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] which laid out exactly what this picture was.

Dennis Small The central point that LaRouche made there, was echoed
in a writing of a few years later, a special introduction to the
1986 booklbero-American Integrationl want to read you
this quote, because it lays out exactly where we stood then,

IberO-America and today. LaRouche wrote:
Tums to LaROUChe The governments of Ibero-America will be soon con-

fronted with saving their nations from the chaos which a

collapse of the international banking system will bring.
Dennis Small is Ibero-America editor BiR. His presenta- When the imminent banking collapse occurs, those
tion included videotape of two historic events in terms of the governmentswill be confronted with political decisions
“LaRouche factor” in that continent: the 1982 speech by  which must be made within days.

Mexican President J6debpez Portillo to the UN, proposing There will be no time available for scholarly com-
debt moratoria for Third World nations; and the speech of missionsto spendweeks or even monthsin constructing
December 2001 by Argentine President Adolfo Rpaer long-winded academic treatises. Governments must act

Saain the Argentine Congress, announcing suspension of immediately, within days, in decisions which have rev-

debt payments. Only representative quotes are included olutionary impact on existing banking institutions and

below. monetary agreements, decisions of broad and profound
scope, and of great pungency and substance.

Let me set the stage for this part of the discussion by taking

you back 20 years, almost to the day, to August 1982, which What LaRouche referred to then, as “sialay.is

was the month when Lyndon LaRouche issued a book-lengttvant to draw your attention to the case of Argentina, in partic-

document calle@peration Juaez.ltwas aresult of, or sequel ular, which, over the course of the last eight months—the

to, a series of meetings that he’d held in Mexico in particular.eight months of 2002—starting from a position of being one

In May 1982, LaRouche had met with the then-President of  of the most developed countries in Ibero-America for sure

Mexico, Josed.6pez Portillo, and had laid out to him the total and among all developing sector nations, one of the most

existential crisis that the global economic and financial sys- advanced—in the sense of its industrial capabilities, skill lev:

tem was facing, and had laid out what the alternatives woulels of its workforce, education levels, health levels, basic

be. As a result of subsequent discussions in Mexico, and re- potential for actual economic development, this country he

guests coming to him directly, Lyn wro@peration Juaez,  been destroyed. It is a country once known as the land of the

President Joskopez Portillo
addresses the United Nations, Oct.
1, 1982. “We cannot continue in
this vicious circle,” he said, with
reference to the economic crisis,
“since it could well be the start of
regression to the Dark Ages, with
no possibility of a Renaissance.”

42 Feature EIR September 13, 2002

© 2002 EIR News Service Inc. All Rights Reserved. Reproduction in whole or in part without permission strictly prohibited.


http://www.larouchepub.com/eiw/public/2002/eirv29n35-20020913/index.html

pampas, of wheat and beef, and so forth. Now poverty has
spread across the country. There is starvation occurring.
Thereisindigence, extreme poverty, total destruction.

It'sastunning process. | wasjust in Argentinain May of
this year; people from Argentina now tell me, “Oh, no; May
was good! Y ou should seeit today!” And comparing Argen-
tinain May of 2002, to the Argentinawhich | knew over the
1980s: it’ san absol utely shocking situation. Imagineyourself
as being in an elevator free-fall. That's what Argentina is
like. People have lost their sense of mooring, and the country
isdisintegrating.

Argentinaisavery good example. Becausethere, asglob-
ally—as in every country that LaRouche ticked off earlier
today, and every country around the world—either we will
have a New Bretton Woods, which will be organized around
LaRouche' s proposals; or we will have, because we are now
already having, aNew Dark Age.

The IMF policy which isbringing this about—exactly as
in the case of NSSM-200, as Jeff was describing—is inten-
tional. It scrazy; it’ slunatic; but it’ sexactly what they intend.
They intend the war; they intend genocide. And as Thomas
Malthus would have been very quick to admit, perhaps the
best way to bring about genocide and population reduction,
isnot even so much by war, but by means of economics.

Thisregion, of course, isan areaof tremendous economic
potential, of which | will alsotry to give you asense.

L opez Portillo’sCall to Action

LaRouche met with Lopez Portillo in May of 1982. The
attack on Mexico, which LaRouche warned him of, occurred
over the ensuing months. In October of 1982—in fact, on
Oct. 1, 1982—L 6pez Portillo addressed the United Nations
General Assembly, and delivered a historic speech. In the
early part of that speech, hesaid, “We cannot continuein this
viciouscircle, sinceit could well be the start of regression to
the Dark Ages, with no possibility of a Renaissance.”

Asyou can see, 20 years ago, some people “got it,” when
LaRouche talked about the nature of the crisis.

Now, inthat same speech, L 6pez Portillo went ontoissue
acall to action. | want to show you avideo clip, about three
minutes long. It's in Spanish, and I'll trandate for you as
he speaks.

Today, Mexico and many other countries of the Third
World are unableto comply with the period of payment
agreed upon under conditionsquitedifferent fromthose
that now prevail.

Payment suspension is to no one's advantage and
no one wantsit. But whether or not thiswill happen is
beyondtheresponsibility of thedebtors. Everyonemust
negotiate serioudly, carefully, and realistically. Thein-
ternational financial system consists of severa parts:
lenders, borrowers, and guarantors; and it is connected
with those who produce and those who consume, those
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Young people scavenge for food in Buenos Aires. Today, 70% of
Argentina’ syouth, 14 years and younger, are officially classified
asimpoverished—in a land which was once a breakbasket for the
world.

who buy and those who sell. It is everyone’ s responsi-
bility and it must be assumed by everyone. Common
situations produce similar positions, with no need for
conspiracies or intrigues.

We developing countries do not want to become
vassals. We cannot paralyze our economies or plunge
our peoples into greater misery in order to pay a debt
on which servicing tripled without our participation or
responsibility, and with terms that are imposed on us.
Wecountriesof the South areabout torun out of playing
chips, and if we cannot stay in the game, this will end
in defeat for everyone.

| want to be emphatic: We countries of the South
have not sinned against the world economy. Our efforts
to grow in order to overcome hunger, disease, igno-
rance, and dependency have not caused the interna-
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tiona crisis. ...

Global negotiations should begin immediately and
should be conducted seriously and with every intention
of reaching agreement. World peace and security are
threatened today more than ever. We must safeguard
them at any cost. Any solution or any concession is
preferable to the aternative. We cannot fail. Thereis
causeto beaarmist. Not only isthe heritage of civiliza-
tion at stake, but also the very survival of our children,
of future generations, and of mankind.

Let us make what is reasonable, possible. Let us
recall the tragic conditions in which this [United Na-
tions] Organization wascreated and the hopesthat were
placed init. The placeis here, and the timeis now.

L 6pez Portillo was saying that what humanity wasfacing,
was exactly the aternatives that LaRouche is talking about
today.

Almost 20 years later, in December 1999, the same José
Lopez Portillo shared a podium in Mexico City with Helga
Zepp-LaRouche, and hereiswhat he said:

When we would go to the international bodies, they
disdainfully did not take into account, either our politi-
cal problems, or our social problems; and by dint of their
rejection of the values of our revolution, we became
accustomed to disdainit, and evento forget it. . . .

Dofla Helga—and here, | wish to congratul ate her
husband, Lyndon LaRouche. Itisnow necessary for the
world to listen to the wisewords of Lyndon LaRouche.
Now, it isthrough thevoice of hiswife, aswe have had
the privilege of hearing.

Now, it will not surprise you that Lyndon LaRouche was
invited, earlier this month, to a conference in Guadalgjara,
Mexico organized by the M SIA, the | bero-American Solidar-
ity Movement, and hewasthere schedul ed to share the speak-
ers platform with Lopez Portillo. Lopez Portillo was unable
to go because of ill health. LaRouche was unable to go, be-
cause he was denied security by Mexican officials, on orders
of astanding imposition from the United States State Depart-
ment, that, after what LaRouche did in 1982 in Mexico, he
would never again be allowed into Mexico—as LaRouche
characterizeditinapublic statement. Y ou can probably imag-
ine what that meeting in Guadalajara might have meant.
[ Some speeches from that conference appeared in EIR, Sept.
6, 2002.]

That is what the State Department’s intention is. We'll
see about that.

Argentina Dying of Dollarization

Now, on the Argentinacase. There are probably no better
words to summarize the emotional impact of what is happen-
ing in Argentina, than those of retired Maj. Adrian Romero
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FIGURE 1
Argentina: Unemployment, Poverty and Debt
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Mundani of [retired Col. Mohamed Ali] Seineldin’s move-
ment. These are his words when he shared a platform with
LaRouche in Sdo Paulo, Brazil, at a recent meeting there
on economic integration [see EIR, June 28, 2002]. He was
referringtowhat Lyn hasbeen telling peoplefor two decades,
at least:

Everything wehave heard from Mr. Lyndon LaRouche
and hiscollaboratorsfor so many years, isno longer the
theory of athinker, which one could subscribeto or not.
Today, thisisredity. . . . We Argentines have had the
sad privilege of being the tip of the iceberg—of an
implosion, of a catastrophe toward which we are ad-
vancing, and wethink thereistime, but thereisnotime.

We Argentines woke up one day, and we had lost
... everything. . . . Argentinaisdying.

What was he referring to? In Figure 1, the upper curve
there is the real foreign debt of Argentina. The three points
represent different time periods. The first is 1990. Then we
jump to the year 2001. And the next oneis just 6-8 months
later, in mid-2002. You can see that the debt has been
rising.

But the other thing that hasbeen rising isthe dark-col ored
bar, whichispoverty. Inthelast year alone, the percentage of
the population of Argentinawhichisofficially impoverished,
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FIGURE 2
Dollarization of Argentina's Public Debt
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hasjumped from 35%to 53% of the popul ationtoday. Official
unemployment, which is the light-shaded bar, has jumped
from 18% to 25% of the labor force in approximately eight
months.

On this issue of poverty, 53% is the national average.
In the northwest of the country, 73% of the population is
impoverished. Of theimpoverished, half are considered indi-
gent. Poverty means that they don't have the minimum in-
come required, to purchase the minimum market basket of
consumption. Indigent, or extremely poor, means they don’t
have the money required to buy food. So, one-half of that
53%—about 26% of the Argentine population—is hungry.
Of theyouth, 14 yearsand under, 70% are considered impov-
erished. Seventeen thousand people per day become poor
in Argentina.

Thesituation withinflation isreflected in the cost of basic
items: In thefirst quarter of this year, the market basket cost
rose by 42%. Medicinerose, so far in 2002, by 200%.

What hashappenedin Argentina, isthat peoplehavetaken
to picking over garbage heaps for food. Remember: thisis
Argentina. This is the land of cattle, and the pampas, and
grain. Argentinatoday produces 2 tons of grain per capita per
year. With 1 ton of grain per capita, you can feed a person
excellently well—about 3,000 calories per day. So, it’snot a
problem of production. Argentina produces twice as much
[grain asit needs], but it isacountry that isstarving. And the
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FIGURE 3
Argentina: Devaluation of the Peso
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question, of course, iswhy?

What' s happening on these garbage heaps? Theissue be-
ing debated in the Argentine presstoday, is, how many more
people are having to pick over the garbage heaps each week.
And the discussion is that, unfortunately, today, there is not
enough garbage to go around!

Major Romero Mundani tellsastory, also reported in the
Argentine press, of children dying of starvation, and the case
of oneyoung girl who, in her mother’ sarmsas shewasdying,
said, “Mama, istherefood in Heaven?’

TheMoment Argentina
Could Have Been Saved

Why isthis happening? It’ s happening because the bank-
ers, who are trying to collect the debt, cost what it may, are
hell-bent on doing this, and they areimposing genocide. Take
alook at the next slide (Figure 2) to get an idea of how this
works. Thisis“bankers’ arithmetic,” aswe' ve seen in other
forms. Argentina sdebt has become progressively dollarized
over the course of the last decade. Today, 99% of the public
debt of Argentina is dollar-denominated. What does that
mean? When there is a devaluation of the currency, you had
better watch out (Figur e 3). From December 2001 until Au-
gust 2002—in eight months' time—the Argentine peso has
been devalued by 73%.

What does this mean for Argentina’s foreign indebted-
ness? Well, sincethey’ re so heavily dollarized, asyou can see
inthenext dide(Figure4), their debt, in pesos, hasskyrocket-
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FIGURE 4
Argentina's Foreign Debt
(Billions)
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ted. That's the upper line. The lower line is the dollar debt.
What Argentines have to pay, of course, is what the debt is
valued at intheir own currency, which comesfrom their own
economy. In the twinkling of an eye, that amount changed,
such that the $242 billion debt (which was worth 242 hillion
pesos only one year ago) is now equivaent to 905 hillion
pesos, in their local-currency equivalent.

Some people would say, with a certain tone of pessi-
mism, “Well, thiswas in the cards for Argentina; there was
really no way around this, it was bound to be.” Thisis not
true. In December 2001, when Argentina was teetering on
the brink, when it was in that phase-change that LaRouche
described in the quote | read at the outset—that period of
afew short weeks and days at most, when people can make
decisions to change the course of history—some very inter-
esting things happened. | want to show you what happened
when Adolfo Rodriguez Sa& was inaugurated President of
Argentina, sworn in on Dec. 23, 2001. He gave a speech in
the Congress—it must have been midnight at the time—in
which he addressed what he was going to do in the country.

Wearegoingtotakethebull by thehorns: Wearegoing
to speak of the foreign debt. First, | announce that the
Argentine state will suspend payment on the foreign
debt.

Now watch what happened with the Congress. Theentire
placewent crazy. They all roseto their feet cheering, and then
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Ajoint rocket launch of Brazil and China demonstrates the
potential of Ibero-America to expand the Nodsphere, for the
benefit of mankind.

started chanting, “Argentinal Argentinal” Rodriguez Saa
himself was stunned by what he had unleashed.

He was out of officewithin aweek. Death threats, and he
was sent packing. But under those circumstances, it was, in
fact, areal possibility that Argentinamight have stuck to that
policy course. And—to answer your question in advance—
yes, peoplecloseto Rodriguez Sad, in hisimmediateenvirons
of family, friends, and advisers, were, and are, subscribersto
Executive Intelligence Review.

The same type of situation as I’ ve described, briefly, for
Argentina, prevailsin Mexico, inBrazil, in every singlecoun-
try of Ibero-America. We can document that in greater detail
in the discussion, as may be necessary.

The Case of Fujimori’sPeru

But what | want to do at this point, isto give you an idea
of what the potential isfor actual devel opment and growthin
this area. Because the irony of all of this—the thing that is
so infuriating—is that none of this is necessary; not just in
Argentina, or in |bero-America; nowherein the world isthis
type of poverty and destruction required.

| want to quotefor youwhat Alberto Fujimori, then Presi-
dent of Peru, said on Sept. 1, 2000, in a speech that he gave
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FIGURE 7
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at a summit meeting of South American Presidents in Bra-
silia, Brazil:

lion of our people live in poverty, in precarious living
conditions, reminiscent of centuries past. Something
has gone wrong; we are not on the right path, and per-

Seen from asatellite, the South American subcontinent
is enormous, more than 20 million square kilometers
which contain resources which make us, united, the
number-one mining, fishing, oil, and forestry power in
theworld.

However, there below, in that so generously en-
dowed portion of the planet, we also see great areas
of coca or poppy cultivation, immense belts of urban
misery, unemployment, endemic diseases, precarious
education, terrorist violence, etc., etc.

And, as if this were not enough—and this is not

hapsit is necessary to rectify this. . . .

We South Americansare no less capable than other
peoples of the world, who are achieving progress.
Therefore, our goals must be audaciousand our actions
sufficiently efficent to turn our dreamsinto reality.

Itisfor that reason that, perhapsingenuously, or as
adreamer, | would like to think that this first meeting,
convoked by [Brazilian] President [Fernando Hen-
rique] Cardoso, would become the birth certificate of
the United States of South America.

detected by satellite—we have to add to this aready
somber panorama a sizable and heavy foreign debt
weighing upon the shoulders of our peoples, and whose
principal, according to conservative data, hasbeen paid
several times, over the course of these last 25 years.
We are 450 million South Americans, but 200 mil-

Now that was Sept. 1, 2000. A week | ater, Fujimori spoke
at the United Nations, and talked about the terrible weight of
the debt, and how it had been paid many times over, and how
something had to bedoneabout this. Shadesof L 6pez Portillo,
18 yearsearlier.

However, oneweek after that, Fujimori was driven out of
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power. He was forced to call new elections. He was over-
thrown by the State Department, Project Democracy, and so
on. On Sept. 16, two weeks after he had given this speech in
Brasilia, he called for new elections. And then, on Nov. 20,
he actually resigned.

Wasit dueto the speech that hegavein Brasilia? Y es; but
there was something else. On Aug. 31, the day before he
gavethe speech in Brasilia, the Los Angeles Times wrote the
following about Fujimori: “The Fujimori regime has hard-
eneditstonewith anti-U.S. diatribesand astrange affinity for
the far-right ramblings of the U.S.-based Lyndon LaRouche
movement. . .. His regime could become the model for a
trend.”

Now, the time has come to report something which is
known to only afew people here. At thetimethat thisarticle
was written in the Los Angeles Times, and at the time that
Fujimori gave his speech, there were plans under way for
Lyndon LaRoucheto visit Peru. Hewas scheduled to bethere
in October of that year [2000], and although | have no inten-
tion of going into any of the details about that, let me simply
say that it was going to be a fairly spectacular visit, given
what was happening in Peru at that time—and in particular,
with Peruvian-Brazilian activity towards integration around
a common project of development. Not only was LaRouche
scheduled to speak; oneof hisspeecheswasgoingto bebroad-
cast by video-conference across the entire country.

So as you can see, this prohibition against LaRouche—
because “the guy is too dangerous’—is not something that
appliesonly to Mexico. Thisis something that they intend to
make apply around the world, in places such as Peru.

Infrastructureand the Noosphere

Thefinal point that | think needsto be addressed, to open
the discussion period around this, isthat the issue of devel op-
ment is not simply aquestion of resources, as has been made
clear anumber of timesin the course of today’ s proceedings.
We'renot talking simply about the fact that Ibero-Americais
very wealthy in natural resources, and so on; nor, what Lyn
was describing in terms of the Central Asian region. The
crucial question hereisthedeliberate, intentional intervention
of mankind to transform that natural wealth.

That is to say, wedlth is a question of that aspect of the
created universe which corresponds to the Nodsphere, in
termsthat Vernadsky would have described it. It is that spe-
cific aspect—the noétic aspect, the human creative aspect—
which iswhat gives value to economic activity. And it isthe
way that infrastructure inter-relates with an existing physical
geography, to make those circumstances adequate to receive
and to spread creative advances, that is the crucial question
here.

The transparency (Figure 5) will show us the same map
that | think Lyn showed, which gives you a picture of the
world land-bridge. The black arerail linesthat already exist.
The light lines are the ones that don't exist, that have to be
built. | think the whole idea of the Nodsphere is very nicely
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FIGURE 6
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communicated by the next map (Figur e 6), which showsthe
exact same thing, but from apolar view.

Y ou can seethat way that, if developed by man, theentire
land-mass of the Earth isone, of the entire globe. Someof it's
over the edge of the horizon of this view—but you could, in
fact, building this world land-bridge, not only take a train
from Tokyo to Rotterdam in a much shorter time than it now
takesto get there by ocean (by rail, it' samere 13,600 kilome-
ters); you could also take atrain from Buenos Aires to Ber-
lin—going past the Darien Gap, going across the Bering
Straits, cutting across the Trans-Siberian Railroad, and mak-
ing it to Berlin, perhaps for an opera performance that week-
end! And that’ s only 20,000 kilometers.

I think this view—I really like this, because it gives you
asense of theway man can take the entirety of the Nodsphere
under his control. And thisin fact, raises the whole question
of metric and measurement in an economy. Rather than
this crazy idea of “net value added”—you know, GNP is
supposed to be [the sum of the] net value added at each
stage along the way—I think we should talk about “noétic
value added,” not “net value added.” That, at least, poses
the right question, a very challenging question of how you,
in fact, do account in an economy. And it puts the focus in
exactly the right place.

My concluding pointisbest shownby thevideoclipwhich
shows alittle bit about what can happen in the southern part
of South America with this approach. Thisis a joint rocket
launch of Brazil and China.
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