international donor of humanitarian aid and technical assis-
tanceto North Korea. Since Washington’ s Oct. 16 announce-
ment, the EU has* called into question” itsengagement policy
withthe D.P.R.K., one high-level policymaker stated in Ber-
lin. Thisis amistake, he said: Europe should move forward
with this policy, as South Korea and Japan have been doing
since Oct. 16.

Although participants in Berlin, who also came from
China and South Korea, were very hesitant in making any
predictions at all about the future course of developmentsin
theD.P.R.K., they weregenerally emphatic that theeconomic
situation thereisextremely dire, and thiswas an urgent moti-
vation for the delegation to Brussels. Since 1995-96, the old
system for procurement and distribution of food and other
basic needsin North Korea, hastotally collapsed. Now, peo-
pleget 40-50% of their daily needsontheblack market, which
is, in effect, a national barter system. Those who could not
adapt to this system, have starved.

Pyongyang did embark on economic reforms during
2001, modelled onthe Chinese system. However, asaBeijing
participant noted, China launched its reforms in reaction to
thevast Cultural Revolutionupheaval s, whenthewhol e popu-
lation wanted to change the system. China also had, in Deng
Xiaoping, apowerful and dynamicleader of therevolutionary
“first generation.” Now, in China, reform and rapid economic
development, have “become away of life.” Change has be-
comeafundamental way of life—aslong as national stability
and real economic progress in China are also realized.
D.P.RK. leader Kim Jong-il, however, does not have this
historical situation. He must develop—if he can—abasisfor
drastically changing the system of hisfather, Kim II-sung.

The process could be a very difficult one, but the view
a the Berlin seminar, from both the European and Asian
participants, wasthat the very important devel opments of the
past two years, in both Koreas, and between the Koreas and
Europe, cannot bereversed. The D.P.R.K. must haveapeace-
ful and stable external environment, if the economic and other
changes desperately needed, are to be accomplished. South
Korean President Kim Dae-jung’ s Sunshine Policy has been
areal strategic shift in the dynamic on the peninsula, from
confrontation towards peace.

Any North Korean nuclear capability—in whatever stage
of development it might be—cannot meet its most urgent
national security need, whichisto procuretheeconomicbasis
for the survival of its population, as one policymaker from
Seoul emphasized in Berlin. Weapons cannot force anyone
to give the economic aid the D.P.R.K. so urgently needs, but
can be abasisfor negotiations.

Whatever the Bush Administration wants to unleash
against Irag, war isnot an option in Northeast Asia, the Seoul
participant emphasized. South Korea totally opposes war
against the North, and, with China, Japan, and Russia, wants
to bring the United States to the negotiating table. That is
Washington’s only real option. Europeis challenged to con-
tinue to foster that process.
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Israel: Sharon’s Unity
Government Splits

by Dean Andromidas

Thecollapseof thenational unity government of PrimeMinis-
ter Ariel Sharon on Oct. 30 bringsthe question of early Isragli
elections and the very real possibility of the return of Benja-
min Netanyahu back into the office of Prime Minister. With
Netanyahu back in the saddle, seamless Israeli cooperation
with the Utopian war party in Washington would be certain.
As of thiswriting the situation continues to be fluid.

The reasons for the decision by Labor Party Chairman
Binyamin Ben-Eliezer, to no longer serve as wilted fig-leaf
for the ultra-hardline policies of the Sharon government, are
twofold. Firgt, it had become clear that Sharon’'s policies,
implemented by Ben-Eliezer asdefense minister, havetotally
failed to crush the Intifada—Ileaving the next step in their
logic, that the only way to crush Palestinian resistance would
bethrough “transfer,” or ethnic cleansing. Directly related to
thisfailure, isthe collapse of the Isragli economy, for thefirst
timeinitshistory experiencing negative growth, and with the
highest unemployment rate since the founding of the state.
Second, isthe palitical fight within the Labor Party. On Nov.
19, the party will elect anew chairman; that choice becomes
moreimportant now that the prospect of general electionshas
been moved forward to asearly as February. According to the
latest polls, Ben-Eliezer trails last in athree-way intra-party
racewhichincludesK nesset Member Haim Ramonand Haifa
Mayor Amram Mitzner. The last, committed to reviving the
policies of slain Prime Minister Yitzhak Rabin, continuesto
be apoll favorite.

Despite Ben-Eliezer’ s break with Sharon on the issue of
the “killer” austerity budget, and his demand that funds be
cut to the settlements, his credibility—or lack of it—has not
improved, and he is expected not to remain party chairman
long. Although leaders of the peace camp fear Sharon may go
even further to the right, they nonetheless express relief that
avery vocal opposition will be heard for the first time. One
leading L abor Party peaceactivist expressedrelief that at | east
the Nobel Peace Prizelaureate Shimon Peres, asforeign min-
ister, will no longer be defending Sharon’ s brutal policies.

Ontheeveof thegovernment’ scollapse, the Oct. 30issue
of the Israeli liberal daily Ha' aretz wrote, “Labor would do
best to pull itself together, go back to the political and eco-
nomic agenda it formulated in 1992 under Yitzhak Rabin’'s
leadership, and present it boldly to the voters as a forgotten
but sorely missed aternative. If it doesn’t do so, it could find
itself pushed to the outer edge of the political map, having
entirely lost itsway and itsidentity.”
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For Sharon, the choice was clear: Either sink the unity
government, or cut the hundreds of millionsof dollarsthat are
poured into the settlements every year. He was coming under
international diplomatic pressure to support a settlement
freeze. Before hisresignation, Ben-Eliezer had been open to
a compromise agreement that would simply declare that the
funding for thesettlements, and for devel opment townswithin
Israel, would be assessed in an “egalitarian” way. But Sharon
refused to consider even mentioning the settlements in an
agreement. So the government fell.

Settlementsor Peace

The settlement issue goes to the heart of the budget and
Israeli policy. Despite the harsh austerity being forced on the
lower-income groups and middle classes of Isragli society,
the settlers continue to benefit from hundreds of millions, if
not billions of dollarsin subsidies. While in the West Bank,
settlements receive 10-14,000 shekels per capitain the bud-
get, inside Israel proper, development towns, where poor Is-
raglislive, receive lessthan 1,500 shekels per capital

For Sharon the settlers are not only his political base, but
the settlementsarekey to hisvision of Greater Israel, and will
ensure that a Palestinian state can never come into being.

Without the Labor Party’ s diplomatic and political cover,
Sharon will be home alone with coalition partners even more
extreme than he. Commentator Y oel Marcus warned on Oct.
31 that Sharon will “betotally dependent on thereligiousand
theright. From here onin he'll bethe servant of the people of
the Greater Land of Isragl. Israel moved substantially to the
right Wednesday. A year and eight monthsinto Sharon’ sterm,
he found himself facing the redlity of his failed leadership:
There’ s no peace, no security and no unity.”

Even before the national unity government collapsed,
Sharon invited his former Israeli Defense Forces Chief of
Staff, thebrutal Gen. Shaul M ofaz, to becomehisnew defense
minister. Although Mofaz has accepted, the choice could be
problematic. The same day the government fell, it was re-
portedthat Gresat Britain’ s Scotland Y ard isinvestigating M o-
faz for committing war crimes under the Geneva Conven-
tions. This was the result of a 17-page dossier presented by
thewell-known Britishlawyer Imran Khanto Britain’ spublic
prosecutor, who turned it over to police. Khan, representing
the families of victims, charges Mofaz with war crimesin-
cluding targetted assassinations, destroying Palestinian
homes, and killing innocent women, children and men.

Mofaz’' sappointment could face achallenge by the oppo-
sition in the Knesset, because he left the military only afew
months ago. This could be significant, sinceit is widely be-
lieved that M ofaz harbors strong ambitions to become prime
minister. With a strong base in the hardline faction in the
Israeli military, he could be seen asarival not only to Sharon,
but to Netanyahu aswell. If Mofaz’ s appointment is blocked,
Sharon might haveto usethe common practicein Isragli poli-
tics, where the prime minister takes up the defense portfalio.
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But Israel’ s Kahan Commission ruled Sharon “ unfit” ever to
hold the defense post, as aresult of his “indirect responsibil-
ity” whiledefenseminister, for the 1982 massacreat the Sabra
and Shatila Pal estinian refugee campsin Lebanon.

Netanyahu and Jabotinskyism

Israeli political observerspoint out that thelonger theU.S.
attack on Iraqg is postponed, the slimmer the chances that
Sharon can cobble a government together. If elections are
held, they could be held as soon as February or aslateasMay.
Meanwhile, Sharon would rule unencumbered.

New electionswill bring Benjamin Netanyahu back into
the limelight of Isragli politics. He is not only the favorite of
the nationalist camp, but that of the war party in Washington
as well. “He is their agent,” was the comment of a senior
Israeli source. Netanyahu will do their bidding, while at the
sametime leading a Jabotinsky fascist movement in Isragl.

In the last months, the most extreme elements have been
brought directly into the Likud party. The recent Likud Cen-
tral Committee elections saw extremists like Moshe Feiglin
and the Kahane Y outh welcomed. Feiglin, an extreme Jabot-
insky fascist, consolidated a powerful faction which could
serve as a key swing factor in the internal Likud primaries,
which would determine whether Sharon or Netanyahu be-
comes leader of the party.

Meanwhile, other extremist parties such as the National
Religious Party, headed by Effie Eitam, who models himself
after Benito Mussolini, expect to make gains. In addition, the
National Union-Yisrael Beitenu is openly campaigning for
Palestinian “transfer,” apolicy which recent polls claim 46%
of the Israeli population supports. The fascist spearhead for
these parties are the extremist settlers, who are creating, with
the support of Sharon and others, aclimatewhere one can say
afascist takeover stalks Isragl. This danger was flagged by
Yossi Sarid, head of the Knesset opposition and chairman of
the Meretz party, in a commentary, entitled “Before Jewish
Fascism Takes Over,” published in Ha' aretz, Oct. 28.

Sarid came close to calling for armed resistance to the
Jewish fascists of today: “If today’s zealots continue on the
path of their ancestors, I’m not sure the opposing camp will
continue the tradition of surrender and panic exhibited by the
moderates of the Second Commonwealth. We have the right
of self-defensefromthelikesof [new Infrastructure Minister]
Effi Eitam, his rabbis and pupils, before they bring down the
horrorsuponus, before Jewishfascismrunsover usall.” Sarid
is disgusted by the use of the term “hilltop youth,” for the
terrorists (and often snipers) who inhabit the illegal gypsy
settlements, from which vantage point, Pal estiniansare some-
times shot and killed. These are not “wild weeds’ or “wild
growth” on the hilltops, but amenace cultivated by the Gush
Emunin, hewrote. “ The sanctimonious, self-righteous politi-
cians who prepared the groundwork for the assassination of
Yitzhak Rabin will continue using their saccharine rhetoric
about ‘the unity of the nation.” ”
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