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Flood Shifts Axioms of Germany’s Campaign
Sharon in 9/11 War Provocation?
U.S. Courts Rebuke Ashcroft Police-State Moves

LaRouche Reply to Bush Summit:
‘Build ‘Infrastructure Security’
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Economy in Crisis:
Are You Ready Yet
To Listen to

" Lyndon
. LaRouche?

"On the time-scale of history, the
terminal moment of our nation’s
recent follies has now arrived. Now, if
our nation is to survive, we must
acknowledge, that the leading trends
in policy-influencing opinion, over the
J wumer  recent thirty-odd years, have been
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This Special Report features LaRouche’s
overview of the principles of a “science-
driven” economic recovery strategy from
the current global depression; the “Triple
Curve” collapse function of the U.S. and
world economies, and why it is qualitatively
sweesed § ] () () worse than that of 1929-33; and what must
be learned from President Franklin D.
Roosevelt’s 1933-45 recovery strategy.
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From the Associate Editor

One year ago, in our last issue that went to press before the Sept.
11 terror attacks on New York and Washingt&hR's cover story

was titled “You Have Nothing To Fear as Much as Denial Itself.”
Lyndon H. LaRouche, Jr., in his keynote to the Labor Day conference
of the Schiller Institute and International Caucus of Labor Commit-
tees, had warned of an explosion of terrorism in Washington during
September, citing events surrounding the upcoming IMF-World
Bank meeting. Some people, preferring the comfort of denial, ig-
nored him.

But LaRouche was right. So listen carefully to what he is saying
now. He poses the following question: Are certain U.S. circles, or
Sharonist circles in Israel, planning to stage a major terrorist provoca-
tion to get the war against Iraq going? Given the level of resistance
to the war, coming from many leading military and foreign policy
circles in the United States, the Arab world, Europe, Japan, etc., the
only way that the “chicken hawk” faction can get their long-sought
war, their perpetual “Clash of Civilizations,” is by just such a provo-
cation. They did it on 9/11, and there are growing indications that
they intend to do it again.

That is the dangerous strategic setting in which this year’s Schil-
ler/ICLC conference convenes, under the banner, “ ‘Hoover II' Has
Happened! The Global Financial Crash of 2002.” The conference
will rally organizers under LaRouche’s leadership at this time of
crisis, in which the President of the United States—as evidenced by
his embarrassing performance at the “economic summit” in Waco,
Texas on Aug. 13—has absolutely nothing to say.

OurFeaturegives a concise presentation of what the effects of the
“Hoover II” economic crisis have been onthe U.S. physical economy,
and what must be done to rebuild our decrepit infrastructure.
LaRouche provides a conceptual overview, in his speech to a youth
audience in San Pedro, California. If you want to have a future, he
told those young people, you will have to learn how to use, effectively
and creatively, the instruments that our Constitutional system gives
you: including the Presidency itself.

That educational process will be the subject of the Labor Day
conference, and the thrust of organizing efforts immediately there-
after.
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Only LaRouche’s Policy
Can Save Argentina

by Cynthia R. Rush

With growing frequency, both Argentine and international so Argentina is positioned to do the same,” wrote nationalist
media publish horrifying reports on the poverty and despaiiSergio Ceta, in a proposal published recently by the Argen-
afflicting a once optimistic people and prosperous economy. tine Regional Strategic Council, of which he is a founding
The latest shocking statistic from the government agencynember. C€m identifies two projects capable of transform-
INDEC is that 53% of the Argentine population—19 million ing Argentina—the Multiple Bermejo River hydroelectric
people—are now officially classified as “poor,” and a major-and canal-building project, and the Trans-Patagonian Rail-
ity of these are “indigent,” which means they cannot buy = way—to create jobs, revive heavy industry, build new cities,
enough food to satisfy even minimum caloric and protein re-and feed its own population (and the rest of the world).
quirements. The Bermejo River projects could “green” the desert
This is in the country whose economic development inwhich now covers 50% of the Northern Argentine provinces
the early 1960s was comparable to Japan’s, and whose name  of Salta, Formosa, Chaco, Santiago del Estero, and nortt
always evoked images of the vgsampas, covered with  Santa Fe, Cérowrites, quoting the Italian expert Guido Mar-
wheatfields and cattle pastures as far as the eye could see, and anca, of the International Labor Organization, who stud
in which no one went hungry—not even the poor. Today this region in detail in 1965, and noted its potential for devel-
thanks to the free-market “adjustment” model for which Ar-  opment. Adm. Gregorio Portillo had also carefully studied
gentina was the International Monetary Fund’s success storthe technical and economic feasibility of the Bermejo River

of the 1990s, parts of the country resemble Africa. project for the exploitation of natural resources, and creation
Because Argentina’s crisis is so desperate, it is particuef strategic industries.
larly important that a debate on the kind of infrastructure He estimated that 11 million hectares could be incorpo-

development program proposed by 2004 Democratic Presirated into agricultural production, 775,000 of which would
dential pre-candidate Lyndon LaRouche has begun to occur  be irrigated, with a tripling of agricultural production. The
publicly, not mentioning LaRouche openly, but reflected inproject envisioned building of two canals, with locks, along
a focus on what President Franklin Delano Roosevelt did  which mini-electricity plants could be built. In this way, the
between 1933 and 1945 to lift the United States out of ecodesert could be transformed into a “dynamic geo-economic
nomic depressionEIR and the Ibero-American Solidarity  space, withindustrial, mining, forestry, and agricultural activ-
Movement (MSIA) have widely disseminated LaRouche’sity.” Salta and Jujuy, now terribly economically depressed,
New Bretton Woods proposal, calling for a revival of the could be transformed into “geopolitical axes in the heart of
tradition of the American System of political economy, which South America, connecting key regions of Argentina with
has existed historically in Argentina, and of which FDR was Bolivia, Chile, and Paraguay.”
one crucial example in the United States. The Trans-Patagonian Railway, as Geeaplains, would

“Just as Roosevelt changed the face of a large region of  extend from Esquel in the province of Chubut, down to the
his country through the Tennessee Valley Authority (TVA), very bottom of the Patagonia tddRTurbio and across to'BlI

4 Economics EIR September 6, 2002



Gallegos and the deepwater Port Loyola. The project would
“definitively link totherest of the Republic aregion subjected
to intense geopolitical, strategic, and economic pressure by
Chile and Great Britain,” Cerbn added, referencing British-
inspired proposal sto sever themineral - and oil-rich Patagonia
from the rest of the country. The project would also revive
the now-dead steel, metallurgy, railroad, and cement indus-
tries, and others which supply public works projects. Ceron
also quoted the nationalist Ezequiel Ramos Mejia, who as
Public Works Minister inthe early 1910s advocated a project
to industrialize the Patagonia, through railroad construction
and city-building.

The electrification of the railroad grid to achieve high
speeds, would becomefeasi blethrough hydroel ectric projects
in the Santa Cruz River basin, or through the installation of
CANDEM mini-nuclear reactors, which use a combination
of lightly enriched uranium and light water, produced by the
INVAP Company in San Carlos de Bariloche. Installation of
these reactors would also serve to create devel opment poles,
“asIndiahas donefor several decades,” Ceron proposed. He
noted how nuplexeshave been successfully usedin India, and
that like Argentina, India chose to use natural uranium as
fudl, in order to avoid being dependent on countries “which
monopolize enriched uranium.” The CANDEM reactors
would stimulateindustrial growth, provide home heating and
water desalination, all of which would contribute to growth
of new population centers.

Argentina’sCrisis‘Criesout to Heaven’

As positive as these proposals are, however, they don't
addressthereal causes of Argentina’ sbreakdown crisis—the
bankruptcy of theworld financial system—requiring the New
Bretton Woods solution that LaRouche uniquely has put for-
ward. It isin this context that an FDR-style infrastructure
mobilization would work for Argentina.

Otherwise, thereis no local solution that can reverse the
destruction which the IMF's criminal “fi scal responsibility”
policies have wrought on the country’s physical economy,
wiping out jobs, living standards, and essential health and
social services. Absent thisapproach, Argentina sdisintegra-
tionis accelerating, as the government of President Eduardo
Duhaldeinsanely continuesitseffortsto comply with Interna-
tional Monetary Fund demands for more austerity and elimi-
nation of any remaining vestiges of national sovereignty. The
IMF hasnointention of giving Argentinaapenny, but contin-
uesto make demandsthat cannot beimplemented. Initslatest
outrage, the Fund has ordered the government to abolish its
state-run banks—specifically, Banco delaNacion Argentina
and Banco de la Provincia de Buenos Aires—so that a “re-
structured” banking system can be run by foreign banks for
their own usurious purposes.

Over thepast 12 months, accordingto INDEC, 6.2million
more peopl e have entered the ranks of the poor, at the rate of
16,856 per day. Theindigencerate hasdoubled over the same
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Argentines, who for decades had | bero-America’s highest living
standard and industrial employment, are reduced by the nation’s
IMF-driven economic breakdown, to scavenging for food outside a
McDonald' sin Buenos Aires. The sudden collapse of a decade’s
“freetrade” and privatization has made these scenes common
nationwide.

period, adding 4.5 million moreto this category, at therate of
12,300 per day. These are peoplewho areliterally starvingto
death. Whilethegovernment cannot find fundsto pay for vital
services, it has paid $3 billion in debt service this year to the
IMF, and other multilateral institutions.

To take this out of the realm of statistics, there is the
painful exampleoffered by retired Army Maj. Adrian Romero
Mundani, president of the Movement for National Identity
and Ibero-American Integration (MINell), allied with Malvi-
nas War hero ex-Col. Mohamed Ali Seineldin. Speaking at
theAug. 22-23 seminar “Mexico-Brazil-Argentina: TheHour
of Integration; March Towards a New Bretton Woods,” held
in Guadalgjara, Mexico (covered in this section), Major Ro-
mero Mundani cited the case of a small starving girl, who,
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before dying, asked her mother, “Mama, will therebefoodin
Heaven?' The crisis exemplified by these recurrent scenes
“cries out to Heaven,” Romero Mundani said. “People may
starve when there is no food, but it isinadmissable that chil-
dren starvewhen thereisasurplus of food, because my coun-
try . . . canfeed the hungry world.”

Children are indeed the most vulnerable. Seven of every
ten children under the age of 14, are now classified as poor.
That means that 4 million out of 5.7 million children have
absolutely no access to the minimum market basket of goods
and services. Undernourished and indigent children number
2.1 million, and it is a common occurrence for children to
faint from hunger at school.

Because public schools provide subsidized meals, which
are often the only food a poor child might get in aday, some
of the worst cases of malnutrition are seen among preschool -
age children, who have nothing to eat at home, and can't
benefit from subsidized school food programs. School offi-
cialssay learning can't even occur, sinceundernourished chil-
dren can't concentrate, or aretooill to do so. Budget cutshave
also eliminated supplementary school food programs.

Ratesof malnutrition amonginfantsand childrenare soar-
ing, as are cases of low birthweight anong newborns, on a
scale seen only in the poorest of countries. A survey of three
hospitals in the working-class neighborhood of La Matanza,
in Buenos Aires, revealed that among 6,889 newborns,
1,830—26.6%—showed symptoms of malnutrition, and an-
other 17.8% suffered from other illnesses.

Driven to Madness

With the official unemployment rate now at 21.5%, the
highest in Argentina shistory, yet also understated, it is hun-
ger which drivesformer membersof themiddleclass, includ-
ing unemployed teachers and state-sector workers, to pick
through the garbage in urban areas, or outside open air mar-
ketseach night, insearch of food. But the problem, onecitizen
reported, is*“there’ s not enough trash to go around for every-
one.” If Buenos Airesmayoral candidate Mauricio Macri has
his way, even this practice may be prohibited. He vowed on
Aug. 27 that, if elected, he will arrest the poor who pick
through the garbage, and “get them off the streets.” Why?
They are guilty of the“crime” of “stealing garbage’! Circles
linked to the fascist Mont Pelerin Society, are courting Macri
as a potential Presidential candidate, portraying him as one
of the“new breed” of politician Argentine needs.

The Aug. 6 Washington Post reported on an incident in
which slumdwellers attacked and slaughtered cattle, roaming
loose from an overturned truck that was taking them to mar-
ket. Six hundred people quickly appeared on the scene with
machetes and carving knives, shouting, “Kill the cows!”
butchered the animals right on the road, and carted off the
meat. One participant was later quoted, saying, “1 felt like
we' d become a pack of wild animals.”

Thousands of unemployed heads of households collect

6 Economics

plastic bottles, cans, and anything elsethey canfind to sell, to
buy food. But the 33% inflation rate this year places most
staples out of their reach. In thefirst quarter of this year, the
price of the monthly market basket of essential food items
increased by 42.4%, while real wages declined by 25.5% be-
tween January and May.

Some desperate older and retired women have become
prostitutes, because, as Argentine documentary filmmaker
Rolando Grana told BBC news service, “They are women
who havelost everything, who have no pension, and the only
thing they can think of doing is overcoming embarrassment
and prostituting themselves.”

Health Sector in Shambles

What wasonce | bero-America s premier health-care sys-
tem, to which students from around the hemisphere flocked
to study medicine, iscollapsing. Where health insurance used
to be amost universal, through trade union-managed pro-
grams, today 18 million people are without health insurance,
and depend on public hospitals which are collapsing due to
budget cuts. Even the most basic suppliesare no longer avail-
ablein the public hospitals, and doctors often use their own
funds and credit cardsto pay for such items as syringes, ban-
dages, and latex gloves.

Since January’s peso devauation, the cost of medicine,
components of which are imported, has increased almost
200%. Official government expenditures on the health sector
will drop by 15% this year. Also since January, per-capita
health expenditures have dropped from $650 to $184, plung-
ing the country that once had Ibero-America’s highest per-
capitainvestment in medical care, into last place on the con-
tinent.

Argentinaisthe only Ibero-American country whose sci-
entists have won the Nobel Prize three times, but the current
crisisthreatensto extinguish that tradition of excellence. One
exampleisthe project at the Italian Hospital in Buenos Aires,
which has devel oped a bio-artificial device designed to keep
children with liver disease alive long enough to receive an
organ transplant. Because the government has ceased giving
grantsfor scientific projects, the doctorsand researchershave
donated parts of their salariesto keep the project going.

Asthe Washington Post reported on April 26, the Italian
Hospital project is unique, in that instead of focussing on
adults, asis donein the United States, it tackled “a problem
common in developing countries: children and babies with
chronic hepatitisA,” who “often die before receiving liver
transplants.” After funding cuts slowed down the project, 500
doctors at the hospital donated 1% of their salariesto keep it
going. Project director Pablo Argibay said, “Every time you
take money out of your own pocket to keep aproject likethis
going, you think ‘1’m doing this for science, but also, for my
country.” Theday wedecidetogiveuponthesearchfor higher
knowledge, is the day Argentina admits it has no future. I,
for one, am not ready to admit that.”
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Conference Report

Mexico-Brazil-Argentina Meeting:
“The Debt Must Suffer, Not the Debtors’

by Our Special Correspondent

“We are all Argentina now”: Conference chairman Marivilia ~ Hour of Integration; March Towards a New Bretton Woods,”
Carrasco expressed the urgent mission—stopping a contivere broadcast live on Guadalajara’s Radio Universidad, and
nent-wide economic catastrophe—which brought nearly 300  worldwide on the Internet on www.larouchepub.com.
political, military, and constituency activists from Ibero- Political and retired military leaders from Brazil joined
America’sthree largest nations togetherin Guadalajara, Mex- ~ economic constituency activists from Mexico, Brazil, Argen-
ico on Aug. 22-23. Lyndon LaRouche (by video-conferencetina, and Peru, behind the general leadership of LaRouche’s
from the United States), former Mexican President Ja@se  Ibero-American Solidarity Movement (MSIA). Argentina’s

pez Portillo, and other leaders addressed the historic meetirigero of the 1982 Malvinas War, Col. Mohamed Seine-

onthe 20th anniversary of LaRouch&perationJuarezeco-  Idn—a prisoner of the country’s disastrous International
nomic integration strategy, written after he had metwith thenMonetary Fund (IMF) regimes of the past ten years—ad-
President Lpez Portillo, and of Lpez Portillo’s nationaliza- ~ dressed the conference by telephone from an Argentine mili-
tion of Mexico’s banks and call for a continental debt morato-tary prison.

rium. The sessions, called “Mexico-Brazil-Argentina: The LaRouche’s keynote speech demanded that to stop the

Marivilia Carrasco, chairman
of the Guadalajara “ Hour of
Integration” conference and of
the MS A in Mexico,
introduced the keynote by
Lyndon LaRouche, while other
speakersfrom Brazl and
Argentina listened.
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economic disintegration, “the debt must suffer, not the peo-
ple.” He warned that any further bending to the IMF's and
Wall Street’ sforced collection of hundreds of billions of dol-
lars of absolutely unpayable debt, will throw the nations of
the Americas into a dark age of untold misery like nothing
seen since the 14th Century.

A Revived Operation Juarez

Thelast 12 months’ descent of Argentina—until recently
the most industrially advanced nation in South America—
into generalized poverty and economic chaos, by following
IMF prescriptions, has struck the patriots of the entire conti-
nent like a lightning bolt. Brazil is now within months of
following Argentinainto default collapse; Mexicoisheading
downward as evenits maquiladoras shut down. Col. Romero
Mundani reported scenes of Fourth World starvation of chil-
dren in once-proud food-producer Argentina, which started
tears of indignation and determination.

In 1982, the United States' betrayal of the Monroe Doc-
trine, by siding with Britain in the Malvinas War and oppos-
ing the nationalist economic measures of Lopez Portillo’'s
Mexico, began a period of “colonial” regression of every
economy in Ibero-America. LaRouche was the lone Ameri-
can leader publicly fighting both those betrayals 20 years
ago. But now, the United States-centered globa economic
collapse, on top of 20 years looting and immiseration of
Ibero-American labor forces, has set off an Africanization
of the continent, led by the terrible disintegration of Argen-
tina (see article, p. 4).

LaRouche' s movement alone has spread the two truths
upon which the Guadal gjara conference was based: first, that
economic collapseis spreading not from Argentina, but from
the huge debt bubble known as the U.S. economy; and
second, that the Ibero-American nations only chance of
survival now isthrough a continent-wide battle for economic
integration through great projects of infrastructure. “ Integra-
tion now!” read the banner at the podium in Guadagjara,
in Portuguese and Spanish. This conference of leading patri-
ots of the three nations, followed from five “Argentina
Brazil: The Moment of Truth” conferences organized by the
MSIA over the past year in cities near the common border
of those nations. Another large meeting is set for Parana in
Brazil in September. In Argentina, wide coverage of the
Guadalgjara meetings on Buenos Aires' radio stunned the
Jacobin “World Social Forum” forces of George Soros (see
article in this section).

Theobjectivenow isarevival of LaRouche’ s1982 Opera-
tion Juarez strategy with theimmediate aim of aNew Bretton
Woods conference. “If we want a better world, and we do,”
President L 6pez Portillo told the conference, “wemust march
toward anew international financial order.” The message of
the former Mexican President, the presentation and dialogue
withLyndon L aRouche, theremarksof Colonel Seineldinand
MariviliaCarrasco, al fromthe Aug. 22 first session, follow.
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Marivilia Carrasco

‘Return to the Measures
Of Operation Juarez’

The opening speech of Marivilia Carrasco, chairman of the
I bero-American Solidarity Movement (MS A) of Mexico.

Theyear 1982 represented acrossroadsfor Hispanic America,
beginning with two historic events: Argentina s patriotic war
to recover the Malvinas I slands, whose hero, Col. Mohamed
Ali Seineldinwill addressafew wordsto thisseminar shortly;
and the patriotic decreesissued by former Mexican President
José Lopez Portillo, who will also participate with written
remarksto this event, against the usurious abuses of the Lon-
don- and Wall Street-based international financial establish-
ment, which led [Mexico] to national ruin.

The only American who encouraged and understood the
dimension of the Argentine and Mexican resistance at that
time, wasLyndon LaRouche. LaRouche promoted thecorrect
meaning of the Monroe Doctrine against the British imperial
invader, and with the same patriotism, opposed the hege-
monic Anglo-American outlook which led the United States
to betray its own republican tradition and join NATO’s first
great out-of-area deployment, which defeated Argentina.

At that time Mexico was also under fire by the Anglo-
American financial power, intent on stopping cold the most
decisive efforts of Mexico’s history, to transform itself into
an industrial power. The government of José Lopez Portillo
had assumed the great task of transforming oil, a non-renew-
ableresource, into renewableresourcesthroughindustrializa
tion. Among the many obstacles that the interests of interna-
tional usury imposed on Mexico, the most important was that
of the Trilateral Commission government of Jimmy Carter,
which proclaimed that it “would not alow another Japan
south of the U.S. border.” Through the evil conception was
unleashed the most merciless and atrocious war of slanders,
pernicious rumors, and finally the most scandalouslooting in
the history of Mexico to that time.

Intheface of that offensive, José L opez Portillo and Lyn-
don LaRouche eachindependently agreed that the suspension
of foreign debt payments, and the reorganization of the na-
tional banking system, weretheonly effective defenseagainst
the unbridled looting of the country, carried out using the
foreign debt as a pretext.

‘WeAreAll Argentina’

The reality Mexico faced was the same one affecting all
nations, and had it had the support of Brazil and Argentina,
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theentire continent woul d have shaken of f the plague of usury
and itsfree-trade policies.

It is with great joy that we celebrate the presence here
today of these two great Hispanic-American nations.

In July 1982, when a Mexican representative asked
LaRouche to put in writing his suggestions for what Mexico
must do, | thought that Lyndon would perhaps write four
pages, points onethrough four. But hedidn’t seethe opportu-
nity and conjuncture as superficial ones, so he wrote a book,
which very quickly became the world-famous work Opera-
tion Juarez. Not only did it include the Mexican decrees of
August and September 1982. It also outlined the actions nec-
essary to convert lbero-America into a world economic
power: anew financial and credit system, an |bero-American
common market, and astrategy for integration and sovereign
industrial development.

From that moment on—in October 1982—at Henry Kiss-
inger’s urging, a secret order was given, that Lyndon H.
LaRouche would never be allowed to return to Mexico—an
order which explains why we do have him here physically
today, despite our efforts.

Nonethel ess, today we have brought together the protago-
nists of that great history, and are building the bridges neces-
sary to emerge victorious from earlier defeats. Our meeting
remedies the omissions of the past.

Argentina’ seconomictragedy of recent monthshasgiven
us a new opportunity to exercise true solidarity. Thisis no
individual crisis.

Asseeninthefact that we have seven nations negotiating
simultaneously with the IMF because of the same problems,
weareinthefina phase of asystemiccrisis, inwhich“weare
all Argentina.”

Join, or Die

Today the aternatives are clear: Either Ibero-America
unitestofight for aglobal solutiontothisgeneralized systemic
crisis—and that necessarily implies an aliance with the
forces Lyndon H. LaRouche represents in the United States;
or, divided, we shall succumb as nations, disintegrated, worn
down by internal battles, seized by violence, drug-trafficking,
hunger, and disease.

The Anglo-Americans' evil design is to impose a new,
English-speaking, racist and genocidal Roman Empire, inthe
guise of the Northern Command and the Free Trade Area of
the Americas, whose renewed offensive has taken off since
the events of Sept. 11, 2001.

As will become clear in the course of this seminar, this
crisisis aso our opportunity to go on the offensive. We are
neither the bad guys, nor the fools, of the movie.

The crisis is aready causing upheaval in the United
Statesitself, in which LaRouche isthe only Presidential pre-
candidate who represents the best of American history, and
the option to build the New Bretton Woods for the benefit
of all.
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José Lopez Portillo

‘A New Order, If We
Want a Better World’

This messageto the Guadalajara “ Integration Now” confer-
ence was sent by former Mexican President (1976-82) José
Lopez Portillo, and delivered to the conference on Aug. 22.

| send my greetings, with all my affection, tothelbero-Ameri-
can Solidarity Movement, on the occasion of its “Mexico-
Brazil-Argentina’ international seminar, in its effort at inte-
gration for a“March Toward a New Bretton Woods.” Being
unableto attend physically, due to serious health problems, |
shall tell you, based on the experiences | had as President of
this Republic of Mexico, of the problems which are without
doubt common to usall.

We al know the shortcomings and problems accumu-
lated by the financial and monetary institutions created by
the states which won the Second World War, and which, in
Bretton Woods, agreed upon a New World Order, created
intheimage and likeness, and to the advantage, of thevictors
of that war. And we know that these institutions are today
insufficient or not suitable, and that a change is required
that will make them able to resolve the problems of all
the nations of the world, the powerful and the dependent
developing countries alike.

Thus, it is known that the Bretton Woods treaties suc-
ceeded in stabilizing the post-war world, when the principal
economic problems were currency exchange rates and com-
petition among the most powerful countries of the globe, and
the reconstruction of the defeated countries which had been
inthecapitalist system. But they began to beinadequatewhen
it came to resolving the problems of other countries, espe-
cially dependent devel oping countries; because when the In-
ternational Monetary Fund or World Bank took on financing
their development—which was the fundamental problem
faced by the so-called Third World countries—the system
could not come up with aworkable way to resolve the urgent
reguirements of these countries.

And what is worse, that inadequacy extended to the fi-
nancing ability of the rich countries, which had that ability,
but dedicated it all to usury, as a matter of efficiency, of
unilateral interests, or of theadvantagesof an already obsolete
political geometry. The East-West poles are dysfunctional,
and the evident requirements of globalization cloak theimpe-
rial ambitions of the nations bent on globalization—which
keep deploying hegemonic efforts, while paradoxically
preaching about the incompetence of nations to implement a
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President José Lopez Portillo addressed the Mexican Congressin
September 1982, immediately after his measures nationalizing the
nation’ s banks.

healthy and efficient economy, which is obstructed by the
policies which they practice and dissemble.

TheExperience of Mexico

If we want a better world, and we do, we must march
toward aNew International Financial Order which servesthe
needs of the powerful countries, and of thosewhich, not being
so, wish to resolve their national populations social prob-
lems, which areexpressed politically. Both arebeyond resol v-
ing by theability of the already-obsol ete Bretton Woodsinsti-
tutions, which, to my mind, should be not only modified, but
radically transformed.

My personal experience, as oneresponsiblefor the devel-
opment of a nation, is, surely, representative of a country
which, having resources, lacksthe resourcesto devel op them,
and took recourse, in order to gather those resources, first to
theinternational financial system, becauseit neededtoimport
machinery, spare parts, and inputsfor its devel opment, tech-
nology. After that, wewent to theinternational banks, and not
finding that satisfactory or sufficient, had to take recourse—
as is natural, and we did repeatedly—to domestic savings,
meaning the private banks allowed by the international
system.

Thisismy experience: When wewent to theinternational
financing system, which we unavoidably joined after the Sec-
ond World War, we came up against methods totally inade-
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guate for resolving the problems of our condition. We came
up against asystemwhich cloaked animperial and hegemonic
reality, typified not only by its directives, policies, and inter-
ests, but which had not even seenfit to createacurrency, since
it depended on the dollar as such.

This, on top of the conditionalities and insufficiencies of
credit, the gravest of which wasthe unwillingness, or, better,
the inability to consider the social and political problems
whichwewantedtoresolve, andwhichwere obstructed by the
terrifying so-called “locks,” or conditionalities, limitations—
no increase either of employment or of wages—which pre-
vented solutions for what were fundamentally our problems,
and whose solution wasimportant. . . . The so-called “locks’
were frequently based on economic orthodoxy which pur-
ported to be anti-inflationary, but which in reality violated
national sovereignty. These were modalities related to the
orthodoxy of rich countries, which functioned under condi-
tionsof abundance, but which, for us, were deemed unaccept-
able. So when we took recourse to the banks of the powerful
countries, we were left at the mercy of their economic or
political conditions.

For that reason, we took recourse to domestic savings
[and domestic banks]—the which is the healthy thing to do
in a country which has already built them up, which is not
often the case in dependent countries of our condition, and
where, if sufficient savings exist, they have such flaws, de-
fects, or inadequacies that they have to be modified. And in
my case | did, even going so far as nationalization, which
earned the repudiation of the economic world, implied inthe
obvious political commentary (communist implications,
etc.).

Nationalization of the Banks, 1982

| carried out the expropriation based on the powerswhich
Clause | of Article 69 of the General Constitution of the Re-
public granted me; and implementation was based on Article
27 of the same Constitution and [other laws].

| based it upon sufficient juridical considerations, some
regarding the nature of all administrative concessions; others
specifictothoserel ated to credit; otherstotheeconomiccrisis
that the country wasexperiencing; and still otherstothepublic
interest. All were sufficient to decree the expropriation. The
decreewas sowell founded, that, tested by injunctions sought
by those affected, the decree held firm, and it has not been
possible to juridically find inadequacies, invalidity, or fraud,
influences, etc.

However, in addition to the causes which were laid out
in the decree, the—shall we say—anecdotal reasons which
explain it, were, among others, the following: The chartered
banks had lost, dueto theinternational and national situation,
their ability to issue credit instruments which had provided
them with profits at the expense of the State (which alone
brought dollarsinto the country). They turned to trading this
foreigncurrency, by every meansthey could, includinginduc-
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ing the purchase of property abroad. Asaresult, they became
the fundamental instrument for the devaluation of our cur-
rency, worsening and taking advantage of the country’s bad
economic situation, directly convincing the public of the need
to convert the national wealth into dollarsand taking it out of
the country—whether by pre-payment of bills, by the compo-
sition of their portfolios, as they did with their own compa-
nies, becoming a prestigious example for other companies.

All of this contributed to the capital flight, and to the
fostering of what was called “hot” capital, which they had
been encouraging before. It was the principal center of the
lieswhich led to the dollarization of our economy. Their own
multiple companies contributed to this, since they dedicated
themselvesprimarily tolending to themsel ves, thereby under-
mining real credit. In addition, they had become the actual
administrators of the national wealth, and they used asystem
of double-accountingintheir companies. one set of booksfor
granting loans, and another for tax evasion.

These are the reasons, among others not stated in the de-
cree, upon which | based my decision to nationalize, given
that the system established since President [Adolfo] Lopez
Mateos [1958-64], of Mexicanizing the economy, was insuf-
ficient, based as it was upon the presumption that Mexicans,
because they were born here, would show solidarity with the
Nation in moments of crisis, and not pull their capital out.
And it did not turn out that way, because the Mexicanization
expressed in the regulations—that there were activities re-
served for Mexican nationals or for majority Mexican capi-
tal—became a system of privileges, with, on the one side,
serious deficiencies and loophol es, through frontmen, and on
the other . . . without corresponding obligations.

When Mexicanization failed on me, | had to takerecourse
to nationalization, since | believed that the State, not being
ableto betray itself, would be the best instrument to manage
the savings of the nation, with theintelligence that we did not
expropriate the depositors, but only the system itself, with
its buildings which facilitated its operation. Naturaly, the
indemnization owed them by law was agreed on.

ToaNew Bretton Woods

My intention was not fully followed through on, because
my successors, first, created a variable financing system,
based on the stock market; and they later overturned the ex-
propriation decree, chartering the banks to whomever they
saw fit, after having paid more than generously for the expro-
priated property.

[But] | haveto tell you, that the nationalized banks func-
tioned satisfactorily well in the hands of the State.

Having thuslaid out the matter, | only hope to have con-
veyed an experience to be taken into account, in the obvious
efforts which must be undertaken, not only to modify, but
to optimize the functioning of the Bretton Woods treaties,
shaping them not only for the convenience of their victorious
founders, but according to the needs of aglobalization which
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must respect the interests of nations, avoiding the formation
of disguised empires.

Always keeping in mind the immediacy of the nations
with the problems of the world’ s population, and in the belief
that the best way of being universal men is to fulfill oneself
within anation. | am sorry that Mr. LaRoucheis not present
at this seminar to enlighten us with his expert teaching, al-
though | am happy to send my greetingsto hisworthy spouse,
HelgaZepp.

Lyndon H. LaRouche, Jr.

End IMF System, Or Live
Through a New Dark Age

These are Lyndon LaRouche' s opening remarks to the semi-
nar “ Mexico-Brazl-Argentina: Hour of Integration; March
TowardaNew BrettonWoods,” heldin Guadalajara, Mexico
on Aug. 22-23.

To understand the situation in the world today, go back, in
onesense, to 20 yearsago, whenthegreat crisis, thefirst great
crisisin therelations between the United States and the other
states of the Americas erupted with the Malvinas War, and
the subsequent crushing of Mexico, in the period beginning
August of that year.

Now, to understand the situation, then and now, to under-
stand the significance of what happened 20 yearsago, |ook at
the relationships between the United States and the other
states of the Americas, especially Mexico, over the previous
two centuries, approximately: The United Stateswasthefirst
republic, of amodern form, established in Europe following
the great period of religious wars, from 1511 to 1648. The
United States was not founded by indigenous people, in a
sense. It wasfounded by |eadersfrom Europe, who saw inthe
North Americans, and especially in English-speaking North
America, the opportunity—a unique opportunity—to estab-
lish atrue republic, based on the principles of agape, asit’s
called in Greek, or the principles of the “common good.”

We were successful in the United States. But then, the
troubles began: With the Bastille affair in France on July 14,
1789, the hope that the great power of France would, itself,
conduct areform, consistent with the principles of the Ameri-
can Revolution, was lost. The defeat of the great Bailly and
Lafayette, in their effort at a constitutional reform, led to the
opening of aperiod of chaosin France, which led to thefirst
modern fascist dictatorship: that of Napoleon Bonaparte—
first asFirst Consul, and later as Emperor.
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Operacion Judrez

por Lyviwlon FL LaRsmehe, Jr,

The Guadal ajara Mexico-Brazil-Argentina conference marked the
20th anniversary of circulation of Lyndon LaRouche’ s famous
memo to Mexico and the continent, Operation Juarez, written after
meeting with then-President José Lopez Portillo. It was the high
point of a fight for debt moratorium and infrastructure
development; then lost; now revived as the fight for a New Bretton
Woods. (Shown isthe destruction of the British destroyer HMS
Sheffield during the Malvinas War.)

TheUnited Statesand the Americas

At the conclusion of the Napoleonic Wars, theaspirations
of Europeans, such as the German reformers, the Prussian
reformers, for establishing republicsin Europe, werelost. All
of Europewasdominated by apair of rival, but allied powers:
the British monarchy and the Hapsburgs. They both hated
each other; they both used each other. And both were deter-
mined to destroy the United States, and prevent the eruption
of anything inthe Americas, or even in Europe, itself, which
would reflect the success of the American republic.

Over the period sincethat time, the fate of all of the states
of the Americas has depended upon their relationship with
the big brother in the Americas—the United States—or what
becamethebig brother. Unfortunately, following the Napole-
onic Wars, with the British puppet, the Bourbon Restoration
monarchy in France, with the Holy Alliance under Met-
ternich’s leadership, and with the British monarchy, under
theleadership of peoplelike Jeremy Bentham, and later, Lord
Palmerston, the United States was isolated in the world, and
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threatened with extinction. A similar fate befell the states
of Central and South America, in their aspirations for true
republicsin those parts of the world.

That changed, with the victory of Abraham Lincoln,
Abraham Lincoln’s government, in the Civil War within the
United States. During this period, prior to the Civil War, the
European powers, the Spanish monarchy, whichwasadave-
trading British puppet, the Hapsburgs' interests in genera
throughout Europe, the British and a fascist ruler, Napoleon
[11, the Emperor of France, combined forces to invade and
crush Mexico, crushing the legitimate President of Mexico,
Benito Juarez. At the close of that period, after the fascist
tyranny of Maximilian, the Emperor Maximilian, who was
essentially aHapsburg puppet, aBritish puppet, or abandoned
at that time by the British who had given up the cause; the
French who were kicked out of the Americas by the United
States at the end of the U.S. Civil War; and the Spanish, who
were no longer significant, the United States expelled the
British, and Juarez, after a series of events, reestablished the
Republic of Mexico.

Since that time, the ebb and flow within the United
States, has determined U.S. relations with Mexico. They
were better under Franklin Roosevelt; terrible under his
predecessor, Theodore Roosevelt; in the post-Roosevelt per-
iod, immediately, up through the middle of the 1950s, it
was better, asthe Rio Treaty suggested. But then came 1982:
A new monetary system had been put into place, in 1971.
Actually, aliterally fascist tendency in the United States, of
sympathizers of the former Confederacy, around the Nixon
Administration, was in power. They were determined to
eliminate all traces of, not only the Franklin Roosevelt leg-
acy, but the legacy of Lincoln and all other great founding
figures of the United States.

TheMalvinasWar and ‘Operation Juarez’

Mexico began to feel the pressure. In 1982, at the point
that the Brzezinski Administration—the Brzezinski who ac-
tually controlled the Carter Administration, who dictated
most of hispolices, including thosetoward Mexico—Mexico
came under tremendous pressure, as did Argentina, and Bra-
zil, and other states. The determination was, then, to destroy
the independence of all of the states of Central and South
America. That wastheintention; | knew it.

| was involved, at the point, in mobilizing a defense of
Argentina, against British imperialism, in the case of the so-
caled “Malvinas War.” Unfortunately, even though many
people in the Reagan Administration, who were friendly to
me, were sympathetic to my defense of the Rio Treaty, de-
fense of Argentina under the title of the Rio Treaty, Caspar
Weinberger and othersin the administration managed to push
full U.S. support of the British toward the crushing of Argen-
tinain the Malvinas War.

Inthat period, | met briefly with President L &pez Portillo,
in his office, and we discussed the matter. And he asked me:
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What isthefateof Mexico, inthissituation?And| said, “Well,
the intention in Washington and New Y ork, is to crush you,
with a blow to come down no later than September of this
year.” And from that discussion, and discussion with others
in the Americas, there came my determination to set forth a
policy, as an economist, which would be adequate to deal
with the crisis, which wasthen, at that time, coming down on
all of the states of the Americas. Mexico, Brazil, and Argen-
tina, foremost.

For abrief period of time, my proposal, which was called
Operation Juarez, seemed to hold the line, for awhile. But
then, under tremendous pressure from U.S. and other forces,
thePresident of Brazil and the government of Argentinaaban-
doned Mexico and President L opez Portillo to their own fate.
Under these circumstances, Mexico was forced to capitul ate,
in large degree. However, in the meantime, President L opez
Portillo had taken measures, together with his supportersin
Mexico, to try to make reforms, which would have worked.
My proposal, Operation Juarez, would have provided the
framework, in which a united group of the states of Central
and South America, would have been able to defend them-
selves, and al so to win the United States government to coop-
eration with them.

Unfortunately, that did not occur. Henry Kissinger went
to Mexico in October, for example; other pressures came
down; U.S. State Department officials, from that point on,
said, “ This guy LaRouche will never be allowed in Mexico,
again.” | was considered too dangerous to be turned loose.
So, that’ swhat it was.

Now, look at the situation from that vantage point, today.
Wearenow inthetail-end of a1966-2002 i nternational mone-
tary system. This started about the period of the U.S. war in
Indochina. It was consolidated in the first level, by Nixon's
destruction of the old Bretton Woods system on Aug. 15,
1971, replacing a sound, fixed-exchange-rate system by a
floating-exchange-rate system. This particular reform, by
Nixon, of the international monetary system, is the principal
cause, of all of the economic and financia ruin, which has
struck Central and South America, from that timeto the pres-
ent. And, many other parts of theworld, aswell.

That system isnow finished. The present world financial -
monetary systemisdying, and could not besavedinitspresent
form. Theonly aternativebeforeus, isthealternativeto abso-
lute chaosand uncal culablewars, and riotsand revol utions—
the only alternative isto return to akind of system, which is
equitablefor all nations, andwhich echoesall thebest features
of the reforms made by Franklin Roosevelt, and the reforms
embodied in the 1946-1964 phase of the International M one-
tary Fund. That will work.

More Than New Financial System Needed

That will not, however, work by itself. A financial-mone-
tary system ismerely aframework, within which actual eco-
nomic policy operates, politically. Therefore, other thingsare
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needed, aswell assimply going back to agold-reserve-based,
fixed-exchange-rate, protectionist system, away from the so-
caled “wildly free-market system,” that is disintegrating
today.

All nations have to face that fact. There is no possible
way, under which the present IMF system, can continue to
exist. Thelikelihood is, that unless we eliminate that system
by a reform, made by an influential group of nation-states,
that thisplanet will be plungedintowar and chaos, resembling
the condition of Europe, during the 14th Century, following
the collapse of the Lombard banking system. So, we must
make that reform. We must find the palitical forces, which
havetheinsight and the courage, asrepresentative of nations,
to meet as nations; and to ingtitute that reform, immediately,
0n an emergency basis.

Now, what | proposed in Operation Juarez has several
implications, especially when we're talking about the rela-
tionship between the United States and Mexico, and the other
states of the Americas. Now, as | said, the problem of both
Mexico and the United States, during the early part of the
19th Century—and later on, too; but, during that period, up
to Lincoln’s victory—was that European forces, hateful of
the very idea of atrue republic, were determined to destroy
the United States. These were the slave-holding interests: the
British monarchy and the Spanish monarchy puppet, who
were the chief dave-traders, sending saves into the United
States, during this period. The Hapsburg interestsin general,
who were determined to destroy the United States, and to
destroy any similar influence, from a pro-latifundista stand-
point, in the Americas. And aso other forces. So, the Civil
War, in the United States, was run with Napoleonic influ-
ences—the Napoleonic group, like Barras and so forth, were
very influential intheforming of the Confederacy. Theslave-
holder faction, whichwastied tointernational finance, inNew
York, in London, and elsewhere, were part of the plan to
destroy the United States, and to crush the Americas, asfili-
busters and so forth had attempted to do earlier.

So, the situation in 1859 to 1865 was, that Mexico was
crushed, by theintervention of thecombined forcesof Britain,
France, and Spain, and put under the fascist dictatorship of
Maximilian and thelatifundistainterest that wasrallied to his
support, inside Mexico. Mexico, while it fought against this
occupation, was in danger of being totally crushed, by the
combination, particularly, of French occupying troops and
Maximilian’ sfascist-likedictatorship—atraditionwhich still
exists, of course; we know it today.

It was at the conclusion of the Civil War, the victory of
the United Statesover the Confederacy, that the United States
emerged asthe greatest military land power in theworld, and
an emerging naval power. With that power, the United States
ordered the French out of Mexico, and they left. Maximilian
refused to leave, and conducted an evil slaughter. And he
died as a result. And Mexico got its freedom back, under
Benito Juarez.
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TheMonroeDoctrine

Thus, for me, when | labelled my report in 1982, Opera-
tion Juarez, | was referring, not merely to some memorable
event in the past, but aquestion of policy, of relationsamong
the states of the Americas. AsJohn Quincy Adamsdefined it,
in hisdraft, issued asthe Monroe Doctrine of President Mon-
roein 1823, theinterests and policy of the United States, isto
have the states of the Americas, free, free republics, forming
together acommunity of respectively perfectly sovereign na-
tion-states, with acommon interest. In the case of the Opera-
tion Juérez | referred to, that of Lincoln and his successors
after his assassination; this is John Quincy Adams' poalicy;
it's my policy; it should be the policy of the United States.
The United States, as the leading power in the hemisphere,
must assume therole of aleading force to guarantee the per-
fect sovereignty of each state of the Americas, asasovereign
state; and, to cooperatein wayswhich will foster the devel op-
ment of all of these states.

That was my objective with Operation Juarez, where |
set forth a design, for a regional monetary system, within
the Americas—North and South—especially for Central and
South America, but with U.S. cooperation, under which we
could set up a new monetary arrangement, new financial ar-
rangements, under which the development of these states
could continue. And, under which the kind of reforms, which
President Lopez Portillo attempted in the period of August
through October of 1982, would prosper.

We ve now come to a similar situation—a worse situa-
tion. | can assure you, that within the coming period, a short
time ahead, this present international monetary-financial sys-
tem will die. It will either be replaced, by a reform, in the
direction of theold Bretton Woodssystem; or el se, thenations
will beginto die.

At thismoment, the sovereignty of no state of Central and
South America is secure. There’s not a single nation, even
one as powerful as Brazil or Mexico, which could resist the
crushing force which is being unleashed by this condition.
Only to the extent, that we can mobilize a general monetary
reform, away from the present IMF system, to one of thetype
which | specified in Operation Juarez, can that occur. And,
for the states of Central and South America, the only hope at
the moment, for arational solution, without aperiod of great
chaos, isthat the United Stateswould be induced, in its own
interest, to support that policy, as| tried to get the Reagan
Administration, withwhom | had friendly relationson certain
strategic matters back in 1982, asit should have done then.

A Phase-Changein the United States

Thereisno hope, asweknow, for thefreedom of the states
of the Americas now, from the Rio Grande south, without a
change in the policy of the United States. | am working to
bring about that policy. | believe we can win. During the past
two months, there's been a phase-change, in the thinking of
the people of the United States and the institutions of the
United States. The possibility of victory exists, as it existed
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for Lincoln, inthe period of the Civil WarintheUnited States.
Only if we can win that fight, will we have the correlation of
forces, to givethe Americasasawhole, thejusticewhich they
are presently being denied.

Andthus, thetradition of Lincoln’ simplicit alliance, with
Benito Juarez, and the struggle for the devel opment of atrue
Mexican Republic, is the precedent to which we must turn
today. Thesameistruefor our relationswith Brazil; for rescu-
ing Argentina from chaos; for rescuing the nations of the
Caribbean, generally. Ecuador, Peru, Bolivia, Paraguay, Uru-
guay, Chile, are all presently in danger of being crushed. We
must defend them. Wemust mobilizethe United Statesbehind
that policy: the policy of John Quincy Adams, the policy of
President Abraham Lincoln, and the policy of the implicit
alliance between Benito Juarez and President Lincoln and his
government, at that time.

Thank you.

Dialogue With Mexico’s
Constituency Activists

The open discussion with LaRouche, following his remarks,
involved questions posed by active constituency organizers,
of great urgency for an entire continent in grave economic
breakdown crisis. The dialogue was moderated by Marivilia
Carrasco, president of the Ibero-American Solidarity Move-
ment in Mexico.

‘The Debt Must Suffer, Not the People’

Carrasco: We'dliketotake. . . questions.

Q: Good afternoon, sir. | am ahousewife, and the mother
of eight children. My struggleisfor my children’ spatrimony.
We havethe problem of unpaid debt. What isthe solution for
me and other families with these problems? What solution
would you suggest to put an end to this problem of these
interest payments, which are so usurious that they never end,
there seemsto be solution? What do you advise? Thisreform
which you are proposing, would be the solution to put an end
to the majority of these problems? | would like to join this
reform effort and continue to struggle for the well-being of
many families, which are suffering here in Mexico. Thank
you.

LaRouche: Well, first of all you have to understand that
the entire, present world monetary-financial system, asasys-
tem, is bankrupt. We must understand that the financial sys-
tems of Europe are bankrupt; that the financial systems and
leading banks of the United States are bankrupt; that the
United Stateswould be bankrupt, if it were not a nation-state
with certain, specia constitutional authorities, which only a
republic has. The Americas are bankrupt. But the world as a
whole, with afew, spotty exceptions here or there, isall, in
all parts, financially bankrupt. Japanisbankrupt. And soforth
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and so on.

Now therefore, what we haveto doin asituationlikethis:
Thereisno simple, mechanical reform, within theframework
of the present monetary-financial system, which will work.

I'll give an example of what | mean by that: In middle
period of the 14th Century in Europe, al of Europe had been
looted by afinancial system, called the Lombard bankers, a
syndicate, typified by the House of Bardi and Peruzzi. These
bankers had engaged in “loan-sharking” (aswewould call it)
throughout Europe. At a certain point, the King of England
said, “We can no longer pay thisdebt” ; and said the debt was
usurious, and therefore, illegal, under Christian law. At that
point, the whole system collapsed. Now, during that period,
leading up to the collapse, and following it, the option was,
either towrite off theillegitimate, usuriousdebt, or to destroy
the people of Europe. At that point, the debt-holders pre-
vailed, politically. Europe wasforced to submit to the collec-
tion of debtsthey could not pay. Asaresult of that, one-third
of the population of Europe was destroyed, murdered, in a
period of about lessthan half acentury.

Today, we face a similar situation: We have the choice,
now, of trying to collect on the outstanding debts, including
the debts held against the nations of Central and South
America, or we're going to see, asis clearly seen in the case
of Argentina at this moment—and is threatened for Brazil;
and is threatened throughout the region—we' re going to see
a holocaust of death, from economic and related causes,
matching that that struck Europe in the 14th Century. No
nation-state, presently existing, can survive, if it triesto keep
paying thisdebt! It can’t.

So therefore, under law, which is essentialy the law of
Christian civilization, the principle of the common good—or
calledin Greek “agape”; or also called “the general welfare”
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principle, which is the distinction of modern European cul-
ture, a state based on the principle of the “general welfare,”
asthe U.S. Constitution specifies: In such a condition, when
paper debt threatens the lives, and the general welfare, and
thecommon good of peopleand of their nations, the debt must
suffer, not the people!

Thisdebt was created artificially, by usury, which techni-
cally is moraly unlawful, which is therefore, lawfully a
crime. The present system, established under the floating-
exchange-rate systemis, under Christian law, isimmoral. It's
acrimeagainst humanity, likemassmurder, and, if continued,
will result in mass murder. Therefore, sovereign govern-
ments, which consider themselves accountabl e to the present
generations, and their posterity, must act to put the debt into
bankruptcy reorganization, in the same way, that we put an
independent financial firm or corporation into bankruptcy re-
organization.

We must savethe productive forces. We must protect the
people. We must protect the sovereignty of the nation. And
therefore, thedebt will haveto suffer, under those conditions.
If we do not have the courage to do that, there is no hope
for civilization, globally. Under the present conditions, of
spreading old and new epidemics, there is no part of this
planet, which could survive, under those kinds of conditions,
which this bankruptcy requires; unless there’s a reorganiza-
tion of the financial system.

That's what we must do. And that is the thing that tests
the nerve of governments: Do they have the courage, to com-
bine with other governments, to force this system to go
through bankruptcy reorganization? Or will they sit back and
watch the mass murder of their people, and the extinction of
their nation, in the most horrible way?

The solution is fairly obvious. And, let me just indicate,
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because other questions asked by otherswill probably follow
the same direction, and therefore, in answering this question,
I'll cover that area.

There are several thingswe must do: First of all, the gov-
ernmentsor leading governments of theworld, or somegroup
of leading governmentsof theworld, must say (asisimplicitly
being said, in away, in Italy, Germany, and elsewhere right
now): We must put this system through bankruptcy reorgani-
zation. Wemust break the present supranational controlsover
nation-states, by the financial oligarchy. We must create a
new monetary system, anew financia system, with many of
the best features of the previous monetary system, that of
1946-1964; which, with all itsinjustices, was nonetheless, a
workable economic system. That means, that we must take
certain practical measures, in addition to a protectionist sys-
tem—no more free trade; protectionism, but rational protec-
tionism, not chaotic protectionism. It means a fixed-ex-
change-rate system, without which, you can not make long-
term loans at low prices, to rebuild economies. It means we
will probably have to resort to a gold-reserve system, with
gold prices, perhaps, of $800 to $1,000 per ounce right now.

We must then take certain sets of economic measures, as
such, physical economic measures: Since we have destroyed
much of the agriculture and industry, that many countries,
such as Mexico, have suffered this kind of loss, we must
now rebuild, starting with the emphasis on basic economic
infrastructure: public transportation systems; railway sys-
tems; the air-traffic system must be defended, asin the United
States, where the rail system and the air-traffic system are
both being threatened, right now. We must also maintain our
ports, part of the transportation system without which we
can’t function. Wemust devel op more sourcesof power, €l ec-
trical power inparticular. Wemust devel oplarge-scalewater-
development projects, asin the case of Mexico. Mexican de-
velopment depends upon moving large masses of water from
the south, along coastal canal sto the northern part of Mexico,
such as Sonora, where the potentiality, within a generation,
of alarge increase in food production, more efficiently, is
possible. We must improve public health systems. We must
protect the health of the population as awhole, aswell asthe
individual person. We must develop an educational system,
designed for progress. We must foster the development of
entrepreneurships, in agriculture, small employers in manu-
facturing and specia services. We must foster scientific and
technological progressin general.

With these kinds of measures of the type that Franklin
Roosevelt did in the United States, over the period 1933 to
1945, we can survive. Wecan succeed. Wecan promisefuture
generations the chance they deserve. But we must cooperate
indoingit.

So, that’ sthe general nature of the thing. Large-scalein-
frastructure in the form of public works. Use protectionist
measurestofoster agricultural development and progress, and
to foster the development of entrepreneurs, in manufacturing
and other categories. And that way, we build the economy,
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using the infrastructure development on alarge scale, asthe
driver to stimulate mass employment, to absorb the unem-
ployed, andtolay thebasisfor prosperity intheinternal econ-
omy, on which the private sector depends.

Those are the kinds of measures we have to take. If we
have the courage to recognize we must put the world through
bankruptcy; if we can bring nations together in cooperation
around that idea; enforce the bankruptcy in a rational way;
establish a new, stable monetary and financia system; let
government organize large-scale infrastructure projects, of
the type which are urgently needed in Mexico, as elsewhere;
and move quickly to try to use the stimulus of investment
ininfrastructure to build the foundations for investment and
success in agriculture, manufacturing, and so forth, of entre-
preneurs: That’ sthat we must do.

If we have the courage to cooperate in doing that, we can
win, and we can survive.

What It Means To Bea Nation’s President

Q: Good afternoon. | would liketo ask your point of view
regarding President Fox’s economic policy, and concretely:
What isyour forecast, what will betheresult at theend of Mr.
Fox’ s six-year term?

LaRouche: Y ou haveto get himthrough six yearsin gov-
ernment!

The problem is, there's no way in which the present
policies, which were largely enforced upon Mexico from
the United States and others, can succeed. This is not a
matter of opinion. This is a plain matter of fact: When an
enemy force is invading your country, you must take that
into account. And the present policies of the international
monetary-financial system, as radiated from the United
States, arefoolish policieswhich can destroy Mexico. There-
fore, they have to change.

Now, the President of arepublic, such as Mexico, is not
the embodiment of a contract that he signs, to support certain
kinds of policies. He isthe President of arepublic. Heisthe
chief magistrate of apeople; hisjobisto bethekey figure, in
theintroduction and implementation of the policieswhichthe
country requires. He is not wedded necessarily to any earlier
contract, on his policy. He is free to abandon policies, if
conditions require him to do so. And, the reason you need a
chief executive of arepublic, isfor precisely that reason. A
parliamentary system, as such, can not do that. A parliamen-
tary system can shape the environment; can implement the
laws, which are needed for the country to function. But the
chief executive officer of arepublic, hasthe responsibility to
act astheprotector of thenation. Heisnot required to commit
himself to any previously adopted policy. He must act for the
interest, the general welfare, of his republic, of the nation.
He must take into account the welfare of nations, which are
his partners.

So, thequestionis: Will theinfluential peoplein Mexico,
working with their President, be able to bring about those
modifications of policy-commitments, which are necessary
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‘New America Is Possible’

Ex-Col. Mohamed Ali Seineldin, a political prisoner in
Argentina, addressed the conference by tel ephone. Hisre-
mar ks have been trandated from Spanish.

My dearest brothersfromthegresat L atin American Father-
land, Marivilia Carrasco, Adm. Sergio Tasso de Aquino,
Adauto Rocchetto, Lorenzo Carrasco, and al of my other
beloved friends, present at, or absent from, this honorable
assembly: Ex-Col. Mohamed Ali Seineldin speaksto you
from the Campo de Mayo military prison.

Today, my heart once again beats intensely for this
gathering, and for the magnificent possibility [it repre-
sents]. Each time you come together to try to uphold our
America, hope blossoms for the Possible America, the
dream made mission by the Ibero-American Solidarity
Movement, guided by the strategic conception of the wor-
thy gentleman and patriarch of humanity, Dr. Lyndon
LaRouche. Today [that hope] is aredlity, as it forcefully
emerges from the ruins of adevastated land.

| suggest [for consideration] . . . the projects of [José
de] San Martin and [Simon] Bolivar, regrettably lost dur-
ing difficult timesof the past. Therewasour failed attempt
in 1988 in Panama, to recreate those dreams under the
banner of the “ Second Amphictyonic Congress’; the sub-
sequent efforts which ended in the failure of Mercosur
[Common Market of the South]; and lastly, the current

state of terminal social, economic, financial, political, and
cultural devastation of a great nation. And within that
chaos, we must face the new threat, of the incorporation
of our nations into the Free Trade Area of the Americas
(FTAA), which would be the final Anglo-American blow
to achieve our total submission and poverty.

In this situation, let us again call upon those spirits so
worthy of the American nations. Thereis no time to wait
for other considerations: Thepredator isalready insideour
homes. For hundreds of years, we became accustomed to
being second-classcitizens, [expecting] somegreat gentle-
man, somewhere, to do our thinking for us. We were edu-
cated to look toward Europe, and more recently to the
United States.

This must end. Americais of, and for, the Americans,
with our ability to think, and our leaders capable of doing
what must be done.

Finally, let me remind you that Americawas built un-
der thebannersof the Christianfaith. Thisisour real repos-
itory. These values flow through the blood of our Latin
American brothers. It isthey we must now call upon, and
| do so now with absol ute confidence. Remember that each
good hour will be multiplied by the Lord. This great and
urgent undertaking is now in your hands. Five hundred
years of history are watching.

Americaispossible.

| pray to God and to Our Lady of Guadal upeto protect
youandyour families, and theachievementsof our marvel-
lous objective: the United States of South America.

| warmly embraceyou and | loveall of you very much.

to defend the republic? And that’ s going to determineit.

If we can do that. If we can build what I’ m trying to do,
for example, if we can build a stronger aliance within the
Western Hemisphere, not just among governments, but
among influential institutionswithin nations, whichinfluence
governments; if we can build a solidarity of purpose, among
leading forces within those countries, then we could bring
about the kinds of political processes, which are necessary
not only for individual governments to make the changesin
their policies, to change away from policies, which proved
mi staken, to policieswhich arebetter; and find among various
other governments, a solidarity, so that these governments
can work in unison around acommon perception of common
interest—that’ swhat | would hope.

Let meput it thisway: Presently, I’m emerging as, again,
aleading figure of the United States. The Republican Party is
a mess. The Democratic Party, at present, is a worse mess.
The Congress is a mess. Politics are a mess. The system is
collapsing, it’sdisintegrating. Therefore, in this period, very
recently, in the past two months, | have zoomed back into—
shall we say?—reclaiming the influences | used to have, and
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gaining new influences as well. For example: We have in
motion, in the United States today, a new youth movement.
It'srelatively small, but it's extremely effective and influen-
tial—moving, in motion. It's the only thing in the United
States, moving in that way. Other, older kinds of groups are
collapsing entirely. We' removing! And, I’mmovinginterna-
tionally, asin the Arab world, in the Orient, in the nations of
Asia, in Europe, in Africa, and throughout the Americas: |
personally am committed to building the kind of coalition—
acoalition of ideas, coalition of principle—within and among
nations, which is prepared to rally itself, as a force, to
strengthen any government which is determined to do the
right thing. That’s our best chance.

How Mexico Can Rebuild Its Economy

Q: Good afternoon. Beforeanything el se, Mr. LaRouche,
| want to congratulate you, and thank you for participating
with ustoday and answering all of our questions. Thank you
very much.

Mr. LaRouche, in Mexico, we are dependent on NAFTA
[North American Free Trade Agreement] with regard to agri-
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culture. So we would like to know what your view is; What
should acountry like Mexico do, which hasgreat agricultural
potential, but most of us agricultural producers are dead in
thewater?

| thank you greatly for your answer. | am from the Com-
mittee for Improving Agriculturein the state of Guanajuato.

L aRouche: What must be understood in Mexico, clearly,
is, that the market represented by the United Statesis collaps-
ing, it's disintegrating. The tragedy is, that Mexico, in the
recent period, has cometo depend greatly upon NAFTA, the
NAFTA arrangements, and similar kinds of arrangements.
These arrangements are now becoming worse than useless.
The internal market of the United States, as a market for
employment of Mexicans going into the United States as la-
bor, and a market for Mexico-produced goods, as in the ma-
quiladoras: That isdead. Not totally, but largely dead.

So, you look at Mexico over the period since 1982, since
our great crisis in Mexico, of the period of August through
October of 1982, and you seethere’ sbeen agreat destruction
of Mexico’ sindependent national capability, in areassuch as
petroleum, energy generally, agriculture, and so forth; and
increasing dependency upon special arrangements, with
North America, under which Mexican labor has become es-
sentially cheap labor, or cheap production, for meeting the
internal market of the United States, as many other nations,
too—but Mexico, especialy.

So, Mexico faces an absolutely desperate situation, eco-
nomically. So, obviously, several things are required: We
reguirean orientation toward increasing the protection of em-
ployment in agriculture and other affairs, in Mexico. This
meansrequirement of infrastructuredevel opment intranspor-
tation, water management, power, and soforth, whichisindis-

18 Economics

The faces of these youths eating
garbage in Buenos Aires show
the tragedy of Argentina today,
reduced to misery following
IMF and “ free-trade” mantras.
Colonel Romero Mundani’s
report of near-starvation
conditions gripped the
conference, and questionsto
LaRouche from Mexican
constituency leaders reflected
the threat of great
impoverishment striking that
country.

pensablefor agriculture and other things. Thiscould serve as
astimulus, for the development of entrepreneurship in other
kinds of things—manufacturing, and so forth.

So, therefore, the internal economy of Mexico, becomes
much more important, than it has been in the recent period.
Theidea of living on the U.S. market, as an importer or ex-
porter of last resort for Mexico: That isfinished; not entirely,
but for the time being, it' sfinished.

The U.S. economy is in the process of collapsing. For
example: In the area outside Washington, D.C., we are |ook-
ing at, imminently, a 33% collapse—failure—of mortgage-
holders, because of the loss of employment in the so-called
“New Economy”— thetelecom sector, it’ scollapsing. Weare
on the verge of a collapse of the rea estate bubble in the
United States. TheU.S. economy isinthethroesof an onrush-
ing general economic depression. TheU.S. islosingitsinter-
national credit. Its budget is not balanced. The U.S. govern-
ment can not balance its own budget. The current-account
deficit is squeezing the United States. It can no longer secure
[credit]. Money isbeing pulled out of the dollar, into Europe
and elsewhere. The U.S. is on the verge of collapsing and
bringing down the entire world system with it.

Sotherefore, theideaof tryingtofind solutionswithinthis
relationship between Mexico and the United States, which
has developed over the period since 1982, especialy more
recently: That isimpossible.

Therefore, the only solution, for acountry like Mexicois,
first of all—the first line of defense, isto defend and expand
internal employment, internal production, develop the inter-
nal market. This, of course, requires the creation of national
credit, to fund thiskind of operation. This, in turn, of course,
requires cooperation with other states, in similar programs.
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But, thefirst thing, | think, in acaselikethis: We haveto
look at what ideaswill work, under such circumstances. Then
we must look around for partners, collaborators, to make cor-
rect ideas possiblefor implementation. Now, obviously, if we
could movewater into northern M exico, along thecoastline—
with canals, asthishad been planned in Mexico for morethan
acentury!—you would transform large areas of Mexico into
potentially (or emerging aspotentialy), richagricultural mar-
kets. The world needsfood! Mexico can produce food. They
don’thavetogointotheUnited States, to producefood. Mexi-
cans can do it very well, with one country or another. They
need the conditions under which to do that. They need the
protection, under which to survive. They need thewater; they
need the power; they need the transportation, infrastructure.
They need the education. They need to get the families back
together again, a sense of family solidarity, which has been
lost in the recent period.

So, | would say, we have to define the ideas, which fit the
situation, and then find the means—international cooperation
and other, to find the means, by which we can implement
thoseideas.

Organizethe Forcesof the Future

Carrasco: Wehavealist of Mexicanswho areinterested
inthisdialogue and exchange of ideas, whichisindispensable
at thistime. And we continue.

Q: | am from the El Barzon Mexican Movement. My
warm greetings. My question to you is, what can we do
throughout America, Latin America, and the Third World, if
the media—which are indispensable to convince people and
to communicate among ourselves—are controlled by the fi-
nancia oligarchy? Even in your country, the United States,
they managed to convince the Republican Party that the best
President of the United States, would be the son of President
Bush. So, what strategy areyou following to convince people
from around the world, that the system is awry, when those
who run the system are just a few people who control the
whole financia side as well as the communications media?
Thank you.

LaRouche: Well, let’ stake thefirst one. Don’t overesti-
mate the power of the mass media. The mass media in the
United States and el sewhere today, must be compared to the
roleof “bread and circuses’ in ancient Rome. Peoplewho call
themselves “citizens’ in imperial Rome, were given pay-
ment—not wages—but bread, to survive. They were enter-
tained by being sent into arenas, for such edifying sports as
watching lions eat Christians. And they cheered, as August-
inus describes this situation, and its effects on people. You
look at the United States today, for example, or other coun-
tries: You see mass entertainment, in the form of sports,
bodily contact sports, football and other sports, which are
essentialy the same kind of method by which the Roman
Empire brainwashed its citizens into submission, and led
them into the self-destruction of Rome. We have the same
thing, now.
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Don't overestimate the media. Don’'t underestimate the
stupidity of people, in submitting to it.

But when ashock comes, you enter what' scalled a“revo-
[utionary period,” because the mass media of that time and
form no longer controls the mind. That is happening in the
United States right now. So, the people who try to influence
the mass media, as a way of dealing with politics, make a
fatal mistake. This is like asking the enemy, appealing to
the enemy, to do something in your favor against him. It
doesn’t work.

Now, the mass media and the financial institutions that
control it, are going bankrupt. Citibank isin danger of bank-
ruptcy. J.P. Morgan Chase is on the verge of bankruptcy.
Other major banks, controlling banks, are near bankruptcy.
The large syndicates, which control the mass media, are on
the verge of bankruptcy inside the United States. The people
of the United States are beginning to turn away from these
influences rapidly, and they’ re doing so around the world.

So, don’t beaslavetotheideaof tryingto get theemperor,
who put you in chains, to let you take off your chains: the
chains of illusion; the chains of the mass media.

So, we are moving now, around the world, with mass
forces, or mass-led forces. The United States is becoming
increasingly isolated. Its present policy, of war against Irag,
and toleration of the fascist daughter in Palestine, by the
present fascist government of Israel—the Sharon govern-
ment—is not accepted. Resistance is growing, around the
world. So, we do not have to submit.

What we haveto dois, go through apolitical process, of
educating the people to think for themselves, not trying to
influence the mass media. The greatest mistake would be to
base politics on the mass media. Base politics on the mass
people; on their interests, on discussion of their interests.
Engage in adialogue, a Socratic dialogue, on the subject of
their interests, their concerns. The way we did it in former
times: Thisisthe method to do it.

Now, the forces that can be rallied internationally, are
tremendous. As you know, recently, I've become a kind of
folk hero throughout the Arab world. And, I’ ve spokenin a
number of locations, and my writings are all over leading
publications—mass media, by the way—in various parts of
the Arab world. And, also other parts of the world: in the
Orient, in Asia. I've been more active in the Americas: |
recently washonored by an honorary citizenshipin Sao Paul o,
whichisthethird largest city intheworld, with aspecial cer-
emony.

So, this is not an impossible situation, politically. You
have a change in the palicies of Italy, in the direction I've
been fighting for, and working with leading Italian politicians
to bring about. They’ re moving inthat direction now. Similar
policies are being introduced by the present government—
not the same policies, but policies in that direction—are
now being pushed by the government of Germany. Europe
istending to moveinthat direction. Chinaisdoing areexami-
nation of its policy, asrecently announced by President Jiang

Economics 19



Zemin of China.

So: The world is changing. The
world is open. The forces are real
forces. Always start with the youth: It
isthe young people, especially between
18 and 25, when they’ve come out of
adol escence—that period of insanity we
call adolescence, which islegalized in-
sanity; and they come into a period as
university entrants, students. They
come into a period when they’re more
vigorous, they’ re more open than some
older people, who've become some-
what ossified in their politics. And,
when they move, politically, in aratio-
nal way, around policy ideas, they stim-
ulate the older generations. And it's
through thismechanism whichyou gen-
erally get great movements in history,
for the good. We have such aphenome-
non, emergingintheUnited States, right
now. It'sexplosive: The changesin the
United States, in the past two months
in the United States in this respect, are
enormous. Most of all, the political cir-
cles are completely discredited right
now. It' sawide-open situation.

So, the point is: Go to the forces of the future, | would
suggest. We have just formed, in the United States, we're
getting into motion, a youth movement, a national youth
movement associated with me. | think that what probably is
needed, you should study what we're doing in the United
States—it’snot perfect. It’ stypical of youth movements, and
what they’ relike. We' re organizing around ideas, likewhat's
thesignificanceof Gauss' Fundamental Theorem of Algebra?
Why isthat a revolutionary concept, even today? Or things
likethat. So, we' renot talking about silly youth. We' retalking
about serious, thinking people, who are discussing things,
studying things, just talking through things—but youth: 18-
to 25-year-old youth.

| think we need, throughout the Americas, we need youth
movementsof that type. Not likethe“ Lula,” theother thing—
thisso-called anti-globali zation nonsense; not these crazy an-
archists. Weneed ayouth movement, whichispositive, which
islooking for the future; whichistrying, not to tear down the
present, but to build the future. And, | think such movements
are needed to change the character of the palitical forces, to
make them more optimistic, and to give them a greater sense
of building and unity, rather than the kind of despair and fear,
which dominate today.

Energy Policy and the General Welfare

Q: It'sapleasureto greet you. | would like to make two,
very important points. | am theleader of the Catholicyouthin
thestate. Thecircumstancesthat you have mentioned already,

20 Economics

e T, .1-.| AT

Speakers stand for a national anthem: Col. Adrian Romero Mundani at left; Jo&o Pereira
and Lorenzo Carrasco of Brazl; Peruvian engineer and trade union leader Carlos
Repeto, who asked Lyndon LaRouche for an appreciation of therole of Peru’s former
President Alberto Fujimori; and Alfonso Lujan of the El Barzon Mexican Movement.

that the Holy Father, the Pope, said that the debts of al the
countries need to be forgiven, to reach a solution. The other
point that I’ minterested in, isthe energy system, asitisbeing
handled both in the United States and Mexico, and what are
the circumstances that lead the Americans to adhere to the
energy system, and why Mexico is going to send energy to
other countries?

LaRouche: Well, the problem here, in the United States,
we have had since Brzezinski. Brzezinski is no supporter of
the Pope, by the way! He's on the opposite side: You get a
certainaromaaround him, and hispointed ears, if you suggest
where he might spend his evenings. And his policies, more
clearly so. Hedid great damageto M exico, among other coun-
tries, while he was National Security Adviser, for example.

The energy policies, which have been introduced, since
Brzezinski was running President Carter, are destroying civi-
lization in Mexico and elsewhere. We have policies—and
when President Lopez Portillo was President of Mexico—
withwhich| washighly inagreement. Now, the policieswere
twofold: We have thelong-term view of Mexico' s petroleum
development, asboth an export item for trade—that is, petro-
leum exportsfor capital goods, for devel oping Mexico’ sagri-
culture and industry; but the ideas also were therein Mexico,
and many peoplein Mexico had devel oped theseideas, of the
problem of dealing with the north, which is water-shy, and
dealing also with the coastal areas, which are very hot in the
summertime. And by using nuclear power, which was the
intention of Mexico, back in those days, to develop systems
built around complexes of power production and distribution:
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integrated power production and distribution, to enablearev-
olutionto be madeintechnology; to create new citiesin Mex-
ico; to create networks of transportation; new industries; a
revitalization and expansion of agriculture—things which
could have all made Mexico, within two generations, among
thefirst nationsin theworld in terms of production and econ-
omy. These were the ideas. We have to do that, now, as an
energy policy.

We have to, as John Paul 1l has emphasized, we have
to approach everything, from the standpoint of the common
good. Or, asit’s otherwise called, “the general welfare,” in
the Constitution of the United States. Otherwise known asthe
Greek agape, asinl Corinthians 13 of Paul. Thisisthepolicy:
We must take care of al of the people, to honor the past, to
defend the living, and to provide for the future. We are al
mortal; we shall al die. Therefore, the question is, not what
we get out of this life, as mortal people, but what our lives
mean, when we have completed our life, our mortal life. What
havewedone, whichishonorableintheeyesof our ancestors?
What have we done, which will be blessed by our posterity?
And, we have to approach things like this, in that state: We
have to have love, for those who went before us, many of
whom suffered. We have to have love, for those who come
after us. And we must devote our life to what we can do, in
cooperation and as individuals, to make the transition. And
one of thethingsis energy.

We must provide a large-scale energy system, of high
energy-flux density, in which production and distribution are
integrated. They are not privatized. They areregulated by the
state. They are not a method of looting the people, but a
method of providing the basis upon which organized life de-
pendsfor its progress.

The Coup Against Peru’sFujimori

Q: Good afternoon. I’ m aPeruvian, an engineer, fromthe
trade union, Retired Workersof Peru, and | haveaquestionfor
you, Mr. LaRouche, perhaps a somewhat controversial one.

With regard to my country, Peru, in my modest view and
with therespect that | have of your evaluations, | will takethe
liberty totell you my opinion, in responseto what you, in one
of your articles, said, and | quote: “ Peru has no better future,
especially after theevil offensiveof theU.S. State Department
to overthrow the government of Alberto Fujimori.”

This view of yours, Mr. LaRouche, with regard to the
cause of Peru not having a positive future, because of what
you said, as a Peruvian citizen, confuses me and makes me
uncertain. Mr. LaRouche, Fujimori, of Japanese nationality,
and Montesinos, a Peruvian, for a long ten years wrecked
our poor country. They left us destroyed, economically and
militarily. For example, people say that they fought and de-
feated terrorism—uwhich is true, but not with the healthy in-
tention of freeing Peru of thisevil, but rather, to monopolize
the drug trade, which is a well-known scourge which goes
handin hand with terrorism, asin the case of the FARCin Co-
lombia.
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It's also said that they stabilized the economy, which is
another great lie. The best example of this are the budget
problems created by the Economics Ministers Pedro Pablo
Kuczynski, the envoy of Soros, and Silva Ruete, a recent
minister in an earlier regime. The envoy of Soros—and what
israrely said is that Pedro Pablo Kuczynski came to Peru to
just cover up the Peruvian economy.

| would like you, Mr. LaRouche, to clarify this for me.
Thank you very much.

LaRouche: Well, your questions are a bit self-contradic-
tory, because | agree with you about Soros and Kuczynski
and so forth; | know these creatures very well, and | dislike
them very much.

The point is, one has to take a certain view of the social
process, the political process, in judging a President of any
country, such as Peru. Now, Fujimori capitulated, and
adopted in many respects, adopted a pro-liberal view. That
does not mean, that was his opinion. That does hot mean, that
was hisinstinct. Remember that Peru haslived, asall nations
of the Americas, havelived under aquasi-imperial boot. They
have been, in a sense, quasi-colonies of the United States
since 1982. No country of the Americas hasreally been inde-
pendent. It has been dominated by the IMF and the Anglo-
Americans, by the English-speaking oligarchical factions,
financia oligarchical factions of the world. And, Soros is
among the worst. Kuczynski, who represents certain Boston
and other interests, is among the worst. And, of course, this
Boston crowd, like United Fruit and other things—Grace, and
whatnhot—have a history in Peru, and the history continues.
Andwhen you look at the situation, from that standpoint, you
understand it.

But, Fujimori acted asapatriotic President. That does not
mean hewasaperfect leader, inrespect toforming hispolicy.
Look, I’'mapolitical figure of the United States—a Presiden-
tial candidate. I’'m probably the best-qualified Presidential
candidate the United States has seen in the past 30-odd years,
or longer: So, | have someideas about Presidencies, and have
some idea about how an American Presidential candidate
should treat and regard Presidents of other republics in the
Americas.

Now, Fujimori, | consider in a friendly way. Why? Be-
cause he's the President of Peru. And he was couped by the
United States, and many of the charges against him were
manufactured by the United States. And there are problems
in Peru, which, to alarge degree, wereintroduced to Peru, by
theUnited States! So, whoaml, to criticize Peru, or the people
in Peru, asif that were not the case? They were living under
avirtua dictatorship of the overreach of an English-speaking
alliance, power, and they had no absolute freedom of action.
And the President of Peru, and the President of every republic
of the Americas, hasto calculate, what he hasto concede to,
what he can get by with, under the pressure of the United
States, and its English-speaking allies. So, that’ stheway you
havetolook at it.

So, | would not take simplistic views about criticizing
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thingsthat, | agree, are problemsin Peru. | haveto say: What
created the problem? What is the infectious agent, which
caused the problem? How must we deal with it? How must
we give Peru the opportunity to free itself? | mean, a coup
wasmade, by the Clinton Administration, overthrowing Fuji-
mori! It was made, because of a speech that Fujimori made
in Brazil, which implicitly was consistent with the policy
perspectives of the Mercosur; whichisinthevital interests of
that part of South America, to have such policies.

So that Fujimori was toppled, not because he did some-
thing bad: He was toppled, because he did something good!

So, when aman isthrown out; exiled from his own coun-
try; lied about internationally, and sitting in refuge in Japan,
after being couped illicitly, by an orchestrated coup d’ état—
| don't attack him. | don’t agree with many of his policies. |
and my associates objected to these libera policies many
times. But, I’ ve always understood, that | do not treat lightly,
the problems and importance of a Presidency of a republic—
such as Mexico, for example. | don't have to agree with Fox,
to defend the Presidency of Mexico. | do! | must defend the
Presidency of Mexico! It'sarepublic: | must defend it. It'sa
partner-country of mine: | must defend it.

So, simplistic kinds of criticisms, we should not make.
We should proceed with understanding, not with populist
rhetoric; not with anarcho-syndicalist rhetoric. | saw anarcho-
syndicalism in the form of Trotskyism: It doesn’'t work. We
should therefore, abhor it, on those grounds alone!

So, no. | don't feel that strongly about that. | feel that
Peru has been abused. It will be destroyed, under the present
policies, where it probably could have survived a bit, under
Fujimori. What has happened to Peru, since the overthrow,
the coup d’ état against Fujimori, is far worse than anything
that happened under him. So how canwe cheer for thetribula-
tions of Fujimori? | don’t. He' s the President of a republic,
honestly elected. An honest man, as Presidents go. He may
have made mistakes; hemay have had bad policies, but | have
some understanding of why those policies were made. And
I’ ve alwaysworked rather, as much as possible, positively, to
help Presidentsand other ingtitutions of republics, to improve
their policy. | don’t walk in with hand grenades, trying to find
waysto destroy them. | respect them; | respect the institution
they represent; and | treat them accordingly. | try towinthem,
to abetter policy. | try to assist them, in finding the means to
adopt a better policy. [applause]

Head-to-Head Against
The WSF Jacobins

The worsening economic crisis of the nations of |bero-
America has unleashed Jacobin forces, shouting “anti-
globalization” slogans, but actually funded by global spec-
ulators and attacking the existence of nation-states just as
the IMF does. Inthe days around the Aug. 22-23 Guadala-
jaraeventsled by LaRouche’ sSMSIA, national radio cover-
age of those events on Argentine radio sent the Jacobins
of the World Social Forum (WSF) into apublic rage. The
hysteriasurfaced in Argentinafollowing interviewsonthe
Guadalgjara seminar given by Marivilia Carrasco, presi-
dent of the Ibero-American Solidarity Movement (MSIA)
in Mexico, to Radio Splendid in Buenos Aires. The WSF
is built with the funds of George Soros and fellow mega-
speculator Sir Teddy Goldsmith.

Carrasco warned that there are two arms of the oligar-
chy operating internationally, that of the utopian faction
which wants to provoke perpetual war, and that of the
WSF, which feeds on popular repudiation of the results of
globalization—usury and free trade—but wants to pre-
servethe essence of globalization, whichisthedestruction
of the nation-state. She reported that George Soros, with
his fortune earned from globalization and speculation
against national currencies, paid the ideologues of the

WSF. Carrascoinsisted that whileitistruethat the national
institutions of 1bero-America have been hijacked by any
number of corrupt and IMF-compliant leaders, to seek to
end this plague by destroying the national institutions
themselves, is doing the financial oligarchy’s dirty work
for them.

In an Aug. 26 interview on Radio Splendid, Carrasco
was told by the show’ s host that spokesmen of the World
Social Forum had responded the day beforeto her charges.
A TV journaist asked them what they thought of
LaRouche's allegation that George Soros was behind the
World Social Forum. The WSF spokesman had responded
furiously, not to refute the charge, but to say that such a
charge from Lyndon LaRouche could not be accepted.
Carrasco then added to the story of George Soros, that of
Teddy Goldsmith in the WSF. She exposed Soros as the
world' sleading source of fundsfor drug legalization cam-
paigns, and the proliferation of his Open Society Founda-
tions, from which human rights groups are financed as
shock-troops against national institutions.

The Ibero-American nations actually face immediate
threats of national fragmentation: Argentina, as the Prov-
ince of Neuquén attempts to split away; Chiapas from
Mexico; the near-successful drive by narco-terrorist ar-
miesto break up Colombia; all under “anti-globalization”
rhetoric. Carrasco said there is no ending globalization
without thetotal replacement of the|MF monetary system,
which the MSIA’s next major gathering will address in
Parana, Brazil, on Sept. 27-28.
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Thelmportance of Labor Unions

Q: Good evening, Mr. LaRouche. I'm a trade unionist
from Jalisco state. | would like to know what you think of
theworl dwide movement toward so-called “fl exibilization of
labor?’ Weview thisasadirect attack on our social organiza-
tions, and on the advances which labor has won through de-
cades of struggle.

LaRouche: | agree, this is a danger. This is a danger.
People have to cometo an understanding, an intelligent view
of what the labor movement represents. And the importance
of solidarity within organized labor—the ability to imple-
ment things.

For example: A rational discussion betweentheemployer
or other ingtitutions, and labor, is agood way of bringing the
forces of production into effective operation. The other key
thing here is, the human question: We can not continue the
policy of cheating labor, for the sake of profit. We have a
collapsing economy. The economy iscollapsing, not because
of labor. The economy is collapsing, because of international
policies, which arerapaciousand stupid. Whereistheinvest-
ment? Whereisthetechnol ogical improvement? Whereisthe
improvement of the schools? Where is the improvement of
the health-care systems, and al the other things, which make
for the increase of the productive powers of labor? Where's
the investment in better technologies? Improved physical
technologies? These are the things that are urgent.

When you say, “Labor must work more cheaply”; when
you say, that you must do things which mean destroying
the aready-fragile socia structure within the family and
community of working people, you're not doing anything
right: It's wrong! You must have minima standards, and
they must rise, for the improvement in the conditions of life
of labor and their families: interms of education, health care,
and also family and community social relations—extremely
important. And, when labor fights for this, and negotiates
with employers, to pressthem to move forward, so that these
requirements can be satisfied, through acommon effort, then
labor can cooperate with its employers, with a sense of
common purpose: “We're trying to make things better.”
And, good labor organizations will help bring that about.
But, at the same time, they have to have agreements, with
the employers' groups, on the kinds of investment, the kinds
of conditions of life, the conditions of work, which make
that success possible.

No, it's good to have solid agreements, negotiated peri-
odically, between labor and employers, all kinds of employ-
ers, with the idea that a partnership can develop, based
on bringing together the sometimes paradoxical relations
between labor and employers. And finding, by understanding
the paradoxes, to discover solutions, which solve those para-
doxes.

I’ve heard this stuff all over—I don’t know what the
details are in Mexico—but | know what’s going on all over
the world, and it's producing nothing but misery and break-
down of the economy.
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How | Would Address President Fox

Carrasco: Wearereceiving onelast question, which will
bring to a close, at this time, the dialogue, that all of you
should know isan open dial ogue, isadialoguethat LaRouche
constantly seeks to engage in with patriots from Ibero-
Americaand other partsof theworld. Fortunately, thelnternet
favors direct contact, and we invite any and al who wish to
participate in this process to join in, with your questions,
and the work of building the movement that LaRouche has
initiated, which isaworldwide movement, for the creation of
anew financial system, aNew Bretton Woods.

Q: Good evening, Mr. LaRouche. | am a Mexican re-
tailer, and my questionis asfollows: If you had the opportu-
nity, as you did 20 years ago, to meet with President Lopez
Portillo—today with President Fox—what recommenda-
tions and guidelines would you offer President Fox, so that
the financial system does not crash? And many thanks for
your answer.

LaRouche: | think | would do the same kind of thing.
Of course, President Lopez Portillo is a very distinguished
person, of real knowledge andintellectual devel opment. Pres-
ident Fox has, of course, a different background: He comes
from a business and related background. Shall we say, that
President L 6pez Portilloisaman of Classical attributes, typi-
cal of many leaders of the Mexican Republic, like himself.
And, therefore, when | met with President Lopez Portillo, we
were people who arein the European Classical tradition, and
it's easy for us to exchange certain ideas, because we' ve al-
ready been through that territory, so to speak.

President Fox has not had the benefit of that. He's the
President of Mexico. My message to him, would be essen-
tialy, the end-result of any approach to him, would be the
same. He's the President of Mexico: | would address him
as President, as President. And | would try to be useful, in
my communication with him, and to try to persuade him to
see things that | know are true, which is important that he
see. And to suggest to him, things that we and others might
do in common, as ideas, as human beings, in our respective
positions, to help bring things into play, which have to be
brought into play. | think, he has to change his policies; |
think he knows that. | think he will know that, very soon.
But the fact that he changes his policy, does not mean he
vanishes as the President of Mexico. He remains the Presi-
dent, even if he changes his policies, because his function
is not to be the servant of a contract on policy. His function
isto be the servant of the interests of the people of Mexico,
and their future. And he hasto change—as he must change—
to satisfy that mission. That mission; It's ailmost a sacred
position, to be a head of state, even for a time. And the
mission is the future of one’s nation; and respect and honor,
for one's predecessors.

So, withhim, | would simply do the samething: to explain
to him what | know; to try to answer his questions; and to
indicate what | can do, what | think others can do, to make
possible the implementation of those suggestions.
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1T IR Feature

LaRouche Challenges
Presidency To Rebuild
U.S. Infrastructure

by Lyndon H. LaRouche, Jr.

The Presidential candidate’s briefing to a meeting of 90 youthful campaign activ-
ists, volunteers, and new recruits in San Pedro, California on Aug. 18.

Let's have some fun, as | say: Fun means to face a catastrophe, to enjoy it, and to
discover a solution for the catastrophe, which is why you enjoyed it, because you
knew the catastrophe was going to force you to find a solution.

Now, we have a catastrophe: It's called the President of the United States.
He was on vacation, from the Presidency. This is obvious, when you saw the
performance, in the homestead of the deceased David Koresh. | don’'t why the
President likes to have his house in the vicinity of David Koresh’s murder, eh? But
he does, anyway. So, he lives in a tin shack, in a place called Crawford, outside of
Waco, which some people, with his conference, might call “Wacko.” And, he
expressed optimism about the economy.

Now, that is not having fun: Because we have a catastrophe. And you can have
fun, but only if you recognize thati$ a catastrophe. And the reason you can enjoy
the catastrophe, is because you're confident that you can find a solution. Now, the
joy comes, not from having the catastrophe to solve; the joy comes from the sense
that the catastrophe was something that you caused, by a long period of bad behav-
ior, and the joy comes from the fact that the catastrophe is going to force you to
discover a solution, and to prevent you from repeating that bad behavior. And,
that’s we have to do today.

Now, recently, as you know, we have a crisis in the United States, among other
things, with the railway system. We also have a crisis with the air-transport system.
Airlines are going belly-up, which is not the recommended attitude for a plane
in flight!

So, what do we do about this? Everyone is saying, “Well, put them through
bankruptcy; apply shareholder value. And, we’'ll have to cut back, cut back, cut
back: Raise prices. Raise fares. Raise prices.” Well, to some degree that'll have to
be done, because the el-cheapo fares were actually a game that was being played.
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LaRouche told young peoplein California: “ You must intervene as a citizen, to take responsibility, as a citizen, for what your nation does.
And, we have a Presidency. We have the finest Constitution ever devised, so far: Useit!”

It was not justified. We aso have the rail system, and the
Congress and the President are prepared to abandon the rail
system, largely. Privatizeit, whichmeansthat only oneperson
can useit, or something of that sort.

So, these things are being destroyed. Now, what’s being
destroyed, inthese areas of rail and air traffic, air travel, isan
essential part of the infrastructure, on which the economy of
the United States depends. Now, you may become used to
commuting by automobile. It may have occurred to some of
you that that was a catastrophe, abad habit. Some of you may
have experienced the actual catastrophe in a more poignant
way. But the point is, it's much better to have the kind of
organization of society that we had over 35 years ago, even
over 50 years ago, than today.

A Continental Nation

The United States, for example, was built as anation, by
apolicy of development of corridors of development, from
the Atlantic Ocean reaching toward the Pacific. The idea of
building acontinental nation, from the Atlantic to the Pacific,
isanoldideaamong Americans, sincethe 18th Century, since
the times of Benjamin Franklin and his associates. Actually,
since the beginning of the 18th Century, with the first efforts
to open up the corridors across the Appalachians, into the
great central plains: the Mississippi River Basin.

The unity of the United States was effected under the
Presidency of Abraham Lincoln, who introduced the trans-
continental railway system. This transcontinental railway
system established the United Statesasanation, functionally,
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economically, as a nation. Without it, we would not have
becomeanation. Now, what wasbuilt, were not just transcon-
tinental railroads. What were built were development corri-
dors, reaching actually from the Atlantic to the Pacific. Be-
cause, on the side of these rail right-of-ways, the U.S.
government and other agencies, like state agencies, opened
up areasfor development, of agriculture, towns, and so forth.
So that the colonization of the barren wilderness of the great
American middle—the Mississippi Basin, the Great Ameri-
can Desert—to Cadlifornia, was accomplished by means of
this railway development. Cities were improved. The func-
tioning of the economy wasimproved by the development of
local rail systems, like streetcar systems and other kinds of
systems—mass-transit systems for the transport of both
freight and of people. And, this process of transport systems
was also a way of developing the economy, of increasing
the productive powers of labor, in a way that could not be
accomplished without that method.

So, wealsohad, later, moresignificantly, thedevel opment
of power, especially electrical power. And electrical power,
whichwasdeveloped, essentially, asaprocessinthelate 19th
Century, actually became generalized over the course of the
20th Century. Thiswas a great increase in the ability to pro-
duce: anincrease in efficiency, an increase in the productive
powersof labor. Again, and thiswas done under government
protection, as the railroad development had been done, as a
way of developing the economy—infrastructure.

Prior to that, the United States had been committed from
the beginning to the development of water systems—water
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transport and water-management systems. This particular
idea had been developed extensively in Europe by—guess
who? Charlemagne, when he was the Emperor, in histime.
And, even only recently, have we tended to complete what
Charlemagne proposed 1300 years ago! A waterway along
the Rhine, along the Main, into the Danube, to connect the
North Sea with the Black Sea, which meant that all Central
Europeis now, essentially, connected, by inland waterways.

And inland waterway development was a general water

development. For example: We should be moving, in the
United States, we should be moving water from the Canadian
north, the Arctic Ocean, where the polar bearswon't miss it
(they like salt water best); so, we'll bring the water, or alarge
part of it, down from Alaskaand Canada; we' Il bringit down,
according to this Parsons development project [The North
American Water and Power Alliance (NAWAPA)], bring it
down through the Great American Desert—which is till a
Great American Desert: You can fly over it, drive throughiit,

President Must Act
‘In an FDR Fashion’

Lyndon LaRouche laid out his post-Labor Day drive for
national infrastructure security, in an Internet broadcast
Aug. 24.

After Labor Day, we shall release anew phase of the cam-
paign. This phasewill bein responseto the utter failure of
President Bush to deal with reality in the so-called Waco
Conference, which heattended briefly, at about four times,
| understand. At the time that he was speaking in Waco,
we had two crises developing, which are of immediate
significance, and require immediate action by him, and by
other elements of our government.

First of all, we are losing our rail system, the last ves-
tige of it. We are also in the process of crippling, and
virtually destroying, our air-traffic system. Now, if we un-
derstand the effect of this, if you continuethis process, you
have the following things to consider. The breakdown in
the economy—the private economy of the air-traffic sys-
tem—means that we must shift from the less economical
routes, which arethe short-termroutes, to concentrate only
on the longer-term routes, which are essential air travel.
Short-term routes are not essential for air travel. Quite the
contrary. As a matter of fact, sometimes you have high-
speed rail—say, between New York City, Pennsylvania
Station, and Washington’'s [Union] station—you could
probably make the distance with high-speed rail in a
shorter time than you could make it by using air. So, it
obviously isfoolish to rely upon air travel, between New
Y ork and Washington, D.C., when you should have rail
travel.

Now, also, more strategically, to get rail traffic, and to
eliminatethesekindsof problemswithair travel, wewould
haveto restoreatrue, interconnected, transcontinental rail
system, which meansyou could get to every principal cen-
ter in the United States—whether freight, or passenger—
conveniently and efficiently, by rail. This, of course,
meansimprovementsinrail, over what we had before. But

now we don’t even have what we had before. Thetrack is
old. It'slast century vintage, early last century, probably
1926, approximately, with some dlight repairs in some
cases, in between.

If this were to occur, if you have a continued break-
down of therail system, away fromtheideaof atransconti-
nental, interconnected system; if you have an accompany-
ing crisisin air travel, then the United States ceases to be
an integrated nation.

What are you going to do? Drive by Tin Lizzy, from
the East Coast to the West Coast? The United States is
no longer efficiently connected. It is no longer a unified,
efficient national economy.

Key I ssue of November Elections

So, therefore, these areas are one of thefirst areasthe
President must act upon, in a Franklin Roosevelt fashion.
First of all, for government intervention and regulation, to
defend, and improve the national rail system, as a high-
priority investment project. Number two, wemust savethe
air-traffic system. Both of these are essential parts of our
national economic security. So he must do that. He should
forget the nonsense that was babbled out at Waco, and
similar locations, and get down to business.

And the Congress must be pushed into doing this. But
it must be done now. Otherwise, no nation.

Thishasto bemadeakey i ssueof thecoming elections,
theNovember el ections. It shouldbeclear by electiontime,
for these state, Senate, and so forth elections, that anyone
whoisnot pushing for infrastructure, isnot working in the
national interest. Therefore, we have to have a weeding-
out of those membersof Congress, who, among their other
faults, are not pushing for immediate restoration of rail
service, and defense of air traffic.

Now, that’ sonly thebeginning, but thosearetwo areas,
integrated areas, on which the President must act immedi-
ately, now! And thetesting timeisthe November election.
Nobody shouldvotefor anybody whoisnot for this. Other-
wisethey'rebeing silly.

Now, that opens up alarger area. We are now in the
greatest depression in more than 200 years, right? This
means that we have to make some fundamental changes,
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it's a Great American Desert. All this wasted land. You've
got California, right around here, you' ve got the extension of
the Great American Desert; it's right here—staring at you!
Or, burning your backside, you're sitting onit.

So, weshould bedevel oping thisareaof the United States,
into Mexico, through large-scale water management. We
should bedevel opingimproved, mass-transit systems, includ-
ing magnetic levitation mass-transit systems. We should be
redesigning the way we build cities, and I'll get to that, in a

very particular way. Weshould bedoing thesekindsof things,
that will, inprinciple, expresstheattitude of themost effective
nation builders of Europe and the United States, in an earlier
period. And that will depend upon this kind of approach.

How FDR Saved the U.S.

We had, most recently, in the most recent century, Frank-
lin Roosevelt, who took over the government in a period of
great crisis, saved the United States from the kind of fascist

away from the policies of the past 35-odd years, back to
the policies of Roosevelt, and the policies of the post-
Roosevelt period, from 1946 through 1964. We haveto go
back to that kind of economic system, now. Which means
aregulated system: End privatization, end deregulation,
end the funny monetary policies, all these things—get
back to things that worked before, and do it immediately!
Theareainwhichwecan employ people—becausewe
have many people who do not have the skills they had 35
years ago, the population had—therefore they are unem-
ployable for many high-grade jobs. The way we handled
it with Roosevelt, the way we have to handle it now: We
have to take areas of primary need, primary national need
in infrastructure, where people with poorer skill levels,
can be efficiently employed in work which would be of
national importance, and national economic significance.
That work, whichisintheareaof infrastructure, will create
the basisfor the expansion of the private sector: in agricul-
ture and industry. We must have policies with that goal.

Policy for theNext Two Years

Now this covers several areas, which should be the
basic policy of the United Statesfor the coming two years,
and longer, up to the run-up to the 2004 election. First
of al, anational infrastructure policy. Air travel and rail
represent aspects of the transportation sector of basic eco-
nomic infrastructure, which is largely government-fund-
ed, government-controlled, government-regulated. You
can havethe private sector in there, but they areregulated,
the way we used to do it. So, air and rail are one of these
areas.

In transportation, we also have ports. We aso have
power and water, which are other areas of physical infra-
structure which are necessary. We must end deregulation
of power. We must have a policy of national support for a
system of state-regulated utility systems, of utilitieswhich
have long-term investment with government backing, and
regulation, for the generation and distribution of essential
power. We must have awater system, whichisnot only to
supply our water needs, for human and related consump-
tion. We must have a water-inland transport system, like
the Mississippi River, other rivers, the cheapest way of

movingfreight, whichisof low valueper ton, and therefore
isnot high priority intermsof timeof delivery. Wedepend
upon that for grain, for ores, things of that sort. Inland
waterways are ideal for that purpose, much more efficient
than rail for that purpose.

For sensitive high-value freight, rails are indispens-
able. For the highest sensitivity, yes, we require interna-
tional, and national, air travel.

In addition to that, we have soft infrastructure. Public
health: We have destroyed public health since 1973, the
HMO. We no longer have a public health system. We
are now faced with the increment of diseases, caused by
economic conditions, caused by other conditions. We are
not equipped for disease, epidemic disease. Therefore, we
must rebuild the health care systemnow. Forget thisHM O,
repeal HMO, go back to Hill-Burton. That worked; HMO
does not work.

Education: Today, in universities, the price of tuition
isininverse proportionto the val ue of the education deliv-
ered. Thisisascandal. Look at what’s taught in universi-
ties. Frankly, it’s garbage, and the students know it. They
deeply resent it. Many of these students who are more
intelligent, realizethat they haveto go outsidetheuniversi-
ty to get a competent education. The case, as I've been
emphasizing, theimportance of Gauss' Fundamental The-
orem of Algebra, as presented in 1799, for the first time;
to understand thisisan ABC of education. And | guarantee
you that most college graduates today, have no compre-
hension of the actual significance of that 1799 discovery,
on which the fundamentals of 19th-Century scientific
achievement were based. So we need arevolution in edu-
cation.

And these are areas of national priority, upon which
the strength of our population, the mai ntenance of our eco-
nomic potential in general, depend. My campaign, for this
period, will be amassive campaign, on alarger scale than
the recent campaign of the past month; go up immediately
after Labor Day; and it will continue, with the target being
the immediate November elections. To begin to weed out
the chaff. To get rid of those politicians, as much as possi-
ble, who will not support urgent infrastructure-rebuilding
measures. Togoonfromthat, todeal withthelarger issues.
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takeover which was threatened here, which occurred in Ger-
many. He started economic recovery. He got the United
States through a terrible war, imposed by European follies,
and built this economy to a level it had never been built
before. He did it with the intervention of the Federal govern-
ment, in coordinated efforts by state and local governments
on the same principle; put the unemployed to work, largely
ininfrastructure at first, rebuilding things. Because unskilled
people have trouble fitting into jobs, therefore, you take
areas of great need, or work to be done, and you take people
who are otherwise unemployable, with no chance, and you
employ them. Y ou employ them, not too efficiently at first,
but gradually, they get up speed at what they do. And they
devote their efforts to constructing things, or participating
in that, which are necessary for the future development of
the nation.

For example: TheUnited Statesmilitary wasnot thegreat-
est fighting force in the world, in that period. In point of fact,
we had become a great military power, in the course of the
Civil War. We emerged from the Civil War with the leading
military capability in theworld; which waslargely logistical:
the military capability based on railroads, based on engineer-
ing training of officers, based on the Corps of Engineers and
its work. But, we were not the greatest shooters, and in the
latter part of the 1870s and 1880s, the Congress, in its great
wisdom, had destroyed the U.S. military. And, that policy
generally continued, into the time of Roosevelt, except for
the period of the First World War.

So, when we went to war, the soldiers were really not
trained. | wasinvolved in that, and | tell you: They were not
trained. Because we dragged them off the streets and the hill
farmsin peculiar places, and they were suddenly dragged into
a company street, where some poor guy like me, would be
lining them up for their first time on the company street, asa
new training platoon. And, | tell you, | looked at these, and
I’ve said it many times before: | looked at these guys lined
up, I’dlook around, and I'd say, “We just lost the war!” But,
nonethel ess, we put thisthing together, and we came out with
an American military force in the order of magnitude of 16
million. Women of the United States went to work, because
the men had gone abroad in those numbers. And we won
thewar.

Now, how did we win the war? Well, we won the war,
because of what Roosevelt had donein the 1930s. Roosevelt,
of course, had known the war was coming, from 1936 on; it
was obviousto him that thewar in Europewasinevitable, and
that wewould bedrawnintoit. So, he met with hisassociates,
sometimes secretly, but sometimes in ways that are known
today. And they planned what a war mobilization would be,
of the United States, for the United States’ role, in ageneral-
ized war, spread out of Europe. In 1940-41, we went to work,
full-steam, in devel oping that system for defense of theUnited
States. We developed it on the basis of thingslikethe TVA—
Tennessee Valley Authority—and many other projects,
which were projects of thingslikethe WPA [Works Progress
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Administration], or similar kinds of government projects.

So, the government intervened, to take abankrupt nation,
whentheso-called“ privatesector” had failed utterly, tocreate
the foundation for the revival of an economy. We won the
war, not because our soldiers were the best shooters—they
weren’t. They were not the most effective military force, man
for man.

They were very poor, compared to the German army,
which wasfar superior to the U.S., both in the training of the
soldier—including the moral training of the soldier: because
we train our soldiers, too often, like Marines, which is the
worst thing you can do to aperson. You train aMarine: You
destroy them. “Y ou are apiece of filth. We are now going to
destroy you: Weare going to makeyouaman!” En? Andit's
like [adopting arobotic monotone], “| havelearnedto talk in
the way a good Marine should talk.” “ | shoot, frequently.”
Whereas, in the German system, as the training goes on, the
objective of the training isto get an individual, who may be
in a position of leadership from corporal to colonel or lower
general, who is faced with a situation, where he has a mis-
sion—either ontheplatoon level, or the section level—hehas
a mission. And the mission is clear; he must carry out the
mission. But the problem he faces was not something that
was anticipated when the mission was given to him. So, the
effectivemilitary forcereliesuponasoldier, whoisdevel oped
and well-trained, but is also trained to think, to solve prob-
lems, to solve the mission.

Now, what we did in World War I1: We solved the mis-
sion. We did not solve it with our shooting ability. We did a
lot of shooting; we threw a lot of hardware around, and so
forth. We went with logistics: We had logistical capabilities
that no country in the world had. We emerged from the war,
astheonlyworld power, because of our logistical capabilities:
Nobody could match us, in logistical capabilities.

That, wehavedestroyed. Wenow havetheso-called“ uto-
pian” conception of brainlesskillers, like the onesin Colum-
bine Schoal, trained, as the military now admits, by video-
game training, point-and-shoot games, who react to a provo-
cation, a sign, a signal—react by pulling out a weapon, and
shooting desperately and accurately at everyonein sight, with
no human quality whatsoever totheir behavior. They become
azombie, akiller-zombie. And, you see that in what goes on
in Afghanistan: killer-zombies on the loose—no discretion,
no judgment.

In fact, in Afghanistan, you notice, there is no exit strat-
egy. Inawar, competently conducted, you don’t conduct awar
unlessit’ snecessary; and you never conduct awar, without an
exit strategy! What do you mean by winning the war? If you
declare peace, what kind of a peace are you going to have?
How are you going to live with these people you were shoot-
ing at? So, you have to have an exit strategy. Y our objective
is not to enrage the situation. The objective is to bring about
an agreement, which will lead to a new arrangement among
thenations—called “peace.” Y oudon’t achieve peaceby war.
Y ou don’t win peace by war. The war-fighting has the objec-
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tive of creating the conditions, under which awillingness to
discuss and negotiate peace occurs. But the peace is devel-
oped by other methods.

InfrastructureasNational Security

But, anyway, back to the point of the Crawford-Baylor,
so-called “economic summit” of a sleeping President—the
President that wasn't there. What we should do, of course
(just to get back to that part of it), is, recognizing that the rail
system and the air-transport system, as presently constituted,
is an essential, national security asset—national economic
security asset—meaning, the nation would be seriously dam-
aged if thisthing were to be disrupted, if thiswere not devel-
oped. Therefore, under a situation like this, the government
must intervene into areas of basic economic infrastructure,
put themback under regulation, providecredit for their ratio-
nal reorganization, and expansion, and improvement. For
example: The problem with rails in the United States, the
fundamental problems—why we can’t even use trains that
are improved trains—is because the track has not been
maintained. The track is not safe to use at high speeds. The
systemsareold and antiquated. Weneed, therefore, anational
railway development program, as an emergency program,
at this time. We need a national air-transport development
program, so that, while we're trying to reorganize air-traffic
companies rationally, we must make sure they continue to
function; that the mai ntenancerequired for aircraft continues,
and competently; that aircraft are upgraded, so they don’t
crash on your roof, or trying to get out of the airport—that
sort of thing: So, you must go back to a regulated system,
whichisgovernment-protected. That doesnot mean you have
tode-privatizeeverything, butit meansyouhavetoregul ateit.

And, the only competent response—and it’s an urgent,
emergency response, which a real President would have
made, at the time that the vacationing President was talking
nonsensein Texas—what we should have doneis, said, “ The
United States government is going to ensure that rail and air
traffic are maintained; that we do not lose that quality, we do
not losethat capability. And, the Federal governmentisgoing
to interveneto get that thing straightened up.”

Now, that’ sgoing to mean raising somemoney. It’ sgoing
to mean a change in the present Federal Reserve System; a
change in the laws in Congress, going back to a Franklin
Roosevelt approach to these kinds of problems. That must be
donenow: What if these companiesbreak up inthree months?
What if the leading air-transport companies of the United
States begin to break up, go into irreversible disorganization,
over the next three months, which is now a quite-probable
situation? Thiswould be a national-security disaster.

Wehave no national -security disaster in Irag. Wehavean
Iraq policy, which is a national-security disaster, but Iraq is
not our problem. Our problem is chiefly right here! In the
United States: our mismanagement of our own society.

Roosevelt faced that kind of situation in 1932-33, when
hewasrunning for President, and when hefirst became Presi-
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dent: Take emergency action, to save this nation; not merely
to deal with the crises, which were presented, but to launch
programs, using the power of government to do this, to set
things into motion. As aresult of what he did, in the public
sector, and by certain reforms, he created the condition under
which we had a very successful—on balance—a very suc-
cessful progress in economic development, over the period
from 1933, actually until 1964. Therewasagenera improve-
ment, despite theinjustices, therewasageneral, netimprove-
ment, intheconditionsof lifeintheU.S. and, toalargedegree,
outside the United States, as aresult of that change.

From after 1964, with thebeginning of thelndochinaWar,
welostit. Nineteen seventy-one, Nixon’ schangeof themone-
tary system, we lost it. We've been going downhill for 35
years, and carrying much of the world with us.

We're now in the greatest depression in modern history.
It' shere. It snot something to debate—* Isit here?’ Itishere,
without question. Don't pay any attention to the market—
that doesn’t mean anything. Look at unemployment, look at
closed firms, look at disasters; ook at the effect of acollapse
of the real-estate bubble, where people begin to get mass
evictions from areas of recent buildup.

So we have a national crisis: Therefore, the response
should be, to respond immediately to this air-traffic crisis, as
the President did not, and take the immediate measures for a
restoration of apolicy, which will ensure, that those areas of
national infrastructure, which are in the vital national eco-
nomic-security interest, are protected, and maintained, and
improved.

Under standing I nfrastructure

Now, look at some of the other aspects of this thing, the
broader aspects: What is called “infrastructure” consists of
several typical types of elements. We have “hard infrastruc-
ture,” which means, generaly, physical infrastructure. This
includes such things as rail; it includes air traffic, today; it
includes ports. You can see right out here, an example of a
problem, agreat problem: agreat incapacity to handlefreight.
What do you do when you get it here? It's a problem! How
doyoutransport thefreight and distributeitinatimely fashion
toplaceswhereit’ seconomically needed?How doyou get the
stuff shipped out in aproper way? So, the ports are extremely
important—to have adequate portsfor ocean traffic and ports
which deal with inland waterway traffic, because inland wa-
terway traffic and ocean port traffic are very closely interre-
lated. That’ sonekind of infrastructure—transportation.

This aso includes urban transportation and suburban
transportation. It's notoriousin Los Angeles, of course: traf-
fic. Well, thisisinsane! | think many of you think it’ sinsane.
Y ou suffer through it. And, take alittle example of this: How
many hours of the day, does the average person spend com-
muting?What portion of theliving time of the day, do people
spend commuting—and also hating it, whilethey’ redoing it?
It's not exactly an uplifting experience! Well, thisisinsane!
Why don’t we have mass-transit systems, which move people
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FIGURE 1

Enplanements at Large Traffic Hubs: 1975 and 1999
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After airline deregulationin 1978, 75% of all passenger traffic became concentrated at 29 major metropolitan areas, asairlines competed

for the most profitable routes. The five largest hubs handled 25% of all passengers by 1999. See article, p. 43.

efficiently so they don’t get out there in that stream—which
is very inefficient; economically, extremely inefficient! To
pile people individually into cars, or two in a car; drive
through this congestion, to get to work, an hour, or two hours
and so forth; being forced to drive long distances, in many
cases, because of the patterns of employment these days.
Then, what is the effect of thiskind of society on raising
children?If parentsare working two jobs; if they’ re commut-
ing two hours, or four hours a day totally, various ways,
where' sthetimetoraisethechild?If youdon't haveneighbor-
hoods based on active family participation in the neighbor-
hoods, controlling the neighborhoods effectively, just by liv-
ing together as neighbors, what kind of an environment are
you creating for the children? What kind of school systems
do you have, if you don’t have the intervention—efficient
intervention—of an active parent generation, community
generation, in this process? Who do you go to, to complain
about it? The brainwashers, who say, “Givethekid Ritalin”?
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Why' sthekid jumping around? Because theteacher’ sboring!
Get some competent teachersin there!

So, having an efficient mass-transit system, which deliv-
ers people in comfort, and with certain reliability, to reduce
the hours wasted in unpaid travel time, to get to and from
work, in the process of helping to destroy the functioning of
the family, and destroying the conditions under which we
raise children. So, therefore, this extension of a mass-transit
system, isalso essential.

Also, theway we' re devel oping communities—zoning—
isinsane! Look at what happened to Los Angeles: Isn't this
insane? The way this city is organized, is absolutely insanel
It's not organized for people: It's one vast dum! Sometimes
more obviously so than others! It's a city, in which hate is
inherent in the physical organization of things!

Y ou know, in the better times, you would have places of
employment—often in better areas, severa opportunities of
major places of employment. And people would tend to be
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FIGURE 2

Main Passenger Lines of Amtrak and Via Canada

Theroutes of the Amtrak passenger rail system, all that remains of an American passenger-rail network that was once 50% larger, is now
threatened with shutdown for lack of funds, or with being sold off and stripped down further as planned by the neo-conservative Amtrak

Reform Council and Sen. John McCain. Seereport on p. 38.

concentrated in their residences around areas where they ei-
ther had employment, or wereotherwiselikely tofind replace-
ment employment. So, therefore, you had people living in a
community, whichwoul d often be defined by agroup of major
employers, as well as al the other auxiliary employers, of
small machine shops and so forth, that went with it. So, you
had a sense of community. And you had aprimary motion, in
the course of the day—whether shopping, or going to work,
coming from work, going to school, meeting with neighbors,
thesekindsof connections—wereall withinafairly restricted
area, almost within walking distance, if not absolutely within
walking distance. And thiswas achieved, partly by having an
efficient mass-transit system, which enabled usto do that.

So, we need good mass-transit systems, as well as inter-
city systems.

FDR Paradigm in Energy Production

Wealso haveother areasof infrastructure. Power: There's
abig crisisin California, with the Enron rip-off, and similar
kinds of rip-offs. This was a swindle. Deregulation was a
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crime against humanity. The way we would set up power
production in earlier times, the assumption was, when you
would make an investment, an investment in apower plant or
power facility, we' retalking about aquarter-century or more.
Whenyoutalk about “ sitedevel opment,” you' retal king about
amuch longer period: 50 years, or so, because of theimpact of
havingacentral power system, with respect to any community
and its functioning. So, therefore, we're talking about long-
term investment.

How do you construct the investment? Well, it's regu-
lated. Now, the regulation, in the case of power, is chiefly,
even though there should be Federal oversight on interstate
aspects, theregulation of power islargely afunction of states,
the Federd states, and of thecommunities, themunicipalities.
What happensis, a state creates an authority, authorizing the
forming of a corporation, whose purpose is to produce and
distribute energy, in such a way that the aggregate of such
entitieswill meet the needs of the community, both presently
and for the foreseeable future of growth and requirements.
Therefore, you integrate. From the beginning, the concept is
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the integration of responsibility for production and distribu-
tion of power. This is done, usually, by oversight of state
governments, with some Federal intervention in the process
of setting national standards, andinterstatestandards. Califor-
niaisgoing to die, if it does not have, does not return to this
kind of energy production, and expansion of it.

Where's the money to do it? Are you going to go to the
present Governor, and get him to get something through the
legislature, to fund, or bail out, these existing entities? No.
You're not going to get it that way. Y ou're going to have to
have a Federal reform of the present financial and banking
system, which is now bankrupt, under which credit can be
generated through the Federal government, the way that was
done by Roosevelt with his Reconstruction Finance Corp.,
to make credit available through local, designated financial
institutions, in cooperation with the statesand the municipali-
ties, to ensure the existing power production and distribution
function, and that the necessary prompt steps be made to ex-
pand power production.

Without that, how are you going to restore the lost indus-
trial opportunities, which used to exist in this state? How are
you goingto guaranteeprotectiontothefarmersof thisstate—
and thisisthebig agricultural state? You can't doit.

So, therefore, the Federal government may not be the
party to actually set these thingsinto motion in the state and
municipalities, but the Federal government’sintervention is
essential to create the conditions under which a state like
Cdlifornia, which cannot, by itself solvethisproblem, isgiven
the Federal assistance of the type it needs, to reorganize its
affairs, and get on with the work of providing power.

Water Projectsfor the Americas

Another key area, which | already referred to, isthe area
of water. Water isanother part of theessential, physical infra-
structure of a national economy. We have enough water,
available, if we're willing to look ahead to Alaskan Arctic
sources, and look ahead to Canadian Arctic sources. And,
to enter into agreements with neighboring Canada, for joint
development, and agreements with Mexico! Because, any
efficient line of the Great American Desert development, of
water devel opment, isgoing to movewater, in great amounts,
from the north, from Alaska and Canada, through the area
betweentheRocky M ountainand Pacific Rangearea; goingto
movegreat amounts. Andtheend-lineof that, will beMexico.

So, therefore, an Arctic Ocean to Mexican border system
is needed, which should integrate with what Mexico should
have, which is to open up the canals, which have been pro-
jected by Mexico for over a century: canals to move water
from the south, where there is excess rainfall in Mexico; to
moveit along the coastal canalsto the northern areas, such as
Sonora, which need water, in order to develop agriculture.
Sonora, like the Imperia Valley, has a tremendous natural
potential for agricultural development—if the water were
there; if the water management were there.
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We need to protect the agriculture in California alone.
Fighting with Arizona, and the gangsters who control Ari-
zona, over water—Ilike McCain, for example; the Keating
Five—that is not the way to solve the problem. That may be
necessary, but the way is, to find new sources, new arrange-
ments, in water management, for transport and for other es-
sential uses. To take this area of the Great American Desert,
and turn it from a negative factor in the U.S. economy, and
turn it into a positive factor, for all of the economy around
there. And we can do that. So, these are essential things.

‘Soft’ Infrastructure

Then, you haveother things, whichare called “ soft” infra-
structure: health care. Health careisanational security issue.
Let’ stakethe nasty case of DDT: Therewas never any legiti-
mate grounds for banning DDT. It was purely a cult, fanatic
program. DDT never ruined a robin’s egg. It may have cut
down itsmeal ahit, by killing fliesand worms, but it did not
ruinthe egg. It was al afraud.

We are now exposed to West Nile virus, a deadly, mos-
quito-borne, or mosquito-vectored virus, which is moving
into the middle of the United States, from Africa. It smoving
infrom Africa, becausewe didn’t do anything to help Africa.
Wedidn't bring the conditionsin, which would have enabled
Africato control the thing at the source. We say, “We're not
goingto put money in Africal” “ We' regoing to takegold out,
not put money in!” That’ stheidea: “Oh, gold! So, takeit out!”
So, therefore, because wedidn’t givethem themeans, and the
support to get up the pest-control systems and health systems
they required—as amatter of fact, we bombed Sudan’ s phar-
maceutical plant, because some idiot in Washington, some
right-wing kook, pushed the President into going along with
it. And the President had to quietly admit afterwards, that
there was no reason for bombing that plant; no excuse for it.

So, it now comes here. Diseases from Africaare going to
come to visit the United States, no matter what the Customs
agents and Immigration officers say. We used to be able to
control—we had the mosquito, malaria and so forth, under
control inthe United States, by DDT, which isthe most effec-
tivedrug we ever had, against thiskind of problem—the most
effective. And, for some crazy reason, it was banned—arbi-
trarily, with no supporting evidence for the banning. Every-
thing about, “DDT was a danger to the environment,” or
something, or health, wasalie: Therenever wasany scientific
evidence presented to support that.

So, we're going to have to get it back.

Now, that’ sonly one aspect of health contral. In the post-
war period, asaresult of our experienceinwarfare, especialy,
we adopted a piece of legidation, called Hill-Burton. Hill-
Burton was a very intelligent approach to improving the
health care of the citizensof the United States. It said, simply,
this; it started with an assumption. The assumption was, be-
cause of the way medical practice is structured, the major
hospitalsand clinicsinacounty arethe center of thefunction-
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FIGURE 3

The Nawapa Plan for Bringing Additional Fresh Water to the United States, Canada, and Mexico
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The North American Water and Power Alliance project, on the drawing boards since 1964, would provide a 20% increase in water supply
to the United States, while making additional water available to Canada and Mexico. See article on p. 51.

cians, and educates them and produces them as a by-product
of itsfunction, which has extensive research facilities of sci-
entific, aswell as other, nature.

And therefore, when you get into anational health crisis,

ing of the medical profession and of public-health facilities.
What you need in any area is, you need a very high-grade,
full-service teaching hospital, the kind of institution which
covers the entire spectrum, which trains nurses and physi-
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you have doctors out there. The doctors, for major care, rely
on their relationship with clinics and hospitals. The hospital
is the center of mobilization of a community, of a county,
for health-care problems, new diseases. What do you do?
Laboratories; extensive research, tied to other research insti-
tutions, in touch with research institutions throughout the
country and internationally. They go to work on a problem,
which is newly discovered, and try to quickly discover an
approach for dealing with a new type of problem. Or an out-
break of an old disease in a new form, like bubonic plague,
for example, which may come out as pneumonic plague.

So, the doctors, now, are able to function, because you
have a team relationship, between the individual physician,
the local hospital or clinic, and the central hospitals, which
are the mobilization points, the rallying points, for national
security in health care, in health protection.

Now, Hill-Burton specified, therefore, that the United
States should adopt—it’s a very simple piece of legislation,
not one of these pieces of nonsense, but simple legisation
stating aprinciple: It isthe objective of the United States, that
we shall increase the number of beds of a predetermined,
required quality, in hospitals, based on a county-population
requirement. That is, every county should be getting an equi-
tableapproach totreatment of diseaseinthat county. Because,
if you do that, for the reasons | just gave, then you have a
system which is capable of responding intelligently, some-
times in concert with government, to any kind of disease
problem.

Now, theideawas, that you would form organizationsin
each state, with Federal protection—Federal sponsorship and
protection. Thesewould be organizationsbased on statefacil-
ities; they would be based on public facilities; based also on
private hospitals and similar institutions. And these institu-
tions would meet on an annua planning basis, to set out a
budget based on required number of beds, estimated in that
area, to improve the situation. And, to determine where the
money isgoing to come from to support this number of beds,
of these qualities, in that county. Therefore, what they would
dois, the various institutions would estimate expected reve-
nues from various sources that could be obtained, define the
deficit, and then say, “Where are we going to get the money
to fill the deficit?” They would go, first of al, to voluntary
fundraising for hospitals and health care, in general. They
would then go to municipal and state governments: What can
the municipal government, the state government put into the
Kitty, to fill the deficit? And, if that isn’t adequate, then they
go to the Federal government, which is sitting there as an
interested party, and say to the Federal government, “This
state, inthecoming year, isgoing to havethefollowing deficit,
based on currently determined sources of applicable reve-
nues. We need some help. Get usabill through the Congress,
to authorize aspecial allotment for this state.”

That's the way it worked, until 1973. It was one of the
best health systemsthe world ever knew.
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And Nixondestroyed it—with the help of a“ great Demo-
crat”: Daniel P. Moynihan, who was in charge of this social
reform, at that time. What came in, was the HMO legisa
tion—health-management-organization legidation, repeal-
ing Hill-Burton. And you may have some idea of what hap-
pened to heath care, as a result of the HMOs and the
replacement of Hill-Burton.

So, weneed ahealth-caresystem, asamatter of anational -
security interest. A health-care system, while it probably in-
cludes many private aspects, must have the backing and sup-
port of public agencies and the public sector, including the
Federal government. And the Federal government must act
as a coordinating agency among the states, to determine a
national-security approach to health-care requirements:
whether strange diseases, or simply other disease problems
discovered; maybe like how to remove a video game from a
child, huh? To savethekid’slife, or his neighbor’ slife.

Education for Citizenship

So, you have another area of national security interest,
which is primarily the responsibility of government. Educa-
tion: Now, | know that most of you hate education, because
you’ re not getting any of it. But, we' re doing the best we can,
with our limited resources, and by going on the things which
we think are most essential.

So, if you can’'t get a decent education at a university,
create your own. It doesn’'t have to be a university, it hasto
beaprocess,inwhichyou’ reengaged, inyourself, devel oping
yourself, in asocial kind of way—individually and socially;
by getting at things you need to know, to make you capable of
understanding society, and understanding your place in it.
Andhow you candowork, that sort of thing. Baseitin science,
baseit in Classics, baseit in social relations—history. Those
things, if you can’'t get them from the schools, or the universi-
ties, you must organize and provide them for yourselves.

Remember, healthy university systems were not created
by God. He left some things up to man, to create for himself.
And the best educational systems, camein opposition to pre-
viously established, failed institutions. And they were orga-
nized by young, vigorous people, who were dedicated to dis-
covering the truth, and learning to master it. And, by
mastering a few areas, in afew topics, they would open up
themselvesto the capability of knowinghow to master others.
So, what you need in education, essentialy, is a foundation.
Y ou need a foundation, which enables you to fit yourself in
society, as a person who can think scientifically, who knows
what socid relations are, who knows how ideas function in
history, who knows how societies collapse or succeed; and
you start from that kind of basic knowledge, and then reach
out, to anything el sewhich you think isimportant, or interests
you. And you're able to do it, because you' ve created a pro-
cess, inwhich you yourselves, can doit, for yourselves.

Y ou become, then, atruecitizen, not abeggar. Thetypical
citizen of the United States, today, is a beggar. They beg!
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The student who has been trained in Classical culture, reliving the creative
discoveries of the past, has a solid foundation to understand universal history as
well as physical science. Here, at a Schiller Institute Summer camp in Lucketts,
Virginia, in July 2002, children painted a life-size mural of Raphael’s*“ The
School of Athens,” and gave a performance of drama and song, based on
Plato’s Dialogues.

They beg from the news media. They beg for a place at the
table, with public opinion. They beg for this; they beg for that.
They don'’ t think about what they can do for themselves. This
iscalled “freetrade”: What can | sell myself for?

So, the basis of citizenship is essentially education, as
Benjamin Franklin emphasized, and warned, when the Con-
stitution had been adopted. And education means that you
are firstof al, that youareacitizen, whoiscapableof thinking
for himself or herself, as a citizen. This means, that, instead
of depending upon doing asyou aretold, or thinking what you
aretoldtothink, that you have gonethrough the experience of
discovering universal principles, which are universaly true,
with the powers of your own mind, usually doing this as part
of asocial process of dialogue with other people.

Onceyou know that something istrue, in your ownmind,
in that way, then you can stand up, and say: “ | know.” And
when you can say, “1 know,” then you’ reacitizen. Then, you
are entitled to instruct government to pay attention. And if it
doesn’t pay attention, to make some changes. Not the kind of
beggars, that call themselves “citizens” today: “| have to go
along with the Party. | have to go along with public opinion.
| haveto go along with this.”

Andhereyou are, sittinginthemiddleof afailed society—
thissociety hasfailed! Over 35 years, thissociety, thisUnited
States, has gone from the most powerful nation on the planet,
therichest, the most productive, the most progressive, to one
of theworst! It’ sthe bucket shop, of humanity! We' re blood-
suckers. We don’t produce our own wealth; we steal it! We
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stedl it, by freetrade. We' verigged thevalue of the currency,
of the peso in Mexico; werigged this; we rigged that. Other
countries slave for us, work under virtual slave-labor condi-
tions, to give us the cheap goods that you buy at Wal-Mart!
By some poor creature, standing, unable to move, because
they represent destroyed peopl e, who somebody’ semploying
at X number of dollars per hour, to stand there and look asif
they’ reworking.

Thisiswhat we' ve done to the American people! We've
done that to them. We've taken away their dignity, and one
of the ways we did it, was with education. Look at what is
taught in universities and schools. Look at the nature of the
curriculum. Some kid thinks the teacher is stupid, he'sgot to
have Ritalin. Do you know what Ritain, and Haldol, and
Prozac do, physiologicaly, to a human body, over several
years of application? Do you know what thisis? Read a book
(but don’t takeit too seriously): Brave New World, by Aldous
Huxley. Soma. What you are getting, no education in the
schools, and if you don't sit there like a happy little zombie,
theteacher says, [very nasal] “ Y ou’ vegot an Attention Deficit
Disorder.” And you say to the teacher, “No, Teacher, | don't
have ADD. Y ou’' ve got BDD—a Brain Deficit Disorder!”

But, thisis akind of menticide: The obvious purpose is,
isto destroy the mental capability of the American youth to
function. Because, once you get him on this dope, you don’t
come back so easily. Some of you have some experiencewith
it, in yourself, or know it with others: Y ou don’'t come back
so easily. And, when you lose the years of your life, theyears
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when you are most susceptible of actually developing con-
cepts; when you’ re going through the secondary-school age,
and the university age, 18 to 25, that area, is the period of
life, in which most people have the highest potentiality for
devel oping the power of conceptual thinking. Onceyou have
mastered that, in those age intervals, then you don’t stop de-
veloping. Y ou go on, and you become more powerful inyour
ability as a thinker, from that point on. But, if you don’t lay
the foundation, in cognitive thinking in those age intervals,
you’ velost thoseyears—preciousyearsof your life, youcan't
make up for so easily.

So, in a sense, the function of education is not simply
to produce people who are qualified to pass tests which are
designed by idiots. You know, multiple-choice question-
naires. (If you passamultiple-choice questionnaire, you must
havetakenalot of Exlax.) Thosetests, by themselves, areevil.

What is a reasonable question? Y ou’ re probably getting
some of thishere. But, what isacompetent examination, ina
secondary school or a university, say on a science subject?
Fill out a questionnaire? No. Fire the teacher. If the school
issues a questionnaire, fire the school administrators. If the
teacher gives you a multiple-choice questionnaire, fire the
teacher. You’ re not getting an education.

What isan education? Thetest of an education isatest of
the school and of the teacher, as much asit is of the student.
What are you testing for? A good test, which is done with
the best—the best so-called “intelligencetest,” would always
have this feature in them. A good test will always challenge
the student with a question, for which they have never been
prepared in classor textbook. And you would test the student,
therefore, on the ability to solve that challenge, at least in a
credible and competent way at that time. That would tell you
how well the school program and the student combined, had
developed over the preceding period. So, the ability to think
cognitively, to discover solutions for problems, to discover
new principles, under stress: That is the test of education.
Because that’ swhat it isin production.

Entrepreneurship in production is the same thing. In pro-
duction, what you face are problems you never saw before.
In government, you face problems you never saw before. So,
who do you want to deal with that problem? Do you want
some bureaucratic idiot, who's filled out multiple-choice
questionnaires? Or do you want someone, faced with an en-
tirely new experience, anew challenge, unexpected, in some
area, in which they have a certain competence, to be able to
respondtothat challengeinanintelligent, effectiveway?This
is developing a new product, solving a problem that’s never
been solved before; this is what the best military training
is. Auftragstaktik, it's called in German—the ability of the
soldier, the commander, under a situation, which he did not
expect, to be able to carry out a mission, under conditions
whicharedlightly different thanthosewhichwereanticipated.
By finding a solution to that problem. Not by changing the
mission, but accomplishing themission, by discoveringanew

36 Feature

way of correcting for the difference between what was ex-
pected and what you have.

TheProblem Gauss Solved

That’swhat agood education is: the ability to think. The
ability to invent valid approaches to previously not-known
issues. For example: One reason | specified in response to
the question, this issue of the 1799 paper by Gauss on the
fundamental theorem of algebra. Every faker will go to a
Lagrange approach to that problem. Every faker in school
will teach that: It’ s one of the most important developments,
in al modern mathematical physics, that particular paper by
Gauss. Andvirtually every school, which teachesinthat area,
in that subject-area, fakes it. And says, there’s a solution at
theblackboard, as such; amathematical solution at the black-
board, as Lagrange said, for that problem. If you accept that,
in mathematical physics, if you accept the assumptions on
which the Lagrange argument is made, you will never be
competent in science, becauseyou have never faced thecrisis
that you must face, the crisisposed by Gauss' sattack on Euler
and Lagrange, in that paper. You'll never understand what
the word “physical science” means. You'll fake it. You'll
think of some formula, you get out of a textbook, or look it
up on the computer. And, it’snot.

Also, important, that particular case, because it refers to
knowledge which existed, long prior to that; knowledge
which existed at thetime, in particul ar, of astudent of Pythag-
oras, Archytas, whowasassociated with Plato. Andthecircles
of Plato, Archytas, and so forth, through the death of Archi-
medes and Eratosthenes, developed an understanding of the
same issue, which was presented by Gauss' s solution for the
question of the fundamental theorem of algebra.

So therefore, if you solve this and understand this, not
only do you know what rea science is (and otherwise, you
don't), but you also have an understanding of something
about history. If you look at the connection, between what
was known by Archytas, by Plato, by Eratosthenes—if you
know that—then you say, “Where’'d we get this?’ “ We got
this from them! We got this from them, in a period 2600
years ago, or so. We got this, by atransmission of Classical
culture—despite the Roman system, despite Romanticism—
which was revived in modern Europe in the 15th Century,
which was the birth of modern science, and the birth of
modern society.

So therefore, the student who has gone through that kind
of educational experience, has a foundation to understand
both physical science, mathematics, and history. Becausehis-
tory is the relationship of the transmission of ideas that no
monkey could ever understand, by human beingsfrom gener-
ationto generation. Cultureisthe samething. Languageisthe
same thing. Languages have been developed, by the human
species; different languages have evolved in this process of
development. These languages are transmitted from genera-
tion to generation, asideas. When you wish to communicate
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with people, as| spent some of the weekend communicating
with people who are Chinese-speakers, you run immediately
into problems of understanding on both sides, whereit’ svery
difficult to communicate certain ideas. Because the language
culture is different, and people think in ways, in which lan-
guageisacrucial part.

And thus, the way to administer society—yes, we are a
community of nations. But, we must also recognize that the
primary responsibility of citizenship, isto organize around a
specific national historical language-culture. Not becauseone
culture is better than the other, in any intrinsic way—some
have advantages, true—but, because you must reach the
ideas. You must, in the case of giving an ideain a different
language than you’ re using, you must also find some way to
get theroot of that i dea, the paradox, into themind of someone
who'’s using the other language, in their national language-
culture.

So thus, our education of the American young person,
into age of 25 and so forth, in terms of our national language-
culture—aClassical form of our national language-culture—
becomes an essentia basis for citizenship. Because it is
through a language, so understood, so mastered, that we're
able to communicate what Shelley describes as “the most
impassioned and profound conceptions respecting man and
nature.” And that's what citizenship is. To have a sense of
what needs to be done, or at least what question needs to be
asked. And, to be able to put that forward as a citizen, in
a way which commands attention to what you propose, it
commands attention to the matter of the answer.

That’ stheway we can govern ourselves. Wedon't govern
ourselveshby opinion. Most of theopinionintheUnited States,
asyouknow, isidiocy. Would youwant to beruled by popul ar
opinion? It's amass of babbling idiots! Does that mean that
you hatethe people, becausethey’ rebabblingidiots?No. You
want them to be good people. Y ou want to devel op them. So
therefore, you want to ensure that every child has access to
that quality of education, whichisrequired. Y ouwish that for
yourself; you wish to make that kind of Classical approachto
communication, an integral part of the way society functions
and makes decisions. We are not monkeys; we are not ba
boons. We do not communicate by sign languages or grunts
or snarls. That should not bethe way that we function, though
often that happens in the Congress. We should be people,
who are able to communicate by reason, and reason means
exactly that.

So therefore, an educational system, based on reason, is
avital matter of national security. It' sprimarily aresponsibil-
ity of government, inthe collective sense, assuchisthenature
of things.

What We Can Do To Save Our Nation
Thisiswhat wehavelost. Thisiswhy George Bushwas—

not elected, exactly, but inaugurated. They just said, “Well,

who're we going to inaugurate? Which of these bums that
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wasn't elected arewe going to inaugurate?” And wedid. But,
how did that happen? How did we get to the process that we
had a Dukakis, running for the Democratic homination for
President in 19887 An absolute mental case. Going into a
severe crisis, do you want to put amental case into the White
House? Well, Gore is the same thing—a different kind of
mental case. Bushis, shall we say—theonly thing spectacular
about him, are his disabilities. But, he's the President: And
you and | have to manage this Presidency. | mean, you can't
shoot him. It’ snot agood aides; and it wouldn’t do any good.
It would do bad. That’ s not the way you settle problems; you
may do it in some neighborhoods—try to settle problems, by
shooting the guy you don’t like. That doesn’t settle anything;
that just makes the problem worse.

Y oudon’t try to overthrow the government, theway some
populists do. Y ou know, “The government’s always bad. If
we could only get rid of government, everything would be
good.” Y ou baboons would run the place, huh?

No, the point is, we have the responsibility of affecting
the institution of government, to cause the constitutional
ingtitutions of government in particular, to respond to our
perception of what our national security requirements are,
as a nation, as a people. What we think is just, in terms of
our relationship to people in other countries. We have to
force government to behave itself. Not as the adversary, but
just like a foolish child, that you have to sometimes keep
them from putting their hands on the hot stove. That sort
of thing. Y ou must intervene as acitizen, to take responsibil-
ity, as a citizen, for what your nation does. And, we have
a Presidency. We have the finest Constitution ever devised,
so far: Use it! But know how to use it: Be ingenious, in
using it. How do we get the Presidency to respond in away
which George Bush were not likely to do? How do you
shape the environment around the President, such that the
institutions of the Presidency, and government generaly,
and other influences, will act upon him, to accept what
I’ve proposed, say, today: “Please, George Bush. Stop this
nonsense! Accept reality. This system is coming down. No
recovery will ever occur. | don't care what Dracula says,
there's no recovery in progress.” “ Please Mr. President, do
asimple thing: Put DDT back in circulation. We don’t want
our people dying of West Nile disease. Just do the intelligent
thing. Protect the national security interest, in terms of rail-
roads; in terms of our air-traffic system; and a few other
things like that—for starters.”

And, that’s, | think, what we, as Americans, among other
leading things, should be saying. That's what should have
beensaid, ineffect, at Crawford, or at Baylor. We should have
said, “Hey! Thisisstupid. Thissystemiscoming down; let’'s
stop kidding ourselves; let’s stop the delusion. There are
thingswe can do to save our nation, and savetheworld. Let's
do them! They’re not perfect solutions, but they put us on the
road toward solutions.”

And that’ sthe gist of the matter.
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Rebuilding U.S. Rail
System Is Top Priority

by Richard Freeman

The breakdown of the U.S. rail transportation system, for
both passengers and freight, threatens the operation of the
American physical economy and the integrity of the United
Statesasanation. A top priority reconstruction and overhaul-
ing of therail system, that restores its functioning as a conti-
nental system extending into every population and industrial
center, is urgent.

An examination of the working of the U.S. rail system,
showsthat part of it nolonger exists, and what does still exists
isrundown. Onthefreightrail side, for Class | rail companies
(the biggest ones), comparing 1980 to 2000, forty percent of
the track has been contracted, 27% of the locomotives have
been furloughed, and 63% of the labor force has been fired.
Putting haulage of coal to oneside, theClass | rail companies’
transport of all other goods—thevast majority inan economy,
ranging from grain, toiron, to chemicals—hasfallen 45% on
aper-household basis, compared to the 1970 level.

Thepassenger sideof therail gridisinthesamecondition.
Amtrak, thelargest inter-city passenger rail carrier, transport-
ing nearly four-fifthsof inter-city passengers, hasbeenforced
to live from month to month. Amtrak requested of the U.S.
government, $1.9 billion for fiscal year 2003, for operations,
mai ntenance, and minimal capital investment. The Conserva-
tive Revolutionaries in the House and President Bush jointly
said that Amtrak should receive $521 million. Senator Mc-
Cain and the Wall Street Journal have both demanded the
busting up of Amtrak, which would mean closing down al-
ready inadequate service to many parts of the country.

The breakdown has generated deadly effects. On April
18, Amtrak’s Auto Train out of Orlando, Florida derailed,
tumbling 14 cars across the track, killing four and injuring
150. Thetrack isowned and maintained by CSX Corporation.
Fivedayslater, in Placentia, California, afreight train plowed
into aMetrolink commuter train, killing two andinjuring 260
people. The Federal Railroad Administration has reported
that in 2000, therewere 2,059 derailments, already anincrease
of 18% from 1997, and a pace of 40 derailments per week.

Rail- and Nation-Building

Theinability to move people and goods from one part of
the country to another in atimely and safefashion, isamarker
of ageneral breakdown of the economy, and isthe product of
at least 30 years deindustrialization policies. The link be-
tween rail-building and nation-building must berevived. Rail
should be the leading mode of transport in awell-functioning
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FIGURE 1
Percent Share of Domestic Intercity Freight
Traffic, by Mode of Transport
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economy. Today, thisrequiresatwo-phase process. maintain-
ing and building the current rail grid; but moving as quickly
as possible to overhaul it, through the introduction of high-
speed rail and then magnetically levitated train systems.
“Maglev” represents a scientific revolution, which uses en-
tirely different methods of locomotion, and can travel at
speeds of 250 to 300 mph (417 to 500 kph). The overhauled
U.S. network can extend southward into Mexico and the rest
of Ibero-America, and northwardto Alaska, throughto Russia
and the Eurasian Land-Bridge. The bill of materialsto build
rail will revive steel and other critical industries.

It was President Abraham Lincoln who deliberately
launched a rail-building enterprise, subsidized and directed
by the U.S. government, which brought the United States
from 30,626, to 163,359 milesof track inthe 30 yearsto 1890.
The railroad-building drove the expansion of the steel, iron,
and national industriesgenerally. DuringtheNew Deal, Presi-
dent Franklin Delano Roosevelt used the Reconstruction Fi-
nance Corporation to rescue and rejuvenate therail industry,
which had fallen into bankruptcy during 1929-33 under the
handsof theM organ bankers. FDR turnedit back toLincoln’s
intended purpose. Then in the economic mobilization for
World War 11, the volume of freight transported by rail, mea-
sured in ton-miles, doubled. Without rail, the mobilization
could not have occurred.

Figure 1 showsthat by 1943, railroads carried 72.6% of
all freight in the nation, and inland waterways carried another
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13.2%; trucks carried only 5.3%. The U.S. economy func-
tioned at a very high, fully utilized and rapidly expanding
level duringtheWorld War |1 mobilization, withtruckscarry-
ing only 5% of all freight flows.

One tow barge that travels on the waterways, carries as
much physical freight volume asdo 2.25 unit trains, the same
physical freight volume asis carried by 870 trucks (35 high-
way miles of trucks). Water transport is the cheapest mode
for freight transport, but much slower than rail traffic. Water
and rail are the two complementary, fundamental modes of
transport for an economy.

The U.S. government poured huge sums into highway
constructionfromthe 1950s—both for cited military-security
reasons, and less-publicized real estate speculation—and
thus, in effect, subsidized the auto and trucking industry.
Truck service as a mode of transport exploded, while the
railroads shrank. As Figure 1 shows, by 1999, trucking in-
creased to 29.4% of all domestic goods transport. Ignoring
for a moment the huge role of coal in rail transport—more
than half of al ton-miles carried by railroads—truck would
have surpassed rail in the volume of freight traffic carried.

The Assault Against Railroads

The culminating assault against rail occurredinthe* post-
industrial society” shift which began inthe second half of the
1960s, and becamean avalancheof industrial destructionwith
the 1970s oil hoaxes and the Federal Reserve “interest rate
shock” of 1979-80. With railroad mileagein decline, in Octo-
ber 1980 President Jimmy Carter forced the deregulation of
the rail industry, as the Congress passed the Staggers Act.
Prior to the Act, the now-defunct Interstate Commerce Com-
mission hadworkedwiththerail carrierstoset thefreight rates
charged to customers. Therateswere set at what amounted to
a“parity” level, covering arailroad’ s cost of operation, and
providing a moderate profit. This was eliminated, triggering
a speculative wave of mergers in a pattern since familiar
throughout the economy, accompanied by asset-stripping of
plants, equipment, and labor force.

In 1980, there were more than 20 American major Class
| rail carriers. Today, that has been whittled down to four:
Union Pacific; Burlington Northern and Santa Fe; Norfolk
Southern; and CSX. Class | carriersaredefined by aminimum
revenue level (in 2000, the threshold was $261.9 million in
annual operating revenues). The Class | lines, dominated by
banks, control more than 90% of the revenues of the entire
rail industry (the other parts of the rail industry are smaller
regional carriers, and short-haul lines).

This fierce consolidation slashed apart the rail industry,
without regard to the functioning and economic security of
the United States. Indeed, the Big Four’ sslashing accel erated
thecutting of rail trackage under way decadesearlier. In 1929,
there were 229,530 route-miles in operation. This was re-
duced to 164,822 miles by 1980; in 2000, there were only
99,250 route-miles of Class | track left, acontraction of 40%
since 1980 and 57% since 1929. The Big Four selected the
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most profitableroutes, carrying the most profitable commodi-
ties, and ruthlessly eliminated the rest, even though they had
genuinenationa economicvalue. Many citiesandtownswere
simply cut of f from regular and timely rail service, forcing an
even greater dependency on trucks. For example, in lowa,
nearly 2 out of 3 miles of rail track have been eliminated,
severely affecting that agricultural state.

Consider an overview of the shrinkage and damage in-
flicted on the other critical features of Class | rail grid, by 20
years of relentless “free enterprise” cutting.

* In 1980, there were 458,000 railroad workers em-
ployed; by 2000, there were 168,000, a drop of 63%. Many
workers forced into early retirement were 50-65 years old;
most were skilled, such as engineers or trainmen, whose 30-
40 years experienceislost.

* Inaninsanedriveto squeeze out profits, rail crews per
train, once at four workers, have been reduced to three and
even two workers. This contributes to accidents, though the
rail companiesdeny it.

* 1n 1980, in the United States, there were 28,094 |oco-
motives in operation; in 2000, there were 20,028, a plunge
of 29%.

* In1980, therewere 1,168,114 freight carsin operation;
by 2000, that was down to 560,154, a collapse of 52%.1

Coal Transport the Routeto Efficiency?

The Class | companies answer the charge of asset-strip-
ping by reportingthat in 1970, they originated (carried) 1.485
billion tons of goods, and in 2000, they originated 1.738 bil-
lion tons, 16% more. They say that they are “leaner,” but
more efficient. But investigation provesthisclaimisnot only
largely fraudulent, but also discloses a fundamental flaw in
therail industry, a conclusive proof of the inadequacy of the
U.S. rail grid.

Overthelast 30 years, therailroadshave becomeradically
dependent on transporting coal. Many of the new improve-
ments that rail companies have made, and the new locomo-
tivesthey have bought, have been on thelinesthat comefrom
Powder Basin, Wyoming, bringing low-sulfur coal tothe East
Coast. Thisraisesareal question about American energy pol-
icy. While coal is alegitimate source for power generation,
itsuse ultimately should be declining, were the United States
serious about devel oping nuclear power, using high-tempera-
ture gas-cooled reactors (and eventually developing the
higher energy-flux density fusion power). But instead, coal’s
useisdramatically increasing: In 1970, of al thegoodsorigi-
nated by the rail industry, coal constituted 405 million tons,

1. The percentage of reduction of the essential parts of the rail system may
belesssteepthaninitially reported, because someof thelost milesof trackage,
some of the locomotives, etc., which the Class| rail lines abandoned, have
been picked up by smaller regional and short-haul railroads. EIRisinvestigat-
ingthis. But evenif the percentagesaresmaller, they arestill very substantial.
Further, this equipment that is abandoned by the Class| rail lines and is
picked up by the smaller regional and short-haul lines, is often not replaced,
but patched up, making it lessreliable and safe.
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FIGURE 2
Rail Industry’s Shipping of Tons of Goods
Other Than Coal, Per Household
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Source: Association of American Railroads; U.S. Department of Commerce,
Bureau of the Census.

or 27% of thetotal; but by 2000, coal constituted 758 tons, or
44% of thetotal.

Thus, therail industry hasbecomean auxiliary of lessand
less efficient, deregulated energy industry. Covered up, isthe
absolute decline in non-coal goods carried by Class | roads:
from 1.080 billion tonsin 1970, to 981 million tonsin 2000.
Considered per household, the drastic, 45% reduction in rail
freight other than coal, isshownin Figure 2.

Cutting the rail grid to the bone has had serious conse-
guences. Thiswas further demonstrated in 1997, after Union
Pacificin 1996 swallowed up Southern Pacific: Thecombined
railroad, which had slashed itsinfrastructure, lacked theloco-
motives and hopper cars to transport the grain out of Ameri-
ca s grain-belt states. The grain piled up on the ground, and
oneanalyst reported, that delayswere* costing retailers, man-
ufacturers, mines, and agricultura shippers more than $100
million amonth.”

Passenger Service Gutted

Meanwhile, America’s passenger rail service is only a
remnant of itsformer self, and remains under severe attack.

Today, Amtrak operates 22,741 miles of track (see map,
p. 31). America sother “commuter” railways between cities,
operate 6,714 miles of track, bringing thetotal inter-city pas-
senger trackage to 29,418 miles (for the most part, Amtrak
and the other commuter railways lease the track they use
from the rail freight companies). It is believed that, earlier,
America stotal inter-city passenger rail trackage was at | east
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50% higher.

Moreover, Amtrak isunder siege. In 1997, the Conserva-
tive Revolutionariesin Congress passed the Amtrak Reform
and Accountability Act, which specified that Amtrak must
reach “operationa self-sufficiency,” without any funding
from the Congress, by December 2002, or be radically “re-
structured and rationalized.” This meansthat large chunks of
Amtrak would be shut down, as under Sen. John McCain's
(R-Ariz.) new proposals, which would leave entire sections
of the United States without any inter-city rail traffic. The
1997 Act set upan Amtrak Reform Council, whosevicechair-
man is Paul Weyrich, the radical free-marketeer and Carlist
(fascist) co-founder of Christendom Collegein Front Royal,
Virginia. TheReform Council seekstogreatly shrink Amtrak.

The December 2002 date to achieve “financial self-suffi-
ciency” was clearly impossible, since Amtrak, created in the
1970s, inherited thewreckage of thel ooted Penn Central, after
that company was put into bankruptcy. In order to function,
Amtrak required major capital investments, which it has
never received.

Amtrak operatesahigh-speedrail systemintheNortheast
Corridor between Washington and Boston. But it must share
the track with freight railroads, which wear the track down.
Amtrak should haveitsown dedicated track, asdoesthe high-
speed TGV in France, for example. On the 220-mile route
between New Y ork City and Boston, due to the condition of
thetrack, and other limitations, Amtrak isabletorunitsAcela
Express at maximum cruising speed (150 mph) for only 18
miles.

On Aug. 19, the Wall Street Journal stated in an editorial
that whenin June of thisyear, Amtrak asked the Congressfor
a measly $200 million loan guarantee in order to survive,
Congress should have refused, and forced Amtrak into bank-
ruptcy. This, saysthe Journal, would have “allowed a[bank-
ruptcy] judgetotakethepolitical heat for killing off Amtrak’s
dogs’—that is, Amtrak’s routes outside the Northeast Cor-
ridor.

A Technological Revolution and
Reconstruction

In awell-functioning economy, rail is the leading mode
for transport. Relative to trucks, it is several-fold more fuel-
efficient, has a higher energy-flux density, and requires far
less physical space—an advanced rail line uses one-third the
space of ahighway system. It travelsat far higher speedsthan
inland water transport, and carries afew orders of magnitude
more freight than an airplane.

In 1929, the United States had 229,000 miles of Class |
track-route miles for physical goods transport, which is now
shrunken down to lessthan 100,000. It has currently approxi-
mately 30,000 miles of inter-city passenger mileage, but
needs far more than that to adequately cover the country.
The United States must have a transcontinental rail system
reaching all major pointssafely, efficiently, and conveniently.
With the rail system now near breakdown, the President and
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FIGURE 3
High-Speed Rail Corridor Designations
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Congress must now do what should have been done earlier:
Extend the rail system to the proper operating dimensions,
andintroducerevol utionary technol ogies, whichwill transmit
great productivity and economic growth, and supersede some
current rail technologies still rooted in the 19th Century.

The United States must take two simultaneous measures.
First, it must make the necessary capital investment and op-
erating expenditures to keep the current system functioning.
On the passenger side, Amtrak must be preserved and ex-
panded. Second, it must overhaul and enlarge the existing
system through technological advancements. In the area of
safety, this involves Automatic Train Protection technolo-
gies. For operating systems, it meansintroducing high-speed
rail, as an interim system, and moving on a crash basis to
introduce magnetically levitated train corridors.

One can see the problems one will encounter. For exam-
ple, dueto thedomination of theautomobile, and underinvest-
ment in passenger rail, taking all modes of inter-city passen-
ger commuting—rail, car, plane, and boat—rail only
accounts for a pitiful 0.6% of the volume. A rational first
phase of rebuilding would expand inter-city rail tenfold. Sec-
ond, 70% of all rail travel sat lessthan 90 mph (150 kph), with
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many freight trains crawling along at 30-50 mph. Existing
high-speed systemsin Europe and Japan cruise at top speeds
of 125 to 150 mph (208 to 250 kph); the French TGV (Train
aGrandeVitesse) at atop speed of 186 mph (300kph); Japan’'s
Bullet Train (Shinkansen) even faster. And new high-speed
freight lines are capable of 90 mph (150 kph). Thus, high-
speed trainstravel 2-2.5 times faster than the average speeds
that now prevail in America.

The High-Speed Train division of the U.S. Department
of Transportation (DOT) advanced a high-speed passenger
system in a plan it released a few years ago. This calls for
building 12 high-speed corridorsin the U.S. (see Figure 3).
One such corridor, the Northeast Corridor, operates now,
though sharing freight rails; new corridors would radiate out
from Chicago and cover the Southeast, etc. The construction
of high-speed corridors requires a transformation: replacing
diesel locomotives by electric ones; building of catenary sys-
tems (overhanging wires) that provide the electric power to
the train; advanced signal systems; and where possible, dou-
ble tracking, so that the high-speed train can travel along
its own dedicated lines in each direction. This phase would
require a significant leap in electricity consumption, and in-
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FIGURE 4
Rail Connections to the Eurasian Land-Bridge

two to three hours.

For the most part, maglev would re-
place airline travel of 500 miles (900
km) or less, and be quite efficient for
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distances of up to 1,000 miles (1,500
km).

Of even greater conseguence, a
maglev system would produce tremen-
dous breskthroughs for transport of
freight. Freight-dedicated maglev
would travel slower than maglev for
passengers—initially, 150-200 mph—
and would haul light to moderate loads;
butitwould progressto carrying heavier
loads, and integrate, like a large con-
veyor belt, manufacturing regionsof the
country up to 500 miles apart.

Ultimately, maglev trainsin under-
ground vacuum tunnels may traverse
long distances at supersonic speed.
More important than these feats, the
testing, construction, and development
of maglev rail provides alaboratory for

creasesin America’ s power generation.

The DOT projectsthat a12-corridor system would cover
approximately 12-15,000 milesinthemost densely popul ated
parts of the country, and cost between $50 and $75 billion, in
1998 constant dollars, over 20 years(over $100billionin non-
inflation-adjusted dollars).

Breaking Through to Maglev

America should intensively push to develop a magneti-
cally levitated train system. Maglev has several revol utionary
features. There is no steel wheel riding upon steel rail, asin
traditional rail transport since the 1830s. Magnetic forceslift,
propel, and guideavehiclealong aguideway, sothat it “flies”
on a magnetic cushion. This eliminates the major source of
vibration and friction on the vehicle, which slows al tradi-
tional modes of railroad transport. Maglev systems permit
revolutionary methods of locomotion and control of the mov-
ing vehicles. Current-generation maglevstravel, in extensive
tests, at top speeds of 280-300 mph (450-492 kph). Thisisa
tremendousfour to five times advancein speed for U.S. train
travel. And maglev trains negotiate curves and inclines better
than slower traditional trains.

Maglev would completely changethetimefor trips, rele-
gating air travel to along-distance role. A 250-mile maglev
excursion between downtown Washington and New Y ork
City would take an hour. Comparethisto the sametrip by air,
which, counting travel time, waiting time at the airport, and
the travel time from the airport to downtown, takes at |east
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potential discoveries of other techno-
logieswhichwill advancethe economy.

L oading/Unloading Systemsand | nter modal

Other advanced technologies can proceed aongside
maglev, to further upgrade the operations of the rail system.
Consider loading, unloading, and warehousing goods at ter-
minals. The German Thyssen company has developed asys-
tem for loading/unloading based on an overhead monorail
transporter systemfor heavy loads, inwhichthecontainersare
grasped and lifted from above by automatic carrier vehicles
suspended from monorails running directly above the train
tracks. The monorail can transport the containers either to a
storage area, or directly to a truck loading area, where the
containers are lowered from above onto waiting trucks (or
vice versa from truck to rail car). This would connect rail
and seaports.

China has a maglev route under construction. A prime
purpose for areconstructed rail-maglev system, would beto
extend it northward, to connect through Canada and Alaska,
acrossthe Bering Strait, to Russia (see Figur e 4). From there
it would connect into the eastern terminus of the main lines
of the Eurasian Land-Bridge, and on to Paris and Rotterdam.
The rail grid would also be extended southward, through
Mexico, to all of Ibero-America. America s relations to the
world would be profoundly transformed. Reconstructing rail
will call for atremendousvolume of goodsfrom Americanin-
dustry.

Americacannot survive the destruction of itsrail system.
A crashprogramfor itsoverhaul isurgent, restoring Lincoln’s
policy of rail- and nation-building.
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this meltdown has cost 200,000 airline and aviation jobs in a
year; has hit the aerospace industry hard; and will soon bank-
rupt municipal airports.

Save Bankrupt Airlines,

Usethe General Welfare Clause

But Re_Regulate ﬂlem Addressing this emergency in transportation, 2004 Dem-
ocratic Presidential pre-candidate Lyndon LaRouche said,
by Anita Gallagher [W]e are losing our rail system, the last vestige of it. We are

also in the process of crippling, and virtually destroying, our
air-traffic system.” LaRouche continued, in the same Aug. 24
The Federal government will have to intervene intothe ongo- ~ webcast interview, “If this were to occur, . . . then the United
ing, cascading bankruptcies of major U.S. airlines, to ensur&tates ceases to be an integrated nation. . . . Itis no longer a
that the air-transportation network of the United Statesispre-  unified, efficient national economy.”
served, the labor force is keptintact, and the industry’s capital  Using the legal authority of the “general welfare” clause
is not sold for a song to the asset-stripping predators of air-  of the Constitution, the Executive can turn around predator
line deregulation. bankruptcy reorganizations such as the unfolding Chapter 11
The major carriers, with the possible exception of South- of U.S. Airways: a 38% cut in capacity; aircraft fleet reduced
west, will soon “hit the wall” of bankruptcy: by 120 jets (30%); 13,000-plus employees laid off; union
< seventh-ranked U.S. Airways filed bankruptcy on  wage scales thrown out by bankruptcy courts; flights to mid-
Aug. 11; sized cities cancelled or reduced; and predator Texas Pacific
» second-ranked United Airlines has said it will declare ~ “offering” to take 38% ownership for the pittance of $200
bankruptcy by Sept. 12, without huge union and vendor “give-million. The White House itself is worsening this: It must

backs” and then a $1.8 billion Federal loan guarantee; immediately scrap its wrong-headed policy of making Fed:
« eighth-ranked America West avoided bankruptcy ineral loan guarantees depend on such destructive measures.
2002 only through a Federal loan guarantee; Instead, after the now inevitable declarations of bank-

< American Airlines, the largest in the world, announcedruptcy of major air carriers, the Federal government should
huge cuts in capacity and workforce on Aug. 12 to avoid  freezethe debt, and provide new credit through an agency lik
threatening bankruptcy. Franklin Roosevelt's Reconstruction Finance Corporation, to

This is the third and final phase of a “meltdown” of the protect the airlines’ assets from predators, preserve the route
airline industry which began early in 2001, accelerated aftestructure, keep the worforce intact, and maintain union-level
Sept. 11, and entered its terminal phase in Auglisble1);  wage and pension obligations. Armed with new Federal credit

TABLE 1
Overview of Eight Largest U.S. Airlines, and Industry Employment

Deferred Current  Average No. Revenue
Workforce Aircraft Retired No. Age of Capacity Passengers Passenger
Current No. Reductions Deliveries Jets Fleet Fleet Reduction 2001 Miles 2001
Carrier Employees 9/01-8/02 ‘02 '03 ‘01 '02  Aircraft (Yrs.) (%) (Millions) (Billions)
American 122,000 27,000 35 67 83 833 10.8 9 80.7 108.3
United 86,000 20,000 43 99 543 8 13 75 117
Delta 60,000 13,000 16 23 50 814 9.1 15 104.9 102
Northwest 45,700 10,000 6 39 442 12 20 54.1 73.1
Continental 60,000 6,000 67 49 11 352 5.2 17 44.2 61
Southwest 35,000 — Plans +10 3 6 368 8 — 64 44.5
U.S. Airways 40,000 11,400 33 161 280 9.1 38 56 46
America West 13,900 — 17 11 145 10 — 20 19
Total Airline
Industry
Employment
7/01-7/02* 1,167,000 120,000

*Source: Bureau of Labor Statistics.
Sources: Airline corporate data; 2001 Annual Reports.
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FIGURE 1
Total Employment in the U.S. Aerospace
Industry Dropped 83,000 in One Year
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to preserve the air infrastructure essential to national eco-
nomic security, the reorganized airlines would emergeinto a
re-regulated air system serving all cities.

Aerospace Can Produce‘Flying Trains

The aerospace industry, where 58% of the workforce is
employed intheaircraft division, isreeling from the collapse
intheairlineindustry. Boeing, the only producer of commer-
cial aircraft left in the United States, saw its production de-
cline from 620 aircraft in 1999, to an estimated 375 in 2002,
and projectsit will produce only 275-300 jetsin 2003.

Nearly 700 jets were “parked” in dry-climate Mainte-
nance Repair Organizations between September 2001 and
July 2002, according to Air and Space magazine' s September
issue. Some are fresh from the factory, asairlines continue to
defer delivery of hundreds of jets ordered.

Aerospace accounts for 4.6% of the manufacturing jobs
of the United States, and is the largest exporter in America,
by value. Just in the last year, 83,000 jobs have been lost
(Figure 1); 38,000 of those in production.

Someof Boeing' scapacity could be converted to produce
magnetically levitated trains (maglev) capable of 300 mph
speeds, in the same manner the auto industry and its skilled
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workforce were rapidly converted to airplane production in
the 1940s. The United States needs high-speed and maglev
rails, which are more efficient than air travel for distances
shorter than 300 miles. Part of aerospace’ scapacity, and aero-
space and airline employees, could shift to production of
“trainsthat fly.”

Re-Regulation vs. Deregulation

After deregulation was enacted in 1978, with the claim
that it would cheapen fares, and end having high-traffic route
passengers” subsidize” low-trafficroute passengers, competi-
tionfrom upstart budget airlinesled thelargeairlinesto estab-
lish “hubs,” where outlying cities would connect with planes
of the same carrier to go to many other destinations. The
“trunk” carriers were able to use fewer planes to fly shorter
routeswithfuller planes, but passengerswere stuck with ubig-
uitous plane changes and growing delays. To keep passenger
loyalty, large carriers established “super-saver” rates to fill
planes with leisure passengers, and “frequent flyer” (free)
milesto any destination.

The result of these gimmicks, imposed in the war of all-
against-all for the high-traffic routes, has been chaotic prolif-
eration of flights, and intense competition for “slots’ jammed
into peak arrival and departure times at the hubs (see map,
p. 30). While passengers enplanements increased from 175
million in 1975 to 622 million in 2001, passenger boardings
fromhubsthat carry 1% or moreof commercial traffic became
highly concentrated:

 In 1991, major hubs enplaned 33% of all passengers;

 1n 1999, major hubs enplaned 75% of all passengers.

* 1n 1999, just five mgjor hubs—Atlanta, Chicago, Dal-
las/Ft. Worth, Los Angeles, and San Francisco—enplaned
25% of all airline passengersin the United States.

At these congested hubs, the density of flights further
intensifies at four peak periods aday—an added danger inan
already-strained system. Thus, in 2000, one in four major
airline flights was late, or diverted.

Airlines should shift back toward point-to-point flights,
with stops for medium routes. Air could become a type of
development corridor immediately (whilerail isrebuilt), re-
lieving the isolation of citiesin the Western states, now only
accessibleby car. These, and most Midwest cities, need more,
not less, air service. These routes should be subsidized by
the Federal government, in the interest of national economic
security and the general welfare. Air isthe appropriate travel
mode for coast-to-coast or long-distance travel.

The Northeast Corridor is a useful study of air and rail
symbiosis. Aslittleinvestment as there has been in Amtrak,
it nonetheless carries three times more passengers between
Boston and Washington than do airlines, showing therational
pattern of travel which prevails when modern railroads are
available.

This high-speed Northeast Corridor could be extended to
Florida, relieving Atlanta’ s congested airport, giving all the
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Afeature story in Air & Space magazine, September 2002, shows airplanes
warehoused in a storage yard in Mojave, California. As of August, shrinking airlines

may have“ laid off”

cities in the South multiple connections to the entire East
Coast. A Northeast Corridor Authority could manage both
theair andrail transportation, regul ating flight and trainroutes
and prices, to maintain afull service schedule and utilization
of facilities, as well as integrating local travel connections
from train stations and airports. Family and group fares can
allow planes and trains to offer the same economy in trans-
porting four passengersfor the cost of one, that acar does.

Safety of the System

TheUnited Statesisfacing ashortage of trained, qualified
air-traffic controllers, supervisors, and managers in the near
future, that requires accelerated hiring. None is currently
planned. Furthermore, President Bush raised the question of
privatization of air-traffic control on June 6, by removing
languagefromaClinton-eraexecutive order, whichtermsair-
traffic control “an inherently governmental” function.

The air-traffic control profession is recognized as one of
the most high-stakes, exacting jobs a human being can hold,
particularly under present conditions. It takes two to four
years to train a controller, and far longer for him or her to
acquire the skill and experience to run one of the busiest
facilities. In the Federal Aviation Administration’s training
academy, up to 50% of studentsfail to graduate.

In 1981, President Ronald Reagan fired 75% of the air-
traffic controllers for striking. The replacement workforce
hired en masseat that time, isnow approaching themandatory
retirement age of 56 in a higher-than-normal concentration.
In 2001, the FAA employed 15,600 controller specialists,
who handle traffic at airports and the nation’s 20 “en route
centers,” and 4,621 controllerswho are supervisors and man-
agers. Some 2,500 (12%) of the current controllers are now
eligible to retire, and 5,000 (25%) will become eligible by
2007.

In June2002, the Government A ccounting Officerel eased
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nearly 1,000 jets, aswell as 200,000 empl oyees.

areport, “Air-Traffic Control: FAA Needs

L to Better Prepare for Impending Wave of

e Controller Attrition.” Based on age, past
trends, and survey responses, Figure 2
shows estimated losses of air-traffic con-
trollers in the next eight years (excluding
supervisors and managers). The GAO aso
found that retirement potentia among
frontline supervisors and controllers at
some of FAA’s busiest facilities doubles,
from 6% to 12%, in 2007, and that 28% of
the supervisors are already eligible to
retire.

Thus, the Federa government mustim-
mediately recruit and train qualified con-
trollers to prepare for the retirements
ahead, and create the budget for it.

There must be no attempt at privatiza
tion of any regulatory function, such asair-

traffic control. The role of government is to provide for the
general welfare through regulation, not turn such regulation
over private interests which may view safety measures as
coststo be cut.

FIGURE 2
Air Traffic Controller Estimated Losses
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Source: “FAA Needs To Better Prepare for Impending Wave of Controller
Attrition,” June 2002, U.S. General Accounting Office.
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The Waterways Are
Aging and Neglected

by Mary Jane Freeman and
Richard Freeman

The nation’ snetwork of waterway traffic isexperiencing dif-
ficulties that range from significant problems, to obsoles-
cence, to breakdowns.

This network has developed since the early decades of
the 19th Century, to the point where, today, it encompasses
12,000 miles of commercialy active inland and intracoastal
waterways, 240 commercially active locks and dams on the
inland waterways; and 300inland and coastal portswith 3,700
terminals. Through this system flows 2 billion metric tons
of domestic and foreign goods annually. Some 95% of U.S.
foreign trade passes through its waterways and ports.

Butitishardly adequate. Partsof the network cannot even
handle the current freight flow. Were the United States to
increase its commerce by becoming a heavy capital goods
exporter of machinetools, power plants, tractors, cranes, etc.
to Ibero-America, Africa, and Asia—some of these goods
produced in the interior of the country and moved by the
inland waterways to the U.S. coastal ports—portions of the
system would collapse under the stress.

Obsolescent L ocksand Dams

The great weakness which can shut down a good portion
of thewaterway infrastructure, istypified by theageand obso-
lescence of the lock-and-dam network. The lock chamber
functionsto lower or raisethe water level allowing abargeto
continue along a river. Currently, of the United States' 240
active inland waterway lock chambers, 113—or 47% of the
total—are 50 yearsold or more, whichispast their life expec-
tancy. By 2010, 138 lock chambers—58%—are projected to
be 50 years old or more, according to the U.S. Army Corps
of Engineers. The reason so many lock chambers are over
50 years old, is that the Corps of Engineers receives vastly
insufficient funds. The Corpsisableto plan replacement con-
struction work on only seven of these aging lock chambers,
and most of these projects won’t be completed until the year
2010.

Thecrisishasmanifested itself acutely for thelast severa
years at the Montgomery Lock and Dam System on the Ohio
River system. The Montgomery L ock and Dam wasfirst con-
structed in 1936—it is currently 66 years old—and it has
never been replaced. Instead, temporary repairs are made on
the lock. Thus in late June it was closed for severa days;
reopened in early July; and then closed from July 15-30 for
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repairs. Thesetemporary repairswreak havoc onthetranspor-
tation system of the Ohio River, one of the nation’s most
important and heavily travelled waterways. A tow made up
of nine barges can normally go through the main 600 foot-
long chamber of the Montgomery Lock and Dam in half an
hour; but when the main chamber is closed, the tow hasto be
disassembled into its nine barges, and each barge goes
through the adjacent, much smaller lock chamber, taking
three and a half hours, after which the nine-barge tow must
be reassembl ed.

The Montgomery system is but one lock/dam chamber
on the Ohio River. The Ohio River Navigational System is
essentially a961 mile-long “ staircase,” makingtheriver navi-
gable. It startsat Pittsburgh, in western Pennsylvania(at more
than 400 feet above sea level), and follows a course south-
westward to Cairo, Illinois (at 250 feet above sealevel) at the
junction of the Ohio and Mississippi Rivers. The system has
severa locks that are more than 50 years old. As the chief
executive officer of thelargest barge company in the vicinity
of the Montgomery Lock and Dam, Peter Stephaich, told the
July 28 Pittsburgh Tribune-Review, “fi xing one lock in itself
doesn't do any good—you need to maintain the entire
system.”

Now, multiply the problem nationwide. The Army Corps
of Engineershas cal culated that queueing delaysfor shipsand
bargestotal 550,000 hoursannually, and that this costsnearly
$400 million in operating expenses; but thedelay intimeand
goods movement far outweighs the mere monetary loss.

TheNation’sPortsand Rivers

The U.S. port system also poses several problems. There
aretwo partsto the system, which consists of 300 ports. Most
of theseareinland, and many have shallow drafts. The deeper
draft ports are located largely along the coasts (and on the
Great Lakes). The top 50 ports handle 82% of America's
water-borne trade, which totals 922 million tonsfor internal-
domestic trade, and another 1 billion tons for foreign-over-
seastrade.

Some of the biggest ports handle containers, which is a
more advanced system than |oading and unloading separated
cargo. But the big ports have several reported problems:;

« Only five of the nation’ s ports have a draft depth of 50
feet or more, required by the new class of container vessels,
which carry more than 6,000 twenty-foot containers or dou-
ble-stacked trains.

« Half of them report that they have limited availability
and location of turning lanes and multiple access routes.

» Half of the containerized ports report that they lack
near-dock rail terminals—these are terminals at the docks
where the ports interface directly with the rail system. The
portsof Los Angelesand Long Beachin Californiabuilt a20-
mile Alameda corridor wherethe port and therail system can
connect, using many advanced loading/unloading proce-
dures. Unfortunately, that ismore the exception than therule.
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FIGURE 1

Major U.S. Harbors Handling Over 10 Million Tons in 2000

I'Illﬂ'ttl

-

rfﬁ::-\\

—t.'sr

-_'III'_‘—\_

“\
~ Honaluly -

Sl

L

oy
N s
o

Corpus Chriest

i

Ao

’ fan

HHE Haven
ew Yorkald
Fhiiladaliphia

Paulsbons
arcus Hook

ewiport Hews
!H‘I'I'Iﬂk

b Million Tons
Charlaston
Savannaly

cksanuille

i Ower 400
@ 50 - 100
(2% - 50
-e:‘:- 10 - 25
“\J Port Everglades

e

()
1
1

Galueston %. Louisianas

Source: U.S. Army Corps of Engineers.

* Nearly one-third of all portsreport bridgeimpediments
resulting from highway access to the ports.

The Army Corpsof Engineers, which supervisesand con-
structs much of the nation’ swater infrastructure, isitself un-
der attack from Wall Street and the environmentalists. On
April 29, the Corps had to suspend work on 150 Congressio-
nally approved, essential water projects. For the first time
in the nation’s history, every vital Federal water project is
now suspended.

Flood Control

In 1993, the mid-section of the United Stateswas hit with
heavy rains, particularly along the Mississippi River Valley.
Something very telling happened: The Mississippi isdivided,
at Cairo, Illinais, into the Upper and L ower Mississippi River
systemsfor purposes of river and flood control. Under Frank-
lin Roosevelt’s New Deal, the Army Corps of Engineers be-
gan the process of providing complete flood control on the
Lower Mississippi River, which was completed in the 1950s.
Thegrand project included building levees, dams, floodways,
etc. Due to opposition by financial and financier-dominated
rail interests, the Army Corps never built the same effective
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flood control system on the Upper Mississippi. When the
heavy rains of 1993 struck, the Upper Mississippi suffered
billions of dollars of damage, loss of life, homes, businesses,
and livestock. The Lower Mississippi, facing the same “500-
year flood,” underwent comparatively little of that damage.

The nation’s dams are critical infrastructure for power
generation, flood control, and agriculture. According to the
Association of State Dam Safety Officials and the Army
Corps, between 1998-2001, the number of “high-hazard
dams,” defined as those “whose failure would cause loss of
human life,” grew by 7%, from 9,281 to 9,921.

The need to complete the flood control systems—which
are simultaneously river navigation systems—according to
excellent plans that the Army Corps of Engineersdrew up in
the 1940s and 1950s, but never completely implemented, is
still very great. Such undertaking beginswith the Upper Mis-
sissippi, but includes also the James River in North Dakota
and the Red River in Minnesota. It also includes Army Corps
and local flood control district plans for cities, such as an
excellent plan that existsfor the City of Houston. Had it been
instituted, it would have spared Houston much of the wreck-
age and loss of lifein the year 2000 flooding.
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Rebuild America’s
Energy Infrastructure

by Marsha Freeman

If you think sending a few Enron executives to jail will fix
our decrepit energy infrastructure, think again.

For the past 25 years, the el ectricity generation, transmis-
sion, and distribution system of the United States, which had
been the envy of the world, has been the victim of targetted
financial disinvestment and political attack. This has|eft the
electric grid system outmoded, frail, subject to equipment
failures, inefficient, and unable to meet demand. On top of
that, deregulation—al so starting about 25 years ago, and be-
coming afinancial cancer on the industry over the past five
years—has|ooted not only the physical plant and equipment
of the system, but also theindustries and citizens that depend
uponit.

Asintransportation, technological innovationintheelec-
tricity industry ended, for all intentsand purposes, in themid-
1970s. Inefficient 19th-Century steam turbines still produce
most of our electrical power. Coal, a 19th-century fuel, still
produces half of the United States electricity. Power lines
still run above ground, subject to the whims of weather and
natural disaster.

California—which becamethe poster-state for how dere-
gulation destroysinfrastructure—provides the quintessential
example of what has happened to our electric grid system
over the past 25 years.

Inthe 1970s, Pacific Gas & Electric, thelargest California
utility, and now in bankruptcy reorganization thanksto dere-
gulation, planned to go completely nuclear by the year 2000.
Southern CaliforniaEdison signed acontract in 1979 to build
a 60 megawatt (MW) direct conversion magnetohydrody-
namic (MHD) system, to double theamount of power it could
generate from its fossil fuel plants, increasing productivity
and lowering costs. Neither plan cameto fruition.

In the 1970s, advances in superconductivity offered im-
proved electricity transmission, which would have increased
available power by eliminating |losses between its generation
and delivery.

But in the mid-1970s, the Carter Administration promul-
gated environmental hoaxes, amplifiedin California, in order
to stop construction of any fossil fuel power plant. Anti-nu-
clear “environmentalists’ demonstrated at nuclear plants, to
shut them down. Plant construction was endlessly challenged
in court, forcing dozens of utilities to cancel more than 100
plants already on order.

Carter and hisentourage promoted the hoax of non-prolif-
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eration—that any nationthat wantsnuclear power really plans
to build bombs—as another part of its Malthusian zero-
growth program to kill the nuclear energy industry, both for
export to developing nations and at home.

Quackademicsat universities and think-tanks assured the
American peoplethat the“energy crisis,” could bealleviated,
if Americans cut back energy use, and built windmills and
burned waste. Californiaimplemented this self-destruct pol-
icy with zeal. Then, in October 1979, Federal Reserve Chair-
man Paul Volcker raised interest rates, which soon topped
20%, ending the possibility that the capital-intensive electric
industry could afford to build new facilities.

No-Growth in Electricity Demand

The only reason there have not been widespread black-
outs, is because of the stagnation in demand from the indus-
trial sector, whose electricity consumption over the past 30
years has fallen from nearly half of total national consump-
tion, to about one-third. Thisisaresult of the U.S. becoming
the “importer of last resort”: rather than producing goods
(which consumes energy), importing electricity in the form
of steel, capital goods, food, and consumer goods. And over
the last two years, electricity growth has taken anew, down-
ward ratchet, with the collapse of the manufacturing and com-
mercia sector of this “New Economy,” and the looting
through deregulation.

In fact, the economy should have become increasingly
more electricity-intensive. By now, commuter and high-
speed electric rail should have replaced a good deal of auto
travel. Primary metal's processing should have progressed to
high-temperature plasmaand directed-energy processes. U.S.
railroadsshould havebeen el ectrified, and magneticlevitation
(maglev) could be replacing short-haul passenger airline
flights.

In its assessment, released in May, of the reliability of
the bulk electric supply system for this Summer, the North
American Electric Reliability Council (NERC) projected a
2.7% increase in peak demand compared to the actual 2001
Summer peak, but only a0.4% increase compared to the peak
demand that had been projected for Summer 2001. (The “ac-
tual” peak demand reflects the incidental conditions that can
drive up demand briefly, such as heat waves. The projected
demand is the baseline projection of what will be needed
under normal weather circumstances.) NERC explains: “ The
relatively flat growth in the projection for this Summer, com-
pared to 2001, is reflective of the slowdown in the North
American economy. To put this growth rate in perspective,
the historical average annual demand growth for the last ten
years has been about 2.5%,” as compared to 0.4%, leaving
weather fluctuations aside.

Learning alesson from last year’ selectricity shortages—
both real, and manipulated by Enron and fellow energy pi-
rates—municipal and private utilities nationally planned to
add 48,000 MW of new generating capacity between March
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FIGURE 1
Projected U.S. Summer Capacity Margins
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and September thisyear, or a5% increasein total generating
capacity. But of the more than 250 power plants slated to
begin operation during the Summer months, only about 40
are baseload plants of 500 MW and up, designed to operate
24 hoursaday. Therest are designed for peak |oad operation.
Almost al of the new power plants are of the gas turbine or
combined cycle variety, wasting this useful chemical
feedstock to produce heat to turn turbines.

In order to gear up the production of the stedl, concrete,
specialty metals, plastics, and other materials that will allow
the reconstruction of bridges and tunnels, ports, municipal
water systems, hospitals and health-care facilities, railroads
and advanced transport sytems, and power plant construction
itself, therewill haveto beamassive crash program of power-
plant construction.

During the 1960s, when the United States was expanding
industrial capacity, led by theinnovation required to put men
ontheMoon, el ectricity consumption had aten-year doubling
time, or agrowth rate of about 7% per year. That slowed to a
crawl in the 1970s, especially after the 1975 oil/energy “cri-
sis,” and dropped further by the early 1980sto near zero, after
the Volcker measures.

By the early 1990s, with deregulation becoming aserious
threat, utilitiesrefused to build anything, because they had no
way of knowing who would end up owning, and paying for,
the capacity. California, New Y ork, and Pennsylvaniastarted
passing deregulation laws in 1996, with other states close
behind, crippling state authorities’ ability to regulateelectric-
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ity. Deregulation unleashed not only speculation and looting,
but created chaos, in this high-precision, highly coordinated
industry, as utilities were now supposed to “ compete.”

Thesystemtoday isso old andfragile, that asinglenatural
perturbation, such as a heat wave, causes equipment failures
and interrupts service. In some states, the price of electricity
has risen up to an order of magnitude higher than it was five
yearsago, imposing aspecul ativetax onthecitizens, industry,
and agriculture, and lowering the productivity of theeconomy
and living standards.

Without an adequate, reliable, affordable, universally
available supply of electric power, there can be no massive
expansion of other infrastructure, or the overall economy.

An Immediate M obilization

When President Franklin D. Roosevelt ingtituted mea-
sures to regulate the financial and physical operation of the
electricity industry in the 1930s, he declared that electricity
was no longer a luxury, but a necessity. As such, it comes
under the General Welfare clause of the Federal Constitution,
and itsavailability must be guaranteed to the entire citizenry.

Living up to this mandate today requires a number of
immediate steps:

1. Industry must gear up to build sufficient onlinegenerat-
ing capacity to ensure the reliability of the system. Utilities
and municipal agencies must be required, under the supervi-
sion of state regulatory bodies, to maintain approximately a
15% reserve margin of capacity, which protects the system
from breakdown should plants need to be taken offline. The
volume of gigawatts of new electric-generating capacity
needed for that 15% margin will increase geometrically, once
areconstruction program is under way, to keep in step with
the increasing growth rate in demand.

Even the lackluster Bush Administration projectsthat by
theyear 2020, some 393,000 MW of new generating capacity
will beneeded (about a50% growth in capacity over 20 years,
afar cry fromtheactual ten-year doubling time of the 1960s).
This would add up to 400-800 power plants, or nearly one
every other week. The Bush Administration has offered no
plan to accomplish this.

2. Transmission system capacity must be upgraded and
expanded. Deregulation has promoted the practice of wheel-
ing power fromhundreds, if not thousandsof milesaway from
thepoint of consumption, bothin search of a“ cheaper” supply
and because deregulation has helped create regional short-
ages. This has strained the transmission grid to near-break-
down, and increased inefficiency in the system.

Transmission Breakdown

The transmission bottleneck is worsening in many parts
of the country. Californiahad blackouts ayear and ahalf ago,
because available power could not be transported through
Path 15, from the southern to the northern part of the state.
New Y ork City hasto generate all of its own additional new
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power, because the transmission lines from outside the city
arefilled to capacity. Nationally, thousands of miles of new
transmission capacity must be built, and existing infrastruc-
ture must be upgraded. Transmission investments are re-
quired in the tens of billions of dollars.

3. In order to carry out the generation and transmission
investment programs, many of which will take up to adecade
to complete, long-term, low-interest credit must be made
available to municipal and investor-owned utilities. Thisis
not an industry that should rely on Wall Street for financing,
or be measured by its stock valuation.

It istrue that energy crooks stole billions of dollars from
workers, investors, and consumers; that they | ooted the physi-
cal infrastructure, by closing capacity in the context of merg-
ers; and they madelittle or no repairsor improvements. How-
ever, the problem of disinvestment in the energy grid did not
start inthe 1990s. In California, for example, more than half
of the state’s power plants (30,000 MW), are over 30 years
old. For years, nearly as many power plant megawatts of
capacity have been retired, as have come online.

4. We must reverse and repeal deregulation, which re-
quiresthat we reverse state deregulation legislation, which is
aready under way in some states, aswell as Federal lawsthat
have undermined the utilities’ ability to safely, economically
operate the electrical system.

Congress must repeal the 1978 Public Utility Regulatory
Policy Act and the 1992 Energy Policy Act, both of which
“promoted” (subsidized) “non-utility” generation, lowering
the energy density of the entire economy. These laws opened
the transmission system to use by “non-utility” generators,
thereby threatening the integrity of the grid; and further, by
allowing exceptionsto the 1935 Public Utility Holding Com-
pany Act, they opened the door to huge mergers and monop-
oly control over arigged “ market,” which the abuses of Enron
and the other financial/energy pirates epitomized.

The Federa Energy Regulatory Commission (FERC),
whichisoverseeing the national implementation of deregula-
tion, should be disbanded, and the Federal Power Commis-
sion reinstated, with the single purpose of overseeing the
needed infrastructure expansion program.

Moving Intothe 21st Century

If investment in government-sponsored research and de-
velopment in energy technologies had not been sabotaged,
virtually ending it by the mid-1970s, we would have had:

* Nuclear power plants, including high-temperature re-
actors(HTR), asthe core of nuplex-styleagro-industrial com-
plexes and the rebuilding of cities; breeder reactors, which
produce fuel while producing power; reprocessing facilities
torecover the 90%-plus of usable material from spent nuclear
fuel; fusion-fission hybrids as the intermediate step between
fission and fusion; next-generation laser and other uranium-
enrichment techniques to produce nuclear fuel; and an array
of demonstration fusion power plants, using various configu-
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rations and techniques.

» Magnetohydrodynamics (MHD) direct energy conver-
sion, to supersede the century-old steam turbine cycle, and
to potentially double the efficiency of conversion from heat
(fossil or nuclear) to electricity. For example, MHD would
cut in half the amount of coal needed to produce a megawatt
of electricity, also cutting by half the tonnage of coal hauled
by rail.

MHD systems would be designed in energy cascades, in
which the highest temperature needed to ionize the working
fluid would produce power directly. The lower-temperature
heat could be used for high-temperature turbine cycles, and
the lowest-temperature heat could be used for a technology
like thermionics. Upwards of 80% of the energy produced
would be turned into electricity, compared to the 34-45% for
steam turbines today.

« Superconducting transmission systems, originaly
studied by Brookhaven National Laboratory in the 1970s,
would be more economical today, using higher-temperature
superconductors. Presently, about 10% of the electricity gen-
erated is lost in transmission, depending upon the distance,
and many transmission failures occur in hot weather. Using
underground, superconducting cables, in which no heat is
generated because there is no resistance, losses could be
largely eliminated. However, all that isleft of theearlier R& D
program, isasmall test project of Detroit Edison.

The commercial introduction of these technologies will
require a “full-set” mobilization of resources. In the United
States today, there is no factory that can produce pressure
vessel sfor even conventional nuclear power plants, muchless
equipment for high-temperature and other advanced nuclear
technologies. For the near term, we will have to import such
equipment, whileat the sametimewebuild themanufacturing
plants that can mass-produce standardized next-generation
nuclear reactors.

Today’'s civilian magnetic and inertial fusion energy
R& D programs are less than half the effort of 20 years ago,
thanks to “budgetary considerations.” The only limit to re-
search into this technology, which can produce virtually un-
limited, high-quality energy and electricity, should come
from alack of ideas, not funding.

No other aspect of rebuilding American infrastructure
will be possible, without a revitalization of the energy and
electricity industries that are its foundation.

To reach us on the Web:

www.larouchepub.com
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Rebuild, Expand U.S.
Water Supply System

by Marcia Merry Baker and
Arthur Ticknor

Over the past 25 years, U.S. water infrastructure has not been
expanded and repaired at ratesrequired to providefor needed
economic purposes (industry, agriculture, residential, naviga-
tion, flood control) in terms of amount, quality, and distribu-
tion. Over the 15 years from 1980 to 1995, the population
grew 16%, while water use declined 10%! Just “efficiency”
or “wise use’? Not at al. Figures 1-3 show how the U.S.
economy is“drying up.” Thedata, shown from 1950 to 1995,
are from the U.S. Geological Survey (USGS), a division of
the Interior Department, which began water-use estimates
after World War I, for purposes of planning how to expand
suppliesfor the future.

Figure 1 shows that U.S. total daily water withdrawals
(water diverted for use, from streamflow, groundwater, and
any other sources) grew each year from 180 billion gallons
per day in 1950 up to 440 bgd in 1980. Then total daily with-
drawal sfell back to 399 bgdin 1985; reached 408 bgdin 1990;
andfell back to 402 bgdin 1995. Thegraph also differentiates
major uses of water in the economy. Since the 1970s, less
water isbeing used for industrial purposes, for thermoel ectric
power uses, and for irrigation. The categoriesfor which water
use has grown are “public supply” (urban residential, com-
mercial, and amenities), and “rural domestic and livestock,”
most of which reflects non-urban sprawl, in both residential
and commercia use.

On a per-capita basis, the overall decline in water in use
in the economy, has dropped dramatically since the mid-
1970s. To put this into perspective, note that the U.S. econ-
omy in 1900 averaged about 500 gallons per day per capita,
rising to nearly 2,000 asof 1975, and falling to 1,505 in 1995.

Figures 2 and 3 show what this means for industry and
agriculture. Over the 1950s and 1960s, daily average water
usein U.S. industry per capitavaried, but mostly stayed at a
level of 240 gpd, reflecting theimpact of certaintechnological
advances in obtaining more output of product per unit input
of water required. However, as of 1995, the rate of industrial
water per capitahad fallen to 109 gpd. This reflects the shut-
down of U.S. industry, and the shift into the* post-industrial”
eraof outsourcing and increasing import dependence.

The use of irrigation water, in Figure 3, likewise shows a
sharp decline from a high of 653 gpd in 1980, down to 543
gpdin 1990, and 502 gbd in 1995.
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These drops in water use directly reflect the way that the
U.S. market basket for consumption and capital goods has
been made dependent on foreign water utilization associated
with the imports of goods and food. For example, it takes
10,000 gallons to produce an automobile; 26,450 gallons to
tan aton of hidesfor shoe leather; 6,340 gallonsto produce a
ton of fruits, vegetables, and juices. Multiply these water fac-
tors by the quantities of cars, shoes, and food items being
imported into the United States, and you see how the U.S. is
“getting by” with using less and less water in the economy:
by looting foreign trade partners, and cheating the future.

Thevolume of water in usefor manufacturing of all kinds
inthe United States, as of 1995, wasway |ower thanin 1950,
the year the USGS began keeping records!

Deficit in *National Water Budget’

Most people erroneously think of “natural resources’ as
agiven, when in fact, they are man-made. Intervening with
infrastructure expands and improves the resource base. Hy-
drologists use a helpful term: the “water budget.”

Inall of North America, theannual precipitation amounts
to an estimated average of 4,200 bgd. Of that, about 1,200

FIGURE 1
U.S. Water Withdrawals, Total and by Sector,
1950-1995
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FIGURE 2
U.S. Per-Capita Industrial Water Use,
1990-1995
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bgd reaches the 48 states, where man’ s intervention over the
past 200 years hasdirectly affected what water engineerscall
the" average dependabl e supply of runoff.” Inrecent decades,
this dependable supply has totalled about 515 bgd for the
United States. It is not afixed figure, but the result of man’s
activities to clear channels, drain swamps, prevent evapora-
tion, and create storage capacity.

As of the mid-1960s, the United States had a “budget
surplus’ of water. With over 190 million people, the nation
was using about 308 bgd, which was 60% of the average
dependable supply of 515 bgd. Thissupply reflected the dam-
building of the inter-war period—the Grand Coulee and the
Hoover dams, the Colorado River development, the Tennes-
seeValley Authority, and the post-war CaliforniaWater Plan
(adopted in 1957).

In the 1950s and 1960s, there were engineering plans to
continue large-scale water projectsto provide for the future.
It was projected then that the 1990 U.S. population would be
about 250 million, and the economic base would require 588
bgd of average dependable water supply.

Wherewouldthe* new” water comefrom? From continu-
ing the geo-engineering, continental-scale water projects—
the priority one being the North American Water and Power
Alliance (NAWAPA), shown on p. 33; from finishing and
undertaking other, smaller-scale projects in and across other
river basins; and also, from creating fresh water by desalting
seawater with nuclear-powered desalination plants.
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FIGURE 3
U.S. Per-Capita Irrigation Water Use,
1950-1995
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Overall, NAWAPA would add at least 135 billion gpd to
the U.S. “water budget,” and additional water supplieswould
be available to Canada and Mexico as well. For the United
States, thiswould be a 20% increase in supply, concentrated
inthe Western, arid states. Had such programs been pursued,
wewould not havethewater problemsthat arecommontoday.
But these projects were blocked.

Therefore, when the U.S. population in 1990 did reach
some 252 million, there were many regionswhere water sup-
plies were inadequate, even though the economy was only
using about 408 bgd, and nowhere near the previously pro-
jected 588 bgd. This means that whenever an episode of ex-
tremeweather happens—such asthecurrent El Nifio phenom-
enon affecting the Pacific Rim lands—theregional effectsare
acute, because of the lack of infrastructure.

Drought is now parching over half of the United States,
and causing vast damagein M exicoandthe Canadian Prairies.
Even in “good weather,” saltwater intrusion in coastal re-
gions—on the Atlantic, and in the Gulf of Mexico—is now
aproblem.

In this context, it is particularly outrageous that the gov-
ernments of the United States and Mexico are today at odds
over how to fix blame for non-compliance with the bilateral
1940s water-sharing agreement—in other words, how to
share non-existent Rio Grande River Basinwater! Herewater
resources have been below requirementsfor decades, yet this
region was targetted for locating maquiladoras—slave labor
factories, just over the border, inside Mexico—and also free
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trade “factory farms.” The lower Rio Grande Basin has be-
come a biological breakdown zone because of lack of safe
and sufficient water. Water-borne diseases, including dysen-
try and hepatitis, are spreading; cholera has appeared; the
West Nilevirus arrived this Summer.

Already in 1975, based onitsprior surveys, the U.S. Geo-
logical Survey forewarned against any more population in-
flux, or expansion of economic activity in the Rio Grande
region, until and unlessnew volumesof water and water treat-
ment systemswere provided. The 1975 USGS warning said:
“Water quality is aserious problem in the lower Rio Grande
Valey and precludes or inhibits expanded use of the valley
under present conditions. . . . 20% of thelower valley popula
tionisnot served by apublic water supply system. Thissitua-
tionislikely to be aggravated by theincreasing population in
that area.” The engineers’ warningswere ignored. The U.S.-
based multinationalsmoved in and set up shop, without infra-
structure.

If real accountsarekept, ahugerepayment for water debts
is owed to Mexico by the U.S. consumption of maquiladora
goods! What isrequired isto launch NAWAPA in the mutual
interests of Canada, Mexico, and the United States, and act
on other sister projectsthat have already been mapped out.

Overhaul Aging Water Treatment Systems

Besideshuildinginfrastructuretoincreasewater supplies,
it is urgent to overhaul and expand the aged treatment and
distribution systems. There are about 237,600 water-main
breaks each year—650 per day—and chronic leaks in pipes
losing 20% of the water carried by many aging city systems.
Boil-water a ertsand sewage overflows are now common. By
2016, the Environmental Protection Agency (EPA) projects,
more than 50% of the 700,000 miles of pipeswill be in poor
condition, or broken.

For drinking water, therearefour categoriesof concern—
source, transmission (to the purification plant) and distribu-
tion, treatment, and storage. A 1999 EPA “Drinking Water
Infrastructure Needs Survey” gave an overview. Replacing
aging and deteriorated water mains and installing pumping
stations, represent the largest category of need (Figure 4).
Three generations of water mains are in need of replacement
or upgrade: cast-iron pipesof the 1880s, with alifeexpectancy
of about 120 years; thinner conduits of the 1920s, that last up
to 100 years; and post-World War |1 tubes, the most numer-
ous, good for about 50-75 years.

Next in order of need, isto repair or replace aging treat-
ment plants, to reduce contamination. Plant components need
to be replaced after 25-40 years or less, while the concrete
structures last 50-70 years. The third largest need isto repair
or replace finished water storage tanks, which are prone to
rupture asthey age.

The nation’s municipal wastewater system is also in a
big mess, as raw sewage spews out of pump stations and
manholes, into streets and waterways, whenever rainfall or
snowmelt fills crumbling sewers to overflowing. About 770
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FIGURE 4

Pipes and Mains Are Biggest Area of
20-Year Restoration Projects for U.S.
Drinking Water Systems
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of thenation’ solder citiesand townsface ahealth threat from
overflowsof combined sewer systems (CSO), the single-pipe
sewers that move both sewage and storm water to treatment
plants, built around the turn of the 19th to 20th Century. Only
about one-third of the communities comply with minimum
Federal CSO controls.

New or improved secondary wastewater treatment, such
asreplacing or upgrading overburdened treatment plants, the
basic statutory requirement of the 1987 Clean Water Act
Amendments, represents 27% of thetotal cost. New collector
and interceptor sewers, which carry sewage to the treatment
plant, make up 16% of the need.

What isrequiredisacoordinated approach to bring decay-
ing systemsup to standard, whileidentifying high-tech water
and power for new development sites on priority corridors.
Cost estimates for refurbishing drinking water systems (not
for growth or operations), range from the very low figure of
$253 billion by the EPA (1999 survey), to $325 billion by the
American Water Works Association (December 1998 study),
for a 20-year period. For wastewater infrastructure invest-
ment (again, not for growth or operations), EPA estimates
only $140 billion over the next 20 years—with states estimat-
ing an additional $34 billion.

Only an FDR-scale public works projects approach, can
address this situation. “We need something like the Manhat-
tan Project in World War 11,” was the pleathis year, by John
Hertel, chairman of the Macomb County, Michigan Board of
Commissioners, referring to his area, where $52 billion of
work is required for local sewerage and water over the next
20 years. “Like the Manhattan Project, thisis something that
only the Federal government could handle.”
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Hill-Burton Way Can
Restore Public Health

by Marcia Merry Baker

The hospital bed ratio by county in the United States as a
whole has fallen, as Figure 1 records, to barely three beds
available per thousand people as of 1999. This is below the
1940s U.S national average, that gaveriseto the post-World
War Il remedial hospital-building program in the first place!
The United States is fast going backward to conditions pre-
vailing pre-World War |1, when appendicitis, maternal child-
birth deaths, and accidents claimed lives for no other reason
than the absence of hospitals.

Not only hospitals—the defense-in-depth against dis-
ease—but now also public health programs (pest control, in-
oculation, county nurses, surveillance for disease, water and
food safety) are being dismantled by budget cutsto the point
of guaranteed epidemics, as this year’s West Nile fever out-
break now shows.

Enacted Aug. 13, 1946, the Hospital Survey and Con-
struction Act is known as “Hill-Burton” for its co-sponsors,
Sen. Harold Burton (R-Ohio) and Sen. Lister Hill (D-Ala.),
thelatter alsoaleader inthe TV A program. The law mandated
Federal and local cooperation and funding, to achieve agoal
to have a community hospital in every county, to guarantee
hospital care to citizens: in rural areas at a ratio of 5.5 beds
per 1,000 (sparsely settled regions require redundancy); and
in urban areas, 4.5 beds per 1,000.

At the same time that this hospital construction boom
proceeded—providing many of the 3,089 U.S. counties with
their first hospital ever—public health programs and applied
medical R&D all but eliminated polio and tuberculosis. Per-
tussis (whooping cough) declined from a peak of 156,000
cases in 1947 to 14,800 in 1960; diphtheria declined from
18,700 casesin 1945,t0900in 1960. Theuseof theinsecticide
DDT, begun in the 1940s, was on the way to eliminating
malariaand other mosquito-borne disease.

By the mid-1970s, the Hill-Burton goa of 4.5 beds per
1,000 wasnearly reached asthe national average. Intervening
lawsfurthered the approach: Amendmentsto the Hill-Burton
Act in 1954 authorized funds for chronic care facilities; in
1965, the M edicare and Medicaid health insurance programs
were begun.

Then cametheshift. On Dec. 29, 1973, President Richard
Nixon sighed into law the bipartisan Health Maintenance Or-
ganization and Resources Development Act, which ushered
inthe eraof deregulation of health care delivery, to the point
where over 2,000 hospitals have shut down. Likewise, core
public health functions have been drastically reduced. For
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FIGURE 1
U.S. Community Hospital Beds, 1950-1999
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example, in Louisiana—the epicenter of West Nilefever epi-
demic—two of the six parishes (counties) with 91 cases and
eight deaths (as of Aug. 15), had no mosquito monitoring nor
abatement program at all as of 2002. This situation prevails
inlarge parts of the Gulf Coast states.

In Fall 2001, during the anthrax attacks, public health
networks were barely up to the task. Mohammad N. Akhter,
MD, Executive Director of the American Public Health Asso-
ciation, warned at thetime, “ Thedemandsto investigate these
latest anthrax cases are rapidly outpacing our ability to act.”
Dr. Tom Milne, Executive Director of the National Associa-
tion of County and City Health Officials, told EIR in October
2001, that of over 3,000 counties nationwide, 180 arewithout
any kind of state or local public health center, and many are
lucky to have only a lone nurse. This Summer, Larimer
County, Colorado, reported that they must cut 15 full-time
public health staff, for budget reasons, while the Homeland
Defense program promisesto provide 3 new staff—anet 1oss
of 12! This epitomizesthe current insanity.

What isrequired: Repeal the 1973 and subsequent HMO
legidlation, and go back to the Hill-Burton approach that
works; restore the community hospital system at the needed
ratios of modern care, comprised of beds, nurses, physicians,
therapists, diagnostics, etc.

For public health, parallel measures are needed. This
meanssel ectively freezing debtsand providing new credit and
funding, in order to reopen, build, or restore priority medical
treatment and public health functions. But the overall policy
method expressed by the Hill-Burton model, isthe key.
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The director of the Sierra Club, Michael McCloskey, was
equally frank, stating in 1971: “The Sierra Club wants a ban
on pesticides, even in countries where DDT has kept malaria

DDT Ban IS a Weapon under control. . . . By using DDT, we reduce mortality rates
. inunderdeveloped countries withoutthe consideration of how
Of MaSS Destructlon to support the increase in populations.”

Contrary to the myths promoted by environmentalist
groups and the press, DDT does not cause cancer in human
beings, does not cause birds’ eggshells to thin, andis notlong-
lasting in the soil or ocean water. In all the years of DDT
Democratic Presidential pre-candidate Lyndon LaRouche, usage, there were no human deaths caused by DDT use; nc
has called on “the President of the United States to take necesf the estimated 130,000 spray men during the years of DDT
sary measures to overturn the banning of DDT. . .. We can use ever got sick from it.
not kill people for the sake of condoning a fraud—as we  Rachel Carson’s popular 1962 boSkent Soring, which
should have learned from the Enron case.” was used to ban DDT, was a fraud, selecting and falsifying

The 1972 American ban on DDT is responsible for thedata, as entomologist Dr. J. Gordon Edwards documented in
needless deaths since then of 60 million people, of malaria; his analysis of the original scientific studies that Carson cite
hundreds of millions more, mostly children, have suffered(see21st Century Science & Technology, Summer 1992).
needlessly from this debilitating disease. Of the 300-500 mil- Atthe Environmental Protection Agency (EPA) scientific
lion new cases of malaria each year, 200-300 million aréhearings under Hearing Examiner Edmund Sweeney in 1972,
children, and malaria now Kkills one child every 30 seconds. every major scientific organization in the world supported
Africa has 90% of the reported cases of malaria; 40% of thédDT use. After seven months and 9,000 pages of testimony.
world’s population, inhabitants of tropical countries, are Sweeney ruled that DDT shaiuid banned, based on the
threatened by the increasing incidence what is called “thecientific evidence. “DDT is not carcinogenic, mutagenic, or
gqueen of diseases” because of its killing powers. teratogenic to man [and] these uses of DDT do not have

Malaria is a preventable mosquito-borne disease. DDTdeleterious effect on fish, birds, wildlife, or estuarine organ-
which came into use during World War Il, saved the lives of ~ isms,” Sweeney concluded.
millions of soldiers and refugees from louse-borne typhus, But without reading the testimony or attending the hear-
and was on the way to wiping out malaria in the three decades ings, EPA Administrator William Ruckelshaus overruled his
after the war. DDT spraying dramatically reduced the inci-hearing officer and banned DDT. He later admitted that he
dence and death rates of malaria. Moreover, agricultural pro- made the decision for “political” reasons. “Science, alon(
duction, for example, increased as much as 40% where mavith economics, has arole to play . . . [but] the ultimate deci-
laria control protected farmers. sion remains political,” Ruckelshaus said. The State Depart-

Before DDT, India had more than 100 million cases of ment then made U.S. aid contingent on countries not using
malaria and 2.5 million deaths per year. After the government any pesticide that was banned in the United States. The U.
began a spraying program, the number of cases dropped fgency for International Development discontinued its sup-
fewer than 100,000, deaths to less than 1,000. Sri Lanka had  portfor DDT-spraying programs, increasing funding for birtl
2.8 million cases of malaria and more than 12,500 deaths inontrol instead.

1946. In 1963, after a large-scale DDT spraying campaign, The campaign against DDT was the “mother” of many
the number of cases fell to 17, with only 1 death. But fiveenvironmental hoaxes that followed. In economic terms, this
years after spraying was stopped, in 1969, the number of  environmentalist claptrap is costing society billions of dollar:
deaths had climbed to 113, and the cases to 500,000. The increased health-care costs, loss of human resources, and
incidence of malaria and its death rates have kept climbing.  totally unnecessary regulatory measures. The United State
In South Africa, the malaria incidence increased by 1,000%or example, will spend trillions of dollars to clean the dirt in

by Marjorie Mazel Hecht

in the late 1990s. areas around former nuclear power production sites, up to
nearly edible standards—all because of the lie that radiation
The Malthusian Response is harmful atany levels. Extensive research and experience

DDT was banned solely for Malthusian reasons of depop-  shows that radiation at low levels is beneficial, and even nec
ulation, 30 years after its World War Il introduction and its essary, to human health. (Radiation only becomes dangerous
spectacular success in saving lives. The reason was stated above a certain threshold.)
bluntly by Alexander King, co-founder of the Malthusian How much more beneficial to the health of U.S. citizens it
Club of Rome, who wrote in a biographical essay in 1990, would be, to invest these trillions into building new economic
“My chief quarrel with DDT in hindsight is that it has greatly infrastructure, transportation, upgrading water, sewerage,
added to the population problem.” King was concerned that  and power systems, and reinstituting an aggressive publi
DDT had cut death rates in the developing sector. health system.
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FDR’s Reconstruction
Finance Corp. Model

by Richard Freeman

Inthe period 1933-45, President Franklin Roosevelt used the
Reconstruction Finance Corporation (RFC) asa Hamiltonian
instrument to direct cheap and abundant credit into the physi-
cal economy to produce magnificent new infrastructure proj-
ects, generate expl osive economic growth, and thereby defeat
the Depression.

Today, the critical task defining America's surviva is
again, amobilization to construct vital technology-transmit-
ting infrastructure projects, with a 25- to 50-year horizon, to
overcome America's severe infrastructure breakdown. Fi-
nancing this infrastructure mobilization requires a national
credit-generating institution, with power like that of the RFC
to generate abundant long-term credit, at 1-2% interest rates.

Only a sovereign government can create the basisfor the
revival of an economy, when the “private sector” had failed
utterly. Itisthesovereign government that hastheresponsibil-
ity to set the broad parameters for a pathway for the science
and infrastructure policy one or two generations hence, and
must have national credit institutions that will realize that
vision. Private banks and Wall Street are incapable of doing
that, thoughthe private sector can support theeffort by partici-
pating through sufficient lending to achieve the objective of
recovery measures.

Franklin Delano Roosevelt’s wielding of the RFC can
serveasaworking precedent of themethod by whicha“Ham-
iltonian” credit policy can bring an economy out of collapse
andrevitalizeit. Aswith Roosevelt then, today’ sdeeper crisis
reguiressimultaneously putting the bankrupt financial system
through reorganization.

‘Hamiltonian’ Banking Policy

On Roosevelt’ sinauguration on March 4, 1933, the bank-
ing system had collapsed, and the physical economy wasin
Depression. The Reconstruction Finance Corporation already
existed, having been created by President Herbert Hoover and
the Congressin January 1932. But Hoover used the RFC ina
disastrousway, without putting the banksthrough bankruptcy
reorganization, or making any fundamental changeintheeco-
nomic and financial policy of the country. Hoover's RFC
made loans to the troubled banks and insurance companies,
to try to bail them out. During 1932, it dispensed $1.624
billion in this manner, but the bail-out policy was afailure:
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the economy and banking system continued to get worse.

Roosevelt used the RFC in an entirely different way: he
made it part of ainterconnected package—bankruptcy reor-
ganization, restoring the banking system, building technol-
ogy-transmitting infrastructure, creating productive jobs
through public works, and revitalizing manufacturing and
agriculture. Thiswas an integral package, and no part could
succeed, simply by itself.

FDR immediately appointed a new RFC director, Jesse
Jones, aformer lumberman and banker from Texas, who gen-
erally shared Roosevelt's mistrust of Wall Street. Working
with Roosevelt, Joneswascrucia to the RFC’ ssuccess. With
Jones, Roosevelt first used the RFC to put the banking system
through reorgani zation and restoreit to functioning. He could
then giveit alarger-scale role in building infrastructure and
the physical economy.

WiththeMarch 5, 1933 National Bank Holiday, President
Roosevelt closed all of the nation’ s banks (superseding state
bank holidayswhich had already closed theminall 48 states).
On March 9, FDR sent the Emergency Banking Act to Con-
gress, which passed it and sent it back for signinginto law the
same day. It carried out a partial but substantial bankruptcy
reorganization, facilitating the writing off of portions of the
banks' speculative financial paper (much of that had already
been“written off” by thecrash and Depression). It set upthree
classifications for action: banks that were sound and could
open under their own power; banks that required an RFC
capital infusion; and banksthat a conservator (created under
the Act) would liquidate.

Next, abandoning the unsuccessful Hoover policy of
bank-bailout loans, the RFC instead purchased capital (stock
equity) and capital notes of troubled banks. The purchases
would capitalize the troubled banks, without adding to their
debts.

By March 15, some 70% of the 18,300 nationally char-
tered banks that had been in existence, before the March 5
bank holiday—sound and unsound—had reopened without
RFC assistance; and 76% were so operating by April 12.
Some knew they needed RFC assistance from the get-go,
but others, which thought they could open on their own
power, soon had to take RFC help. By June 1935, the RFC
had made cash investments to the tune of $1.3 billion in the
purchase of stock and capital notes of 6,800 banks; it owned
more than one-third of outstanding capital in the American
banking system.

At that point, with the banks stabilized, the RFC started a
disinvestment from them which it completed in afew years.
The hemorrhaging of the banking system had been halted, but
with aid aswell of the other parts of the New Deal package.

Building the New Deal Infrastructure

Inthe period 1933-37, Roosevelt’ sNew Deal stopped the
descent into Depression, most of all by building infrastruc-
ture. Typified by therevolutionary Tennessee Valley Author-
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ity, theprojectswould transmit new technology, increase pro-
ductivity and the productive powers of labor; create millions
of productive public works jobs; and through creating indus-
trial orders, revive private manufacturing, re-open factories,
and re-hire workers.

Many of the large money-center commercia banks, still
dominated by Wall Street, refused to extend credit to the
physical economy, in an attempt to sabotage the New Dedl;
among some Wall Street bankers, this was part of a plot to
overthrow Roosevelt.

Roosevelt knew with great urgency that he had to get
directed, “ Hamiltonian” creditintotheeconomy, andthe RFC
washischoseninstrument. Hetransformed it by using thefull
powers inhering in enabling legislation and mode of opera-
tion. At itsinception, the RFC had issued stock bought by the
U.S. government, meaning that the government owned it. But
it was a self-supporting public corporation, financed through
itsown revolving fund; by selling its own notes to the public
through the Treasury Department, it could pursue anindepen-
dent policy.

In June 1934, FDR gained from Congress a change in
the RFC’s charter, which enabled it to make direct loans to
business and industry. Roosevelt told an American Bankers
Association meeting in 1934, “The old fallacious notion of
the bankers on the one side and the Government on the other
side, as being more or less equal and independent units, has
passed away. Government by the necessity of things must be
the leader, must be the judge of the conflicting interests of all
groups in the community, including bankers.”

Under Roosevelt and Jones, the RFC functioned almost
asaHamiltonian national bank. Between 1933 and 1938, the
RFC loaned $9.5 hillion, including $4 billion to banks, $1.5
billion to infrastructure/public works, $1.5 billion to agricul-
ture, $1 billion to railroads, and hundreds of millionsto hous-
ing. It became the largest single investor in economic proj-
ects, and biggest bank, in terms of volume of lending, in the
United States.

Consider what the RFC achieved. It extended at | east $500
million to the Federal Emergency Relief Administration
(FERA); with these funds, Harry Hopkins ran FERA’s Civil
Works Administration that built infrastructure and provided
jobsto the unemployed. The RFC spent hundreds of millions
of dollars purchasing securities from Harold Ickes' Public
Works Administration (PWA), the program for great infra-
structure projects in the United States, such as the Hoover
Dam. The RFC lent $246 million for programs carried out
through the Rural Electrification Administration, including
the construction of power lines across rural America, and
providing financing for rural families to purchase electrical
appliances. And it lent money to 632 different levee and irri-
gation districts, so that these districts could construct water-
management and flood-control projects.

In 1934, the RFC created the Export-Import Bank of the
United Statesasadivision. Initialy it financed trade with the
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Soviet Union; a few years later the Export-Import Bank’s
charter was changed, to finance and expand American capital
goods and other exports worldwide.

The RFC set up two public corporations, whose stock it
wholly owned, which were of great note between 1933-36:
theHome OwnersL oan Corporation (HOL C) refinanced one-
fifth of the private urban home mortgages and stopped the
flood of home foreclosures; the Federal Farm Mortgage Cor-
poration (FFMC) refinanced morethan 20% of all farm mort-
gages nationally, savings tens of thousands of farms.

Roosevelt declared, “Government by
the necessity of things must be the
leader, must be the judge of the
conflicting interests of all groups in
the community, including bankers.”

RFC M obilizesfor World War 11

Between 1940 and 1945, Roosevelt and Jesse Jones used
the RFC to disburse $23 billion to the economic mobilization
for World War 11, while utilizing the infrastruture that had
been built during the New Deal. The RFC set up agencies
like the Defense Plants Corporation, and through them sent
disbursements, including:

» $4.5 billion to the aviation industry, including the air-
frame industry, and those sections of the auto industry that
converted to aircraft production.

+ $1.5 hillion to aluminum and magnesium producers.
Both industries are largely products of World War I1.

» $250 million to build 45 plantsto produce high-octane
gasolineto fuel airplanes.

 $1.223 hillion to build and upgrade 183 steel and pig
iron plants, adding 11 million tons of new capacity.

+ $715million to build 51 synthetic rubber plants, which
were wholly owned by the government. Before this, the
United States had no synthetic rubber industry.

 $2hillion for building an abundant number of new ma-
chine tool production facilities, and greatly upgrading ma
chinetool design.

The extension of credit by the RFC, as an instrument
in the mold of Hamiltonian national banking, facilitated the
transformation of the U.S. economy around its machine-tool
sector, producing anti-entropic growth. For the period of
1933101945, the RFC extended a stunning $33 billion in new
credit, more than the volume of new loans of the entire U.S
commercial banking system. Through such an instrument to-
day, the President and Congress could successfully direct an
American crash program of reconstruction of economicinfra-
structure.
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Sharon in Sept. 11-Type
War Provocation?

by Jeffrey Steinberg

Among senior intelligence analysts in the United States, the  Labor Party chairmanship and nomination as candidate fi
Arab world, and Israel, the fear is growing that Israeli PrimePrime Minister. He is committed to reviving the peace pro-
Minister Ariel Sharon is about to covertly launch a Sept. 11-  cess, and has endorsed President Bush’s “two-state” solutic
type terrorist attack targetting the United States—in order tdo the Israel-Palestine conflict. His emergence as a “new
drag President Bush into war against Iraq. Two factors may  Yitzhak Rabin” peace-maker, has added to Sharon’s despel
be impelling Sharon to take such provocative steps. tion and willingness to take risks.

First, there is a growing chorus of leading U.S. military
figures, active duty and retired, and Republican Party foreignI he Ashcr oft Spy Scandal Factor
policy mandarins, who are publicly opposing the war against  One factor emboldening Sharon to want a “made in Bagh-
SaddamHussein’s Iraq. On Aug. 25, former Secretary of State  dad” or similar terror attack, on U.S. soil or against Americal
James Baker Il added his name to the list of opponents of éargets abroad, is the cover-up of the Israeli spy scandals, led
unilateral American attack on Iraqg, on the op-ed page of the by U.S. Attorney General John Ashcroft. These spy network
New York Times. The previous day, th€ampa Tribunehad  form an integral part of the events of Sept. 11, 2001.
reported that Gen. Anthony Zinni (USMC ret.), who was the Within hours of the Sept. 11 attacks on the World Trade
previous Commander-in-Chief of the Central Command, andCenter and Pentagon, reports surfaced that a group of Israeli
now an adviser to Secretary of State Colin Powell, came out  nationals, ostensibly working for a moving company in New
strongly against an Iraq attack. Jersey, had been detained by the FBI for suspicious behavior,

Zinni also assailed the group of Bush Administrationneo-  behavior which had been reported to police in Hoboken, New
conservative war advocates who never served a day in undersey. It was later confirmed that the men were working for
form. This grouping—including Paul Wolfowitz, Richard  the Israeli Mossad foreign intelligence agency, and that the
Perle, James Woolsey, Rep. Tom DelLay (R-Tex.), and evemoving company was a Mossad front.
Vice President Dick Cheney—is being widely referred to as Further revelations established that the Hoboken tean
the “chickenhawks” (see box). “It's pretty interesting,” Zinni was part of a vast Israeli military spy operation that had been
told an audience in Tallahassee, Florida, “that allthe generals  activated throughout the United States beginning no later th
see it the same way, and all the others who have never firedearly 2000, and which continued to operate following the
shot and are hot to go to war, see it another way.” Sept. 11 attacks. In early 2002, it became clear, as first re

The second factor that may be driving Sharon and higorted inEIR’'s Executive Alert Service on Dec. 4, 2001, that
backers toward a false-flag 9/11-type terror attack in the U.S. intelligence and security agencies were investigatini
United States, is his falling popularity in Israel. It is almost athis. Fox-TV, later that month, established the existence of a
certainty that there will be a government crisis before the end Drug Enforcement Administration report on more than 10(
of the year, and early elections over Israel's dire economi@rrests of Israelis suspected of surveillance in the United
crisis and the inability of the Sharon government to agree on States, between January 2000 and July 2001.
a budget that can pass the Knesset (parliament). Sourcesreportthatthe Senate Judiciary Committee is now

In recent weeks, Haifa Mayor Amram Mitzna, a decor-  reviewing evidence that the Israeli espionage probe has bee
ated, retired general, has declared his intent to run for theovered up, top-down, by Ashcroft’s Justice Department.
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Lyndon LaRouche, Democratic Party 2004 Presidential
pre-candidate, issued a call on Aug. 27 for the cover-up to
end. Hewarned that continuing effort by Ashcroft to suppress
the spy scandal would increasethelikelihood of another 9/11-
type attack on the United States, and, by constituting reckless
disregard for the national security of this country, would be
cause for Ashcroft’sremoval.

Iraq War, Palestinian M ass Expulsion

LaRouche aso warned that a staged terrorist incident
against aU.S. target—whether orchestrated by Sharon or by
Sharon-allied covert networksinsidetheU.S. military/intelli-
gence apparatus—could impel President Bush to violate the
Constitution by launching aunilateral military action against
Irag without consulting with Congress, and without proof
of Iragi involvement. This kind of action would delight the
President’ s enemies, who might then move to impeach him.

For his part, Sharon would use the occasion of a U.S.
attack on Irag to launch mass expulsion of the Palestinian
population from the West Bank and Gaza Strip. This could
trigger ageneral Mideast conflagration beyond belief.

Onewell-placed Arabintelligence source pointedto signs
that Sharon is preparing to activate hislongstanding “ Jordan
isPalesting’ scheme. For the past month, the lsragli presshas
been full of violent attacks against the “Arabs of 1948, the
Arab inhabitants who remained in Israel after statehood, and
who now constitute 20% of thelsragli citizenry. Theseattacks
may signal a move to expel them from Israel, as part of the

mass-transfer operation of Palestiniansinto Jordan.

Sharon is aware that the Bush Administration, in recent
meetings with Jordan’s King Abdullah 11, has pledged that
| srael will bestopped from carrying out themasstransfer if the
United States goes to war on Saddam. However, one source
warned that Sharonisalready planning the overthrow of King
Abdullah, and handing Jordan over to Islamic radicalslinked
to hisown secret aliesin Hamas. Sharon would usethe over-
throw of the Hashemite ruler as further “justification” for the
ethnic purification of the West Bank and Gaza, claiming the
need to expel all “terrorists’ from Isragli-occupied lands.

A second source, whose information has not been inde-
pendently verified, provided what he claimed were details of
theterror plot. He says Rafi Eytan, former Mossad European
operations director and Jonathan Jay Pollard spymaster, has
beenassigned by Sharonto setin placea”“mega-terror” opera-
tion in the United States.

According to the source, Eytan, thetarget of an American
arrest warrant for his role in the 1980s Pollard espionage
affair, hasbeen smuggledintothe United Statesfrom Mexico,
and isnow believed to bein the Ohio area. Several associates
of thelate Rabbi Meir Kahane, of the Jewish Defense L eague
terrorist organization, are said to be protecting Eytan.

Whatever the truth about the Eytan lead, the threat of a
Sharon-staged terror provocation is deadly serious—and
must be stopped now. One way to do that, LaRouche reiter-
ated, is for Attorney General Ashcroft to end the top-down
cover-up of the Israeli spy operationsin the United States.

‘Chickenhawks’ Become
Democratic Target

Thethreat of afateful, spreading war being set off by neo-
conservative ideologues who've never done active mili-
tary service themselves—raised by veteran military fig-
ures such as Gen. Anthony Zinni in his Aug. 27 blast
against an lraqg war—has been picked up by Democrats
and press under the label, “ Chickenhawks.”

The New Hampshire Gazette has established its own
“Chickenhawk Database,” which provides the following
official definition: “ A chickenhawk isaterm often applied
to public persons—generally male—who (1) tend to ad-
vocate, or are fervent supporters of those who advocate,
military solutionsto political problems; and who (2) have
personally declined to take advantage of a significant
opportunity to servein uniform during wartime. . . . There
isanother, less savory definition of theterm chickenhawk.
It is not relevant to this discussion.” The Gazette then
published a list of nearly 100 well-known GOP
warhawks, who, it says, all share the background of hav-

ing dodged the draft.

Fred W. Crawford wrote an opinion piece entitled
“Character Matters,” in which he juxtaposed the Vietnam
War military service of Congressional Democrats Dick
Gephardt, David Bonior, Tom Daschle, and even Al Gore,
to thefour GOP Congressional dodgers—Newt Gingrich,
Richard Armey, Tom Del ay, and Trent Lott.

Gene Lyons, a staunch Clinton supporter during the
Richard Mellon Scaife-bankrolled impeachment drive of
1999, wrote an Aug. 21 op-ed, “Chickenhawk Day-
Dreams,” wherehe chided the Democratsfor sittingonthe
sidelines during the debate over war in Irag, and leaving
it to Republican foreign-policy “realists’ to battle it out
alongside Gen. Colin Powell. Lyons cited the harsh con-
frontation between Sen. Chuck Hagel (R-Neb.), a decor-
ated Vietnamveteran, and draft dodger Richard Perle, over
the Wall Street Journal column by Gen. Brent Scowcroft
(ret.) (which was also published with permission in last
week’ sissue of EIR). Hagel had told the New York Times,
“Maybe Mr. Perle would like to be in the first wave of
those who go into Baghdad.” Lyons added, “Unless they
start producing ‘Meet the Press' on location from the
Baghdad Hilton, that won't happen.”
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Headaches for Washington: Anarchy
In Afghanistan, Elections in Pakistan

by Ramtanu Maitra

Despite occasiona reassurances from Washington suggest-
ing that things are getting better in Afghanistan, on the
ground, all indicators point the other way. Afghanistan is
steadily returning to the state of lawlessness and anarchy that
dominated the 1980s, including that most of the Afghanistan-
Pakistan border has ceased to exist. The lawlessness has
spilled over into the tribal areas of Pakistan and the port city
of Karachi.

In addition, mainstream Pakistan, represented by Islam-
abad, Lahore, and Karachi, is bracing up for new political
upheavals, and fresh problems associated with the Oct. 10
general elections are bound to affect U.S.-Pakistan relations
in amost adverse way. That isto say, Washington will soon
find that its main anchor in Pekistan, President Pervez Mush-
arraf, isenjoined in abattle, not against al-Qaeda or the Tali-
ban, or even Pakistan’s Islamic fundamentalists, but against
avast mgjority of people who had welcomed both President
Musharraf and the United Statesin their war against terror—
a development that could only sour U.S.-Pakistan relations.
But overextended itself, the United States may not be able to
dig Musharraf out of trouble.

Afghanistan: Situation Untenable

Washington would have been on a stronger footing in
Pakistan, had it ushered in even a semblance of stability in
Afghanistan. But the Afghanistan situation, which is by no
means an easy oneto solve, is worse than ever. Washington
is shouldering a weak Pushtun leader, Hamid Karzai, who
is now physically protected by the U.S. State Department’s
security detail. President Karzai staysinside his Presidential
residencein Kabul. Meanwhile, thewarlordsin the provinces
continue fighting each other for territorial control. A major
clash is expected to break out between the Tajiks and the
Uzbek-Turkmen combine in northern Afghanistan. In the
south and east, Pushtuns are now under the control of the
opium warlords, who may or may not be with Kabul.

The situation is worse than untenable. Mass graves of
Pushtuns, imprisoned and killed by the U.S.-backed Northern
Alliance troops, who are very much a part of the present
set-up in Kabul, were found last year, but highlighted only
recently, and cannot be investigated because of the tenuous
situation, according to UN representative Lakhdar Brahimi.
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Earlier, two of Karzai’ s Cabinet ministers were assassinated,
but Karzai could not conduct an investigation, for fear of the
conseguences. The assassination of Haji Abdul Qadir, one of
Karzai’ s three Vice Presidents, and Kabul’ s inability to find
theculprit hasvirtually demolished the President’ scredibility
with other Pushtuns.

Beyond Kabul, the parched fields were abloom with
opium poppies. Once again, about 3,000 tons of opium will
be produced thisyear, strengthening thefinancial and military
power of the opium warlords. Meanwhile, the bombed-out
irrigation canals, which used to bring water to the farmlands,
remain clogged for lack of fundsto clear them.

Kabul isfloodedwith refugees, hopingtorenewtheir lives
and give their children a better future. It is estimated that up
to L.5millionrefugeeshavereturned sofar—far morethanthe
400,000 predicted earlier. There are still 2.5 million Afghans
living in refugee camps in Iran and Pakistan, and many of
them will show up soon. Kabul, however, is a devastated
city. Water isshort and infested with E. coli and other deadly
bacteria. Reports of water-borne diseases, such as cholera,
have surfaced.

Thousands of miles away in Washington, well-heeled
Congressmen and Senators, oblivious to realities, talk about
rebuilding Afghanistan. What they don't talk about, includes
thefact that, at the Tokyo Conferencelast January, theworld's
richest nations had pledged $1.8 billion in aid by the end of
the year, but so far, only $570 million has shown up and has
gone entirely to easing the daily miseries of millions. The
U.S. stands out as the biggest donor, having delivered the
promised $250 million.

With such deterioration, the Afghan environment is be-
cominghighly insecure, particularly for Americanand British
troops. Reportsof attacksagainst U.S. troopsarefiltering out;
Afghanshave pulledin the“welcomemat.” American zeal to
nab a-Qaedaandthe Talibanishardly shared by the Afghans,
particularly since the effort has brought death to many inno-
cents.

‘Restoring Democracy’ in Pakistan

In the neighboring tribal areas of Pakistan, where report-
edly alarge number of al-Qaeda and Taliban fugitives have
taken shelter, the local leaders have warned |slamabad that
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U.S. troops will be attacked if they make incursionsinto the
region to strike at al-Qaeda.

Washington's“man” Musharraf isin dire straits. Even if
onechoosestoignorereportsof at least threerecent assassina-
tionattempts, including oneon Pakistan’ sIndependenceDay,
Aug. 14, the President is no more secure than is Karzai in
Kabul. General Musharraf staysmostly in hisarmy residence
in Rawalpindi and, according to the Jamaat-e-Islami Emir,
Qazi Hussain Ahmed, who was called in to work out an elec-
tion strategy, President Musharraf is* shaken up.”

Inthe wake of Sept. 11, President Musharraf wastold by
Washington to get on the bandwagon. He allowed the United
Statesto have four airbases within Pakistan, allowed the FBI
to post their operatives in hundreds of district offices, and
agreed to dismantle the Islamic fundamentalist structure in
Afghanistan and Pakistan, which he had nurtured over the
years. In redlity, he did not dismantle the Islamic fundamen-
talist groups, nor did hereinin theInter-ServicesIntelligence
(1S1), but did say in public, that they should be contained.
Washington pressed him no further than that, perhapsbecause
someone finally realized that truth is more difficult to deal
with than fiction.

But for President Musharraf, the Damocles sword was
hispromisethat hewould restore democracy. When he sei zed
power through a bloodless coup on Oct. 12, 1999, he had to
promise Washington a “free and fair” election by October
2002. The post-Sept. 11 American reactions, and Pakistan’s
direct involvement in the war against terrorism, made the
situation dicier for the President. On one hand, heis courted
by the highest levelsin Washington for help. On the other, he
antagonized the |slamic fundamentalists, the pro-fundamen-
talist factionwithinthe Army, whowerehisfriends, and many
others, who chafe at the physical presence of Yankees on
Pakistani soil. Washington tendsto forget that the American
troop presencein Saudi Arabiawas one of the predicatesthat
hel ped Osamabin L aden recruit and build hisnetwork among
Saudi Arabia sfaithful.

In al this, Musharraf, despite his closeness with Wash-
ington, missed the point. He does not know, that Washington
may ignore many of his oversights, such as his half-hearted
clamping down on terrorists, or restraining the ISl “nasties’
who are in cahoots with al-Qaeda, but will not allow wreck-
ing democracy. Being the champion of democracy, Washing-
ton would never relent on its demand for free and fair elec-
tions, a weapon it has used so often, that it has become
standard issue in its foreign policy. This, Pervez Musharraf
had not realized.

However, when he did, President Musharraf began to
scramble. He set up the National Reconstruction Board
(NRB) to outline the constitutional anendments he needed
to strengthen his hands. He rammed through a referendum
which made him President and chief of armed services till
theyear 2007. In August, Musharraf adopted 29 amendments
(the United States in its 226-year history has 26) alowing
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him to dismiss an elected government and Parliament, and
appoint and sack heads of important constitutional offices,
powers previously entrusted to the elected Prime Minister.
Washington watched al these developments coolly, but did
not protest.

But now, a new phase has begun. Pakistan is preparing
for elections. President Musharraf hasalready hel ped to bring
about convictions against three important political leaders:
Nawaz Sharif, the two-term Prime Minister and |eader of the
PML(N), whom Musharraf overthrew, and who is now in
forced exile in Saudi Arabia; Mrs. Benazir Bhutto, another
two-term Prime Minister, leader of the Pakistan People's
Party (PPP), who isin self-imposed exile in Dubai and Lon-
don; and Altaf Hussain, leader of the M uttahi daQaumi Move-
ment (MQM), in self-imposed exile in London. PPP and the
PML(N) arethetwolargest political partiesin Pakistan, while
MQM isaforceto bereckoned with inthe province of Sindh.
President Musharraf said al these leaderswill be arrested, if
they cometo Pakistan, and they will not be allowed to contest
inthe elections.

Musharraf then floated the PML(Q) and brought in a
number of PPP and PML(N) deserters to lead the group. He
also contacted the religious groups to lend support and work
out a power-sharing arrangement. The plan, however, began
to founder early in August, when news reports suggested
that the PPP is sure to sweep the elections, if they are free
and fair; PML(N) will also do well, the reports claimed. On
the other hand, the PML(Q)—known to the cynics as the
“King's Party"—and the Mgjlis-e-Amal, the religious politi-
cal grouping, will bitethedust unlessthe electionsarerigged.

The reports rejuvenated both Mrs. Bhutto and Nawaz
Sharif. They filed their nominations from abroad and have
threatened to land in Pakistan and campaign. Their plans
have already become a subject of popular discussion, al-
though their nomination papers have not been certified. The
U.S. State Department has issued a statement that it cannot
ensure that Mrs. Bhutto would not be arrested if she returns
to Pakistan.

Washington defended its good name as champion of de-
mocracy, when President George W. Bush told reporters, that
Musharraf “is still tight with usin the war against terror and
that iswhat our priority [is] and which we all appreciate. . . .
However, we will continue to urge Musharraf to promote
democracy, give people a chance to express their opinions
the proper way.” (Washington's private Project Democracy
think-tank FreedomHouseisalsocallingfor freeandfair elec-
tions.)

President Musharraf is worried that if the PPP-PML(N)
combineisallowed to back in power, the National Assembly
will not get to ratify his congtitutional amendments. From
there, itisashort step out of power. Thereisno doubt that the
elections must be “fi xed,” but will Washington alow him to
do that? This is the worry of President Musharraf and a big
headache for Washington.
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cratic and Christian Democratic leaders agreed that recon-
Germany struction credits must be created on a large national scale.
Chancellor Gerhard Schder’'s Social Democrats also pro-
posed, in order to give the Federal and state governments

R R funds to rebuild, to stop the ongoing rounds of tax cuts which
FlOOdS SI 11 I l Natlonal Germany had copied from the Bush Administration’s lunatic

. . “free market” policy.
ElCCthl’lS to Rea].lt}f At the same time, the Christian Democrats—Ilead candi-
date Edmund Stoiber, parliamentary leaders Wolfgang Ger-

hardt and Wolfgang Schidle—joined the Chancellor’s al-
ready loud and public opposition to an American attack on
Irag—the third front on which Zepp-LaRouche, afew months
The devastating August “100-year floods” of the River Elbe, ago, was campaigning alone.
which wreaked $20-30 billion worth of damage on Germany,  As Deutsche Welle television put it in reporting the Aug.
have profoundly shaken up the national parliamentary cam- 29 Bundestag sessions, it “almost seemed as if the electi
paign in the last month before election day, and further in-debate had been suspended,” as the unreal polemics of a few
creased the influence of the slate of Helga Zepp-LaRouche = weeks ago gave way to a unified national dialogue on r
and the growing Civil Rights Solidarity Movement(Ba). quired action.

Already before the floods hit, the rise of official national The Cabinet proposed to create, by stopping the tax cuts,
unemploymentto more than 10% had become the major issua, “Reconstruction Solidarity Fund” of 7 billion euros. The
andin early Augustthe government’s Hartz Commissionpro-  Transport Ministry will make another 1 billion available for
posed actions demanded for months by Zepp-LaRouche: “jothe reconstruction of roads, highways, and railroads, and the
floater” infrastructure project bonds on a large scale, issued German governmentwill setup a 2002-03 dike reconstructic
through the Kreditanstalt' fuWiederaufbau national recon- program in the range of 330 million euros. Interior Minister
struction bank. (Italy’s government “floated” the same LaR-  Otto Schily proposed a special state bond project for after-
ouchian proposal at the same time). Then came the Elbflood reconstruction, with bonds that can be purchased by
floods, and in an Aug. 29 national parliamentary discussion private citizens as well as by corporations. This resembles tt
of how to rebuild, it looked as though the European Union’sLaRouche/B&o call for state bonds.

by Our Special Correspondent

whole disastrous Maastricht Treaty, with its straightjackets The Kreditanatsitikderaufbau initiated a post-flood
on spending and real economic growth, would be swept awaygconstruction loan program of 1 billion euros in total, at an
as Zepp-LaRouche hasinsisted it mustbe. Both Social Demo-  interest of 2.5% over 30 years, with a grace period of fiv

Helga Zepp-LaRouche’'s B campaign took to the North with large meetings in Saxony (here, left, in Hannover) in early August, as the
government began to discuss anti-depression measures which she had proposed. Her campaign posters (right), against “financial crash
and danger of war,” are going up around the country.

62 International EIR September 6, 2002



years. The German savings banks launched a post-flood re-
construction 30-year loan program of 1 billion euros, at zero
interest for thefirst year and 1% interest for the second. And
the German Minister of Economics decreed debt cancellation
for firmswhose machines, buildings, and other property have
been wiped out by the flood, stating that one cannot expect
someone to pay the debt for things that have been destroyed
by the flood.

Zepp-LaRouche Campaignsin North

The chairwoman of the BISo, whose campaign policies
are now at the center of Germany’s new axioms of debate,
has posters all over the country which say, “Financial crash
and danger of war: | know what must be done!” She spoketo
over 150 citizensand supporters, and the cameras of the ARD
national tel evision channel, in three meetingsin Hanover and
Hamburg in mid-August, as her campaign turnouts grew dra-
matically in the usually reserved North of the country. They
wanted to find out, in thistime of crisis, whether Mrs. Zepp-
LaRouche could deliver, asthe saying goes, “butter with the
fish,” on what her election poster announces. She told them
that the small B1So is the most important party, because it
uniquely has asolution to the systemic crisis, asthe eventsin
Germany are making clear. And more provocatively, she
made clear that the epicenter of thiscrisisisnotin Argentina,
Brazil, or somewhere else in the Southern Hemisphere, but
in the United States.

Describing the worsening debt crisis of the large Ameri-
can banks and corporations, Zepp-LaRouche said, “It's an
illusion to believe, as Wall Street and some in the American
administration do, that a war on Irag would stop the crash.
Thereis agrowing resistance against that eventual Irag war.
In the United States, my husband Lyndon LaRouche islead-
ingtheresistancetothiswar factionwith his2004 Presidential
campaign. To this extent, the BlSo isthe only party that has
an active American policy.”

Helga Zepp-LaRouche's political career is defined by
plans of reconstruction and development, up through the re-
unification of Germany, and since then with the Eurasian
Land-Bridge. “Now isthe last chanceto realize those plans,”
she emphasized.

At the end of her presentations at al the meetings, Zepp-
LaRouche described her concept of a*“dialogue of cultures,”
in German poet Friedrich Schiller’ s sense of grasping what is
best and most universal in each culture, as essential to peace
through economic devel opment. “ For thefirst timein history,
weareal sitting aboard the same boat!” shesaid. “Welivein
an epoch where AIDS, nuclear weapons, and underdevel op-
ment are threatening all mankind. There is therefore only
one solution: the immediate transformation of the political
economy and therevival of the best aspectsof every culture!”

Nothing could befelt of thefamous stiffnessand coldness
of Germany’s North; citizens stayed until late in the evening
todiscusswith “areal politician onecantalk to,” asoneputit.
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LaRouche Factor Grows
In Australian Politics

by Allen Douglas

Astheworld economy sinksinto depression, 2004 U.S. Presi-
dential pre-candidate Lyndon LaRouche’ sinfluenceis grow-
ingworldwide; Australiaisno exception. Therearetwo, most
recent markers of this rising influence downunder, linked to
the activity of LaRouche's co-thinkers in the Citizens Elec-
toral Council (CEC), anational political party. The CEC has
led a successful fight against the Liberal/National Party gov-
ernment’ s attemptsto pass draconian, police-state laws. And
now the CEC has generated wide support for its campaign for
anational bank, and for great infrastructure projectsmodelled
on the legendary Snowy Mountains hydroelectric scheme,
which the American Society of Engineers called “one of the
seven engineering wonders of theworld.”

On Aug. 27, the Australian Labor Party (ALP), the main
opposition party to the ruling coalition, announced that it
wouldreject thegovernment’s“ ASIObill” inthe Senate. This
isthefinal pieceinthe"anti-terrorism” packagethat had been
passed by the House in late March, and then by the Senate (in
an altered form, and minus the ASIO hill) in late June. The
thus-doomed ASIO bill would have turned the Australian
Security Intelligence Organization (ASIO) into a Gestapo or
KGB, with the right to detain anyone indefinitely—even if
they were suspected of only having “information” about ter-
rorism—with no lawyer, no right to remain silent, and the
threat of afive-year jail sentence for “non-cooperation.” The
ALP had voted for the rest of the government’s “ anti-terror”
package in the Senate in late June. So why their sudden,
staunch opposition to the ASIO bill?

Shortly after the House passed the “anti-terror” pack-
age—the most far-reaching changesto the nation’ slegal sys-
tem since World War I1—LaRouche’s CEC began an inten-
sive nationwide mobilization against it, notwithstanding an
apparently unstoppable government/AL Palianceto push the
bills through the Senate as well. The CEC issued 500,000
leaflets denouncing the bills as “identical to Hitler’s Notver-
ordnung.” (This was the Feb. 28, 1934 “emergency decree”
the day after the Reichstag fire, which laid the juridical basis
for the Nazi seizure of power.) The CEC also organized a
phone call and e-mail campaign which hammered Liberal/
National and ALP senatorswith 200 calls or e-mails per day;
and sponsored afull-pageadinthecountry’ smajor daily, The
Australian, signed by 220 elected officials and other promi-
nent Australians, which denounced the bills as, “in the most
literal sense of theterm, fascist.”
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Although the bills could have easily been defeated then,
had the nominally pro-civil rights ALP voted against them,
the ALP was forced at least to demand that they be watered
down significantly beforethe Senate passed theminlate June.
The Attorney General’s power unilaterally to ban organiza-
tionswas dropped. It later emerged, that the government had
already drawn up a list of organizations to be banned. With
the ASIOill put off until August, acontinued CEC mobiliza-
tion sparked sufficient resistance to make the AL P withdraw
its earlier, implicit support, and demand that the bill be con-
signed to committeein the Senate, areview which will likely
drag on for months. Observers say that the bill, in its present
form, isdead.

Fight for a National Bank

In February 2002, one month before the government
rammed its “anti-terror” laws through the House, the CEC
issued a specia report, “The Infrastructure Road to Recov-
ery,” initsNew Citizen newspaper, with the headline, “ Facing
theDepression: A Fascist Police State, or Economic Develop-
ment?’ The report outlined an inspiring vision for the dry,
largely unpopulated continent. First, it proposed a popul ation
of 50 million by the year 2050, harking back to the “ Popul ate
or Perish!” slogan of the optimistic, post-war years, when
Australia welcomed millions of immigrants from war-torn
Europe to its shores—the labor force that largely built the
monumental Snowy M ountains hydroel ectric scheme.

The report’s centerpiece was a proposed series of new,
Snowy-style projects to harness a number of Austraia's
mighty rivers on the northern and eastern coasts, which now
flow unutilized to the sea. Such great water projects could
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CEC organizer Ross Russell
(left) and local Queensland
member s of the expanding
movement, organizing in the
drought-hit town of Dalby,
Queendland. Drought has hit
80% of the state; the CEC is
mobilizing for new projects of
water infrastructure which
have long been left undone.

almost make the continent drought-proof, and provide jobs
for Australia s unemployed. The nation aready had signifi-
cant water problems when the report was published; since
then, it has suffered one of the worst droughts of the past 50
years, with at least one state, Queensland, 80% covered by
drought. The report has met intense interest around the
country.

The New Citizen also proposed to construct a network of
maglev trains linking the major cities; in particular, Mel-
bournein the Southeast to the port of Darwin on the northern
coast, the gateway to the huge population centers of Asiavia
high-speed shipping, in which Australia has been a world
leader. Other elements included the construction of a new
nuclear industry featuring ultra-safe high-temperature gas-
cooled reactors, arevitalized space program, and a dramatic
upgrading of the country’s collapsing health and education
systems.

Immediately after its late-June successin watering down
the government’ s first package of fascist “anti-terror” laws,
the CEC relaunched its infrastructure campaign around the
re-establishment of anational bank. The party issued 500,000
leaflets (1 for every 38 Australians) under the title, “A Na-
tional Bank, for National Sovereignty!” citing LaRouche's
forecasts and callsfor a New Bretton Woods conference and
national banking.

Australia once had a nationa bank, the Commonwealth
Bank, established in 1911 by American immigrant King
O'Madlley, afederal MP who called himself “the Alexander
Hamilton of Australia’; but that was privatized in 1995 by
ALP Prime Minister Paul Keating. The CEC intendsto get 1
million signatures for the bank, and has already secured the
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signatures of 700 elected officials and other prominent fig-
ures, from all sides of Australian politics.

Australia’sPolitical Parties:
A Potemkin Village

Theclout which LaRouche’ sassociatesare now wielding
in Australian paliticsis seemingly paradoxical, given that the
CEC isinvariably blacked out of the major press, and that its
electoral votetotals have been rather modest, reaching ahigh
of 8% for one CEC candidate in the West Australian state
electionsof 2001. But LaRouche' sideas spread in the global
crisis, where thereality of Australian politicsis far different
than the media portrays.

First, the “major” parties, the Liberal/National party co-
aitionandthe ALP, arewidely despised for fanatically push-
ing privatization, deregulation, and free trade, which have
savaged Australia’s once-vibrant economy. The collapse in
these parties is seen in: 1) their falling vote totals, and 2)
their plummeting national membership. For decades, the two
major parties split ailmost the entire popular vote between
them, with a small slice going to the Democrats, founded as
athird-party alternative 25 years ago and turned into a“bal-
ance of power” in the Senate for many years. But, in the
federal electionin October 2001, almost 20% of the popula-
tion voted for someone outside the major parties. Only 5.4%
of that went to the Democrats, someto the Greens, and adlice
to another third-party effort, Pauline Hanson's One Nation
party, which had borrowed some policies from the CEC, and
which had been pumped up by the major media beginning
1996 in an effort to derail LaRouche's soaring influence in
rural Australia. One Nation isalso now disappearing, leaving
the Greens—a spin-off of the Prince Philip-founded Austra-
lian Conservation Foundation—as the third-party safety
valvefor popular anger.

But the parties' respective membership figures are afar
more accurate gauge of their genuine popular support, than
media-manipulated voting patterns. Thisis where the reality
of what the CEC represents, shines through. When Liberal
PrimeMinister John Howardwonthefederal electionin 1996,
his Liberals had 64,000 paid members, and the ALP had
57,000—Ileaving aside the Liberals' junior partners, the Na-
tional Party, whichiswidely admitted to be heading for obliv-
ion. Those memberships have collapsed dramatically, as the
parties have continued to push globalization. Some figures
have leaked out over the past months in the media, along
with statements by various party membersthemselves, which
document that collapse throughout Australia’ s six states and
two territories.

The Liberal Party’sNew South Wales branch, itslargest,
has only 6,000 members, according to political writer Paul
Sheehan of the Sydney Morning Herald, and two-thirds of
them are age 65 or older; whileitsWestern Australian (W.A.)
branch has 800 and its Tasmanian branch has only 600. With
the other states/territories, the Liberals have anational mem-
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Australia’sWorld
War |-eraleader
King O’ Malley
established its
national bank, the
Commonwealth
Bank. LaRouche's
CEC, 2000
membersstrong, is
generating wide
support in the
country for its
demand to revive
the national bank,
and take the
“infrastructure
path to recovery.”

bership of perhaps 15-20,000, at best. And many of these
are bogus, according to W.A. Liberal MP Don Randall, who
recently said that 90% of Liberal dues-paying members are
“phantom members.” “ As far as phantom members are con-
cerned, 90% of people who become members don’'t play an
active role,” he told the Aug. 4 Sunday Times. “And many
don’'t even remember they are members—it doesn’t stick in
their minds.”

Taking Randall’ s 90% phantom members estimate, one
counts, at most, 2,000 active members of the ruling party of
Australial Even if thisunderestimates dlightly, itisafar, far
cry from the popular perception. The ALPisnot much better,
since, asisfrequently reported eveninthe major media, much
of itsmembership isthe result of “branch stacking,” where a
local ALP honcho will pay for the phantom “memberships’
of local party branches, many of whom come fromlocal non-
English-speaking ethnic communities.

As former ALP Sen. Chris Schacht recently told the
“Lateling” TV show, “Y ou've probably got less than 10,000
genuinely active members’ in the Labor Party. It may be
significantly less: The ALP could not even mobilize enough
local members to man the polling booths in the Melbourne
district of itsnational leader, Simon Crean, at thelast el ection.

Asfor themore prominent “third party” efforts, the Dem-
ocrats had 2,500 members at the time of their last |eadership
vote over ayear ago, and the Greens, who have no national
office nor any significant organizational structure, have per-
haps afew more than that.

The LaRouche-affiliated CEC, by contrast, has a highly
active membership of 2,000 (which is growing rapidly, to-
ward atarget of 5,000), with afull-time headquartersin Mel-
bourne at least as large as the national headquarters of the
Liberas or the ALP. LaRouche' s influence, already evident
in the campaign against the “anti-terror” laws, and for the
national bank, will rapidly intensify as the depression
deepens.
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Courts Blow the Whistle On
Ashcroft Police-State Moves

by Edward Spannaus

Attorney General John Ashcroft—already widely seen as a  law-enforcement agencies who have attempted to pursue t

threat to constitutional rights and an increasing embarrassnatter. As Lyndon LaRouche has demanded, with reports

ment to the Bush Administration—has also been the subject  and rumors of a new “Sept. 11" terrorist atrocity circulating

of two dramatic rebukes recently by Federal courts. The firstvidely, it is critical that this Israeli spy apparatus be thor-

was an extraordinary rebuff by the secret court that approves  oughly investigated and dismantled.

national-security survelliance; the second was a Federal ap-

peals court ruling which held that the Justice DepartmentDetention Camps Planned

policy of holding secret deportation hearings since Sept. 11, As we previously reported (s¢g#R, Aug. 23), Attorney

is unconstitutional. General Ashcroft and the Bush Administration are preparing
While the number of voices publicly protesting Ash- to expand their policy of military detentions, which has so far

croft’s police-state methods is increasing weekly, thereisan- ~ been applied to two U.S. citizens who are being held incorr

other, equally serious, and even more explosive, matter bubmunicado in military jails, without any charges being filed

bling just beneath the surface: that is Ashcroft’'s suppression or access to lawyers. The Administration is reported to b

of any investigation into the Israeli espionage scandal in theonsidering creating a high-level committee which will deter-

United States. mine who should be labelled as an “enemy combatant” and
The revelations about the Israeli “art students” which firstdetained by the military. The implications of the expanded

surfaced after the Sept. 11 attacks have never beenthoroughly ~ detention policy, are that the Administration would begi

investigated—and numerous intelligence and law enforcemoving to re-establish the notorious detention-camp policy

ment sources point to Ashcroft as the key nodal point of this ~ which was used against Japanese-Americans during Worl

obstruction of justice. The potential penetration of U.S. law-War I, and later held camps in readiness for the potential

enforcement and intelligence facilities by the so-called “art ~ roundup of “national security risks” for three decades from

students” is a matter of great concern to law-enforcementhe late 1940s through most of the 1970s.

and intelligence officials across the country; of even greater Even without this “enemy combatant” designation, hun-

concern, to authorities in the know, is the Israeli penetratiordreds of Arabs and Muslims, who were rounded up in dragnets

of U.S. telecommunications, and even of the wiretapping after Sept. 11, were also held incommunicado without acces

capabilities of U.S. law enforcement agencies. This has beeto family or lawyers, and many were then deported in secret

carried out over the past decade by a number of Israeli-owned hearings.

companies, the most notable of which are Amdocs and Com- Congress has been slow to exercise its oversight powers

verse—the latter company now also known as Verint. (See  over Ashcroft’'s Justice Department, but both the Senate ar

EIR, Feb. 1, 2002.) the House Judiciary Committees have recently accused Ash-
Any mention of the Israel spy scandal in the news media, croft of withholding information they need to evaluate how

is met with a barrage of charges of “anti-Semitism”—andthe Departmentis usingits new powers under the USA-Patriot

similar pressures are levied against those agents within U.S. law passed last year. The chairman of the House Judici
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The LaRouche movement fights Ashcroft’ s nomination. Lyndon LaRouche demanded, on
Jan. 2, 2001, that Congressreject the nomination of John Ashcroft asU.S Attorney
General, because under crisis conditions, Ashcroft would go for police-state measures,
corrupting the powers of office until “ you don’t have any justice left in the United States.”

Committee, Rep. James Sensenbrenner (R-Wisc), hasthreat-
ened to subpoena Ashcroft if information is not provided by
Labor Day.

Leading members of the Senate Judiciary Committee
have expressed their increasing frustration over Ashcroft’'s
failure to provide needed information to them; this included
the DOJ s stalling on providing an unclassified opinion from
the national-security survelliance court (see below). The Jus-
tice Department asserted that it would only provide certain
informationto the Intelligence Committees, rather thanto the
Judiciary Committeeswhich are charged with Justice Depart-
ment oversight.

Secret Hearings Blasted

On August 26, the U.S. Court of Appeals for the Sixth
Circuit in Cincinnati ruled, that the Bush Adminstration’s
policy of closing al immigration hearings related to Sept.
11, is unconstitutional. The Sixth Circuit’s ruling upheld an
earlier ruling by a Federal district judge in Detroit, who had
said that the government could not block the public and the
news mediafrom such hearings. Thiswasthefirst such ruling
by a Federal appeals court—and it was issued with unusual
speed for such a court, less than three weeks after hearing
oral arguments.

“Theexecutive branch seeksto uproot peopl €’ slives, out-
side the public eye, and behind a closed door. Democracies
die behind closed doors,” wrote Judge Damon Keith for a
three-judge panel. (Notably, Judge Keith wrote the famous
1971 wiretap ruling against the Nixon Administration, when
Attorney General John Mitchell was claiming the power to
conduct warrantless wiretaps in national -security cases.)
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The Appeals Court noted that the
government seeksthepower to carry out
secret deportations in what the govern-
ment calls “specia interest” cases.
“When government begins closing
doors, it selectively controls informa-
tionrightfully belonging to the people,”
theruling stated. “ Selectiveinformation
is misinformation.”

Courts Slam Ashcroft’'sDOJ

When the Justice Department fi-
nally turned over, to the Senate Judi-
ciary Committee, the May ruling from
the secret court which was created by
the 1978 Foreign Intelligence Surveil-
lance Act (FISA), it became clear why
Ashcroft and his cronies were so anx-
iousto keep it secret. The ruling, which
was then made public by the Commit-
tee, wasan unprecedented rebuke of the
Justice Department and the FBI, from
a court which has always operated in
secret, and never published an opinion
in nearly a quarter-century of existence.

In the ruling, written by the then-chief judge of the FISA
court, Royce Lamberth, the court rejected efforts by Ash-
croft’ sJustice Department to expand theability of prosecutors
incriminal cases, to useinformation obtained under national -
security wiretaps. The court said that the Ashcroft measures
would give prosecutorstoo much control over counter-intelli-
gence investigations, which are supposed to be conducted
independently from criminal cases.

The opinion reported that in September 2000, the Justice
Department “came forward to confesserror in some 75 FISA
applicationsrelated to major terrorist attacks directed against
the United States.” The errors related to “ misstatements and
omissions of material facts.” The court had held a specia
meeting in November 2000 to consider what it called “the
troubling number of inaccurate FBI affidavits in so many
FISA applications.” Among the stepstaken, wasthat one FBI
agent handling major anti-terrorism cases, was banned from
ever appearing before the FISA court again.

“In March of 2001,” the court said, “the government re-
ported similar misstatementsin another series of FISA appli-
cations, inwhichtherewassupposedly a‘wall’ between sepa-
rate intelligence and criminal squads in FBI field offices to
screen FISA intercepts, when in fact all of the FBI agents
were on the same squad and all of the screening was done by
the one superviser overseeing both investigations.”

The legal principle underlying the FISA law, is that,
whereas prosecutors must show “probable cause” to obtain a
wiretapinacriminal case, thestandard for obtaining awiretap
(or approval for abreak-in) islower in aforeign-intelligence
or national security case. However, because of thelower stan-
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dard, evidence obtained under national-security wiretaps is
not supposed to be made available to prosecutorsin criminal
cases except under controlled special circumstances (aprohi-
bition more honored in the breach, as EIR has been told since
the time of the LaRouche Case in the 1980s).

The “USA-Patriot Act” anti-terrorism law, passed last
Fall, eased the standards to obtain counter-intelligence war-
rants, and for information-sharing. The FISA court ruling
did not directly deal with the new law, but came in response
to new regulations proposed by Ashcroft in March, which
the court said would have allowed the Justice Department
to misuse intelligence information. The court accused the
Justice Department of trying to use FISA as a shortcut—
instead of using the authorized procedures for obtaining
wiretap authorizations and search warrants under the crimi-
nal laws and rules of procedure—and the court charged the
Justice Department with attempting “to amend the Act in
ways Congress has not.”

Was ‘Millennium Challenge’
War Game Fixed for U.S.?

by Carl Osgood

The Army Times dropped something of abombshell, on Aug.
16, when it reported charges that Millennium Challenge
2002—the huge joint war-fighting experiment run by U.S.
Joint Forces Command in late July and early August—had
been rigged to produce a victory by the “American” forces.
Retired Marine Lt. Gen. Paul Van Riper, who acted as the
opposing force commander in the war game, charged that the
exercise, rather than validating the conceptsit was supposed
to be testing, “was almost entirely scripted to ensure awin”
by the Blue (American) Forces.

These large-scale exercises were supposed to be testing
new military concepts of U.S. forces fighting “in the 21st
Century, inthe post-Westphalian era”—that is, where nation-
states are no longer assumed, but terrorist and other “threats’
within states, pre-emptive actions against them, etc. (seeEIR,
Aug. 23 for report and interview). This is the kind of war-
fighting which Vice President Dick Cheney, Secretary of De-
fense Donald Rumsfeld, and many othersin and out of gov-
ernment have, since Sept. 11, 2001, called “continual war,”
with Cheney even speaking on one occasion of “100 years
of war.”

Van Riper’'s charges went against al the assertions of
senior military leaders before the exercise. On July 18, Gen.
William Kernan, commander of Joint Forces Command, had
told reporters at the Pentagon, “ Thisisfree play. The OPFOR

68 Nationd

[opposing force] hastheability towin here.” Van Riper vehe-
mently denied that that had been the case. He told the Army
Times “Instead of free-play, two-sided games as the Joint
Forces commander advertised it was going to be, it smply
became a scripted exercise. They had a predetermined end,
and they scripted the exercise to that end.”

Recipefor ‘Cakewalk’

Senior leaders at the Pentagon and at Joint Forces Com-
mand had made much of the fact that Millennium Challenge
was an “experiment” rather than an exercise. An exercise, as
General Kernan explained it, smply validates the readiness
of forces using current doctrine, systems and procedures. “If
you're truly experimenting,” he said, “you’re looking at
what’ s within the realm of the possible, and you don’t know
until you get intoit. If you already know what the after-action
report’ sgoing tolook like on an experiment, you’ ve probably
not got an experiment. You've just validated a known con-
cept.” Col. Phil Mixon, the Director of Concept Devel opment
and Experimentation at the Joint Experimentation Center in
Suffolk, Virginia, told EIR on Aug. 1, “there’s some things
wethink we'regoingtolearn. . . but, no, we' renot writing the
final chapter beforethisisover with.” Mixon added, however,
that the concepts had been put through a process of work-
shops, seminars, smaller-scal e experiments, and so forth, and
that by the time of the big experiment, “we've already put
them through significant rigor, that they show merit,” and all
that remains, isto put them through thelarge-scale war game,
“to put stress on it, to make sure that it holds up under
stresses.”

General Van Riper, who retired in 1997 as head of the
Marine Corps Combat Devel opment Command, gave acom-
pletely different picturetothe Army Times. Hesaid “Wewere
directed. . . tomoveair defensessothat the Army and Marine
units could successfully land. We were simply directed to
turn [the air defense systems] off or simply move them. . . .
So, it was scripted to be whatever the control group wanted it
to be.”

Ambassador Robert Oakley, who served as the civilian
leader of the opposing force in the exercise, backed up Van
Riper’s account. He described to the Army Times, how Van
Riper used low-tech methods of transmitting orders, deliver-
ing weapons, and so forth, in order to outflank thetechnol ogi-
cal advantages enjoyed by the Blue (U.S.) Forces.

Opposing ForceWas*Constrained’

After Van Riper’ schargesbegan circulating, slightly dif-
ferent descriptions of the experiment began to emerge. Vice
Adm. Marty Mayer, Kernan's deputy at Joint Forces Com-
mand, told the Army Timesreporter that having the Blue Force
and the opposing force “was merely to facilitate the experi-
ment and enable usto look at the different pieces. It was not
to seewho would win . . . but rather to be able to stress these
different things so we can look at our abilities to react and
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make decisions.” Mayer admitted that there were timeswhen
the opposing force was “constrained,” “in order for us to
examine certain things.” He vehemently denied that “the
books were cooked, or whatnot.”

Vice Chairman of the Joint Chiefs of Staff Gen. Peter
Pace amplified Mayer’s remarks, speaking at the Pentagon
onAug. 20. Henoted that therewereasmany different experi-
ments going on at the same time as there were exercises also
taking place. So, “if what the opposition force commander
wanted to do, at aparticular timeinthe experiment, wasgoing
to change the experiment to the point where the data being
collected was no longer going to be valid as an experiment,
then he was asked not to do that.”

LikeMayer, Paceinsisted that the exercisewasnot rigged
but “if some peoplein aparticular part of the experiment felt
liketheir life was being controlled more than they would like
it to be, that wouldn’t surprise me.”

Problem Comes From Civilian L eader ship

Van Riper's objections were very specific, however, in
terms of how new concepts should be tested in an exercise.
Heisknown as an expert in running opposing forcesin exer-
cises. He apparently went into Millennium Challenge believ-
ing hewould havethefreedom to “stress’ the concepts of the
supposed 21st-Century military transformation to its limits.
In an Aug. 14 e-mail quoted by the Army Times, Van Riper
wrote, “Unfortunately, in my opinion, neither the construct
nor the conduct of the exercise allowed for the concepts of
rapid decisive operations, effects-based operations, or opera-
tional net assessment [all described in EIR' s Aug. 23 report]
to be properly assessed. . . . It was, in actudity, an exercise
that was almost entirely scripted to ensure aBlue ‘win.””

Van Riper told the Army Times, “My main concern was
we' d seefutureforcestrying to usethesethingswhenthey’ ve
never been properly grounded in any sort of experiment.” He
blamed the culture of Joint Forces Command, itself, for this
situation. “There's very little intellectual activity,” he said.
“What happens is a number of people are put into a room,
given some sort of slogan and told to write to the slogan.
That’s not the way to generate new ideas.”

If there’s a cultural problem within Joint Forces Com-
mand, it comes from above. As EIR has reported, the troika
of Deputy Secretary of Defense Paul Wolfowitz, Undersecre-
tary of Defense for Policy Doug Feith, and Defense Policy
Board chairman Richard Perle is committed to a Clash of
Civilizations outlook and “perpetual wars’ of religion.
Linked to this is desire to ignore the sovereignty of other
nations, and the immediate insistence, by them and their fel-
low neo-conservative ideologues, on a war against Irag—
whichthey claimwill be*acakewalk,” inthewordsof former
arms control official Kenneth Adelman.

Would they willingly permit any events or developments
withinthemilitary establishment that would tend toinvalidate
the operational conceptsthat they are demanding?

EIR  September 6, 2002

Selma Honors Its Civil
Rights Heroes At Last

by Marianna Wertz

Civil rights heroes Amelia Boynton Robinson and her late
husband, Sam W. Boynton, were honored for their |eadership
inthecivil rightsmovement in abeautiful, though long-over-
due celebration Aug. 17-18, sponsored by the City of Selma,
AlabamaandtheNational Voting RightsMuseum & Institute.
Sam Boynton and Amelia—she is the Vice Chairwoman of
the Schiller Institute and a world-renowned leader of the
LaRouche political movement—npioneered the fight for vo-
ting rights for black Americans in Alabama, beginning in
the 1930s.

Together, they spent decades laying the groundwork for
themovement led by Dr. Martin Luther King, Jr.; they invited
King to launch the famous fight in Selma which resulted in
passage of the 1965 Voting Rights Act; and they supported
him, when virtually everyone else shrank back in fear. The
great danger and personal costinvolved led to Sam Boynton's
early death from a heart attack, and left Amelia Boynton
gassed and beaten on the “Bloody Sunday” march acrossthe
Edmund Pettus Bridge, on March 7, 1965.

Y et, until thislong-overdue cel ebration, thetwo had never
been honored in the city where they gave so much.

‘Don’t Know Our History’

Civil rights attorney J.L. Chestnut, author of Black in
Selma, who worked with the Boyntons, noted in histribute at
the event that Mrs. Boynton Robinson “has been honored all
over theworld, andal over theUnited States. But thequestion
was, when will Selma get around to honoring Mr. and Mrs.
Boynton?’ The reason for the delay, he said, is“ because we
don’t know our history. There would have been no Selma
civil rights movement except for SW. and Amelia Boynton.
... Thereis no way to measure the influence of the Boyntons
on this town and nation. The [Civil] Rights Bill of 1964,”
which was the fruit of the Boyntons' work, “changed the
world. . . . They inspired Martin Luther King. They inspired
me.. ..l amglad,” Chestnut concluded, “that Selmahascome
to do for you, Amelia, what the world has already done.”

Finally, perhaps 30 years later than it should have hap-
pened, that celebration wasdoneright at the“ Boynton Week-
end,” planned to coincidewith Mrs. Boynton Robinson’ s91st
birthday. The LaRouche movement wasthereto givethe hun-
dreds gathered a sense of the work which this brave woman
hasaccomplishedintheselast twodecades, asshehastraveled
the world to teach the lessons of the civil rights movement
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part of the monument finally being built to them by the city wheretheir struggle led to
the Voting Rights Act. It was unveiled by Selma City Councilwoman Bennie Ruth
Crenshaw (left) and Felecia Pettway of the National Voting Rights Museum.

and to campaign for the man who, as she said, has picked
up the broken pieces of that movement and leads it today,
Lyndon LaRouche.

Youth Festival

The weekend began Saturday with an all-day festival at
SelmaUniversity, attended by about 300 youth, with sporting
events, music, speeches, and food. The highlight wasthe un-
veiling of an exhibit by the festival organizers, Selma Coun-
cilwoman Bennie Ruth Crenshaw and Felecia Pettway of the
National Voting Rights Museum. This features a portrait of
the Boyntons, painted by local artist Nate Brown, which will
be housed in awaterfall monument being constructed at the
campus.

Amelia Boynton Robinson addressed the Saturday gath-
ering briefly, urging the youth to exercisetheir right and duty
as citizens by registering to vote and running for office, a
message she has brought to youth all acrossthis country over
the past decade. Mrs. Boynton Robinson had been, herself,
among the first ten black Americans to register to vote in
Selma’s Dallas County, which she succeeded in doing in
1930.

The event was filmed by local television and the Selma
Times-Journal, which ran front-page headlines for two days
on the celebration. Mrs. Boynton Robinson is aware of the
Selma press blackout and slander of LaRouche's political

70 Nationd

movement in recent years; she immedi-
ately made a point, in her interview with
CBS-TV éffiliate WAKA, to say, “I work
with Lyndon LaRouche, whois picking up
the broken pieces of the civil rights move-
ment. Haveyou heard of him? 1’ m sureyou
haven't heard anything good, just as you
didn’t hear anything good about Dr. Martin
L uther King, or about Jesus Christ when he
was being persecuted.”

On the Saturday program, at Mrs.
Boynton Robinson’s request, Schiller In-
stitute Vice President Marianna Wertz
brought greetings from Lyndon and Helga
LaRouche, and then introduced German
Bundestag candidate Louis Donath (who
had travelled to Selma especially for the
occasion), who beautifully sang a German
Lied for the assembled youth.

Political L eader s Pay Homage

The Sunday event wasafour-hour cele-
bration, including a sit-down dinner pre-
pared by young volunteers, whichincluded
speeches honoring Mrs. Boynton Robin-
son by virtually every Selmapolitician, in-
cluding the recently elected Mayor James
Perkins, Jr., as well as resolutions passed
in her honor by both houses of the Alabama State L egislature.
U.S. Congressman Earl Hilliard, whose district includes
Selma, and who recently lost his reelection bid due to an
intense campaign against him by the Zionist lobby, sent a
message of congratulations.

Mayor Perkins called the Selma civil rights fight “our
Ground Zero.” “ It takes along time for ground zero to heal,”
hesaid. “Weought to consider oursel vesbl essed because God
decided to use Selma as Ground Zero. | thank God that in
every instance and generation, he raised up such leaders.
Thank God for the Boyntons.” Three members of the Selma
City Council then presented Mrs. Boynton Robinson the Key
to the City.

State Sen. Hank Sandersread the State Senate resolution
and a birthday message from Gov. Don Siegelman (D), who
thanked Mrs. Boynton Robinson for her “many years of dedi-
cation to preserving the noble principles of equality, fairness
and truth . . . which continue to greatly benefit our nation’s
citizens.” Sanders, himself a noted civil rights leader, added
that “ Don Siegel man woul d not be Governor today except for
AmeliaBoynton Robinson, and he knowsthis.”

Former Tuskegee Mayor Johnny Ford, whoisnow astate
representative, read the Alabama House resolution paying
tributeto Mrs. Robinson. He promised to honor her similarly
in Tuskegee, where she lives today, saying, “1 would not be
where| am today, wereit not for Sam and Amelia Boynton.”
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Ford also commended her for her “work with Lyn-
don LaRouche around the world today.”

Civil rights attorney Rose Sanders choked back
tears as shethanked AmeliaRobinson for giving her
the courageto fight today, against many of the same
problems which the Boyntons confronted 50 years
ago. Sanders reported that her radio station, a key
support for Hilliard’ s unsuccessful re-election cam-
paign, had just this year been burned down by still-
unknown persons. “ Fifty yearslater, wearestill hav-
ing some of the same troubles,” she said. “And |
hope | will have the courage that you had then. You
are as needed now as you were then,” Sanderstold
Mrs. Boynton Robinson. “It’ spainful, but if you can
stick it out, maybe| can, too.”

Attending the ceremonies on both days were
nearly 20 members of four generations of the
Boynton family, some of whom came from as far
away as California. Bruce Boynton, Sam and Ame-
lia ssonand acivil rightsattorney himself, whowon
alandmark Supreme Court decision on busingwhile
a law student, spoke on Sunday, representing the
family. He recounted, in an emotional speech, the
memorial service for his father which was the first
massgatheringin Selma’ snascent civil rightsmove-
ment. He recalled looking down the street at the
thousands of faces, “the people my father never
saw,” as Sam and AmeliaBoynton struggled almost
alone for years. That mass demonstration, sparked
by the death of this great man, was the beginning of
the movement which resulted, just one year later, in passage
of the Voting Rights Act, Boynton said.

A Beautiful Soul

The LaRouche movement’s Marianna Wertz then intro-
duced Mrs. Boynton Robinson. “As Vice Chairwoman of the
Schiller Institute since the late 1980s, Amelia has travelled
the world, joining with Lyndon and Helga LaRouche, her
adopted son and daughter, in fighting to bring the lessons of
the American civil rights movement to a sorely troubled
world. Though they couldn’t be here themselves today, the
LaRouches asked that | convey their greeting and wish for
the success of this wonderful celebration. Ameliais the em-
bodiment of what Friedrich Schiller calls a ‘beautiful soul’
and a ‘citizen of the world,”” Wertz continued. “Her work
withthe Schiller Ingtituteistypified by her trip just last month
toIran, where shewasinvited by the lranian National Televi-
sion to speak to audiences across the country about the real
America, the America she and the Schiller Institute repre-
sent. She spoke with thousands of people there, who are
watching in horror as the other America prepares for yet
another senselesswar on distant shores. She gave them hope
that there is a movement in this country today which till
is fighting to realize the dream of Dr. King, and will not let
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Amelia Boynton Robinson holds the plagque from Alabama Gov. Don
Segelman, as her 91t birthday is celebrated in Selma. A state legislator
observed that Segelman would not have reached office without Amelia
Robinson’ s decades of work, and other elected officials said the same of
themselves.

this nation become a new Roman Empire.

“Wherever she goes—be it the war-torn Balkans, East
Berlin just after the fall of the Wall, or to hundreds of class-
rooms across this nation, Amelia has inspired audiences
worldwide with the fierce, yet loving determination which
she brings to the fight for dignity and fundamental rights for
al human beings. Thank you, Amelia, for al that you've
given to theworld.”

Amelia Boynton Robinson spoke briefly but poignantly
at the close of the Sunday banquet. “1 am glad that | have been
given the opportunity by the Schiller Institute to go about this
country and tell the truth. We have good people in America,
but we' ve got to kill the cancer of hate. They hate me today,
but tomorrow they hatethemselves. | have given children the
will to be somebody, and | have seen theresults. Theseyoung
people,” she said, pointing to the youth in the audience, “are
our future. At 18 they can go to the electric chair; they can
a sovote. We need to givethem the good foundation they will
need to make theright decisionsinlife.”

At 91 yearsyoung, AmeliaBoynton Robinsonisinspiring
youth today with her courage and determination, just asmuch
assheand her husband did 50 years ago. The honor bestowed
on them at last by Selma, was a fitting testament to their
enormous contribution to humanity.
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Editorial

The Precious Elder Generation

Our loss in the death, on Aug. 26, of America’s great  beauty, which strikes the spirit and opens it to agmira-
teacher and singer of poetry and music, William War-tion. Think of the power of spiritual attraction exer
field, reminds us again how precious are those, the cised by an act of justice, by a jest of forgiveness,
best men and women of his generation. They learnebly the sacrifice for a greatideal lived with joy and gen-
to live with a commitment to the truth, and to the erosity.
special beauty and dignity of human life, which  “In the Beautiful,” the Pope continued, “Truth
Americans of subsequent generations compromised, reveals itself and attracts through the unmigtakable
and which the best youth of today are seeking tacharm which emanates from great values. Thus, Senti-
rediscover in this national crisis. ment and Reason find themselves radically unitgd by
William Warfield was known worldwide, since a call to the person as a whole.
the end of World War Il, as an ambassador of the “Beauty possesses a pedagogical power of |ts own
embattled best qualities of America; he was, as hisn effectively introducing to the knowledge of Truth.’
friend Dennis Speed wrote in a tribute just published Lyndon LaRouche, whose own 80th birthdaly will
in New Federalist, a man who “knew Beauty, not as be celebrated very soon, had been scheduled to |get
a goal, but a place where he resided,” and where he  together with William Warfield to work with a droup
knew all human beings could reside. His fame asf young students in California, just at the time qf
a baritone, as an interpreter of Classical song and  Warfield’'s death, as Dennis Speed reported.
Spirituals, and as one of the most sought-after teachetsaRouche had written to the great singer just befoie,
of song and poetry in America, came from the same  “We must make such matters clearer to thosg who,
quality of beauty and truth which made him—effort- being of the post-war generations, because of
lessly and without changing his outlook and activi-  circumstances in which they lived until now, tend to
ties—a leader to especially the younger activists obe foolish.” And he proposed again to his friend ar|d
Lyndon LaRouche’s movement in recent years. contemporary that issue of Beauty and Truth: “[Those
Thinking of that sublime quality of William War- discoveries of universal principle which uplift th

field, it was impossible not to hear the extraordinary ~ human condition, are immortal, since the originjal act
words of another great and precious man of his genemf discovery lives afresh in the imagination of each
ation—Pope John Paul ll—only a few days before  person who recreates that act of discovery in his,
Bill Warfield’s death. The Pope, speaking to the 23rdor her own, sovereign creative powers of mind. By
Meeting for Friendship among Peoples in Rimini,  bringing the greatest discoveries of science apd art
Italy, took as his provocative subject the unity of to life today, we hear the joy expressed by those lohg
Beauty and Truth. past, whose immortal dreams reach us, and njove
“In this world of ours,” the Pope said, “thought us today.
tends often to insist that truth should be extraneous, “We must persuade those assembled on thjs occa-

to concern sentiment alone, and to represent a sweet  lesson. It is important to master the art, but it is
evasion from the iron laws ruling the world. But is sublime to inform and enlighten the soul.”
it really so? The lesson for so many people who wish to mgke

“Nature, things, persons, are truly able to astonisha difference with their lives—especially now, in thes
us through their beauty.. . Such a reflection brought  times—and who look at a wonderful figure like
Greek thought to insist that Philosophy is born outWarfield and think, “Am | capable of creating Beaut
of Wonder, never decoupled by the charm of Beauty.  like that?” is that the question to start with is,
Even what escapes the sensible world has its intimatewilling to stand up and tell the Truth?”
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SEE LAROUCHE ONCABLE TV

INTERNATIONAL

* ACCESSPHOENIX.COM
Click on Live Webcast
Sundays—11 am
(Pacific Time only)

ALABAMA

* BIRMINGHAM—Ch.4
Thursdays—11 pm

* UNIONTOWN—Ch.2
Mon-Fri every 4 hrs.
Sundays—Afternoons

ALASKA

* ANCHORAGE—Ch.44
Thursdays—10:30 pm

ARIZONA

* PHOENIX
Cox Ch.98
Sundays—11 am

* PHOENIX VALLEY
Quest Ch.24
Sundays—11 am

* TUCSON—Ch.74
Tuesdays—3 pm

ARKANSAS

« CABOT—Ch.15
Daily—8 pm

« LITTLE ROCK
Comcast Ch. 18
Tue—1 am, or
Sat-1 am, or 6 am

CALIFORNIA

« BEVERLY HILLS
Adelphia Ch. 37
Thursdays—4:30 pm

* BREA—Ch. 17
Mon-Fri: 9 am-4 pm

* BUENA PARK
Adelphia Ch. 55
Tuesdays—6:30 pm

* CLAYTON/CONCORD
AT&T-Comcast Ch.25
2nd Fri—9 pm

* CONTRA COSTA
AT&T Ch. 26
2nd Fri.—9 pm

* COSTA MESA Ch.61
Wednesdays—10 pm

* CULVER CITY
MediaOne Ch. 43
Wednesdays—7 pm

«E. LOS ANGELES
Adelphia Ch. 6
Mondays—2:30 ppm

* FULLERTON
Adelphia Ch. 65
Tuesdays—6:30 pm

« HOLLYWOOD
AT&T—Ch.3
Wednesdays—6:30 pm

* LANCASTER/PALM.
Adelphia Ch. 16
Sundays—9 pm

* LAVERNE—Ch. 3
2nd Mondays—8 pm

* LONG BEACH
Charter Ch. 65
Thursdays—1:30 pm

* MARINA DEL REY
Adelphia Ch. 3
Thursdays—4:30 pm
MediaOne Ch. 43
Wednesdays—7 pm

* MID-WILSHIRE
MediaOne Ch. 43
Wednesdays—7 pm

* MODESTO—Ch.8
Mon & Thu—2:30 pm

* OXNARD
Adelphia Ch.19
Americast Ch.8
Tuesdays—7 pm

« PLACENTIA
Adelphia Ch. 65
Tuesdays—6:30 pm

* SAN DIEGO Ch.19
Fridays—5 pm

* SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

* STA.CLAR.VLY.

T/W & AT&T Ch.20
Fridays—1:30 pm

* SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Fridays—5 pm

* VENICE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm

* WHOLLYWOOD
Adelphia Ch. 3
Thursdays—4:30 pm

* W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

COLORADO

* COLORADO SPGS.
Adelphia Ch. 4
Tuesdays—8 pm
Thursdays—11 am

* DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* GROTON—Ch. 12
Mondays—10 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

« NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

* NEWTOWN/NEW MIL.
Cablevision Ch. 21
Mondays—9:30 pm
Thursdays—11:30 am

FLORIDA

* ESCAMBIA COUNTY
Cox Ch. 4
2nd Tue, 6:30 pm

IDAHO

* MOSCOW—Ch. 11
Mondays—7 pm

ILLINOIS

* CHICAGO—Ch.21
AT&T/RCN/WOW*

* QUAD CITIES
Mediacom Ch. 19
Thursdays—11 pm

* PEORIA COUNTY
Insight Ch. 22
Sundays—7:30 pm

* SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

INDIANA

* BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

* DELAWARE COUNTY
Comcast Ch. 42
Mondays—11 pm

* GARY
AT&T Ch. 21
Monday - Thursday
8 am - 12 Noon

IOWA

* QUAD CITIES
Mediacom Ch. 19
Thursdays—11 pm

KENTUCKY

+ BOONE/KENTON
Insight Ch. 21
Mon: 4 pm; Sat: 5 pm

* JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

* ORLEANS PARISH
Cox Ch. 78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

* ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

* MONTGOMERY Ch.19
Fridays—7 pm

* P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

* AMHERST—Ch.12
Mondays—Midnight

* CAMBRIDGE
MediaOne Ch. 10
Mondays—4 pm

* WORCESTER—Ch.13
Tue.—8:30 pm

MICHIGAN

* CALHOON
ATT Ch. 11
Mondays—4 pm

* CANTON TNSHP.
Comcast Ch. 18
Zajak Presents
Mondays: 6-8 pm

« DEARBORN
Comcast Ch. 16
Zajak Presents
Mondays: 6-8 pm

* DEARBORN HTS.
Comcast Ch. 18
Zajak Presents
Mondays: 6-8 pm

* KALAMAZOO
Thu-11 pm (Ch.20)
Sat-10 pm (Ch.22)

« LAKE ORION
Comcast Ch.65
Mondays & Tuesdays
2 pm & 9 pm

* KENT COUNTY
AT&T Ch. 25
Fridays—1:30 pm

« LIVONIA
T/W Ch.12
Thursdays—5 pm
(Occ. 4:30 pm)

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* WYOMING
AT&T Ch. 25
Wednesdays—10 am

MINNESOTA

* ANOKA
AT&T Ch. 15
Mon.—4 pm & 11 pm

* BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm

Saturdays—9 pm
Sundays—10 pm

« CAMBRIDGE
U.S. Cable Ch.10
Wednesdays—2 pm

= COLD SPRING
U.S. Cable Ch. 3
Nightly after PSAs

* COLUMBIA HTS.
MediaOne Ch. 15
Wednesdays—8 pm

* DULUTH
Charter Ch.20
Mondays—9 pm
Wednesdays—12 pm
Fridays 1 pm

* FRIDLEY
Time Warner Ch. 5
Thursdays—5:30 pm
Saturdays—8:30 pm

* MINNEAPOLIS
PARAGON Ch. 67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—5 pm

= PROCTOR/
HERMANTOWN—Ch.12
Tue. btw. 5 pm-1 am

* ST.CROIX VALLEY
Valley Access Ch.14
Thursdays—4 & 10 pm
Fridays—8 am

* ST.LOUIS PARK
Paragon Ch. 15
Wed., Thu., Fri.
12 am, 8 am, 4 pm

« ST.PAUL (city)
SPNN Ch. 15
Saturdays—10 pm

* ST.PAUL (N Burbs)
AT&T Ch. 14
Thu—6 pm & Midnite
Fri—6 am & Noon

« ST.PAUL (NE burbs)*
Suburban Ch.15

* St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri—8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

* ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

* LINCOLN
T/W Ch. 80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

NEW JERSEY

« HADDON TOWNSHIP
Comcast Ch. 19
Sundays 11 am

* MERCER COUNTY
Comcast*
TRENTON Ch. 81
WINDSORS Ch. 27

* MONTVALE/MAHWAH
Time Warner Ch. 27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Comm. Access
Channel 57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch. 3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch. 27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch. 15
Wednesdays 5:05 pm

* GRANT COUNTY
Comcast Ch. 17
Fri. & Sat.

7 pm or 8 pm

* LOS ALAMOS
Comcast Ch. 8
Mondays—10 pm

* SANTA FE
Comcast—Ch.6
Saturdays—6:30 pm

« TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Wednesdays—6 pm

* BROOKLYN
T/W Ch.34
Cablevision Ch.67
Tuesdays
3:30 pm, 11:30 pm

* BUFFALO
Adelphia Ch.18
Wed.—12:30 pm

* CHEMUNG/STEUBEN
Time Warner-Ch.1
Mon., Fri.—4:30 pm

« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

* ILION—Ch. 10
Mon. & Wed.—11 am
Saturdays— 11:30 pm

« IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

« JEFFERSON/LEWIS
Time Warner-Ch.2
Unscheduled pop-ins

* JOHNSTOWN—Ch.16
Tuesdays—5 pm

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NIAGARA COUNTY
Adelphia Ch. 20
Thursdays—10:35 pm

* ONEIDA—Ch.10
Thu—=8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thurs.—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch. 71
Mondays—6 pm

* SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—=8 am

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

* STATEN ISL.
Time Warner Cable
Thu.—11 pm (Ch.35)
Sat.—8 am (Ch.34)
* TOMPKINS COUNTY
Time Warner
Sun.—9 pm (Ch.78)
Thu.—5 pm (Ch.13)
Sat.—9 pm (Ch.78)
* TRI-LAKES
Adelphia Ch. 2
Sun: 7 am, 1 pm, 8 pm
* WEBSTER—Ch.12
Wednesdays—9 pm
NORTH CAROLINA
« HICKORY—Ch.3
Tuesdays—10 pm
OHIO
* FRANKLIN COUNTY
Ch. 21: Sun.—6 pm
* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight
* OBERLIN—Ch.9
Tuesdays—7 pm
+ REYNOLDSBURG
Ch.6: Sun.—6 pm
OREGON
« LINN/BENTON
AT&T Ch. 99
Tuesdays—1 pm
* PORTLAND
AT&T
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)
* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am
* SILVERTON
Charter Ch. 10
Mon,Tue, Thu,Fri
Betw. 5 pm - 9 am
* WASHINGTON ATT
Ch.9: Tualatin Valley
Ch.23: Regional Area
Ch.33: Unincorp. Towns
Wednesdays—8 pm
Sundays—9 pm
RHODE ISLAND
* E.PROV.—Ch.18
Tuesdays—6:30 pm
* STATEWIDE
R.I. Interconnect™
Cox Ch. 13
Full Ch. 49

TEXAS

* DALLAS Ch.13-B
Tuesdays—10:30 pm

* EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

+ HOUSTON
Houston Media Source
Tuesdays—5:30 pm
Saturdays—10 am
Wed, 9/4: 7 pm
Wed, 9/11: 7 pm
Mon, 9/16: 7 pm
Wed, 9/25: 5:30 pm

* RICHARDSON
AT&T Ch. 10-A
Thursdays—6 pm

UTAH

* SAN PETE
Precis Cable Ch.10
Centerfield

If you would like to get The LaRouche Connection on your local cable TV station, please call Charles Notley at 703-777-9451, Ext. 322.

For more information, visit our Internet HomePage at http: // www.larouchepub.com /tv

Gunnison
Sundays & Mondays
6 pm & 10 pm

« SEVIER
Mallard-Suntel
Anabella Ch.29
Central Ch.29
Elsinor Ch.29
Glenwood Ch.32
Monroe Ch.29
Sun—1 pm & 8 pm
Mon—1 am & 8 am
Precis Cable Ch.10
Aurora
Redmond
Richfield
Salina

VERMONT

* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm

VIRGINIA

* ARLINGTON
ACT Ch. 33
Mondays—4 pm
Tuesdays—9 am

« BLACKSBURG
WTOB Ch.2
Mondays—6 pm

* CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm

* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm

« LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm

* ROANOKE—Ch.9
Thursdays—2 pm

WASHINGTON

* KING COUNTY
AT&T Ch. 29/77
Mondays—6 pm
(starts Oct. 7)

* KENNEWICK
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm

« PASCO
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm

* RICHLAND
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm

* SPOKANE—Ch.14
Wednesdays—6 pm

* WENATCHEE
Charter Ch.12
Thu—10 am & 5 pm

* YAKIMA—Ch. 9
Sundays—4 pm

WISCONSIN

* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon

* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm
Fridays—12 Noon

* SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

WYOMING

* GILLETTE—Ch.36
Thursdays—5 pm

Electronic

Intelligence Weekly
1B

An online almanac from the publishers of EIR

$360 per year

Two-month trial, $60

Call 1-888-347-3258 (toll-free)

www.larouchepub.com/eiw

Name

o 1 year $360

Expiration Date
Signature

o Visa

r
I would like to subscribe to Electronic Intelligence Weekly for E
0 2 months $60
l enclose $ ____ check or money order
Please charge my o MasterCard
Card Number

Address

Company
Phone (___)

State

Zip

City

Make checks payable to
EIR News Service Inc.
P.O. Box 17390, Washington, D.C. 20041-0390




Exclusive, up-to-the-minute stories
from our correspondents around the world

EIR Aikrr service

N f s
\ -

-

EIR Alert

brings you concise news and background items
on crucial economic and strategic developments,
twice a week, by first-class mail, or by fax or by
Internet e-mail.

Annual subscription (United States) $3,500

Special introductory price $500

for 3 months
Make checks payable to

News Service
P.O.Box 17390 Washington, D.C. 20041-0390

Table of Contents for
The Issue of August 29, 2002

LaRouche demands end to Israeli spy coverup
Nigeria announces it won't pay debts

Chinese point to U.S. financial crisis

New Mexican privatization drive to face big

opposition
General Zinni opposes war on Iraq
German Defense Minister hits Iraq war plans
Sharon’s ‘transfer’ policy already underway

Saudi paper publishes EIR dossier on
Murawiec

Australian police-state law defeated




	Listing of all EIR issues in Volume 29
	Contents
	LaRouche Challenges Presidency To Rebuild U.S. Infrastructure
	President Must Act 'in an FDR Fashion'
	Rebuilding U.S. Rail System Is Top Priority
	Save Bankrupt Airlines, But Re-Regulate Them
	The Waterways Are Aging and Neglected
	Rebuild America's Energy Infrastructure
	Rebuild, Expand U.S. Water Supply System
	Hill-Burton Way Can Restore Public Health
	DDT Ban Is a Weapon of Mass Destruction
	FDR's Reconstruction Finance Corp. Model

	Economics
	Only LaRouche's Policy Can Save Argentina
	Mexico-Brazil-Argentina Meeting: 'The Debt Must Suffer, Not the Debtors'
	'Return to the Measures of Operation Juárez'
	'A New Order, If We Want a Better World'
	End IMF System, or Live Through a New Dark Age
	Dialogue with Mexico's Constituency Activists
	'New America Is Possible'
	Head-to-Head against the WSF Jacobins

	International
	Sharon in 9/11 War Provocation?
	Iraq 'Chickenhawks' Become Democratic Target
	Headaches for Washington: Anarchy in Afghanistan, Elections in Pakistan
	Germany: Floods Shift National Elections to Reality
	LaRouche Factor Grows in Australian Politics

	National
	Courts Blow the Whistle on Ashcroft Police-State Moves
	Was 'Millennium Challenge' War Game Fixed for U.S.?
	Selma Honors Its Civil Rights Heroes at Last

	Departments
	Editorial: The Precious Elder Generation


