“The Most Profound
Crisis May Be a Gift’

Thiswas Lyndon LaRouche' s June 13 address on the global
economic crisisto the Commercial Association of Sao Paulo,
with the discussion which followed the presentation. Sub-
heads have been added, and questionstranslated fromPortu-
guese.

| shall use only one chart, which | think we should probably
display at thistime. | have some other chartswhich are avail-
able, if the questionsmay requiretheir presentation. So, show
thefirst chart.

Thisisachart which | developed as a pedagogical chart,
for use at a Vatican conference on the subject of health care.
My challenge was, since | had a varied collection of people
at the conference: How do you explain economicsto priests?
The advantage is, that probably everyone will tend to under-
standit, if priestsdo. What thischart represents, isanidealized
representation, of what has happened to the U.S. and world
economy since approximately 1966.

Now, before going into the details of this, let me just
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qualify what | mean when | refer to 1966.

The United States emerged in 1945, not only as the
world’ sleading power, butinfact, theonly power. Therewere
some changes after that time, but that was the situation. The
power of the United Statesis partly rooted initshistory, espe-
cialy in the victory of Abraham Lincoln, which defined the
positive characteristics of the modern U.S. economy. We un-
derwent aterriblechangefor theworse, with the assassination
of President McKinley in 1901. As everybody who remem-
bers the history of the Americas knows, Teddy Roosevelt,
Woodrow Wilson, and Coolidge were a disaster for the
Americas.

So, the great power that the United States represented in
1945, wasthefruit of Roosevelt’ sresponseto the Depression
of 1929-1933. In part, Roosevelt began making fundamental
changes, for example, breaking up of the last remains of the
British gold-standard system, which was a change which led
the way toward the later establishment of a fixed-exchange-
rate monetary system, based on assigning apolitically deter-
mined value for gold—gold not used as abasis for currency,
but gold used as a reserve against current account deficits
of nations.

FDR and the Postwar Period

Under the system which was created by Franklin Roose-
velt, we had the following stages: Apart from drastic mone-
tary and financial reforms, the President’ s concentration was

FIGURE 1
The Collapse Reaches a Critical Point of
Instability

FIGURE 2
The U.S. Economy’s Collapse Function Since
1996
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Therevealing economic charts to which LaRouche refers: Thefirst isa heuristic devised by himin 1995, to point to a“ typical collapse
function” by the end of the century, where a debt bubble (financial) completely overwhelmsfalling real physical production, and money-
printing (monetary) goes out of control trying to sustain the debt bubble. Rough actual measures of the U.S. economy (second chart) show

the crisis point was reached in 2000.
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on basic economic infrastructure. This had two functions.
First of al, as had been proposed in Germany—although it
was not known much at the time, that a certain Dr. Wilhelm
L autenbach had proposed to a secret meeting of the Friedrich
List Gesellschaft, an argument saying that thosewho resort to
what is called today “fi scal conservatism” as national policy,
under conditions of bankruptcy, are dangerous idiots. That
what the government must do is create credit, not to reduce
employment, but to increase it. And the place to put the gov-
ernment credit for stabilizing the economy and expanding
it, is the area of state responsibility and competence: basic
economic infrastructure. It's the one place that you can
quickly absorb alarge number of unemployed persons, with
aform of work which will be ultimately good for the nation.

The second purpose of Roosevelt’ spublic worksprogram
was to prepare the basis for a general industrial and agricul-
tural recovery. For example, therural electrification program,
which became the basis for the explosion of productivity of
agriculture into the 1970s.

But in 1936, a new factor came in to shape this policy.
The British had initially put Hitler into power in Germany,
with the intention that Hitler would mobilize a war against
the Soviet Union, and then the French and British would fall
on therear end of that process. The British suddenly discov-
ered that the German general staff had prevailed upon Hitler
to hit westward first. So, the British did a couple of things.
They fired the pro-Nazi King, Edward VI, to please the
Americans, and they went to Roosevelt and said, “Help!”

So Roosevelt, in 1936, wasalready committed to theinev-
itability of a war with Germany, with al that that entailed.
So, the way in which the reconstruction of the United States
occurred, from 1936 on, was done with the war in mind, to
create rapidly a then-nonexistent industrial capability for
warfare.

Thiswas done partly in secret; some of the key peoplein
industry were assembled with Roosevelt; they worked out a
national development plan; and what you saw from 1940 on,
into 1943, wasthe greatest industrial mobilization in history.
There were 16 million of usin military service. We won the
war, not because wewerethe best fighters; the Germanswere
much more efficient in warfare. Their military training was
much better than ours. We won the war with logistics, not by
killing—though some terrible battles were fought—but with
the overwhelming, superior power of our logistics.

Roosevelt died, and the enemies of Roosevelt began to
tear the place apart. The Roosevelt-haters took over control
of the government. These are the financier interests, the old
backersof Teddy Roosevelt and Woodrow Wilsonand Calvin
Coolidge. But nonetheless, we won the war. Many of us had
fought in the war; we respected the tradition of our victory.
So, the monetary system which the world received at the
close of the war, contained most of the features, in terms of
economic policy, that Roosevelt had prescribed.

Now, thereisamythwhichispopularly spread at universi-
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ties, which is not true, that John Maynard Keynes designed
the postwar monetary system. That isflatly not true. Thereis
no Keynesianism whatsoever in Roosevelt's design for the
postwar IMF. And I’ d say, as an aside on that, the attempt to
use Keynes or neo-Keynes as the basisfor organizing agen-
eral financial recovery now would bethegreatest failureof al.

Industry Has Been Destroyed Since 1966

The methods of the American System of political-econ-
omy, the methods used by Roosevelt, as by Lincoln before
him, asdescribed by Treasury Secretary Alexander Hamilton,
these are the methods by which every success of the United
States has occurred.

Now, because of thewar, because of the experience of the
recovery under Roosevelt, the world benefitted, to a large
degree, from Roosevelt’ sreforms. Wehad amonetary system
which worked. It worked for the Americas; it worked for
Western Europe under the Monnet plan. Once the war in
Koreastarted, it worked for Japan, too.

In 1961, President Eisenhower retired. Now, Eisenhower
was a man who believed in the American military tradition,
thetradition of strategic defense, known to us by figures such
as Gen. Douglas MacArthur and Eisenhower, especialy. Ei-
senhower would not tolerate certain changes which the Wall
Street crowd wastrying to introduce. He denounced these, on
leaving office, as the “military-industrial complex.” That is
misleading; it's honest, but misleading, for what it didn’t say.

Thepolicy whichgrew upinthemilitary and other institu-
tionsaround the British monarchy and around our Wall Street,
was to use the lessons of the Nazi Waffen-SS, to create a
professional army, the way the British used naval power be-
fore, in past centuries, but adding air power as a new dimen-
sion of thesamefunctionasnaval power, to createan English-
speaking world empire over the course of a generation or
two. The changes in the U.S. military tended to push in that
direction. Once Eisenhower was out of office—a man with
the power of the President, who understood the implication
of thismilitary policy—once he was out, it turned loose. We
had the Bay of Pigs, we had the assassination of Mattei in
Italy, wehad the 1962 MissileCrisis, thefirst attempted assas-
sination of Charlesde Gaulle, we had the ouster of Macmillan
in England, and we had a process which led into the 1964
entry into afull-scale IndochinaWar.

The key thing was the assassination of President Ken-
nedy. So, from 1966 on, thispolicy hasbeen running rampant.
We began to take down our industrial growth potential. [The
start of the floating-exchange-rate system in] 1971 was a
global catastrophe, asyou know here: the new monetary sys-
tem. Worse than the Nixon Administration was the Carter
Administration. But remember, wenever had aNixon Admin-
istration, we had aKissinger Administration. We never had a
Carter Administration, we had a Brzezinski Administration.
Both of whom represent the same policy: the utopian policy
which Eisenhower denounced as the “military industria
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The Commercial Association of SAo Paulo, which istheleading industrial city of South America, held a luncheon to hear Lyndon
LaRouche on the continent’ s spreading economic crisis. Here, Association President Alencar Burti introduces LaRouche.

complex.”

The next crucial change wasthefall of the Soviet Union.
At that point, the Anglo-American circles of this persuasion
decided that they could create, in short order, a worldwide
English-speaking Roman Empire, without nation-states. Now
during this period, after 1971, there was aradical changein
the attitude of the United States towards the states of the
Americas, in particular, as in Africa, sub-Saharan Africa
Kissinger madethisargument clear in 1974; hesaid, in effect,
and thisisnot just him, others have said it:

“The fundamental interests of the United States are as
follows. In the Southern Hemisphere, there are vast natural
resources. If weallow thepopul ationsof Africaand Southand
Central Americato increase, then these people will develop
technologically, and they will use the natural resources in
their territory. And when we come to steal them later, they
won't be there anymore.”

The Economic Policy of Empire

Thisis National Security Study Memorandum 200. This
isthe same policy as the outgoing Carter Administration de-
scribed as Global Futuresand Global 2000. Thisisthepolicy
of the Club of Rome. Thisisthe policy of the World Wildlife
Fund. Thisisthe policy. The policy isnot concern for nature.
These people, as | know them, there' s nothing natural about
them. They are unnaturally inhuman.

So, with this kind of policy, you've come to a point by
which agreat empire destroysitself. It isthrough the produc-
tive powersof labor, and increasing those productive powers,
that we maintain economies. If you destroy the productive
powers of anation, you can not live.
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Now we have reached the point, right now, at which a
President, who' s not the most intelligent one we ever had, is
now advised to launch world war against an enemy, who in
large part isimaginary, but to kill anybody he might suspect
of sympathy for thisimaginary enemy. Against the advice of
al the generals, he wantsto have awar in Irag.

What we have is this:. We have an Anglo-American,
English-speaking interest, which includes certain forces in
Australia, which is now determined to establish a world,
English-speaking, Roman-style empire, ignoring thefact that
Rome started its empire at the height of its power. These
fools are trying to establish an empire at the nadir of their
power.

Now, look at the chart. Asaresult of this, what we have
isadegradationinthephysical productivity of [abor per capita
and per sguare kilometer. We're now in arate of precipitous
collapse.

What we also did, was, we are pumping the system: We
increased the amount of financial aggregateinthe system. We
did this largely by driving up monetary aggregates into the
system. In the year 2000, a very interesting devel opment oc-
curred: 1923, Germany!

Germany had been financing its war reparations debt by
printing money. This had been inflationary, but it occurred
under world depressed conditions, so that there was not a
precipitous growth of inflation in Germany, up until June-
July of 1923. In June-July, you had an explosion. The explo-
sion was caused by one thing, because the chart was very
similar to thisoneyou’'relooking at here. What happened, as
happened to the United States during the year 2000, was that
the amount of monetary aggregate required to be generated
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to roll over existing financia obligations, was
greater than thefinancial obligationsrolled over.
Whenever that happens in an economic system,
you have a hyperinflationary skyrocketing in
motion.

Put the System Into Bankruptcy

Now, in such a case, there is only one solu-
tion. Governments must act to put the systeminto
bankruptcy reorganization. If you do not do it,
you have the worst possible result.

Now, let’ slook at Brazil fromthat standpoint.
Brazil, like every other nation on this planet, in-
cluding Japan, is the victim of an Anglo-Ameri-
can dictatetotry to perpetuate that bankrupt sys-
tem. If we continue, this will blow up, and this
could probably happen in the next two to three
months. What is happening in Argentina is a
warning: It could happen in Japan, explosively.
Because Japan has been used to generate a great
amount of the monetary aggregate on which the
U.S. economy, the U.S. dollar, depends.

If Japan and the yen market collapses, and
someidiotsinthe United Statesaretryingtoforce
it to collapse, thedollar will go next. Becausethe
ability of the dollar to carry itself is dependent,
marginally, upon avery large contribution of Ja-
pan from the overnight, zero-interest policy.

Now, briefly, just to wind this up.

What doesthismean? Thismeanswemust think inseveral
terms: First, we require a global, monetary financial reform.
The best model we have is the 1945-1964 system, not as a
perfect model, but asapolitical model. Under those, we must
have, therefore, financial reorganization in various countries.
We require an emergency monetary conference among lead-
ing countries, using theimplicit emergency powersof govern-
ment, to immediately negotiate a general reform and bank-
ruptcy reorganization.

We must also, then, take certain steps in each country,
and in treaty agreements to get the world economy moving
upward. That means we have to have a protectionist system,
because what many people don’t understand, is the impor-
tance of capital cycles. Capital cycles generally go 25 years
for long-range infrastructure development; 3-7 years for an
agricultural program, even for an individual farmer; and for
anindustrial firm, a product-line may be 7-15 years.

Therefore, wemust generateatremendousamount of cap-
ital investment. How dowedo that? We must createthe credit
system, but we must have a secure credit system. You can
not have international trade or loans at above 1-2% simple
interest. Therefore we must have a fixed exchange rate. We
probably should use agold-reserve exchange rate.

Then, we have to make certain changes in each country.
Brazil isobvious. Brazil hasabsol utely tremendous potential.
We have two areas. We have the domestic economic areas:
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At theindustrial association luncheon, Lyndon and Helga LaRouche stand with
President Alencar Burti, before the S3o Paulo Commercial Association's
venerable seal.

we haveinfrastructure, whichisprimary. Theenergy require-
ments are overwhelming. Control and development of one's
own energy resources. You need a science-driver-led pro-
gram of economic development and recovery, which Brazil
already hasin someareas, asinthe health-sciencearea, which
is crucia, for example, for Africa. You must then have an
educationa system which can be built to produce the cadres
for this expansion.

Y ou must al so have an emphasis on entrepreneurship. No
accountant, working as an accountant, can cause an economy
to grow. Growth comes from physical principles; it comes
from the ingenuity of the entrepreneur. We see thisin Italy,
we see this elsewhere: The failure of the major corporations
reveals what we always knew. A successful economy is a-
ways based on the entrepreneurial basis—they are the inno-
vators.

The United StatesMust Change

And so, you must move in those kinds of directions, both
in terms of each nation, in terms of cooperation across bor-
ders, and obviously, while other countries outside the Ameri-
cas are extremely important, you must in some way induce a
changein U.S. policy toward the Americasto pre-1982, pre-
1971, and probably pre-1965 standards.

The United States has the palitical power. If we are in
partner ship with the nations of the Americas, if we can agree
to make aprogram like this work—and we have the opportu-
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nity givento us, intheworst, most terribleform: When people
become fat and lazy, a crisis may intervene that causes them
to become human again.

If leadershipispresent, if theideasarepresent, if an effort
ismadeto recruit the population to support the policy, we can
succeed. Therefore, asin history in the past, asin the United
States of 1929-1933, the most profound crisis may be the
greatest gift, to stop rotting and come to our senses, take
leadership, and |ead the people to new successes.

Dialogue With LaRouche

‘When Do We Get To
The Breakdown Point?’

Following his presentation, questions were asked to Lyndon
LaRouche, and views presented, by business leaders in the
Commercial Association of Sao Paulo. Paraphrases of the
guestions are supplied in italics, and LaRouche's responses
giveninfull.

Question: | amnot an economist; thisisan extremely difficult
science, a lot of talk with few concepts. . . . A lot of people
make a lot of suggestions, and really don’t know what they
aretalking about.

Theonly solutionin theface of chaos, could be either that
the large corporations wake up, or that we have to demand
from them much more than they politically wish. | would like
to know what you think about this subject.

L aRouche: Very smply: It comesfrom|leadership. Don’t
wait for chaos; it may be too late. France could have been
saved before July 14, 1789. The constitution of Bailly and
Lafayette, had the king not rejected it, would have meant a
great revival of France. As a result of the failure to enact
that congtitution, July 14, since 1789, has been celebrated
in France.

| believe that people here, in Brazil, are thinking about
the same thing. So don’t wait for July 14, 1789 to hit Brazil.
Therefore, the time to act, is as soon as possible. But, you
have to wait for that hot moment where the response will be
forthcoming, but don’t wait beyond that.

Then, who can lead? What can you and the people you
typify or represent do, in terms of leadership? I the people of
Brazil, or asignificant number of them, smell a disaster now
coming acrossthe border from Argentinatowards Brazil, and
say: “What do we do?’ Someone has to answer. You, and
peopl eyou know, must undertaketheresponsibility of educat-
ing yourselves and the people you know, in the practical as-
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pects of this problem. If the people trust you, if they believe
in those ideas, then under those conditions of crisis, you can
be victorious. That'sthe lesson of history, repeatedly.

Andtherefore, thetimetointervene, inthat way—but the
key thing to emphasizeis, these kinds of changes never come
from bureaucrats. They come from people who think asindi-
vidual persons.

Let mejust add onething. In the German military system,
as developed initialy by Scharnhorst and then by the old
Moltke, the principle of training of the non-commissioned
officers and officers was called the Auftragstaktik, which
means a mission orientation. Think of thisfrom an entrepre-
neurial standpoint. Any lieutenant, any sergeant, assigned a
mission, will probably face asituation entirely different than
he expected. At that point, the outcome depends upon the
ingenuity and the creativity of that lieutenant or that sergeant.

This was the secret of the German combat capability:
Auftragstaktik. That's why the German unit was generally
more effective than any other unit. There are many examples
of that in U.S. military history, too. The point is, the entrepre-
neurial viewpoint istypical in society, because the successful
entrepreneur appliestheprincipleof Auftragstaktiktotheeco-
nomic situation he deals with.

Question: What is the future, in your view, of countries
such as Brazil, particularly looking at the United Sates as
one of the biggest playersin the world, and keeping in mind
that you have different factions, different tendencies? We, in
Brazil, have been negotiating. We have been making conces-
sions, and taking somewhat less. But, | would liketo focuson
what is happening today. Just this week we have been suffer-
ing a tremendous problem, paying the price of something
which might happen, with candidates who might be elected
in Brazl’s general and Presidential elections this year, and
may bea problem. Asa Brazlian, | have beentryingto figure
out what can be done, what we can do to change that. To my
mind, its largely speculation. If the United Sates—specifi-
cally the United States—would take a position in this case,
we could probably avoid a lot of headaches.

LaRouche: For example, look at the case of —three dif-
ferent cases: Argentina, Brazil, the United States. Each of
which hasthe same problem, but with different specific char-
acteristics.

Argentina is in the most advanced stage of explosion.
If the IMF proposals for Argentina, which are now being
delivered, are accepted, then the nation of Argentinawill dis-
integrate, almost instantly. Because those conditions do not
allow the nation to exist as anation. Chaos will be the result.

Now, take the case of Brazil. One gentleman who isvery
clever,inBrazil, hasforecast great troublefor thefirst quarter
of the year 2003. That is, the national debt, the ability to pay
the debt, and the dollarization of the debt.

The United Statesisin asimilar condition, but different.
We are about to go under. We have a number of internal
bubbles—the real estate bubble. The United States system
is the greatest financial fraud on this planet right now. This
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thing is nothing but fraud, holding up Wall Street. And |
mean fraud in a way that would cause a gangster to blush!
Enron is only the tip of the iceberg. The worst danger in
the United States is the real estate bubble, better called the
“mortgage bubble.”

If the United States does not receive about $3 trillion a
month right now, in influxes, from sources like the Japa-
nese—the Japanese money-printing press—and if the Japan
money-printing press breaks down, then the United States
dollar goes under.

Europe, the same kind of condition. Germany, same con-
dition. Italy, alittle more stable, for different reasons.

So, we are in a situation, where, by the Fall, by the end
of September or beginning of October, we are entering an
impossible area, beyond which you cannot calculate.

Now, thisisthereason for the military problem. Why this
push for awar in Irag? There's no good reason for awar in
Irag. Nor doesthe United Stateshavethe capability to conduct
such awar. They cannot go in and—and they have lost the
war in Afghanistan already, and they want to go to war in
Irag. By al military standards, the Afghanistan thing is a
defeat. They took the devil’s son, and they got the devil
himself.

So, under these conditions, the desperadoesin the United
States believe that only awar will enable them to control the
political situation inside the United States and in other na-
tions.

So, obviously, in my position, | do certain things. Asyou
may know, not everybody in the United Statesis an idiot. It
only appears that way. There are—I have some old friends,
and people who are not necessarily friends, but who respect
me, and actually, wetalk. And | pressthem: We've got to do
something about this. And therefore, when | talk abroad, | say
thingsthat nobody else hasthe gutsto say—not because | am
foolish—even though that’ s dangerous. But in asense, | was
elected to do it. Y ou know, like you're a soldier, and you're
sent out to do amission, you do the mission.

A True Conspiracy

Therefore, my being here, for example, in Brazil. Brazil
is the key country of al South America, strategically. It's
extremely important that | state here the same thing that I'm
saying in other countries, so that peoplein Brazil know what
I’m saying; so you can react to what | am saying. How you
react to what | am saying is very important to people in the
United States and elsewhere.

We are engaged in a true conspiracy. Not those nutty
drawings that they make of conspiracy, but areal one. We
discuss the situation. We discuss the ideas. We consider the
possihility of agreement onideas. We assessinterests. Wetry
to come to a common thing we agree on. I’m in the process
of trying to push that kind of discussion internationally.

For example, last week | wasin Abu Dhabi. | was there
to give the keynote speech at a conference on petroleum, and
I’ve had certain influencein the arearecently. | also have my
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friendsin India. So, inthesediscussions—I think the problem
is, there is not enough of this discussion occurring across
borders. Because no country can act completely indepen-
dently on these issues—not even the United States. We must
discuss what we' re going to do about the situation.

The danger now, iswe’re not discussing what we should
be doing. We are discussing how to try to keep this system
from collapsing. How to work withinthe sinking ship, instead
of saying: “ The ship isgoing to sink, let's get off it and pick
anew ship.”

That is the great danger: that we're not discussing the
aternatives adequately. And people scream. You say: “Go
back to the original Bretton Woods agreement. This ship is
sinking, let’stry the other one; at least it worked. And what
dowedo?’

So, if we can come to an agreement on ideas, as aresult
of discussion, then we can discussinternationally, we can act
in concert to cause governments to change their opinion.

Permit me to be very delicate, as delicate as necessary.
Y ou haveamovement of chaoslooseonthisplanet, it’scalled
anti-globalization. It officialy isled by aBritish agent, Teddy
Goldsmith, who led a conference at Porto Alegre some
months ago. That is the palpable, major internal danger to
Brazil right now. And when | talk to people in Brazil, | find
thissubject comesup. And | say: “Well, what areyou worried
about?He saglobalizer, to globalizethe non-existence of the
nation-state, using Jacobin-terror methods.”

Why is he able to attract people? As long as you say,
“We'vegot togowith globalization,” how can you fight him?
How canyou?Y ou have no credibility. A question was asked
of me in the discussion earlier: How do you deal with the
people, and their representatives? You have to know how
to deal with people, and the people want to know what the
aternative is to the misery which they see coming down
upon them.

And this movement—that movement at Porto Alegre—
has no right to claim to be the anti-globalization movement.
| am theanti-globalization movement, to savethenation state!

Question: | havefollowed your magazine, and thepresen-
tations which are published in the magazine. And your pre-
sentation was quite clear and objective. . . . If we consider
how the two curves are diverging in ever greater fashion,
between the production and the financial, it appearsinevita-
ble that a collapse of the international financial system will
occur. And the realization of a New Bretton Woods has been
proposed, but there is no sign, not in the United Sates, nor
in Europe, nor other countries, that they are moving in this
direction. Therefore, do we havethetimeto changethisreal-
ity, and create a consciousness in favor of a new meeting?
Or, will we have a collapse before this could happen? What
is the envisioned time frame? How much time do we have
available to avoid the collapse, if we do, indeed, have any
time? Thisis my question.

LaRouche: Thisisavery difficult question to answer in
particular, because—I think some of you have seen people
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going into bankruptcy. Some of you have been privy to some
of thefinancia paper studied in those bankruptcies. And you
ask the question: When did that firm go bankrupt? Usually,
most firms went irreparably bankrupt long before the public
knew about it. That's the situation with the United States
economy right now.

The United States economy is bankrupt. Look at the cur-
rent account deficit. Look at theway in which foreigninvest-
ment into U.S. financial markets, plus the Federal Reserve
money-printing—Ilike Germany in 1923—is postponing the
day of reckoning.

Now look at the pattern of bankruptcies in the United
States: Enron; almost the entire so-called New Economy sec-
tor; international telecommuni cations—bankrupt! Sothat the
United Statesisalready bankrupt, hopelessly bankrupt. There
areactually outstanding probably over $400trillion of deriva
tives obligations hanging around in the system, which are
nothing but gambling side-bets. They are not investments.

Thequestion is, when do we get to abreakdown crisis, as
opposedtoabankruptcy?Itisthepoalitical power of theUnited
States to extract, from Japan and other countries, the support
needed.

Takethecaseof Argentina. Why isthecrazy IMF sending
these gravediggers down to Argentina? And you have these
foolish peoplein Argentina, with blowtorches, tryingtogoin
and get the money out of the bank. When there is no money
in the bank. So what the crazy IMF is doing, is demanding
conditions of Argentina, which are causing the disintegration
of Argentinaas anation. Why are they doing that? To main-
tain the principle that any debt which isowed to aNew Y ork
banker will be paid, if they have to sell the Argentine babies
for hamburger to do it!

Y ou are dealing with a system which is of that character.
Soit’ snow. Thequestionis, when doweget to the breakdown
point? And we're closeto it. Germany is operating at aloss.
The entire European Union is operating at a loss. Spain is
about to go under because of the chain-reaction effects of
their investmentsin South America. So, thisisthe problem.

So, we have awindow of opportunity, before a political
breakdown occurs, in which to come to our senses. But, asin
abankruptcy, if you' vebeenthroughit, asl know fromformer
times as a consultant—I used to be the undertaker.

Question: Yesterday, the Italian Security Minister was
here, who fights organized crime. . . . How much money isin
the hands of organized crimetoday, and isoutside the control
of the Central Banks?

LaRouche: It's hard to say, because there is obviously
no difference between organized crime and these kinds of
things. [Laughter] For example, takethe case of the so-called
Mega group in New York. The Mega group is composed
chiefly of the leadership of U.S. organized crime, including
the Bronfman family, which owns Senator McCain, which
owns Senator Lieberman. When you look at the way the
United States is structured, absolute gangsterism, including
drug money laundering, [is very important].
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The United States said, “We are going to go after the
Colombian terrorists.” Well, they won't go after the Colom-
bian terrorists. They won't. Why? Their money’s involved!
Why do you think Grasso went down to Colombia to meet
with the FARC? Why do you think Soros does the things he
does?Becausethefinancial derivativesandrelatedleveraging
of drug money in the international market, isthe major prop.
That’ sthe problem. Thereisno difference.

Moderator: It is said, that one can agree or disagree.
But | believe that all of us agree that Mr. LaRouche is a
man of courage, because to say these things, about or ganized
crime, isunusual in Brazl; | don't know about in the United
Sates. | know hisideas from his books, and people may dis-
agreein many things, but people should reflect oniit. . . .

Ashesaid: either we organize ourselves another boat, or
we are going to have to fix the boat. | prefer to stay in the
boat, and try to seek the best solution. And the best solution,
evidently, will come not fromwhat peoplewish, but fromwhat
people are able to achieve, when they make decisions. . . .
And since all citizens are involved in these decisions, reflect
upon Mr. LaRouche' swords. Because one can analyze them,
and there could be differences of analysis, but one should not
ignore them.

Many thanks to all of you for your presence, and many
thanksto Mr. LaRouche for the opportunity for adialogueon
what Brazl will face internationally.
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