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Economy in Crisis:
Are You Ready Yet

To Listen to
Lyndon
LaRouche?

“On the time-scale of history, the
terminal moment of our nation’s
recent follies has now arrived. Now, if
our nation is to survive, we must
acknowledge, that the leading trends
in policy-influencing opinion, over the
recent thirty-odd years, have been
cumulatively disastrous in their net
effect.” —Lyndon H. LaRouche, Jr.

This Special Report features LaRouche’s
overview of the principles of a “science-
driven” economic recovery strategy from
the current global depression; the “Triple
Curve” collapse function of the U.S. and
world economies, and why it is qualitatively
worse than that of 1929-33; and what must
be learned from President Franklin D.
Roosevelt's 1933-45 recovery strategy.

CALL TOLL FREE:
1-800-929-7566

ON THE WEB:
Phoenix AZ 602-992-3276 www.larouchein2004.com
Los Angeles, CA 3232591800
San Leandro, CA 510-352-3970 WRITE:

LaRouche in 2004
P.O. Box 730 Leesburg, VA
20178

73-0651

Paid lor by LaRouche in 2004. Contributions are not tax-deductible




Founder and Contributing Editor:

Lyndon H. LaRouche, Jr.
Editorial Board: Lyndon H. LaRouche, Jr.,
Muriel Mirak-Weisshbach, Antony Papert, Gerald
Rose, Dennis Small, Edward Spannaus, Nancy
Spannaus, Jeffrey Steinberg, William Wertz
Editor: Paul Gallagher
Associate Editors: Ronald Kokinda, Susan Welsh
Managing Editor: John Sigerson
Science Editor: Marjorie Mazel Hecht
Special Projects: Mark Burdman
Book Editor: Katherine Notley
Photo Editor: Stuart Lewis
Circulation Manager: Sanley Ezrol

INTELLIGENCE DIRECTORS:
Counterintelligence: Jeffrey Seinberg,
Michele Seinberg

Economics: Marcia Merry Baker,
Lothar Komp

History: Anton Chaitkin
Ibero-America: Dennis Small

Law: Edward Spannaus

Russia and Eastern Europe:

Rachel Douglas

United States: Debra Freeman, Suzanne Rose

INTERNATIONAL BUREAUS:
Bogota: Javier Almario

Berlin: Rainer Apel

Buenos Aires: Gerardo Teran

Caracas: David Ramonet

Copenhagen: Poul Rasmussen

Houston: Harley Schlanger

Lima: Sara Maduefio

Melbourne: Robert Barwick

Mexico City: Marivilia Carrasco, Rubén Cota
Meza

Milan: Leonardo Servadio

New Delhi: Ramtanu Maitra

Paris: Christine Bierre

Rio de Janeiro: Slvia Palacios
Stockholm: Michael Ericson

United Nations, N.Y.C.: Leni Rubinstein
Washington, D.C.: William Jones
Wiesbaden: Goéran Haglund

EIR (ISSN 0273-6314) is published weekly (50 issues)
except for the second week of July and the last week of
December, by EIR News Service Inc., 317 Pennsylvania
Ave., SE., 3rd Floor, Washington, DC 20003. (202)
396-0398. For subscriptions: (703) 777-9451, or toll-
free, 888-EIR-3258.

World Wide Web site: http://www.larouchepub.com
e-mail: eirns@larouchepub.com

European Headquarters: Executive Intelligence Review
Nachrichtenagentur GmbH, Postfach 2308,

D-65013 Wiesbaden, Bahnstrasse 9-A, D-65205,
Wiesbaden, Federal Republic of Germany

Tel: 49-611-73650. Homepage: http://www.eirna.com
E-mail: eirna@eirna.com Executive Directors: Anno
Hellenbroich, Michael Liebig

In Denmark: EIR, Post Box 2613, 2100 Copenhagen OE,
Tel. 35-43 60 40

In Mexico: EIR, Serapio Rendon No. 70 Int. 28, Col. San
Rafael, Del. Cuauhtémoc. México, DF 06470. Tels: 55-66-
0963, 55-46-2597, 55-46-0931, 55-46-0933 y 55-46-2400.

Japan subscription sales: O.T.O. Research Corporation,
Takeuchi Bldg., 1-34-12 Takatanobaba, Shinjuku-Ku, Tokyo
160. Tel: (03) 3208-7821.

Copyright 00 2002 EIR News Service. All rights reserved.
Reproduction in whole or in part without permission strictly
prohibited. Periodicals postage paid at Washington D.C.,
and at an additional mailing offices.

Domestic subscriptions: 3 months—$125, 6 months—$225,
1 year—$396, Single issue—$10

Postmaster: Send all address changes to EIR, P.O. Box
17390, Washington, D.C. 20041-0390.

IR

From the Associate Editor

W e at EIR have been informed by areliable source that three top
advisersto the Democratic Party leadership are circulating a memo-
randum, telling Democratic candidates for office to stay clear of the
issue of the economy: Don’t talk about how there is no recovery.
Don’t say that President Bush and histeam arelying, whenthey claim
thereisone. Don’t pinthe economic collapse on Bush—becausethen
people might say that the Clinton-Gore “boom” of the 1990s was
nothing but afraud.

So there you have it. Both the Republicans and Democrats are
lying, asthe nation and the world plunge daily deeper into the finan-
cia and economic catastrophe that Lyndon LaRouche and EIR,
uniquely, have long forecast. If you're ready for the truth, thisisthe
placeto find it.

Do you think it's gotten about as bad as it can get, that things
will “bottom out” soon? Then read our coverage of Argentina in
Economics, and of LaRouche’s trip to Brazil in our Feature. What
those nationsface, iswhat Americans also face.

Read the heart-felt warning to Brazilians from Argentine Col.
Adrian Romero Mundani, at the “Brazil-Argentina. Moment of
Truth” seminar which LaRouche also addressed. “Everything we
have heard from Mr. Lyndon LaRouche and his collaborators for so
many years,” the Colonel said, “isno longer the theory of athinker.
... Today, thisisreality. Argentinais dying, and not slowly.” Have
no illusions, he told them; act now, before it is too late. “There is
no doubt that, on an international scale, there is a clear and precise
orientation, that of Mr. Lyndon LaRouche. L et each nation figure out
how to apply it to their own reality, but it’ sacommon orientation for
work in common.”

L aRouche sharply emphasi zed the question of personal responsi-
bility to take leadership, based on theideas heis putting forward. “ I
the people trust you, if they believe in those ideas, then under those
conditions of crisis, you can be victorious. That’s the lesson of his-

tory, repeatedly.”
W W
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IMF Shatters Argentina
As Pieces Strike Brazil

by Cynthia R. Rush

Democratic Presidential pre-candidate Lyndon LaRouche “In the land of wheat and cows,” it is now commonplace
warned Argentines as long ago as March 2001, thatthe Angldo see, as Agence France Presse reported on June 7, “armies
American financial oligarchy, acting through the Interna-  of people in rags, of all ages, go through the streets of the
tional Monetary Fund, intended to annihilate Argentina as acapital each night, overturning the garbage in search of left-
nation-state; to shatter it economically, politically, and even  over bits of food.” Whereas people once looked only for left-
territorially, and let the chaos resulting from their attempts toover food, in recent months they have begun to eat rats, mice,
collect an unpayable debt, unleash havoc in Ibero-America  frogs andtoads, according to a school directorin a poor neigl|
and beyond. Incredible? It has happened. London and Washerhood. And, 60% of those reduced to scrounging the dumps
ington will now stare at what—in their parlance—idana  for food and recyclables to sell, are former construction, tex-
fide “failed state,” destroyed by their own lunatic demands. tile, and restaurant workers who lost their jobs in the last five

“Why is the crazy IMF sending these gravediggers down  years. The country’s unemployment rate is now 25%.
to Argentina?” LaRouche asked a June 13 gathering of busi-
nessmen in YaPaulo, Brazil. “[They are] demanding condi- Anoop Singh, IMF Hatchetman
tions of Argentina, which are causing the disintegration of  Any sane observer is horrified at tedent of the destruc-
Argentina as a nation. Why are they doing that? To maintain ~ tion of Argentina’s physical economy, and the wrenching
the principle that any debtwhich is owed to New York bankerspoverty and desperation of its people. Moreover, as an angry
will be paid, if they have to sell the Argentine babies for  Argentine ambassador warned State Department officials a
hamburger to do it!” the Organization of American States (OAS) annual meeting

A few decades ago, Argentina was one of Ibero-Ameri- in early June, “with your treatment of Argentina, you are
ca’s wealthiest nations, with high living standards, a skilledplaying Russian roulette with the Southern Cone. . . . If you
labor force, 99% literacy rate, and impressive scientific and  let Argentina go under, every Latin American country will
technological infrastructure. Social mobility was similar to ask, what's the use of being a U.S. ally?”
that of many European nations. Today, after 15 years of IMF But apparently seeking Argentina’s complete oblitera-
dictates, reaching a particular vengefulness over the last sixon, IMF Managing Director Horst Kaer on June 11
months, an astounding 51.4% of its population is classified as broughtin Anoop Singh, former Deputy Director of the IMF’s
poor, according to the government’s own Siempro agencyAsia Pacific Division, to head up the Western Hemisphere
This collapse into immiseration dwarfs even that of Indonesia Division, replacing the retiring Argentine, Claudio Loser.
in the 1997-98 “Asian crisis.” Since January of this year,Why Singh? Inthe “Asia crisis,” Singh was known for making
poverty hasincreased atthe rate of 762,000 amonth,or25,000  demands that toppled governments and ripped apart natic
per day. In the first five months of this year, the cost of theeconomies (see article below). Kler praised Singh as having
basic monthly market basket increased by 35.7%. For the  “demonstrated strong operational and intellectual leadersh
first quarter of this year, GDP dropped 16.3%, the biggesin a variety of assignments.”
quarterly drop in the country’s history. Unlike previous Western Hemisphere Division chiefs, the

4 Economics EIR June 28, 2002



Oxford-educated Singh was deemed, by |MF Deputy Manag-
ing Director Anne Krueger, to possess sufficient brutality to
deal with the very weak Argentine government of President
Eduardo Duhalde. Singh’ slatest post had been Special Opera-
tionsDirector, with the authority to go over the heads of other
“lenient” Fund officials and to be tougher with Argentina.

Now that heisWestern Hemispherechief, Singh, Krueger
and Kohler form what the daily Clarin called a “very rigid
bloc.” It is ominous, too, Clarin said, that while Singh is
Indian, “he studied at Oxford and thinks and acts like an En-
glishman.”

In every action taken in recent weeks, the IMF has shown
that itsonly intention isto accel erate Argentina s disintegra-
tion. With economic and social upheaval worsening daily,
and against strong Congressional and provincial opposition,
the Duhal de government went through tortuous deal-making
and political maneuvering to comply with the three demands
that the Fund had established as conditionalities for the start
of formal negotiations for a new agreement: changing the
bankruptcy law, overturning the economic subversion law,
and signing bilateral austerity agreementswith each province.

Y et oncethedemandshad been met, albeit partially, Horst
Kohler announced in a June 4 interview with Reuters, that
theformal negotiationswhich the government so desperately
sought could not begin, because Buenos Aireshadn’t yet pro-
duced a* credibleframework” for an economic program. Nor
can there be talk of specific amounts of money that might be
made available, he said. “It's aways a mistake to talk about
numbers before talking about policy.” The Fund complained
that of thethree conditionalities, only the changesto the bank-
ruptcy law had been done correctly. The Congress had incor-

EIR June 28, 2002

The Argentine financial
collapse has completely
immiserated and infuriated
its population—to uphold
New York bankers' debt, “if
they haveto sell Argentine
babies for hamburger to do
it!”

porated articlesfrom the Criminal Codeinto legislation over-
turning the economic subversion law, such that bankers
charged with financial crimes could still be prosecuted. This
would not show the proper friendly attitude toward investors,
the IMF said. Moreover, the austerity agreements signed by
provinces are only preliminary ones, and must now be made
“definitive,” requiring further negotiations.

Singhthen, inaharshly worded, confidential memotothe
IMF's board, demanded new conditionalities, warning that
“wewon’'t moveforward” until thereis* greater clarity onthe
policiesArgentinawill apply.” Several IMF country directors
opposed Singh, worried that stonewalling aid to Argentina
would exacerbate a visibly growing Brazilian and regional
crisis. But heimperiously demanded the government drop its
plan to gradually ease up on the bank deposit freeze, and that
it allow privatized utility companiesto raisetheir rates.

Creating a‘Failed State’

When an IMF mission finally did arrive on June 13, led
by Singh’ s underling, Englishman John Thornton—his nick-
name, appropriately, is “the undertaker"—it became clear
amost immediately that the Fund had no intention of aquick
agreement. By June 14, therewerewidespread rumorsin Bue-
nos Aires that the U.S. Treasury and State Department were
backing an IMF strategy to delay for as long as possible,
creating such instability and uncertainty, that Duhaldewould
be forced to call early Presidential elections. U.S. Ambassa
dor James Walsh was forced to issue a statement June 15,
denying that the Bush Administration backed any such

strategy.
The government’ s anxiety for an agreement is driven by

Economics 5



the fact that it must make debt payments on July 14 and July
17, to the IMF and the Inter-American Development Bank,
totalling $1.7 hillion. Until now, the government has dipped
into rapidly dwindling reserves to pay multilateral lending
agencies, like the IMF and World Bank. But on June 14,
Finance Minister Roberto Lavagnasaid thiswould no longer
be done, implying that the only other option would be to
default. But now Lavagnais said to be lobbying for a short-
term “emergency” agreement for at least $5 billion to meet
payments to the IMF and IADB. This after IMF External
AffairsDirector Thomas Dawsontold aJune 19 press confer-
ence that Argentina hasn’t yet produced the “sound macro-
economic framework” the Fund requires to make a broader
agreement.

Thus it's no surprise that policymakers in Washington
and Buenos Aires now debating categorizing Argentinaas a
“failed state,” requiring a supranationa protectorate, 19th-
Century style. InitsJune9*“ Zona’ supplement, Clarinreports
that the proposal by MIT economists Rudiger Dornbusch and
Ricardo Caballero, to send in a team of foreign experts to
manage Argentina sfinances, asjust the tip of theiceberg of
a much broader debate taking place over what to do with
“unruly” Argentina.

IMF’s Anoop Singh:
Subversion in Asia

by Michael Billington

Anoop Singh, the Interna
tional Monetary Fund's new
potentate for Ibero-America,
takes over afield of spreading
economic crisis largely cre-
ated by IMF policy, with clear
intention to worsen it by mur-
derous demands for more ex-
tremeausterity than that which
has already been demanded
and failed. Singh has a sub-
stantial dossier of subversion
against both economies and
governmentsinAsia, wherehe
served as IMF Deputy Direc-
tor for the Asia and Pacific
from 1998 to 2002. In that period he played adecisiverolein
bringing down governments, and destroying national econo-
miesacross Asia, including those of Thailand, Indonesia, the
Philippines, and forcing South K oreato surrender sovereignty
over its banking system. He is a malevolent enforcer of a

Anoop Singh

6 Economics

dying system.

Singh was head of the IMF Mission to Thailand in 1997,
at the time of the assault on the Thai currency, the baht, by
George Soros and other hedge-fund speculators. Soros and
his fellow thieves took out huge positions against the baht,
starting in late 1996, forcing the government to defend the
currency (and the economy) by buying forward positions
which promised to sell dollars in the future at a fixed rate.
Soros personally had more money to deploy in this assault
than the entire quantity of baht in circulation, and intended to
make far more, by forcing the devaluation of the baht.

But the government of Prime Minister Chavalit
Y ongchaiyudh fought back, imposing partial controlsonsales
of the national currency to foreigners (a policy Malaysia
would later adopt in a more comprehensive way to defeat
speculators). Soros could not get the baht he needed to con-
tinuetheoperation. The Thai government had already pledged
its entire dollar reserves to defend the baht, but as long as
Soros didn’t know that, and was restrained by the sovereign
currency controls, Thailand thought it could survive.

‘Unscrupulous and * Shameful’

In stepped Anoop Singh, flexing IMF power and bellow-
ing for “transparency.” He insisted that Thailand must not
only stop defending the baht, but reveal all its forward posi-
tions in the showdown it had been forced into against the
gambling casino of globalization. Otherwise, Thailand would
facethethe IMF sfull wrath, and ostracism.

Thegovernment finally revealed its positionsto the IMF,
in confidence. Within hours, the intelligence that Thailand
had pledged its entire reserves was leaked to the hedge-fund
pirates, who gleefully moved in for thekill.

When the government later argued against the 20%-plus
interest rates imposed by the IMF, Singh responded (in the
paraphrase of The Nation): “Interest rates can not be brought
down because it goes against the theory.” This “theory” de-
stroyed the Thai economy, which remains wrecked today.
Chavalit, whose government was brought down by thecrisis,
later referred to Singh as “unscrupulous,” “irresponsible,”
and “ shameful.”

For his successin Thailand, Singh was promoted to IMF
Deputy Director for Asiaand the Pacific. His most important
work wasin Indonesia, where he hel ped bring down President
Suhartoin 1998, Suharto’ ssuccessor, B.J. Habibie, and Habi-
bie’'s successor, Abdurrahman Wahid—uwhile far more bil-
lionsof dollarswere being drained out of the economy in debt
service and flight capital than the IMF was bringing in in
loans. More than 30 years of Indonesian development was
largely destroyed.

In January 1998, President Suharto wasforced to disgrace
himself and hisnation by stooping over to signan IMF agree-
ment while abeaming IMF General Manager Michel Camd-
essus stood above him. Only ten days before Suharto was
forced to resign, in May 1998, Singh moderated a meeting at

EIR June 28, 2002



IMF Headquartersin Washington on the Indonesiacrisis. He
and otherslaid out their “theory” of why “weak” Indonesian
banks had to be closed. He blamed the crisis on the govern-
ment’ s development policies, whereby “the authorities chan-
neled funding to particular sectors of the economy as part of
their economic development plans.” The government’s re-
duction of poverty over 30 years, for which it had been given
UN awards, Singh denounced as*“ distortions.”

Aslndonesia sparliament prepared to choose aPresident
in the Fall of 1999, Singh intervened to withhold the sched-
uled IMFloans, over ascandal involving fundsfromaprivate
bank, Bank Bali. Singh told Indonesia that, even though it
was a domestic matter, the IMF “could not just put thisaside
and move on with the program without fully resolving the
issue.”

Anaudit wasordered by the government, and was carried
out by the PriceWaterhouse accounting firm. Government
reservations about the validity of several aspects of the final
report were scoffed at by Singh (this was long before the
revelations concerning the common fraudulent practices of
the world’s leading accounting firms), who demanded that
the entire report be made available to the press before any
IMF funds would be released. The press proceeded to serve
asjudgeandjury against the government, using the PriceWat-
erhouse report as gospel truth.

Then, in September 1999, IMF cut off all lending—citing
anew reason, the East Timor violence—until anew govern-
ment was installed. This came about in October 1999, with
the election of President Wahid by the Parliament. Wahid
made some halting efforts to lighten the oppression of the
population, over one-third of whom had been thrown into
poverty by thefinancial crisis. Anoop Singh soon intervened
to put an end to any practices by Wahid that fell “outside the
theory.” Deficit spending, intoned Singh to the Consultative
Group for Indonesiaon April 23, 2001, “ cannot be justified,”
sinceit would “weaken market confidence.” He a so crushed
Wahid's plan to borrow fundsfor devel opment through i ssu-
ing bonds secured by Indonesia’s vast oil reserves. Singh
said this would “jeopardize the seniority of multilateral and
official lenders’ (i.e., the IMF).

During the years of Singh’s control, Indonesia paid for-
eign debt service of $54 hillion, not with dollars, but with
rupiah which had been subjected to athree-fold devaluation
by the speculative assault.

Singh denied a long-expected IMF loan in April 1999,
just as a faction in the Parliament was moving to censure
President Wahid. Singh visited againin July of that year, and
again refused to release the promised funds. This time, the
Parliament impeached Wahid. Even the IMF-friendly Inter-
national Crisis Group acknowledged that the IMF actionshad
contributed to Wahid' sfall, writing that “the IMF is aware of
theseviews, and knowsit isalso suspected of helping to bring
down Presidents Suharto and Habibie by cutting off loans at
key moments.”

EIR June 28, 2002

Who's Blocking Out
The Sunshine in Korea?”?

by Kathy Wolfe

Touring Europe last December, South Korean President Kim
Dae-jung painted a broad vision urging “the construction of
the ‘Iron Silk Road,’ linking Korea with Europe by land,”
making Korea the gateway to the Pecific. “When the Trans-
Korean railway islinked with the Trans-China or the Trans-
Siberian railways, atrain leaving London could reach Seoul
and PusanviaParis, Eastern Europe, Central Asiaand Siberia
or China,” said Kim, “if we link only 14 kilometers of rail”
between South and North Korea.

This February, Kim brought President George Bush to
Dorasan Station, the gleaming ultramodern rail terminus
which Seoul has built right at the Demilitarized Zone. “ Presi-
dent Kim has shown me aroad he built: a road for peace,”
said Bush. “That road has the potential to bring people on
both sides of thisdivided land together.”

But today, Kim' sgovernment isin disarray, with hisMil-
lennial Democratic Party (MDP) defeated in local polling on
June 13, and histhree sonsfacing jail or disgrace in abribery
scandal. Just at this time, North Korea is imploding with a
refugee crisis asits starving peopl e flee into China, threaten-
ing Beijing with international confrontation. Seoul’ s opposi-
tion Grand National Party (GNP) appears set to win the De-
cember Presidential race, and GNP extremists want to rip up
Kim's*“Sunshine Policy” for rapprochement with the North.
“Get ready to put Korea high on the ‘panic button’ list . ..
with Kashmir andtheMideast,” the LosAngelesTimeswrote.

What caused this virtual coup, and who benefits? The
grand vision for the Eurasian Land-Bridge from Paris to Pu-
san, iswhat is under attack. The Silk Road program, which
Korea, China, Japan, and European nations could create,
would produce economic devel opment on the Eurasian conti-
nent to rival anything ever seen. Powerful foreign interests
will go to great lengthsto stop it.

“For 50 years, autopian faction within the U.S. military,
with thefinanciers of Wall Street and L ondon, has been using
Korea,” not for any domestic Korean purposes, but “as the
launching point for global destabilization,” EIRFounding Ed-
itor Lyndon LaRouche noted on June 19. When awar crisis
loomsin Koreg, it isan attempt to shift the global geopalitical
balance of power.

Outside Operations

This foreign-run operation against the Korean govern-
ment began with a transparently manufactured scandal en-
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trapping the family of President Kim. Prosecutors arrested
Kim’'s youngest son Kim Hong-gul in Seoul on May 18, for
taking funds illegally from jailed lobbyist Choi Kyu-sun, in
return for exercising influence in business deals. Prosecutors
are also about to arrest Kim’s second son, Kim Hong-up, on
similar charges involving Choi, while leaders of the ruling
MDParecallingfor theresignationfromtheNational Assem-
bly of Kim'’seldest son, Rep. Kim Hong-il.

Korean mediaruled “guilty,” though it is unclear if any
laws have been broken. The shadowy Mr. Choi was the man
who personally introduced Anglo-American speculator and
drug-legalization booster George Soros to President Kim,
when the latter took office at the dangerous height of the
“AsianCrisis’ in1997. Thepromise: Soroswould help Korea
out of the very financial mess, which Soros and his hedge
funds had created by speculative dumping of Asian currenc-
ies! What el sehas Sorosinstigated Choi to do, and why should
anyone believe him?

“Every President of Korea since 1945 has been either
assassinated, throwninjail, or nearly so, uponleaving office,”
a U.S. Korea hand told EIR. “So, everyone in Korea also
knowsin advancethat all family members of aPresident will
be attacked for financial corruption from any and all angles.
That's why Kim Dae-jung sent his youngest son to graduate
school in Los Angelesand told him to stay out of the business
world.” Some say, “Koreans are just hard on their leaders.”
But thereality isthat no Korean leader is permitted to develop
an independent power base, nor isany government permitted
to develop enough independence to take the country’ s future
into Korean hands. If this can be done to Kim Dae-jung, the
Nelson Mandela of Asia, the Nobel Peace Prize lauresate
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Newly built, still waiting: the Dorasan train station built right at the DMZ by South
Korea in 2001, waiting to connect South Korea' srailsall theway across Eurasia. Itis
not yet linked to the North. Severe political crisishasinstead been instigated in both

abovereproach, then every patriot in Seoul
istrembling.

Since it was known in advance that
Kim’s sons would be lured and then at-
tacked, the question remains: Why should
they deal with the likes of Choi—unless
they were deliberately set up, lured with
the promise by some very powerful people
such as Soros, or another foreign agency?

South and North Implode

The collapse of President Kim'sruling
party, which only weeks ago was over-
whelmingly favoredtowinthePresidential
race, is being laid solely to these scan-
dals—even though the same scandals oc-
cur for known reasons in the last year of
al Korean Presidents, who may serveonly
one five-year term. The opposition GNP
swept 11 out of 16 major posts decided on
June 13—mayorsof seven major citiesand
nine state governors. The GNP got 52% of
votes nationwide, and theruling MDPonly
29%. By June 17, President Kim's designated successor,
MDP candidate Roh Moo-hyun, had fallen from a runaway
lead in the palls, to the preference of fewer than 27% of vot-
ers—while GNP opposition leader Lee Hoi-Chang surged
ahead to 42%. Roh offered to resign asthe candidate, despite
having won a grueling round of Spring national primaries,
and may yet haveto do so.

While LeeHoi-Chang has sharply criticized the Sunshine
Policy, his confidants say that if elected, he would have to
continue it. But his GNP party subsists on the endorsements
of American Enterprise Ingtitute, Heritage Foundation, and
other neo-conservative Washington circles. GNP spokesmen
constantly hammer against rapprochement with the North.
On June 15, GNP spokesman Nam Kyung-phil demanded the
Kim government make a* basic re-eval uation of its Sunshine
Policy of engaging North Korea.”

Well doesthe Los Angeles Timeswarn, that a Presidential
€election coup by the GNP could causeawar, perhapsnucl ear,
on the Korean Peninsula. Such an upset is not explained by a
Korean huckster’ s making afew bribes.

Simultaneously, North Korea has a refugee crisis as its
starving peoplefleeinto China, asituation which threatensto
involve Beijing in international confrontations. This is not
an “East German” type of spontaneous citizens' movement.
Again, powerful foreign operations are in play. The same
circles of Britain's Baroness Caroline Cox’s Christian Soli-
darity International (CSl) movement which have been trying
to bring down governments from Khartoum to Beijing for
years, are cynically mobilizing these refugees as cannon fod-
der in ongoing destabilizations of the entire Asian region.

A long list of non-governmental organizations (NGOs)
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closetothe CSl organization, backed by BaronessCox’ sclose
collaborators among U.S. Republican Congressmen, such as
Chris Cox (Calif.) and Mark Kirk (111.), have organized for a
flood of North Korean refugeesto head for China—just when
the New Silk Road isunder frontal attack in Seoul.

“There are now over 300,000 North Korean refugees in
northeast China, and this could become like the same kind of
flood of refugees out of East Germany which brought down
the Berlin Wall,” an aide to the Republican House Policy
Committeetold reporterson June 5. “ The North K orean boat
peopleare prepared for boarding,” said former UN aid worker
Dr. Norbert Vollertsen, a German doctor who worked inside
North Korea. Other groups reportedly stirring up the area
are Médecins Sans Frontieres (MSF), the UN World Food
Program, U.S.-based groups such as “Helping Hands/K orea
and Ton-a-Month Club,” and ahost of Korean-American and
South Korean church groups.

Since the beginning of this year, 50-60 North Koreans
havejumped thewallsinto the Japanese, South Korean, Cana-
dian, and other embassies in Beijing. China has tried to turn
ablind eye, but is stuck in the middle, asit has treaties with
Pyongyang. In June, the NGOs started bringing in TV cam-
eras and playing the footage all over Asia, causing anti-Chi-
nese outburstsin the South K orean and Japanese parliaments
and media. In the United States, ABC News' “ Nightline’
went to Beijing for a three-part specia on June 5-12, which
demanded that Americans get stirred up aswell. ABC News
has started a national e-mail campaign on the need to “free
North Koreans’ and send boatl oadsto the United States, Can-
ada, and Britain.

“If thisis such a spontaneous uprising, then why have the
NGOsbrought in all those TV cameras and high-profile U.S.
Congressmen?’ one Asia expert asked sarcastically. “And,
don’t they know that they could be starting a war in Korea,
whichwould get all those peoplewhom they say they want to
help, killed?” Former House International Relations Chair-
man Ben Gilman (D-N.Y .), another of Baroness Cox’ s confi-
dants, told recent hearings on the refugee crisis, that Harry
Truman'’ sdecisiontogotowar against North Koreawasright,
and implied that such awar isjustified again now.

Utopian Military Factor

The implications for China could be grave. On June 13,
Chinese police and South K orean diplomats cameto blows at
the Korean Consulate in Beijing; the Chinese dragged off
one North Korean who tried to enter. China then notified all
foreign legationsin the capital to turn over to Chinese poalice,
all North Koreans who enter embassies in Beijing. This has
led to insults traded between the Chinese and South Korean
Foreign Ministers, and to attacks by the Congress and U.S.
State Department spokesman Richard Boucher.

Lyndon LaRouche warns that the “utopian” faction epit-
omized by Zbigniew Brzezinski and Samuel Huntington,
will start warsto prevent the rise of a great economic power
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acrossEurasia. SincetheKorean War, saysLaRouche, “there
has been a utopian movement within the United States, to
overturn the Lincoln republican traditions of the United
States. . . . Thefiring of MacArthur was one of the first steps
toward a new theory of warfare, the insanity of ‘perpetua
war.” Instead of resolving the crisis in Korea, the utopians
protracted the Korean War which, in effect, still continues
today—as a stepping-stone toward a strategic confrontation
with China.” Thiswascontrary to al prior American military
doctrine of quickly “winning the peace” viaeconomic devel-
opment, as successfully demonstrated by McArthur in Japan
after 1945.

“This has little to do with domestic Korean situation,”
LaRouche concluded, “look at the global big picture.” Kore-
ans have to look up from their parochial fixation on Koreaby
itself and realizethisisaforeign-run, region-wide destabliza-
tion by foreign powers that oppose the Silk Road policy.

Korean leaders have been reluctant to do anything but
apologize for President Kim's sons, and have even stopped
talking about the Silk Road amost entirely. Most are afraid
to speak out, lest they themselves face scandal and jail cells.
But thisisacrisis where only the strongest promotion of the
only viable policy, the Silk Road, coupled with the loudest
exposure of those who are attacking it for ulterior motives,
can prevent awar.
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On June 8, Bank of Israel Governor David Klein met with
Sharon, prior to the latter’s visit to the United States, and told
him, that if Israel did not want to see its international credit

Sharon IS DeStrOYing rating reduced, it would have to cut NIS 10 billion (over $2

, billion) from the budget, including NIS 3 billion from de-
Israel’s Broken Economy fense. (NIS 12 billion had already been cut from the 2002
budget.) Some reports say that Klein wants to cut NIS 10
billion from the defense budget alone. Such a cut is seen as
politically impossible for Sharon to implement, while main-
taining a war of attrition against the Palestinians.
While Israel Prime Minister Ariel Sharon threatens wars all According to the Finance Ministry, security spending in-
over the Middle East, the Israeli economy is collapsing at histead increased by NIS 6 billion since Sharon came into office
feet. While he was in Washington on June 10, convincingthe  in February 2001, and is expected to increase by anoth
White House that Palestinian President Yasser Arafat is ndtllS 2-3 billion next year. Over the last year and a half, the
a partner for peace, the Israeli shekel (NIS) was plummeting Israeli GDP lost over NIS 36 billion, or almost $8 billion.
to historic lows against the dollar, as Israeli investors andsharon’s government had already threatened to collapse at
savers fled the currency. When it broke below the barrier of  the end of May, when the ultra-Orthodox parties, Shas an
NIS 5 to the dollar on June 12, the Israel's Central BankUnited Torah Judaism, were temporarily thrown out, because
increased interest rates by 1.5%, setting rates at the highest  they refused to vote for the government’s austerity budget
level in years, in a desperate attempt to halt the capital flight.  Since returning from Washington, Sharon has been told
Since December 2001, the shekel has depreciated almost  he hasto “intervene” into economic policy, but despite high
20%, and economists are predicting an annual inflation ratpublicized meetings with Finance Minister Silvan Shalom

by Dean Andromidas

of over 8% by the end of this year. and Bank of Israel Governor Klein, neither the public nor the
Many of Israel’'s economic woes can be attributed to themarkets have been impressed.
ongoing worldwide economic collapse, but Sharon’s determi- The terror attacks by Hamas, which have always helpe

nation to use military force to deal with the Palestinians, isSharon diplomatically, have also helped him politically: Un-
widely blamed within Israel. “The behavior of the public in der normal circumstances, Israelis would throw any govern-
pursuing the dollar is a sign of no-confidence. Usually, wherment with such poor economic performance out on its ear,
the interest rate is raised, it changes the thrust of devaluation, but the Hamas attacks have kept the population too unnen
butthat didn’t happen this week,” Knesset (parliament) mem+o unseat him. Skepticism was expressed in a June 17 com-
ber Avraham Shochat, who had been Finance Minister in the mentady eretz. “If the voters are sufficiently terrified

Labor governments of slain Prime Minister Yitzhak Rabin and anxious about their prospects for survival, they will back
and of Ehud Barak, told the Israeli dalig’ aretzon May 31.  you all the way to national bankruptcy. If these tactics are
Shochat said that the government has “above all, to present@moperly implemented, any opposition to military spending is
political horizon [on the Palestinian front]. The economic  percieved as unpatriotic, and the military leadershipis securec
moves will not help unless there is also a change in the politifor the time required to rewrite history.”

cal security front. ... | was in similar situations twice as

Finance Minister. In 1992, Yitzhak Rabin, who had just beenT he Collapse Continues

elected Prime Minister, started to talk about peace with the All the major economic indicators are pointing “south”
Palestinians, a declaration of intentions that was realized a  for Israel. Not only is the physical economy contracting, bu
year laterin the Oslo Accord, and | saw firsthand how Israel'dsrael is experiencing a massive flight of capital that has
economic situation changed dramatically: Foreign invest-  devalued the currency by 20%. Governor Klein knocked uy
ment increased from $130 million a year to $3 billion. In interest rates by a combined 2.5% in late May and early
the period of Barak, too, when the feeling was that peace  June, as an attempt to reverse a disastrous decision of I:
agreements were going to be signed, the economy gre®ecember, when Sharon demanded that Klein cut the interest

rapidly.” rate by 2% in one blow, from 5.8% to 3.8%. Klein agreed
only after Sharon “promised” to cut the budget by NIS 10
Peacelsthe Only Namefor Recovery billion. Sharon, true to form, never kept his side of the

This is advice Sharon does not want to hear. But even the bargain, and the shekel immediately began to slide. Billion
monetarist bureaucrats at the Central Bank are telling him thef shekels worth of investments, particularly from foreign
same thing. According to the Israeli media, these bureaucrats investors who had parked considerable sums in Israel, fl
know, that no matter how much the budget is cut, nor howto the dollar zone.
often new taxes are levied, there will never be any hope of an Now the Bank’s discount rate stands at 7.1%, even high
economic recovery unless the peace process is renewed. than last December, when Sharon had pushed the panic but-
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ton. Theshekel, althoughit hasnot gonebelow 5tothedoallar,
istradingatitsall-timelow. Inthesix monthsendingin April,
Israglisinvested NIS 98.76 billion abroad, nearly $20billion;
this comparesto NIS 65.49 billion for the six months ending
October 2001. These figures are only the “ official” amounts,
inacountry notoriousfor its" gray market” fi nanciers, whoare
the preferred channel for flight capital by many companies,
private cititzens, and organized crime. According to Isradli
sources, this channel accountsfor afigurethree or four times
larger than officia figures for flight capital. According to
these sources, this is how Isragl’s triple-A credit rating is
beingartificially maintained. Theproblemwasindirectly con-
firmed, when the I sragli authorities announced on June 5 that
new and aggressive measures would be taken against gray
market financiers, who have avoided paying billionsin taxes.

Israel’ s Gross Domestic Product is expected to decrease
by 1% this year, and by 3% per capita. In fact, the GDP
per capita, in dollar terms, has dramatically collapsed from
$18,000in 2000 to $14,500in 2002, primarily because of the
depreciation of the shekel.

Other economicindicatorsareequally bad. Inthefirst five
months of the year, the country’ s trade deficit grew by 229%,
or $4.5 hillion annualized. Exports to its two largest trading
partners, the United States and the European Union, fell by
6.1% and 8% respectively, despite devaluation. High-tech
exports, which account for half of all Israeli exports, have
dropped by 6.5% sofar thisyear. Exportsfromthevery impor-
tant electronic components sector have dropped by 31.5%. It
seems the only category of exports that has not decreased, is
the $2.5 billion in military equipment.

The hardest-hit sector continuesto be hotelsand tourism.
Hotel occupancy isbelow 30%. The Central Bureau of Statis-
tics reports that between October 2000, when the “Al Agsa
Intifada’ broke out, and December 2001, the hotel sector lost
NIS 3 hillion, and its potential profits were cut by NIS 990
million. The situation has not changed.

All thishas added to the continuing increasein unempl oy-
ment, officialy at 10.6% (more than 270,000 people) in the
first quarter, but actually much higher, since thousands who
have given up looking for work, or, have exhausted their
unemployment benefits, have disappeared from official sta-
tistics.

Troubled Banks

In 1983, an Israeli banking crisis started aprocessthat led
to hyperinflation, which reached 400% annually in 1985. The
crisis was only reversed after the government took over al
the banks and, more importantly, after the United States
footed the bill for a stabilization scheme. History could be
repeating itself. Although on the surface, the banking sector
appearsto be stable, many banks have suffered adeep down-
turnintheir profits. Problematic loansheld by thefivelargest
banks grew by NIS 13.6 billion to NIS 50 billion, which is
more than their total capital assetsin 2001. In 2000, the bad
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loan figure was only NIS 2.8 hillion. Specific write-offs for
the same period increased 85%, and totalled NIS 4.1 billion,
comparedtoNIS 2.2 hillionin2000. Thesewrite-offsslashed
profits by an average of 45%. Among the banks' troubled
debtorshave beentelecomunications, real estate (particularly
hotels), agriculture, industry and commerce, and financial ser-
vices. The Central Bank recently ordered banksto raise their
assets-to-loans ratios, which has forced Israeli Discount
Bank, one of the largest, to announce that it will not be able
to make corporate |loansfor the rest of the year.

Recent scandals point to the fact that something very bad
could be lurking in the woodwork in Israel’ s banks. In May,
the small Trade Bank collapsed, after an account manager,
Esther Alon, confessed to embezzling NIS 250 million, the
bank’s entire reserve capital. Alon claimed she took the
money over afive-year period to pay off her brother’s gam-
bling debts, owed to “gray market” fi nanciers. It has not been
explained how the brother was able to run up gambling debts
totalling almost $50 million. The government ended up pay-
ing off the bank’ sdepositors. Then, Mizrahi Bank discovered
that several of itsinvestment managers, in an effort to cover
massive stock market losses, were transferring money from
the large accounts of wealthy individuals, to the accounts of
the clients whose investments they had mismanaged. Similar
practiceswerediscovered at other banksaswell; these I sragli
dirty banking practices could be for Isragl what Enron is to
the United States, amereforetaste of disaster, in a sector that
has been abig player in international financial markets.

Austerity and More Austerity

In the absence of a “political horizon,” the only answer
Sharon has for the economic crisisisto cut the national bud-
get. The monetarists at the Central Bank demand massive
budget cuts, including NIS 10 billion from the defense bud-
get, and 12 billion from other sectors, beyond the NIS 12
billion already cut in 2002. A cut of NIS 7 billion from gov-
ernment salariesisal so being demanded. But the crafty fascist
Sharon has only agreed to an additional NIS 2 billion this
year, “promising” NIS 12 billion morefrom the 2003 budget.

But this promise, Sharon has given the devil. Before an-
nouncing it on June 17, he met with former Bank of Isragl
Governor Jacob Frenkel, currently chairman of the interna-
tional division of Merrill Lynch and Co. Frenkel warned
Sharon, that if | srael doesnot meet its budget deficit targets of
3.9% of GDPin 2002 and 3% in 2003 (“missionimpossible,”
given collapsing tax revenues), the international credit agen-
cieswill lower Isragl’ s sovereign credit rating.

Sharon brought back from the United States apromise by
the Congress for an additional $200 million in military aid.
But thiswill, no doubt, be used to build the “Great Fence of
Israel” project inaugurated on June 15, which will add at least
another $130 million to the government’ s expenses. The rest
will go to finance the war on the Palestinians and defense of
the settlementsin occupied territory.
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Thelsragli populationisbeginningto suffer economically
as they have not done for decades, particularly the weakest
sectors. The government had instituted an across-the-board
cut of 10% in national insurance payments, Israel’s social
security system. Hardest hit will be the Israeli Arab commu-
nity, which has the highest unemployment rate. The govern-
ment has cut child allowancesto any family whose members
don’t serveinthemilitary. Whilethishitsthe ultra-Orthodox,
who do everything to avoid military service, Isragli Arab citi-
zens are forbidden from serving.

While claiming it won't increase taxes, the government
has already increased the value added tax, one of theworld's
highest, from 17% to 18%. Educational cuts have forced
schools to announce that the school day will be cut by one
hour. Teachershavealready struck over thisissue. Other such
cutsareaready beingfeltinall the public sectors, particularly
the health sector.

Historic Water Crisis

In midst of al this, Israel faces the worst water crisisin
its history. The Seaof Galilee, its primary source of water, is
at recordlows, asarethe coastal and mountain aquifers. I srael
is dependent on water resources in the West Bank as well,
which it freely exploits, while greatly restricting Palestinian
use. Although Israel has commissioned its first water desali-
nation plants, construction has yet to start. Each plant costs
NIS 400 million or more, with the government expecting pri-
vate investorsto take theinitiative. In awar zone, progressis
not likely to occur.

Ironically, solving the water crisisis key to reviving the
economy and establishing peaceintheregion, given thereal-
ity that themajority of theexisting water resourcesarelocated
inawatershed that links|srael, the West Bank, Jordan, Syria,
and Lebanon. Its exploitation and expansion can be most ef-
fectively accomplished through regional cooperation. Thisis
the core of Lyndon LaRouche's well-known Oasis Plan for
Middle East peace.

Y et Sharon’ s policy continuesto be to expand the Jewish
settlementsin Palestine, using Israeli military might. He has
refused to touch the tremendous subsidies and tax breaksthe
settlementsreceive. Money continuesto be allocated to build
bypass roads from West Bank settlementsto Israel and con-
nect new settlementsto the el ectricty grid, among other types
of infrastructure there. In fact, Sharon’s war is to keep the
settlements. Ha’' aretzcommentator DavhnaL evit on June 17
identified their central roleinthecrisis: “Thereal costsof the
settlementsto our economy are prohibitive, althoughincal cu-
lable. ... They have cost billions in lost opportunities and
misdirected expenditures. . . . The most horrendous thought
of all is not only that our leadership has no way out of this
accelerating descent into Third World or worse status; it ac-
tively encourages it. Why else would it continue to speak
of peace and provoke war, promise security and encourage
violence, pay for afence and continue to build outside of it?’
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Ranks of Wall Street’s
‘Misfortune 500’ Grow

by Arthur Ticknor

Reading the business pages of any mgjor U.S. newspaper
has become like reading a police blotter, with allegations of
rampant corporate crime and corruption, even surpassing that
of the 1980s “ Decade of Greed” typified by the savings-and-
loan scandal . Among the new items on the docket since May,
are criminal investigations of former executives at ImClone
Systemsand Tyco International, and apre-criminal investiga-
tion of the Glaxo pharmaceutical sgiant; whilethe conclusion
of the trial of the Arthur Andersen accounting firm showed
just how fed up Americans—as represented by the 12 angry
people’ of the jury—have become with the Wall Street and
other financial superstars who fooled them on their now-dis-
appearing 401(k) pension accounts.

The police-blotter firms are still just a growing minority
of themuch broader “ Misfortune 500"— America scorporate
leaders of the 1990s“New Economy boom” who are now the
grim denizens of economic depression.

A new sign of their contagious misery, reported in June,
is the use by hundreds of companies, of the sad tactic of
“forced vacations’ for their employees, in order to cut costs
during this breakdown Summer. Some, such as Sun Micro-
systems, Hewlett-Packard, and VeriSign, while laying some
employees off, are giving others paid vacations, and closing
downto saveoperating costs. But therearethose, like M anug-
isticsof Rockville, Maryland, whichisforcingall 1,200 of its
employees to take unpaid vacations. And others are doing
both, like Peregrine Systems, which is laying off half of its
3,000workersand closingitsofficeson theothers. Remember
this trend when you read the next official U.S. unemploy-
ment statistics.

Telecom Alley

It is becoming so hard to find atelecommunications firm
which is not choking on its own debt and/or management
corruption, that such rare exceptionsnow make* humaninter-
est” storiesfor the business pages. Thetelecom firmsadded to
the Misfortune500in Junewereled by X O Communications,
which on June 17 made the second-largest bankruptcy filing
yet by atelecom. The Reston, Virginia-based phoneand Web
service provider owes about $4.4 billion to bondholders (led
by Carl 1cahn), and another $1 hillion to banks. XO has not
yet agreed on a restructuring plan with its bondholders and
its largest investor, Theodore Forstmann, who has already
written off $1.5 hillion invested in XO. Forstman asked on
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June 6 to be released from a bailout deal which
his buyout firm, Forstmann Little, and Mexican
phone company Telmex signed to invest $800
million to pay off creditorsand keep the business
operating, in exchange for 39% ownership each.
XO shares have tumbled to 3¢, after reaching a
high of $66 in March 2000.

Then there's Qwest Communications, until
recently alarge and cash-rich Baby Bell phone
company, whichrichly earneditsmisfortunewith
a “New Economy” acquisitions binge in the
1990s. CEO Joseph Nacchiowasforcedtoresign,
and co-chairman Philip Anschutz quit, as the
phone company is saddled with $26.4 billion in
debt, and faces an accounting probe by the Secu-
rities and Exchange Commission (SEC). “When
the two top guys quit, you can pretty much con-
cludethat thingsareworsethan believed,” said a
telecom analyst quoted by Bloomberg.

And on June 15, cable giant Adelphia Com-
municationsfailed to make a$50 millioninterest
payment to its bondhol ders, another step on the way to filing
bankruptcy. The nation’ ssixth-largest cable company, under
investigation by the SEC and two Federal grand juries, isin
default on more than $7 billion in bank debt, and has asked
for $1.5 billion in financing for operations after it files for
bankruptcy protection.

The collapse of the energy conglomeratesisalso continu-
ing. Market capitalization of all of the erstwhile most power-
ful “pirates’™—Enron, Mirant, Dynegy, Williams, El Paso
Corp.—has fallen to a small fraction of its value of two
years ago. Now AES Corp., based in Arlington, Virginia,
which spent the last decade gobbling up energy corporations
al over South America as they were privatized, has been
trapped in the continental debt crisisit helped to create. AES
co-founder and CEO Dennis W. Bakke was forced to quit
on June 18, after a multi-hundred-million dollar loss in the
first quarter of the year, and with the company’ s debt selling
at far below investment grade. AES has been forced to write
down the value of its South American assets, most severely
in Brazil.

The Criminal Docket

Samuel Waksal, former CEO of biotech firm ImClone
Systems, was arrested on June 12 by the FBI on a Federal
criminal complaint of insider trading, charged with warning
family membersto sell company stock. Thisallegedly occur-
red just before the Food and Drug Administration rejected,
on Dec. 28, ImClone’ s application to market Erbitux, an ex-
perimental cancer drug—which sent the stock price plummet-
ting. In addition to the nine criminal counts of conspiracy,
securities fraud, and perjury filed by the Justice Department,
the SECfiled acivil complaint seeking to recover $10million
that Waksal’ sfather and daughter made on thetrades on Dec.
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The corporate collapse meets the last of the still-running real-estate boom: The
building of theinternational telecom company Cable & Wireless, now bankrupt,
isup for leasein Tysons Corner, Virginia.

27 and 28.

Waksal allegedly learned from hisbrother on Dec. 26 that
the Erbitux application would probably be rejected, and then
so informed family members, who sold the stock on Dec. 27
and 28. Waksal attempted to sell his own shares, according
to the FBI, but was blocked by brokers. Free on $10 million
bail, he refused to testify on June 13 before Congress, citing
his Fifth Amendment right against self-incrimination. The
House Energy and Commerce Committee’s investigations
subcommittee presented internal memos suggesting that both
ImClone and its partner in devloping the drug, Bristol-Myers
Squibb, might have tried to minimize to the public the
FDA’sconcerns.

Dennis Kozlowski, one day after being forced to resign
as chairman and CEO of Tyco International, wasindicted on
June4for evading New Y ork salestaxeson aset of paintings
he bought with $13.1 million of company money, and trying
towriteit off asabusiness expense. Thelarge conglomerate,
reportedly near a bankruptcy filing, has now gone to court
against several of itsown ex-officials and its former top law-
yer, accusing them of colluding with Kozlowski to loot the
firm's coffers of tens of millions of dollars in no-interest
“loans’ and phony fees.

Tyco haslost $100 billion in market value since Decem-
ber, much of that attributed to the actions of its executives.
The SEC plans to open aformal investigation into whether
Tyco executivesimproperly used astock options fund to buy
real estate and persona items. In a separate inquiry, the SEC
reopened aprobe conducted in 1999-2000 asto whether Tyco
used reservesand other bookkeeping strategiestoinflateearn-
ingsfollowing its acquisition binge.

And so continues the “U.S. economic recovery” among
the corporate ranks of the Misfortune 500.
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Germany Capital Amnesty,
Just to Balance Budget?

by Rainer Apel

Thereality of drastically shrinking tax revenuesfor the state,
caused by accelerating corporate defaults and loss of taxpay-
ers through unemployment, has long been an issue ad-
dressed—outside of Lyndon LaRouche's associates—only
by fringeanalystsin Germany. | nrecent days, however, it has
becomeafront-pageitemin Germany’ sleading newsdailies.
One of the reasons for that change is the late May, revised
report of thegovernment’ sspecial advisory board ontax reve-
nues, which warned that over the next four fiscal years, the
government might run short of 65-68 billion euros (close to
$60 hillion).

Tax increases are extremely unpopular among Germans,
who right now are making up their minds whom to vote for
inthe national electionson Sept. 22. And, if tax increases are
unpopular, so are tax breaks for people who have a higher
income than the average working German.

But the pressure under which the austerity-oriented Fi-
nance Ministry is operating, increases by the day, and it has
to do something with shrinking tax revenues. The ministry is
acting under self-imposed extrapressure, because it wantsto
achieve a balanced budget by no later than FY 2004. But
rather than break with therules of the European Union’ s bud-
geting criteria, and invest in projects this Summer that would
create production and employment, and thereby, asound base
for tax incomein coming fiscal years, the experts of the gov-
ernment and the opposition aike are only considering
“magic” solutions.

The government hopes to benefit from an announced re-
payment of up to 4.5 billion euros from “unused funds’ at
the European Commission, later this year. But that Finance
Minister Hans Eichel, in his draft FY 2003 budget, lists the
recent Russian debt payment of 167 million euros as some-
thing that has “improved” the record for this current fiscal
year, tellshow desperate the government hasgrown over rev-
enues.

‘ToHim Who Has, More Shall Be Given’

The Christian Democratic (CDU-CSU) opposition,
which also countson that re-transfer fromthe European Com-
mission, adds its own “magic”: In a discussion reported by
the Frankfurter Allgemeinedaily on June 14, Friedrich Merz,
chairman of the CDU-CSU group in the national parliament,
mooted special legidlation to permit an amnesty for any flight
capital returned to Germany.

Merzis shadow finance minister in the election campaign
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team of CDU-CSU Chancellor candidate Edmund Stoiber,
which gave additional propagandistic significanceto histrial
balloon on the amnesty issue. Merz remained vague, appar-
ently aware that adeal with moneyed tax evadersis not very
popular among average voters suffering from zooming con-
sumer taxes, water and electricity bills, and rents. Merz refer-
enced the alleged “ great success’ of asimilar amnesty which
the Italian government granted at the beginning of the year,
and which, according to official data, has returned 50 billion
euros of flight capital to Italy. The Italian Finance Ministry,
which had offered aone-time, fairly reduced tax of only 2.5%
to the returning flight capital owners, has already received
extratax revenues of 1.3 billion eurosfrom that.

Desperate as German Finance Minister Eichel is, he
would be glad to have an extra 1.3 billion euros tax income,
and so should Friedrich Merz, should he becomefinance min-
ister in a new government after the Sept. 22 elections. His
trial balloon was to prepare the German public for such an
“amnesty.”

But the case of Italy shows that if returning flight capital
does not flow into productive economic investments, the net
effect will not be more than that of a drop of cold water on a
giant hot stone. There was no increase in net investment into
the productive sector of Italy’ seconomy during thefirst quar-
ter of 2002. The 50 billion euros that have returned to Italian
state territory, have apparently flown instead into speculative
market operations. Flight capital pulled out of Wall Street, or
from the failing financial markets of Argentinaand other 1b-
ero-American countries, is now trying its luck with the Ital-
ian bubble.

Is that what Merz and other German politicians, citing
Italy, want to repeat in Germany?

How much flight capital is there outside of Germany?
Dieter Ondracek, longtime chairman of the German Tax
Union—the national organi zation of German revenueservice
empl oyees—estimatesthat 60 billion euros evadetaxationin
Germany every year. If the revenue service staff werevisibly
upgraded, one might succeedinlocating and seizing one-third
of that flight capital. Ondracek wants banking laws changed
so that banking employeeswho inform the revenue service of
ongoing or past flight capital operations at banks, no longer
face punishment, as under present banking laws.

But the austerity-minded government is “afraid” of
spending the extrafundsfor an upgraded staff. Many in Ger-
many say theFinanceMinistry isloyal tothebanksandinvest-
ment funds, and to their free-market interests. And so, the
government describes granting an “amnesty” to returning
flight capital, asthe cheaper intervention.

Ironically, theissue may beresolved in another way. The
moreWall Street’ sill-placed reputation asthe " world’ smon-
etary safe haven” crumbles, the more attractive German tax-
evaders may find it, to transfer their flight capital back to
Germany. Paying the long-overdue tax, and perhaps a fine,
might prove more profitable to them, than a crash on Wall
Street.
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‘Look Ma, No Trains
Or Planes’ in U.S.

by Anita Gallagher

Air and rail transportation in the United States is headed for
aplacein history, unless emergency measures of protection
aretaken by the President and Congress during the June-July
window for Congressional action. The near-dead condition
of the air and rail transport sectors also shows that the post-
Sept. 11 talk by President Bush and Congress, about national
economic, aswell asmilitary security washot air. “If it won’t
transport the troops to Irag, throw it to Wall Street or shut it
down,” sums up current Washington “thinking.” The Bush
Administration iseven now mooting turning thevital air traf-
fic control function over to private ownership.

U.S. Airways, America’'s sixth-largest airline reportedly
near bankruptcy after losing $2.1 billion in 2001 and $269
millioninfirst quarter 2002, officially filed for a$900 million
loan guarantee with the Air Transportation Stabilization
Board (ATSB) on June 10. Reductions in labor costs (union
givebacks), cost-cutting measures, and possible partia gov-
ernment ownership are requirements for the guarantees.

Sources say that U.S. Airways would have to cut labor
costs by $750 million a year, on top of the 11,000 jobs that
have already been cut, to achieve the $1.3 billion cost reduc-
tionitisseeking. Thedemiseof the Arlington, Virgina-based
airlinewould blow another holeinthefree-falling“ high-tech”
economy of Northern Virginia

United Airlines, America slargest airline, isalso indicat-
ing it may apply to the ATSB beforeits loan-guarantee win-
dow goesout of existenceon June28. Unitedlost arecord $2.1
billionin 2001, and ancther $510 billionin thefirst quarter of
thisyear, after cutting itsworkforce and flightsby 20%inthe
wake of Sept. 11. However, as EIR readers know, the losses
intheairlineindustry began early in 2001—not after Sept. 11.

United Airlines has released a “Recovery Plan” which
calls for 10% givebacks by the International Association of
Machinistsand Aerospace Workers, on contractsratified only
weeks or months ago. United and its pilots union supposedly
reached a tentative agreement on a “givebacks’ deal, which
its 9,200 pilots must now vote on.

United may apply for loanswithout the labor concessions
from all employee groups, as U.S. Airways did, then use the
ATSB asleveragetoforcethemlater. TheInternational Asso-
ciation of Machinistsunion representing United’ smachinists,
ramp, warehouse, and other workers—intheinterest of refus-
ing “givebacks’— has taken the reality-defying position that
there is no depression and the airline industry is recovering
on its own. What the labor movement needs, in fact, is a
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political strategy, and Lyndon LaRouche’ sleadershipideato
put thesefirmsthrough Chapter 11, and usegovernment credit
to keep and improve transportation and other infrastructure.

Eat Cake, While Amtrak Closes?

Meanwhile, in the decrepit rail sector, things have come
tothepasswhere Amtrak’ snew president asof June 10, David
Gunn—after first announcing impending layoffs—stated that
if the nation’s passenger railroad corporation does not get a
loan of at least $200 million by the end of June, he will be
forced to begin an orderly shutdown of all Amtrak passenger
service in July. Amtrak’s auditors have not certified it as a
“going concern,” which makesit virtually impossibleforitto
get a bank loan. While Congress tries to decide whether to
guarantee aloan to keep Amtrak operating to Oct. 1, and also
considersvariouslegidationfor increased funding, Secretary
of Transportation Norman Mineta said on June 20 that the
administration opposesany increased funding for Amtrak un-
lessitislinked to “reforms’—i.e., privatization. It iswidely
reported that the Bush Administration wantstrain operations
run by private companies, and separated infrastructure main-
tenance done by Amtrak as a (shrunken) public company.
This was the rotten model which even Britain abandoned
recently, and re-nationalized. Itischampioned by neo-conser-
vative Paul Weyrich, aleader of the Amtrak Reform Council,
which led the charge against “ money-losing” Amtrak.

In the current American system, the Richmond Times-
Dispatch recently reported, “high-speed rail” is simply a
phraseforimproving thenumber of trainsandtheir reliability.
While speeds could increase markedly, thefact that thetracks
are shared with freight trains ssimply will not allow the
200 mph “bullet trains” of Europe and Japan.

First Maglev on Track

Thetrain car for what will bethefirst operational mag-
netic levitation (maglev) train in the United States was
put onthetracksat Virginia sOld Dominion University
in Norfolk on June 13, and will be operational by Sep-
tember. Maglev uses magnets and electricity to float
and propel trainsalong el evated tracks. ODU’ smaglev
is a modest beginning. The train guideway—elevated
13 feet above a sidewalk—and 400 of the 900 feet of
track havebeenlaid to carry passengersacrossthe cam-
pus. The VirginiaGeneral Assembly allocated $7 mil-
lionfor the project, and private donations matched that
amount. Legislators said maglev could be the answer
to many of the state’s transportation problems. Tony
Morris, president of American Maglev Technology,
Inc., developed the project, and says this design could
achieve 300 mph in passenger travel.
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Australian FDR-Era Engineer:
Let’s Resume Great Projects

Civil engineer Prof. Lance Endersbee discusses his personal
experience worlking on great infrastructure projects, and
breakthroughs being made at the forefront of Earth science.

This interview was conducted by Marcia Merry Baker, and  ences, and on hydrology, and chemistry, and geochemistry.
filmed for “ The LaRouche Connection” on Feb. 20, 2002. I'd like to begin there.

Professor Endersbee was in the United Sates to participate With regards to groundwater, do you want to begin with
inthe Presidents Day conference of theInternational Caucus  your experience in Australia’s Great Artesian Basin?
of Labor Committees (ICLC) and Schiller Institute. Endersbee: Well, let’s start with the Great Artesian Basin

[Figure 1]. The Great Artesian Basin is the largest artesian
EIR: Hello, my name is Marcia Merry Baker, and | have the basin in the world. And, for the last hundred years and more,
pleasure of interviewing today, a guest from Australia, for it has been believed that the water that is coming out of the
The LaRouche Connection. With me today is Lance EndeEarth, is surface waters which have travelled to that spot, from
rsbee, and he’s travelling and visiting in the United States.
And we have many things to talk about.
He has been an engineer with vast experience, and h
now actively retired, and pursuing some basic science. Hi
specialty has beeninfrastructure. He’s a member of the Ord
of Australia. He's emeritus professor and was also dean
Monash University in Melbourne. And, he has much experi
ence, beginning after the Second World War, in building proj
ects in Australia, especially the famed Snowy Mountain
project.
So, it's a pleasure to have you, Lance. And | want to say
what | think we're going to talk about today, could come |
under three areas: First, what you actually built—tunnels
projects, underground facilities for power, and so forth, in th
last 50 years in Australia. Secondly, what you propose for th
future: that we haven't built enough; we have a deficit. And,
third—and thisiswhere I'd like to begin: With all your experi-
ence, literally in the Earth—tunnels, and the rest—you hav
some very burning views on misconceptions in Earth sci

Professor Endershee

cametothe U.S after
thewar, to learn from
the veteransof FDR's
great projects, which

provided electricity to
millions of Americans
for thefirst time.
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FIGURE 1
The Great Artesian Basin
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Source: Australian Academy of Technological Sciences and Engineering.

rainfall, from points far away—1,000 km away. And, this
idea, of recharge of groundwater from surfacerainfall ischar-
acteristic, not only of the Great Artesian Basin, but of all
major artesian basinsin the world—

EIR: Yes, wehavethe OgalalaBasin in the United States.
Endersbee: The Ogalala Basin is an excellent example.
And, basinslikethat arejust not being recharged from surface
rainfall at all. Y et, the professionsinvolved believe that to be
the case.

And, sointhe OgalalaBasin, for example, we' ve had the
simple mining—

EIR: Yes, thelevel’sgone way down.

Endersbee: They’rejust mining the groundwater. The same
ishappening, not only inthe Great Artesian Basin, in Austra-
lia, but also right through the Middle East—all of theMuslim
countries—and all the way from Morocco, through Algeria,
Libya, Egypt, and theninto Irag and Iran: All of those coun-
triesare exploiting their available groundwater. And, theim-
portant thing to note, i sthat that groundwater isnot rechargea-
ble from surface rainfall.

EIR: So, wheredoesit comefrom?

Endersbee: Well,itiswaterthat ispart of theoriginal consti-
tution of the Earth. And, it’ sthe same asthe water that comes
up as steam, from volcanoes, and gushes from the deep-
ocean vents.
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So, wehavewater, which waspart of theoriginal constitu-
tion of the Earth, and people have had difficulty in grasping
that. But, in recent years, we' ve had awonderful ot of infor-
mation coming to us from exploration in outer space—all
these wonderful space vehicles. And, can | just recommend
to everybody, and particularly the young people? Everybody
should look at something that is readily available on the In-
ternet, andthatis: the* astronomy pictureof theday” (APOD).
Go to APOD on the Internet; have alook at the Astronomy
Picture of the Day. Every day, there’'s a wonderful image,
from the Hubbl e Space Telescope and others, the Anglo-Aus-
tralian Observatory, the Subaru people in Japan, they are all
producing thesewonderful images of what’ sgoing onin outer
space. Theflood of informationisso great, that it defiesinter-
pretation!

EIR: So, you're saying this relates to the water in the uni-
verse, or the hydrogen, or characteristics that have been dis-
covered on Mars?

Endersbee: Absolutely. That'sright. Asin Mars? Y es, well
you just showed me that piece of news from Mars: They’ve
had water flooding on Mars.

Well, thework from Hubble and the others has shown us,
that the universe has got lots of hydrogen, lots of hydrogen
molecules. And, it was these hydrogen molecules, that were
part of the original constitution of the Earth. And, now that’s
easy to believe. Also, these hydrogen molecules include
methane. So, we now know that methane may have been
part of the original constitution of the Earth. At the moment,
there’ saspace probegoing outtolook at, | think it’ samoon of
Saturn, which hasagreat concentration of water and methane.
And, of course, if there’ slots of methane onamoon of Saturn,
why do we alwaysthink that the only methane and petroleum
on the Earth comes from biological sources?

EIR: Yes, thetheory is, there were plants in ancient times,
and then they were compressed, that formed oil. But you're
saying—

Endershbee: That’sright; I’m saying, the methane was there
beforehand. Petroleumis, in effect, floating onwater. There's
awater-drive underneath the methane and the petroleum. In
the case of methane, wehavevery dense, if you like, solutions
of methane and water, sometimes 150 times volume, on a
comparative basis.

EIR: Whereisthismeasured? Y ou mean, you encounter it?
Endershee: We'refinding it now, inthe probesinto thedeep
sedimentsin the ocean. They’ refinding these high concentra-
tions of methane, in the sediments in the ocean. And, of
coursg, as | indicate, they’'re part of the composition of the
Earth itself. When avolcano explodes, it is really the explo-
sion of awater-rich mixture, if you like, deeper than 100 km
or so down. And a volcano should be seen as a spontaneous
disintegration of what are, in effect, water-rich rocks. And the
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Mount &. Helen' s volcano in Washington State. Contrary to what
“ standard” geology teaches, thereis compelling evidence that the
steamreleased fromthe volcano is not due to groundwater that
has percolated down through cracksin the Earth, but rather, the
water was part of the original composition of the Earth itself.

water is an intrinsic part of the composition of these rocks.
An easy way to visualize this, is to think about granites, for
example, and agranitewill contain white crystalsand quartz;
and the white quartz, the whiteness is microscopic globules
of water. And, that means, that rocks like granite could have
only formed in the presence of water. And, so, we have these
intensely concentrated, hot, hydro-siliceous solutions. All of
the metal sulfides, the metal minesaround theworld, they can
be seen as precipitations from strong water, hydrothermal so-
lutions.

EIR: So, it'sfluid transformations. And we can still see it,
in eruptions of volcanoes, with the sea up above—

Endershee: Absolutely. And the deep-ocean vents: We' ve
got people sending vehicles down, with cameras al over
them, and they’re looking at the water that is gushing out of
thefloor of the ocean. And, there are animalsdown there, that
areliving in these sulfur-rich, acid waters, and they’ re doing
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pretty well! And, so, this gives you an idea, that there's not
only water deep within the crust, but there could be biol ogical
life living on that water, which is interesting. This is where
our friend, Thomas Gold, comesin. [EIR reviewed The Deep
Hot Biosphere, by Thomas Gold, on Feb. 11, 2000.]

EIR: Canyou describe hisideasfor us?
Endersbee: Well, ThomasGoldisawonderful, elderly Brit-
ish astronomer, who isnow at Cornell University. And, he's
been saying, for sometime, that, not only does methane occur
naturally deep within the crust of the Earth, but there's also
water there. And, he refersto it as a “deep, hot biosphere.”
So, he says, not only istherewater, deep within the Earth, but
there is also methane, and there are organisms living on it.
And, of course, he’ ssaying that thisis of great importanceto
the origin and the extent of petroleum resourcesin theworld.
The way petroleum has been developing around the
world, it does seem asif some of the resources of petroleum
areliving longer than people anticipated. And, that suggests
that there are sources of the petroleum, away from the place
wherethewellswereoriginally dug. Now, of course, Thomas
Gold hasrunintoabit of strifewiththe petroleum community,
and they don’'t necessarily sing his praises—in fact, they do
the opposite. But, | suspect that Thomas Gold had a very
perceptive view of it.

EIR: So, theprevailing ideain the textbooks—when | stud-
ied geology—is that, you're to think, that water crept down
near the potential eruption site of avolcano, and got hot; and
then came up. It’snot that it was part of the deep Earth.
Endershee: All of the textbooks on volcanoes, and also on
the deep-ocean vents, all show asource of water in someother
place, percolating down, and then coming up. And, so, inthe
case of the normal vision of the volcanoes, with all the steam
that comes out of the top, over there somewhere, there's a
crack in the Earth, down which water percolates, and gets
down into the rocks down here, and gets heated up by the
rocks, and up comes the steam.

EIR: So, you're saying, and Dr. Gold and other scientists,
that, actualy, there’s a deep composition, and it's still in
progress. Let meask you then, if that’ sthe case: Thefact that
we have oceans, now, what does this presuppose?
Endersbee: Ah, right. Well, can wejust go back on that, get
onto the concept of the expanding Earth? About 40-odd years
ago, | wasayoung engineer in Tasmania, and | wasmeasuring
rock stresses for an underground power station, we were
building.

EIR: | forgot to say that you' reacivil engineer, by training.
Endersbee: Yes. Mainly involved in dams and big under-
ground power stations, and things—tunnels.

And, we measured the stress in the rock, and | thought,
“Gee whiz! This is much higher than I’d thought it'd be.”
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So, | went to see a professor of geology at the University of
Tasmania—a man by the name of Samuel Warren Kerry.
And, he looked at my data, and said, “Well, it's in the right
direction. The stressisin the right direction, and they seem
to be okay to me”; and then he showed me some of the work
he had been doing on continental drift. But, hiswasalittle bit
different, inthat hewascutting out the continents, onasphere,
and he was cutting them out at the edge of the continental
shelf. And hewastrying to match them, and they were match-
ing—then, if he put them onablank globe, they matched very
well. It al fitted. But, there were great gaps, in other words,
where al the present oceans are. So, they fitted together in
part, and the fit wasn't that good.

And then, he was working on a globe of about 80%—a
globe 20% smaller. He had cut out the continents on aglobe
of the present size, asamodel; and then, hehad another globe,
20% smaller, and lo and behold, all the continents fitted to-
gether fairly nicely, and there wasn't space for any oceans at
al! Itwasall land-mass.

And, so, he formulated his concept of the expanding
Earth. And | looked at it, and as far | was concerned, it was
obvious! The Earth had been expanding. Well, it was obvious
to me and Sam Kerry, but it wasn't obvious to most other
people in the world, because they asked the question, “What
caused the expansion?’ And, the fact was, that Sam didn’t
know! Hejust said, “ Thisisthe evidence.”

EIR: You mean it matched: Currently distant land-masses
matched?

Endershee: Oh, indeed! Australia, India, Antarctica, South
Africa, and it was al clicking to rather nicely. And, so, he
came up with this concept of the expanding Earth. Of course,
hewasridiculed abit. Asaresult of hisvarious proposalsand
others, in order to keep the concept of an Earth of the same
size, theidea of plate tectonics was evolved. The concept of
plate tectonics was essentially devised to be able to explain
this phenomenon of the movement of the continents, on an
Earth of constant size.

EIR: You do have mgor shift in the Eurasian land-mass,
around Indiaand China.

Endersbee: Well, now, having got to that stage, Sam found
that he was essentially blocked, because of thisidea of plate
tectonics. But, you see, another lot of information started to
appear: We started to measure the age of the ocean floors.
And, over about the last 20 years, there’'s been a lot of
wonderful work being done, not only looking at the way
we have these mid-ocean rifts, where rock comes out and
spreads laterally. And they’ve been able to measure the
direction of magnetism in in the rocks, and they have de-
tected the changes in the polarity of the Earth. There have
been many changes in the polarity of the Earth. it. And,
they’ ve gotten measures that determine the age. And so, not
only in the mid-ocean rifts, does the rock come out and
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spread out, just like that; they’ve also been able to measure
the age of it.

EIR: So, someare new, you're saying?

Endersbee: Ohyes! There arerockstherethat are’5 million
yearsold, and 50, 60, 70, 80—and so, the bulk of the floor of
the oceans, they’ ve got, now, measurements over alot of it,
and the oldest age is about 200-250 million years, which fits
invery nicely with Sam’ sview that it was all together asone,
200-odd million years ago. And so, all of the data on the age

Since I retired, I've been a free
scholar. For the first time in my life,
I've been totally free, and I can think
what I like, do whatl like. . . . But,
the important thing, is that, when
you're as free as all that—all of a
sudden, a great world of
opportunity opens up, and there’s
so much to be done!

of the ocean floors has enabled usto understand that the Earth
has been progressively expanding. So, not only do we have
an expansion of the Earth, but we' ve got an expansion of the
oceans, the hydrosphere.

EIR: Of water on the surface, apparently.

Endersbee: Right. So, the next question, then, is. How did
all this expansion occur? And, now, intellectually, we're still
lockedintotheconcept that the Earthisof aconstant diameter,
and theatmosphereisaconstant amount, and the hydrosphere
is a constant amount. And, this brings us—if we can just
digress onto the Kyoto treaty on globa warming and climate
change: In Kyoto, the various people involved were locked
into the idea, that the Earth is a constant size, and the atmo-
sphere is a constant size. And so, al of the treaty was based
on that.

Now, the actual fact, of course, isthat the Earth is under
continual bombardment from the Sun and the solar wind,
and of al these ions, hurtling towards the Earth. And the
idea of a constant Earth, on which Kyoto is based—the idea
of aconstant Earth means, that theincoming massand energy
from the Sun is exactly balanced by the outgoing radiation
of mass and energy by the Earth. Now, there are two huge
sums! And it's absolutely ridiculous to say that they're
equal! And, | think it's fairly obvious that there is a net
gain, and we don't know what it is. But, | think it's
obvious that there is a gain, and we have to work out,
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now, how it is occurring.

One of the things which I’ ve been looking at and trying
to puzzle about, is: What is lightning, for example? And,
particularly in the tropics, we have lots of sheet lightning,
where thewhole sky will flash. How doesthat happen?Well,
theincoming solar radiation s, if you like, positive and nega-
tive ions, and they are widely dispersed. And so, they can
travel independently, without discharging against one an-
other. But asthe solar wind comesto the Earth, and it becomes
concentrated by the Earth’ s gravity, these positive and nega-
tive ions come together. And eventually there's a sufficient
concentration of these positive and negative ions, that they
can have, if youlike, aspontaneousdischarge. So, sheet light-
ning (and in the tropics, you're seeing it al the time) is the
spontaneous creation of water from the solar wind. And so,
thishelpsusabit: Weall know, whenthere’ sagreat lightning
storm, you get lots of water!

And so, this gives us a hint asto the way thisincreasein
mass is occurring.

And, similarly, if you get down to Antarctica, or some-
where like that, and you look at the sky, the incoming mete-
ors—the sky’ s alive with falling stars!

EIR: So, you'rewitnessing change.
Endersbee: All thetime!

EIR: Back to the idea of geologic history, that we're living
history now. Y ou, and your colleagues, a so, decades before
you, look at the Great Artesian Basin and check out, whether
the vol cano pattern helpsto provide evidence?
Endersbee: 1'll haveto go back to John Walter Gregory—a
Scottish geologist. He went down to London, in about 1885,
or something like that, as a young man, and he studied at a
mechanics institute. He got a job with the British Museum,
and he did so well at the mechanics institute, that the British
Museum allowed him to go to the University of London. He
did abachelor of science—he did extraordinarily well, first-
class honors; he stayed on for a couple of years, and got a
doctor of science, and he was obviously atalented and capa-
ble geologist.

The British Museum sent him to Americato have alook
at the Rocky Mountains, the geysersin Wyoming and so on.
Andthen, hewasalsoinvolved in thefirst expedition to cross
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Spitsbergen. And round about 1895, they sent him down to
Africa, to have alook at the Great Rift Valley. So, he had to
collect some porters, and off he set. At that time, the people
who were trudging through those areas, they had to be fairly
intrepid, you know. There weren't an awful lot of friends
around. And so, hewent to the Great Rift Valley. And he saw
these hot lakes, water in the Great Rift Valley: Here it was,
high in the middle of Africa, and he immediately knew that
thewater in thoselakeshad never been surfacerainfall: It was
all water that was coming out of the crust of the Earth. And
he was pretty good. His book, by the way, on hisvisit to the
Great Rift Valley, is still in print: The Great Rift Valley of
Africa. He was the first to use the term, “the Great Rift Val-
ley,” and one of theriftsin Kenyais till called the Gregory
Rift.

And so, he saw and understood this. And he could seethat
it was a zone of expansion in the Earth’s crust—the Great
Rift, of course—and there are associated volcanoes nearby,
and it put together apicturefor him. Andit wasreally remark-
ably thoughtful, for the time. And a few years later, about
1900, the University of Melbourne was seeking a professor
of geology, and he applied for the job, and he was the only
one that was interviewed. He just automatically got the job,
and he went to Melbourne. On hisfirst, if you like, Summer
vacation, he set off with aparty of studentsto central Austra-
lia—thedead heart of Australia—tolook at theflowingwells.

EIR: And the“fl owing wells’ meaning?

Endersbee: Theartesian boresthat wereflowing. Thewells
that farmershaddrilled down, and herewasthewater, gushing
out. And heonly had to smell thewaters, and smell the hydro-
gen sulfide, and all the rest—and he says, “These are not
normal artesian waters, from rainfall. These are waters from
deep within the crust of the Earth, and they’ ve always been
there.”

EIR: Meaning, associated with magma, and similar pro-
cesses?

Endersbee: He knew, for example, that the whiteness in
quartz was due to water, since the water came from the same
sort of sources, and it's part of the original constitution of
the Earth.

Now, of course, that concept, that therewerewaterswhich
were part of the original congtitution of the Earth, wastotally
new, at the time. And people, who were running the artesian
basin, in the Queensland government, for example, they just
couldn’t possibly believe it! And, they were saying, “L ook,
if the water isn’t from the rain, well, it must be percolating
down from New Guinea, or the Himalaya!” They consulted
some American groundwater hydrologists, who were sort of
busily exploiting some of groundwater here, and the Ameri-
can groundwater people said, “ All groundwater comes from
surfacewater.” That wasenough for those guys, becausethey
didn’t have to think any more. That was 100 years ago.
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So, Gregory stuck to hisguns, but hedidn’t get anywhere,
s0 he went back to England, and became a professor of geol-
ogy inGlasgow. But, in New SouthWalesand in Queensland,
the government geologists, in order to appease the politicians
and to settle the argument once and for al, they wrote these
papers, saying, “These waters came from surface rainfall.”
And, Gregory caught wind of that afew yearslater, and wrote
arebuttal of that.

Now, that was 100 years ago. About three years ago, |
wasvisiting Queensland, talking about my railroad proposals,
and | heard apresentation by the chairman of the Consultative
Council, that the Great Artesian Basin was groundwater. |
said, “Mate, you've got it wrong. Thisisnot theway it is, at
al!” All he said was, that the wells are drying up, and it just
depends on surfacerainfall, and thisisthe way it goes. And |
said, “Sir, that's wrong.” And, then some amazing things
happened. | wroteasmall paper onit. | sentittothisparticular
chairman; he's a farmer, so he took it down to [the federal
government in] Canberra, to show it around. And the Queens-
land government hit the roof, saying that water was a state
responsibility. And, | said to this chap that | was going to
publish my paper in the Academy, and the Queensland gov-
ernment wrote to the Academy, and said, “Don’t publish that
paper” (very interesting). And then, the Queensland govern-
ment enacted |egidlation, proclaiming the areas|i.e., making
it a government preservation], where the water had to enter
the ground—where the surface water had to enter the ground,
to flow into the Great Artesian Basin, they proclaimed the
area, saying the farmers couldn’t use the surface water, be-
causethat isthe area of recharge.

So, thelocal farmers hit the roof, and the argument is till
going on.

EIR: So, the question of science is an immediate question
of economy.
Endersbee: Well, one of the tragediesis, that we' ve tended
to move away from the capacity to speculate, and to think
about issues. And we're always trying to make things black
andwhite, whichisnever the case. And thismeans, that we' ve
got ourselvesinto the crazy situation, where, even in the uni-
versities, speculation is not on. And the idea that we can’t
speculate, is reinforced by this mad system of peer review,
and al therest of it.

| think there’ san awful lot of young peopleintheuniversi-
ties, at themoment, that are being held in asystem of thought-
control, because al speculation is out of court. Unless you
can provethingsabsolutely, it’ snot scientific. Well, al of the
great scientific discoveries of the world began with specu-
lation.

EIR: Wéll, let’ s switch for aminute, to another area of con-
trol, whereit'ssaid, “It’s not economical to build great proj-
ects. We do not have the money to develop our resources.”
First, youwerein just the opposite position. After the Second
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World War, youwerebuilding things. If you cantell ussome-
thing about that—the Snowy Mountain project; then, we'll
cometo what you propose for today.

Endershee: Well, let’s begin alittle bit earlier in America:
When [Franklin D.] Roosevelt came to power—and it's
worthwhilegoing to hisinaugural, becausel think it’ sfantas-
tic—Roosevelt got on with thejob, withthe TV A [Tennessee
Valley Authority] and Grand Coulee. He had the Bureau of
Reclamation already going well, and Hoover Dam. And they
were absolutely wonderful projects. Theimportant thing was
that every one of them was big and challenging. Hoover Dam

In the case of the Tennessee Valley
project, what was absolutely
amazing, was that all of the people
in the Valley, hundreds of
thousands, were all captured by the
idea . . . and there was no sense
anywhere, of people doing their own
thing, or individual purposes:
Everybody was united towards a
common goal. It was an absolutely
fabulous time.

was, by far, the highest dam in theworld. It was an arch dam.
They had to devel op new techniquesfor analysis, to work out
the stresses in the dam. The mere matter of the diversion of
the Colorado River, past the dam site, was a fantastic opera-
tion. Andthen, of course, they had thelargest turbo generators
intheworld. There were huge steel pipelines. And they have
to develop new ways of welding these great pipes, and so on.
So, there was a great deal of activity in Hoover, which was
exciting and interesting, and it challenged the Bureau.

Thesamething washappeningintheTVA. Andthe TVA
was an absolutely incredible project, because it covered so
much countryside in Kentucky and Tennessee. Hundreds of
thousands of people were involved. And, in the case of the
Tennessee Valley project, what was absol utely amazing, was
that al of the people in the Valley, hundreds of thousands,
were all captured by the idea, and they all worked together
for acommon purpose, and there was no sense anywhere, of
people doing their own thing, or individual purposes: Every-
body was united towardsacommon goal . It wasan absol utely
fabuloustime.

Now, | wasreading about these sort of thingsinthetechni-
cal press, of course. | waswatching it all like mad.

EIR: They had music evenings, to give briefings on why
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they should use electricity!
Endershee: Yes! Well, it wasall awonderful time.

Now, this was aso being monitored, around the world,
because everybody wasinterested in thesefantastic stepsfor-
ward, that Roosevelt was making. And, one of the places
where that was noted was, of course, Australia. We'd been
thinking about the inland diversion of the Snowy River for
sometime. And so, after thewar, we started getting on, devel-
oping plansfor the building of the Snowy Mountains project
[Figure?2].

But, thereare other peoplearound theworld, also, looking
at al sorts of new plans for redevelopment. And we started
this project—the Act went through in 1949. We then had
an immediate problem, because we redlly didn't have the
strength in depth, within our organization, to get on with the
job. We started off with a commissioner, who was a hard-
bitten, old hydro-€l ectric construction engineer—heknew ex-
actly what he was doing, and he was a wonderful |eader—
and abunch of young engineers, like myself.

EIR: Tell usmorenow, how did the Snowy Mountain train-
ing come about, that you could go from one thing to another?
Endersbee: Okay. Well, what happened was, that we just
had two or three senior people with background and a bunch
of young engineers. And one of the things that we did, was
that the Snowy organization entered into a contract with the
United States government, whereby we paid—thisis Austra-
lian money; no aid or anything, right?—we paid the Bureau
of Reclamationin Denver, Coloradoto helpuswiththedesign
of thefirst major tunnels and thefirst two major dams, and in
the process help us, by training some of the young engineers.

And s, in 1952, | was sent to Denver, Colorado, and |
was told by the Snowy, that | had to learn to be an expert in
tunnels and underground construction.

EIR: Inhow long?
Endershee: Oh, asquick as possible!

And so, | was sent to Denver. And the Bureau engineers,
they set usdown. And | sat down at an empty drawing board,
and | started to draw up the first tunnel—the 14-mile-long
Eucumbene-Tumut diversion tunnel. And so, | did that, and |
was beavering away therefor 12 months. And it waswonder-
ful working with these Bureau engineers, because they were
all 20 and 30 years older than me—

EIR: Andthey had all this experience.

Endershee: Y eah, andthey would just saunter upto my desk
and say, “Why don’t you think about this?’ or “Have ago at
that.” And, every now and again, they’ d disappear and they’ d
come back with a book or a specification, with afew things
markedinitfor me. Andtherewasthiswonderful relationship
between these ol der Bureau of Reclamati on engineersand the
team of 12 young Australians. And, you can imagine, being
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FIGURE 2
The Snowy Mountain Scheme
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The Snhowy Scheme, rated by the American Society of Engineersas
“ one of the seven engineering wonders’ of the modern world,
coversan area of 7,780 square kilometers, with 16 damsand 7
power stations.

Australians, there’ slots of banter, and everybody had agood
time. But, there was a wonderful human relationship there.
And after 12 months, | was going back to Australia, with a
bundleof drawingsand specifications, sol washoping | could
answer al the questions, when | got home, and the details!

And so, we then got on with calling tenders, and getting
on with the construction of the projects.

And then, there was another nice development: The Bu-
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The Showy Mountain Scheme’ s underground power station
Tumut 1, under construction in 1958.

reau of Reclamation had anumber of older engineers, in their
late 60s-70s, who had been construction engineers, resident
engineers, on Glen Canyon, or Grand Coulee—you nameit.
Some of them had been on the Colorado—Big Thompson.
And they had these construction engineers, who' d been there
and done it, and so, we arranged for them to come and stay
with us for periods of 12 months or so. And they sat down
with us, and they helped us with the administration of these
very large contracts—you know, these were multimillion-
dollar contracts; quite huge things, in those days. And once
again, the relationshipswere rather wonderful . Becausewe'd
get into a problem with a contract, and we were worrying
about this and that, and they’ d say, “Well, thisis the way we
did it, at Palisades’! And, off they'd go and they’d come
back with some datafor us. Of course, there were absolutely
wonderful relations there. By then, some of us were a bit
older; we had children, and they were part of the grandfather
circuit in the young Australian community, the relationships
were absolutely fantastic.

So, the project was built on time and within the estimate,
and it was a great, complex project, and it was this sort of
harmoniousrel ationship with the Bureau that helped it al ong.

EIR: So, the examples of this, which | know have been re-
cently published and available in Australia in the periodical
The New Citizen, are very appropriate to the Franklin Delano
Roosevelt approach today. Because they’re directly a spin-
off, thanksto peoplelike you.

And then, you built more underground power facilities
and that kind of thing.
Endersbee: See, whenyou start off with arocket behind you,
which happened to me—this applied to most of the young
Austraianswho wereinvolvedinthis, because of thefact that
they were expected to become experts, without trying to be
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The six pipes of power station Tumut 3 are each 487 meterslong,
5.6 metersin diameter, and collectively contain 10,260 tons of
steel.

Two of the six generators at Tumut 3 power station can provide
enough electricity to power a city the size of Australia’ s capital,
Canberra.

experts—within about eight years or so, we were operating
atworldfront. Andtheinterestingthingis, that wehad already
been working on the design and construction of two large
underground power stations, and, at that time, the Bureau
of Reclamation had not designed and built an underground
power station.

EIR: That wasafirst?
Endersbee: Yes! And now, the Bureau of Reclamation—
they were watching us!

EIR: So, these were underground turbine stations.

Endershee: Oh yes, absolutely: Large underground power
stations. Well, there are two in the Snowy scheme, and |
worked on the first one of those. But, by then, as we were
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completing thisfirst large underground power station, | was
then invited to go to Tasmania, where the Hydro-Electric
Commission in Tasmania were designing and building their
first underground power station. So | went to Tasmania, and
onceagain, we had agovernment instrumentality—agovern-
ment utility—and we had an interesting charter fromthe Tas-
manian government as a government utility. Tasmaniais a
hydro-electric island, and, in effect, the orders from the gov-
ernment were, we were to generate the lowest-cost hydro-
power intheworld, so that wewould attract industriesto Tas-
mania.

The wonderful thing about
Roosevelt, is that he identified, not
only problems in America—it helped
to inspire a similar approach around
the world. And you only have to look
at the situation in Africa, in South
America, parts of Asia, and so on:
There is a need to build new
infrastructure.

And so, in other words, as a government department, we
were ordered by the government, to operate at the frontiers of
technology, design, and construction, to keepthepricesaslow
aspossible. And you can only do that by technical excellence.
And so, we were encouraged again.

We werethefirstintheworld to use hard-rock tunnelling
machines, boring tunnels. And that was an interesting exer-
cise, inthat wewantedto drill several milesof tunnelsthrough
hard rock, and hard sedimentary sandstones, and things like
that. And, we found that, in America, there was a firm that
had built a soft-shale cutting machine—

EIR: For cutting, not coal.
Endersbee: No soft shale. This was at the Missouri River
diversion—on one of the Missouri projects. And thiswas[an
Army] Corps of Engineers project, and they had used—for a
fairly short distance—a soft-shale cutting machine. But we
saw that they had the electric motor drive-system, which we
wanted. So we got intouch with thisfirmin Seattle, and there
were some [financial] problems there, with the firm. And, in
essence, the Hydro-Electric Commission in Tasmania pro-
vided funds to re-float this company in Seattle. So here's a
government department doing this sort of thing, to help us
design and build thishard-rock tunnelling machine, whichwe
were going to ship to Tasmania.

And it worked. We sent our plant engineers over there.
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They worked with the firm in Seattle, and then, they came
back to Australia with the machine. We put it up to the face,
and it worked like acharm. Werealized, we couldn’t get the
muck away quick enough, we were doing so well. So, we had
to redesign the conveyor belt system, and everything else, to
move the muck quickly—and we were breaking world' s re-
cords.

EIR: Letmeask you, then: Thisisthe positiveideaof build-
inginfrastructure. But weall know, wherever welive, almost,
that the last 20 years, things lagged, there was a pause. And
you are now saying, that, not just in power generation, but
in railroads, you have a peculiarly dramatic situation in the
railroad gauges in Australia. Can you tell us, in your expert
opinion: If wewereto start tomorrow to have that same spirit
and technol ogy commitment, what should we be doing there?
Endersbee: Well, the wonderful thing about Roosevelt, is
that he identified, not only problemsin America—it helped
toinspire asimilar approach around the world. And you only
havetolook at thesituationin Africa, in South America, parts
of Asia, and so on: Thereisaneed to build new infrastructure.
And, theproblemis, that theworldisdividedinvariousways:
In Africa, the sort of projects that should be built, involve
several countries. IntheMiddle East, the problemsof ground-
water are sort of heading towards warfare, almost.

And so, it's really a matter of trying to overcome the
political problems. If you can put the political structure to-
gether, therest is easy.

EIR: You' vedevel oped mapstoshow Australia, inpolitical-
socia terms—how it's part of a whole region of 4 billion
people(if you count Indiaand Chinaand East Asiaand South-
east Asiad), sothat it could beapositivelocation, not astrifelo-
cation.

Endershee: We havetolook at that market. Y ou see, we're
just 20 million people, in Australia. And one of our problems
today, isthat our Constitution, which to a certain extent was
based onthe U.S. Constitution, preserved sovereign power at
the state level.

EIR: Not federa, state.

Endershee: Atstatelevel. That meansthat the various states
of Australiaagreed to the Constitution, on the basis that they
preserved sovereign power. And thefederal government was
only granted powersfor defenseandforeign affairs, andtrade,
and so on. That meant the states were responsible for water,
electricity, and transport, and you nameit. And so, that meant
that the states—and for the last hundred years—have hung
onto, not only the separate ports, but separate rail systems,
and of different gauges.

EIR: Oh, no!

Endersbee: But, you see, at thetimeof the Constitution, that
was regarded as a plus, because the separate gauges leading
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FIGURE 3
Proposed Asian Express

Professor Endershee’ s Asian Express, a high-speed train from
Melbourne to Darwin, would revolutionize Australia’ s export
potential sto nearby pointsin Asia.

to each port, meant that the other stateswouldn’t interfere.

EIR: Oh, wouldn't competefor the hinterland traffic!
Endersbee: No—and, if you like, thisidea of separate state
sovereignty still remains. | wasinthe Northern Territory, two
or three years ago, and one of the local bureaucrats told me,
very proudly, how the Chief Minister of the Northern Terri-
tory (which is probably about 200,000 or less people) had
recently been in Beijing, and had signed a memorandum of
understanding with the Premier of China! You know, I
thought, “ Ahhh! What madnessthisis!”

But, okay, if you look at the situation from the Australian
point of view, there is still enormous potential in the north
and south [Figure 3]. And, if you look at the markets to
our north: Darwin, for example, the distance from Darwin to
Singaporeisthe samedistance asthelength of the Mediterra-
nean Sea. So, we can be communicating with all of that part
of Asia, and entering into tradewith Asia. If you seethe map,
and you see the distances between Singapore and Japan; at
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any one time, half of the world’s container ships are in the
seas between Singapore and Japan. Half of the world's con-
tainersarethere. So, it’ sahuge area, based on maritimetrade,
andthat’ seasy to understand, when youthink of all theislands
of the Indonesian archipelago—so, we arein agood position
to trade with that area, and also to be a source of food.

EIR: So, this would help define infrastructure, to build up
ports.

Endershee: Absolutely. Thisiswhat I'm getting at, is that
the 4 billion market, and their needs, drives infrastructure
development in Australia, because, in effect, we would be
designing and building, to sell Australian produce and our
goods, into that market.

EIR: Tell ussomething about the new railroad plans, or new
irrigated farming plans—you have aterrific climate in Aus-
tralia

Endersbee: Ohyes. Well, I’ ve been working on anew rail-
way system, that goes up through the middle of Murray-Dar-
ling Basin—it's a great irrigation area, at the moment. The
Murray-Darling Basin—we can double or triple the output,
by getting abetter accessto market.

See, in Australia, we have what they call, a “tyranny of
distance.” And economic development depends on access to
markets. If you change the access to markets, you improve
the value of crops; you change the sort of crops you grow; it
changes the value of water. So, if we have, if you like, rapid
transport systems that connect Australian farms effectively
to Asian markets, it changes what we grow, it changes the
value of land, it changes everything.

And so, I've been looking at transport projects to bring
Australian produce to these markets. Now, if we can do that
successfully, we can easily support another 20 million people
inAustralia

EIR: And also, besidestherail, then, you' re thinking of in-
ter-island and rapid marine travel. Have you been involved
inthat?

Endersbee: Well, down in Tasmania, they’ ve been design-
ing these twin-hull catamarans. And these arefairly rapid, in
fact, atwin-hull catamaran, made in Hobart, holds the speed
record across the Atlantic. Average speed of about 45 knots,
| think. One guy, who was a student at the faculty, when |
was dean, he did some wonderful work with them, with the
builders of this machine. Y ou can imagine, with a twin-hull
catamaran, it's a devilish problem if you're running into a
cross-sea. You're going like this, you see: One hull will hit
the wave before the other hull. And so, this graduate student
(he' s 40-odd) was able to devise a sensing mechanism on a
computer program, so the flaps at the stern of the catamaran,
would go up and down, like this. And so, he had a sensing
device to monitor the sea state, determine which hull was
going to hit the water at which time, and the whole thing was
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FIGURE 4
Australian Ring Proposal
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adjusted—and it wasjust as steady as can be. And they used
that on the Atlantic crossing.

Now, these fast catamarans—they’re very good—and
thischap’ sgot designsfor them with 500 or 1,000 containers,
which are good for, if you like, inter-island travel, such asin
the Indonesian archipelago. A bit of fun!

EIR: So, thetechnology isthere.

Endersbee: Oh! It's the will. You see, with alot of these
things, every one of them requires a leap-frog in thinking.
And we've been talking at this meeting [ICLC conference],
over the last few days, about the railroad, which could go
from Chinaall theway through Kiev, into the heart of Europe;
and you'd have Russia and China all connected up, as one
common market—a fantastic rail project, which could go
ahead. And, the question is: Where isall the money going to
come from, and everything else? And, the fact is, that the
money is, in many cases, relatively easily found.

EIR: Wéll, in North America—you may have something to
say, about the idea that that railroad should go from Kiev
eastward through China, under the Bering Straitsand into the
Yukon and Canada. Do you have a tunnelling expert’'s
opinion?

Endersbee: Therearevarioustechnologieswhich are avail-
able, now, thesedays. Y ou haveto look at the costs, but, with
atunnel like that, you'd want to stay away from problemsin
the rock underneath. And you'd want to stay away from a
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floating bridge or bridge-tunnel ar-
rangement.

But it is possible to have a tunnel
made of pontoons, constructed in the
dry. And then, taken out to the site, and
= in effect floating, submerged—above
the seabed. They could be floating sub-
merged, anchored to the seabed. And,
so you could have afloating tunnel, and
just join it up. So, you're independent
of the rock conditions underneath, and
you' reindependent of the sea state, and
it's just a matter of paying for the box,
and screwing it to the floor. And make
sure there’ sno holes.

You see, that's an easy fix. You'd
use longitudinal pre-stressing, al sorts
of things to make sure it would work
very nicely.

EIR: Isoneof thosein place, in asig-
nificant way?
Endersbee: No, not that | know of.
They may be, but the Bering Straitisthe
sort of place, where that sort of thing
could be done.

Lasiis Lindsrilies
0 T BT

EIR: Thiscouldbethechallengethat the projectsof Franklin
Delano Roosevelt were, in the 1930s.
Endersbee: He had the courageto have ago!

EIR: Yousaidthat after youretired—you’ reacivil engineer,
actively retired—you’ re now in your most exciting thinking
period in your life. So, your priority is setting straight the
groundwater misconception?

Endershee: No—primarily in national development: You
see, when you're practicing, and, as | was working with the
government, or when | was at the university, you are largely
constrained by the system telling you what to do. Now, if
you' rean employee, you haveto dowhat theboss says. If you
work inthe government, you haveto do what the government
says. Whenyou' reinauniversity, and particularly thesedays,
with privatization and all sortsof things, you’ retotally depen-
dent on what money people give you for research. So, your
research is totally determined outside, and the idea of free
scholarship istotally lost.

So, since | retired, I’ ve been a free scholar. For the first
timein my life, I’ ve been totally free, and | can think what |
like, do what | like, travel where | want to—if I’ ve got the
money to do it. But, theimportant thing, isthat, when you're
asfreeasall that—all of asudden, agreat world of opportunity
opens up, and there’ s so much to be done!

And, there are so many blockages. governments all
around the world with problems.
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EIR: Onething is, you're making available the levers and
handles to reconceptualize, to push ahead. Y ou mentioned
Professor Gold, Professor Gregory, Professor Kerry, these
other people. Do you think, among hydrologists and geo-
chemists, you can force things through in the near future?
What’ syour view?

Endersbee: | am hoping that there are young people out
there, I’'m hoping that there are young minds, who see these
opportunitiesand grab them and run with them. And themore
courage they have to think for themselves, and work things
out, the better.

Oneof thethingsthat worriesme, isthat our entiregenera-
tion of young people are being conditioned. And they’ velost
this capacity to think independently. | could go on, and men-
tion my concern about American teenagers.

EIR: You mean that they’re market-composed, instead of
mentally composed?

Endersbee: Theproblem here, isthat there’ sawhole adver-
tising and other industry, preying on the American teenager,
because the American teenager’s got money to spend. And,
the money that American teenagers spend every year, them-
selves, is about $100 billion. The money that their parents
spend on their behalf, isanother $50 billion. So, the American
teenage market is worth $150 billion every year: Y ou could

build anawful lot of thingsfor $150billionayear. Y ou know,
frommy point of view, $150 billion on spiky hairdosand bare
midriffs, isatotal waste of money.

EIR: Whereasif you put it, you mean, in building projects
and create natural resources?

Endersbee: Absolutely. But you see, the system is actually
preying on these young people, and limiting their ability to
think for themselves. They arebeing driven, so that, in effect,
they worship the corporate sponsor. And they don't listen to
their parents or their teachers, and that means that they’'re
losing the capacity to work together. You see, al the sports
they’ reencouragedtodo, all thethingsthey do—skateboards,
you hame it—there’ s not too much group activity, any more.
There're not too many orchestras and choirs and bands and
things like that. There's not too many group sports for
young people.

EIR: Wadll, I'll tell you: Since the financial system, that’'s
been crazy and that allowed that, is breaking down, | think
that now’s our opportunity—"now or never,” as they say.
And|’mso glad you were heretoday, Prof. Lance Endersbee.
And we look forward to having you back to report on your
progress.

Endershee: Okay. Thank you.
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LaRouche Visit To
Brazil Features
Sao Paulo Honor

by Gretchen Small

In a solemn ceremony June 12, U.S. Demaocratic Party Presidential pre-candidate
Lyndon H. LaRouche, Jr. was awarded honorary citizenship Tor Baulo, by

the City Council of that city of more than 18 million people, the third-largest in
the world.

Addressing an overflow crowd of several hundred who attended the ceremony,
LaRouche said that in these perilous times, there is no way the United States will
come out of this crisis, without the founding of a community of principle among
the nations ofthe Americas. Brazil has a particular role to play in any such endeavor,
as one of the few countries in the world which still retains some significant degree
of sovereignty, LaRouche added, and said that he hoped, by coming to Brazil, to
open such a dialogue with all the nations of the Americas.

LaRouche was invited to Brazil to receive this honor by Dr. Havanir Nimtz,
the principal representative on thed32aulo City Council, of Brazil's Party for the
Rebuilding of National Order (PRONA), founded by Dr. Eneas Carneiro, one of
Brazil's preeminent cardiologists and a former Presidential candidate. LaRouche
and his wife, Helga Zepp-LaRouche, accompanied by Dr. Eneas, visited a plenary
session of the City Council on June 12, and were introduced to the body by Council-
woman Havanir. The ceremony awarding LaRouche citizenshipwP3&alo, held
in an auditorium in the City Council building, commenced with a military band
playing the national anthem of Brazil, andanapellarendition ofthe U.S. national
anthem. After the official presentation, Dr. Havanir and Dr. Eneas each spoke about
LaRouche’s work and contributions, honoring his role as an American statesman
who stands up for all humanity.

ChangetheRules of the Game

If there is to be hope for the world, the United States has to be brought back to
its senses, Mrs. Zepp-LaRouche said in her brief remarks during the ceremony.
There are two Americas: that which continues the intellectual tradition of its Found-
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ing Fathers, or that of the Tories, till allied to the British
Empire. The decision to grant honorary citizenship to my
husband, she said, sendsthe most powerful possible message
to the world, about which United States the world wants.

Lyndon LaRouche gavethree public addresses during his
week-long visit to Brazil, in addition to his speech to the City
Council. In each, he warned that there is no solution within
the existing international financial system: not one. Not for
the United States. Not for Brazil. Y ou must help replace the
system, hetold his Brazilian audiences, because both of our
nations are heading straight towards a blow-out no different
from what collapsed neighboring Argentinaearlier thisyear.
Perhaps next week, perhapsin some months, but it will occur
soon. We have to change the rules. Can we not change the
rules? Are we not human?

LaRouche' sfirst publicaddress, on“TheGlobal Systemic
Crisisand the End of ‘Free Trade,’ ” wasgiven at athreeand
a half-hour forum sponsored by the Alumni Association of
the Superior War College (ADESG) and EIR,and held in the
auditorium of the Latin American Parliament in S3o Paulo
on June 11. Representatives of two of the principal power
groupings debating what Brazil must do in this conjunctural
crisis, offered their commentsfollowing LaRouche’ sopening
remarks: former Superior War Collegedirector Gen. Oswaldo
Muniz Oliva; and Cong. Marcos Cintra, who currently heads
the Congressional committee which deals with the negotia-
tionsfor the Free Trade Agreement of the Americas (FTAA).
An extended discussion then followed with the 120 represen-

EIR June 28, 2002

The Association of
Graduates of the
Superior War College of
Brazil hosted Lyndon
LaRouche’s first major
presentation, at the
Latin American
Parliament. Gen.
Oswaldo Muniz Oliva
(second from left) gave
commentary on
LaRouche’s remarks, as
did Congressman
Marcos Cintra (second
from right), one of
Brazil's negotiators on a
proposed Free Trade
Pact of the Americas.

tatives of the Sao Paulo business, agriculture, military, and
university elite who attended. At the conclusion, the head of
the ADESG in S0 Paulo, Adauto Rocchetto, thanked
LaRouchewarmly for speakingtothem sodirectly, especialy
recognizing the fact that what he is saying, as an American
citizen and an American politician, goes against what his
government stands for and is doing around the world.

On June 13, LaRouchewasthe featured speaker at abusi-
ness|uncheon sponsored by the Sao Paulo Commercial Asso-
ciation, whose memberswere keenly interested in discussing
new solutions for the global economic crisis, as Brazil’s fi-
nancial pyramid begins to crumble. The following day, he
was the keynote speaker at the Fifth “Brazil-Argentina: The
Moment of Truth” Seminar, organized jointly by his associ-
ates in the Ibero-American Solidarity Movement (MSIA),
and the Ibero-American Integration and Identity Movement
(MINEII) founded by friends of Argentine Col. Mohamed
Ali Seineldin. The seminar, held at the auditorium of the AD-
ESG in Sao Paulo, opened to afull house, with a public ex-
change of ideas between LaRouche and Colonel Seineldin,
the latter by telephone from his military prison in Argentina
(see below).

Helga Zepp-LaRouche opened the second panel of that
seminar, with a presentation on the strategic importance of
the Eurasion Land-Bridge for the integration of Ibero-
America. Dr. Vasco de Azevedo Neto, former federal Con-
gressman and Presidential candidate, followed her, with a
presentation on the necessity of completing the Great Water-
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way, the name he coined for the long overdue project to link
the Orinoco, Amazon and La Plata river basins of South
America

During their visit, Helga Zepp-LaRouche was also in-
vited by the S3o Paulo State Appellate Criminal Court to
discuss the threat of the New Violence, and her proposal
for international legal action banning the most violent video
games. She was introduced by the vice president of the
Criminal Appeals Court, Dr. Renato Nalini, and addressed
80 people, among whom were 15 judges, the vice president
of theMilitary Tribunal of Sdo Paulo, and diverserepresenta-
tives of civilian and military authorities, as well as lawyers
and students.

Lyndon H. LaRouche, Jr.

Integration of Nations
Is Key in the Crisis

Thisis Lyndon LaRouche's presentation to the fifth “ Argen-
tina-Brazil, The Moment of Truth” meeting, held in So
Paulo, Brazl on June 14. Subheads have been added.

Onthe subject of integration: Thebringing together of people
of different cultures and nations for a common enterprise, a
strategic enterprise, isthe most important and most challeng-
ing enterprisein all statecraft.

You can not use ordinary politics under such circum-
stances because—as in the Second World War, the United
States was allied with Britain. Culturaly, the British monar-
chy and the United States are historical and continuing ene-
mies. But nonetheless, we were obliged to act as allies with
our enemy Britain.

And General Eisenhower, later President, referred to this
cooperation as“amost difficult alliance.”

But the difficulty is, asin that case or in the present case,
that you can not speak in the language of the press; you can
not speak in the language of the formalists; because you must
actually communicate ideas.

Integration Isan ldea

Ideas can not be communicated by simple deductive
methods of speech. Actual ideas of human beings, as distinct
from animals, can only be communicated by what is called
irony, which isthe distinction of great poetry, great classical
poetry, for example.

The problem isthat our senses are not reliable. Ideas can
not be communicated in general by sense experience. The
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human mind doesn’'t work that way. L et me just—as amatter
of introduction to the way in which to approach this question
of integration—just qualify that particular problem.

Weknow in physical science, in particular, that what the
senses show us is not reality. What the senses show us is
a response of the mind to what is perceived. Plato used a
representation of this, particularly and famously in his Re-
public.

Thesensesrespond, if welearnto usethem properly, more
or less faithfully to the stimulation they have experienced.
But then we discover—the mind discovers—that what we
experience is not the substance of what is causing the expe-
rience.

Plato said that we see asif shadows, onthewall of adimly
lit cave. The function of science and great poetry isto enable
usto discover thereality which causesthe shadows. In physi-
cal science, we call this universal physical principles which
can be experimentally demonstrated. In Classical poetry, we
call thisidess.

Theway wediscover ascientific principleis, wediscover
acontradiction. Let mejust identify one or two famous ones.
How did Johannes Kepler discover, according to his own
report in 1609, The New Astronomy, how did he discover a
universal principle of gravitation?

If someone says they can see gravitation, or smell it, or
touch it, we send them to amental clinic. So what you seein
the orbiting of the Solar System, you see ashadow. When you
try to interpret the motion of these planets and so forth, in
terms of the shadows, it doesn’t work.

So Kepler ran into awonderful contradiction, which en-
abled himto define gravitation. Kepler made some more pre-
cise measurements than had been made before, in the work
of Tycho Brahe, and demonstrated two things by observation.
The shadows told him something. Not the redlity, the
shadows.

The precisemeasurement of the shadows showed himthat
the orbit of Mars was not circular, but eliptical. He didn’t
know how to makean ellipsethen, except he understood what
it was. But he discovered that the Sun occupied the position
of one of thefoci of that elliptical orbit.

He also observed that there was a principle involved in
the way the Earth and Mars orbited the Sun; that the area
swept by the orbit was equal—equal areas, equal times.

He also discovered something else. He compared the two
extremesof theorbit, and determined that thereisan harmonic
relationship between the two. He also determined that all of
the planets each had a characteristic harmonic orbit, and that
these orbitswere ordered in termsof approximately themusi-
cal scale.

So from this, he said, there is an intention embedded in
the universe which causes thisto proceed in thisway, which
he then referred to as God' s intention, which is not seen, is
not smelled, is not touched, but which is visible to only one
creature: the cognitive powers of the human mind.
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How Do Societies Progress?

Andthusweknow, asK epler concluded, that manismade
in theimage, the living image of the Creator, to discover and
use these universal principles, and to change the universe by
usingthem. Andweareresponsiblefor changingtheuniverse.
We are the gardener. We are the farmer that makes the land
fertile. We have amission.

And the important thing about thisis not merely that we
areindividually able to discover these things, but how does
culture progress? How do societies progress?

For example, you look at man, and you look at the uni-
verse. You look at Earth. Now we have afair knowledge of
the conditionsof the Earth, changing conditions, over the past
2 million years. This is a period which corresponds to the
point that the various continents had their present positions,
approximately, and which a pattern of ice ages, recurring ice
ages, has defined, for this planet over the entire period.

Now duringthisperiod, therefore, knowing theconditions
on this planet over 2 million years, if man as you see him
would be classed as an ape, the possible human population of
this planet at any time, would never have exceeded severa
million individuals to the present day.

Every animal species has a more or less fixed potential
relative population density. Then how doesman reach alevel
of several billions of population on this planet? By changing
his own behavior. Other species can only do this through a
kind of evolutionary development of their genetic material.
Man can do it asan act of will, asin theimage of God.

How doesthisresult in human progress? By transmission
of these discoveries from one generation to another, typified

EIR June 28, 2002

LaRouche during the
S50 Paulo City Council
ceremony, with
Councilwoman Dr.
Havanir Nimtz (right)
and trandator.

by what an education should be. But only one kind of educa-
tion: a Classical humanist education, of which there is very
little going on in theworld today. So we are educating people
to be animals. We train people in school the way we train
circus animals, and we wonder why the children sometimes
behavein abestial manner.

Thisiscrucial; thisis crucial for this question of integra-
tion, the strategic problem of bringing people with different
cultures and different languagesin different nations together
to a common purpose, to the same effect as an integrated
national military force.

How do you exert command over such a multifarious
resource? By interpreting words? No. Y ou have to reach in-
side the mind of the other people. How do you do that? Not
by grammar, not with dictionaries. Not at theblackboard. Y ou
haveto reach the soul. Y ou haveto resort to poetry, Classical
poetry; to Classical science, as typified by the case of
Kepler'sdiscovery.

Empiricism and Idiocy

Or, for example, take another case of this, which is very
important to mention, becauseit goesto another kind of prob-
lem. Thefailuresof theastronomersof the 16th Century, such
as the followers of Claudius Ptolemy, Copernicus, Tycho
Brahe, the common error: They all were studentsof Aristotle,
even though each had a completely different scheme for the
Solar System.

Actually, an accurate understanding of the Solar System
existed prior to the Roman period. The Classical Greeksasso-
ciated with Plato had an understanding of this—long before
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the Romans—as the case of Aristarchus, for example.

But the issue here was, that while Kepler exposed the
fraud of the Aristotelean method, and he did that in great
detail in, for example, his New Astronomy, one of his mgjor
works; you had a very strange gentleman from Venice by
the name of Paolo Sarpi, who introduced a kind of castrated
Aristotle as philosophy, by removing some of his predicates.

So this became known as empiricism or liberalism. It
denied the existence of any principle of the universe. It was
based on sensationalism, theinterpretation of sensations. And
this dominated much of European quasi-scientific thought.

For exampl e, economicsastaught inuniversitiesisaform
of idiocy. Because, what do the university economists tell
you? Theuniversity economist, inthenameof statistics, plays
agame called “connect the dots.” He takes a group of points
on hisstatistical scale of numbersof variouskinds, especially
financial numbers. And he drawsaline between thedots. And
he says, “Now this shows you what causes what in econom-
ics.” And he never understands why a crash comes.

It's the same problem, because in economics, what actu-
ally causes growth is the action of the mind, in the form of
physical actions directed by physical principles, discovered
by people, which change the universe.

The Case of Brazil

Typical istechnology. Or take the case of Brazil. Brazil
is a very large country, with vast resources, mostly almost
untouched. The fact that this city is the third-largest city in
the world: We compare the population of Sao Paulo to the
population of Brazil as a whole; compare the area of Sao
Paulo to the area of Mexico as awhole. What a differencel
What un-development!

So, how is the potential of Brazil to be achieved? There
must be sources of power invarious parts of thecountry; there
must be efficient communications and transportation. So the
profitability of the firm, the productivity of the firm, in some
part of Brazil, isnot typically based on the productivity, inter-
nally or financially, of that firm. But it isthe “artificial envi-
ronment,” which the nation createsin the form of infrastruc-
ture, which the nation creates in the form of educational
programs, which the nation createsin other ways, which then
enables the people of Brazil to develop the various parts of
the continent—to create new cities, to create new industries,
to transform the Amazon region, to conquer the high plateau
withitsgreat potential: To change nature by the human will,
by discovery.

Thetypical economist doesnot know that exists. Andthey
will producelong reportsto provethat’ snot true. Theproblem
of empiricism, liberalism, and so forth, in this form, was the
denial of the kind of universe which isidentified by Kepler,
in which there are underlying intentions—which have the
form of physical intentions—they control the physical do-
main, which determines the way things work.

The way you understand an economy, or any other pro-
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cess, you have to understand it from the standpoint of the
intentions of the Creator, as expressed in the discovery of
universal physical principles, to transform one’'s environ-
ment. Y outransformtheenvironment, you createtheopportu-
nity for peopleto apply other principlesto thetransformed en-
vironment.

Say the farmer in Brazil grows a vegetable. (Not one to
be elected to high palitical office, but to be eaten.) So, what
does the farmer do? We have afew experts in the audience,
on that subject. You must first prepare the area. Y ou must
provide the conditions under which you can have fertile and
fruitful growth. Then for each plot of land, you must prepare
that area. You prepare it with fertilizers, irrigation, and in
other ways. Now, you can plant the vegetable, and get it.
This may take years of preparation, to bring that land to the
condition under which it can fertilely produce a particular
typeof vegetable. To develop aherd of cowsmay takeadozen

Seineldin From Prison,
On Leadership

The “ Brazl-Argentina: The Moment of Truth,” meeting
in Sao Paulo on June 14 wasjointly organized by Lyndon
LaRouche’ sMS A and Col. Mohamed Ali Seineldin’ ssup-
portersinthe MINEIl movement. Colonel Seineldin spoke
by telephone to the audience which included Helga and
Lyndon LaRouche.

Seineldin: Dearest brother and friend, Don Adauto
Rocchetto; Dearest sir and humanity’ s thinker, Don Lyn-
don LaRouche; Distinguished lady, Mrs. Helga Zepp-
LaRouche; My dear brothers in struggle, Dennis Small,
Silvia and Lorenzo Carrasco, Gerardo Teran and al the
others, for we are many;

Thisis Col. Mohamed Ali Seineldin, speaking to you
from the Campo de Mayo military prison in the Republic
of Argentina, who is very close to you and sends you a
very strong embrace, and my immense joy at spiritually
sharing with you this good moment you are involved in.

Even a quick look at the world situation is enough to
understand that we are in aworld crisiswhich is growing
geometrically, day by day. The message sent by God to
man 2002 years ago has been consistently disobeyed,
allowing for strange ways and paths which have put al of
humanity, and the human speciesitself, in danger.

The great powers responsible for assembling earthly
life-missions corresponding to those established by God,
afflicted by egoism, arrogance, frivality, pleasure, indif-
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years to a quarter century, depending on the type of herd
you'retrying to develop.

So, there are long cycles in this process. We call them
“capital cycles’ in economics. The building of agreat hydro-
electric system, for example, which isavery expensive proj-
ect: You can only do it, as anation, if you allow yourself to
pay off the project over a period of decades. But that can
enrich the country.

Regulating the National Economy

So, these kinds of willful changes that we make in the
environment, which involvelong-term and medium-term cy-
cles, arethefoundation of economics. But your typical econo-
mist does not admit it: He' sinto neo-liberalism or liberalism.
They ignore the reality. You see, economics is a physical
science, itisnot statistics. We createfinancial systems, which
have no lawfulnessin them. They’re crazy. It'slike having a

crazy wild animal in acage. Don't let it out of the cage.

What you do, is you regulate an economy, you regulate
afinancia system, to prevent it doing the criminal things it
will tend to do, if you don’t watch it closely.

For example: In order to have successful entrepreneurs,
such asindividual farmers; theindividual farmer hasanintel-
lectua role in farming. The entrepreneur, as an individual,
has an essential function in the economy, in managing that
business. The individua farmer can not control the national
territory. The individual entrepreneur can not control the
economy in which heisworking.

Therefore, intelligent governments set up rulesand mech-
anisms, to ensurethat theindividual farmer and theindividual
entrepreneur is protected in performing his useful function
for society.

Wemust providethe credit for theindividual farmer. We
must provide the infrastructure. We must do the samefor the

ference, andtheir thirst for power, arededicatedto creating
divisions, in order to make war (the East-West example);
to trade and achieve wealth (the North-South example); to
advise countries as to the number of births that they must
accept; and to dismantle nation-states, as is happening in
Latin Americatoday, to subsequently insert them in great
blocs of nationsto better exploit them.

As an example, let uslook at recent events occurring
inthe Bush Administration: They knew of the attacksthat
were going to occur inthe United States, but they allowed
them to happen, with the objective of starting a war in
the Middle and Far East, bragging in alamentable speech
which weall heard, that the war in Afghanistan isthefirst
of the century [of war]. So I, who am asoldier who knows
war, would ask Mr. Bush: How many more wars does he
planto have? Truly, | have never heard such madness.

On the other hand, we, my dear brothers, by the grace
of God, have projectsand devel opment plansfor thewhole
world, which coincide with what was established in the
divinecommandments. | know al of you, and there before
you have the great patriarch and gentleman of humanity,
Dr. Lyndon LaRouche, who, alongside his wife, with the
banner of faith and hope, fights boldly to teach and con-
vince those who govern, about the path to be taken before
itistoo late.

We, Brazilians and Argentines, without hesitating or
wasting a minute, have already begun to work under the
marvel ous conception of Dr. Lyndon LaRouche. The re-
sultsare there to be seen.

| congratulate you for this good moment you are in-
volvedin. | loveyou all; continue onward.

| take the occasion to send greetings to my brothers,
Eneas Carneiro, Gen. Tasso de Aquino, Vice Adm. Tasso

deAquino, andtomy great friend Colonel Schirmer, along
with so many otherswhom | havein Brazil.

| pray to God and Mary of Mercy for all of you, your
families, and that we may be helped in this marvelous, if
hard, path that we have chosen.

For God and the great 1bero-American fatherland.

LaRouche: Well, thisisto Colonel Seineldin. We get
a chance to speak to each other! So, | shall presume that
you are actually participating in one way or the other in
this conference which is occurring here today.

| can only refer to what Helga reported here today
on the summaries from Europe this morning, a genera
recognition that theworldisnow inacatastrophicfinancial
crisis, that thedanger of war isclosely related to thisfinan-
cial crisis. And | think that people will now, in amoment
of crisis—asyou know from your military experience, you
come to amoment of truth where delusions pass away—
we must act quickly to move eventsin afresh direction.

| presume you understand this principle well. And
while awaiting for your arrival—and | understand exactly
what goes through your mind on this—while waiting for
your arrival, wewill do our job, and will much appreciate
and be aided by your active support with the capacity
you have.

So my best greetings, and | hope that we meet soon.

Seineldin: Well, | want to thank Dr. Lyndon
LaRouche for his words, which | shall keep in my heart.
Today isahappy day; | have participated with great emo-
tionin this marvel ous conference. A new dawn iscoming.
The world is in a total debacle, and we are al relying
on the worthy patriarch and humanity’s gentleman, Don
Lyndon LaRouche, always supported by his marvellous
wife. All of usfollow him, without any vacillation.
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The economic integration of the nations of the Americasto deal
with the spreading breakdown crisis, was LaRouche’ s subject at
the Sdo Paulo “ Brazl-Argentina: Moment of Truth” meeting on
June 14.

entrepreneur. We must enable him to perform his essential
function for society.

But all of this involves physical principles. What hap-
pened was, that we had a devel opment called empiricism, or
liberalism, over the course of the 17th and 18th Centuriesin
Europe, inwhich the attempt wasto crush science, asthe case
of Kepler typified science.

Then in 1799, a young, brilliant mathematician, Carl
Gauss, produced a paper, called “ The Fundamental Theorem
of Algebra,” whichdiscreditedall of thefundamental assump-
tions of empiricism or liberalism.

What hedid, washetook the case of numbers, and proved
that numbersarenot based onthe* counting numbers” system;
that the number-field has certain modular characteristics, and
these characteristicsreveal geometric principles. So, thefirst
thing he proved by that method—as in the Disquisitiones
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Brazil’'s Land Area Compared to the
Continental United States

Arithmeticae—was that thereisno arithmetic; thereisonly a
mathematics which includes arithmetic and geometry.

Ah, but he didn’t stop there. He defined what is called the
complex domain. He demonstrated that the powers which
underlie mathematicsare universal physical principles, inthe
same sense as Kepler’ s discovery of gravitation.

All right. So therefore, at-the-blackboard mathematical
proofs are worthless. What counts is knowing the physical
principles involved. So therefore, the method by which we
communicate the ideas of physical principles, by which we
discover, generate, and prove physical principles, isthe ulti-
mate method of communication to reach the soul.

Now this involves my persona contribution to science.
What is proven by Gauss, and by people like Riemann and
others after him, for mathematical physics, isnot only, | pro-
pose, in the domain of physics, but pertains to the realm of
ideas, in the sense of Classical artistic composition; the way
Classical poetry teaches us how to communicate with each
other.

How To Build Integration

Now just let me summarize the point that | wanted to
come to on thisthing, on integration.

All of us who have been inspired by Johann Sebastian
Bach'’s setting of the New Testament account of the Passion
and crucifixion of Christ, have a sense of spirituality, not as
ghostsabovetheceiling, but intheuniverse. Wethink of these
things, often, in terms of family. We think of these thingsin
terms of mortality. It's avery important subject for military
science: mortality and immortality.

For what would you sacrifice your life? Does that fulfill
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Thefounder of Brazl’s Party for Rebuilding of National Order
(PRONA), Dr. Eneas Carneiro (left), standswith Lyndon
LaRouche at the S3o Paulo City Council session called to honor
LaRouche with citizenship.

the purpose of your life, or does it, in some way, deny the
purpose of your life? But, you're going to die anyway. So,
therefore, what does all thislife and death mean? Christianity
is simply that. A Chrigtian is a person who lives with the
idea—as Bach presentsthisin the Passions, the musical Pas-
sions—the idea of the Passion and crucifixion of Christ. For
what would Christ lay down hislife? To achievethe meaning
of it; to achieveitsmission.

This is what inspires a Christian. This sense that there
is a meaning, continuity, purpose in our mortal life, which
transcendsthat mortal life. Thisiswhy educationissoimpor-
tant to us. How do we transmit the ideas we have received
from those before us, to those who come after us? How do
we transmit the development of ideas on which the culture
depends, from one generation to the next? How do we honor
what we have received from those who went before us? How
do we fulfill our obligationsto those who come after us?

Thisisrealisticto usonly inoneway. Only by thosekinds
of communication which pertainto theform of discoveries of
universal physical principle. A monkey can learn. Many of
them are qualified as politicians. They perform tricks. But
only a human being can transmit ideas. And ideas are not
sense-objects; they are not shadows. They are principles.
Whichiswhy art is soimportant to us, Classical art. Because
weare exchanging—instead of simpletalk, and silly talk, and
simple words, baby talk—we are now communicating ideas
from one to the other. And the artist who can do that for us,
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the performing artist, the composing artist, isthe onewho is
preciousto us.

For example, an adequate performance of the Bach Pas-
sion of &. Matthew, or Passion of &. John.

So, that’ sthe key here. That we must speak to one another
within the frame of reference I’ ve just described today, here.
We must see the nature of our identity. We must understand
mortality and immortality in these terms. We must rejoicein
what we are bringing into being, at a time beyond our life.
We must be happy in that fulfillment of our existence. We
must see one another in those terms. Nations must see one
another in thoseterms.

We must ook upon the bestiality to which man has been
condemned so often; we must say, we must bring to an end
the time when only a few leaders were qualified to guide an
entire nation out of its self-destruction. We must develop our
nation and its people, so that we have anation, not of leaders
and followers, but a nation composed entirely of present and
future leaders.

That isthe way we must think of integration.

We must also reach out. On one level, it’s easy to reach
out to Judaism, actual Judaism, and Islam, to actual Islam,
because they al go by the same book. They al accept the
concept that man was made in the image of the Creator.

Now we're engaged in a great potential war which in-
volvesAsia. In general, the popul ations of Asiado not accept
the Judaeo-Christian-1slamic conception of man. Thisisthe
most populous part of the planet. How, then, do we, seeking
ontheonesideto engagenationswhich call themselvesChris-
tian, with agreat effort at integration, how do we reach out to
therest of theworld?

| propose we can do it. Not as doctrinaires. Not inducing
them to accept the catechism. But assuming them to accept
the experience of their own nature, to recognize what that
nature is. And to agree, strategicaly, to create a community
of nations on this planet, which is fit for human beings to
livein.

| thank you for the difficulties of doing this dialogue in
this manner.

Col. Adrian Romero Mundani

Argentine Warns Brazil
Of ‘Moment of Truth’

We publish below excer pts from the speech delivered by Ar-
gentine Col. Adrian Romero Mundani, at the Brazl-Argen-
tina: Moment of Truth” forumin S&o Paulo, Brazl, on June
14. Colonel Romero Mundani was imprisoned together with
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former Col. Mohamed Ali Seinel din, and now headstheMove-
ment for National Identity and Ibero-American Integration
(MINEell), created by friends of Col. Seineldin.

Therearetwothings[l wishtodo]: to sharesomefeelingswith
you, my brothersof thegreat | bero-American Fatherland, and
then humbly to deliver my message.

To share on€'s fedlings is a profound emotion that | felt
when | listened to Col. Seineldin, speaking from that prison
where we shared four long years together. It's very hard to
go, and leave your commander behind, imprisoned. But he
sent me out with a mission; and the mission that we had
planned through many latenightsbehindbars. . . wastotrans-
mit the idea that we had already tried to save our nation, but
that the enemy today is so powerful, nations can no longer
save themselves[acting] alone.

Wemust truly unite. The Argentinawhich, because of its
power and development, had at one time been so deserving
of those lines of its national anthem “to the great Argentine
people, wesalute,” today enjoysthe sad privilege of continu-
ing to be an example—but an example of what can happen to
all Ibero-American nations, should we fail to respond with a
singlefist, with asingleinitial action.

And herel would relate my humble message: integration,
and unity.

Everything we have heard from Mr. Lyndon LaRouche
and hiscollaboratorsfor somany years, isnolonger thetheory
of athinker. . . . Today, thisisreality.

Hunger in the Land of Wheat and Cows

Argentina is dying, and not slowly, as Brazil or other
I bero-American nations may be. Argentinais collapsing. Ev-
ery day, dozens of thousands of my countrymen fall below
the poverty line. It was difficult to imagine what that collapse
would belike.

And let me tell you, | don’t have to say much, because
you' reliving through this. The speed with which these devel -
opments have occurred [in Brazil] is incredible. Y ou think
that it's a cycle, and things will just keep going down and
down, and then the situation will reverseitself and start going
back up.

But it doesn’'t work that way. We are witnessing the end
of asystem. . ..

Have no illusions, then. . . [Argenting) is privileged to-
day to be thetip of theiceberg—of . . . acatastrophe toward
which we are advancing, and we think there is time, but
there is none.

WeArgentineswokeup oneday, and wehad | ost—every-
thing. Worse, some. . .evenlosttheir prideat being Argentine.
Instead of staying to fight for the country, they left to seek
other options. . . . | believethat we should not leave. | believe
we have to fight, but fight by embracing a profound change.
This can't be fixed by more of the same.

There is no doubt that, on an international scale, thereis
aclear and precise orientation, that of Mr. Lyndon LaRouche.
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L et each nation figure out how to apply it to their ownredity,
but it's acommon orientation for work in common.

When we began these magnificent “ Argentina-Brazil: the
Moment of Truth” seminars, we talked about what might
come. . . . But we don't talk any more about what is happen-
ing, but rather of the fact that in the land of wheat and cows,
there is hunger, and in the streets you see images which 30
years ago horrified me, as they reached us from Biafra [Re-
public of Congo].

‘WeMust See Ourselves AsOne Nation’

Thisis your future if we don’t act. Thisis the future of
| bero-America. Thisisthefuturewhichthisinternational con-
spiracy hasplanned for our nations. And let’ snot blamethem.
It is our fault, because we are the ones who faltered, and
didn’t fight.

Thisis not the time for bullets, or shooting. It is the mo-
ment to fully understand that old phrase that “ development is
the name for peace.” We must grow together, or they are
going to eat us separately. . .

| cameto“Argentina-Brazil: theHour of Truth” believing
that Ibero-Americawasthenecessary solutiontotheproblem.
And throughout this process, | cameto consider Brazil as my
land. Today, | wasso moved as| listened to the verses of your
national anthem. At the beginning, we attended, more than
anything, in arhetorical way, embracing, more than redlity,
the phrase that we had to Malvinize the Amazon, and Ama-
zonize the Patagonia and the Malvinas.

But thiswill becomereality, whenin his heart, each Bra-
zilian feels Britain’ s rape and usurpation of Argentine lands,
as if it were the rape of a daughter; and views the limited
sovereignty imposed on vast extensions of Patagonian terri-
tory, by virtue of starting to swap land for debt, asif it were
the rape of amother.

Today, Don Lyndon LaRouchetold usthat integrationis
the intertwining of souls. That's what I'm saying. We must
seeourselvesasone, ascompatriots. | waseducated at Argen-
tina's Military College, viewing Brazil, at the very least, as
anadversary. Thank God that I’ ve been given the opportunity
to see in you my brothers, and to offer my heart in broth-
erhood.

When our great heroes of the past dreamed of the great-
ness of the nation, what was that? It was the happiness of its
inhabitants, which we shall only achieve united, and as one,
always moving forward. Thank you.

[0 LAROUCHE IN 2004 [

www.larouchein2004.com

Paid for by LaRouche in 2004.
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“The Most Profound
Crisis May Be a Gift’

Thiswas Lyndon LaRouche' s June 13 address on the global
economic crisisto the Commercial Association of Sao Paulo,
with the discussion which followed the presentation. Sub-
heads have been added, and questionstranslated fromPortu-
guese.

| shall use only one chart, which | think we should probably
display at thistime. | have some other chartswhich are avail-
able, if the questionsmay requiretheir presentation. So, show
thefirst chart.

Thisisachart which | developed as a pedagogical chart,
for use at a Vatican conference on the subject of health care.
My challenge was, since | had a varied collection of people
at the conference: How do you explain economicsto priests?
The advantage is, that probably everyone will tend to under-
standit, if priestsdo. What thischart represents, isanidealized
representation, of what has happened to the U.S. and world
economy since approximately 1966.

Now, before going into the details of this, let me just

qualify what | mean when | refer to 1966.

The United States emerged in 1945, not only as the
world’ sleading power, butinfact, theonly power. Therewere
some changes after that time, but that was the situation. The
power of the United Statesis partly rooted initshistory, espe-
cialy in the victory of Abraham Lincoln, which defined the
positive characteristics of the modern U.S. economy. We un-
derwent aterriblechangefor theworse, with the assassination
of President McKinley in 1901. As everybody who remem-
bers the history of the Americas knows, Teddy Roosevelt,
Woodrow Wilson, and Coolidge were a disaster for the
Americas.

So, the great power that the United States represented in
1945, wasthefruit of Roosevelt’ sresponseto the Depression
of 1929-1933. In part, Roosevelt began making fundamental
changes, for example, breaking up of the last remains of the
British gold-standard system, which was a change which led
the way toward the later establishment of a fixed-exchange-
rate monetary system, based on assigning apolitically deter-
mined value for gold—gold not used as abasis for currency,
but gold used as a reserve against current account deficits
of nations.

FDR and the Postwar Period

Under the system which was created by Franklin Roose-
velt, we had the following stages: Apart from drastic mone-
tary and financial reforms, the President’ s concentration was

FIGURE 1
The Collapse Reaches a Critical Point of
Instability

FIGURE 2
The U.S. Economy’s Collapse Function Since
1996
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Therevealing economic charts to which LaRouche refers: Thefirst isa heuristic devised by himin 1995, to point to a“ typical collapse
function” by the end of the century, where a debt bubble (financial) completely overwhelmsfalling real physical production, and money-
printing (monetary) goes out of control trying to sustain the debt bubble. Rough actual measures of the U.S. economy (second chart) show

the crisis point was reached in 2000.
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on basic economic infrastructure. This had two functions.
First of al, as had been proposed in Germany—although it
was not known much at the time, that a certain Dr. Wilhelm
L autenbach had proposed to a secret meeting of the Friedrich
List Gesellschaft, an argument saying that thosewho resort to
what is called today “fi scal conservatism” as national policy,
under conditions of bankruptcy, are dangerous idiots. That
what the government must do is create credit, not to reduce
employment, but to increase it. And the place to put the gov-
ernment credit for stabilizing the economy and expanding
it, is the area of state responsibility and competence: basic
economic infrastructure. It's the one place that you can
quickly absorb alarge number of unemployed persons, with
aform of work which will be ultimately good for the nation.

The second purpose of Roosevelt’ spublic worksprogram
was to prepare the basis for a general industrial and agricul-
tural recovery. For example, therural electrification program,
which became the basis for the explosion of productivity of
agriculture into the 1970s.

But in 1936, a new factor came in to shape this policy.
The British had initially put Hitler into power in Germany,
with the intention that Hitler would mobilize a war against
the Soviet Union, and then the French and British would fall
on therear end of that process. The British suddenly discov-
ered that the German general staff had prevailed upon Hitler
to hit westward first. So, the British did a couple of things.
They fired the pro-Nazi King, Edward VI, to please the
Americans, and they went to Roosevelt and said, “Help!”

So Roosevelt, in 1936, wasalready committed to theinev-
itability of a war with Germany, with al that that entailed.
So, the way in which the reconstruction of the United States
occurred, from 1936 on, was done with the war in mind, to
create rapidly a then-nonexistent industrial capability for
warfare.

Thiswas done partly in secret; some of the key peoplein
industry were assembled with Roosevelt; they worked out a
national development plan; and what you saw from 1940 on,
into 1943, wasthe greatest industrial mobilization in history.
There were 16 million of usin military service. We won the
war, not because wewerethe best fighters; the Germanswere
much more efficient in warfare. Their military training was
much better than ours. We won the war with logistics, not by
killing—though some terrible battles were fought—but with
the overwhelming, superior power of our logistics.

Roosevelt died, and the enemies of Roosevelt began to
tear the place apart. The Roosevelt-haters took over control
of the government. These are the financier interests, the old
backersof Teddy Roosevelt and Woodrow Wilsonand Calvin
Coolidge. But nonetheless, we won the war. Many of us had
fought in the war; we respected the tradition of our victory.
So, the monetary system which the world received at the
close of the war, contained most of the features, in terms of
economic policy, that Roosevelt had prescribed.

Now, thereisamythwhichispopularly spread at universi-
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ties, which is not true, that John Maynard Keynes designed
the postwar monetary system. That isflatly not true. Thereis
no Keynesianism whatsoever in Roosevelt's design for the
postwar IMF. And I’ d say, as an aside on that, the attempt to
use Keynes or neo-Keynes as the basisfor organizing agen-
eral financial recovery now would bethegreatest failureof al.

Industry Has Been Destroyed Since 1966

The methods of the American System of political-econ-
omy, the methods used by Roosevelt, as by Lincoln before
him, asdescribed by Treasury Secretary Alexander Hamilton,
these are the methods by which every success of the United
States has occurred.

Now, because of thewar, because of the experience of the
recovery under Roosevelt, the world benefitted, to a large
degree, from Roosevelt’ sreforms. Wehad amonetary system
which worked. It worked for the Americas; it worked for
Western Europe under the Monnet plan. Once the war in
Koreastarted, it worked for Japan, too.

In 1961, President Eisenhower retired. Now, Eisenhower
was a man who believed in the American military tradition,
thetradition of strategic defense, known to us by figures such
as Gen. Douglas MacArthur and Eisenhower, especialy. Ei-
senhower would not tolerate certain changes which the Wall
Street crowd wastrying to introduce. He denounced these, on
leaving office, as the “military-industrial complex.” That is
misleading; it's honest, but misleading, for what it didn’t say.

Thepolicy whichgrew upinthemilitary and other institu-
tionsaround the British monarchy and around our Wall Street,
was to use the lessons of the Nazi Waffen-SS, to create a
professional army, the way the British used naval power be-
fore, in past centuries, but adding air power as a new dimen-
sion of thesamefunctionasnaval power, to createan English-
speaking world empire over the course of a generation or
two. The changes in the U.S. military tended to push in that
direction. Once Eisenhower was out of office—a man with
the power of the President, who understood the implication
of thismilitary policy—once he was out, it turned loose. We
had the Bay of Pigs, we had the assassination of Mattei in
Italy, wehad the 1962 MissileCrisis, thefirst attempted assas-
sination of Charlesde Gaulle, we had the ouster of Macmillan
in England, and we had a process which led into the 1964
entry into afull-scale IndochinaWar.

The key thing was the assassination of President Ken-
nedy. So, from 1966 on, thispolicy hasbeen running rampant.
We began to take down our industrial growth potential. [The
start of the floating-exchange-rate system in] 1971 was a
global catastrophe, asyou know here: the new monetary sys-
tem. Worse than the Nixon Administration was the Carter
Administration. But remember, wenever had aNixon Admin-
istration, we had aKissinger Administration. We never had a
Carter Administration, we had a Brzezinski Administration.
Both of whom represent the same policy: the utopian policy
which Eisenhower denounced as the “military industria
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The Commercial Association of SAo Paulo, which istheleading industrial city of South America, held a luncheon to hear Lyndon
LaRouche on the continent’ s spreading economic crisis. Here, Association President Alencar Burti introduces LaRouche.

complex.”

The next crucial change wasthefall of the Soviet Union.
At that point, the Anglo-American circles of this persuasion
decided that they could create, in short order, a worldwide
English-speaking Roman Empire, without nation-states. Now
during this period, after 1971, there was aradical changein
the attitude of the United States towards the states of the
Americas, in particular, as in Africa, sub-Saharan Africa
Kissinger madethisargument clear in 1974; hesaid, in effect,
and thisisnot just him, others have said it:

“The fundamental interests of the United States are as
follows. In the Southern Hemisphere, there are vast natural
resources. If weallow thepopul ationsof Africaand Southand
Central Americato increase, then these people will develop
technologically, and they will use the natural resources in
their territory. And when we come to steal them later, they
won't be there anymore.”

The Economic Policy of Empire

Thisis National Security Study Memorandum 200. This
isthe same policy as the outgoing Carter Administration de-
scribed as Global Futuresand Global 2000. Thisisthepolicy
of the Club of Rome. Thisisthe policy of the World Wildlife
Fund. Thisisthe policy. The policy isnot concern for nature.
These people, as | know them, there' s nothing natural about
them. They are unnaturally inhuman.

So, with this kind of policy, you've come to a point by
which agreat empire destroysitself. It isthrough the produc-
tive powersof labor, and increasing those productive powers,
that we maintain economies. If you destroy the productive
powers of anation, you can not live.
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Now we have reached the point, right now, at which a
President, who' s not the most intelligent one we ever had, is
now advised to launch world war against an enemy, who in
large part isimaginary, but to kill anybody he might suspect
of sympathy for thisimaginary enemy. Against the advice of
al the generals, he wantsto have awar in Irag.

What we have is this:. We have an Anglo-American,
English-speaking interest, which includes certain forces in
Australia, which is now determined to establish a world,
English-speaking, Roman-style empire, ignoring thefact that
Rome started its empire at the height of its power. These
fools are trying to establish an empire at the nadir of their
power.

Now, look at the chart. Asaresult of this, what we have
isadegradationinthephysical productivity of [abor per capita
and per sguare kilometer. We're now in arate of precipitous
collapse.

What we also did, was, we are pumping the system: We
increased the amount of financial aggregateinthe system. We
did this largely by driving up monetary aggregates into the
system. In the year 2000, a very interesting devel opment oc-
curred: 1923, Germany!

Germany had been financing its war reparations debt by
printing money. This had been inflationary, but it occurred
under world depressed conditions, so that there was not a
precipitous growth of inflation in Germany, up until June-
July of 1923. In June-July, you had an explosion. The explo-
sion was caused by one thing, because the chart was very
similar to thisoneyou’'relooking at here. What happened, as
happened to the United States during the year 2000, was that
the amount of monetary aggregate required to be generated
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to roll over existing financia obligations, was
greater than thefinancial obligationsrolled over.
Whenever that happens in an economic system,
you have a hyperinflationary skyrocketing in
motion.

Put the System Into Bankruptcy

Now, in such a case, there is only one solu-
tion. Governments must act to put the systeminto
bankruptcy reorganization. If you do not do it,
you have the worst possible result.

Now, let’ slook at Brazil fromthat standpoint.
Brazil, like every other nation on this planet, in-
cluding Japan, is the victim of an Anglo-Ameri-
can dictatetotry to perpetuate that bankrupt sys-
tem. If we continue, this will blow up, and this
could probably happen in the next two to three
months. What is happening in Argentina is a
warning: It could happen in Japan, explosively.
Because Japan has been used to generate a great
amount of the monetary aggregate on which the
U.S. economy, the U.S. dollar, depends.

If Japan and the yen market collapses, and
someidiotsinthe United Statesaretryingtoforce
it to collapse, thedollar will go next. Becausethe
ability of the dollar to carry itself is dependent,
marginally, upon avery large contribution of Ja-
pan from the overnight, zero-interest policy.

Now, briefly, just to wind this up.

What doesthismean? Thismeanswemust think inseveral
terms: First, we require a global, monetary financial reform.
The best model we have is the 1945-1964 system, not as a
perfect model, but asapolitical model. Under those, we must
have, therefore, financial reorganization in various countries.
We require an emergency monetary conference among lead-
ing countries, using theimplicit emergency powersof govern-
ment, to immediately negotiate a general reform and bank-
ruptcy reorganization.

We must also, then, take certain steps in each country,
and in treaty agreements to get the world economy moving
upward. That means we have to have a protectionist system,
because what many people don’t understand, is the impor-
tance of capital cycles. Capital cycles generally go 25 years
for long-range infrastructure development; 3-7 years for an
agricultural program, even for an individual farmer; and for
anindustrial firm, a product-line may be 7-15 years.

Therefore, wemust generateatremendousamount of cap-
ital investment. How dowedo that? We must createthe credit
system, but we must have a secure credit system. You can
not have international trade or loans at above 1-2% simple
interest. Therefore we must have a fixed exchange rate. We
probably should use agold-reserve exchange rate.

Then, we have to make certain changes in each country.
Brazil isobvious. Brazil hasabsol utely tremendous potential.
We have two areas. We have the domestic economic areas:
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At theindustrial association luncheon, Lyndon and Helga LaRouche stand with
President Alencar Burti, before the S3o Paulo Commercial Association's
venerable seal.

we haveinfrastructure, whichisprimary. Theenergy require-
ments are overwhelming. Control and development of one's
own energy resources. You need a science-driver-led pro-
gram of economic development and recovery, which Brazil
already hasin someareas, asinthe health-sciencearea, which
is crucia, for example, for Africa. You must then have an
educationa system which can be built to produce the cadres
for this expansion.

Y ou must al so have an emphasis on entrepreneurship. No
accountant, working as an accountant, can cause an economy
to grow. Growth comes from physical principles; it comes
from the ingenuity of the entrepreneur. We see thisin Italy,
we see this elsewhere: The failure of the major corporations
reveals what we always knew. A successful economy is a-
ways based on the entrepreneurial basis—they are the inno-
vators.

The United StatesMust Change

And so, you must move in those kinds of directions, both
in terms of each nation, in terms of cooperation across bor-
ders, and obviously, while other countries outside the Ameri-
cas are extremely important, you must in some way induce a
changein U.S. policy toward the Americasto pre-1982, pre-
1971, and probably pre-1965 standards.

The United States has the palitical power. If we are in
partner ship with the nations of the Americas, if we can agree
to make aprogram like this work—and we have the opportu-
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nity givento us, intheworst, most terribleform: When people
become fat and lazy, a crisis may intervene that causes them
to become human again.

If leadershipispresent, if theideasarepresent, if an effort
ismadeto recruit the population to support the policy, we can
succeed. Therefore, asin history in the past, asin the United
States of 1929-1933, the most profound crisis may be the
greatest gift, to stop rotting and come to our senses, take
leadership, and |ead the people to new successes.

Dialogue With LaRouche

‘When Do We Get To
The Breakdown Point?’

Following his presentation, questions were asked to Lyndon
LaRouche, and views presented, by business leaders in the
Commercial Association of Sao Paulo. Paraphrases of the
guestions are supplied in italics, and LaRouche's responses
giveninfull.

Question: | amnot an economist; thisisan extremely difficult
science, a lot of talk with few concepts. . . . A lot of people
make a lot of suggestions, and really don’t know what they
aretalking about.

Theonly solutionin theface of chaos, could be either that
the large corporations wake up, or that we have to demand
from them much more than they politically wish. | would like
to know what you think about this subject.

L aRouche: Very smply: It comesfrom|leadership. Don’t
wait for chaos; it may be too late. France could have been
saved before July 14, 1789. The constitution of Bailly and
Lafayette, had the king not rejected it, would have meant a
great revival of France. As a result of the failure to enact
that congtitution, July 14, since 1789, has been celebrated
in France.

| believe that people here, in Brazil, are thinking about
the same thing. So don’t wait for July 14, 1789 to hit Brazil.
Therefore, the time to act, is as soon as possible. But, you
have to wait for that hot moment where the response will be
forthcoming, but don’t wait beyond that.

Then, who can lead? What can you and the people you
typify or represent do, in terms of leadership? I the people of
Brazil, or asignificant number of them, smell a disaster now
coming acrossthe border from Argentinatowards Brazil, and
say: “What do we do?’ Someone has to answer. You, and
peopl eyou know, must undertaketheresponsibility of educat-
ing yourselves and the people you know, in the practical as-
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pects of this problem. If the people trust you, if they believe
in those ideas, then under those conditions of crisis, you can
be victorious. That'sthe lesson of history, repeatedly.

Andtherefore, thetimetointervene, inthat way—but the
key thing to emphasizeis, these kinds of changes never come
from bureaucrats. They come from people who think asindi-
vidual persons.

Let mejust add onething. In the German military system,
as developed initialy by Scharnhorst and then by the old
Moltke, the principle of training of the non-commissioned
officers and officers was called the Auftragstaktik, which
means a mission orientation. Think of thisfrom an entrepre-
neurial standpoint. Any lieutenant, any sergeant, assigned a
mission, will probably face asituation entirely different than
he expected. At that point, the outcome depends upon the
ingenuity and the creativity of that lieutenant or that sergeant.

This was the secret of the German combat capability:
Auftragstaktik. That's why the German unit was generally
more effective than any other unit. There are many examples
of that in U.S. military history, too. The point is, the entrepre-
neurial viewpoint istypical in society, because the successful
entrepreneur appliestheprincipleof Auftragstaktiktotheeco-
nomic situation he deals with.

Question: What is the future, in your view, of countries
such as Brazil, particularly looking at the United Sates as
one of the biggest playersin the world, and keeping in mind
that you have different factions, different tendencies? We, in
Brazil, have been negotiating. We have been making conces-
sions, and taking somewhat less. But, | would liketo focuson
what is happening today. Just this week we have been suffer-
ing a tremendous problem, paying the price of something
which might happen, with candidates who might be elected
in Brazl’s general and Presidential elections this year, and
may bea problem. Asa Brazlian, | have beentryingto figure
out what can be done, what we can do to change that. To my
mind, its largely speculation. If the United Sates—specifi-
cally the United States—would take a position in this case,
we could probably avoid a lot of headaches.

LaRouche: For example, look at the case of —three dif-
ferent cases: Argentina, Brazil, the United States. Each of
which hasthe same problem, but with different specific char-
acteristics.

Argentina is in the most advanced stage of explosion.
If the IMF proposals for Argentina, which are now being
delivered, are accepted, then the nation of Argentinawill dis-
integrate, almost instantly. Because those conditions do not
allow the nation to exist as anation. Chaos will be the result.

Now, take the case of Brazil. One gentleman who isvery
clever,inBrazil, hasforecast great troublefor thefirst quarter
of the year 2003. That is, the national debt, the ability to pay
the debt, and the dollarization of the debt.

The United Statesisin asimilar condition, but different.
We are about to go under. We have a number of internal
bubbles—the real estate bubble. The United States system
is the greatest financial fraud on this planet right now. This
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thing is nothing but fraud, holding up Wall Street. And |
mean fraud in a way that would cause a gangster to blush!
Enron is only the tip of the iceberg. The worst danger in
the United States is the real estate bubble, better called the
“mortgage bubble.”

If the United States does not receive about $3 trillion a
month right now, in influxes, from sources like the Japa-
nese—the Japanese money-printing press—and if the Japan
money-printing press breaks down, then the United States
dollar goes under.

Europe, the same kind of condition. Germany, same con-
dition. Italy, alittle more stable, for different reasons.

So, we are in a situation, where, by the Fall, by the end
of September or beginning of October, we are entering an
impossible area, beyond which you cannot calculate.

Now, thisisthereason for the military problem. Why this
push for awar in Irag? There's no good reason for awar in
Irag. Nor doesthe United Stateshavethe capability to conduct
such awar. They cannot go in and—and they have lost the
war in Afghanistan already, and they want to go to war in
Irag. By al military standards, the Afghanistan thing is a
defeat. They took the devil’s son, and they got the devil
himself.

So, under these conditions, the desperadoesin the United
States believe that only awar will enable them to control the
political situation inside the United States and in other na-
tions.

So, obviously, in my position, | do certain things. Asyou
may know, not everybody in the United Statesis an idiot. It
only appears that way. There are—I have some old friends,
and people who are not necessarily friends, but who respect
me, and actually, wetalk. And | pressthem: We've got to do
something about this. And therefore, when | talk abroad, | say
thingsthat nobody else hasthe gutsto say—not because | am
foolish—even though that’ s dangerous. But in asense, | was
elected to do it. Y ou know, like you're a soldier, and you're
sent out to do amission, you do the mission.

A True Conspiracy

Therefore, my being here, for example, in Brazil. Brazil
is the key country of al South America, strategically. It's
extremely important that | state here the same thing that I'm
saying in other countries, so that peoplein Brazil know what
I’m saying; so you can react to what | am saying. How you
react to what | am saying is very important to people in the
United States and elsewhere.

We are engaged in a true conspiracy. Not those nutty
drawings that they make of conspiracy, but areal one. We
discuss the situation. We discuss the ideas. We consider the
possihility of agreement onideas. We assessinterests. Wetry
to come to a common thing we agree on. I’m in the process
of trying to push that kind of discussion internationally.

For example, last week | wasin Abu Dhabi. | was there
to give the keynote speech at a conference on petroleum, and
I’ve had certain influencein the arearecently. | also have my
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friendsin India. So, inthesediscussions—I think the problem
is, there is not enough of this discussion occurring across
borders. Because no country can act completely indepen-
dently on these issues—not even the United States. We must
discuss what we' re going to do about the situation.

The danger now, iswe’re not discussing what we should
be doing. We are discussing how to try to keep this system
from collapsing. How to work withinthe sinking ship, instead
of saying: “ The ship isgoing to sink, let's get off it and pick
anew ship.”

That is the great danger: that we're not discussing the
aternatives adequately. And people scream. You say: “Go
back to the original Bretton Woods agreement. This ship is
sinking, let’stry the other one; at least it worked. And what
dowedo?’

So, if we can come to an agreement on ideas, as aresult
of discussion, then we can discussinternationally, we can act
in concert to cause governments to change their opinion.

Permit me to be very delicate, as delicate as necessary.
Y ou haveamovement of chaoslooseonthisplanet, it’scalled
anti-globalization. It officialy isled by aBritish agent, Teddy
Goldsmith, who led a conference at Porto Alegre some
months ago. That is the palpable, major internal danger to
Brazil right now. And when | talk to people in Brazil, | find
thissubject comesup. And | say: “Well, what areyou worried
about?He saglobalizer, to globalizethe non-existence of the
nation-state, using Jacobin-terror methods.”

Why is he able to attract people? As long as you say,
“We'vegot togowith globalization,” how can you fight him?
How canyou?Y ou have no credibility. A question was asked
of me in the discussion earlier: How do you deal with the
people, and their representatives? You have to know how
to deal with people, and the people want to know what the
aternative is to the misery which they see coming down
upon them.

And this movement—that movement at Porto Alegre—
has no right to claim to be the anti-globalization movement.
| am theanti-globalization movement, to savethenation state!

Question: | havefollowed your magazine, and thepresen-
tations which are published in the magazine. And your pre-
sentation was quite clear and objective. . . . If we consider
how the two curves are diverging in ever greater fashion,
between the production and the financial, it appearsinevita-
ble that a collapse of the international financial system will
occur. And the realization of a New Bretton Woods has been
proposed, but there is no sign, not in the United Sates, nor
in Europe, nor other countries, that they are moving in this
direction. Therefore, do we havethetimeto changethisreal-
ity, and create a consciousness in favor of a new meeting?
Or, will we have a collapse before this could happen? What
is the envisioned time frame? How much time do we have
available to avoid the collapse, if we do, indeed, have any
time? Thisis my question.

LaRouche: Thisisavery difficult question to answer in
particular, because—I think some of you have seen people
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going into bankruptcy. Some of you have been privy to some
of thefinancia paper studied in those bankruptcies. And you
ask the question: When did that firm go bankrupt? Usually,
most firms went irreparably bankrupt long before the public
knew about it. That's the situation with the United States
economy right now.

The United States economy is bankrupt. Look at the cur-
rent account deficit. Look at theway in which foreigninvest-
ment into U.S. financial markets, plus the Federal Reserve
money-printing—Ilike Germany in 1923—is postponing the
day of reckoning.

Now look at the pattern of bankruptcies in the United
States: Enron; almost the entire so-called New Economy sec-
tor; international telecommuni cations—bankrupt! Sothat the
United Statesisalready bankrupt, hopelessly bankrupt. There
areactually outstanding probably over $400trillion of deriva
tives obligations hanging around in the system, which are
nothing but gambling side-bets. They are not investments.

Thequestion is, when do we get to abreakdown crisis, as
opposedtoabankruptcy?Itisthepoalitical power of theUnited
States to extract, from Japan and other countries, the support
needed.

Takethecaseof Argentina. Why isthecrazy IMF sending
these gravediggers down to Argentina? And you have these
foolish peoplein Argentina, with blowtorches, tryingtogoin
and get the money out of the bank. When there is no money
in the bank. So what the crazy IMF is doing, is demanding
conditions of Argentina, which are causing the disintegration
of Argentinaas anation. Why are they doing that? To main-
tain the principle that any debt which isowed to aNew Y ork
banker will be paid, if they have to sell the Argentine babies
for hamburger to do it!

Y ou are dealing with a system which is of that character.
Soit’ snow. Thequestionis, when doweget to the breakdown
point? And we're closeto it. Germany is operating at aloss.
The entire European Union is operating at a loss. Spain is
about to go under because of the chain-reaction effects of
their investmentsin South America. So, thisisthe problem.

So, we have awindow of opportunity, before a political
breakdown occurs, in which to come to our senses. But, asin
abankruptcy, if you' vebeenthroughit, asl know fromformer
times as a consultant—I used to be the undertaker.

Question: Yesterday, the Italian Security Minister was
here, who fights organized crime. . . . How much money isin
the hands of organized crimetoday, and isoutside the control
of the Central Banks?

LaRouche: It's hard to say, because there is obviously
no difference between organized crime and these kinds of
things. [Laughter] For example, takethe case of the so-called
Mega group in New York. The Mega group is composed
chiefly of the leadership of U.S. organized crime, including
the Bronfman family, which owns Senator McCain, which
owns Senator Lieberman. When you look at the way the
United States is structured, absolute gangsterism, including
drug money laundering, [is very important].
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The United States said, “We are going to go after the
Colombian terrorists.” Well, they won't go after the Colom-
bian terrorists. They won't. Why? Their money’s involved!
Why do you think Grasso went down to Colombia to meet
with the FARC? Why do you think Soros does the things he
does?Becausethefinancial derivativesandrelatedleveraging
of drug money in the international market, isthe major prop.
That’ sthe problem. Thereisno difference.

Moderator: It is said, that one can agree or disagree.
But | believe that all of us agree that Mr. LaRouche is a
man of courage, because to say these things, about or ganized
crime, isunusual in Brazl; | don't know about in the United
Sates. | know hisideas from his books, and people may dis-
agreein many things, but people should reflect oniit. . . .

Ashesaid: either we organize ourselves another boat, or
we are going to have to fix the boat. | prefer to stay in the
boat, and try to seek the best solution. And the best solution,
evidently, will come not fromwhat peoplewish, but fromwhat
people are able to achieve, when they make decisions. . . .
And since all citizens are involved in these decisions, reflect
upon Mr. LaRouche' swords. Because one can analyze them,
and there could be differences of analysis, but one should not
ignore them.

Many thanks to all of you for your presence, and many
thanksto Mr. LaRouche for the opportunity for adialogueon
what Brazl will face internationally.
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Afghan Loya Jirga: Too Much
Interference, Little Achieved

by Ramtanu Maitra

The much-awaited Afghan Loya Jirga was projected as an  from almost all of Afghanistan’s major ethnic and religious
opportunity to bind many wounds that continue to affect thegroups.
country. Instead, the grand council, where the elected Afghan The current Loya Jirga process was set in motion by th
elders are invited to express their views on statecraft, waBonn Agreement of Dec. 5, 2001, which created an interim
used as arubber stampto back the candidate chosen by Wash-  administration of Afghanistan under Hamid Karzai (a Pa:
ington, the Afghan Interim Chairman, Hamid Karzai, as Presitun), and a timetable for setting up a future, elected govern-
dent. The assembly, which began on June 11 and finally ad- ment. A Special Independent Commission for the Convenir
journed on June 20, left most delegates in despair and angesf Loya Jirga, required by the Bonn Agreement, was ap-
Coming months will show the damage that the wrecking of  pointed in January. Its task was to establish rules and proce
this historic occasion did to the country. dures for the council, to define a process for the selection
Blame for this missed opportunity lies squarely on the  of delegates, and to ensure the adequate representation
Western nations, and more precisely on President Bush’s Advomen, minorities, scholars, and civil society groups.
viser on Afghanistan, Zalmay Khalilzad, and his partner in At the time, it was decided that the Loya Jirga delegates
manipulation, UN envoy Lakhdar Brahimi. While the West's would not only pick the leader of the country for the next 18
worries over the outcome of the Loya Jirga are understand-  months, but would also select the major Cabinet ministel
able, what is astounding is how insensitive were their envoyand participate in the process of selecting the legislators for
and the shortsightedness of their outlook. the Afghan Parliament. It was decided in Bonn that the day-
The failure to conduct a council which would satisfy the to-day running of the country would be the responsibility of
Afghan delegates will resonate at length, because the Loya  a chairman and his deputies, and that the Loya Jirga wot
Jirga seemed, to many, a beacon of hope at this time of greae inaugurated by ex-King Zahir Shah, 87, who returned to
turmoil in Afghanistan, and a link to the nation’s past when  Afghanistan in April, after 29 years in a self-imposed exile
it was not identified as a nest of terrorists and a land of poppyn Rome.

fields, but as a nation known for its fiercely independent Selection of the Loya Jirga delegates began on April 15.

people. There were several stages to the process. First, at the district
and municipal level, traditional leadership councsisufas)

Centuries Old Tradition met to pick electors, who would later cast ballots for the dele-

For centuries, leaders in Afghanistan have convened gates. Each district and municipality chose a predetermine
grand councils (see box) to choose new kings, adopt constitirumber of electors, based on its population. Regional ob-
tions, and decide important political matters and disputes. server teams delivered the chosen names to the Regional C
Loya Jirgas have traditionally been made up of tribal leadersservation Centers, of which there are eight. At the end of the
and other elders—almost all men—sent to Kabul by local selection in May, there were 1,501 delegates picked.
shuras(village-level councils). This semi-democraticprocess  These delegates, and some others chosen, arrived at Kabul
has been relatively representative of Afghanistan’s popula-  on June 11 for what was planned as a five-day emergen
tion in the past. Loya Jirgas have involved representativekoya Jirga.
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How the Council Plan
Was Under cut

Long before the council convened in Ka
bul, inside manipulation had begun, to make
the Loya Jirga a“ smooth process’ and in es-
sence, to undermine the delegates’ powers.
The main players in undercutting the process
were two—Zamay Khalilzad, and Lakhdar
Brahimi. The third person playing along, was
none other than Afghan Interim Chairman
Hamid Karzai. Karzai was tasked at Bonn to
make arrangements for the Loya Jirga after
six months.

Zamay Khalilzad, an Afghan-American
of Pashtun ethnic origin, is close to powerful
members of the Bush Administration. Heisa
University of Chicago graduate, who taught
political science at New York's Columbia
University and worked with former National
Security Council Adviser Zbigniew Brzezi-
nski. He had also worked for years with Paul
Wolfowitz—now Deputy Secretary of Defense—when the
two were on the State Department’ s Policy Planning Council.

Following ashort stint teaching in Californiaand working
at the Rand Corp., Khalilzad returned to Washington to work
as Assistant Deputy Secretary of Defense Policy Planningin
theelder Bush' sadministration. At thetime, hecameto know
then-Secretary of Defense Dick Cheney very well, asthelatter
was preparing for the Gulf War. Following the 2000 el ection,
Cheney, now Vice President-elect, appointed Khalilzad to
head Bush'’ stransition team for defenseissues. In May 2001,
President Bush appointed Khalilzad asthe chief National Se-
curity Council official dealing with the Persian Gulf and Cen-
tral Asia. In this capacity, Khalilzad works closely with Na-
tional Security Adviser CondoleezzaRice.

With such heady connections to the highest levelsin the
United States, it would be surprising if Khalilzad had been
non-interfering, respectful, and accommodating. In fact,
Khalilzad acted like British viceroys used to act in the col-
onies.

By contrast, Karzai is avirtual non-entity in the Afghan
hierarchy. Heissimply notinthesameleaguewith Khalilzad.
Moreover, Karzai realized that his political success and sur-
vival depend heavily on Washington, and went along with
Khalilzad, knowing full well the difficulties this would en-
gender.

On the other hand, Algerian diplomat Brahimi isaquint-
essential “manager.” He was in Afghanistan prior to 1999,
and wasreappointed by UN Secretary General Kofi Annanin
the first week of October 2001. In an interview with U.S.
Public Broadcasting System news anchor Robert McNaeill,
following hisreappointment, Brahimi replied to the question:
“Are you the cook” to set up an interim government in Af-
ghanistan?“| amwhatever youwant metobe,” hesaid. “What
is terribly important is that all those who are interested, all

EIR June 28, 2002

Afghanistan’ slong-awaited Loya Jirga, manipulated by the U.S. and UN, changed
nothing. The formal approval and (here) inauguration of Hamid Karzai as

President, was all the grand council could accomplish. Trouble looms for Karzai’s
regime.

those who have an interest, al those who have influence,
should coordinate their activities.” But, Brahimi added,
American support isthe key.

Soon after Karzai’ s takeover as chairman of the interim
government, Khalilzad and Brahimi joined together to find
ways to formulate the next Afghan government, to stay in
power for 18 months and pave the way for general elections
and thewriting of anew Constitution. At thetime, both Brah-
imi and K halilzad were promoting theex-monarch Zahir Shah
asthe next Afghan leader.

What happened subsequently, to cause the duo to switch
toKarzai, isnot fully clear. They found out that the aggressive
Northern Alliance leaders—particularly Uzbek warlord Ab-
dur Rashid Dostum (Deputy Defense Minister), and Tajik
warlord Gen. Mohammad Qassyem Fahim (Deputy Defense
Minister)—would not tolerate the aged Shah as head of state.

Contradictions Play Out

Itislikely that both Khalilzad and Brahimi raninto abrick
wall. They found out that the ex-monarch, though supported
by alarge number of membersin the mgjority Pashtun ethnic
group, is strongly opposed by the Northern Alliance leaders.
Most Northern Alliance leaders are Tgjiks, Uzbeks, Hazaras,
Farsiwans, Nuristanis, and so forth. Moreover, the political
head of the Northern Alliance and former Afghanistan Presi-
dent Burhanuddin Rabbani, isa Tajik who played akey role
in the ouster of King Zahir Shah in 1973. Also not to be
underestimated is the Iranian disinterest, if not outright dis-
like, inseeing Zahir Shah back inthesaddle, possibly working
toward re-establishing the monarchy.

These contradictions could not be ignored. The United
Statesand itsallies had removed the Pashtun-dominated Tali-
ban, using the Northern Alliance, consisting mostly of non-
Pashtuns, and dominating what isknown asthe Afghan army
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today. Karzai’ sinterim Cabinet isloaded with Northern Alli-
ance leaders, many of them warlords. |n addition, the United
States and the United Nations are keen to show the world that
they are managing the Afghan scenewell. They point out that
the Taliban have been removed, that al-Qaedaand Osamabin
Laden are on the run, and that Afghans are receptive of the
new arrangement brought forth by the United States. Kalilzad
and Brahimi saw that an open brawl at the L oyaJirga, between
Pashtuns and minorities, would badly tarnish Washington's
image.

The objective, then, was to persuade Zahir Shah to give
up hisimmediate ambitions. That achieved, Rabbani wasless
of aproblem to the appointment of Karzai, a Pashtun, asthe
head of the transition government. But some problems got
worse. While the appointment of Karzai gave the Pashtuns
rightful representation at the top, what happens to the Cabi-
net? Rabbani and the rest of the Northern Alliance made it
clear that they gave up the top post so that the key ministerial
positions, such as Defense, Foreign, and Interior, would re-
main—as they have been—with the Northern Alliance lead-
ers. Although there are reports that General Fahimiswilling
to give up his Defense Minister’s job, it is not clear what he
wantsin return.

During the Loya Jirga, a large number of Pashtun dele-
gates complained that the Northern Alliance leaders were
twisting their armsto follow theline laid down by the Khali-
|zad-Brahimi-Karzai trio. Karzai, in order to appease the

Pashtuns, in hisinauguration speech, spoke of removing the
“warlordism” from Afghanistan. But heknowsthat the K hali-
Izad-Brahimi duo does not want General Fahim and General
Dostumout of the Cabinet. If thesetwo are pushed out because
they are warlords, one can be sure another ethnic war in Af-
ghanistan will start.

The problems multiplied, because the key ministerial po-
sitions, and elections to the Parliament, require endorsement
of the Loya Jirga delegates. Over Parliament, there exists a
gulf of difference between the Pashtunsand the non-Pashtuns.
While the Northern Alliance pushed for an equal representa:
tion from each province, the Pashtuns demanded equal repre-
sentation by district or by population. Either of the last two
formulations will see a much larger number of Pashtuns in
the Parliament.

Theresult wasfailure. Karzai even tried to push through
the concept that he would pick the Cabinet with no Loya
Jirga endorsement required. This created clashes within the
Council, and Khalilzad quickly renounced Karzai’s views,
making clear that the major Cabinet ministers do require en-
dorsement of the assembly. Even Zahir Shah has positioned
himself away from Karzai now, and his men weretelling the
Loya Jirga that he will make efforts later to take over the
Afghan leadership. Rabbani, the other heavyweight, has
made no conciliatory gesture. It is likely that Karzai will
have to depend more on the “foreigners’ to run Afghanistan
during the next 18 months. That could mean serious trouble.

The Loya Jirga’s History

The Pashto phrase loya jirga means “grand council,” a
centuries-old institution similar to the Islamic shura, or
consultative assembly. The LoyaJdirgaisan Afghan tradi-
tion with an august, but vague history, arising from the
tribal word jirga, or shura. Shura, from the Arabic mash-
wara (“to discuss’) is best translated from contemporary
Dari (the language spoken in Kabul) as a council or com-
mittee, while jirga derives from the Turkish for “circle.”

In some |slamic religious thought, the shurais considered
theideal model for governance, and many Islamic govern-
ments have used the nomenclature for avariety of institu-
tions. Thus, shuraandjirga, conceptsasold aslslamitself,
carry meanings and associations for most of Afghani-
stan’ sinhabitants.

The LoyadJirgaisintended to be anational manifesta-
tion of community decision-making. It wasfirst employed
at the birth of modern Afghanistan, in 1747, when atribal
LoyaJirgain Kandahar selected Ahmad Shah Durrani to
ruleover thelandsnewly wrested fromthe Safavid Empire

to thewest, and the M oghul Empireto the east. Sincethen,
alLoyaJirgahad been held, on average, every 20 years, to
confirm the succession of monarchs, to pass constitutions,
and to approve government policy—for example, neutral -
ity during World Wars| and 11.

TheLoyaJdirgaheldin 1964 approved areformist con-
stitution, supported by Zahir Shah, then Afghanistan’'s
monarch. This increased popular sovereignty and civil
rights, and reduced the role of the monarch and the royal
family in the everyday workings of government.

Inthe present, emergency LoyaJirga, about 1,500 del-
egatesfromall over Afghanistan havetaken partin Kabul.
Morethan 1,000 were el ected in atwo-stage process. Each
district elected 20 people, who then held a secret ballot
to select one to represent the whole district. Each of the
country’s 362 districts has at least one seat, with further
seats allotted for every 22,000 people.

No group is excluded from the assembly, but anyone
alleged to have committed acts of terrorism or suspected
of involvement in drugs, human rights abuses, war crimes,
plunder, or theft of public property, is barred from attend-
ing. A total of 160 seats have been given to women, the
first Loya Jirgawhere women have been represented.
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Privatization Battle
Crumbles Peru Govt.

by Sara Madueno

International Monetary Fund policies have doomed another
government in Ibero-America. Peru’s President Algjandro
Toledo now looks like Argentina’'s Fernando De la Ria,
shortly before the latter had to resign in December 2001.

On June 14, the Toledo government in Peru went ahead
with the privatization of Egasa and Egesur, state electricity
providers to the department of Arequipa and southern Peru,
respectively. Thesingle bidder, the Belgian company Tracte-
bel, bought the companies at the ridiculous price of $167
million, despitetechnical assessmentsthat the physical assets
of the companies alone were worth $350 million. With this
decision, President Toledo opened thefloodgatesto an uncon-
trollable popular outrage. During the June 14 ceremony in
Limato concretize the sell-off of the companies, Apra party
Congressman Arturo Valderrama spoiled the affair, by dis-
tributing a document which Toledo himself had signed in
May 2001, at the height of his Presidential campaignin Are-
quipa, inwhich hehad pledged not to privatize the companies.

Theprotestsheganin Arequipa, Peru’ ssecond city, led by
Mayor Juan Manuel Guillén. Thecivic strikesrapidly spread
across the south of the country. Peoplein the cities of Cuzco,
Tacna, Mocquegua, Pufio and Huacavelica joined Arequipa
in striking, under the slogan, “Peru Cannot Be Sold.” Sympa-
thy demonstrations began in the North aswell.

Toledo, who days earlier had declared that “1’m not inter-
ested in popularity” and that “my hand will not tremble,”
reaffirmed hisplan to proceed with the privatization. HisInte-
rior Minister Fernando Rospiglios called the protesters “a
handful of violent malcontents,” despite television shots of
vast crowds demanding a reversal of the privatization and
calingfor “anew President.” Similar mass protests began to
break out acrossthe South, whilein Arequipaitself, 39 may-
ors joined with Guilléen to begin an indefinite hunger strike.
The universal demand? Roll back the privatizations, or To-
ledo resigns. Spiritsran so high, that theregional president of
Cuzco declared Toledo’ sBelgian wife, Elaine Karp, persona
non grata, in order to foil her plansto formalize her national -
ization as a Peruvian citizen during Cuzco’s famous “Inti
Raimi” festival on June 24!

Policy Smashed by Reality

For the moment, Toledo has opted to retreat. In a 180
degree about-face, he sent a negotiating commission to Are-
quipa on June 19, which agreed to sign a “Declaration of
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Arequipa’ with the leaders of the Arequipa Patriotic Front
heading up the protest. The government made four commit-
ments: to suspend the privatization until a court rules on its
legality; to submit the privatization policy to anational refer-
endum; to suspend the 30-day state of emergency imposed on
Arequipaby the government on June 16; and, lastly, to order
his Interior Minister Rospiglios and Justice Minister
Fernando Oliverato publicly apologize to the people of Are-
quipa, for insulting them as a bunch of “vandals’ and “mal-
contents.”

Rospigliosi immediately resigned. Rumor hasit that Oli-
vera's advisers are suggesting he do the same. Economics
Minister Pedro Pablo Kuczinski, theleading Wall Street agent
in Toledo’s cabinet, hasn't been heard from since June 17,
when he cancelled a planned speech to announce a new eco-
nomic austerity package.

Ironically, the government wasforced to turn around asa
result of its own policies. The Toledo government had been
installed in power in 2000 by the U.S. State Department and
drug legalizer George Soros, in order to carry out one primary
assignment: that of denigrating and dismantling the Armed
Forces, treating them as a bunch of killers, because they de-
feated two narco-terrorist insurgencies over the 1990s and
restored peace to the country. This drive has gone so far, that
the commandos who rescued the 72 hostages held by the
narco-terrorist MRTA in the Japanese ambassador’s resi-
denceinLimain 1997, considered national heroesthroughout
Peru, have been charged with “ genocide” because the narco-
terrorist captorswere killed in the rescue.

When the protests against Wall Street economic policies
blew up in its face, however, the government ordered that
same military to enforceits state of emergency in Arequipa!
The Armed Forcesrefused. Asonemediacommentator noted:
“How could Toledo have imagined that the military were
going to obey his orders to repress the Arequipa people, if
they are now being accused of genocide for having liberated
usfrom theterrorist plague?’

What happens next iscompletely undecided. Peru cannot
even pretend to be ableto pay itsdebtswithout pullingin cash
from the sale of more state assets. But, imposing that policy
upon the country is going to be harder, not easier, now. The
leader of the Tacna protests declared that the rollback of the
southern privatization is great, but they aren’t going to stop
mobilizing, until the government’ s entire economic policy is
revoked—aspirit spreading acrossthe country. The president
of the Civic Front of Arequipa, Jorge del Carpio, declared at
the signing of the Declaration of Arequipa, that “ Arequipa
has shown the country the way.”

But as Argentines have discovered, bringing down agov-
ernment these daysis not the difficulty. The problem, requir-
ing statecraft, is to build a viable aternative. In the current
global economic collapse, that cannot be successfully accom-
plished in Peru or Argentina alone, but by the measures out-
lined in Lyndon LaRouche’ s Presidential campaign.
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“modified for military purposes and converted into a powerful
ballistic missile” with a payload of 1,100 kilograms. The
Shavit is produced by Irsaeli Aircraft Industries, which also
produces all the Jericho-class missiles. Israel has been denied

. eJ o 9
ReV]_Sll 11N g Israel S access to U.S. commercial satellite launching sites because

. the Shavit is such a blatant violation of the Missile Technol-

NuClear Optlon ogy Control Regime, the 25-member international suppliers’
organization established in 1987 to prevent the spread of nu-

by Dean Andromidas clear-capable missile systems.
Second-Strikeor First-Strike Capability?
The launch of Israel’'s most sophisticated spy satellite, Ofek5, TheWashington Post reported that Israel has “three diesel
gave Ariel Sharon’s government unprecedented surveillance  submarines that it is arming with newly designed cruise mi
capability covering the Middle East, North Africa, and Cen- siles capable of carrying nuclear warheads, according to for-
tral Asia, at a time when it is moving toward an expanding mer Pentagon and State Department officials, potentially giv-
regional war. The May 28 launch on a Shavit rocket occurredng Israel atriad of land-, sea-, and air-based nuclear weapons
within days of Iran’s testing of its Shihab 3 ballistic missile, forthe firsttime.” The cruises were tested two years ago in the
capable of reaching Israel. Then on June 18Byashington  Indian Ocean and have a 1,500 kilometer range. The article
Post “signal” article confirmed Israel’s ability to deploy nu- guotes a former Pentagon official, “It is above top secret,
clear-tipped cruise missiles from its three newly acquired subknowing whether the sub-launched cruise missiles are nuclear

marines. armed.” The United States apparently does not ask.
These developments, while the war party in Washington  Despite the fact that Israel’s doomsday machine putsitin
plots an early attack on Iraq, warn of a potential nuclear di- the first place among “rogue states,” the United States contir

mension of the conflict that threatens to engulf the region. ues to be content to allow Israel to possess these weapons
EIR on Nov. 10, 2000 reported that Israel had a subma- under Israel’s policy of “ambiguity,” where it neither con-

rine-based nuclear capability, and warned that if then-Prim&érms nor denies its possession of them. Tfeshington Post

Minister Ehud Barak (Labor) were to form a national unity  claims they constitute a second-strike capability aimed at Ir-

government with the Likud’s Ariel Sharon, Israel’'s march to an’s and Iraq’s efforts to develop accurate missiles that could

a regional war could not be stopped. Now Sharon is Prime  knock out Israel’s land-based nuclear weapons. The implic:

Minister in a national unity government that could provide tion is that Israel is playing the same “deterrence” game that

him with the consensus required to back a regional war, and  the United States and the Soviet Union played during th

even a nuclear war. Cold War.
This is a dangerous assumption. It will be another decade,
Ofek 5: More Than a Better Satellite if ever, before any Arab state or Iran will have missiles accu-

Ofek 5 is able to “see” objects as small as one meter in rate enough to knock out Israel’s nuclearEiRsrsdb-
diameter. Its launching was a warning to Iraq and Iran, whichvember 2000 expdsearned that these weapons are not only
are on the top of Israel’s list of strategic threats. But just as  directed at Israel’'s Arab adversaries, but also serve as blac
important is the fact that the Shavit launch vehicle, with amail against hesitant allies, such as the United States, which

range of 4,500 kilometers, is the model for Israel’s Jericho 11l might see fit to pressure Israel rather than allow it to turn the
intercontinental ballistic missile. world’s largest source of oil into a charred battlefield. Israel
The Ofek 5 (“Horizon”) restored Israeli satellite intelli- reportedly used thistacticinthe June 1967 war, when it threat-

gence-gathering capabilities after the failure of Ofek 4 in 1998&nedto use its nuclear weapons. During the October 1973 war,
and the de-orbit of Ofek 3 in 2001. Beyond Iran and Iraq, the itactivated 13 nuclear weapons, to convince the Americanst
satellite can observe countries as far west as Morocco and gsunch a military resupply operation, which in turn enabled
far east as Pakistan, covering all of Western Europe, Russia, Israelto throw the Egyptian Army back across the Suez Can
and Central Asia. According to senior Israeli intelligence  Since November 2000, the situation has changed dramati-
sources, it gives Israel an independent intelligence-gathering cally, with Israel’s policies, now dictated by Sharon, totally
capability for target acquisition and battle management irunacceptable to any ofthe U.S.’s Arab allies, including Egypt
“theaters of war” such as Iran and Irag. This source said that ~ and Saudi Arabia. Moreover, George W. Bush’s administre
when the Cabinet was shown the first Ofek 5 pictures of theion is committed to a war on Irag and the other nations of the
streets of Tehran and Baghdad, the ministers cheered. “axis of evil.” It refuses to pressure Sharon to negotiate
The broad coverage of Ofek 5 matches the radius of Israpeace agreement with the Palestinians, though a factionin the
el’s most powerful ballistic missile, the Jericho lll. According administration cautions against allowing Sharon total free-
toa 1999 report idanes Sentinel, the Shavit could easily be dom of action, because it might upset U.S. plans for a war on
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Irag. The situation could set the nuclear stage for a “break-
away aly” scenario, where Sharon, or someone even more
extreme, such as |sraeli Defense Forces Chief of Staff Shaul
Mofaz, would lead Israel into a new regional war, including
deployment of nuclear weapons.

Sharon’sRegional War inthe Works

A senior Isragli intelligence source warned, “Now isthe
best time for Sharon to start a small, or even alarge Middle
East war. Internally Sharon is facing an economic collapse
for which he hasno solution. Theeconomy isso bad, thepolls
are now showing negative support for Sharon, but . . . when
people are asked who they think would be an alternative to
Sharon, they arenolonger responding with support for Benja-
min Netanyahu. They aresimply saying nothing. But themost
important fact isthat the Bush Administration refusesto dump
its support for Sharon. Now is the best time for him to start
awar.”

The same issue of the Washington Post that confirmed
Israel’ s submarine-based nuclear capability, reported Shar-
on's claims to President Bush during their meeting on June
10, that Hezbollah was stockpiling of weapons in Lebanon,
and that an attack on Israeli territory “could be launched
withinthenext several days.” Thesameweek, Syrian Foreign
Minister Farouk Al-Shara'a cancelled an official visit to
Washington because the Bush Administration indicated he
was not welcome.

General Mofaz, detailing the Hezbollah buildup to the
Knesset (parliament) on June 19, said that an Israeli response
to thisdanger would prompt aretaliatory strike from Hezbol -
lah with long-range missiles, provided by Iran, against north-
ern Israel. Israel would reply, by launching a military strike
inside Syrian territory.

Anlsragli attack on Syrian territory could haveincalcula-
bleconseguences. Sincetheend of the1973war, neither I srael
nor Syriahasviolated the cease-fireaccords. Moreover, Syria
isstrongly allied, not only to Iran, but to Saudi Arabiaaswell,
andinrecent yearshasexpandeditsrelationswith Irag. Inthis
context, it has been reported that Egyptian President Hosni
Mubarak requested President Bush to pass on a letter to
Sharon, warning that if Sharon launched a massive military
attack on the Gaza Strip, which borders on Egypt, Egypt
would consider it a national security danger. Thisis also a
warning to the Bush Administration, since it involves the
security clauses of the Egyptian-lsragli Camp David peace
agreement, of which the United States is the guarantor. If
Americashould fail to act, Egypt might have to deploy mili-
tary forcesin the demilitarized Sinai.

The senior Israeli intelligence source cited above told
EIR, “The entire Arab world knows that aslong as Sharonis
in power, war iscertain. If Israel attacks Syria, anything can
happen, or nothing can happen. The current situation is just
too tense. The most important factor is, what will the Bush
Administration do?’
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‘Pedophilia Scandals’

Cardinal Rodriguez
Rips Attack on Church

by Claudio Celani

In his May 28 webcast, Lyndon LaRouche was asked by a
leading Catholic figure about the U.S. media campaign
against the Catholic Church, on the issue of the so-called
pedophiliascandals. Hereplied that thisispart of “theattempt
to destroy what might be called traditional religious bodies,
andto grindthemup, asinablender . . . intoaworldreligion,
asapart of anempire” after themodel of the Roman Pantheon.
A few dayslater, LaRouche' swordswere echoed by apromi-
nent leader of the Catholic Church, Honduras Cardinal Oscar
Andrés Rodriguez Maradiaga, Archbishop of Tegucigal pa.

In an interview with the Italian magazine 30 Giorni,
Rodriguez compares the campaign against the Catholic
Church in the United Statesto the persecutions of Christians
under Nero, Hitler, and Stalin. The Honduran Cardinal does
not deny that there have been cases of pedophiliaamong Cath-
olic priests, and that such practices have to be exposed and
severely punished, but without “witchhunts,” and without
having prieststurned into “FBI or CIA agents.”

The fact that the Archbishop of Tegucigal pareleased his
statements in Rome, to a magazine very close to Cardinal
Joseph Ratzinger, the Prefect of the Congregation for the
Doctrine of the Faith at the Vatican, is a strong indication
that his statements reflect the views of the Pope's closest
collaborators, who have decided to take the gloves off. At a
meeting with the leadership of the U.S. Church in Rome on
April 23-24, Cardina Ratzinger led the discussion. The out-
come of the deliberations was that the so-called “zero toler-
ance” policy was rejected as a surrender to the media-domi-
nated vox populi. The media, and even some factions of the
U.S. Catholic Church, had demanded the suspension of any
priest suspected of pedophilia, even before such allegations
could be proven, and called this “zero tolerance.” Curiously,
the most zeal ous supporters of such a policy in the Church
itself are the same right-wing circles which, when the first
cases were reported, suggested that the Church should pay
reparations, in order to avoid apublic scandal. In both cases,
then and now, thisfaction objectsto establishing thetruth, and
has been jointly responsible for dragging the U.S. Catholic
Church into avery difficult position.

At the meeting in Rome, the Vatican opted for fair trial
procedures and transparency in each individual case. At the
same time, the root of the problem was exposed: that the
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education of priestsin the United States has been, in many
cases, influenced moreby sociol ogical rather than theol ogical
doctrine, and that thismust bereversed. In hisofficial address
at the meeting, the Pope indicated that Church leaders must
not allow afew rotten applesto be used by the mediato smear
the reputation of the Church. This aspect in particular was
picked up by Cardina Rodriguez Maradiaga.

‘Persecution Like Nero, Stalin, and Hitler’

The pedophilia scandal, Cardinal Rodriguez Maradiaga
says, “isapainful issue, manipulated by the media. Whenyou
mix money, politics, and justice, justice becomes unjust. We
all know that Ted Turner is openly anti-Catholic, and he is
the owner not only of CNN, but aso of Time Warner. Not
to speak of the other dailies, like the New York Times, the
Washington Post, and the Boston Globe, which have been
protagonistsof what | do not hesitateto characterize asperse-
cution against the Church. | reflect onthefact thatinamoment
when the whole mass media attention was focussed on what
was happening in the Middle East, with the many injustices
done to the Palestinian people, the U.S. press and television
were obsessively concentrated on sex scandals which occur-
red 40, 30 years ago.” Why? asks Rodriguez, and suggests
the reason in the Catholic Church’s support for a Palestinian
state, itsfight for the defense of life and against “ dehumaniz-
ing policies.” “ Only in thisway can | explain to myself this
rabid attitude against the Catholic Church in the United
States—an attitude reminding me the times of Nero, Diocle-
tian, and, more recently, Stalin and Hitler.”

Those priests “who committed serious crimes must be
punished with the appropriate canonic measures [suspen-
sion], and, if necessary, must al so face statejustice. But, with-
out witchhunts, even inside the Church,” says Cardina
Rodriguez Maradiaga. “We bishops must not forget that we
areshepherdsof mercy andnot FBI or CIA agents.. . . Allega
tionsmust alwaysbeproveninajust trial and without persecu-
tory modalities by state authorities, such asareinstead occur-
ring now. What they are doing, for instance, against [Boston
Archbishop] Cardinal Law, isascandal. . . . | know himwell.
Heisaman who did alot of good for usin Latin America.
... | heard that thejudgeleading thetrial isonewho supports
all feminist movements. Thus, it occurred that, whiletrialsin
the U.SA. last quite a long time, Cardinal Law has been
immediately interrogated, with proceduresthat recall thedark
times of Stalin’strialsagainst priestsin Eastern Europe. And
the records of such interrogations were immediately circu-
lated via the Internet and published with great emphasis by
all major dailies. | disagree with this show-trial justice. This
isnojustice, | repeat, thisis persecution.”

Cardinal Rodriguez Maradiaga spoke also on the neo-
liberal, free-tradeeconomic policieswhicharevictimizing his
continent, Ibero-America. Unfortunately, he seemsto accept
demandsfor market liberalization, in hopes of allowing poor
countries to sell their products—a proposal which has the
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Honduran Cardinal Oscar Andrés Rodriguez Maradiaga (left)
compares the media scandal-mongering against the U.S. Catholic
Churchto “ the dark times of Stalin’strialsagainst priestsin
Eastern Europe.” Hewrote, “ | disagree with this show-trial
justice. Thisisno justice, | repeat, thisis persecution.”

appearance of responding to demandsfor justiceintraderela-
tionships, but whichisused in reality by financia globalizers
as ameans of looting. Without protection of national indus-
tries and agriculture, as EIR has shown, the poor countries
become victims of even greater exploitation (as the current
case of Argentina shows most vividly), while the advanced
agricultural and industrial capabilities of the wealthy coun-
tries are also destroyed.

However, on a precise question about economic policies
imposed on Ibero-America, Cardinal Rodriguez Maradiaga
isright tothe point: “ For some, unfortunately including Cath-
olic circles, these neo-liberal doctrines are tantamount to the
‘word of God.” They have been taken uncritically and they
thought that by applying all recipes, one would achieve eco-
nomicwelfare. Theresult hasbeen dramatically negative. L et
us, for instance, take so-call ed privatizations, which such neo-
liberal ‘priests’ held to be necessary. What did they produce
inreality?1n Argentinathey privatized everything they could
privatize, but the money ... has disappeared. In Peru, . ..
sure, some macroeconomic indicators have improved, but
these are relative signs of progress, because we know that
those indicators are artificially determined and have no rea
relationship with the concrete situation of the majority of
the population.”
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Why Canada’s Finance
Minister “‘Was Resigned’

by Gilles Gervais

Canadian Prime Minister Jean Chrétien, lessthan four weeks
before his hosting of the Group of Seven heads of state and
government summit on June 26-27, sent aresignation letter,
on May 31, to Finance Minister Paul Martin, for the latter to
sign. Chrétien did not wait for the fax to be returned, but
announced, just afew hours before the markets would open
on June 1in Asia, that Deputy Prime Minister John Manley
would henceforth also hold the Finance Minister portfalio,
but that the financial policy course of Canada, charted by
Martin for the last nine years, would remain unchanged.

Press exposés of ministerial corruption inthe handling of
advertising contracts, and cases of ethical misconduct, had
obliged Chrétien to fire Cabinet ministers and reshuffle other
ministerial portfolios twice the week before sacking his most
important minister.

The firing of Martin has ended, for the present, a virtual
“palace coup,” orchestrated through leaks to the press origi-
nating, accordingtothePrimeMinister, from*“traitors’ within
hisown Liberal Party majority government.

Eyewitness accounts of aMay 29 Cabinet meeting report
that the Prime Minister read his ministers the “Riot Act”:
Henceforth, the utmost probity was to be required of every
member of the Cabinet, anew ethical code of conduct would
be introduced in the House of Commons, and closing ranks
behind the Prime Minister was mandatory. Chrétien an-
nounced that he was shutting down all leadership campaigns,
including that of Paul Martin. No one should even think of
replacing me soon, Chrétien reportedly told his ministers,
since | will be staying on as Prime Minister for at least two
moreyears.

Martin, who felt unjustly singled out by the Prime Minis-
ter, announced to the press that he was taking a leave of ab-
sence, for afew days, to reflect on hisfuture within the Chré-
tien government. Martin will now be free to campaign all
Summer and hopesto get theLiberal Party |eadership conven-
tion to occur earlier than February 2003.

Paul Martin, thelMF sPied Piper

Isthissimply, aswearebeing told by the Canadian media,
asoap operaabout the “Crown Prince” being tired of waiting
after nineyears? The answer liesoutside of Canadaper se, in
the realm of internationa finance. Martin, since 1995, has
been assigned a principal role by the International Monetary
Fund—first, asaFinance Minister of aGroup of Seven coun-
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try, to advance the case for the reform of the international
financial system. Further, if as expected, he should soon be-
comethe Prime Minister of Canada, he would becomethe G-
7' s Trojan Horse bearing this“wonderful reform policy gift”
from the IMF to the underdevel oped countries.

Late last year, EIR exposed the desperation of a certain
group of international bankers, who realize that the debts to
the IMF can not possibly be paid (EIR, Dec. 7, 2001). The
attempts by bankers and economists to advise governments
on a “new financial architecture’ were not only fraudulent,
but in some cases, were cheap imitations directed explicitly
against Lyndon LaRouche’'s New Bretton Woods proposal
(see“LaRouche Challenges Rohatyn on New Bretton Woods
System,” EIR, Aug. 31, 2001). Lazard Freres' Felix Rohatyn
had been calling for a New Bretton Woods monetary confer-
ence. Aswereported on Dec. 7, “ Rohatyn, Volcker, et al. will
try to forestall demands for areal solution: The IMF system
itself must be shut down, and replaced by something com-
pletely new.”

Enter Paul Martin, riding on what’ sleft of Canada srepu-
tation as an honest broker. As Finance Minister, he had used
budget cutsto turn a$42 billion budget deficit into a surplus
in 1999, reduced the role of the Ottawa government, by get-
ting the provinces to spend more and reducing transfer pay-
ments to the provincial and territorial governments. Canada
is now the only G-7 country with a budget surplus. Moody’s
rating agency recently gaveitsbonds atriple-A rating.

OnOct. 28,1998, Martin declared that the Bretton Woods
institutions (the IMF and World Bank) had to berenovated to
deal with growing crises. In July 1999, Martin gave a speech
tothe Canadian Institute for Advanced Legal Studiesin Cam-
bridge, U.K., calling for an international “legal framework
analogous to domestic bankruptcy regimes.” 1n 1999, after
the collapse of the Long Term Capital Management hedge
fund nearly melted down the financial system in October
1998, hewaskey in creating the Group of 20, which brought
together finance ministers and central bankers from industri-
alized and developing countries. He served as thefirst chair-
man of the G-20 until histerm ended last February.

AtthelMF meetingsin Praguein September 2000, Martin
“called for immediate suspension of debt interest payments
for theworld’ s poorest countries, and asubstantial relaxation
of conditionsunder which those countrieswould receivetotal
debt forgiveness. His position surprised and annoyed severa
alliesinthe Group of Seven,” reportsarecent editoria in the
Canadian Globe and Mail. Finaly, in May 2002, the G-7
Finance Ministers meeting in Washington approved the Mar-
tin Plan to establish a new set of rules for borrowing and
lending, similar to domestic bankruptcy laws, “akey stepin
Mr. Martin’s ultimate goal of establishing an international
bankruptcy court,” crowed the Globe and Mail on June 5.

If the Canadian prime ministership should elude him,
Martin could probably move to Washington, D.C., where
there will certainly bejob openings at IMF headquarters.
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International Intelligence

War on Iraq Could Lead
To Palestinian Expulsion

7]

An informed Egyptian source told this new
service on June 14, that the Bush Admini
tration may have decided to go for an inv
sion of Irag, sometime in the Winter of 2002
03, and that this explains Israeli Prime Min
ister Ariel Sharon’s appearance of openng
to new peace talks with the Palestinians.
Indications of the decision to militarily|
remove Iragi President Saddam Hussein |n
clude, according to the source: a June 4 se
cret meeting in Washington between D
fense Secretary Donald Rumsfeld and

5-
s

D_

Kurdish leaders Massoud Barzani and J aIb

Talabani. The two Kurdish leaders had met
with Director of Central Intelligence Georg

Tenet 48 hours before, inside the northefrn

no-fly zone in Iraq. The Rumsfeld visits t
Bahrain, Kuwait, and Qatar were also, ag-

s&

dressed the convention of the Meimad Party,
calling for Israel to dismantle all settlements
in the occupied territories, th@erusalem
Post reported on June 13. The Meimad Party

ment was published on JunieslRaron,
the Peruvian daily that is taking the point in

publishing resistance to the Toledo govern-

ment’s attempt to jail the Peruvian soldiers,

has two seats in the Knesset (parliament)on charges that they violated the “human

The speeches underscore the fact that not all
Israelis support the policies of Prime Minig-
ter Ariel Sharon.

Ayalon said: “The need to leave Judea
nd Samaria [the West Bank] is not con-
nected to the security issued but to the cgn-
tinued existence of the Jewish people in the
land of Israel. . . . If we don't leave the territ
r
e
Pt-
ut

tories, either we will no longer be a demg
cratic society, or we will not be the home fg
the Jewish people.” Melchior underlined th
asic moralissue: “We need to leave the s
tlements as soon as possible, with or withg
an agreement with the Palestinians. We

simply cannot afford to be an occupier i
today’s world.” Both also cited demograph

h

rights” of the terrorists.
The hostage rescue operation, known as
“Operation Chavin de Huantar,” carried out
by the military forces of Peru, “is a success-
ful example of how the war against narco-
terrorism should be waged worldwide,” Be-
doya wrote. “By not following the Peruvian
example, Colombia finds itself on the verge
of political and territorial disintegration. As
in the days of the independence struggle, the
freedom and dignity of our peoples have
been consolidated through the valor of our
soldiers, whose sacrifice lies above the

meanness and baseness of those who know

nothing about the nation.
“lwantto express my solidarity, and that

cording to the source, aimed at securi
commitments of limited cooperation in

g
33

U.S. unilateral invasion of Iraq, which can
not be undertaken without some regional b
sing permission.

The source indicated that Sharon wou
use the occasion of a U.S. war on Iraq
implement hisactual policy: the mass trans
fer of at least 2 million Palestinians from th
West Bank and Gaza into Jordan. There h
been recent talk, within neo-conservati
and right-wing American Zionist think-tank
circles, about a revival of the Hashemit
Kingdom, encompassing both Jordan a
part of Irag.

a

d
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e

Th h li h -+
e source added that a policy paper ;inulnerablllty to terror attack.

been prepared by aretired U.S. general, in
cating how Israel could carry out a force
expulsion of the majority of Palestinian
without sending its ground forces into th
West Bank or Gaza.

d

5
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|sraeli Leaders Call for
Dismantling Settlements
Israel’'s former Shin Bet domestic intelli

gence service chief Ami Ayalon and Deput
Foreign Minister Michael Melchior ad-

y

52 International

ad
e

nd®

ommanders reportedly discussed removi
dozens of these isolated hilltop encam
ents, reportedly due to concern about th

Colombia’s Gen. Bedoya
Supports Peruvian Heroes

Former Colombian Army Commander Gen.
Harold Bedoya (ret.), who is also a former
Presidential candidate, sent a message
support to the Peruvian commandos w|

(o]

of

ics, noting that the average age of Palestin-  of the majority of the Colombian people,
ians is 13, while that of Israelis is 40. withthe ‘Chavin de Huantar’ heroes. Thanks
Meanwhile, the Defense Ministry has  to your invaluable effort, terrorism suffered
_ plans for the Israeli Defense Forces to dis- a crushing defeat, although today, using
mantle as many as 60 illegal settlements fol-  methods of irregular warfare, some attempt
lowing a meeting between Defense Minister  to revive the threat. A People which does
Binyamin Ben-Eliezer and IDF command-  not know how to honor its heroes, loses its
ers on June 12. However, they have post-  historic path. In my capacity as president of
poned a decision as to when this poligy the Fuerza Colombia movement, | continue
would be implemented until after adetermj-  to believe that thanks to ‘Chavin de Hu-
ation had been made as to which settle- antar,’ the history of Peru and the Americas
ments erected since 1995 are not govern-  changed for the good of all humanity.”
ment authorized. Many of these “gypsy”
settlements are tents or trailers. The IDF

"Australian Demands
vild.S. War on I|ndonesia

Lesley McCulloch, of the School of Asian
Studies, University of Tasmania, in a com-
mentary in thelakarta Post on June 12, said

that Indonesia has relinquished its right to
sovereignty, because of the way it deals with
separatist movements. He called on the
United States to apply to Indonesia, the same
standards it is applying to Iraq.

McCulloch quotes Richard Haass, Di-
rector of Policy Planning in the U.S. State

rescued 72 hostages held in the JapanBspartment, that “sovereignty entails obli-

Embassy in Lima for five months by th

gations. One is not to massacre your own

narco-terrorist MRTA in 1997. The statepeople. Another is not to support terrorism
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in any way. If a government fails to meet
these obligations, thenit forfeits some of the
normal advantagesof sovereignty, including
theright to beleft aloneinside your own ter-
ritory.”

McCulloch then writes: “But it seems
that this new interventionist style of foreign
policy being promoted by the U.S. applies
only to some states, and not to others. For
example, there is every indication that the
U.S. intends to intervene in Irag, but not in
Indonesia. Y etin placessuch asWest Papua,
Maluku, Aceh and elsewhere, many civil-
iansarelosing their lives at the hands of the
state-sponsored security apparatus. Perhaps
nowhere is this more evident than in Aceh
where more than 400 have died already this
year. . ..

“Thereare many among the political and
military elite who would prefer that the dia-
logue be abandoned and that amilitary solu-
tion be openly pursued. [Indonesian Foreign
Affairs Minister] Wirayuda is not alone in
hisbelief that the political project that isIn-
donesia can only be maintained by the use
of force. . . .

“The terrorism is state-sponsored. The
alleged perpetrator isthe military that hasin
the past been trained and armed by the U.S.
government—just one of many ironies in
U.S. foreign policy. The skills and equip-
ment garnered from previousmilitary tomil-
itary co-operation have provided the re-
sources that have turned Aceh into just one
of Indonesia’skilling fields. But thereis no
sign that the U.S. will employ its new inter-
ventionist foreign policy here.”

Dutch Worry: Will U.S.
| nvade The Netherlands?

A June 6 voteinthe U.S. Senate has created
an uproar among Dutch media and politi-
cians, the German daily Handelsblatt re-
ported on June 13. The Dutch are concerned
that the vote authorized the U.S. govern-
ment, through the“ American Service Mem-
bers Protection Act,” to militarily invade
their country in order tofree U.S. citizens, if
they are being held on war-crimes charges
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by the International Criminal Court, which
becomes active on July 1in The Hague, un-
der atreaty signed by 60 nations. President
Clinton had signed the treaty in 1998, but
President Bush withdrew the U.S. signature
early in June.

In the words of Sen. John Warner (R-
Va.), lead sponsor of the bill, it would “pro-
tect U.S. military personnel and other
elected and appointed officials of the U.S.
government against potential criminal pro-
secution by aninternational tribunal court to
which the United States is not a party. . . .
The President is authorized to use all means
necessary and appropriate to bring about the
release from captivity of U.S. or alied per-
sonnel detained or imprisoned against their
will by or on behalf of this court.”

Writes Handel sblatt: “Experts in inter-
national law say the U.S. regards the court
asaninfringement onitssovereignty. Itfears
its soldiers could face fraudulent, politically
motivated trials. Their nightmareisthat for-
mer Secretary of State Henry Kissinger, De-
fense Secretary Donald Rumsfeld, or even
President Bush, could be prosecuted.” The
paper quotes former European Union Com-
missioner Hans van den Brock, who wrote
in the Dutch paper NRC Handelsblad that
the United States not only lacks respect for
international law, but imposes the “law of
the stronger” as alegal standard. Washing-
ton constantly demands that other countries
comply with the demands of the Interna-
tional Tribunal for CrimesintheFormer Y u-
goslavia (ICTY), using economic and other
sanctionsto force compliance, asinthe case
of former Y ugoslav President Slobodan Mi-
losevic, the paper reports.

Now that Milosevicisontrial, the Inter-
national Tribunal needsU.S. officialsto tes-
tify, in order to convict him of war crimes
committed against the people of Kosovo.
Former U.S. special envoy Richard Hol-
brookewould liketo testify, but isbeing de-
nied permission to do so in open court by the
State Department, which worries that this
would set a precedent which Washington
wants to avoid. The tribunal’s prosecutors
say that if the United Statesinsists that Hol-
brooke testify in secret session, they would
have no choice but to drop him asawitness.

Briefly

AN AUSTRALIAN Arabic news-
paper, Almustagbal, published the
full text of Lyndon LaRouche's
speech to the June 2-3 Oil and Gas
Conferencein the United Arab Emir-
ates in its June 8 issue, saying that
LaRoucheis*renowned for hisoppo-
sition against globalization and heen-
couragestheproductiveeconomy. He
considers that globalization is the
cause for most of the trouble in to-
day’sworld.”

BENJAMIN NETANYAHU, the
former Isragli Prime Minister who
makes Ariel Sharon look dovish, is
urging Russiato join his war against
Islam. At aMoscow press conference
on June 13, he denounced the idea of
an international Mideast summit,
“until Yasser Arafat has been re-
moved from the political arena.”

THE EUROPEAN UNION finaly
agreed to include the Revolutionary
Armed Forces of Colombia (FARC)
on its list of terrorist organizations,
while refusing to do so with the Na-
tional Liberation Army (ELN). If en-
forced, the decision means that
FARC bank accountsin EU countries
will befrozen, and all political activ-
ity by FARC representatives banned.

SUDAN arrested AbuHuzifa, asus-
pected al-Qaeda-linked terrorist, at
the request of the United States, in
mid-June. Abu Huzifaisnow in U.S.
custody in a “neighboring country,”
where he is being interrogated. For-
mer U.S. Ambassador to Sudan Tim
Carney wasquoted intheWashington
Post, that Sudan has been totally co-
operativewiththeUnited Statesinthe
war on terror.

HUBERT VEDRINE, formerly
France's Foreign Minister, called on
President Bush to make an extraordi-
nary peace intervention in the Mi-
deast. He wrote in the Washington
Post on June 17: “Only the President
of theUnited Stateshasthe meansand
authority.” If Bushfailstotakeupthis
challenge, “al the people who want
the clash of civilizations—who are
counting on it—will have the future
they want.”
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New Bush Defense Policy Paves
The Way for Strategic Blunder

by William Jones

The Bush Administration’s announcement of a new defense  utter destruction.”
doctrine based on the right of the United States to conduct “Nor can we always rely on the doctrine of containment,”
pre-emptive military strikes against states and terroristgroups ~ Cheney continued. “As the President said last week, ‘Contai
intent on developing weapons of mass destruction, aims tmentis not possible when unbalanced dictators with weapons
provide the basis for an early pre-emptive strike against Iraq, of mass destruction can deliver those weapons on missiles
as well as serving as a precedent for making U.S. militarysecretly provide them to their terrorist allies. Grave threats
might the legions of a “new Roman Empire.” are accumulating against us, and inaction will only bring them
Some details of this new national security strategy werecloser. We will not wait until it is too late.” For our part, the
floated to theNew York Times David Sanger on June 17, government of the United States understands what must be
after President Bush had intimated such a radical change indone. We have a responsibility to protect ourselves against
graduation speechatthe U.S. Military Academy atWestPoint ~ future attack, to prepare our military for all future threats, to
on June 1. “We cannot defend America and our friends bymaintain the global coalition we have built to defeat global
hoping for the best,” Bush said. “We cannot put our faith  terror, and to take pre-emptive action, when necessary.”
in the word of tyrants, who solemnly sign non-proliferation
treaties, and then systematically break them. If we wait forA Rejection of U.S. Military Traditions
threats to fully materialize, we will have waited too long,” Such abrazen move toward a policy of arbitrary unilateral
Bush told these future officers of the United States Army. military action has raised something of an outcry, both at
“Homeland defense and missile defense are part of strongétome and abroad. Although wholly in line with the “New
security, and they’re essential priorities for America. Yet the Imperialism” doctrine of right-wing ideologues like William
war on terror will not be won on the defensive. We must takeKristol and Robert Kagan, the new policy flies in the face of
the battle to the enemy, disrupt his plans, and confront the the entire edifice of international law which the United State:
worst threats before they emerge. In the world we have erhas been so keen in erecting, as well as the traditional U.S.
tered, the only path to safety is the path of action. And this  military policy from Washington to MacArthur.
nation will act.” The shift to such an openly aggressive unilateralist doc-
This message was further underlined by Vice President  trine by Administration warhawks has been motivated in par
Dick Cheney to a gathering of international leaders of conserby frustration in getting any other country on board any form
vative parties on June 10. “During the Cold War, we were of “multilateral” military operation against Iraq. The Admin-
able to manage the threat with summit meetings, arms contrastration has realized that the days of the “Gulf War coalition,”
treaties, and by a policy of deterrence, through which an act  are long gone. And the New Imperialist crowd have a “quicl
of aggression would put the aggressor’s own nation at risk,fix” to replace it.
Cheney said. “In the terrorists, however, we have enemies Initially, it was thought that the “Get Saddam” operation
with nothing to defend. A group like al-Qaeda cannot be de-might be brought in under the umbrella of a nation’s “right to
terred or placated or reasoned with at a conference table. For  self-defense,” used so deftly by the Israeli Defense Forces
that reason, this struggle will not end in a treaty or in accom+everse the Oslo peace process, and by the United States after
modation with terrorists; it can only end in their complete and Sept. 11, to launch operations against al-Qaeda in Afghani
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stan. But try as they might, even with former CIA Director
James Wool sey especially, doing hisutmost to find somelink
between al-Qaeda and Saddam Hussein, the needed connec-
tion to give the pretext did not materialize. The new national
security policy gives a carte blanche to the United States to
conducting military operations against Saddam Hussein—or
anybody else.

Providing apretext for such operationsdoesnot, however,
guarantee their success. The estimate of General Tommy
Franks, Chairman of the Joint Chiefs of Staff, that 200-
250,000 U.S. soldiers would be needed for an invasion of
Iraqaimed at Saddam Hussein, has probably cooled the ardor
among some Administration warhawks for such an option. It
isnow buttressed by acombination of covert and overt special
operations, and use of that phantom of thistragi-comic opera,
the“Iragi opposition.”

A front-page Washington Post article on June 16 by Bob
Woodward underlined the fact that this was a very “live op-
tion” for the Bush people. Woodward notes that earlier this
year, President Bush signed an intelligence order directing
the CIA to undertake a comprehensive, covert program to
topple Saddam Hussein, including authority touselethal force
tocapturethelragi President. Thisinvolvedincreased support
to Iragi opposition groups and forcesinside and outside Iraq,
including money, weapons, equipment, training, and intelli-
gence information. Thiswould also involve the deployment
of CIA and U.S. Specia Forces teams, which would be au-
thorized to kill Saddam “if in self-defense.”

CIA Director George Tenet, according to Woodward, had
informed President Bush that such a CIA operation alone
would have only a 10-20% chance of succeeding without a
concomitant military sweep on the part of the United States.
But even this estimate seems high given the composition of
the opposition to Saddam Hussein.

One of the prime proponents of this policy has been
Wayne Downing, the Deputy National Security Adviser and
former commander of U.S. Specia Operations forces, who
has been meeting with leaders of the Kurdish groups active
innorthern Irag, where they are protected by U.S. and British
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forces. Downing is also the key person in attempting to iden-
tify individuals and groups that might replace Saddam
Hussein.

Iraqi Opposition Gather s—and Squabbles

The fragility of such a coalition became obvious, when
themajor groupswerepulled together for acameo appearance
in Washington at aJune 8 meeting organized by the American
University’ s Center for Global Peace, whichisactually acen-
ter for some of the“ethnic conflict” scenariosbeing runinthe
Persian Gulf region. The ostensible subject of the day-long
conferencewas” Iragi Kurds: Key to Stability in Irag.” Being
one of thefirst public gatherings of all the possible playersin
aU.S. covert anti-Saddam operation, it was also alitmus test
in how thisgaggle of disparate, and fundamentally antagonis-
tic groups would function. On the surface, all was peace and
love, until sensitiveissueswereactually discussed—and then
the fireworks started.

The gathering lacked that mogul of “Iragi opposition,”
the darling of the Washington beltway Irag-bashers, Ahmad
Chalabi, the London-based chieftain of the Iragi National
Congress (INC). While Chalabi has long been féted—and
financed—by the Washington crowd, heis generally consid-
ered by Arab sources to be a “hotel lobby opposition,” with
little support in Irag. Chalabi declined to attend the American
University meeting, in spite of being invited, perhaps not
choosing to share the podium with other groups, when he is
accustomed to being the sole focus of adulation by anti-Sad-
dam Congressmen and Senators. Two members of the INC
were present, however, including the self-styled heir to the
Iragi throne, Sharif Ali bin a-Hussein, a cousin of the late
King Faisal of Irag. Neither spoke as representing the INC,
but as representatives of other groups.

Even before the “oppositionists’ took the floor, the fire-
works began with the first forum of the day in which the
international viewsof the“Kurdish problem” werediscussed.
The Turkish position was presented by Ozdem Sanberk, the
director of the Turkish Economic and Social StudiesFounda
tionand aformer adviser to thelate Turkish President, Turgut
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Ozal. While not unsympathetic to the situation of the Iragi
Kurds, Sanberk was also not reticent in explaining that his
government was very concerned about any military opera-
tions involving the Iragi Kurds, for fear they will fuel the
drivetoestablisha“ Greater Kurdistan,” whichwouldinclude
the areas of Turkey, Irag, Syria, and Iran, with a majority
Kurdish population.

That such fearswere not unfounded was seen in the reac-
tion of the large American-Kurdish contingent. Sanberk was
bombarded with questions about alleged mistreatment of the
Kurdsin Turkey, in spiteof Sanberk’ sassertionthat Turkey’s
Kurds have full rights as citizens, and many serve in high
government posts. The U.S. handlers at the conference had
to expend a lot of energy to restore order and reorient the
discussion back to Irag.

Peter Galbraith, aClinton-appointed ambassador to Croa
tia and long a meddler in ethnic conflict in various parts of
the world, had been selected to explain the U.S. view. Now
based at the National Defense University, Galbraith holdsno
government post, but his long association with the Kurdish
cause merited his selection. Hetried to admonish hisKurdish
listenersto adapt alessemotional attitudeto Turkey, explain-
ing that without Turkish aid it would be very difficult to oust
SaddamHussein. Alan Makovsky, anaideontheHouse I nter-
national Relations Committee, himself a supporter of Iragi
“regime change,” readily admitted that the biggest problem
facing such an operation was “accommodating Turkey and
the Kurds’ in northern Irag.

A New Ottoman Empire?

Sanberk was al so adamant about maintaining the territo-
rial integrity of Iraq as a nation. He explained that Turkish-
Iragi relations went back all the way to the founding of
the Turkish Republic, in spite of the political changes
which followed in Irag. Turkey has no interest in causing
problems with its neighbor, he indicated, and the nature
of the burgeoning opposition, with a U.S.-British-supported
Kurdish entity established in the North, and a possible
Shi’ite breakaway in the South, could lead to major
problems for his country.

Given the partial balkanization aready accomplished in
the north of Irag, with the Kurdish region operating under
the protection of “Operation Provide Comfort,” the anti-Irag
warhawks are proposing aform of loose federal system for a
post-Saddam Irag, involving greater autonomy for the Kurd-
ish and Shi’ite areas to get them to join this under a loose
central government. The U.S. proponents of this option hear-
ken back to the Ottoman Empire, claiming that the “ autono-
mous zones’ would be equivalent to the Ottoman wulia, rela
tively autonomous provinces effectively controlled by the
provincial bosses, but formally subordinateto the central gov-
ernment of the empire.

Not surprisingly, Galbraith gave credence to thisinsanity
by comparing it to that misbegotten child of the Dayton, Ohio,
negotiations, Bosnia-Hercegovina/Republika  Srpska—
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which he and fellow-meddler Richard Holbrooke were
largely responsiblefor crafting in 1995. Theleftish Galbraith
was also fully supportive of what he called an “impending”
U.S. attack against Baghdad. Heironically reflected theviews
of the neo-conservative wildman, Richard Perle, in claiming
that such an operation would garner the support of “the
masses’ inlrag, waiting eagerly towelcometheir “liberators’
asthey enter Baghdad.

Draping such a model in Ottoman garb does not change
theinsane nature of the policy to break up thelragi nation. In
thewords of one Kuwaiti speaker at the American University
meeting, it would create a “ nightmarish scenario” in the re-
gion, not only probably resulting in anindependent Kurdistan
demanding parts of Turkey, but also creating a dangerous
situation for Iran, which would not sit silently by without
reacting to such a balkanization in its immediate neighbor-
hood. Nasser Hadian-Jazy of Iran made clear that while Iran
haslittlelovefor Saddam’ sregime, it strongly supportsmain-
taining theterritorial integrity of Iraqg.

If the Bush Administration places operational trustinthis
crew of dissidents, it isin for a rude awakening. But if the
President doesdecidefor aunilateral military strikewith 200-
250,000U.S. troops, wewill head straight for astrategic quag-
mire. Over and above the cost in Iragi and American lives,
awful forces unleashed by the devastation and breakup of
Irag, will haunt its perpetrators.
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Homeland Security Bill
Is on a Fast Track

by Carl Osgood

Since President Bush announced his proposal to create aDe-
partment of Homeland Security on June 6, Congressional
leadershavebeenfalling al over each other to present abipar-
tisan front in support of the legislation, which was delivered
to Capitol Hill on June 18. The fact that the proposal creates
al sorts of jurisdictional problems has not prevented, in par-
ticular, the Democratic leadership from promising to havethe
bill ready for President Bush’s signature by the first anniver-
sary of the attacks on the World Trade Center and the Penta-
gon. However, a number of potential stumbling blocks have
already arisen.

Under Bush's proposal, the new department would have
four primary functions: information analysis and infrastruc-
tureprotection; chemical, biological, radiol ogical and nuclear
countermeasures; border and transportation security; and
emergency preparedness and response. To carry them out,
agencies spread out across the Federal government that in-
cludesecurity functionsintheir missionswould betransferred
to the new department. These include, among others, the
FBI’sNationa Infrastructure Protection Center, the Customs
Service, the U.S. Coast Guard, the Immigration and Natural-
ization Service, and the Federa Emergency Management
Agency. Also to be transferred are certain relevant functions
of the Departments of Energy, Defense, and Health and Hu-
man Services, relating to response to chemical, biological,
and nuclear attack. The primary mission of the new depart-
ment will be preventing terrorist attacks, reducing U.S. vul-
nerability to terrorist attacks and assisting in recovery should
an attack occur.

Both the House and the Senate are grappling with juris-
dictional issues, given that oversight of the agencies that
Bush proposes to put under the new department are spread
across most of the committees in the two chambers. In the
House, Speaker Dennis Hastert (R-111.) and Minority Leader
Dick Gephardt (D-Mo.) have agreed on aprocedureintended
to streamline the process. On June 13, the two announced
that the House Government Reform and Oversight Commit-
tee and each other committee with jurisdiction over aspects
of the bill, will be instructed to make recommendations on
the parts of the legislation under their purview; the recom-
mendations will then be referred for mark-up to an ad hoc
committee, chaired by House Majority Leader Dick Armey
(R-Tex.).
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In the Senate, Mgjority Leader Tom Daschle (D-S.D.)
indicated on June 13 that hewill likely piggy-back the admin-
istration proposal onto existing legislation already written by
Sen. Joe Lieberman (D-Conn.). That bill, which was reported
out of the Senate Governmental Affairs Committee on May
22, is similar to the Bush proposal, but smaller in scale.
Daschle said that an amendment to the Lieberman bill will
likely be put together, using advicefromall therelevant com-
mittees, and then be brought to the floor sometimein July. He
indicated that he thought the timing in the House will be
approximately the same, making possible afinal votein Sep-
tember.

Some Questions Being Raised

This fast-moving reorganization comes in the context of
a police-state drive coming out of Attorney General John
Ashcroft’s Justice Department. At least a few members of
Congress are calling for aslower approach. The Washington
Post reported, on June 13, that Sen. Chris Dodd (D-Conn.)
is arguing that the proposed reorganization is so complex,
including determining what relationship the Central Intelli-
gence Agency and the Federal Bureau of Investigation will
havewith the new department, that a blue ribbon commission
of intelligence experts should be assembl ed to study theissue
and report back to the Congress, sometimenext year. Another
voice of caution is that of Rep. Dennis Kucinich (D-Ohio),
who, during aJune 11 joint hearing of two subcommittees of
the House Government Reform and Oversight Committee,
called for a comprehensive threat assessment to be done be-
fore proceeding with the reorganization. He said that such a
threat assessment “will address the issue of inevitability [of
another terrorist attack] and what kind it will be, becausethere
are some of us who feel that perhaps if we had that kind of
assessment, we'd be able to make the determination as to
whether or not these alleged or predicted attacksareinfactin-
evitable.”

Besidestheissue of the FBI and the CI A, another issue of
possible contention is the budget for the new agency. Bush
has said that the reorganization, being described as the most
significant sincethe 1947 National Security Act,istobe*bud-
get-neutral.” Democrats, however, are insisting that not
enough resources are being made available for homeland se-
curity, and have been trying to add money above what the
White House has been asking for, for those functions, almost
from the time of the Sept. 11 attacks.

After Homeland Security Director Tom Ridge briefed a
large group of Senators on June 13, Senate Appropriations
Committee Chairman Robert Byrd (D-W.Va.) told reporters,
“You can't do al these things without resources, and here
we are talking about a brand new, shiny toy called a depart-
ment, here, and we're not talking about the resources that
need to go along with it. So, when are they going to send
up the budget for this new department?’ He called on Bush
to sign the supplemental appropriations bill, passed by the
Senate a week earlier, which, in Byrd's view, does more to
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make the country safe from terrorism than Bush’'s new de-
partment.

FBI and CIA Included?

The larger issue of the FBI and CIA relationship to the
new department, crosses into the question of the provision
of intelligence for homeland security purposes. The White
House is resisting proposals to fold those two agencies into
the new department. However, Lieberman has endorsed, at
least in principle, bringing in the FBI. During the June 11
joint hearing, Lieberman questioned whether the provisions
in the bill providing for intelligence from different sources
was sufficient. “| hope at some point,” he said, “that we con-
sider whether the entire FBI or the parts of it involved now in
domesticintelligence. . . ought to become part of the Depart-
ment of Homeland Security.” He admitted, however, that do-
ing that at this point in the process might be alittle too much
totakeon. House M gjority L eader Armey hasbeen somewhat
lessdirect than Lieberman on that i ssue. Heindicated on June
18 that the FBI should be “more formally” involved with
homeland security, but apparently did not say that the FBI
should be under the new department.

One counter-argument being made against inclusion of
the FBI andthe CI A inthenew department wasput forward by
retired Gen. William Odom, former director of the National
Security Agency. In an op-edinthe June 12 Wall Street Jour-
nal, Odom called for the FBI to be split in half, with all the
counter-terror and counter-espionage functions to be turned
over to a new National Counterintelligence Service, to be
devoted solely to that work. Odom dismissed those who call
for the FBI toreturn to the“good old days.” He disabused the
reader of the idea that there ever was a good old day of FBI
competence, tracing astring of Bureau failuresto catch spies,
going all the way back to World War 1.

Odom argued that the techniques that the FBI can useto
catch criminals do not work in catching spies and terrorists,
who arefar more sophisticated than even the most organi zed-
crime operatives. “The FBI's main weapons, tapping tele-
phones, using informers, and heavy-handed interrogations,
can be effective against many criminals. Such techniques do
not work against spies, however, and more recently against
terrorists.”

General Odom concluded with a direct hit at Ashcroft.
“Those who fear that such an agency [National Counterintel-
ligence Service] could threaten American civil liberties have
a point, but their concerns can be met with proper judicia
and Congressiona oversight. Given today’s redlities, pru-
dence dictates going ahead with an NCS but also building
safeguards. A bigger danger is Attorney General John
Ashcroft returning powers to the FBI that were taken
away in the 1970s because it had abused them. It couldn’t
catch spies when it had these powers before. Why should
we believe that the FBI can use them to catch spies and
terrorists today?’
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Jewish Scholars Speak Out

Call To Kill Terrorists’
Families Is ‘Desecration’

by Michele Steinberg

Jewish scholars in the United States have reacted with out-
spoken anguish to the proposal by former U.S. Justice De-
partment official Nathan Lewin, that Israel and the United
States begin assassinating the families of alleged suicide
terrorists. Lewin, a prominent attorney now in private prac-
tice, made the proposal in the May 2002 issue of Sh'ma, an
English-language journal.

Brandeis University Prof. Arthur Green, the former pres-
ident of the Reconstructionist Rabbinical College, wrote that
his “fi rst desire upon reading Lewin’'s essay was to ‘tear my
garments as a sign of mourning on hearing the desecration
of God’s name,’” according to the newspaper Forward on
June 7. Many other Jewish leaders havejoined thisdenuncia-
tion of Lewin.

Who is Nathan Lewin, who has called for the “punish-
ment of innocents,” as the only way to provide a deterrent
for suicide bombers, sincethey no longer fear capital punish-
ment, and apparently fear life under occupation more than
they fear death?

Lewin, once dubbed by Washingtonian magazine as the
most powerful attorney in Washington, D.C., has friendsin
high places. He argues cases before the Supreme Court. His
clientshaveincluded then-U.S. Attorney General Ed Meese,
when Meese was being investigated by an Independent
Counsel. Lewin also served the U.S. government for many
years in top positions in the Justice Department and State
Department: He was Special Assistant to the Assistant Attor-
ney General, Criminal Division, Department of Justice 1962-
63; Assistant to the Solicitor General, Department of Justice,
1963-67; Deputy Administrator of the Bureau of Security
and Consular Affairs of the State Department, 1967-68; and
ironically, Deputy Assistant Attorney General, Civil Rights
Division, Department of Justice, 1968-69.

Why should Americans tolerate that such an advocate
can continue to practice law before the Supreme Court of
the United States?

Following Nazi Practice

In his article in Sh'ma, Lewin not only spells out how
Israel and the United States should embark on killing the
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close family members of alleged suicide bombers; he ackno-
weldges that the “revenge killings” of families was a policy
conducted by the Nazis. Lewin's essay thus provides a
glimpseinto the ultimate destination of the nihilistic revenge
that drives his argument: fascism.

Ironically, Lewin is correct when he admits that “ capital
punishment” does not function as a “deterrent.” But then,
he claims that, according to the Torah, if capital punishment
is no longer a deterrent, then the law must find a way to
exact revenge that is more brutal and painful than death
itself.

Lewin carefully notesthat “ studies of Palestinian suicide
bombers . .. indicate that most were closely knit to their
families—to parents, brothers, and sisters.” So, he suggests,
“what if Israel and the United States announced, that hence-
forth,” the suicide bombers will be also taking the lives of
their “parents, brothers, and sisters,” when they detonate
those bombs?

Lewin says, “Terrorism will not be shut down until the
individual terrorist is effectively deterred. Isragl’ s campaign
of ‘targetted assassinations,’ has tried to prevent suicide
bombing by swift nonjudicial execution of known organizers
of such deadly attacks.” But this has not been effective. So,
“what threat will effectively deter” the individual?

Israel and the United States, he says, “should, ‘by
targetted assassinations,” or other means, be free promptly
to execute the immediate relatives of the suicide bombers.
This consequence would, | believe, deter most suicide
killers.”

Anticipating what he calls “anguished screams’ of
civil libertarians, and those who believe Israel is “a people
following the ethical principles of the Torah,” Lewin
writes: “Critics will cite the obscene Nazi policy of
executing families and entire communities in retaiation
for individual acts of resistance. How would the elimination
of a suicide killer's family differ from this indefensable
Hitlerian practice?’

Lewin’'sreply does not effectively answer his own ques-
tion, because there isn’t a difference. For example, he says
that the Nazis never claimed they wanted to deter other
“perpetrators.” But thiswriter, having known partisans from
the Italian Resistance, recalls how clearly they remembered
an axiom of Hitler's and Mussolini’s foot-soldiers: “Kill
one, educate a hundred.” Clearly, the Nazis, like Lewin,
recognized that killing and terrorizing families and commu-
nities is a deterrent, of sorts.

Lewin even claims that the Torah gives him the right to
implement this fascist practice. He writes: “If executing
some suicide-bomber families saves the lives of even an
equal number of potentia civilians, the exchange is, | be-
lieve, ethically permissible,” arguing that the Old Testament
injunction to destroy the ancient tribe of Amalek servesasa
precedent in Judaism for taking measuresthat are “ ordinarily
unacceptable,” in the face of mortal threat.
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Dirty Networks

Lewin is avice president of the Orthodox Union (OU),
and honorary president of the International Association of
Jewish Lawyersand Jurists. But thosetitlesonly tell aportion
of the story of what he is about.

For more than two decades, Lewin has been known for
his association with U.S.-based networks accused of spying
for Israel. One of the first such allegations involved one
Stephen D. Bryen, whose attorney was Lewin. In 1979,
Bryen and Richard Perle, two leaders of the neo-conservative
movement, were staffers in the U.S. Senate, and were ac-
cused of passing classified information to the Israeli Defense
Ministry’s representative in Washington, D.C. Long before
the case of convicted spy Jonathan Jay Pollard, who was
arrested in 1985, documented the extent of Israeli spying
onits“ally” the United States, Perle and Bryen were carrying
out their own self-defined plan for U.S. “national security.”

The antics of Perle and Bryen against Saudi Arabia,
Jordan, and other Arab countries that had friendly relations
to the United States, iswell documented in The Armageddon
Network, by Michael P. Saba, a trade consultant, who wit-
nessed an exchange between Bryen and his Isragli contacts,
reported the incident to the FBI, and later wrote a book
about the investigation.

Saba reports, “What you are about to read is first a spy
story. . .. Moreover, this was not a minor security compro-
mise. The Defense Intelligence Agency has officially deter-
mined, as the following pages will reveal, that the incident
described has involved information the disclosure of which
could adversely affect the essential national security interest
of the United States. . .. That those involved in this affair
are still *at large,” and in fact currently hold senior positions
in the Pentagon, is what distinguishes The Armageddon Net-
wor k from the average nonfiction account of an espionagein-
vestigation.”

Saba chronicles the investigations by FBI agentsin con-
fi rming the Bryen incident; but there was never any prosecu-
tion of Bryen or Perle. Saba reports that Lewin “was also
a friend of Phil Heymann [Assistant Attorney Genera in
charge of the Criminal Division,] who made many of the
key decisions in the investigation. While some Department
officials knew this, they said that they did ‘not appreciate
the depth of their friendship.””

Lewin went on to bigger and better cases, including a
stint as the attorney for Reagan’s first Attorney General Ed
Meese, who came under investigation by an Independent
Counsel. Meese was never indicted, and when he | eft gover-
ment, he joined the Heritage Foundation, the neo-conserva-
tive think-tank with which Perle and Bryen are also associ-
ated. Today, Perle and Bryen are leading members of the
Jewish Ingtitute for National Security Affairs (JNSA),
where they blatantly advocate the concept of a “Clash of
Civilizations” war against Islam.

Lewin, Bryen, Perle, and their associates in groups like
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JNSA and the American Enterprise Institute (AEI), have
never remotely supported the creation of an independent
state of Palestine. Perleand Bryen have been deeply involved
in the various Jewish right-wing and Christian Zionist plots
to destroy the Islamic holy sites in Jerusalem on the al-
Haram al-Sharif (Temple Mount).

Firestorm of Controversy

Lewin's proposal is so outrageous, that the Israeli gov-
ernment distanced itself from it, through its New Y ork Con-
sulate’s media and public affairs officer, Ido Aharoni. But
not so, some prominent U.S. Jewish figures, including Har-
vard Law School’s Alan Dershowitz and the Anti-Defama-
tion League's Abe Foxman. Dershowitz argued, according
to Forward, that the plan represented “ alegitimate, if flawed
attempt to strike a balance between preventing terrorism
and preserving democratic norms.” Dershowitz's “counter-
proposal”: The same level of deterrence could be achieved
by levelling the villages of sucide bombers, after residents
had been given a chance to evacuate. Foxman “declined to
take a stand on the actual proposal,” but rejected the notion
that Lewin “should be elbowed out of communal life.” The
chairman of the OU’s Ingtitute of Public Affairs, Richard
Stone, defended Lewin: “He is not a Kahanist; he is not
anut.”

Moderate Jewish intellectuals and leaders disagree.
Reform Rabbi Eric Y offie commented on Lewin’'s proposal :
“The opinion is utterly reprehensible and totally contrary
to the most fundamental principles of the Jewish religious
tradition, and to everything the state of Isragl has been
about since its foundation. ... Don't go down that road,
because it is wrong, self-defeating, and dangerous for
Israel.”

Jeremy Burton, amember of the editorial board of Sh'ma
itself, argued, according to Forward, that Lewin “ should now
be blackballed from organized Jewish life, just as the late
Rabbi Meir Kahane was ostracized for caling for the mass
deportation of Arabsfrom lsrael.”

Brandeis University’s Prof. Arthur Green wrote, “I only
wonder how long it will take [Lewin], by the force of this
proof-text, to go al the way and suggest that the Palestinian
nation asawhole has earned the fate of Amalek.”

In the same edition of Sh'ma in which Lewin's article
appeared, Professor Green wrote acompanion essay, also on
issue of stopping suicide terrorism. Green advocated doing
the one thing that the Israeli government of Prime Minister
Ariel Sharon has refused to do: “We need to restore hope.”
Green said that the fear of terrorism cannot reduce Isradl to
“becoming abarbaric Middle Eastern superstate. The Jewish
tradition’s most essential moral teaching, that every human
being is the image of God, must not fall victim to the bleak
timesthrough which we areliving.”

Green is on the mark. Where are the American calls for
Nathan Lewin to be blackballed and ostracized? Or has the
United States already become that “ barbaric superstate”’ ?

60 Nationd

Plans to Attack Iraq
Make Saudis Target, Too

by Suzanne Rose

Asthe Washington climate grows closer and closer to anear-
term attack on Irag, there isamore operational quality to the
plans of the “Clash of Civilizations’ faction both inside and
outside the Bush Administration, to bring down the Saudi
monarchy. Saudi-bashing has become as common in Demo-
cratic circles, as it has been among Republican hawks. The
remarks by Senate Magjority Leader Tom Daschle (D-S.D.)
onthe"Fox News Sunday” broadcast, urging President Bush
to get tough on the Saudis and dispense with Palestinian Au-
thority President Y asser Arafat, earned headlines in the neo-
conservative Washington Times on June 17.

Thereweresaner voicesat aCapitol Hill forum sponsored
by the Middle East Policy Council on June 14. Coming just
after President Bush had rebuffed Egyptian President Hosni
Mubarak’ s Washington peace mission, the forum'’s speakers
warned that the drift of U.S. policy could force the Arab
Leagueto withdraw its support for Saudi Crown Prince Abd-
ullah’s peace plan. The experts, some of them former State
Department officials, recognized the revolutionary impor-
tanceof the Abdullah Plan, which committedthe Arab L eague
to recognizetheright of Isragl to exist asanation at peace, if
it withdraws from territories conquered in 1967.

The Policy Council speakers noted that, in the danger-
oudly escalating crisis in the Middle East, the President is
making policy contrary to U.S. national and security interests,
in deference to the part of the Republican Party base con-
trolled by the “Christian Right.” Mahmoud Fandy, from the
National Defense University in Washington, stressed that
Saudi Arabia is the center of the Muslim world. with the
capability of bringing its co-religionists into support for the
peace process. The Abdullah Plan, for example, was fully
backed even by Irag. Fandy called it, “normalization for nor-
malization.”“ The Arabsareasking I srael to beanormal state
with clear borders,” he said.

Edward Walker, former Assistant Secretary of State for
Near Eastern Affairs, said the Abdullah Plan means that, if
we can get to peace, it will be accepted in the Arab world. He
called it both an offer, and an ultimatum to the rejectionists,
theradical movementswho seeit asintheir interest to obstruct
any peace with Isragl.

Because of U.S. policy and continuous Israeli military
action, there is rising pressure in the Arab world to retract
support for the plan, said Council president and moderator
CharlesFreeman. Michael Hudson, professor of Arab Studies
and International Relations at Georgetown University, who
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had recently returned from the Middle East, underscored the
urgency of the peaceprocess, aseconomicand political condi-
tions are worsening by the day. His remarks were seconded
by others. The Arab population is beginning to look at its
leaders as toothless, unable to stop Israeli carnage, nor gain
any support for their viewsin Washington.

Freeman concluded, that therereally isnorational alterna-
tiveto the Abdullah Plan, but thereareirrationa aternatives,
and the clock isticking.

‘Clash of Civilizations' War hawks M eet

On the other side, a think-tank base whose drumbeat
against Saudi Arabiais crescendoing, isthe Hudson Institute
inWashington, which helditsown forumon June 18, todepict
the Saudi Kingdom as arogue state with noright to exist asa
nation. Themeeting on“ Saudi Arabiaand Terrorism,” jointly
sponsored by Hudson and the Aspen Institute Berlin, located
an attack on Irag asan “ opportunity,” to be followed with the
breakup of Saudi Arabia.

Fragmenting and conquering the Arab/Muslim world has
been agoa of the geopalitical faction for which Henry Kiss-
inger, Zbigniew Brzezinski, and Princeton Prof. Bernard
Lewis are leading spokesmen, and Saudi Arabia stands in
their way. As both alongtime aly of the United States, and
thereligiouscenter of Islam, it hasthe capability of becoming
aforce for peace between the Palestinians and | sraelis—and
it opposes attacking Irag. Crown Prince Abdullah’s plan has
made his nation a target for destruction by political circles
whosetheoriescall for aperpetua religiouswar, awar which
began on Sept. 11.

The Hudson Institute has many tentacles into the Bush
Administration and Capitol Hill. It is the base of Sen. John
McCain's (R-Ariz.) former campaign manager, Marshall
Whitman, whoispromoting athird party “Bull Moose” Presi-
dential candidacy for McCain. Hudson's rabidly pro-Ariel
Sharon Memri Ingtitute is run by Meyrav Wurmser, whose
husband, David Wurmser, is the top aide to Assistant Secre-
tary of Statefor ArmsControl John Bolton, and aprovocateur
of “anti-terrorist wars.”

The"irrational alternatives’ warned of by theMiddle East
Policy Council, were fully on display at the Hudson/Aspen
meeting. Sen. Sam Brownback (R-Kan.), who has made a
career of bashing Muslims, announced new legislation to de-
prive Saudi Arabia of military or financial support unless it
“renounces terrorism.” Moderator Michael Barone, colum-
nist with U.S News & World Report, pronounced the Saudis
evil, and said the Sept. 11 hijackers were motivated by evil
Saudi Arabian ideas. The Abdullah Plan was dismissed as a
public relations ploy by Dore Gold, a former foreign policy
adviser to Likudniksincluding former Israeli Prime Minister
Benjamin Netanyahu and current Prime Minister Ariel
Sharon.

David Pryce-Jones, senior editor of the National Review,
portrayed Saudi Arabia and Iraq as tribal conglomerates,
which should not be classified as nation-states. Simon Hen-
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Saudi Crown Prince Abdullah’s Peace Plan, and hisnation, are
theimmediate targets of Clash of Civilizationsfactionsin
Washington, as a result of new doctrines and plans preparing war
onlrag.

derson, author of the book After King Fahd—Succession in
Saudi Arabia, continuedinthisvein, proposingaU.S. military
intervention in the Saudi Kingdom, to “protect”—this can
only mean to grab—its oil supplies.

Chilling Response on Palestinian ‘ Transfer’

EIR posed a strategic question to the Hudson Institute's
panel, and got a response with chilling implications for the
Middle East. “ There are reports circulating,” went the ques-
tion, “that Sharon intendsto forcibly transfer the Palestinians
from the West Bank to Jordan under cover of awider war—
most likely an attack on Irag—and, in collaboration with pol-
icy circles who want the upper hand in the U.S,, to declare
Jordan to be ‘Palesting,” to extend the Hashemite dynasty
(over Irag). Saudi Arabiawould be broken up into religious
and ethnicenclaves, andtheU.S. would take over theoil fields
in the East. People like Bernard Lewis support this. Does
anyone on the panel support theseimperial policies?’

Henderson replied that he did endorse aspects of this pol-
icy. Pryce-Jones said, “Thisisaplastic hour; there will bean
attack. If they go into Irag, a plastic hour will develop. We
arewaiting on events. A dramatic outcomeis possible. Saudi
Arabiamay bebrokenup. The Shi’ itesmay becomean Ameri-
can dependency.”

Then, half-jesting, Pryce-Jonesadded that DefensePolicy
Board Chairman “Richard Perle may take over [the adminis-
tration]. The new order may be coming.”
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Congressional Closeup by carl 0sgood

Debt Limit Battle there are not enough votes in the  provide cover for their privatization
Moves Back to House House to pass a debt limit increase. plans.

On June 11, the Senate voted 68 to 29“Sooner or later in the life of every

on a free-standing bill to increase the  debtlimitincrease, there comes atime

statutory debt limit by $450 billion to  when it gets done,” he said. “But ev- e&n

$6.4 trillion. Compared to the acrimo-  erybody must sweat bullets over it b ateVotesTo Pass

nious debate that rocked the House thefore it can get done. It'sjustarule.”  Terrorism Insurance Bill

week before, the Senate vote was sur- The Senate finally broke the logjam on
prisingly easy, the result of an agree- terrorism insurance on June 18, with
ment between Majority Leader Tom an 84-14 vote on a bill which is sup-
Daschle (D-S.D.) and Minority C ) o posed to provide a backstop to insur-
Leader Trent Lott (R-Miss.). The Sen- ompeting Prescription ance companies that are not now pro-
ate vote, however, in noway settlesthe Drug Plansin the House viding property and casualty coverage

matter, given that the House debt limit The battle over a Medicare prescrip-  of commercial properties for terrorist
increase was buried in the supplemen-  tion drug benefit began in earnestamts. The bill splits the costs of claims
tal appropriations bill by the House June 13, when House Democrats un- resulting from a terrorist act between
GOP leadership in such a way as to  veiledtheir planatacombination pretse insurance companies and the pri-
avoid a roll call vote. conference/rally on the front steps of vate sector for one year, which can be

The day after the Senate vote, the Capitol. Under the Democratextended for another year by the Sec-
House Minority Leader Dick Gepha- plan, as described by Rep. John retary of the Treasury. The bill in-
rdt (D-Mo.) sent a letter to House Dingell (Mich.), beneficiaries pay acludes a $10 billion deductible, and a
Speaker Dennis Hastert (R-1ll.) calling $25 premium and a $100 deductible. ~ $100 billion cap on government pay-
for a separate vote on a free-standing Medicare then pays 80% of drug costents.
debt limit bill, though House Demo- until the beneficiary has spent $2,000 “The premise of it is,” said Senate
crats support a smaller increase. Ge-  out-of-pocket. After that, MedicaBanking Committee Chairman Paul
phardttold reporters, “l would support would pay 100% of a beneficiary’s Sarbanes, “that over that period of
ashortincreaseinthe debtlimitforthe  drug costs. Dingell called the drutime, the insurance industry will be
month so that we can work out a new benefit in the Democratic bill a “guar- able to develop the knowledge, the ex-
budget.” He added thatitisthe Repub-  anteed benefit’that does notforce bgrertise, and the capability to under-
lican budget “that is driving the need eficiaries into private insurance plans.  write the terrorist risk.”
for the debt ceiling increase, and if The GOP began markup of their While no one disagreed on the
they don'twantto back up theirbudget planinthe Energy and Commerceand need for such a measure, the bill had
decisions with the necessary actionto  the Ways and Means Committees lmecome bogged down over disagree-
pay for those actions and those deci- June 18. Their plan starts out with a ments regarding tort reform. The bill
sions, then it’s their responsibility.” $35 premium, $250 deductible, andnhcludes a provision prohibiting cov-

On June 18, Daschle raised the out-of-pocket expenditures capped at  erage of punitive damages resulting
specter of checks for Social Security, $4,500 per year. The bill also includé®m lawsuits arising out of a terrorist
veterans benefits, and civil service re- provisions that create a “new competi- act, but otherwise places no limit on
tirement bouncing, if the debt limitis  tive structure” for Medicare Plussuch damages. Sen. Mitch McConnell
not increased. The Treasury Depart- Choice, and reduce paperwork and (R-Ky.) offered an amendment on be-
ment has said that it will run out of  regulatory burdens for beneficiariebalf of himself and Sen. Phil Gramm
borrowing authority and risk defaultif and providers. (R-Tex.), that would allow punitive
the debt limit is not increased by June House Minority Leader Dick Gedamages only if the defendant had al-
28. “ltis critical,” Daschle said, “that phardt (D-Mo.), at the June 13 press ready been convicted of a criminal of-
the House act on a debt limit this  conference, called the GOP plan fanse related to the plaintiff's injury.
week.” House Majority Leader Dick “pressrelease”thatseeksto protectthe McConnell declared that the bill, as
Armey (R-Tex.) told reporters that  pharmaceutical manufacturers anaritten, would “expose American vic-
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timsof terrorism to punitive damages,
even after the plaintiff has been fully
compensated for his or her injuries.”
Senate Judiciary Committee Chair-
man Pat Leahy (D-Vt.) argued that the
McConnell amendment “would limit
thelegal rightsof futureterrorismvic-
timsand their families. That isnot fair
orjust.” McConnell’ samendment was
tabled by a straight party-line vote of
50 to 46 on June 13.

Per manent Estate Tax
Repeal Failsin Senate

For no reason other than to defeat it,
Majority Leader Tom Daschle (D-
S.D.) brought tothefloor of the Senate,
on June 11, a bill to make permanent
therepeal of the estate tax included in
last year’ stax cut. Under present law,
the estate tax repeal expiresat theend
of 2011, and the Republicans have
been clamoring, since last year, to
make it permanent. Daschle made
clear, from the beginning, that hisin-
tention wasto kill the bill, by making
apoint of order against it: that it was
inviolation of the 1974 Congressional
Budget Act. A point of order requires
60 votesto override.

Thebill cameto thefloor under an
agreement that allowed three amend-
ments, two Democratic and one Re-
publican. Thetwo Democratic amend-
ments were attempts to, as Budget
Committee Chairman Kent Conrad
(D-N.D.) put it, make the estate tax
morefair, by increasingtheexemption
for small businessesand family farms.
The GOP amendment was to substi-
tute the House-passed version for the
underlying bill. All three amendments
fell on points of order and Daschle
pulled the bill from the floor.

Whether or not to repeal the estate

tax was never realy the issue for the
Democrats, however. Daschle put the
bill onthefloor immediately after pas-
sageof thedebt limitincrease, to make
the point, that to make permanent the
repeal of the estate tax, which only af -
fects a relative handful of taxpayers,
anyway, after passing a $450 hillion
increasein the debt limit, isthe height
of fiscal irresponsibility. Budget Com-
mittee chairman Kent Conrad (D-
N.D.) used the so-called “turnaround”
to make the same point. Oneyear ago,
the Congressional Budget Office was
projecting a $5.6 trillion surplus over
the next ten years. Now, that projec-
tioniscalling for a$600 billion deficit
over thesameperiod, aturnaround that
the Democrats blame on the Republi-
can budget and tax cuts passed, last
year. “It just does not make much
sense,” Conrad said, “to eliminatethis
estate tax instead of reforming it.”

Energy Bill HeadsInto
Difficult Conference

The House on June 12 finally ap-
pointed conferees for the energy bill,
which was originally passed in the
House last August, and finally com-
pleted in the Senatein April. Thetwo
billsareso different that almost every-
thingislikely to beunder dispute, from
drilling in the Alaska National Wild-
life Refuge, whichthe Senaterejected,
tosubsidiesfor theail, natural gas, and
nuclear industries.

Even before those issues are con-
sidered, however, a dispute over who
isgoing to chair the conference hasto
be resolved. Senate Energy and Natu-
rad Resources Committee Chairman
Jeff Bingaman (D-N.M.) is claiming
that it isthe Senate’ sturn to chair the
conference, given that the House

chaired a 1995 conference on export
of Alaskan oil. House Energy and
Commerce Committee Chairman
Billy Tauzin (R-La) is claiming that
the 1995 hill was not under Energy ju-
risdiction, therefore, it is the House's
turnto chair.

In the House, the process of ap-
pointing conferees became engulfed
in a debate about the budget. Rep. Ed
Markey (D-Mass.) moved to instruct
the conferees to ensure that no provi-
sion in the bill creates a deficit in the
non-Social Security portion of the
budget. Markey said that the subsidies
inthebill arefine, but they “should not
come out of the Social Security and
Medicare trust funds.” The Republi-
cans did not object to Markey’s mo-
tion, but that did not prevent the Dem-
ocrats from launching into invective
against GOP budget and energy poli-
cies. Rep. Marcy Kaptur (D-Ohio) told
the House the bill “provides for a
world of opportunity for wasting tax-
payer dollars in pursuit of very bad
policy.” Markey's motion was ap-
proved by avote of 412to0 1.

There are other issues of content-
ion between the House and the Senate.
The two hills take different ap-
proaches to corporate average fuel
economy standardsfor sport utility ve-
hicles (SUVs). The Senate bill in-
cludes a provision on ethanol fuels
whichisnotintheHousebill. The Sen-
atebill alsoincludesanelectricity title,
not in the House hill, although Tauzin
indicated that he would work with the
Senate on that. Tauzin also said that
thereare 148featuresin the Senatebill
that are not in the House bill, which
just addstothework of theconference.
Thedifficultiesaresuchthat both sides
admit that they may not reach agree-
ment before Congress adjourns for
theyear.
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Editorial

AIDS Policy Adds Up to Genocide

How many times does the world community haveto be
told, and have proof presented, that the current policy
towardthe AIDSpandemicisleading to aholocaust that
will cause global depopulation? When will statesmen
finally emerge who will come forward behind the poli-
ciesof Lyndon LaRouche, theonly politicianwho fore-
saw the emergence of this disease asaresult of Interna-
tional Monetary Fund austerity conditionalities, and
committed himself to solving it?

How many more people have to die?

In mid-June, the Nationa Intelligence Council, a
division of the Central Intelligence Agency, once again
raised the alarum about the parameters of the AIDS
pandemic. According to partial reports, the study esti-
mates that, if trends continue, the scope of the crisis
which has been predominating in Southern Africa, has
spread northward now, into Nigeria and Ethiopia. In
addition, the NIC expects the overall infection rate in
Africato doubleover the next five years, and pointed to
dangerousrates of increasein Indiaand China

But thisis not news! It was only two years ago that
thesameNICissued NIE99-17D, areport entitled“ The
Globa Infectious Disease Threat and Its Implications
for the U.S.” That report defined the scope of the pan-
demicasathreat to al mankind, and eventothe security
of the United States. A few monthslater, an AIDS con-
ference in Durban, South Africa put more detail on the
picture, highlighting the fact that the AIDS infection
rate was also leading to depopulation in sub-Saharan
African nations. Botswana's President Festus Mogae
bluntly reported that his nation, with a more than 35%
rate of AIDS infection, wasfaced with physical extinc-
tion by the spread of the pandemic.

There was a flurry of speeches around the world,
and some minimal actions by the Clinton Administra-
tion and others around providing anti-AIDS drugs to
Africa, and building up a United Nations-run fund to
provide some relief. Two years later, virtually nothing
has been done, and the situation is worse, much worse.

Thekey liesintheexplicitly genocidal policy which
stands behind the International Monetary Fund and the
leading financia players internationally. That policy
was most brutally expressed in a document called Na-
tional Security Study Memorandum 200. Authored un-
der the personal direction of National Security Adviser
Henry Kissinger in 1974, this document addressed the
“Implications of Worldwide Population Growth for
U.S. Security and OverseasInterests.” Itsrecommenda-
tions were officially adopted, as covert U.S. policy on
population matters, in November 1975, and it was de-
classified on June 6, 1990. (It ison file at the U.S. Na-
tional Archivesin Washington.)

In this infamous report, which EIR publicized in
a widely circulated Special Report in 1992, the
maniacal Kissinger, a product of Nashville Agrarian
William Yandell Elliott’s evil career at Harvard,
identifies 13 nations as the leading “targets’ for
U.S. population-reduction policy, on the grounds
of national security. Not surprisingly, these nations
include many of the countries which are now most
wracked by AIDS—Nigeria, Ethiopia, and India be-
ing leading examples.

What was NSSM 200’s argument? Directly con-
trary toreason, and thefounding principlesof the United
States, the authors claim that population growth in cer-
tain nationswill hinder accessto their raw materials by
the United States, which has strategic need for them.
Thus, those populations must be checked.

The implications are staggering, but true. Denying
African countries (and others) access to anti-AIDS
drugs, increasing their debt burdens and death rates,
and permitting “natural disasters’ to devastate them,
are literally the implementation of a genocide policy,
established at the top of the Anglo-American financial
oligarchy, and mercilessly put into effect.

That explainswhy thebankers, and leading Western
politicians, won’t do anything about AIDS, even as it
threatens human existence. But, what about you?
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Sundays—10 pm

« CAMBRIDGE
U.S. Cable Ch.10
Wednesdays—2 pm

« COLD SPRING
U.S. Cable Ch. 3
Nightly after PSAs

* COLUMBIA HTS.
MediaOne Ch. 15
Wednesdays—8 pm

= DULUTH
Charter Ch.20
Mondays—9 pm
Wednesdays—12 pm
Fridays 1 pm

* FRIDLEY
Time Warner Ch. 5
Thursdays—5:30 pm
Saturdays—8:30 pm

« MINNEAPOLIS
PARAGON Ch. 67
Saturdays—7 pm

« NEW ULM—Ch.14
Fridays—5 pm

= PROCTOR/
HERMANTOWN-—Ch.12
Tue. btw. 5 pm-1 am

* ST.CROIX VALLEY
Valley Access Ch.14
Thursdays—4 & 10 pm
Fridays—8 am

« ST.LOUIS PARK
Paragon Ch. 15
Wed., Thu., Fri.
12 am, 8 am, 4 pm

« ST.PAUL (city)
SPNN Ch. 15
Saturdays—10 pm

= ST.PAUL (N Burbs)
AT&T Ch. 14
Thu—6 pm & Midnite
Fri—6 am & Noon

= ST.PAUL (NE burbs)*
Suburban Ch.15

* St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri—8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

* STLOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

« LINCOLN
T/W Ch. 80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

« CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

NEW JERSEY

« HADDON TOWNSHIP
Comcast Ch. 19
Sundays 11 am

* MERCER COUNTY
Comcast”
TRENTON Ch. 81
WINDSORS Ch. 27

* MONTVALE/MAHWAH
Time Warner Ch. 27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Comm. Access
Channel 57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

« PLAINSBORO
Comcast Ch. 3~

NEW MEXICO

« ALBUQUERQUE
Comcast Ch. 27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch. 15
Wednesdays 5:05 pm

* GRANT COUNTY
Comcast Ch. 17
Fri. & Sat.
7 pm or 8 pm

* LOS ALAMOS
Comcast Ch. 8
Mondays—10 pm

= SANTA FE
Comcast—Ch.6
Saturdays—6:30 pm

* TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Wednesdays—6 pm

= BUFFALO
Adelphia Ch.18
Wed.—12:30 pm

= CHEMUNG/STEUBEN
Time Warner-Ch.1
Mon., Fri.—4:30 pm

= ERIE COUNTY
Adelphia intl. Ch.20
Thursdays—10:35 pm

* ILION—Ch. 10
Mon. & Wed.—11 am
Saturdays— 11:30 pm

« IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

* JEFFERSON/LEWIS
Time Warner-Ch.2
Unscheduled pop-ins

* JOHNSTOWN—Ch.16
Tuesdays—5 pm

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NIAGARA COUNTY
Adelphia Ch. 20
Thursdays—10:35 pm

* ONEIDA—Ch.10
Thu—=8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

= QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thurs.—12 Midnight

* ROCHESTER—Ch.16
Sundays—3 pm
Mondays—10 pm

. ROCKLAND—Ch 7
Mondays—6 p

* SCHENECTADY Ch 16
Mondays—3 pm
Wednesdays—8 am

* STATEN ISL.

Time Warner Cable
Thu.—11 pm (Ch.35)
Sat.—8 am (Ch.34)

* TOMPKINS COUNTY
Time Warner
Sun.—9 pm (Ch.78)
Thu.—5 pm (Ch.13)
Sat.—9 pm (Ch.78)

« TRI-LAKES
Adelphia Ch. 2
Sun: 7 am, 1 pm, 8 pm

= WEBSTER—Ch.12
Wednesdays—9 pm

NORTH CAROLINA

* HICKORY—Ch.3
Tuesdays—10 pm

* MECKLENBURG
Time Warner Ch.21
Sat—12 Noon & 1 pm

HIO
* FRANKLIN COUNTY
Ch. 21: Sun.—6 pm
* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight
* OBERLIN—Ch.9
Tuesdays—7 pm
* REYNOLDSBURG
Ch.6: Sun.—6 pm
OREGON
« LINN/BENTON
AT&T Ch. 99
Tuesdays—1 pm
« PORTLAND
AT&T
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)
* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am
= SILVERTON
Charter Ch. 10
Mon,Tue, Thu,Fri
Betw. 5 pm - 9 am
* WASHINGTON ATT
Ch.9: Tualatin Valley
Ch.23: Regional Area
Ch.33: Unincorp. Towns
Wednesdays—8 pm
Sundays—9 pm
RHODE ISLAND
« E.PROV.—Ch.18
Tuesdays—6:30 pm
* STATEWIDE
R.l. Interconnect™
Cox Ch. 13
Full Ch. 49

TEXAS

* DALLAS Ch.13-B
Tuesdays—10:30 pm

« EL PASO COUNTY
Adeiphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

* HOUSTON
Houston Media Source
Sat, 6/29: 10 am

If you would like to get The LaRouche Connection on your local cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

For more information, visit our Internet HomePage at http://www.larouchepub.com /tv

= RICHARDSON
AT&T Ch. 10-A
Thursdays—6 pm
UTAH
* REDMOND
Peak Cable Ch.38
Sun, Mon, Thu
6 pm & 10 pm
= SEVIER
Mailard-Suntel
Richfield Ch.45
Peak Cable
Anabella Ch.29
Central Ch.29
Elsinor Ch.29
Glenwood Ch.32
Monroe Ch.29
Sun—1 pm & 8 pm
Mon—1 am & 8 am
VERMONT
* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm
VIRGINIA
* ALEXANDRIA
Comcast Ch. 10
Tuesdays—5:30 pm
* ARLINGTON
ACT Ch. 33
Mondays—4 pm
Tuesdays—9 am
* CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm
* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm
« LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm
* ROANOKE—Ch.9
Thursdays—2 pm
WASHINGTON
* KING COUNTY
AT&T Ch. 29/77*
* KENNEWICK
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm
* PASCO
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm
= RICHLAND
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm
* SPOKANE—Ch.14
Wednesdays—6 pm
* WENATCHEE
Charter Ch.12
Thu—10 am & 5 pm
* YAKIMA—Ch. 9
Sundays—4 pm
WISCONSIN
* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon
* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm
Fridays—12 Noon
= SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm
WYOMING
* GILLETTE—Ch.36
Thursdays—5 pm

Electronic Lo e
Intelhgence Wee ly

SR

An online almanac from the publishers of EIR

$360 per year o
Call 1-888 347-32 58 (to free)

www.larouchepub.com /eiw

Name

o 1 year $360

Expiration Date
Signature

| would like to subscribe to Electronic Intelligence Weekly for

o 2 months $60
I enclose $ ____ check or money order

Please charge my o MasterCard
Card Number

o Visa

Company
Phone ( __)
Address

State

City

Make checks payable to
EIR News Service Inc.
PO. Box 17390, Washington, D.C. 20041-0390

Zip

R Sy |




EFIR SreEcIAL REPORT

THE ‘NEW ECONOMY’ IS DOOMED
| The Fraud of the Information Society

While the suckers were still '
betting that the Nasdaq bubble would
never burst, EIR said that
a systemic breakdown was coming on
fast.

We were right, and the suckers lost
trillions.

How did we know?

This Special Report rips apart the
fraud of the Information Society, and
tells what must be done to restore eco- |
nomic health to nations whose energy, |
health-care, transport, and water infra-
structure is collapsing.
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