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“On the time-scale of history, the
terminal moment of our nation’s
recent follies has now arrived. Now, if
our nation is to survive, we must
acknowledge, that the leading trends
in policy-influencing opinion, over the
recent thirty-odd years, have been
cumulatively disastrous in their net
effect.” —Lyndon H. LaRouche, Jr.

This Special Report features LaRouche’s
overview of the principles of a “science-
driven” economic recovery strategy from
the current global depression; the “Triple
Curve” collapse function of the U.S. and
world economies, and why it is qualitatively
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be learned from President Franklin D.
Roosevelt's 1933-45 recovery strategy.
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From the Associate Editor

I n the 28 years of its existence, EIR has gained the well-deserved
reputation as the magazine that tells you what you need to know, not
what you prefer to hear. Some peopl e find that not to their liking; but
with the world sinking each day deeper into economic crisisand war,
isn’t it about time to look for truth, rather than self-consoling delu-
sions?

You'll find alot of truth, in thisweek’ s jam-packed issue.

L et me suggest that you start with Lyndon H. LaRouche' s state-
ment on page 66, “Who Did Kill Cock Robin, After All?" He sets
the record straight on Sept. 11, and makes a simple proposa: “The
Executive and Congress should make truth, not ‘spin,” the standard
for intelligence work. It would be awonderful change!”

LaRouche and his associates worldwide are intervening to
achieve a shift in the otherwise tragic trajectory of our age. Y ou can
be surethat Henry Kissinger, the man who orchestrated the 1973 “ ail
price hoax,” isamong those pacing the floor aswe go to press, trying
to figure out how it could have happened that LaRouche—who is
supposed to have been “marginalized”—addressed a conference of
dignitaries in Abu Dhabi, on “The Role of Oil and Gas in World
Politics.” LaRouche's speech is published in this issue, along with
some highly spiced dialogue with the audience.

We aso have a report on the visit to Argentina of EIR Ibero-
American Intelligence Director Dennis Small, whose message of op-
timism was heard eagerly by anation that has been almost destroyed
by the policies of the Anglo-American financier oligarchy.

Our Feature is going to make certain people (not only Henry
Kissinger) absolutely hysterical. Here, we provide shocking docu-
mentation of the fascist character of Isragl’ sfaction known as* Jabo-
tinsky’s Princes,” which includes current Prime Minister Ariel
Sharon. These are the people who murdered Oslo peacemaker Prime
Minister Yitzhak Rabin, and who are now consciously using against
the Palestinians, the policies of the Nazis against the Warsaw Ghetto.
In their own words, we present this grouping, the pawns of British
intelligence historically—including their avowed support for Benito
Mussolini and Adolf Hitler. Israelisof good will know thetruth about
these people; they need international support, to break the grip of the
Jabotinskyites over their own population.
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Arabs Turn to LaRouche for
Strategic Vision for Mideast

by Muriel Mirak-Weissbach

The keynote of the June 2-3 conference in the United Arab  war on the Palestinians, opening a Clash of Civilizations wa
Emirates on “The Role of Oil and Gas in World Politics” was against Islam, which they intended to unleash with the World
given, not by an Arab, but by Lyndon LaRouche, candidate =~ Trade Center and Pentagon attacks. Under the same bann
for the 2004 Democratic nomination for U.S. President. Inan Anglo-American force has extended its military presence
the U.A.E.’s capital, Abu Dhabi, leading personalities from  into the resource-rich areas of Central Asia and the Caucasu:
Arab oil-producing nations gathered at the Zayed Centre fo6cenarios spun by leading British and U.S. think-tanks have
Coordination and Follow-Up of the Arab League; they heard openly proposed to knock out Iragi and/or Iranian oil produc-
LaRouche speak on “The Mideast as a Strategic Crossroadtibn by pre-emptive strikes, and then, to secure a oil supply by
His participation underscored the growing influence of his  taking over Saudi oil fields by military force. Or, in alternative
ideas in the Arab and Islamic world, especially since the draversions, that the United States could simply abandon the area
matic events of Sept. 11. towar, and draw for its energy needs on the alternative sources
Where official Washington is viewed with circumspec- in the nations of the former Soviet Union—the energy agree-
tion, and the policies of the “war against terrorism” have ment signed at the recent summit between U.S. Presider
generated fear and mistrust, LaRouche has become known @gorge Bush and Russian President Vladimir Putin is so de-
a trusted interlocutor, whose policy alternatives representthe  scribed.
true interests not only of the Arab and Islamic world, but of ~ Thus, the Mideast oil-producing nations’ fears of destabi-
the United States itself. lization are well-founded and real. Itis in this context that the
The Zayed Centre emphasized in pre-conference releasédu Dhabi conference took its special character. The organi-
issued to all the major Arabic press, that it “does not want this zation which arranged it, the Zayed Centre, is recognized b
dialogue to be an Arab-to-Arab dialogue, but ... an Arableading Arab powers, as a crucial intellectual and political
dialogue with all parties in the world that are interested in the institution forum for both Arab-Arab and Arab-international
issues and future of the Arab world.” The release added thatiscussion. Founded in 1997 at the initiative of the U.A.E.
“the major American politician and Presidential candidate” President, it has a dense program of activities, sponsoring
was invited “as an appreciation of the positive stances exsingle lectures on a regular basis, and international confer-
pressed by LaRouche toward the causes of the Arab nation ences several times a year. Saudi Foreign Minister Prin

and just causes in all parts of the world in general.” Saud Al-Faisal, recently praised it for “tackling issues of the
Arab world . . . [and] developing a concept of integration and
Seeking Alter nativeto War, Destabilization unity in the Arab and Islamic countries.”
In the targetting of Arabs and Muslims worldwide as sup- The center is under the high patronage of H.H. Sheikh

porters of terrorism since Sept. 11, oil giant Saudi Arabia Sultan Bin Zayed Al-Nahyan, Chairman of the center and
Iran, and Iraq have been singled out for special attention. At ~ Deputy Prime Minister, who presided over the opening ses
the same time, the forces behind the Sept. 11 attempted cowpon which LaRouche keynoted.

d'état pushed the Bush Administration into backing Israel’s LaRouche was introduced by Mohammed Khalifa Al

4  Economics EIR June 14, 2002



Lyndon LaRouche with Dr. Ubaid bin Masood al-Jahni between sessions of the widely

to increase oil dependence on the Gulf
through the year 2008. Citing the Inter-
national Energy Agency 1999 report, he
indicated that total world demand inthe
first quarter of 1999 reached 74.9 mil-
lion barrelsper day (bpd); reportsby the
U.S. Department of Energy in 1999 and
2000 showed it increasingto 117.4 mil-
lion bpd in 2020.

Dr. Al-Jahni said that the world de-
mand on oil during 1997-2020 will in-
crease at 1.3% annually; that OPEC oil
will remain in first place for world en-
ergy consumption during 1998-2020;
and that Saudi Arabia, the U.A.E., Ku-
wait, Iraq, Iran, and Venezuelawill se-
cure about 42% of world demand in
2020. The Arabian Gulf provides 88%
of OPEC production, and half of OPEC

followed conference on “The Role of Oil and Gas in World Politics” at the Zayed Centre €serves, which in turn, are three-quar-
in Abu Dhabi. The conference was held June 2-3; LaRouche’s address was given on thders of world reserves.

first day.

Murar, executive director of the ZCCF, who emphasized
LaRouche's“critical vision, insidethe U.S. and worldwide,”
adding that the candidate lived “politics as human thought,”
preserving his “integrity and honesty.” LaRouche's keynote
(printed below) defined the Middle East, which historically
hasbeen acrossroadsof civilization between Asiaand Africa,
as a strategic crossroads today. His approach was much ap-
preciated for bringing a much-needed view of optimism into
an otherwise gloomy picture.

Many speakersdisplayed apreoccupation withinstability
in oil prices and markets, and with political trends in the
United Statesin particular shifting away fromthe Gulf region.
H.E. Obeid bin Saif Al-Nasiri, Minister of Petroleum and
Mineral Resources of the U.A.E., emphasized that the re-
gion’s oil and gas reserves are the highest in the world, and
should continue to provide energy worldwide for decadesto
come. However, he said, variousfactors, including the Arab-
Israeli conflict, were discouraging investmentsin the region,
and adding to instability. The minister cited Russia s having
broken its agreement with the Organi zation of Petroleum Ex-
porting Countrieson production, and hoped that Russiawoul d
cooperate with OPEC and others to stabilize the market.

Severa speeches dealt with the fraud of the Caspian Sea
“bonanza.” The Chairman of the Arabian Gulf Center for
Energy and Strategic Studiesin Saudi Arabia, Dr. Ubaid bin
Masood al-Jahni, showed in his presentation that the proven
reserves of OPEC, or those of the Persian Gulf producers
aone, dwarf those of the Caspian. The Gulf region possesses
more than 60% of theworld oil reserves. Some 40% of world
oil imports, and 59.1% of America's, are supplied by the Gulf
region. He added that the world, including China, is slated

EIR  June 14, 2002

Dr. Al-Jahni liquidated the myth of

Caspian Seaoil in answer to aquestion.

Caspian Sea oil reserves do not exceed 40 to 50 hillion

barrels, he said, which is not even equivalent to the oil

reserve in the Zakum oil field in the U.A.E., or half of the

reserves of the Gawar oil field in Saudi Arabia. If the Caspian

were proven to have such oil resources as the United States

is claiming, there are other factors—political, geographical,

economic, and others—which would render it prohibi-
tively expensive.

Oil as Perceived by Sheikh Zayed

The U.A.E. is seen as a model by many resource-rich
developing nations, for allocating export earningsto spur na-
tional development. Inapaper submitted by theZayed Centre,
“Qil as Perceived by Sheikh Zayed,” the early vision of
U.A.E. President Sheikh Zayed bin Sultan Al-Nahyan, was
summarized. Sheikh Zayed, the founder of the modern
U.A.E., and its President since 1966, sees petroleum as “a
Divine endowment” with which a nation’s real wealth—its
people—should be developed. “ Therefore, we haveto invest
oil revenues in the public services projects’—in transporta-
tion, energy, health, and education infrastructure—first, fol-
|owed by encouragement of agricultureandindustry, the post-
oil stage. At the same time, such wealth is to be shared, by
investing in the development of other countries.

Sheikh Zayedisknownfor anideaof wealthdiametrically
opposed to monetarist, free-trade doctrine. “Money is mean-
inglessif not mobilized for the good of man”; the “priority is
for man. Money is vaueless without national human re-
sources qualified for and capabl e of building up the country.”
Thus, “we should build our country with knowledge and cul-
ture, and should educate the new generation, as education is

Economics 5



awealthinitself.. . . Oil wedlthisutilized inyielding various
sources of wesalth. Thefirst is culture and science, the second
isagriculture. . . thethird isindustry, which will start small,
thenwill beexpanded by the help of God until weget factories
of varioussizes. The production of our agricultural andindus-
trial projects will be equal to the amount of knowledge and
learning that our sons and daughters acquire, because it is
they, not expatriates, who should work out such agriculture
and industry. To me, this is the most sustainable source of
wealth.”

The similarities in outlook between Sheikh Zayed's vi-
sion, and that presented by LaRouche, are striking.

The Middle East as
A Strategic Crossroad

by Lyndon H. LaRouche, Jr.

May 26, 2002

The world has cometo a crossroads in modern history. If the
world were to continue along the pathway currently chosen
by my government and some others, civilization will be
plunged, for as long as a generation or more, into a global
dark age comparabl etothat which struck Europe about seven-
hundred-fifty yearsago. Wemust not pretend that danger does
not exist; but, also, we must commit ourselves to the hopeful
alternative which wise governments will prefer. Therefore, |
shall speak frankly, but al so optimistically, of asecond cross-
roads: the Middle East.

The history of oil in this region, began with the British
Navy’s plans for what became known as the Great War of
1914-1918. That Empire intended to use petroleum extracted
from this region, to provide its navy the crucial strategic ad-
vantage of a change to oil-burning, from coal-burning war-
ships. Since that time, as all nations represented here know,
thisregion hasbeen dominated by thegreat powers' struggles
over control of the special, strategically significant economic
advantagesof oil extracted fromthisregion. But, it was never
oil alone which shaped the fate of the Middle East; for as
far back as known history of civilization reaches, long, long
before the discovery of oil, the Middle East has been the
strategic crossroads of Eurasia and Africa combined, as it
is today. With or without petroleum, the historic strategic
significance of the Middle East would remain.

Now, thereareill-conceived plans, including those which
have been the subject of some discussions between my gov-
ernment and Russia's, to attempt to by-pass present world
strategic dependency on Middle East oil. Such apalicy could
only bring an added factor of chaos to an already explosive

6 Economics

world monetary-financial and economic situation asawhole.
| would hope that | could persuade the powers to abandon
recklessly incompetent economic and geopolitical impulses
such asthose.

In any sane ordering of the world's strategic economic
affairs, Middle East oil will continue to be an outstanding
factor in the petroleum supplies of the world economy for at
least a generation or more yet to come. This would be so,
for what should be the implicitly obvious economic reasons.
However, asin all matters of current world affairs, given the
desperate situation of theworld today, we can not be so naive
asto presumethat powerswhich may begreat, or even simply
powerful, will, therefore, react sanely to therelevant strategic
facts of the situation.

| focus on the subject of oil, but do that within the context
of the historically determined strategic options for aMiddle
East defined in its ancient and continuing role as a crucial
strategic crossroads of Eurasia. After defining that context, |
shall return our attention to petroleum as such, situating the
production and marketing of petroleum as a presently crucial
factor of vital strategic importance for the Middle East as a
region with special ecological and implicit cultural qualities.

I concentrate on three distinct, interacting factors to be
considered in the attempt to forecast the prospects of the re-
gion, and also its petroleum: the ecological, the economic,
and the political-strategic factors.

To begin, zoom in, asif from an orbitting space-station,
upon the past and present ecol ogy of thisregion of theworld’s
biosphere. In our imagination, let us watch the long-range
historical process, of melting of the great Eurasian glacier,
over the interval from about 19,000 years ago, when ocean
level swere approximately 400 feet below thosetoday. Watch
the evolution of the Mediterranean region over the following
millennia. Watch the later phase of great dessication of the
once-rich, desert regions of the Sahara, Gulf, and Central
Asia. From the standpoint of that |apsed-time panorama, we
are reminded in the most useful way of a fact we aready
know: that the most critical of the strategic economic factors
inside the Middle East region as awhole today, is not petro-
leun, but fresh water. The characteristic of that portion of a
predominantly Islamic civilization, which extends from
Asia's “roof of the world,” westward, through the Middle
East, and across northern Africa, is the continuing struggle
against the aridization which has continued during approxi-
mately the past six to eight thousand years.

Today, wehavethescientific potential to beginto control,
if not entirely reverse some of the effects of that post-glacier
process. That is the principal strategic ecological challenge
which obstructstherealization of an otherwisegreat potential,
apotential which hasexistedfor thegreater part of twomillen-
nia, in Arab civilization. It is to the degree that we make
significant stepstoward applying and improving the methods
for production and distribution of fresh water, that other cru-
cial factors of development can be brought into play. In that

EIR June 14, 2002



case, weshall seetheimplicit strategic potential of theMiddle
East asthe crossroads of Eurasia. Any long-range forecast of
the prospects of Middle East petroleum must be studiedinthe
context of that challenge.

The development of fresh-water production and manage-
ment, which is interlinked with the role of petroleum, isthe
indispensablefoundationfor all other optimistic prospectsfor
apeaceful and politically stable internal development of the
Middle East region. If people lack essential means to live,
there is no peace; they will live as the successive waves of
“land pirates,” including the Mongol empire, swept into Eu-
rope, and the Middle East, from across Eurasia, in times past.
Therewill be no peace without adequate provision of water.

TheLand-Bridge Concept

This brings me to the pivotal economic issues. For this
purpose, view the Middle East’ s greatest economic potential
initsrole as apivotal economic-strategic crossroads for Eu-
rasiaasawhole. Whilethe Suez Canal’ sstrategic importance
for the link between the Mediterranean and Indian Ocean is
obvious, | shall indicate why the cross-land routes acrossthe
MiddleEast arefar morecrucia formsof transport for Eurasia
asawhole, and also for the Africa-Asiaconnections.

Itisasimplefact of accounting, that the cost of transport-
ing aproduct, as, for example, by sea, or by other means, must
be compared with cost of production of that product, up to the
point of embarkation. Therefore, we tend to transport prod-
ucts, such as petroleum and grains, which have a relatively
lower price per ton, by slower, cheaper water transport. The
more useful work, asvalue added, to the product, asit moves
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Lyndon LaRouche speaking June 1 to
the Zayed Centre for Coordination
and Follow-Up in Abu Dhabi, at the
opening of the Centre’ stwo-day
conference. On LaRouche'sright is
U.A.E. Oil Minister Obeid Bin Saif Al-
Nasseri, and on his|eft, former Iragi
Qil Minister Essam Abdul-Aziz Al-
Galabi. Inset: an Abu Dhabi
newspaper reports LaRouche' sview
on itswebsite.

through various phases of production, lessens the percentile
of costs of transporting the value represented by that product
asawhole. Therefore, the morereal value-added, by produc-
tion, toaraw or semi-finished material, thegreater therelative
prosperity the export of the products, adds to the exporting
nation or region of anation. Thishasawaysbeen understood
by the greatest economistsand statesmen of the Americasand
Europe, since about 150 years ago.

Until modern times, transport by water continued to be
theprincipal roadway of progressinthematerial conditionsof
human life. This continued until one-hundred-seventy years
ago, when the German-American economist Friedrich List
outlined what became the railway revolution. This develop-
ment was accelerated by the successful development of the
U.S. transcontinental railway system, a development of cru-
cia importance for the U.S. emergence as a leading world
economic power, under President Abraham Lincoln. After
1876, American methods typified by the development of the
American transcontinental railway system, were adopted in
Germany, Russia, Japan, and elsewhere, including China.

Admittedly, the effort to connect the Atlantic to the Pa-
cific, eastward, by rail, asthe U.S. had connected the Atlantic
to the Pacific westward, was seen by the British Empire asa
threat to that empire’s strategic maritime supremacy in the
world as awhole, with the two so-called geopolitical world
wars of the Twentieth-Century as aresult. Admittedly, there
isaninfluential, utopianfactioninsidetheU.S. today, whichis
prepared to unleash ageopolitical war throughout continental
Eurasia, for the purpose of preventing the internal develop-
ment of the mainlands of Asiaand Africa. Those geopolitical
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Greater Middle East, Existing and Proposed Rail Development (Arab League)
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“While the Suez Canal’ s strategic importance. . . isobvious, | shall indicate why the cross-land routes across the Middle East are far
more crucial forms of transport for Eurasiaasawhole. . . .” Bottom map shows Egypt’s new railroad bridges acrossthe Canal.

policiesare contrary to al rational definitions of theinterests
of aU.S. economy which is now wracked by an onrushing
world monetary-financial collapse. Unfortunately, thosepoli-
cies exist among some presently very influential circles.
Whatever U.S. policy might appear to be now, the reality
of thepresent worldeconomiccrisis, will probably forcesome
sweeping changesin U.S. policy and thinking during the near
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future. Thereisno hopefor theeconomicrevival of theU.S.A.
from the present world economic crisis, without precisely
such cooperation in the land-transport-based devel opment of
the Eurasian and African continentsasawhole. If theU.S. is
to find a solution to the inevitable early disasters caused by
its present policies, this must include a special role for the
Middle East.
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Theapproach to asolutiontothat strategic crisis, doesnot
lie in ail as such, but in the way petroleum production and
marketing can be appliedto servethebroader long-term inter-
ests of the region. Stable governments within the region, and
stablerelationswith areas outside theregion, arethefirst line
of defense of theregion from theforcesand other perilswhich
presently menaceit. Thecrucial roleof transport devel opment
isaleading example of the measures of defense required.

The special advantage of modernrail, or magnetic levita-
tion, ascompared with sea-based transport, liesin the elemen-
tary fact, that with rare special exceptions, the product trans-
ported by sea does not improve, in itself, during transport.
Under the right conditions, long-range transportation corri-
dors, which are based on a central role of modern rail or
magnetic-levitation transport, are, in net effect, cheaper and
faster routes of transport than the seas. Asin the case of the
original U.S. transcontinental rail systems, these routes were
not merely roadsof transport; thetransportation systemtrans-
formed a virtual economic wasteland into a rich region of
powerful economic development. In effect, every average
kilometer of investment in the transport system along these
main and subsidiary routes gave back to the nation a net
amount of produced wealth from agriculture, mining, and
manufacturing, far in excess of the cost of developing and
maintaining the system.

Instead of thinking of simply connecting two pointswith
along-distancerail line, or magnetic-levitation system, think
of the transport line as the central spine of a development
corridor of up tofifty to ahundred kilometerswidth. Running
paralel to the spine are main-line conduits of water and
power. At appropriate places along the spine, agro-industrial -
residential complexes are placed. Satellite areas of asimilar
type aso lie within the same corridor. What | have just de-
scribed in a summary way, is a modern equivaent of the
methodswhich produced an agricultural-industrial revolution
inthe U.S. approximately a century and a half ago.

By concentrating resources of transportation, water, and
power within development corridors, the most efficient use
of those resources can be managed. The most economical
use of the total available land-areais achieved by tending to
concentratedevel opmentinthosecorridors. Under conditions
of continued growth, subsidiary development corridors will
branch out from the principal ones.

This same method can be applied, with a combination of
technologies either existing, or within reach, to transform the
interior of Asia, including its deserts and tundras.

Under proper policies, the net cost of such development
corridorsis less than zero. As goods flow along the spine of
the corridor, new weadlth is being generated in and around
each of the nodal agro-industrial-residential locations along
the route.

Now, look at the core of the Arab world, fromthe Atlantic
to the borders of Iran, Turkey, and Trans-Caucasus. Center
our focus upon the Suez Canal and Sinai, where Africajoins
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Asia. Focus on sea-borne transport between the Mediterra-
nean and Indian Ocean; seethe criss-crossing of theregion by
relevant natural choicesfor routesof land-based devel opment
corridors intersecting seaports. Think of the volumes of raw
material sand semi-finished goods, flowingtowardtheMiddle
East, by sea and by land, from Asiawestward, and from Eu-
rope eastward.

The Middle East today iswhat has been, in principle, for
thousands of years, evenlong before the building of the Great
Pyramidsof Egypt. It was, and remainsoneof thegreat natural
crossroads in the development of civilization.

| emphasi ze, once again, that each timewe combine mate-
rials and parts into semi-finished or finished products, we
are decreasing the percentile of the total cost of that product
incurred as a cost of transportation. The Middle East, once
again, represents one of the world’s most natural, strategic
locationsfor concentration of trade and production. It should
not be a passive tube through which products are transported;
it should become a crucia stage of strategic importance, in
thetotal process of theworld’ s production of wealth.

What happensto MiddleEast petroleum, under those con-
ditions? There will be anatural shift in patterns of consump-
tion. Domestic consumption will increase with productive
development. Also, there will be increasing emphasis on the
useof oil and natural gasaschemical, raw material feedstocks
for production, especially Middle East production.

The Strategic I ssues

What, then, can beforecast for the coming history of Mid-
dleEast oil ?Wemust ask oursel vesthreekey questions. First,
what alternatives are available? Second, which alternativeis
likely to be chosen, and by whom? Third, will theresult be a
success, or a disaster like the thirty-five-year succession of
policy-changes, by which the U.SA. and Europe have
brought the world to the presently looming global catas-
trophe?

If intelligent forces prevail, the world will contrast the
failure of the 1971-2002 floating-exchange-rate monetary-
financial system, with the successful system dominant during
1945-1965, the fixed-exchange-rate monetary-financia sys-
tem. If those forces prevail, the most crucial features of
the 1945-1965 system will be copied in launching global
emergency reforms. In that case, we shall soon establish a
fixed-rate, protectionist form of monetary-financial system,
a new gold-reserve system similar to that of the 1945-
1965 period.

During a period of approximately the past thirty-five
years, the U.S.A., the U.K. and other formerly healthy indus-
trial powers, havebeen ruined by the utopian del usion of what
hasbeen called a“ post-industrial,” or consumer society. This
utopian policy led to the wrecking of the then-existing world
monetary-financial system, by U.S. leadership in the 1971
break-up of thesuccessful 1945-1965 monetary-financial sys-
tem, and the avalanche of destruction of the regulatory sys-
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tems on which earlier, stable economic development and
prosperity had depended.

Now, that post-1971 monetary-financial system is hope-
lessly bankrupt. Thedelusion of theso-called* new economy”
is collapsing into an inevitable bankruptcy. So, about thirty-
five years ago, the U.S.A. and U.K. made a change in world
policy which has now shown itself to have been a terrible
mistake. It istimeto correct that mistake, to return to proven
sound principles, and to cooperate in organizing the urgently
needed global economic recovery.

Under present conditions of general bankruptcy of the
world's financia system, while a large-scale reorganization
of bankrupt assets is underway, the crucial margin of eco-
nomic recovery will be the creation of new, low-cost, long-
term credit, which will beinitially injected, largely, for essen-
tial programs of long-term building of basic economic infra-
structure. This investment in infrastructure will then cause
expansion of agricultural and industrial development. This
investment must be supplied largely by perfectly sovereign
nation-states, under terms of simpleinterest for loans of up to
aquarter-century or greater maturity.

Under these conditions, there must be agreatly increased
flow of high-technology to regionsand localities of theworld
in which there is critical lack of sufficient technological
inputs.

Aspart of this pattern, we shall require medium- to long-
term agreements on relatively fixed fair prices for certain
categories of commodities, especially in world trade. This
systemof fair priceswill include energy-stocks, such aspetro-
leum, which has a very sensitive relationship to the world's
circulation of credit. A fair price meansthe price at which the
average supplier nation can continueto contribute, profitably,
the volume and quality of product which the world economy
requires. Stable prices of essential raw materials, such as pe-
troleum, combined with nominal long-term rates of simple
interest on primary flows of international credit, areacrucia
necessity, if adurable process of reconstruction isto exist.

These measures must be adopted, not as a matter of taste,
but asamatter of survival. Sometimes, when the ship issink-
ing, no sane passenger says, “But, | refuse to be seen on a
life-raft.”

Itwill beobjected by some, that weareliving under condi-
tions of spreading war, not the conditions of peace under
whichthe1945-65monetary systemwasinstalled. That warn-
ing is, of course, true. However, if nations are not willing
to establish the ingtitutional preconditions of durable peace,
including essential economic preconditions, thentheimmedi-
ate future of civilization everywhere, would be a virtually
hopeless one. It were better to mount the life-raft. The first
step, isto recognize, at last, the simplefact, that the ship, the
war-torn present worldfinancia -monetary system, issinking,
hopel essly. Then, perhaps, the proper movestoward thepeace
of prosperity, the life-raft, will be made by governments and
others.
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Question-and-Answer
Session With LaRouche

Zayed Centre Staff: You accused some American circles
of being behind the attacks of 11th September. Could you
elaborate on this and your opinion about Osama bin Laden?
My second question is, how do you interpret the American
prejudiceto Israel against the Arabs? Do you believe that the
cause of thisprejudiceisthedomination of the Zionist |obby?

LaRouche: What happened on Sept. 11 could not have
happened without the connivance of something inside, very
high level, inside the United States military command. How-
ever, you may recall that on Sept. 10, President George Bush
was still committed to act for the establishment of a Palestin-
ian state. . . . | was on aradio broadcast at the time the attack
occurred. | said, | hope someidiot doesn’'t blame Osama bin
Laden, who could never have done this. Even if he had the
intention, he couldn’t have done it. So that’s number one;
therewas an inside operation, and theinside operation wasto
produce the effect we have seen.

The United States has gone into a kind of war which |
oppose. It'saglobal war; it'saClash of Civilizationswar, in
which the fact of the Sharon government in Israel is a very
important detonation. The bombing of Afghanistan has
helped to make complications. The threat to bomb or attack
Iraq makesit more complicated. We are at apoint wherel am
concerned of the danger of a Roman Empire-style, Clash of
Civilizationswar spreading very rapidly throughout Eurasia.
So therefore, the people who did it—the people whom | sus-
pect; | can't proveit wasthem, but | know what group did it:
the group of Brzezinski and Huntington. That group intended
to push the United States into this kind of policy, and use
an instrument of state terror to intimidate the United States
government and people, into following this kind of policy
which they otherwise would not have accepted.

Osamabin Ladento meisof no significance. Hehad some
certain significancewhen heworked for the United Statesand
the British. But | don’t think he is of any importance now.

TheRoleof the President

Q: Mr. LaRouche, | would like to know how great are
the powers of the American President in issuing a strategic
decision? Are there any other circles, non-formal circlesin
the United States, which have an effective impact in issuing
astrategic decision for the United States?

LaRouche: Let mebevery frank and asdelicate as possi-
ble on a certain aspect of this. Thisis not the most capable
President of the United States that we have ever had. He has
known limitations. He is a victim, therefore, of influences
acting upon him. A President of the United Statesin particu-
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lar, but it is aso true with some
other countries and heads of state:
When you becomethehead of ana-
tion, you must put aside all second-
ary political considerations. You
are now responsible to the future
population, the people of that na-
tion, for the decisions you make.
You must become the conscience
of the nation. This poor fellow is
not capabl e of doing that.

Now the basic problem operat-
ing here. . . isnot the Zionist lobby
as such, because the biggest factor
in pushing the President into this
support for Sharon is not Jews.
There are Jewish gangsters in-
volved. But thereal forceisthe so-
called Christian Zionists, fanatics,
and they are the mgjor force. They
aretheoneswho arebehind Sharon,
from an international standpoint,
and there are other people who are
exploiting that to push this President into something hewould
otherwise not do. If you know the history, you will know how
James Baker 111 behaved when he was Secretary of State on
the question of Israel. And you can compare the way he has
spoken more reasonably as a spokesman, to this administra-
tion. Itisnot the same policy. The Bush family isnot against
Palestinians, is not against Arabs; they are opportunist on
that question, but they are not against them. They would like
profitable arrangements. But in this case they were pushed
... by apowerful faction in the United States, which shares
the ideas of people like Brzezinski, Huntington, and Kiss-
inger. And thisis where the threat comes from.

My attempt to change this thing from inside the United
Statesis based on those considerations. There are many peo-
pleinsidethe United States, outsidethe Washington Beltway,
who are very unhappy with this, and would like to have a
changein the President’ s policy. But we will have to induce
the President to change his policy. Heis not the man who is
likely to see hisway clear on hisown.

Occupation of the Oil Fields

Q: The press are always giving reports about a plan in
Washington for occupying the oil fields in the Gulf. Is there
any threat against the American interest in the region? What
isyour reaction to these reports?

LaRouche: There would be no rational reason for the
United States to consider doing that. That doesn’t mean it
wouldn’t happen. We have, in Washington, many things that
have happened recently, which no sane President would
wish to do. We have an out-of-control situation.
Remember, . . . thishasto be taken into account. The United
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Helga Zepp-LaRouche, and a conference participant at the Zayed Centre, discuss the analysis
of the economic and strategic crisisreported in EIR.

States, contrary to the leading press reportson CNN . . . and
similar mass media in the United States—contrary to these
stories, the United Statesis already in a process of economic
depression far worse than 1929-1933. That is not something
that might happen; that is already deeply happening. It's
happening every day, if you look at the details of what's
happening in the U.S. economy and in Europe. It's going
to get worse.

Under these conditions, you have agovernment which is
pretending there are no economic crises. They are pumping
billions of money—of Japanese money, rather—into the sys-
temevery day, totry to conceal thefact that thereisahopeless
bankruptcy in progress. But if Japan’s yen goes, and a few
other things go—the housing bubble goes—the whole thing
will blow out.

Under these conditions, the political institutions of the
United States are at a point of insanity. Especially the upper
20% or the upper 10% of the U.S. population, whichishighly
involved inthese markets. They are about to seeabankruptcy
like the world has not seen in centuries. Far worse than the
1930s. They know it, and they are crazy. When you have
madmen, people who are driven crazy by desperation, asthe
leading circles in the United States are right now, and the
pressureontheU.S. government; under those conditionsany-
thing is possible. Y ou can not say, you can not predict, you
can not ask an astrologer what’' s going to happen next week.
You have to know how can we intervene to try to prevent
something awful from happening. That’swhat | am involved
with every day.

When the United States admits that it isin a depression,
we will then have a healthier situation, because the United

Economics 11



States government will have to abandon every policy for
which this government was elected. Every policy has to go,
every free-trade policy, globalization. We have to go back to
reforms like those of the Roosevelt period, and they are not
willing to do it yet. If they say, “We arein adepression,” the
American people are going to say, “Let’s go back to what
Rooseveltdid.” Thenyouwill havesanity. But until that point,
we are in an extremely dangerous situation, and we have to
fight in every country . .. to intervene wherever we can to
prevent the worst from happening.

Prospectsfor Cooperation

United Arab Emirates Minister of Foreign Affairs:
There was a confrontation in the past between producers and
consumers [of oil]. Do you see any hope in the future that
both sides can sit and plan afuture of cooperation?

LaRouche: | seealot of hope. ... We arein a collapse
of the world financial monetary system and a collapse of the
economy.. . . All theattemptsto deny thisare becomingunde-
niable. Under such conditions, how would theworld recover?
Now, you are looking at it from your background, which
obviously includesthisknowledge. Y ou arelooking at asys-
tem which is no longer a sane financial system. We are now
operating on the basis of financial operationswhich runinto
hundreds of trillions of dollars. We don’'t know how many
there are, because they are unregulated markets. These are
obligations. We have bubbles, al kinds of financial bubbles.
We see the collapse in the so-called telecom sector. So, we
areinto amajor bankruptcy now.

This means that we are at a point where we can save the
economies through cooperation among national govern-
ments, but werequire state-to-state agreements of thetypewe
made in the time of thefirst IMF agreement. If we went back
to the model of 1945-1965 and . .. put the world through
bankruptcy reorganization; do the things you do in bank-
ruptcy, around the so-called Chapter 11 of the United States
code; get government credit mobilized to largeinfrastructure
projects. And so, what do you do? Well, to maintain that
system, wehaveto haveagol d reserve-based system, because
wehavetohaveafixed-currency valueor pegratio. Otherwise
you can not have cheap loans, 1% or 2% in the international
markets on long term.

Under those conditions, thenext thing yougoto, iscertain
categoriesof trade. Now thismeansthat the priceof petroleum
should be anegotiated price between consumer and producer
nations, which should befixed, becausewewill now befixing
energy, which isthe biggest key commodity. Ininternational
markets, wefix that to the rate of currency. Now we can have
an economy that will work, and we can invest. So, therefore,
we have to go to a fixed-currency system, which includes
precisely that kind of provision, that we used to think we had
before 1971. We have to go back to that; and | presume that
under conditions of a crisis, when governments admit there
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isacrisis, they will be willing to come together as govern-
ments, and say, “Let’'s make a new system based on the best
experience from the previous system.”

Thelrag Question

Zayed Centre Staff: Mr. LaRouche, | have two ques-
tions. First, some analysts say that the United States and Brit-
ain seek to build up an Anglo-Saxon empire. What is your
reaction? The second question: The writer said that Britain
and the United States are planning for a scenario to return
inspectorstolrag, so astolaunch an assault against Irag. What
isyour comment?

LaRouche: Thelrag question isacomplicated question,
becausethe United States does not, presently, havethe ability
to attack Iraq. That is, not as in a war sense. The U.S.
military estimates run between 200,000 to 500,000 troops
to conduct a war against Irag. This varies with how much
they can rely upon Turkish troops, or other troops for such
an operation.

Theintention among theidiots, theinsaneidiotsin Wash-
ington, isto go into Iraq as soon as possible, whatever, and
to rely upon air power and similar kinds of methods that
havefailed in Afghanistan, against Irag. That isa possibility,
because insane people will do insane things, and if they
have the authority, and the President gives them permission,
or doesn't deny them that operation, they will do it.

However, you also know from the State Department,
from the Secretary of State and from the military profession-
als in the Pentagon, the argument is, “This isinsane.” Now
the reason why they oppose thisis not because of their desire
for peace, but because, being responsible military officials,
they say it won't work; and therefore they are calling for
delay, and other approaches for the time being.

Onthefirst question, thereisafaction, which has existed
for along time, started by H.G. Wells and Bertrand Russell
back in the 1920s and 1930s. It’ savery powerful, very influ-
ential faction in internationa circles, especialy English-
speaking circles. This faction, which we call the utopians,
believed from the beginning that the existence of nuclear
weapons al onewould create weapons so terrible, that nations
would give up their sovereignty and submit to world govern-
ment, rather than face the prospect of having to fight wars
with such weapons.

Thisfactiontook over control of U.S. military policy once
Eisenhower ended his term as President. This fact caused a
great crisisaround theworld between 1961-1965—assassi na-
tions, coups at high levels, and terrible things.

Thisfaction isadominant faction in the United Kingdom
and the United States today, on military-strategic policy.
These people intend, especially since the collapse of the So-
viet Union, to eliminate all nation-states, through measures
such as globalization, and to establish aworld “rule of law”
inwhich appointed judges, sitting some place, can sitin judg-
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ment on the citizen of any country, without the consent of the
country itself.

Now thisisaplan for anew Roman Empire, under which
legions—Kkillers—rob the world, shooting down people in
order to control subject peoples. That is the intent of some
people. In Britain in particular, the United Kingdom, you
will see in the London Guardian in particular, other voices
saying this is insane, we shouldn’t do it. But then, you see
the Blair government is fully in support of this policy by
the United States. And British interest, British forces are
working [in this direction]. . ..

In modern timeswe devel oped asense of warfare. We did
not believe in killing people. In warfare you will kill people,
but theintent of winning war isnot by killing as many people
aspossible. Inthe Second World War, the United Stateswon,
not by killing people. Some people have that idea; but asin
the case of MacArthur, by using the superior logistical power
of the United States to control the situation, you could bring
about conquest over an adversary without killing everybody.
Because the object of war is peace, and if you are going to
kill everybody, or nearly everybody, how are you going to
get the survivors to accept loving peace? And therefore, the
object of warfare isto win the war in order to win the peace,
and therefore, this method which is being proposed now, is
not only bad becauseit isamilitarily adventurous policy; but,
[itis] like the Roman legions, which rule by killing people
and terrifying peopl e into submission.

That’ swhat’ s happening in Afghanistan. Thereisno way
the United States can win awar in Afghanistan right now. It
can not happen, based on mountain warfare. Mountain war-
fareagai nst determined fighting forces—you can not succeed.
They will fade into the landscape and come out and shoot
again. Andthiswill goonaslongasthe United Statesishated,
in particular.

But these people [the utopians] have this kind of inten-
tion. They exist. They are a danger. My major concern has
been, for some time, to try to expose this inside the United
States and elsewhere, and to mobilize people inside the
United States against this kind of policy; and | would hope
that the world would be more aware of this problem, and
we could focus on that problem.

Who Really Runsthe U.SA.?

Al Jazeera Satellite Television: Mr. LaRouche, don’'t
you believethat you’ ve exaggerated much of therole of Hun-
tington and Brzezinski in the United States? We know that
Huntington is not known by many Americans, and that heis
more popular in the Arab nations rather than in America
Again, you said that the American President is not capable:
My questionis, how do you justify that heisthe most popular
President of America? Is the problem in the people, or in
the President?

L aRouche: The popularity inthe United Statesislargely
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controlled by the press, reading the press. Y ou had afamous
story about the Pope. It' sareal story. The Popewas asked on
his birthday, “How do you feel today? How isyour health?’

Hesaid, “1 don’t know—I haven't read the pressyet.” So the
President is not the most popular person in the United States.
There are people in the United States, who are dominated by
mass media, who often report what's expected of them as a
fanatic group.

| mean, you go to Germany [in the 1930s] and say, “Do
you like Adolf Hitler?” And the Germans will say, “Yes, we
like Adolf Hitler.” They may have hated him; they may have
made jokes about him. But the popular opinion says, in a
powerful nation, you haveto say what is expected of you.

Huntington iswell known in the United States, very well
known. Huntington is only one person of a group which was
organized at Harvard University, under William [Yandell]
Elliott. William Elliott created out of mud people such as
Henry Kissinger, Zbigniew Brzezinski. . . . Nixon' sadminis-
trations, for eight years, were not run by Nixon, they wererun
by Henry Kissinger. The Carter Administration was not run
by President Carter. Carter was made President by appoint-
ment by Zbigniew Brzezinski, who isthe close associate and
co-thinker of Huntington.

Thepolicieson the Middle East of Kissinger, Brzezinski,
and Huntington were not made at Harvard. They were made
by the British Arab Bureau in the personality of Bernard
Lewis, who isthe key designer of the “Arc of Crisis’ policy,
which some of you may remember from back in the 1970s
and 1980s.

And thiswasthe advent of the Clash of Civilizations pol-
icy. Thisisthereality of the United States. The United States
is run from the top down by people who are more and more
divorced from the political parties. [Americans] vote for the
parties, they don't participate in the parties. They are es-
tranged. | hopeto get them back into politics. But we arerun
by anelite. The€liteisthepeoplelikethe RAND Corporation,
the OlinFoundation, the Olin I nstitute, and Brookings I nstitu-
tion. Theseingtitutions, and money from Wall Street, control
the leadership of the parties and control public opinion, con-
trol the mass media of the United States.

So politicsis often done behind the scenes, and what the
people get iswhat’ s put to them on the surface. But on Hun-
tington, you have been misinformed. Huntington wrote a
book at Harvard in 1956. He wrote it under Elliott. He wrote
it at the same time he was in the same group with Kissinger.
It was called The Soldier and the Sate. The utopian military
policy of the United Statesis based on that book. That book
has been regularly reprinted, again and again to the present
date. Thisisthebook whichisthebasic manual for all utopian
military thinking, insideand outsidethemilitary inthe United
Statestoday. So when you are talking about Huntington, you
are talking about the man who wrote the book, which has the
greatest influence for the bad, on the military thinking of the
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military cadres of the United States today. So thisis no ob-
scure fellow. President Bush is extremely obscure compared
to Huntington, in effectiveness.

Qatar head of delegation: The newslast month reported
that some members of the Congress submitted a proposal for
exploration in the protected areas, and made a condition that
if they discovered oil and gas, it should beonly used for export
to Israel. What isyour comment?

LaRouche: This sort of thing goes on. Y ou have people
like [Cdlifornia Democrat, Tom] Lantos and others in the
Congress who are notorious. You have the members of the
Congress such as [House Mgjority Whip, Tom] DeLay from
Texas, others of that type who are Christian Zionist fanatics.
That doesn’'t mean that they are Christians. There are Chris-
tian Zionists, like Pat Robertson or Jerry Falwell: These peo-
plearemorelsragli thanthelsraglis. What they believeisthis,
and probably they are bought by big money, the so-called
Zionist money, and the Mega crowd in New Y ork.

But the other sideis, they actually believethat if they can
bring on abattle of Armageddon and cause ageneral Middle
East war, that God will intervene and they won't have to pay
the rent next month. Thisiswhat they believe, if you look at
the television sets in the United States and see the interna-
tional broadcast of these lunatics. Y ou are dealing with the
most dangerous lunatics on this planet right now. There are
no other lunatics on thisplanet who can cause greater damage
to the world as a whole than these types of lunatics inside
the United States. And they have voices in the Congress,
important voicesin the Congress. They are lunatics, but they
are Congressmen, and they do say these kinds of things. They
comeupall thetime. Thisdoesnot necessarily mean thethreat
isreal. These people are also frauds. They often say thingsto
be heard saying them, not because they actually expect to get
theresult.

Addressthe Economic Crisis

Q: You called for cooperation between the United States
and the Middle East countries, producing countriesthere, and
you suggested many solutions. But when we put this into
effect, wedon’ t know how such cooperation could bein effect
between Europe, the United States, and the Middle East, in
the light of the obscurity of United States policy, and the
double-standard approach in solving problems, especially the
Palestinian problem, and thetension spotsall over Asia. How
could such cooperation be achieved with the non-clarity of
the American stance?

LaRouche: Very good. That's exactly theway it is. The
problem is this, in Europe: The majority of the Western
Europeans will be fully in support, and totally in opposition
to what Israel is doing. Totaly in opposition to the U.S.
policy towardsthe Middle East at present. But the Europeans
have no courage. Maybe a few here and there do. A few
speak up. But when the United States speaks, the United
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Kingdom, and especially continental Europe, says, “Yes,
Father, we hear.”

But the point is the vital interest. Take Western Europe
and the Middle East. The vital interest of Europeis not only
in the Middle East as such. | spoke of the Middle East asthe
crossroadsof Eurasiaand Africa. If you havethekind of chaos
inthelslamicworld, whichtheseterriblecharactersaretrying
to unleash, where can you find peace in Eurasia? In order to
have peace and economic development in Eurasia, you must
have China, India, Pakistan, and Russia not fighting. Then
you can have other nations and bring them together for coop-
eration. But as long as you have these hot issues, you can't
have peace.

If you have afight against |slam, which iswhat thisthing
is—it' sacrusade against Islam that they are talking about—
then Europe has no chance because Europe can not revive
from the economic crisis except through markets in Asia—
chiefly Asia—theMiddle East, whichincludes Turkey, which
includes Iran. Thisis the market. If this areais destabilized,
Europe has no choice, no chance.

Therefore, Europe’ s vital interest is to have Middle East
peace, and every European |eader wetalked to, whether it was
inltaly, in Germany, or the sane onesin France, all agreethat
Middle East peace is a desperate, strategic imperative for
Europe, economically and otherwise. Otherwise no Africa,
noAsia

But the Americans say, “Now, we run the world, and the
British support us—Blair supportsus, at least.” Other British
arevery critical of thisfor onereason or the other.

So we add apoint; What' sgoing to happen?Why am | so
optimistic? Because thefinancial-monetary systemiscoming
down. Under those conditions, the United States does not
have the power to do the things it says it intends to do. The
United States decided to become a Roman Empire at the end
of its power, whereas the Roman Empire was begun at the
beginning of its power, at the height of its power. The system
iscollapsing.

Yes, the United States is still a potentialy powerful na-
tion. But not with this sick economy. To get out of this mess,
it must cometo agreement with other nations; especially with
Europe and Japan, and especially with Asian countries. Then
we can get out this mess. If | were President of the United
States, we could get out of thismesstomorrow; becauseif the
President of the United States calls other nationstogether and
says, “Meet with me tomorrow morning—we have got an
economic crisisand we need to cometo an emergency agree-
ment,” the nationswould come. They would scream and pro-
test, but they would come. And they would agree, and you
will have a new system. Not a perfect system, but a system
which will enable usto stabilize the world situation.

Under those conditions, at that point, Europe, which is
now almost auselessvoicein terms of thisissue, would sud-
denly become avery important voice, because Europe would
then bein aposition to assert itsinterest.
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Conference Is Big Story
In Arabic Mass Media

by Hussein Askary Al-Nadeem

Arabic mass media gave great attention to the Abu Dhabi
June 2-3 conference on “Oil and Gas in World Politics,” ar-
ranged by the Zayed Centre for Coordination and Follow-Up
(ZCCF, of the Arab League), with Lyndon LaRouche as the
only featured spesker from the West. This conference was
regarded as a platform for discussing and shaping Arab oil
policy in the current strategic and financial situation.

It came at atime of extremely hot “oil diplomacy” in the
region, where Organization of Petroleum Exporting Coun-
tries (OPEC) Secretary General Ali Rodriguez istouring for
consultationswith OPEC leaders. Thethreat of spreadingwar
in the Mideast and South Asia, a renewed Iragi-directed oil
blockade against the world oil market, and/or a price and
productionwar between OPEC and Russia, havebeenthetalk
of the past weeks.

Russia sdecisionto break with itsagreement with OPEC,
which imposed a ceiling on oil production to keep the price
between $22-28 per barrel, isregarded intheregion asreflect-
ing moves by the United Statesto destabilize and marginalize
the Persian Gulf region in the so-caled “war against ter-
rorism.”

The emphasis placed on LaRouche's participation is a
signal that the oil-exporting countries in the region are not
easily giving intothe blackmail, and would rather encourage
the United States and Europe to adopt the reasonable and
morally founded ideas of LaRouche for a solution for the
current economic and strategic crisis.

The Arabic press widely publicized this conference al-
ready in early May. Announcements and promotional reports
were published in virtualy every Arabic newspaper, most
prominently, the London-based Al-Arab International, Ash-
arg Al-Awsat, Al-Hayat, al-Quds Al-Arabi, and newspapers
in the U.A.E., Saudi Arabia, Qatar, and Bahrain. English-
language dailies in the U.A.E., the Gulf News and Khalegj
Times, also contributed to the coverage. These dailies fol-
|lowed the sessionsof theconferenceandreported onitsactivi-
tieson June 3 and 4.

‘Appropriate Opportunity’ ToHear LaRouche

The Arabic press release announcing the arrangement of
the conference by the Zayed Centre said, “ The ZCCF states
that well-knowninternational figureswill represent aqualita-
tive and outstanding attendance to discuss the main themes
that will be presented in the conference.”
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It added that “the ZCCF disclosed that Arab and interna-
tional figures, who are known for their continuous contribu-
tions to the Arab and international oil and gas policies as
well as having a remarkable presence in oil and gas issues
internationally, have confirmed their attendance in the con-
ference.”

Referring to LaRouche' s participation, Aminah Al-Meh-
iri, Chairwoman of the ZCCF Press and Technical Affairs
section, stated that “the strategic expert, economic analyst,
and American Presidential candidate Lyndon LaRouche
would take part in the activities of the conference. The Gen-
eral Secretariat of the Gulf Cooperation Council will also
participate through an official delegation. His Excellency
Obeid bin Saif Al-Nasiri, Minister of Oil and Mineral Re-
sources of the United Arab Emirates will give an opening
speech.”

Al-Mehiri said“that parallel contactsare being conducted
with the current Oil Ministersof Saudi Arabia, Irag, Algeria,
and His Excellency Abdul Rahman Al-Atiya the Secretary
General of the Gulf Cooperation Council, and with the Secre-
tary General of OPEC and Director of the Venezuelan Oil
Company, Ali Rodriguez.”

Al-Mehiri emphasized that the ZCCF has decided to ar-
range this conference at this sensitive juncture of the current
history of the Arab world, because of the proliferation of
countless political, academic, and popular theories about the
power and ability of Arab oil to affect the directions and
options of international politics.

The Zayed Centre’ s Arabic press rel ease announced that
“the conference would be an appropriate opportunity for the
attendance by the major American politician and a Presiden-
tia candidate in earlier and coming elections, Lyndon
LaRouche. . .. The invitation of the American Presidential
candidate Lyndon LaRouche, according to the ZCCF, was
extended to him as an appreciation of the positive stances
expressed by LaRouchetowardsthe causesof the Arab nation
and just causesin al parts of theworld in general .”

Contrast With Western Press

Most of the reports briefly covered the theme of
LaRouche' s speech. Al-Arab International wasthefirst Ara-
bic international daily to publish LaRouche's presentation
in full on its “economy” pages on June 6 and 7. Al-Hayat
extensively cited LaRouche's warning regarding the finan-
cial-economic system and his proposal sfor reorganization of
the system with new, long-term credit and trade agreements.

The Duba Business Satellite Channel led its coverage
with clips of LaRouche speaking and noted, “ The discussion
was dominated by the events of Sept. 11.” Other speakers,
who spoke on the second day of the conference, were inter-
viewed briefly. The British and French international news
agencies such as Reutersand AFP, by contrast, tried to avoid
LaRouche by reporting only on the second day of conference
and itsfinal statement.

Economics 15



Sept. 11 dollar crash last Fall, buying another $8 billion, then
another $10 billion on June 4-5, a total of over $25 billion.
The Moody'’s action could be the last straw, not only for

MOOdy’S AttaCk May Be Japan but for other watchful Asian leaders. They are growing

tired of “Financial AIDS"—the removal of government regu-
Iﬁst Straw for Japan lations, and the “new business models” exported by Wall
Street since the 1980s, which have turned world markets over
by Kathy Wolfe to private interegts such as Moody’s. The Enror: scandal has
now exposed this cocktail of deregulation and “creative ac-
counting” as arecipe for bankruptcy, and much of the “privati-
Wall Street’s Moody’s Investors Service attempted to reverse zation” as piracy.
the Meiji Restoration onthe morning of May 31, whenitmade  Ministry of Finance (MOF) officials, on June 1, described
an unusual downgrade of Japanese Government Bonds (JGB) Moody’s action as “completely inappropriate” and “ridicu
two levels atonce, from AA3to A2. This puts Japan’s govern-lous.” “Despite the rating cut, the yen has risen,” Finance
ment credit below that of all the Group of Seven (G-7) indus- Minister Masajuro Shiokawa said. “We have no intention of
trial countries, including Italy, and below many Third World altering our policies.” Haruhiko Kuroda, vice minister for
nations such as Botswana, down to par with Latvia and international affairs, wrote in letters to Moody’s and other
Poland. private raters that the downgrades “lack specific explana-
The action unilaterally rendered Japan’s sovereign paper  tions” and have “no basis in fact.”
“below investment grade,”i.e., to junk level, accordingtothe  Kuroda specifically pointed out that Japan is the world’s
regulations of the Basel-based Bank for International Settle- biggest creditor nation (net foreign assets $1.5 trillion), with
ments (BIS), the privately owned central bank for privatelythe world’s biggest foreign reserves ($407 billion), and a huge
owned central banks, such as the U.S. Federal Reserve and foreign account surplus ($130 billion estimated for this yea
Bank of England. If one other private rating agency, such as Financial Services Agency Commissioner Shoji Mori
Standard & Poors, joins Moody’s in this downgrade, banks  thenruled, on June 3, that “Japanese banks are properly ma
in Japan and abroad that wish to be well-rated by the BISaging the risk of JGB holdings.” Mori exercised a loophole in
may be forced to dump Japanese government debt. Any bank  BIS regulations which lets his agency—as chief regulator-
which does not, could see an international run on its owrinsist for now that JGBs are still “no-risk assets,” not junk.
deposits and bonds. Editorials Wihon Keizai News, Asahi News, and other
This foreign intervention into Japan’s credit market con-Japanese papers implied that the incident has discredited
tinued the attempt, under way since January, by the Washing- Moody’s and the privateer rating system itself. “It has no
ton-based American Enterprise Institute (AEI) and relatedbeenlongthatrating agencies began rating countries, suggest-
Wall Street hedge funds, to collapse the yen. The $3.7 trillion ing that they may not have the necessary experience,” wro
JGB marketis mostly held by Japanese, in Japan, and denoniikkei on June 3. “It remains to be seen whether Moody’s
nated in yen. A JGB market collapse could cause a major  will be pilloried for its unclear criteria. . .. As many as 37
flight of capital from the country. That, of course, would be aJapanese companies, including Toyota Motors . . . now have

most convenient boost to the sagging dollar just now. higher ratings than JGBs. It is unusual for private companie:
to receive a higher rating than the national government. . . .
‘Financial AIDS One analyst even suggested that Moody’s might have kept
In fact, the headlines for the week before Moody’s parti- ratings for these companies high because they pay rating fee

san action, were on the free-fall of the dollar. Bank of Japarto the agency.”

(BOJ) Governor Masaru Hayami warned on May 31, that he

is concerned about a “too rapid” drop of the dollar as “it Junk Bond Economics

is still unclear whether the U.S. economic recovery can be “It is more the U.S. side which has been increasingly
sustained.” Another BOJ official said, “The world economy  guilty of ‘junk bond economics,’ ” one angry Asian official
could be thrown into confusion if investments flowing into told EIR. Increasingly, he said, Asian analysts believe that,

the United States reverse course, amid growing worries about  not just a few corporations such as Enron and Vice Preside
the rising U.S. current-account deficit. . . . Discussion is heatRichard Cheney’s former employer Halliburton Energy have

ing up within the BOJ about prospects for the end of the  a “junk financial structure,” but that the “core of the Fortune
strong dollar.” 500, such as IBM, AT&T, General Electric, Xerox, J.P.

The BOJ bought $8 billion over May 22-24. It turned out Morgan Chase, and CitiGroup, have all been engaging in this
the dollar is so weak, that the Tokyo market's first reaction tokind of questionable off-balance-sheet or ‘virtual’ financing.”
Moody’s was to dump more dollars, not yen. On May 31 Chinese-American investment adviser Henry C.K. Liu
Japan had to make its largest rescue operation since the postrote in theAsia Times issue of May 14, that it was “the
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emergence of junk bonds, providing risky ventures with ac-
cesstoinstitutional money, which wasinstrumental in bring-
inginto existence” firmssuch as“MCI, Turner Broadcasting,
Dell, AOL, and Microsoft, which constituted the New Econ-
omy. . .. Much of the phenomenal increase in indebtedness
of U.S. corporations during past decades has been due to
junk bond holdings, not bank loans, at least until creative
accounting [i.e., Enron] alowed corporations new off-bal-
ance-sheet accessto virtual money. . . .

“Corporate bonds outstanding in the United States have
grown from $366 hillion in 1980 to more than $2.5 trillion
now. It is $1 trillion larger than municipal debt. It is 50%
as large as the outstanding Treasury debt. Corporate bond
issuance hasincreased morethan fourfold since 1990 and, for
high-yield junk bonds, more than tenfold. A total of $16.4
billion of junk bonds, or 3.1% of the $510 billion outstanding,
went into default in January and February 2002 aone, . . . on
the heels of $43.6 billion of defaultslast year.”

Making the most direct comparison of the sinking dollar
totheyen, an Asian financial officia asked, “What about the
U.S. Treasury bonds?’ He referred to recent revelations by
Treasury Secretary Paul O’ Neill, that the U.S. budget, which
was claimed to have a surplus of $127 billion during fisca
2001, wasactually in adeficit of $514.8 billion, on an accrual
accounting basis. This was learned from a document on the
U.S. Treasury website, authored by O’ Neill, entitled “ Finan-
cial Report of the United States Government, 2001,” for fiscal
2001, from Oct. 1, 2000 to Sept. 30, 2001. The document
shows that, under accrual accounting, in which the govern-
ment reports the actual expenses that it incurs, rather than
reporting expensesonly when thetime comesdueto pay them
in cash, “the deficit was $514.8 billion in fiscal 2001."

White House ChimesIn

Apparently not quite aware yet that the U.S. side looks
increasingly suspect, “ Washington also resumed its criticism
of Japanese economic policy” the same day as Moody’s ac-
tion, the London Financial Timesreported on June2. “ Glenn
Hubbard, Chief White House economic adviser, also urged
Tokyo May 31 to make changes in its fiscal policy. ‘The
outlook isthat there are needed changes to be made in fiscal
policy in Japan and the sustainability of the economic perfor-
mance of the country,” he said.” Hubbard, adisciple of free-
market extremist Milton Friedman, hasbeenincreasingly vo-
cal in demanding that Japan further deregulate, and simply
cut the budget, despite the horrible deflation now gripping
its economy.

The fact that the White House and Moody’s are on the
same policy line, demanding more deflation in Japan, has not
been lost on the Japanese. “ Theserating services, it should be
noted, are after al private firmsfrom the United States,” Y u-
kio Y anbe, professor at Kobe University, wrotein Asahi News
on June 2. “Credit ratings agencies are selling Japan short.
As such, their ratings represent nothing more than a private
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investment guide.”

Professor Y anbe' seditorial documented that, if anything,
U.S. Treasury bonds are more “junk-like”’ than the Japanese
JGBs. “To be sure, Japan’'s government debt, taken as an
isolated figure, is 120% of GDP, whilefiguresfor the United
States and major European countries are about 60%,” he
wrote, putting the Japan Government Bond debt at 400trillion
yen ($3.25 trillion). “But we will miss the big picture if we
focus only on the level of public debt. The Japanese govern-
ment also holds more than 400 trillion yen [$3.25 trillion] in
financial assets, including pension funds and foreign ex-
change reserves,” making the central government’s net debt
zero—while, since the United States has no such assets, its
net central government debt is at least the $5 trillion in out-
standing Treasury notes. Even making Tokyo responsiblefor
all of Japan’ smunicipal andlocal government debt of another
300 trillion yen, this makes a net debt load of 51% of GDP.
“That islower than the numbersfor Italy, Belgium, and Can-
ada It isalso lower than the euro-zone average of 55%.

“From 1991 to 1998, the U.S. government’ snet debt load
in proportion to GDP stayed at 50%-plus. In 1994, it was
60%. Y et U.S. bondsreceived the highest rating. If that rating
was accurate, then there is no reason why Japanese bonds
today should not receivethetoprating,” Professor Y anbecon-
cluded.

“Second, the ability to sell bonds completely, is much
greater in Japan than it was in the United States,” he insists.
“There is an annual fund surplus of over 10 trillion yen in
Japan, despite massive bond sales. Inthe United States, there
was an annua shortage of about $100 hillion [12.5 trillion
yen], so the U.S. government has had to depend on foreign
investors for a considerable portion of [U.S. government
bond] sales.

“Third, in terms of future bond absorbability, Japan is
more stable than the United States. Japan today istheworld's
largest creditor nation, with over 130 trillion yen in external
net assets, whilethe United Statesinthe 1990swasal ready the
world’ shiggest deficit country, with about $1 trillion worth of
net borrowing abroad.”

Noneof this, of course, addressesthe underlying physical
economic collapse in both Japan and the United States. But
neither does the entirely political attack on Japan’s credit
launched through the American Enterprise Institute, which
failed in March; nor the continuation of that attack by
Moody’s in May, which has so far failed to help the sliding
dollar.

[J LAROUCHE IN 2004 [

www.larouchein2004.com

Paid for by LaRouche in 2004.
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Mexico

Corpse of Free Trade
[s Starting To Stink

by Marivilia Carrasco,

ThesituationinMexicoisdramatic, and will sink even further
if the Titanic to which we are tied, should go under. The
collapse of the flow of foreign investment with which the
United States covers its balance of trade deficit, means that
the U.S. will continue to reduce its imports and shrink its
market, towhich Mexico has been sending 90% of itsexports.

The maguiladora sector, which during the 1990s was the
only sector in Mexico which grew at an accelerated rate, and
whichwassupposedly proof of thesuccessof theNorth Amer-
ican Free Trade Agreement (NAFTA), hasbeenonthedecline
since late 2000. Worse, therate of collapseisaccelerating, as
can be seenin the overwhelming fall in production levels, by
19.6% in the fourth quarter of 2001, and 19.1% in the first
quarter of 2002. Employment in the maquiladoras fell 17%
in 2001 alone, meaning that some 300,000 Mexicans were
thrownontothestreet, without jobs. Thedeclineiscontinuing.

Going theWay of Argentina

The same disastrous dynamic isexpressed by the fact that
therate of collapse of Mexico’s Gross National Product is so
precipitous, that the country is on an accelerated entropic
spiral similar tothat whichledtothebankruptcy of Argentina.

The collapse of the maquiladoras is due to the fact that
the United States can no longer fulfill itsrole as“importer of
last resort.” Under the “New Economy,” the United States
has been transformed from asociety of producers, to asociety
of consumers. But the “New Economy” cannot be sustained.
Americans are told over and over again, to the point that it
has been adopted as dogma, that “we must fight to defend free
trade.” Andyet today, it isdying, and lies have been invented
asaform of artificial respiration, to keep it alive. When U.S.
Federal Reserve Chairman Alan Greenspan lied a year ago,
before the events of Sept. 11, that there was no recession in
the United States, only Lyndon LaRouche refuted it.

A year later, those who denied the recession have had
to admit that the successive reductions in interest rates did
nothing to prevent it. Today, Greenspan is still trying to pre-
tend that there are “unequivocal” signs of arecovery, but all
he can offer as proof are cooked statistics: the supposed 5.6%
growth of the GNPinthefirst quarter of 2002, and thealleged
8.5% increase in productivity. But U.S. unemployment fig-
ures gave the lie to such optimism, and point to precisely
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the opposite situation; the current unemployment rate is the
highest since 1994. Major U.S. companies are reporting
multibillion-dollar losses every day.

To conclude that we need only sit back and await the
“recovery” of the U.S. economy to save Argentina, Mexico,
or whatever country, is*pure dreaming.”

The National Institute of Geography and Statistics
(INEGI) of Mexico revealed on May 15 that, in thefirst quar-
ter of 2002, the GNP fell 2% over the same quarter of 2001.
The 2% declinerateis not only the worst in recent times, but
followstwo quartersin which the rates of GNP decline were
worse than the preceding ones.

The suicidal policy of the Vicente Fox government, of
keeping thebudget deficit frozen at 0.6%, isacriminal pretext
for imposing new budget cuts each time the tax revenue flow
to the government falls. This decline is the inevitable result
of the dysfunction of the whole economic model, which is
destroying the tax base of the country.

One example is the reduction of income because of the
Value-Added Tax (IVA), the result of adeclinein consump-
tion which is directly linked to unemployment and to the
Banco de México's policy of drastically reducing money in
circulation. Budget cutbacks imposed in 2002, are already
more than double the cutbacks enforced in 2001, having
reached approximately $3.3 billion. This, of course, ensures
that the descending spiral in which we are caught will grow
steeper still. Under depression conditions such asthosewhich
prevail today, each cutback in public spending produces a
conseguent reduction of the tax base, leading to less tax
money and thus, by decree of the International Monetary
Fund, yet more cutbacks. A process of self-cannibalization,
leading directly into bankruptcy.

Thepotential that Mexicowill become ungovernablethus
grows. Industrial production fell by 7.6% in March, as com-
pared to March 2001, the greatest decline since October of
1995, when the country suffered the ravages of bankruptcy
of the national banking system. Manufacturing reported a
9.1% decline, after a 4% decline in the last quarter of 2001.
Asin Argentina, what will follow bankruptcy in Mexico, will
be genocide.

WeMust Savethe Nation

It is the system itself which is crumbling, and Mexico
must urgently recognize this, because it cannot survive more
gameswith the United States and the failed free-trade model.
Inmany ways, itisMexico’ srelationshipwith NAFTA which
reflects, morethan anywhere elsein theworld, thetrueinsan-
ity and criminal fraud of the free-trade system. The solution
can only come with anew economic policy, such asthe New
Bretton Woods proposal of Lyndon LaRouche. Thisincludes
asystem of fixed exchange rates, and protectionist measures
for agriculture and industry, as well as an alliance with the
other nations of |bero-America, as proposed by LaRouchein
his celebrated 1982 work, Operation Juarez.
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Desperate African Presidents Court
Self-Destruction in Nepad Plan

by David Cherry

Discussion at the dinner table in the ramshackle mansion re-
volves around how to bring the household to prosperity. The
family bookkeeper, known to all as an accomplished loan
shark, embezzler, and murderer, isquietly present. Everyone
knows what he has done to bring them down, but no one
dares mention him, except occasionally to acknowledge his
substantial contributions to the household's management. In
fact, it isagreed that the way to achieve prosperity isto bring
in the bookkeeper’s dying patron and mentor, dissolute and
penniless, who still operateslike amafiadon. Y et, thisfami-
ly’s fatal discussion is being led by its most energetic and
seemingly brightest member.

The household is Africa; its Presidents sit at the table.
South African President Thabo Mbeki leads the discussion.
The bookkeeper is the International Monetary Fund (IMF)
and the World Bank, acknowledged favorably in the basic
document of the new, comprehensive plan for Africa, the
New Partnership for Africa’s Development (Nepad), which
proposes a policy of privatization and free trade, to attract
privateforeigninvestment fromthecurrent, expiringfinancial
system—the patron of the IMF and World Bank. Why is
this happening?

The Group of Eight meeting scheduled for June 26-27 in
the Canadian town of Kananaskis, Alberta, is expected to
be dominated by discussion and almost certain approval of
Nepad. This“new partnership” is abold and sweeping plan
conceived entirely by African leaders as a holistic, compre-
hensive, integrated strategic framework for the socio-eco-
nomicdevelopment of Africa. Itisacall totherest of theworld
to provide private investment, and in this way to become a
partner with Africain her own development on the basis of
her own agenda and program of action. It will be African led
and managed. African leaderswill not allow any stringsto be
attached by their partners in the West. Nepad foresees the
spending of hundreds of billions of dollars in the next few
years on roads, clean water systems, electricity and telecom-
munications infrastructure, health, and schools. The agricul-
tural plan will enable the reduction of poverty levels by half
by the year 2015.

Such, at leadt, are the claims made by leading African
Presidentsand by their Nepad documentation. Thefiveinitiat-
ing Presidents are Thabo Mbeki of South Africa, Abdoulaye
Wade of Senegal, Olusegun Obasanjo of Nigeria, Abdelaziz
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Bouteflikaof Algeria, and Hosni Mubarak of Egypt. Unfortu-
nately, the planisafantasy.

Itisnot difficult for African leadersto succumb to such a
mirage: Nearly half of the African population lives on less
than $1 a day. Only 16% of African roads are paved. Less
thanoneinfive Africansuseselectricity. Y et Africansconsti-
tute 10% of theworld’' speople. And now, after two disastrous
harvests because of drought and floodsin southern Africa, 10
to 19 million Africans face starvation, according to UN esti-
mates.

The Boundary Conditions

What are the motives of the Anglo-American powerswho
are meant to be Africa’ s partners? In the 1970s, the Club of
Rome declared that the world—and Africa—were severely
overpopulated. When EIR showed the computer modellers
that with industrialization, Africa could support a vastly
larger population, they responded that their calcul ationswere
based on the assumption that therewould be no industrializa-
tion in Africal The Club of Rome's conclusions became
dogmain Europeand America. Secretary of StateHenry Kiss-
inger’s National Security Study Memorandum 200 (Decem-
ber 1974) identified population growth in the devel oping sec-
tor asasecurity threat to the United States.

Thedepopulation policy isstill ineffect, astherecent case
of Maawi shows. In 2000, the IMF forced Malawi to sell its
167,000 metrictonsof grainreservesto serviceitsdebt, aclear
case of premeditated genocide. Now, after the two disastrous
harvests, Malawi, with no reserves, is suffering from famine.

This genocidal intention represents a complete reversal
of the plans of President Franklin Delano Roosevelt to force
the British and French out of their colonial holdings after
World War 1. Eveninto the 1960s, some of the Rooseveltian
impulseswere still manifest. With the assassination of Presi-
dent John Kennedy, the financial elite accomplished a coup
that snuffed out these impulses: It began to channel invest-
ment flows into speculative and purely “extractive” activity,
and away from productive uses, a shift which has become
increasingly severeever since. Thedevastating consequences
have included the adoption of the Malthusian policy just de-
scribed.

Another consequence is that the productive and creative
capabilities of Africa’s would-be partners have been, and
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arebeing, systematically destroyed, as
EIR has documented. They can now
finance anything (except production
of real goods); they can now produce
nothing (except mountains of worth-
less financia paper, including unpay-
able Third World debt). They verge
upon a militarized world system of
“perpetua war,” modelled on the Ro-
man Empire. Any plans of the Anglo-
Americanpowersfor Africawill have,
as a major motivation, the increased
exploitation of Africaas abase of op-
erations, asource of oil and gas, and a
source of mineral wealth, especially
those metals—platinum, chromium,
manganese—needed for advanced
military technology that arenot widely
dispersed in the Earth’s crust, but are
found in southern Africa.

A State of Denial

Do the authors of the Nepad plan
take account of these boundary condi-
tions? Do they recognize the com-

Attempting the impossible—
a“ new partnership” with
thefatal IMF. Thefive
sponsoring Presidents of the
New Partner ship for
African Devel opment
(clockwise): Thabo Mbeki

of South Africa; Olusegun
Obesanjo of Nigeria;
Abdelaziz Bouteflika of
Algeria; Hosni Mubarak of
Egypt; Abdoulaye Wade of
Senegal.

bined process of economiclootingand

political-military recolonization? The

African Presidents show a remarkable state of denial, al-
though Africanlegislators, tradeunionleaders, and intell ectu-
als are up in arms over the depredations of the IMF and
World Bank.

Inreferencing Africa shistory, the Presidentsrefer to the
legacy of colonialism, but, instead of telling the truth about
the current state of IMF/World Bank debt slavery, Nepad's
Article 24 states, “ The structural adjustment programs of the
1980s provided only a partial solution. ... Consequently,
only afew countries managed to achieve sustainable higher
growth under these programs.”

They do not (and could not) nameany that achieved higher
growth thus. They politely notethat “ credit hasled to the debt
deadlock. . . . The limits of this option have been reached”
(Article3). Nevertheless, they intend to continue cooperating
with these deadly ingtitutions.

What isworse, the broad pattern of Nepad isthat partici-
pating African governments will take collective responsibil-
ity for imposing onthemsel vesthe kinds of destructive, mone-
tarist burdens and controls the IMF and World Bank have so
far been solely responsible for. Nepad will “adopt standards
and targets for fiscal and monetary policies’ (Article 49). A
task force of ministries of finance and central banks is to
“recommend standards, i ncluding of publicfinancial manage-
ment, and targets” (Article 89). Without adifferent economic
theory and arejection of the IMF and World Bank, theinexo-
rable logic of the existing system will govern them.
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Instead of opposing globalization, Nepad considers that
Africahas suffered from being left out, “marginalization . . .
from the globalization process’ (Article 2). It is no surprise
that privatization and theelimination of government subsidies
for agriculture are on the Nepad agenda.

Nepad also has provisions committing African govern-
mentsto“ good governance” asaway of providingan environ-
ment in whichinvestmentswill bear fruit. Theideaispopular
with many Africans, who thirst for good governance. These
provisionsinclude “alowing for the existence of several po-
litical parties and workers' unions, and fair, open and demo-
cratic elections periodically organized to enable people to
choosetheir leadersfreely” (Article 79). Economic sanctions
may be used to enforce these requirements.

Nothing is said, however, to limit the freedom of the An-
glo-American powersto fund and steer opposition parties as
away of controlling African governments, despite the case
of Zimbabwethisyear, in which British Prime Minister Tony
Blair madeclear that if the British-sponsored opposition party
lost, Britain would not consider it afair election. Britain and
the Netherlands are still broadcasting propagandainto Zim-
babwe by shortwave, intended to overturn the elected gov-
ernment.

The Discovery of Africa

The Nepad plan is sometimes called the “brainchild” of
South African President Mbeki, its most energetic exponent;
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or,itissometimessaid, it was*“ conceived entirely by African
leaders.” Here is a plan hostile to the most fundamental
interests of Africans; it coincides, however, with thethinking
of the now-desperate Anglo-American financial interests. It
is safe to conclude that one thing the African Presidents
cannot be blamed for, is the conceptua authorship of Nepad.
At least one of the initiators, Nigerian President Obasanjo,
has et dip that he smells arat, even while he plunges ahead.
In his address to the March UN Conference on Financing
Development, in Monterrey, Mexico, he said, “We must
guard that Nepad is not being turned against us as a tool
for new conditionality.” Only the desperate can suffer from
such delusion.

Theintenseenergy of European and North American gov-
ernmentsinworking toward Nepad suggeststhat thereismore
to Nepad than meets the eye. Africa had been officially and
publicly written off by the Anglo-American powers for the
past two decades—until now. Consider just someof thediplo-
macy carried out from February through May: On Feb. 6-10,
British PrimeMinister Tony Blair and | nternational Develop-
ment Minister Clare Short visited Nigeria, Ghana, SierralLe-
one, and Senegal. On Feb. 8, Several African Presidents met
French President Jacques Chirac in Paris; then on Feb. 11,
Blair and ahigh-level representative of Chirac met President
Abdoulaye Wade of Senegal in Dakar. A week later, the G-8

contact group for Nepad—including representativesof Blair,
Chirac, Canadian Prime Minister Jean Chrétien, and the U.S.
State Department—met with the Nepad secretariat (one of
six such meetings altogether). Chirac’ s representative on the
contact group is former IMF Managing Director Michel
Camdessus.

On Feb. 18-25, IMF Managing Director Horst Kohler
and World Bank President James Wolfensohn toured Africa
together, held regional summits in Mali and Tanzania, and
visited Nigeriaand Kenya. On Feb. 26, the Presidents of An-
gola, Mozambique, and Botswana met President George
BushinWashington. On April 2-13, Canadian PrimeMinister
Chrétien made a seven-nation tour of Africa that included
the four original sponsors of Nepad—South Africa, Nigeria,
Senegal, and Algeria.

And finally, with great worldwide fanfare, in late May
U.S. Treasury Secretary Paul O’ Neill and Irishrock star Bono
made their celebrated tour of Ethiopia, Ghana, Uganda, and
South Africa.

Widespread Opposition

Thereisextensive opposition to Nepad, at least in South-
ern Africa, but because of the respect still accorded President
Mbeki and the strong pressures exerted by his office and his
allies in the Nepad undertaking, this opposition is not yet

Nepad History and
Organization at a Glance

Nepad is the New Partnership for Africa' s Development,
the end result of the merging and revising of previous
proposals. Theimmediately preceding version was called
theNew Africalnitiative (NAI). NAl wasapproved by the
Organization for African Unity (OAU) summit in July
2001, and approved in principle the same month by the G-
8 meeting in Genoa. Itspolicy framework wasfinalized on
Oct. 23, 2001, in Abuja, Nigeria, when it was renamed
Nepad. (NAI was too close to the Afrikaans naai, which,
when used as slang, means “to screw.”)

The “partnership” in the Nepad name is between the
Nepad organization and its member governments, on the
onehand, and principally the G-8 group of advanced sector
countries, with the Organization for Economic Coopera-
tion and Devel opment (OECD) and European Union (EU)
taking a strong cooperating interest. At ameeting in Ma-
puto, MozambiqueonMay 14-17, G-8representativespre-
sented to the Nepad Steering Committeetheir “AfricaAc-
tion Plan,” which is not expected to be made public until

the G-8 meeting in Kananaskis, Alberta, in late June.

Nepad isaproject of the OAU and of its successor, the
African Union (AU). It is “the socio-economic develop-
ment blueprint for the AU to implement its objectives.”
The AU, loosely modelled on the EU, is intended to be
moresuccessful thanthe OAU in curtailing national sover-
eignty, and seeks to unify the continent poalitically, so-
cialy, and economically. The AU founding summit is
scheduled for July 2002 in Durban, South Africa. Thefirst
head of the African Unionisto be South African President
Thabo Mbeki.

The Nepad Steering Committee consists of the per-
sonal representatives of the five initiating Presidents—
those of South Africa, Nigeria, Senegal, Algeria, and
Egypt. Its chairman is Prof. Wiseman Nkuhlu, Mbeki’s
representative.

The Nepad Secretariat, headed by Steering Committee
Chairman Nkuhlu, islocated at the Development Bank of
Southern Africa (DBSA) at Midrand, near Johannesburg,
South Africa. Nkuhlu is chairman of DBSA.

The plan, in 205 points, entitled The New Partnership
for Africa’s Development (Nepad), dated Abuja, Nigeria,
October 2001, may be found at this web page: www.afri-
cainitiative.org/Documents’/AA0010101.pdf The Nepad
website iswww.nepad.org.
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willing to oppose it by name.

One sign of widespread opposition is the announcement
by John Nkomo, the national chairman of the Zimbabwe rul-
ing party ZANU-PF, on May 21, that the national liberation
partiesnow in power in Southern Africaplantohold asummit
in Victoria Falls, Zimbabwe, in a few months, to address
orchestrated interference in African countries by foreignim-
perial forces, including globalization. According to the Her-
ald in Harare, “Comrade Nkomo said preliminary meetings
to examine the threat of a new wave of neo-colonialism”
had already been held with severa of the parties. The ruling
parties of Mozambique, Namibia, Angola, Zimbabwe, and
South Africa—all with fresh memories of armed struggle
against colonial rule—are to attend. The Botswana Demo-
cratic Party and theruling party of Zambiahave also beenin-
vited.

President Mugabe knows Nepad is aimed at his govern-
ment, but does not say so publicly. The Zambian government
of President Levy Mwanawasa, which has a good idea of
what physical-economic policy shouldbe (seeEIR, March 22,
2002), isa so facing an attempt—Dby the European Union—to
overturn the election that brought it to power in December
2001. So the Zambian government can see through Nepad
also. President Mwanawasa has emphatically defended Mu-
gabe’ sreelection on the grounds of national sovereignty.
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Indeed, theonly major African newspaper sofar to oppose
Nepad in an editorial, isZambia s Post published in the capi-
tal, Lusaka. But it, too, does not name Nepad. The May 24
editorial, entitled “Western Interests,” saysin part: “No mat-
ter how attractively these so-called solutionsto Africa svast
problems are being packaged or what they are being named,
the Western policiesare conveniently put in place not for our
benefit, but to continue undermining us. ... Through this
package being called globalization and liberalization, trans-
national corporations and institutions are fast taking over
nearly al sectors.”

The Congress of South African Trade Unions (Cosatu)
has criticized Nepad by name, but it has only managed to
damn it with faint praise. After a meeting of its Executive
Committee on May 29-30, General Secretary Zwelinzima
Vavi characterized Cosatu’ sconclusionsin theseterms: “ Co-
satu welcomes Nepad, but it has been devel oped without the
participation of the masses and popularly elected African
ministers. . . . Nepad needs the participation of African trade
unions.” But he also pointed out that “democracy is not pro-
tected” by Nepad.

Most public opposition attacks Nepad indirectly by treat-
ing Zimbabwe asatest case. That is, by attacking the ongoing
Anglo-American attempt to impose a government of itsown
choice on Zimbabwe, the opponentsimplicitly attack Nepad.
Mbeki, Obasanjo, and Nepad Steering Committee Chairman
Wiseman Nkuhlu have covered themselves by loudly joining
in the defense of the Mugabe government.

But thisiswhere push comesto shove. The Anglo-Ameri-
can powers have kept the theme in the press since Mugabe's
reelection, that the credibility of the Africansin the new part-
nership depends on their arranging a new election in Zim-
babwe. TheWashington Post |ead editorial of May 6 declared,
“If Africa’'s new partnership means anything, it is that the
continent’ s leaders must tell Mr. Mugabe to stop terrorizing
hiscountry and call fresh elections. But Africa sleadershave
equivocated. Mr. Obasanjoand Mr. Mbeki played their partin
expelling [suspending] Zimbabwe from the Commonwealth,
much to their credit. But, they have not used their partnership
asatool to squeeze him.”

Since the opposition to Nepad has united around the prin-
ciple that Mugabe not be thrown to the lions, Mbeki, Oba
sanjo, and Nkuhlu are caught in between. The vise tightened
in the last week of May, when the ruling parties of Angola,
Botswana, Malawi, Mozambique, Namibia, South Africa,
Tanzania, and Zimbabwe—not waiting for the planned Vic-
tory Fallsconference—met in Windhoek, the Namibian capi-
tal, to pass aresol ution congratul ating Mugabe on hisvictory
and condemning“ attemptstoinstall puppet regimesthat guar-
antee the exploitation of our resources.” They acknowledged
that the intense international focus on Zimbabwe was a re-
flection of British and Western interests in Zimbabwe and
Southern Africa. Namibian President Sam Nujoma had the
courage to warn of Nepad' s dangers.
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Corporate Accounting Fraud

Since the collapse of Enron in December 2001, the wide-
spread practice by top American corporations to “massage”
their balance sheets—that is, to artificially boost profit num-

SYStemiC CI'iSiS Runs bers and to hide losses, often aided by accounting firms—was

finally uncovered.
’I‘l’]rough World Economy There had been outright criminal fraud practices, asin the
case of Enron, and probably other large corporations that are
now the subject of investigations by U.S. authorities. The
methods included setting up subsidiaries or “partnerships,”
often located in Bermuda, the Cayman Islands, or other un-
This presentation by EIR’s economics editor in Europe, was  controlled offshore centers; contracts between the mother
given to a conference in Prague, Czech Republic, on May 9. company and the subsidiary were specifically designed in
Itisabridged, and subheads are added. order to fake turnover, profit, and debt figures.
Almost every day, new schemes for manipulating corpo-
Financial media, economists, and investors in the Western rate data are being revealed. As an example, in early Ma
world are rightnow shaken by an unusual degree of confusiorl.S. energy trader Reliant admitted that it was part of a huge
Just a few months ago, late last year, we saw widespread operation of so-called “round-trip” trade transactions
concern over a severe and global economic deterioratiorwhereby companies were selling each other electricity on
something that was characterized as the first simultaneous paper at the same price and at the same time, just to bc
trilateral recession in 30 years, hitting the United States, Japaarnover figures on both sides. About 20% of Reliant’s total

by Lothar Komp

and Western Europe at the same time. turnover last year had been artificially inflated by such prac-
While nothing in substance has changed since that timeijces.
we are hearing today, at least from some sources, forecasts of The number of U.S. companies that have been forcec

animpressive economic recovery, firstin the U.S., then in theestate their financial accounts, due to threats of an investiga-
rest of the world. They tell us, that inventories in the United  tion by the Securities and Exchange Commission (SEC), ha
States are rapidly shrinking, indicating that the bottom oftripled last year compared to the level of four years ago, and
the inventory cycle has been reached, and therefore the next  this year is going even further. By restating their earlier a
cyclical upswing is already in the making. counts, the companies admit that they have practiced “false

These optimistic forecasts are in particular made by ex-  or faulty accounting.”
actly the same economists, bank experts, and analysts who During the Enron hearings in the U.S. Congress, Sen.
proved to be completely wrong during the extreme stock mar- Byron Dorgan (D-N.D.) spoke of “almost a culture of corpo-
ket hype of the late 1990s and early 2000. rate corruption” in the U.S.

Reality however is different from both views: There will Ontop of this illegal accounting fraud, there are the abso-
be neither adeepening cyclical recession nor a cyclical recovutely legal accounting tricks, now routinely used by thou-
ery in the United States and worldwide, because we are deal-  sands of corporations. An example for this is the reporting ¢
ing with something quite different: a systemic disruption of so-called “pro forma” profits, whereby companies calculate
the global economy finally being caused by fraudulent eco-  and announce fantasy profits, which theoretically would havi
nomic and financial policies. We are dealing with a systemideen generated if all interest payments, taxes, amortizations
crisis which requires a fundamental response. and so-called extraordinary costs are ignored.

Within the first 12 months of this crash, the market value
of Nasdaq firms dropped from $6.7 trillion to $3.3 trillion.  ‘Creative’ Government Statistics

The market capitalization of the 5,000 American compa-  While everybody is now aware of the corporate manipula-
nies which make up the Wilshire-5000 index, plunged from tion of results by it has not yet been fully understood that the
$17.0 trillion to $11.6 trillion. That is, $5.3 trillion in paper whole “New Economy” hype would never had been possible,
value was wiped out within one year, much greater than the and investors would not have lost trillions of dollars on the
total debt of all developing countries plus the debt of all coun-stock market, had there not been the deliberate massaging of
tries in Eastern Europe and those that belonged to the Soviet ~ economic figures by the U.S. government.
Union. Even for the first quarter of this year, when corporate

Already before this crash startdgl R, in early 2000, pub- profits and corporate investments were still melting down,
lished a special report documenting that the “New Economy’and the number of unemployed workers on benefit rolls
was nothing but a giant fraud, based on three ingredients: reached the highest level in 19 years, the U.S. Commer
corporate accounting fraud, “creative” government statisticsDepartment managed to calculate a 5.8% annual growth rate
and the most excessive credit generation in a century. for gross domestic product (GDP).
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FIGURE 1
Capacity Utilization, U.S. Industry
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Source: Federal Reserve.

If you take a closer ook at the report, you see that two-
thirds of this alleged growth has nothing to do with increased
spending by consumers or capital investments by companies,
but israther theresult of someinventory algebra: Inventories
were reduced sharply in the fourth quarter, were basically
stagnating in the first quarter, and therefore the economy is
rising compared to the previous quarter.

More important than this inventory mathematics, is the
very clever method, by which the U.S. government, sincethe
late 1990s, has been deliberately inflating the GDP total—
the so-called “hedonic pricing method”: The price of a new
computer has been more or less the same now over many
years. So, theinflationratefor computersiscloseto zero. But,
arguestheU.S. government, the power of computers, interms
of processor speed and memory, isdramatically rising every
year. Therefore, the government says, if—in theory—the old
computers were still sold, their prices would be much lower
than some years ago. Ergo, we have a dramatic deflation in
the computer sector.

How much? Nobody can tell exactly. There can only be
wild guesses. But if you look in the first quarter 2002 GDP
report, there actually had been annualized computer pur-
chases of only $83 hillion, but based on the “hedonic” defla-
tion theory, the government adds $310 hillion from computer
purchases into its GDP calculation. Similar in the case of
software. So, by fictional computers and software purchases
alone, the government out of nothing creates an annualized
$396 hillion of artificial gross domestic product.

Thisindeedisvery creative. And our German Chancellor,
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FIGURE 2
Growth of Debt of U.S. Households
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in potentially his last weeks of government, just announced
that he wants to take over U.S. government statistical meth-
ods, in order to be able to present good numbers as well.

Inflating GDP datais very effective, because they imme-
diately inflate productivity dataaswell, which are calculated
astheratio of GDP to working hours.

Sincethe beginning of thisyear, the U.S. government has
discovered awidely used astatistical trick. Each month, when
new figures about employment, industrial orders, or retail
sales are being released, the figures for the preceding month
are being revised downwards, often without giving any rea-
soning for therevision. By thisclever method, you can, every
month, report the very same number, but always claim spec-
tacular growth in comparison to the previous month.

Excessive Debt Generation

But even if we take the U.S. government figures as
granted, the growth in GDP is ridiculous compared to the
growth of debt within the U.S. economy.

Intheyear 2001, househol dsadded another $490.7 billion
in mortgage debt, about three times as much as the annual
average during the 1990-96 period. Total debt by private
households and non-financial corporations increased by
$1.109trillionin 2001. Thefinancial sector increased itsdebt
burden by $916 billion.

GDP, even including the statistical tricks, only rose by
less than $200 billion last year. That is, in the year 2001, for
every single dollar of additional national income, there were
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FIGURE 3
Annualized Changes in U.S. Industrial
Production

(Percent)
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more than $10 of additional debt.

During the fourth quarter of 2001, the debt volume of
households, companies, and the government even rose 65
times faster than the economy, hardly a “healthy path to re-
covery.”

Capital Flows Spell Troublefor Dallar

By looking at theU.S. foreigntrade statistics, the question
that arises is, not what could become the trigger of such a
dollar crash, but rather why it did not aready happen? Inthe
year 2001, U.S. exportsamounted to $721 billion, while U.S.
imports totalled $ 1.147 trillion; that is, $426 billion (59%)
morethan theexport volume. Intermsof consumer goodsand
automobiles alone, the U.S. economy imported $300 billion
more than it exported.

The giant trade gap could be easily financed in recent
yearsby aflood of foreign capital, seeking rescuefrom numer-
ous financial crisesin Russia, Asia, and Latin America, and
attracted by the “New Economy” super-hype in the United
States. However, aready in 2001, the composition of net capi-
tal flows into the United States revealed alarming signs of
stress.

According to government statistics, U.S.-owned assets
abroad increased by $439.6 hillion during 2001, while at the
sametimeforeign-owned assetsinthe United Statesincreased
by $895.5 hillion; that is, by almost $2.5 billion per day. The
combined result was anet inflow of capital of $455.9 billion
into the United States, moreor lessthe same dimension asthe
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FIGURE 4
Debt of U.S. Corporate Sector Grows
(Billions $ per year)
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trade deficit.

But due to the stock market crash and the implosion of
the “New Economy” illusion, two main resources of capital
inflows—foreign purchases of U.S. stocks and foreign take-
overs of U.S. companies—already went down sharply last
year. Net foreign purchases of U.S. stocks declined from a
record $192.7 hillion in 2000 to $127.2 billion in 2001. Net
financial inflows for foreign direct investmentsin the United
States fell from $287.7 billion in 2000 to $157.9 hillion last
year.

What rescued the U.S. economy, and the dollar, last year,
wasafurther expansion of foreign purchasesof U.S. corporate
bonds, to $371.2 billion, surpassing the previous dl-timere-
cord of $292.9 hillion in the year before. This year, U.S.
corporate bonds are again set to break historic records—but
this time, not in terms of foreign buying, rather in terms of
numbers of defaults.

Following the Enron collapse in December 2001, the cor-
porate bonds of dozens of large telecom, media, and other
companies have been downgraded to “junk” level. Total de-
faults on corporate bonds in the first quarter 2002 amounted
to $34 hillion, and rating agencies expect a further rise of
defaults throughout 2002.

Asaconseguence, foreign purchasesof U.S. securities—
including stocks and bonds—have collapsed. In January and
February, they crashed by 75% compared to one year ago
and hit the lowest level since Autumn 1998. Following the
bursting of the stock market-, takeover-, and corporate-bond
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bubbles, there is nothing in sight that could induce foreign
investors to maintain net flows into U.S. markets of $400 to
$500 billion—Dbesides perhaps the i ssuance of giant amounts
of high-yield, government-guaranteed “war bonds.”

Once the dollar crashes, the well-known horror scenario
might take place. The Fed will have to raise interest rates to
defend the dollar, thereby shutting off the engine for the real
estate bubble. In the recent few years, rising home prices
have played akey rolein keeping the United States going, in
particular since stock markets were crashing. Sales of both
new and used homes hit recordsin 2001, with year-over-year
pricegainsof 8% in February. Over the past two years, home-
price growth alone has added nearly $2 trillion in wealth to
U.S. household balance sheets, partially offsetting a $4 tril-
lion decline in household stock-market investments over the
same period. Rising interest rates would finally burst thereal
estate bubble, with far-reaching implications for U.S. con-
sumer spending and thereforethe U.S. economy, and also for
the aready very fragilefinancia system worldwide.

Telecom and Cor por ate Defaults

The fear factor in the financial system is further height-
ened by an unprecedented wave of mega-bankruptcies. Al-
most every day, another large corporation, most often in the
telecom sector, defaults on corporate bond obligationsor files
for bankruptcy.

Already in the first quarter of thisyear, we saw the bank-
ruptcy of U.S. fiber optic operator Global Crossing, the big-
gest telecom bankruptcy ever worldwide. The company de-
faulted on atotal debt of $11 billion after laying 160,000
kilometers of mostly idle fiber optics nets, in 27 countries.
Other telecom companies, each with debt of more than $1
billion, followed.

In the meantime, there is a related bankruptcy wave
among the leading European cable television providers. The
British cable-TV provider NTL, afew weeks ago, defaulted
on $17 hillion of corporate bonds, the largest such default
ever, worldwide. Much moreisto come. According to rating
agencies, the number of defaults on corporate bondsis about
to reach historic recordsthis year.

Many chief executives of technology companies no
longer worry about any recovery in sales this year or later.
They are struggling to prevent their companiesfrom default-
ing tomorrow or next week. The list of troubled companies
with debt volumes in the range of $5 to $30 billion isrising
by the day, in particular among the large telecoms:

e WorldCom, the second-largest U.S. long-distance
phone company, on May 15 broke the historic record of daily
traded stocks, set by Enron last year, as the $30 hillion debt
of the company has been downgraded to “junk” by Standard
& Poor’s. If WorldCom doesn’t receive new cash from its
creditors, it might havetofilefor Chapter 11 in June. OnMay
15, the company announced that it would tap itslast existing
bank credit line worth $2.65 billion. WorldCom stocks have
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fallen more than 90% since the beginning of this year alone.

* Adelphia Communications, the sixth-largest U.S. ca-
ble-TV operator, on May 15 defaulted on some of its $19
billion outstanding corporate bonds. The same day, Moody’s
warned that abankruptcy filing by Adelphiamay be* unavoid-
able,” and the chairman and chief executive of the company,
who founded it 50 years ago, resigned. In late March this
year, Adelphiaadmitted that it had built up off-balance-sheet
transactions to hide parts of its debt. Since then its stocks
crashed by more than 80%.

* KPN QWest, the Dutch-American cable-TV operator,
saw its stock price plunging 57% on asingle day on May 15,
after banks, stockholders, and other creditors refused to bail
out the company with new capital. A bankruptcy filing is
expected in coming weeks.

« On May 16, Britain'sleading telecom equipment pro-
ducer Marconi confirmed that it is asking creditors to ex-
change debt for equity, as probably the last option to prevent
bankruptcy. Marconi is right now in emergency talks with
creditors to restructure $6 billion of debt. Its stock prices
on that day alone fell by 15%. First quarter new orders fell
by 54%.

Other telecomsare still reporting hugelossesand are pre-
paring largejob cuts. Telecom supplierssuch as Ericsson and
Lucent were reporting a further 40% crash of new orders
during thefirst quarter. Ericssonwill cut 17,000 jobs; L ucent,
6,000; Siemens, 6,500. Cable & Wireless in Britain an-
nounced a $7.4 billion annua loss and its chief executive
Graham Wallace warned, “The market we operate in won't
stabilize probably for another 12 months.” Both the chairman
and the finance director of the company resigned. Nippon
Telephone and Telegraph (NTT), the world’s largest phone
company, posted the biggest full-year loss ever by any non-
financial Japanese company—$6.4 billion. Deutsche Tele-
kom in Germany is expected to cut about 30,000 jobs within
the next three years.

Poland: ‘We Have
A Feeling Like 1939!

by Frank Hahn

Visiting Poland this Spring, oneis shocked at how much more
acutely than in Germany, for example, the world crisis is
perceived. Voiceshere, and not only among the elders, repeat
in various ways, the same point: “We have the same feeling
asin 1939.”

Representatives of the Schiller Institute were invited by
political circles to present an alternative to the feared world
war and depression: the concept of the Eurasian Land-Bridge.
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On May 20, Elisabeth Hellenbroich and this author spoke on
this subject before the“ Society for Polish Collaboration with
the East,” abody which isresponsible for the “ area between
the Bug River and the East China Sea’ as one participant
jokingly remarked; but which, especially since Russian Presi-
dent Vladimir Putin’s visit to Poland in January 2002, plays
an increasingly important role in intensifying the collabora-
tion of Poland with its eastern neighbors.

Some 30 participants from industry, government circles,
andthefarmersparty, PSL, cameto engagethe Schiller Insti-
tute in discussions. Two themes stood out: How can Poland
avoidthefateof the Argentines? And, how shall the construc-
tion of the Eurasian Land-Bridges be financed, so that the
Polesthemselves could immediately begin to participate?

L autenbach Plan or EU Austerity?

Here, of course, the most painfully raw nerve of the cur-
rent political discussion was jabbed. Since the beginning of
the year, severa initiatives have been made, including the
PSL’s formation of the Council for Monetary Policy (RPP)
to modify the National Bank. Thisreflectsthe desireto again
allocate credit to stimulate the collapsed economy, breaking
the ideological fixation on fighting inflation. At the end of
May, the Polish parliament deliberated upon thismation. Im-
mediately, loud noises came from the European Union bu-
reaucracy in Brussels. Poland’s EU membership would be
placed in jeopardy, in the event that the “independence” of
the Polish National Bank from the sovereign national govern-
ment were no longer to be guaranteed.

The Euro-skepticism of the Polesonly grew stronger, for,
why should they join the EU, which declares its iron-clad
austerity policiesto bethehighest principle, whentheirimple-
mentation plunges a country into social chaos? In several
rural regions of Poland, unemployment amountsto 60%, and
mal nutrition among children and youth is reported.

Theroleof the National Bank was passionately discussed
at another Schiller Institute seminar at the PSL party head-
quarters. The presentation dealt with two themes: the back-
ground to the crisis in Argentina, and the principle of state
credit creation, from Gottfried Leibniz through Alexander
Hamilton and up to Germany’s Friedrich Lautenbach in the
1920s-30s. The last communist regime of Poland, in 1989,
wasalready under orders by the International Monetary Fund
(IMF) to destroy the Polish National Bank, to split it up into
nine private commercial banks. Now, there till is anational
bank of sorts, constituted somewhat like the Federal Reserve
inthe United States: an“independent” currency-issuing bank.

With this arrangement, an “Argentinization” of Poland
has been observable, In both countries, 67% of the banks are
now inforeign hands. In Poland, many now fear an accelerat-
ing, organized capital flight, should the edifice of the overly
highinterest ratesand the overval ued currency crumbleunder
the pressure of the difficult economic crisis, and the“ parked”
foreign capital investment be withdrawn.
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Resistanceto IMF, Brussels Growing

That the illusions of early 1990s Poland have long since
popped, and that institutional resistance is awakening, be-
came evident in the course of many discussions with par-
liamentarians, government representatives, and church offi-
cias.

In cultural and church circles, there is tremendous con-
cern about the nihilistic cultural turn in the country. The
youth are completely in the grip of the most negative aspects
of Western culture—violent videos and computer games,
drugs, excessive television viewing, and so forth. It is very
clearly observed in Poland, that the downward path of this
European nihilism is taking a sharp shift toward becoming
afascistic movement. Asaresult, the question of the signifi-
cance of religion in the new Europe is important.

On all levels of politics, one encounters an increasing
skepticism with respect to the EU, even among those who
recommend joining it. The arrogance of the Brussels bureau-
cracy with respect to patent registration and copyrighting,
in the area of infrastructure and new technologies, is viewed
with increasing displeasure. As never since the communist
days, al sides of the political spectrum stress the intensifica-
tion of cooperation with Russia, Central Asia, and China.

Beyond nationwide demands to change the National
Bank’ spolicy, discussionisquitefiery onan additional point:
The neo-liberal suppression of the most beneficial stateinter-
ventionto promotethegeneral welfare, against theinsolvency
of the Szczecin Shipyards. The shipyardshad been considered
theexemplary industrial firminall of Poland, theoneexample
of a successful privatization. But now the 5,000 Szczecin
workers have not received a single paycheck since January,
and, despite the shipyard’s books being loaded with back-
orders, it isinsolvent. Is the corrupt Polish management re-
sponsible, as Poles are told? Rather, investors who do not
reside in Poland, but in the United States, refuse to place
further credits at the shipyards' disposal. Poland is now on
the verge of renationalizing Szczecin.

Finally, there are interesting new events in the area of
infrastructure policy: Reportsare circulating that PrimeMin-
ister Jerzy Miller intends to resume construction on Poland’s
first nuclear power station, which had been interrupted
shortly after 1990. To this purpose, a study was produced
by the Infrastructure Ministry regarding the relationship be-
tween unemployment and the devel opment of infrastructure.
The ministry concluded that many peoplein the countryside
cannot find jobs, on account of terrible bottlenecks on scarce
rails and roads. Building urgent infrastructure has been im-
peded by the monetarist austerity ideology. What is neces-
sary is credit generation through the National Bank, directly
to the government ministries responsible for infrastructure.

Thepicturegained of the Polish situation reflectsan excit-
ing political vitality. Only thefear of war actsasaparalyzing
factor; otherwise, forcesare mobilizing themselveswith con-
crete plansto survive the current bankruptcy of the state.
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Today’s Likud Is
The Party of Fascist
Vladimir Jabotinsky

by Harley Schlanger

The articles which follow will remove any doubt that it is entirely justifiable to
describelsragl’ sPrime Minister Ariel Sharon asafascist, who isacting against the
interests of the people of Isragl.

Sharon, as in the cases of the Likud Prime Ministers who preceded him—
Menachem Begin, Yitzhak Shamir, and Benjamin Netanyahu—is a true adherent
to the racist, anti-human outlook of Vladimir Jabotinsky, the man whom Israel’s
first Prime Minister, David Ben-Gurion, called “Vladimir Hitler.” Each of these
Prime Ministers from the Likud party, who arereferred to collectively as* Jabotin-
sky’s Princes,” shares with their mentor the rejection of the universal outlook of
Judaism, as set forth by God in thefirst book of Moses, Genesis: “L et us make man
in our image, after our likeness,” i.e., all men and women are created in the image
of the Creator.

They regject as well the teachings of the three great Moses—Moses the Law-
giver, Moses Maimonides, and Moses Mendel ssohn—for whom the Jews were
chosento serveasa*“light unto nations,” and are compelled to offer comfort to the
stranger, for the Jews were once “ strangersin the land of Egypt.”

Instead, they would degrade the Jewsto be defined, as a people, according to a
racia criterion, onewith aspecial deal with God, aproperty title or contract for the
Land of Israel, aswell asthe moral authority to drive out the Pal estinian Arabswho
live on the land they claim. All of them have been “territorial maximalists,” who
arrogantly assert Jabotinsky’ sclaim, asexpressed in hisnewspaper National Front
in an editorial in 1931, that Greater Israel must be “all of Palestine, including the
Trangjordan and the Syrian Desert.”

When Menachem Begin founded the Herut party in 1948, as the successor to
Jabotinsky’s Revisionist Party (Herut later became the Likud party), its platform
declared, “ There are two banksto the Jordan River. Thisoneisours; and the other,
too.” While Sharon and Netanyahu may quibbletoday over how much of the West
Bank must remainin Isragl’ s hands, both stridently reject the UN resolutions, and
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the Oslo Accords, which call for this land to be returned to
the Pal estinian people.

Anti-Arab Racism

While David Ben-Gurion and hisallies accepted the need
for apartition of what wasthen call ed Pal estineinto two states
(the formula later adopted by the UN in its November 1947
vote)—acknowledging that the Jews were greatly outnum-
bered by Arabs living there—Jabotinsky was a rabid pro-
moter of “transfer,” that is, driving the native Pal estinians out
of their homes. In November 1939, he wrote, “We should
instruct American Jewry to mobilize half-a-billion dollarsin
order that Irag and Saudi Arabiawill absorb the Palestinian
Arabs. Thereisno choice: The Arabsmust makeroomfor the
Jewsin Eretz Yisragl.”

This view was shared by another of Jabotinsky’ s follow-
ers, the late Rabbi Meir Kahane, the founder of the terrorist
Jewish Defense League (JDL), whose followers today are
membersof Kach and KahaneChai, organizationsontheU.S.
State Department’ s list of terrorist organizations. Several of
them were arrested recently in Isragl, charged with plans to
blow up aschool for Paestinian girls.

Meir Kahane' sfather had been afundraiser in the United
States for Vladimir Jabotinsky. The younger Kahane, in
founding the JDL, and in subsequent activity in Israel, pro-
moted Jabotinsky’ sideaof Jewish supremacy. Hewrote, “We
aredifferent, we are achosen one, and aspecial one, selected
for purity and holiness. There is no reason to being a Jew,
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Fascist Vladimir Jabotinsky
(left) and the group known as
“ Jabotinsky's Princes,” Likud
party Prime Ministers
(clockwise from upper right)
Ariel Sharon, Benjamin
Netanyahu, Menachem Begin,
and Yitzhak Shamir.

unless there is something intrinsically different about him.
No, we are not equal to Gentiles, we are different. We are
higher.”

In a 1972 leaflet, Kahane wrote, “Arabs do not belong
here, they mustleave.” Whilerunningfor theKnesset (Israel’s
parliament) in 1977, he spokeof “our Arab deportation plan,”
of the “enormous contribution to the economy of Isragl” it
would make, if “Jews lived in thousands of vacated Arab
homes.” Inhiscampaignfor reel ectiontothe Knesset in 1985,
he raved, “No one can understand the soul of these Arab
beasts, these roaches. We shall either cut their throats, or
throw them out. | only say what you think. Intwo years' time,
they will turn on the radio and hear that Kahane has been
made Minister of Defense. Then they will come to me, lick
my feet. And | will be merciful, and allow them to leave.
Whoever does not leave will be slaughtered.”

While Kahane may have been more blunt than other fol-
lowers of Jabotinsky, they share hisview of transfer. Sharon
has spoken often of “making Jordan the Palestinian state,”
whileRehavam Z¢€' evi, who served as Sharon’ sTourismMin-
ister before he was assassinated in 2001, was an open propo-
nent of “transfer.”

FromtheMargins. . .

Throughout the long history of the Jewish people, this
racialist outlook expressed by Jabotinsky and his followers
has been rejected by the vast majority of Jews, who held
firmly, instead, to the universal outlook of the three Moses.
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Thelate Meir
Kahane, founder of
theterrorist Jewish
Defense League
and an ardent
follower of
Jabotinsky. It was
hewho referred to
the Arabs as* these
roaches,” saying,
“We shall either cut
their throats, or
throw themout.”

Following the dispersal from Palestine by the Romansin 70
A.D., the Jeawsfaced other expulsions, and, at times, virulent
and deadly anti-Semitism. Y et aways, the hope for a better
futureremained, andleading Jewish figures, suchasMaimon-
ides and Mendelssohn, led movements to improve not only
the conditions facing Jews, but all of society.

TheZionist movement waslaunched at theend of the 19th
Century, withitscommitment to “ restore” aJewish homeland
in Palestine, to shelter Eastern European Jewsfrom outbreaks
of anti-Semitism—outbreaks often created by the Britishand
allied elites, who used pogroms and other anti-Jewish mea-
sures to convince Jews to emigrate to Palestine, where they
could be used as geopolitical toolsin inter-imperial rivalries.
This Zionism was ignored, initially, by most Jews, who pre-
ferred to remain in their existing homes, or to come to
America. The Jews of Eastern Europe were influenced far
more by the movement initiated by Moses Mendelssohn, for
Jewish emancipation, than they were by the prospect of relo-
cation to Palestine by Zionist ideologues.

Mendel ssohn, aphilosopher, scientist, and statesman, led
arevolutionary movement, which affected not only the Jews
of Germany and Eastern Europe, but had aprofound influence
on the development of the German Classical period of Schil-
ler, Goethe, Mozart, and Beethoven (see Fidelio, Summer
1999, for an in-depth study). It was characterized by two
aspects: abattle in Germany and Austriato gain the Emanci-
pation of the Jews, including full rights of citizenship and
equality, which waswon in the first decades of the 19th Cen-
tury; and secondly, the fight to bring the Jewish community
out of itsinternal insularity, into full participation as citizens
intheir nation.

This battle in Germany was spread to Eastern Europe
(Poland and Russia, which each had large Jewish popula-
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tions), by the maskilim. These were the teachers who were
responsiblefor theflowering of the Y iddi sh Renai ssance, cen-
tered on the creation of a Jewish literary culture, which in-
cluded the works of authors such as|.L. Peretz and Sholem
Aleichem. Yiddish had previously been a “jargon,” a mish-
mash of languages. In the hands of the great writers, it was
made capable of conveying profound ideas. Its political ex-
pression was most keenly developed in the Bund, the Jewish
workers association, which fought for rights for al Poles
and Russians.

It was to counter this movement that Jabotinsky’ s brand
of Zionism—arising from the same roots as the Fascism of
Mussolini whose followers included Jabotinsky—was de-
ployed. In addition to preaching the axioms of Jewish “sepa-
rateness’ and superiority, Jabotinsky demanded an end to
Jewish participationin the Diaspora. “ Eliminate the Diaspora
beforeit eliminates you,” was one of his slogans.

... TotheMainstream

How did this outlook, which was accepted only among
fringe elementsin the Jewish popul ation, become dominant,
as reflected in the elections of Begin, Shamir, Netanyahu,
and Sharon—all adherentsto this perversion of Judaism—as
Prime Ministers of Israel?

The key to this dramatic change was the process initiated
following the success of the Israel Defense Forces (IDF) in
the June 1967 “Six Day War,” which was reinforced by the
victory intheOctober 1973“Y omKippur War.” Thestunning
victory in 1967, in which the armies of Egypt, Syria, and
Jordan wererouted, gavelsragl control over respectively, the
Sinai, the Golan Heights, and, most important, thewholeWest
Bank and a unified Jerusalem.

It wasthetakeover of Jerusalem, in particular, whichtrig-
gered a frenzied messianic fervor among certain marginal
religious networks. The most significant of these was that of
Y eshiva Merkaz Harav, which had been established by the
first Chief Rabbi of Israel, Abraham Itzhak Hacohen Kook,
who believed that the founding of the Zionist movement sig-
nalled the beginning of the redemption of Israel. Kook’ s son,
Rabbi Zvi Y ehuda Hacohen Kook, had declared the month
before the Six Day War, that the partition of Israel had been
an abomination, and it was necessary for Jews to settle in
Hebron and Nablus, whichwerestill under Jordanian control.

With the victory in June 1967, Rabbi Kook was taken to
the Wailing Wall, the holy site alleged to be the western wall
of the Second Temple, which had been destroyed by the Ro-
mans at the beginning of the Dispersion. Rabbi Kook pro-
claimed, “Wehereby informthepeopleof Israel andtheentire
world that under heavenly command we have just returned
homein the elevations of holinessand our holy city. We shall
never move out of here.”

Themessianic Zionistsof Merkaz Harav weresoon joined
by the secular Jabotinskyites, in forming the Land of Israel
movement in September 1967. They produced a manifesto,
which proclaimed, “ Thewhole of Eretz Yisrael isnow inthe
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hands of the Jewish people, and just aswe are not allowed to
giveup the State of Israel, so we are ordered to keep what we
received from its[the IDF’ 5] hands: the Land of Isragl.”

Rabbi Kook declared that the State of Israel had become
the“Kingdom of Israel inthe Making.” The IDF isan instru-
ment of God, he proclaimed. Every Isragli is imbued with
righteousness, every grain of soil isholy. Hetold hisstudents,
“Benot afraid. Thisland isours; here are no Arab territories
or Arab lands, but only Isragli territories—the eternal land of
our forefathers, which belongsin its Biblical boundaries to
the government of Isragl.”

Settlersand Assassins

With a new alliance between the messianic Jews—who
believed the 1967 war would, at long last, bring the Messiah
totheHoly L and—and theracist Jabotinskyites, who believed
the Arabs were interlopers on Jewish lands—a movement
was launched to establish new “facts on the ground,” i.e., to
permanently displace the Palestinians and guarantee Jewish
control. The Gush Emunim—the Bloc of the Faithful—was
founded under Kook’ s spiritual guidance, to settle the occu-
pied territories.

“1 tell you explicitly,” he stated to them, at their founding
meeting, “that the Torah forbids usto surrender even oneinch
of our liberated land. There are no conquestshere. Weare not
occupying foreign lands. We are returning to our homes, to
the inheritance of our ancestors. Thereis no Arab land here,
only theinheritance of our God, an exclusive God. The more
theworld gets used to thisthought, the better it will befor all
of them, and for all of us.”

The emergence of this movement received the full sup-
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Israeli Prime Minister
David Ben-Gurion (right)
givesagifttoU.S
President Harry Truman in
May 1951 (as Ambassador
Abba Eban looks on). Ben-
Gurion, who wasin the
humanist tradition of Moses
Mendel ssohn, accepted the
idea of partitioning
Palestine into two states,
and branded Jabotinsky
with the nickname
“Vladimir Hitler.”

port, both palitical and financial, of the Likud party, which
rode the euphoria of the military victories and the settlement
process to avictory for Begin in 1977. From the beginning,
two of theleading backers of Gush Emunim, and the settlers
movement more broadly, were Jabotinsky’ s acolytes Benja-
min Netanyahu and Ariel Sharon. To this day, the two are
fighting over who can best fulfill the dreams of Jabotinsky, to
create aKingdom of Israel, cleansed of Palestinians, fromthe
Tigrisand Euphratesin Irag, to the Nile River.

It was from the ranks of these extremists, nurtured by the
supremaci st hatred of racist rabbisandtheallied Jabotinskyite
politicians, that the n of Yitzhak Rabin emerged.
Rabhin, atough and popular military leader, who as candidate
of the Labor Party defeated Shamir for Prime Minister in the
elections of 1992, had demonstrated the chutzpah to break
with the demented axioms of this gang. Instead of killing
Palestinian youth, to defend the occupation, he chose to
make peace.

The successful negotiationswith Arafat, which produced
the Oslo Accords, so enraged Netanyahu that he welcomed
demonstratorsto hisrallies, who carried signsdepi cting Rabin
in a Nazi SS uniform, and who chanted “Death to Rabin.”
Rabin’s assassin, wrote his widow, Leah Rabin, was led to
believe that “he was fulfilling a holy mission sanctioned by
them—that the ‘holy land’ of Judea and Samaria [the West
Bank] is more holy than the life of the Prime Minister who
waswilling to compromise on thisland for peace.”

Theassassin, Yigal Amir, did not act alone. Thereare still
many more like him, prepared to stop at nothing to achieve
the ultimate victory envisioned by Israel’ sfirst fascist, Jabo-
tinsky.
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Rabin’s Assassins:
The Jabotinsky Gang

Theintellectual authors of the Nov. 4, 1995 assassination of
Israeli Prime Minister Yitzhak Rabin, were the group identi-
fied in the previous article as “ Jabotinsky’s Princes,” most
prominently Benjamin Netanyahu and Ariel Sharon, whose
rise to power was the direct result of that murder. The story
isgraphically detailed in a book by Michael Karpin and Ina
Friedman, Murder in the Name of God: The Plot To Kill
Yitzhak Rabin (New York: Metropolitan Books, 1998), which
was reviewed by Michele Seinberg in EIR, March 8, 2002.
The authors provide an extensively researched report on the
network of rabbiswho control the Jewish terrorists, and who
pronounced a religious death sentence on Oslo peacemaker
Rabin—and on the meetings wher e discussions of the “ duty”

to kill Rabin took place. The following quotes from Stein-
berg's review and from the book give a good idea of what
fascists we are dealing with.

Karpin and Friedman write:

“By early evening [of Oct. 5, 1995, date of the Knesset
parliamentary debate on Odlo 11], tens of thousands of right-
wing protesters had made their way to Jerusalem’s Zion
Square for a demonstration called by the opposition parties,
the Y esha Council, the Joint Staff and the Action Headquar-
ters. . .. A bearded young man in ayarmulke was caught on
tapehol ding apicture of Rabininonehand and beating it with
hisfist while shouting . . . *Because of this dog, this country
isgoing to be destroyed.’. . . The microphone caught avoice
saying, ‘ Instead of filming, will you cometothefuneral ?Will
you cometo the funeral tomorrow? . . .

“ Asloudspeakersbl asted patriotic songs, thecrowd began
working itself up to afrenzy even beforeany of the scheduled
speakers had begun. . . . Wild young menin yellow Kach T-
shirts carried Meir Kahane' s son, Benyamin, on their shoul-
ders. . .. Supporters of the Likud set Rabin’s portrait on fire.
Two bearded young men hoisted a banner reading ‘Rabin,
Arafat’s Dog.” Standing near them a woman waving a blue
and white Likud flag shouted, ‘Death to Rabin!” over and
over like a mantra. Shouts of ‘Nazis!” ‘Collaborators!” and
‘Judenrat!” were levelled at the cordon of policemen. ...
Overlooking it all, on the balcony of the Ron Hotel, stood a
gdlery of right-wing politicians gazing with satisfaction at
the maelstrom below. [ Then-Likud chairman] Benjamin Ne-
tanyahu waved his hand at the demonstrators in encourage-
ment. Ariel Sharon, Tsomet's Rafael Eitan, and Rehavam
Z€ evi—all mastersof anti-Arab and anti-government invec-
tive—flanked him. Tsachi Hanegbi, Netanyahu’ sliaisonwith
the Action Headquarters, stood beaming with pride at the
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Thelate Israeli Prime Minister Yitzhak Rabin, who was
assassinated in 1995 by an extremist from the Jabotinskyite milieu.
The high-level instigators of the murder have been protected by a
cover up by the subsequent Likud administrations.

turnout and tenor of the crowd. The heart of the capital had
been turned into a scene of fevered abandon. . . .

“The climax of the evening was Netanyahu’ s speech. . . .
Throughout the speech the violence kept escal ating. Demon-
strators threw lit torches at policemen. Groups of Kach sup-
porters jumped up and down screaming, ‘ Rabinisadog. . . .
Inblood andfirewe' Il driveRabinout’ . . . [Netanyahu] thun-
dered, ‘. . .wewill bring the government down.”

Karpin and Friedman tell how the violence escalated, es-
pecially after aleafl et with aphoto-montage of Rabin dressed
inan Nazi SS uniform began circulating, and the chant rose,
“RabinisaNazi.” In thisfrenzy, the demonstrators marched
to the Knesset, where they attacked Rabin’s empty limou-
sne...."

A month later, Rabin was shot and killed at a campaign
rally by Yigal Amir, afellow traveller of the Kach movement,
who had been harassing Rabin at hishomefor over ayear.
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Will Israel Outlive Its Fascists?
Jabotinsky: Mussolini’s Favorite

by Steven Meyer

What has brought Israel to its current path of self-destruction
is the resurrection of the fascist Vladimir Ze' ev Jabotinsky,
whose 1923 “Iron Wall” thesis—a Jewish military force that
would dash Arabs' hope for a nation-state—is the basis for
Israeli Prime Minister Ariel Sharon’ sand the Isragli Defense
Forces (IDF) Nazi-like policiestoday. Sharon is an avowed
follower of Jabotinsky, and every Likud primeminister, from
Menachem Beginto Benjamin Netanyahu, hasbeen aprotéegé
of Jabotinsky, either as an extremist leader within his move-
ment, or afamily member of such leaders. Collectively, they
are called Jabotinsky’s “Kindergarten.” They often refer to
themselvesas Jabotinsky’ s“ Princes’ (see Steven Meyer, “ Ja-
botinsky Wrecked Zionists Hope for ‘Water for Peace’ in
Mideast, EIR, May 24, 2002).

A number of courageous individuals within the Jewish
community have been outspoken against this atrocity. In
1996, Rabbi David Goldberg, the senior rabbi of the Reform
Synagogue of London, published To The Promised Land, A
History of Zionist Thought From Its Origins to the Modern
Sateof Israel (New Y ork: Penguin, 1996). Goldbergincludes
a section on Jabotinsky, which is unique in detailing how
Jabotinsky’s Zionism did not come, as he puts it, from an
inner contact with Judaism, nor did Jabotinsky ever “breathe
the atmosphere of Jewish cultural tradition.” Rabbi Goldberg
proves, through Jabotinsky’ s personal |etters, published arti-
cles, and autobiography, that his Zionism camefrom an affin-
ity for variousItalian Romantic movementsand specificindi-
vidualswho hel ped launch the career of Benito Mussolini.

Jabotinsky admitsin hisautobiography: “1f | have aspiri-
tual homeland, it isltaly, much morethan Russia. . . . All my
views on nationalism, the state, and society were developed
during those years under Italian influence; it was there that |
learned to love the art of the architect, the sculptor, and the
painter, as well as the Latin song. . . . At the university my
teachers were Antonio Labriola and Enrico Ferri, and the
belief in the justice of the socialist system, which they im-
planted in my heart, | kept as self-evident until it became
utterly destroyed by the Red experiencein Russia. Thelegend
of Garibaldi, the writings of Mazzini, the poetry of Leopardi
and Giusti have enriched and deepened my superficial Zion-
ism; from an instinctive feeling they made it into a doctrine”
(emphasis added).

Author Shmuel Katz, aleader of Irgun (the Jewish terror-
ist movement against the British occupation of Palestine),
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who travelled with Jabotinsky as his personal secretary for
part of 1937, revealed the extent of Jabotinsky’s fervor for
this Romantic milieu in Lone Wolf, A Biography of Vladimir
Z¢€ ev Jabotinsky (New Y ork: Barricade Books, 1996). Born
on Oct. 17, 1880, Jabotinsky attended the University of Rome
for approximately two years, leaving in the Summer of 1901.
Hetook classeswith Enrico Ferri, who wasthefounder of the
science of criminal sociology, and studied philosophy and
history with Antonio Labriola, one of Italy’s leading Marx-
ists. He attended Labriola s nightly salon at the Aranyo Cafe
inthe Corso. To hisfriends, hewas* Vladimiro Giabotinsky.”
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Attack on a civilian target by a Palestinian suicide bomber? No:
Thisisthe King David Hotel in Jerusalem, which was bombed by
Jabotinsky’ sterrorist Irgun Society in 1946.
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Hisaffinity for Italian political figurescontinued, and hemade
adetailed study of Garibaldi’slife, for whom he developed a
great admiration.

Rabbi Goldberg provides a most crucia psychological
detail of theinfluence of these Italian movements on Jabotin-
sky the Zionist. In 1920, when Palestinian Arabs attacked
Jewish settlersin Jerusalem during the Passover celebrations,
Jabotinsky led a reprisal attack as the nascent leader of the
underground defense force Haganah. Jabotinsky’'s role-
model for the reprisal was Gabriele D’ Annunzio, the Italian
poet, novelist, and soldier (Jabotinsky was aso a poet and
writer), and an early supporter of fascism who was then
mounting a “gallant but futile” defense of the mini-state of
Fiume. D’ Annunzio was defeated but allowed to retreat to
Lake Garda, where he set himself to writing about patriotism
and entertained Mussolini.

Existentialism and Fascism

Jabotinsky’ s Zionism was existentialism, and he chose to
recruit followersby attacking traditional Judaism. In 1907, he
and ahandful of collaboratorsformed Rasvyett (New Dawn), a
Jewish weekly, in St. Petersburg, Russia. It becamethe organ
of the Revisionist movement. Irgunist author Katz describes
Rasvyett as making a revolution in the thought and mood of
the Russian Jewish community. “The Jew—Rasvyett
taught—demanded equality not because he represented an
ancient civilization nor because he could name so many great
Jews who had contributed to the progress of humanity in a
variety of fields. The Jews did not demand equality because
of their being especialy virtuous or because they were so
useful to the Russian economy. . . . They did not set out to be
anybody’ steacher, or to bea'light unto nations’ [the Biblical
injunction which David Ben-Gurion, an opponent of Jabotin-
sky and the father of Israel, held dearly—ed.]. Demanding
civil rightsfor al, they demanded for themselves equality in
thoserightsfor the sole reason that, like everybody else, they
were human beings.”

Rabbi Goldberg also provides a survey of Jabotinsky’s
writings to show how he developed into a fascist. In 1910,
Jabotinsky published an article entitled “Homo Homini Lu-
pus’ (“Man Is a Wolf to Man”), which shows how deeply
ingrained was his existentialism, as was his hatred for the
intellectual tradition of Moses Mendel ssohn and Mosaic Ju-
daism. Liberalism is dead, Jabotinsky argued. Liberalism is
“abroad concept, vague because of its all-encompassing na-
ture; it isadream about order and justice without violence, a
universal dream woven of sympathy, tolerance, a belief in
the basic goodness and righteousness of man.” There is no
foundation whatsoever for the view that “anyone who has
himself suffered for along time under the yoke of a stronger
one, will not oppressthoseweaker thanhe. . . . Only theBible
says, ‘thou shalt not oppress astranger, for ye know the heart
of astranger, seeing ye were strangers in the land of Egypt.’
Contemporary morality hasno placefor such childish human-
ism. ... Stupid is the person who believes in his neighbor,
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good and loving as the neighbor may be; stupid isthe person
who relies on justice. Justice exists only for those whosefists
and stubbornness make it possible for them to redlizeit. . . .
Do not believe anyone, be always on guard, carry your stick
always with you—this is the only way of surviving in this
wolfish battle of all against all.”

In 1912, Jabotinsky published an article entitled “ Reac-
tionary,” which embraced the fascist and corporatist view of
the state. In writing about the nationalist fervor of Garibaldi,
he declared: “ One’' s whol e strength was consumed solely by
national questions and ‘amor patriae,’ but today’s socialists
would dismissGaribaldi asdivisive, areactionary chauvinist,
an obfuscator of class consciousness, aseducer of youth from
universal humanideals. Did Garibaldi remind hiscompatriots
to lovethe Germanslike brothers? On the contrary, hisevery
action was to intensify their hatred of the foreigner; he de-
manded unity of rich and poor in the name of the homeland,;
he demanded that they forget al conflicts and put aside al
internal quarrels, until the nationalist ideal isrealized.”

Racial Theoriesof Zionism

Jabotinsky incorporated his racial theories of Zionism
from the international eugenics movement, whose leading
proponentswrote Hitler’ sracial theories. In 1913, hewrotea
document that could have been used by the German Nazi
Party. “Let us draw for ourself theideal type of an ‘absolute
nation,” " hewrote. “ It would haveto possessaracia appear-
ance of marked unique character, an appearance different
fromtheracial natureof that nation’ sneighbors. It would have
to occupy from time immemorial a continuous and clearly
defined piece of land; it would be highly desirable if in that
area there would be no alien minorities, who would weaken
national unity. It would have to maintain an original national
language, which is not derived from another nation.”

His corresponding adherence to racialist dogmawas evi-
denced as early as 1904. In aletter, he wrote: “ The source of
national feeling ... liesin aman’s blood . . . in his racio-
physical type, andinthat alone. . . aman’ s spiritual outlooks
are primarily determined by his physica structure. . .. For
that reason we do not believein spiritual assimilation. . . . All
the nations that have disappeared (apart from those . . . who
were massacred . ..) were swallowed up in the chasm of
mixed marriages. . . . Autonomy inthe Golah [exil€] islikely
tolead. . . tothe complete disappearance of the Jewish nation
as such from the face of the earth. . . . Just imagine. . . when
our offspring will be living at peace among a strange people.
... These conditions will lead naturally and freely to an in-
crease in mixed marriages. . . . Thiswill mean the inception
of complete assimilation. . .. Without those physical roots,
the spiritual flower isbound to wither. . . . Thiswill mark the
end of the battle waged by the Jewish people for national
existence. . . .

“A preservation of national integrity isimpossible except
by apreservation of racia purity, and for that purpose we are
in need of aterritory of our own. . . . If you should ask mein
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Italy’s* Il Duce,” Benito Mussolini (left) and Vladimir Jabotinsky. Mussolini praised the
Zionist project, saying that the person to achieveitis* your fascist, Jabotinsky.” The Sern
Gang advocated an alliance with Mussolini, and, as late as 1941, sought a treaty with
Hitler.

asense of revolt and outrage: But surely in that case you want
segregation at all costs! | would answer that one must not be
afraid of words and not of the word ‘ segregation.” The poet,
the scholar, the thinker . . . must cut himself off and remain
alone with himself. . . . No creativeness is possible without
segregation. . . . The nation, too, must create. . . . A credtive
nation isin need of segregation . . . it will create new values
insegregation. . . it will not keep themto itself but will place
them on the common international tablefor the general good,
and so its segregation will be looked upon with favor by hu-
manity.”

Jabotinsky’ sviewswereendemicto hisbrand of Zionism.
Wolfgang von Weidl, the financia director of Jabotinsky’s
New Zionist Organization (the Revisionists' world congress)
and its diplomatic representative to Eastern Europe, in an
interview with a Bucharest diplomatic paper, said that “he
[Weidl] personally was a supporter of Fascism, and he re-
joiced at thevictory of Fascist Italy in Abyssiniaasatriumph
of the White races against the Black.” Von Weid was alife-
long personal friend and collaborator of Menachem Begin.

In 1933, Jabotinsky published “ A Lecture on Jewish His-
tory,” which furthered his race science. As Rabbi Goldberg
noted, it was a crucial text that would allow for Jabotinsky’s
followers, who had become well established in Palestine, to
believe that they were superior to the Arabs. “ Every race has
adifferent spiritual mechanism,” Jabotinsky wrote. “Thishas
nothing to do with the fact whether there exist ‘ pure’ racesor
not; of course, al racesare ‘mixed,” and thisincludes us, the
Jews. But the mixture is different from caseto case. . . . The
nature of the spiritual mechanism depends onrace; thedegree
of intelligence, a stronger or weaker tendency to look for
novel experiences, the readiness to acquiesce in the existing
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situation or the courage to make new discoveries, the stub-
bornness or, conversely, the kind of character which gives
up after the first unsuccessful attempt: all these modes are
themselves a product of race” (emphasis added).

What Isthe‘lron Wall’?

Jabotinsky’s“Iron Wall” is the exact thesis by which Is-
raglis such as Sharon have deployed against the Palestinians,
and especially Palestinian Authority President Y asser Arafat,
today. It is this thesis which was embraced by the political
networks that killed the Oslo peace process and authored the
assassination of Israeli Prime Minister Yitzhak Rabin. (See,
in particular, Lenni Brenner’s book, The Iron Wall, Zionist
Revisionism from Jabotinsky to Shamir [London: Zed
Books, 1984].)

Listento Jabotinsky: “ A voluntary agreement between us
and the Arabs of Palestine is inconceivable, now or in the
foreseeablefuture. . . . We can not promise any reward either
to the Arabs of Palestine or to Arabs abroad. A voluntary
agreement is unattainable, and thus, those who regard an ac-
cord with the Arabs as a condition sine qua non of Zionism,
must admit to themselves today that this condition cannot be
attained and hence we must eschew Zionism. We must either
suspend our settlement efforts or continue them without pay-
ing attention to the mood of the natives. Settlements can de-
velop under the protection of aforce which is not dependent
on the local population, behind an iron wall which they [the
Arabs] will be powerlessto break down.”

Thelron Wall was a Jewish military force whose purpose
Jabotinsky explained asfollows: “Aslong astherelingersin
the heart of the Arabs even the faintest hope that they may
succeed in ridding themselves of us, there are no blandish-
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ments or promises in the world which have the power to per-
suade them to renounce their hope—precisely because they
arenotamob, buta‘living nation.” ” Think again of murderer
Sharon. Jabotinsky argued that only when the wave of Arab
opposition had been broken against the “iron wall,” would
moderate elements with more measured response come for-
ward to negotiate with the Jews. Then talks could take place
about mutual concessions. “ But thesoleway to thisagreement
is through the iron wall, the establishment in Palestine of a
force which will in no way be influenced by Arab pressure.
In other words, the only way to achieve a settlement in the

future istotal avoidance of attemptsto arrive at a settlement
inthe present.”

Jabotinsky then published The Morality of the Iron Wall,
a Nazi-like propaganda piece akin to Nietzsche's Triumph
of the Will. He wrote: “Zionism is a positive force, morally
speaking—a moral movement with justiceonitsside. . . . If
the causeisjust, then justice must triumph, without regard for
the assent or dissent of anyoneelse. . . . [Theworld] does not
belong only to those who have too much land, but also [to]
those who have none. Requisition of an area of land from a
nationwithlargestretchesof territory in order tomakeahome

Affirm the Mendelssohn
Defense of the Soul
by Lyndon H. LaRouche, Jr.

The following is an excerpt
from a May 13 memo-
randum from Lyndon
LaRoucheto hisassociates,
urging “ a specific type of
fresh emphasis’ on the
global relationship be-
tween the Phaedon of Mo-
ses Mendelssohn (1729-
1786) and the dialogues of
Plato. “This must situate .
Mendelssohn,” he wrote, E__ y
“asacentral figure of those
influenced by Abraham
Kastner's crucial role in the mid-Eighteenth-Century
launching of the German Classical movement of Lessing,
Mendelssohn, et al.”

Moses Mendel ssohn

... Now, the hope for Middle East peace hangsimplicitly
on theimplications of M oses Mendelssohn’slegacy. That
hope for peace depends, to a crucia degree, upon the in-
creasing number of Israelis opposing the fascist police-
state policies of a Sharon and Netanyahu. The latter have,
asit is said, “crossed the Rubicon”; that, in a way more
than slightly similar to those proposing a North American
Command. (In short, both the Likudniks and the propo-
nents of akindred U.S. military policy, arein the process
of replicating the “SS state” of Hitler-Himmler.) Do the
Israeli opponents of the military policies of the Likudniks
and the fascist rabble of the predominantly racist U.S.
“Christian Zionists’ represent a plausible “ Jewish princi-
ple,” or do the Isragli opponents of the Isragli Defense
Forces command's carnage? The possibility of imple-

menting a durable peace, even any peace at all, depends
upon the proper answer to that question of Israeli legit-
imacy.

After one has sorted out the carnage of Hitler’ sefforts
to exterminate thelegacy of Mendel ssohn and the Yiddish
Renai ssance, the authorship of what has been since called
the Shoah, is traced proximately to the existentialist fol-
lowers of the anti-Semite and syphilitic dionysiac Frie-
drich Nietzsche, including such as Nazi philosopher Mar-
tin Heidegger and the degenerate Jews of Heidegger's
cronies among the Frankfurt School circles of Theodor
Adorno and Hannah Arendt. (An angry Jew might erupt
with the remark against all those heathen existentialists:
“Belike Nietzsche: die of syphilis!”)

Thecrucia benchmark from with which to begin map-
pingthetask beforeus, i sthat afascist Jew, such as Jabotin-
sky, is like any other fascist, such as Hitler, Mussolini,
Franco, or the Brzezinski-Huntington crew. He is only
accidentally a Jew, and essentially a fascist like Hitler,
as the worst of Israel’s Likudniks are demonstrating that
currently. Indeed, such Likudniks are carrying on Hitler's
work, in effect, by turning their Jewish recruits into fas-
cists; soon, were they successful, there would be no real
Jews left.

Thus, the hope of a durable peace hangs upon an ecu-
menical solidarity among Christians, Muslims, and those
Jews who accept the principle of Genesis 1. that men and
women are each made equally in the image of the Creator,
set apart from, and above the beasts, to exert the Creator’s
dominioninthe universeabout us. Historically, thereisno
more relevant exponent of such an ecumenical basis than
Lessing's real-life “Nathan der Weise” (“Nathan the
Wise”), hisfriend and collaborator, M oses Mendel ssohn.

However, theriver of blood which hasflowed between
Israeli and Arab for the greater part of a century, will not
be staunched with amere literal doctrine. There must bea
deeper, actually cognitiveinsight of the type expressed by
Mendelssohn’s Phaedon. Thisiis, first and foremost, my
personal responsibility, since | am the only leading paliti-
cal figure on the world-scene presently, who efficiently
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for awandering people, is an act of justice, and if the land-
owning nation doesnot wish to cedeit (and thisis completely
natural) it must be compelled. A sacred truth, for whose real-
ization the use of forceis essential, does not cease thereby to
be a sacred truth.”

Jabotinsky AlliesWith Mussolini

By 1934, Jabotinsky and his Betar youth movement had
made an aliance with Il Duce, when the Betar established a
naval training academy at Civitavecchia, Mussolini’s naval
base north of Rome. L’ldea Sonistica, Betar’s Italian-lan-

guage magazine, described the dedication ceremonieswhich
launched the academy: “The order—'Attention!” A triple
chant ordered by the squad’'s commanding officer—'Viva
L'Italia, Vivall Re! Vivall Duce!” resounded, followed by
the benediction which Rabbi Aldo Lattes invoked in Italian
and in Hebrew for God, for the King, and for Il Duce . ..
‘Giovinezza [thefascist party’ santhem] wassung withmuch
enthusiasm by the Betarim.”

Mussolini endorsed Jabotinsky in 1935, saying, “For Zi-
onism to succeed, you need to have a Jewish state with a
Jewish flag, and Jewish language. The person who really un-

represents the same Platonic standpoint from which the
work of Leibniz, Kastner, Lessing, and Moses Mendels-
sohn flowed.

We haverecently emerged from acentury in European
civilization, whose characteristic has been that growing
philosophical mediocrity, that low-life pragmatism and
single-issuism, whichisal sotypified (you should blush) by
those formerly among us who succumbed to compromise
with the same fascist gnosticism rampant in the Arlington
[Virginia, U.S.A.] Diocese. The world has few left, who
could be described as* philosophers’ without an epidemic
of blushing throughout the halls of awitting academia. |
need make no broad claims, other than being virtually “the
last of the Mohicans’ inhabiting aland where real philo-
sophical minds oncelived.

Treaties, programs, and doctrines will not provide a
durable basis for Middle East peace. Such attempts have
already failed all too often. There must be an elementary,
deep-going philosophical basisfor apeace; nothing super-
ficial can staunch the decades’ rising tide of blood. Men-
delssohntypifiesthat basis: partly because heisatrue ecu-
menical figure, an ecumenical Orthodox Jew to thetime of
his death. More important: he understands the meaning of
the soul, as| do. Only when we put forward the concept of
the cognitive nature of theimmortal soul, asMendel ssohn
speaksto Plato, doeshistory makemoral sense. Only when
we attempt to balance the account of our dead from our
past, with our obligation to the future to come after our
mortal existence, can we define that kind of quality of im-
mortal self-interest embodied in our momentary, mortal
selves, whichisneeded to bring forth agreat instrument of
peace, something akin today, to the 1648 Treaty of West-
phalia. The Jew must find his soul’ s placein apeace of the
Middle East, as the existence of Germany today depends
still upon the deep principle adopted as the first article of
agreement to the Treaty of Westphalia.

The nub of the matter isaclear, cognitive comprehen-
sion of the immortal historic interest of a brief mortal
existence.

We come, born to the present, asavisiting traveller in

time. We must come as an angel, to bring some good, a
good which may help to heal the wounds of the past, con-
sole the living, and bring forth progress to a better future.
Wecome, briefly, to dwell thusin past, present, and future,
all at once. Inthat respect weareimmortal, yet, the paradox
is, that we can act so only through the medium of our mor-
tality.

Y e, if webring the discovery of what aretruly discov-
ered, or rediscovered universal physical principles, and
if we cause those to be shared and transmitted, several
wonderful, immortal consegquences are gained. Suchideas
not only change the present and future; they also fulfill
the implicit hopes of those from the past, who may have
suffered horribly in the course of their struggle to make
the present possible, and thus change the outcome of their
having lived. Thus, we act with the determination, that
nothing good which occursin the simultaneity of eternity
shall ever be wasted. Then, perhaps, there will come a
time, in which we shall understand more fully what time
itself was all about.

While you are mastering the deeper implications of
Gauss' sdiscoveriesfromtheperiod|leading tothepublica-
tion of his Disquisitiones,* read the relevant work of both
Plato and Moses M endel ssohn from that vantage-point in
cognitive practice. With that in view, remember that Mo-
ses Mendelssohn did more than anyone to free the Jew of
Austria and Germany to become a citizen of his nation;
today, hiswork is a crucia selection of rallying point to
rally Israel and Arabs alike for an urgently needed escape
from aLikudnik existentialists' Hell. Put the Phaedon on
thetable, and say, ever so simply, to Israeli and Arab like:
Let there be perpetual peace and fraternity between us.

The combined will and power of the U.S.A. and other
nations could stop thewar; but only ecumenical bondscan
secure the peace.

1. See Lyndon H. LaRouche, Jr., “Dialogue on the Fundamentals of
Sound Policy,” EIR, May 3, 2002; Bruce Director, “ Fundamental Theo-
rem: Gauss's Declaration of Independence,” EIR, April 12, 2002, and
“Bringing the Invisible to the Surface,” EIR, May 3, 2002.
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derstands that isyour fascist, Jabotinsky.”

Il Duce gave his personal endorsement to the project in
1936, when he visited Civitavecchia and reviewed the Betar
cadre force. It was not a mere coincidence that the universal
uniform of Betar was the fascist brownshirt.

Although Jabotinsky wascareful not to endorse M ussolini
directly, he nonetheless publicly defended him. In 1935 dur-
ing alecture tour of the United States, Jabotinsky wrote sev-
era articles which appeared in the New Y ork Jewish Daily
Bulletin. “Whatever any few think of Fascism’s other points,
there is no doubt that the Italian brand of Fascist ideology is
at least anideology of racial equality. Let usnot be so humble
asto pretend that this does not matter—that racial equality is
too insignificant an idea to outbalance the absence of civic
freedom. For it is not true. . . . Equality comes first, dways
first, super first; and Jews should remember it, and hold that
aregimemaintaining that principleinaworld turned cannibal
does, partly, but considerably, atone for its other short-
comings.”

That same year, Jabotinsky founded the New Zionist Or-
ganization and sought to hold itsfirst conventionin the Vene-
tian port city of Trieste. According to sources, associatesdis-
suaded him, arguing that it would be a public endorsement of
Italian Fascism, which was not politically appropriate. (The
congresswas held in Vienna.)

‘From a Fascist’s Notebook’

Other leaders within Jabotinksy’s movement were pub-
licly avowed fascists. During theearly 1930s, the Betar news-
paper in Palestine, Doar Hayom, contained aweekly column
entitled “From a Fascist’s Notebook,” which was written by
AbbaAchimier. Achimier' sarticlesreferred to Jabotinsky as
“Our Duce,” and they embraced Mussolini for transforming
Italy from aweak-willed peopleinto avital nation. Achimier
also embraced Hitler’s National Socialism for saving Ger-
many from civil war and the dictatorship of the Soviets.

Achimier was a mgjor influence within the Revisionist
movement. Prime Minister Menachem Begin, a protégé of
Jabotinsky, was a close associate of Achimier aswell. When
Begin and other Revisionists created the Herut party after
Israeli Independence, Begin recruited Achimier and Weisl to
write for its newspaper.

Nor was Begin the only Likud prime minister with tiesto
Achimier. To celebrate the 50th anniversary of Israel, Ben-
zion Netanyahu, thefather and political mentor of then-Prime
Minister Benjamin Netanyahu, and who had been Jabotin-
sky’ spersonal secretary inthe 1930s, gavealecturein Jerusa
lem to commemorate the life of Achimier, whom he praised
ashispolitical rolemodel.

Achimier was not only a publicly avowed fascist, but in
1933 he was arrested and charged with inciting to murder
Chaim Arlosoroff, the head of the political department of the
Jewish Agency, who was negotiating with leading Arabs to
establish a binational state and an economic program that
would uplift the entire region.
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An Alliance With Hitler

The LEHI organization, known also as the Stern Gang,
was a splinter group from Jabotinsky’s Revisionists, and Li-
kud PrimeMinister Yitzhak Shamir becameoneof itsleading
figures. According to authenticated documents, Avraham
Stern, theleader and founder of LEHI, drafted variouspropos-
asfor an alliance with Mussolini. Documents also prove that
aslate as 1941, LEHI sought atreaty agreement with Hitler,
that would alow for LEHI to establish a totalitarian state
in Palestine.

The details of LEHI’ s fascist philosophy and its politics
wasreveadedin “Yitzhak Shamir, Then and Now,” an article
by I srael Shahak (MiddleEast Policy Council, 1992). Shahak,
an authority on Isradl’s religious and political right wing,
provided detailed information and source material . Although
it wasknown in Israel, Shahak’ s article marked thefirst time
that it had ever been published in English, or circulated out-
side Israel. Shahak isaHolocaust survivor and aretired pro-
fessor of chemistry at Hebrew University in Jerusalem, and
was chairman of the Isragli League for Human and Civil
Rights.

Shamir embraced LEHI’ s philosophy, “Principles of Re-
naissance’ (of the Jewish nation), and, according to Shahak,
they were his guiding light as Prime Minister.

The “Principles of Renaissance” were written by Avra
ham Stern, and they are the basis for understanding LEHI’s
attempted aliances with Mussolini and Hitler. All LEHI
membersand recruitsweretolearn them by heart. The princi-
ples are known today because they were printed in various
books by LEHI veterans, but the most authoritative version
appearsin Unknown Soldiers, abook published by the Associ-
ation of LEHI Veterans, and the preparation of whose con-
tents was overseen by Shamir personally.

Principle A, “The Nation,” reads: “ The Jewish nation is
unlikeany other nation: [itisthe] founder of monotheism; the
legidator of prophetic morality; the sole bearer of universal
culture; great in tradition and self-sacrifice; [great] initswill
to live and its capacity for suffering, in its unique spiritual
radiance and its assurance of its Redemption.” (Shahak, a
Holocaust survivor, remarks that this concept of Jewish
uniquenessis horrifying, becauseit is so strikingly similar to
Nazi concepts of German uniqueness.)

Principle D, “The Mission,” reads. “The [Jewish] nation
cannot undergo arenai ssance without restoration of the mon-
archy.”

Shahak specifically notes that the word “peace” appears
not oncein any principle; to the contrary, thereisan emphasis
on perpetual war. Principle |, “War,” reads: “An eternal war
shall be waged against al those who satanically stand in the
way of the realization [of our] aims,” while Principle J,
“Conquest,” reads: “The conquest of the homeland by force
from aliens for perpetuity”—note that “aiens’ refers to
the Arabs.

Principle N, “The Fate of the Aliens,” reads: “The prob-
lem of the aiens will be solved through population ex-
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‘Vladimir Hitler’
And Rabbi Kook

Shortly before Prime Minister Rabin was murdered by a
Jewish underground assassin, Yigal Amir, who was asso-
ciated with the radical West Bank settlers and the Temple
Mount crazies, Rabin had described the Jewish fundamen-
talist fanatics as an “errant seed,” that had nothing to do
with Judaism. The Judaism to which Rabin was referring,
was the Mosaic tradition, carried into the founding of the
state of Israel by such followers of Moses Mendel ssohn
as David Ben-Gurion, Abba Eban, and Rabin’s “peace
partner,” Shimon Peres.

But, under the sponsorship of the British Crown, the
Club of the Isles, and the British masonic structures, the
“errant seed” had beeninjectedintothereligiousand polit-
ical life of the Jewish community in Palestine long before
the launching of the current Temple Mount project. And
not surprisingly, that irrationalist theological current
closely paralleled the Jewish fascism of Vladimir Z€ ev
Jabotinsky—the founder of the so-called Revisionist
movement, that spawned the Likud bloc and the Gush Em-
unim of today’s “fundamentalized” Israel, and the man
whom David Ben-Gurion, the founding father of the state
of Israel, referred to as“Vladimir Hitler.”

British imperia occult designs on Jerusalem and the
TempleMount first surfaced prominently in 1865, withthe
founding of the Pal estine Exploration Fund, under British
royal sponsorship, and thefirst archaeological expeditions
totheHoly Land. Prince Edward Albert, the son of Queen
Victoriawho would succeed her asKing Edward V11, had
visited Jerusalem in 1862, and put his imprimatur on the
launching of the Palestine Exploration Fund immediately
thereafter. Prince Edward Albert, known as the “Prince
of the Idles,” was a dominant figure in Britain’s imperial
designs of the late Nineteenth Century, and Jerusalem and

Irgun fightersin British uniform prepare for an attack.
Jabotinsky’ s legions fought for the British in both World Wars.

the Holy Land was one of his personal priorities.

Thefirst excavation of the holy sitesin Jerusalem, cen-
tered on the Temple Mount, was carried out by the Pales-
tine Exploration Fund, under the direction of Gen. Sir
Charles Warren, during 1867-70. This expedition
launched the British Freemasonic “Temple Mount proj-
ect.” In 1884, Warren was one of only nine Freemasons
who founded the Quatuor Coronati L odge, and he became
itsfirst head.

Within occult Judaism, the pivotal religious figurein
thisBritish-sponsored sagawas Rav Abraham | saac K ook.
According to Kook’ s autobiography, in pre-World War |
London, he was an intimate collaborator of Jabotinsky,
recruiting and raising funds for Jabotinsky’s Jewish Le-
gion, which fought the Ottoman Turks on behaf of the
British Empire.

After the British Mandate was established over Pales-
tine, Rabbi Kook was appointed by London to serve as
Palestine’s Ashkenazic Chief Rabbi, a post he held until
his death in 1935. Rabbi Kook revived Jewish mysticism,
the teaching of the Cabbala, and the prophesiesrelating to
the Third Temple.

changes,” i.e., there shall be an ethnically pure homeland.

Principle R, “The Temple,” commands “the construction
of the Third Temple as a symbol in the process of Total Re-
demption.”

Shahak saysthat it was only by reviewing the fundamen-
talist “Principles of Renaissance,” which Shamir committed
to heart as ayoung Stern Gang member, could he understand
what motivated Shamir’ spoliciesover yearsas PrimeMinis-
ter. For him, Shamir was a“ secular Khomeinist.”

L EHI wasawarped bunch of meshugunehs (crazies) who
extravagantly praised the Nazis for locking the Polish Jews
into the ghettos, and who contrasted this favorably to the
conditions of Jewish lifein Poland before the Nazi invasion.
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Shahak quoteshistorian Y osef Heller, an authoritative source
who wrote LEHI: Ideology and Politics 1940-1949. Accord-
ing to Heller’' s research, LEHI’ s praise was extended on the
assumption that “in the Warsaw Ghetto there existed Jewish
police, Jewish courts, Jewishtax collection. . . [whichlooked
like] a nascent Jewish state,” which was much preferable to
those conditionsin Mandatory Pal estine!

As late as 1941, unlike all other Zionist groups, LEHI
till respected Hitler, and sought to forge an aliance with
the Nazis, which included establishing a totalitarian Jewish
state in Palestine. In late December 1940, a draft proposal
for an alliance with Hitler was unanimously adopted by the
LEHI command. LEHI member Naftali L ubenchik delivered
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the proposal to Otto Werner von Hentig, the senior officer
in the German Consulate in Beirut. He forwarded the pro-
posal to Berlin. The document wasfound in German archives
after World War |1, and authenticated by former LEHI
members.

The proposa reads in part: “It is often stated in the
speeches and utterance of the leading statesmen of National
Socialist Germany that a New Order in Europe requires as a
prerequisite the radical solution of the Jewish question
through evacuation. The evacuation of the Jewish masses
from Europeisaprecondition for solving the Jewish question.
This can only be made possible and complete through the
settlement of these masses in the home of the Jewish people,
Palestine, and through the establishment of a Jewish statein
its historic boundaries. . . . The NMO [LEHI’s military arm]
. . .iswell acquainted with the good will of the German Reich
Government and itsauthoritiestowardsZionist activity inside
Germany and towards Zionist emigration plans. . . . Thees-
tablishment of the historical Jewish state on a national and
totalitarian basisand bound by atreaty with the German Reich
would bein the interests of strengthening the future German
position of power intheNear East. . . . TheNMOin Palestine
offerstotake an active part in thewar on Germany’sside. . . .
The cooperation of the I sragli freedom movement would also
be in line with one of the recent speeches of the German
Reich’s Chancellor, in which Herr Hitler stressed that any
combination and any alliance would be entered into in order
toisolate England and defeat it.”

Subsequent LEHI proposals forwarded to Hentig and
listed by himinhisownmemorandumssuggest further collab-
oration, including “cooperation with the Nazis in military,
political, and intelligence domainswithin Palestine, and after
suitable organizational preparations, also outside Palestine.”

Jabotinskyites‘ Then and Now’

Ariel Sharon started his election campaign on Sept. 28,
2000, with a provocative march to the “Temple Mount,”
which created tension and helped provoke the current Inti-
fada. Sharon wasliterally walking inthe footsteps of Jabotin-
sky, who had initiated such provocations as early as 1929,
when 300 Betarim marched on the Temple Mount and the
Wailing Wall, armed with explosives. The provocation set
into motion awave of violence on both sides, which saw 116
Arabsand 133 Jewskilled.

In the early 20th Century, Jabotinsky and the Young
Turk movement, which he helped lead, were created and set
into motion by the British and Venetians for the purpose of
breaking apart the Ottoman Empire, which then controlled
the Middle East. Later, after the British took power over the
region during World War |, they launched Jabotinsky and his
movement into Palestine to ensure British political control of
the region and its access to oil. Whenever a peace was near
that would change the region, Jabotinsky and his followers
were set into motion to oppose the peace and destabilize
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both Arabs and Jews.

In 1933, three Revisionists, including Abba Achimier,
were arrested for the murder of Chaim Arlosoroff, the head
of the political department of the Jewish Agency, the quasi-
Zionist government in Pal estine. Arlosoroff had been secretly
negotiating for a binational state, with Emir Abdallah of
Trangjordan and leading Pal estinian Arabs. The negotiations
included the creation of massive water projects that would
bring fresh drinking water and water for agriculture to the
most remote Arab villages. The planswere written by Elwood
M eade, thechairman of theU.S. Bureau of Land Reclamation,
who determined that a dam built in the upper Jordan River
Valley would provide electricity for modern cities and water
that could create an agricultural area asrich as the formerly-
desert Imperial Valley of California. Arlosoroff also dis-
cussed with his Arab partners, creating an independent eco-
nomic federation that would link a binational Palestine with
other states in the region. The plans threatened to dismantle
British control of theregion.

In 1948, after decades of terror and fascism, PrimeMinis-
ter David Gen-Gurion, the father of Israel, who had publicly
labelled Jabotinsky “Vladimir Hitler,” outlawed the Revi-
sionist party as athreat to the fledgling state. But, today, the
“Great Game” is being played much as it was in the 1920s
and 1930s. Jabotinsky’s followers were brought back as the
Herut party, which later became the Likud. After manufac-
tured scandals rocked the Labor Party government in 1976,
Jabotinsky’s “Princes’ were brought to power for the first
time, with the 1977 election of Menachem Begin. It occurred
under thewatch of U.S. National Security Advisor Zbigniew
Brzezinski, asan essential component of what would become
known as Samuel Huntington's “Clash of Civilizations”
policy.

Much of the support for today’ sfascist Jabotinskyites, the
Likud party, and many of the splinter groups on the right,
including the late Meir Kahane's Kach movement, comes
fromthe United States. Prime Minister Begin established ties
to the U.S. “Christian” religious right, and in 1980, at the
centennial celebrations of Jabotinsky’s birth, Begin pinned
the Jabotinsky Medal on the Christian Codlition’s Jerry
Falwell. Numbers of American right-wing Jewish financiers,
membersof the“Mega’ group, havefinanced the candidacies
of every Likud prime minister. (Recent changes in Isragli
election laws prevented Sharon from receiving direct finan-
cial support.)

AsU.S. Presidentia pre-candidate L yndon L aRouche ob-
served in his May 1, 2002 webcast, if one wants to look at
what unleashed the current reign of terror against the Isragli
civilian population, it was the murder of Prime Minister
Yitzhak Rabin. That singular act, authored by Jabotinsky’s
heirs, unleashed the eventsthat have led to the current bloody
wave of war and destruction which is killing both Jew and
Arab, and it has all but snuffed out Rabin's long-awaited
“peace of the brave.”
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Vladimir Jabotinsky:
A Creature of Lord
Palmerston’s Zoo

by Joseph Brewda

Editor’s Note: On Feb. 20, 1994, at the annual Presidents
Day Weekend conference of the Schiller Institute, a team of
EIR historianspresented apanel discussion, titled* The Solu-
tiontotheParadox of Current History.” Thepanel, presented
asa seriesof dramatic accounts of historical events, profiled
the" Palmerston Zoo.” Thiswasthenetwork of spies, traitors,
and terrorists, established by mid-19th-Century British
PrimeMinister and Foreign Secretary Lord Palmer ston, who
championed sophisticated methods of counterinsurgency, to
securethehegemony of the British Empireover itscontinental
Hapsburg and Ottoman rivals, and to wage war against the
hated democratic republic, the United Sates.

The panel developed the " Palmerston Zoo” thesis by go-
ing backin history, to the beginning of the 16th Century, when
the Venetian oligarchy launched its takeover of the Nether-
lands and England on behalf of a rentier financial system,
which persists, to this day, in the Anglo-Dutch realm.

In one of the presentations of the panel, Joseph Brewda
presented a case study of how Pal mer stonlaunched the Young
Turk movement, to grab permanent British imperial control
over the Near East. A central player inthat British-sponsored
insurgency was Vladimir “ Hitler” Jabotinsky, the founder of
the Revisionist Movement in Zionism, and the godfather of
the present generation of Israeli fascists, led by Ariel Sharon
and hisostensiblerival “ prince,” Benjamin Netanyahu.

Each presentation was introduced by a “ Chorus,” who
established the dramatic context. We reprint here Brewda's
presentation, which was published in the April 15, 1994 edi-
tion of EIR.

How Palmerston launched
The Young Turks

Chorus: Itisclear that the B'nai B'rith is an abject tool
of British intelligence, run and directed to serve theinterests
of British imperial policy, and not the interests of Jews, nor
even of B'nai B’rith members. The one peculiarity of B’ nai
B'rith in comparison to the other organizations launched by
Palmerston and histhree stooges, isthat B' nai B'rith will be
used for a wider variety of tasks in various countries and
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epochs. Therefore, the B'nai B'rith will be more permanent
in its continuous organization than its Giuseppe Mazzinian
counterparts, among which it stands out as the most spe-
cialized.

At the end of this century, one of the tasks assigned to the
B’ nai B'rithwill betodirect, withthe hel p of other Mazzinian
agents, the dismemberment and partition of the Ottoman Em-
pire. This is the state the British will call “ the sick man of
Europe.” Historically, the Ottoman Empire offerssurprising
tolerance to its ethnic minorities. In order to blow up the
empire, that will haveto bechangedinto brutal racial oppres-
sion on the Mazzini model.

In 1862, during the time of the American Civil War, Giu-
seppeMazzini will call onall hisagentsanywherenear Russia
to foment revolt as a way of causing trouble for Alexander 1.
Abit later, with the help of Young Poland, Mazzini will start
a Young Ottoman movement out of an Adam Smith translation
project in Paris. In 1876, the Young Ottomans will briefly
seize power in Constantinople. They will end a debt morato-
rium, pay off the British, declare free trade, and bring in
Anglo-French bankers. They will be quickly overthrown; but
the same network will soon make a comeback as the Young
Turks, whose rule will finally destroy the Ottoman Empire.

In 1908, the Committee for Union and Progress, better
known asthe Y oung Turks, carried out amilitary coup, over-
threw the sultan, and took power in the Ottoman Turkish
Empire. Oncein power, they carried out aracist campaign of
suppressing all non-Turkish minorities. Within four years,
their anti-minority campaigns provoked the Balkan wars of
1912-13, among Turkey, Greece, Bulgaria, and Serbia. By
1914, these wars had triggered World War |, with Turkey
becoming an ally of Germany.

Within seven years of coming into power, the Y oung
Turksdestroyed the Ottoman Empire. Britishintelligencehad
manipulated every nationalist group in the Empire, both the
Y oung Turks, and their opponents.

When the Y oung Turkstook power, the Ottoman Empire
il included Syria, Irag, Jordan, Palestine, and the Arabian
Peninsula. The empire still included much of the Bakans:
half of Greece, half of Bulgaria, half of Serbia, and al of
Albania. Its land area was much bigger than present-day
Turkey.

Although most of the population of the Ottoman Empire
were Turks, there were also large numbers of Slavs, Greeks,
Arabs, Armenians, and Kurds. The Ottoman Empire was a
multi-ethnic empire, as were the nearby Austrian and Rus-
Sian empires.

The Young Turks came to power waving the banner of
democracy, but they soon picked up the banner of pan-Turk-
ism. Theideawasto form a state that included all the Turkic
peoples of Asia. Since half of these people lived in Russia,
this policy meant a collision with Russia.

But pan-Turkism was not created by the Y oung Turks or
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Self-contradictory British schemes for breaking up the Ottoman Empire
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eveninTurkey. Itwasfirst calledforinthe 1860sby aHungar-
ian Zionist named Arminius Vambery, who had become an
adviser to the sultan, but who secretly worked for Lord Palm-
erston and the British Foreign Office. Vambery later tried to
broker adeal between the Zionist leader Theodor Herzl and
the sultan, over the creation of Israel.

The Y oung Turks also raised the banner of a pan-1slamic
state. The idea was to bring all the Muslim peoples of the
worldinto oneempire, whether or not they were Turkish. This
was another goal that meant conflict with Russia.

Thisideawas also not created by the Y oung Turks or in
Turkey. It was first called for in the 1870s by an English
nobleman named Wilfred Blunt, whose family had created
the Bank of England. Blunt was a top British intelligence
official who advocated using Islam to destroy Russia. Blunt’s
family later patronized the British KGB spy “Kim" Philby.

Whilethe Y oung Turkswere pushing the pan-Turkic and
pan-l1slamic movements, the British were also boosting all
theanti-Turkishindependence movementswithintheempire.
They were supporting Arab nationalism, led by Lawrence of
Arabia. They were supporting Serbian nationalism, led by the
British agent Seton-Watson; Albanian nationalism, led by
Lady Dunham; and Bulgarian nationalism, led by Noel Bux-
ton. All of these peoples wanted to break free from the Otto-
man Empire; but they al so claimed theland of their neighbors.

For example, the British supported the idea of carving
a “Greater Armenia’ out of Turkey, Iran, and Russia. This
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“Greater Armenia’ had no possibility of existing. Noneof the
Great Powers, including Britain, really wanted it. The Kurds,
who livedinthe samearea, didn’t want it. But the British told
the Armeniansthey supported their plans.

At the same time, the British were also telling the Kurds
they supported the idea of “Greater Kurdistan.” As the map
shows, the proposed territories of “Greater Kurdistan” and
“Greater Armenia’ were almost identical.

In 1915, during World War I, the Kurds killed about 1
million Armenians. The Y oung Turks, who had been put in
power by the British, used the Kurds (who thought they had
the support of the British) to slaughter the Armenians (who
a so thought they had the support of the British). The British
then used this genocide as a justification for trying to elimi-
nate Turkey.

Infact, thenext year, theBritish and French got together to
plan thedivision of the Ottoman Empire between themselves.
According to the plan, which only partially worked, Turkey
itself would be reduced to atiny area on the Black Sea. The
rest of the empire would go to Britain and France.

B’'nai B’rith and the Young Turks

But who were these “Young Turks,” who so efficiently
destroyed the empire?

The founder of the Young Turks was an Italian B'nal
B’rith official named Emmanuel Carasso. Carasso set up the
Y oung Turk secret society in the 1890sin Salonika, then part
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of Turkey, and now part of Greece. Carasso wasalsothegrand
master of an Italian masonic lodge there, called “Macedonia
Resurrected.” The lodge was the headquarters of the Y oung
Turks, and al thetop Y oung Turk leadership were members.

The Italian masonic lodges in the Ottoman Empire had
been set up by afollower of Giuseppe Mazzini named Em-
manuel Veneziano, who was aso aleader of B’nai B'rith’s
European affiliate, the Universal Israglite Alliance.

DuringtheY oung Turk regime, Carasso continued to play
aleading role. He met with the sultan, to tell him that he was
overthrown. He was in charge of putting the sultan under
house arrest. He ran the Y oung Turk intelligence network in
the Balkans. And he wasin charge of all food suppliesin the
empire during World War 1.

Another important areawasthe press. Whilein power, the
Y oung Turks ran several newspapers, including The Young
Turk, whose editor was none other than the Russian Zionist
leader Vladimir Jabotinsky. Jabotinsky had been educated as
ayoung man in Italy. He later described Mazzini’s ideas as
the basisfor the Zionist movement.

Jabotinsky arrived in Turkey shortly after the Young
Turks seized power, to take over the paper. The paper was
owned by amember of the Turkish cabinet, but it was funded
by the Russian Zionist federation, and managed by B’ nai
B’rith. The editoria policy of the paper was overseen by a
Dutch Zionist named Jacob Kann, who was the personal
banker of the king and queen of the Netherlands.

Jabotinsky later created themost anti-Arab of all the Zion-
ist organizations, the Irgun. His followersin Israel today are
the onesmost violently opposed to the Peres-Arafat peace ac-
cords.

Another associate of Carasso was Alexander Helphand,
better known as Parvus, the financier of the 1905 and 1917
Russianrevol utions. Shortly after 1905, Parvusmovedto Tur-
key, where he becamethe economicseditor of another Y oung
Turk newspaper called The Turkish Homeland. Parvus be-
came a business partner of Carasso in the grain trade, and an
arms supplier to the Turkish army during the Balkan wars.
He later returned to Europe, to arrange the secret train that
took Lenin back to Russia, in 1917.

Of course, there were also some Turks who helped lead
the Y oung Turk movement. For example, Talaat Pasha. Ta-
laat wastheinterior minister and dictator of theregimeduring
World War |. He had been a member of Carasso’s Italian
masonic lodge in Salonika. One year prior to the 1908 coup,
Talaat became the grand master of the Scottish Rite Masons
in the Ottoman Empire. If you go to the Scottish Rite head-
quarters in Washington, D.C., you can find that most of the
Y oung Turk leaders were officialsin the Scottish Rite.

But who founded the Scottish Ritein Turkey? One of the
founderswasthe grand master of the Scottish Ritein France,
Adolph Cremieux, who also happened to be the head of the
B’ nai B'rith’ sEuropean affiliate. Cremieux had been aleader
of Mazzini’ sY oung France, and hel ped put the British stooge
Napoleon I11 into power.
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TheBritish Controller: Aubrey Herbert

You can find the story of the Young Turks in the B'nai
B’rith and Scottish Rite archives, but you cannot find it in
history books. The best public account is found in the novel
Greenmantle, whose hero isaBritish spy who led the Y oung
Turks. Carasso appearsin the novel under the name Carusso.
Theauthor, John Buchan, who was aBritish intelligence offi-
cia in World War 1, later identified the novel’s hero as Au-
brey Herbert.

In real life, Herbert was from one of the most powerful
noblefamiliesin England. Thefamily held no fewer than four
earldoms. Hisrepeated contact with Carasso and other Y oung
Turk leaders is a matter of public record. Herbert’s grandfa-
ther had been apatron of Mazzini and died leading revol ution-
ary mobsin Italy in 1848. Hisfather wasin charge of British
Masonry in the 1880s and 1890s. His uncle was the British
ambassador to the United States. During World War |, Her-
bert was the top British spymaster in the Middle East. Law-
renceof Arabialater identified Herbert ashaving been, at one
time, the head of the Y oung Turks.

The U.S. State Department also played arole in the con-
spiracy. From 1890 through World War |, there were three
U.S. ambassadors to Turkey: Oscar Straus, Abraham Elkin,
and Henry Morgenthau. All threewerefriendsof SimonWolf.
And all three were officials of B'nai B'rith.
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Argentina Offered Alternative
To National Economic Suicide

by Gretchen Small

As a new wave of financia crisis engulfed the countries of
South America, EIR's Ibero-America Editor, Dennis Small,
representing U.S. Democratic Party Presidential pre-candi-
dateLyndon LaRouche, delivered acritically needed message
of optimism, and a kick to some backsides, in avisit at the
end of May to Argentinaand Uruguay.

Argentina sextraordinary crisishas not only ripped apart
itsphysical economy, once oneof Ibero-America’ smost pro-
ductive. Asaresult of the sudden descent into mass poverty,
and the disintegration of national institutions, the Argentine
people are succumbing to a deep cultural pessimism which,
if not reversed, will makethe country’ sdisintegration unstop-
pable.

Political ferment in Argentina is enormous, but it is
largely characterized by rage, and dominated by anoverriding
concern for peopl€e's personal money—stolen by the banks,
with what remained then frozen by a government desperate
to keep the banking system from disappearing.

Theseedsof thismoral decay werelaidinthe 1990s, when
Argentines went along with economic policies which gutted
the physical economy, simply because they stopped (for a
time) the hyperinflation which had made money worthless
by 1989.

Rather than impassioned concern over how to defend the
general welfareof thenationitself, an“ every manfor himsel f”
attitude has taken hold. Citizens banging impotently on lamp
posts with hammers, as occurs at regular intervalsin Buenos
Aires on any given day, or barging into banks with blow
torches and hammersto try to retrieve frozen savings, typify
the protests of the enraged populace.

The political class, by and large, is no better. Eduardo
Duhaldeis still the President because when he threatened to
resign, no one wished to replace him. The same goes for the
head of the Central Bank. Neither the President, nor Congress,

44  International

nor provincial leaders deny that the International Monetary
Fund (IMF) policiesthey try to impose are murdering Argen-
tines and Argentina; but they repeat, zombie-like, that they
must kill themsel ves as demanded, because* to break with the
IMF system would be suicidal.”

It Has Been Done Before

Thus, when EIR organized a seminar in Buenos Aires
for Dennis Small to speak, on “There Is an Alternative to
Economic Suicide: The LaRouche Plan,” morethan 200 peo-
pleattended on May 23. European and Asian diplomats, mili-
tary officers, judges, members of different political parties,
students, and many subscribers and old friends who havefol-
lowed L aRouche since the 1980s, were present.

“Thereoncewasacountry whereoneinthree peoplewere
unemployed, and itsbankswere closed,” Small told them. “ It
had been a proud country, which had made many contribu-
tions, but its people were demoralized and frightened—until
aPresident cameforward to provideleadership. That country
was the United States, and the President was Franklin Del-
ano Roosevelt.”

Small identified thecritical issue crippling the country, as
alack of intellectual courage. Peopleadmit IMF policieshave
destroyed the country, but arguethat thepoliciesof LaRouche
demand aleap into the unknown: “Better stick with the evil
we know, the IMF. Let us not risk ourselves.” This Hamlet-
like cowardiceis captured in apernicious Spanish saying, “a
known evil isbetter than an unknown good.”

Small urged Argentinesto examine how FDR rescued an
economically devastated and demoralized United States in
the 1930s, by exerting moral leadership, and mobilizing the
economy onthebasi sof Hamiltonian reforms. Thesamething
can be done in Argentina today, if people join LaRouche's
international movement for aNew Bretton Woods.
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Dennis Small addressed EIR’ slargest public forumin yearsin Buenos Aires, as
Argentina’s national collapse crisiswas clearly spreading effectsinto Brazil and
Uruguay.

Grounds for optimism exist. On May 26, Small was in-
vited to give a radio interview jointly with Msgr. Héctor
Aguer, Roman Catholic Archbishop of La Plata. Aguer is
no Hamlet, but the most outspoken bishop of the Argentine
Church on the debt issue. He issued an open letter on “The
Debt Explosion” on Dec. 20, 2001, in the midst of the crisis
which brought down the government of President Fernando
DelaRdua. In that letter, Msgr. Aguer reminded his country-
menthat hehad warned them Argentinawould soonbeburied,
should it continue paying foreign debt, most of which it had
never evenreceived, but represented debtssimply “ multiplied
through financial achemy” and “murky accounting entries.”
The Small-Aguer interview onthepopular “DosReinos’ pro-
gram on Radio Provinciawas heard throughout the province
where more than athird of Argentina s population lives, and
inthe nation’s capital (Interview follows).

Those willing to fight in Argentina are gathering around
LaRouche. Thiswasthe message conveyed by MalvinasWar
hero Col. Mohamed Ali Seineldin in his greetings to
LaRouche's May 28 webcast (see EIR, June 7). From his
prison cell, where he has been held since receiving a life
sentence in 1991—a prisoner not of any Argentine govern-
ment, but of the British government, as he often points out—
Seineldinisinspiring othersto take abold stand. Theferment
for his release has grown so extensive, that on May 28, De-
fense Minister Horacio Jaunarena commented to the press
that it were “prudent,” in his view, to pardon Seineldin, “to
calm spirits.”

A Pack of Fools

Theissue of leadership is being called across the region,
as every South American nation faces imminent Argentine-
style breakdown. The latest wave of crisis has drowned the
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self-deluding, oft-repeated lie that Ar-
gentina could be left to disintegrate,
without significant effects upon other
countries, even its immediate neigh-
bors. Brazil, Ibero-America’s biggest
debtor with $500 billioninforeign obli-
gations, begins to look the way Argen-
tinadid in July 2001, when thefinal fall
into financial disintegration began. The
Miami Herald's Ibero-American com-
mentator, Andrés Oppenheimer, admit-
ted on June 3 that a debate has begun
in the hemisphere, over whether Ibero-
Americafaces”ageneralized collapse.”

For months, |bero-American lead-
ers pompoudly blamed the Argentines
as responsible for what hit them. They
and their countries, other leaders said,
would never make the same mistakes.
Heaven forbid that they would admit
that there never wasan “ Argentine” cri-
Sis, per se, but that Argentinawasfelled
by the crisisof the global system to whichthey, too, havetied
the fate of their nations.

Now, some of those leaders are disintegrating faster than
their economies. Take the case of Jorge Batlle, President of
Uruguay, wherethefinancial systemismeltingdown. Foreign
reserveshave dropped by over 40% sincethe Argentinecrisis
detonated, bank deposits by a fifth. In a June 3 interview
with Bloomberg wire service, Batlle banged on thetable, and
shouted at reporters sitting acrossfrom him, “Don’t compare
Argentina with Uruguay, or you're absolutely ignorant! . . .
Argentines[are] abunch of thievesfrom thefirst to the last.”
The next day, after the Argentine government and his own,
Argentine-born 96-year-old mother had demanded an apol-
ogy, Batlle flew to Buenos Aires. He appeared on national
television next to a stony-faced Duhalde, wiped his eyesin
tearful contrition, and made the excuse that he was under
pressure, having “just come from five continuous months of
stress and pressure in which Uruguay was really on the edge
of an almost unredeemable situation.”

No wonder there was such interest in Small’s May 27
presentation to Uruguay’s Center for National Advanced
Studies (CALEN), the country’s strategic studies graduate
school for civiliansand military. Some 85 people attended, as
theword went out that “ LaRouche’ srep” would be speaking.
Small’ s presentation, similar to that given at the Inter-Ameri-
can Defense Collegein Fort McNair, Virginiaon April 26 on
the “World Economic Crisis and Its Effects on Continental
Security,” addressed the nature of the world crisis; the sig-
nificance of Sept. 11 and the way it has been used by the
utopian “permanent war” faction in the U.S.; the West Point
tradition versus the utopians; and LaRouche's solution. At-
tendeesreceived copies of EIR' s Spanish trandlation of Alex-
ander Hamilton’s 1791 Report on Manufactures.
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Argentina’s Monsignor Aguer: Here,
Too, LaRouche’s Thinking Finds an Echo

The following isthe text of a May 26 dialogue on the Buenos
Aires radio program “ Los Dos Reinos’ (“ The Two King-
doms” ) of Radio Provincia, among: LaPlata’ sRoman Catho-
lic Archbishop Monsignor Héctor Aguer; guest speaker and
EIR’s1bero-America editor Dennis Small; and Fernando de
Estrada, the host of thispopular Sunday radio talk show. The
transcript has been translated from Spanish.

De Estrada: Last Thursday in Buenos Aires, an ex-
tremely interesting event took place, where the possibility
of an alternative to what could well be called an economic
castastrophe, which is not only Argentine but global, was
presented. We, of course, areliving through our own catastro-
pheinamostintenseway. Because of thenature of thecurrent
situation, Argentina is news. But if we analyze this a little,
we seethat thisnewshas been around for awhile. Oneaways
assumes that news is what is happening right now, but what
is going on in the world economy has been occurring for a
long time, and every once in a while, there are particular
outbreaksin certain countries. These are often presented asif
they were separate developments, but in reality, thereis but
one process behind it all.

Dennis Small, the speaker at that event, whom we have
heretoday on our program, said somevery interesting things.
Beforeturning to him, | want toremind listenersthat heisthe
General Director of Resumen Ejecutivo, a bi-weekly sum-
mary of Executive Intelligence Review (EIR), and is also
spokesman for American politician Lyndon LaRouche, fre-
guently aPresidential pre-candidate of the Democratic Party.
Thusfar, hehasn’t succeededin becoming the[official] candi-
date, but we shall see: If he keepsit up, it just might happen.

Welcome, Dennis, to “Los Dos Reinos.”

Small: Thank you very much. I'm happy to be here.

DeEstrada: Aswe areto have you, and also so that you
can present to our listeners a summary of what you said last
Thursday, whichwill also helpthem to understand the Argen-
tine situation.

[t’'sOnly Money, and It Disappears

Small: My pleasure. | think that the point of departure
for discovering what the alternative is—and there is one—
to what we would call the national economic suicide that is
occurring right now in Argenting, isfirst to analyze and draw
conclusions as to the nature of the crisis that is afflicting Ar-
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gentina. As you said in your introduction, [the crisis] is not
independent from the international financial crisis. Further,
what | would say is that the Argentine crisis is a manifesta-
tion—an extremely important symptom for Argentines, obvi-
ously—but also a symptom of a much deeper international
economic crisis, a systemic crisis. In other words, the entire
system is disintegrating.

The quick explanation of what ishappening isthat, on an
international scale, this system has generated approximately
$400 trillion—not billion, but trillion—of financial instru-
mentsinternationally.

DeEstrada: Pardon, but theinternational economy can-
not be measured by $400trillion. Thereal economy, of indus-
tries, of tradein real goods—

Small: Exactly, and therein lies the problem. Because
there is a speculative bubble of that size, of $400 trillion,
while the Gross Domestic Product of all the countriesin the
world, added together, is not more than $40 or $42 trillion.
So we are talking about a bubble that isten times larger than
the GDP of all the countries combined.

Monsignor Aguer: Thesearevirtual dollars, liketheones
the depositors lost in Argentina' s “corralito” [bank deposit
freezeimposed in December 2001—ed.].

De Estrada: That's how to explain how they have been
victims of a genuine swindle, because in reality, the people
in Argentina deposited what they thought were dollars.

Monsignor Aguer: It wasreal paper that they deposited,
it evaporated . . .

De Estrada: Of course, because they entered a system
that was not geared to production. | think that must beit.

Small: Right, exactly. Because this $400 trillion interna-
tiona bubble, of which the Argentine bubble is a part, is
also growing at an annual rate of 20-22%, more or less. And
of course, the production that should sustain this bubble is
not growing at that rate; rather, real production is disinteg-
rating.

Theresult isthat thereisno way to maintain this specula-
tive bubble, and we have symptoms, like the case of Argen-
tina. Another very similar case is that of the famous Enron
company, which supposedly produced electricity, or energy,
or distributed it. But it turns out they weren’t doing that. It
was simply gigantic financial speculation, one vast swindle
equal to Argentina’ s—where it was thought that there was a
tremendous amount of money, but it disappeared, it simply
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evaporated, becauseit wasn' t backed by any productiveactiv-
ity. The samething is happening in Argentina, the same with
the Wall Street stock market, the same thing is happening
everywhere, internationally.

The Common Good

DeEstrada: It isoften said that the enemy of the current
neo-liberal policy isinflation, but that it hasit under control.
But what you are talking about is real inflation, that is, a
hyperabundance of liquidity that has nothing to do with the
goods that money should represent.

Small: That's right. In 1998, the internationa financial
“establishment” made a decision on how to deal with the
gigantic crisisthey faced with the disintegration of the Long
Term Capital Management hedge fund, and when the Russia
crisishit. At that point, they had to decide whether to proceed
with a structural reorganization, a new architecture, a new
international economic order, like that proposed by Lyndon
LaRouche, the founder of this magazine.

DeEstrada: A New Bretton Woods.

Small: A New Bretton Woods. That is, to return to the
systemthat was established in Bretton Woods, asmall Ameri-
can town where representatives of the entire world met to
establish apost-war world order.

That Bretton Woods system had certain positive aspects:
It had fixed exchange rates, fixed parities; that is, there were
not floating exchangeratesagai nst which onecoul d specul ate;
and national currencieswere defended through exchangeand
capital controls, so that the national currency of each country
would be used for that country’ s national development. That
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iswhy we must now create a New Bretton Woods.

But the decision madein 1998 was not that. Rather, faced
with the growth of the bubble, it was decided to feed it more
and more with the printing press, and credit. In other words,
hyperinflation. A |ot of money, alot of credit, alot of specula
tion, and no production. The result isthat we have countries
like Argentina, which are totally bankrupt.

Monsignor Aguer: That isaperversion of thephilosophy
of economy, because it attributes to money an intrinsic pro-
ductivity apart from its reference to labor and real economic
development, to production.

Small: Yes, absolutely. And what this does is eliminate
completely the fundamental conception of an economy,
which isthat of the general welfare, or the common good, as
it isknown in the Socia Doctrine of the Church.

It is noteworthy that the Declaration of Independence of
the United Statesitself isbased on thisprinciple of thegeneral
welfare; that is, that the purpose of the nation and the stateis
to guarantee the general welfare of the entire population and
its posterity, that is, those yet to be born. To do this, one must
necessarily achieve industrial development and production.
This is what must be emphasized, not making money and
speculation the priority.

So, what isthe International M onetary Fund doing today?
The strategy of these gentlemen, the international bankers,
can be summarized in a few words. Given this tremendous
bubble, and the demand to pay the debt to maintain this bub-
ble, thebankerssay: “First, pay the debt; second, pay thedebt;
and third, pay the debt.” Clearly, after this, there won't be
any population.
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TheUnited Statesand the IMF

De Estrada: How can we understand the position of the
United States? Becausethereisadifference of opinioninthat
great country. We see, apparently, that the Monetary Fund
answers to the U.S. Federal Reserve, and in some way, it is
the United Stateswhichisbehindthissituation of thefinancial
bubble and the demands imposed on debtor countries like
ours.

Small: In effect, that's true. The person who controls
the IMF has historically been that institution’s number-two
officer. The number-one officer is a general manager who
dealswith the public, but the person in control isthe number-
two person, and is aways an American. Previoudly it was
Stanley Fischer; today itisawoman, AnneKrueger, whoisa
total neo-liberal, and who worksvery closely with the Federal
Reserve, but also with the U.S. Treasury Department.

Thisisan American who is speaking to you right now. |
am American, | live there, and | consider myself a patriot of
the United States; and the question that always arisesiswhat
you have just asked.

It isimportant to understand that the national interest of
the United Statesis not the same astheinterest of Wall Street
and the international banks. The role of our government in
recent years, in these past decades, has been almost as an
appendage of the International Monetary Fund, and of Wall
Street. But Lyndon LaRouche, the Presidential candidatewho
founded our magazine EIR, represents a United States very
different from that of Wall Street. It is the United States of
George Washington, itsfirst President; of Alexander Hamil-
ton, the first Treasury Secretary, who conceived of, and cre-
ated, an economic system in the United States based on pro-
tectionist measures.

De Estrada: [This was] early American capitalism, in
any case.

Small: Itwasanindustrial capitalism, very different from
today’ s speculative “capitalism.”

Hamilton, who created thefirst Bank of the United States,
has writings that are extremely important and relevant for
today. This American tradition of industrial capitalism was
later further developed by Abraham Lincoln, our best Presi-
dentin my opinion, andinthiscentury, there have been Presi-
dents such as Franklin Delano Roosevelt, who al so represent
that tradition.

De Estrada: There has been a lot of talk here recently
about Roosevelt and the New Deal, above all because the
crisisthat we areliving through, including initsinternational
dimension, has been compared with that of 1929 and 1930.
And, in fact, the policies that Roosevelt applied in histime,
enabled the United States to escape from that apparent catas-
trophe—or that real catastrophe. But the fact is that here,
today, he is discussed alot, but not followed. Precisely the
opposite policy isfollowed.

Small: It'sinteresting that you mention this, because last
Thursday, in the public forum we held, | began my presenta-
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tion with a story, without naming the country and without
naming the President of country “X.” | explained that, in a
certainyear, therewasacatastrophic situationinthat country,
a country which had been a great producer but which had
fallen into economic depression; that one in three workers
were unemployed; bankswere unableto operate, weretotally
bankrupt, etc. But then the President of that country an-
nounced that it were possible to rebuild the economy. He
declared abanking holiday and reorganized the banking sys-
tem. . . of the United States. We were talking about Franklin
Delano Roosevelt! The same would work in Argentina to-
day—it'savalid lesson.

Concretely, Argentina needs its own currency, not con-
vertibletothedollar, becausethe dollar today isthetransmis-
sion belt for this whole international cancer of speculation,
which some have taken to calling “financial AIDS.” If there
isafluid interchange with the dollar, the only thing that will
happen to Argentina is that capital will begin to flee, as has
already begun to occur.

Withitsown currency, defended by capital and exchange
controls, national credit could be generated, establishing a
national bank, as Hamilton did in the United States, and that
national bank would issue long-term, low-interest credit for
national productive activity. And that national currency will
not be allowed to be changed for dollars and taken out of
the country.

With an orientation toward technological development,
and of infrastructure, industry, and agriculture, the whole
technological and productive apparatus of the country could
be awakened. Argentinahasagigantic, enormous capacity—
| don’t havetotell you that—intermsof agriculture, industry,
and labor force, which today is suffering unnecessarily.

Argentines Threatened by Pessimism

Monsignor Aguer: Thisistruly dramatic, because what
we have seen is the destruction of the real economy, | would
say the physical economy, dueto financial speculation.

Small: That’sright. Whatishappeningin Argentina, from
what | have seen—and | would dare to comment on it as a
foreigner who has come to visit the country. | know [the
country] somewhat; | have visited Argentina about ten times
since 1982, when | came for the first time to express
LaRouche' s support for Argentinain the Malvinas War. We
were the only U.S. political group that did this. But | would
dareto say that | have found in Argentinathese days—while
there is a rejection, even a fury and an anger over what is
happening, there a so existsaprofound cultural pessimism—

DeEstrada: That'strue.

Small: —over whether this can be resolved or not.

De Estrada: It is akind of skepticism, and that can be
fatal.

Small: Right, because what is needed instead is an opti-
mism, but an optimism founded on knowing that thereis an
answer. Itispossiblefor Argentinato overcomethisproblem,
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andfor Argentinatoestablish, onaninternational level, paliti-
cal and economic relations with those sectors and countries
which are doing the same.

The problem is that people believe here, as they do in
my country, that globalization is eternal, is omnipotent, and
cannot be changed. But that’s not true. The magjority of the
world's population has rejected globalization. China wants
nothing to do with it: They have their own economy, their
currency is not convertible to the dollar; and they are pro-
tected. InIndia, therupeeisnot convertibletothedollar: They
don’t want anything to do with it, although they are of course
being pressured by the International Monetary Fund.

But India, together with China and Russia, have put to-
gether adevel opment project that isvery important for coun-
tries like Argentina, which is the construction of a Eurasian
Land-Bridge, avast project of railroadsand devel opment cor-
ridors that will bring industrialization to the interior of the
Eurasian continent. To put thisin practical termsfor Argen-
ting, thisisagigantic market for Argentine exports.

If Argentina were to join with Brazil, for example, and
reject the IMF, protect national industry, establish its own
currency, there are international interlocutors who would
share that outlook.

De Estrada: What you have mentioned is the magjority
of humanity.

Small: That’sright.

DeEstrada: If these three mega-countries are not part of
what is called globalization, one could ask, where is global-
ization?

Small: Not very global.

DeEstrada: That'sright, not very global.

Monsignor Aguer: What's happening is that there's a
kind of atavism here. Our relationship is with the United
States and with Europe. The President hasjust returned from
atrip to Europe that went badly, everyone says, because the
sovereign nations of Europe ordered him to make adeal with
the International Monetary Fund. But of course, here we are
insidethat limited globalization, and they tell usweshouldn’'t
be isolated from the world—that is, their limited globaliza-
tion—when thereal world exists outside that.

Small: Right, exactly. It isstrange, because many people
have said to me, “What LaRouche proposesisaleap into the
void, into the unknown. It can’t be done.” They say, “Better
abad known, than agood unknown.” | hateto say it, but this
isreally acowardly view.

Monsignor Aguer: That'sthe way slavesthink.

Small: Exactly. But clearly, what LaRouche proposesis
not aleap into the void, becauseit has been done historically.
There are historic points of reference, not only in the United
States, but in Germany, in Japan, in Argentina itself, with
[Carlos] Pellegrini, and in other cases. Rather, those who are
not in the real world are those who insist that one has to stay
on thefinancial Titanicjust whenitissinking.

So, what is needed is a sense of optimism in seeing that
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thereis an aternative, and run the risks, because neither can
one beingenuous.

That is, the world right now is dangerous: Argentina
would undoubtedly suffer reprisals, but that would be nothing
compared to the genocide going on right now.

Becoming Like Africa

DeEstrada: Therea reprisals are what is happening.

Monsignor Aguer: But of course. Inacountry like ours,
where there are malnourished children, this is a terrifying
thing.

Small: Perhapstenyearsago, whenwesaid that the* Afri-
canization” of Argentinaand of all Ibero-Americawas com-
ing, LaRouche was told, “No, you're exaggerating, you're
apocalyptic, that can’'t be. We aren’t Africa” But today, one
can seethechildrenin Tucuman and in other areas: Argentina
is becoming like Africa, and Africa today is disappearing
from the face of the Earth.

So, withthisIMF policy, at the end of theroad, the money
isn’t therel Thereisno money for Argentina. The IMF is not
going to giveit money. The only thing it will perhaps give, if
Argentina commits suicide in a manner acceptable to the
Fund, is that it might give enough money to refinance what
Argentina already owesto the Fund.

Monsignor Aguer: Yes, money on a computer screen.
Truly, thisisvirtual money.

DeEstrada: It'svery strange, but thisloan from the IMF
that is so anxioudly awaited isfor the IMF itself. That is, itis
aself-loan. Or perhaps, it were better seen asthe debt with the
IMF growingwithout any reasonfor it, and without Argentina
receiving any benefit.

Small: Yes, we have been studying this phenomenon of
theforeign debt of countries like Argentina, and the numbers
document exactly what you aresaying. Thisisvirtual arithme-
tic, “bankers arithmetic.”

In the case of Argentina—and the statistics | will cite
are taken from the World Bank; official statistics presented
by the Argentine government—in 1980, Argentina had a
foreign debt of $27 billion. And in the next 22 years—
that is, from 1982 until today—against these $27 hillion,
Argentina paid in pure interest on the debt, $120 billion.
That is, it paid between four and five times what it owed,
and after all this process of paying the debt five times over,
Argentina ends up owing $142 hillion, six times more than
it owed to begin with.

Very strange arithmetic, where 27 minus 120 equals 142.
This is bankers' arithmetic, and it would be laughable if it
didn’t mean the destruction of an entire population. Because
this arithmetic reflects the quantity of Argentine wealth that
has |eft the country, in exports, in the destruction of itslabor
force and of the existing capital in the country. And what is
happening in Argentina, is also happening in Brazil, in Mex-
ico, in Nigeria, in Russia.

The entire financial system isrotten. It must be replaced
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by aNew Bretton Woods. Thisisfeasible, not aleap into the
void. Itisaleap toward something that can work.

Will U.S. Policy Change?

De Estrada: The Monsignor asked at the beginning of
our dialogue, what is the situation in the United States?
Because clearly, no country inthe world, not even the United
States, could benefit from financial corruption like this.

Small: Right. Few people know it, because the media
only lies, but the effects of these IMF policies are disastrous
for the physical economy of the United States aswell, where
there has been a collapse in the real economy. For example,
the production of steel is half of what it was 20 years ago, in
per-capitaterms. The production of machinetools, the same.
In the labor force, the only new jobs are in service and in
unproductive things.

The U.S. economy isin bad straits. What there has been
isafinancial bubbleinthe stock market, inthe“dot-coms’ of
the so-called “ New Economy.” And now it’sall falling apart.
ThisWall Street bubble, which before had managed to sustain
itself through a certain amount of consumer indebtedness, all
thisisnow ending.

A period of crisisis coming in the United States, where
many people are going to have to recognize that Lyndon
LaRouchewasright in what he said and did. We are apart of
the Democratic Party. LaRouche is a Democratic pre-candi-
date for the Presidency, not very beloved by the Democratic
Party’ s officialdom, because of what we arediscussing today.
LaRouche is not very beloved by Wall Street either. But
Franklin Delano Roosevelt also did what he didin the United
States based on afight with Wall Street, defending the inter-
ests of the nation first.

And so there is a very intense battle going on in the
United States. What is coming out today as a net result of
the Bush government’s policy, both in economics and in
foreign policy, is very bad, very destructive, in the Middle
East and in the rest of the world. But the United States is
also in acritical moment, as with other countries, and | am
hopeful and optimistic that we can even change the United
States itself.

DeEstrada: And that it will react intime.

Small: | hope so. But who knows? One doesn'’t enter into
political activity with the guarantee or security that one is
going to win. One enters out of the knowledge that, morally,
thereisno other way, and that the other path leadsto Hell.

| am optimistic because | know that thisis the only way
to achievethis. | believe that we can doit, but only time will
tell if we succeed or not.

DeEstrada: Well, thank you very much for thisinterven-
tion. We have had Dennis Small with us.

Monsignor Aguer: And may [LaRouche' 5] thinking find
anecho alsoin Argentina. | believethat there are people who
are effectively warning that this path is the path of genuine
independence.
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Peru Upset as National
Heroes Are in the Dock

by Luis Vasquez Medina

“Wearenot assassins; weoffered our livesfor our coun-
try, and we have nothing to repent.”
—Gen. Jaime Patifio

On May 17, retired Gen. Augusto Jaime Patifio, who had
led the celebrated 1997 operation which freed 72 hostages
held by terrorists at the residence of the Japanese ambassador
to Peru, was arrested—rfor this heroic action itself—and put
behind bars at the offices of the Anti-Terrorism Unit of the
National Police, where he remains. This arrest has triggered
afuror in the nation, including among Peru’s Armed Forces.
Four days earlier, a Lima judge had issued arrest warrants
against 11 members of the Peruvian Armed Forces, who had
participated in the daring raid of April 22, 1997 which freed
the hostages whom the MRTA narco-terrorists had held for
126 days. The warrants were issued on the request of anti-
corruption prosecutor Richard Saavedra and associate prose-
cutor for human rights Ronald Gamarra Herrera, the latter an
underling of the current Alejandro Toledo government.

Among those accused by Toledo’ sprosecutor, on charges
of “aggravated assassination, are two retired generas and
nine active-duty officers, who among them represent the elite
of the Peruvian military.

Rigorously organized and impeccably carried out, the
1997 rescue operation in Lima, which was dubbed “Chéavin
de Huantar,” was considered by experts one of the most suc-
cessful rescue actionsin recent military history worldwide. It
was carried out by acommando force of more than 100 men,
the majority of them colonels and generals of the Peruvian
Army and Navy. The operation succeeded in freeing all but
oneof thehostagesunharmed, althoughtwo officersalso gave
their lives along with the unfortunate hostage. One of the
officerskilled, Col. Juan Valer, amember of then-President
Alberto Fujimori’ s Presidential bodyguard, died while using
his body to shield then Foreign Minister Francisco Tudela,
when aterrorist shot him at point-blank range.

‘One of the Few Successful Operations

The national and international campaign to jail the Peru-
vian heroeswho saved the nation at itsmost diffi cult moment,
is clearly intended to serve as a death blow to the Peruvian
Armed Forces. But morethan this, itsintent isto degrade and
demoralize the Peruvian people themselves, if they can be
induced to accept such immorality. Inthisvery special sense,
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the very existence of Peruisunder attack.

At the time, the rescue operation had been
praised by everyone, starting with U.S. Presiden-
tial candidate Lyndon LaRouche, aswell as oth-
ers, such asthen U.S. Southern Command Com-
mander Gen. CharlesWilhelm. In 1998, Wilhelm
characterized the operation as “one of the few
successful operations against international ter-
rorismin the past 20 years.”

However, the Peruvian judiciary, thoroughly
terrorized today by the government of Harvard-
trained banker Toledo, which in effect is permit-
ting the resurrection of narco-terrorism in Peru,
remains committed—despite the rejection of
80% of the population, according to polls—to

jailing the heroes of “Chavin de Huantar.”

The pro-terrorist prosecutors filed their case
against the officers on the basis of statements
made by Hidetaka Ogura, a Japanese diplomat of
leftist persuasion, who is known to have openly
collaborated with the MRTA kidnappers during
thesiege. Ogurad sstatement that he had seen sev-
eral MRTA kidnappers surrender, and later turn
up dead—as proof that the military command had carried
out extrajudicial executions—was corroborated by another
hostage, Peruvian police general Maximo Rivero, who was
head of the Police Anti-Terrorism Unit at the time of the
embassy seizure. Rivera, who was psychologically broken
and, according to other hostages, spent hisentire captivity “in
a lamentable state,” had been a prisoner of the “ Stockholm
syndrome,” whereby kidnap victimspsychologically identify
with their captors.

The accusationsare al so based on reports from acommit-
tee of forensic experts brought in from England, with money
from Amnesty I nternational. Among theseexpertsisPeruvian
forensic specialist Jose Pablo Baraybar, who had worked for
the International Court which studied war crimesin 'Y ugosla-
via. Baraybar's forensic work in identifying the remains of
victims in Kosovo has been strongly criticized by the scien-
tific community, which places histrustworthiness and impar-
tiality in doubt.

Sor os Behind the Manipulations

The arrest orders against the officers, who have not yet
beentried, havetriggered widespread outragewithinthe Peru-
vian community. Given such aresponse from the population,
the Toledo government has tried to clean up its act, but the
facts clearly prove that high-level figuresin the Toledo gov-
ernment are up to their eyeballsin thisattack on the Peruvian
military. For example, prosecutor Ronald Gamarra, an
MRTA sympathizer and key figure in this infamous opera-
tion, is a paid employee of the government. Gamarra comes
fromtheranks of non-governmental organizations sponsored
by mega-speculator and drug-legalization enthusiast George
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Peruvian army commandos on the terrace of the Japanese Ambassador’s
residence on April 22, 1997. The commandos who saved 72 hostages from
MRTA terroristsin thislightning raid, are now on trial for it! President George
W. Bush, visiting Peru last year, asked for freedom for one of the MRTA
terrorists, American Lori Berenson.

Soros: the Legal Defense Ingtitute (IDELE) and the Associa
tion for Human Rights (APRODEH).

The IDELE is a multimillionaire NGO, financed by the
Ford Foundation; the U.S. State Department’s Agency for
International Development (AID); the U.S. National Endow-
ment for Democracy, otherwise known as Project Democ-
racy; the German Catholic Church; and by Amnesty Interna-
tional of Britishintelligence. IDEL E hasonitsboard anumber
of officials of the current government, such as Susana Villa-
ran, formerly in Toledo’ scabinet, whoisafollower of “ Theol -
ogy of Liberation” founder Father Gustavo Gutiérez and an
advocate of cocaine legalization in Peru.

As for APRODEH, the other NGO—uwhich through its
director, Francisco Soberon, has sponsored prosecutor Ron-
ald Gamarra—itsown board of directorsboasts Toledo’ scab-
inet minister Fernando Rospligiosi Capurro, aswell as Pedro
Francke, who until recently was the director of the Toledo
government’ s anti-poverty program. APRODEH isfinanced
by the German Church, the Ford Foundation, and Amnesty
International, as well. And then there is Toledo's Foreign
Minister Diego Garcia Sayan, George Soros' contact manin
Peru, who referred to the situation with the commandos in a
statement madefrom Germany on May 18, where he declared
that it is “proven that there have been extrajudicial deaths,
and therefore there must be an investigation.”

Military Fights Back

After theaffront of seeing General Patifio heldinthesame
jail wheretheterrorists are, on May 27, the commandos who
participated in the 1997 rescue travelled from the headquar-
ters of Fort Hoyos Rubio del Rimac, from the Special Forces
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Division of Chorrillos, and from other military dependencies,
to Army General Headquarters. They travelled in Army vehi-
cles, and were guarded by soldiers. One hundred and thirty-
six commandos met with the General Command of the Army
and with the head of the Joint Chiefs of Staff of the Armed
Forces, Gen. Victor Bustamante. During the meeting, the of -
ficers told Genera Bustamante of generalized discontent
within the military ranksin the face of this mad assault. Gen-
eral Bustamante responded by assuring thecommandosof the
Army’s decision, as an ingtitution, to assume the defense of
the commandos. “No one is going to surrender. ... First
they’ll have to take me, but | will not allow a single Army
commando to be taken prisoner,” sources report the general
as stating.

It is also known that every officer with an outstanding
arrest warrant against him is remaining in his barracks, to
avoid arrest. The warrantsincredibly include Gen. Williams
Zapata, head of the chiefs of staff of the second military divi-
sion. Gen. Williams Zapata is today commanding special
troops in pursuit of a Shining Path column in the region of
Rios Ene and A purimac, where these narco-terrorists—with
the probable help of the Colombian Revolutionary Armed
Forces (FARC)—havetaken 400 hostages among the Ashan-
inka Indians.

Retired Gen. LuisAlatrista, whowashead of thecomman-
dos during the Peru-Ecuador War of Cenepa, and is consid-
ered one of its heroes, has declared himself in open rebellion
against thejudicia witch-hunt.

In the context of the generalized protest against thisjudi-
cial persecution, the May 23 edition of the newspaper La
Razobn published an interview with this author, who reported
that prosecutor Ronald Gamarrawasin the legal apparatus of
the MRTA itself, serving, according to official documents
from the military trials, asalawyer for both Shining Path and
MRTA terrorists who had been convicted.

Whatever direction these devel opmentstake, the damage
has already been done; in the case of the commandos who
liberated the Japanese compound in 1997, as in the case of
the “faceless judges’ who sentenced the terrorists, names
havebeen reveal ed, and photographs of the military comman-
dos who carried out the operation have even been published.
The wife of General Alatrista, another of the commandos
facing an arrest warrant, has charged that she has received
threatening phone calls, apparently from MRTA terrorists.

In the EIR book published in 1993, entitled The Plot to
Annihilate the Armed Forces and Nations of | bero-America,
it is charged that the globalist assault against the Armed
Forces of the continent, not only seeks to materially under-
mine them through draconian fiscal austerity, but also seeks
to destroy their morale, and to ater the positive perception
that I bero-American society hasof itsarmed forces. Thebook
warns that to achieve these objectives, the globalists want to
demolish the key value of that military morale, which is the
concept of heroism.
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In Memoriam: Thor Heyerdahl

A Man Who Was Both
Humble, and Proud

by Rick Sanders

On April 18, 2002, Thor Heyerdahl (born Oct. 6, 1914)
breathed his last, after 87 years of life well spent. Before
World War 11, Heyerdahl had already abandoned an “island
paradise” inthe Pacific, because he had anidea, and could not
rest without testing it. When the war broke out, he was soon
recruited to carrying out irregular war against Nazi Germany
inhisnative Norway. After thewar, he became famous—and
feared by academia—for building ships to test hypotheses
about ancient navigation, and sailing them himself.

He had an idea, a concept, that man’s history stretched
back much further than most peopl e think, that man wastrav-
elling the oceans |long before the present. So, Heyerdahl was
not arrogant and blind like so many people today: He took
serioudly the stories, the “myths’ that he heard on his early
travelsin the South Seas. The Peruvian “myths’ told of red-
bearded men, whom some called “gods,” who had shown up
in Peru alongtime ago, and then sailed away westward along
with their “Sun-king,” Kon-Tiki, never to return. The South
Sea“myths” which led to Captain Cook’ sbeing thought of by
the Pacific islanders as a modern reappearance of Kon-Tiki.

Heyerdahl looked at the Humboldt Current, which flows
counterclockwise between Peru and certain Pacific islands,
and calculated that under the most optimistic conditions—
given asteady wind and current—it woul d take about 90 days
tomakelandfall after leaving Peru. Totest hisidea, he needed
araft and a crew. He wrote a telegram to Torstein Raaby, a
radio operator who had crossed his path in World War 1,
when they were both fighting behind Nazi linesin Scandina-
via “Am going to cross Pacific on awooden raft to support a
theory that the South Sea islands were peopled from Peru.
Will you come?| guarantee nothing but afreetrip to Peruand
the South Sealslandsand back, but you will find good usefor
your technical abilities on the voyage. Reply at once.”

The next day the following telegram arrived: “Coming.
Torstein.” They found four other crew members, built a 40-
foot-long balsa raft, organized support for it among military
and diplomatic circles, and travelled 4,300 milesin 101 days,
from Peru to the island of Raroia. The feat showed that, in
principle, this same trip could have been made many thou-
sands of years ago, so that South Americacould have beenin
contact with the Pacific Idlands, at least from east to west.
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And They Did Not Sink!

Wasit afluke?Wasit something any old gang of rambunc-
tious young folk could have done? Neither. Heyerdahl was
both humble and proud; he knew when to listen, and when
not. For example, common sensewoul d have said to usebone-
dry logs, to provide greater buoyancy; common sense would
have said, that the ropes used to lash the logs together would
chafe through very quickly, and that chains or wire rope
should be used instead.

But Thor believed in human history: “I knew all thetime
in my heart that a prehistoric civilization had been spread
from Peru and across to the islands at a time when rafts like
ourswere the only vessels on that coast. And | drew the gen-
eral conclusion that, if balsa wood had floated and lashings
held for Kon-Tiki in 500 A.D., they would do the samefor us
now if we blindly made our raft an exact copy of his.”

A couple of storms proved him right: “ After two storms
the Kon-Tiki had become a good deal weaker in the joints.
Thestrain of working over thesteepwave-backshad stretched
all theropes, and the continuoudly working logs had madethe
ropes eat into the balsa wood. We thanked Providence that
we had followed the Incas' custom and had not used wire
ropes, which would simply have sawed the whole raft into
matchwood in the gale. And, if we had used bone-dry, high-
floating balsa at the start, the raft would long ago have sunk
into the sea under us, saturated with sea water. It was the
sap in the fresh logs which served as an impregnation and
prevented the water from filtering in through the porous
balsawood.”

Following the explosive success of the Kon-Tiki Expedi-
tion, Heyerdahl organized and led the Norwegian Archaeo-
logical Expedition to the Galapagos Idlands (1952); and a
major archaeol ogical expedition to the Pacific’ smost isolated
island: Easter Island (1955-56).

Academia Takeslt On the Nose
Again: The*Ra Expeditions

Heyerdahl continued his research on ancient navigation
and turned his attention to the ancient reed-boats made of
papyrus. Academia believed these boats would become wa-
ter-logged after less than two weeks on open water; but Hey-
erdahl talked to the people who still today build and use these
reed boats: in Peru, on Lake Chad in Africa, and the Marsh
Arabsin Irag. They look the same still today as those found
depicted on the pyramidsin Egypt.

Heyerdahl gleaned from them, and from his own experi-
ence with the balsalogs, that the most important problemsto
solveto keep the reeds from becoming waterlogged, are what
kind of reedisused, andwhenitiscut. Thefirst boat, launched
asRa | fromthe old Phoenician port of Safi, Moroccoin 1969,
sailed 5,000 kilometers(2,700 nautical miles) in56 days, until
storms and deficiencies in the construction caused the team
to abandon its target only one week short of Barbados. Ten
months later, in 1970, Heyerdahl—using another reed ship,
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Ra |l—succeeded in crossing the widest part of the Atlantic,
6,100 km (3,270 nautical miles), in 57 days, from Safi to Bar-
bados.

The assertion, dignified as a “theory,” that no one could
have crossed the Atlantic much before Columbus because
they did not have the ships, etc., was thrown on its head. But
morethan that, Heyerdahl used a ship modelled on those that
were being built 4,000 years, or even much longer, before
Columbus. Now theacademic fairy tale, that North and South
Americawereuninhabited until theforerunnersof theIndians
and Eskimos crossed the Bering Straits, about 12,000 B.C.,
wasin jeopardy.

Heyerdahl continued to organize expeditions, and write
books about them, all of which are worth reading: to the
Tigris River (1977), the Maldives Islands (1982, 1983, and
1984), and the Canary Islands. Thor Heyerdahl will be sorely
missed by al those who delight in pointing out that the
Emperor (i.e., those who persist in promoting historical
frauds), basking in the adoring gaze of his courtiers, was
not wearing any clothes.
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Eurasian Diplomacy Reviving
At Almaty and St. Petersburg

by Mary Burdman

Leaders of 16 Eurasian nations met in Almaty, Kazakstan
on June 3-4, at the first multilateral Eurasian summit since
September 2001. They met at the initiating summit of a new
organization, the Conference on Interaction and Confidence-
Building Measuresin Asia(CICA), which had been proposed
by Kazak President Nursultan Nazarbayev at the UN General
Assembly in 1992. The CICA founding meeting wasto have
been convened in November 2001, but this was preempted
by the launching of the U.S.-led “war on terrorism” against
Afghanistan.

The CICA member-states are Afghanistan, Azerbaijan,
Egypt, China, India, Iran, Israel, Kyrgyzstan, Mongolia, Pal-
estine, Pakistan, Russia, Tgjikistan, Turkey, and Uzbekistan.
Thesenationshaveapopul ation approaching 3 billion people,
40 million square kilometers, and 40% of the world’s petro-
leum reserves.

Immediately afterwards, on June6-7, theleadersof thesix
Shanghai Cooperation Organization (SCO) nations—Russia,
China, Kazakstan, Kyrgyzstan, Tgjikistan, and Uzbekistan—
were scheduled to meet in St. Petersburg for their annual
summit.

The member-nations of the CICA face great—and in
many cases, enormous—economic, security, and political
problems. Nevertheless, there were certain highly important
developments around this meeting.

How To Eliminate Terrorism

On June 4, the CICA nations adopted a Declaration on
“Eliminating Terrorism and Promoting Dialogue Among
Civilizations,” andthe” Almaty Act,” calling for the CICA to
becomeaforumfor dialogueand consensuson security issues
inAsia. Theideas, at |east those put forwardinthedeclaration,
stand in stark contrast to the stated “ Clash of Civilizations’
policies of the hegemonic elitesin Washington.

The declaration emphasizes that a dialogue of civiliza-
tions is the only way to meet the menace of terrorism. “We
consider, not to alow terrorism [to] involve usin the conflict
of civilizations, religions, [and] cultures, principally impor-
tant,” the declaration states.

It concludes that the CICA is “a unique Asian forum,
including countriesof different culturesand traditions, which
makes it one of most important mechanisms [for] civiliza-
tions' and cultures dialogue development. . . . We confirm
our full support to ... UN General Assembly [Resolution]
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56/6, on Diaogue of Civilizations, and we are convinced
that itsimplementation contributesto international effortsfor
achieving development of peace, well being, and stability in
theentireworld. CICA national participantsintendto develop
such a dialogue, taking into consideration that Eurasiais not
only the cradle of the biggest world civilizations, but also
serves as the bridge among them.”

The CICA Declaration aso states “that elimination of
terrorism is a common goal of all cultures and civilizations.
... We stress that terrorism cannot be identified with any
religion, nationality, or civilization. . . . Wetake[as] an obli-
gation, to take care, that the purpose of battling global terror-
ism, is not turned into a war, targetted against cultures, reli-
gions, and nations. We are united in thisstruggle. . . . Weare
also against using the fight against terrorism, as a cause for
interference in the interna affairs of sovereign states. We
reject use of force against sovereign states.”

There has also been alevel of Russian and Kazak diplo-
maticinitiative, and Russian-Chinese cooperation, inthecon-
text of the Almaty meeting, which had not been seen since
Sept. 11. These are indications that the much-touted expan-
sion of U.S.-Russian and Russian-NATO relations, are not
theonly strategic devel opmentsin the current situation. What
the future course will be, remains to be seen. However, the
“sole hyperpower” status of the United States, is eroding, in
the view of many in Beijing, New Delhi, and, increasingly,
M oscow.

Dialogue, Not Clash

The Eurasian situation has changed since last Autumn.
TheUnited Statesand its" anti-terror” alliesremain enmeshed
in their war in Afghanistan, while still deployed far forward
into South and Central Asia. These military operations exac-
erbated the already- hi gh tensionsbetween Indiaand Pakistan.
Since the beginning of May, Washington and London, espe-
cialy, have been approaching frenzy, about the dangers of
nuclear war on the Indian Subcontinent. More and morelurid
allegations, by government officials, “experts,” and journal-
ists, warn of nuclear exchanges, mega-deaths, and mass de-
struction, in terms that recall the writings of H.G. Wells, the
British Empire’ s “one-world” visionary who promoted dev-
astating warfare to achieve his one-worldist aims. There are
hysterical demands for some 65,000 U.S. and other Western
citizensto flee the Subcontinent.
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Inthissituation, there wasaconcerted, coordinated effort
initiated by Russian President Vladimir Putinand closely sup-
ported by Chinese President Jiang Zemin, at Almaty, to lower
tensions and reestablish a dialogue between the two sides,
which had been broken by the Kargil war of 1999.

As the danger of conventional war between India and
Pakistan grew in the last week of May, President Putin an-
nounced that he had invited both Indian Prime Minister Atal
Behari Vg payee and Pakistani President Gen. Pervez Mush-
arraf to meet him at the Almaty summit, with the aim of
encouraging them to hold a direct bilateral meeting. Putin
announced thisinitiative as U.S. President George Bush was
visiting Russia. There was close coordination with Chinaon
this effort aswell.

Indiais committed to its “no-first-strike” nuclear policy,
and war avoidance. Since the wild threats made by the Paki-
stani Ambassador to the United NationsinNew Y ork in May,
Islamabad has al so distinctly cooled down therhetoric. How-
ever, internal pressuresrelated directly to the U.S. and allied
military presence in Pakistan and other regional countries,
has put Pakistan in a “dual-power” situation. Conventional
war would cause severe problems, not only in Pakistan and
India, but which would also spill over into Central Asiaand
western China.

Putin and Jiang held meetings with both Prime Minister
V ajpayee and President Musharraf. The results were useful,
and Eurasian diplomacy is continuing. V ajpayee has already
been invited to visit Chinalater thisyear, and Musharraf was
invited by Putinto Russia.

Also, Russian Defense Minister Sergei Ivanov visited
Beijing at the end of May, hisfirst visit as Defense Minister.
On May 31, he had an extensive meeting with Jiang Zemin,
and the next day met his Chinese counterpart Chi Haotian for
further discussions on military exchanges. Chi Haotian had
been in Moscow on May 13-16, at the pre-SCO summit de-
fense ministers meeting.
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Left, Russian President Putin (at left) and Pakistan’s
President General Musharraf; and (above) Chinese
President Jiang Zemin (right) and Indian President
Vajpayee, at the June 4 Almaty summit. Putin and Jiang
are actively attempting to reopen a dialogue to reduce
tensions on the Subcontinent.

Futureof Eurasian Ties

Questions had been arising, in both Beijing and New
Delhi, on the overall direction of Russian policy. There have
been certain initiatives on the Russian side toward Pakistan,
including statements made by the Russian Ambassador to
Islamabad and discussions on the possibility of constructing
pipelines using the Afghani stan-Pakistan route, which raised
concern in India. In China, whose longer-term relationship
with Russia has been more checkered than the Indian one,
there has been more concern about Russian commitment on
the future of Euraisan relations. Chinais also worried, with
good reason, about itsfuture oil security, aproblem inwhich
the continuing U.S. military presence in China s neighbor
Kyrgyzstan, aswell asin Uzbekistan and its close ally Paki-
stan, playsabigrole.

Recent commentaries in the official Chinese press have
been warning that the U.S. “ unilateral superpower” policy is
goingtoo far, andisarisk, not only to world security, but also
to the security of the United States itself. A Xinhua news
agency commentary of June 3, criticized the Bush Adminis-
tration’s “ aggressive diplomatic posture” on the Indian Sub-
continent as “ more based on self-interests’ than any genuine
intention to help India and Pakistan solve the conflict over
Kashmir. Beijing began to publicly question the purpose of
the U.S. deployment into Central Asia, when Jiang visited
Iraninlate April. On June4, Jiang told the CICA summit, “If
we want to manage Asian affairs well, we need to rely on
none others than the Asian people ourselves and on the soli-
darity and cooperation among all Asian countries.”

Morethan solidarity will be necessary to create the condi-
tionsin which what the Chinese call the “problems | eft over
by history” in Eurasia, can beresolved. The future of Jammu
and Kashmir is only the most prominent of these at thistime.
The development of the Eurasian Land-Bridge—economi-
cally aswell asculturally—has been dealt aheavy blow since
last September. Thisinitiative now must be revived.

International 55



Israel’s Beilin Forms
New Political Movement

by Dean Andromidas

Yoss Beilin, former Justice
Minister and a leading dove in
the lsragli Labor Party, an-
nounced the formation of anew
political movement on June 3,
to be known as Shahar, which
means “dawn” in Hebrew, and
isalsoanacronymfor peace, ed-
ucation, and welfare. Thisis a
bold initiative, by one of the
architects of the Oslo peace ac-
cords, to unify the pro-peace op-
position into a powerful politi-
cal movement that can stop Israel’s march to war and self-
destruction.

Speaking to some 1,000 supporters, Beilintoldthecrowd,
“Youcaled metorun,and| call onyoutojoin meinforming
anew movement with the goal of uniting the peace camp and
guaranteeing that the state will be founded on democracy,
social justice, and peace.”

Beilin lashed out at former Labor Party Prime Minister
Ehud Barak for the failure of the July 1999 Camp David
summit: “Barak convinced the world of alie. Camp David
failed because Barak did not know how to negotiate, not be-
cause peaceisunattainable. If Camp David had been handled
properly, this debilitating war could have been avoided.” He
blamed Barak for convincing the public that the Intifada be-
gan as a result of the Palestinians' rejection of peace. He
called for a peace plan along the lines of the Saudi initiative
and the Clinton proposals, and said that the Pal estinian-1 sragli
conflict isthe only one with an obvious solution. “ Achieving
peace is not difficult at al,” he said, but it entails the Isragli
withdrawal from the West Bank and Gaza Strip, the evacua-
tion of I sragli settlements, and the establishment of aPalestin-
ian state.

Beilin also attacked Foreign Minister Shimon Peres and
Defense Minister Binyamin Ben-Eliezer for keeping the La-
bor Party in the unity government of Prime Minister Ariel
Sharon. Beilin reiterated that, whilethe polls show amajority
of theel ectorate support Sharon, alarger majority a so support
a negotiated settlement. He expressed confidence that the
right wing, led by either Sharon or former Prime Minister
Benjamin Netanyahu, both Likud party leaders, could be de-
feated.

Other speakers at the event included Peace Now founder

Yossi Beilin
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Tzali Reshef; Haredi peace activist Tzvia Greenfield; the
mayor of Daliat al-Carmel, Ramzi Halabi; actor Moshe lvgi;
and Brig. Gen. (Reserves) Giora Inbar, aformer head of the
Israeli Defense Forces liaison unit in southern Lebanon.

Theevent wasorganized by the”Run Beilin Run” organi-
zation, whichwasformed three monthsago by Beilin support-
ersin an effort to convince him to run for the office of prime
minister.

Beilin'sinitiative comes amid a raging debate within Is-
rael on how to unite the peace camp into an effective political
force, onethat could defeat the rising right wing. Attempts at
achieving this unity have so far failed because of Labor’'s
continued presence within the national unity government,
where it has rubberstamped Sharon’s most extreme policies,
including turning the West Bank into eight bantustans mod-
elled on the Warsaw Ghetto. Labor is aso deeply split, with
some memberssitting at the same Cabinet tablewith thelikes
of “Butcher of Lebanon” Sharon and Brig. Gen. (Reserves)
Effi Eitam, Isragl’s up and coming Benito Mussolini, who
calls for the “transfer” of Palestinians to Jordan and Egypt.
Most of the Labor Party back-benchersin the Knesset (parlia-
ment) want to leave the government.

Thissplitin Labor hashad anegativeimpact on the peace
movement, which has traditionally been backed strongly by
Labor. Peres, the Nobel Peace Prize laureate now serving
as Sharon’'s Foreign Minister, has contributed to the deep
demoralization within the peace camp over the last year and
a half, a process that has begun to reverse itself only in the
last few months.

Beilin was correct to attack Barak, who has become one
of the biggest mouthpieces for those denouncing Palestinian
Authority President Y asser Arafat asno longer a* partner for
peace.” This treachery by those who claim they are keeping
alivethe memory of slain Prime Minister Yitzhak Rabin, has
contributed to the “consensus’ within the Israeli elite that
keeps Sharon in power.

For several months, Beilin and his Labor supporters have
been in discussions with the pro-peace Meretz Party, led by
Y ossi Sarid, the official head of the opposition in the Knesset,
and the ethnic Russian-based Democratic Choice Party, led
by Roman Bronfman. They have been discussing the possibil-
ity of forming a new party along social democratic lines,
which would not only deal with the peace process, but also
the grave socio-economic crisis that has hit Israel as aresult
of thewar policies of Sharon and the global economic crisis.
Polls say that such aparty could capture 20 to 25 seatsin the
120-seat Knesset, which would make the new formation at
least the second-largest party in the Knesset.

Meretz Party chairman Sarid welcomed Beilin's call for
forming Shahar. “Meretz has worked hard for this,” he said.
He commented that he sees Beilin and his Labor allies as
“important partners.”

Support for Beilin' sinitiative goes beyond I sradl. For the
last year, Beilinhasbeentravellinginternationally, especially
to Europe and the United States, in an effort to gain support.
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Inthelast few months he has made high-profile tripsto South
Africa, France, Germany, and Great Britain, where he has
been holding discussionswith Pal estinian representativesin-
cluding Palestinian Minister and former peace negotiator
Y asser Abed Rabbo, in an effort to renew back-channel ef-
fortsfor peace. I sraeli sourcesreport that Beilin hasreceived
particular encouragement from French political and Jewish
circles.

Forming an Effective Electoral Force

Beilin’s announcement comes as the Labor Party is pre-
paring for itsconventionin July, which could witnessamajor
challenge to the leadership of party chairman and Defense
Minister Binyamin Ben-Eliezer. Not yet a political party as
such, Shahar is cal cul ated to force the pro-peace L abor mem-
bersto either force the party to pull out of the national unity
government with Sharon, or to split from Labor and form a
new party with Meretz and Democratic Choice. Within the
Labor camp areleaders such as Speaker of the Knesset Avra-
ham Burg, Haim Roman, and others of the younger genera-
tion, who share many of the same positions as Beilin, and
want Labor to leave the government, but have yet to jump
ship. Beilin has said he will not attend Labor’s July confer-
ence, but hehasnot yet formally left theparty. If Haim Ramon
unseats Ben-Eliezer as party chair, Beilin hopes he would
lead the Labor Party out of the government, where it could
prepare for elections on a pro-peace and socia justice pro-
gram. A rejuvenated L abor Party could cooperatewith M eretz
and the Democratic Choice in mounting an effective opposi-
tion to Sharon and the right wing.

If Ramon failsto unseat Ben-Eliezer, then Beilinwill act.
Beilin told the London Financial Times on June 5, “If Ben-
Eliezer remains, there will be a split in the party and | will
lead it.” Beilin said that the leadership of Peres and Ben-
Eliezer has*“tainted the Labor Party inIsragl irreparably,” and
that they are responsible for damaging the peace process and
failing to provide areal adternativeto theLikud anditsallies.

Although I sraeli elections are not scheduled till 2003, the
Sharon government could fall at any moment. Therearemany
ontheright whowant to challenge Sharon and takeeven more
extremist positions. At the top of thislist is Netanyahu, who
has strong backing in the ruling Likud party and among the
Christian fundamentalist and Zionist right wing in the United
States. Thissupport extendsto hard-linersinthe Bush Admin-
istration.

A senior Israeli intelligence source pointed to the strong
tie between the U.S. November mid-term elections and the
prospects for early electionsin Isragl. This source said, that
Sharon and Netanyahu prefer that Israeli elections be held
after the U.S. elections, where they are hoping for a strong
right-wing Republican victory, which would ensure contin-
ued support by the Christian and Zionist right. But, if the
liberal Democrats where to win, it would split the American
Jewish community, allowing for more support for the peace
camp.
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Addressing | srael’sEconomic
And Social Collapse

The formation of a movement not only for “peace” but
“educationand welfare” iscrucial. Sharon hasnot only turned
Israel and the occupied territories into a slaughterhouse, but
is destroying the economy and the fabric of Israeli society.
There have never been as many attacks against Israeli policy
from within Israel since the 1948 war. These attacks have
escalated dramatically under Sharon’ s premiership. The psy-
chological impact on the population cannot be underesti-
mated, as the average person livesin constant fear that he or
she, or their children, will not come home alive on any given
day. The anxiety is such that cigarette consumption has in-
creased fivefold in the past year. Sharon has manipulated this
fear to keep himself in power. But his Achilles' hedl is the
economy.

Recently, Sharon’s government almost collapsed when
he ousted the ministersof the ultra-Orthodox Shasand United
Torah Judaism parties, who refused to support the austerity
budget Sharon had submitted to the Knesset. Although the
budget is expected to pass, and the government has not fallen,
the economic collapse continues.

The Israeli currency, the shekel, continued to inch up to
fivetothedollar,a20% deval uationsincelast year. Thedepre-
ciation has been fuelled by massive capital flight. In the six
months ending April 2002, Isragli investments abroad in-
creased by 50%, to NI1S98.76 billion ($20 hillion), as com-
pared to N1S65.49 billion at the end of October 2001. An
Israeli intelligence source indicated that this figure is under-
stated, becausethe” gray market lenders’ who operateoutside
the system have been responsiblefor capital flight four or five
times bigger than the officia figure. Many Israglis use these
lenders as away of transferring money out of Israel to avoid
taxes. The assessment is that the international credit rating
agencies are artificially maintaining Isragl’ s triple A rating,
knowing that if it were lowered it would lead to a collapse of
the banking sector. It is now reported that Israeli authorities
are clamping down on the gray-market lenders for tax eva
sion. Thelsragli daily Ha' aretzreportsthat billionsof shekels
worth of taxes areinvolved.

Moreover, gross domestic product continues to collapse.
Thisyear it will contract by 1%, and possibly by much more.
GDP per capitahasdropped from $18,500in 2000 to $14,500
thisyear. Unemployment stands at 10.6%.

Beilin knowsthat none of the partiesin Sharon’ s govern-
ment, including Labor under its present leadership, has any
solutions for the security situation or the economy. Despite
huge budget cutsin social services, including national insur-
ance payments—health, unemployment, and pensions—the
hundreds of millions of shekelsthat pour into the settlements
have hardly been touched. In fact, that budget line has mas-
sively expanded, since much of the military has been de-
ployed to protect the 200,000 settlers, while some 3 million
ordinary Israeli citizens are the targets of terrorist bombings
within Isradl itself.
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Philippines Power Shift
Puts U.S. on Notice

by Michael Billington

The Western press is filled with the news of U.S. Deputy
Secretary of Defense Paul Wolfowitz' s visit to the war zone
in the Philippines on June 1-2, and his reported agreement
with the Philippine government to extend and expand U.S
military operations in the southern province of Mindanao,
including the deployment of U.S. Special Forcestroops into
combat operations as part of a“training mission.” But there
isan even hotter story from Manila—onewhich could poten-
tially disrupt Wolfowitz' s utopian war plans, and cause con-
sternation to a number of other Philippine and Western oli-
garchs and tycoons.

A political shock hit the Philippines on the morning of
June 3, just asWolfowitz wasplanning to announcetheresults
of his meetings the previous evening with President Gloria
Macapagal-Arroyo. Sen. John Osmenasuddenly switched his
allegiance from the government party to the opposition, thus
shifting the balance of power in the 24-seat Senateto 12 for
the government, and 12 for the opposition. However, with
one Senator from the government side currently inthe United
States for surgery, the opposition held a temporary majority
of 12-11.

The new majority lost no time, calling the Senate into
session, electing new Senate officers, and replacing commit-
tee chairmen. Sen. Aquilino Pimentel, the former Minority
Leader, became the Mgjority Leader, while Sen. Blas Ople
wasel ected Senate President Pro Tempore. Only Senate Pres-
ident Franklin Drilon could not be replaced, since the rules
call for 13 votesfor that office, rather than amajority of those
present. Drilon denounced the entire processas“illegal,” and
attempted to adjourn the session, in a rump meeting of only
seven Senators, far below quorum. But the actions taken by
the new magjority have closely followed Senate rules. The
Presidential Palace has refused thus far to intervene—atacit
acknowledgment of the legality of the transfer of power—
and isgrabbing for straws, such as possible“ power sharing.”

High Stakes: The Economy

The implications of this legal coup go far beyond party
politics. Senator Osmena, even while in the government
party, was engaged in a fight with his fellow Senators and
others within the administration who are trying to protect
former President Fidel Ramos, the Philippines top spokes-
man for Anglo-American interests, from apotentially devas-
tating Senatorial investigation. Ramos, EIR has documented
over the past years, and as has become front-page newsin the
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Philippines over the past weeks, was the local comprador for
Enron and dozens of other foreign energy companies during
the “hot-money days’ of his Presidency in the mid-1990s,
signing corrupt contracts (with sweet payoffsfor the compra-
dors) which gave away the nation’ ssovereign control over its
economy. The energy pirates demanded and received con-
tracts, in the Philippines and elsewhere, which shifted the
entire risk onto the developing nation, such that the govern-
ment was required to purchase the entire electricity output
capacity, whether or not it was needed! Following the 1997-
98 speculativeattack on the Asian economies, the Philippines
National Power Company, Napocor, was compelled to pur-
chase twice as much energy as it actually used, draining the
depressed nation of hillions of dollars.

Although this corruption was well known (if not in the
details), Ramos and his cronies escaped justice, in part
through political intrigue, in part by blaming the losses at
Napocor on “inefficient state ownership,” and demanded de-
regulation and privatization as the solution. In the Fall of
2001, after Ramosorchestrated amilitary coup against former
President Joseph Estrada on behalf of his London and Wash-
ington allies, the new President, Gloria Macapagal-Arroyo,
immediately introduced abill to privatize and deregulate Na-
pocor, and rammed it through a disoriented Congress.

Thederegulation and privatization bill led to further price
increases and further bankruptcy of Napocor and the govern-
ment. When Senator Osmenajoined with opposition Senators
in attacking the underlying problem of the Ramos contracts,
Ramosarrogantly refused to appear beforethe Congress, pro-
tected by hisassetsin the Senate. This, said Osmena, wasthe
reason for his decision to join the opposition.

Osmena, who will now head the energy committee him-
self, told the press that the probe into the Ramos contracts
will proceed immediately, and that if Ramos continues to
refuse the call to answer for his crimes, then “he will be or-
dered arrested, because| will ask the Senate President toissue
asummons or a subpoena that would effectively be the war-
rant of hisarrest.”

A Window of Opportunity

Thesituationisvery fluid, both in regard to the economic
and strategic crises facing the nation, as well as the political
showdown now erupting. Political commentator Herman Tiu
Laurel, in hisregular columnin the Daily Tribune on June 5,
sent a word of hope, but aso a warning, to the Philippine
people: If you think small, if you address only local and per-
sona interests in this kind of volatile situation, you will be
easily defeated or bought off. But if the real issues of global
depression and the threat of war are directly addressed, great
changes are possible. Laurel, a close collaborator of EIR, re-
viewed the actions planned by the new majority inthe Senate,
and then continued:

“All theseinquiriesthat may result in legislation are wel-
come, but there are broader policy questions that must be
addressed. Thisisparticularly truefor theenergy sector where
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Philippines President Gloria Macapagal -Arroyo on the stumpin
Quezon City. Her measuresto privatize and deregulate the
national power company, Napocor, are under firein an
increasingly volatile palitical situation.

intractable problems have been created by the deregulation
and privatization of the energy sector. . . . If the Senators are
not ready to rescind the Epira [the energy deregulation bill]
and the | PPs[independent power producers] take-or-pay pro-
Vviso, there will be no real solution to the energy crisis. There
isalso thevital and fundamental issue on the economy: How
to start reversing the trade and economic policies based on
the GATT-WTO [General Agreement on Tariffs and Trade/
World Trade Organization]. Thereisnolonger any doubt that
globalizationisnow initsdeath throes. TheU.S. hasimposed
steel tariffs and the EU, China, and Japan are following suit.
Bush has increased farm subsidies. The EU and China are
coming up with their own. The U.S. as the importer of last
resort of the export-based economies has collapsed ashard as
Greenspan’slast ‘recovery’ hot air balloon. A seachangeis
happening in the global economic conditions. If the Philip-
pines does not anticipate and shift gears then the Philippine
crash will accelerate. . .. The IMF [International Monetary
Fund] is pressing an increase in the VAT [value-added tax]
from 10% to 11% and excise taxes by 21%. Increasing taxes
in these times will further depress economic activity, speed
up the already deep tailspin of the economy. The Senate can
save the people from the tax-hungry IMF and its collectors.
... The free-market economics that crept in and dominated
our government policies in [former President] Corazon
Aquino’stimedrastically cut government revenues. Thedis-
mantling of tariffs on thousands of products, the constriction
of our domestic agricultural and industrial enterprises by
globalization, the privatization of the most profitable state
enterprises in oil, energy, and water, have caused extreme
reductions of government resources. . . . The people' sexpec-
tations of the Senate’ s new majority cannot be fulfilled with-
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out areversal of thistrend. We hope the new Senate mgjority
recognizesthis.”

Will the Senate Rej ect the Wolfowitz Plan?

Thus far, the new Senate mgjority has not responded to
the public reportsregarding President Arroyo’ s agreement to
alow U.S. troops to join search-and-destroy missionsin the
south. However, when Wolfowitz took the proposal back to
Washington, Defense Secretary Donald Rumsfeld began a
cat-and-mouse game, saying that perhaps he would not ap-
provetheidea, that heneeded moreinformation. Thisisbunk,
since Rumsfeld wasready to depl oy thetroops several months
ago, but for fierce opposition from the Philippine Congress,
based ontheclear constitutional banonforeigntroopsfighting
on Philippine soil, which stalled the implementation of the
plan. Opposition Sen. Rodolfo Biazon, aformer Chief of Staff
of the Philippinesmilitary, led that effort. Senator Biazon has
now become chairman of the Defense and Security Commit-
tee, apost he held during the Estrada Administration.

Wolfowitz arrived in the Philippines directly from a con-
ference in Singapore of defense ministers and experts from
acrossAsia, together with the United States, the United King-
dom, Australia, Canada, and France. The conference was
sponsored by London’s International Institute for Strategic
Studies (11SS), and is intended to create a new structure to
replacethe A ssociation of Southeast Asian Nations(ASEAN)
Regiona Forum (ARF), asthe primary strategic body for the
region. The colonial vision of this British Commonwealth-
American utopian faction considers the ARF as too much
restrained by the Asian tendency to respect the principle of
non-interference in the internal affairs of other sovereign na-
tions—an attitude expressed in numerous commentaries in
the regional press by Western “experts’ who attended the
conference. What is demanded by the 11SS and Wolfowitz,
and by such Asian spokesmen for Anglo-American interests
as Singapore’s Lee Kuan Yew, isaforce like NATO, which
submerges national sovereignty and the nation-state into a
supranational ingtitution under Anglo-American control,
ready to carry out “ preventive diplomacy” and “ conflict reso-
lution” within sovereign nations, under the guise of the “war
onterrorism.”

The keynote speech by Wolfowitz at the meeting was
titled “The Gathering Storm,” a phrase borrowed from Win-
ston Churchill. In a speech to the Hoover Institution on June
5, Wolfowitz justified this title as follows: “I do not believe
it isan exaggeration to say that thisevil of terrorism that has
grown up in the world on a particularly massive scale over
the last ten years threatens some of the same kinds of evil
and destruction that fascism and Nazism threatened nearly a
century ago [sic].”

This policy statement for “ perpetual war” was the mind-
set Wolfowitz brought to the Philippines. The new majority
in the Philippines Senate may not be willing to watch pas-
sively as their nation serves as a target of Wolfowitz's uto-
pian madness.
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Can East Timor Beat
The Odds Against It?

by Gail G. Billington

It is hard to imagine a more difficult context than today’s
global pre-occupation with the G.W. Bush Administration’s
campaign against terrorism, and the evidence of the impend-
ing collapse of the post-Bretton Woods U.S. dollar-based
monetary system, for anew nation to comeinto being. But at
the stroke of midnight on May 20, United Nations Secretary
General Kofi Annan transferred authority over East Timor to
Francisco Guterres, Speaker of the Parliament of the Demo-
cratic Republic of East Timor, or Timor Loro’ Sae, at a site
named Taci Tolu.

Thefirst President, a poet and former leader of the Cold
War-eraradica |eftist guerrillaarmy, theFront for theLibera-
tion of East Timor (Fretelin), is till best known by his nom
de guerre, Jose Alexandre “Xanand’ Gusmao. President
Gusmao admini stered the oath of officeto his Prime Minister
Mari Alkatiri, former Secretary General of Fretelin, and a24-
member cabinet, with representatives of 92 nationswatching,
including former U.S. President William J. Clinton, Prime
Minister John Howard of Australia, and President M egawati
Sukarnoputri of Indonesia.

The inauguration of President Gusmao and his cabinet
ends the 33-month rule by the UN since the August 1999
“consultation” (areferendum on the status of East Timor). It
legally ends some 450 years of Portuguese colonial rule, and
24 yearsasaProvince of Indonesia, from 1975-99. Indonesia
retains the western half of theisland it now shareswith inde-
pendent East Timor.

Brother PeopletoIndonesia

Many of the Western powers which brought about the
separation of East Timor from Indonesia were motivated,
not by good-will for the East Timorese, but by the intention
to split up Indonesia (as part of the speculative assault on
the Asian economies generally between 1997 and 1999),
and to create a permanent nexus of instability. In a statement
released during the U.S. Presidential campaign of 2000,
Democratic candidate Lyndon LaRouche warned against
“this ill-conceived, hypocritical East Timor caper of the
UNO.” He pointed out that eventsin Timor since 1975, had
reflected a continuing operation by former colonial powers
Britain, the Netherlands, and Portugal, and that the British
monarchy and its colonia allies planned a major oil-and-
gas theft by London-based petroleum interests, while at-
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tempting to break up Indonesia into helpless, looted mi-
cro-states.

The challenge ahead for East Timor is daunting. Perhaps
its greatest resource is the intention expressed by President
Gusmaoinhisinaugural address: to seek reconciliation, coop-
eration, mutual respect, and foregiveness. He delivered the
speech in English, Portuguese, and Bahasa Indonesian, ex-
tending specia gratitude to Secretary General Annan, and to
“the courage of [former Indonesian] President B.J. Habibie,
the efforts of Australian Prime Minister John Howard, and
the decisiveness of President Clinton,” and former colonial
power Portugal for its support of independence. For better or
for worse, each of these played auniquerole.

The most spontaneous and sustained applause broke out
when Gusmao and Indonesia’ s President Megawati Sukarno-
putri came on stage, clasped hands rai sed, and Gusmao said,
“Wewarmly welcomeyour presence here among us, not only
inyour capacity ashead of state of thebrotherly and neighbor-
ing country with which we share common borders, but also
asasymbol of the demacratic yearnings of the brotherly peo-
ple of Indonesia. The Indonesian people and the Timorese
people have endured 24 yearsof difficult relations. Today we
al agreethat the strainsin our dealings were the result of an
historical mistake, which now belongs to history and to the
past. And thispast . . . should not continue to stain our spirits
or to hamper our attitudes and conduct. Together, Mrs. Presi-
dent, the two peopl es should contribute to the construction of
abetter world.”

To his constituents, Gusmao pledged: “Today you are
witness of the resolve to build a democratic foundation of
development for the entire Timorese society and . . . to the
hope for the future based on the active and permanent strug-
gle against poverty in al its forms. Today, with humility,
and before the international community, we take upon our-
selves the obligations towards our people. . . . Today we are
apeopl e standing on equal footing with all other peopleinthe
world. To the international solidarity, we extend a profound
word of thanks from our people. We continue to count
on you, to receive other forms of support, geared towards
aleviating the hardships of our most needy populations and
to the strengthening of the ties of friendship among people.
Our independence will have no value if al the people in
East Timor continueto livein poverty and continue to suffer
al kinds of difficulties. We gain our independence to im-
prove our lives.”

Living Up to Promises

East Timor starts out as one of the poorest nations in the
world, and perhaps the poorest in Asia. The population of
between 740-830,000 occupies an area of 14,874 sguare
miles. Major “industries’ include coffee, logging, fisheries,
spices, and coconuts. Agriculture accounts for 25% of total
economic output and 75% of employment. Annual estimated
per-capita income is $263-431; one out of three households
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lives below the poverty line; life expectancy for womenis50
years, 49 for men; and infant mortality is 135 per 1,000 live
births. An estimated 60% of the population areilliterate. At
least three languages are in common use among the 90%
Catholic population: Portuguese by the older generation, Ba-
hasa Indonesian by children educated during the 24 years of
Indonesia’ s governance, and the local dialect, Tetum, which
pre-dates the other two.

Since the “consultation” of August 1999, UN rule has
introduced further distortionsinto thelocal dollar-dominated
economy, which recorded an 18% leap in GDP in 2001. The
UN is the leading employer of East Timor! But unemploy-
ment runsashighas90%in*“ urban” areas, such asthe capital,
Dili, and Baucau. Dili is till building out from under the
widespread destruction of infrastructure that occurred in the
violence that erupted after the August 1999 consultation,
while around 200,000 refugees, who sought refuge in West
Timor in 1999, have been repatriated, with perhaps another
60,000 till to return.

With the new government sworn in, the UN has begun to
scale down its functions. As of January 2002, the UN-East
Timorese civil service was reported to have shed 75% of
its international staff, taking a nasty chunk out of the local
service economy.

The job of running the country will largely fall to Prime
Minister Alkatiri, former Secretary Genera of the Fretelin
party and the son of Y emeni immigrants, apracticing Muslim
whose brother leadsthe Dili Muslim community. The consti-
tution adopted by the 88-member national assembly does not
invest the President with executive power. Next to Alkatiri,
Foreign Minister and Nobel Peace Laureate Jose Ramos
Horta and Finance Minister Fernanda Borges will have the
most clout. Numerousreportspoint tofrictionswithinthenew
administration, including widespread reports that President
Gusmao has dissociated himself from Fretelin, and that he
supports amnesty for those accused of post-consultation vio-
lence.

The UN force in East Timor, at about 9,000, will be re-
duced to around 5,000, while a 1,000-strong UN policeforce
will remain until the newly formed East Timor Police Service
is fully operational. That police force, as well as the East
Timor Defense Force, have largely been recruited from the
ranks of the political (Fretelin) and military (Falintil) wings
of the former guerrillamovement. A senior Indian diplomat,
Kamalesh Sharma, has been appointed to head the smaller
UN operation, whose focusisto provide expertise.

Annan recommends the UN military contingent be cut
from 6,000 to 3,870 by November 2002; to 2,780 by June
2003; and to 1,750 by November 2003; with final withdrawal
in 2004, at the end of the UN’ sremaining two-year mandate.

In the last eight months, the Timorese have drafted their
own National Development Plan, in a process that included
consultationwith over 40,000 citizens, 10% of theadult popu-
lation. A shortened version of the plan, “Our Nation, Our
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Future,” has been made available to every household. It out-
lines the plan, goals, and strategies for the first five years
within a20-year devel opment perspective.

Whether East Timor survives as a nation, however, will
depend more on devel opments outside the boundaries of the
tiny nation itself. Rather than the source of instability refer-
enced by LaRouche, East Timor could become a new para-
digm of Asian development.

Within Australia, there are minority factions, including
the Citizens Electoral Council, the co-thinkers of LaRouche,
who propose linking the industrialized South of Australia
with Asia, viahigh-speed rail connectionsto Darwin, the port
city in the North, only 90 miles across the Timor Sea from
East Timor. From there, with the necessary development of
high-speed catamarans and other forms of modern shipping
technology, East Timor would sit upon the crossroad of an
extended north-south, rail-sea Asian Road, linking up with
the multi-branched Eurasian Land-Bridgetransport corridors
running from the Atlantic to the Pacific. It iswith thisvision
of the future that President Gusmao'’ s dedication to peaceful
cooperation and mutual forgivenesswith Indonesiaiscrucial.

The new administration has set up an independent Com-
mission for Reception, Truth, and Reconciliation, in an at-
tempt to establish the truth of what happened during the 24
years since Indonesia intervened in 1975, when the Portu-
guese colonia administration simply abandoned its colony.
Theaim of the commission isto reintegrate and reconcile the
island asawhole.

A Distant Pot of Gold?

The Asian Development Bank predicts economic growth
in East Timor will slow to zero this year, asthe initial burst
of foreign aid tapers off and money istracked into grassroots
development projects. International donors pledged $360
million over the next three yearsin May, plus $81 millionin
the Trust Fund for East Timor, after which royalties from oil
and gasfieldsin the Timor Sea are expected to begin.

On Inauguration Day, Prime Minister Alkatiri signed a
treaty with Australia over future revenues from oil and gas
fieldsin the Timor Sea. Revenues are not expected until gas
from Bayu-Undan, thefirst of two offshorefields, beginsship-
ment to Japan in 2006. East Timor could receive revenues of
$180million per year. Development of asecondfield, Greater
Sunrise, reported to have 9 trillion cubic feet of natural gas,
could vastly raiserevenue. Under the terms of the new Timor
Gap treaty, East Timor stands to receive 90% of total pro-
ceeds, worth $6 billion over the next 20 years. However, East
Timor has already raised the issue of redrawing the maritime
boundaries with Australia, which could give the new nation
control of theentirefield. Australiaisresisting, and claimsby
Indonesia could also arise. Moreover, this national income
will not provide jobs and necessary skills, as Australia will
control the downstream processing of the resources, since
Timor lacks production capacity.
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Ashcroft Police-State Moves
Destroying Law Enforcement

by Edward Spannaus

Since Sept. 11, Attorney General John Ashcroft and his Jus- Biden pointed out that 400 FBI agents are being take
tice Department policy staff have launched a sweeping drivaway from drug cases as part of the latest reorganization, and
toreverse allthe restrictions and guidelines thatwereimposed  that this is going to create a $100 million-plus hole in the we
onthe FBland Justice Department since the 1970s, and to givan drugs.
the FBI sweeping new powers that go beyond what existed in Then, that evening, came the President’s announceme
the decades preceeding the 1970s reforms. of his intention to create a new Department of Homeland
The most recent steps were the May 29 announcement  Security, which takes a number of agencies with tradition:
of reordered FBI priorities, and the May 30 revision of the law enforcement functions—such as the United States Cus-
Attorney General Guidelines for FBI investigations, which toms Service, the Secret Service, and so on—and combine
scrapped the investigative guidelines estabished in 1976. Thtkem willy-nilly into a new department whose priority is not

was followed by the announcement of new rules and proce-  law enforcement, but “prevention” of terrorist attacks.
dures for immigrants and visa holders, which will target visi-  Indications are that the planning of the contemplated De-
tors and immigrants from Arab and Muslim countries. partmentof Homeland Security was carried outamong asmall

Going along with these new police-state measures, is theircle within the White House, with the Cabinet members
destruction of the traditional law enforcement capabilities of ~ who head affected agencies not consulted, or even informe
the United States. Within weeks after Sept. 11, Ashcroft an@f the reorganization, until the day before the President’s
the Justice Department were already proclaiming thatthe pri- ~ announcement.
ority of the FBI should be “prevention” and “disruption,” not
solving and prosecuting crimes. On May 29, Ashcroft andSome Congressional Objections
FBI Director Robert Mueller announced a sweepingreorgani- The move toward “prevention” and “disruption” is remi-
zation of the FBI, in which the top two priorities are now to niscent of the manner in which the FBI operated in the 1950s
“protect the United States from terrorist attack,” and to “pro-and '60s, with the infamous “Cointelpro” operations of dis-
tect the United States against foreign intelligence operations ruptions and dirty tricks. For example, a famous 1968 FE
and espionage.” Combatting international and national crimimemo laying out the “Counterintelligence Program—Dis-
nal organizations and enterprises, is now priority number six, ruption of the New Left,” described the purpose of the pro-
and combatting violent crime is number eight. gram as “to expose, disrupt and otherwise neutralize the activ-

When Mueller appeared before the Senate Judiciary Com- ities of this group.” One of the reasons that Cointelpro wa
mittee on June 6, Sen. Joseph Biden (D-Del.) went after hineventually officially shut down, was that it had no legitimate
onthis change of priorities. Biden told Mueller that “the single law-enforcement purpose.
biggest problem we have facing America every single day is  Yet, this is precisely the direction in which the new “re-
the drug problem,” which, he said, causes 68% of all the = forms” are going.
violent crime in the United States. “More people are killedin ~ The justification Ashcroft offered for his wholesale revi-
drug-related occurrencesthanhave occurredinalltheterrorist  sion of the guidelines for FBI investigations, was the need:
acts combined,” Biden stated, adding that the comparison isee FBI field agents “from the bureaucratic, organizational,
“not even close.” and operational restrictions and structures that had hindered
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Attorney General John Ashcroft (second fromright) and FBI Director Mueller
(Ieft) are announcing measures almost daily, in the name of anti-terrorism,
which hurt law-enforcement and tear up constitutional or Congressional
guidelines.

them from doing their jobs effectively.”

Although it received amost no news coverage, Senate
Judiciary Committee chairman Patrick Leahy (D-V1t.) opened
the June 7 hearings by criticizing Ashcroft’ s scrapping of the
guidelines, and the manner in which it was done.

L eahy said that Senate Judiciary Committee wastaken by
surprise by the Attorney Genera’s fait accompli. “It seems
that Chairman [James] Sensenbrenner [R-Wisc.] and our
counterpartsinthe House Judiciary Committeewerelikewise
surprised by the unilateral actionstaken by the Attorney Gen-
era inrevisinglong-standing guidelinesthat haveworked for
decades,” Leahy said.

“And no matter what the short-term gains might be, no
one in the Congress or in the administration can ignore the
Constitution of the United States,” Leahy declared. He ob-
jected that the guidelines which had been followed “in the
Ford Administration, the Carter Administration, the Reagan
Administration, the first Bush Administration, the Clinton
Administration . . . suddenly with the stroke of a pen should
be changed.”

Leahy suggested that “we shouldn’t throw out decades of
wisdom just because of a bad week or two in the press,”
adding: “1 agree with Chairman Sensenbrenner these impor-
tant safeguards of American privacy and freedom should not
be significantly atered without careful consideration and a
full explanation of the reasons for any changes.”

TheNew FBI Heroine

Closely related to this, is the fawning enthusiasm shown
toward Minneapolis FBI agent Coleen Rowley by the news
media, Congress, and even by Mueller himself—which is
aimed at weakening the requirements for obtaining secret
“nationa security” wiretaps and search warrants. Rowley’s
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complaint wasthat shewasfrustrated by officials
at FBI Headquarters in her efforts to obtain a
search warrant against “20th hijacker” Zacarias
Moussaoui’ s computer and other property. But a
close reading of her letter to Director Mueller,
showsthat shewastrying to circumvent constitu-
tional and legal safeguards which had been
adopted by Congress back in 1978 with the pas-
sage of the Foreign Intelligence Surveillance
Act (FISA).

Rowley’ s memo argues, that since there was
deemed to be insufficient evidence of criminal
activity by Moussaoui to obtain a search warrant
under normal criminal procedures, the FBI
should have gone to the secret FISA Court in-
stead, with itslooser standards—since the FISA
Court does not require a showing of probable
cause. This was rejected by FBIHQ, and this
forms the core of Rowley’s demand that the
FBIHQ officialsinvolved, should be disciplined.

Right-wing columnists have picked up
Rowley’s complaint, and are demanding that the
1978 FISA law be dumped, to make it even easier for the
FBI to conduct wiretapping and searches. This was aso the
thrust of much of the discussion during Rowley’ s appearance
at the Senate Judiciary Committee on June 6.

Next: Concentration Camps?

We cannot be certain what the ultimate intent of the Ash-
croft “reforms’ are—nor can we be confident that Ashcroft
and the White House even know, themselves, where they
are headed.

But, the direction they are going is clear, and at the rate
they are moving toward “ preventive” measures, it is not far-
fetched to suggest that it may not be long before Ashcroft is
demanding the reestablishment of concentration camps like
those used against Japanese-Americansin World War 11, and
which were again readied for use against “security risks’ in
the 1950s and ’ 60s.

Ashcroft’s current targetting of Muslims and Arab-
Americans reminds us of what happened in 1942-45, when
ethnic Japaneseliving onthe U.S. West Coast wererelocated
from coastal areas, and then held in detention campsin iso-
lated areas during the war. This was done at the demand of
Secretary of War Henry Stimson and his Assistant Secretary
John J. McCloy.

Then in 1950, Congress passed a law entitled “Emer-
gency Detention of Suspected Security Risks,” providing
for emergency detention camps, which were created and
maintained by the U.S. Bureau of Prisons until 1971, when
Congress repealed the measure. But, for a number of years
after this—by some accounts until 1978—the FBI continued
to maintain an index of thousands of persons to be rounded
up and detained as security risks. All in the name of “pre-
vention.”
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LaRouche Spokesperson Told Senate

Ashcroft as Attorney General
Threatens Constitutional Rule

This testimony in opposition to the nomination of John Ash-
croft to the post of U.S. Attorney General, was delivered to
the Senate Judiciary Committee, Jan. 16, 2001, by Dr. Debra
Hanania Freeman as spokesperson for Presidential candi-
date Lyndon H. LaRouche, Jr. The draconian emergency
measures announced by Ashcroft and FBI Director Robert
Mueller on May 29, 2002, following afraudulent “ crisisman-
agement” debate over Sept. 11 and threats of new terrorist
attacks, prompts EIR to republish most of this prescient testi-
mony now. It was published in full in EIR, Jan. 19, 2001.

My nameis Dr. DebraH. Freeman. | appear before the Com-
mitteeasthenational spokespersonfor Lyndon H. LaRouche,
Jr., to voice the strongest possible opposition to the nomina-
tion of John Ashcroft as the next Attorney General of the
United States. My opposition to Mr. Ashcroft’s confirmation
is shaped by two considerations that go beyond the normal
factors that one would weigh, in considering a candidate for
the top law enforcement post in the U.S. Federal Executive
Branch.

Thefirst of thosefactorsisthe extraordinary global finan-
cial and monetary crisis that will be the first and overriding
order of business confronting theincoming Bush Administra-
tion, as even President-elect Bush and Vice President-elect
Richard Cheney havelimitedly acknowledgedin public state-
ments. The scope of the onrushing world financial and eco-
nomic crisis, however, goesfar beyond anything that anyone
in the incoming Administration now anticipates, and it will
require adramatic reversal of most of the policy axioms that
have governed U.S. official policy over the past 35 years, if
the United Statesisto survivein itspresent, albeit weakened,
Congtitutional form. Unlike the so-called “Asia Crisis’ of
1997-98, and the so-called “Russia’ and “Brazil” crises of
1998-99, theepi center of the current phase of global monetary
and physical economic disintegration isthe advanced sector,
specifically the United States, with our skyrocketing balance
of trade deficit, negative household savings, and collapsing
real industrial output. Thus, the crisis phasethat we have now
entered hasthemost profound implicationsfor thewell-being
of the American population, and goes to the heart of our do-
mestic tranquility and the common good.

The second factor, in this context, isthe role that the next
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Attorney Genera will play, asaleading member of the Execu-
tive Branch crisisteam, dealing with the globa financial and
monetary crisis, and the other consequent regional and do-
mestic crises, that will arisefrom these extraordinary circum-
stances. Asthe chief law enforcement official of the Federal
Executive Branch, the next Attorney Genera will have re-
sponsibilitiesin thisbroader crisis-management team setting,
that will often supersede his more immediate role within the
Justice Department and subsumed Federal law enforcement
agencies, proper. Thus, no assessment of Mr. Ashcroft’ squal-
ifi cations can be competently made, without first considering
hisrole within a Presidential team, focussed on dealing with
this now unavoidable series of crises.

The Administration’s Choices

Theincoming Administrationwill befaced, immediately,
with the choi ce between: 1) abandoning the current economic
and monetary policy axioms and returning to policiesthat, in
the past, have led the United States and the world out of
the path of disaster, as during the Presidency of Franklin D.
Roosevelt; or, 2) under the guise of “crisis management,”
imposing aform of brutal bureaucratic fascism on the United
States, that bears striking similarities to the conditions under
which Adolf Hitler seized power in Germany in 1933. It was
Hitler's“crisis management” of the Reichstag fire and other
events, real and manufactured, that established the dictator-
ship that no one in Germany had anticipated, even weeks
before the coup was carried out. Unlike “normal times,” the
realities of the present crisis period mean that there is no
middle ground between thesetwo polar extremes. The luxury
of “muddling through” for the next four yearsisnolonger on
thetable.

These rather blunt words are necessary at thistime. They
underscore the danger represented by the confirmation of
John Ashcroft, under circumstances compounded greatly by
the Scalia-Rehnquist majority on the current U.S. Supreme
Court, which further increases the danger of a Hitler-style
crisismanagement dictatorship. Lyndon LaRouche dis-
cussed this specific danger, during aJan. 3, 2001 public sym-
posium in Washington, D.C., in response to a question from
membersof the U.S. Congress. | quote from Mr. LaRouche's
response to the question about the Ashcroft nomination:
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“First of all, when Bush put Ashcroft in, asanomination
for the Justice Department, he madeit clear, the Ku Klux Klan
wasriding again. That’ sclear. Now, maybeBush didn’t know
what hewas doing. But somebody in the Bush team did. And
alot of them had the voiceto say something about it. Ashcroft
was an insult to the Congress. If the Democrats in the Con-
gress, capitulate to the Ashcroft nomination, the Congress
isfinished.

“This is pretty much like the same thing that Germany
did, inFeb. 28, 1933, when thefamous Notver ordnung (emer-
gency decree) was established. Just remember, after the
Rei chstag burning, the Reichstag fire, that Goring, who com-
manded at that time, Prussia—he was the Minister-President
of Prussia at the time—set into motion an operation. As part
of this, operating under rules of Carl Schmitt, a famous pro-
Nazi jurist of Germany, they passed thisact called the Notver -
ordnung, the emergency act, which gave the state the power,
according to Schmitt’s doctrine, to designate which part of
his own population were enemies, and to imprison them,
freely. And to eliminate them. Thiswasthe dictatorship. . . .

“If you give those kinds of powers, of a Justice Depart-
ment, tothat Ashcroft, and what herepresents, under that flag,
you don’'t have any justice left in the United States. . . .

“WE regoinginto aperiod inwhich either wedo thekinds
of things | indicated in summary to you today, or else, what
you're going to have, is not a government. Y ou're going to
have something likeaNazi regime. Maybe not initially at the
surface. What you’ re going to have is a government which
cannot pass legislation, meaningful legislation. How does a
government which cannot pass meaningful legislation, under
conditions of crisis, govern? They govern in every case in
known history, by what’'s known as crisis management. In
other words, just like the Reichstag firein Germany.

“What you' re going to get with afrustrated Bush Admin-
istration, if it's determined to prevent itself from being op-
posed, you' re going to get crisis management. \Where mem-
bers of the special warfare types, of the secret government,
the secret police teams, will set off provocations, which will
be used to bring about dictatorial powers and emotion, in the
name of crisis management.

“You will have small wars set off in various parts of the
world, which the Bush Administration will respond to, with
crisissmanagement methods of provocation. That's what
you' Il get. And that’ sthe problem. And you haveto facethat.
Y ou’'ve got to control this process now, while you still have
the power to do so. Don’t be like the dumb Germans, who,
after Hitler was appointed to the Chancellorship, in January
1933, sat back and said, ‘ No, we' re going to defeat him at the
next election.” There was never a next election—there was
justthis* Jawohl,’ for Hitler asdictator. Because the Notvero-
rdnung of February 1933, eliminated the political factor.”

Mr. Ashcroft has along-standing record of public policy
positionsthat contradict the fundamental Constitutional pro-
visions of the General Welfare Clause of the Preamble, that
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demand of the Federa Government, nothing less than the
zealous pursuit of the inalienable rights of every individual
citizento“life, liberty and the pursuit of happiness.” AsMis-
souri Attorney General, as Governor, and later as U.S. Sena-
tor, Mr. Ashcroft has fought against the rights of all Ameri-
cansto equal educational opportunities, he hasbeen azealous
advocate of the death penalty, has placed states’ rights above
the proper role of the Federal Government, and has labored
to underminethe U.S. Constitution through aseries of efforts
to remove safeguards against frivolous or radical amend-
ments.

An Unfortunate L egacy

Oneof theunfortunatelegaciesof the Clinton Administra-
tion isthat the Department of Justice and the Federal Bureau
of Investigation, today, enjoy greater unchecked bureaucratic
power than at any timein recent memory. Early effortsby the
Clinton Administration to curb the excessive powers of the
DOJ and the FBI, built up during previous administrations,
were successfully thwarted, to the point that the Presidency,
itself, became afirst-order target of Federal law enforcement
agencies, renderinglater reformimpossible. Inthepast, | have
presented testimony before this Committee, documenting the
shameful pattern of judicial abusesby the FBI and the Depart-
ment of Justice Crimina Division, in Operation
Fruehmenschen (which targetted thousands of African-
American elected officialsfor judicial frame-up), intheWaco
and Ruby Ridge massacres, and, most emphatically, in the
railroad prosecution of Lyndon LaRouche and dozens of his
political associates. The LaRouche case was described by
former U.S. Attorney General Ramsey Clark, in 1995 testi-
mony before an independent commission on Justice Depart-
ment tyranny: “1 believe [the LaRouche case] involves a
broader range of deliberate and systematic misconduct and
abuse of power over alonger period of time in an effort to
destroy a political movement and leader, than any other Fed-
eral prosecution in my time or to my knowledge.”

In 1998, a bipartisan majority of members of the House
of Representatives backed the McDade-Murtha bill, which
attempted to place serious constraints on the Justice Depart-
ment, the FBI, and other Federal law enforcement agencies—
to prevent the continuing pattern of official criminality and
abuses, targetted against American citizens. That effort was
only partially successful. Much remains to be done to assure
that theU.S. Justice Department no longer servesasagovern-
ment-sponsored political police and nation bureau.

Were John Ashcroft to be confirmed as Attorney General,
he would only augment the horrible abuses of power and
criminal tyranny, already rampant within the Justice Depart-
ment and FBI bureauicracies, especially under theglobal crisis
conditions| have outlined above. For all of thesereasons, the
appointment of John Ashcroft must be rejected by this Com-
mittee.

Thank you.
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Who Did Kill Cock
Robin, After All?

by Lyndon H. LaRouche, Jr.

Thefollowing wasissued by the LaRouche in 2004 campaign
committeefor Presidential pre-candidate LaRouche, on June
5, 2002.

Whoisto be blamed for not preventing September 11th?Itis
clear that there are some people, Democrats and others, inthe
U.S. Congress, and elsewhere, who are as quick to blame
President George W. Bush for not acting to prevent the true
horrors of Sept. 11, 2001, as some Democrats, and others,
were to impeach President Clinton for the sake of what was,
at bottom, merely adisgusting bit of personal fiddle-faddle.

Every sentient adult alive in the United States today
knows, like most leading literate folk around most of the
world, that | am stoutly opposed to President Bush's current,
foolish economic and military policies; but, neither I, nor any
other sane and honest person, is going to resort to the purely
factitious fraud of blaming the President of the U.S.A. for
errors he did not commit. | am not some corrupt opportunist,
likethosedonkeyswho staged an attempted lynching of Presi-
dent Clinton—or some of the same donkeys, and others, now
attempting to pinthe donkey’ stail on President Bush for Sept.
11, 2001.

For example. Whereisthe proof that Al-Qaedaorganized
and conducted the horrors of Sept. 11, 2001? No government
anywhere has yet presented plausible proof that Osama bin
Ladenwastheauthor of that attack ontheU.S.A. Closeexami-
nation of the physical evidence of the crime itself, proves
that bin Laden could not have organized such an operation.
Apparently, no one among those self-important critics of the
President, has even asked the crucial question which | asked
publicly, in alive broadcast interview, during the moments
the attack on those towerswas being announced: Why did the
attackers hit the New Y ork towersfirst, when they werein a
position to choose to hit the nation’ s capital first? | said then,
that | hoped no one would be silly enough to blame Osama
bin Laden for these attacks.

Evidence be damned: Now, in the Congress, and in much
of the mass media, the dog-and-pony show rambles on, and
on, and on.

A Matter of Competence

Before accusing either the CIA or Justice Department
of incompetence in this matter, why not begin with what
should be the obviousfirst question to be asked: Isthe Justice
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Department usually competent in its report of any important
investigation? Consider a few glaring examples of that
problem.

The customary practice of the Justice Department, asin
the case of Sept. 11, isto try the evidence in secret, and then
present an indictment and conviction without any display of
actually truthful evidence supporting that claim. Often, rele-
vant evidence is smply excluded, on grounds that it might
tend to prevent the jurorsfrom returning the pre-programmed
“guilty” verdict.

Or, taketheevidence of massivelsragli spying against the
U.S. military and other targets, even on the territory of the
U.S.A. Or, taketheroleof George Sorosand other Wall Street
figures' support for drug trafficking into the U.S.A. and el se-
where from Central and South America. Or, take the related
caseof end-runsto protect the money-laundering of suchdrug
money through financial-derivatives channels.

In these and other ways, government institutions, such as
the Justice Department or Congress, choose their findings
first, and then select, or concoct their evidence to fit such
biased pre-judgments. One can hear the prosecutor shouting:
“We are going to hang Joe Doaks; it isyour job to invent the
testimony and other evidence needed to convict him beforea
rigged jury.”

In the case of Sept. 11, the pattern of crucial known facts
about the attacks themselves, shows that no one outside of
a handful of very high-level inside plotters had any actual
knowledge of that operation beforehand. It isknown that in-
telligence and law-enforcement agenciesdid haveforeknowl-
edge of a potentially terrorist “anti-globalization” riot in
Washinngton, D.C. for later in September.

Inany case, sincebin Laden et al. wereintrinsically inca-
pable of organizing the actual operations of Sept. 11, no U.S.
intelligence/security agency not complicitintheattackscould
have had relevant knowledge warning of such attacks.

Truth, Not * Spin’

Thelessonto belearned from thefuror about the presently
rewarmed old gossip about “Who lost us China?’ isthat until
we have security and intelligence serviceswhich are commit-
ted to discovering and telling the truth, and a Congresswhich
wishes to hear plain truths—contrary to its perceived facti-
tious self-interest—the intelligence and security processes
of the U.S. government will continue to stink. A competent
intelligence service tells us truthfully what we need to know,
not what we prefer to hear.

The Executive and Congress should make truth, not
“spin,” the standard for intelligence work. It would be awon-
derful change!

This brings us to current intelligence on the subjects of
Senators McCain and Lieberman. There, is a readly juicy
story, about which much important evidenceisalready avail-
able. Why not practice the search for truth in such a readily
accessible matter asthat, to begin with?
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LaRouche: Don’t Try To
Impose Kashmir Agreement

At his May 28 international webcast, Lyndon LaRouche an-
swered question by Elias Hassan Choudhry from the weekly
Mirror International in Houston: “ India is on the verge of
attacking Pakistan, theleading ally of the United Satesinthe
ongoing war on terrorism. What do you have to say about
thisissue?”

First of all, thereisahigh risk of an Indian military movein
Kashmir. What is happening at the same time, is, there is
something that isbeing said, whichishighly improbable: That
this state of tension could lead to a nuclear war attack by
Pakistan, or anuclear war in the Subcontinent. That | do not
believe is possible. Why are people saying that? Because
peopleinthe U.S. government and other governments know
exactly what was done to prevent the Pakistan use of nuclear
weapons. Thelndiansknow about it, arefully informed about
it. The agreement is, among the nations of the area, that Paki-
stan wespons are sealed, so a nuclear attack from Pakistan
can not occur at thistime. And Pakistan is operating under
guarantees—implicit guarantees and actual guarantees, from
the United States and other countries, which say, “There's
nothing for you to worry about.”

It wasonly last July 14, that Pakistani President Gen. Pervez Musharraf was inspecting
an honor guard of the Indian Army, during a summit with Indian Prime Minister A.B.
Vajpayeein New Delhi. “ Policies of Sept. 11" have changed all that. The West should
now “ keep its snout out,” insists LaRouche.
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Now, thereisaproblem in Kashmir. And, the problemis
this—and some peopleinthe United Statesare making stupid
errors on this thing: One thing you do not insist upon, in the
Kashmir question, asan American or any outsider, you do not
tell them, they must negotiate a settlement on the Kashmir
question between India and Pakistan. No such pressure from
outsidersmust bemade. Leavethe situation alone. The Kash-
mir issueis along issue; the division goes back to 1946-47.
It's been heated up since then. The only two parties, who
should initiate any discussion on Kashmir as such, are India
and Pakistan, ontheir owninitiative. No outsider should stick
hisnoseintoit.

Now, if both parties want guarantees, for what they both
want, then you should help them. But, if they don’tinviteyou
in, don’t stick your snout in the situation. But, the problemis,
that there are elements which the Pakistan government does
not efficiently control. The United States government and
British are more responsible. ... [T]his kind of terrorism,
which istalked about in Afghanistan and so forth, wasintro-
ducedtotheareaby the United Satesand Britain, back under
Brzezinski. Brzezinski was the guy who started the terrorism
in Afghanistan, and operated, in a sense, through Pakistan to
set up thisthing, asatrap for the Soviet Union. Whichworked.

Now, what they’ve done: They’ ve gone in, and bombed
Afghanistan—the worst, stupid thing they could do. But
they did it! They said they had to do it, for the war against
terrorism, because of what happenedin New Y ork and Wash-
ington. It had nothing to do with what happened in New
Y ork and Washington! New Y ork and Washington was used
as a pretext, for this bombing of Afghanistan. There's a
geopolitical operation, which is called
the Clash of Civilizations, which isthe
controlling operation for this, as de-
scribed by Huntington and others; the
new Roman Empire operation, which
is going into place, which might lead
to a general war. But, neither Pakistan
nor India wants a nuclear exchange,
and they want a stable situation. How-
ever, the Kashmir situation is inher-
ently unstable, and we just hope now,
that we get through June without any
war fighting.

Problem of Pakistan’s
Economy

There are no simple solutions!
There’'s no simple right or wrong in
this thing. Thisis an old, ugly wound.
Our concern should be, to keep stability
and peace in that area. That one of the
big problems, is that Pakistan’s econ-
omy isin terrible shape. The condition
of the people of Pakistan is desperate,
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in large part. The economy depends, to alarge degree, upon
Afghan drug-trafficking! Which is still going on, full force,
bigger than ever from the areal The United States bombing
of Afghanistan did not decrease the drug-trafficking, it in-
creased it! You're going to have any government you try
to set up in Afghanistan, is going to be less stable, than any
previous government, since the last Afghan war started. The
United States will never win the war in Afghanistan! Never!
It will get worse, and worse, and worse. And the effects of
continuing the war will spread, into the adjoining regions.
The best thing the United States could do, is get out of there.
Make that kind of decision: Get out of there. We made the
mess. The best thing to do, is concern ourselves with helping
Pakistan to build its economy up again, so it doesn’'t depend
upon drug-trafficking, and so the drug traffickersin Pakistan
do not have control in Pakistan politics. And, to find ways,
with aid of other countries, such as China, and its discussion
idea, to bring about some kind of equanimity in the
situation. . . .

The long-term solution is, Pakistan's economy must be
rebuilt. And Pakistan is going to be an inherently unstable
country, until that is done.

Theissuewith India, and operationswhich wererun from
outside, into India, are also dangerous. There are forces in
India, which are dangerous. And, you have to think about
what you are doing, when you meddle in Indian affairs. Do
you want the extreme right wing turned loose in India? The
peoplewhokilled Gandhi, or that type?Y ou want themturned
loose? Y ou can have Hell on the Subcontinent. Do you want
the operation that the British and othersarerunning in Nepal ?
Do you want that operation?. . .

Thisis likely the ugly Y ankee, the “Ugly American” in
Laos, years ago. We are bad! Get the picture clearly: The
United States around the world today, isabad guy! The U.S.
military around the United States, and U.S. policy is a bad
guy! Not liked; hated, and resented, and feared—in the Bal-
kans! Increasingly hated in Europe, in Western Europe, in
France, and Germany, and elsewhere! If they had their cour-
age, in Germany, they’d speak up, but they don't. They've
beenthrough two warswith theUnited States; they don’ t want
to have athird one. The hatred of what’ s happened in Poland,
and Eastern Europe, the same. What the United States has
done to Central and South Americais hated! We're not the
good guys! What the United Stateshasdonein Africa: We're
not the good guys! Y es, the British have done things, too, of
the same evil type. We're bad guys!

So, instead—I| may be a good guy, but my government
is not a good guy, right now. Y ou want to me to intervene?
Weéll, unfortunately, | don't have any means. But, I'll do
anything to help these guys, if they want me, to help them
get some peace; to have some amity. But our government
is not of that disposition. Our government is trying to find
“rogues.” It'strying to find bad guys to bomb! But, they're
the bad guys. . ..
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Brookings Demands
U.S. Troops in Kashmir

by Umberto Pascali

Only days after Lyndon LaRouche’'s webcast warning to
Western nations to stay out of the India-Pakistan crisis—
largely triggeredinitscurrent formby the U.S. “war onterror-
ism”—two of the most notorious Washington think-tanks
joined forceson June 3 to demand animmediate U.S. military
deployment, both in Afghanistan and Kashmir.

The Brookings Institution and the International Crisis
Group (ICG), both dedicated to the annihilation of theidea of
national sovereignty—threatened every sort of divinepunish-
ment if the Bush Administration listened to rational advice.
Their forumwasentitled“ TheWar In Afghanistan: I1sit Over?
Did theU.S. Win? What's Next?’

New U.S. Military Doctrine?

The speakers’ leitmotif wasto call their forum afactional
interventionin Washington, aimed at breaking thelast formal
resistance within the administration to amassive military op-
eration. In particular, Brookings' Stephen Philip Cohen put
all hishopesinthefigureof Deputy Secretary of StateRichard
Armitage, pushing him, so to speak, to reveal himself.

Armitage, Cohen insisted, has anew plan and isgoing to
make it public during his visit to India during the first week
of June. Part of the ostensible Armitage plan is to make the
Indians accept the deployment of foreign military monitors
on their territory, considered unacceptable and insulting to
Indian leaders. Cohen said, “The Indians have been putting
pressureontheUnited Statesand Paki stan to change Peki stani
behavior. It'sthe Indians who have been the judge, the jury,
theaccusatory, and presumably the executionersinthisspirit.
I think the Indians are going to have to concede someinterna-
tional or American or other monitoring of the Line of Con-
trol,” which separates India and Pakistan in Kashmir.

Not surprisingly, Pakistan’ sPresident Gen. Pervez Mush-
arraf wasinstigated to make the same suggestion in the same
wordson June 4 in Almaty, Kazakstan.

Cohen presented an eerily precise scenario: “As sure as
we can predict that the Sun will rise, when Armitage arrives
inIndia, there' sgoingto bean atrocity someplace upin Kash-
mir. Indians will blame the Pakistanis, the Pakistanis will
blame the Indians. It will probably be caused by an indepen-
dent group of radicals who would like to foment a larger
crisis.” Thiswill launch anew American interventionist pol-
icy in Asia, Cohen claimed: “I think there's a realization
growing that we cannot go on like this—crisis, after crisis,
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after crisis, with two nuclear-weapon states, indefinitely, be-
cause that’s what will happen. | suspect that Rumsfeld, or
Armitage in particular, is probably going to bring some new
idea with him. Otherwise it makes no sense in sending him
out there.”

“The best thing the world can do right now is to have an
American B-52 bomber fly overhead onceaday,” cried Martti
Ahtisaari, the former Finnish President and ICG Chairman,
in hisintroductory speech. Ahtisaari explained that he is no
expert on Afghanistan, but he has much experience in the
Balkans. How, he asked, can anybody imagine that America
can withdraw from Afghanistan when Bosnia, Kosovo—not
to mention the formally independent East Timor—are till
protectorates of the “international community,” years after a
humanitarian war?

The self-styled “win-the-peace” intervention of Ahti-
saari—who isalso atop official in several George Soros-run
foundations—was followed by an array of calls for further
military intervention in the Afghan area. Brookings Roberta
Cohen began her speech with these words: “My work isin
the humanitarian area, but one cannot discuss humanitarian
or human rights and devel opment issuesin Afghanistaninde-
pendently of the war.” Conclusion: an expanded role for the
international security forces is required. “The Pentagon has
rejected an expanded role, but thisrefusal ignoresand contri-
butesto the absence of security.”

Gathering the New L egions

Michael O'Hanlon, another Brookings' Senior Fellow
specialized in military issues, approved of the use of the B-
52s as stressed by Ahtisaari, and mentioned other possible
ways to achieve the goal: “For example, the recent attempt
to assassinate the warlord [Gulbuddin] Hekmatyar—which |
fully approve of, by the way, because he had alied himself
with the Taliban.” O’Hanlon also presented a plan for the
deployment of about 30,000 troops in Afghanistan, which is
“more than simple peacekeeping or simple monitoring.” He
admitted: “That’s a tough force in and of itself to come up
with. The United States would have a hard time generating
the contribution. . . . | would propose one specific idea: that
we contribute some of the forces, some of the Marines that
are now at Okinawa, Japan.”

O’ Hanlon called for what LaRouchehasbeen denouncing
regularly, as the transformation of professional national ar-
mies into international mercenaries on the model of the Ro-
man legions. He urged participation of Japanese, South Ko-
rean, and European militaries“that are not presently engaged
as heavily in Afghanistan”; and beyond that, to go around
“looking for countries who can give some soldiers. The best
potentials appear to be within the future NATO aspirants.”
TheBrookingsplan seemsto beto demand apound of military
flesh from all those countries who are deluding themselves
they will find stability and economic survival once they are
inthe NATO club.
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FDR Embodied American
Intellectual Tradition

Among the questions during Lyndon LaRouche's May 28
webcast, was a question put together by several former mem-
bersof the Clinton Administration, which wasread by moder -
ator Debra Hanania Freeman.

Q: Mr. LaRouche, there’ sno doubt that the challenge of
the moment poses a question of courage. But, it also poses a
question of what will work, and what is effective. And, since
none of usisinclined to sacrifice ourselves for the mere sake
of it, it's useful, when there is an historic precedent to lean
on. Y ou spoke often of the example of Franklin Delano Roo-
sevelt, and hisactionsthat brought usout of the Great Depres-
sion. What, in your mind, iskey, from FDR’s’ 33-’ 45 recov-
ery strategy, for usto look to today?’

LaRouche: | don't think there' s anything in particular
you should look to. I think everything should be looked at.
Because, we' ve done this report [“Economics: The End of a
Delusion,” issued by the campaign committee “LaRouchein
20041, which Richard Freeman has pulled together, in large
part, on what the lessons are of the recovery programs of
Franklin Roosevelt, particularly during the 1930s. And,
we've also done earlier studies, which we've published on
the same matter, of what the effect was, the relationship be-
tween the economic potential, which was developed in the
United Statesunder therecovery program, which made possi-
ble the mobilization for strategic victory in World War 1, in
theway it was done.

Weemerged from World War |1 asthe only world power.
And, wecould havedonealot of good, if Roosevelt had lived.
So, you haveto look at the whole man, and his knowledge, to
see what the precedent is.

Now wehave, youknow—IlikeHarold I ckes, each of them
did their part. Each of them did amission for Roosevelt. They
were good people. They did an excellent job. But, there's
something behind it: Look for the driving force, not just for
the detail. Don't try to get the package. Y ou get the image, of
Roosevelt’s way of thinking, applied to the problems as they
presented themselves to him, concretely, at the time. That's
what we have to do, now.

Now, Roosevelt’'s thinking—what is it? And, people
know it, especially of my generation, and earlier—they know
it. | represent, though adifferent individual, as Franklin Roo-
sevelt represented, and Abraham Lincoln represented before
me, and John Quincy Adams represented before him—I rep-
resent an embodiment of the American I ntellectua Tradition,
which | referred to at the beginning of my remarks today:
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that, | had a contemporary, the Rev. Daniel Wood, a Quaker
minister, who started his career in the Carolinasfighting slav-
ery, and he had to get out of there. He went up to Ohio, and
just north of Columbus, Ohio, he set up shop, married into
one of the families up there; and, he set up his own operation
there. And he ran the Underground Railroad in Delaware
County, north of Columbus, during that relevant period, of
the escaped slavesrunning to Canada. And, he had hischurch,
and barn, and school—which he set up—they were all used
to house the slaves, as they were being moved north, toward
Canada. Now, he was a contemporary of Lincoln. He was
also a contemporary of Henry Clay, with whom he had an
encounter on one occasion.

And, you had this American Whig tradition, which
emerged around President Monroe, John Quincy Adams, the
Careys—Mathew and his son, Henry C. Carey; to some de-
gree Friedrich List, though he was somewhat of a different
case, even though he was important to the Congress. And,
they had aprotégé. And, their key protegéwas Abraham Lin-
coln, who was the spokesman used by John Quincy Adams,
in delivering the Spot Resolution, in the Congress, against
Polk’s fraud in starting the Mexican-American War. And it
was that Lincoln, who was a highly educated man—he was
no dummy—one of the most brilliant men in all American
history, part of the process.

So, those of us who remember, who studied, who lived,
who know what the American Revol ution was, who know the
tradition, act in a certain way; as opposed to those who have
what was called the American Tory tradition, which is hege-
monicintheUnited Statestoday. And, what one hasto under-
stand, isthat Roosevelt—read Roosevelt’ s graduation paper,
or his final paper at Harvard, on this tradition: Look at his
studies, while he was fighting poliomyelitis, studies of his
legacy. Look at hisancestor, | saac Roosevelt, thecollaborator
of Alexander Hamilton.
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Tradition, thetradition on whichthis
nation was founded, the tradition of
Benjamin Franklin. He aso repre-
sented a man of extreme courage.
And, those are the two qualities that
are needed. You need a person like
agreat general. MacArthur had that
same quality in a completely differ-
ent dimension. The quality of atrue
leader, who knows something needs
tobedone. And, if heknowsit needs
to bedone, hewill seizethe opportu-
nity to do it, with resolution. He will
seek out collaborators, who want to
take a chunk of the job. And he will
give them backing to do the job, as
he did Harry Hopkins, for example.

And, that’ sthe way you do it. Y ou get the essence of the
American tradition. The American economic tradition: Y ou
have to have, above all—for example, to understand the dis-
tinction between the roots of the American Constitution and
Declaration of Independence, which arefound in Leibniz, in
such writings as “ New Essays on Human Understanding” —
thiswasthe doctrine, which was posed by L eibniz, in opposi-
tion to that fascist scum, John Locke, who is the patron saint
of slavery in the United States. The Confederate Constitution
containsin the preamble, the affirmation of “life, liberty, and
property,” the doctrine of John Locke: the constitution of
slavery. The constitution of degradation; the constitution of
treason against the United States.

Whereasthe Declaration of Independence and the Pream-
ble of the Federal Constitution, uphold two principles: The
sovereignty of the United States must be defended, and that
sovereign power used, under all circumstances; secondly, the
general welfare of present and future generations' posterity
must be promoted. That isthe fundamental constitutional law
of the United States (which is not exactly being observed
these days!). And those two principles, which express this
legacy, the whole legacy of the struggle against conditions
under which somepeoplearetreated ashuman cattle, to create
a society in which we have a society fit for men, women; a
society in which people are all equally human; in which they
participate, equally, in society; in which we do not make a
differentiation between the rulers, who behave like beasts,
toward the ruled, who are treated like human cattle.

And, the American Intellectual Tradition reflects the use
of European philosophy, European accomplishments, to
bring forth that kind of ideain this nation. And, those of us
who understand that, and who understand how important it
is, and who are prepared to fight and die for it, and to make
ourselves competent in doing that, we can do the job. And,
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Spannaus: Put a Real
Democrat on Ballot’

Nancy Spannaus, the only Virginia Democrat with
courage enough to run for the U.S. Senate seat held by
Republican John Warner, issued the following state-
ment on June 4, entitled “ Spannaus: The Democratic
Party Has Abdicated; Now Put a Real Democrat on
theBallot.”

On June 1, the official Democratic Party of Virginia
declared itself irrelevant to the election process, and to
thereal interestsof thecitizensof Virginia, by declining
to run a candidate against U.S. incumbent Sen. John
Warner. In light of thisdecision, | have determined to
put my name on the ballot as an Independent. In fact,
putting me on the ballot is the only way of putting a
“real Democrat” beforethe Virginiaelectoratethisfall.

As aclose LaRouche associate, | have the unique
qualificationsto beyour Senator. | will engageVirginia
voters in the kind of discussion required, to solve the
policy crises before us. LaRouche, who is running for
President in 2004, isthe only leader who has earned the
respect of U.S. citizens, and the world, on the question
of the economic crisis, and its solution. His solutions
represent the core of my platform: the application of the
principle of the general welfare to aworld depression
collapse which will, otherwise, take us into a global
religiouswar, and aNew Dark Age.

There will be much more to say once | get on the
ballot.

we haveto seethat side of Franklin Roosevelt, and look at his
courage, look at histradition, and really understand him from
the inside, not from his externalities. And, then all his exter-
nalities and some of the questionabl e aspects of them, all fall
neatly into place.

This man was a great man. He was a man who tried to
walk in the footsteps of Abraham Lincoln, in restoring this
nation to itself, after the Presidency of the pro-Confederacy
Teddy Roosevelt, the Ku Klux Klan fanatic Woodrow Wil-
son, andthat all-around scoundrel Calvin Coolidge—together
with Andrew Mellon—had ruined the United States, in the
course of the earlier part of the 20th Century.

EvoketheBest in Our Citizens

That’ s the picture we have to grasp. Y ou can not design,
you cannot makeal araCroft President. Y ou can’ tfit together
a “morph” of parts, and make it human. Y ou have to touch
the inner-most humanity of the individual, evoke it in the
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individual, and you will get out of that, aleader. But, that’s
why | said, at the beginning: In times like this, you have to
ask, “Who am 1? And, what am |? Where do | belong in the
scheme of eternity? What is the meaning of my having had
parents and grandparents, and so forth? What isthe meaning
of this nation? What are its accomplishments? What do |
represent, for this nation? Not for what | get for my satisfac-
tion, now; but what | am supposed to do? What did God put
me here to do?’ And do it! Then you find in yourself, the
courage to do what’ s necessary.

Obvioudy, Franklin Roosevelt found that. But, while |
can recommend and detail many things that Roosevelt did,
which | would defend as models, that is not the force, the
mainspring that makes the clock tick. The mainspring liesin
the character of the individual, and the development of that
character. Franklin Roosevelt admired his great ancestor
Isaac Roosevelt, and he worked to defend the United States
for the American Intellectual Tradition—the actual tradition
behind our Declaration of I ndependence, our strugglefor free-
dom, and the Preambl e of our Constitution. Once you'’ ve got
that, and then you know the technicalities, you know what to
do. It’sjust amatter of training.

WEe' ve got plenty of people, among former Clinton peo-
ple, who havethe skills, or can get them from others—people
they know—uwe can do the job. If you work for me, you get
the job done.

« that the American Revolution
was fought agairst British
“free trade” economics?

« that Washington and Franklin
championed Big Government?
« that the Founding Fathers
promoted partnership between
private industry and central

government?
The READ
Political Economy | The Political
ofthe | Economy
L Amencan of the
Revolution | American
Revolution
edited by

Nancy Spannaus and
Christopher White

Order from:

Ben Franklin
Booksellers

P.O. Box 1707
Leesburg,va 20177

Toll-Free: 1-800-453-4108

$15.00 plus

$4 shipping and handling
We accept MasterCard, VISA, American Express and Discover.
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Editorial

McCain’s White House ‘Mole Hill’

As Lyndon LaRouche notes in “Who Did Kill Cock  Daniel Pipd4'ddle East Quarterlyand the Americans
Robin, After All?"—his campaign statement of June 5for a Safe Israel journal, demanding war against Iraq
on the fraud of current “who knew?” investigations in  and Syria.
Washington—there is some unspun truth worth telling ~ What makes Wurmser an even nastier “mole” |s
about the continuing treacherous partnership of Sena-  that his wife heads the Center for Middle East|Policy
tors and Presidential candidates John McCain and Jaat the Washington office of the Hudson Institute, the
Lieberman. Operating inside the Bush Administration,  center of the John McCain “Bull Moose” opergtion.
right under the noses of top officials, is a veritable Mc-Meyrav Wurmser is also linked to Yigal Carmon’s
Cain "mole hill’—in the State Department, the Penta-  Middle East Media Research Institute (MEMRI), an
gon and elsewhere. It operates with the same evil interdutright front for the most extreme right-wing Israel
as the Lieberman-Gore efforts formerly waged against ~ military intelligence circles.
President Clinton. These moles wish to paralyze the Meyrav Wurmser completed her PhD at Georde
institution of the U.S. Presidency at a moment of even ~ Washington University with a glowing thesis on \fladi-
greater national and global crisis than was the case whemir Jabotinsky and the history of his fascist Revisionist
the Gore-Lieberman duo tried to force Clinton to resign movement. She recently hosted a Hudson Irstitute
in September 1998, in what would have been the worseévent, promoting a Palestinian opponent of Yasder
palace coup in American history since the McKinley  Arafat in the next elections, at which the othel key
assassination installed Teddy Roosevelt in the Ovaspeakers were Bernard Lewis and Richard Perle.
Office. Complementing Wurmser in the McCain-Liebe
Chief among the McCain-Lieberman moles is Da-man mole hill is Doug Feith, a top Pentagon official
vid Wurmser, who has been recently posted as the spe-  who, in 1999, penned a chapter of a book (published by
cial assistant to State Department arms control chiethe Zionist Organization of America, ZOA) on why
John Bolton. Recall that it was Bolton who put outthe  there can never be a Palestinian state. Its introduction
story about the Cuban bio-warfare program, on the evevas written by Sen. John Kyl (R-Ariz.), who is Mc-
of Jimmy Carter’'srecenttripto Havana, directlycontra-  Cain’s junior partner and former attorney for [Sam
dicting Secretary of State Powell and other senior StatBronfman’s local Arizona mob boss, Kemper Marley,
Department officials; and it was Bolton who also first  the grand patron of McCain'’s family fortunes.
claimed that the United States had abandonedits policy The Americans for a Safe Israel group and the ZOA
of non-use of nuclear weapons against non-nuclear  both participated in the July 2001 blackmail segsion at
powers. the White House—with representatives of Jerfy
Wurmser is a hard-core Jabotinskyite, who spent  Falwell, Pat Robertson, and Ed McAteer—wher¢ Bush
years as a leading “intellectual” within the right-wing was threatened with a revolt by the Christian evangelli-
Zionist apparatus in Washington and Jerusalem, work-  cal voters unless he gave Ariel Sharon a green(light to
ing for such outfits as Americans for a Safe Israel, whichgo after the Palestinians.
was founded by Herb Zweibon, who also co-founded By any standards, the presence of Wurmser, Bolton,
the Jewish Defense League with lunatic Meir KahaneFeith, and other such moles, is not healthy for anyophe
Wurmser also worked for the Washington- and Jerusa-  out to help the President do the right thing abput the
lem-based Institute for Advanced Strategic and PoliticaMideast, or about terrorism. One might as well let Jonp-
Studies, which crafted the strategy for then-Israeli  thanJay Pollard out of jail and assign him to head|up the
Prime Minister Benjamin Netanyahu to trash Bill Clin- new “homeland defense” counterintelligence buregu.
ton’s peace efforts. Wurmser was plucked from AEI toEIR will deal with this problem in much greater detai
join Bolton at State, after writing dozens of articles for in future issues.

72 Editorial EIR June 14, 2002



SEE LAROUCHE ON CABLE TV

INTERNATIONAL

* ACCESSPHOENIX.COM
Click on Live Webcast
Sundays—11 am
(Pacific Time only)

ALABAMA

* BIRMINGHAM—Ch.4
Thursdays—11 pm

* UNIONTOWN—Ch.2

Mon-Fri every 4 hrs.
Sundays—Afternoons

ALASKA
* ANCHORAGE—Ch.44

Thursdays—10:30 pm

ARIZONA
« PHOENIX

Cox Ch.98
Sundays—11 am
* PHOENIX VALLEY
Quest Ch.24
Sundays—11 am

* TUCSON—Ch.74

Tuesdays—3 pm

ARKANSAS

« CABOT—Ch.15
Daily—8 pm

* LITTLE ROCK
Comcast Ch. 18
Tue—1 am, or
Sat-1 am, or 6 am

CALIFORNIA

* BEVERLY HILLS
Adelphia Ch. 37
Thursdays—4:30 pm

« BREA—Ch. 17

Mon-Fri: 9 am-4 pm
* BUENA PARK
Adelphia Ch. 55
Tuesdays—6:30 pm
« CLAYTON/CONCORD
AT&T-Comcast Ch.25
2nd Fri.—9 pm
= CONTRA COSTA
AT&T Ch. 26
2nd Fri.—9 pm
« COSTA MESA Ch.61
Wednesdays—10 pm
* CULVER CITY
MediaOne Ch. 43
Wednesdays—7 pm
« E. LOS ANGELES
Adelphia Ch. 6
Mondays—2:30 ppm
* FULLERTON
Adelphia Ch. 65
Tuesdays—6:30 pm

* HOLLYWOOD

AT&T—Ch.3
Wednesdays—6:30 pm
* LANCASTER/PALM.
Adelphia Ch. 16
Sundays—9 pm
* LAVERNE—Ch. 3
2nd Mondays—8 pm
* LONG BEACH
Charter Ch. 65
Thursdays—1:30 pm
* MARINA DEL REY
Adelphia Ch. 3
Thursdays—4:30 pm
MediaOne Ch. 43
Wednesdays—7 pm
* MID-WILSHIRE
MediaOne Ch. 43
Wednesdays—7 pm
* MODESTO—Ch.8
Mon & Thu—2:30 pm
* OXNARD
Adelphia Ch.19

Americast Ch.8
Tuesdays—7 pm

* PALOS VERDES
Cox Ch. 33
Saturdays—3 pm

* PLACENTIA
Adelphia Ch. 65
Tuesdays—6:30 pm

= SAN DIEGO Ch.19
Fridays—5 pm

= SAN PEDRO
Cox Ch. 33
Saturdays—4 pm

= SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

* STA.CLAR.VLY.
T/W & AT&T Ch.20
Fridays—1:30 pm

* SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Fridays—5 pm

* VENICE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm

* W.HOLLYWOOD
Adelphia Ch. 3
Thursdays—4:30 pm

* W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

COLORADO

« COLORADO SPGS.
Adelphia Ch. 4
Tuesdays—8 pm
Thursdays—11 am

* DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* GROTON—Ch. 12
Mondays—10 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

= NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

* NEWTOWN/NEW MIL.
Cablevision Ch. 21
Mondays—9:30 pm
Thursdays—11:30 am

FLORIDA

= ESCAMBIA COUNTY
Cox Ch. 4
2nd Tue, 6:30 pm

IDAHO

= MOSCOW—Ch. 11
Mondays—7 pm

ILLINOIS

= CHICAGO
AT&T/RCN Ch.21
(no shows in June)

* QUAD CITIES
Mediacom Ch. 19
Thursdays—11 pm

* PEORIA COUNTY
Insight Ch. 22
Sundays—7:30 pm

= SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

INDIANA

* BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

= DELAWARE COUNTY
Comcast Ch. 42
Mondays—11 pm

= GARY
AT&T Ch. 21
Monday - Thursday
8 am - 12 Noon

IOWA

= QUAD CITIES
Mediacom Ch. 19
Thursdays—11 pm

KENTUCKY

= BOONE/KENTON
Insight Ch. 21
Mon: 4 pm; Sat: 5 pm

« JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

* ORLEANS PARISH
Cox Ch. 78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

* ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

* MONTGOMERY Ch.19
Fridays—7 pm

*P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

* AMHERST—Ch.12
Mondays—Midnight

« CAMBRIDGE
MediaOne Ch. 10
Mondays—4 pm

* WORCESTER—Ch.13
Tue.—8:30 pm

MICHIGAN

* CALHOON
ATT Ch. 11
Mondays—4 pm

* CANTON TNSHP.
Comcast Ch. 18
Zajak Presents
Mondays: 6-8 pm

« DEARBORN
Comcast Ch. 16
Zajak Presents
Mondays: 6-8 pm

« DEARBORN HTS.
Comcast Ch. 18
Zajak Presents
Mondays: 6-8 pm

* KALAMAZOO
Thu-11 pm (Ch.20)
Sat-10 pm (Ch.22)

* KENT COUNTY
AT&T Ch. 25
Fridays—1:30 pm

= LIVONIA
T/W Ch.12
Thursdays—5 pm
{Occ. 4:30 pm)

= MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* WYOMING
AT&T Ch. 25
Wednesdays—10 am

MINNESOTA

* ANOKA
AT&T Ch. 15
Mon.—4 pm & 11 pm

* BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

* CAMBRIDGE
U.S. Cable Ch.10
Wednesdays—2 pm

= COLD SPRING
U.S. Cable Ch. 3
Nightly after PSAs

* COLUMBIA HTS.
MediaOne Ch. 15
Wednesdays—8 pm

* DULUTH
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

* FRIDLEY
Time Warner Ch. 5
Thursdays—5:30 pm
Saturdays—8:30 pm

* MINNEAPOLIS
PARAGON Ch. 67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—5 pm

« PROCTOR/
HERMANTOWN—Ch.12
Tue. btw. 5 pm-1 am

* ST.CROIX VALLEY
Valley Access Ch.14
Thursdays—4 & 10 pm
Fridays—8 am

* ST.LOUIS PARK
Paragon Ch. 15
Wed., Thu,, Fri.
12 am, 8 am, 4 pm

* ST.PAUL (city)
SPNN Ch. 15
Saturdays—10 pm

« STPAUL (N Burbs)
AT&T Ch. 14
Thu—6 pm & Midnite
Fri—6 am & Noon

= ST.PAUL (NE burbs)*
Suburban Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri—8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

= ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

= LINCOLN
T/W Ch. 80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

NEW JERSEY

* HADDON TOWNSHIP
Comcast Ch. 19
Sundays 11 am

* MERCER COUNTY
Comcast™*
TRENTON Ch. 81
WINDSORS Ch. 27

* MONTVALE/MAHWAH
Time Warner Ch. 27
Wednesdays—4 pm

= NORTHERN NJ
Comcast Comm. Access
Channel 57~
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch. 3*

NEW MEXICO

= ALBUQUERQUE
Comcast Ch. 27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch. 15
Wednesdays 5:05 pm

* GRANT COUNTY
Comcast Ch. 17
Fri. & Sat.
7 pmor 8 pm

= LOS ALAMOS
Comcast Ch. 8
Mondays—10 pm

* SANTA FE
Comcast—Ch.6
Saturdays—6:30 pm

* TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Thursdays—4:30 pm

= BUFFALO
Adelphia Ch.18
Wed.—12:30 pm

* CHEMUNG/STEUBEN
Time Warner-Ch.1
Mon., Fri.—4:30 pm

« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

* [LION—Ch. 10
Mon. & Wed.—11 am
Saturdays— 11:30 pm

< IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

+ JEFFERSON/LEWIS
Time Warner-Ch.2
Unscheduled pop-ins

* JOHNSTOWN—Ch.16
Tuesdays—5 pm

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

« NIAGARA COUNTY
Adelphia Ch. 20
Thursdays—10:35 pm

< ONEIDA—Ch.10
Thu—=8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

« QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thurs.—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch. 71
Mondays—6 pm
* SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—8 am
« STATEN ISL.
Time Warner Cable
Thu.—11 pm (Ch.35)
Sat.—8 am (Ch.34)
* TOMPKINS COUNTY
Time Warner
Sun.—9 pm (Ch.78)
Thu.—5 pm (Ch.13)
Sat.—9 pm (Ch.78)
« TRI-LAKES
Adelphia Ch. 2
Sun: 7am, 1 pm, 8 pm
* WEBSTER—Ch.12
Wednesdays—9 pm
NORTH CAROLINA
* HICKORY—Ch.3
Tuesdays—10 pm
* MECKLENBURG
Time Warner Ch.21
Sat—12 Noon & 1 pm
OHIO
* FRANKLIN COUNTY
Ch. 21: Sun.—6 pm
* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight
* OBERLIN—Ch.9
Tuesdays—7 pm
+ REYNOLDSBURG
Ch.6: Sun.—6 pm
OREGON
* LINN/BENTON
AT&T Ch. 99
Tuesdays—1 pm
* PORTLAND
AT&T
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)
* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am
* SILVERTON
Charter Ch. 10
Mon,Tue, Thu,Fri
Betw. 5 pm - 9 am
* WASHINGTON ATT
Ch.9: Tualatin Valley
Ch.23: Regional Area
Ch.33: Unincorp. Towns
Wednesdays—8 pm
Sundays—9 pm
RHODE ISLAND
< E.PROV.—Ch.18
Tuesdays—6:30 pm
« STATEWIDE
R.l. Interconnect™
Cox Ch. 13
Full Ch. 49
TEXAS
* DALLAS Ch.13-B
Tuesdays—10:30 pm
* EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am
+ HOUSTON
Houston Media Source
Sat, 6/15: 10 am
Mon, 6/17: 5 pm
Tue, 6/18: 5:30 pm

If you would like to get The LaRouche Connection on your local cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

For more information, visit our Internet HomePage at http:// www.larouchepub.com /tv

* RICHARDSON
AT&T Ch. 10-A
Thursdays—6 pm

UTAH

+« REDMOND
Peak Cable Ch.38
Sun, Mon, Thu
6 pm & 10 pm

= SEVIER
Mallard-Suntel
Richfield Ch.45
Peak Cable
Anabella Ch.29
Central Ch.29
Elsinor Ch.29
Glenwood Ch.32
Monroe Ch.29
Sun—1 pm & 8 pm
Mon—1 am & 8 am

VERMONT

= GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm

VIRGINIA

= ALEXANDRIA
Comcast Ch. 10
Tuesdays—5:30 pm

* ARLINGTON
ACT Ch. 33
Mondays—4 pm
Tuesdays—9 am -

« CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm

* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm

= LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm

* ROANOKE—Ch.9
Thursdays—2 pm

WASHINGTON

= KING COUNTY
AT&T Ch. 29/77*

* KENNEWICK
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm

« PASCO
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm

* RICHLAND
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm

* SPOKANE—Ch.14
Wednesdays—6 pm

* WENATCHEE
Charter Ch.12
Thu—10 am & 5 pm

* YAKIMA—Ch. 9
Sundays—4 pm

WISCONSIN

* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon

* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm
Fridays—12 Noon

= SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

WYOMING

* GILLETTE—Ch.36
Thursdays—5 pm

Electronic

Intelligence Weekly

JBINGY

An online almanac from the publishers of EIR

$360 per year

Two-month trial, $60

Call 1-888-347-3258 (toll-free)

www.larouchepub.com/eiw

Name

City

would like to subscribe to Electronic Intelligence Weekly for
o 2 months $60
I enclose $ ____ check or money order

Please charge my o MasterCard
Card Number
Expiration Date
Signature

o 1 year $360

0O Visa

Company
Phone ( ___)
Address

State

Zip

r
1
1
1
1
1
1
I
1
1
1
1
]
1
I
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
1
i
1
1
I
1
1
I
1
1
1
1
1
[

Make checks payable to
EIR News Service Inc.
P.O. Box 17390, Washington, D.C. 20041-0390

e e e e e e e e e e e e o e o e ]

----- e e e o e e e e




EXPOSED! in their own words: the secret
plans of Israel’s cabalistic crazies and America’s
‘Christian Fundamentalists’ to blow up [slamic
holy sites on the Al-Haram Al-Sharif (Temple
Mount) in Jerusalem—Ilighting the fuse on war,
and world war.

* Major piece by Lyndon LaRouche: ‘The
Bestiality of the Fundies’

® First publication of explosive interviews with
the “Temple Mount Plotters,” insiders, and
intelligence sources

* Detailed mapping of the networks

With Ariel Sharon, the Butcher of Lebanon, at the helm as Israel’s Prime Minister, the prospects for peace in the
Middle East have never looked bleaker.

And no EIR Special Report has ever been timelier. Read it and use it, to stop the Mideast bloodbath!

EIR SPECIAL REPORT

Who Is Sparking a Religious War in the Middle Fast?
— And How To Stop It

Or Write
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