-term energy partnership
between Russia and Western Europe.

The Russian President urged expanded EU invest-
mentsin energy projectsin Russia, in thelarger context of
securing oil and gas suppliesto a Europe that will depend
onincreasedimports. Hereaffirmed Russia’ scommitment
to provide secure suppliesto Europe, also in case that sup-
plies from other regions of the world came to a standstill.
Thiswas areintroduction of the offer that Putin had made
to Germany and Europe, during his visits to Berlin and

Essen, last September.

The EU-Russian Summit, whichwasscheduled tosign
adeal on energy cooperation on May 29, featured promi-
nent attendance, with the EU ministers on foreign affairs
and security, energy, trade, and the EU Commission Presi-
dent, as well as the respective cabinet ministers from
Russia

Inabackground report to the summit, the EU Commis-
sion stated that “the EU has avital interest in maintaining
and enhancing Russia s role as a supplier of gas and oil,
and to strengthen Russia as a secure reliable supplier by
technology transfers and investments to upgrade the Rus-
sian energy infrastructure. The energy sector in Russia
representsamajor opportunity both for foreigninvestment
and for export revenues. The need for new capital in the
sector has been estimated at between $460 and $600 bil -
lion, to the year 2020.” —Rainer Apel

bility of exploiting the resources and reserves of the Caspian
Sea before setting up the legal regime,” according to | zvestia
(emphasis added).

Theposition of Russiainthisregard, was not self-evident
like that of America. In what has been dubbed by some
Iranian press as a “schizophrenic Russian-Iranian nexus,”
the relations between Moscow and Tehran are indeed para-
doxical. Russia has established excellent and improving eco-
nomic, trade, and military-strategic relations, crowned by a
summit between Presidents Mohammed Seyyed Khatami
and Putin last year; and has maintained its commitment to
cooperation with Iranto compl ete the Bushehr nuclear power
plant, despite repeated U.S. pressure, most recently during
Bush's visit. Yet, Russia has appeared to be playing both
sides aganst the middle regarding the Caspian, and, more
broadly, the raw materials factor in the Caucasus and Cen-
tral Asia

Following the Caspian Seasummit, it wasannounced that
Russia and Kazakstan had signed a bilateral deal defining,
between them, the borders of the sea. Iran cried foul play, and
then embarked on adiplomaticinitiativeto try to regain some
leverageover Azerbaijan. Further “ bilateral” agreementsmay
be reached to the disadvantage of Tehran.

And itisnot just the Caspian Searesources, but the pipe-
lines which have become a bone of contention. U.S. policy
has been to sabotage any and every pipeline project running
through Russia or Iran. Now, the emphasis appears to have
shifted more toward Iran, and again, the position of Moscow
isnot clear.

Before the Caspian summit, | zvestia reported on March
14, that “Americais trying to use Georgia as the main route
for the transit of energy from the Caspian Sea to the Black
Sea.” Immediately following the summit, the Georgian Em-
bassy in Azerbaijan announced, “It has been decided that
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another oil pipeline, called the‘ Baku-Thlisi-Ceyhan,” will be
constructed by the year 2004 . . . to transfer some 50 million
tonsof oil per year.” The Iranian news agency IRNA said on
April 27 that the idea was to bypass Iran. David Woodward
of BP Azerbaijan was quoted, “The good news is that the
pipelineis not going through Russiaor Iran.”

A Russian Double Gamels Dangerous

OnMay 28, Turkmenistan, Afghanistan, and Pakistan an-
nounced a meeting to discuss launching a pipeline across
their countries (the old UNOCAL “Taliban” project), again
an aternativeto theroutethrough Iran. And the pipeline proj-
ect to transfer gas from Turkmenistan through Iran across
Turkey into Europe, has been consistently sabotaged by
Washington.

TheUnited States’ power to dictate energy policy matters
seemsto expressits growing military presencein the region.
Azerbaijan has agreed to landing rightsfor U.S. planesoniits
territory, and reportedly to U.S. support to defend itsmaritime
borders from Iran. Georgia is also hosting U.S. military;
Americahasestablished basesin Kyrgyzstan and Uzbekistan,
andisinchingitsway in, viaair-basing rightsfor “ humanitar-
ian” purposes, in Kazakstan and Turkmenistan. Theseareall
resource rich regions, once the sphere of influence of the
Soviet Union.

What emergesisapictureof awild-eyed Anglo-American
imperial predator, bent on establishing its control over the
rawv materials-rich areas of the globe, and preventing any
independent state—Iran, or the Arab oil-producing giants—
from maintaining sovereign control over resources. Russia’s
stanceisthe question mark in this picture. Rereading the text
of the“ energy dialogue” statement only reinforces suspicions
that it may be playing a subtle, but very dangerous double
game.
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Trade Falls as Economies Contract:
The Fag End of the ‘Free Trade’ Era

by Marcia Merry Baker and Gretchen Small

While the babble continues everywhere (except in private
banking and business circles) to the effect that “the recovery
is arriving,” economic activity in industrial and most Third
World nations is contracting at a rate which shows up in the
dramatic drop in goods traded, up through the first quarter
of 2002.

For some nations, thishasreached the point of animmedi-
ate, or near-term crisis of vital supplies, even food.

Onesituation makesthepoint: InMalawi, 7 million people
arein dire need of food; more than 2 million have been de-
clared by aid agenciesto befacing starvation, unlessthey get
immediatefood relief. But thereisaghastly twist to thisstory
of famine. In 2000, the Malawi government was ordered by
the International Monetary Fund, to sell the nation’ s 167,000
metrictongrainreservefor cash, inorder to serviceitsinterna-
tional debt. It did so. The IMF ordered Malawi to rely on “the
markets’ to acquiregraininthefuture. Thisno-food-reserves
policy was a tenet of the free-trade era, whose creed was,
“One World/One Market"—the slogan of the World Trade
Organization (WTO) and its predecessor General Agreement
onTariffsand Trade(GATT). Now Malawi hashad two disas-
trous harvests, due to drought and floods, and has no food
reserves. Having serviced its international debt, it has no
meansto buy food on international markets. This catastrophe
is not unique, and not confined to southern Africa.

In Mexico, a“model” free trade country, the economy is
imploding, as the maquiladora system on the Mexico-U.S.
border folds, because the United States market is drying up.
The ultra-cheap labor camps called maquiladoras were im-
posed on the Mexican economy over the past 15 years, asthe
supposed way for Mexico to “participate” in the new global-
ized one-world market. Now that the free-trade system—
which has drastically subverted Mexico’s productive capac-
ity since the 1982 debt crisis, and particularly under North
American Free Trade Agreement (NAFTA)—isitself crash-
ing, chaoslooms.

From country to country, the particulars differ, but the
processisthe same. We are at the end-phase of what hasbeen
euphemistically called the“freetrade,” “ post-industrial,” and
“New Economy” globalization era. These slogans merely
covered all alongfor what wasaswindle-processof economic
looting and decline. National leaders are now confronted by
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theinevitable consequences, and the need for working out the
kind of New Bretton Woods emergency arrangements for
nation-rebuilding, put forward by Lyndon LaRoucheand col-
laboratorsin many nations.

The agencies which have enforced the “free trade
model"—the IMF, World Bank, and the WTO—are issuing
decrees, like King Canute, that trade must expand again, and
that no nation must dare to take protectionist measures. But
the free-trade gameisover.

Largest Drop in Two Decades

The annual trade survey released on May 2 by the WTO
states that world exports in 2001 fell by the largest year-to-
year declinein 20 years. Exportsdropped 4%invauein 2001
from the year before; and 1% in volume. The drop of $6
trillion in value hit all three major merchandise product
groups—agricultural, mining, and manufacturing.

The rate of fall in trade is aso increasing. In the fourth
guarter of 2001, thevolume of world exportshad fallento 6%
below the same period the previous year. The nations with
the largest export decline, were those trading intensively in
information technology—East Asiaand the United States.

Look at theU.S. import and export statistics. Thegigantic
annual deficit of over $400 billions in goods trade in recent
years, iswell known. In fact, thelast year inwhich the United
States ran a positive foreign merchandise trade balance was
in 1975! The balancethat year was $9.1 hillion. By 1984, the
U.S. trade deficit had grown to $112.5 billion and has never
since gone under $100 billion per year.

However, at some point, the era of “dollar tribute,” in
which this gigantic deficit was more than covered by a net
flow exceeding $500 hillion annually of investmentsinto the
United States from the rest of the world, was bound to end.
That point isat hand.

Recent months of 2002 have seen adrop in the volume of
U.S. imports and exports alike. The United States no longer
commands the purchasing power to be the “importer of last
resort,” or to maintain its deficit. From January to March this
year, compared to the same time period in 2000, the value of
U.S. goods imports fell from $292.547 hillion, to $272.763
billion. The value of exports, in the same January-March pe-
riod, dropped from $185.142 bhillion in 2000, down to
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$164.960 billion this year. This is the
downward spiral.

What about the so-called “recovery
uptick” during March, when the
monthly U.S. trade deficit narrowed? It
wasjust that—the short upward bounce
of aball bouncing downstairs. It showed
up becausethemonthly valueof imports
rose, when crude oil posted the largest
one-month risein price in the 12 years
since Desert Storm. The monthly value
of exportsrose, becausethe U.S. posted ==
abig saleof commercia aircraft. Asfor
the overall trend, the downward spiral
continues.

Sincelate April, thevalueof thedol-
lar itself—the currency of thefree-trade
era—has been declining. As of the end
of May, thedollar hadfallen by 8% or so
against the euro, yen, and Swiss franc,
over the course of one month, reaching
eight-month lows against those curren-
cies. The flow of foreign fundsinto the
United States—what supported the U.S. goodsimport depen-
dence—isdrying up.

For example, for the first two months of 2002, foreign
investorspurchased $11 billion of American exchangestocks,
compared to the $33 billion they bought during the first two
months of 2001—afall of two-thirds.

Another reading of the decline of the dollar, istherising
price of gold. On May 30, gold reached over $326 an ounce,
the highest in two years.
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Mexico’'sMaquiladora M odel Collapses

Thesituation in Mexico isdire. Mexico' s exports, which
are 90% dependent on American markets, fell by 5% in 2001
over 2000, and its imports by 4%, a steeper drop than that
experienced by the other countries in Ibero-America. The
pace reflects the “turnaround” factor. Over thelast ten years,
Mexico' strade grew more rapidly than that of the rest of the
region; but now, asthe U.S. market isfailing, Mexico'srate
of fal in exportsisthat much more rapid.

The sequenceisthis: In 2000, Mexico' strade still grew,
by 12% over 1999. In the first half of 2001, it grew by 6%.
Then the collapse hit: down 5.6% by the end of 2001, and
down 6.7% in first quarter of 2002.

Given that Mexico’'s economy, under NAFTA, was dis-
torted to channel all resources into export-related activity,
the effect is devastating. Industrial production asawholein
Mexico has fallen by a huge 27% from its level of August
2000. Inthefirst quarter of 2002, industrial production fell by
7.6%, even more than the terrible 4.7% contraction of the
fourth quarter of 2001.

The fall in overal industrial production in March 2002
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“Freetrade” recovery delusion becomes denial, and denial becomes manic-depressive.
An unintentionally ironic combination of headlines on the same Wichita Eagle front page.

was the fourth month of contraction in a row, the longest
period of consecutive decline since 1982 in Mexico.

The level of collapse of maquiladora production—
which exists solely as an appendage of the free-trade
system—is astounding: down 19.1% in the first quarter
of 2002, after having fallen 19.6% in the fourth quarter
of 2001. March 2002 figures were 20.4% below those of
the year before.

First came the reduction in the size of purchase orders
for the maquiladoras. Then, the cancellation of those orders.
Now, the maquiladoras themselves are shutting down:
Whereas there were 3,700 maquiladoras registered in the
country at the close of 2000, at the end of 2001, there were
3,540. At the end of April 2002, the number had falen to
3,316. Employment in the sector fell by 17% between 2000
and 2001: from 1.3 million to 1.08 million.

Itshould bekeptinmindthat at itspeak, total maquiladora
employment wasalmost at thelevel of the number of workers
in Mexico' s manufacturing sector proper. As a consequence,
the dislocation in such leading centers as Monterrey is terri-
ble. There, both the national industries, such as steel, ceram-
ics, and general manufacturing, are devastated, and the vast
zones of maquiladoras are now folding up.

Deluded maquiladora “industry” analysts are putting
forth two strategiesto counter the collapse, both on apar with
the myth of “the recovery coming soon.” Some say that the
“high cost of Mexican labor and services” must be cut, so as
to compete with Chinese or Central American labor. And
others say that Mexico must concentrate on producing “ high-
tech” maquiladora products geared to the U.S. defense
build-up.
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shocking.) “Japan may have putthe cart before the horse,” and
the banks never should have been deregulated in the first

. lace.
ASla Debates me End P Similarly, Nikkei revealed on May 4 that Finance Minis-

. ter Masajuro Shiokawa and Bank of Japan (BOJ) Governor

Of BIS Deregulatlon Masaru Hayami rejected a proposal by U.S. Treasury Secre-
tary Paul O'Neill and Fed Chairman Alan Greenspan in late

April, that Japan introduce a bad-loan resolution system mod-
elled on the U.S. Resolution Trust Corp. The RTC adminis-
tered free-market “shock therapy” to the $1.2 billion U.S.
As they come to realize that the U.S. “recovery” is a fraud, savings and loan sector after deregulation in 1982, shutting
Asian policymakers have begun a “sea change” debate odown the S&Ls altogether. It cost taxpayers $800 billion, and
how to roll back the last two decades of Anglo-American  thousands of Americans lost their homes when the S&Ls, the
deregulation. This is part of the recognition that, like it or not, home lenders, collapsed.

by Kathy Wolfe

free trade is dead, and government intervention is coming A former BOJ officigEtBldn May 25, that it is now
back worldwide. generally recognized in Tokyo that non-performing loans
Asian officials are openly stating that the post-1982 global “are not the cause of Japan’s current deflationary spiral, bt

financial deregulation championed by the U.S. Federal Rethe result of deflation,” and the deflation in turn was caused
serve, Bank of England, and the Basel, Switzerland-based by the deregulation. “Japan has been in the midst of deflatit
Bank for International Settlements (BIS), is tteise of to-  and on the brink of depression since the last half of 1997,”
day’s physical economic and financial breakdown in the  directly as a result of the action “by the Hashimoto Cabinet
United States, Asia, and the world. Thus the “remedy” isand BOJ who allowed the ‘market’ to push many financial
not more deregulation, but rather, a re-examination of the institutions to collapse, in the name of ‘Big Bang’ deregula-
premises of this decayed system. tion, as demanded by the ‘Washington Consensus,’ ” he said.
A May 7 editorial in Tokyo’sNihon Keizai news, entitled “Big Bang,” one former Vice Minister of Finance said,
“Japan Needs To Rethink ‘Big Bang’ Measures,” says thatproduced the ‘Wimbledon effect,” in which the courts are
the sweeping financial deregulation called “Big Bang” was  in Tokyo, but most of the players are foreign.” Removing
the actual cause of Japan’s financial system’s ruin today. Bigovernment oversight and suddenly allowing broad specula-
Bang was demanded by the Federal Reserve and the then-  tion, so weakened Japanese financial and industrial corp
President George H.W. Bush’s Treasury in the 1990s, backetibns that major foreign takeovers and other foreign expansion
by greedy Japanese financiers. It removed Japanese govern-  in Japan resulted.
ment guidance from the markets, and turned most regulation The turning point came, the BOJ man said, “when the
overtothe BIS. This allowed speculative Enron-style lending, Enron scandal was revealed”—a year after U.S. Presidenti:
derivatives, and interest-rate swings for the first time in Japre-candidate Lyndon LaRouche had warned that Enron was
pan’s history. bankrupt. This “pulled the rug out from under the Bush Ad-
Nikkei news service reports that Tokyo's recent strongministration and Greenspan,” who had been demanding that
moves to crack down on short-selling by Wall Street of Japa-  Japanimplement a 1982 S&L shock therapy-style cheap sel
nese corporate and bank paper, imply a much broader polioyff of bad Japanese bank loans. President Bush, in a February
change: A decision has been reached, Nikkei writes, that“Ja-  speech in Tokyo, recommended this as “letting the loans ¢
pan may have embarked on its Big Bang financial reforms todree into the markets.”
quickly.” It quotes former Prime Minster Ryutaro Hashimoto “This would have caused a worse-than-1929 crash and
saying, “I wouldn't have gone ahead with the Big Bang fi- allowed our banks and companies to be sold off cheap to Wall
nancial reforms, if | had known banks were in such dire Street,” the BOJ man said. “U.S. hedge funds would have
straits.” Hashimoto, who as Finance Minister in 1991 coinedenjoyed bulk sales” of Japanese paper. But once it was made
theterm“financial AIDS” towarn Asian elites thatthe deregu- public that Enron, Arthur Andersen, and, by extension, nu-
lation hitting the United States was a deadly disease, wamerous U.S. companies had been seriously undermined by
driven from office in a made-up scandal to discredit hisinde-  this “free-market” deregulation, Tokyo felt able to protest
pendence of mind. He was later installed as Prime Minister, &daving to do the same.
broken man, forced toimplement the very global deregulation

“AIDS” against which he had warned. ‘BISvs. National Banking’
Numerous similar discussions of this or that bad aspect of
Enron: TheLast Straw deregulation are also taking place in South Korea and China.

“This kind of candid remark is not what people expect A May Ada Times column by New York investment
from aformer Prime Minister,” Nikkei noted. (Itcertainlywas banker Henry C.K. Liu, entitled “The BIS vs. National
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Banks,” lays out a detailed theoretical argument against the
last two decades’ deregulation. “ The globalization of finance,
accelerated by ‘big bangs’ in magjor financial markets,” along
with the “use of new instruments, such as securitization and
derivatives,” he writes, have destroyed the national banking
systems, the government systems, of most countries, which
were based on acertain base of regulation, creating chaos.

“National banking systems are suddenly thrown into the
rigid arms of the BIS,” whose rules are “designed to serve
the needs of highly sophisticated global financial markets,
regardlessof thedevelopmental needsof their national econo-
mies,” Liuwrites. “Many national banking systemscameinto
existence to support mercantilist or national industrial policy
goals, such asrapid industrialization, rural electrification, re-
gional development, flood management, etc. . . . Boththepre-
war and postwar German and Japan economic miracleswere
clear examples.”

But “with financial globalization, these banking struc-
tures of national policy have been forced to transform, into
components of a globalized private banking system . . . con-
trolled and directed from the money center banks in New
York.” Theresult isto force national banking systemsto put
al their loans under BIS guidelines. (The BISisthe “central
bankers' central bank,” owned by the Federal Reserve, Bank
of England, and other privately owned central banks. Thus, it
is accountable to no government, only to private mega-
banks.)

Inturn, Liuwrites, “ Bl Sregulations serve only the single
purpose of strengthening the international private banking
system, even at the peril of national economies. ... They
operate to strengthen what U.S. Federal Reserve Chairman
Alan Greenspan calls‘U.S. financial hegemony in the name
of private profit.’. . . Reversing thelogic that asound banking
system should lead to full employment and devel opmental
growth, BISregulations demand high unemployment and de-
velopmental degradation.”

Echoing the idea that Enron demonstrates the fraud of
thewhole system, Liu commentsthat the deregulated United
States is not the fine model it claims to be. “Even blue-chip
global giants such as GE, J.P. Morgan Chase, and CitiGroup
have overhanging dark clouds of undisclosed off-balance-
sheet risk exposure,” hewrites. Y et, “banksin emerging mar-
ketsare penalized with disproportionaterisk premiums(made
to pay 10% and above interest rates) when they fail to meet
arbitrary BIS ... requirements,” while CitiGroup-type
“Large Complex Bank Organizations’ inNew Y ork and Lon-
don “with astronomical risk exposures in derivatives, enjoy
exemption” from the BI S requirements.

Echoing Japanese hints that deregulation has been the
cause of Japan’ sten-year disease, and isno cure, Liu ends by
warning that Japan and other nations must not accept the BIS
demandstowriteoff all non-performingloans, shock therapy-
style. “Japanissingled out” by other Group of Seven nations
asbeing bankrupt, hewrites, “ yet Japan hasthelargest savings
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surplus in the world and the largest foreign-exchange re-
serves. There is increasing evidence that the Japanese bank
system crisisis not the cause, but merely the symptom of its
economic malaise, which has resulted from . . . BIS regula-
tions.” The BIS and International Monetary Fund, he warns,
arecreating the" macro-economic conditions” whichwill turn
all non-performing loans“into atotal loss.”

Morgan, Plaza AccordsCriticized

In South Korea and China, speculative activity by the
House of Morgan, and even the 1985 Plaza Accords which
deregulated the Japanese yen, are also being criticized.
“Morgan Stanley Suspected of Misconduct” wastheleaditem
in the May 28 Korea Times, reporting that Seoul’ s Financial
Supervisory Serviceisinvestigating Morgan Stanley for “ du-
bious practices in the Seoul securities market”—in addition
to U.S. Securities and Exchange Commission investigations
already made public. Morgan Stanley analysts gave out in-
sider information illegally to foreign fund investors a week
earlier, ontheir planto downgradetheva ueof Hyundai Secu-
rities stocks by 15%, the Korea Times says.

Morgan and other foreign brokerages “have allegedly
been using their analysts’ stock researchto profitillegally via
‘pump and dump’ schemes,” in which securities firms use
false publicity to drive up astock, while Morgan insiders are
secretly short-selling the stock (betting it will fall). After-
wards, Morgan urges ingtitutional investors to sell their
shares, cashingin ontheshort-bet. “Most of 18 foreign securi-
tiesfirms have been found to have overlooked their analysts
information-leaking practices,” the Korea Times reports.

Thisinvestigationisremarkably likethe Japaneseinvesti-
gations of Goldman Sachs and Morgan Stanley, et a., which
began in March, and led to the re-regulation of short-selling
in Tokyo, avery large“bear trap” sprung by the Japanese au-
thorities.

Japan’s Finance Ministry meanwhile has aso officially
“expressed dissatisfaction” with the ratings by Moody’s,
Standard & Poor’s, and London’s Fitch IBCA of Japanese
government bonds. Haruhiko Kuroda, vice minister for inter-
national affairs, wrote in April to the raters demanding to
know their reasonsfor prior downgrades. On May 23, Kuroda
said he now has responses from the firms, but they “lack
specific explanations of the risk that Japan would default on
itsobligations.” * Japan would never default,” Nikkei writes,
and Kuroda“ blasted thethreeagencies—Moody’ s, Fitch, and
Standard & Poor’s—for lack of method in the downgrades
they have already made.” “ Y our explanations remain short
of specific, quantitative explanations about default risk and
international comparisons. . . . Y ou should provide objective
reasons,” Kuroda said.

In China, meanwhile, Japanese Prof. Mamoru Ishida,
teaching at Hannan University, warned Beijing in a May 28
Japan Times commentary, to avoid at all costs the currency
deregulation which Japan underwent at U.S. insistencein the
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1985 Plaza Accords.

“The United States suffers from the largest trade deficit
with China among its trading partners,” he wrote. “At a ses-
sion of the U.S. Senate Banking Committee, a senator sug-
gested a Plaza Accords-like agreement with China. | hope
that Chinese officials will take note of this episode, which
showed the U.S. could apply strong pressure” for China to
revalue the renminbi (RMB) currency, just as Japan’'s yen
was nearly doubled in value by the Plaza Accords overnight.

Ishidawarned that “ China could repeat Japan’ s mistakes
ineconomic policy,” when, duringitshigh-growthyears, “the
yen becameincreasingly undervalued. . . [and] Japan’ strade
surplus grew beyond an internationally tolerable level, lead-
ing to the 1985 Plaza Accords.”

Theincreaseof valueof theyentothedollar wassupposed
to reduce Japan’s trade surplus, but did not. This has only
happened recently—and painfully—"through Japan’'s dein-
dustrialization and closure of many factories,” he wrote.

Now, “it would be enough if U.S. officials whispered
suggestive remarks in the market to drive up the RMB asiit
didwiththeyeninthelate 1980sand theearly 1990s. It would
be naiveto think that Chinacould control market speculation
since it regulates capital transactions,” Professor Ishida
wrote.
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Singapore: The
‘Recovery’ Continues

by Martin Chew Wooi Keat

In April, United Overseas Bank of Singaporelaid off another
100 employees. Unlike the last time, when UOB fired 435
employees, giving them until lunchtime to pack and get out,
thistime the dismissed staff was given amore dignified exit:
The bank extended the privilege until the end of the day.
Thosewhohadalotto carry werealowedtoreturnthefollow-
ing day. However, by doing so, they forfeited the free cab
ride home.

Singapore’ s Gross Domestic Product, which was collaps-
ing at a 6% pace in the third quarter of 2001, contracted an-
other 2.6% during the first quarter of 2002. This decline was
the best showing in nine months, but it was slightly below
market expectations (i.e., did not contract as much as ex-
pected). The goods-producing industries contracted by an-
other 6.1% during the same period, largely due to amanufac-
turing decline as aresult of sluggish demand for electronics.
Economistsnow project that the Singapore economy will turn
inflat growth at best in the second quarter, but they wishfully
add that “stronger numbers” (i.e., “recovery”) are expected
to emergein the second half.

As the Singapore economy continues to “recover,” 21%
of last year's graduates were still jobless after six months,
while 53% only received, at most, a single job offer. The
unemployment rateiscurrently around 5-6%, with more than
100,000 unemployed, in alabor force of around 2 million.

Singapore’'s predicament today is the direct result of
allowing its economy to be transformed by foreign invest-
ment into an appendage of the “New Economy.” While this
made Singapore look like the fiercest of the “Asian Tigers’
during the hot-money boom of the mid-1990s, it also took
a full hit when the bubble burst. In 1980, for instance,
computers and data processing equipment contributed to
only 1.75% of Singapore's manufacturing employment, and
2.5% in terms of manufacturing value. By 1999, this rose
to 13.5% of manufacturing employment and 24.5% of manu-
facturing value.

Petroleum and textilesmoved in the oppositedirection. In
1980, ail refining contributed to 1.25% of the manufacturing
employment, but 18% of manufacturing value. By 1999, re-
fining provided for just 1% of manufacturing employment,
and had shrunk to 4.5% of manufacturing value.

For textiles,in1980it was 13% of manufacturing empl oy-
ment, and 5% of manufacturing value. Thistook asharp drop
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by 1999, to only 3% of the manufacturing work force, and
1% of manufacturing value.

If semiconductors and communications equipment are
added up together with computers and data processing equip-
ment, then in 1999, these electronic sectors absorbed 31%
of the manufacturing work force, and contributed 40.5% to
manufacturing value. In 1999, North America absorbed $31
billion (nearly one-third) of Singapore’ stotal exports of $107
billion, out of which $16 billion were electronics.

The relative stagnation of the petroleum refining sector,
compared to the electronics sector, reflects the policy of the
Singapore government to shift industry focusfrom physical,
capital-intensive sectors to “knowledge-based,” New-Econ-
omy sectors. Average simple refining margins in Singapore
fell to a negative 81¢ a barrel last year, compared to a 23¢
profit in 2000.

However, with the bursting of the New Economy bubble,
exports of Singapore' selectronic productsfell 18%in March
from ayear ago, while non-electronic products declined by
16%. In terms of markets, exports to the United States fell
23% in April from a year ago. Exports to the European
Union were down by 22%, and those to Japan slumped
by 14%.

Low chip prices caused over $100 million in losses for
Singapore's Chartered Semiconductor Manufacturing, the
world’ sthird-largest contract maker of computer chips, dur-
ing the first quarter of 2002, after anet loss of $127.2 million
in the fourth quarter of 2001.

New Debt

To keep operating, Singapore's corporations have been
resorting toloans. Singapore’ scorporate debt roseby awhop-
ping 43%, to $39.3 billion, last year, according to the Mone-
tary Authority of Singapore. |ssuances denominated in for-
eign currencies amounted to 69% of the total, while the rest
wasin local currency.

Corporate Singaporeis able to raise such loansto sustain
itself becauseof itsroleasthecapital flight center of Southeast
Asia. Singapore srolein this capacity wasin fact built up by
the Anglo-American financial oligarchy (see Table 1).

As the depression worsens, Singapore is turning into a
land of debtors—where many people can no longer be de-
scribed as asset-rich and cash-poor, but rather asset-poor and
cash-poor. This is because much of the money istied up in
property, and as values have shrunk, their property is worth
less than the loan used to buy it. They are the new class of
Singaporeans—negative asset owners. And their ranks are
not confined to those who bought private housing. Many, in
fact, are buyers of Singapore’ s Housing Devel opment Board
(HDB) apartments. On March 31, 2001, the Singapore HDB
had the staggering sum of $60 billionin outstanding mortgage
loans. Singapore isasmall country with perhaps 2.8 million
people living in public housing. Assuming the $60 hillion

EIR June 7, 2002

TABLE 1
Foreign Direct Investment Into Singapore
(Millions Singapore $)

Year Manufacturing Commerce, Financial, Services
1994 4,725 6,515
1995 3,483 5,677
1996 2,441 9,184
1997 5,877 8,989
1998 2,513 9,728

Source: International Monetary Fund 2001 report, “Singapore: Selected
Issues.”

was evenly spread, every HDB dweller would, in effect, be
$21,430in debt to HDB.

Faced with a plunge in demand for public housing, the
HDB announced in January that it has stopped building new
apartments, and is trying to clear some 17,500 unsold apart-
ments. “ Until the supply isbrought back down to areasonable
level, it'snot prudent for usto build new flats,” Minister for
National Development Mah Bow Tan told reporters.

Global Collapse

Many countriesin Southeast Asiaimitated the Singapore
model of allowing their national economies to be shaped by
foreign investors, into a mecca of consumer electronics and
financial speculation (two-thirds of Singapore's work force
isin the service sector). There is growing realization across
Asia, however, of the systemic nature of the present crisis.
Concerns have been raised on the deflationary impact of a
weaker dollar on the rest of the world, and the specter of
a dollar collapse bringing the entire global economy down
withiit.

The Sngapore Straits Times ran an article by Lim Say
Boon, director of the Overseas Chinese Bank Corp. Invest-
ment Research, stating: “The United Statesis, by conscious
policy or through market forces, exporting its economic
weaknessto therest of theworld. And the struggling Japanese
economy is an obviouswesak link in the global economy. . . .
The Fed Fundsrate hasalready been cut to a40-year low [and
even so] the Fed has run out—or has come pretty close to
running out—of monetary ammunition in its fight. . . . Too
rapid aweakeningintheU.S. dollar will dotwothings: One, it
will further weakentheU.S. appetiteforimports, endangering
the recovery in our export growth. Two, it will make econo-
mieswith U.S. dollar-pegged currencies such asthe[Malay-
sian] ringgit very hard acts to follow.” The article further
pondered: “Indeed, it may be asked whether Asian econo-
mies—already so dependent onthe U.S. asan export destina-
tion—can handle even a gradual decline in the value of the
U.S. dollar.”
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Business Briefs

Economic Reporting

BISBuriesthe
Recovery llluson

On May 27, the Bank for International Set-
tlements (BIS) published its latest quarterly
review on “International banking and finan-
cia market developments.” The accompa
nying BIS press release this time starts off
with the headline: “Waning Confidence in
Strong Recovery.”

The BIS notes: “The early months of
2002 dissipated the earlier ebullient mood
that had built up in financial markets during
thefourth quarter. From the start of the year
to the first week of May, stock prices de-
clined and U.S. long rates edged lower with
the waning of confidence in a strong eco-
nomic recovery.

“In Europe, rising oil prices and new
wage negotiations raised the spectre of in-
flation, pushing up long rates. In equity mar-
kets, investors' hopeswere dashed by alack
of evidencethat corporate earningswerere-
coveringwiththeeconomy asawhole. Share
prices were depressed further by continued
skepticism about corporate disclosure and
accounting practices, by new reports about
stock analysts biased recommendations,
and by asudden aversionto corporationsthat
relied heavily on short-term debt.”

Gold

Banks Face A
Derivatives Crash

So states Switzerland’s weekly Weltwoche
in its latest edition. The article, headlined
“The Fever Rises, and Rises and Rises,”
notesthat the price of gold has always been
the “fever thermometer” for financial mar-
kets. The more precariousthe situation turns
onfinancia markets, thehigher risesthegold
price. On top of inflation worries and the
Middle East conflict, there has been a loss
of confidence in the U.S. recovery and the
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dollar. Aggressive gold purchases by the
central banksof China, Russia, and Japan, in
order to reduce the dollar dependency of
their currency reserves, have aso contrib-
uted to therise.

Thehighgold pricespellshig troublefor
someof thelargest banks. J.P. Morgan Chase
in particular, but also UBS, Deutsche Bank,
and Citigroup, for yearshaveborrowedlarge
quantities of gold from central banks. Bet-
tingon asteadily falling gold price, they sold
the gold and invested the money into high-
yield securities. When the gold borrowing
contract matured, the bankswere ableto buy
the needed gold at usually a much lower
price, thereby increasing the profit of the
whole operation. For many years, this gold
carry trade worked extremely well. Similar
methods were used by the gold producers as
well. Any further rise of thegold pricewould
now hurt the mentioned banks very badly,
duetotheir hugeamount of outstanding gold
borrowings. At one point, they will have to
close their contracts by buying gold a a
much higher pricethan expected. These pur-
chaseswoulddrivethegold pricestill higher.

Once the gold price surpasses the $330
level, a chain reaction will probably set in.
The situation is even more precarious, “as
the banks are also exposed to complex fi-
nancial derivatives as part of their gold
trades.” The banks could therefore run into
another disaster like “the collapse of the
LTCM [Long Term Capital Management]
hedge fund in 1998.”

Auto

‘Grey-Market’ Cars
Coming Into U.S.

DaimlerChrysler is alarmed by “grey mar-
ket” sales of Canadian-built cars into the
United States, reported the Toronto Globe
andMail onMay 24. " |ndependent exporters
buy Canadian vehicles—which can be as
much as 25% cheaper than the same vehicle
being sold to Americans—and ship them
south of theborder. Thelow valueof theCa-

nadiandollar against theU.S. currency helps
boost the profit for exporters. U.S. dedlers
are charging $41,995 (U.S) for a fully
loaded model. The suggested retail pricein
Canadais $51,550 (Canadian). But if prices
inthetwo countrieswerethesame, Canadian
dealerswould becharging $64,773, based on
Friday’ sclose of $1.5424 (Can) for the U.S.
dollar—Ileavinglotsof profit marginfor any-
oneableto ship Canadian-bound Ford Thun-
derbirds south of the border.”

Over 200,000 vehiclesyearly, soldorigi-
nally in Canada, are being bought by bro-
kers, who then export them to the U.S. mar-
ket. DamlerChrydler, in an attempt to stop
this practice, has announced that it will not
honor its warranties, as of the 2003 model
year, on cars and trucks originaly sold in
Canadawhich end up in the United States.

Canada

AutoWorkers
‘Futureon thelLin€

Buzz Hargrove, Canadian Auto Workers
Union President, wroteafull-page commen-
tary inthe May 24 Toronto Globe and Mail,
saying that after several plant closures and
15,000 autojobslost, auto executives, indus-
try analysts and municipal officialsare call-
ing for anew Canadian auto strategy. Inlate
May, Ontariolndustry Ministry Jim Flaherty
convened a special roundtable on the future
of theautoindustry, whilethe Canadian gov-
ernment will also feature such a forum in
June.

In 1999, Canada assembled 3.1 million
new vehicles, which ranked Canada fourth
inthe world in automotive output. By 2001,
Canadian output shrank by 20%, says Har-
grove. Canada now ranks seventh in the
world, and is expected to fall to ninth place
by 2005 (surpassed by Mexico and China).

“With the announced or anticipated clo-
sure of three or more assembly plants, and a
likely downturn in North American vehicle
demand (once zero-percent salesincentives
are lifted), things can only get worse,” pre-

EIR June 7, 2002



dictsHargrove. The Canadian trade unionist
is therefore seeking a new policy that will
guarantee that the automotive industry in-
vestsin Canada. The new policy should fea-
ture, asin the recent past, both a carrot and
astick, asheexplains: “ Recent trendsin auto
investment heighten the concern. Of 16 new
assembly plantsbuilt or announcedin North
America since 1990, Canada received one.
We used to have a ‘stick’ to motivate auto
investment here—the Auto Pact, which the
World Trade Organization declared illegal,
and the Liberal government dismantled. For
awhile, we also enjoyed a ‘carrot’: During
the mid-1990s, we were the low-cost pro-
ducer in North America, thanks to our com-
petitivewages, our M edicaresystem, andthe
Canadian dollar.”

Budgets

[llinois, lowain
Emergency Sessons

Thelegidaturesof Illinoisand lowawerein
emergency sessions over the Memorial Day
holiday weekend, asthestaterevenueplunge
continued to worsen nationally. Refusing to
admit the economic depression, many gov-
ernors and state legislators are meeting in
emergency sessions to argue over which
limb to amputate, now, hoping to save the
body for the non-existent recovery, “around
the corner.”

Illinois Gov. George Ryan cancelled
barbeques to hold a session on Memoria
Day, and make his last-ditch Fiscal Year
2003 budget proposal, which must be passed
by May 31, or else along, hot Summer ses-
sionwill result. Speaking for 36 minutes, he
proposed 2,700 more state job cuts through
layoffs, attrition, and early retirement, along
with hiking taxes on cigarettes, rea estate
transfers, and riverboat casinos. Theplanin-
cludesprivatizing prisonfood services, clos-
ing one prison, and laying off 400 more cor-
rection officers. For thefirsttimein 50 years,
the state took in lesstax revenue, year-over-
year, inthisfiscal year ending June 30, leav-
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ing the state with a $1.3 billion hole, and
growing.

lowa's lawmakers met in emergency
session to plug thisfiscal year's budget be-
fore June 30. The $500 million shortfall has
already led to extensive state job layoffsand
severe cutsin human service programs. The
state’s revenue anayst, Michael Lipsman,
told the Des Moines Register that, if you add
together al the downward revisions of the
budget thisyear, itisthe*biggest single-year
swing in state revenue since the 1930s.”

Fraud

SEC Now Probes
Halliburton, Others

The Securitiesand Exchange Commissionis
investigating accounting fraud at Halli-
burton Corp., and at Delcitte and Touche.

Halliburton, the world’ s second-largest
provider of services to oil and naturd gas
companies, said the SEC haslaunched apre-
liminary investigation of its practice of
counting cost overrunsondisputed construc-
tion projects, as revenue, even before cus-
tomers had agreed to pay for the overruns.
Halliburton expects to receive a formal re-
quest for documents or a subpoena, in the
next few days. The change in policy was
adoptedin 1998, (under CEO Dick Cheney),
when the company’s shares fell 43% and it
posted a$14.7 million net loss, amid falling
oil and gas prices.

The SEC is aso investigating Deloitte
and Touche, the firm that audited Adelphia
Communications' books, and appears to
have been the auditor for entities controlled
by the Rigas family (Rigas was the former
CEO of Adelphia), which received $2.3 hil-
lionfrom Adelphia. Deloitte, it seems, never
informed Adelphia s audit committee that
the family was using the company’s credit
lines to buy Adelphia stock.

Deloitte adso faces a tria in Britain,
brought by bondholders seeking $300 mil-
lion in penalties, for its role as auditor for
Barings Bank, which collapsed in 1995.

Briefly

JAPAN’S real economy iscontinu-
ing to fall. Total machine-tool orders
in April fell 26% from ayear before,
reported the Machine Tool Associa-
tion on May 25. Domestic demand
and exports both fell sharply. Mean-
while, five mid-sized construction
contractors posted net lossestotalling
$1.3 billion for the quarter. One, Ha-
seko Corp., is on the verge of clos-
ing down.

DEFLATION hits China. Indus-
trial goodspriceswerecut by 3.1%in
April, after a 4% drop in March, the
National Bureau of Statisticsreported
in late May. One of the reasons for
the price cuts, isthe effect of cheaper
imported goods due to Chinajoining
the World Trade Organization. The
falling industrial prices have cut
profits at state-owned enterprises by
20% from January-April. Consumer
prices aso fell by 1.3% in April, the
biggest consumer price deflation in
2002.

SAVINGS in China soared to 8.67
trillion yuan ($1.05 trillion) by the
end of April. Private savings were
morethan 53% of all depositsat insti-
tutions. Dai Xianglong, Peopl€e's
Bank of China governor, called on
China’'s banks to develop better
meansto use these funds.

U.S.BANKS hold huge amounts of
debt of the two Federa real-estate
mortgage companies, known as Fan-
nie Maeand Freddie Mac; nearly half
of all banks hold debts from these
companies alone egual to oneto five
times their total capital. These debts
are not guaranteed by the govern-
ment, and arefar larger than the U.S.
Treasury couldlegally buy up, should
area-estate market crisis hit.

BANKS haverationed creditto Ger-
many’s productive Mittelstand in-
dustria firms, far below the sector’s
requirement, squeezing these firms
into a production standstill, says a
study by Barclay’s Capital in
Frankfurt.
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Does Technology
Steal Jobs?

The Luddites and Malthusians of times past have died, but their
pernicious ideology lives on. An analysis by Lyndon H. LaRouche, Jr.

May 21, 2002 the Advancement of Science (BAAS) and the echoed launch-
ing of the American Association for the Advancement of Sci-
Technology does not “steal jobs.” Yet, still today, one some-  ence (A&AS).
times hears the defense of that myth from surprising sources. It was against that strategic background, including the
Therefore, | supply a fresh, up-to-date overview of the essen- U.S. defeat of the Anglo-French-sponsored Confederacy, th
tial history of that delusion. This may also clarify some otherthe British monarchy began mobilizing technologically for
important issues posed by the onrushing collapse of the pres-  what became both new strategic operations against
ent world monetary-financial system. U.S.A., and the future two World Wars on the continent of

The celebrated Cambridge University trio of students, Europe. The strategic ironies of the present-day U.S. lung
Babbage, Herschéhnd Peacock, wrote a paper of extraordi- toward global perpetual war, are, as | shall show, in significant
nary importance for the political history of modern science. part, a reflection of same issues posed by the “geopolitical
This paper, which is sometimes known by the short title ofheritage of that part of the history of England which led into
“D-ism and Dot-age,” effectively ridiculed the backwardness  the establishment of the BAAS.
of science in early Nineteenth-Century Benthamite England. Nonetheless, the threatened resurgence of something like
This inferiority of England’s science to that of continental “Luddism” continued to suppurate in Britain.

Europe and also the U.S.A. during those decades, continued It was during the 1790s, during the time under chief ideo-

to be a leading concern of the collaborators Herschel and logue Jeremy Bentham, when Britain was a scientific backw:
Babbage. It was this shared concern, which among its otheer of European civilization, that the British monarchy pro-
outcomes, led Babbage to develop the conceptual design of  duced the English translation of a book, on the subject
the principles of the operator-programmable, mid-Twentieth-population control, by the Venetian-school Italian, Giamma-
Century electronic digital computer. ria Ortes. The doctrine which the British East India Com-

It was partly in reaction to the impact of the argument bypany’s Reverend Malthus copied from that book, became
Herschel and Babbage on Britain’s economic backwardness, known, therefore, as the “Malthusian” dogma of Prime Minis
that mid-Nineteenth-Century Britain put aside the anti-sci-ter William Pitt the Younger. This, and the cult of Darwinism
ence cult called “Luddism.” This shift, in favor of at least a
degree of technological progress, was expressed by the estab-———

lishment of the delphic dogma of the British Association for 2. It is to be noted, as the influence of Kelvin and written declarations of J.
Clerk Maxwell, and London’s asset Hermann Helmholtz attest, that BAAS

— and related policy “borrowed” much of the fruits of Nineteenth-Century
1. The son of England’s leading scientist, the astronomer William HerschelGerman science, but never accepted the core of the method which produced
and, later, a leading astronomer in his own right. those benefits.
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derived from it, became part of the dogma of the British East
India Company’s Haileybury School’s economists, Adam
Smith, Malthus, Ricardo, et al.

For atime, to aid in enforcing that Malthusian backward-
ness, the Benthamites deployed the terrorist Luddite “ma-
chine breakers.” Ever since, the sophistry has spread among
susceptible circles of trade-unionists and socidists, that
“technology stealsjobs.” The Ludditesof timespast died, but
the myth lived on. The impact of that continuing myth, later
surfaced under different rubrics, including the neo-feudalist
“guild socialism” of Oxford’s John Ruskin, and of such
avowed British fascists from among the George Bernard
Shaw and H.G. Wellscircles, asthe utopian so-called “ Distri-
butists’ G.K. Chesterton and Hilaire Belloc.

Unfortunately, many economists, and others who remain
moreor lessilliterates respecting the rudimentsof the science
of physical economy, have been duped into adopting some of
the residue of the Luddite myth, still today. As | summarize
therelevant point here, the proof of theabsurdity of that myth,
is elementary, but there are also some other important points
to be considered asindispensable, for studying that topicin a
present-day context.

Themyth resurfaced among thecirclesof H.G. Wellsand
Bertrand Russell during the decades preceding World War 11.
Theform of the M althusian myth associated with the utopians
Wellsand Russell, gained increasing hegemony inintell ectu-
aly polluted science centers of the world during the post-
1945 decades, leading to the virtual hegemony of Malthusian
cults, not only among the generation entering universities
from the mid-1960s, onward, but asleading strategic policies
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ECODEFENSE:

A Field Guide to
Muonkeywrenching
Second Edithen
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il BT Myl
Vv iy Falsiiidl Alibsen
| Ananti-logging demonstration
by the eco-terrorist group
Earth First!, in Eureka,
California, during the 1990s;
and the group’s* how-to”
manual for destroying
industrial machinery.

of the U.S. government, under the Kissinger-managed Nixon
Administration, and the Wellsian-utopian Zbigniew Brzezi-
nski’ scontrol over the Carter candidacy and Administration.®

1. What Is True About Economies?

Among reasonable people, the definition of truth is the
modern Socratic notion, that truth isthat which can bedemon-
strated to be universally true, at least in such a fair approxi-
mation as Kepler’'s original (1609) account of his discovery
of auniversal physical principleof gravitation. Therefore, all
attempt to prove the generality of an aleged principle, such
astheassertionthat “ technol ogy stealsjobs,” isalready shown
to be false, merely by examining the fallacy of composition
inhering axiomatically in the method employed to build an
apparent statistical case for the pro-Malthusian and kindred
“ecological” arguments still today.

This definition of all truthful notions of universal princi-
ple, isacrucia consideration emphasized in Bernhard Rie-
mann’s 1854 habilitation dissertation, in which he included
two warnings relevant to the matter under discussion here.
First, in his concluding point, he states that nothing can be

3. Henry Kissinger’s“National Security Study Memorandum 200: Implice-
tions of Worldwide Population Growth for U.S. Security and Overseas I nter-
ests,” Dec. 10, 1974 (later declassified), branded the growth of populations
in selected Third World countries as a threat to U.S. national security. See
excerptsin EIR, June 9, 1995. See al so the State Department’ s Global 2000
Report to the President, 1980 (excerptsin EIR, March 10, 1981).
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John Herschel (left) and Charles Babbage, who ridiculed the backwardness of sciencein
early-Nineteenth-Century England.

proventrue by mathematicsat the blackboard; truth in mathe-
matics is a question of physics, not mathematics.* In the
course of that same di ssertation, he emphasized, second, that
physical proof of auniversal principle, requiresthe evidence
of aunique class of experiments.

Typical of the continued development of that Keplerian,
Riemannian, etc. generality of the experimental class of uni-
versal physical principles, is Vladimir Vernadsky’s experi-
mental partition of the physical universe among three phase-
spaces: the abiotic; the anti-entropic domain of living pro-
cesses and their fossil effects (the Biosphere); and the anti-
entropic domain of human cognitive processes and the physi-
cal effects (e.g., “fossils’) uniquely products of such activity
(the Nobtsphere). Real economies are to be subsumed under
the definition of the Nobsphere.®

Implicitly, as my own work has emphasized this point,
Vernadsky’ s definition of the Nodsphere goesto a point just
short of what | have shown, that economic processes could
never be understood, until it is recognized that the notion of
universal physical principles must be extended to include
valid universal conceptions of Classical artistic composition.
This latter set of artistic principlesincludes the principles of
bel canto-based, well-tempered counterpoint of J.S. Bach,
and such as those notions of the respectively tragic and sub-
lime, as efficiently universal physical principles of Classical
dramaand poetry.

Any adducibleprinciple, including principlesof Classical

4. Thiswas also the essential argument of Kepler, in his 1609 report of the
original discovery of auniversal physical principle of gravitation.

5.Cf.LyndonH. LaRouche, Jr. The Economics of the Nodosphere (\Washing-
ton, D.C.: EIR News Service, 2001).
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artistic composition, which can be dem-
onstrated to have a uniquely defined ef-
ficient effect on society’s increased
physical power over the Noosphere, is
also a universal physical principle of
the Noodsphere, that by virtue of itsphys-
ical effects. The cognitive principle of
truthful, anti-symbolic  ambiguity,
called irony, the same principle of cog-
nitive intention expressed in Kepler's
discovery of a principle of universal
gravitation, is what distinguishes Clas-
sical artistic compositionfromall other,
and defines the pivotal physical feature
of the quality of such art as expressing
physical principles of the Nodsphere.®

The minimal experimental base for
general statementsrespecting economic
processes, is the study of the integral
entirety of anational economy fromthe
standpoint of physical economy, rather
than that of financial accounting meth-
ods. However, that is not sufficient. Even studies premised
on the notions of physical economy, would be more or less
fatally flawed, if the interacting physical economies of the
world at large, were not taken adequately into account in
composing the proposition applied to study of any particular
national economy. Errors of both typesfall under the classifi-
cation of “fallacies of composition” of the evidence consid-
ered. That much said, the general outline of the required pro-
cedure, isasfollows.

Any competent definition of the universal principles of a
physical economy, arises out of an experimentally oriented
reflection on the notion of measuring changesin the potential
relative population-density of an economy which is consid-
ered as approximately a functionally unified whole.” This
must be measured in terms of a functionally definable net
increasein physical output per capitaand per squarekilometer
of surface-area. Thismust bemeasuredrelativetoacorrelated
improvement in the demographic characteristics internal to
the population, the latter considered as awhole. In such mea-
surements, it is required that there be no lowering of demo-
graphic characteristicsin any significant portion of that popu-
lation asawhole.

The emphasis of the measurement must be on the rate of
change of that potential relative population-density, rather
than acomparison of fixed rates. This must be defined within
the framework of along-range cycle, and must take into ac-
count the functionally defined shifts in relations between the
society and the Biosphere. The requirement is, for anet in-

6. Ibid.

7. Lyndon H. LaRouche, Jr. Now, Are You Ready to Learn Economics?
(Washington, D.C.: EIR News Service, 2000).
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crease in therate of increase of potential relative population-
density, taking into account the interdependency of society
and Biosphere.

This requirement, for measuring performance by afunc-
tion of change, rather than relative values of what are appar-
ently current ratios, isdemonstrated by re-examining the mo-
mentary situation expressed in short-term estimates, fromthe
standpoint of medium- to long-range cycles, in which the
impact of the past upon the present is expressed, and also of
the past and present, combined, upon the future. The ability
of the present and future combined, to change the quality of
outcome of what had been mistakenly thought to have been
buried with the past, is the ironical fact which rips apart all
pedantic studies of history, economy included, and exposes
the notion of simple sense-certainty of the here and now, asa
bad joke.

Theissue of method posed by such longer-range studies,
is areflection of the same principled problem which Kepler
faced in adducing a universal function underlying the deter-
mination of short-term orbital motion. The partial and local
must be defined from the starting-point of reference to their
place within the determining characteristics of the process as
awhole.

This quality of potential expressed in long-range eco-
nomic cycles, isspecificto humanity; itiswillful initshuman-
specific, functionally anti-entropic characteristics, and, it
does not exist among any lower living species. Within the
bounds of a Riemannian mathematical physics, this anti-en-
tropic quality is typified by the quality of change of a given
manifold, by the addition of an applied original discovery of
an experimentally valid universal physical principle®

That latter consideration poses the notion of the nature of
the function expressed as the transmission of discoveries of
such universal principles (and the technol ogies derived from
them). Thisleadsimmediately to astill-higher consideration.
What is the means by which to promote the development
of the ability to generate, replicate, and transmit those non-
deductive ideas typified by experimentally valid discoveries
of universal physical principles? A Classical humanist mode
in education, as opposed to the mind-destroying educational
policies presently rampant in U.S. schools and universities,
andintoday’ s“Flagellant”-like epidemic of socially induced
video-games schizophrenia, is an example of the problem to
be addressed for remedial action.

This means, that industrial progress requires an increase
in the number of persons so employed, and also an upgrading
of theaverage skill levelsand standard of living of the house-
holds of the persons so employed. Other points exposing the

8. In other words, rather than linear “ activity analysis,” we must progressto
methods of approximation which imply atruly non-linear, e.g., Riemannian
function, expressed by the question, “ Tensors, anyone?’ Tensors applicable
to domains of the power of n+1 experimentally defined universal physical
principles of action.
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fraud of the Malthusian theses will be touched upon in this
report. At the present moment, thefollowing points should be
read as relevant to that conclusion.

This means, that a higher standard of living should be
defined functionally, in terms of those physical and related
changes which foster the increase of that human cognitive
potential intheindividual, family household, and community
affairs, of society.

Torealizethepotential which cognitivediscoveriesrepre-
sent for increasing potential relative population-density, we
must, in effect, constantly change the Biosphere. Look at this
matter within a context which takes us one step beyond
Vernadsky’ s definition of the Noodsphere.

This means improving nature in ways which raise the
level of the Biosphere, such ascausing desertsto bloom, plac-
ing water distribution under human management, increasing
useful development of forests, fish farming, and so on. In
these and other ways, we are helping the Biosphere to reach
level sof anti-entropic devel opment it could not achieve with-
out human intervention. Thisincludes applied foresight into
managing our relationship to such matters as depletion of
fossils of the Biosphere, such as atmosphere and water, such
that we areefficiently offsetting our tendency to depletethose
needed fossil reserves.

This also means, adding an accumulation of “fossils’ of
human cognitive activity, such as artefacts of man-needed
technologies not otherwise available within the bounds of
functions of the pre-existing Biosphere as such. Basic eco-
nomic infrastructure developed and maintained by govern-
ment, is an example of this. Physical capital-intensity of in-
vestment in production, is another example of such man-
generated fossils of the Nodsphere.

The combination of such man-madeimprovementsinthe
Biosphere and Noosphere, represents man’s physical-eco-
nomic relationship to histotal environment. It isthe ratio of
man'’s level of scientific and technological development, to
the results of such man-managed relationship to the man-
altered Biosphere and Noosphere, which delimit, and other-
wisedeterminethe possiblerate of improvement of the poten-
tial relative population-density of our species. The efforts
required to maintain and improvethat rel ationship, constitute
the determinants of the potential productivity of the society,
and, therefore, definethetrue costs of production for the soci-
ety asawhole.

The individual place of employment is to be assessed
solely interms of itsfunctional relationship to that relatively
universal set of bounding conditions.

The determination of the outcome of the employment of
theindividual operative, isproperly definedinthoserel atively
universal terms of reference.

When this matter is examined competently, it isclear that
technology, assuch, doesnot “ steal jobs’; technol ogical prog-
ress as such requires a change in employment, from lower to
higher quality of employment opportunities generally. Any
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different ultimate effect is not the result of technology, but of
bad policy, or of bad management, of national governments,
banking ingtitutions, or firms.

Specifically, any increasein productivity effected through
technological progress, resultsin anincrease of the per-capita
margin of anti-entropy in the physical-economic processasa
whole, and therefore apotential increase in both the rate and
quality of averageemployment available. If that progressdoes
not occur, we must find the causes for that failure, in either
general defects in prevalent popular culture, or the need to
correct the prevalent mismanagement of important groups of
enterprises, or of the society asawhole.

Toachievethat growth, itisnecessary to expand thelabor-
force, so asto assimilate efficiently amore complex division
of labor, which meansincreasing the size of thepopul ation, by
either expanding the number of births, increasing functional
qualities of life-expectancies, or acombination of both, while
raising the functional standard of living as development of
the cognitive powers of the population requiresthis.

2. The Kautsky-Plekhanov
Syndrome

There were two generic forms of systemic failures com-
monplace among so-called Marxist movements of the Twen-
tieth Century. First, was that mechanistic misconception of
socia processes, which was associated with the quasi-Hegel -
ian doctrine of “historical objectivity,” typified by Karl
Kautsky, G. Plekhanov, et a. This was opposed to the so-
called “voluntarist” conception of history, the latter counter-
posed, among socialists, to Plekhanov’ sviews, by V.1. Lenin
and some others. The second, was the specific role attributed
to the working-class by the apostles of “historical objectiv-
ity,” the working-class portrayed as the cattle-like species
which was presumed to secrete the juices of the transition
to socialism.

The*historically objective” school based itself on avari-
ant of the neo-Cathar thesis of Physiocrat Frangois Quesnay.
It accepted, as all empiricist and kindred currents did, the
fatalistic notion of history, otherwisefeatured by G.W.F. He-
gel, that the evolution of society is determined by mysterious
forces operating mystically, “either from under the floor-
boards of, or outside the real universe.” Marxists have often
embraced this mystical faith in “objective history,” as the
process by which the capitalist “ phase of” development of a
working-classwould, induecourse, makethelatter thevirtual
inheritor of history. It were then assumed to be the duty of a
patiently waiting working-class political movement, to pre-
pare for the day of “proletarian rapture,” which would be
delivered as soon as something akin to Hegel’ s world-spirit
might sound the relevant tocsin.
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Lenin's break with Plekhanov et a., is fascinating, not
only because hisallegedly un-Marxist, “voluntarist” doctrine
was borne out in thefact of the 1917 revol utionary processin
Russia. Itisalso significant till today, because of theway in
which Lenin, who was poorly devel oped from the standpoint
of scientific method generally, nonetheless captured the es-
sence of scientific practice, in his commitment to a“volunta-
rist” approach to the shaping of history.

By voluntarism, one should not intend to suggest that
merely arbitrary changes can be made in history. The argu-
ment is, simply, the same argument made by any competent
scientific discoverer, that any valid principle, once discov-
ered, can succeed, under the conditions in which its applica
tionismadefeasible. Lenin’scoup d' &tat of 1917 succeeded,
despiteall of theestablished Russianreform parties, and virtu-
aly despite the Bolshevik party, too. It succeeded, because,
as he had foreseen and understood, no competing, existing or
foreseeable party of Russia, wasthen prepared to takethe one
course of action which would save Russiafrom virtual Hell:
pull Russia unilaterally out of the hopeless war which had
aready been lost.® It was the systemic failure of al those
parties which, in effect, left the possibility of a continued
existence of Russia to the only leadership on the ground,
Lenin's, which was able to provide any basis at al for the
continued existence of Russia during the generation ahead.

Relatively speaking, Lenin wasright. However, although
Lenin emphasized Soviet Russia’ s need to adopt American
methods, he, liketheMarxistsgenerally, otherwisemissed the
pointsessential for thecontinued viableexistenceof Russiain
the longer term, the lesson of the American Revolution, to
which| shall turnabit later in thisreport. In short, that portion
of the history of Russia, and the case of Lenin, are typical
of real history, which ailmost invariably mocks all utopian
systems of thought, “orthodox Marxism™ included.

More recently, over more than forty years of recent his-
tory, there has been an almost global collapse of the “idea of
socialism” initsmore or lesstraditional “Marxist” form. This
demoralization of socialists generally, emerged over the
course of the interval of the Khrushchev leadership in the
Soviet Union. However, if we examine matters more closely,
we must recognize that the relevant errors of the socialist
movement, were chiefly reflections of the same ideological
decadence which had been spread, up to the present moment,
from the so-called British and French “ Enlightenment” of the
Eighteenth Century.

It was Marx’s and others' error, of situating their defini-
tion of socialism as a proposed alternative and successor to
the British empiricist’s definition of “capitalism;” and that,
within the bounds of British economic mythology, which led
more and more of the Soviet |eadership, in particular, back to

9. NotableisLenin'soverriding L. Trotsky et al. on the matter of the Brest-
Litovsk peace.
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V.1. Lenin, though poorly devel oped from the standpoint of
scientific method generally, nonethel ess captured the essence of
scientific practice, in hiscommitment to a “ voluntarist” approach
to the shaping of history.

intellectual convergenceupon radically empiricist currentsof
British liberal ideology. By defining “socialism,” from the
start, asthe historically fated outcome of developmentsfrom
within British political-economy, thefailures of socialist doc-
trine, so induced, produced the subsequent failureswhich led
socialist ideologues back to reconciliation with their adopted
Benthamite liberal roots.

It was, as | have emphasized above, Marx’s refusal to
accept the lessons of the exceptional role of the American
Revolution in world history, which, combined with his mis-
taken enthusiasms for the Enlightenment, typify the errors,
and resulting practical failures, incurred by Marxian and re-
lated socialist doctrines.

It is notable, on this account, that the defects in the eco-
nomicand related doctrinesof Karl Marx, reflect theinfluence
of the axiomatic Romanticism of that “Enlightenment,” as
opposed to the Classical humanist influences expressed in
Benjamin Franklin’s role, in shaping the American Revolu-
tion’ scharacter and policiesaccording to the anti-L ocke con-
ceptions of Gottfried Leibniz et al.

In economics, Marx’s errors, such as his failure to grasp
the actual significance of Minister Jean-Baptiste Colbert, and
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his misreading of the schema of Quesnay, together with his
misguided enthusiasm for the alleged “ scientific” qualities of
the related influences of British East India Company ideo-
logues such as Adam Smith, Jeremy Bentham, and David
Ricardo, are of crucial significance. His exclusion of the ac-
tual development of the modern sovereign nation-state econ-
omy, accountsfor histendency toward those mystical aberra-
tions to which | refer under the rubric of “historica
objectivity.”

The characteristicsof therecent decades degeneration of
the modern economies of the United States and Europe, from
relatively successful producer soci eties, to decadent, degener-
ating consumer societies, sincetheassassination of U.S. Pres-
ident Kennedy, also illuminates the relevant, axiomatic fea-
tures of Marx’s credulity respecting the Eighteenth and
Nineteenth centuries’ British political-economy.

IntheBigger Picture

Asl haveindicated above, Lenin missed the larger point,
but proceeded by a dlightly different route than Marx before
him. Inthemain, hewasapracticing Marxist, but he al sotook
adetour of somewhat crucial historical significancefor today.

As measured in demographic results, the emergence of
modern European civilization, during the Fifteenth-Century
Renai ssance, has been the greatest leap forward in the known
history of mankind.

Sincethat Renai ssance, thecharacteristic defectsininher-
itedfromearlier periodsof that civilization, haveawayshbeen,
chiefly, reflectionsof the cultural heritage of ancient imperial
Rome and Babylon earlier. That is the Roman cultural heri-
tage which has sought to destroy modern civilization in its
infancy, as during the Venice-directed Habsburg-led reli-
gious warfare of the 1511-1648 interval. It is that heritage,
which is expressed, again, subsequent to 1648, by the effort
led by the Anglo-Dutch liberalism of Venice's Paolo Sarpi,
to parasitize those impulses of modern civilization which it
could not yet prevent. The recurring tendency has been, peri-
odically, to turn the clock of progress backward, in a way
which parodies the way in which the Rome emerging from
the period of the Second Punic War. The result has become,
during the recent thirty-odd years, a parody of the decadent,
parasitical form of consumer society known as imperial
Rome.

Contrary tothe Marxistsgenerally, and also Leninin par-
ticular, the British economy under the control of the Anglo-
Dutch India companies, was not a national agro-industrial
economy which al so happened, as an afterthought, to adopt a
Romantic form of imperialism asasupplementary feature. To
restatethiscrucial point, review theissuesof that observation,
very briefly, asfollows.

Inwhat passed for “ orthodox Marxism,” the doctrinewas
the following. It was supposed that the so-called “capitalist”
economy of theBritishisles, wasalawful “ stage” of historical
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political -economic development. It was argued, that this na-
tional economy acquired the added attribute of imperialism.

The truth was exactly the reverse.

From the time of George | and Walpol€' s liberalism, the
British economy of Adam Smith et al., came into existence
as, and was aways primarily an imperial parasite in more
or less conscious imitation of the Roman Empire. It was,
predominantly, a consumer society with sundry, subordi-
nated, domestic agro-industrial features. Until a shift which
occurred during the Twentieth Century, the United King-
dom’s domestic policy was carefully managed under what
remained, in fact, astrongly protectionist screen against un-
wanted intrusions. Y et, then asnow, the objectivewasaways
alust for “invisible earnings’ from abroad, chiefly those pil-
fered by “Artful Dodger” Adam Smith’s “invisible hand.”*°
Onthislatter point, Rosa L uxemburg’ semphasison the char-
acteristic role of international loans, as that of Herbert Feis,
wasright, relative to Lenin and the Social Democrats.

In fact, the British Eighteenth-Century economy was an
outgrowth of the preceding, centuries-long role of Veniceas
the leading imperial maritime power of the Mediterranean
region, Europeincluded. Initseffort toreversetherevol ution-
ary successes of the Fifteenth-Century Renaissance, Venice's
ruling rentier-financier class used its Habsburg assets, based
in Austria and Spain, to drown Europe in religious warfare,
asthe characteristic feature of the 1511-1648 interval. Inthis
process, over the course of the Seventeenth and early Eigh-
teenth centuries, the Venetians developed the Netherlands
and England as bases of a neo-Venetian imperial maritime
power, the Dutch and British India companies of William of
Orange and Lord Shelburne typify the neo-Venetian form
of the Dutch and British monarchies, with the Dutch being
subordinated totheBritish during the course of theearly Eigh-
teenth Century.

Thus, contrary to the Marxist and kindred myths, from
the beginning, these monarchiesand their palitical-economic
systems were imperialist in character. The domestic aspects
of those economies were developed as the always subordi-
nated instruments of the imperial rentier-financier power.
Their consciously adopted model, especialy for the British
monarchy, wasthe ancient Roman Empireasit devel oped out
of the processes unleashed in the course and aftermath of the
Second Punic War. The Eighteenth-Century control of the
British monarchy by the East India Company, asbest typified
by the role of Shelburne, expresses the essential features of
the British monarchy, from both its roots under the bloody
tyranny of William of Orange and with the seating of the
Hanoverian dynasty in 1714.

10. The important component of the change, was the effect of the dominant
role of the U.S. in the British Empire’'s economy over the course of two
World Warsand their late Twentieth-Century aftermath. Thedisgusting case
of thefirst government of PrimeMinister Harold Wilson, typifiesthat contin-
uing process of degeneration.
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One can not understand anything essential about modern
European history, without recognizing the distinction be-
tween that revolutionary impul se expressed by the Fifteenth-
Century Renaissance, and the emergence of what became, in
effect, Anglo-Dutch liberalism. This liberal regime's rela-
tionshipto theimpact of the Classical Renai ssance, mimicked
the parasitical relationship of imperial Rometo the Classical
legacy best expressed by Platonic Greece.

Since the Congress of Vienna, the British Empire and
that feudal tradition associated with the legacy of the Holy
Alliance, have been both bloody rivals, and, aso, as John
Quincy Adams knew, and the U.S. Civil War illustrates, the
mortal enemy of the system defined by the U.S. Declaration
of Independence and Federal Constitution.

Thus, world history since the death of U.S. President
Franklin Roosevelt, has been shaped chiefly by the effort of
a neo-Romantic, essentialy parasitical, dominant political-
economic class, a class whose interests and methods are a
continuation of the Venetian imperial maritime legacy. The
maritime wars between the British and Netherlands, and
Britain’s insistence on its role as the world’ s only maritime
superpower, up through the aftermath of World War I, ex-
presses the Venetian character of the London oligarchy.
Since the successful 1901 assassination of U.S. President
William McKinley, the continuing strategic outlook of the
English-speaking imperial financier oligarchy, has been the
emphasis, initially, on maritime, and then also aerial suprem-
acy, asleading strategic instruments of intended global impe-
ria rule.

Since 1901, the continued commitment of the Anglo-
American financier oligarchy, has been the effort to use,
but also contain and destroy the continuing impulse of the
American System of political-economy, while bringing the
entire world, step by step, under the “eterna” rule of an
English-speaking parody of ancient imperial Rome. The
death of Franklin Roosevelt, was taken as the opportunity
to bring such a world empire into being, step-wise.

The Takeover

That characteristic impulse and trend of the 1945-2002
interval, has passed through two successive phases.

In the first phase, from the death of Franklin Roosevelt,
until theaftermath of the assassination of President Kennedy,
the post-Roosevelt U.S,, together with Europe, remained a
producer society, but controlledincreasingly by aclasswhich
sat upon and exploited the productive forces it required for
building up and maintaining its power, as had the British
monarchy during certain phases of its existence.

In the second phase, from about the beginning of the neo-
feudalist U.S. Indo-China war, a precipitous, now thirty-
seven-year shift from aproducer society, to aconsumer soci-
ety, wasimposed upon both the Americas and Europe. These
impulseswerearefl ection of thealready characteristic feature
of economy under the British monarchy, from the accession
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of George | to the present day.™

Here, inthat second phase, we seethe hand of the Luddite
myth. The recurring, pro-Malthusian impulse of the system
of the British monarchy, hasawaysbeento prevent that Clas-
sical impulse of the Fifteenth-Century Renaissance, onwhich
the superior power of modern European civilization de-
pended, from securing governing power in its own name and
interest. The Britishmonarchy’ stargetted foe, wastheinterest
expressed, typicaly, by the American System of palitical-
economy.

Thenatural outgrowth of that struggleto subduethe Clas-
sical impulse, has always been expressed, since the struggle
for independence of the United States by hatred directed
against what today’ s fascists and kindred types denounce as
“American exceptionalism.” The liberal form of economy
built upunder the Britishmonarchy already had that Romantic
characteristic. Marx wasthe victim of his British indoctrina-
tion to that effect, aweakness in Marx which was repeatedly
reenforced in him by Frederick Engels’ interventions against
Marx’s recurring leaning toward the economics of Friedrich
List, earlier, and Henry C. Carey, later.

TheMalthusianandrelated L uddite eruptionswithin Brit-
ish ideology, must be so situated within that context. (I must

11. Marx’s view of the economy under that British monarchy’s rule, often
missed the recurring impulse of that monarchy, to suffocate the baby and
enthrone the afterbirth.
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“ Technology, as such,
doesnot ‘steal jobs';
technological progress
assuchrequiresa
change in employment,
fromlower to higher
quality of employment
opportunities generally.
Any different ultimate
effect isnot the result of
technology, but of bad
policy, or of bad
management, of national
governments, banking
institutions, or firms.”
Here, jobs are provided,
but at the lowest possible
technological level, as
peasants in Bangladesh
carry loads of earthin
basketsin an attempt to
restore canals destroyed
by flooding.
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hererefer, once again, to the wildly gnostic mysticism under-
lying “freetrade” dogma, as has been unavoidablein numer-
ouslocationspublished earlier. Y et, sincethedisease of “free
trade” persists, so must the relevant medication.)

Within that context, the quasi-Darwinian idea of a pulsa-
tion of “objective” evolutionary forces of history, as a spe-
cifically empiricisttrait assimilated into Marx’ sownwritings,
has its principal specific origin in the founding of modern
empiricismby Venice' sPaolo Sarpi. Within Sarpi’ sneo-Ock-
hamite dogma, there is embedded the type of neo-manichean
mysticism spread throughout Europe, by such influences as
the dtill-active Cathar legacy within significant circles of
France today. It was this same hybrid of Cathar-empiricist
legacies, which produced the laissez-faire mysticism of
Quesnay, and which permeated the thinking of all of those
British East India Company empiricists who influenced the
thinking of Marx, and, moreemphatically, Frederick “ Oppos-
ableThumb” Engels, on boththeoriginsof political-economy
and the nature of scientific method.

The common religious fanaticism shared among the em-
piricistsand related Enlightenment figures such asneo-Cathar
Quesnay, istheimplicit, or stated assumption, that everything
known to man, but one, islocated within the bounds of sense-
certainty. The exception is an agency external to the sense-
perceived universe, which exertsan arbitrary influenceonthe
throw of the dice, by means of which somemen aremagically
made rich, and others rendered destitute, or, simply, dead.
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Thegnostic versions of this presume, that amagical relation-
ship can be established between the believer and that super-
natural, arbitrary influence, lurking, so to speak, under the
floorboards of the universe.

Such are the pseudo-Christian, gnostic beliefs of those
lunatic heathen, known as “Christian Zionists,” who insist,
that by acting to bring about a Battle of Armageddon, they
can force God, asif by magic spells, to bring on what those
gnostics term “The Rapture.” The popularity of gambling in
U.S. churches, and other circles, reflects the same heathen
quality of gnostic superstition. The popularity of the dogmas
of “freetrade” and “new economy,” are systemically consis-
tent with the gnostic characteristics of the“ Christian Zionist”
variety of contemporary heathen.

Thiswasthegnosticreligiousdogmaof theCathars. It was
the gnostic dogma of Thomas Hobbes, John Locke, Bernard
Mandeville, and British East IndiaCompany ideologuessuch
as Adam Smith, Jeremy Bentham, and David Ricardo. It was
the essence of that doctrine of lai ssez-faire which the British
copied from the Physiocrats under the name of “free trade.”
This same gnostic superstition was widely imitated among
so-called Marxists, as the underlying axiomatic assumption
of the empiricist doctrine of historical determinism, as the
“anti-voluntarist” superstition called “ historical objectivity.”

Such was the specific influence of the Eighteenth-Cen-
tury, British and French Enlightenment on Marx and the
Marxists. Such was the origin of the dogma of “historical
objectivity” adopted by Kautsky and Plekhanov, among oth-
ers, and influential among non-Marxist trade-unionists ideo-
logically infected from similar sources.

For related reasons, thesocialists, in general, never under-
stood capitalism. Thelir first error, on this account, was their
acceptance of the delusion to which | have referred above,
that the devel opment of modern national economy developed
first under the British monarchy. They assumed, therefore,
that the successful form of modern society was rooted in that
misanthropic perversion which Marx was induced to call by
the name of “capitalism.”

It did not occur to Marx, or to the socialistsgenerally, that
the first modern nation-state economies appeared during the
Fifteenth Century, first in Louis XI's France, and, after that,
Henry VII's England. Similarly, Marx et a. refused to face
thefact, that thefirst science of political-economy was devel-
oped by Gottfried Leibniz, over theinterval 1671-1716, and
that the first successful form of modern, post-1648 national
economy was developed, largely, under the influence of
Leibniz’'s work spread into North America. The result of
Leibniz' sand related influences on North America, waswhat
U.S. Treasury Secretary Alexander Hamilton, among others,
described as the American System of political-economy, and
what List and Carey treated as national economy.

For reason of the influence of British ideology, on Marx
and others, the predominantly mythical imageof British* cap-
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italism,” also spread among the socialists generally. Most
socialists, especially thoserooted inideasof “ historical objec-
tivity,” were never able to understand several most crucial of
the problematic, systemic features of real modern economies,
including both the U.S. economy and the problems of the
Soviet system.

3. Modern National Economy

A systemically viable form of the economy of a modern
nation-state republic, has three economic pillars.

The first of these, is the economic function of the state,
expressed in the state’ s unique responsibility for developing
and maintaining both “hard” and “soft” aspects of basic eco-
nomicinfrastructure. The second istherole of thetechnol ogi-
cally innovative private entrepreneur, who relies directly, or
indirectly, on discoveries of experimentally valid universal
principles, and also depends upon the state’ s regulation, fos-
tering, and protection of those functions. Thethird isthe pro-
duction and injection of those scientific and related discover-
ies on which the continued, long-range viability of the
national economy depends.

These three principles, are bound together by a single,
twofold principle of constitutional law: the interdependent
conceptions of perfect national sovereignty and the ancient
Platonic/Christian principle called agape in the Classical
Greek, and identified in modern English-language usage by
the terms “general welfare” or “common good.” The system
of national credit-creation, inhering in the principle of perfect
sovereignty, performs acrucia function in the organizing of
economic growth, and recoveries from the follies of eco-
nomic depressions.

These elements, so combined, constitute a national econ-
omy, absolutely distinct from either socialist or British ideo-
logical definitionsof “ capitalist” economies. Thesecombined
elements typify the American System of national economy,
as Alexander Hamilton, the Careys, and Friedrich List de-
scribed it. To understand the exceptional economic and re-
lated potential of such aform of national economy, relative
toall others. wemust often focusuponthefunctional intercon-
nection among those component aspects.

These features were already axiomatically characteristic
of France under Louis X1 and the England of Henry V11 and
Sir ThomasM ore. Those precedentshave been obscured from
general and even academic opinion, that moreor |esssuccess-
fully, by the bloody spectacle of the Habsburg-centered, feu-
dal reaction, in conducting thevirtual “new dark age” of sim-
mering or actual religious wars, which dominated the 1511-
1648 interval of European history. Thus, the usual vision of
theinternal characteristics of modern European history, does
not reach earlier than the 1648 Treaty of Westphalia. Many
erroneous assumptions prevalent even among professionals
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today, are based on short-sighted opinions of that, or even
much more impoverished views of modern history.

The modern sovereign nation-state economy, is the first
known form of society in which the mass of the population
was not degraded juridically, inlaw and practice, to the status
of human cattle. The doctrine of John Lockeistypical of the
notions of law invoked in defense of theinstitution of slavery
and kindred forms of degradation of the mass of the popula-
tion to human cattle-like conditions. The contemporary pro-
fascist doctrineof “ sharehol der value” by avowed “ textualist”
U.S. Justice Antonin Scalia, is aradically positivist reading
of Locke, copied out of the Preamble to the Constitution of
the Confederate States of America, and carried to adictionary
nominalist’s extreme.

The principle of the sovereign nation-state republic could
not be restated too often these days. The presently imperilled
United States will not outlive the present world monetary-
financia crisis, unlesswerestore the principle, that the moral
authority of the government to rule, is conditional upon that
sovereign’s efficient promotion of the general welfare of al
of theliving population and its posterity.

This principle defines the modern sovereign nation-state
asthefirstknownform of society inwhichthefirst, controlling
self-interest of the government, is to meet the requirements
of maintaining and uplifting the demographic characteristics
of the population as a whole. In all other forms of society,
including a society ordered according to Scalia' s perverted
conception, that of “shareholder value,” the majority of the
population is degraded, juridically, and in practice, to the
condition of human cattle, to be disposed of at the pleasure of
those who hold title to the greater portion of “ shareholder in-
terest.”

Contrast the sovereign nation-state with the situation of
the so-called citizens of the Roman Empire.

The Roman Empire was ruled by the popular opinion of
the citizens, but the citizens were nothing better than human
cattle. Earlier, we have the case of the judicial murder of
Socrates, by the democratic party of Athens, which warns us
against reliance on current fads in popular opinion. Democ-
racy is, therefore, not the standard of a republic. Rather, the
willful realization of the general welfare of the people must
rule. In effect, theindividua citizen of the sovereign nation-
staterepublic, isbound by obligationstotheentire population,
and to the future population, not merely his own “demo-
cratic” preference.

The apparently paradoxical implications of that argu-
ment, is that the ruling principle of law and policy of atrue
republicisthe principleof truthfulness. Without aprincipl e of
truthfulness, there can be no true law of asovereign republic.
Without aruling, Socratic standard of truth, awoul d-berepub-
lic degenerates into something like the ultimately self-
doomed, evil Empire of Rome, asthe U.S. and its population
have been degenerating, morally and economically, during
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the recent thirty-odd years. It is exactly that specific sort of
moral rot, whichistheefficient agency of theimmediatethreat
of self-destruction of our nation.

This standard of truth hastwo phases. One of these might
be identified as “the bottom line.” What is the result which
defines a truthful performance by the nation? The second is
represented by the choice of poalicy, that intention, by means
of which the required outcome is efficiently ordered. By the
standard represented by long-range economic cycles, what
policieswill achieve a general increase of the potential rela-
tive population-density of the whole population and its pos-
terity?

That, however, does not signify a hedonistic standard,
such asthe hedonistic standard (the so-called hedonistic prin-
ciple) defined by the utterly depraved Jeremy Bentham, or the
hedonistic standard expressed by the utterly depraved “Qual-
ity Adjustment Index” of today’s U.S. government and Fed-
eral Reserve System. It does involve tangible results, but,
like all experimentally valid notions of universal physica
principles, these are defined as meansto an end, not asan end
in and of themselves. The " bottom line” isboth the cognitive
quality of moral development of the character of theindivid-
ua person, and the provision of physical conditions and
means consistent with the promotion and expression of that
moral development.

‘Agap€’ asan Economic Principle

Theperpetuationandimprovement of thegeneral welfare,
signifies the production and development of individua per-
sons qualified, motivated, and situated, to increase the power
of thehuman speciesinand over theuniverseweareimplicitly
entrusted to manage and devel op.

Thisisaconcept associated with the use of theterm agape
by Plato, asthat same meaning isunderlined by the Christian
Apostle Paul in I Corinthians 13, in Paul’ s condemnation of
the substitution of aset of “singleissue” rules of behavior for
goodness. That term, agape, is what is echoed by the terms
general welfare, or common good. The essential interest of
every person isto do good, in that specific sense, as Cotton
Mather and Benjamin Franklin emphasized that notion. That
notion of agape, so expressed, is the moral essence of the
founding of the American System of palitical-economy, the
American System of national economy. That is the quality
which the enemies of the founding of our republic hate, and
seek to extirpate even from the memory of future humanity.

The notion of agape arose in the dialogues of Plato as a
complement to the Socratic notion of the immortality of the
human soul, as that notion was later placed famoudly at the
center of the German Eighteenth-Century Classical renais-
sance, by Moses Mendel ssohn.

The term agape, sometimestranslated as caritasor char-
ity, signifies love of the soul of the other, and also one's
own. Thisnotion isinseparable from what modern European
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civilization came to recognize as the process of discovery
of universal physica principles, and the related process of
generating those experiences of beauty associated with Clas-
sical principlesof artistic composition and performance. This
cognitive development of the human individual, and of the
powers of that individual, iswhat welove. It istherealization
of that kind of potential, within ourselves and within others,
which we should love. It is, therefore, the uplifting of the
meanest and most deprived persons in terms of those poten-
tials of their nature, which has a special power to move usto
thetears of joy implied in I Corinthians 13.

Theserepresent efficient physical principles. It isthrough
the development of the cognitive powers associated with
experimentally valid universal physical principles, that man-
kind's existence in the universe, is not only increased, but
the continuation of humanity defended against the forces of
attrition. It is through the development of the individual
character through forms best typified by principles of Classi-
cal artistic composition, that persons are organized around
the discovery, development, and use of those universal phys-
ical principles upon which the maintenance and improve-
ment of potentia relative population-density depend abso-
lutely.

Such are the interchangeabl e proper meanings of agape,
love, the general welfare, and the common good.

To grasp the sense of sheer horror, of the presence of evil,
whichalL uddite or Malthusian sentiment should evokein any
moral human being, look at the horrid implications of the
denial of access, by achild or adolescent in modern society,
to aClassical humanist mode of education.

“Classical humanist education,” should be freely trans-
lated as“theonly policy of aneducationfit for humanbeings.”
This means, that education is focussed upon that principle
which distinguishesapersonfromall other formsof life. This
isthe principle of cognition, as distinct from mere deductive
learning of text; thisistheprincipleof hypothesis, by meansof
whichindividua human minds have been ableto accomplish
what no other form of life can do: discover an experimentally
valid universal physical principle.

Without the social realization of the fruits of that princi-
ple, the human species could never have achieved a tota
population of much more than several millions ape-like indi-
viduals, ontheentirety of thisplanet, under thevariablecondi-
tions existing on this planet during the recent two million
years. Thegrowth of the human popul ation has been the com-
bined effect of both the discovery and thetransmission of such
discoveries of principle, not only among contemporaries, but
over successive generations. It is that combined process of
individual discovery and transmission of experimentally
valid universal principles, which is the crucial feature of all
valid aspects of the development and persistence of human
cultures.

Thus, the strategic economic necessity for education,

26 Science & Technology

can be efficiently served only by apolicy of education which
is based on the replication of individual cognitive acts of
valid hypothesizing, among the members of society, espe-
cialy in the educational experience of the new members of
society. That is the basis for defining a Classical humanist
education, as distinct from the animal-like educational poli-
cies practiced increasingly in schools and universities under
the influence of the change of the economies of Europe and
the Americas, from producer societies, to decadent con-
sumer societies.

Thesubsuming feature of aClassical humanist education,
is not simply the transmission of particular knowledge of
principles, but, rather, the development of the persona moral
character of the pupil. By “moral character,” we Classical
humanists signify a controlling sense of the different notion
of individual self-interest, which separates the bestial im-
pulses of sense-certainty from the location of the sense of
personal identity in anotion of being a cognitive, social indi-
vidual.

I have often illustrated that point of distinction, by point-
ing to theimage of apupil reenacting adiscovery of universal
principle by Archimedes. Thepupil isnot only reenacting the
cognitive form of the mental act of hypothesizing used by
Archimedes; the pupil is bringing that act to life within the
pupil’s own living mental processes. Repeated experiences
of thisquality, afford the pupil asenseof arelatively immortal
quality of historical identity of the human individual. Archi-
medesis not adead man; heisagood neighbor, awiseliving
uncle, aliving presence inside oneself.

Thus, doweidentify important discoveriesof principleby
the personal names of known original, or putatively original
discoverers. Thus, the notion of efficient truth, in physical
scienceand other matters, becomes, for thestudentinaClassi-
cal humanist education, a comprehensible notion of moral
value. It is upon the fostering of this in the young, that we
best produce new generations of adult popul ations capabl e of
being true, sane, morally responsible citizens of a true re-
public.

This sense of cognitive connections to past and future
generations, and from one current of cultureto another, pres-
ents the developing young individual with a notion of the
meaning of being human, of being a cognitive being, rather
than just another beast putting its snout into subjects of sense-
certainty. It is the love of being human, defined in this way,
which affords the educated young citizen an efficient, practi-
cal comprehension of the standard for defining anction of the
genera welfare.

It isthat notion of the general welfare, which defines the
required economic and related policies of anation.

The Entrepreneur

The term “entrepreneur” should be read here and now in
away consistent with the German use of Mittelstand. This
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distinguishes the entrepreneur from the impersonal joint-
stock corporation. This entrepreneur is not primarily moti-
vated by thedesireto earn anincome; he, or she seeksto carry
out a chosen mission in away which he or she believes will
a so provide the income and other resources needed both to
conduct that mission, and hopefully to pass the same kind
of opportunity to others who may succeed him. That is the
fundamental moral difference between the true entrepreneur
and today’ s image of the predatory stockholder of a “share-
holder interest.”

It isthat quality of entrepreneur which represents an es-
sential characteristic of a modern national economy of the
type the U.S. was founded to become. Since such entrepre-
neurs are essential for durable forms of progress of the econ-
omy asawhole, and since they areindividually vulnerableto
attacks by predators and other aversive circumstances, it is
themoral obligation, and self-interest of the nation to provide
such individual entrepreneurs, such as our progressive farm-
ers, acertain protection. Wetherefore oblige the stock-corpo-
ration to imitate the entrepreneur, and regulate the environ-
ment of such corporationsto that intended effect.

To such included purposes, and for the general welfare
otherwise, the state is obliged to provide the basic economic
infrastructure, which represents the economic environment,
including the maintenance of the Biosphere, on which the
effective functioning of the entrepreneurs depends.

Since, however, all economic progressdependsuponrela-
tively high rates of scientific and technological progress, all
successful national economiesare also, more or lessemphati-
cally, science-driver economies. It is from the fostering of
scientific progress, that the spill-over of the development of
technologiesinto the work of the entrepreneur occurs. Here,
again, thefunction of Classical humanist education comesto
the fore. Without the equivalent of the effect of a Classical
humanist mode in education, significant progress were not
likely; without a general development of the population in
that sameway, the ability of the general population to sustain
scientific and technological progress would tend to be mar-
ginal.

Inthetotality of thedivision of productive labor withina
national economy, thegreater portion must be assigned either
to the economic activity of government, or to private invest-
ment in forms of public utilities which are regulated by the
national, regional or community governments. This portion
of the total economic output pertains chiefly, by its nature to
€conomic measures necessary to maintenance of the produc-
tive potential of the land-area as a whole, or the population
as a whole. These tasks are, by their nature, ill-suited for
private ownership.

This basic economic infrastructure is the foundation on
which private ownership of an individual enterprise sits, as
the superstructure of a building sits upon its foundations.

There are admissible exceptionsto that rule of division of
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responsibility, but the exceptions should bemadein casesand
ways in which the purpose of theruleis served.

The essential character of the relationship between those
public and private forms of enterprise is most simply illus-
trated, by reducing thefunctional relationship to the pedagog-
ical form of an hypothetical case.

Given two virtually identical entrepreneurships, in two
different national economies, or differently maintained re-
gions of the same economy. L et the technologies, skills, and
efficiencies, and qualities of products in the compared cases
be virtually the same. L et the same management direct both,
according to consistent policies and practices. There will of-
ten be even very significant differences between the produc-
tivities of the compared enterprises. The principal cause of
those differences will be the combined effect of a different
state of development of basic economic infrastructure, and
differencesinpoliciesof practiceof governmentintherespec-
tive areas. Transportation, power, education, popular artistic
and related culture, and health-care, are typica of the major
factors determining those differences.

For that and related reasons, there is a corresponding
proper division of assigned economic responsibility of gov-
ernment and private enterprise, for maintaining and improv-
ing the average productive powers of labor of the national
economy. The constitutional regulatory functions of good
government, under the principle of the general welfare,
obliges the stockholder-owned corporation to meet the same
general standard of policy typical of the healthy entrepre-
neurship.

That stated, now ask yourself: Why is that division of
responsibility desirable, even necessary for a healthy na-
tional economy? The answer for this lies where the typical
Marxist, or anarcho-syndicalist, would frantically deny it to
exist. This difference in opinion is, in fact, the chief social
reason that socialist economies tend to relative failures of
performance.

The quality of the technologically successful entrepre-
neur, isareflection of the devel opment of hisor her cognitive
powers in away akin to the practice of a creatively produc-
tive scientist, or physician. When this principle, common to
those various cases, is not recognized, the result will tend
to be akin to the murderous folly produced by increasingly
mechanized standards which the unfolding of the foolish
HMO act has produced, in creating what is in fact a cruel
malpractice of medicine by accountants and financial offi-
cers. Inthe case of medicine, itisthetreatment of the patient,
not an accountant’s standardized definition of disease and
allowed treatments, which isthe standard for ethical practice.
The principle which underlies these various types of cases,
is the fact, that those kinds of developed cognitive powers,
by means of which experimentally valid universal physical
principlesarediscovered, isa sovereign act of theindividual
mind, an action whose expression is perfectly opaque to the
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sense-perceptual powers of an
observer, or instrument substi-
tuted for an observer. The quali-
fying distinction of the indicated
type of entrepreneur, such as the
machine-tool design speciaist, is
of that nature.

Thisargument does notimply
that creative professionalism and
the like does not occur within the
government-directed infrastruc-
ture program. The point is, that
therelativefreedom of expression
afforded the class of creative en-
trepreneurs, is precious for its
unique contribution to the prog-
ress of the economy as a whole.
Not accidentally, such entrepre-
neurships may have been im-
pelled to take up that career out of
frustration with the cumbersome,
bureaucratized practices of the
public-stock-owned, or “Wall o -
Street”-controlled enterprise.

This function of the entrepre-
neur is not limited to the distin-
guishableentrepreneur himself. It
isthe quality which that entrepre-
neur will often foster among his
or her employees, especially the most trusted ones. It is the
proliferation of that quality of creative performance within
the pores of the private sector of the economy, which wasthe
famous source of the former “miracles’ of production of the
U.S. economy, and of, for example, German industry, or the
strongest features of entrepreneurship in regions of Italy
today.

The principle hereiswhat | haveidentified, above, asthe
“voluntarist” principle, against which the “orthodox Marx-
ists” railed, asdo thefoolish followers of Adam Smith, to the
present day. The object isto foster the devel opment of ashigh
a percentile of “voluntarist” personalities as possible within
the pores of the social process. This mission features the de-
velopment of the small entrepreneurship, usually of not more
than 100-200 employees, often of afew, asin the case of the
high-technology family farm, as the cutting edge of progress
in the economy.

Thisisnot only aneeded economicpolicy. Itisalsosocial-
political policy. A healthy republic requires not only well-
educated young minds. It requires a population with cogni-
tively activeminds. To achievethat effect, thissocial-political
policy must be fostered in the daily, weekly workplace, a
location in which much of the daily life and energy of the
adult citizen is occupied.

e
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“In the case of medicine, it isthe treatment of the patient, not an accountant’ s standardized
definition of disease and allowed treatments, which isthe standard for ethical practice.” Here, a
medical team deliberates on the treatment of a cancer patient.

Now, to sum up theargument against the L uddites, before
turning to the concluding arguments of this report.

The source of al increases in the productive powers of
labor, is the combined effect of introducing experimentally
valid universal physical principles, and the cultural develop-
ment which fosters cooperation in the utilization of those
principles and the technol ogies derived from them. The abil-
ity to expand the application of existing technologies, and to
introduce new ones, requires medium- to long-term advances
in investment, after which the benefit is harvested gradually.
The source of the credit for such investment in that future
harvest, must come ultimately from a crucial margin of new
credit, outside any current deposits of monetary wealth. This
can comeonly fromthesovereign debt-capacity of the nation-
state, which throughitsmonopoly ontheemission of currency
and power to commit itself to such issuesin advance, is able
to strike the balance between present and future investments
and harvests, which fosterswhat iscalled “full employment.”

This margin of state-created credit, since the state incurs
a debt in this way, must have reasonable security, on the
average, in the future harvest. Therefore, science-driver pro-
gramsand expansionintheareaof basic economicinfrastruc-
ture, are the preferred choices for stimulating a growth of
total employment.
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This system works, if there is an increase in the average
physically defined productive powers of labor, under which
condition the debt-credit role of the nation-state is not count-
erinflationary. Thus, what are called “labor-saving” techno-
logies, create more jobs than they supersede, if the nation
approaches this matter intelligently.

However, thetypical Ludditeisusually aperson of aserf
mentality, who thinks, as a cow might think, | do what my
father did before me. To the Luddite, a change in quality of
occupation, isathreat to his estimation of his self-interest as
a cow might define the security of her employment at the
dairy. Thebestialized person abhorschangeinhisor her habit-
uated, cattle-like behavior.

Economy, Education, and Utopia

For both economic and social-political reasons, ahealthy
national economy requires auniversal standard of public and
higher education of the Classical humanist form. The stu-
dent’s accumulation of experience of the act of original dis-
covery of experimentally valid universal physical principles,
isnecessary for fostering those qualities of citizenship which
areindispensable for the healthy functioning of ademocratic
republic. The study of the history of Classical principles of
artistic compositioninthe sasmeway, must beincluded, or the
matriculated populations will tend to be morally, intellectu-
ally, and politically defective, onthat account. ThisClassical-
humanist reexperiencing of science and Classical art, pro-
vides the foundation for arational comprehension of history
from a cognitive standpoint. The matured young individual
s0 educated, will meet the requirements of aqualified citizen
of arepublic.

These qualities, fostered in education, and in the general -
ity of economic practice, are necessary for strategic reasons,
as well as economic and political affairs of the nation. The
task-orientation of a population so educated and employed,
isindispensable for producing and maintaining the quality of
citizen capable of resisting the kind of decadence which has
rotted out transatlantic civilization since the retirement of
President Eisenhower and assassination of President
Kennedy.

Knowledge and practice can not, and must not be sepa-
rated. We must have a science-driver form of national econ-
omy, not only to meet our material requirements, but to give
an appropriate form of task-orientation to the mental life of
our citizenry.

However, powerful transatlantic financial and related in-
terests have been operating for decades on the basis of a di-
rectly contrary intention. The pro-Malthusian turn launched
on behalf of “post-industrial society” during the second half
of the 1960s, and the launching of the popular “ecology”
movement at the beginning of the 1970s, are the root of the
transformation of the U.S. and other economies from the
growing post-war producer societies of the 1945-1965 inter-
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val, into the bankrupt world monetary-financial system of
today.

Look at the* new Luddism” of the past thirty-fiveyears, in
light of what | had written above, on the relationship between
education and economy.

Looking back at the 1961-1965 convulsions, in the
U.SA., Europe, and elsewhere, preceding the U.S. deep
plungeinto the Indo-Chinawar, we see amassive destruction
of themindsof the university students of the 1968 generation,
adestruction based on sundry expressions of rabidly existen-
tialist follies and ageneral economic-cultural paradigm-shift
toward what has become, for today’ s adolescents, a “ no-fu-
ture” society. The characteristic feature of this cultural para-
digm-shift, was an axiomatic change in the moral character
of the U.S. and of European nations, from producer societies,
to the decadence of consumer society.

The lack of a productive orientation for the two younger
adult generations, the* Baby Boomers® andtheir progeny, has
fostered a widespread and deepening moral and intellectual
decadence, akin to that which plunged imperial Romeinto a
self-imposed Dark Age of European culture.

Not only is a science-driven producer society needed for
the present economic requirements of humanity at large.
Without atask-orientation of that type as the adopted form of
national practice and goals, therewill beafailureinthe moral
development of national populations, out of which such hor-
rors as a plunge into a prolonged dark age of neo-Romantic
universal fascism, were presently likely.

Precisely such a new dark age, has been the stated goal
of utopians such as H.G. Wells, Bertrand Russell, and their
numerous confederates, then, and among presently influential
strategic utopians still today.*? In order to bring about aworld
empire which eliminates the existence of sovereign nation-
states, the population of powerful nation-states must be suffi-
ciently ruined and “dumbed down,” to accept what isin fact
the status of abred and culled human herd, asWells proposed
in 1928.

The British had done that to their own population, during
the age of Walpole, and in the Benthamites' response to the
threat from British sympathizersof the American Revolution.
This had been the depraved state of British culture to which
Babbage, Herschel, and Peacock had referred early during
the Nineteenth Century. At the close of World War |, espe-
cialy after the revival of the U.S. under President Franklin
Roosevelt, this was already the relevant intention of certain
very influential circlesin Britain.

Near the beginning of the Twentieth Century, the Fabian
circles, known asthe Coefficientsand Round Table, gathered
around Lord Milner, Halford Mackinder, Wells, et a., repre-
sented circles associated with the Prince of Wales and later

12. H.G. Wélls, The Open Conspiracy: Blueprints for a World Revolution
(London: Victor Gollancz, 1928).
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Edward V11, which had reacted with fear andloathingto Presi-
dent Lincoln’ svictory over the Anglo-French asset, the Con-
federacy. That fear increased with the spread of the influence
of the American System of political-economy into Germany,
Russia, Japan, and el sewhere, during the closing years of the
1870s. Britain saw the building prospect of atrans-Eurasian
system of economic devel opment based on American princi-
ples, as a mortal form of systemic threat to the supremacy
of the British Empire as a neo-Venetian form of imperial
maritimepower. TheBritishintention wasto organizeafratri-
cidal war among theprincipal powersof Eurasia, asa“ geopo-
litical” strategy for stopping the spread of the American Sys-
tem’s growing globa influence. As we know, the trick
succeeded.

Several preliminary stepsin building toward that war, are
notable here. The war began with British monarchy’ s take-
over of the Emperor of Japan, launching the successive Japan
warsagainst China, Korea, and Russia, during the 1894-1905
interval. Meanwhile, the successful 1901 assassination of
U.S. President William McKinley, shifted the power in the
U.S. to the pro-Confederacy circlestypified by the Presiden-
ciesof Theodore Roosevelt and Ku Klux Klan fanatic Wood-
row Wilson, and brought the United Statesinto alliance with
Britain for the coming World War. To “fi nish the job” which
Versailles left uncompleted, the British monarchy, acting
with the support of those New Y ork banking circles which
had been associated with Theodore Roosevelt and Wilson,
put Adolf Hitler into power in Germany.

The British, in helping Hitler' s armaments program, had
intended that Germany would invade the Soviet Union, and
that British and French forces would attack and occupy Ger-
many from its rear, once German forces were bogged down
in the Soviet Union. However, when London learned that
Hitler was thinking of striking westward first, before attack-
ing the Soviet Union, London dumped King Edward V111 and
made concessions to the U.S.A., bringing the United States
into the commitment to prepare for the coming war with
Hitler.

Once Franklin Roosevelt was dead, London and its U.S.
assets set the utopian strategy of Wells and Russell into mo-
tion, withthemilitarily unnecessary nuclear bombing of Hiro-
shimaand Nagasaki. However, until President Truman could
concoct the pretext for discharging General Douglas MacAr-
thur, and as long as Dwight Eisenhower remained President,
the growing utopian faction within U.S. military and related
circles could not unleash the changes they intended to bring
about.

Theessential intent, as set forth by Wells, inthe prefatory
portion of a1913 book, wasthe devel opment and use of radio-
active weapons as aforce so terrible, that nations would sur-
render to world government, rather than be forced to fight a
new major war. It was Russell who played theleading rolein
orchestrating the nuclear weapons-devel opment programs of
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the 1940s, and it was Russell who defined the policy of “pre-
ventive nuclear warfare” which was put into motion with
the 1945 bombings of Hiroshima and Nagasaki. It was the
combination of air-power with sea-power, and theintegrating
of both with nuclear arsenals, which constituted the core of
the military side of the Russell-led continuation of theWells-
Russell proposal for world government, asdescribed by Wells
in his 1928 The Open Conspiracy.

Following Eisenhower’ sretirement, the utopians gave us
the “Bay of Pigs,” the attempted 1962 assassination of Fran-
ce's President Charles de Gaulle, the Cuba missiles crisis of
1962, and the 1963 assassination of President Kennedy,
whichmarked thetypical footstepstoward putting U.S. policy
under the apparently irreversible control of the utopian cause.
Theroles of John J. McCloy, Henry A. Kissinger, and Zbig-
niew Brzezinski, indominating U.S. policy-directionsduring
the interval from the Warren Commission Report until the
retirement of President Jimmy Carter, merely typify the pro-
cesswhich hasledthe U.S. to the present, self-inflicted global
catastrophe of presently doomed world monetary-financial
system.

Look at the minds of present two younger, post-World
War |l generations of adults. The connection among econ-
omy, education, and utopianism, is clearly demonstrated.

4. In Conclusion: Where the
Empire Is Headed

With the 1989-1991 dissol ution of Soviet power, the uto-
pian-influenced circles of Prime Minister Margaret Thatcher
and President Francois Mitterrand launched the demand that
thisdevel opment of 1989 betaken astheoccasionfor virtually
destroying a Germany which, according to them, must not be
reunified. The United States did not concur with al of the
features of this Anglo-French savagery, but a compromise
was reached, in which many of the intentions of Thatcher
and Mitterrand were interwoven with policies intended to
be ultimately disastrous for both Germany and the emerging
nation-states of Eastern Europe, Russiamost emphatically in-
cluded.

Atthesametime, leading circlesinthe U.S. and under the
British monarchy, saw in these devel opmentsthe opportunity
to proceed rapidly toward establishing a form of world gov-
ernment, run by the rel evant English-speaking powers, which
would be an eternal empire, modelled upon the Roman Em-
pire, but world-wide. That is the current state of the world,
especially since Sept. 11, 2001. However, thereis something
€else to be considered. The first Roman Empire was formed
during atime that Rome was at the height of its powers. The
new Empire being attempted presently, finds the English-
speaking powers—the U.S.A., Canada, the United Kingdom,
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Austraia, and New Zealand—at virtually the bottom of their
descent into the worst global monetary-financial crisis since
the 1648 Treaty of Westphalia. The irony of it al, isthat the
conditions under which the consolidation of the new empire
is being attempted, are conditions created chiefly by more
than three decades of lunatic utopians' effortsto destroy the
institutionsupon which theformer power of theU.S.A., west-
ern Europe, and Japan had depended uptoand slightly beyond
the mid-1960s.

Since the Baby Boomers came of college age, back
during the mid-1960s, we now have two-plus generations,
which, with a crucial minority of exceptions, were better
described as two-plus successive degenerations. They were
destroyed, culturally and otherwise, each generation to a
greater degree than the next, looted of their natural human
potential to assimilate both a Classical humanist develop-
ment of their creative powers, and matching productive po-
tentiaities. The current younger adults and adolescents, are
fairly described as either the “punk generation,” or, simply,
the “no-future generation.”

This has been compounded by the correlated effects of
transforming the leading economies of the United States and
Germany, among others, from producer societies, into in-
creasingly decadent consumer societies. Thisisaprocess ac-
companied by both willful destruction of vital productive ca-
pacities, and the looting, through attrition, of essential basic
economic infrastructure.

This is what the Benthamites did to the English popula-
tion, to producetherot to which Babbage, Herschel, and Pea-
cock referred. Thisis producing presently, arot matched by
the proliferation of armies of lunatics, more like the Flagel-
lants of the Fourteenth-Century New Dark Age, than the piti-
ful, butchered wretches of Wellington's “Peterloo” and the
Luddite lunacies.

Typical isthe case of the hordes of victims of asocially-
induced form of mass schizophrenia, the violence-prone
video-games addicts typified by the slaughters at Columbine
and Erfurt. These pre-trained “ point-and-shoot” cannon-fod-
der are on the production-line to become the ground meat
processed as the neo-Roman legionnaires of aglobal, perpet-
ual “Clash of Civilizations’” war. Because of the characteris-
tics of a socially-induced mass-schizophrenia generated by
such methods, they are as likely to butcher one another as
their designated targets, aphenomenon which can not long be
concealed under the dubious euphemism of “friendly fire.”

The utopian policies underlying these patterns reflect,
chiefly, two things to be emphasized as the conclusion of
this report. First, they reflect the intention of utopians of the
Wells-Russell genre, to create utopias in which populations
are bred, trained, and culled, to serve aswilling human cattle
for their feudal-like masters. Drugs and video-game-induced
mass-schizophrenia, complemented by what are termed eu-
phemistically psychotropic drugs, will keep the human cattle
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Thered-light district in Frankfurt, Germany, located conveniently
next to the banking center. The economies of the United States and

Germany, among others, have been transformed from producer
societies, into increasingly decadent consumer societies.

dumb and manageable. Second, they reflect that the would-
be masters of such utopias areintellectually, culturaly inca-
pable of maintaining the empire over which they intend
to reign.

When the Benthamites did what they did to the hapless
population of the United Kingdom, powerful civilizations
wererising from the rubble created by the Jacobin Terror, by
Napoleon Bonaparte's fascist legions, and by the Congress
of Vienna. England was forced to adapt to the reality of
developments in the world at large. Today, by lurching
toward consolidating a global imperia system, the utopian
tyrants' nations doom themselves, by seeking to crush, one
after another, each and all of those cultures from which the
challenge might come to cause a regeneration within what
are threatening to become the self-doomed cultures of the
English-speaking world.

There is no possible way the utopians could win, but,
unless they are stopped, the entire world will lose.

What happens, therefore, is up to you.
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Colombia’s Uribe Calls On
IMF To Change Its Policies

by Javier Almario

In hisfirst speech as Colombia’s President-elect, Alvaro Ur-
ibeVéezinvited the International Monetary Fund (IMF) and
other multilateral financia organizationsto “change course’
and “reorient their policies,” because “Colombian democ-
racy, and the democracies of the world, need social fairness,
and to achieve social fairness, many of the currents and doc-
trines regarding economic management that prevail today,
must be revised, immediately.” Uribe' s words bring to mind
those of former Army commander and Presidential candidate
Harold Bedoya, who urged theinternational financial organi-
zationsto take into account that Colombiaisin astate of war,
and to abandon its demands for the rigorous application of
globalist dogmas.

Uribe, candidate of the ColombiaFirst Movement, adissi-
dent faction of the Liberal Party, wonthe May 26 Presidential
electionsin the first round, with 53% of the vote—unprece-
dented sincethe 1991 Constitutionimposed asystem of multi-
pleroundsin Presidential elections. The elections were held
in the midst of terror and social and political chaos, caused
by the narco-terrorist FARC and other illegal groups which
are trying to split the country and subject it to aterrible tyr-
anny. Before the elections, the FARC had threatened every
city, starting with the three largest: the capital, Bogota;, Me-
dellin; and Cali, with total destruction if Uribe proved the
winner. In various towns, FARC terrorists collected al the
citizenidentification cardsto prevent peoplefromvoting; and
on election day, another 45,000 votersin 11 townships were
prevented from going to the polls, because the FARC had
attacked their voting sites.

Uribe himself barely survived a FARC assassination at-
tempt, when his campaign car was bombed in the city of
Barranquilla. He was saved by the armor on his car, but sev-
eral others died in that attack. Numerous other attempts on
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hislife were intercepted in time by alert security.

Such threats were perhaps the most important factor in
the voter abstention rate of a bit more than 50%, the highest
in recent years. However, the FARC were unable to achieve
their goal of a 75% abstention rate, which would have been
used to argue theillegitimacy of the elections.

I nter national Sabotage

Itisimportant to remember the obscene embrace between
New Y ork Stock Exchange President Richard Grasso and the
FARC chieftains in 1999, the better to understand that the
FARC has, astheir main alliesin their campaign of terror, the
international banks, the United Nations, and their mouth-
pieces. Non-governmental organizations, Newsweekhe Co-
lombian daily El Tiempo,and the UN all sharply criticized
Uribe throughout his campaign, for his proposals to return
security to Colombia's citizens, including a doubling of the
armed forces. Newsweekirged that Uribe be stopped at al
costs, issuing anot very subtle threat that the only way to do
so would be by an assassin’sbullet.

Officias of the IMF and other financial organizations
have publicly rejected Uribe's security proposals as “too
costly,” and stated that negotiating a pact with the FARC
would be “cheaper.” A key person pushing this line within
the Uribe camp itself, is Rudolf Hommes. Hommes is the
former Finance Minister who had destroyed the Colombian
economy by opening it up to the globalization policies of
then-President César Gaviria (1991-94); he istoday a senior
partner of the Wall Street investment firm of Violy, Byorum
and Partners (along with former Acting Assistant Secretary
of State Peter Romero), the very firm which played a central
role organizing the shocking public support for the FARC
given by Grasso and America Online founder Jim Kimsey.
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Immediately following the surprise of hisfirst statement
calling for a change in policy, the President-elect promised
that he would back Colombia's pact with the IMF, leading
IMF and World Bank officials to affirm their “satisfaction”
with his “clarification” of hisfirst statement. Uribe insisted,
however, that in reaffirming the IMF agreement when it ex-
piresin December, “there will be only one condition: We do
not cut social spending. On the contrary, due to the situation
of poverty in Colombia, we need to increase our socia in-
vestment.”

Uribeisfully awarethat, given the current levels of inse-
curity in Colombia, the worst thing that could happen would
beasocial explosion likethat ripping apart Argentina, thanks
totherigid application of IMF prescriptionsthere. One of the
pointsthe IMF hasinsisted on for Colombiain recent years,
isacutback in spending on the elderly, and a pension reform.

In his post-election statements, Uribe also criticized the
monetarist management of Colombia's central bank, the
Banco de la Repiblica, and this has the globalists even more
worried, out of fear that the new President will try to modify
the central bank’s “independence.” Said Uribe, “| issue an
urgent call for everyone, including the Bank of the Republic,
to understand that they have to change many aspects of their
script, because we have 9 million citizens living in misery,
57% in poverty, 18% unemployment, and six and a half mil-
lion unemployed.”

During hiscampaign, Uribe pledged to protect agriculture
by shutting off food imports, because “we cannot permit our
national agricultural producersto take their products to mar-
ket, only tofind them supersaturated withimported products.”
Uribe's words “have me greatly worried,” declared Mauro
Leos, an official with the risk-assessment firm Moody’s, re-
sponsible for evaluating Colombia. Private discussions, and
the suspicion that Uribeinclinestoward some form of protec-
tionism, haveinternational usurerson at least ayellow alert.

If Uribe truly wants to change the script, he will have to
join, in oneway or another, with theinternational movement
of Lyndon LaRouche, to call for the creation of anew mone-
tary systemasoccurred at Bretton Woods, at theend of World
War I1.

Rejection of Narco-Terrorism

Uribe's election in the first round is due in large part to
his promise to bring about security, legitimate authority, and
the organized protection of the state against narco-terrorism.
Hisvictory represents the citizens' rejection of the so-called
“peace dialogues’ that preceding governments have ad-
vanced with the narco-terrorists—starting in 1980 when the
M-19 gang sei zed the embassy of the Dominican Republic—
and which have only served to provide them with a propa
gandaoutlet and to increase their power.

In the department of Caqueta, where the FARC was pre-
sumed to have had the most influenceand whichiscontiguous
to the now-disbanded “demilitarized zone” that the FARC
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had occupiedfor nearly four years, Uribetook 75% of thevote
against candidate Horacio Serpa, who had favored continuing
peace talks with the FARC. Clearly, the voters had had it
with the “peace dialogue’ that treasonous President Andrés
Pastranahad conducted with the FARC, starting with the sur-
render of 43,000 sguare kilometers of national territory to
them. That territory, absurdly dubbed a“ demilitarized zone,”
was not only used by the FARC to stockpile its weaponry,
imprison kidnap victims, and train its ranks in everything
fromassassination to explosiveshandling, but gavethe FARC
undisturbed space to plan itswar against the nation.

During Pastrana sinfamous*“ peace dialogue,” the FARC
carried out 1,600 acts of terrorism, dynamited Colombia’ sail
pipelines 480 times, blew up 100 electricity towers, carried
out 403 mass kidnappings, kidnapped at least 10,000 people
who were held in concentration camps in the DM Z, assassi-
nated at least 2,600 civilians, and destroyed 250 of the 1,098
townshipsin Colombiawith explosives, heavy weapons, and
heavy machinery.

Ever sincethe FARC lostitsDMZ on Feb. 20 of thisyear,
the narco-terrorist group has partially changed its tactic of
deploying forces of 1,000 or larger to ambush or engage the
police and Army, which required great mobilizations of per-
sonnel andlogistics. Now, theterroristsaretargetting bridges,
electricity, and water works. The FARC this year aone has
dynamited 34 bridges, meaning areduction of 15%in vehicu-
lar traffic on the nation’ s highways. This can be added to the
60 other bridges that were destroyed by the FARC in 2000
and 2001. These bridges represent 5% of the 2,100 bridges
that join together Colombia’ s highway grid. The FARC also
attacked the Chingaza Dam, which provides water to nearly
10 million inhabitants of Bogota, poisoned the aqueduct of
Pitalito, and dynamited the aqueduct of Pasto.

Under pressure of assassination threats on the one hand,
and intense pressure from the international banks and the
United Nationsonthe other, Uribe hasannounced that he will
attempt toinitiate peacetalkswiththe FARC, ELN, and AUC
paramilitaries, this time under UN supervision. A meeting
with UN Secretary General Kofi Annan has been tentatively
set for June 20, when Uribe plansavisit to the United States.
Sofar, however, Uribeisinsisting on acease-fire asaprecon-
dition to peace negotiations, something the FARC hasrepeat-
edly rejected.

The FARC has responded, in an arrogant communique,
with its own precondition, demanding that the new Uribe
government surrender a new DMZ to the FARC, to “facili-
tate” thetalks—thistime, encompassing the cocai ne-produc-
ing departments of Caqueta and Putumayo, in the south of
the country.

How Uribe responds—not only to the FARC's bloody
provocations, but to the FARC-alied Wall Street crowd
which would “reform” Colombia' s economy into an Argen-
tine-style disaster—will determine how long the President-
elect’ s popular mandate will last.
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Germans, Israelis Fight for
Right to Criticize Sharon

by Rainer Apel

For many years Yamal Kardli, a Syrian-born German, who
has lived in Germany for more than 20 years, was a member
of the Green Party, and, since 1995, also a member of the
parliament in the state of North Rhine-Westphalia (N.R.W.).
He has focussed his political work on such issues astheinte-
gration of immigrants, and he has also been strongly critical
of Israel’ spoliciestoward the Pal estinians. No one ever both-
ered, throughout all these years, to think there was anything
wrong with his exercise of free speech, whatever else they
may have thought about its content.

But after the Israeli-Palestinian conflict dramatically es-
calated intherecent weeksunder Israeli Prime Minister Ariel
Sharon, with the Green Party |eadership remaining more or
less indifferent to the Middle East crisis, Kardli decided to
leave the Green Party in early May. He has retained his seat
in the state parliament of North Rhine-Westphalia, but de-
cided to join the Free Democratic Party (FDP), whose chair-
man in N.R.W., is Jirgen Mdllemann, who also has been a
harsh critic of Sharon. Mdllemann, the national FDP vice
chairman, isthe head of the German-Arab Society, of which
Kardli isaso amember. From the moment that Kardli joined
the FDP, Green Party heavyweight Foreign Minister Joschka

Jamal Karsli (left) and Jrgen Mdleman are both under fire in Germany for daring to

voice public criticism of Israel’s Ariel Sharon.
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Fischer, and other Green leaders launched a vicious propa-
ganda campaign against the FDP, alleging that itisa“haven
for anti-Semites.”

In aparallel escalation, Michel Friedman, the vice presi-
dent of the Council of Jewsin Germany, hasrepeatedly made
the blanket slander that any Germans who criticize Sharon
and the Israeli Defense Forces' policies are “anti-Semites.”
Now he hasdemanded that not only should Karsli be expelled
fromthe FDP, but that the FDP should al so expel M 6llemann,
unless he retract his views on Sharon. To which Mollemann
responded by charging Friedman with “megalomania’ and
“using the language of hate.” Mdllemann reiterated his own
view that there “isamoral obligation to criticize Sharon for
hiswar-mongering policy.”

Heavy-Handed I ntimidation

The hysteria crescendoed on May 17, when Green Party
leader Claudia Roth filed a lawsuit against Mo6llemann for
allegedly “promoting incitement to hate.” Thisreferredto his
remarks the day before, when Mollemann had charged that
Friedman’s “hateful polemics provoke the growth of anti-
Semitism.” At the same time, in Israel, police on May 21
raided the home of Dr. Bernhard Blanke,
the director of the Israeli branch of the
FDP-linked Friedrich Naumann Founda-
tion, who is known for being a critic of
Sharon, as well. The trumped-up charge
brought against Blanke was that the police
had “leads’ intimating that Blanke might
have planned to supply Palestinian terror-
istswithinformationon Isragli military tar-
gets. Theframe-up was such aham-handed
publicity stunt, however, that even Foreign
Minister Fischer had to intervene, and the
lurid accusations were dropped. All of this
was, naturally, not unrelated to the sched-
uled visit of FDP Chairman Guido Wester-
welletolsragl, during thelast week of May,
for which meetings had been scheduled
with Sharon and other Israeli leaders, as
well as with Palestinian Authority Presi-
dent Y asser Arafat.

On May 22, Mollemann announced
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German Foreign Minister Joschka Fischer (left) with Israeli Prime Minister
Ariel Sharon. Fischer, a Green party leader, made himself into Sharon’s

mouthpiece, by denouncing the Free Democratic Party as* a haven for anti-
Semites.”

that Karsli had withdrawn hisapplication tojointhe FDP, but
would remain associated with the FDP caucusin the N.R.W.
state parliament. M 6llemann stated that he had received more
than 14,000 supportive e-mailswithin afew days, and that he
would not refrain from his criticism of Friedman and Sharon.
On May 23, numerous German dailies decided to publish
Karsli and Mollemann’s statements, which reviewed the en-
tirecontroversy and explicitly attacked theintol eranceof “ po-
litical correctness’ in Germany. The “war of nerves’ will
continue, but Mdllemann and Karsli have not backed down
on the core issue: that German criticism of Isragli policies
cannot be suppressed by slandering the critic as an “anti-
Semite.”

Avneri: ‘GermansHavetheRight
ToCriticizelsrael’

Whileal of this escal ation between the German support-
ersand criticsof Sharonwasgoing on, thegovernment-owned
Deutschland Radio (DLR) made a very important interven-
tion on May 27, which forced the public’s attention back to
the fact that Sharon’s policy has also met fierce opposition
inside Israel. DLR interviewed leading Israeli peace activist
Uri Avneri, whosefirst remark wasthat, in hisview, Germans
should have the sameright as other peopleto criticizelsrael’s
policy, and that it was wrong to disqualify any criticism of
Israel asbeing “ anti-Semitic.” “ Sometimes| havetheimpres-
sion that our Jewish friends in Germany are exaggerating.
They are totally one-sided in taking the side of the Isradli
government of Mr. Sharon, which means against the Isragli
peace movement, against a part of public opinion in Israel
which opposes Sharon’ spresent policy. Thisisnot aposition
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for Israel, but rather a position for Sharon, for the
Israeli government.

“To endorse any policy only becauseit is pur-
sued by the present government of Isradl, is
amoral, in my view. Either this government is
good or bad; you can have different opinions on
that. Israel is a very differentiated country. We
have many opinions, there. A few days ago, we
had a giant rally of 70,000 Israglisin Tel Aviv,
against the policy of this government, against the
occupation of the Paestinian territories, against
the military operations against the Palestinians.
This, too, is Israel, and in my view, it is the real
Israel, the true Isradl.

“Mr. Sharon is pursuing other objectives than
peace, and aslong as heisin power, there will not
be asingle step toward peace. In reality, he wants
Israel to annex the Pal estinian territories—at | east
continue the occupation. This is a clear policy.
There will never be a Palestinian state, aslong as
Mr. Sharonisin power, and without a Palestinian
state, there will not be peace.”

If things don’'t change, Avneri warned, what
there will be is a non-stop spiral of terrorism and counter-
terrorism, with no end in sight.
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Report: Settlements
Are Israeli War Crimes

by Dean Andromidas

The Israeli military has started to enclose the eight major
Palestinian cities in the West Bank with barbed wire and
earthen walls, allowing each only one entrance, and creating
asystem of ghettos, like the Jewish ghetto created—and then
destroyed—Dby the Nazisin Warsaw. Only those Pal estinians
with special passesissued by the Shin Beth intelligence ser-
vice will be allowed to leave and return to these ghettos. The
cities, where the vast mgjority of the Palestinian population
resides, include Hebron, Bethlehem, Ramallah, Jericho,
Nablus, Jenin, Tulkarm, and Qalgilya

Trucks carrying goods will not be allowed to travel di-
rectly from one to another, but will have to be unloaded at
specia stations and their cargo transferred to trucks from the
destination city. This also will be the case for international
relief organizations. The new regulations will affect tens of
thousands of Palestinians who live in one city and work in
another, such asmedical personnel and teachers, not to men-
tion studentsand peoplewishingto visit friendsand relatives.
These ghettos will cause the death rate to rise, as those who
require medical assistance will not be able to go to hospitals
in other cities.

Nigel Robertsof theWorld Bank attacked these new mea-
sures, saying, “The closures have already had a devastating
effect ontheeconomy, and thiswill contributeto theimpover-
ishment of the Palestinians and all the negative consequences
that go with that.”

The Isragli government claims the system is supposed to
prevent “ Palestinianterror,” by severely restricting the move-
ment of “unauthorized” Palestinians who might enter Israel
in order to blow themselves up. But, in reality, the purpose
has nothing to do with the current security situation. Just like
that of the Nazisin 1940, when they conceived the establish-
ment of the Warsaw Ghetto, Sharon wants to herd the un-
wanted Palestinians into their ghettos—and thence into
Jordan.

This justification echoes the policy of SS Gen. Jirgen
Stroop, who wrote in his May 1943 report, “The Warsaw
Ghetto IsNo More,” that the establishment of the ghetto was
justified in order to prevent Jewsfrom “crossing thefrontiers
without permission and illegally,” and that this method was
“suitablefor dispelling the dangerswhich emanaterepeatedly
from the Jews.” Stroop led the Nazi extermination of the
Warsaw Ghetto in 1943.

Yaacoub Shahin, Paestinian Authority spokesman in
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Bethlehem, said, “This must be the penultimate step before
the appearance of real Nazi-like concentration camps. The
question is, should the world wait until this happens? Their
goal issimply to make life unbearable for the average Pales-
tinian citizen, so much so that hewill beforcedto contemplate
emigrating from hishomeland.” But, he added, “| assure you
that thiswon’t happen, because thisis our motherland.”

Itisnot to be suggested that Sharonwill construct concen-
tration campswith gas chambersand ovens. But, hedoesplan
to drive the Palestinians into Jordan, the country that Sharon
callsthe“Palestinian state.” He will not use boxcarsto trans-
port them, if only because there are no railway connections;
but, he warn that he will launch a new regional war to force
the Palestiniansto flee.

Sharon’s policy involves a Class A war crime, but one
which only culminates a criminal process, of which he has
been the |eading proponent: the establishment of Jewish set-
tlements on the occupi ed territories. The lsraeli human rights
organization, B'tselem (thel sraeli Information Center for Hu-
man Rights in the Territories) has published an important
report: “Land Grab: Isragl’s Settlement Policy in the West
Bank.”! Compiled by Y ehezkel Lein, it detailsthe method by
which Israel has seized amost 60% of the territory of the
West Bank, where over 2 million Palestinianslive. This60%
is off-limits to any Palestinian, and constitutes the territory
that Sharon never intendsto turn over to the Palestinians. The
only Prime Minister who was seriously prepared to turn that
territory over, was Yitzhak Rabin, who was assassinated on
Nov. 4, 1995, on the eve of making such adecision.

The report demonstrates that the intent of the settlement
policy wasnot only to annex thevast majority of theterritories
into Israel, but to accomplishthat through systematically con-
fining the Palestinian population in bantustan-like cantons
which do not extend beyond the municipal boundaries of the
major Palestinian cities and towns.

A War Crimeby No Other Name

The B’ tselem report spells out Isragl’ sviolation of inter-
national laws recognized by the United States and the rest of
the international community. For almost four decades, Israel
has been in violation of these laws—the same laws that sent
Y ugoslav President Slobodan Milosevic to the international
court in The Hague.

The settlements violate two fundamental instruments of
international law: The Hague Convention on the Laws and
Customs of War on Land, with its attached regulations, of
1907; and the Fourth Geneva Convention Relativeto Civilian
Persons in Time of War, of 1949. The Hague Convention
was drafted largely as a result of the international outrage
generated by Great Britain's brutal prosecution of the Boer
War against the Afrikaaners of South Africa. The Geneva
Convention was drafted to ensure that the horrors of World

1. Thefull report, including adetailed map, isavail able at www.btselem.org.
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The Division of the West Bank

The Palestinian cities and towns of
Areas A and B appear asif bantustans,

which are now being turned into
strictly-controlled ghettoes. The lightest

areas, those of Israeli settlement and
settlement-council control, dominate

the West Bank as a whole.

EIR June 7, 2002

g
i

International

37



War 11 would not be repeated.

Article 49 of the Fourth Geneva Convention forbids the
“forcibletransfer” of protected personswithin theterritory of
occupation, while“The Occupying Power shall not deport or
transfer parts of its own civilian population into the territory
it occupies.” The International Red Cross has rendered the
most widely accepted interpretation of this section: “It isin-
tended to prevent apractice adopted during the Second World
War by certain Powers, which transferred portions of their
own population to occupied territory for political and racial
reasons, or in order, as they claimed, to colonize those terri-
tories.”

TheHague Convention states: “ The occupying State shall
be regarded only as administrator and usufructary of public
buildings, real estate, forest and agricultrua estatesbelonging
to the hostile state, and situated in the occupied country. It
must safeguard the capital of these properties and administer
theminacordancetotherulesof usufruct.” Theterms* admin-
ister” and “usufruct” by definition forbid the occupying state
“inter alia, to changethe character and nature” of these prop-
erties. In other words, its use must clearly be limited by the
“temporary” nature of occupation.

The objective of these regulationsis to protect the local
population, that it not be harmed by another population set-
tling on their land, seizing their land, extracting natural re-
sources, and harming their economic devel opment.

The B’ tselem document shows how the settlement policy
violatesfundamental rightsasdefinedinthe Universal Decla-
ration of Human Rights, as drafted in two international con-
ventions adopted by the United Nationsin 1966: The Interna-
tional Covenant on Civil and Political Rights and the
International Covenant on Economic, Social, and Cultura
Rights. Both were signed and ratified by Israel. The two UN
committees responsible for interpreting these conventions
have stated that they also apply to Isragl in regards to its
occupation of the West Bank and Gaza Strip.

The settlement policy violates especialy the Right of
Self-Determination. Thisfirst article, common to both cove-
nants, states: “All peoples have the right to self-determina-
tion. By virtueof that right they freely determinetheir political
status and freely pursue their economic, social and cultrual
development.” Secondly, “All peoples may, for their own
ends, freely dispose of their natural wealth. ... In no case
may a people be deprived of its own means of subsistence.”

Article 12 of the International Covenant on Civil and Po-
litica Rights guarantees a person “the right to freedom of
movement, without restrictionsin his country.”

These and other internationally recognized inalienable
rights are being grossly violated as a result of the closure
and Israeli military operations, which constitute “collective
punishment” —also awar crime.

The very nature of the Isragli settlement project, for al-
most 40 years, has been agross violation which theworld has
done virtually nothing to rectify.
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Decades-Long Land-Grab

Theterritorial extent of the settlement enterprise detailed
in the B’ tselem report, demonstrates the dramatic and crush-
ing effect it has on the Palestinian population. Although the
settlementsare built on only 1.7% of theterritory of the West
Bank, another 6.8% is designated for settlement in the I sraeli
national plan for Jewish settlement; beyond that, another
35.1% is land that falls under the jurisdiction of the Jewish
local and regional councils, bringing thisjurisdictionto atotal
of 41.9%. Thisunoccupied land iscurrently either designated
as “state land”—meaning it is controlled by the State of Is-
rael—or purchased “privately” from Palestinians.

Tothisday, no Palestinianisallowed accesstothis41.9%
of theland. Under the Oslo Accords, al of thisland liesin so-
called”AreaC,” whichisunder total Israeli military and civil
control, and covers almost 60% of the West Bank. Palestin-
ians have been denied access to this area for decades, and
Sharon wants them never to have access. Thus, he speaks of
the establishment of a Palestinian state on 41% of the West
Bank; this is the territory where Palestinians reside. Under
the Odlo accords, this 41%, dispersed and non-contiguous
bantustans, comprises the so-called “ Area A” under full Pal-
estinian civil and security control, and“AreaB,” under Pales-
tinian civil control and Israeli security control.

The Israeli redeployments required in the Oslo Accords
have not been carried out, because they would bite into the
60%, of which 41.9% is aready considered “redeemed” for
the “land of Israel” and parcelled out to the settlements and
the regional councils. Since the assassination of Rabin, no
Prime Minister has contemplated a second and third with-
drawal. The Labor Party’s Prime Minister Ehud Barak, de-
spite all histalk of wanting a peace agreement, refused, as a
matter of policy, to even consider the second and third with-
drawal, without afinal settlement.

Though most of the 41.9% does not have Isragli settlers
onit, infrastructure devel opment has gone on continuously—
infrastructure aimed at expanding the settlement enterprise
further. According to the report, thisterritory can be divided
into four lengthwise strips of territory.

Land and Water

The first is an eastern strip, which includes the Jordan
Valley, the shores of the Dead Sea, and the eastern slopes of
the West Bank ridge. Although its 5,400 Jewish settlerslive
within municipal boundaries covering 76,000 dunamsof land
(7,600 hectares), the regional councils control another
120,000 hectares. Thisisthe arealsrael wantsto maintain for
“security reasons.” Given the peace treaty with Jordan, the
security threat is not defined. But, the areais potentialy the
richest in the region. Its northern half lies on the so-called
“mountain aquifer,” and under the Oslo Accords Isradl is
allowed to pump 40 million cubic liters per annum for the
use of the 5,400 settlers—40% of the water that is renewed
annually, equivalent to 75% of the total consumption of the
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entire Palestinian population of the West Bank! The settle-
mentsintheregion areagricultural, because, with these water
resources, the region is extremely fertile.

Moreover, thisis precisely the region where region-wide
water development projects can be constructed, that would
include Jordan, Israel, Syria, and aPalestinian state, as speci-
fied in the LaRouche “Oasis Plan.” Although the southern
part of the region is a desert, the Dead Sea has tremendous
industrial and commercial potential.

The second region isamountain strip where some 34,000
settlers live within municipal boundaries of 62,000 dunams
(6,200 hectares), but the area’ sfour regional councilscontrol
another 409,000 dunams. This areawas settled under theini-
tiative of Sharon during the various Likud governments. Its
main purpose was to ensure that Palestinian-popul ated areas
would not enjoy any contiguity. Many of the settlementshere
lie along Highway 60, the West Bank’s major north-south
transport artery.

Thethird regionisthe Western Hillsstrip, which stretches
north-south across an area between the Western Border and
the Mountain Strip, and the Green Line (the 1967 border).
Here, 85,000 Jewish settlerslivewithin municipal boundaries
of 110,000 dunams, and a further 264,000 come under the
jurisdiction of three regiona councils. These settlements
serve to blur the Green Line; in many cases, the settlements
straddle both sides of the border. These settlements have be-
come bedroom communities for Tel Aviv and other Isradli
cities, ashasthefourth areaaround Jerusalem, where 247,000
Jewish settlerslive on 130,000 dunams while another 90,000
is controlled by three regional councils.

Much of the territory had been used by Palestinians for
agricultura and other purposes, and was seized under various
stratagems. The municipal boundaries of Palestinian towns
and cities were al redemarcated under the Israeli military
occupation, in order to ensure that these communities could
not expand; thisiswhat formed the boundariesbetween Areas
B and C. Thelsraeli Army sent bulldozersto raze any offend-
ing building.

Stealing theLand for Redemption

Israel has used such curiosities as “Ottoman Land Law”
to steal land, or has cited Jordanian law for the same purpose.
Therehavebeen notoriousfraudulent “land scams,” including
that of the 1980s with Sharon and his international financier
friends, such as Henry Kissinger, at its center. None of these
stratagems has been recognized by any international body
or other nation; yet |sragl asserts that it has “documented,”
through this sham process, its “title” to 41.9% of the West
Bank.

Much of the Isradli infrastructure activity is paid for
through the military budget. The other institutions involved
arethe settlement division of the World Zionist Organization
(WZ0) and the Jewish Agency, whoseaim isto maintain the
illusion of the “voluntary” nature of the settlement; but these
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agencies’ budgets are transferred from the Ministry of Agri-
culture. Channelling money through the WZO is a way of
transferring hundreds of millions of dollars into the settle-
ments, without accounting for it; recall that Israel gets $3
billion in U.S. military and economic aid annually, none of
which can legally be spent on building settlements.

Prime Minister Sharon has been the central figure in
building the settlements. Since entering politics in 1977,
every ministerial post he has held has furthered his drive to
expand the settlement enterprise. In the first Likud govern-
ment in 1977, as Agriculture Minister, he implemented the
“Sharon plan,” overturning the more moderate “Alon plan,”
which had avoided setting up settlements in Palestinian-
populated areas. Sharon built settlements in the midst of
Pal estinian population centers, in order to ensure the cantoni-
zation of the West Bank.

This only intensified when he became Defense Minister
in the early 1980s. At the end of the 1980s, Sharon became
Housing Minister, and he used the famous $10 billion of U.S.
loan guarantees to expand the settlements tremendously. As
National Infrastructure Minister in Benjamin Netanyahu's
government of 1996-99, he pursued the same drive.

Thoughtreated asanintegral part of Israel, the settlements
are “Israel with a difference.” They receive vastly more re-
sources than any community within the borders of Isragl. In
fact, themajority of settlersfind themselvesin settlementsfor
economic, not ideological reasons. Theradical settler groups
such as Gush Emunim are a minority, and are considered
fanatics by many Israglis. In some settlements, over half the
population comprises poor, newly arrived Russian immi-
grantswho have been directed to the settlementsby the | sraeli
absorption administrationstolivein subsidized housing. Res-
idents of the settlements receive tax deductions, school aid,
and other benefits not enjoyed by most Israglis.

The B’ tselem report concludes with the recommendation
that: all new construction within the settlements be stopped,
including building new settlements; construction of new by-
pass roads and expropriation of land for that purpose be fro-
zen; West Bank areas controlled by the regional councils be
returned to the Pal estinians; the settlement planning councils
beabolished; andtheincentivesthat encouragelsragli citizens
to move to the settlements be reversed, so as to entice them
to leave them.
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Nepal Plunges Into
A Deep Crisis
by Ramtanu Maitra

OnMay 27, Nepal’ smonarch, King Gyanendra, extended the
state of emergency and dissol ved theduly-el ected Parliament.
According to the press communiqué issued by the palace, the
King' saction was based on recommendations by the Council
of Ministersin view of the “grave crisis that has arisen with
regard to the sovereignty, integrity, and security of the King-
dom of Nepal.”

Addressing the party workers, ruling Nepali Congress
party president and former Prime Minister G.P. Koiralasaid
the dissolution of the House of Representatives smacks of a
“grand conspiracy.” Koirala, widely known as* GP,” blamed
Prime Minister Sher Bahadur Deuba as an accomplice, but
stopped short of naming the King as the conspirator. Subse-
quently, GP expelled Deuba from the party. It is likely that
Deubawill grab a part of the party and identify it asthe pro-
King Nepali Congress party.

Whilethereisno doubt that Nepal has plunged headlong
into a“gravecrisis,” it isimportant to know how the present
crisis came about. The greatest problem, however, isthat the
situation is spinning out of control in an extremely unsettled
region. If the “conspiracy theory” turns out to be correct,
Nepal may drag both | ndiaand Chinaonto the scene, souring
their relations.

An Orchestrated Crisis

The recent crisis developed following Prime Minister
Deuba' s high-profile visits to the United States and Britain.
Prime Minister Deuba’ s meeting with U.S. President George
Bush was described in Nepal as a “historic moment.” It was
historic because Deuba became the first Nepali chief execu-
tive in 40 years to meet a U.S. President. That the historic
event took placeisa soanindicator of Washington' sgrowing
interest in Nepal, particularly at atime when the country isin
the midst of an orchestrated crisis.

Deuba, during his week-long trip to the United Statesin
early May, alsomet withU.S. Secretary of State Colin Powell.
Last year, Powell had visited Nepal, addressed a section of
its army, and pledged $20 million as a military aid package
to fight the growing menace from Maoist guerrillasin Nepal.
Although the package will take more time to materialize, the
government in Kathmandu, at this point, seems keen to tune
into the Bush Administration’s pledge to fight terrorism
around the world in the wake of the Sept. 11 attacks in New
York and on the Pentagon. It is whispered that Deuba had
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also sought American military help to curb the Maoists. But,
Washington, aware of New Delhi’ ssensitivity on the subject,
did not oblige; instead, it sent a few observers to look into
the situation.

From Washington, Deubawent to L ondon, wherethe Ne-
pali situation is intensely monitored. Eager to help, London
sent in British Chief of Staff Gen. Sir Michael Boyce on a
four-day visit to Nepal. Boyce, who was on the subcontinent
ostensibly to cool Indian and Pakistani tempers, held separate
talks with Prime Minister Deuba and Nepali Chief of Army
Staff Gen. Prgjwalla Shamsher Jang Bahadur Rana. A team
of senior British officers who accompanied Boyce, drew up
the list of requirements for the Roya Nepal Army (RNA),
which hasbeen fighting the M aoistssince November. General
Boyce' smeeting with Deubatook placeexactly aweek before
the Parliament was dissolved.

Boyce' svisit comesshortly after thevisit of Indian Chief
of Army Staff Gen. Sundergan Padmanabhan. Padma-
nabhan, who was also in the United Statesin early May, has
firmly backed the RNA-led operations to restore peace and
stability in the Kingdom.

During hisfour-day official visit, General Padmanabhan
made several gestures to boost RNA morale. After visiting
thewestern and far-westernRNA commands, wheretheMao-
ists are most active, General Padmanabhan indicated that In-
diawould supply weapons and other materialsto Nepal. He
also urged former soldiers of the Indian Army’ s Gurkha Bat-
talion to support the RNA’s moves to restore peace and sta-
bility.

Setting for Conspiracy

Since GP refrained from naming the mastermind behind
the “grand conspiracy,” one could only follow the events to
figure out why Nepal isin such a crisis. The serious threat
began to emerge in the mid-1990s, when the Magists began
carrying out “ actions.” The Maoists, who influence almost 50
of Nepal's 75 districts today, did not come out of nowhere.
The Maoist movement gathered momentum only becausethe
monarchy neglected its population in the 1970s and 1980s,
and the political democratic system failed during the last de-
cade. Duringthelast threedecades, Nepal hasbecomepoorer,
and rural Nepal has become the land of the destitute.

Nepa’s poverty was aggravated primarily by the ac-
tions—and inactions—of two primary forces. Oneforce was
represented by a slew of non-governmental organizations
(NGOs), which influence policy matters from inside Nepal.
Financed by foreign foundations, think-tanks, and some gov-
ernments from time to time, these NGOs pursue relentlessly
their objective to keep Nepa rural and environmentally
pristine.

The second force was represented by the monarchy. Ne-
pal’s monarchy had long wanted to turn Kathmandu into a
“pleasure city” for foreigners, keeping rural Nepal a haven
for urbanized foreign tourists. The weak democratic political
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system, characterized by bickering political groupings eager
to“enjoy” power, did nothing to alleviate the worsening eco-
nomic situation. As aresult, these groups have lost the man-
date they had received from the peoplein 1990.

The emergence of the Maoist movement occurred in this
milieu. Led by PushpaKumar Dahal (* Comrade Prachanda’)
and Dr. Baburam Bhattarai, the Nepal Communist Party
(Maoist) fired thefirst salvo of the“ people’ swar” on Feb. 12,
1996. The people’ swar campaign to establish aMaoist-style
dictatorship of the proletariat in Nepal followed ameeting on
July 1, 1995 among the Indian Communist Party (Marxist-
Leninist), the People's War Group, and the NCP (Maoist).
Since then, the six-year-old people's war has claimed more
than 3,000 lives, a large number of them police and army
personnel. Theinsurgency began in five mountain districts—
Rolpa, Rukum, and Jgjarkot in the mid-west, Gorkhain the
west, and Sindhuli in the east. Subsequently, it has spread
throughout the country.

No “grand conspiracy” in Nepal can exclude Britain. The
British linksto the Maoist movement are not asecret, and, in
fact, are well established. The NCP (Maoist) makes it clear
that it draws its inspiration from the L ondon-based Revolu-
tionary Internationalist Movement (RIM) Committee and
Peru’'s narco-terrorist Sendero Luminoso (Shining Path). It
has also developed links to the RIM chapter in the United
States, based in Chicago. RIM, as are all terrorist networks
that function out of London, is also heavily controlled by
Britishintelligence.

More alarming, perhaps, for Kathmandu, is the fact that
many of the Maoist-affected areas are inhabited by a large
number of well-trained retired Indian and British Army
Gurkha soldiers. Some people in government suspect that
some of these retirees, who receive pensions from London,
aong with retirees and deserters from the RNA itself, are
providing crucial training and combat manpower to the Mao-
ist insurgents.

In an interview with Li Onesto of the Revolutionary
Worker’s Party of Chicago sometime back, Prachandamade
apoint of revealing hislinks to RIM. “In the whole process
of thisfinal preparation,” hesaid, “thereisconsistent interna-
tional involvement. First and foremost, there was the RIM
Committee. There was important ideological and political
exchange. From the RIM Committee, we got the experience
of the PCP[Communist Party of Peru; i.e., Shining Path], the
two-line struggle there, and also the experience in Turkey,
the experiencein Iran, and the experience in the Philippines.
Welearned fromtheexperiencein Bangladesh and from some
experiencein Sri Lanka. And therewasa South Asian confer-
ence that we participated in. At the same time, we were also
having direct and continuous debate with the Indian commu-
nists, mainly the People’ sWar (PW) and Maoist Communist
Center (MCC) groups. And thishelped in oneway or another.
It helped usto understand thewhol e process of people' swar.”

The chief adversary to the Maoistsin Nepal isthe monar-
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chy, now headed by King Gyanendra. Aslate as 1990, Nepal
was an absolute monarchy, headed by King Birendra, who
waskilled in abloody palace coup in May 2001.

In 1990, King Birendra, facing prolonged street demon-
strations orchestrated by the banned political parties, gave up
absolute power and ushered in a constitutional monarchy,
workingintandemwiththeel ected House of Representatives.
While the democrats got the responsibility of running the
country, the monarchy retained its control over the RNA.
KingBirendra, considered by all asakind and patient individ-
ual, kept the Maoists at bay and never used his military to
annihilate them.

The second crisis hit Nepal in May 2001, when avicious
palace coup killed King Birendra, Queen Aishwarya, Crown
Prince Dipendra, and a half-dozen other close members of
the royal family. The massacre propelled King Birendra's
brother, Gyanendra, onto Nepal’s throne. King Gyanendra,
who is yet to be accepted by the majority of Nepal’ s popula
tion asthelegitimate King, used to own casinosin Kathmandu
and a large number of industria facilities elsewhere in the
country. Despite hislove for lucre, Gyanendrais also adie-
hard conservationist, working for the World Wildlife Fund
(WWF). He heads the British-Nepal Society and the King
Mahendra Trust for Nature Conservation.

Historically, all members of Nepal’ sroyal household had
closetiesto Buckingham Palace. But King Gyanendra saddi-
tional association with Prince Philip through the WWF,
makes him almost an adjunct to Buckingham Palace.

TheBig Picture

More than ayear ago, Stratfor, one of the briefing papers
of the American intelligence community, indicated why the
West is increasingly concerned about Nepal. It pointed out
that bordering only Indiaand China, Nepal offersageopoliti-
cal advantage to whichever takes the upper hand there. Such
a situation would be especially dangerous to India, because
Nepal’ sborder is185 milesfrom New Delhi, Stratfor pointed
out. Though major conflict is unlikely in even the distant
future, Indian strategists appreciate the military advantage
Chinawould gain from having control over Nepal. Attacking
from Nepal would represent a deadly threat to the Indian
capital. Nepal’s developing crisis has political, security, so-
cial, and economic dimensions, Stratfor analyzed.

“Whether the future Nepal government becomes Maoist
or communist, the government will likely lean toward
Beijing, and will allow for establishment of Chinese surveil-
lance and listening posts. The other worry of the West isthat
China’s presence in Nepal would aso complicate positions
of the U.S. Navy in the Indian Ocean. With early warning,
surveillance, intelligence, and navigation systems in Nepal,
Beijing would keep a vast part of Asia and military forces
there under constant electronic watch,” Stratfor concluded.

It is a moot point whether the Bush Administration is
guided by this analysis on Nepal’ s geostrategic importance,
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or is interested to become an enforcer in a highly unstable
area. But it is evident that a section of Indian policymakers
have a similar analysis. Within the Indian Army, and within
asection of India spoalitical spectrum, particularly withinthe
ruling coalition government in New Delhi, exists a fear that
withtheMaoistsin control, Chinawill haveastrong presence
in Nepal. That would position China’'s forces close to New
Delhi and other vital Indian centers. It would also help Beijing
gain geostratetic leverage over, not only India, but also larger
areas, from Central Asiathrough Southeast Asia.

Some of thisthinking in India stems from the Cold War
days. During that period, Nepal wascaught inthe Sino-Indian
rivalry. Kathmandu played the perfect role of a buffer state,
without accomplishing much. King Gyanendra has an-
nounced that he would visit New Delhi and Beijing soon. It
is likely that King Gyanendra is planning to go back to the
balancing game which Kathmandu had played throughout the
1970sand 1980s.

Nepal had maintained a position of non-alignment infor-
eign affairs, carefully balancing itsrelationships with China,
the Soviet Union, the United States, and India. A 1956 treaty
with China recognized Chinese suzerainty over Tibet, and
officially terminated the century-old Tibetan tributeto Nepal.
All Nepalese troops left Tibet in 1957. The Sino-Nepalese
border treaty of 1961 defined Nepal’ s Himalayan frontier.

India’ sgeographical proximity, cultural affinity, and sub-
stantial economic linksto Nepal render it the most influential
foreign power inside Nepal, but India’ s military and political
interference in Nepa’s affairs had been a constant source
of worry for Kathmandu. In 1969, Nepal cancelled an arms
agreement with India, ordered the Indians to withdraw their
military mission from Kathmandu, and dismantled their lis-
tening postsfrom the Tibet-Nepal border. In 1989, the Indian
government closed its borders with Nepal, depriving
Kathmandu of al economictrafficand bringing Nepal’ secon-
omy to a standstill. With strong anti-India sentiments riding
high in Kathmandu, Nepal developed closer ties with China
inthe 1990s. It is ho secret that a strong anti-India sentiment
isrooted inside Nepal and the M aoists are exploiting that suc-
cessfully.

At the same time, India has reason to be worried about
developments within Nepal. In recent years, proliferation of
narcoticsfrom Myanmar and Paki stan, and laundering of vast
sums of illicit money earned through drug-trafficking, have
posed security problems along the Nepal-India border. Paki-
stan’s Inter-Services Intelligence (1S1), known for its anti-
Indiacovert operations, now functionswithin Nepal. TheIn-
dian Airlines hijacking in late December 2000 originated
from Kathmandu and was organized by the Pakistanis, along
with the Taliban of Afghanistan. Last year, a Pakistani Em-
bassy officia was sent back home following a raid on his
house. The official was found in possession of RDX explo-
sivesand other incriminating materials. Kathmanduindicated
that the Pakistani official was supplying the Maoists with ex-
plosives.
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Pope’s Trip: Again,
Full of Surprises

by Claudio Celani

Pope John Paul 11, at 82, surprised the world again with his
May 22-26tripto Azerbaijan and Bulgaria. The Popewasable
to achieve “results beyond expectations, in the ecumenical
dimensions, on the minorities questions, and on clearing up
theBulgarianquestion,” V ati can spokesman Joagquin Navarro
Vallscommented.

In Azerbaijan, an Islamic country with atotal of only 120
Catholics, the Pope praised itstolerance asbeing Islam’ strue
teachings—allowing this tiny minority of Roman Catholics
to practice their religion in full freedom. In Bulgaria, a step
forward was made toward the desired reconciliation with the
Moscow Orthodox Patriarchate, when “the Orthodox Metro-
politan of Sofia[Bulgarid s capital] decided to participate in
the Mass cel ebrated by the Pope. Thisisof enormous histori-
cal importance, if you consider that he is subordinate to the
Moscow Patriarchate,” which hasopposed ameeting with the
Pope, Navarro Valls explained. Despite his evident physical
frailty, the Pope “has incorporated his physical limitsin the
pastoral instrument. The people have understood that, and he
has opened many hearts,” concluded the V atican spokesman.

But the biggest surprise was John Paul’ s statement, unex-
pected by everyone, on the alleged involvement of Bulgarian
communist authorities in the assassination attempt against
himonMay 13, 1981. Althoughitisthe Carlistandimperialist
factions within and around the Catholic Church who now,
and for someyears, have publicly wished this Pope out of the
way, nonethel essthe dominant story of hisnear-assassination
has been that the Soviet |eadership had ordered it.

“1 never believed in the Bulgarian Connection,” said the
Pope, and hiscomment wasincluded in ajoint release issued
by the V atican and the Bulgarian government, now cleared at
the highest level from the infamous allegations.

The Pope probably knowsthewholetruth, sincehevisited
and spoke with his would-be assassin, Mehmet Ali Agca, in
prison, and pardoned him. His official statement, however,
also hasimplicationsfor the present strategic situation. If one
goes back to the real connections of Mehmet Ali Agca, one
finds the same utopian “ perpetual war” faction in the West,
whichiscurrently pursuing the Clash of Civilizations* policy
of Sept. 11,” a policy to which the Pope has made himself
clearly and passionately opposed.

History of the ‘Bulgarian Connection’

Former Italian Prime Minister Giulio Andreotti, a close
friend of the Vatican who was Foreign Minister at the time
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the Pope was nearly killed, dedicated a
chapter of his 1988 book about the Soviet
Union to the “Bulgarian Connection.” He
wrote: “From the investigation and the
trial, not many elements of evaluation
emerged to understand themotive, seek out
the possible collaborations, go back to pos-
sible string pullers. . . . Presenting every-
thing in thelight of adesperate Islamic fa-
naticism ... it seems that no effective
research had been made on the nature of
the numerous travels made by the cul prit;
on the origin of the financial means at his
disposal; on his Romantic escape from
Turkish prison, dressed—apparently—as
an Army officer.”

One year later, Andreotti continued,
“Ali Agcaintroduced a Bulgarian respon-
sibility, exposing a protection—and even
worse—by the Bulgarian embassy in
Rome, through an alleged familiarity with
the head of the Bulgarian Airlinein Fiumi-
cino, Mr. Sergei Ivanov Antonov. . . . An-
tonov wasarrested, and aworldwidemedia
and political campaign started about a so-
caled Bulgarian Connection. Particularly in the United
States, the echo was loud, and not only through newspapers
and radio stations, because New Y ork Sen. Alfonse D’ Amato
cameto Romeand, on hisreturn, gave aspeech to his Capitol
Hill colleagues, presenting the ‘Bulgarian Connection’ as
demonstrated and certain.”

In hissecondtrial for the assassination attempt, Agcasaid
that he had gotten the “assignment” to kill the Pope from one
Bekir Celenk, a Turkish drug and arms dealer managing a
hotel casinoin Sofia. Celenk diedinaTurkish prison awaiting
extradition to Italy. Andreotti described the arguments of the
Italian prosecutors, entirely constructed by assigning geopo-
litical motivesto the Polish communist government, the So-
viet Russian government behind it, and the likely use of Bul-
gariafor dirty operations. But as for evidence, “the fragility
of the evidence emerged in al its impressive crudity. . ..
People had the feeling of machinations started by unknown
parties, into which, unfortunately, the prosecutors who pre-
pared thetrial had fallen.”

In @ 1991 presentation in Rome, Andreotti added a pre-
ciousdetail, speaking of “aforeigner close to Western secret
services, who lived in the flat below Sergei Antonov’sflat.”
Thiswas Father Felix Morlion, a Belgian Dominican whose
apartment—and not Antonov’ s—corresponded exactly tothe
diagrams drawn by Agca when he “fingered” Antonov.
Morlion cameto Italy from the United States, and built up an
“information center,” called Pro Deo. Antonov was acquitted
on the basis of insufficient evidence, but the mediacampaign
on the Bulgarian Connection did not stop. Andreotti con-
cluded:
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Pope John Paul 11, defying the illness which has some media watching expectantly for
his“ retirement,” continued to advance the dialogue of religionsin hislatest trip to
Azerbaijan and Bulgaria. He also pulled a significant one-sentence surprise.

“| declarethe un-bizarre suspicion that those secret forces
which operate to hinder [U.S.-Russian] agreements, had
played this card, fooling Italian justice.”

The Cover-Up

A thirdinvestigationonthe Agcacase, started by prosecu-
tor Rosario Priore in 1985 and concluded in 1998, revealed
that the same people who had launched the media campaign,
were responsible for suggesting to Agca, everything he said
to the Italian prosecutors. The main operative in this respect
was Claire Sterling, an American intelligence-connected
journalist living in Rome, who published in the August/Sep-
tember 1982 issue of Reader’s Digest, the first sensational
“investigative report” on the Bulgarian Connection. Sterling,
however, as prosecutor Priore has proven, based her article
on a draft written for her by Paul Henze, a member of the
Anglo-American intelligence community and the key figure
in the whole Agcacase.

Henze can be described as a member of the “invisible
government” of the United States, belonging to the utopian
faction characterized by ideologues such as Zbigniew Brez-
inski and Samuel Huntington. Henze was CIA station chief
inTurkey from 1974-77, when Brzezinski, thereal head of the
Carter Administration, called him onto the National Security
Council as an expert on Turkey and Iran. When Ronald
Reagan took office, Henze | eft the National Security Council
(NSC) andjoinedtheRand Corp. Already in September 1981,
long before Agca said anything about his alleged Bulgarian
masters, Henzegave aspeech at aconference of the European-
American Institute for Security Research in Naples, inwhich
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he put forth that the attemped murder of the Pope was con-
nected with “ Soviet-directed terrorism” in Italy and Turkey.
One year later, both Henze and Sterling were featured in a
major NBC-TV broadcast which launched the Bulgarian
Connection theory for the United States public.

Henze himself, as coordinator of the “stay behind” net-
work in Turkey (intelligence slang for Anglo-American mili-
tary-intelligence networks perpetuated in European countries
after the end of World War 11), had overseen the training
andthe" special operations’ conducted by right-wing Turkish
elements, including Agca’'s Grey Wolves organization. The
“stay behind” network in Turkey was organized under the
Divisionfor Special War Operations, andwascalled“ Contra-
Guerrilla’—which should remind one of Iran-Contra. These
Turkish Contras' assignment was to launch terrorist actions
against Turkish communist and pro-Kurdish elements.

The existence of NATO “stay behind” networks, created
in 1949 and trained by the British Army, was only revealed
officialy in 1991 in Italy—not accidentally, by Giulio An-
dreotti. The Italian “stay behind” section was called Gladio
(“by thesword”). In 1978, former PrimeMinister Aldo Moro,
writing from the prison where he was being held by Red
Brigades terrorists, had mentioned—without using the spe-
cific word—such structures. And a few days after Agca's
assassination attempt, May 31, 1981, the Italian weekly Eu-
ropeo hadtied Agca sescapefromtheTurkishprisonin1979,
to the “Contra-Guerrilla” Current Turkish Prime Minister
Bulent Ecevit, who only learned of the Division for Special
War Operationsfrom hisown military as hisfirst Prime Min-
istershipwascomingtoanendin 1977, toldaTurkishjournal-
ist: “I am convinced that the Contra-Guerrilla has played a
decisiveroleinthemilitary coupsin 1971 and 1980. Also the
massacre of May 1977 must be attributed to the Contras.”

The Afghansi Connection

In Turkey’s capital, Ankara, people will say, in private,
who is behind the Contra-Guerrilla: the CIA station chief in
Ankara, who, in 1977, was Paul Henze. The CIA as such,
however, was not involved in the Agca operation. When
Henze and Sterling launched the Bulgarian Connection cover
story, the CIA wrote two successive reports which denied its
credibility. Though CIA director William Casey and deputy
Robert Gates put the CIA staff under pressure, open dissent
against the Bulgarian Connection broke out in the Agency.

Under the Brzezinski-Carter government, when Paul
Henze worked at the NSC, U.S. policy in Asiadeveloped the
training and arming of Islamicfundamentalist guerrillas, who
weresent tofight against the Red Army occupation of Afghan-
istan. This is the operation out of which Osama bin Laden
was created. Ali Agcawas part of that network. His superior
was Abdullah Catli, number two in the Grey Wolvesterrorist
organization. Catli could travel undisturbed in Germany,
France, and the United States, where once he was arrested
and soon released, although he was accompanied by famous
Italian neo-fascist Stefano delle Chiaie, at thetop of the Inter-
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pol list of fugitives. Catli, who also worked for the Turkish
secret service MIT, died in aspectacular car accident in Tur-
key in 1996, when a giant truck cut across the road and
smashed his armored Mercedes. In the car with this wanted
drug and weapons smuggler and murderer, was the former
I stanbul deputy chief of police, Husein Kocadag, and amem-
ber of Parliament.

The accident prompted the formation of a parliamentary
investigating committee, where the past of Catli and hisgang
(including Agca) as members of the Contra-Guerrilla, and as
agentsof several Westernintelligenceagencies, wasreveal ed.
Interestingly, in 1985 Catli had been extradited from France
toltaly in order to testify at the second Agcatrial in Rome, to
claimthat hisprotégé Agcahad turned from aneo-fascist into
a“commie.”

Targetting the Pope

The election of Karol Wojtyla to the Papacy in 1978,
and his visit to his homeland Poland as Pope in 1979, had
unl eashed apatriotic awakening of that country, which culmi-
nated with the mass strikes of 1980 and the establishment of
Solidarnosc as the first independent anti-communist organi-
zation in the socialist bloc. But the idea of Pope Wojtyla
leading a revolution in Poland which would challenge the
Kremlin and provoke Moscow to react, is false. When Soli-
darnosc called for a general strike in March 1981—a move
which could have had uncal culable consequences—Wojtyla
sent atelegramto Cardinal Wyszinsky, the Primate of Poland,
saying: “From all parts of Poland, voices of large masses of
workersare heard, who expresstheir willingnessto work and
not to strike.”

In reality, Wojtyla, avigorous opponent of communism,
was a so a staunch adversary of the Western brand of materi-
alism, neo-liberalism. He made this clear from the beginning
of his pontificate, in his speech at the United Nations in
September 1979. He showed that he interpreted the concept
of “human rights,” not in the Aristotelian sense of freedom
of expression, but rather in the Platonic sense, as the right
for all men to have access to the resources of the planet,
food, work, and education. He indicated athird way between
Western neo-liberalism and Eastern materialism, very much
in line with what his predecessor Paul VI had done in his
encyclical Populorum Progressio (“On the Progress of
Peoples’).

The Pope's encyclicals have never detoured from this
direction. Even when illness struck him, he never ceased
preaching for a dialogue of civilizations, taking his stance
against Anglo-American policy in the war against Iraq in
1991, the practice of retaliation of the Sharon government
against Palestinian civilians, and the policy of the Bush Presi-
dency inthe aftermath of Sept. 11. Hisstatementsin Bulgaria
should bean occasionto repair the 20 years' mediamanipula-
tion with the Bulgarian Connection story, and to have them
dedicate at least afraction of that effort to publishing the real
version. Thiswill help the fight for peacein the world.
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Australia Dossier by Allen Douglas

Australia’ sNazi Concentration Camps

Resistance is mounting to the psychological and physical torture
pervasivein therefugee “ detention centers.”

I n 1933, Hitler used the pretext of the
Nazi-rigged, Feb. 27 fire at the Re-
ichstag (parliament), to ram through
his Notverordnung (Emergency De-
cree) the next day, which established
his dictatorship; only then, could he
build his concentration camps, begin-
ning with Dachau in March.

Austraia s march into fascism is
proceeding abit differently: They first
built their camps, and are only now
attempting to pass their Notvero-
rdnungen (see EIR, May 3).

The seven existing camps (more
are being built) are presently being
used to house refugees, usually des-
perate “boat people’: individuals and
families fleeing Afghanistan and Iraq,
who gavetheir pitiful savingsto apeo-
ple-smuggler who packed them into
decrepit ships for the dangerous jour-
ney from Indonesia. Since the federal
election of November 2001, the coun-
try’s “refugee policy” has dominated
Australian political debate. Beginning
inAugust last year, theincumbent Lib-
eral/National party coalition govern-
ment of Prime Minister John Howard,
orchestrated the highly publicized
“Tampa incident,” in which the Aus-
tralian Navy turned back onevessel of
boat people, and rode to victory over
theAustralianLabor Party (ALP)inan
extremely close election. Even more
chilling, former ambassador to Cam-
bodia, Tony Kevin, has charged that
the government very likely deliber-
ately let a refugee boat sink in mid-
October, with aloss of 353 lives.

The seven camps, several of them
inremote partsof the Australian conti-
nent, hold some 4,000 inmates behind
layers of razor wire, often in 100°F

heat. The camps are privately run by
the Australasian Correctional Man-
agement company (ACM), adivision
of the notorious Wackenhut Corp. in
the United States. Although Canberra
has tried to enforce a strict news em-
bargo on any information from the
camps, as word of the conditions has
begun to leak out, a horrified opposi-
tionhasarisen, both agai nst thecamps,
and the inhuman policy of indefinite
detention upon which they are based.

Inmates are held for years under
torturous conditions, including no
medical treatment. For instance, UNI-
CEF s Ambassador for Children, for-
mer Australian federal court Justice
Marcus Einfeld, in mid-May stated
that “I do not much like historical
parallels, but some SSguardsdidlittle
different in the name of the Third Re-
ich.” In addition to his position with
the UN Children’s Fund, Einfeld is
the chairman of the Alliance of Health
Professionals Concerned About the
Health of Asylum Seekers and Their
Children, comprised of 29 Australian
medical organizations, including all
of the country’s maor doctors and
nurses organizations. The Alliance
has called for the emergency release
of al children and families from the
camps, and has just issued a 77-page
report with numerous case studiesand
medical analyses, which proved the
terrible effects on physical and mental
health from long-term, mandatory de-
tention.

Almost simultaneously, the Aus-
tralian Catholic Commission for Jus-
tice, Development and Peace released
its own, 61-page report in which it
found that detainees were suffering

far more serious trauma than had yet
been admitted, and catalogued an
astounding 264 incidents of self-harm
by desperate, often mentaly ill in-
mates over the past eight months, 29
of which involved children. Bespeak-
ing the desperation which is common
in the camps, including hunger strikes
in which parents and children sew
their lips shut in protest, is the testi-
mony the commission heard from one
17-year-old: “1 saw an Afghani guy
cut his own throat in my compound.
He was working with me in the
kitchen that day, and after work he
went outside and cut himself every-
where. It was redly bad. Even the
[ACM] officers started crying.” Other
inmates have hurled themselves onto
the razor wire.

Dr. Dominic Meaney, who
worked at the Woomera camp in the
South Australian desert, recently
blastedthe ACM for refusingtoimmu-
nize inmates against serious ilinesses,
such as polio, the highly infectious
hepatitis B, and tetanus, pertussis, and
diphtheria, despite the fact that an ex-
tremely high 5% of the inmates tested
positive for hepatitis B. That disease,
Meaney noted, could be spread by
“one drop of blood in a swimming
pool.”

The ACM did not inoculate in-
mates, because it would have cost
$40,000. Dr. Paul Hemming, thepresi-
dent of the Royal Australia College of
Genera Practitioners, and a member
of the Einfeld Alliance, also blasted
the ACM policy—which is actually
the government’s—as “outrageous.”
Furthermore, noted Hemming, “The
cost of vaccinating refugees and asy-
lum seekersis minuscule compared to
the cost of treating them onanindivid-
ua basis should they become ill on
their release—let alone the cost of
treating an outbreak of a disease such
as hepatitis in the broader com-
munity.”
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Mideast Water
CrisisWill Worsen

A Knesset (Parliament) inquiry into the wa
ter crisis in Israel handed in a 300-page

were the transfer of responsibility for the n
tion’s water to the Prime Minister’s office
the establishment of an independent wa
authority, and the declaration of a state

water emergency for the next two years, that

would limit the use of water. The repor

which was one year in the making, states th
in the coming three years, the water crig
will worsen, and that there could be a lag

of potable water, which could have a wid
ranging impact on the economy.

According to the report, the crisis is th

resultofyears ofignoring the mounting ind
cators, as well as tardiness in establish
alternative water resources. Without nami

specific people, it charges that Treasury ¢
ficials, among others, deliberately ol
structed attempts to adapt the water infr
structure to the changing needs of the
country, and that the Treasury transferr
some 600 million shekels earmarked forw
ter infrastructure, into other projects. On
member said that he would seek an inveg
gation of the Treasury by the Attorne

General.

German Expert on
Iraq Strike Plans

Former Assistant German Defense Minist
Lothar Rihl pointed to assessments by Tur

ish military figures, of a U.S. strike again

Iraq. Rthl wrote in the Swiss financial daily
Neue Zuercher Zeitung on May 24, that the
general staff of Turkey firmly expects a
American strike against Baghdad. Th
Turks are concerned with its political conse

quences for the wider region.

A direct military participation of the
Turkish military willnotoccur, butthe Turks

will not be able to resist U.S. demands f
using airbases and airspace of Turkey

ish regions of northern Iraq will get out o
control, in the wake of such a military opera-

military, to prevent the creation of a Kurdis
state there.

Ruhl wrote that his Turkish sources d
not expectareplay of the 1991 Desert Stofm
_scenario; instead, they see the most likely

mode of operation in a combination of suf-
EIprise actionsthat aim at paralyzing the politi-
3f(:al and military command of Iraq, to com
3 pletely disrupt the regime’s functionin

e_
port on May 28, whose recommendations

through the administrative structure, the
urity apparatus, the media, and the ruli
a’ath party.

In particular, radio and TV will be para
lyzed, as well as everything that is based
the supply of electricity. “Strategic contro
|, of space” and “information warfare” will be

practiced on an in-depth scale. Political a
gIfechnical chaos will result, and speci
orces with air support will try to knock out
gpolitical and military command centers. Th
~ Turkish military thinks that pockets of resis
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inside Iraq; another big question is the polit]
,dcal consequences in neighboring Iran, whi
[ _will affect Turkish-Iranian relations. Ankara
does not like the idea of a war, but sees it
inevitable, Rl wrote.
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Archives of Jewish
Terror, Circa 1947

The Israeli dailyHa'aretz on May 24 re-
ported figures on Jewish terrorism in 194
er  during the clashes between Jews and
- as well as the British, who controlled Pale
t  tine under the Mandate. The figureg
drawn from a report written as an interng
State Department memo by Richard Par
n former Ambassador to Algeria, and Ne
e  Walker, formerambassador to Egypt a
>- rael. The documentwrites of events betwe
March 1 and Nov. 22, 1947.
Columnist Akiva Elder writes that re

S

the Liberation of Palestine, and how much
the Zionist leadership sounded like Arafat,

tion, the Turks would then have to interverje in its unwillingness to cooperate with the

British in apprehending them.”

The documention begins on March 1,

1947, the day that the Irgun blew up the Brit-
ish officers’ club in Jerusalem. Elder lists
terrorist attacks, in a few months, mainly by
these two organizations, but also by Haga-
nah: revenge hanging of British sergeants;

_tance would continue to challenge the U.S.

British police killed defusing a Zionist
bomb; an engineer killed in terror train-de-
railing; killings of Arabs in bombings and
shootings; the assassination of an Arab labor
official; and numerous other bombings and
shootings of Arab and British civilians and
officers.

Between Nov. 30, 1947 and Jan. 10,

1948, 295 Arabs and 263 Jews were killed.
That works out to 15 a day, in the prelude to
the first Arab-Israeli war in 1948.

Stern Gang leader Yitzhak Shamir even-
tually became Prime Minister of Israel, and
made Ariel Sharon his Defense Minister. It

was the Stern Gang which holds the record
for killing the greatest number of people in
the history of Middle East terror attacks.
The Stern Gang bombing of the King David
Hotel in Jerusalem on July 22, 1946 killed
91 people including Jews, Arabs and
British.
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NASA Findslce
Oceanson Mars

7  Oceans of ice were found by the Mars Ob-
Arsdoser Mission. According to Dr. David

Whitehouse, BBC Online science editor,
MNASA was to make an announcement on
1l May 30 that the mission has found evidence
keof vast quantities of water ice under the sur-
d face of the Martian South Pole. Their find-
ndmgs will also appear in “a major scientific
en  journal.”

The Mars Observer, now celebrating its

5

tired U.S. diplomat Phil Wilcox comment
r he was “struck by how much the role of th
or

¢
f

the operation. And, because there are wg

founded fears that the situation in the Kurd-
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II{Etzel) and the Stern Gang (Lehi), sounded

first anniversary, was able to measure evi-
ddence of water ice in large areas located
south of 66uth latitude, using two inde-

Jewish terrorists, principally from the Irgpendent instruments: the gamma-ray spec-

trometer and the neutron spectrometer. Ac-

like Islamic Jihad and the Popular Fromt fmrding to BBC'’s sources, the ice crystals
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are |less than one meter below the Martian
surface, and were the ice able to mdlt, it
would be able to cover the planet with an
ocean at least 500 meters deep.

According to the release, “Researchers
were amazed at the strength of the signal of
theice. They had expected to take ayear to
gather enough evidence but managed to do
soin just a few weeks.” They “suspect the
same to be true of the northern hemisphere,
but cannot make the appropriate observa-
tionsuntil later thisyear, dueto the Martian
Winter in the North.”

Thiswould go along way to explaining
the extensive geological evidence of water
erosion, and other signs of vast amounts of
water being present in the Martian past. It
also gives further fuel to the burning ques-
tion of whether life exists on Mars. Again
according to Dr. Whitehouse, “ Insiders sug-
gest that, partly as a result of this finding,
NASA may commit itself to amanned land-
ing within 20 years.”

WTO Will Spread
Unemployment in China

China's urban unemployment rate will rise
2% per year inthefirst four yearsof member-
ship in the WTO, according to a just-re-
leased “green book” by the Chinese Acad-
emy of Socia Sciences. Thereportiscalled
“China’s Population and Labor Issues.”
Some 4 million city-dwellers each year will
lose their jobs, the report says. But agricul-
turewill be even harder hit: Upto 10 million
farmers are expected to lose their jobs. Ulti-
mately, however—10 yearsafter joining the
WTQO!—2-3 million job “opportunities’
would be created each year. The flood of
foreign agricultural products and China's
weak agricultural competitiveness, is the
reason for the millions of “redundant” rural
workers.

Thereport saysthat the effect of the“in-
ternational market” on China, has* shattered
to piecesthe original pattern of employment
intheformer industriesand trades,” and this
shattering will be greatest as Chinajoinsthe
WTO. The only benefits of WTO entry the
report seesover thecoming decade, isdevel -
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opment of labor-intensive, tertiary indus-
triesand small enterprises. Butinthecoming
three to four years, WTO entry will break
up China s employment pattern and sharply
increase unemployment.

Cardoso: Renew
Economic I nfrastructure

South America's economic integration and
infrastructure development is the way to re-
spond to U.S. and other protectionist moves,
said Brazil's President Fernando Henrique
Cardoso at the opening session of the Initia-
tive for the Integration of South America's
Regional Integration (IIRSA) conference, in
Brasiliaon May 26.

Contrasting with some of his earlier
criticisms of U.S. protectionist tendencies,
Cardoso told businessmen and representa-
tives of 12 South American governments
that “an intensification of interrelationships
in our own region” best responds to the
“uncertainties’ of the world situation. Even
more than regional trade agreements,
which he described as “complex,” Cardoso
proposed “physical integration” to “take
a leap forward, not backward. ... We
must advance among ourselves, if we are
not able to move forward with the rest
of the planet.”

IIRSA was founded in August 2000, at
the meeting of South American Presidents
in Brasilia. Its discussion of independent
development, exemplified by Peruvian
President Alberto Fujimori’s stunning
speech, shook the Anglo-American oligar-
chy. Cardoso had proposed the group, to
replicate Brazil’s own “Avanza Brasil” in-
frastructure program in other Ibero-Ameri-
can countries. IRSA study groups identi-
fied 123 projects in the fields of energy,
telecommunications, and transportation,
some of which are close to completion.

The IIRSA plan is based on a concept
of creating “axes of development,” taken
from the Avanza Brasil program. The An-
dean Development Corporation (CAF), and
the Plata Basin Financial Development
Fund (Fonplata) work with [IRSA’s
program.

Briefly

INTER-KOREAN takswill forge
ahead. Despite effortsin Washington
to say Pyongyang haskilled theinter-
Korean “Sunshing’ taks, officials
from the two Koreas are dated to
meet June 11 at North Korea sMount
Kumgang to restart the large-scale
visit of South Koreans to the famous
mountain site. A Seoul Unification
Ministry official said “overall South-
North relations have not deteriorated
and the resumption of dialogue looks
to be positive.”

FROZEN BUDGETS are set for
more and more German states.
Hesse, Saarland, and Thuringia—an-
nounced steps on May 28, because of
drastically sinking tax revenues. Ber-
lin, Schleswig-Holstein, Hamburg,
Bremen, Lower Saxony, had already
decreed budget freezes. Every single
euro assigned for spending, will be
up for review, before being au-
thorized.

CANDIDATES for Afghanistan’s
loya jirga assembly have been killed.
The UN says that eight candidates
standing for election to June's loya
jirgain Afghanistan have been killed
over the past weeks.

INDICTMENTS  were handed
downinlsrael on May 27 in aJewish
attempted terror bombing. Indicted
was Noam Federman, one of the
founders of the terror group Kach.
The indictments are over an attempt
to bomb a Palestinian girls' school
and hospital in Jerusalem, and in-
clude earlier cases in which Feder-
man was involved. Further indict-
ments are expected against three
more Suspects.

FAMINE issweeping southern Af-
rica, surpassing the food emergency
in Afghanistan, according to the UN
World Food Program. The source of
the famine is attributed to drought,
economic crises, and, alegedly, to
farmland redistribution in  Zim-
babwe.
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MEMORIAL DAY ADDRESS

The Lessons of Wartime
For Statecraft Today

by Lyndon H. LaRouche, Jr.

Mr. LaRouche delivered a Memorial Day webcast on May  beyond your immediate family. And think about the fact that
28, sponsored by his Presidential Campaign Committee  you live and you die, as the people before you did, and you
LaRouche, in 2004. He spoke by video-conference to audi-  think about not only what you're getting out of living now;
encesin Washington, New York, and internationally over the  but you're thinking abouhow you look, how the way you
Internet. What followsis his opening speech, and a selection  behave, how the way you respond to the present crisis, looks
fromthe discussion period. in the eyes of those who died, and who can not act any more,
but are looking at you, within your own mind, and saying:
Inthese times, I'd like to speak on the question of the lesson$Are you capable of doing what needs to be done, as we did
to be learned from looking at the human side, the humain our time?”
experience, of war. And despite the fact that the Congress has Now, in my own case—to start with my own case, as it
monkeyed so much with the date of Memorial Day, let us  will help, perhaps, for you to look at your own—I go back
consider this Memorial Day Week, and let us celebrate it acabout 200 years; that is, in terms of my experience in my
cordingly. family. My parents were born in the 1890s, my grandparents
Now, let me begin with the question of where do you find were born in the 1860s. At our family table, we went back,
in yourself, not only the courage to conductwar, to participate ~ with one character, who was a great-great-grandfather, we
in war, when necessary; but where do you find in yourselfrather famous in his time, he was a leader of the Abolitionist
those qualities which enable you to look beyond the short ~ movement, and got in some trouble on that account. And h
term of next week, or your immediate community, and findwas rather famous, and he kept appearing at the family dinner
that strength you need to think and act on the basis of what  table—what he said on such-and-such occasion was reme
the consequences of your behavior will be, perhaps for théered, and spoken of, again and again. And every family has
next generation or two yet to come? We need that kind of  something like that. My history goes back 200 years.
courage today, that kind of intellect among our own citizens,  Now, in terms of the family history of the nation, it goes
so that they can begin to think clearly, in the way that the back further. My first ancestors came respectively to North
present crisis demands of us. To think clearly, as a similar budmerica from France and England in about the 1670s. Some
different challenge was presented to people who fought and  to Pennsylvania, some to Quebec. Other ancestors came fr
died in two wars in the last century, the two world wars of the Scotland and Ireland in the 1860s; one is a Scottish soldier—
last century. great-grandfather was a Scottish soldier, a professional saber-
To find that source of strength, | ask you to look inside man, who came over to join the Civil War in the First Rhode
yourself, and look at the history of your family, what you Island Cavalry; his brother was a famous sea captain for the
know of your family, and what you know about the nation White Star Line; and in the same group, we have some Irish
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who came in, Condons and whatnot, from Ireland, and they
camein at about the same time. We also had, on the French
side from Quebec, a certain trace of American Indian ances-
try—so, if | go on the warpath once in awhile, you'll under-
stand why. But, such isthe nature.

So that we all have our own particular type of roots, in
our own family history, and in this nation, and in their own
nation, if it's a different one. And we think of ourselves as
mortal beings, who livefor atime, with asuccession of fami-
lies, andwithin anation. Wethink of ourselvesasworth being
remembered. We remember those who went before us, and
their facesare till in our mind as part of our conscience. And
that generally isthemodel for the healthy development of any
child, or young person, in society. The family, neighborhood
grouping, the roots of the family, back two, three, or more
generations, a sense of where the family came from, and
wherethenation camefrom; what wasimportant to thosewho
went before us. These kinds of things.

So, instead of thinking about what makes us feel good,
today, we say, “What would make us feel good when we're
dead? What can we go to our grave, thinking we did, that
was good? That we did something necessary; that we had the
courage to do something necessary.” We al die, sooner or
later. And that, essentially, is our history. But, other people
diein war. And there’'s a dlight difference between dying in
general, and dying in war. And | think it's appropriate to
think about that comparison today: that weareall inasimilar
situation; some have experienced war, some not. But war isa
part of experience, and many peoplein the United Statesdied
in the course of two world wars.

EIR June 7, 2002

The* utopian” soldier, representing the post-1960s
increasing dominance of the utopian factionin
militaries of the U.S,, NATO, and Israel. LaRouche
insists, “ The purpose of war isnot to kill people! The
purpose of war isto win the peace!”

Death in Wartime

For example, we talk of heroes who died in battle. But
most people who died in war did not die in battle; they died
in what Clausewitz, in his writings, called “friction.” Jeep
accidents, illnesses. For exampl e, in my experience, therewas
an area in northern Burma, in which soldiers in that area,
ran into a disease called, generically, “bush typhus,” or in
Japanese, tsutsaka-mushi—which Japanese soldiers had
brought into that area, from other parts of Asia. And at that
time, we had no curefor it. So, these soldiers, many of whom
| saw dying, were simply lying in ahospital barracks, quietly
dying, with no cure in sight. They did not return home to
their families.

There was a case in one ward in the same hospital, in
which there were three people who had died, or were dying,
of aplane accident—I believe it was a C-46, of the type that
was flying at that time, from Myitkyina[Burma] to China—
they crashed on takeoff. They survived, but they inhaled alot
of kerosene or gasoline, and they were dying of the effects of
that on their lung system, and so forth. They were certainly
semi-comatose, moving. And day after day, they would lie,
being cared for, in beds, side by side, by the wall, in that
barracks. And acrossthe aisle from that, was afellow of His-
panic background, a Mexican-American, who was dying be-
cause he had been shot by a British MP, while visiting the
village. And they werethere, day by day—we watched them,
living and dying. And one morning, they were simply gone.
They'd died overnight, all four of them.

Jeep accidentsand so forth. And that’ sthe way most peo-
ple, who died in war, died. Not in battle, but as a result of
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The Nazi Wehrmacht, marching to war.

friction. That was part of our experience.

So we had two world wars. And let’s look briefly at the
two world wars. Let’s just take a glimpse of some film clips
from motion-picture shots made of American soldiers in
World War I; and after that, take alook at some shots from
Germany, during the period that Germany was going into
World War |1—just to get a sense, a memory of the fedl of
what thiswaslike. Theimages are obviousto you. These are
just old films from that period. Thiswas the kind of war, but
many people died.

Now, thisimage of soldiers going over thetop, to charge,
over thetop to charge, into machine-gun fire, against barbed
wire, and so forth. Thiswasasignificant part of the American
experience. This was one of the ways people died. But they
also died, in France, not only in the trenches, trench war, but
they died in frictional incidents of war. But they didn’t come
back. And there were families that were waiting for them.
They never had the chanceto receive their return. And that’s
also part of the American experience.

This went on—again, the German phenomenon. The
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Gen. Douglas
MacArthur was not
out to kill the
Japanese, but to
win thewar.

march to war. Y ou see the mobilization, the march to war. It
worries you, because you see people like that, marching like
that, marching to war. Y ou think what goes on in their minds
as they do that. Y ou see the horrors of Nazi Germany, with
the SStroops marching; the other troops marching, marching
towar, awar which would end up with thevirtual destruction
of Germany. Marching to war. And that wasjust the German
sidein World War 11.

Winning the Peace

Look at the case of the war in Asia, in order to learn a
lesson: Now, MacArthur was a great general, probably one
of the greatest in American history. He did the most for the
United States, asacommander. Hefought awar inthe Pecific,
under what seemed to be desperate circumstances; he brought
it to a successful conclusion, even before Hiroshima. He
fought acouple of heavy battles, or ordered acouple of heavy
battles, serious ones, major ones, bloody slugfests, but he
fought no unnecessary battles. He moved past islands, occu-
pied by Japanese troops, and didn’t attempt to get them out
of there. Why waste lives, taking islands? We have them
isolated. We control the seas; we control theair around them.
Why bother? We'll come back later. No need to fight a war
on those beaches; no need to gointo thoseislands. So MacAr-
thur had a sense of economy of war.

MacArthur was not fighting war to kill people. The object
of the American soldier in World War Il was not to kill peo-
ple—maybe some people had that idea—it wasn't killing.
The purpose of war-fighting wasto win thewar. The purpose
was to win the peace, not to kill everybody you wish to hate,
but to win. To win what? To win war. What's war? Winning
the peace. That was MacArthur’s policy. We didn’t need to
invade Japan. We never needed to invade Japan. In my opin-
ion, MacArthur never intended to. Certainly MacArthur was
thekind of general whowould never have donethesilly thing
of dropping nuclear weapons on Hiroshima and Nagasaki.
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Why did we need to invade Japan? Why is the myth that we
needed to invade Japan told? It'sabiglie.

Japan is a country which is an island-country without
adequate raw materials, and similar resourcesinitsown terri-
tory; Japan lives as an economy, as a modern economy, by
imports from other parts of theworld, including Asia. There-
fore, the American strategy, the MacArthur’ sstrategy for the
Pacific war, through World War |1, was not to kill Japanese.
The American strategy was to bring Japan to surrender, to
peaceful surrender. By what? By building a net, a blockade
net; anaval and aeria blockade, which would prevent Japan
from getting the materialsit needed to maintain its economy,
and therefore, itswar machine.

It was also known during that time, which many of you
may not know, that the Emperor of Japan, in the course of
early 1945, had entered into diplomatic negotiations for
peace. His channel for negotiations was the Vatican. It was
the office of aCardinal Montini, who waslater Pope Paul V1,
and somefriendsof minewereinvolved inthose negotiations,
at that time. So, the United States knew it had an offer of
negotiationsof peacefromthe Emperor of Japan. Why should
we invade Japan? Why didn’t the peace come? Well, partly
because the British and Americans didn’t want it to come—
after Roosevelt wasdead. Partly because some peoplewanted
vengeance, not peace. But MacArthur and others understood
that the problem the Emperor had—the Emperor wanted
peace, but he had somegeneral swho didn’t want to surrender,
andtherefore, the U.S. policy wasto squeeze, maintain atight
blockade—aerial and naval blockade—which was almost to-
tally effective, and Japan would have to surrender, and the
generals would have to bend their knee to the will of the
Emperor. And peace would come.

In point of fact, that peace that did come, after Hiroshima
and Nagasaki, was the same peace, which the Emperor had
negotiated, through the Vatican channels, before then. So
there was never aneed for U.S. troops to have aforced inva-
sion of those islands of Japan. MacArthur was not out to
kill Japanese. MacArthur was out to win war, by using the
strategic and logistical might of the United States, mobilized
to bring about a condition, in which the Japanese people and
institutionswould accept peace asthe alternativeto war. That
was the way we used to fight wars.

Now, there's a principle involved, and you may smell
what I'm getting at here about present military policies,
which, frankly, are immoral and insane. And | would hope
that our country would stop it, because it’s stupid, immoral,
insane.

The Concept of Strategic Defense

We used to have a different military policy. Before they
got rid of MacArthur, and before Eisenhower retired as Presi-
dent, we used to have a different kind of military tradition in
the United States—different than what we have today, differ-
ent that what was shown in Vietnam, different than what is
being shown right now. What was that policy? The policy
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David Scharnhorst (left) and Lazare Carnot devel oped the
Classical military conception of strategic defense—the opposite of
today’ s utopianism.

was developed in the 18th Century, and there are two figures
from the 18th Century who are most important for anyone
who wants to understand this to study today. One was the
greatest military genius of France—not Napoleon, who was
somewhat of a bandit, more than a military genius—but a
major-general, Lazare Carnot, who was aso a famous sci-
entist.

Lazare Carnot, who was already a military genius, was
given the command of the French forces in 1792. At that
point, France was being invaded by every army in Europe.
The intent of those armies was to divide, cut France up into
individual pieces, and chop it up. Lazare Carnot was given
the command, a hopeless command at that point. Heturned a
hopeless command into atotal victory, within two years. He
reformed thearmiesof France. Hemadeascientific mobiliza-
tion of thetypethat Franklin Roosevelt probably knew about,
and would have been happy to imitate, and France' s military
forces on the continent of Europe, became invincible. Every
invading army wasdefeated. France' sintegrity wasdefended.
Unfortunately, Napoleon spoiled the whole show later on.

In this same period, there was another leading military
figurein Germany: Gerhardt Scharnhorst. Scharnhorst was a
product of an education given to him at the school of afamous
fellow, Wilhelm Schaumburg-Lippe. The schooal, the educa-
tional program of the school, was provided by one of the
great geniuses of the 18th Century: M oses Mendel ssohn, the
famous Moses Mendelssohn who designed the program of
teaching at the military school which produced one of the
greatest military minds of Germany—Gerhardt Scharnhorst.
The same group of Scharnhorst, when faced with the point
that Napoleon was sending the Grand Armée, which was sort
of like the predecessor of the Hitler Waffen-SS, into Russia.
TheGerman Prussians, influenced by Scharnhorst, devel oped
aplan which was based on somework by afellow whowasa
cousin—or in-law cousin—of Friedrich Schiller; and on the
basisof the study of Schiller’ shistory of the Netherlandswar,
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and the Thirty Y ears War, the Prussian command devised a
program, which they presented to the Tsar of Russia, apolicy
of strategic defense, which resulted in the entrapment and
destruction of Napoleon.

The Citizen-Army

This concept of strategic defense, is consistent with the
idea of the citizen-army. One of the things that came out of
Franceunder Lazare Carnot, that came out of Germany under
the influence of Scharnhorst: the idea of the citizen-reserve
army. We, inWorldWar 11, werenot the best fightersin World
War Il—the Americans. The Germansweremuch moreeffec-
tive as soldiers than the Americans, soldier for soldier. And
thishasbeen studied extensively. Because they had atraining
program, in depth, and a reserve program, which was based
on the Scharnhorst program. We put together amilitary force
intheUnited States, after yearsof negligence of the necessary
stepstobuildastandingreserve, effectivereserve, andtobuild
amilitary forcethat could cope with these kinds of problems.

So we went into World War Il like a bunch of military
dlobs, generaly. | saw it myself, so | have eye-witness testi-
mony. But what we won the war with, and what our best
commanders understood, was to use the economic might,
which had been built up again, under President Franklin Roo-
sevelt, to give usthe logistical, and strategic-logistical capa-
bilities to win war by logistics. And the United States won
World War 11 with logistics—not with kill-power. We don’t
have logistics today. We have kill-power. We don’'t have a
war-winning capability. We have a perpetual war-fighting
capability, until it just quitswhen it getstired. And that’sthe
big issue.

We emerged from World War 11, not only asthe greatest
power on the planet, but the only power on the planet. No
other nation represented a power in world terms; just the
United States. Wehad no need toinvade Japan. Wecontrolled
everything. We controlled their environment. We controlled
their skies. We controlled the seas around them. We didn’t
need to invade. We were prepared—at least some of us—to
make peace with Japan. So why should we fight war? Why
should weinvade?

There' safamousfellow—Machiavelli, who most people
misunderstand these days—who laid down a policy, a mili-
tary policy, in his works on the books of Livy, and pointed
out the reasons why, when an enemy is defeated, you never
goin for the kill. Because the enemy may start killing again,
in desperation. You never close in—bayonet to bayonet, or
otherwise—on adefeated enemy. What you do, isyou usethe
power you have, to create the conditions under which the
enemy will accept a peaceful solution to the conflict. Which
istheway weshould approach our problemstoday. Weshould
not betheworld policeman, like Roman Legions, or the Nazi
Waffen-SS, running around the world and killing people we
say are the rogue states, or might have weapons of mass de-
struction, or might haveterroristsamong them. That policy is
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idiocy, iscriminality. Weknew how to dothingsbetter before:
Build up two things—a strategic defense, in depth, which is
largely economic power, physical-economic power. Increase
the productive powers of labor of your people, as Roosevelt
did during the 1930s in the recovery. Build up your educa-
tiona system. Open plants. Create new productive jobs, not
consumer-society jobs, but production-society jobs. Farms
that function. Machine-tool shops that work. Stop being a
consumer society, whichwe' vedegenerated into, and go back
to becoming a producer society.

We havetheability inthe United Statestoday, asanation,
to secure, to establish our security, planet-wide, virtually
without firing ashot in military fire, in any part of this planet.
All we need to do, is to learn the lessons of history of past
centuries, including the Roosevelt history, and lay down a
plan of reconstruction of arotting, collapsing world economy,
and say: We're going to do our part in revising an economy
that hasfailed.

Leadership: The Caseof Jeanned’Arc

Now back to theindividual. Theindividual must havethe
courage, the personal courage, to actually exert acommand
position in warfare. Soldiers go along, as long as they trust
their officers and leaders, but it’ s the commanders who must
have the courage which inspires the soldiersin confidence to
work with the leader. We need people who are leadersin the
true sense, not leadersin the sense of “Do as| tell you or I'll
shoot you.” But leadersinwhom, the peopl ethat follow them,
have confidence. L eaderswhoinspireconfidencein their peo-
ple. Not like the paliticians we tend to elect nowadays, but
actual leaders.

We have some examples of leadersin modern history, at
the birth of modern history, for example, the 15th Century.
Jeanne d’ Arc, a farm-girl, who was seized by the commit-
ment, amission, to force aKing, who was ano-good King, to
become area King of France. And to reestablish France in
its dignity as a nation. And she succeeded. But because of
betrayal by that very King himself, Jeanne was tortured by
the English Inquisition, and burned alive, after torture by the
English Inquisition. She refused to capitulate. And by her
refusal to capitulate, in accepting the risk of being burned
alive, she made possible, not only the existence of France
as the first modern nation-state—that under Louis XI—but
inspired circles in the Catholic Church to conduct reforms
which we saw in the 15th-Century Renaissance. This little
peasant girl, who had a sense of a mission in life, who used
her lifetodoagood, becauseit had to bedone, inspired people
around her, and by her courage, inspired a nation, and more
than just that nation, to establish thefirst, true modern nation-
state in European civilization.

The example of France under Jeanne d’ Arc, the example
of Louis XI, was used, in England, to free England from a
tyranny, thetyranny known asthat of Richard I11. And Henry
VIl of England, established in England, the second modern
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AWorld War | poster. Jeanne d’ Arc’ s courage made possible the
birth of France as the first modern nation-state.

nation-state on this planet.

Now a ong came an attempt by the enemies of the nation-
state, the V enetians, to destroy England, to destroy England’s
character as a nation-state, and to do that, they sent agents
into England, to corrupt arather foolish heir of Henry VI1I—
Henry VIII; you know, the usual sexual thing; you had the
religious adviser, Zorzi, marriage counsellor, they tormented
Henry V111 with the promise of awoman, Anne Boleyn, who
was nhothing but a prostitute, virtualy, and the stupid King
became corrupt, and England was being destroyed.

Now, what killed Thomas More, was not the fact that he
objected to the divorce of the King to marry Anne Boleyn;
what killed him, wasthefact that he stood against this corrup-
tion of what had been accomplished by Henry VII. England
had been the second nation-state founded. It was being built
asagreat economy from therubblethat it had been, under the
previous Plantagenet rule. It was being destroyed. He gave
hislife, onthe chopping block, in order to inspire people such
as William Shakespeare, who was one of his great followers
intellectually, and others, to keep alivein England, that which
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theV enetianshad attempted to destroy, with the caseof Henry
VIII, and others. And it’ s because of that courage of Thomas
More, in England, and because of theinfluence, in particular,
of Shakespeare and people like him, and his associates, that
therewasfoundedin North America, beginningwiththeMas-
sachusetts Bay Colony in particular, a conception of a new
kind of nation-state built on this continent, at atime that Eu-
ropewas so corrupt, so torn by religiouswars—from 1511 to
1648, Europewastorn apart by religiouswarfare—of thetype
that some people would like to start around the world today.
And during that time, peoplein Europesaid, let usgoto North
America. Let usbuild thefoundations of anew nation, inthis
continent. And the Winthrops, and the Mathers, in Massachu-
setts, typify that great venture.

Then came Penn with Logan. And others came, as things
became terrible in Europe. More and more people looked to
North Americaasaplaceto build arepublic, in the legacy of
France' s Louis X1, the legacy of Jeanne d’ Arc, the legacy of
Henry VI, the legacy of Thomas More: to build that in this,
that republic in this nation. And great Europeans, despairing
of the possibility of building arepublic in Europe under these
conditions, turned in the 18th Century to the English colonies
of North America, especialy to the circles of Benjamin
Franklin personally, to assist us, in building up the founda-
tionsfor creating thisrepublic, which istherefore an historic
exception, in the modern history of mankind. This was the
first true republic established in modern mankind, and it was
established on the basis of these foundations, contributed to
us, largely, by Europe.

And without the courage of the people who did it, people
like Jeanne d’ Arc, and Thomas More, this could not have
happened. Sotherefore, thehighest standing—I’ m not recom-
mending to people that they go out and be burned alive, or
havetheir heads chopped off, I’ m not particularly fond of that
sort of entertainment, as some people are—but rather, I'm
saying that you have to find in yourself some element of the
quality of courage, the quality of insight into the future, the
future that you leave behind, after your mortal life is ended,
and say that what | am, inthe history of mankind, is, as| view
my parents, grandparents, and great-grandparents, and so
forth beforeme: | view myself asapassing mortal individual,
but I want my life, while it's going on, to mean something.
And therefore, | will spend my lifewisely. If | havetodieon
the battlefield, | will spend my life wisely, for a meaningful
purpose, for my nation and for mankind.

Now people who think that way, and can find their roots
infamily and history and also in thefuture, that way, havethe
courage to face gladly, the kind of challenges which we asa
nation face today. And one would wish that as | speak, that
those who died, or whose families made the sacrifice of their
death, during two world wars of the past century, could be
with us today, to hear me say this, and to see you hear this,
that they might believe that in this nation, there' s something
that still lives, that made their sacrifice worthwhile.
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Ideasasa Sour ce of Courage

And there' sthe source from which you find your strength
also you find another source you haveto call upon. It'scalled
ideas. Some people believe, that what's important is what
they know from experience. Experience is sense perception,
what | can see, what | cantaste, what | cantouch. What | feel in
my neighborhood, my community, my personal, immediate,
physical sense of self-interest. Some people think that way.
That's afoolish way of thinking. Because you don’t under-
stand then, the difference between man and animal. Think of
all the peopleyou know, who say that mankind isjust another
monkey, or just another ape. Now, | admit that we' ve el ected
some politicianswho might lend themselvesto that view. But
man is not an ape. Man has a quality which no animal has.
Look, if man were ahigher ape, whether on high stuff or not,
the human species, in the past 2 million years, would never
have reached a level above several million individuals. We
now havehillionsof people. How doweget billionsof people,
out of abeing which, asan ape, isonly capable of maintaining
a miserable bunch of monkeys, so to speak, at about a few
million members, planet-wide? How’ d we get that? Because
mankind hasaquality which no monkey has. Sodon’t monkey
around with mankind! Mankind is capable of discovering
universal principles which cannot be smelled, tasted, seen
with the senses, but which the mind is able to define, and
we' re ableto prove experimentally.

Thisiswhat we mean, whenwe say in Christianity, [slam,
or Judaism, that man and woman are made equally in the
image of the Creator of the Universe. Because we each have
within us, that power to discover truth, the truth of universal
principles which no monkey, no lower form of life, can do.
Andthroughthispower, weareableto changeman’ srelations
with nature; we' re able to change ourselves, to improve and
develop ourselves. We're able to transmit these discoveries
to our children, over successive generations. We're able to
build soci eties where there were nothing but jungles. Thisis
why man is sacred. Thisis why every human life is specia
and sacred. Thisiswhy every human being, man or woman,
isequal, inthisquality, which need but be developed and ex-
pressed.

What gives you the power to deal with great crises, isto
recognize that; to think in terms of principles that you can
discover, and prove, as Kepler discovered the law of gravity,
universal gravitation, in a book he published in 1609. You
can discover these principles; you say, that if | can learn an
idea, discover, re-discover an idea, or contribute a new dis-
covery of principle; and if | can pass along these discoveries
which I’ vetakenin part from people before me—if | can pass
them to the next generation, if | can enrich these discoveries
with something | contribute myself, then | live forever, asa
human being. Because in the time | occupied mortal life, |
picked up the heritage of ideasfrom the culture, peoplebefore
me; | picked it up from other culturesthan my own, | put these
together in part, | transmitted these to young people, as good
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teachers transmit these discoveries to children, and when |
die, these ideas, which I've helped to make possible, these
achievements, will be transmitted to those who come after
me. And therefore, the greatest thing about being human, is
to be truly a person who acts in a way, which justifies the
characterization of abeing, man and woman equally, madein
the image of the Creator of the Universe. Given the power to
transform thisUniverse, capable of transmitting these discov-
eriesfrom one generation to another, to build the human race
fromitsinitial imperfection as abeast-like creature with this
quality, into something much better.

And therefore, if | can do something, with my life, which
helpsthat process, then my lifereally means something. And
| can go out of thislife wearing asmile, because | have won.
| have won the battle for the meaning of a persond life.

Therefore, when it comes to war, or things like war, the
person on the other side isahuman being, made in theimage
of the Creator of the Universe as we are, of the same nature
and the same true, fundamental interest, if they but know it.
Therefore, the function of war, isto defend this heritage, this
cultural heritage, that we have been given, but to invite others
to shareit with us. Invitethem to enter into fraternity with us.
And say, stop being afool. We will defend—if you go crazy,
like amadman, and do something evil—we' re going to stop
you, if we have to. But we will rejoice, when you become
human and accept the conditions of fraternity and peace. And
that’s the proper object of warfare: to defend what must be
defended, sothat it can be preserved for humanity, to preserve
the dignity and the lives of our people, the purpose of our
culture. But it is not to conquer or destroy like a beast trying
to destroy another beast. We do not eat man.

The purpose is to bring the human race together, as a
community of sovereign nation-states, each perfectly sover-
eign, but united by an understanding of certain common prin-
ciples, by which we can live together, but not only merely
live together—not merely get along and not kill—but live
together in the sensethat we are busy living our lives, making
acontribution which is not shameful in the eyes of those who
came before us. We're contributing something to the future.
And therefore, when you are future-oriented in that way, you
have a source of courage which no other human being has,
who lacksthat sense of the future.

TheYiddish Renaissanceand ItsEnemies

Now let’ slook at somethingawful. Let’ slook, just briefly,
at aglimpse of what’sgoing onin Israel and Palestine today.
What we haveisashort [film] of what is happening in Pales-
tineand Israel now. L et me speak very frankly, becausethese
are frank times, people are being killed, and you don't use
soft words to describe hard reality.

A longtimeago, in Russia, therewasabad man. Hisname
was Colonel Zubatov. He was the head of a secret police
organization which was disbanded, essentialy, in that form,
after 1905. It was called the Okhrana. This fellow Zubatov
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The German-Jewish philosopher Moses Mendel ssohn, known in
his day asthe“ Socrates of Berlin.”

recruited an individual called Vladimir Jabotinsky. Jabotin-
sky became an agent of the Okhrana, which was a British
Intelligence-affiliated Russian intelligence organization at
thetime. A police state.

Themaintarget of the Okhranaat that time werethe Jews
of Russia. Now the leading organization among the Jews of
Eastern Europe, of Russiain particular, was called the Bund,
which was based in the northern parts of what wasthen called
Russia. It's known in the United States as the Workmen's
Circle organization.

These people represented aformation called the Yiddish
Renai ssance, which was an extension among Jews of Eastern
Europe, of the tradition of Moses Mendelssohn, of the Ger-
man Jewish tradition of Moses Mendelssohn. And modern
European Jewry, inall itsachievements, and thereweremany,
was actually largely aresult of arevolution in the standards
of the Jew, effected through the influence of Moses Mendels-
sohn, one of the greatest intellectual figures of the 18th
Century.

It was through Moses Mendelssohn and his family and
friends, that Jews were first allowed to be treated as human
beingsin Austria. Thiswas by Joseph Il of Austria, the Em-
peror. And similar status of the Jew wasfinally—the Jew was
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elevated to acondition in Germany of full dignity. And from
that point on, under the influence of Moses Mendelssohn’s
program, we have some of the greatest music ever composed,
because Mozart, Beethoven, other great composers, the cir-
cles of the Bach family, were al part of this same tradition,
this so-called Classical tradition, which was linked to this
Jewish circle of Moses Mendel ssohn.

For example, Schubert—some of the songs of the Jewish
service, were composed with the aid of Franz Schubert. Mo-
zart was closely alied with the Mendel ssohn family. Beetho-
ven was subsidized, in part, by Itzig, from Leipzig, a part of
the extended Mendel ssohn family. The great contribution of
German Jewish physicians, scientists, and others, like Hei-
nrich Heine and others, to the culture of Europe, and civiliza-
tion asawhole, aswell as Germany, came from these people.
And we had in Eastern Europe, what was called the Yiddish
Renai ssance.

The same tradition, with the famous, famous name like
Sholem Aleichem, famous in the United Statesin particular.
Many of the people who came here, who were Jews from
Europe, came from Germany, originally, and later came in
great numbers from the Yiddish Renaissance masses of Eu-
rope. Even into the 1960s, in the mobilization around Martin
Luther King, for civil rightsin the United States, the Jewish
unit, the Jewish element, inthefight for civil rightsof African-
Americans, came largely from the legacy of the Yiddish Re-
naissance, of theimmigrantsof the Y iddish Renaissance, into
the United States.

TheHeirsof Jabotinsky

So, here's the great tradition against which the Okhrana
was fighting, Zubatov was fighting, and Jabotinsky was an
agent. Jabotinsky then, as an agent, went to Paris, where he
worked for one of the worst Okhrana agents in the world,
the fellow who wrote and published the so-called “ Protocols
of the Elders of Zion.” He then became involved, among
other things, in a British Intelligence operation called the
Young Turks, in Turkey. He was the publisher of the maga-
zine, of the official magazine, of the Y oung Turk movement.
He went to Italy, where he became a close associate of
Benito Mussolini, declared himself afascist, like Mussolini.
His organization in Italy became an integral part of the
fascist military organization in Italy. He—when Hitler was
first elected to office, or nominated to office in Germany—
he offered to support Hitler if Hitler would drop the anti-
Semitism. This guy Jabotinsky, the Jabotinsky movement,
is a fascist movement.

Thismovement went, along with others, into Israel, inthe
settlementsin Israel, and became the terrorist wing of Israel
which is associated with this terrorist Menachem Begin. Re-
member M enachem Begin? Thefellow who bombed theKing
David Hotel, and there was the British Governor of this re-
gion, or this area, sitting up in his bathtub, and they bombed
the hotel. The hotel did not fall down completely, but there's
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this fellow sitting up in his bathtub, with the building fallen
down around him.

So these guys were really killers. What happened is, in
the course of developments from about 1967 through about
ten years later, the traditiona Zionists, like Nahum
Goldmann, the founder of Zionism, of that type, these types
were pushed out of the dominant position of power, and a
group caled the Likud, which incorporated the ideas and
aspirations and moods of these fascists, declared fascists, be-
came more and more apower in Isragl.

Ariel Sharon represents that fascist movement. What
you're seeing, or what you could have seen, on the screen, is
acopy of anoperationwhichtheNazisof Germany ranagainst
the Jewish ghetto of Warsaw in 1943, which is now being
conducted by the fascist Sharon against the Jewish ghettos,
or these Palestinian ghettos of the Middle East, Israel and
Palestine. And people are saying, if you're against Sharon,
you'rean anti-Semite. Thesepeopleareliars. They aremora
degenerates. I’ snot forgivable. For someonewho says, “I’m
Jewish, I'm fighting for the Jewish people,” to do what the
Jabotinsky movement did, asan avowed fascist movement, a
Jabotinsky who was turned down by Hitler, because Hitler
wouldn't give up the anti-Semitism. And to perpetrate a
crime, which the Israeli Defense Forces know, is an actual
copy of the operation which the Nazis ran against the Jewish
ghetto of Warsaw, against the Palestinian people. Thisisa
crimeagainst humanity. Thisisgenocide. Andwhen someone
says, “If you call this genocide, you're an anti-Semite,”
they'resick.

But the problem here is this: How many people in the
United States, for example, will defend Sharon, will defend
what the Israglis are doing, while other Israglis are risking
their lives opposing this, saying this is wrong? Remember,
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the Sharon government cameto power indirectly, through the
terrorist assassination of Prime Minister Rabin of Israel, who
recognized that thiskind of thing must not happen. Y ou have
a terrorist government, a government that came to power
through terrorism, the murder of a Prime Minister of Isragl,
and the crime has never been exculpated. Y ou havein effect
a criminal, fascist government in charge in Isragl. Period.
Don't talk about democracy, the President’s misinformed.
He should send Condoleezza Rice back to school to learn
something, eh? Get some better advice.

So this is the kind of problem we face. But worse is,
that not only are peoplein the United States expressing mass
sympathy for this thing, including some of the worst anti-
Semites in the United States, who are called the Christian
Zionists. You want to find a real racist, anti-Semite, in the
United States? Find yourself a Christian Zionist. You'll find
amongthem, thetypical KuKlux Klantypes, who al sohappen
to be anti-Semites. These are the guys, the Pat Robertsons,
the Falwells, and so forth, who're implicitly fascist them-
selves. And many Americans have fallen for it.

Worsethan that, wehaveamilitary policy whichiswrong.
We don't have a strategic defense policy. We don't have an
economy whichisgeared upto providethe sinewsof strategic
defense. We do not have a peace policy for the world. We—
if | were President of the United States today—we would
be bringing the world together, and it would be successful.
Because the world wants it. The United States still has an
authority and alegacy. If it becameitself once again and said,
wemust haveasol ution to thisworldwidefinancial-economic
crisis, we must have peace and cooperation on this planet,
nations all over the world, peoples al over the world, would
rejoiceandjoin us. Wehavethat kind of power. Sowhy aren’'t
weusingit?

There Never Wasa Recovery

Now, we come to the final point. What's the situation?
Let’sjust go through this [Figure 1]—I've gone through it
before—again, but it's important to put what I’m about to
say, inthis context I’ ve just given you.

Now this is old news to many of you, but just to walk
through this, because certain things have happened recently
which will make these things much more significant for you
than perhaps before. Some years ago, back in 1995, as| re-
ported earlier, | was at a Vatican conference on the question
of health care, and, asaparticipant, | gave them this paper, in
which, to try to illustrate what was wrong with the world
economy—which of course has something to do with our
health-care situation today—that this was the nature of the
problem.

We have a system now, since 1966, a degeneration in
the U.S. economy, a degeneration from what used to be the
world’ s greatest producer society, into adecaying, decadent,
consumer society. Wedon't produce any more, or we produce
less and less. We import from abroad, and we can’t afford to
pay for it. And we're able to import less and less, how. So
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FIGURE 1
A Typical Collapse Function
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what kind of asystem dowehave? Thefinancial aggregates—
that is the rate of growth of stock-market assets and similar
kinds of nominal assets, paper assets—were rising at avery
high rate. In order to keep this market going, there was a
monetary emission, that is, printing of money or similar
things, from the Federal Reserve and others, which wasbeing
pouredinto the markets, to push thisbubbl e of financial paper.
But, whilethey were doing that, the way thisthing was being
done, isthe growth of financial aggregates and monetary ag-
gregateswasbased on looting, actually cannibalizing our pre-
existing economy. Sothat, per capita, thereal, physical output
of theUnited States, per capita, was collapsing. Farms, indus-
tries, so forth. Runaway shops, al this sort of thing. Now
that’ sthe picture. Takethe next one.

Now in this case [Figure 2], thisis the point reached in
about the year 2000. And what thisrepresentsisthat, you had
apoint at whichtherateof increase of money printing required
tomaintain thefinancial markets, wasgreater in amount, than
the amount of financial aggregate they were saving. At this
point, there was an accel eration, a steep acceleration, in col-
lapse of the physical economy. Now this happened about the
Summer of the year 2000, in real terms. People didn’t pay
much attention, or didn’t wish to pay much attention, because
the financial aggregates were still going up. Until the full
impact of the collapse of the so-called New Economy, occur-
red, people didn’t pay much attention to it. But that hap-
pened then.

In this [Figure 3], these are actual figures, or based on
actual government figures. So what you see hereisthe cross-
over point. Y ou see, the employment isdown, manufacturing
employment—that’s real employment; the farmers would
show amore disastrous effect—corporate profits fluctuating;
thedebt rising, thedebt level rising, but theU.S. money supply
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FIGURE 2
The Collapse Reaches a Critical Point of
Instability
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The U.S. Economy’s Collapse Function Since
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isbeingincreased morerapidly than the financial marketsare
rising. Soat that point, you’ vehit apoint which hasahistorical
precedent, a very important one: Germany 1923. Germany
was doing asimilar kind of thing then, to prop up the Reichs-
mark while it wastrying to pay off the so-called war repara-
tions debt. Up until the Spring of 1923, there was inflation,
but not a chaotic or hyperinflationary bubble. Suddenly, in
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June-July of 1923, the bubble exploded. And by that time,
later in November, the German Reichsmark wasbankrupt. So
what happened here, what you're seeing here, is something
similar to what happened in Germany in 1923.

Now, you see on the markets today, if you pay attention
to what the reports are from around the world: Since Enron
collapsed, it is now apparent, that every time you were told
there was a recovery in sight, or signs of a recovery, in the
international markets or the U.S. economy, it wasfaked. The
figures have all been faked. And right now, especially this
week, the figures on the amount of thisfakery, are beginning
to come tumbling out. There never was a recovery. There
never was a genuine uptick. And it happened just already
today—the day starts out, the market’s going up. But then
you find out the reason the profits are increased, they said,
without mentioning expenses. And the firm had the biggest
lossever. Inthat kind of fakery. So peopletoday inthe United
States are faced with the fact: There is no recovery, there
never was arecovery, and under this system, there never will
be arecovery. Theworld isgoing into the biggest depression
inmodern history, at least sincethe 17th Century. Right now.

And thegold pricewas up to, what? About $5 in one day.
That’ snotanincreaseinthethevalueof gold; that’ sadecrease
inthevalueof theU.S. dollar. Wearenow in adepression that
isworse than what you were in—if you were living then—in
1929-1933. It’s happening. It is presently irreversible. Any-
thing they try to doto prevent it will only make thingsworse.
But there are solutions.

ThereAre Solutions

Now, here’'s where the hard thing comes. What is the
solution? If you look at the history of the United States and
the world, from 1945 to 1965, that is the so-called post-war
recovery period. And you look at the United Statesin 1966,
to the present, you'll see—that’'s why | used these figures,
' 66—because the economy we had, in the post-war recon-
struction in the United States, Europe, Japan, and to some
degree South and Central America—that wasareal recovery.
A success. There were a lot of problems with it, a lot of
injustices. But, in terms of economic figures assuch, itwasa
success. It was real. There was actually an increase in the
productive powers of labor. More was produced, more was
available. Consumption standards improved. That sort of
thing.

But, 1966 on: It stopped. We beganto slidedown, and the
rate of downslide accelerated. It was accelerated at afast rate
under Nixon. 1971: Nixontook thedollar off thegold-reserve
system. Created a floating-exchange-rate system. The U.S.
economy has never recovered from the effects of that.

Then came along Brzezinski. Don’'t blame Carter; Carter
was President—but he was only the President. Brzezinski
ran the show. Under Brzezinski’ s dictatorship, from 1977 to
1981, the destruction of basic economic infrastructure and
regulationinthe United States caused the greatest destruction
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of the U.S. economy in all history, in total amount. That de-
struction has continued, with Garn-St Germain, with Kemp-
Roth, and with other arrangements. It continued—we looted
Europe, we looted Russiain particular after 1989-1991, and
we got by with alot, because we were able to loot countries.
We looted Europe. Europe became, when the Soviet power
collapsed, Europe became less powerful, because now it was
at themercy of the Anglo-Americaninterests. Andthelooting
of Germany, and of continental Europe, really took off at
that point. Russiawas looted beyond belief. Poland has been
looted beyond belief. The Poleswould be happy to have com-
munist Poland back today. The samething ismost of Eastern
Europe, the same thing. Around the world. Look at Japan.
Japan is about ready to blow. There is a healthy industrial
economy inside Japan, but the entire financial system, which
has supported the United States, is about to collapse. Look at
the ASEAN countries, other countries.

The collapseis fully under way. We are now in aworld-
widecollapse which has been caused by achangeintheworld
system, from asystem withimperfections, but which nonethe-
less worked—the post-Roosevelt system. The system was
actually built by Roosevelt. From 1945 to ’'65, we had an
economy, areal one. With policiesthat actually worked. Since
1966, we' ve gone step by step into an economy that doesn’t
work. Now it’s collapsed. The amount of debt which is out-
standing today, could never be paid. We are sitting on top of
areal-estate bubble collapse in the United States today, the
Fannie Mag/Freddie Mac bubble is about to blow. What day
it'sgoingtoblow, | don’t know. But it’ sgoing to blow. People
are going to find that houses which they have listed as mort-
gagesat ahalf million or so, plusor minus, inthe Washington,
D.C. areg, or the New Y ork area, these shackswill probably
be lucky to go for $100,000 redeemable value. People are
going to be wiped out. Jobs are going to be wiped out. Firms
are going to be closed down.

What isthe government going to do?I1t’ sgoing to happen.
Well, if you had a Franklin Roosevelt in there, you'd know
what to do. You'd freeze what you had to freeze, you'd put
the country through bankruptcy reorganization and restore
the fixed-exchange-rate monetary system, and believe me,
we could get it through quick, right now. You would put
regulation worldwide. Regulation of trade. A new tariff sys-
tem, aprotectionist system. Y ou would make sure that people
were not fired. We'd keep banks from closing their doors,
even if they’ re bankrupt, to keep the trade going. We would
keep people employed, and the government would turn
around and start a large-scale, mass-employment program
based oninfrastructureto stimulatethere-growth of theentire
economy. We would do that in cooperation with nations
around theworld, which are now desperate. And if the United
States said we're willing to do it—for example, if | were
President right now, every one of them would say, “Yes.”
They’ dagreewitheverythingl say. They wouldn’t evenknow
half of thethings |’ mtalking about, but they would agree with
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it, nonethel ess, becausein atimelikethis, they’ relooking for
leadership. They want credible leadership, that knows what
it' stalking about, and iswilling to act, and is trustworthy, in
the sense that it will act. And if they find that, they’re going
to say, “Okay, we' reworking with you.” And we'll sit down
and we'll discuss the details of what we're going to do. And
then doit.

A Mobilization of Courage

So what we need now, isamobilization of courage, from
among not too courageous|eadersaround theworld, and from
the people who will push them. We can get out of this mess;
we' vedealt with messesbefore. Organizing and reorganizing
afinancial system or monetary systemisnot thegreatest thing
in the world; it's a tough thing. It would take us 25 years,
to repair the damage to the world, and the United States in
particular, done by the changes of the past years. We can do
it. We'll doit with methodswhich arenot dissimilar, entirely,
from what Franklin Roosevelt did, beginning in 1933. It
worked then, the post-war version of Roosevelt, whichwasa
diluted version, also worked. It'll work again. We rebuilt
Europewith peoplelike Jean Monnet and so forth in the post-
war period; we cando it again. We can work with Russiaand
wecanrebuild Russia. Wehavetremendouspotential markets
in China, in Southeast Asia, India, and so forth. If we build
the system which they need, to do the development which
they need, and they represent, therefore, the marketswe need,
for the products we can produce, that they need. And if we
have a 25-year credit program among nations to do that, we
can pull this nation and the world, out of the mess.

We have to decide, however, what kind of a world we
want to build. Not aworld in which wetell everybody how to
runtheir government. Not aworldinwhichwetell youyou're
arogue state; you' re not arogue state; or you' re arogue state
tomorrow, but not today, or whatever. We need aworld in
which we agree that there are several simple principles. that
every people has the right to be self-governed by a perfectly
sovereign form of nation-state republic; that the policy of the
United Statesisthat which Secretary of State at thetime, John
Quincy Adams, said to the nations of South America and to
theworld: Assoon asthe United States has enough muscleto
do it, we're going to kick the British and the Habsburgs out
of the Americas, and we' re going to establish acommunity of
principleamong perfectly sovereign nation-states. Wehaveto
say the same thing today to the world. The world we want, is
not aworld of our design, it’ snot aworldinwhichwebecome
the dictator or the emperor; what we need, is aworld which
is composed of perfectly sovereign nation-states, which in
their own mutual interests, will cooperate and will establish
principles, acommunity of principles of agreement.

Right now, we' ve got abig job. Rebuild the world econ-
omy, make the world a safe place to live in, economically. |
think we can succeed. I'mwilling todoit. Who elseis?

Thank you.
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Dialogue with LaRouche

The following is a selection from the questions and answers
following Mr. LaRouche's speech. The moderator is
LaRouche in 2004 campaign spokeswoman Debra
Hanania-Freeman.

We Can Makea Political Earthquake

A staff member on the Democratic Congressional
campaign committee: Mr. LaRouche, Joe Lieberman has
emerged as the leading Democratic contender for the Presi-
dential nomination in 2004. Over the past few weeks, Senator
Lieberman has emerged with a strident defense of the “New
Economy.” It’s very hard for those of us who are preparing
for themid-term electionsto explain why itisthat theleading
Democratic contender for the Presidential nomination is do-
ing that. It has left us somewhat outside the circle of reality.
Do you have any ideawhat Lieberman is doing, and why he
isdoing it?

LaRouche: Liebermanisavery strange animal. He's a
very intelligent person, and | don't think he has quite asmany
short circuits as McCain does, but his ties to McCain are
intricate and extremely exotic. We haveto look at this—you
know, Arizona has some very strange thingsin it, apart from
gilamonsters. And it has organized-crime connections, like
the Joe Bonano connection, who used to be a drug pusher,
sitting up for the mob, in Canada, tied with Sam Bronfman.
And, there was a big scanda up there in the 1950s about
Bonano and drugs, and John Foster Dulles, the Secretary of
State, and so forth, which caused the fall of the government
up there, the Canadian government. So the thing isrotten.

Y ou have the Emprise thing—the murder of the [investi-
gative reporter Don] Bolles in Arizona. Y ou have scandals
about Indian reservations gambling concessions; you have
big questions raised about John Irwin Il there, the biggest
landowner, or one of the biggest landownersin the state, the
grandson of aformer governor of the state, and al so amember
of thelBM family, of the Watson family, who runs somevery
nasty operations under his American Family Foundation and
other things. Thisisavery messy thing.

Now, when you look at this closely, you find that John
McCain sayshe’'saBull Moose, and all we'regettingisalot
of flap, eh? He saysheisaRepublican, or he' snot a Republi-
can, or whatnot. And Lieberman and McCain are almost like
twins. Soyou haveafaction: McCain sayshe' saloya Repub-
lican; Lieberman sayshe' saloyal Democrat, but wefind both
of them are hybrids—we don’t know what party they belong
to, whenyou look at their issuesand you look at their connec-
tions. And some of their connections really worry me. They
really worry me from a standpoint of ethics, shall we say.

But also, Liebermanis something else. In acaselikethis,
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“The Lieberman
problemisvery
simple:
Lieberman hasto
go. Lethimsitin
the Senate; if
Connecticut
wants to support
him, let 'em
support him. But
he should not run
the Democratic
Party! We haveto
take over the
Democratic
Party!”

you have to look at a person by their policy, and what their
hands and feet do. And Joeis bad. For example, Joe' sintelli-
gent enough to know what he’ sdoing, and that’ sbad. Because
what he’ sdoing, is, he’ sa supporter of afascist movementin
the United States. This fascist movement is associated with
peoplelike Wolfowitz and so forth; it’ s associated with Sam-
uel P. Huntington, with Zbigniew Brzezinski, and peoplelike
that. It' samovement which, in the post-war period, proposed
amilitary reform, called the* utopian” reform, which isbased
on the model, in fact, of the Nazi international Waffen-SS:
That is, to produce a professional army, no longer a citizen
army, but aprofessional army, whichwould do theenforcing,
like the Roman legions, or the Waffen-SS, for the command.
And thisiswell known.

As soon as they could get rid of MacArthur, which they
did fairly quickly, in the post-war period, then they got rid of
Eisenhower, when heretired from office. And you know what
happened when Eisenhower retired: All the cats and dogs,
and squirrels and gila monsters, and so forth, that had been
hiding inthe cages, cameloosein 1961. Eisenhower stepsout
of office. All over the world: assassinations, coups d’ &tat, all
sorts of things, usually pointing toward Allen Dulles, as one
of the perpetratorsin these things, or Colonel Lansdale.

We had an assassination movement against de Gaullein
France in 1962. We had a very suspicious overthrow of the
Macmillan government in England, in the so-called Profumo
scandal, in the same period. We had the early ouster of Ade-
nauer, in Germany. We had other assassinations. We had the
Kennedy assassination, Mattei assassination. And certainly
by 1965, with the ouster of Erhard in Germany, by another
kind of coup d’ état, you had achangeintheworld. The United
States had goneinto the Indochina War, which isthe kind of
war—the no-win, perpetua war, prescribed by the Brzez-
inski-Kissinger-Huntington and so forth types. The world
had changed.

In the middle of the 1960s, we stopped being a producer
society, by recruiting our youth into what was called “ post-
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industrial society,” or, sometimesit was known asthe “rock-
drug-sex counterculture,” and this strictly concentrated upon
themost vulnerablepart of theyouth: the university-educated
youth. If you corrupt the students in the leading universities
of a country, by this kind of a program, you will do grave
damage to the existence of the nation as a whole, because
these are the guys who are going to move into the secondary
positions in professions and in management. And if you de-
stroy the peoplewho aregoing to runthecountry, by tradition,
you are going to ruin the country. And it worked. It worked
just fine.

Wedestroyed thecountry withtheaid of the Baby Boomer
generation, those that came into maturity, or semi-maturity,
or immaturity (whatever the case may be), in the middle of
the 1960s. We destroyed them: We put them on drugs, we
made them crazy; we told them industrial society was no
good; and we used the threat of the draft over their heads to
scare them, bring out their native cowardice, and get them
into the kinds of thingsthey did.

So we destroyed the United States. We became a con-
sumer society. In 1966-1967, we shut down alot of the space
program, which was the major technology-driver for the
United States at that time. By 1969, we could no longer have
built the space shot! Wehad destroyed so much of theindustry
essential to the space shot, we couldn’t have replicated the
man on the Moon.

That’swhat we did to ourselves.

So we became a consumer society, which, as I've de-
scribed it before: 1t's like Rome, like ancient Rome. During
the period of the Second Punic War and afterward, Rome
underwent a change in character, from a Roman society into
aconsumer society, animperial consumer society: extensive
use of slavery; they turned the people into pigs, the citizens
to bread and circuses; that is, mass entertainment very much
like our television entertainment today, but they didn’t have
television screens, so they used stadiums, to get Christiansto
eat lions, or something, eh? That sort of thing. And thiskind
of mass entertainment destroyed the morality of the Roman
people, who nolonger worked for aliving; they lived on bread
and circuses, on entertainment and dole. They destroyed the
civilization. Rome lived by locting other countries!

How do you think the United Stateslived, over the period
from 19667 We destroyed our industries, and with the hel p of
the floating-exchange-rate system, and reforms introduced
under Carter, we became the greatest looter of other nations
on this planet. The United States has been living—Ilike the
Romans—Dby looting countries that are afraid not to concede
to its demands. That's how currencies were rigged. That's
how runs on currencies were created. That's how the Latin
Americandebt wascreated: by stealing, by fraud! Fraud, prac-
ticed largely by the United States, with the help of Britain.
They make arun on acurrency; the IMF would comein like
the shock troops, likethe Nazi SS, tell the country to devalue
itscurrency, but increaseitsdebts, to makeup for thedevalua-
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tion. And they looted South America.

What they did to Africa, since 1966, is unconscionable.
We have mass murder and genocide al over Africa, run by
the British, United States, and certain Israeli operations, in-
cluding Barrick Gold, which is an investment of the father
of the present President of the United States! Genocide al
over Africa

We're doing the same thing in other parts of the world.
We' vebeenlooting theworld. Welooted Japan, withthe® Big
Bang.” We got the Japanese to print currency to bail out our
financial markets, and they’ re going bankrupt asaresult of it.
And the Japapnese are afraid to say no. We' re destroying the
world with this system. And we're trying to set up amilitary
system, based on an American people who are uneducated,
highly opinionated, but ignorant, with no particular skillsfor
any kind of skilled work; we've lost the skills; the jobs have
run overseas, thefarm areaisadisaster area, psychologically
and morally, because of what's been done to the farmers.
Industrial centersin the United States have been destroyed;
and the peopleinthem havebeen largely destroyed. Wedon't
have families any more; we don’t even have latchkey chil-
dren—our children are being destroyed by the social system
whichisbeing devel oped. Wetook away peopl€e shealthcare;
we stole it from them. We' re condemning them to death be-
cause we want to get rid of excess population—the best way
to do it, is to cut back, through the HMO program—you'll
increasethedeath ratequitenicely. Theshuttingdown of D.C.
Genera Hospital isatypical example of thiskind of process.

So, you haveapoalicy, centered inthe Democratic L eader-
ship Council, which Joe Lieberman represents, as Al Gore
did, and this crew is behind this policy. They're behind the
so-called New Economy policy, which has just blown out.
This country is no longer the nation that produced a Martin
Luther King. It' sadifferent kind of anation. And Lieberman
represents that. So what we're dealing with here is, you're
dealing with the inertia of a guy who was an ambitious, sav-
agely ambitious person, compl etely untrustworthy and slimy,
controlled by you know not whom,; thisguy isrunning for the
top position in the Democratic Party in the United States.
Ever since Jeffords resigned from the Republican Party, the
Congress doesn’'t work, because you have an aliance in the
Congress, typified by the McCain-Lieberman alliance, with
Daschle going along with it, and the Congress can't get
through a decent piece of legislation. Oh, a couple of things
get through there, if the President of the United States wants
them, at the time. But you have a system that doesn’t work.

So, the Lieberman problemisvery simple: Lieberman has
togo. Lethimsitinthe Senate; if Connecti cut wantsto support
him, let "em support him. But he should not run the Demo-
cratic Party! We have to take over the Democratic Party! Be-
cause there are alot of good peoplein there, but they believe
that they haveto goalong withtheleaders. Well, | don’t know,
| don’t want to bring the guillotinein, or something like that,
but I think we do have to have some change of leadership
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around there. And people like the questioner, knows what |
mean. We have to get our gumption up. And the people will
support us. Don't kid yourself. They will support us. The
American people—now that it’ sclear to them, that thiswhole
“recovery” was afraud, abig financial fraud: Don’t trust an
accountant; never believe an accountant! You gave up on
lawyers; now you can give up on accountants too!

So, inthiskind of situation, | think the American people,
if they sense there’samovement—and | know the American
people from along time. | knew their grandpappies. | know
what’ s inside them. And if the American people see, with a
sensethat thisisthecrisis, that thisisthetimeto start moving,
we can make earthquakes, political earthquakes throughout
the country. And the good Democrats inside the Democratic
Party, can take over the Democratic Party, and they’ll find
cooperation from any good Republicans they find loose on
the landscape. We can change this. The world is ready to
accept acertain kind of leadership initiative from the United
States. And if we show the gumption to our peopleinside the
United States, and to the world, that we' re ready to take that
step, you'll find that people who have been spitting at us, will
suddenly cometo like us, and cooperate with us.

How To Get Peacein the Balkans

U.S. correspondent for the Macedonian daily Vecer: |
would like to ask Mr. LaRouche to turn his attention on the
issue of war and peace, actually, the security in the Balkans:
because over the past ten years, we had three wars in the
Balkans—inBosnia, in Croatia, and in Kosovo, and in Mace-
donialast year.

So, we do have three peace agreements there, but we do
not have peace, inthe sensethat therewill be no more extrem-
ism there, and attacks. So, last week, we did have a Kosovo
Parliament resolution which does not recognize the border
agreement between two sovereign nationsas Serbiaand Mac-
edonia are. Do you think that the role of the international
community, the role of the United States and NATO, which
areinvolved, deeply involvedinthiscrisisinthe Balkans, and
soldiers are there also—do you think that they’re trying to
stabilize the region, or they’ re doing just the opposite?

LaRouche: The poalicy involves someone who's very
closeto Brzezinski: Madeleine Albright, who also hasacon-
nection to CondoleezzaRice, of course, who isnow the Presi-
dent’ steacher, or something, schoolmarm. And they all have
this common feature, through the teacher of Condoleezza
Rice, Josef Korbel, who's the father of Madeleine Albright.
They all have acommon feature, and if you look at the com-
mon feature, then you understand exactly what’s going on.

These people are followers of a policy which was pulled
together in 1928 around a book by H.G. Wells, called The
Open Conspiracy. The Open Conspiracy, which was joined
immediately by Bertrand Russell, has been thebasis, the cen-
ter, of the creation internationally, of a proposal for a new
Roman Empire, anew kind of Roman Empire, which you can
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U.S. destabilization of the Balkans is the work of the policy grouping that tracesitself to utopian lunatic H.G. Wells (right). Former
Secretary of Sate Madeleine Albright (left) isa professed Wellsian, and National Security Adviser Condoleezza Rice (center) was trained
by Josef Korbel, Albright’ s father.

find detailed in The Open Conspiracy, what the issues are. It
was this group, Russell and Wells—Wells, from 1913, was
thefirst palitical figure, then asan official of the Fabian Soci-
ety, and an intelligence operative for the British government
at the time, wrote a book in which he added a preface—
the book was fiction, but the preface was not—and what he
proposed wasthat radioactiveweapons, which were now pos-
sible, and he referred to Frederick Soddy’s proposal on ra-
dium, radium bombs—that these should be used asaweapon
so terrible, that governmentswould give up their sovereignty
to world government, in order to avoid national wars.

Thiswas the continued policy of Wellsand of Russell. It
was Russell and Wellsand their group, including the Unifica:
tion of the Sciences group of the United States, the devel op-
ment of cybernetics, the development of all these things, by
the same group. The development of the drug programs of
the United States; all these things came from this group. To
destroy the sovereign nation-state, to create, in effect, a new
world government, a new Roman Empire, of anew style, in
which an €lite, typified by Wells and Russell themselves,
would actually run the world asan €lite.

Now, this was the kind of thing you would seein afilm
that was done in the 1930s, composed by Wells, called “ The
Shapeof Thingsto Come,” inwhichthiskind of worldempire,
post-war world empire, was proposed, with super-weapons.

Now, what thismeansis, in designing a new Roman Em-
pire: It means that you declare certain areas of the world, as
border areas, or what the Romans called “ limes,” the bound-
aries. What has been designated, isto take the former Y ugo-
dlavia, with some adjoining states, and destroy it, to turn it
into a no-man’s land, a limes. Now, what they’ve done, is
they’ve gone in, and run, after the conclusion of the Desert
Storm operation—the reason the United States pulled out of
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Iraqin Desert Storm, isbecause they wanted to get the Balkan
warsstarted. That’ swhy it happened. Y ou want to know why
they stopped the war in Iraq? They wanted to get the Balkan
wars started. And Powell, who was then in charge of the
operation, said no. We can not overextend ourselves. So they
decided to go into the Balkan wars.

So the Balkan war is the intention to destroy the Bal-
kans—alimesprinciple. Just asthe declaration by Brzezinski,
who isalso afollower of thisH.G. Wells philosophy—he' sa
fascist, just like the rest of them—isto destroy Islam, and to
make Islam a limes area; by declaring Islam as an outlaw, a
free-firezone, you can destroy and control the countrieswhich
border on Islam. Y ou can control Central Asia. You can de-
stroy China, and one of the long-term objectives of this, isto
destroy China. But the way you do it, isthe way the Romans
did it, with their limes policy—the Roman Empire—is you
use military forces, aslegionnaires of the professional army
of the type described by Huntington and company; use that
kind of army, whichisour special warfare army, deployedin
every part of theworld, using naval power and air power, over
the territory—just the way navies used to be used in the old
days—and troops going in, hit-and-run troops, operations,
guerrilla warfare, and so forth, playing one side against the
other.

Sotheintention here, on the part of thisfactionin Britain,
and in the United States, afaction typified by Madeleine Al-
bright, her father Josef Korbel, and Brzezinski, is to destroy
the Balkans.

So, what happened is, asyou know, the Kosovo destabili-
zation, inthe case of Albania—was organized by the British,
and by Madeleine Albright, to create precisely the problems
which Macedoniafaces now.

And the best thing | can say—rpractically, of course, my
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attitude about this is obvious. What | think should be done
is obvious. My answer is that we should be developing the
Balkans, with large-scale projects, because the Balkansisan
essential part of the underbelly of Europe asawhole. If you
wish to develop Europe effectively, if you wish to develop
the connections, the trade connections, the economic connec-
tions, to the Middle East and other parts of Asia, you develop
the Balkans. [Freeman interrupts here.]

GreetingsFrom aMalvinasWar Hero

Freeman: We have onthe phoneright now, Col. Moha-
mad Ali Seineldin, who is a distinguished military hero [ap-
plause], who led hisnation’ stroopsduring theMalvinasWar.
Heis speaking to ustoday from aprisonin Argentina.

Colonel Seineldin: My great brother, friend of human-
ity, my good friend, Lyndon LaRouche.

ThisisCol. Mohamad Ali Seineldin, speakingtoyoufrom
themilitary prison camp, of Campo de Mayo, inthe Republic
of Argentina. Who sends you avery warm embrace, and my
tremendousjoy in being ableto shareinyour orders, thishard,
but marvelous struggle, for the good of humanity, and for a
better world.

You can be absolutely certain that from Ibero-America,
together with our common friends Marivilia Carrasco, Lo-
renzo Carrasco, Gerardo Teran, and many others, we are
struggling for a triumph of your ideas, and your projects,
which are now being accepted, and propagated throughout
al circles.

One of the most evident facts of this is the integration
we have achieved between Argentina and Brazil, which is
advancing with alot of strength, and a lot of faith. And the
other oneistheacceptance, without adoubt, of your economic
proposal, whichistheonly lifesaver for thosenationsof 1bero-
Americathat are currently being destroyed.

Finally, so as not to extend myself too much, be aware of
the fact that we are working with the message, your message,
for unity. Either wehangtogether, or wewill behungtogether.
The dternative we face in this crucial moment: Either we
continue with the destruction of the world that has been car-
ried out by the international establishment, the Bushes, So-
roses, the Kissingers, etc.—or, we raise the standard of the
reconstruction of theworld with the gentleman, and patriarch,
Lyndon LaRouche.

| pray to God and to Mary of Mercy, for the good that
you represent to triumph, and we can save humanity, and the
human species from the danger which it facestoday.

For God and the great | bero-American Fatherland, Moha-
mad Ali Seineldin, former colonel. [applause]

Freeman: Colonel Seineldin, welook forwardtotheday
when we can host you herein Washington.

Seineldin: With my entire pleasure, | am looking for-
ward to that opportunity, and thank you very much for having
given methe opportunity to speak to Mr. Lyndon LaRouche.

LaRouche: Thank you very much, Colonel Seineldin.
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Malvinas War hero, former Col. Mohamad Al Seineldin delivered
his greetings to the webcast, fromhis prison cell in the military
Campo de Mayo Prison in Argentina.

Freeman: Lyn, would you liketo say anything?

LaRouche: Well, it speaks for itself. What can | say?
Can you top this?

Freeman: That wascertainly atreat.

Before | take our next question, Lyn, before | interrupted
you, do you have anything that you want to go back to, on
that previous question, or shall we move ahead?

LaRouche: Just onefina point. It sthat, what is needed
is a contrary policy to the present policy. | think Europeans
wouldtendtosupportit, without U.S. pressuretothecontrary.
Andthatistheidea, that there should beadevel opment project
with theideathat the whole region below the Danube, to the
Mediterranean, and to the Black Sea, should beadevel opment
area with large-scale projects, linked with the idea that this
isanatural underbelly of Europe, and therefore it should be
developed, withitseconomic potential, astheunderbelly, and
| think the nonsensewould stop. | think the military nonsense
could be controlled. There are forces who would very much
love to control this mess, but the United States and Britain
won'tlet them. If the United Statesand Britainwould | et these
forces act, the mess would be cleaned up. Y ou would have
stability, andif therewasacommitment to aneconomicdevel-
opment program, it would work. And that’s what the area
needs.

Stop Fascism in Amreica

Freeman: Okay. The next question is one that has been
submitted by the youth committee of the Congressional
Black CaucusFoundation. That questionisasfollows: “Mr.
LaRouche, we are rapidly approaching the Summer, and we
are doing so in a period not only of economic collapse, but
also of social collapse. There are amost no jobs availablefor
inner-city youth, and we are faced with large numbers of idle
youth, during hot weather, under very bad conditions. Weare
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Franklin D. Roosevelt in Seattle, 1932. “ If we do not decide to change the present
economic system, back to the kind of model that Franklin Roosevelt represented, over
1933, through the continuation of his policies, in partial form, through 1965, thereisno
hope for the United States.”

extremely concerned asto what the plight of American cities
will be during these Summer months, particularly given the
fact that wefear that current Attorney General John Ashcroft,
and the people around him, will use this situation to consoli-
date top-down control.

We are not convinced, that the situation in America’'s
citieswill not becomethe equivalent of the kind of treatment
that is currently being meted out to Palestinians in the Mid-
die East.

We are not sure, whether or not Homeland Security, or
thepolicy that you' vereferredto asthe U.S. Northcom opera-
tion, isrelevant to thisor not, but, either way, we believe that
we face asignificant problem this Summer. Do you have any
thoughts on this?

LaRouche: It'sall true.

First of all—but you haveto look at this historically; you
have to look at this in a strategic, historic way, not just an
“issue” way. Because it's much bigger than any issue in the
particular sense.

What the U.S. government is tending to do now, under
present economic and strategic policies, particularly sincethe
reaction to Sept. 11, especially since the beginning of this
year, the United Statesis embarked on a course which cannot
be maintained, unless the United States becomes a fascist
state, in the full sense of the term “Nazi.” The elements are
there. The tendencies are there.

Y ou had, for example, in Germany, you had the compari-
son of 1931 to 1932, before 1933, you had these movements
whichwereall moving aready inadirectiontoward establish-
ing atotalitarian state. The British, and certain peoplein New
Y ork, decided to make Hitler, and his movement, the choice.
Hitler was bankrupt, hewas about ready to fold up, in Decem-
ber of 1932. And money from New Y ork, from Harriman, that
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great Democrat, and hiscircles, through
the British circles, went to bail out the
Nazi Party, and kept it alive, and
through those sameinfluences, with von
Papen and others, they got the President
of Germany to put Hitler into the Chan-
cellery on Jan. 30, in "33, just shortly
before the time that Roosevelt was go-
ing to be inaugurated in the United
States.

Now, if that had not happened, Ger-
many would have adopted the same pol-
icy, or similar policies, to those of
Franklin Roosevelt, for recovery. Inthat
case, no war would have ever occurred.
No Nazism would have ever occurred.

Now, we're facing a similar situa-
tion in the United States itself. If this
were to continue, unabated, the United
States would become a fascist, terror
state in the full sense of the word. And
the Homeland Defense, and other measures, would beinstru-
mentsused to bring that into place. Ashcroft hasalready made
movesin that direction, whether he understandsit or not.

The irony of the situation is this: The United States is
now embarked, under the current President—I don’t think he
knowswhat’ s happening to him, but he' sgoing along withit,
because, | guess, Condoleezza tells him it's al right—but
he' s embarked on the Roman model, to set up a Roman Em-
pire, based on English-speaking interests who rule the world
as a Roman Empire. The problem hereis, that when the Ro-
man Empire was established, Rome was at the height of its
power inthe Mediterranean region. Thisempireisattempting
to be established at a time that the United States is at its
weakest internally, worldwide. It isready to collapse.

Wearein an economic crisis, amonetary-financial crisis,
which can mean a total collapse. A physical collapse. The
United Statesistrying to run wars al over theworld. It does
not have the capability of mobilizing for wars all over the
world! It has nuclear bombs, thermonuclear bombs; it has
bombers, which are aging somewhat. It is producing some
new hardware in factories which need a bailout, because
Bush'’s friends have interests, stock, in those factories. But
for the economy itself, thereisno basis, thereisno war econ-
omy. So, theideathat the United States could repeat the Hitler
war-economy model—it’s not true. The United Statesisin
worse condition, today, asan economy, than Germany wasin
the beginning of the 1930s. It can not do what the Nazis did.

So, under these conditions, with the breakdown of the
system, and more and more of the world not only frightened,
but hating the United States, and these policies, we're at a
point where nothing is aforegone conclusion.

If we decide, if enough people around the world decide,
thisisnot going to happen, it will not happen. But if wedon't
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decide that, it will happen. If we do not
decide to change the present economic
system, back to the kind of model that
Franklin Roosevelt represented, over
1933, through the continuation of hispol-
icies, in partial form, through 1965, there
is no hope for the United Sates. Nor is
thereany hopefor any of these problems.
We are not going to solve any of these
problems unless we have a change in the
genera economic policy of the United
States—afundamental swing, away from
the policies of the past 35 years, to the
policiesmore in keeping with the Roose-
velt Administration, and post-war recon-
struction. Without that, there's not a
chance for the United States. That’ swhy
| spoke of courage today. Because there
isno middleground. Thereisno compro-
mise. Y ou can not compromise with Sa-
tan, when Hell’s under siege. And that’s
the problem.

We haveto moveforth positively, not just negatively. Not
against things that are bad—that won’t work. Y ou’'ve got to
move for things that are good; you must, in atime of crisis,
not run around screaming how bad it is; You must inspire
confidence by coming forth with programs which actually
will giveyou the new kind of system which will deal with the
problems. And that’ swhat’ s needed.

We must take over the Democratic Party right now!

And as many Republicans who want to come aong,
they’ re welcome.

Freeman: On that note, before | take the next question,
I'd like to just introduce someone whom | think everybody
may aready know, but we have Nancy Spannaus, who is
the editor of New Federalist, but who also is seeking the
Democratic nomination for Senate from the state of Virginia

I think Nancy is accepting volunteer labor, and | know
that she has atable out back, which | would invite al of you
tovigit. . . .

Ecumenicism ver susthe Roman Pantheon

Lyn, the next question, which is kind of a statement and
a question—it was submitted by Monsignor H—, who is
thedirector emeritusof Boys Town in Omaha, Nebraska.
Hewrites:

“Dear Lyn,

“Itisuseful in times like these to have alife span, asyou
and | do, and as does our bel oved friend Pope John Paul 11, of
just short of a century. It also helps to be punching a time
clock that reads Eternity, rather than any particular day or
hour, so then, you are looking at any event with a vision of
the eternal, rather than just reacting to things.
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LaRouche Democrat Nancy Spannaus campaigning for Virginia's U.S. Senate seat
during a support rally for Palestinian rights, in Washington.

“It also helpsto havealot of guts. Look at theHoly Father:
He's apologized for everything from the Crusades to the In-
quisition, and for the abuse of any child—whether by abor-
tion, starvation, or sex. We should be spreading hisexample;
hisapol ogies have been some of the most important additions
to the moral authority of the Roman Catholic Church.

“L ook around and seethat all our major institutions, from
the White House to St. Peter’s, are under attack; then ask, as
| do, and as the Bishops meeting in Dallas next week must
do: Who benefits from this mob mentality, screaming against
the ingtitution of the Catholic Church: ‘Crucify him! Cru-
cify him!’?

“Now, you know that | am no newcomer to uncovering
cover-ups. In 1973, after observing the goings-on of a new
assistant assigned to me one week before, | went to the then-
Archbishop and told him to do something about this guy.
Anyonewho could face up to what was going on could seeit.
But it was only last year, after decades of blinders-wearing
bureaucracies, that anyone took this guy on. Today, he is
sitting in ajail cell in Lincoln, Nebraska. | was ready to deal
with it after oneweek. And, of course, you know that when |
went to Boys Town, and had to have a 24-hour-a-day police
guard, because | was cleaning up that mess, some people
choseto use mefor target practice. On one hand, you canroll
upyour sleeves, wadeintothepigpenandcleanit up; or onthe
other hand, you start |etting the wildlife manage the humans.

“In Wisconsin this week, the TV news was going after
somepriest’s, allegedly, miserablesins. Hedied 12 yearsago
and the TV news went out to the cemetery and broadcast
pictures of his grave! I'd say they're really working hard to
dig something up.

“So, inlight of our combined ages, experiencesand cour-
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age, | think a couple of things are worth bringing up before
those young fellows meet in Dallas next week.

“One, istheinteresting article that appeared in EIR maga-
zine about somereally big sinnerson the Pentagon side of the
Beltway—in what some people have been calling the* Robert
Hanssen diocese,” sometimes known as Utopia.

“The other, is some things that Mother Teresa spoke to
some of us about, which we should think about at a time
like this. Among one of the useful things | did, was to have
introduced one of your ‘female officer corps to Mother Te-
resawhilethat saint was still walking this Earth. Many of us
had recognized thedifferencein quality of religiousvocations
when the ' 60s rolled around. It was quite a bit different than
what we had dealt with before, and we' re seeing some of the
fruits and nuts of it now.

“Your lieutenant talked with Mother Teresa, as she also
did with me, about how at the very beginning of these roaring
'60s, while these kids were still wearing beards and beads,
you devel oped aninocul ation so that they could walk through
Sodom and its sister cities and not be infected or afraid.
Mother Teresa spoke of what you taught these kids as being
likethesign of the Crossdrawnwith theliving ashes of repen-
tance, which would alow these young people to spread to
others your inoculation against the moral decay surrounding
them. Thisis preparation to live in eternal reality, instead of,
what they call these days, ‘virtual reality.” Thisishow these
young people continue to fend off the ravages of the terrible
disease ‘ baby boomeritis' and lead their generation today.

“When Mother Teresatalked about how you did this, one
could not forget it, since she was very funny, very blunt, and
often very embarrassing.

“1"m bringing these things up right now, because | think
we older fellows might be able to give some younger ones,
who are preparing for their meeting in Dallas, some good
advice. They sure could useit.”

Y ou got any advice, Lyn?

LaRouche: Well, | would just say that there is a com-
ment on this thing, because of the problem he refersto, is:
There's a movement which is centered around the British
roya family, to create aworld religion; to dissolve existing
religious, into aworld religion, asapart of an empire.

Now, recall that the way that the Romans set up their
control, they set up thissystem of Pontifex Maximus, inwhich
the emperor was the head of thereligion. Y ou had some peo-
plewho had similar ideasinlater times. Y ou had, for example,
Louis XIV of France, who made himself the Sun-King; he
made himself the head of an organized religion. And the
French religion was then to worship the Sun-King.

Y ou had the case of Napoleon Bonaparte, who imitated
Louis X1V, and made himself again a Sun-King. He was the
first fascist, so you get the idea.

So, what is afoot today is the attempt to destroy what
might be called traditional religiousbodies, and to grind them
up, as in a blender, and come out with a kind of soup. For
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example, the typical form of this, which is typica in the
United States, you have a pro-fascist group, associated with
the Hanssen casein Northern Virginia—Robert Hanssen, the
FBI man with a funny sex life. And this group is closely
affiliated around the so-called single-issuism, with the right-
wing thunderboys like Robertson and Falwell.

Sowhat you have, isyou havetheextreme, almost Satanic
quality of fundamentalist, complete fakers and frauds and
so forth, “Diamond Pat” Robertson—these guys are in bed,
politically, in what originally was called the Christian Coali-
tion (they then discreetly changed that) with these so-called
Catholics, who have exactly the same fundamental politics,
but they haveit in adifferent variety. What you' ve got then,
isapantheonic formation. Y ou have different religious cults,
but they’re all controlled by a mother cult, aworld religion.
And thisis no good. Thisis the substitute for ecumenicism.
And | say, sometimes | think every priest wants to dictate
catechism, and not enough of them are missionaries, who
want to nourish and save souls, and help people save them-
selves.

The missionary impulse, which | think is the recom-
mended one, is, we should ook at every human being asmade
in the image of the Creator, and we should try to, as a good
missionary does, try to say what we haveto say, to that person
on that basis. And view every person as precious. And if they
believe that man is made in theimage of the Creator, and has
certainresponsibilitiesthereby, wealready haveapretty good
start. Wedon't need any pantheon. Wedon't need someworld
dictator, specifying what are and what are not approved reli-
gions. We simply have to have an ecumenical fraternity, of
thetypethat Moses Mendel ssohn, who was an Orthodox Jew
totheday hedied, representedin histime. Andwhich actually
Philo Judaeus, earlier, represented for Jews. We need that
ecumenical view, of mankind, particularly Jews, Muslims,
and Christians, who haveto set the example, for the believers
in this common principle of God and man.

And whatever differences we have, fine. But let us deal
with each other only onthat basis. And thiskind of corruption
that we're being subjected to now, would fade away. We
start to get into single-issue debates, and fights over this, and
agreements on this, and so forth—this is when the enemy
comesin. And you'd think Mephistopheles has comein, and
taken over the whole joint, the whole operation. And every-
body’ s a Faust.

So, | think thisisan important issue. | think more people
should beaware of it. Y ou saw the protestsagainst theMiddle
East atrocities. Most of the basic churches, the established
churches, religious bodies in the United States, protested
against it. But only the nuts, who werefor Sharon, were heard
by the press. The honest Christians, the honest Muslims, the
honest Jews, were not heard. Only the nuts were heard. And
that’ s frightening.

And that's what | think is the message that should go
to Dallas.
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Council Wants Hospital
At D.C. General Site

by Edward Spannaus

The Council of the District of Columbia will require that a
full-service hospital be built on the site of the present D.C.
General Hospital, and will makethat acondition for any rede-
velopment of the 67-acre site. This was announced by the
Chairman of the Council, Linda Cropp, at the beginning of a
hearing held on May 28 on the Draft Master Plan for Public
Reservation 13 (theD.C. General site) which hasbeen submit-
ted to the Council for approval. (See EIR, May 31, p. 45.)

Theannouncement of the Council’ sposition putsthethem
once again at odds with Mayor Anthony Williams and the
D.C. Department of Health, both of which deny that a new
hospital isneeded, and both of which supported the shutdown
of D.C. General last year, over the unamimous opposition of
the Council.

Cropp’ sannouncement signifiesthat the battleground has
now shifted, from the fight over whether there should be a
hospital, to the question of what kind of a hospital it should
be. The privateers who took over the District’s public health
system last year, Doctors Community Healthcare Corp.
(DCHC)—who have been investigated and sued in anumber
of jurisdictions for fraudulent practices and even racketeer-
ing—are angling to build a private hospital (120-200 beds)
on the site, which would only compound the injury that was
done when the District’s public-health safety net was torn
away last year. Others have proposed a new public hospital,
tobeaffiliated with amajor teaching hospital (asD.C. Genera
had been), or even with the National Institutes of Health.

The most far-reaching proposal is that published in the
May 31 issue of EIR, by Democratic Presidential candidate
Lyndon LaRouche, for the reconstituting of D.C. General as
an adjunct of the U.S. Surgeon General and the Public Health
Service, as the spear-point of a national health-care security
program.

L aRouche Proposal Presented

LaRouche's proposal was presented to the D.C. Council
hearing, in testimony by Lynne Speed, representing the
LaRouche National Medical Task Force and the Coalition to
restore D.C. General Hospital, and by EIR's Edward
Spannaus.

Speed’ stestimony cited thedamageto thegenera welfare
caused by Mayor Williamsand D.C. Congressional Delegate
Eleanor Holmes Norton in closing the only public hospital in
theDistrict, and summarized the LaRouche proposal, withthe
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full text of LaRouche’ s* The Casefor D.C. General Hospital”
appended to her testimony. Speed requested that the Council
1) withhold approval of any plans for Reservation 13 unless
and until a full-service public hospital were guaranteed for
that site; and 2) petition the U.S. Congress to take Federa
responsibility for funding and provision of such a hospital,
given the unique situation of the capital of the nation.

Spannaus said that everything that the LaRouche move-
ment had said would follow the shutdown, is now happen-
ing—with both the real-estate land grab, and the rising death
toll and tensof thousands of people, many of them uninsured,
formerly served by D.C. General thrown on the scrapheap.
He then showed that the D.C. General site was aways in-
tended for public health purposes, going back to George
Washington and the L’ Enfant Plan—the 1791 design for the
nation's capital by architect Charles L'Enfant. President
Washington wasinsistent that the public reservations were a
perpetual trust for the Republic, and must never be diverted
for private purposes. Spannaus urged the Council todump the
Master Plan, go back to an earlier 1977 Master Plan for an
upgraded D.C. General Hospital consistent withthe L’ Enfant
Plan, andto ask Congressto exerciseitsFederal responsibility
for the hospital as LaRouche has proposed.

Many other witnesses also called for afull-service public
hospital, pointing out that D.C. General was a world-class
hospital, and that a new hospital on that site should be the
anchor for health carefor the entire city.

The Council’ s Desperation

Council Chair Cropp and other members left open the
question of whether the new hospital would be public or pri-
vate, with Council member David Catania saying, for exam-
ple, that he would not be opposed to a privately operated
hospital “with a public purpose,” including treatment of the
indigent who used to be served by D.C. General.

Some Council membersalso said that if ahospital isbuilt
on part of the site, other parts of the site could be used for
other purposes; some say they are even considering selling
part of the site to private developers. Sources close to the
Council report that the Council believes, because of the Dis-
trict’ s precariousfinancial situation, and the unwillingness of
Congressto take any action, that the only means of obtaining
financing for anew hospital would be through DCHC.

Thisisan indication of the desperation of the Council to
get a new hospital by any means possible, since last year,
during the fight over the privatization plan, thefinancial bona
fides of DCHC were a mgjor issue. Councilman Catania, for
example, assembled a package of materias entitled, “The
Case Against Contracting with DCHC,” citing as among his
leading concerns, that DCHC “is deeply in debt and unprofit-
able,” andthat it “hasareputation for itsinability to complete
dealsand for 11th-hour demandsin negotiations.”

LaRouche' sproposal, for Federal financing of areconsti-
tuted public hospital, pointsthe only way out of thisimpasse.
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Congressional Closeup by carl 0sgood

Seﬂate Dems Counter no skills and expect them to succeed.”  bitter. Atone point, when Republicans
GOP Wédfare Reform Bill While welfare roles have declined objectedtotheirassertionsbeing ques-
OnMay 23, Paul Wellstone (D-Minn.) since the 1996 reform, “over 31 mil-  tioned by Democrats, David Obey (D-
and other Democratic senators pro- lion Americans, including 12 millioWisc.) said that it appeared the GOP
posed a welfare reform package, to be children, continue to live in poverty.” tactic was to make “erroneous state-
taken up by the Senate Finance Com- But Democrats in Congress are nwnts that have nothing whatsoeverto
mittee. Wellstone called the bill challengingthe underlying premise of  do with the truth, and then refuse to
passed by the House on May 16 “harsh ~ the 1996 bill; that poverty is the resudlébate the issue by yielding time.”

and punitive,” because it “undercuts of people’s behavior, rather than of The Senate has agreed to take up
the efforts of some of the bestperform-  failure of national economic policy. its version of the supplemental on
ing states which want flexibility to be June 3.

able to provide people with training

and education so that they can get out

of poverty, so they can support their D o ]

children.” He described it as a “one- ebt Limit Poisons M o

size-fits-all effort” which seems to Debate on Supplemental inimum Wage I ncrease

have as its goal to keep people busy The question of whether to increase Backed by Demaocr ats

for 40 hours per week. “Itnow fallsto  the statutory debtlimitby $750 billion,On May 22, Majority Leader Tom
the Senate,” he said, “to write a TANF took over the House debate on the Daschle (D-S.D.) sought unanimous
[Temporary Assistance to Needy FY 2002 supplemental appropriatiom®nsent for the Senate to take up an
Families] reauthorization bill that bill. The debate, over May 22-24, was increase inthe minimumwage by June
demonstrates genuine compassion and characterized by charges and cougiter-The bill, sponsored by Edward
focuses on real reform by providing charges of fiscal irresponsibility. The Kennedy (D-Mass.), would increase
families with services andthe supports ~ source of the bitterness was not tifre minimum wage by $1.50 per hour
they need to move out of welfare and bill, but what happened to it once it over two years from the current $5.15
out of poverty.” was taken up by the Rules Committee.per hour.

Wellstone’s package has five The bill went into the Rules Com- Kennedy told the Senate that it has
parts. The first would increase funding mittee as a $29.4 billion (later revisduzeen six years since the last increase
for education and training. The second downwards to $28.8 billion) straight in the minimum wage, and the
would increase access to child care,  appropriations bill to address militapurchasing power of the minimum
transportation, wage subsidies, andand homeland security requirements, wage has fallen by 12% during that
job training. Wellstone said that plus $5.5 billion for disaster recoveryime. “The current minimum wage,”
$11.25 billion is needed for child-care for New York City. It left the commit- he said, “does not provide enough in-
over the next five years, whereas the  tee with the debt limit provision arcbme to allow full-time workers to af-
House bill provides only about $1 bil- a provision “deeming” the FY 2003 ford adequate housing in any area of
lion. The third part would provide budget resolution to be a conferencthe country.” Daschle added, “How
support for families struggling against report on the presumption that the ironic it would be if in the same Con-
domestic violence, mental illness, Senate will not pass a budget resgress that passed tax breaks for those

substance abuse, and similar types oflution. at the very top, tax breaks worth
problems. The fourth would ensure Democrats were livid when th&50,000 a year to those in the top 1%,
that TANF recipients enjoy the same rule came out. Rep. Martin Frost (D- we could not do something to address

workplace protections that others  Tex.) said that the rule “uses a war dhe needs of those at the lowest end of
have, and the fifth would reverse the terrorism as cover to take care of as  the income scale.
cutoff of benefits to legal immigrants many political problems as they can Daschle’s suggestion was ob-
that was part of the 1996 legislation. think of.” Democrats charged thatthe  jected to by someone who has spared
Edward M. Kennedy (D-Mass.)  rule was designed so that Republicam® effort to provide breaks to those at
said, “Americans wantto work, butwe would not have to goonrecord assup- the highest income levels—Sen. Phil
cannot throw workers into low-wage, porting the debt limit increase. Gramm (R-Tex.). Gramm claimed
dead-end jobs and expectthemto sup-  Therule narrowly passed by a vote that the number of children in poverty
port their families. We cannot force of 216 to 209, and the bill passed bylas declined by 20% in the last six
workers into jobs for which they have vote of 280 to 138. The debate was years, without an increase in the mini-
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mum wage. He said the trade bill is
“more important to working people
making low incomes than any mini-
mum wage law that has ever been
adopted by any legislativebody inhis-
tory.” He also said that the minimum
wage, “by setting artificially high
wages, . . . prevents people from get-
ting their foot on the first rung of the
economic ladder.”

K ennedy accused Gramm of treat-
ing hishill asif it were an amendment
to the trade bill. “As | understand his
comments,” Kennedy said, Gramm*“is
prepared to debate it, but he is going
to object to any consideration to give
the Senate. . . an opportunity to act on
it before the July recess.”

DaschIeWants Panel
Tolnvestigate Sept. 11

On May 24, Senate Majority Leader
Tom Daschle (D-S.D.) told reporters
that he hopes to move legislation to
establish a commission to investigate
intelligence failures leading to the
Sept. 11 attacks, sometime after the
Memorial Day recess. He said that the
most recent news of a Minnesota-
based FBI agent claiming that there
was a lot of information sent to FBI
headquarters that was ignored, is yet
another exampleof theneedfor acom-
mission.

The question is; How many Re-
publicans will support establishing a
commission? The GOP leadership in
both Housesisopposed, but Sen. John
McCain (R-Ariz.) joined with Sen. Joe
Lieberman (D-Conn.) to co-sponsor
the bill. Daschle said, “If we can get
therequisitenumber of Republicansto
get thislegidlation through the Senate,
| intendtodoit.”

Meanwhile, a joint investigation
by the Intelligence Committees of the
House and Senate is moving ahead.
Less than an hour after Daschle made

hisremarks, Bob Graham (D-Fla.) and
Porter Goss (R-Fla.), the chairmen of
the Senate and House Intelligence
Committees, respectively, announced
that they plan to begin hearings on
June 4 and continue them through the
Summer. The hearings will be closed
at first, but Graham said he expectsthe
first open hearing during the last week
of June. According to Graham, the 23
staff membersinvolved in theinvesti-
gation have aready conducted 175in-
terviews and collected 30,000 docu-
ments.

Neither Graham nor Gosswere put
off by Daschle€’ s announcement. Gra-
ham said, “We are going to carry out
our responsibility to do overview of
the intelligence community.” Goss
added, “We are not in any way being
deflected from our main mission.”

Border Security Bill Raises
Constitutional Concerns

On May 22, the House passed, by a
vote of 327 to 101, abill to strengthen
border security against possibleterror-
ist attacks. While the bill, in the form
of an authorization for the U.S. Cus-
toms Service, addressesthefull opera-
tions and organization of the Customs
Service, it has two provisions that
caused problems for Democrats. One
would giveimmunity from liability to
Customs officers for searches of per-
sons “carried out in good faith.” An-
other would allow Customs to search
mail going out of the country, an au-
thority they now do not have.

Charles Rangel (D-N.Y.) warned
that the first provision was aviolation
of the Fourth Amendment to the U.S.
Congtitution. “In our fight against ter-
rorism,” he said, “we must make cer-
tain that we do not do damage to the
principles of civil rights and certainly
not do damage to the Constitutional
rights of American citizens” The

Democratic substitute, which would
have overturned both provisions, was
defeated by avote of 231 to 197.

Bioterrorism Bill Ready
For Bush’sSignature

On May 23, the Senate passed, by
voice vote, the conference report on a
bill originally co-sponsored by Ed-
ward M. Kennedy (D-Mass.) and Bill
Frist (R-Tenn.), and in the House by
Billy Tauzin (R-La.) and John Dingell
(D-Mich.).

The bill, which passed the House
ona425to 1 vote the day before, pro-
vides for improved coordination and
communications among Federal,
state, and local public health officials;
provides grants for education and
training of emergency services per-
sonnel and bioterrorism preparedness
for hospitals; tightens controls on bio-
logical agents used in research;
strengthens the Food and Drug Ad-
ministration’s  ability to protect
against biological agents being intro-
duced into the food supply; and en-
hances security of drinking water
systems.

Thebill arisesfrom recognition, in
the aftermath of the Sept. 11 attacks
and the anthrax scare that followed,
that the public health system is woe-
fully unprepared to deal with any kind
of major disease outbreak. Rep. John
Shimkus(R-111.) noted that theanthrax
attacks, “though small in scale ...
strained the public health system and
raised concern that the nation isinsuf-
ficiently prepared to respond to bioter-
rorist attacks.” Inthe Senate, Kennedy
said, “Too many hospitals, crippled by
savage cutbacksintheir funding under
Medicare and Medicaid, cannot make
the investments needed to prepare for
bioterrorism.”

The bill is intended to address
these concerns, but providesonly $4.6
billion in funding.
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National News

Democrat ‘Centrists

Promote John McCain

Sen. Joseph Lieberman’s Democratic Leg
ership Council (DLC), carries two articlesi
the current issue of its magaziBtueprint,

by right-wing ideologues: Marshall Witt-
mann, of the Hudson Institute and its Bu
Moose Party project; and Tod Lindberg, ¢
the Hoover Institution, recent editorial pag
editor of theWashington Times. Both DLC

pieces praise Republican Sen. John McC

(Ariz.) as the new Teddy Roosevelt. They investing their money in a 401(k).
portray “TR,” at some length, as a progres-
sive hero, against the reactionary Presidentvealth for households in which the maja

William McKinley.
The Lindberg piece praises McCain’
“rogue state rollback” policy, and Attorne

General John Ashcroft’s “Freedom Corps”
(which includes the blockwatch and mass

FBl-informants programs). It demand

overwhelming government “energy” in th

nation’s “new task” of fighting terrorism.
The Hudson Institute is a “conservativ

think-tank” sponsored by the Pulliam family Game P ayer, 21
of Indiana. Eugene Pulliam (grandfather fAyoung

Dan Quayle) was a newspaper-man p
moter of Teddy Roosevelt and J.P. Morga
against the McKinley wing of the Republi
can party.

Atthe end of his piece boosting McCair
who is now being promoted as a “Bul
Moose” Presidential third candidate, Witt
mann warns President Bush, “The war h

needs to leave his inner McKinley behind.

401(k)sand the
[llusion of Wealth

“In the long economic expansions of th
1980s and 90s, the wealth of middle Ame
cans seemedtorise,” writBgw York Times

financial columnist Louis Uchitelle. “Their
stock portfolios and home ownership ga

now it turns out that net worth went down
notup.”

According to a study by New York Uni-
versity economist Edward N. Wolff, the
main culpritis shrinking pensions, but risin

debt associated with mortgages and home

d-equity loans also took their toll.
1 “I think the 401(Kk) is a real scam,” say
Wolff. He says that people look at the ba

ances in their “401(k)" private pension

Il plans, and think they’'ve made a lot g
f money, not realizing that their company
e paid pensions are disappearing. Buthad th

put their money in those company-paid pe
irsions, they would still be better off, than b

By Wolff's calculations, the median
breadwinner is between 47 and 64 years o

has declined by 13.5% from 1983 to 199
the last year for which data are available.

Internet Kills

“Sony Online” video-game playe
O-committed suicide last Thanksgiving i
"Hudson, Wisconsin while playing a gam

dicted. This is a gaming “guild,” which has
' 430,000 registered players worldwide, larg
| numbers of whom play 20 hours per week
" more. The virtual-reality game is nickname
¢ dictive potential.

The incident was made public only o
May 25 by the boy’s mother, who founde:
a group called Online Gamers Anonymou
Shawn Woolsey was found sitting before h
computer screen next to a .22 caliber rifl
with which police say he shot himself. Th

called “EverQuest,” to which he was agd-

AS‘EverCrack” by players, because of its ag-
brought out his [Bush’s] inner TR, but he y Py

“depressed and insecure.” The players form
teams or “guilds” worldwide “in a never-
ending journey to earn points and slay mon-
sters.” Peer pressure is a key element, which
dissuades anindividual from logging off, be-
cause it may hurt the guild’s chances of win-
ning. If a player wants to quit a session with-
outlosing points, the process can take hours.
The vice-president of Sony Online re-
sponded to the suicide, saying the game is
just another form of “entertainment.”
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Outrage Over Suicide
r Bomber Video Game

Id"I'he newest killer-video game to hitthe mar-
B ket in Great Britain, is called “Kaboom!”
Players assume the role of a suicide bomber,
and try to kill as many people as possible.
The LondonSunday Telegraph wrote on
May 26: “ ‘Kaboom!" has been copied onto
thousands of computers across Britain, and
is circulating freely on the Internet. Players
move their suicide bomber along a busy
street, to get as close as possible to the maxi-
mum number of innocent civilians. At the
opportune moment, they click on their
mouse, and the terrorist opens his coat, to
reveal grenades strapped to his body, then
explodes in a shower of bloody limbs. Scor-
ing is broken down into tallies of dead or
injured men, women, and children. Players
are already posting their scores on the In-
ternet, with comments such as: ‘Seven dead
with one blast was my best. Fantasy fulfill-
N mentatits best.” Other suggestions include:
d ‘Let’'s get more realistic. Bring some police
s. and buses in. | wish you could kill more
s people.””
e The game’s author is an anonymous 23-

e year-old from Houston, who uses the alias

D

e
Dr
d

police said that he had been playing the gal

e
i- bones.

“Massively Multiplayer Online Role-Play-|
e

them the appearance of growing richer. B
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utteenagers, who, according to doctors,

for nine days straight. His apartment was
cluttered with pizza boxes and chickanross Europe, and end up in America. Each

e “Fabulous999,” who says, on his website:
“You'll start in Israel, and work your way

country will have missions, such as injure

EverQuest is one of the most popular three women or kill two children without

injuring any adults.”

ing Games.” The game especially aftractsAccording to the Sunday Telegraph,

re “Kaboom!” first appeared, on the website
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newsgrounds.com. It has registered more
than 750,000 “views.” Tom Fulp, the creator
of the newsgrounds site, and of games such
as"“Assassin” and “Club a Seal,” refusesto
remove “Kaboom!” insisting that
“newsgrounds will continue to protect the
freedom to make extreme games.”

There have been various denunciations,
including from British Jewish community
leader Lord Janner, whocalledit “ grotesque,
unacceptable, and uncivilized.” Fiona Ma-
caulay, a spokeswoman for the Board of
Deputies of British Jews, called it “ob-
scene,” adding, “Wewill beinvestigating if
it contravenes legislation covering incite-
ment to violence, and reporting the site to
Internet watchdog agencies.”

Death Agony of

Energy Pirates

As EIR repeatedly observed, the “energy-
pirate” trading business which exploded out
of nowhere with the advent of gasand elec-
tricity deregulationintheUnited States, pro-
ducing Fortune 500 leaders out of unknown
companies, was not viable without high and
rising energy prices; and even then, it was
not nearly as profitable as claimed.

When the decisions were made in mid-
2001 to take certain energy-regulatory steps
which checked the rise of energy prices, in
order to undercut LaRouche’ s leadership of
the growing public outrage, one effect was
to blow out the pirates. Enron, which had
apparently bet the farm on its ability to keep
prices high through market manipulation,
was the first to go. Following Enron down
the dlippery slope toward oblivion are the
remaining pirates, including AES, Dynegy,
Reliant Resources, CMS Energy, and
Mirant.

The market capitalization of AES has
fallen from a peak of $27.3 hillion to $3.6
billion; Dynegy, which ninemonthsagowas
priming itself to buy up failing Enron, has
seenitscapitalization fall from $18.9 billion
to $3.6 hillion; Reliant Resources from
$10.7 billionto $2.9billion (and parent Reli-
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ant Energy from $14.8 billion to $5.3 bil-
lion); Mirant from $16 billion to $4 billion;
and Williams from $21.9 billion to $8.8 bil -
lion. The recent management shake-ups at
Dynegy, Reliant, and CMS Energy are in-
dicative of this continuing collapse.
Dynegy’s Chairman and CEO Charles
Watson was forced to resign on May 27,
amid a Securities and Exchange Commis-
sion inquiry into something called Project
Alpha, an off-balance-sheet entity which
Dynegy created to conceal debt. There are
also chargesthat it engaged in sham energy
tradesin order to falsely boost its revenue.

Virginia Governor
Endor ses Republican

Virginia s Governor, Democrat Mark War-
ner, effectively endorsed Republican John
Warner' sSenatere-election, onthe“ Ask the
Governor” program on Washington's
WTOP radio station on May 28.

Asked why there is no party opposition
to the Republican Senator, Mark Warner an-
swered: “John Warner is atough challenge;
he representswell Virginia, and fightsvery,
very hard onanumber of critical issues. That
being said, no one has stepped foward who
| believe is going to mount a credible cam-
paign.” Asked if anyone would have a
chance, Mark Warner said, “ It’ savery uphill
battle. To take on an incumbent Senator, or
Congressman, unless you put in a lot of
groundwork and build abase. It's always a
challenge to take on an incumbent, even
moreif you' retrying to start five months out
with no name recognition.”

Governor Warner’'s cross-party “en-
dorsement” came on the eve of the Demo-
cratic Party’s final opportunity to nominate
acandidate, and with LaRouche Demmocrat
Nancy Spannausactively seekingtheparty’s
nomination against Senator Warner. It tends
to confirm rumorsthat Governor Warner has
made adeal (asdid his predecessor, Demo-
crat Doug Wilder) with the Senator—and
doesn’t want anyone to run against him.

Briefly

CALIFORNIA’S housing bubble
isdtill inflating. According to the As-
sociation of Realtors on May 28, the
median price of an existing single-
family home in the state jumped
26.1% in April, compared to a year
ago, to arecord $321,950. In the San
Francisco Bay Area (but excluding
Napa and Sonoma Counties), only
23% of people could afford the me-
dian price of $530,000 for an existing
single-family home—the highest in
the country—according to a CAR
survey donein April.

A U.S. SOLDIER was arrested on
May 25 for attempting to bomb a
power plant. In an odd story, coming
amid so many terror alerts, a soldier
from Fort Stewart was arrested by
Jacksonville, Florida police. Dressed
totally in black, he had armed him-
self, and then planted explosives at a
Florida Power and Light plant, but he
was stopped while speeding away
from the plant. Sgt. Derek Peterson,
27, isbeing held on $5 million bond.

PAKISTANI immigrantsbeing de-
tained over aleged Florida bomb
threats argued that an FBI informant,
identified only as“Mohammad,” had
incited them, according to Associated
Press. Imran Mandhai, 19, and
Shueyb Mossa Jokhan, 24, were or-
dered held without bail on May 28
by aFort Lauderdale magistrate, who
had reviewed transcriptsof conversa-
tions the two had had with the infor-
mant in March-April 2001, in which
they discussed possible bombings of
electrical transformers, a Nationa
Guard armory, and attacks on Jewish
residentsin south Florida.

HOMELESSNESS isrising in the
Washington, D.C. area, compared to
last year, especially among the fully
employed, and among children, ac-
cording to the Metropolitan Council
of Governments. Homelessness is
now evenly divided between the city
and its (mostly “wealthy”) suburbs.
Rising housing costs, the ongoing
economic depression, and frag-
mented services for people suffering
menta illness and addiction, were
cited asreasons.

National 71




Editorial

Ashcroft Scraps Post-Cointelpro
FBI Guidelines

On May 30, Attorney General John Ashcroft and his  such activities unless there was reason to belieye that
hand-picked FBI Director, Robert Mueller, announcedFederal laws were being violated, or were about to pe
wholesale revision of the guidelines for FBI investiga-  violated. Under the changes announced on May [30, all
tions, throwing out virtually all of the reforms which such restrictions have apparently been lifted.
had been made inthe wake of the exposures of the FBI's Ashcroft said that, from the first moments after the
Cointelpro operations and the widespread violations oept. 11 attacks, “we learned . . . that we must begi
constitutional rights which were rampant in the 1950s  concerted effort to free the field agents, the brajye men
and '60s. No one should be surprised. and women on the front lines, from the bureaucrati
Lyndon LaRouche warned you, when Ashcroft's  organizational, and operational restrictions and ptruc-
nomination was before the Senate in January 2001, thatires that had hindered them from doing their jobs effgc-
under crisis conditions, Ashcroft would be usedtoforce  tively.” FBI agents “are frustrated because many|of our
through dictatorial measures comparable to the 1938wn internal restrictions have hampered our ability {o
Nazi emergency laws, thdotverordnungen. fight terrorism,” Ashcroft said. He falsely claimed th
Predictably, Ashcroft used the Sept. 11 attacks ashe guidelines drawn up in the 1970s, “provide limitg-
the pretext to ram “anti-terrorism” laws though Con-  tions and guidance over and above all the requirgments
gress, which gave the FBI and Department of Justiceand safeguards imposed by the Constitution, so that
vastly expanded powers of surveillance, detention,and  these are additional restrictions other than cpnstitu-
prosecution—including powers which the Justice De-tional ones.”
partment had been seeking for years, but which Con- The fact of the matter, is that the guideline$ were
gress had, up to that point, refused to grant. promulgated because Congress and the courts had
Hundreds of people, mostly of Middle Eastern ori-  found massive constitutional violations by the FBJ and
gin, were rounded up and detained, without access to ather agencies. On top of all this, Ashcroft announced
lawyer, and subject to secret court proceedings. It is  thatthe new guidelines will notonly pertaintoter
estimated that about 1,200 people have been detaineihvestigations, but also to criminal intelligence an
although no one knows the precise number, or how  racketeering investigations.
many are still being held, or how many have been de- All this is not merely a throw-back to the 19603,
ported. “These are hundreds of people who have essen-  Ashcroft’s latest actions take place under condjtions of
tially disappeared. They were tried in secret detentiorglobal financial collapse, the crumbling of the Bus
hearings, held in detention centers, then put on planes.  Administration’s policies in all directions, and the es-
No one knows what happened,” said a senior civil liber-tablishment of the U.S. Northern Command (U$-
ties lawyer recently. NORTHCOM), which Lyndon LaRouche described|as
Now, Ashcroft and the Justice Department appara“a preparation for the Pentagon to cross the Potomjac
tus have taken the process yet one step further, scrap-  one morning, to place the Attorney General
ping the guidelines over FBI investigations which haveminions in power, reducing the President himself to|a
beenin effect, in one form oranother, since 1976. Under ~ ceremonial, or even lesser figure in the configurption.”

the revised guidelines, FBI agents will be free to moni- It is worth recalling, that the mid-1970s Congreg-

tor religious and political organizations, among other  sional investigations of FBI and CIA abuses, werg pre-

activities protected by the First Amendment. ceded by extensive but largely forgotten Congressional
Inthe wake of the Church and Pike Committee hear-  investigations of military surveillance operatiofs di-

ings in the 1970s on abuses by U.S. intelligence agerected against U.S. citizens and organizations in the

cies, guidelines were adopted which, at least in princi-  1960s and early '70s.

ple, barred the FBI or other agencies from monitoring  You should have listened to LaRouche.
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L.ahouche
\nd EIR %
Have been hight,

Financial aggregates

Monetary
aggregates

Physical-economic
input/output

Lyndon H. LaRouche, Jr. and LaRouche's “Iriple curve” schematic

- While Others
Have Ignored Reality

The politicians who continue the present posture of
stubbornly ignoring the reality of the onrushing financial
and economic crisis, will soon be crushed, and swept aside
politically, by the reality they ignore. Then, the present
writer’s objective authority as a policy-shaper, is unique,
not only inside the United States, but world-wide. To

parody James Carville’s delicious book, “They have been ’ Ol ‘
wrong, and EIR has been righf. ” See su.bs\(.'r||)lu’)n .hlﬂn.k ‘un

the inside back cover

—Lyndon LaRouche, Nov. 1, 1996

A recent trading day at
the New York Stock Exchange.
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