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Helga Zepp-LaRouche

The Lautenbach Plan
And Its Consequences

Here is the trandated speech by Helga Zepp-LaRouche,
chairman of the Solidarity Civil Rights Movement (Burger-
rechtsbewegung Solidaritat, or BiiSo), to EIR’s seminar in
Berlin, on Dec. 18.

I would like to speak today on the subject of the economicug'
debate which occurred during the early 1930s—which is nor
mally a taboo subject nowadays. What | hope will becoms
clear from what | shall say: One of the most astounding phe
nomena is the fact that today, virtually not a word is spoker
about the discussions which went on during the early 1930¢
and the fact that hardly anyone today knows anything abot
those discussions. Helga Zepp-LaRouche, at the Berlin seminar, callsfor a broad

Today, the system of globalization, of the free-marketpublic debate about Germany' s history in 1930-33, and about the
economy, is hopelessly bankrupt. And anyone who has naconomic policy optionsthat could have prevented Hitler’s seizure
yet recognized that fact, | would ask them to please read §f POwer.
speech by one of the U.S. Federal Reserve governors, a man
by the name of Ben S. Bernanke, who a few weeks ago deliv-
ered an astounding speech which, atthe moment, isthe hottest ~ Americawas already mentioned: Argentinahas halted its pa
topic among all the top insiders in London, Wall Street, andments on its foreign debt, and has said, “We’re not going to
Zurich, because he committed the absolutely monstrous vio- pay any more.” Now, that was only $800 million, but the
lation of a taboo, by saying that today, with all our modernimportant aspectof it, wasits effect as a signal that the country
tools for increasing the money supply, it is much simpler to is facing the utter disintegration of its territory, and so they
create liquidity in so many ways, than it was during the timeshave said, “That’s it No more!”
when one needed an old-fashioned printing press in order to The situation in Brazil is dramatic. On Jan. 1, the new
printthe stuff; and that this is basically possible today throughPresident, “Lula” da Silva, will be sworn into office. There is
all sorts of electronic means. And by doing so, he basically ~ rampant hysteria over what Brazil is going to do with its $500
blurted out the marketeers’ best-kept secret up to nowbillion foreign debt. My husband was right, when he said that
namely, that if the system is reaching the end of its rope, and no other country is a better demonstration of how hopelessly
a domino effect is becoming a real threat, with large banksinsalvageably bankrupt this system is. Because Brazil has
going bankrupt, mega-corporations going bankrupt, bubbles  two options: Either it capitulates, and makes an attempt to
popping, and then the so-called aggregate risk—i.e., if ondulfill the IMF conditionalities, in which case it will, in short
market sector goes bankrupt, then, because of the intercon-  order, go the way of Argentina, i.e., the country will collapse;
nectedness of all market segments, the entire global systear, it will say “No!"—and in that case the IMF is equally
blows up—that then, the last remaining resort, is to print  finished, because the sheer amount of [Brazil’s] indebtedness,
money, just as the Reichsbank did in 1923. Only with the$500 billion, is enough to bring some mega-banks in the
difference that, back then, as you know, it was confined to United States, but also in Spain and elsewhere, to their knees
Germany, whereas today, because of globalization, the effect But in Japan it's even worse: bank crisis, depression ev-
is worldwide. And as we ought to recall from past history, erywhere you look.
hyperinflation—because this Mr. Bernanke was talkingabout  The actual epicenter of the crisis shifted to the United
nothing else but that—is what robs the man in the street, the States some time ago. America’s infrastructure is disintegrat
little people, of their last scrap of savings. Hyperinflation ing, and itis facing the prospect of no longer having a railway
gobblesitall up. or airway system, because if United Airlines, which declared

And that's precisely where we're at right now. Latin bankruptcylastMonday, goesthe sameway as Pan Am, Bran-
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President Hindenburg (right) named Adolf Hitler as Germany’s Chancellor, after the
foolish Social Democrats and other opponents of Nazism failed to support the Lautenbach
Plan for state-sponsored credit for infrastructure projects.

iff, and other airlines, then it’swell onitsway to being liqui-
dated, and—well, | guessyou’ Il still be ableto get around the
country in aGreyhound bus, or on foot, but that might not be
particularly efficient! The collapse of the dollar was already
mentioned. We are currently basically in the final weeks—
my husband has said, very courageoudy (as he normally is,
anyway) that the world financial system is so far gonein its
collapse, that we're talking about a matter of weeks, about
January, about only a few months. And this is, without a
doubt, what is shaping the main dynamics of the economic
crisisherein Germany—even though, of course, theredo also
exist some home-made problems as well, which have to do
with the general cultural paradigm-shift over the past 35
years.

Danger of ‘Emergency Decrees

You will recall that about one month after the election,
there-el ection of the Schrdder government, compari sonswith
the Briining government were being made, on the one side,
by Mr. [Oskar] Lafontaine [of the Social Democratic Party],
who said that [German Finance Minster Hans] Eichel’s aus-
terity policy isthe same as what Briining did—and Heinrich
Briining is the person who paved the way for Hitler, [is the
person] whose austerity policy brought on the collapse of the
Weimar Republic.

But Briining has also been brought up by the right-wing
populist Prof. Arnulf Baring, who even went so far asto call
for the trashing of Germany’s Constitution, demanding that
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the Basic Law be revised, because un-
fortunately it doesnot containan Article
48—i.e., theclausewhichmadeit possi-
ble for Briining to issue his Emergency
Decrees. And Baring also called for
peopleto take to the streets, and to man
the barricadesin order to topple the cur-
rent government. So, he's been quite
theradical.

| would like to examine this histori-
cal period a bit more closely. All this
might perhaps be well-known to some
of you, but | shall say some things that
are perhaps not so well-known to you.
Back then, during the era of Mller, of
the Muller government, and through
Brining, to Franz von Papen, to Kurt
von Schleicher, the failure of democ-
racy wasquiteevident toall, becauseno
party in the Reichstag had a concept of
how to deal with the collapse of thelib-
eral system. And part and parcel of this
liberal system, was, of course, the war
reparations payments which Germany
had to pay. At the point when the grand
coalition under Muller collapsed, this
led to a series of presidial regimes, each of which failed in
turn. And von Schleicher, who theoretically could have
averted the catastrophe, came into power much too late, in
December 1932, at a point when the Anglo-Americans pres-
sure on Hjalmar Schacht to bring Hitler to power, was much
too great, and the situation was just too far gone to change
course.

We'reinasimilar situation today: None of the partieshas
any ideawhat to do. The systemic collapsetoday isfar worse
than the Great Depression of the 1930s, but there are certain
parallels: We' ve taken the charts of stock prices from 1918
to 1940, and have superimposed these onto those from 1980
to the present, and in fact the curves match perfectly.

But the systemic crisistoday isfar, far worse. Two conti-
nents have aready collapsed de facto—Africa, and we are
already witnessing the traumatic disintegration of Latin
America. Back then, Americawas the biggest lender; today,
on the other hand, Americais the biggest debtor in financial
market history.

The danger, therefore, is that chaos, or even arevamped
version of Article 48, or perhapsadictatorship, isloomingon
the horizon.

Defend the Schroder Gover nment

| would therefore like to set this forth at the outset: Our
position isto seek to defend this Schroder government—not
because Schroder’s economic policies are any great shakes,
but because in the present constellation of forces, Germany,
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and even Schroder himself, with all hisproblems, hasbecome
thefulcrum of oppositionto anew Briining policy. And there-
fore we must see to it, that we change Schroder’s policies,
and not replace him altogether.

Becausewhat’ sat stakehere, isquiteclear: Schroder him-
self is till undecided. He can decide this way, or that way:
He can, like Thomas Schmidt (whose past is extremely inter-
esting, by theway, inthe 1960s and 1970s), who writestoday
inthe Frankfurter Allgemeine Zeitung, that if Schroder, with
cool calculation, setsinto motion the systematic undermining
of thesocid state, then he couldn’ t betouched by hiscompeti-
tion, and so he should show leadership in dismantling the
social state—so proposes Thomas.

Because you must consider the fact that none other than
an individua by the name of Peregrine Worsthorne—who,
interestingly, is the stepson of Montagu Norman, the man
who financed Hitler and brought him to power, the former
head of the Bank of England—wrote already back on April
2, 1996, in the Sunday Telegraph: “I’m not saying that we
must move directly from the social state into a police state,”
but “welfarismisanideawhosetimehaspassed. . . . For many
of ‘our people,” lifeinthelate 20th andinthe 21st Century will
berepulsive, brutal, and short aswell.” And this, of course, is
areference to the life-shortening health-care reforms which
enter the picture whenever the social-welfare state starts be-
ing dismantled.

A very interesting article was written on Nov. 24 of this
year by a certain Prof. Herbert Giersch in Welt am Sonntag.
Professor Giersch wasformerly one of the“FiveWiseMen,”
headed up theWorld Economic Ingtitutein Kiel, andisaneo-
liberal of the Mont Pelerin Society stripe; but nevertheless,
he writes the following in his article on the current eco-
nomic situation:

“ Seventy years ago, when the worldwide economic crisis
erupted, agroup of noted economists of various persuasions,
including Wagemann, Woytinsky, Baade, Lautenbach, Lom-
bard, Loewe, and L ederer, sought to build enthusiasm among
thepolitical classandin public opinion, for itspolicy of active
government expenditures. Quite probably it could have cost
the National Socialiststheir victory inthe Summer of 1932.”

| don’t know whether it’ sclear to you, what atremendous
bombshell that statement is. It meansthat for thefirst time, a
so-called regular professor—albeit a retired one, but still a
quite regular one—has stated something which before then
hasonly been stated in that preciseform by Mr. LaRouche, by
myself, and by the BiiSo generally, namely, that if Germany’s
economic policy had been changed in time, Hitler's rise to
power could have been prevented.

Onewould assume that thisisatheme which would be of
great interest in Germany—so onewould assume. Because at
thetime, there existed abroad coalition of social forces—the
so-called reformers, whose members during the early 1930s
included the General German Trade Union Alliance (Allge-
meine Deutsche Gewerkschaftsbund, ADGB), and also a
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group of economists around such people as [Wilhelm] Lau-
tenbach—who at thetimewasahigh official intheEconomics
Ministry—but also industrial bankers—all of whom were
proposing varying concepts of how unemployment could be
eliminated through the generation of productive credit.

And let us recall that at precisely the same time, namely
around 1933, Franklin D. Roosevelt in Americawas imple-
menting his New Deal policy, which included productive
credit generation, and led Americaout of the Depression. One
can truly say today, that if the same policy had won the day
in Germany—that is, the policy which Woytinsky and Lau-
tenbach were urging—Hitler would not have seized power,
and World War I probably wouldn’t have had to occur.

And this makes it al the more astounding, that this eco-
nomic debate, which raged from 1930t0 1932, isalmost com-
pletely swept under the rug in Germany today. Instead we
get the widespread myth that it was the Nazis, and Hjalmar
Schacht and Hitler, whose job-creation programs succeeded
in eliminating unemployment. Nothing can be further from
thetruth—as| shall now elaborate.

The Woytinsky Program

OnJune28, 1928, Mller formed hisgrand coalition. The
stock market crashed in 1929, and in 1930 a crisis erupted
withinthecoalition over how to finance unemployment insur-
ance, leading to Mller’s resignation. In March 1930, there
were537,000 more unemployed thantherehad beeninMarch
1929. Then, on March 30, President Paul von Hindenburg
assigned Briining the task of forming anew coalition govern-
ment. After Brining entered office, the annual increase in
unemployment climbed to 1,432,000 in April, and then, after
thefirst Emergency Decrees, to 2 million. After Briining im-
plemented further deflationary measures in December 1930,
unemployment in March 1931 was 2.8 million higher than it
had been in March 1929. On Dec. 8, 1931 there was yet an-
other Emergency Decree, which included wage cuts by up to
10%, drastic price cuts, and a 6% ceiling on interest rates.
And the number of unemployed kept on rising, to 6 million
inMarch 1932.

On the hedls of this came the eection victory of the
NSDAP [National Socialist German Workers Party, or Na-
zis],whichonJuly 31won 37.4% of thepopul ar vote, entitling
themto 230 seatsin the Rei chstag, making them the country’s
strongest political force.

During this period of high drama, stretching from 1930
up through early 1933, there were various forces which pre-
sented ideas on how to revive the economy. The most impor-
tant role was that played, on the one side, by the Genera
German Trade Union Alliance, which had approximately 5
million members, making it the biggest single organization
inGermany: 80% of all organized workersbelongedtoit. And
the leading intellect behind these proposals was Wladimir
Woytinsky, who was chief of the ADGB’ s Statistical Depart-
ment, and who had emigrated to Germany from St. Petersburg
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in 1922, and who had been |eading the Statistical Department
since 1929.

In the spring of 1931, Woytinsky proposed an interna-
tional program to end the economic crisis. To begin with, he
asserted the idea that Briining’s deflation policy was only
making the crisisworse. He wrote a number of articles about
this, andin 1931 he published abook, inwhich he pointed out
the qualitatively new character of the worldwide economic
crisis, whereby the so-called automatic capitalist mechanisms
no longer functioned, but whereby only anti-deflation mea-
sures could be agreed upon by consenting nations, thereby
making it possible to increase purchasing power. And this
additional purchasing power would have to be applied pro-
ductively, i.e., put toward the creation of new jobsin public
projects.

Woytinsky harshly attacked the maniafor cutting wages
and social services (today we could call it the* Eichel-cutting
mania’l), and on March 9, 1931 therewas an executive board

1. In German, a pun: Eichel also means “acorn” or, in slang, “head of the
male sex organ.”

Hitler’s Rise to Power

M ar ch 28, 1930: Heinrich Briining becomes Chan-
cellor, but lacks a parliamentary majority. Governs by
emergency decree.

May 30, 1932: Briining government falls, Franz
von Papen becomes Chancellor, with no majority in
parliament.

July 1932: Parliamentary elections. Naziswin 37%
of the vote—far short of amajority, but they are easily
the biggest party in the Reichstag.

November 1932: Parliamentary elections. Nazis
lose 2 million votes, though remaining the largest party
in the Reichstag.

Dec. 2, 1932: Von Papen government collapses.
Kurt von Schleicher becomes Chancellor, repeas
emergency decrees.

Jan. 4, 1933: Von Papen and Hitler meet secretly
to plot the downfall of the Schieicher government.

Jan. 23, 1933: Schleicher tells President Hinden-
burg that he doesn’t have a mgjority in the Reichstag,
and asksfor emergency powersto rule by decree. Hin-
denburg refuses.

Jan. 28, 1933: Schleicher resigns. Von Papen is
entrusted by Hindenburg with forming a government
involving Hitler.

Jan. 30, 1933: Hitler is named Chancellor of Ger-
many, with von Papen as Deputy Chancellor.
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meeting of the ADGB, at which Fritz Tarnow, chairman of
the Woodworkers Union and ADGB plenipotentiary for job-
creation programs, along with Wilhelm Eggert, called for an
international program to end the world economic crisis.

Woytinsky published hisfirst major articlesin June 1931,
in the theoretical journal Die Arbeit, where he pleaded with
the ADGB to adopt an active economic policy. He wrote:

“Labor organizations that rely on the self-healing forces
of the capitalist economic order, run therisk of slowly bleed-
ing to death. For someyears now, Germany’ sworking people
have been waging a difficult, defensive struggle, and the
worsethecrisisbecomes, themoreunfavorablethe conditions
will become under which that fight iswaged. Our labor orga-
nizations have lost their freedom to maneuver; no longer can
they choose either the time or the objective of their conflict
withtheadversary. They areforced, each time, to fight when-
ever and wherever it best suitsthe other side. . . .

“Targetted, far-reaching measuresto revive the economy
have never been more necessary than they areright now. The
labor movement needs an economic-policy action program,
which can show workers and other layers of the population,
that the Social Democracy and the trade unions see away out
of the economic abyss. But at present, we have no economic-
policy action program; all that we have, is a list of social
demands, which we try our best to get adopted. We have
definite positions on assorted individual economic policy
guestions. But aprogram, thiswe don’t have!”

He then demands that the ADGB take a proactive stance
on economic policy—i.e., instead of apassive “meteorol ogi-
cal” attitude of mere observation, an active attitude such asin
the practice of medicine, whose task is to heal the sick, to
reduce suffering, and to halt the spread of disease; and eco-
nomic research ought to be guided by similar objectives.
There must be “factors brought into play, which will spur
every entrepreneur to expand their field of economic activity.
In accordance with this, we must explore opportunities to
complement inadequate economicinitiativestaken by private
firms, with public job creation.” Agreements must be made
among nations for increasing purchasing power. What is re-
quired, isacreative offensive, and not merely defensive skir-
mishes.

To counter the argument that such an active intervention
would beinflationary, Woytinsky wrote:

“But, on similar grounds, in the treatment of a serious,
life-threatening illness, onewould rule out the administration
of a medicine, solely because it is a poison. The physician,
however, does not hesitate to use various poisons as medi-
cines.. . . If thephysician had torenounceall useof poisonous
substances as medi cines, hewould be condemned to the same
impotence asthat of an economic policy which, out of fear of
inflation, rejects al anti-defl ationary measures out of hand.”

And thusthe only remaining option is an active conjunct-
ural policy which takes on the worldwide economic crisis.
And therefore, aworldwide economic policy is reguired.
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Trade union
economist
Wadimir
Woytinsky rejected
Bruning's
deflationary policy,
and called for an
international job-
creation program
to end the
depression.

He writes: “All nations are suffering because the world
economy is sick. Therefore they must al concentrate their
powersupontakingjoint actionto overcometheworldcrisis.”
Today, wewould call thisthe Eurasian Land-Bridge.

In Point 3 of this action program, he writes:

“Nocountryis. . . harder hit by theworldwidecrisis, than
Germany is; and within Germany, working people are the
classthat suffersmost fromtheeconomic depression. Inkeep-
ing with this, it is Germany which must take the initiative in
forceful international policy to combat the world crisis, and
the German working class (trade unions and Social Democ-
racy) must claim and assumethe role of conveyor of theidea
of an activist world economic policy.”

In Point 6 he writes:

“Thefundsfreed up by international money-creation poli-
cies, must be applied toward job creation, and for the realiza-
tion of agrand plan for European reconstruction.”

That’ sthe 1930s version of what we proposed for Europe
in1989withtheProductive Triangle, and of what the Eurasian
Land-Bridge represents for Europe today.

OnDec. 31, 1931, Woytinsky, Fritz Tarnow, chairman of
the Woodworkers Union, and Fritz Baade, the agricultural
policy spokesman of the Social Demacratic Party (SPD) fac-
tionin the Reichstag, published their “ Theses on Combatting
the Economic Crisis,” and presented them to the ADGB’s
executive committee. It contained the proposal to create new
jobs for 1 million unemployed, and to that end, a sum of 2
billion reichsmarks wasto be made availablein theform of a
cash loan from the Reichsbank.

On Jan. 26, 1932, the so-called job-creation program,
dubbed the “WTB Plan"—for Woytinsky, Tarnow, and
Baade—was presented, which included the idea of issuing
long-term creditswith low rates of interest and amortization,;
such creditswould then be cashed in by Reichskredit AG, and
they would be discountable at the Reichshank.

The ADGB voted to adopt the WTB Plan, but the SPD
under Otto Wels, along with the SPD’s so-called economic
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experts Hilferding, Naphtali, and Bauer, were opposed to it.
AsWoytinsky wrote later on in his autobiography:

“It seems to me that | sasw—physically, with my eyes—
how Briining was leading Germany to atragic end. . . . Bri-
ning, however, must not be blamed altogether harshly for his
errors. He shared hisfalseideas with many of hisadvisersin
his own and the Social Democratic Party. Had the latter not
supported his policy, he might have abandoned it.”

L autenbach’sIntervention

That’ swhat wasgoingononthetrade-unionside. Inparal-
lel tothat, on Sept. 16-17, asecret conferencewasheld by the
Friedrich List Society, with Dr. Wilhelm Lautenbach,
Reichsbank President Hans Luther, SPD economist Rudolf
Hilferding, and others in attendance. And there Lautenbach
presented his extremely important—I can really only recom-
mend that each and every one of you thoroughly read this
memorandum, titled “Possibilities for Reviving Economic
Activity, by Means of Investment and Expansion of Credit.”
Lautenbach wrotethere: “ The natural course for overcoming
economicandfinancia emergency,” is* nottolimiteconomic
activity, but to increase it, because the market, in the current
conditions of simultaneous depression and world monetary
crisis, no longer intervenes.”

Normal market mechanismsare no longer adequate; they
do not provide any positive direction. He writes:

“For, at thisvery moment, we have the paradoxical situa-
tion, that, despite the fact that we have made extraordinary
cutsin production, demand is still continually lagging behind
supply. And thus, we have chronic production surpluses,
which we don’t know what to do with. The task of finding
some way to turn these surpluses into things of value, isthe
real, and most urgent problem for our economic policy to
solve; and, in principle, it isrelatively ssimpleto do that: Sur-
pluses of physical goods, unutilized productive plant, and
unutilized labor power can be applied toward meeting a new
economic need—aneed which, froman economic standpoint,
represents a capital investment. We can conceive of such
tasks, as. . . public works, or works carried out with public
backing, which for the economy would mean an increase in
our national wealth, and which would have to be done any-
way, once normal conditions returned (road construction, de-
sirable improvements and expansion of the railway system,
andthelike). . . .

“With suchaninvestment and credit policy, theimbal ance
between supply and demand on the domestic market will be
remedied, and all productionwill onceagain begivenadirec-
tionand agoal. If, however, wefail to institute such apolicy,
we are headed for inevitable, continued further collapse, and
the complete gutting of our national economy, moving into
a situation that will force us, in order to avert a domestic
catastrophe, into taking on short-term public debt purely for
purposes of consumption; whereastoday, it isstill within our
power, to preempt this credit for productive purposes, and
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thereby to bring both our economy and our pub-
lic finances back into balance.”

He was saying that we have two possibili-
ties: Either wecreate credit right now for invest-
ment, or else, in very short order we will have
to do it anyway, but merely in order to finance
unemployment—exactly the situation we have
today.

Mor e Reform Proposals

HansSchéffer, statesecretary intheFinance
Ministry, lent hisfull support to the Lautenbach
Plan, and as late as September 1933 wrote a
memorandum about it. A similar proposal was
also made by Ernst Wagemann, head of the Re-
ich Statistical Office and of the Institute for
Conjunctural Research. In January 1932 he
published a great number of copies of his own
plan, which involved the creation of 3 billion
reichsmarksfor the creation of jobs.

This theme went very much in favor of the
reformers at the time, because of the crisis
during the Summer of 1931, which had thrown the entirety of
the Reichsbank Law, and also the Y oung Plan for reparations
payments, into the wastepaper basket, because everything
was coming apart—just as the Maastricht Treaty and its
Stability Pact is flying apart today. For, it is precisely at
points when such apparently set-in-stone situations become
unsustainable, that such reforms can actually be imple-
mented.

On Jan. 29, 1932, Schaffer wrote in his diary that the
Chancellor—i.e., Brining—was particularly incensed over
Wagemann, because the latter had claimed he had created
the impression with the trade unions that there existed some
meansother thanthedeflation policy, toimprovethesituation.
And secondly, Wagemann' s proposal s could spell bigtrouble
for the reparations payment program.

What heisreferringtohere, isthefact that many historians
today have surmised that with his deflation policy, Briining
wanted to intentionally ruinthe economy in order to makethe
point that Germany could not pay thereparations. Atthetime,
there were indeed negotiations for debt relief, the so-called
Hoover Moratorium. But that cametoo late for Briining, and
this terrified him; he had an image of himself as a marathon
runner, who was only 100 meters away from the finish-line,
but who couldn’t run thefinal stretch.

And thirdly, Schaffer wrotein hisdiary, it isto be feared
that the National Socialists, who up to then had soughtinvain
for a credible monetary policy, would adopt Wagemann's
plan, and could derive an advantage therefrom.

But that was by no meansthe actual situation, because all
of the proposals for reform had been made by democrats—
by Social Demacrats, by trade unionists—and not by the Na-
tional Socidlists, who then, in the Nov. 6, 1932 elections,
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Gen. Kurt von Schleicher was the last Chancellor of the Weimar Republic. His
call for a broad-based alliance of the labor movement and the army came too
late, and was rejected by the Social Democrats.

came in with 2 million fewer votes than previously. Hitler
himself expressed thoughts of suicide as an ultimate option,
in the event that the movement collapsed.

Von Papen was to form a new government in November
1932, and he made the insane proposal to dissolve the Re-
ichstag, and to base his support solely on the Reichswehr
(Army). General von Schleicher warned President von
Hindenburg that in view of the right-left confrontation, this
would lead to civil war. Hindenburg wanted to name von
Papen Chancellor nevertheless, but al but two members of
his Cabinet voted for von Schleicher instead.

Von Schleicher was installed as the Weimar Republic’'s
last Chancellor on Dec. 2, 1932. Hewasfirmly convinced that
therepublic could only bedefended by forming abroad-based
alliance of the labor movement and the Reichswehr. And
beginninginNovember 1932, hesought to buildthisso-called
“Diagonal Front,” a broad coalition of diverse social forces
which, together, could implement this economic stimulation
program.

Theodor L eipart, the chairman of the ADGB, wasinfavor
of this Diagonal Front. The German Catholic Trade Union
Movement, both the Christian Trade Union and the Free
Trade Union, the Reichsbanner [militia arm of the Socia
Democratic Party], the German Retail Employees Union, the
Stahlhelm, the German Association of Municipalities and
Countiesunder itspresident, Dr. Gerecke—all of these people
were prepared to support von Schleicher in carrying out this
program. Dr. Gerecke himself had worked out ajob-creation
program for the von Schleicher government, one which was
in line with the proposals made by the Llbeck industrialist
Drager and hiscircle.

Drager had made similar proposals: He wanted to first
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make 3 billion reichsmarks available, and if this test were
successful, then an additional 5 billion, and ultimately atotal
of 10-20 billion reichsmarks over the course of the decade.
But unfortunately thisplan wasnot adopted, and although von
Schleicher didissueavery notablegovernment declarationon
Dec. 15, 1932, the stupidity of the Social Democrats became
one of the chief domestic reasonswhy it failed. Specifically,
Rudolf Breitscheid, leader of the SPD’s parliamentary fac-
tion, stated at the time: “We're not going to hold any talks
with areactionary general!”

And then, on Jan. 11, 1933, the SPD expressly forbade
ADGB chairman Leipart from holding any further discus-
sions with von Schleicher. As is well-known, three weeks
later came Hitler's seizure of power—an act accomplished
with the assistance of Hjalmar Schacht and certain Anglo-
American financia circles.

But today we can say with absolute certainty, that if Woy-
tinsky’ s proposal s, and those of L autenbach, had beenimple-
mented in 1931, the conditions would not have existed for
twoyearsasthey did, making it possiblefor the Nazisto seize
power. Andif von Schleicher had had evenameresix months
time to implement his program, the same would have been
true. Whichistosay that if, in Germany, people had been able
to follow the same policy as Franklin Delano Roosevelt in
America, in all probability, World War Il would never have
happened.

TheLesson of History

And if we are to learn anything at all from this history,
we should really say thefollowing: If people areaready talk-
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“1f people are already
talking now about
Briining,” said Zepp-
LaRouche, “ if people
are already talking now
about the Lautenbach
Plan and the other
reforms, thenitishigh
time for ustoday to study
the mistakes of the
1930s, so that we do not
repeat those failed
policies.” Here, Naz
troopsin Praguein
1939.

ing now about Bruning, if people are aready talking now
about the Lautenbach Plan and the other reforms, then it is
high time for us today to study the mistakes of the 1930s, so
that we do not repeat those failed policies. Today we have, in
the form of the New Bretton Woods proposal, the Eurasian
Land-Bridge, quite concrete proposals as to how the Lauten-
bach-Woytinsky Initiative can be implemented.

And that is not just whistling in the dark: By a majority
vote, the Italian Parliament has already voted its approval of
my husband’ s proposal for a new financial system, one that
is oriented not toward speculation, but rather toward produc-
tion. Theltalian Super-EconomicsMinister Tremonti, whois
asodirectly influenced by my husband’ sideas, hascalled for
a“New Deal” for Europe. My husband has already spoken
today about how the Russia-China-IndiaStrategic Triangleis
aready working together; and thus, withinthe Eurasian Land-
Bridge, wewould havean entirely natural orientationfor Ger-
man export markets.

| think we are in a situation today, in which we shall
not have the situation where, 70 years from now, someone
will be asking: “Why weren't these proposals adopted in
2000-03, either?’ and where no one knowswhat the outcome
might be. Today, the main threat ischaos, and worldwide col-
lapse.

| would like to urgently call upon you all—my husband
has already said “Help me,” and | say the same: “Help me,
too, toimplement thispolicy in Germany, and, for starters, to
lead a broad public debate about this 1930-33 period, and
about the options that existed at that time, and to draw the
right conclusions fromit.”
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