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From the Associate Editor

T he Democratic National Committee’s leadership cliqgue commit-
ted a big blunder, when they launched a“Chicago 1968"-style assault
on members of the LaRouche Youth Movement, at several party
meetings on Feb. 20-23. By forcibly excluding these youthful Demo-
crats, they have now made LaRoudhe issue in the party. The
issues, and the battle lines, are clearly drawn. Will the Democratic
Party continue to serve as an “Amen Choir” to the chicken-hawks in
the Bush Administration, in their drive for a catastrophic war against
Irag? Will the party continue to be dominated by organized-crime
figures such as Marc Rich, and his friends in the Democratic Leader-
ship Council (DLC) and Israel’s Likud party? Or, willthe Democratic
Party include LaRouche, in an open political debate on the vital issues
of war and the economy, leading to the selection of the best 2004
Presidential candidate in the national interest? In his campaign state-
ment published imNational, LaRouche underlines the point made by
Sen. Edward Kennedy in years past: America does not need two
“Republican Parties.”

Ourlnternational section shows the tragic consequences that an
Irag war would have, starting with its effect on North Korea, whose
leadership could only logically draw one conclusion: “We’re next!”
We also document the emergence of the most potent resistance yet
by world governments, to the insanity of the “American Empire”
faction. From the Vatican, to France and Germany, to Russia, China,
and South Korea, leaders are offering Bush an “exit strategy,” in
line with that which LaRouche has long recommended: an economic
development alternative to the current systemic breakdown.

Americans hardly know anything of this, due to the screen of
media censorship in this country. But Americattsknow that we
are in the worst unemployment slump since World War Il. They
know—as Richard Freeman elaborateSeonomics—that the hous-
ing market bubble has reached disastrous proportions. And they want
answers, on the question of the economy and a future for their chil-
dren. As you will see from our report of LaRouche’s recent trip to
Arkansas, citizens and local leaders are eager for the kind of FDR-
style leadership that LaRouche offers. The time to “come out of the
woodwork,” and take a stand for that in the Democratic Party, is now.
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Official Axed, Exposed Threat
Of U.S. Housing Bubble Crash

by Richard Freeman

A new government report showing the underlying weakness
of theU.S. housing market andfinancial system, andanimme-
diate demand by Wall Street that the head of the reporting
agency be fired, has revealed a bruising and crucial fight in
Washington over acritical subject: the increasing rate of the
financial disintegration, and what isto be done about it. The
fight also shows the desperation of the Wall Street-City of
London financier oligarchy, and the thuggery to which it will
resort, to silencecriticismand defend itsunsal vageabl e, bank-
rupt financial system.

OnFeb. 4, the Office of Federal Housing Enterprise Over-
sight (OFHEO), which hasoversight over thetwo giant hous-
ing-finance enterprises known as Fannie Mae and Freddie
Mac, released areport entitled, “ Systemic Risk: Fannie Mae,
Freddie Mac and the Role of OFHEO.” Its report examined
the potential for the generation of a systemic crisisat Fannie
and/or Freddie.

After pro formaformulationsthat Fannie and Freddie are
“fundamentally sound,” and that the possibility of a serious
crisis“isremote,” OFHEO made a stunning statement about
aworst-case scenario in which either Fannie or Freddie had
a severe crisis which caused it to default on its debt. Such a
default, it said, “could lead to contagious illiquidity in the
market for those [debt] securities, [and] cause or worsen li-
quidity problemsat other financial institutions. . . potentially
leading to a systemic event.” This systemic event would de-
liver ashock to the entire financial system, and a“ substantial
lossin economic activity.”

Thereport discussesthe emergency credit generation that
the Federal Reserve System might have to undertake to try
to stem the crisis; but concludes that were the crisis severe
enough, either Fannie or Freddie might have to be put into
receivership, which would mean their liquidation. Therefore,
the report asks Congress to pass legislation that would give

4 Economics

OFHEO authority to put these institutions into receivership.

Further, the OFHEO report discusses the risks to the fi-
nancial system posed by derivatives—not simply the deriva-
tives held by Fannie and Freddie, but the unregulated moun-
tain of derivatives contractsin general.

‘Doomsday Scenario’

The report set into motion a shockwave through the fi-
nancial community. Sharon McHale, a Freddie Mac spokes-
woman, told the Feb. 6 Washington Post, that the report’s
“doomsday scenario was so speculative, it'sjust incredible.”
But thefull wrath camefromthehighest levelsof theLondon-
Wall Street banking community, which struck hard.

On Feb. 5, amere 24 hours after the report’ sissuance, the
Bush Administration demanded that OFHEO Director Ar-
mando Falcon submit his resignation. Falcon, who been ap-
pointed to this post in 1999 by President Bill Clinton, had
overseen thereport’ srelease. Whilethe Bush Administration
delivered the order for Falcon to resign, both the circum-
stances of the firing and subsequent events make it clear that
theactual order for thefiring originated frominsidetheboard-
room of J.P. Morgan Chase—the world’ s largest derivatives
bank with $29 trillion in derivatives outstanding—and the
boardrooms of other major institutions that are heavily in-
vested in derivatives and housing market paper.

At the same time that it declared Falcon had “resigned,”
the Administration announced that it would nominate Mark
C. Brickell, to replace him as Director of OFHEO. Whilethe
man on the street may never have heard of Brickell, he needs
no introduction to those in the financial community: For the
past decade and a half, he has spearheaded the fantastic, can-
cerous growth of derivatives.

For the entirety of the 1990s, Brickell headed Morgan
Bank’ smammoth derivativestrading operations, becoming a

EIR March 14, 2003



The current Fannie Mae/Freddie Mac derivatives
battle goes back a decade. In 1993, Lyndon
LaRouche proposed that derivatives transactions
be taxed, as a punitive action that would dry out
the derivatives market. During 1993-95, Rep.
Henry Gonzalez (D-Tex), chairman of the House
Banking Committee, launched Congressional
hearings to shine a spotlight on derivatives, and
set the basis to constrict the trading of these
dangerous instruments. Gonzalez general
counsel at that time, Armando Falcon, has now
been summarily fired as head of the government
agency overseeing Fannie Mae and Freddie Mac,
for issuing a report foreseeing the potential for
those enterprises to defaullt.

In his capacity as Banking Committee
Chairman, Gonzalez heard testimony from EIR's
banking analyst John Hoefle, which dissected the
derivatives bubble and how it spread to Mexico
under NAFTA; and EIR economists Christopher
White and Richard Freeman. LaRouche
representatives met with 90 Congressional offices,
and Gonzalez was
attempting to get some
form of Congressional
action. J.P. Morgan's
Mark Brickell studied

the LaRouche proposals EIR
and personally Testimon

- . y to the
organl'zed the banking House Banking Committee
SECION'S COLMEraftack On the Effects of the
against them through

1995. The Bush
Administration has now
named Brickell to
replace the fired Falcon,
overseeing Fannie Mae
and Freddie Mac.

By John Hoefle

Sept. 8, 1993

Financial Services Chapter of NAFTA

EIR Banking Columnist

TAX DERIVATIVES
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After The Greenspan-Morpas-Soros Debacle

by Chrisiopher B White and Richied Freeman
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Washingtom TnC.
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Agril 13, 1994

managing director of the bank. He held other critical posts.
During this period, he became close friends with Phil and
Wendy Gramm; the latter, as chairman of the Commodity
Futures Trading Commission from 1988-93, made a series of
rulings that opened up the floodgates of derivativestrading.

Brickell vs. LaRouche

But there is a still richer theme interwoven through this
story, that has bearing on the matter today. During 1993-95,
Congressman Henry Gonzal ez (D-Tex.), then chairman of the
House Banking Committee, organized an attempt to stop the
spread of derivatives, on which and closely related subjects
he held a series of Congressional hearings. During thistime,
Armando Falconworked for Gonzalez' House Banking Com-
mittee. Members of the Economics staff of EIR submitted
testimony for some of Gonzalez' hearings, the testimony was

EIR March 14, 2003

prepared under the supervision of EIR Founding Editor Lyn-
don LaRouche, today a 2004 Democratic Presidential pre-
candidate. LaRouche had already warned in 1992 of the eco-
nomic devastation that would be caused by the spread of the
highly leveraged derivatives bets.

Mark Brickell also testified at the Gonzalez hearings,
speaking on behalf of unrestricted derivativestrading growth,
and officially representing Morgan and the world’s leading
derivatives trading institutions. And during 1993, Brickell,
alarmed at the influence of LaRouche’ sidea of atax to surgi-
cally puncture and end the derivatives bubble, formed and
led from among his associates a“ SWAT team” dedicated to
directly blocking LaRouche’ sinitiatives.

Thus, the nomination of Brickell to replace Falcon asthe
head of OFHEOQ, isadirect factional moveby themost power-
ful banks. The financiers know that a key to holding up the

Economics 5




entire speculative U.S. financial system, isthe $11.7 trillion
U.S. housing bubble, which Fannie Mae and Freddie Mac
dominate. Brickell’ s new assignment would be to attempt to
contain, by manipulation, any crisis at these two institutions,
before it could generate an out-of-control systemic break-
down situation.

Thisiscertainly acase of the fox guarding the hen house,
but much more. Brickell isthereto shut down any revelations
of problems at Fannie Mae and Freddie Mac. Moreover,
Brickell’sjob at OFHEO, were heto be confirmed, would be
to handle problems at Fannie Mae and Freddie Mac which
are far more serious in scope than even the Feb. 4 OFHEO
report indicates.

For instance, Fannie Mae reported earlier thisyear that it
had suffered $4.54 hillion in derivatives losses during 2002
(in conformity with the practice of marking its derivatives
portfolio “to market”), which slashed Fannie Mag' s annual
2002 earnings by half. Thereal losses may be multiple times
larger than Fanniereported: largefinancial institutionsnotori-
ously under-report their actual derivativeslosses.

Fannieand Freddie’ sInstability

For the past two decades, thefinancial instability at Fannie
Mae and Freddie Mac has grown to the point that their failure
would bring downthe U.S. financial systemtowhichthey are
highly interconnected (see EIR, June 21, 2002, “Fannie and
Freddie Were Lenders: U.S. Real Estate Bubble Is Near Its
End”). To understand this, one hasto understand how Fannie
and Freddie work.

Formally known asthe Federal National Mortgage Asso-
ciation, Fannie Maewas created by the New Deal in 1938. Its
function wasto provideliquidity to the housing market. After
a mortgage lending institution originated a mortgage—say,
for $50,000—Fannie Mae would purchase that mortgage
from the lending institution for $50,000, and hold the mort-
gage to maturity. The mortgage lending institution now had
$50,000it obtained by selling the original mortgageto Fannie
Mae; with thismoney it could make a second mortgage |oan.
Fannie Mae might buy the second mortgage loan from the
mortgagelending institution. By therepeating of thisprocess,
Fannie Mae injected liquidity into the housing market, mak-
ing it possible for mortgage lending institutions to increase
the number of mortgage loans they could make.

To finance its operations—that is, to raise the cash with
which it buys mortgages from mortgage lending institutions,
Fannie Mae would issue bonds (which areaform of debt). As
long as Fannie Mae carried out these operations to facilitate
mortgage lending institutions in making mortgage loans so
that consumers could buy houses at aff ordable, non-specula-
tive prices, the process worked.

Formally known as the Federa Home Mortgage Loan
Corporation, Freddie Mac was created in 1970 to perform a
function very similar to that of Fannie Mae.
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But starting the 1980s, Wall Street started to transform
thefunctionsand purposesof thetwo large mortgage corpora-
tions. Wall Street wanted a housing bubble, and Fannie and
Freddie were transformed to become the major suppliers of
fundsto that bubble. The high prices of homes could only be
madeto stick if asufficient volumeof mortgageswere created
to finance the purchase of homes at those prices, including
by people who couldn’t afford them. Through the secondary
mortgage market, Fannie and Freddie infused the mortgage
market with cash, so that amortgagelending institution could
make over-leveraged mortgage loans to consumers and sell
the mortgages to Fannie and Freddie. Once they gave the
mortgagelendinginstitution cash, theinstitution would make
anew mortgage loan to anew consumer to purchase ahome
at ahigh price (this process does not include “jumbo” loans),
and so forth.

During the past decade, millions of households bought
homes at inflated prices, with accompanying mortgages that
are likewise inflated. In millions of families, the mortgage
payments consume 35-55% of their annual household in-
come. Thereisnot sufficient income left over for purchase of
food, clothing, and other necessities. Thisisan unsustainable
situation, and will ultimately end in default on the mortgage.

The two enterprises also engaged in “financial innova-
tion,” which may seem clever from an accountant’ s perspec-
tive, but enlarged the risk in reality. One new instrument is
the mortgage-backed security (MBS): Fannie and Freddie
would bundleagroup of mortgagestogether, and sell themto
investors. The enterprises would put aloan guarantee on the
MBS, for which they earn afee (thusboosting their earnings).
In turn, Fannie and Freddie promise, in case of a default on
the MBS, to pay interest and principa “fully and in atimely
fashion” (thus considerably increasing their obligations).

Over two decades, Fannie and Freddie built up on alarge
scale, threetypes of obligations: 1) the bonds (debt) that they
issued; 2) the MBS whichthey guaranteed; and 3) thederiva
tivesthat they bought. Under the conditionsof thetransforma-
tion of the housing market during the past two decades, these
obligations have become increasingly risky. Using the latest
available figures, and adding together the three obligations,
Fannie Mae and Freddie Mac now have a combined total of
$4.89 trillion of such risky obligations outstanding. Other
institutionsthat perform similar functions, such asthe Federal
Home Loan Bank Board, possess an additional $8.0 billion
in such risky obligations. Thus, the total of housing-related
high-risk obligationsis roughly $5.69 trillion.

OFHEO Report on Systemic Risk
Figure 1 shows that by the end of 2002, households in
Americahad an estimated $6.04 trillion in home mortgages.
It should be kept in mind that the $5.69 trillion in risky
obligations are based on home mortgages, but they areinde-
pendent instrumentsthat are distinct from, and in addition to,

EIR March 14, 2003



FIGURE 1
U.S. Home Mortgage Debt Tops $6 Trillion

($ Trillions)

1955 1960 1970 1980
*Projection, based on first three quarters

1990 2002*

Source: U.S. Federal Reserve Board of Governors, Flow of Funds Accounts.

the $6.04 trillion in home mortgages. Adding the two to-
gether, there is a total of $11.73 trillion in housing-related
paper, both primary and secondary. This is loaded onto the
homes and attached to the incomes of America s homeown-
ers. Itisunsustainable.

The 115-page OFHEO report on Systemic Risk, which
was two yearsin preparation, goesinto watersthat arerarely
explored by an official government agency, because they are
viewed as “too controversial.” Knowing that, it appears that
thereport’ sauthorsdid not stray far from the topic to discuss
other real risksto Fannieand Freddie, becausethey feared the
ensuing criticism of the report would be even harsher than it
already hasbeen. Thereport does not possess some of assess-
ment of the U.S. housing bubble that EIR has published, but
it is nonetheless very powerful.

The study focuses on what systemic risk is, and the dam-
age that ensues from it. The OFHEO report states, “A sys-
temic event is defined as afinancial crisisthat causes a sub-
stantial reduction in aggregate economic activity, such as
housing starts, home sales, consumption, output and employ-
ment. . . . Systemic events occur not only in the economy, but
also in other systems. In many groups of interrelated and
interdependent living things, abreakdown in the functioning
of one or afew entities can spread to many others, causing
sufficient damage to harm the well being of the group or
system asawhole.”
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The report says that no country in the world, large or
small, has been immuneto seriousfinancial crises, “Between
1980 and 1995, over 130 of the member nations of theIMF—
includingtheU.S.—experienced significant problemsintheir
banking sectors that took the form of widespread failures,
suspensions of the convertibility of bank liabilities, or large-
scale government financial assistanceto banks. Currency cri-
ses—speculative attacks on the value and devaluations of
currencies, followed by efforts to defend that value by ex-
pending foreign reserves or raising interest rates—occurred
in Europe in 1991-93, Latin America in 1994-95, and East
Asiain 1997-98.”

None of these events brought down the financial system,
but as EIR has pointed out, they should be seen as the build
up of a spreading and non-postponable process of financial
disintegration, whichwill bring down asystem that isdecom-
posing. The world’s major financial institutions are terrified
by systemic risk. The OFHEO report citesanumber of meet-
ings during the past five years, that were convened or partici-
pated in by the Bank for International Settlements (the“cen-
tral bank for central banks”), as well as the central banks—
the U.S. Federal Reserve Board of Governors, the Bank of
England, the Bank of Japan, and so forth. Theplethoraof such
meetings instances the growing concern about systemic risk.
However, the meetings papers show that their convenors,
while worried about systemic breakdown, for the most part
chose the safety of examining past events. By contrast, the
OFHEO report rigorously examines the massing of condi-
tions under which a systemic breakdown would erupt in the
future.

An ‘Enterprise’ Debt Default

The OFHEO report examines the points of vulnerability
between the interrel ated Fannie and Freddie on the one side,
and the U.S. and world' s banks and financial intitutions, on
theother. The OFHEQ asksavery direct question: If, because
of aseverefinancial problem, Fannie and/or Freddie wereto
default ontheir debt, what effect would radiate out tothe U.S.
and world financial system? This is far from an academic
issue. Fannie and Freddie have a unique status; they are
known as government-sponsored enterprises (GSES): They
were originaly chartered by the U.S. government, but over
stages, they have become totally private corporations. It is
believed that Fannie and Freddie are the two most highly
indebted private corporationsin the world. According to the
latest available data, as of late 2002, Fannie and Freddie had,
respectively, $851.0 billion and $700 billion in outstanding
debt, aimost al of itintheform of bonds—that is, eachinstitu-
tion has debt greater than that of Brazil.

A widevariety of parties hold large chunks of Fannieand
Freddiedebt: commercial andinvestment banks, hedgefunds,
insurance companies, foreign central banks, pension funds,
mutual funds, privateinvestors. They areall exposed to large
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losses, were either enterprise to default on its debt. OFHEO
restrictsits attention to the case of the commercia banks and
savings institutions that operate in the United States, were
Fannie and Freddieto default on their debt. Morethan half of
these ingtitutions hold Fannie or Freddie debt (called GSE
debt in the report) in amounts equal to, or greater than, half
of the bank’s equity capital. A bank’s equity capital is the
value of its stock, which represents the funds that a bank
would draw upon, in case of emergency, to cover its losses.
L et us assume that abank had equity capital of $500 million,
and it held $250 million worth of Fannie Mae bonds, which
defaulted. That would wipeout half of the bank’ sequity capi-
tal, and put it close to bankruptcy.

Using Federa Deposit Insurance Corp. data, the OFHEO
report asserts: “At year-end 2001, over 4,800 commercial
banks—over 60% of the banksin the banking industry—held
GSE debt in excess of 50% of their equity capital.” Most of
these banks held less than $1 billion in assets, which means
that several aresignificant in size, but smaller than thebiggest
banks. However, OFHEO reports, of the 400 banks operating
inthe United States “with assets of more than $1 billion, 123
institutions . . . owned GSE debt in excess of 50% of their
equity capital.”

This meansthat 4,800 banks own Fannie or Freddie debt
paper that is equal to half of their equity capital; and that of
the banks that are in this position, 123 are among the largest
banks in the world. This means that a large part of the U.S.
banking system, including its largest banks, would be sent
lurching on the path to bankruptcy by an enterprise default.
Many large foreign commercial banks that also hold a large
amount of Fannie and Freddie debt, are in the same position
as American banks. It isthisreality, that a Fannie or Freddie
debt default could occur, that led OFHEO to posit achain of
events—reported at the outset of the article—which “could
lead to contagious illiquidity in the market for those [debt]
securities, [which would] cause or worsen liquidity problems
at other financial ingtitutions. . . potentially leading to asys-
temic event.”

OFHEO also focuses on the shock that could be transmit-
ted from Fannieand Freddiein default to thefinancial system,
and vice versa, because of these two ingtitutions’ derivatives
holdings. Asof theend of 2001, FannieMaeheld $533 billion
in derivatives outstanding, and Freddie Mac held $1.05
trillion.

In asection on derivatives, the OFHEQ report depictsthe
explosion of over-the-counter (OTC) derivatives, which are
traded and customized by large financial institutions, and
which are, inthe main, unregulated. Thereport statesthat the
OTC “contract exposes each party to credit risk—the possi-
bility that the other party will not pay.” Using the best avail-
ableinformation, EIR estimatesthat the total outstanding no-
tional value of derivativesworldwideis $300 trillion.

InitsChapter 1V, “ Assessing Systemic Risk,” theOFHEO
report assumes that, if just 5% of the notional value of the
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derivatives contracts outstanding of either Fannie or Freddie,
were to be wiped out, then each of the several major banks,
which are counterparties to Fannie and Freddie derivatives
contracts, would suffer aloss equal to 4% of that bank’s eg-
uity. But, the OFHEO report adds, “ Other major counterpart-
ies, however, would incur credit losses equal to 15% to 30%
of their equity.” Thisisavery largeloss, and one only hasto
ask, what would be the devastating effect, if instead of 5%,
25-40% or more of the notional value of Fannie or Freddie
derivatives were wiped out.

‘No Housing Bubble

The report dodges some of the more risky, but accurate
assumptions it could and should have made. These assump-
tions would have made it even more clear that a systemic
breakdown of theU.S. financial system, triggered by aFannie
and/or Freddie meltdown, is not a hypothetical exercise, but
an emerging event. Perhaps OFHEQ' sfear of incurring even
harsher criticism held it back from making these assumptions.
Most notably: The report repeatedly asserts there exists no
evidence of a nationwide U.S. housing bubble, when one
certainly exists.

Anindependent source, familiar with the methodol ogy of
the OFHEO report, stated that by the very assumptions that
OFHEO makes, which are common to the housing industry,
it would be very hard for OFHEO or any agency, to declare
the existence of abubble. Inthe industry, one key parameter
iscalled the“loan-to-valueratio.” This measuresthe value of
amortgage loan against the market price (value) of a house.
The parameter is used to determine whether a household can
get a mortgage, and often—but inaccurately—whether the
household is able to pay for the mortgage. For example, as-
sume ahousehold has a$120,000 mortgage on ahouse whose
market value is $200,000. Then the “loan-to-value ratio” is
60%. Moreover, assume that during the course of five years,
themarket val ue of the houseartificially doubled to $400,000,
and the homeowner, in order to extract cash, refinanced his
or her mortgage from a level of $120,000 to a new one of
$200,000 against the house. Consider what has happened:
Theloan-to-vaueratio has actually fallen from 60% to 50%,
which is considered an improvement; the household’ s mort-
gagedebt isevaluated asasmaller percent of thetotal value of
the house. Based on that situation, the OFHEO model would
assumethat ashome pricesreach ever higher and more unsus-
tainable levels, as long as the loan-to-value ratio is faling,
thenthehomeowner islesslikely to default. Therefore, amaz-
ingly, if the possibility of defaultsisallegedly reduced, there
can be no housing bubble.

But assume, redlistically, in our example, that during the
course of fiveyears, the household’ sannual income only rose
from $35,000 to $40,000. Y et, the househol d’ s mortgage has
gonefrom $120,000to $200,000. Inthereal world, the house-
hold is less able to pay its mortgage. Were one of the wage-
earnersin the householdto lose hisor her job, or other source
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of income, the homeowners would definitely have to default
on their mortgage. According to this source, it appears that
the OFHEO model doesnot eventakeaccount of rising unem-
ployment. Thus, in reality, the situation is worse than even
OFHEO admits.

The OFHEO report finally examines what would happen
during an escalating systemic meltdown. It cites the U.S.
Treasury Department’ s statutory authority to make aloan for
up to $2.25 hillion each to Fannie and Freddie. However, as
it dryly notes, such a small amount would be of little help
during ageneralized meltdown.

Next, the Federal Reserve System would haveto stepin.
The Fed has two standard options it could use in any emer-
gency, such as the 1998 Long Term Capital Management
hedge-fund debacle: 1) It could lower the federal fundsrate,
to liquefy the banking system, and 2) It could make direct
loansto the banks, through its discount window, also liquefy-
ing the banking system. In both cases, the banks could then
use the liquidity extended by the Fed to try to prop up the
failing Freddie or Fannie.

But, the OFHEO report then rai sesthe possibility that this
might not be sufficient. The Fed may have to up the ante
and make loans on alarge scale, directly to either Fannie or
Freddie, something the Fed has never done before, but which
OFHEO saysthe Fed could do under provisionsof itscharter.
At this point, the crisis would be far advanced, and the Fed
would have to funnel money into Fannie, Freddie, and the
financial system as awhole, on a scale that would surpass a
“wall of money.”

However, asthe crisisdeepened, OFHEO, asaregul atory
agency, would have the power to act as a conservator of Fan-
nie or Freddie; that is, to take over and run theinstitutions. It
would direct day-to-day operations, pay the creditors, and
attempt to nurse the troubled institution back to health.

But were that to fail, and the crisis continue to build,
OFHEO would then haveto takethe ultimate step: Put Fannie
or Freddieinto receivership; that is, liquidate the institution.
OFHEO does not have this statutory authority, an authority it
states that other Federal authorities which regulate financial
ingtitutions, do have. So, at itsend, the report asks, “OFHEO
recommends that the 1992 Act [which created OFHEQ] be
amended to allow the agency [OFHEQ] to close and appoint
areceiver to manage the affairs of an insolvent enterprise.”
This end-game move would bring down the U.S. housing
bubble, with devastating implications for the financial sys-
tem. That iswhat set off the alarm bells.

Bringingin Brickell

It is a known practice, that a bank or corporation will
often euphemistically state, “We are looking at a few small
areas that are not actual problems, but that could be trouble-
some in the future.” What they are actually experiencing is
quite different: They arein the midst of afull-fledged crisis.
Seen from this perspective, the OFHEO Feb. 4 warning
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about systemic risk with regard to Fannie, Freddie, and the
financia paper of the housing industry in the “future,” may
be a warning about a systemic event that is about to erupt
right now.

Thus, Wall Street’ srecklessrush to fire Armando Falcon,
whose only “crime” isthat he warned of aseismic crisis; and
hisreplacement with Mark Brickell, whose only qualification
is25yearsof serviceat J.P. Morgan and other banks, slavishly
pushing derivativesand other specul ativeinstruments. Brick-
ell’s assignment at OFHEO would be not to regulate, but to
act as a control point for Wall Street to crisissmanage the
derivatives, mortgage, and other problemsat Fannie, Freddie,
andtheroiled housingfinancial markets. A failureinthe$11.7
trillion U.S. housing paper market would have Earth-shatter-
ing consequences.

Watching these bruising fights, Edgar Allan Poe's bril-
liant, anti-empiricist detective C. Auguste Dupin, would en-
joy a hearty laugh. Dupin would recognize that the brutal
firing of OFHEO Director Falcon, one day after OFHEO's
report on “Systemic Risk,” is the single biggest “piece of
evidence” that Wall Street is hysterically scared, and has
firsthand knowledge to confirm, that the OFHEO Feb. 4 re-
port’s warning of a systemic breakdown is correct. Dupin
would rightly see Wall Street’s behavior as validation of the
OFHEO report’s most severe warning, and know that the
systemic event could unfold in the days directly ahead of us.
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man population of 8.9 billion in 2050, whereas just back in
the2000 Revision, that forecast was for 9.31 billion. The same

UN PrOJ eCtiOn DrOpS can be seenin the forecasts for the year 2025's population: In

. 1992 it was 8.5 billion; in 1998, 8.039 billion; in 2000, 7.82
400 M]lh()n More People billion. Note that even in their “medium variant,” UN demog-
raphers are predicting the human population to grow at a rate
well under 1% per year over the next four and a half decades.
The drop in the latest, 2003 forecast comes from two
shifts. First, 75% ofll countries in the world are now ex-
UN demographers have once again lowered their projections pected to drop below simple-replacement levels of fertility
for the future human population, this time reducing their con-during that time span. And second, the UN has increased to
sensus guess at the global population in 2050, by 400 million 53 the number of countries for which it is forecasting and
people. Such scaling-down of population projections has be‘modelling” AIDS-caused deaths. But the UN’s medium
come commonplace since approximately 1990, astheworld’s  variant still embodies a critical assumption with no backing:
physical economy has sunk towards and into depression. Thitkat the “dynamics of the AIDS pandemic” will not change
time, however, in a departure from past forecasts, the UN until 2010, after which they will improve, and “AIDS preva-
Population Division is pointing tancreased mortality, or  lence levels will decline” This assumption is belied by all
death rates, as an equal cause with falling fertility among recent AIDS conference reports, even of agencies of the UN
child-bearing-age women. (seeEIR, Jan. 31, “AIDS Plague Won't Peak for 40 More
In brief, the UN demographers have increased their fore-  Years”).
cast of the number of people who will die between now and  This should provoke us to look at the neglected “low vari-
2050, by 200 million (more than 4 million more deaths per  ant” of the “2003 Revision” in Figure 1. It has every prospect
year), as well as lowering their projection of the number ofof being far more likely, in fact, to reflect what will actually
babies who will be born, by the same 200 million over 50 be happening to the human population unless there is an inter-
years. And the driving force behind this sad change is thenational reversal of current economic policies, which have
AIDS pandemic—despite that fact that UN agencies, includ-  collapsed physical economies and spread unchecked panden
ing the Population Division, continue their 15-year record ofics and war. That low variant shows the population growth of
underestimating the deadly expansion of that pandemic. the human race ceasing entirely about 20 years from now,
after which our numbers would begin, and continue, to fall.

by Paul Gallagher

Yesterday’s‘Low Estimate,’
Today’s Consensus

The Population Division produces,
and the UN publishes,Revision, or new FIGURE 1
world demographic survey and forecast, World Population Projections Falling, As Mortality Increases
every two years. Its long-range forecast (gijions of People)
is always stated in terms of a “medium
variant” projection—which gets all the 97

8,98
publicity—and alternative “high” and Prbjeston,

“low” variants which only specialistsnor- 8 1992

mally discuss. Th2002 Revision, in fact, e7.4B
starts from population estimates for mid- 7

2003 (6.3 billion for the whole human ‘.!/' Projoston. | UN “Medium®
population), soit could be called a “2003 6 P X 2003 Projection,
Revision.”Figur e 1results from combin- 6.088 2008

ing and comparing the “2003 Revision” 5+

with that of 1992, at the time of the Rio Actual

World Environment Summit, when the 4 P

“crushing burden” of future population

growthwas being apocalypticallywarned 3+

of. Most striking inthe comparison, is that

the supposedly improbable “low vari- 2 T T T T T T T LI L N —

ant” of 1992's forecast out to 2050, has 1950 1960 1970 1980 1990 2000 2010 2020 2030 2040 2050
essentially become the most-probable

“medium variant” of 2003's forecast. Source: UN Population Division (Revisions), 1992 and 2002.

That 2003 medium variant projects a hu-
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Business Briefs

Derivatives

Buffett Warns of
‘Mega-Catastrophe’

In his annual letter to shareholders, excerpts

of which have appeared on thHeortune

website on March 3, Warren Buffett says that
he and Berkshire Hathaway partner Charlie

Munger “are of one mind in how we fee

about derivatives and the trading activities

that go with them: We view them as time-

bombs, both for the parties that deal in them
and the economic system.” He added tha

“the range of derivatives contracts is limite
only by the imagination of man (or some-
times, so it seems, madmen.”

Buffett said that “the macro picture i

dangerous and getting more so. Large

amounts of risk, particularly creditrisk, hav

become concentrated in the hands of reja-

tively few derivatives dealers, who in addi-

tion trade extensively with one another. The A€rospace

troubles of one could quickly infect the oth-

ers. On top of that, these dealers are o ecEmployment at

huge amounts by non-dealer counterparti

ceivables that are growing alongside. In
view, however, derivatives are financi
weapons of mass destruction, carrying dg
gers that, while now latent, are potential
lethal.”

Buffett's warning provoked “rage in the
industry,” said the Londofinancial Times
on March 5. “Buffett’s warning on deriva
tivesisawake-up call,”the newspaper’sle:
editorial noted, buthas infuriated derivative
banks and traders though it “differs littlg
from a string of regulators who have raise
concerns about” credit derivatives. “So fal
there has been no explosion, but the risks|

his fast-growing market remain real,” th
inancial Times said, adding that “the con
centration of risk in afew institutions and th

involvement of organizations not exper|-

enced in the credit market could still trigge
systemic problems. As so often in the pa:
Mr. Buffett sounded a timely warning.”

S

50-Year Low

our

}

Some of these counterparties, as I've men
tioned, are linked in ways that could cause
them to contemporaneously run into a prop-Not since 1953 has employment in the U.
lem because of a single event (such as th&erospace sector been as low as it was at
implosion of the telecom industry or the pre- €nd of 2002, at 689,000, according to Aer
cipitous decline in the value of merchant Space Industries Association head J
power projects). Linkage, when it sudden|y Douglass on March 4. Employment in th
surfaces, can trigger serious systenicindustry—whichincludes military andcom
problems. mercial aircraft, missiles, and commerci
“The derivatives genieis nowwelloutof and government space—has fallen 13
the bottle, and these instruments will almostsince Sept. 11, 2001, and by nearly half sin
certainly multiply in variety and number un} the fall of the Soviet Unionin 1989. The drg
til some event makes their toxicity cleaf. Matic collapse in employment by 106,00
Knowledge of how dangerous they are hasiobs just since 9/11, was due to the crisis
already permeated the electricity and gascivil aviation, the decline in commercia
businesses, in which the eruption of majpr Space activity due to the decline in telecor]
troubles caused the use of derivatives to gi-munications, and industry mergers and g
minish dramatically. Elsewhere, howevelr, quisitions.
the derivatives business continues to expgnd
unchecked. Central banks and governments
have so far found no effective way to contrq|, | srael
or even monitor, the risks posed by thege

contracts. . . . Another Record

“Charlieand I . . . try to be alert to any . .
sort of mega-catastrophe risk” Buffett GOvernment Deficit
ly

wrote, and that posture may make us undt
ti-  Israel racked up another record state|

apprehensive about the burgeoning qual
din February, as foreigners continued to witl

ing to Israel's major dHiyaretz on
March 4. The state deficit hit 2.752 billion
n-shekels for the month. This follows a similar

y  amountforJanuary, which give atotal deficit
for the first two months of 2003 of 5.43 bil-

lion shekels, or over $1 billion. This is al-
ready one-third of the deficitthe government
had projected for all of 2003; this rate of

deficit exceeds 6% of Gross Domestic Prod-

uct. There is an ongoing collapse of tax reve-
nues, which for February were 11% lower
than the year before. If this trend continues,
the credit-rating companies will cut Israel's
state credit rating, making it even harder to
borrow overseas. Durable goods purchases
collapsed another 22% compared to the
year before.

Benjamin Netanyahu, now Finance
Minister, will be implementing a drastic
budget-cutting program that will include

massive layoffs in the public sector.

Foreign residents continue to pull their
foreign currency holdings out of Israel. In
January alone, they withdrew $174 million
from Israeli banks. In addition to this, $74
million was sent out of the country by Is-
raeli citizens.
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;“$30 Billion Loans
" To Avoid Default

al

%  Turkey needs $30 billion in U.S. loans to
Ceé avoidaforeign-debtdefault, accordingtoin-
- ternational bankers who say International
0 Monetary Fund loans and IMF-backed aus-
N terity plans would not be enough to meet all
Turkey’'s debt obligations this year,
Bloomberg reported March 4. Interest pay-
ments on Turkey’s national debt currently
use up two-thirds of its fiscal revenue. Tur-
keywould usethe U.S.loansto“swap” about
one-third of its domestic debt, reducing debt
payments and lengthening the repayment
schedule. The government borrows in its
own currency, at a cost that has risen to 30%
above inflation, to make debt payments—
and reportedly will have to tap its cash re-
serves on March 5.
deficitFinancially, there’s no way out for Tur-
n-  key if there’s no U.S. money,” said a Deu-

n-
C-

ties of long-term derivatives contracts ar
the massive amount of uncollateralized re- drawfunds atan unprecedentedrate, a
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casctie Bank economist.
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1T IR Feature

LAROUCHE ON THE STOCKWELL SHOW

An ‘Exit Strategy’
From War, For
A Self-Isolated U.S.

Democratic Presidential pre-candidate Lyndon LaRouche was interviewed for one
hour by Jack Stockwell on Salt Lake City’s KTKK “K-Talk” radio on March 3. The
interview followed a widely-heard interview with LaRouche by Internet Radio host
Jeff Rense on Feb. 27, and an hour interview and call-ins with Washington, D.C.
talk-show hostess Bev Smith on Feb. 26. All followed upon the Feb. 22-23 Winter
Meeting of the Democratic National Committee (DNC) in Washington, atwhich the
candidate’s Youth Movement—as Stockwell put it—"served notice to the DNC,”
which is trying to bar LaRouche’s more and more influential candidacy.

The thuggery attempted by the DNC'’s leadership, against the LaRouche Youth
and against young College Democrats who were in discussion with them, signalled
the now-ongoing attempt by Sen. Joseph Lieberman’s (Conn.) organized crime
faction of the Party’s leadership, to make it an “imperial war” party pushing
President Bush into and beyond an Iraqg war. LaRouche is determined the Lieber-
man-Democratic Leadership Council faction will not make the Democrats a war
party, and will not succeed in splitting the Party to set up a “Bull Moose” campaign
of Lieberman and Sen. John McCain (R-Ariz.).

This was the immediate subject on which the hosts of various national radio
programs asked to interview candidate LaRouche.

Stockwell: You're listening to the Jack Stockwell radio talk show program,
livethismorningin Salt Lake City. Itisthethird day of March 2003. . . . My guest:
Democratic candidate for the President of the United States Lyndon LaRouche—
should have him on herein just afew moments. | won't be taking any calls for a
while, so just save your calls, because | want to let the man talk about what needs
to be done, what he would be doing if he were President now.

Thething I’m the most concerned about is an exit strategy for President Bush
right now, and we'll talk about that. We'll talk about Russia and Germany and
France, and what’ sgoing on there, and get alittle bit better, alittle moreclear idea,
from somebody who is not so quick to rush off to war, but would rather spend an
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awful lot of time and effort, if | understand him correctly, in
rebuilding America, rather than tearing down Irag. So let me
check theline and seeif he’ sthere.

Mr. LaRouche?

LaRouche:I’'m here.

Stockwell: Wonderful. Well, welcome back. | think the
lasttimeyouwereonmy programwaslikeApril of last year—
theremay be been atime after that, but | know April, for sure,
because that’ s the tape that’ s the tape that’ s on the front seat
of my truck.

LaRouche: I'vebeen travelling alot.

Stockwell: Yes, you have, and there have been several
times when there have been key issues coming up, asfar as
governmental policy, legidation, thisthing with Irag, where
| wanted someinput from you, and wewere unableto get you.
But we do haveyou now, and | havealist of questionsin front
of me that | want to talk about—or | would like you to talk
about—but | think the most pressing issue right now: the
sudden capture of Khalid Shaikh Muhammed, and this kind
of rough-looking picturethey’ re showing everybody on CNN
right now, and somehow thisguy wasthe onewho planned—
and by his own admission we're told—9/11. The thing I'm
themaost worried about right now, isasafe, smart exit strategy
for President Bush, simply because| fear for thisguy’slife. |
feel for thisguy’slife, becausethereissuch astrong, growing
swell of anti-war fervor throughout this world, much more
than Vietnam saw, and we haven't even essentiadly fired a
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= - Lyndon H. LaRouche, Jr.
told Utah radio talk show
host Jack Stockwell (inset),
that the best U.S “ exit
strategy” fromthewar, isto
jointhe emerging Eurasian
partnership for economic
recovery. The alternativeisa
strategic and economic
disaster. Here, LaRoucheis
shown delivering his Sate of
the Union speech on Jan. 28
in Washington.

bullet yet. I'm afraid because of certain coalitions coming
together: Russian, German, French, and thefailure of Blair to
be able to do much morein England about all of this, that our
own President’ s security may seriously be jeopardized here,
in the crazy attempts on some peopl€e's part to stop the war.

LaRouche: Well that—I don’t think it’ sadanger. | think
the danger to the President would probably come from those
who would rather have Cheney as President. . . .

The L esson of the Peloponnesian War

Stockwell: Right. That's the idea. Because if we got rid
of Bush, wewould certainly be putting thefox in thehenhouse
at that point.

LaRouche: The problem here is the general folly of—
including obviously, Condoleezza Rice, the President’s Na-
tional Security Advisor, who obviously has no competence
whatsoever in strategy. In her case, it's probably because of
alack of education in certain things, but also abad education
under Madeleine Albright’ sfather, for example, who was her
mentor at one point. But, you look at thiswhole period, from
1988-1989 to the present; and you would have to say, that
especially under the Cheney Administration, whichisthebest
way of describing the current policy, the United States has
ignored what every competent commander, flag officer, in
military service, in Europe or the United States or elsewhere,
was trained in. That is the lesson of the Peloponnesian War.
And what the United States under Bush, or under Cheney,
shall we say, under Cheney’s overreaching influence, is do-
ing, isviolating thelesson of thecollapse of Greek civilization
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as a result of a decision to launch the Peloponnesian War,
whichisexactly what theUnited Statespolicy isnow, interms
of itsintent to launch the war on Irag.

So this idiocy, which could mean the destruction of the
United States as a nation, iswhat the present Administration
is actually bent on doing in the name of some nebulous—
looking for some Sheikh Thisor That or Caliph Thisor That
on the question of Sept. 11.

The war policy was set into motion under the first Bush
Administration, by then-Defense Secretary Cheney. All the
crucial elementsof thispolicy, including thewar inlrag, were
set forth as policy by Cheney, back during the first Bush
Administration. Then, Cheney’s policy was suppressed by
President Bush, Scowcroft, James Baker 111, and so forth.
Thistime, Cheney isin as Vice President, and he' srevived a
policy from 1991-92, which happened a long time before
there was any mention of Sept. 11, 2001.

So the idea that the cause of this problem stems from
reactionto [Sept. 11,] 2001, isacompletefraud. Thispolicy,
every feature of it—including the nuclear-weapons attack
policy, which is embedded in this thing—was put into place
by Cheney as Secretary of Defense, back under the first Bush
Administration, ’91-92, and George Bush, President then, sat
onit.

Stockwell: So, we are just being given some kind of a
cover by thisbushy-haired guy coming out of some yak-cave
somewherethat they suddenly discovered, thisKhalid Shaikh
Mohammed, trying to takethefocusoff of maybetheimmedi-
acy of some even pre-emptive strikes on the part of the gov-
ernment; take the focus off of the anti-war people, by saying,
“Here, here. Wetold you, wetold you, you see? We got him,
wegot him.”

LaRouche: Well, wecreated al-Qaeda—we and the Brit-
ish, with Israeli participation—created al-Qaeda, and created
Osama bin Laden, among others. So these are our creation!
Just as Irag was given chemical weapons by Donad
Rumsfeld, back during the first Bush Administration.

Stockwell: To supposedly defend themselves against
Iran.

LaRouche: Yeah, well, the point is, thisis exactly—this
is the same mistake. The collapse of the Soviet Union was
used by someidiotsin Washington, to launch apolicy which
isadirect copy of the folly of ancient Greece, in launching
the Peloponnesian War. Exactly the same. Which means that
there's nobody in the U.S. government behind this military
policy, who has had, for the past 12 years, a semblance of
competence, asadiplomat or asamilitary officer, in strategy.
They should all be fired for incompetence in diplomacy and
military policy.

Stockwell: All right. Let me get atraffic report here, and

then 1’1l come back with some specific questions. . . .
If you're just tuning in ladies and gentlemen, Lyndon
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The Bush Administration isrepeating the folly of ancient Athens,
which launched the Pel oponnesian War, thereby dooming itself.
Here, the Battle of Marathon in 490 B.C., where Athens defeated
the Persian army. It later tried to become theimperial superpower
of that time.

LaRouche, livefrom Virginia, ison the air with me—Demo-
cratic candidate for President, regardless of what the DNC
might think.

Now, when you talk about comparing the coming, or sup-
posed anyway, attack by U.S. forces against Irag, to betanta-
mount to the Greek Peloponnesian War, that destroyed their
civilization, areyou saying that in light of the fact that we do
not have amanufacturing-based economy that could possibly
support a long, detailed war; that we have an infrastructure
that’ sfalling to pieces—

LaRouche: No.

Stockwell: —an international economic backbone that
has now snapped, with vertebrae busting all over the place?
That the average gas price in the United States has gone up
25¢ inthelast couple of weeks. Areyou sayingitin that sense
of theword?

LaRouche: No. It's even worse than that. You have a
group of people who trace from the influence of people like
Bertrand Russell, H.G. Wells, thelate L eo Strauss of the Uni-
versity of Chicago, and people like that—complete ideo-
logues. Remember what happened inthe Pel oponnesian War:
The Greeks, both of Athens and Sparta, created a coalition
which defeated the Persian Empire. They didn’t crush it, as
Alexander did later, but they defeated it. They took the allies
of Greece, the allies of Spartaand Athens, and they began—
Athens attempted to impose imperial power to exploit and
dictate to members of itsaliance, just the way the Bush Ad-
ministration now istrying to dictate to Europe. This was the
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initial cause for the Peloponnesian War. Greece moved in to
suppress one of itsown alies, because the ally refused to get
down and crawl and eat dirt. Then, Greece did something
evenmorestupid: They wenttowar against the Greek civiliza-
tion in Southern Italy, including Sicily. This destroyed the
Greek civilization, and created the basis for the later emer-
genceof theRoman Empire. And thiswashow Greecewasde-
stroyed.

We, now, having, with the collapse of the Soviet Union—
someidiots, who havenever read abook, particularly Thucyd-
ides' PeloponnesianWar—took our alliesin Europeand el se-
where, and we began to treat them exactly as Athens, under
Pericles and Alcibiades, launched the Peloponnesian War
which destroyed Greece.

What is happening is, we are losing, not only our eco-
nomic power. We'relosing our rel ationship to our friendsand
allies around the world, so that we no longer have the more
important power than military power, which is diplomatic
power, power in foreign relations. We are losing our alies.
Weare becoming aself-isolated, self-destructive nation, who
also, in the process, are in a collapsing economy, under a
George Bush, whose current budget, if it continues, means
we're headed for at least atrillion-dollar Federal budget defi-
cit. Newt Gingrich should hear about that!

How Bush Could Change Cour se

Stockwell: Well, heiscryingfor tax cuts, evenintheface
of thisrising U.S. budget deficit. That probably should pretty
well typify the kind of thinking that is coming out of the
Oval Office.

L aRouche: But they’re playing with him. The President
is being played by a group around Cheney and some others,
with thismentality. | know this group of people.

Stockwell:
Group”?

LaRouche: Not only them. The Mega Group isareflec-
tion of this crowd. Remember, the Isragli Zionist factor, the
right-wing fascist section of Zionism, involved in all these
policies, isacreation of an Anglo-American interest. And if
you just think about it: If Isragl goes to war in the Middle
East, under the present conditions, Isragl will have adestiny
like that of a hand grenade, which is thrown against atarget.
It may destroy the target with its nuclear weapons, but the
hand grenade will be burst into fragments. Israel will be
doomed if it goes with the policy of Sharon with support of
peoplelike Cheney.

So the Mega Group, while it is a powerful group in the
United States, isnot theauthor of thispolicy. Therearepeople
who launched this policy in thefirst place who are behind it.
Admittedly, the Mega Group controls the gangster section of
the DNC, around the Democratic Leadership Council, but
they are not the real factor. They are simply atool, a corrupt
tool of these interests which planned thiswhole crazy strate-

gic policy.

Now, you're taking about the “Mega
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If youwant to find an evil place, look at the University of
Chicago, under the influence of Russell and Hutchinson and
so forth. That’ swhere this evil comesfrom, largely.

Stockwell: Well, Sharon won the election a month ago,
and the people who voted for him know his warlike attitude
regarding the entire Middle East.

LaRouche: | think, interms of the supporters of Sharon,
the use of the verb “to know,” is really a contradiction in
terms. | don't think these people know anything. | think
they'reinsane.

Stockwell: Well, let’s go back to an exit strategy for the
President, so he can save face. Now what are the Russians,
the Germans, and the French going to do about this? Now
even Turkey, the legislature of Turkey is saying, “Hey, wait
asecond, wait a second. We're not so sure we're going to let
you guysland your troops here.”

LaRouche: Oh, 80% of the Turkish population wants no
part of thiswar.

Stockwell: Yeah. So now you've got this coalition
being formed by Putin and Chirac, Schroder, coming
together—how much influence are they going to have to
stop this?

LaRouche: Well, thisisareally difficult situation to read
inthat respect. Simple predictions can not be made. Forecasts
can be made, but not predictions. What is happening now, on
the good side, isthat there is astrong partnership developing
in Europe among Russia, German, and France, among others.
TheBlair government isabout to be dumped—wedon’ t know
exactly when—but Blair, in England, is about to be dumped
by the British, because the British want to be part of Europe;
Turkey wantsto be part of the European Union. These coun-
triesarelooking at acoalition, an economic coalition, partner-
ship, withnorth Asia—that is, Japan, K orea, China; Southeast
Asia, the so-called ASEAN group; and India. This coalition,
or this partnership, isthe only hope for arecovery of Eurasia
from the deepest depression in modern history. The United
States, if it had itswits about it, would wish to be apartner in
that arrangement, to get our share of thisgeneral economicre-
covery.

So that’ sthe nature of the situation. We have, on the one
hand—if we decide to be sensible, and not make the mistake
of Alcibiades in the Peloponnesian War—we will then re-
create our partnership with Western Europe, with north Asia,
with India, with Southeast Asia. W€ ll re-create that partner-
ship, and with our friends to the south—M exico and so forth.
We will then go for economic interests of the United States,
which are the same as the economic interests of the world at
large, with our special approach toit.

Stockwell; We can't build anything any more.

LaRouche: We could. | could succeed in getting this
thing going.
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Americaat the Edge of an Abyss

Stockwell: But what do we have to offer? If you were
President, what would you change?

LaRouche: Well, first of all, the main thing we have to
offer is our history: Our history—we are a unique creation,
asanation. Wearethe only true modern nation-state republic
ever formed. We' reformed under theinfluence of Europeans,
such asthe followers of Leibniz, through Benjamin Franklin.
We created, around the Preamble of our Constitution, which
isabsolutely unique, the only basisfor amoral conception of
amodern republic; that is, the principle of total sovereignty
of our nation and its government over al our territory; the
fact that government is not legitimate unlessit is efficiently
committed to promote the general welfare; and thirdly, that
legitimacy in promotion of the general welfare, itself is not
legitimate, unlessit’ sacommitment to posterity, that is, com-
ing generations.

Inall thesepoints, the current government, and thecurrent
DNC, isinviolation of the Constitution, just asfive members
of the Supreme Court are. But it’ sthat tradition—thetradition
of Franklin, of Washington, of Lincoln, and Franklin Roose-
velt, and also Garfield, and Blaine, and John Quincy Adams,
and so forth—it isthat great tradition, unique tradition of the
United States, which is our greatest power. Nations of the
world used to love us because of that. It's when we turned
against that, turning against our own soul, so to speak, that
we' ve become weak, aswe’ ve become in the past period.

Stockwell: How did this happen, Lyndon?

LaRouche: Well, we've aways had two factors in the
United States, from the beginning; from, say, 1763, when the
British government decided to openly move to crush us as
colonies. At that time, we broke into two factions, leading
factions. One, were the American patriots, gathered around
Franklin; the second wasagroup called the American Tories,
typifiedin New England by the Essex Junto, whol ater became
the famous drug pushers; and then, the New Y ork bankers,
under thistraitor Aaron Burr who founded the Bank of Man-
hattan, and his successor Martin van Buren. And also, then,
the Southern slaveholders.

So these factions, which constitute the Anglo-Dutch Lib-
eral tradition of the so-called American Tory tradition—
which[Franklin] Roosevelt denounced assuch—thisdivision
between two, the patriotic and the American Tory traditions,
has dominated, in a see-saw fashion, to the present day.

Presently, since Roosevelt, and especially since Eisen-
hower and K ennedy—Johnson was not abad guy, but hewas
in a terrible situation as President—the see-saw has gone
toward the American Tory tradition. The American Tories
have dominated our politics, have dominated our political
parties, to the present time. We' ve now come to the point
that the domination of our ingtitutions by the American Tory
tradition, has brought us to the edge of an abyss. Either we
change, and go back to the American patriotic tradition of
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Franklin Roosevelt and so forth, or we' redoomed. Andthat’s
the option right now. That’swhere we are.

Pathology of Popular Opinion

Stockwell: Well, what happened to society asawhol ethat
underwritestheactionsof their political |eadersby continuing
thisridiculous incumbency race?

LaRouche: Well, you see mostly, your populist will al-
ways call in, and say it was some leader, or some misleader
that destroyed us. That isnot quitetrue. Tragedy—and weare
now atragic case, asanation—awayscomesfromthepeople.
Tragedy always is rooted in popular opinion, as the tragedy
of Greece, which supported the Peloponnesian War; or the
tragedy of Rome, where popular opinion, called vox populi,
supported the imperial policies. A nation is destroyed by its
own popul ar opinion. Therefore, you say, what control spopu-
lar opinion? What prevents it from these pathologies, which
it tendsto slideinto?

Stockwell: CNN.

LaRouche: Because the small-minded person tends to
think intermsof “my interests,” in anarrow sense, greed, and
think in terms of their mortal pleasures, the mortal greed.
They don’t think intermsof what wewoul d—say, aChristian
conception—of what their immortal interest is. And there-
fore, we depend upon, in all modern society, so far—we de-
pend upon the appearance and acceptance of leading people
who havethis sense of immortality, that Shakespeare’ sHam-
let famously lacked. And it is such leaders, such as Abraham
Lincoln, or Benjamin Franklin earlier, or Franklin Roosevelt,
who enableusto comeout of our own corruption, acorruption
which becomes rooted in popular opinion, and leads the peo-
pleto rise above the level of corrupt popular opinion.

Stockwell: Isthis, then, not aside-effect of avery produc-
tion-oriented economy, or production-oriented society, that
at onetimewewereliving with foul drinking water and living
inthedirt. . . .

LaRouche: Yeah, sure. Exactly. When you create—see,
that’ sleadership. Thepurposeof the Constitution, thepurpose
of the American System of political economy, astypified by
Hamilton and so forth, is not merely to make us prosperous.
It did; it always has, every time we used it. The purpose is
also a moral purpose. Leadership of our nation is not just
leadershipinwar. It’sleading our peopleto rissmorally. The
first basis of moral leadership, isthe commitment of parents
to their children and grandchildren. But it's a so higher than
that. It'sacommitment of the parents' generation to the gen-
eral welfare of the coming generations of the nation.

Therefore, the function of leadership in government, is
largely economic, in the sense that we must have economic
policies, which rely upon the creative, scientific, and related
potential, cultural potential of the people, to givetheindivid-
ual asense that they are important, because they have some-
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thing to contribute now, beyond their death which isinevita-
ble, to future generations. And when a person can say, “| am
important, because | am useful. | am creating the precondi-
tions for the achievements of my society, and future genera-
tions; I’ m creating the preconditionsto improve theworld as
awholefor the peopleonthisplanet”; then you have the sense
of “I am truly a necessary person, and | have aright to be
respected, because I’ m anecessary person.”

The way to destroy a nation is what is being done, for
example, against African-Americans today, with this so-
called reparations pitch. The reparations pitch is the most
effective—moreeffectivethan the Ku Klux Klan—in putting
the African-American back inthedirt. Becauseyou aretaking
African-Americansand destroying them by the cultivation of
greed, rather than asense of the contribution—such asMartin
Luther King typified—the contribution to the welfare of the
nation and humanity asawhole.

Stockwell: So, you take agroup of peoplelike Tom Bro-
kaw identified as*the greatest generation” —those who came
home from World War |1, who had a sense of achievement,
who had a sense of putting their lives on the line, who came
back and knew they were valuable, and had value. Then they
come back into a growing materialist society that is being
dumbed down by changesof education techniques, to produce
the kind of people that have shown up over the last two to
three decades, coming out of our so-called schools, who have
no sense of value, who have no sense of achievement, who
have no sense of cooperation, who have no sense of genius at
all, never having experienced a moment of genius. You end
up with ablue-collar work crew who iswilling to do anything
that they canto get the newest truck that comesdown theline,
without the least sense of individual value.

LaRouche: That's right: without the sense of what they
are doing for society. You know, the power of Christianity,
of actual Christianity—as opposed to thisstuff: “If the Battle
of Armageddon comes, | don’t have to pay my rent next
month”—but real Christianity: asense of contribution to hu-
manity. That's what the issue is. If you think that you, as a
person, areimportant in God’ seyes, becauseyou’ re perform-
ing a mission, for the benefit of future humanity, then you
have all the moral strength you need.

‘WeNeed Leaders

Stockwell: All right, | want to pick up on that in a mo-
ment. . . .

If you'rejust tuningin, ladies and gentlemen, my guest is
Lyndon LaRouche, Democratic candidatefor President of the
United States, and we' retalking to him live back in Virginia.
We will for the entire show this morning. We're going to
delay phone calls, just till Mr. LaRouche can get some ideas
out hereintothemill, and we'll seewhat we can dowiththem.

So then, following up, Lyn, with what you were just say-
ing there a moment ago: How do we get that value back,
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versus what CNN is trying to do by giving us these “bad
guys’? Here are the problems, ladies and gentlemen, this al-
Qaeda group on the other side of the planet; who blew up the
World Trade Center; who sits around in these dark corners,
mumbling little words, sitting on their butts, with their Ka-
lashnikov rifles, leaned up against the wall, mumbling so we
can hardly hear them, about what they’ re going to attack next.
Thisistheframework of the American mind seeing the prob-
lems of today, reduced to a bunch of yak jockeys with cell
phones, running around the desertstrying to hidefrom Ameri-
canforces.

Whenyou havethat kind of afocus, how do you get people
to have some sense of value back into them, realizing that we
have seen the enemy, and it isus!

LaRouche: Yeah, right. What is needed for this, isaresal
epiphany. These guys have to have area epiphany. Now, an
epiphany has two aspectstoit: One, isyou haveto realy get
asense of what astinking character you' ve become; and al so,
a potentially doomed one. So you get down in the dirt, and
you say, “I'mastinking fool. I'm not fit to exist.” That’'sthe
first stage of epiphany [laughing]. The second stage isto get
aconception of what you should be.

Now, for example, | often use this case of Jeanne d’ Arc,
who's called Joan of Arc, in France. And |’ ve looked at this
case, not only from the standpoint of dramatic treatments of
it, but also the historical facts of her case, which are rather
extensively documented, and therefore, it’ savery useful his-
torical example.

Here' sFrance, whichwasthen under acompl etely corrupt
existence of these so-called Norman, Plantagenet, etc., Anjou
crowd. Franceisnot anation. Sheisapeasant girl. . . . France
isin the process of being liberated, under her influence. But
then the king betrays her. She's then taken by the Anjou
crowd, the British crowd, and subjected to the Inquisition.
She has a chance to escape with her life, by them. But she
refuses that, because she would have to betray her mission to
do so. So therefore, she consciously chooses to be burned
alive at the stake by the Inquisition, rather than abandon her
mission. It wasthe inspiration of her action, her commitment
to this mission—this unswerving commitment to that mis-
sion—which made possible the first modern nation-state:
France, under Louis X1, and the freeing of France from this
occupation. It also inspired, to alarge degree, contributed to
inspiring the 15th-Century Renaissance, out of which modern
European civilization came.

Of course, among Christians, thisis seen asin the image
of Christ, in the Passion and Crucifixion of Christ, in dying
for all mankind. That people who have a sense of certainty of
immortality, of themeaning of their life, can, under conditions
of crisis, when people are grovelling in the dirt—and realize
they’ regrovellinginthedirt, and saying, “ Woeisme”—then,
they can undergo an epiphany, and say, “No, I'm going to
become a good person.”

And that's what the American people need. They need
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to—instead of somebody trying to bribe them, corrupt them,
titillate them, amuse them—the American people haveto re-
alize how bad the situation is in the world. How disgusting
wehavebecomeasanation, asopposed to what weare histori-
caly, and resolve to return to our true self. We need leaders.
I’m operating largely in a vacuum. There are many good
peoplewho are good |eaders, inthe United States, but they’re
not in leading positions, generally. None of the candidates
for the Democratic nomination I’ ve seen now, are fit to be
President, under these conditions. Because none of the them
are willing to recognize the need for an epiphany to escape
from the tragic course which both major parties are on today.
Therefore, my roleisthat of causing an ephipany. And that’s
the only way we're going to get out of it.

Stockwell: Well, when you get down in the dirt, and
you'regrovelling in thedirt, looking for that epiphany, as|—
believe me—I have gone through this myself, and | highly
endorse and underwrite what you' re saying. It doesn’t neces-
sarily take the death of some consummate example of human
leadership to inspire people. If you could get enough people
down inthedirt, and have their own epiphanies.

LaRouche: Um-hmm.

Stockwell: | mean, the death of the Christ-type, for once
and for al should have been enough, if we understand His
mission correctly. But then, there are people upon whom this
isthrust, isn’t it, asin the case of Jeanne d' Arc; in the case of
Martin Luther King?

LaRouche: Yes.

Stockwell: Martin Luther King could have stepped down
from the life-threatening position that he was in. But he
marched on, even knowing that there were death threats
against hislife. And with his death, was the end of the Civil
Rights Movement. And that has now degenerated to this con-
dition you described amoment ago, with reparationsfor Afri-
can-Americans that would further reduce their dignity and
their humanness.

LaRouche: Yeah.

Stockwell: The same thing we' re doing with the Ameri-
can Indian, by giving them gambling casinos.

LaRouche: Y eah, which American Indian |leaders recog-
nize as corruption, and hateit.

Stockwell: Yes, it doesn’t dothem any good. It' samicro-
cosm of what happenswhen you have a cash-based economy
as opposed to a production-based economy. Y ou throw out
some cash, you throw out some money; people now are mov-
ing out of mobilehomesinto cardboard houses; they suddenly
are driving the newest, latest-model trucksinstead of the old
things; their debt continues to accumulate; in fact, the debt
of the American population continues to go to astronomical
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amounts, withno production behindit, to show anythingforit.

How can a society, then, have any sense, really, of their
own value, as long as we have an economy that’s based on
cash, rather than on production, rather than real achievement,
self-discovery?

LaRouche: Well, again, this is aways this problem of
|eadership, isthat—whichisalwaysdownplayed by the popu-
lists, who attack—they attack Roosevelt, for example. You
have these populists who try to find some little dirty thing
they can allege against Franklin Roosevelt. And that’s what
kills us; that’ s actually the degradation of this.

The Caseof Billy Mitchell’sTrial

Stockwell: Yeah, they get this Freedom of Information
Act, that seems to implicate President Roosevelt knowing
something about the attack on Pearl Harbor, before it occur-
red, totally missing the TVA concepts. what happened with
Grand Coolee; what happened with Hoover Dam; what hap-
pened with the St. Lawrence Seaway; what happened with
the TVA; what happened with the railroads; what happened
with the productive capability he put back in the country, that
allowed usto defeat Nazism.

LaRouche: Well, also, you' vegot to look at thefact that,
on the Pearl Harbor case, which these guys play with, that
people who make that criticism, don’t know the ABCs of the
situation. So somebody puts out abook, or acouple of books,
and commentaries on books, and purports to explain this
“conspiracy.” And they don't realize, they don’t know what
the significance was of some famous cases.

For example, the Pearl Harbor attack was planned jointly
by the British and the government of Japan—the Mitsui fac-
tion of Japan—during the early 1920s, during the period of
the so-called Naval Power negotiations, in which Japan and
Britain set forth aplan for anaval attack on the naval forces
of the United States, to humiliateit. Inwhich, of course, Japan
was assigned the mission of attacking the Pearl Harbor Naval
Base. Now thiswasin the early 1920s.

Now, we had the famous case, trial [in 1925], of Billy
Mitchell. What Mitchell had said was that it was possible
to defeat a Japan nava attack upon Pearl Harbor, and he
mentioned thisin histrial. Now, Mitchell was privy—as al
genera officers of that type were—was privy to the fact of
theBritish-Japan planfor anallied attack onthe United States;
that is, by Britain and Japan. Therefore, he said, “No, we can
createaircraft carriers, and we could sink Japanese battl eships
and cruisers with bombs dropped by aircraft carrier on an
attacking fleet.” That was his argument.

The section of the Navy which was pro-British in asense,
in some of their thinking—American Tory thinking—were
against that. Andthey induced hiscourt-martial over hispush-
ing of this issue. MacArthur later, who was on the tria—
agreed that his biggest mistake, as a leading officer, was to
allow the court-martial of Billy Mitchell.

So that, people don’t realize that we had a certain rotten-

EIR March 14, 2003



ness inside the U.S. military and other institutions, which
were opposed to Roosevelt’s policy on war against Hitler,
and so forth. And that these people goofed. They were not
enthusiastic for Roosevelt’s preparations, which had started
in 1936, to prepare the United States for the inevitability, at
that point, of aworld war launched by Hitler. And that was
theissue.

So these guys, the populists, ignore the historical reality.
Because these populists often, you find, are very sympa-
thetic—particularly this type—are very sympathetic to the
American Tory line for populists. And therefore, they don’t
realize, like some of the enthusiastic supporters of Cheney,
what they’reinvolved in. So they’ re foolish people.

Cutting Our Own Throats: Deregulation

Stockwell: My guest, ladies and gentlemen, if you' rejust
tuning in, Lyndon LaRouche, live from Back East. We just
arranged this over the weekend, so | didn’t have any time to
advertiseit.

Y ou made a comment there, a moment ago, about popu-
listsignoring historical reality. We have agovernment full of
populiststoday. From whence doth populism spring?

LaRouche: It comes from the moral smallness of the
individual, who never gets through adolescence; that is, to
psychological maturity. The best example of populist idiocy
and immorality is deregulation. Deregulation has de-
stroyed—isamajor factor in destroying—the U.S. economy.
It was protectionism which enabled us to develop our econ-
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Dr. Martin Luther King during the
Aug. 28, 1963 March on
Washington. King's sublime
leader ship was a contribution to
the welfare of the nation asa
whole. The demand for
“reparations’ today representsa
descent to a lower cognitive level,
reflecting the failure of the civil
rights |eaders who succeeded
King, to live up to hismoral
standard.

omy. It was protectionism on which the economic power of
the United States was based. It is protectionism on which
modern civilization depends.

If you can not make long-term capital investments of 5-
25 or moreyears, at fixed ratesin the 1-2% Federal ratelevel,
without having interest rates fluctuating up and down; if you
can not make investments without some predictability asto
prices of the products you're going to produce with those
investments, then you can’'t have capitalism, as it's called.
Y ou can’t have progress.

So, out of cupidity, the little guy says, “\We're gonna get
it cheaper. We gonna get it cheaper.” Therefore, they vote
deregulation on the assumption they’ re going to get alittle bit
knocked off ontheprice. And they’ regoingto say, “ Theprice
will berightthen.” Andtheseidiotsdestroy thevery economy.
Asaresult of that, many of theseidiots, who arein the lower
80% of family-income brackets, have had a collapse in the
real, physical standard of living, and life-expectancy, of peo-
plein thelower 80%, over the period since 1977. And during
thisentireperiod, they’ vecontinuedto vote, inlargenumbers,
for deregulation, systematically cutting their own throats out
of cupidity.

Stockwell: So now we have, asaresult, 33, | think, at the
end of last year, 33 steel companiesin bankruptcy. We have
one right here, in the Salt Lake area, a steel plant, called
Geneva Stedworks, been in bankruptcy anumber of times. |
heard a report the other day, that it was about to come out of
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bankruptcy, or they were about to settle the problem with
GenevaSteelworks; and asit turnsout, what they weretalking
about is a company moving in, that will buy it all out, and
dismantle the steel plant to the ground, and build a “busi-
ness park.”

LaRouche: What they did in Pittsburgh, the Pittsburgh
area. Weare destroying our own economy under this populist
ideology. Y es, there are people behind the schemes who are
looting things, and enjoying, lusting—Ilikethe Enron mentali-
ties, huh?—whoreally belongin prison, | think, for their own
safety. Otherwise, they might get lynched, sooner or later.
But, at the same time, peopl€’s cupidity: They don't realize
that they’ re cutting their own throats by supporting and toler-
ating this so-called “free trade,” “globalization,” “deregula-
tion” nonsense. And they’ve done it. They’ve done it to us
over the past period, since the mid-1960s, especially since
1971.

Stockwell: We're coming up here on the news break in
just a moment, where we will be going to national news for
several minutes.

When we get back, I'd like to talk about “Patriot 11,”
and what John Ashcroft hasin mind for maintaining a sensi-
ble state of homeland security in this country. 1I'd like to
talk to you about your ideas of the Super-TVA, and what
you would be doing if you were President now, besides
ending this Iraq foolishness, to help to spread—well, at least
to resurrect the ideas, beginning with Leibniz, and then
through Franklin, and through those of the Founding Fathers,
along with Franklin, who finaly caught the vision of a
republican form of self-rule that was committed to the sense
of the moral nature of man in the promotion of the common
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Demoalition of a steel mill in
McKeesport, Pennsylvania, in
1985. American populists cut
their own throats by supporting
freetrade and deregulation, in
theinterest of getting a

“ cheaper deal.” Theresult: no
U.S economy!

good of all. That what is good for the rich, is also good for
the poor—that kind of an idea.

And maybe even get a little bit further into this Irag
thing. . . .

If youwant acopy of Mr. LaRouche’ s State of the Union
address that was given on the same day as President Bush's,
or you'd like a copy of the latest edition of EIR magazine,
you heed to call 1-888-347-3258. . . .

Economic Cooperation Isthe Way Out

Stockwell: We're back, six and one-half minutes after
8:00 here on the third day of March, 2003. Y ou are listening
to the Jack Stockwell radio talk-show program here in Salt
Lake City. My guest isLyndon LaRouche. . . .

Lyn areyou back there?

LaRouche: Yes.

Stockwell: All right. Let's plow on here. | received an
off-air call during the news break that talked about down on
17th Southin Salt L ake, theold Chicago Bridge & IronWorks
isbeing dismantled, and going to be replaced by acar dealer-
ship. Like people are going to have money to buy carsin this
continuing depression. Although our Governor, MikeL eavitt,
just Thursday of last week made the comment—and | heard
it on Fox News—that now that our economy has made the
turnaround, and is going back towards a strong, stable econ-
omy, we have alot lessto worry about.

LaRouche: Hahal Famous last words!

Stockwell: Y eah, famous last words: that we' ve made a

turnaround. You know, the people that manufactured steel
items out of the steel plant at Geneva, are a so being disman-
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tled. Andwehavethat going onclear acrosstheentirecountry.

As bad as it’s been here, obviously, Pittsburgh, Bethlehem,

Pennsylvania; Steubenville, Ohio; wherever there have been

centers of steel manufacturing, there are an awful lot more

people out of work than there arein Salt L ake City.
LaRouche: Yep.

Stockwell: So, let's go on here, back to Irag: How is
President Bush going to be able to save face, and step down
from this nuclear nightmare that we' re on the very eve of ?

LaRouche: Well, one way, that you' ve got to keep your
eye on, because it may be news breaking for you there; and
that is, there are people who are trying to find various ways
of getting the President to, shall we say, comfortably back out
of this war; including people on the Republican side, and
people close to the Bush circles.

Now, oneof theideaswas, to haveafocusof U.S. military
forces—which are now in the Middle East getting up toward
the 200,000-level, totally, in the force capability—to use
those, in someway, inthe area. One proposal wasto hit areas
of no-man’s land, which are terror spots, on the borders of
Iran and Pakistan, and thus, say we licked ’em, and we pack
up and go home.

Now this particular attack on Khalid [Shaikh Mu-
hammed] smells of something in that direction. So, we don’t
know exactly what it means—why would they come up with
this story, which on one hand, makes no sense, because that
isnot what happened on Sept. 11. But nonetheless, thereisa
terrorist capability, which the British, the United States, and
thelsraglisbuilt up—during the period under Brzezinski, and
afterward, as part of Iran-Contra—where we recruited a lot
of people to al-Qaeda, against the Soviet Union, and we're
using those same people now against Russia in Chechnya.
We're till doingit.

So, one thing is to say, okay, this terrorist capability,
which we set into motion—we, the British, the United States,
and the I sraelis—maybe we should shut it down. And there-
fore, some people say, well, let George Bush have a victory
against the international terrorist organization—which is, in
a sense, this guy, these guys. So keep our eye on the ball on
thisone. That isnot the real problem.

Otherwise, my view isthat the problemis, the Democratic
Party, at the top, is a dismal failure. You have people like
Senators K ennedy and Feinstein and Daschleand others, who
would liketo get the economicissue up front, and get the war
issue off the table; and that way, we could get the American
people mobilized for the sense of an economic recovery. And
oncetheeconomicissueisonthetable, and peoplearelooking
at how bad the economic issueis—asyou cite the case of the
steel plant there—and say, thisiscrazy! We' redestroying our
productive capability. What' s going to happen to usif we do
this? And once people start to think in those terms, then
they’ regoing to think intermsof cooperation with our friends
to the south, in the Americas; cooperation with our friendsin
Europe and Asia; for ageneral economic recovery program.
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That is, in my view, the real breakout, that is the real escape,
from this present war mania.

Organized Crimein the Democratic Party

Stockwell: The recent meeting of the DNC, just kind of
finding thingsthat they can pick apartinthe Bush Administra-
tion; but still, the strong current there was this underwriting
of thisissueover intheMiddle East. Y ou described in the last
hour, that there wasavacuum of |eadership inthe Democratic
Party right now.

LaRouche: Yeah, there's a vacuum, and then there’'s a
bad element. Remember that organized crime has a direct
influence over a section of the Democratic Party, called the
Democratic Leadership Council. Typical of the pro-Buckley
case of Senator Lieberman; just as on the Republican side,
you have aso organized-crime-money-backed, you have
John McCain. So you have these elements in the parties,
which are linked to organized crime, which have oodles of
money when most people don’t. And they’re able, with their
threat towithhold their money, if they’ renot pleased, to create
the kind of situation in which the Democratic Leadership
Council calsitself the Demaocratic National Committee, but
isn't—it’s not really the Democratic Party. It's something
strange, a parasite, that's attached itself to the Democratic
Party since 1981, approximately.

So, thisisareal problem. And these guys are not exactly
patriots—they’re thugs, and they behave like thugs. What
happened there was simply ademonstration of outright thug-
gishness. Y ou get that where Max Fisher isinvolvedin Michi-
gan: The friends of Max Fisher behave like thugs, not as
Democrats. They’re not interested in discussion; they’ re not
interestedinthetruth; they’ reinterested only in getting money
from these families which are traditionally organized-crime
families.

Stockwell: And in return, organized-crime money gets
what?

LaRouche: They havetheir pleasure of what they’re do-
ing. | think there’ sacertain Satanic quality to this organized-
crime mob. | know them somewhat, from experience. And |
would say, if you want to find a bunch of people who are
intrinsically Satanic, you take the typical American mobster.
Y ou take especially, the families of organized crime associ-
ated with names such as Max Fisher, the Bronfman family,
Lauder, with Mike Steinhart of the Lansky mob, and soforth;
Lieberman’ sapart of that. These guys—behind them, behind
these kinds of politicians arereal thugs, and there’ sa Satanic
quality to them, which is not to be underestimated.

Stockwell: When you say “ Satanic,” what do you mean
by that?

LaRouche: You know, a man who gets pleasure out of
seeing a woman degraded to prostitution; or people, for
example, in Nevada, who are thinking of putting taxi meters
on the sexual organs of legalized prostitutes in that state—
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“ The friends of Max Fisher behave like thugs, not as Democrats. They' re not interested in discussion; they’ re not interested in the truth;,
they' reinterested only in getting money from these families which are traditionally organized-crime families.” Left to right: Ronald
Lauder, Sen. Joe Lieberman, and Max Fisher.

you get this kind of thing, you get a sense: This is really
Satanic stuff.

Stockwell: Well, again, the same thing that we' re doing
with the American Indians by turning them into gamblers.

LaRouche: Exactly! That’ scorruption. And getting plea-
sure out of it. And what they’ re really up to, you know, with
the American Indians, or these projects, these gambling-syn-
dicate projets—these arereally aimed at grabbing the natural
resources, which otherwise are protected under our laws, as
being Native Americantreaty resources. Therefore, what they
dois, they suck these guys into a gaming operation, or, like
the case in Connecticut when they invented tribes for this
purpose—they just invented tribes!

So, they’ re Satanic. Theideaof victimizing, and pleasure
in looting these poor people, these poor Indians, by telling
them they’re going to get riches out of gambling, legalized
gambling.

Stockwell: Then you get them hooked on the cash flow,
and then you get them to sign away the resources sitting on
their land.

LaRouche: And you take it over. That's what the big
racket in the state of Arizonais, exactly that. And you talk to
the actual legitimate American Indian leadersthere, and they
will—if they trust you, confidentially—tell you exactly what
they think about this stuff. That is Satanic: to take very poor
people—and the Indians are generally very poor people—
you take very poor people, and you get pleasure out of doing
that kind of thing to them. Y ou have to be Satanic.

Stockwell: Yeah, but because of the populist idea, you
can get a lot of lessthan-completely thinking individuals,
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especially in white America, to go along with it; because
most white Americansfeel guilty about what happenedto the
Indians, anyway.

LaRouche: That's how great empires destroyed them-
selves, with exactly such talk.

Ashcroft: Himmler Reincar nated

Stockwell: All right. Let's go on to a couple of other
things. | want to talk about the Patriot Il bill, and what Mr.
Ashcroft, what our Attorney General has in mind for us in
the sense of gutting out what is left of the Bill of Rights.
Where is he coming from? What is he trying to achieve
here? How much autonomy does he have from the group
of thugs that is influencing the President; and how much is
he one of the thugs himself?

L aRouche: If you imagine the ghost of Heinrich Himm-
ler, the Nazi concentration camp boss, Heinrich Himmler,
reincarnated as a headless gorilla, you have John Ashcroft.

That's essentially—this guy is—I warned against him. |
tried to get the Democratic Party to moveto prevent hisbeing
confirmed. Hehasdone nothingwhich | didn’t warn the Dem-
ocratsand othersof, at thetime hewas appointed, designated.
They didn’t listen, and now they’ vegot it. Wehaveapotential
Naz, and I'm saying “Nazi,” but really demented Nazi, not a
clever Nazi, but onewhoisreally demented. Imagine ahead-
less gorilla, pouring ointment on himself every morning:
You've got John Ashcroft. This guy’s a nutcase, and he's
extremely dangerous.

Stockwell: Is he getting any resistance in the Justice De-
partment? Is he getting any resistancein Congress?

L aRouche: Well, the Justice Department has been—the
Criminal Division of the Justice Department, especially those
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elements which are associated with the old national security
establishment, inside the Justice Department, the most secret
part of the Justice Department. | mean, it's areal problem.
We should have cleaned it out along time ago, but people are
afraid of it, in the Congress and elsewhere. They're suffi-
ciently afraid of it, not without reason. It’ sthe greatest threat
to our freedom. It must be stopped.

ThisPresident Won't BeaWar Hero

Stockwell: 1 have some more traffic to get to real
quickly. ...

My guest, if you'retuning in late, is Lyndon LaRouche,
Democratic candidate for the United States Presidency. One
more guestion about Irag; and then | want to talk about the
“Super-TVA."

| realize—and you said it earlier—that you can’t predict,
but there are some forecasting abilities that some of us can
make, based on what we know has happened in similar situa-
tions in the past. You know, a lot of times we can see the
“Mene, mene, tekel upharsin,” writing on the wall kind of
thing. Do you see President Bush trying to back down? Or do
you see him moving even further forward under theinfluences
around him?

LaRouche: | think we overestimate George Bush. That
is, people generaly [do]. | don't think he thinks that way. |
don’ t think hethinksthat much. | think he doesrecognize that
maybe, Dick Cheney isnot his best friend, or his best career
choice for a partnership. He's sort of stuck with him. But |
don’t think helikes him.

| think that George—the President; perhaps his father,
too—is looking, essentially, at the issue of the continuity
of their Administration and the 2004 election. They're not
thinking very well about this matter; but they’re probably
thinking about it. So | don’t think that he seesit that way.

Stockwell: Let me ask you this. There are more jokes
about him, now, than there ever were about Dan Quayle. Any
comedian, actually almost anybody else that discusses the
President, only discusses him in the sense of a Texas cowboy
who may not be sitting on the horse correctly. Isthis estima
tion correct? Or is this part of the press just selling more
newspapers? Isthismanin seriousintellectua trouble?Or, is
he some guy, who was just one of the good ol’ boys, who
found an opportunity to become President; went ahead and
didit; but now is beginning to see how the gameis played?

LaRouche: | think it’s counterproductive, as| said in my
State of the Union address, earlier the same day the President
made his. We can not look with glee, at the fact that the
incumbent President has certain detectableintellectual limita-
tions. He' sasitting President of the United States.

Stockwell: And the Presidency must be sustained at all

costs?
LaRouche: Our Presidency asawhole. And the point is,
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to try to protect the sitting President, so that he doesn’t make
a complete fool of himself—especially the kind of fool of
himself which leadsto some destruction or great injury to our
nation. Therefore, wetry to deal with him.

Now, on the one hand, we have to be realistic. The Presi-
dent has extreme intellectual limitations, which are nowhere
more conspicuous than on his death penalty stuff, asthe gov-
ernor of Texas, and on hispresenting himself asthe education
President—which israther hard to take.

But, he is a human being, and is as susceptible as any
human being who happened to be President, over being told,
“Your interest, Mr. President, iswhat future generationsthink
of you; what your Presidency is going to go down in history
as having been. Now, you may not understand what hasto be
done, Mr. President; but if you listen to us, wewill makeyour
Presidency (as | said) successful. And you will leave office
with areputati on ashaving donesomething good for the coun-
try. Do you want that? Or do you want to go down as Nixon
was sent down?’

And | think a President who gets that message, evenif he
haslimitations, isenough of amanto say, “| want to go down
in history asagood guy.”

Stockwell: Well, he doesn’t want to go down like his
dad did.

LaRouche: That's not the worst that could happen. The
dad went down because of economic policy. And they will
never admit it. As Carville said, famously, what sank thefirst
Bush Administration’ sre-election chance, was the economic
policy of the Administration. It had many featuresto it, but it
was economic policy that sunk it.

And what’ sgoing to sink this Administration isthe same
thing—economic policy. What they do, isthey say, “No, it's
thewar policy that’ sgoing to determine. We' regoing to make
awar hero out of the President, and he' Il get re-elected.” Well,
he’ snot goingto becomeawar hero, under any circumstances.
His only chance of success as a President isto get out of the
blasted war.

‘ThislsNot aWar onlraq’

Stockwell: Let meask youthis: How iswhat wearedoing
right now, different from what we did 10, 11 yearsago, when
there were a lot of heroes—Schwartzkopf, Colin Powell—
that came out of it; in the sense that we went in, dropped a
bunch of bombs, had the Iragis lining up to surrender as fast
as the cavalry could arrive? If we did it again today, how
would it be any different? How would it not be over, again,
inavery short period of time, with everybody putting George
Bush ontheir shouldersand marching him down Fifth Avenue
in New Y ork, after another 100-day war—and this time, get
Saddam, get him out of there—and suddenly, be the hero of
the day? How would that not happen?

LaRouche: Wdll, it couldn’t happen, because it's a far
different situation today.
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First of all, the world isin a great financial crisis. Sec-
ondly, on the hind-side of the past dozen years, the world
recognizesthat the past dozenyears’ policy wasacatastrophic
failure. Therefore, anyone going back to 1990-91 now, would
say, “Don'tdoit.”

Then, however, the conditionswere different. The United
States had not yet collapsed. The Soviet system had just col-
lapsed. There was great euphoria around the world: “The
Soviet system has collapsed!” The United States, at that mo-
ment, had great power, because there was no plausible adver-
sary to challenge the power of the United States. Europe, and
the world in general, rallied—and funded—to the U.S. war
in the Middle East, against Iraq. The United States limited
itself to acounteroffensive, with hot pursuit of Iragi forcesin
defense of Kuwait. The advice of all sane people, wasto halt
the war at that point; not to go any further; not to make it a
war of conguest of Irag, but just totaketheinvasion of Iragthat
was done—the attack, the bombing and so forth—to consider
that arules-of-engagement type of responseto the Irag inva-
sion of Kuwait.

Sothen, at that point, themoral crisiswasrelatively mini-
mal, even though there was a moral crisis over this thing
among thesenations. Today, thereisnolonger any confidence
intheU.S. leadership around theworld—not the current | ead-
ership. There' sno confidencein the leadership that the world
has experienced from the United States, cumulatively, over
the past dozen years.

Therefore, the United States is going into a war, essen-
tialy, on its own. It's a war which would be, probably, a
trillion-dollar war, if you consider the aftermath of an attack.
We could go in and throw missiles at various locations, and
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U.S troopsin Saudi Arabia,
during the Gulf War of 1991.
Today, the conditions are very
different: The U.S. economy
has collapsed, and the rest of
the world has no confidencein
the current U.S. leadership.

“ Therefore, the United Sates
isgoing into awar, essentially,
onitsown. It'sawar which
would be, probably, a trillion-
dollar war, if you consider the
aftermath of an attack.”

we could destroy, practically destroy the territory. And that
could be done, say, in two or three weeks. But then how do
weget out of there?Wenever get out of there, or of theeffects.

What happens then to the Arab world as a whole? The
Arabworld, and the Islamic world asawhole, and the rest of
the world, knows this is not a war on Irag. It's not a war
against Saddam Hussein. Thisisintended to trigger a global
war against Islam, the entirety of 1slam, al of the Arabworld;
all of 1.3 billion Muslims. Thetarget includes Chinal It'sone
of thetargets of this. Not only North Korea, but China. Also,
implicitly, India—the breakup of India—the crushing of
Southeast Asia. The world—those who know—know thisis
what the war isreally about.

Andtherefore, asl say, it'slikeit’ saPeloponnesian War.
Today—while you can make excuses, from amilitary stand-
point, for what the United Statesdid in 1991-92—no military
person, or person with any credibility today, could make any
excuse for going into a war against Irag now, because of
thoseimplications.

The'Super-TVA, Roosevelt, and Truman

Stockwell: All right, let’s come back over to this side of
the ocean.

One of the critical statements that | often hear, from my
callersor other calersto other talk-show hosts at K-TALK;
one of the fundamental problems that they’re talking about
with Franklin Roosevelt and his attemptsto rebuild America,
was that al his rebuilding was placed upon the backs of
Americans, through theidea of heavily increased taxes. That
everything that was done, as a result of infrastructure im-
provement, was done through the accumulation of tax dollars
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of the American citizens. My understanding, my study of this
subject, was the creation—that Italy now is starting to talk
about!—of state credit. State credit from a central banking
institution, that is not supported by tax dollars. It’ s supported
by the very fact that the Constitution allows the Federal gov-
ernment to do this—in fact, calls upon them to do this—to
issue credit.

Now you talked in the last hour: If a government isn’t
committed to this kind of low-interest loan situation, from a
central bank out to the private banking establishment, for
long-term infrastructure building, with a currency that is
backed up by something, that doesn’t change value every
other minute on the markets, but something that you can ex-
pect, at the end of a 25- or 30-year note, to have the same
backing and support it did at the beginning of that note, you
haven't got achance.

My questionisthis. If you were President, and you were
to try—well, this is beyond “try”; this is something you' ve
stated you would do, a number of times (and let me add now,
ladies and gentlemen, if you'd like to read a copy of Mr.
LaRouche's State of the Union, where he explains this, you
can get afree copy by calling 1-888-347-3258; tell them you
heard him on my program, and you just want a free copy of
his State of the Union address)—how do you, then, go forth
and fund aSuper-TV A program (TennesseeValley Authority
program) without breaking the backs of the working Ameri-
cansthrough increased taxes?

L aRouche: The American peopl€’ sback was not broken
by the effects of the Roosevelt funding. In part, the costs of
the war were war costs. We conducted one of the greatest
mobilizations in the history of mankind. We emerged from
the war in the United States as the only economic power in
theworld. We were the powerful nation of the world.

Under Truman, wethrew that away. Instead of continuing
the Roosevelt program of post-war construction, what did we
do? We started this Cold War conception. We shut down the
economy under Truman, who was more influenced by the
British than by anything else. He was a Churchill enthusiast,
an anti-Roosevelt man, who was stuck on the Democratic
Party during the Summer convention of 1944. It wasdonein
anticipation of Roosevelt’s death, because he was sick at the
time. They said: “He sgoingtodie. Let’ sget aVice President
in there who will not continue his policies.” And that’s what
we got.

So Truman is the problem. Instead of continuing the
policy—and remember, most of the debt waswar debt. What
do you want, to live under Hitler? Do you think that would
be good for your tax situation? There is some of that fool-
ishness.

What they did, is they went for the so-called Cold War.
Thefirst thing that Truman did, as President, was to reverse
President Roosevelt’s commitment to a post-war world with
no colonialismin it. And that was Churchill’s main concern.
So the United States, immediately at the end of the war—
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Stockwell: It was Churchill’s main concern to continue
colonialism?

LaRouche: Absolutely. Continue the British Empire.
That was hisbig beef with Roosevelt. Trumanwasontheside
of Churchill against Roosevelt.

Now, what had been intended was—as Roosevelt laid out
in Casablanca, and so forth—his policy for Africaand other
parts of theworld, wasto uselarge-scaleinfrastructure devel-
opment to transform areaswhich had been colonia areasinto
areas of long-term and prosperous investment in improve-
ment in the conditions of life of newly-freed nations.

What we did instead, is we shut down the U.S. economy
in the name of demobilizing the war machine. We created
large-scale unemployment—a disaster for the United States
in 1948—which we got out of, temporarily, only with the
Korean War from 1949 on.

So what these clowns do—and | say clowns advisedly—
whaocriticizethetax policy, isthey don’t know anything about
history! They don’t know a thing about the history of the
period. They didn’tlivethroughit, most of them. They simply
say, “We had to pay more taxes.” As if paying more taxes
is the be-all and end-all of life. We survived World War Il
successfully because of the tax rate, which was, admittedly,
high at the end of the war. But it was a tax rate which was
caused by the need to build up in preparation for thewar, and
by the war itself.

The System Today | sBankrupt

So there was no error in Roosevelt’s policy. Today, we
face a situation in which the banking system as a whole is
bankrupt. The world banking system. The Federal Reserve
System is actually bankrupt. That is, if you look at all the
factorswhich areknowableinthat situation, you say, “ Sooner
or later—and sooner, in fact—this system is going down.”

We have two options. Either we go into bankruptcy—
total bankruptcy, chaotic bankruptcy, from which we may
never return as a nation—or, we put the whole system into
bankruptcy reorganization. That is, instead of sitting back
there and watching the banks collapse, what we do isto put
the Federal Reserve system into government reorganization,
financial reorganization, likeaChapter 11 reorganization. We
keep necessary banks functioning, as Roosevelt did with the
Bank Holiday arrangement, which got us through that period
safely—otherwise, we would have gone to Hell. And we, at
the same time, get a program going, where we can build our
way out of thebankruptcy. But we' Il a so haveto cancel much
of the phony debt—and it is phony—which these banks rep-
resent.

Sotherefore, you' ve got acase, likean Enron case, where
mismanagement under current U.S. policy has destroyed the
economy of theUnited States, itsbanking system, sothebank-
ing system is bankrupt. We' re not going to lie down and die
becausewe' vegot abankrupt system. We' regoingto rebuild.
And we're going to haveto do it Roosevelt’ sway.
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IN HIS MIKD'S EYE

<RI G A,
TiEe s iU A e

When President Franklin D. Roosevelt took up the cause of the “ Forgotten Man,” during the depths of the Great Depression, he gave the
nation hope. His Tennessee Valley Authority and other infrastructure projects put people back to work, reviving industry and laying the

basisfor the military victory over Nazism.

Stockwell: Now when you talk about Roosevelt’s way,
areyou talking about, then, there-institution of central credit,
like Italy istalking about right now?

LaRouche: Morethanthat. What we' reessentially doing,
iswemust go back to—putting the Federal Reserve systemin
bankruptcy cleansup aproblem. The Federal Reserve system
was aways unconstitutional. It was an entity created by a
foreign power—that is, Edward VI, the King of England,
through his agents in New Y ork around Jacob Schiff. The
policy was pushed onto the plate by Teddy Roosevelt, who
was a complete Confederacy man, pro-Confederacy man, on
behalf of England. The Federal Reserve system was stuck
in unconstitutionally under Woodrow Wilson, the man who
refounded the Ku Klux Klan in the United States, from the
Presidency! It was put in by Wilson. This system was never
constitutional. It was the introduction of an unconstitutional
system, destroying our sovereignty, and making us the pris-
oner, ineffect, of aconsortium of financier interestsin Britain
and the United States.

Now thisthingisnow bankrupt. That is, theentire Federal
Reserve system is now intrinsically bankrupt; if not today,
tomorrow; just a matter of when.

Therefore, the Federal government has the responsibility
to the nation, as the responsible agency, to put this bankrupt
institution into bankruptcy reorganization, as we are obliged
to do with any necessary but bankrupt institution. We must
keep the system alive; that is, the banking system; but under
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government supervision and under government reorganiza-
tion. Wemust usethat reorgani zation to rebuild our economy.
Andthefirst thing is, createjobs. There’ sno one can balance
the budget in the United States today; no one. Not with the
present policies; it’ simpossible. Don't think that anybody has
abalance-the-budget capability; they don’t.

A state can cut; they can increase taxes; they can reduce
taxes. None of these thingswill work. The states—at |east 46
of them—are hopelessly bankrupt in the medium to long-
term. Therefore, what we need isan increase in employment.

The increase in employment must be linked directly to
increasing the tax-revenue base. If we rai se employment suf-
ficiently to raise the tax-revenue base, then we can get out of
this blasted depression. And the states can be bailed out.

Under Federal programs of this type—that is, Federal
programs like those of the Reconstruction Finance Corpora-
tion, back under Roosevelt’ s regime—we can get out of this
thing quitenicely. It will taketime. It’ [l be hard work. But we
can succeed. As Roosevelt said then, thereis* nothing to fear
as much asfear itself.”

Truth and L eader ship

Stockwell: Let me get some moretrafficon here. . ..

How would you then—asyou must haveto dointhetime
ahead of you—how would you then inspire the American
population tojoin you in this battle?

LaRouche: | think there’ snot too much difficulty, really.
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The problem isthe lack of leadership. Look at our press, for
example, our so-called news media. We have the most lying
news mediain theworld. With my particular capabilitiesand
activities, | have achanceto watch closely the news media of
various parts of the world. And | can tell you that our news
mediais worse than Hitler's, worse than that of Goebbelsin
terms of lying. The American people don’t know anything,
totheextent they basethemselvesonthenewsmedia. They're
lied to. Nearly everything | seeis intentional misleadership
of the viewers. Y ou probably know about that, too.

Stockwell: Certainly.

LaRouche: Sothat’sthe problem. But what happensat a
certain point, reality strikes through.

| remember the 1920s, before the Depression hit, offi-
cialy. And | cantell you, the American people were a pretty
corrupt lot then. But suddenly, over the period 1929-1932,
the American people saw that they had been abunch of fools;
that they’ d been taken in by the Coolidge Administration’s
policies, which had destroyed us.

So suddenly it cameout of the ether. And when Roosevelt
spoke, in hisfamous West Virginia speech, of the“ Forgotten
Man,” the cause of the forgotten man; and when you think,
today, that the lower 80% of our population has been put into
poverty, increasingly, over the past more than two decades
now: They're out there, they know they’re in poverty, but
they feel they're helpless. They’re waiting for somebody to
come along and give them permission to say, “We'rein pov-
erty. We need help.”

Once people get how bad this depression is; they seeit;
they can no longer deny it. And this affects not only people
in the lower 80% of family-income brackets, but people in
higher brackets, who thought they were rich on various New
Economy, so-called, and other kinds of swindles, real estate
swindles, things like that. The real estate bubble's about to
collapse. The Fannie Mae/Freddie Mac red estate bubbleis
about to go under.

These crises are going to force a recognition of the fact
that we're in a depression, not a recovery. Anybody who's
talking about promising a recovery ought to be put into a
mental institution today. There is no recovery in sight; there
isno basisfor saying thereisarecovery in sight.

Sotherefore, the American peoplearegoingto say, “ What
didwedowrong?’ Andif they aretold thetruth for achange,
about what the situation is—not only how bad the situation
is; that they begin to know now; they can tell you the facts
about that, left and right—but the fact that thereis away out
of it! Then the Roosevelt image comes back into play, and
people say, “We want Roosevelt back” ; or something likeit.
Then the turnaround will come.

Stockwell: How are young people responding to what

you have to say?
LaRouche: Oh, great! | have—one of the crucial factors
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here, which many people haveignored, isthat the young peo-
pleinthe United States have beenthevictimsof their parents
generation. Not, inevery case, their parents; but their parents’
generation, the so-called Baby Boomer generation. The Baby
Boomer generation has been a disaster. Particularly as they
drifted into—from the middle of the 1960s on—drifted into
dreamslike “post-industrial society” and other fantasies, and
became the “Now Generation.” They had children, not be-
cause they really wanted children, but because they thought
it wasfashionable, or was expected of them. And then asthey
became, more and more, members of the Now Generation,
and older and older, they turned around and looked at their
children, and said, “What did wedothat for?’ Speaking about
the conception of their children.

So what we have today, is a no-future society confronts
young people, particularly thosein the college age bracket of
18-25, al kinds of young people; they are members and vic-
tims of a no-future society. They know it. They are inured
against the advice of their parents, because they see their
parents as the people who threw them into, or condemned
them to live in, a no-future society. And the parents are just
simply trying to enjoy life in ano-future society. So the chil-
dren have no respect for their parents' opinion. They may
love their parents, as children do. But they have no respect
for their parents’ opinion.

This creates a vacuum, a political vacuum, in which the
youth, by confronting their parents’ generation and saying,
“Y ou gave usano-future society. Wewant afuture!” —these
young people, if they are aroused, will be the agency to con-
vince their parents that the parents made a mistake in their
choice of ano-future society, a deregulated society, a credit-
cardsociety. Andthey will say, “ OK, you'reright, kids. We're
with you.”

And we're getting that kind of response. Y outh respond
to me, and to what I'm saying. And it'sincreasingly around
the world, not just in the United States. Because what I'm
saying is what the youth recognize to be true: that their own
parentswere duped into giving them, the children, ano-future
society. And that’ s the situation. And the youth are going to
tend to turn to me; because | recognize their problem, and |
demand justice, or relief from that problem.

And that's why we're having a great impact. We're re-
cruiting at arate which even astonishes me.

Corruption of the Political Parties

Stockwell: Well, during the DNC meetings of a couple
of weeksago, alot of the younger peopl e of your organization
kind of let the DNC know that you were still out there, even
though you weren't invited to attend the meeting.

LaRouche: [Laughs] They knew | was out there. But
remember, it’s organized crime that controlled that meeting.
Look at the names! Lieberman is still considered a Demo-
crat? | mean, what' sgoing on?Y ou consider thisguy aDem-
ocrat?
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Stockwell: Just as McCain is till considered a Repub-
lican.

LaRouche: [Lieberman] creditshimself, and McCain, as
having thewar policy which hasimprisoned the Bush Admin-
istration. They have the same policy. So when the Hudson
Ingtitute claims that McCain and Lieberman are committed
to a “Bull Moose” ticket against both major parties for the
2004 election, you have to give alot of credence to that. It
appearsthat that really isthe case.

So why does anybody seriously consider Joe Lieberman
aDemocrat?

Stockwell: And yet, he was the principal person at the
DNC meetings two weeks ago.

LaRouche: Andbefore, at thelast one, wherethey raised
the question of the war, he and McCain were the pushers.
They aways have been the pushers. Both are controlled by
the influence of organized-crime money. That’'s how Lieber-
man got el ected, wasthrough organized crime support; right-
wing, extreme right-wing organized crime support.

Stockwell: So this“Bull Moose” ideawill be much like
what Ross Perot did with the Reform Party [in 1992].

LaRouche: In asense, but not. Ross Perot was a differ-
ent proposition.
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Stockwell: It still would have the effect of derailing alot
of Republican votes from the Republican Party.

LaRouche: Oh, thisis to establish a dictatorship in the
United States.

If you destroy the two-party system—that is, its election
role—under crisis conditions, without a reform—you’ re not
goingto haveachangeinthepoalitical system. Y ou’' regoingto
havethepreconditionsfor establishingadictatorship, because
the United Stateswill berendered not governablein arational
way. Andif it' snot governablein arational way, what you're
going to haveis adictatorship. Anybody who wantsto avoid
a dictatorship is not going to vote for or support McCain
and Lieberman.

Stockwell: Did weflirt with that in the last election?

L aRouche: We came close. When you start rigging elec-
tions as they did—I mean, you had two non-candidates run-
ning for President; two guys who were equally unqualified
for office were the only choices presented to the public—the
only plausible choices presented to the public in the election!
When you put two clownsin, in effect, asthe only candidates
available, the only choice—Gore would have been at war
quicker than you would have had possible under Bush. These
were your choices!

Stockwell: Then you had the Supreme Court step in and
decide who was going to be President.

LaRouche: Well that's another little—and nobody ob-
jected.

Stockwell: Not even Gore. He just kind of shut up and
went hisown way.

LaRouche: Well Gore's owned by the same people as
Lieberman. He's owned by the same people as these guys,
the same organized-crime circuits. Look, Gore was a part
of the corruption of the Russian Mafia. | think Clinton was
blindsided on this thing in 1996; he was blindsided on what
Gorereally was. Maybe wishfully so, but he was blindsided.

Stockwell: Well, onethingthat you can say, | think, about
Clinton, that you have ahard time saying about George Bush,
is that even with al his little peccadillos, President Clinton
could see what the problem was; hejust never had the moral
strength to do anything about it.

LaRouche: Sometimes, but on many occasions, no. He
came close. But he was terrified. What they did to him, with
putting this girl in the basement, this stalker in the basement
of the White House, to set him up; and the way they went at
him, especially after September of 1998—

Stockwell: "98 with the Asian Crisis. . .

LaRouche: Yeah, '98 was the Asian Crisis. But when
they set him up—earlier, it was a set-up done through chan-
nels of organized crime, the same crowd—she was an asset
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The LaRouche Youth Movement demonstrates in Washington on Feb. 19. They also conducted lobbying of Senators and Congressmen.
“ The youth are going to tend to turn to me; because | recognizetheir problem, and | demand justice, or relief fromthat problem. And
that’ swhy we're having a great impact. We' re recruiting at a rate which even astonishes me.”

of families which were connected to these money families.
And they stuck her as an apprentice in the White House base-
ment. And she had a reputation as a stalker from her high
school days. And shewas stuck there.

Now any competent security check would not have al-
lowed her to be put in the White House; would have gone to
the President and said, “Don’'t put her in there,” before he
even knew who she was. So that was deliberate. It was a set-
up. It was a trap, a monkey-trap, because he has a certain
known susceptibility to female blandishments, shall we say.
And that was one of hisweaknesses.

But he’ snot the only one. | would hate to think about the
number of Presidents who've had propensitiesin that direc-
tion, to be tempted by young things, or something.

Responsibility for Posterity

Stockwell: Well, we seem to have aparade of that having
happened; that men of power, that sort of rides along in the
carriage with them, those kinds of propensities.

WEell, we're coming down to the end of the hour. I’ ve got
maybe three minutes | eft here. Any parting words, Lyndon?

L aRouche: Parting words are from the New Testament;
I’m not going to quote the New Testament, but the principle.
Y ou haveamortal life. Themortal lifeistemporary. If you're
wise, you treat that mortal life as an opportunity, as atalent,
asthe Testament hasit. And you decide how you’ re going to
spend that which you can not keep anyway—mortal life. And
you spend it wisely, so that you will have redly lived, and
will be someone meaningful for generationsyet to come. Y ou
will have trueimmortality.

Soif you' rewise, you spend your lifefor immortality, not
for other things.

And what we need today is more people who have that
view, or who arewakenedtothat view. Spendyour lifewisely.
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It's your talent. If you spend it wisely, you have earned im-
mortality. That will giveyou the courageto do theright thing.

Stockwell: You just can’t say that about too many peo-
pletoday.

LaRouche: That'sthejob of usin politics:. to be political
|eaders; to remind people of that; to usethat to guide uswhen
weget into aposition wherewehaveto maketough decisions.
It sto remember that we are spending our talent, and we have
to spend it wisely, because future generationswill belooking
a us.

Stockwell: Well, we haveto go.
LaRouche: Okay.

Stockwell: Thank you once again for your participation.
| have the greatest respect for you and your organization, and
awayslook forward to having you, or one of your association
members on theinterview with us.

LaRouche: Thank you.

Stockwell: Good luck to you in this coming period of
time, asfar asthe possibilities of being a serious candidatein
the eyes of the media.

But you know what | think? The situations that continue
to unfold around us may necessitate such a move. When
there’ sonly one guy that can stop the ship from sinking, and
everybody finally realizesthat, maybe everybody will finally
do something about it.

LaRouche: Things happen like that in history.

Stockwell: Yes, they do. Lyndon, again, thank you so

much for being a part of the program.
LaRouche: Thank you.
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Will Bush Heed Warning Of
LaRouche And Avert World War?

by Jeffrey Steinberg

Lyndon LaRouche has forcefully warned President George in Iraq. This is where the threat comes from. If we went back

W. Bush that if he plunges ahead into a war with Iraq, he willto the agreement which Clinton made, in good faith or not,

have squandered the last opportunity to avert an even more and if that were credible, then | think that’s the way out of the

grave military confrontation on the Korean peninsula. In com-problem: to go back to that agreement and honor it. Obvi-

bination, such an Irag-Korea crisis would likely be cata-  ously, inallthese matters, President Bushis being very poorly

logued, by future historians, as the beginning of a global waradvised, or one might say, badly misadvised.”

even more horrible than the “Clash of Civilizations” conflict

promoted by Dr. Bernard Lewis and the “war party” inside A Nuclear Showdown?

Bush’s own Administration. Well-placed Washington sources report ER that,
Agreeing with warnings by former Defense Secretary = among the uniformed senior military officers at the Pentagon,

William Perry, delivered at a March 5 Senate Democraticthere is tremendous concern that an Iraq war will eliminate

Leadership briefing, LaRouche evaluated the depth of the  all diplomatic paths to solving the Korea crisis. The leader-

Korea mess: “Yes, there are problems. The problems wership of North Korea, military men believe, will presume

created by the present Administration’s attempts to abrogate “We’'re next,” and may even take pre-emptive military action

the [KEDO, Korea Economic Development Organization]against the South, while half of U.S. military divisions are

agreement. Now—because of the Iraqg war—North Korea, for ~ occupied with a war in the Persian Gulf or a postwar occupa-

its own reasons, is reacting as if it assumed that there is ngon of Iraq.

good faith on the part of the United States, and that a war Contrary to recent statements by Defense Secretary Don:

against Irag would simply be a precursor of an all-out attackald Rumsfeld, the United States does not have the military

on North Korea. Under those conditions, North Korea as- force structure to respond to an Iraq war and a Korea outbreak

sumes, not without reason, that there’s no point in coming teimultaneously. Furthermore, senior military officials, in-

any agreement with the United States, pending the possibility  cluding Army Chief of Staff Gen. Eric Shinseki, have esti-

that the United States might repudiate this crazy policy, thenated that a postwar occupation of Iraq will require “hun-

policy of the so-called ‘Axis of Evil.” They've been told, in dreds of thousands” of American troops for a long period of

effect, that the Bush Administration considers North Korea aime, perhaps two to seven years.

partofthe ‘Axis of Evil,’and is acting accordingly. Therefore, North Korea has over one million troops under arms,

how could anybody in North Korea—given the North Koreanand 30,000 artillery pieces aimed at Seoul. The South Kore-

regime and its views of the world outside it—how could any-  ans have 400,000 troops, approximately, backed up by a

one assume that North Korea would act in any way butto wait).S. military force of 37,000. Under these circumstances,

and see, whether or not the United States calls off the war? If ~ the United States could easily find itself in a position of

the United States does not call off the war with Iraq, then wehaving to choose between allowing South Korea to be over-

have a very difficult situation. run, or using tactical nuclear weapons to stop an attack from
“Therefore,” LaRouche concluded, “this is just one goodthe North.

reason more, for calling off that lunatic commitment to war Senior military officers have reportedly warned President
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Bush about these grave consequences of an Iraq war.

For their part, the neo-conservative “war party” in the
Administration isreportedly pressing for the United Statesto
threaten the use of nuclear weapons against North Korea—
their mad effort to counter this most compelling reason for
the President not to go to war to overthrow Saddam Hussein.
These neo-cons argue that the only way to deal with Pyongy-
ang is by threatening it, and that the threats will only work if
theUnited Statesinvades|ragand getsrid of SaddamHussein.
They have been conduiting disinformation that the North Ko-
rean regimeis deeply divided and on the verge of crumbling.
On March 2, the Washington Post reported that the CIA has
recently warned the President that aNorth Korean “ defector,”
who had claimed since last Autumn that the regime was on
theverge of collapse, wasfeeding disinformation. Post writer
Glenn Kesdler reported that his sources complained, bitterly,
that “There are people in this Administration who will leap
at anything.”

Onesuch“leaper” isl. LewisLibby, the chief of staff and
top national security aideto VicePresident Dick Cheney, who
was the staff director of the Cox Commission, which ran a
vicious 1999 “Red Scare” campaign about Chinese nuclear
espionage in the United States, attempting to blow up the
whole Northeast Asia region and trigger a new Cold War
pitting China and North Korea against Japan, South Korea
and Taiwan. Another promoter of the Korea showdown is
John Bolton, the State Department’ schief arms control nego-
tiator, who has been peddling theideathat the Bush Adminis-
tration must abrogate the “negative security assurance”
against first-use of nuclear weapons (See EIR, March 7,
2003).

Indeed, as the London Guardian reported on March 7,
buried in the FY 2004 Pentagon budget request sent recently
to Congress, isademand that Congress “rescind the prohibi-
tion on research and devel opment of low-yield nuclear weap-
ons,” which has been in effect since 1994.

Chickenhawks Under Attack

Thesheer magnitudeof theinsanity of theneo-con* chick-
enhawks’ inside the Bush Administration has provoked a
significant backlash, which has taken the form of a broad
pattern of exposés of the Paul Wolfowitz-Richard Perle cabal
as Likudnik nuts, steering the United States into conflicts
that suit the agenda of the radical right wing in Israel. These
exposéshaveall been based on material first widely published
in EIRin recent years.

Most notable of these attacks has been the exposure of
Perle, Assistant Secretary of Defense Doug Feith, and State
Department arms control official David Wurmser, as the co-
authors of the July 1996 “A Clean Break” report. “Clean
Break” was presented at that time to Israeli Prime Minister
Benjamin Netanyahu, as a recipe for overturning the Oslo
Accords and redrawing the map of the Middle East, through
awar against Saddam Hussein.

In just the past week, the Perle, Feith, and Wurmser au-
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thorship of the* Clean Break” war schemehasbeentrashed on
“Meet ThePress’ onNBC-TV,inaMaureen Dowd columnin
the New York Times, in an hourlong “ Frontline” documentary
on PBS public television, and in a widely circulated syndi-
cated column by Raobert Novak.

In a March 2 appearance on “Meet The Press,” Richard
Perle was directly confronted by Tim Russert on the “Clean
Break” document; Perle stammered and claimed he had not
read the document in along time, and did not recall whether
he still held the views presented in the war scheme. Y et on
Feb. 4,inaprivate, on-the-record, discussionwiththisauthor,
Perle had said that he fully stood by the recommendationsin
thereport, and argued that President Bush al so shared his per-
spective.

InaMarch 3 interview with PBS-TV’s Bill Moyers, Jo-
seph C. Wilson, the last U.S. Deputy Chief of Mission in
Baghdad, slammed Perle as“the architect of astudy that was
produced in the mid-‘90s for the Likud Isragli government,
called ‘A Clean Break, A New Strategy for the Realm.” And
it makesthe argument that the best way to secure | sragli secu-
rity isthrough the changing of some of these regimes, begin-
ning with Iraq and also including Syria. . . . There are those
who believethat perhapswe’ ve confused our responsibilities
[to defend Israel] with the davish adherence to the Likud
strategy.”

Raobert Novak, on March 6, pilloried Perle, Feith, and
Wurmser for their promotion of the insane idea, in “Clean
Break,” that the overthrow of Saddam Hussein will bring
about theinstant democratization of the Arabworld, and long-
term security for Israel. Novak warned that President Bush
appears to have staked his Presidency “and the course of the
nation” on these “Clean Break” crazy notions of a“crusade
for democracy.”

The latest attacks on the neo-conservative wanna-be lib-
eral imperialists have been extended to include another of
LaRouche's leading targets: the late fascist philosopher and
neo-con “ Godfather,” Leo Strauss. On March 5, the German
newspaper-of-record Siddeutsche Zeitung published a fea-
ture-story exposé of Strauss and the movement in the United
States of war party “Straussians.” “ Most neo-conservatives
were pupils, or pupils of pupils of Leo Strauss,” author Tim
B. Mueller wrote. Mueller singled out Norman and John
Podhoretz, Irving and William Kristol, and the American En-
terprise Institute as key purveyors of the Straussian dogma.
“Today,” heconcluded, “themost important Straussian politi-
cal figure is Paul Wolfowitz, Deputy Secretary of Defense,
whom several commentatorscall the* super-brain’ of thegov-
ernment.”

The intensity of these public attacks, using formulations
known to have originated from LaRouche and EIR, under-
scores the level of fear over the prospects that the “Clean
Break” gang will drag the United Statesinto aworldwar. The
guestion is whether that message has gotten at all through to
President Bush, on whose shoul ders rests the choice of war
or peace—for a generation to come.
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tion from humanity, from implicitly the great majority of
humanity, saying: ‘This war shall not be allowed to occur!'. . .
We'reinatime of greattragedy, and a challenge of awakening

EllraS]_a ‘A)ﬂ.s Of Reason, of humanity, in a way which has not been possible in recent

. times. ... The question is, can we bring to this situation,
Moves Agamst Iraq Wa_r where the opportunity for change is here: Can we bring the
spark of true leadership into this process?”

At the same conference, Helga Zepp-LaRouche empha-
sized the deep reasons for the opposition by “Old Europe” to
a“pre-emptive” invasion of [ragq—an opposition rooted in the
A group of leading nations of Europe and Asia—pivoted on  incredible suffering of the two world wars of last century, and
the role of France, Germany, and Russia, and with importarfurther back in such experiences as the Thirty Years’ War.
input from circles in the Vatican and other institutional Exactly this point was brought up in public again and again
forces—has joined together in an extraordinary offensive tdoy German Chancellor Gerhard Sttieo, in the context of his
stop war in Irag, and a misguided U.S. Administration from meetings with Russian President Vladimir Putin and French
bringing catastrophe upon itself and the rest of the world. APresident Jacques Chirac.
decisive feature is that this new coalition is emphaticadiy Thatprincipled nature of the coalitionamong France, Ger-
anti-American in orientation; on the contrary, it strives to many, and Russia in particular, has elicited the angriest out-
bring the United States from the insanity of the Rumsfeld-  bursts from the war party in Washington and London, as well
Cheney war party back to reason, and potentially, to the kindas a campaign of denial in much of the world’'s mass media. As
of FDR policies that Lyndon LaRouche has placed at the  the triangular coordination of France, Germany, and Russia
center of his 2004 Presidential campaign. beganto take decisive shape following President Putin’s visits

This emerging alliance for peace represents the coming-  to Germany and France on Feb. 9-10, the press was full o
together of several combinations of nations, including: a reinsinuations of “opportunism” and “unreliability” of the part-
newed French-German partnership in the European Union; ners, each of which was allegedly on the verge of abandoning
a new “Paris-Berlin-Moscow triangle”; the much-discussedthe others, in favor a of dirty deal with the Bush Adminis-
“Russia-China-India strategic triangle”; the cooperation tration.
among Russia, China, South Korea, and Japan around solving But exactly theopposite has occurred. Over the last week
the Korean situation; and urgent efforts by the Pope and other ~ of February and first of march, despite massive pressure fror
religious figures, including in the Islamic and Eastern Ortho-Washington, the Paris-Berlin-Moscow alliance has grown
dox world, to prevent a “Clash of
Civilizations” and the outbreak of ... .‘ ' 3

by Jonathan Tennenbaum

generalized religious warfare which
would be unleashed by an invasion of
Iraq. Whatever now happens around
Iraq, the cooperation of this broad
coalition of forces is already an his-
torical factor of potentially very far-
reaching significance.

Here, as LaRouche himself em-
phasized in his Feb. 15 address to thel§
Schiller Institute in the Washington
area, is the stuff of Classical tragedy,
enacted on the stage of current his-
tory! Noting the unprecedented mo-
tion against the war, among the lead-
ers and people of France, Germany,
Russia, China, India, and others—a
degree of mobilization that would
have been unimaginable just months
earlier—LaRouche declared:
“We've come to a time ... where
mankind is shaken. We find people

The shiftsthat led up to the March 5 no towar” common front in Paris, of Foreign Ministers
Dominique de Villepin of France (center), Igor Ivanov of Russia (left), and Joschka Fischer

. of Germany (right), involve much more than UN Security Council negotiations. Their
moving, as they have not moved for countriesareallying to repel the twin dire threats of global economic depression collapse
alongtime....We have an affirma- and unstoppable warfare.
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more courageous, up to the point of taking onfrontal confron-
tation with the Bush Adminstration over the proposed war
resolution in the UN Security Council.

Allying Against Two Dire Threats

The sudden toughness exhibited by Chirac, Putin, and
Schroder, in particular, has astonished many observers. But
readersof EIR couldfollow, over thelast six months, onesign
after the other of an improved understanding within govern-
mentsand institutionsin Europe and Asia, of the deadly twin
threats of the global financial and economic crisis on the one
side, and the Rumsfeld-Cheney-Wolfowitz-Perle“ war party”
inthe United States, on the other. At the sametime, thereisa
growing orientation, in Europe and Asia, toward the concep-
tionsof the* Eurasian Land-Bridge,” the" Russia-China-India
strategic triangle” and LaRouche’ s New Bretton Woods, and
toward hisrolein effecting apotential change of policy inside
the United States, as the only available direction to get out
out of the mess.

Schroder’s extraordinary stand against awar in Irag, in
the German elections at the end of |ast year, echoed the high-
visibility el ection campaign of HelgaZepp-L aRouche' sCivil
Rights Movement-Solidarity (BuSo) party. Following this,
Russian President Putin’s back-to-back visits to China and
Indiain early December aimed at consolidating the Strategic
Triangle. Then Schroder’ sDec. 31inauguration, in Shanghai,
of the world’s first high-speed commercial magnetic levita-
tion train, put forth a symbol of the Eurasian Land-Bridge
policy for technology-sharing and an infrastructure-centered
economic boom. In the course of January, the move by
Schroder and Chirac to decisively strengthen the German-
French relationship as the core of Europe and the key to a
war-avoidance policy, was marked by the 40th anniversary
cel ebration of thefamousElysée Agreement between Charles
de Gaulleand Konrad Adenauer. Finally, the turning-point of
the Feb. 9-10 Putin-Schrdder and Putin-Chirac meetings—
thejoint French-German-Russiadeclaration on Irag, immedi-
ately endorsed by China—nbrought the subsequent resounding
rejection of the Washington war policy at the UN Security
Council meeting of Feb. 14.

Lead-Up toMarch 4‘No’

Since then, the momentum of the peace coalition has
grown still further, with Moscow acting as the pivot of an
extraordinary series of Eurasian diplomatic moves during
late February.

On Feb. 23, former Russian Prime Minister Y evgeni Pri-
makov travelled to Baghdad for a confidential meeting with
Saddam Hussein, reportedly to discuss an “exit strategy” for
the crisis. The next day Russia, France, and Germany, with
support from China, submitted a new programmatic joint
memorandum inthe UN Security Council, explicitly counter-
ing U.S.-British attemptsto push through aresol ution author-
izing invasion of Irag. The French-German-Russian-Chinese
initiative was a central focus of the meeting of President
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The war party in Washington and London has been alleging that
Russian President Vladimir Putin (here meeting with French
President Jacques Chirac) “ had a price” and would break from
France and Germany to support war on Iraqg. But Putin hardened
Russia’s opposition to the war further in thefirst days of March.

Chirac and Chancellor Schroder in Berlin on the same day, at
which both sharply rejected the U.S.-British resolution and
emphasized that war “can and must” be avoided.

On Feb. 26, Kremlin chief of staff Alexander Voloshin
travelled to Washington for a highly unusual, closed-door
meetingswith VicePresident Dick Cheney, Secretary of State
Colin Powell, National Security Advisor Condoleezza Rice,
and President George Bush himself, focussed on away out of
the lrag crisis. Although international presswasfull of black
propagandathat V oloshin’ smissionwasto negotiatetheprice
for aRussian sell-out onIrag, inthe subsequent daysPresident
Putin hardened M oscow’ s anti-war position even further. On
Feb. 27, Chancellor Schroder made an unplanned “lightning”
visit to Moscow to discuss the Irag crisis and joint Russian-
German-French-Chineseinitiative with Putin. A visibly sati-
sfied Schrioder emerged to tell the pressthat Russiaand Ger-
many, through their tragic experience of World War 1, “ know
what war means,” and weredoing everything to avoid it now.

On the same day, Russian Foreign Minister Igor Ivanov
wasin Beijing, for meetings with not only his Chinese coun-
terpart, but aso with the present and designated Presidents
of China, Jiang Zemin and Hu Jiantao. An unambiguously
worded Russian-Chinese communiqué was issued, demand-
ing that the United States adhere to the Security Council and
the UN Charter of the United Nations. In a press conference
in Beljing, Ivanov declared that “ Russia has the right to veto
inthe UN Security Council and will useitif itisnecessary in
the interests of international stability.”

All of thisled to the stunning press conference and joint
declaration of the Foreign Ministers of France, Germany, and
Russiain Parison March 4, at which France’ s Dominique de
Villepin stated point-blank, that the three nations would “ not
permit passage of a UN resolution that would authorize the
use of force” in Irag. France and Russia, as permanent mem-
bers of the Security Council, would “assumeall their respon-
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sibilitieson thispoint.”

The next day, Papal representative Cardinal Pio Laghi
delivered a strong message from Pope John Paul |1 directly
to President Bush, to adhere to the United Nations and desist
from unleashing anew war. It should be noted, that since the
end of last year, significant breakthroughs have occurred in
relations between the Vatican and the Russian Orthodox
Church—signalled, for example, by a warm exchange of
Christmas greetings between Patriarch Aleksi 1l and the
Pope—with acommon focus on countering the war danger.

Russians See‘ Riemannian’ Shift

An interesting reflection of the significance of this pro-
cess, fromaRussian standpoint, iscontainedinasignal article
published Feb. 28 in the Russian daily Nezavisimaya Gazeta,
“The Axis of Peace as the Beginning of a Greater Europe,”
by Igor Maksimychev, a veteran diplomat and leading re-
searcher at the Russian Academy of Sciences' Institute of
Europe. This Europe, Maksimychev made clear, extends
“from Reykjavik to Vladivostok”; that is, it coincides with
the development area of the Eurasian Land-Bridge.

Maksimychev declared that the joint French-German-
Russianinitiativefor peacegoesfar beyond“simply reacting”
to policy moves from London and Washington; it actually
allowsthe world “to choose between two alternative concep-
tions of the future devel opment of the world.”

“The extremely close coordination in the positions of the
three countries on questions of international affairs,” Maksi-
mychev wrote, “has still another aspect, not less important
than the effort to find a way out of the mess that the United
States has gotten itself and the whole world into. Today
France, Germany, and Russia have taken the step toward be-
coming the initiating group for creating a Great Europe. . . .
Thegroup. . . iscomposed of the strongest and most influen-
tial nations of the continent, which, in the last analysis, will
determine its future. If France were not to participate, then
the cooperation between Russiaand Germany could easily be
portrayed as a ‘rebirth of Rapallo.” If Germany were not to
participate, thenit would suffer thefears of being surrounded,
asdid German policy from thetime of Bismarck’s* nightmare
coalition.” Without Russia, this group would not have an all-
embracing European character, which, indeed, definesitses-
sence.”

A leading scholar of the Moscow | nstitutefor World Eco-
nomics and Politics IMEMO) commented that “Maksimy-
chev was not just speaking for himself. He is speaking for a
prevalent view inthe Academy of Sciencesand, moreimpor-
tantly, for aninfluential group withinthe Russian government
itself. This group is in bitter conflict with a powerful ‘U.S.
lobby,” connected especially with oil interests, who are push-
ing the unrealistic idea that Russia stands to gain alot from
energy dealswiththe U.S.A.” Putinistrying, inthissituation,
“to preserve al the positive achievements of Russia, both in
relationswiththeUnited States, andinrelationswith Europe.”
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In any case, the IMEMO scholar concluded, “Russia’s rela-
tions with Europe are absolutely vital and will not be sacri-
ficed. That iswhy Putin and Ivanov are doing absolutely ev-
erything they can, to prevent awar in Irag from starting, and
provide apositive way out for all sides.”

A well-known Russian military-strategic expert, Gen.
Leonid Ivashov, noted that the actions of the war party in
Washington and London “have called forth a powerful reac-
tion from continental European and Asian civilization, in-
cluding France, German, Russia, China, India, and some Is-
lamic nations like Iran. ... A reaction of the type of a
‘Riemannian change of geometry.’” These nations, Ivashov
said, seek to defend civilization against “the forces of chaos’
being unleashed by thewar party, and“to develop new princi-
plesfor adialogue of cultures.”

Their great hope is that the United States can be turned
around toward support for this perspective.

New Korean Leader Calls
For Land-Bridge Strategy

by Kathy Wolfe

South Korea's new President Roh Moo-hyun focussed his
Feb. 25 inaugural address on the Eurasian Land-Bridge, the
“New Silk Road,” from the Korean Peninsulato the Atlantic
Ocean, under the title “An Age of Northeast AsiaBegins: A
New Takeoff Toward an Age of Peace and Prosperity.” Roh
repeatedly called for rapid implementation of the Eurasian
Land-Bridge, insisting that only the economic development
of the entire Korean Peninsula and Eurasia can assure peace
in Korea. “We have soon to bring the day,” he said, “when
passengerswill beableto buy atrainticket in Pusan andtravel
all the way to Paris, in the heart of Europe, via Pyongyang,
Shinuiju, and the many cities in China, Mongolia, and Rus-
sia” Roh cited “renowned international scholars’ as author-
ity. “Insiders are aware,” as one source said, that thiswas*“a
reference to Lyndon LaRouche.”

To head off the nuclear crisiswith North Korea, President
Roh is also moving rapidly for a heads-of-state summit with
North Korean Chairman Kim Jong-il, planned for Beijing in
April, Seoul sources told EIR. President Roh is quite con-
cerned, they said, that any U.S. attack on Iraq would make
theNorth K orean crisisalmost unsolvable, and that the utmost
be doneto stop any conflict in both areas. The summit could
also concretize peace by inaugurating the Trans-K orean Rail-
way, which wasto have run by Feb. 24. Although most of the
rails have quietly been finished on the Seoul to Pyongyang
line, thepolitical gridiock of the nuclear crisishassofar made
it impossibleto run trains. A summit could change that.
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South Korean
President Roy Moo-
Hyun'’ sinauguration
was marked by the
most far-reaching call
yet by any Korean
leader, for making the
entire Peninsula a
“bridge” inflinging
transport corridors
from Pusan to Paris
through China and
Russia: abold and
effective peace
strategy.

President Roh has several other “ Silk Road” devel opment
programsinthe“ten major tasks’ for hisnew regime, Malay-
sia s Bernama News reported Feb. 28. Prominent are 2,500-
mile paired oil and gas pipelines running from Irkutsk at Rus-
sia’ sLakeBaikal, through Chinaand North Korea, into South
Korea and undersea to Japan. This $20 billion project would
providecashto Russia, freeenergy to North Korea, and break
the stranglehold of Mideast conflict on the energy supply for
China, South Korea, and Japan. Irkutsk has the largest gas
reserve in Russia, ahuge 1.5 trillion cubic meters.

‘New Economic Engine Needed’

Roh also appointed to his new cabinet a fierce critic of
the International Monetary Fund, Dr. Y oon Y oung-kwan of
Seoul National University, as Foreign Minister, and retained
Unification Minister Jeong Se-hyun, a key architect of the
“Sunshine Policy” with the North under President Kim Dae-
jung (who stepped down Feb. 25). Two other new ministers
are on record as foes of the free-trade policies of the WTO.

“The international security environment is rather unset-
tling. The Iragi situation is extremely tense,” Roh began his
speech. “Global concern is rising over the North Korean
nuclear issue,” and “the international economic situation is
also deteriorating. ... Our nation, therefore, is in urgent
need of a new economic growth engine. Fellow Koreans,
in this new age, our future can no longer be confined to
the Korean Peninsula. The ‘Age of Northeast Asia is fast
approaching. Northeast Asia, which used to be on the periph-
ery of the modern world, is now emerging as a new source
of energy in the global economy. Renowned international
scholars have long predicted that the 21st Century would
be the Age of Northeast Asia and their predictions are com-
ing true. Businesstransactionsin the region already represent
one-fifth of globa volume, and the combined population of
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Korea, China, and Japan is four times larger than that of
the European Union.

“The Korean Peninsula,” Roh noted, “is located at the
heart of theregion. It isabig bridge linking Chinaand Japan,
the continent and the ocean. . . . It demands that we play a
pivotal roleinthe Age of Northeast Asiain the 21st Century.
Logisticsbases are being perfected on land and seaand inthe
air, asseeninthe up-to-datefacilitiesat Incheon International
Airport, Pusan and Kwangyang ports, and the projected su-
per-speed railway systems. The country is being equipped
with al requirements necessary to lead the Age of Northeast
Asiainthe 21st Century. . . .

“To bring about agenuine Age of Northeast Asia, astruc-
ture of peace must be institutionalized on the Korean Penin-
sula. Itismost unfortunate that the peninsulastill remainsthe
last legacy of the Cold War of the 20th Century. In the 21st
Century, we have to change the peninsula into a land that
sends out messages of peaceto therest of theworld. It hasto
be reborn as East Asia's gateway of peace, connecting the
Eurasian landmass with the Pacific Ocean.”

President Roh also pledged to both negotiate a peaceful
settlement to the nuclear crisis, and to maintain the U.S. alli-
ance—while transforming it into an alliance of two equal,
sovereign nation-states. “ So far, we have made great efforts
topromotepeaceintheland, and theresultshavebeenremark-
able. Exchanges of people and merchandise between the two
Koreas are taking place routinely, on a daily basis. Inter-
Korean travel routes are open on land and sea and in the
air. ... First, I will try to resolve all pending issues through
dialogue. Second, | will give priority to building mutual trust
and upholding reciprocity. Third, | will seek international
cooperation, on the premise that South and North Korea are
the two main actorsin inter-K orean relations.

“1 would like to emphasize again that the North Korean
nuclear issue should beresolved peacefully through dialogue.
Military tension in any form should not be heightened. We
will strengthen coordination with the United Statesand Japan
to help resolve the nuclear issue through dialogue. We will
also maintain close cooperation with China, Russia, the Euro-
pean Union, and others.

“This year marks the 50th anniversary of the Korea-U.S.
Alliance,” Roh concluded. “The Korean people are deeply
grateful for this. We will foster and develop this cherished
alliance. Wewill seetoit that thealliance maturesinto amore
reciprocal and equitable relationship.

“Fellow citizens, for along period of time, we have lived
on the periphery. We were forced to go through a history of
dependence, unabl e to determine our own destiny. But, today
we are at the threshold of a new turning point. Opportunity
has come for usto take off asthe hub of Northeast Asia. We
should seize this opportunity. We are a people who can bring
about miraclesif united. Let us all pull together with all our
hearts. | invite you al to join this historic march and make a
new takeoff toward an age of peace and prosperity.”
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rg’s article that same dayl-Riyadh, the main newspaper in
the Saudi capital, published an article by Dr. Nora Al-Saad
calling on Muslim nations to stop providing any help to wage

EIR Becomes Lighthouse war against Irag, warning of the dangers surrounding the Mus-

lim and Arab world. She cited thEIR articles extensively.

In Mlddle EaSt She issued a moving call to political and religious leaders in
the region to stand against the war plans.

After summarizingEIR's expose Dr. Al-Saad wrote:
“This is the background of Garner, the candidate for a ‘demo-
craticIrag,’ the democracy that President Bush wants to estab-
In the days before and during the Arab League summit in lish in the Middle East. A governor who would serve Israel
Sharm el-Sheikh, Egypt, on March 1, two exp@éy EIR  and employ his knowledge in protecting it and breaking the
were widely circulating around the Arab world, contributing bones of anyone who daresto standinthe way ofthe American
to strengthening the resolve of the Arabs to resist awar againsiemocracy tank, the missiles of justice, and the bombs of
Irag. Two EIR articles—one, on the American “chicken-  peace. O leaders of the Arabs and Muslims, who are gathered
hawk” faction’s plans for a pre-emptive nuclear strategy toat the [Arab League] Summit Meeting, we urge you in the
be used against Iraq; the other, on the appointment of retired name of the mission entrusted to you, and the which you
U.S. Gen. Jay Garner, supporter of the criminal policies ofwill be held accountable for, to stand in one line against the
the Israeli army in the Palestinian territories, to become the ~ American arrogance. . . . O scholars of the Muslim and Arab
imaginary “viceroy of Baghdad’—were translated into Ara- nations, the situation is dangerous, dangerous. We the people
bic, printed, reprinted and commented upon in dozens of  are urging you to stand as one man and one heart. The natiol
prominent Arabic newspapers, news agency reports, newsf the Quran is a mission trusted to you. So, serve this mis-
and political party websites and discussion groups. sion.” The Saudiwebsite, Islamtoday, also published a strong

Jeffrey Steinberg’s article on the mad U.S. “pre-emptivewarning about the schemes being hatched against the nations
nuclear strike” scheme, and Carl Osgood’'s articleonthenam-  of the Middle East, based onHhie staries.
ing of Jewish Institute for National Security Affairs-con- The Egyptian opposition newspapirShaab published
nected Gen. Jay Garner to become the administrator of post-  the full text of Steinberg’sAr#laab is mouthpiece of
war Iraq, were first printed in Arabic on page one of the Lon-the Islamic Labor Party of Egypt, which has been crucial in
don-basedAl-Arab International daily in Feb. 28, the day  organizing the mass anti-war demonstrations in Cairo, held
before the summit. Interestingly, the rest of the page carried aim the first week of March with government permissiai.
interview with Dr. Mohammed Selim, Director of the Asian Bayan, the main daily in Dubai, United Arab Emirates, pub-
Studies Center at Cairo University, in which he called on Arallished the full text of Osgood’s article on March 3, referring
nations to change their orientation strategically and join the EIRas the source, under the title “Rumsfeld Chose Him
Eurasian Land-Bridge/Silk Route alliance as an alternativéVithout Hesitation: The American Administrator of Baghdad
policy for the future. This policy is directly associated, in the Is Connected to JINSA.”
Arab world and in Asia, with the efforts dEIR Founding
Editor Lyndon LaRouche. LaRouchelsaHousehold Name

Quds News, one of the largest Arabic news agencies, also The revelations spread much farther when the website
publicized theEIR article on Garner on its website front page Middle East Online published the English version of Stein-
on Feb. 28, stating that the article appeared in the Americaherg’s article. It had also published Lyndon LaRouche’s
weekly magazine “of Year 2004 American Presidentialcandi- ~ campaign press release, “Powell Victim of a British Hoax.”
date Lyndon LaRouche.” Many Arabic newspapers pickedThe Iragi Communist Party, which is opposed to Saddam
up the story from Quds News, and the London-bae@Quds  Hussein’s regime, published the full text of both articles
Al-Arabi published Quds News’ version of the article on its without comment. In the days following the Arab Summit,

by Hussein Askary

front page the same day. dozens of articles and commentaries appeared in the Arabic
press referring to the U.S. pre-emptive nuclear threat and to
‘O Leadersand Scholars General Garner's prospective ‘“viceroyalty.” Lyndon

As Arab leaders were arriving to Egypt, the official Egyp- LaRouche has already become a household name every-
tian daily Al-Ahram on Feb. 28 published a news item date- where in the Arab world, anBIR is regarded as a lighthouse
lined London and dispatched by the official Egyptian Middle  for steering people away from the hazards and dangers facing
East News Agency, under the title “The American Candidatehe human race.
To Rule Iraq Is Closely Tied to the Likud.” It referred to the The word in the Muslim world is that America needs more
report published by thelfitelligence Review Magazine.” such statesmen and publications in order to restore its position
The Saudi national dailjl-Watan translated of Steinbe-  as “a temple of liberty and beacon of hope among nations.”
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U.K.: Blair Could Well
Do a Ramsay MacDonald

by Mark Burdman

As each passing day brings him closer to his political doom,
British Prime Minister Tony Blair is actively considering a
radical, and high-risk domestic political maneuver, to save
his hide. According to well-informed British sources, Blair
may well ape his abominable forebear James Ramsay Mac-
Donald, who, asL abour Party PrimeMinister during thetrou-
bled Summer and Autumn of 1931, formed a“National Gov-
ernment,” together with Conservative and Liberal Party
opposition figures, so asto impose vicious austerity on Brit-
ain’'s Great Depression-wracked population.

Now, Blair ispondering whether to bring opposition Con-
servative elementsinto some kind of “national unity” struc-
ture, to outflank the intense opposition he faces from within
his own Labour Party to his drive for immediate war with
Irag, and to privatize crucial public services. Blair and his
entourage al so know, that the fragile British economy issink-
ing into the mire, because of the rapidly accelerating global
financial meltdown, including the bursting of Britain’s gar-
gantuan real estate bubble. Thislatter factor has been brought
to wider public attention, by the new International Monetary
Fund*“ country report” warning of the precarioushousing bub-
blein the Great Britain.

After the battering he received, from inside the ranks of
L abour during the House of Commons debate on Irag on Feb.
26, the which we reported last week, Blair will soon face
another Labour revolt in the Commons, possibly as early as
the week of March 9, against his plan for moving toward
privatization of British hospitals.

A Britishthink-tanker, sympathetictotheBlair/“ New La-
bour” policies, warned in the Wall Street Journal-Europe, a
publication strongly sympathetic to Blair' sIraqwar-monger-
ing, that “Blair Isin Trouble.” Stephen Pollard, formerly a
top figure at the British Fabian Society and now with the
Brussel s-based, neo-conservative Centrefor theNew Europe,
wrote on March 5: “It is more than possible—some people
consider it likely—that he . . . could be gone in a matter of
weeks. . . . Beinnodoubt: Tony Blair’ spositionisprecarious
in the extreme.” Pollard asserted: “ All bets are off. The Iraq
crisis has provided the glue by which the disparate strands of
the Labour Party . . . have been able to join together in their
opposition to a Prime Minister who is viewed by the public
as a near-deranged war-monger, and the poodle of atrigger-
happy Texas moron. . . . Even within the Cabinet, the knives
areout.”
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Thatcher Reincar nate?

What saved Blair from even worse humiliation, in the
Feb. 26 debate on Irag, was the support he received from the
chief spokesmen of the Conservative Party. With a handful
of heroic exceptions, Conservative Party debaters were more
effusive, in their support for Blair, than virtually anybody in
hisown party. Hewastreated, by them, asthenew incarnation
of their heroine, former Conservative Prime Minister Marga-
ret Thatcher.

Under such circumstances, London sources report, Blair
is considering bringing staunch lrag war advocate lain
Duncan-Smith, head of the Conservatives, and perhaps other
Tory leading lights, into his regime in an official capacity.
This, plus his dreams of a “quick victory in Iraq” and the
constant psychological manipulation of the population
through hyped-up “terrorism alerts’ and “terrorism contin-
gency exercises’ in London and elsewhere, compose the
witches' brew he and his advisors are concocting, to prevent
theimminent meltdown of hisregime.

A London insider told EIR March 5, “Blair could well
make a deal with the Conservative Party, upon which he has
become dependent on Irag, and which supports him on key
domesticissues. We are coming up to amajor realignment in
our politics.” Our source went on: “Blair could well do a
Ramsay MacDonald. There is a very good parallel between
the two cases. Remember, that when things got too hot for
MacDonald, in mid-1931, he turned to the Conservative
Party, to form a ‘National Government,” which kept him in
power, for sometime after that. | could see Blair, now, offer-
ing lain Duncan-Smith some official position, maybe on de-
fense, since Duncan-Smith isabig supporter of the Iraq war.
Blair will be needing more help fast, because he will face
another Labour revolt, probably next week, in the House of
Commons, over his move toward privatization of hospital
services. The Torieswould support him on that, too.”

LaRouche s1997 War ning

Blair’ sturntoward the Ramsay MacDonald model” con-
firms one of Lyndon LaRouche’ s most crucial political fore-
casts in the second half of the 1990s. No sooner had Blair,
and his Thatcher-lookalike" New Labour” project, comeonto
the political scene, than LaRouche warned, that Blair would
mimic MacDonald's nefarious antics. After Blair's election
on May 1, 1997, EIR's Feature, “Blair Landslide Signals
British Fascist Offensive,” stated, “Numerous senior British
commentators concurred with Lyndon LaRouche’s estima-
tion, that Tony Blair would be the reincarnation of Ramsay
MacDonald.” That articlerecalled how MacDonal d, after be-
ing elected soon before the stock market crash in 1929, came
increasingly under pressure, from the Hitler/Nazi-backing
Bank of England Governor Sir Montagu Norman, to impose
massiveausterity onhisown Labour working-classbase. This
becameincreasingly politically precarious, soMacDonald, in
mid-1931, wassummoned to anumber of meetingswithKing
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George V, and instructed to form a “National Government,”
withtheConservativesand Liberals. Wewent ontosay, “ Seri-
ous political observers would do well to keep the historical
precedent in mind, before they get too irrationally exuberant
over Tony Blair.”

Traitor Blair, Traitor MacDonald

When MacDonald made this drastic 1931 move, he was
universally denounced, among the working-class Labour
Party base, as a “traitor,” and Labour stalwarts were in the
habit of turning his photographto facethewall. Now, in 2003,
EIR has learned, that a recurrent theme, among Labour anti-
Irag war advocates, isthat Blair himself isa“traitor,” of the
MacDonald variety.

One Labour individual who addressed this matter pub-
licly, was Lord Kenneth Morgan, a member of the House
of Lords, and a professor at Queen’s College, Oxford, who
trained some of the people now in the Blair Cabinet. Morgan
made a strong attack on the Irag war policy, during a parallel
House of Lords debate on Feb. 26, and wrote an adaptation
of this speech, for the March 1 London Guardian. In biting
language, Lord Morgan stated that Blair’s pro-war message
“has been elucidated. The spinners have spun; the plagiarists
have plagiarized; and the people are more hostile than ever.”
Why isitthat no onebelievesthegovernment?Morgan chalks
it up to four reasons: First, no oneis convinced that Saddam
Hussein is athreat to Britain; secondly, no one is convinced
of alink between Iraq and terrorism; thirdly, people distrust
the motives of the United States, not because of anti-Ameri-
canism, but because of oil and the U.S. hypocrisy in not deal -
ing with an aggressive Israeli regime that consistently defies
UN resol utions*and deniesfundamental human rightsto Pal-
estinians.” The fourth reason is, that “the British people fear
war because they think that it will be barbarous and will lead
to the death of hundreds of thousands of innocent people
inlrag.”

Morgan aso chalenged those, like Blair, who compare
Saddam Husseinto Adolf Hitler. “What nonsense. Saddamis
not another Hitler. Where is his Mein Kampf? Where is his
dream of universal conquest?’

Morgan concluded: “Tony Blairisabravemanwho prides
himself on being another Churchill. Hemust bewary of being
another Ramsay MacDonald.”

WEEKLY INTERNET
AUDIO TALK SHOW

The LaRouche Show

EVERY SATURDAY
3:00-4:00 p.m. Eastern Time
http://www.larouchepub.com/radio
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Nemesis Hits
Spain’s Aznar
by Elisabeth Hellenbroich

Spanish PrimeMinister Jose MariaAznar, oneof thestaunch-
est dlies of the Bush Administration initsIraqg war drive, is,
likehisclosefriend British PrimeMinister Tony Blair, finding
himself confronted with amassivepolitical uproar in hisown
country, whichmay very well lead to hisremoval from power.
While Aznar’ spopular approval still stood at 37% ayear ago,
it dropped to 18% in January.

The ever-widening gulf between the government and the
popul ation—all opposition partiesin Parliament, the leading
trade unions, and many layers of the Catholic Church (includ-
ing the Catholic Bishops Conference, the Cardinal of Barce-
lona, the Archbishop of Tarragona, and the Archbishop of
Seville)—springsfrom several factors. Morethan 80% of the
population are opposed to awar in Irag, and the mgjority of
Spaniardsare disgusted by theintransigent and sel f-righteous
hawkish positionwhich PrimeMinister Aznar and hisgovern-
ment have been taking. Aznar has been denounced for acting
“moreinthe name or theinterest of U.S. President Bush than
intheinterest of the people of Spain.” ThenthereisMadrid’s
mishandling of Nov. 15 breakup of the Prestige ail tanker,
off the coast of Galicia, which hascaused an ecological disas-
ter, and will have catastrophic economic effects.

Thirdly, there is a deepening gap between rich and poor,
thanks to the country’s major economic crisis. Spain’s 21%
unemployment is one of the highest in Europe, and growing.
Asresult of thegovernment’ sfree-trade policy and adherence
to globalization, 50,000 Spaniards lose their jobs annually,
accordingtothemagazine Cambio 16. Discontentisvery high
among small farmersand fishermen. In addition—asresult of
the deepening world economic crisis as well as the major
repercussions of the Argentine and Ibero-American debt cri-
ses, the Spanish banking sector isin avery fragile condition
with many banks threatened with going under in 2003.

The outrage against Aznar’s policy, and the conflict be-
tween him and the political opposition, broke out in late Janu-
ary, when European newspapers published the “ Open Letter
of the Eight”—an unconditiona “loyalty oath” to Bush Ad-
ministration war policy delivered by eight heads of state and
government. Aznar was the primary organizer of the letter,
signed by the leaders of Britain, Spain, Italy, Poland, Hun-
gary, Portugal, Denmark, and the Czech Republic. It became
clear during severa hours of tumultuous parliamentary de-
bate on Feb. 5, in which Aznar explained his Iraq policy, that
key figures of the opposition interpreted the letter as an “act
of treason” by the Prime Minister, who had gone behind the
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back of hisEuropean allies, and without consulting the parties
in the Spanish Parliament.

The original text of the Jan. 30 letter had been conceived
at the Wall Street Journal, which had sent it to Aznar, whoin
turn, after along telephone discussion with Blair, “person-
ally” organized the signatures from the six others. Those are
the states which—as U.S. Defense Secretary Rumsfeld later
provocatively put it—are part of the “New Europe” that
Rumsfeld declared is more allied with the United Statesthan
with the “Old Europe” of France and Germany, which have
allied to oppose the war. The letter was a direct response to
the Franco-German initiatives in January, to more closely
collaborate in the fields of foreign, economic and security
policy, and aim their diplomatic efforts to find a peaceful
solutionto an Iraq war.

Aznar, a small-minded former financial official, gained
his“military” reputation as commander during the spectacu-
lar Pergjil Island Affair. Thisis atiny island off the coast
of Morocco, only inhabited by goats, which Aznar tried to
reconquer by dispatching an entire Spanish Armada in June
2002. The Premier is personally obsessed about reviving
Spain asaworld power.

The state of mind of the Spanish Prime Minister became
clinicaly clear during an address he gaveto the directorate of
his People’s Party (PP) on March 3. This was the eve of a
second major parliamentary debate on the Irag policy which
took place March 4; Parliament voted in secret ballots on two
motions: one presented by the PPin support of Aznar’ spolicy;
and one by the opposition favoring a peaceful solution in the
context of the UN Security Council. The PP motion prevailed
by 183-164 withthree abstentions. Aznar had said to hisparty
leaders: “We don’t want to see Spain sitting in the corner of
history, in the corner made for those countries [he didn’t say
which countries he meant] which don’t count, which don’'t
serve, and which don’t decide. Wewant to seeit in adifferent
place, and we have fought for this for many years.” With a
clear jab at France and Germany, Aznar had then criticized
“those countrieswhich try to divide the UN Security Council
or the Atlantic Alliance, or which claim to have the ‘ monop-
oly’ onthe Europeanvoice. . . . It would be astep backward,”
he concluded, “if the government listened to the protesters.”

Warn of First Use of Nuclear Weapons

The revealing parliamentary debate of Feb. 5 had been
convoked upon theinsi stence of the opposition whichwanted
to force Aznar to officially explain his Irag policy. Aznar
voiced his unconditional support for aU.S.-led war, saying,
“Either Iraqimmediately disarms or we makewar.” One par-
liamentarian after another from the opposition strongly de-
nounced his policy. Socialist Party (PSOE) Chairman Luis
Rodriguez Zapatero took thelead, expressing hisfirm solidar-
ity with the Pope' speace policy. Rodriguez Zapatero attacked
theconcept of “ pre-emptivewar” asrepresenting afundamen-
tal break with the principles of civilization; one could not
declare war on a country to disarm it, he maintained, when it
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is clear that there is no immediate danger from that country.
A war would mean bombing and killing tens of thousands of
civilians, and leave the country in ruins, Rodriguez Zapatero
warned. Hethen sarcastically charged Prime Minister Aznar,
“Y outook your decision alone, without consul tation, and now
you tell us you want to offer us consensus. What is the new
consensus you have proposed? It is everything which Mr.
Bushissaying.”

Rodriguez Zapatero wasparticularly outraged by Aznar's
treacherousrolein the “Letter of the Eight.” “ Spainisnot on
the side of the allies which reperesent the motor of the EU,
referring to Franceand Germany, hesaid, “ but it seemsrather,
that today we are on the side of the Euro-skeptics, and thisis
not in our national interest. The EU wasweakened initsfor-
eign policy, and you personally are responsiblefor this.”

Significantly, Rodriguez Zapatero also accused Aznar of
damaging Spain’s relations with the |bero-American coun-
tries by his self-righteous step. “Patriotism is dignity, and
nothing is more anti-patriotic than total submission” to the
U.S. and British war-hawks, he concluded. He was follwed
by the United Left (IU) Chairman Gaspar Llamazares, who
calld Aznar “ Secretary of the U.S.A.” Llamazares also told
Foreign Minister Ana Palacio that she knew perfectly well,
that the United States and Great Britain would not refrain
from the “ use of nuclear weaponsin thewar against Irag.”

Nationwide Protests

The debate was the prelude to a nationwide protest storm
which swept through the country on Feb. 15. In the context
of the unprecedented protests worldwide against the war on
Irag, more than 4 million Spaniards protested in 57 cities
against thewar policy of Aznar. These were the largest dem-
onstrationsin Europe, with 1.3millioninthecity of Barcelona
alone, and 1 million in Madrid.

A week later, on Feb. 24, some 250,000 people went into
the streets of Madrid to denounce the Aznar government’s
catastrophic handling of the Prestigeaffair. OnNov. 15,2002,
theagingand unsafeoil tanker Prestige, charteredfor £13,000
aday by theMarc Rich-linked Crown Resourcesraw material
trading company connected tothe Russian M afiyagroup Alfa,
sank off the Galician Coast, with dramatic effects on Spain’s
ecology, fishing and tourism. The government’ s mishandling
of the Prestige accident ranged from anincompetent decision
to pull the wrecked oil tanker 120 miles out to sea, creating a
gigantic oil spill polluting the Spanish, French, and Portu-
guese Atlantic coasts, to the very insufficient aid given by
the army to clean up the coasts. The protesters demanded a
parliamentary investigation to bring out the truth behind the
affair and shed light on those responsiblein the government.

The scale of the pressure on Aznar was shown by arecent
commentary intheWall Street Journal, which said that Aznar
has indicated to the United States that he needs “help” from
Washington to withstand the mounting political pressure he
faces at home. Aznar suggested to President Bush that he
should have “less Rumsfeld and more Powell”; to restrain
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Defense Secretary Donald Rumsfeld, whose public outbursts
have created animpossibl e situation for the European backers
of awar against Irag.

All over Spain, booktables are now organized to gather
signatures against the war, while there are plans made for
possi ble nationwide demonstrations on March 15 and March
21. The unprecedented ferment could indeed sweep the un-
popular Prime Minister out of office sooner than hethinks. In
an op-edinthedaily El Paison March 4, the chief magistrate
of the AudienciaNacional, Balthazar Garzon, wrote, “I can’t
recall adegree of protest and authentic popular rebellion, like
that which your position as PrimeMinister of thegovernment
isgenerating in al layers and social classes of Spain. | also
cannot recall the degree of cynicism displayed by leading
politicians who use demagogy and manipulate the media, to
play on the fears of the citizens by bombarding them with
lies.”

Garzon told the Aznar to defend the right of justice, join
with the Pope, and decide “whether he wants to be a great
statesman and takeapositionwhichtheentirecivilized world,
the French, Germans, Russians, Chinese, and Syrians have
taken, and join the battle cry in the opposition against war.”
He ended by asking Aznar, at what price he is willing to
participate in the war, “a price which will be covered by the
blood of thousands of innocents’ and which ultimately will
mean political suicidefor Aznar.

-
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Chirac Flanks U.S.
War Drive—in Africa
by David Cherry

French President Jacques Chirac arrivedin Algeriaon March
2 to ahero’ swelcome, as his open-top motorcade, travelling
the nine miles from the airport to downtown Algiers, was
greeted by cheering, confetti-throwing crowds numberingin
the hundreds of thousands.

The meaning of his visit was not lost on London and
Washington. Chirac “is leading the diplomatic campaign
against a U.S.-led war in Irag” and his visit to Algeria “is
expected further to strengthen his standing in Africa and the
Middle East,” wrotethe British Financial Timeson March 3.
“He seeks to prove that France remains a global power, . . .
and is an alternative voice to Washington,” said London’s
Daily Telegraph on March 4.

In aninterview on Algerian TV on March 1, Chirac had
said that he hoped to establish close rel ations between the two
countrieslike those between France and Germany.

Moroccan sociologist Mohammed Tozy told the French
newspaper Libération that “everyone is talking about . . .
American hegemony, and the Europe-U.S. confrontation. It’s
asif the Arab world were uniting behind the French and Ger-
man duo and that the Arab hero were Chirac.”

Thereis potential for more than political realignment in
Chirac’s move. If war cannot be avoided, and France and
Germany break from the free-trade and globalization strait-
jacket to defend themselves against the ensuing economic
chaos (see EIR Feb. 21, p. 4), they will require arelationship
with thedevel oping sector much morefavorabletoboth sides.

Addressing both houses of the Algerian Parliament on
March 3, Chirac spoke of hisvision of an “exceptiona part-
nership.” He referred to the bitter Franco-Algerian war of
1954-62, by which Algeria eventually obtained its indepen-
dence, as “atragedy whose name, these many years, we did
not wish to speak,” but which “we must neither deny nor
forget.” But, he said, “avast new vistais opening before us.
... The destinies of Algeria and France are deeply inter-
twined. . ..” He expressed his “esteem and respect” for an
“lslam open to the world.”

Chirac called upon Iraq to “cooperate more fully” with
UN weapons inspectors, adding that “We must maintain
strong pressure” on Saddam Hussein “to reach together and
inpeace, our established objectiveof eliminating Iraq’ sweap-
ons of mass destruction.” His 30-minute address received a
prolonged, standing ovation.

Chirac presented Algerian President Abdelaziz Boute-
flikawith thesilver seal of thelast Dey of Algiers—seized by
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French forces when they took over the city in 1830—calling
it a symbol of Algerian sovereignty. In a moving gesture,
President Chirac shook hands with two leading Algerian
fightersin the renowned Battle of Algiers, and laid awreath
at atombfor thosewho died fighting for independence. Chirac
himself had fought against independence as an army lieu-
tenant.

Chiracled adelegation of 80, including five Cabinet min-
isters, many political figures, artists, and business and indus-
trial leaders. He visited Oran, Algerid s second largest city,
addressed Algerianyouth at al-Senyah University, and visited
the newly reopened Michelin tire factory in Algiers before
ending histhree-day visit on March 4.

Bouteflika, on French radio, said Chirac deserved theNo-
bel Peace Prizeif he could prevent awar against Irag.

France' sNew Partnership With Africa

Chirac’s Algerian move gave punch to his declaration, at
the 22nd Franco-African summit in Paris on Feb. 20-21, that
France and Africahave entered anew phase of equal partner-
ship, that “ extends from devel opment issues, such asfighting
AIDS and improving agriculture and education, to fighting
terrorismand organized crime.” “ Francewill encourage Afri-
can development, but not dictate what to do,” Chirac said,
adding that Francewould serveasAfrica s" advocate” before
international organizations.

TheAlgerian visit, however, isonly the latest, most spec-
tacular of the steps Chirac istaking to implement the declara
tion. At the summit itself, Chirac violated globalization's
free-market principles by speaking of the need to raise the
prices of raw materials, and proposed at least ten years of
favorable trade terms for Africa He did not say how that
should bedone. Hereversed existing French policy by urging
devel oped countries to suspend subsidies for agricultural ex-
portsto African countriestemporarily, pointing out that cheap
imports into Africa were undercutting African production.
How farmersin the devel oped sector would be ensured parity
prices, he did not say. But while the European Union is the
biggest exporter to Africa, only 3% of EU farm exports go
to Africa

Stepping into English-speaking Africa—which the An-
glo-American powers think is their turf—Chirac offered to
help the governments of South Africa, Nigeria, and Zim-
babwe find solutions to problems of democracy, justice, and
landownership in Zimbabwe; his proposal has been accepted
by al three. South African President Thabo Mbeki said on
Feb. 21, that Chirac insisted, “if thereisaproblem, let'sdis-
cussit and let’s find a solution. And if there are things that
need to be donethat might requireresources. . . let’ sseewhat
we can do.”

Beginning Feb. 8, France, South Africa, and Indiaheld a
week of joint military exercisesin Gwalior, India. Frenchties
with South Africaare “visibly warming,” the South African
Broadcasting Corporation reported Feb. 21.

EIR March 14, 2003

Jorge Castaneda

Drug Legalizer Soros’
Man in Mexico

by Rubén Cota Meza

“The Soros Foundation isn't operating yet in Mexico, but
soonitwill be, andit will be headed by former Foreign Minis-
ter Jorge G. Castafieda,” wrote Federico Arreola, executive
vicepresident of the Multimedios Editorial Group, inthe Feb.
5 edition of the Mexico City newspaper Milenio. According
toArreola, Castafiedawill usethefundsof the* famous specu-
lator” George Sorosfor his*runfor the Presidency which, of
course, will take off as soon as next Summer’s intermediate
electionsare over.”

Although Arreola srevelation has not yet been officially
confirmed, neither has it been denied by either Castafieda or
Soros. And it comes as no surprise, in any case, given their
close, long-term ties, and their common goals of destroying
Mexican national sovereignty and of legalizing drugs.

Soros' Penetration of Mexico

In October 1998, on the eve of the special session of the
UN General Assembly on drugs, the world-class speculator
and drug-legalization proponent Soros paid for a full-page
advertisement in the New York Times, in which he claimed
that the war on drugs has caused more damage than the con-
sumptionof illegal drugs, andtherefore, theproduction, trade,
and consumption of drugs should be legalized. The man who
put together the advertisement is Ethan Nadelmann, who
served for many yearsasexecutivedirector of the Lindesmith
Center, andiscurrently executivedirector of theU.S. Alliance
for Drug Policy. Both are organizations financed by Soros.
Among the dozens of signers of the advertisement who sup-
port Soros' position, is Mariclaire Acosta, who at the time
was president of the Mexican Academy for the Defense and
Promotion of Human Rightsin Mexico.

In 2000, as Foreign Affairs Secretary for President Vi-
cente Fox, Castafieda created two new under-secretarial posi-
tionsto push Soros’ drug legalization plan from inside Mex-
ico. In the specia “Human Rights’ post, Castafieda put
Mariclaire Acosta, and in that of “Global Affairs,” he put
Patricia Olamendi. Olamendi’s responsibility was to revise
the UN policy on drugs agreed to in the October 1998 special
session. AccordingtoaNov. 3, 2002 report from Narco News,
the news service on drug legalization activities, Nadelmann
“spent two days in private meetings at the Mexican Foreign
Ministry” before giving a speech at the Center for Economic
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Former Foreign
Minister Jorge
Castafieda is soon to
become the head of
financier George
Soros' drug
legalization effort in
Mexico.

Information and Instruction (CIDE), at the invitation of the
College of Mexico. In his speech, Nadelmann argued that
“legalization is being increasingly accepted as an option,”
and “ stressed the serious changesthat have occurred since he
began visiting Mexico” in 1988. Using Soros money, Nade-
Imann sponsors the Tides Foundation’ s awards to the narco-
legalizers; not surprisingly, Narco News is one of the award
recipients.

But thereal questionis, what was Soros’ Nadelmann dis-
cussing behind closed doors with Castafieda? The Mexican
Foreign Ministry has revealed nothing of those discussions,
but one might supposethat Nadel mann came at | east to super-
vise therevision of UN drug policy with Castafieda, Acosta,
and Olamendi, to reorient it in conformity with the wishes of
his patron Soros.

The “serious changes’ in favor of drug legalization to
which Nadelmannreferred in his CIDE speech, wherehewas
accompanied by academics Jorge Chabat and Bruce Bagley,
are precisely those which Castafiedabrought about during his
tenure asthe head of the Foreign Ministry. The pro-legaliza-
tion stance of the former minister, and future director of the
Soros Foundation in Mexico, goes back years.

Following the July 2, 2000 electoral victory of President
Fox, Castaneda, then amember of Fox’ stransition team, pre-
pared some “Foreign Policy Pointsfor the Vicente Fox Gov-
ernment: 2000-2006.” Castafieda s points were published as
achapter in Chile-Mexico, Two Transitions, abook edited by
Chilean Ambassador to Mexico Luis Maira. Init, Castafieda
defines“ six challenges’ to Mexican foreign policy, of which
one is “the long-term decriminalization of certain currently
illegal substances,” and “the use of market mechanisms to
lessen the damage from theillegal nature of the drug trade.”

On Nov. 28, 2000, in hisfirst interview with the newspa-
per La Jornada as Foreign Minister, Castafieda was asked:
“Regarding the question of drugs, do you proposeto negotiate
anew focus. . . including discussion of drug legalization?’
Castafieda replied, “That last point has been aired in U.S.
forums, including by very conservativefiguressuch asMilton
Friedman, George Soros; these elements must be looked at
domestically from a flexible, modern, and updated stand-
point.”
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Soros, Maker of Presidents

Algandro Toledo cameto the Presidency in Peru follow-
ing acoup d' état promoted by Wall Street and the U.S. State
Department against Alberto Fujimori, which internally made
use of Toledo’ s Peru Posible movement. During his electoral
campaign, Toledo admitted publicly that he had received a
million dollars from Soros.

Another Soros investment in the Andean region comes
through Human Rights Watch/Americas, a Soros front for
defending the“humanrights’ of theregion’ snarco-terrorists.
Soros also operates through the Andean Commission of Ju-
rists (CAJ), which operates de facto as a branch of Human
Rights Watch in the Americas. Diego Garcia Sayan, until
he was named Justice Minister for the Peruvian transition
government of Javier Paniagua, and then Foreign Minister of
the Toledo government, served as CAJexecutivedirector. He
meetswith Nadel mann, with whom he sharesan avid defense
of drug legalization.

Working closely with the CAJis the Andean Council of
Coca Leaf Producers (CAPHC) and its leader Evo Morales.
Recently, CAPHC expanded its activities through the Boliv-
ian Movement to Socialism, currently heading an insurgency
whose aim isto bring Moraes into the Bolivian Presidency
through violence. On March 13 and 14, 1996, the CAJ and
CAPHC held a joint conference in favor of legalizing coca
production, at which one of Nadelmann's British associates
participated. Another leader of the Bolivian coca-growers,
Felipe Quispe, wasin Mérida, Y ucatan, Mexico, on Feb. 14,
2003, where he participated in an international conference
entitled “Ending the Ban on Drugs in the 21st Century.”
Participating along with him were former Colombian Prose-
cutor General and former Colombian Ambassador to Mexico
Gustavo De Greiff; Marco Perduca, Italian ambassador to
the UN from the Transnational Radical Party; David Boren,
executivedirector of theU.S. Drug Reform Coordination Net-
work; and M exican Congressman from the PRD party Grego-
rio Diaz German.

That same day, Castafieda made his first public appear-
ance in Mexico before students of the Jesuit-run Institute of
Technology and Higher Western Studies, whose dean, and
the former president of the Jesuits' “human rights’ group,
Father David Fernandez, is yet another drug legalization ad-
vocate.

Also, the new political party Mexico Posible—which
takes its name from the party of Toledo and Garcia Sayan
in Peru, and whose leading light is the human rights
activist and National Endowment for Democracy agent in
Mexico, College of Mexico Prof. Sergio Aguayo Que-
zada—Dbegan its political proselytizing for the next congres-
sional elections by declaring itself in favor of marijuana
legalization. Mexico Posible is also known as the “Party
of Jorge Castafieda.”

Everything indicates that Castafieda and Soros have al-
ready “smoked the peace pipe’ together.
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was just part of training!
By the time Reyes arrived back in Manila, he was less
o] e . equivocal. “Our agreement is that we will consider other op-
U,S, Mlhtaly Plans m tions. Now when we say options, it doesn’t only refer to the
1. . site; it might be in the complexion of the entire exercise.”
Pl’]_]llppmes Couapse President Arroyo’s spokesperson Ignacio Bunye went fur-
ther: “The Balikatan exercises will be conducted under abso-
lute Constitutional standards. The people of the place—wher-
ever it will be held in the future—will be consulted—
something which did not occur in the case of Sulu, an island
The plan to launch a small U.S. combat operation into the whose population still vividly recalls the killing of thousands
southern islands of the Philippines has collapsed, with egg alif its citizens in the 1906 battles with the U.S. military. “Eth-
over U.S. Secretary of Defense Donald Rumsfeld’s face. As nic sensibilities will be respected,” said Bunye, a sure indica-
reported last week ifEIR, an anonymous, leading official tion that the war on Abu Sayyaf's main base in Sulu is not to
from the “chicken-hawk” faction at the Department of De-  involve American troops.
fense, was authorized on Feb. 19 to reveal a supposed secret As if in response, a hideous terrorist bomb attack took
deal with the government of Philippines President Gloria Ma- place at the Davao City Airport in Mindanao on March 4,
capagal-Arroyo. It called for U.S. military forces to go to war killing 21 civilians, with over 150 injured. One ofthe dead was
against the Abu Sayyaf guerrillas (and perhaps other armed an American missionary, and President Bush immediately
organizations) on the island of Sulu, off Mindanao in theoffered to held find the perpetrators. But President Arroyo,
southern Philippines—the first U.S. military engagement in ~ who flew to the scene of the bombing, in her first personal
Southeast Asia since Vietham. As such a deployment totallgtatement on the issue since the U.S. leak on Feb. 19, wel-
breaches the Philippines Constitution, the Philippines gov- comed U.S. help but said that there would be no combat role
ernment (and the population) exploded at the news, and thier the Americans.
President’s spokesman vigorously denied that any such deal The bombingis being blamed on the Moro Islamic Libera-
existed. tion Movement (MILF), one of the major separatist move-
Defense Secretary Gen. Angelo Reyes, who was sus- ments in the South, which has been under attack by the Philip
pected by some in the Philippines to have set up just such pines Army for weeks. The destruction of several power lines,
deal, perhaps behind President Arroyo’s back, flew off to  which threw the entire region into darkness, has also been
Washington to meet with his friend Rumsfeld. Last August,credited to the MILF, but they strongly deny attacking ci-
the two defense secretaries had setup a Defense Policy Board,  vilians.
providing what they described as “civilian to civilian” direc- The collapse of the U.S. military scheme could be accred-
tion to U.S./Philippines military cooperation. They intended ited to the arrogance of the U.S. war party, as well as their
to circumvent the military-to-military line of command and blundering incompetence. But there is also the possibility that
therole of the State Department, whose Secretary ColinPow-  the release of the supposed “secret deal” with the Arroyo
ell had spoken out against either a U.S. combat role or angovernment by the U.S. Defense Department—regardless of
attempt to create a permanent U.S. military presence. whether it was a highly confidential and secret agreement, o
But the Rumsfeld/Reyes meetings failed miserably. Anatotal fabrication—was intended to destabilize or even bring
expected joint press conference atthe Pentagonon Feb. 28,to  down the Arroyo government, to force concessions for th
reporton the “ironing out of differences,” turned into separatewider U.S. global war plans. Former Sen. Kit Tatad, in an
press conferences, with fumbling by both to cover up the interview in this isddkRpfvarns that the Rumsfeld team
collapse of the plan. Behind the collapse was the fact that theould well be repeating a ploy by the United States in the
President’s office in Manila had announced that there would 1950s, when support for fighting insurgents was used to ma-
be no compromise with the Constitutional restriction againshipulate a U.S.-controlled asset, Ramon Magsaysay, into the
foreign military operations on Philippine soil—and even sug- Presidency. Perhaps, says Tatad, Rumsfeld is planning to put
gested that the entire U.S./Philippine “exercise” may be post&eneral Reyes or some other favorite into power, through
poned or even scrapped. discrediting the current Presidency.
Rumsfeld found it difficult to cover over the apparent  However, in a March 4 article in tHeaily Tribune, Sena-
intent of the authorized “leak”—to force the Philippines to  tor Tatad indicated that President Arroyo may be “ready to
give in to U.S. military demands. General Reyes, for his partdeal with the problem.” She ordered her military to defeat the
according to press reports, made a statement that may come  Abu Sayyaf within the next 90 days, while ruling out direct
back to haunt him: He said that in the Philippines, a soldier'dJ.S. support. Tatad wrote that this was “a move seen by many
training is not done until he has live combat experience, and as a clear prelude to her sacking Reyes if the military fails to
therefore, U.S. soldiers joining Philippine soldiers in combatwipe out the kidnap-for-ransom gang within that deadline.”

by Michael Billington
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Interview: Francisco S. Tatad
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Philippines Needs Strong and
Forward-Looking Leadership

Senator Francisco “Kit” Tatad is one of the senior statesmentoday. This is probably one reason why a guy like Sen.
of the Republic of the Philippines. Senator Tatad was Major{Panfilo] Lacson, whose most important credential isthat he
ity Leader to five Senate Presidents, and also served as w&asoncechief of the PhilippinesNational Police—and under
Cabinet Minister (1969-80) and Senator (1992-2001). He ishis watch he appeared to have cleaned up parts of Manila,
the author of several books on political affairs. The mostreduced the kidnapping incidents, and shaken up the police

recent book, referenced below, As Nation on Fire—The
Unmaking of Joseph Ejercito Estrada and the Remaking of

Democracy in the Philippines (Manila: Icon Press, April

organization—that is probably the only reason why he is
talked about by some people asthelogical manto look at. Of
course, elections are still far away, and too early to talk of

2002). This interview was conducted by Michael Billington candidatesor aspirants. But thisprobably explainstheinclina-

on Feb. 27.

EIR: Senator Tatad, you haveserved, until recently, aseither
apublic servant or an elected official in the Philippinesfor, |
think, threeto four decades, and are considered by many peo-
ple to be the senior parliamentarian of the nation. Lyndon
LaRouche, when asked about the Philippines’ situation, has
often stated that he considers the most severe problem facing
the Philippines to be the lack of |eadership since the time of
the overthrow of President Ferdinand Marcos by extra-legal
means in 1986. What is your view of the period since that
time, a general overview of the developments in the Philip-
pinessince Edsa 1 [the name given to the overthrow of Presi-
dent Marcos, after the plazawhere the demonstrations against
him were centered] ?
Tatad: Wehave, | believe, moved from onehump to another
without really overcoming our major problems. The leader-
ship vacuum began after Marcos and continuesto thisday. In
fact, on the last anniversary of Edsa 1, Feb. 25, 1986—that
was the overthrow of Marcos—the mgjor players still man-
agedto assembleon Edsa, but therewashardly acrowd. There
weremoredemonstrators, or potential demonstrators|against
the Edsaproponents], who were being barred from going into
Edsa by the police in various parts of Metro Manila. At the
center of the supposed celebration, there was no crowd, and
obviously Ramos and Cory [former Presidents Fidel Ramos
and Corazon Aquino] were redlly, really very disappointed.
The headline of the leading paper in Manila, The Inquirer,
the next day screamed, “Where Are the People?’

...l think it isgenerally realized that this country needs
a stronger leadership, and it is not there. | would probably
venture to say that if an honest-to-goodness survey were run
anywhere in the country today about Marcos, he would win
the votes. He would be voted as probably the man we need
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tion to identify certain parties even at this stage.

There are sectors in the country today, who believe that
this system is simply exhausted, that it will no longer work,
that elections are no longer the answer; that perhaps some-
thing elseis needed, something quite drastic—which nobody
needsto spell out. Then the country will move forward.

In any case, one final sentence: There is total agreement
that this country needs to be led, and there is no sign on the
horizon of emerging strong leadership.

EIR: On the globa crisis, LaRouche has argued that the
utopian faction—thewar factionwithintheBush Administra-
tion and in the Congress, which really crosses party lines—is
intent on awar in the Middle East primarily to disrupt Eur-
asian unity, asin the old “divide and conquer” imperial poli-
cies; and that the drive for a military presence in the Philip-
pinesis, likewise, ageopolitical policy that isaimed more at
creating a staging ground for future military operations in
Asiageneraly, and, in particular, encircling China.

I would ask you to comment on the Iraq situation, and

then, on the United States military plans in the Philippines
that have become acrisis over these last weeks.
Tatad: | wouldlikefirst torefer tothesituationinthePhilip-
pines: how our people, the government, themedia, and every-
body else, are responding to theseissues. First of al, thereis
very limited discussion in depth of these issues. The focus of
the country remains mainly parochial and insular, and from
time to time, the headlines scream about Irag, but there is
realy very little effort to organize the data or the analysis.
Even in the Senate, which traditionally concerned itself with
foreign policy issues, we are not hearing much.

In fact, last week, the only relevant thing people heard
from therewas something | said when | went over thereat the
invitation of the Senate press. | talked about the Mindanao
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war, then Senator Aquilino Pimentel followed up. Today,
even as we speak, some groups are getting organized, under
the leadership of Vice President Teofisto Guingona, to stage
an anti-war rally at Manila' s Rizal Park. It is expected to be
quite big.

| share the concern of many who do not understand until
now why the United States seemssointent onwaging aunilat-
era strike on Irag, given the fact that, first of all, the evi-
dence—the smoking gun, so called—isnot there; the inspec-
tions are ill going on; some 30 million people, from
Tasmaniato |celand, came out after the second Blix report to
the Security Council, to voice their protest. I’ ve really never
understood the rush, the push to war.

When | was in Washington last October, | had a meeting
with somefriends, who, | believe, have some direct accessto
the White House, and | raised the question: What happens if
and when the two other countries mentioned by President
Bush in his “axis of evil” speech—namely North Korea and
Iran—should simultaneously initiate their own actions
against the United States? After all, they have been named as
“enemies,” they are on the checklist, and they could presume
they would be next. The day after that, | read inthe American
media, that the North Koreans had, in fact, admitted that they
werein possession of nuclear weapons. Until now that story
has not changed. In fact, it has been confirmed and recon-
firmed, several times. But the approach taken by the United
States on North Korea has been markedly different from the
approach taken on Irag. Diplomacy for North Korea, which
has proclaimed possession, but war against Irag, which pro-
testsitsinnocence.

EIR: [Maaysian Prime Minister] Dr. Mahathir, at the Non-
Aligned Movement meeting, said that shows clearly that this
isawar on Islam.

Tatad: Yes, it provokes that kind of conclusion on the part
of somepeople. | do not have enough datato sharethe conclu-
sion, but even with this limited premise, one is forced not
to entirely discount it. And then, when you read all of the
statements coming from the supporters of a unilateral strike,
and statements by United States officials, Australian politi-
cians, and others, and even the usually sober intellectuals
writing in the American press—when you read what they
write, you notice the passion and the readiness to vilify those
who take a different view. If you are an American taking a
different position, you are branded as a traitor; if you are
not an American, but a European or somebody else, you are
instantly ridiculed and abused. The qualityof palitical-intel-
lectual exchangeinthe United Stateshassufferedalot, simply
becausethey are determined to wagewar. But hasitimproved
the moral position of the United States? | wonder.

We have to look at what happened to Afghanistan. All of
this was triggered by 9/11, and, of course, the world under-
standswhy the Bush Administration is so determined to fight
terrorism, aswe dl are. | don’t believe there is any govern-
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ment intheworld today, that isnot prepared to fight terrorism
with everything they’ ve got. But first, the decision to go after
al-Qaedaand the Taliban wasbilled asasuccess up to apoint,
but the main target, Osamabin Laden, is nowhere accounted
for—infact, the tapesthat have come up show that heisvery
much alive and kicking. In the meantime, Afghanistan has
falen into different hands, and now it's easier to build all
those pipelines through Central Asia. So, when you look at
Irag and the history of United States involvement there, you
can't help but raise the same questions—are they after Sad-
dam Hussein simply because he is evil, or are those people
right in saying that oil is the more important reason after all?
That is a most disturbing issue to people so far away from
the scene.

United States Policy Toward the Philippines

Now, probably, we should look at the American decision
to participate in eliminating the kidnap-for-ransom gang
called Abu Sayyaf in Sulu, southern Philippines.

Last year therewasamilitary exercise, Balikatan, on Ba-
silon island. Some United States troops were involved, and
the same Abu Sayyaf wasthetarget. At thetimethe exercises
began, the international media, confirmed by Philippine au-
thorities, were talking of 70-80 Abu Sayyaf bandits. They
poured in thousands of troops, and claimed to have finished
off the leader of this gang. Now they are back in Sulu, and
they aretalking of 400-500 Abu Sayyaf bandits. Are we now
beingtoldthat after oneexercise, wherehundredswerekilled,
many more wounded, and infinitely more displaced, the Abu
Sayyaf has multiplied in number?

Assuming that to be correct, what is the constitutional
and legal basisfor the United States combat presence? Very
clearly the Pentagon is interested in validating its doctrine
that the United States has the capability to project power si-
multaneously on two or three fronts. If Iraq blows up, that
would congtitute a mgjor offensive, and Sulu, the smaller
scale campaign. But the Constitution of the Philippines does
not allow the entry of United States forces to fight our own
internal enemies. The Philippine-United States Mutual De-
fense Treaty, which was signed in 1951, does not alow it
either, and the 1998 Visiting Forces Agreement, of which |
was one of the principal sponsorsin the Senate Resolution of
Concurrence, does not authorize anything of this sort at all.
In fact, the Visiting Forces Agreement is simply an adminis-
trative agreement that definesthelegal regime duringthevisit
of United States troops in the Philippines. THe visit itself is
authorized by a liberal construction of the Mutual Defense
Treaty.

So, we have a problem here. Even those who support the
United States in amost everything, even the most devoted
friends of the United States in the Philippines, have some
problems. Looking at what is happening in the South, they
can not simply accept it, knowing that it viol atesthe Constitu-
tion. It violates our treaty arrangements, and it may not even
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be necessary after all.

Now since we do have an excellent relationship, the
United States could probably just help equip our Armed
Forces so that they could deal more effectively with the prob-
lem themselves.

Now the world is being told that our troops are being
trained by the Americans. Let us not forget that our soldiers
aremoreexperiencedin guerrillawarfarethantheir American
counterparts. It was in Sulu, remember, that, under General
Pershing, the Americansinvented the45-caliber pistol against
the unstoppable Moro fighters. | don't believe that the situa-
tion has changed much. We have the most battle-tested war-
riorsin the South. In peacetime they are fighting each other,
one family against another, but any time there is an opportu-
nity, they unite to fight the Armed Forces of the Philippines.
In this case, they will unite to fight American forces, if the
mandate does not change.

So thisis a serious problem that must be addressed. It is
made much more serious by the fact that there has been no
transparency in the whole arrangement. The decisions have
just been presented to us as afait accompli. The suspicion is
that President Gloria Macapagal-Arroyo has entered into a
secret agreement with President Bush, but more and more
people are beginning to think that probably Gen. [Angelo]
Reyes, the Secretary of National Defense, isthe onewho has
entered into such arrangementswith [United States Secretary
of Defense] Donald Rumsfeld, with or without the authority
of the President of the Philippines.

In fact, the latest information coming out of Washington
seemsto support the view that Secretary Reyesis developing
his own political agenda on the basis of his contacts with the
Pentagon. The formation of the Defense Policy Board last
August provokes certain seriousquestions. If yourecall inthe
time of President Quirino, when the Philippines government
was fighting the Huks [in the 1950¢], the United States gov-
ernment at thetimeindicated to Quirinothat he could get more
military aid if he named Ramon Magsaysay of Zambales,
Secretary of National Defense. Quirino obliged. He replaced
Defense Secretary Ruperto Kangleon, put Magsaysay in, and
then—boom!—that’ s the end of Quirino. He was immedi-
ately subjected to intense black propaganda, while Magsay-
say wasbeing built upinthelocal and the United States press.
Under thedirection of thefamousCI A guy, Edward Lansdal e,
Magsaysay became the next President.

Now, some people think the same recipe could work
again. But thisdoes not describewhat the United Statesmight
have in store for the country, especially in Mindanao.

EIR: What do you think should be done, or could solve, the
problem with the Moros?

Tatad: It would be useful if asector of the American public,
both in the media and in government, were to take notice of
the situation and express their views onit. Thetroubleisthat
even in the Philippines, those who express a contrary view
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are isolated, because the mainstream media are, basicaly,
acting asmouthpiecesof the Administration, and areso easily
impressed by American troops kissing babies in the South-
ern Philippines.

EIR: Therehavebeen, repeatedly, proposalsmadefor major
infrastructure-devel opment projectsin the South, as the nec-
essary prerequisitefor really dealing with the socia problems
there. Why do you think that’s aways been stalled?

Tatad: |I'mafraid | do not have enough data on the projects;
but the usual complaint in Manila, of people in government,
and even outside government, isthat because of the extent of
corruption—and thisis not only in the South, thisisall over
the country— many projectsare not implemented as planned.
Sometimesthe money just disappears. All the documentation
isusually finished, and for all intents and purposes, the proj-
ects should have been completed. But when you look at the
ground, they are not there. So, that isone problem. Itisnot so
easy for government auditors to insist on politicians in the
troubled areasliquidating their cash advances. Many political
warlords tend to regard the public funds as something that
could be utilized for private purposes. That is a major
problem.

But in addition, we don’t have the type of major projects
we are seeing or hearing about in mainland Southeast Asia,
or in other parts of Asia. For instance, when you look at
Thailand, you' re impressed with what you are seeing there.
They are talking of mega-projects. You have al those road
and rail projects aimed at linking vast parts of Asiathrough
Thailand. We'rehearing of canal constructionthat would link
the Andaman Sea to the Gulf of Thailand. These are great
ideasthat, somehow, they areabletoimplement, but wedon’t
have these thingsin this country, and least of all in the South.
But these are some of the things that we need.

It's not only Southeast Asia, but China. And India' s in-
volved. Russiaisinvolved. | think the idea of the “strategic
triangle” should become much more alivein the Philippines.
It should spill over. Of course, we are an archipelago; we are
not connected, and we will not benefit from a trans-Asian
raillway system.

EIR: Let me ask now on the economics side. EIR recently
wrote an article titled, “Philippines Confronts ‘ Argentine
Crisis’ [Dec. 13, 2002], showing that the I nternational M one-
tary Fund and the international financial institutions, which
are facing a massive, global financia crisisin their own ad-
vanced-sector banking system, have decided to simply cut of f
some of the most indebted countries, which, of course, has
already happened in Africa, and is now happening in Argen-
tina, and could very well happen to the Philippines.
What isyour sense of the financial crisis?

Tatad: That's our great fear. During the “Asian Flu” [of
1997], wetook pridein saying that weweretheleast affected.
The flu started in Thailand. Now Thailand is fully recov-
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ered—not only fully recovered, but leading the region, not
only in terms of actual recovery, but in terms of great ideas.
Thebest ideason how to speed up recovery intheregion seem
to be coming from Thailand, led by the very impressive new
Prime Minister, Thaksin.

Let usstart withthe Americandollar. Thedollar isdeclin-
ing vis-avis all major currencies, probably a reflection of
what ishappening to theinternational monetary and financial
system, which is dominated by the American dollar. But the
Philippines currency is deteriorating against the United
Statesdollar! Itisavery bad situation, very ironic, saddening,
truly saddening. But what can we do?

We'renot producing anything that sells outside the coun-
try any more. The old investors have relocated. There are no
new entrants. Thedebt hasgrown faster than GDP, and al the
indicators are simply not looking good. So, thereisageneral
fear that we could bethe next Argentina. And what do we do?
Wetalk about politicsevery day. Wetalk about who isgoing
to be the next President in 2004, etc. We are not talking about
how to changethesystem at all. Thereisaneedfor ustorelate
to our stronger neighbors and learn from them, and together,
addressthelarger issues, so that we can deal with the smaller
issueswithin our national boundarieswith some ease.

| don’t see any economic team looking at the global pic-
ture at al, and | think that is afundamental defect. Thailand
has come so far from 1997, simply because it had the right
ideas. Of course, the United States succeeded in crushing the
idea of an Asian Monetary Fund, but it isfrom Thailand that
we first heard the idea of an Asian bond market. Now those
aregreat ideas, which could be useful in hel ping the countries
solve individual economic problems. But we don’'t seem to
connect at al. Wejust ook at our day-to-day survival. Some-
timesitisnot evenreal survival; itissimply virtual survival.
Solong aswelook good inthe media, we say weareall right.

EIR: Butch Valdes, the leader of the LaRouche Society in
the Philippines, whom you know well, has called on the Phil-
ippines to endorse LaRouche's proposal for a New Bretton
Woods System, to return to afixed-exchange-rate policy—
Tatad: Yes, Butch presented this statement in our Citizens
Caucus. | happen to be the convenor of a group called the
Citizens' Caucus, and wearetrying to formulate what wecall
a“Citizens Agenda.” Sincewe arenot getting anything from
anybody, we decided we the citizens should worry about the
salvation of the country. In one session, Butch presented a
paper, and | think we are al in agreement; but it istoo big an
ideafor our local officials.

Probably | should arrangeaforumfor Mr. LaRouchehim-
self, where these officials could have a candid and lively ex-
change with him, so that his views, which are becoming in-
creasingly valid, could provide them some kind of guidance.

EIR: Let me switch from thereto ask a couple of questions
on the political situation internally. In your book on the 2001
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President Ferdinand Marcos, whose overthrow in a U.S-directed
coup in 1986 was portrayed asa “ people’ s power” revolution.
The nation has been looted by the International Monetary Fund
ever since.

so-called “People's Power” coup against President Joseph
Estrada, you did not particularly defend Estrada, but you in-
sisted that the manipulation of public opinion and the breach
of the Congtitution in replacing him had institutionalized a
|lawlessmeansof overthrowing elected officials. What doyou
think isthe legacy of that today, after two years?

Tatad: Well, whenl sat ontheimpeachment court asajudge,
| thought my only duty wasto dowhat wasright. | voted along
with ten other Senators not to open an envelope that, to us,
appearedirrelevant andimmaterial at thetime. Wewereeven-
tually proven right, when the envelope was finally opened.
But that wasthething that triggered thewal k-out of the prose-
cution, and took the case to the streets, and provided the ex-
cuseto get rid of Estrada. We were savaged in the media, and
everywhere else, for doing what was right. For a while, |
thought | would not be able to recover from that.

So | went away, wrote the book, and now, two years|ater,
| seethe same people, who werereally intently agitated about
the position that | took, and there seems to be some general
agreement that they had made a very serious mistake. They
had destroyed due process.

You are correct: | did not defend Estrada. It was not my
duty to do so, and | was not in aposition to do so. That would
have been wrong, because | sat there asajudge, and my duty
wasto defend and preservethe constitutional process. Among
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law professorsand lawyers, itisnow
generally conceded that the Supreme
Court justices not only erred, but
rather violated the Constitution; that
Gloria Macapagal-Arroyo remains
anilligitimate President; and that Es-
trada never vacated the Presidency,
except that he is detained without
bail right now.

When Gloria said that she's not
running in 2004—that was in De-
cember—I| said that, well, thisisre-
ally an admission that she could not
hack it, so she should not only not
run, sheshould step down. If shedoes
not, then the Supreme Court justices
who ruled that Estrada had resigned
even without having done so, should
now be able to construe Arroyo’s
statement as a resignation.

EIR: You don't accept her claim
that she was dropping out of therace
in order to unite the country, and to
beginto solvethe severe problemsof
the country?
Tatad: Everythingwasaploy. And
I'll tell you why she did it. She was
not governing, but simply campaign-
ing at the time. Everybody was
seeing through everything she was
doing, and she was not getting any
headway at all. The poor communi-
ties, which she had tried to win over
with several vigits, each time with a
lot of goodies, were simply not re-
sponding. There was also intense talk on the ground, of res-
tivenessin the military at the time. So some advisors, includ-
ing some friends of mine, told her that the only way to calm
down this restiveness was for her to say she was not running
in 2004. This she said, but she never gave up theidea.
Infact, | wrote an article two days ago, where | said that
the major diplomatic quartersin Manilanow assume that she
isrunning in 2004. | just received adocument from the South,
saying that in the Mindanao State University, the President
there has organized a 4,000-strong chapter to work for her
candidacy under the direction of the presidential assistant for
development of that area. So, if elections are held as sched-
uled, she would be a candidate, assuming her relations with
President Bush do not sour overnight.

EIR: Since she was put in power, Gloria has established

fairly strong relations with Dr. Mahathir, and has moved,
very hesitantly, but hasmoved somewhat, to try to work with
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Thefour Presidents since Marcos was overthrown (clockwise fromtop): Corazon Aquino,
Fidel Ramos, Joseph Estrada, and Gloria Macapagal-Arroyo. When Estrada threatened to
assert some degree of Philippine nationalism, he was subjected to a rerun of the 1986

“ people’ s power” coup—the subject of a book by Kit Tatad.

ASEAN and the ASEAN+3 grouping [the Association of
Southeast Asian Nations, plus China, Japan, and South Ko-
rea]. Do you think that—given that she will be President for
the next year and a half, most likely, and given that thisisa
period of probably the most intense crisis in history in the
world economy, and that Asia is very much the center of
development—do you think that she might be brought to take
more serious leadership as a result of her relations with
these leaders?

Tatad: Therea problem, Mike, isthat her only base of sup-
port right now, really, isthe United States It is the perceived
support of President Bush that keeps her politically alive. She
does not have alocal base. She was put in there by the civil
society, the military, and big business, and, of course, some
hierarchs of the Church. Now the churchmen are stopped
fromcriticizing her. Sheisthe baby, so whilethe Bishopsare
appalled by the corruption and immorality in her government,
they are simply stopped from saying anything.
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The same with big business. But if you talk to the M akati
businessmen, privately, youwill betold that they arelooking
for someone they could support in 2004. Now, 1I'd like to
believe that between now and 2004 is only amatter of ayear
and afew months, and we should al be abletowait. But more
and more people are saying she should not be allowed to
finish. That is my fear. With the developmentsin Mindanao,
| believethat sentiment will intensify, and depending on what
we see later today—there’ s going to be an anti-war rally led
by the Vice President, whom she installed in office with the
help of the Congress—we' |l beableto forecast theimmediate
future alittle more correctly.

EIR: One of the things | sent you this morning was Mr.
LaRouche' sown State of the Union Address, and in that, you
will see that he has a very striking formulation of the fact
that George Bush, athough he is totally unqualified to be
President of the United States, is the President, and will be
for the next two years, which is the most crucia period in
history. And therefore, LaRouche approaches this not so
much based on the weaknesses of George Bush, personally,
but that we have to move the Presidency, of which the Presi-
dent isonly apart of the broader institutions that really make
upthePresidency. Thatiswhat | wasgetting atinmy question,
because, as you have said, if we have a continued, repeated
transfer of power from one person to another, without estab-
lishing alegitimate basis, then nothing will get done, because
nothing will change.

Tatad: Thereisgreater respect for institutionsin the United
States than in the Philippines, unfortunately. I’ ve seen some
of the books written about George W. Bush. Some of your
politicians still continue to say that he was elected by the
Supreme Court, not the American people. Some of the same
statements are being made here with respect to Gloria, except
that there is a distinction. In the case of George Bush, the
Supreme Court interpreted the law in his favor. Here, the
Supreme Court invented the facts to support Arroyo. So, the
respect for the Supreme Court remains in the United States.
Here, | conducted asurvey in my last caucus. | asked aques-
tion about the Supreme Court, and out of 302 respondents,
226 said that the decisions of the justices are tainted with
political considerations when they decide cases affecting
Arroyo.

Thisisthe problem, Mike. It happened with Cory Aquino.
There were seven coup attempts, despite the fact that she
was supposedly popular, simply because she did not have a
mandate. Now, there are some well-meaning people, who are
saying, “Okay, it isavery short time between now and 2004;
we'reinthemiddleof avery seriouscrisis. Why don’t we get
together, forget Gloria, and just push the country forward.”
Now, many arewilling to do that. Unfortunately, many others
cannot forget Gloria, because sheisthere, she's on top. And
now her political ambitions have resurfaced. That is a big
challenge.
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EIR: Lastly: Withthe severity of the current crisis, and with
the future of mankind depending to a great extent on Asia,
being the home of most of the world’s population; and with
the revolutionary transformation that has taken off over the
last few weeks, mostly in responseto the threat of aunilateral
war on Irag, aninternational aliance has been created which
has the potential, not only to prevent the war, but could also
forge anew world economic system, along the lines that Mr.
LaRouche has proposed. What is your sense of the mission
of the Philippines as a nation, in the context of this world
historic crisis?

Tatad: I'd like to believe, Mike, that there is a role, an
important role, that acountry like the Philippines could play.
The world is in a state of moral decay, and it has got to
be renewed morally. This is a function of leadership. The
Philippines is a Christian country, the only Christian, pre-
dominantly Cathalic, country, in this part of the world. If it
takes this quality seriously, and learns to impose some rigid
moral criteria upon its political leaders, then there is till
a chance of producing a morally upright, forward-looking
political leadership, that could make its voice heard in the
community of nations.

But, having said that, | will have to insist that, while
morality is an important and indispensable requirement, it
is not enough to be simply moral. One has to be competent
and forward-looking, and receptiveto new ideas. Great ideas
are needed, and we must have the power and the will to
implement those ideas. If the global financia system isin
disarray, it has to be reconstructed to benefit al its parts. |
think that in Asia today we have the advantage of having
a large dynamic population capable of supplying al our
manpower needsfor yet ageneration or two or more, without
having to worry about such things as aging or greying of
the workforce. These are not our problems. So we could
confidently begin to work on the ideas that are already on
the table. The Strategic Triangle of cooperation that was
put forward in 1998, by [Russian Prime Minister Y evgeni]
Primakov, and was taken up by the leaders of China and
India, could be one such great idea.

If we could begin to work on this, and forget for awhile
theenmitiesthat divideus, we could surge ahead. Theleaders
of thiscountry should be ableto look far beyond itsterritorial
boundaries, and see everything there. The large Asian proj-
ects that are either already on the ground or in the pipeline,
which could changetheface and future of Asiaand Europe—
they have to involve us now. We have to take a serious
interest in them, and try to be part of them. Not having the
capital or the technology, we must now seek long term
agreements that would allow usto share capital, technology,
expertise with our neighbors, so that we could implement
large common undertakings. This is what should possess
the minds of our leaders now. We must stop thinking small.
It is the only way we can have an impact on the region
and beyond.

International 49



LaRouche’s Australian co-thinkers in the Citizens Electoral
Council, and LaRouche himself.

. . A Unigue Campaign
IJaROUChe V‘/ ]ld Card 11 The atmosphere in the hall is perhaps best captured by a

. . report filed by one of the LaRouche Youth Movement orga-

Australian Election

“The meeting started at 1 p.m. and there were still people
atthe hall at 5:30 p.m. We had a photo board set up, but most
importantly a literature table. The level of excitement in the
hall is impossible to explain. There was a mixture of core
One ofthe mostmemorable campaign eventsinrecentAustra-  supporters, members, and people that had never heard of
lian political history took place in Maitland, New South Wales before. The question and answer period went for at least an
on March 1. There, in the historic town hall, longtime hour. The level of questions was amazing. Here you had peo-
LaRouche activist and Citizens Electoral Council (CEC)ple seeking the fine details as to how we build a ring railroad
State Secretary Ann Lawler officially launched her campaign around the nation and drought-proof the country, in an elec-
for the March 22 state parliament election, before an enthusitorate where the other candidates only talk about smaller class
astic audience of 130. Lawler's campaign inthe rural elector-  sizes and more police! Questions were asked on how we dea
ate northwest of Sydney has already shaken up local and statgth the world problems, and how things managed to get so
politics, and, depending on the March 22 poll results, may  bad in the first place. At the end of each of Ann’s answers
shake up Federal politics as well. Maitland is a crucial “swingthere was huge applause; a few times we weren’t sure as to
electorate,” which has gone back and forth between the two ~ whether it would stop. When Prof. Endersbee finished his
“major” parties, Laborandthe Liberals. Inthat context, Lawl- presentation on the water developments and rail projects
er’'s campaign is an incalculable wild card inarace whichhas ~ worldwide, there was a standing ovation.
been the subject of intense scrutiny and campaigning by state “A large contingent of the room was comprised of Baby
and national political leaders. Boomers who were completely moved by the youth presenta-

The March 1 campaign launch followed upon severaltion. There were comments on the fact that we are doing
months of intense campaigning by 15 full-time CEC organiz- something with our lives and actually believe in what we do.
ers, seven of them youths. Lawler's campaign is by far thélhere were even reports of a few people teary-eyed through-
most visible among those of the five main candidates, with out the launch. To say the least, this was a profound event.
her campaign organizers and their distinctive “Go With  “The newcomers to the meeting were shocked that we had
LaRouche” tee shirts seemingly omnipresent. an entire panel on infrastructure projects—they were expect-

There were three featured speakers at the event. Lawléng typical politics. The caretaker of the hall was extremely
gave a 15-minutéour d horizon of the global economic and excited from the minute we started to set up. The youth and
financial collapse, featuring the role of U.S. 2004 Presidentiathe ideas we spoke about shocked him. He stayed for the
pre-candidate Lyndon LaRouche in providing the way out, entire meeting and at the end joined as a member himself. He
and the unique chance provided by her campaign to changsmmented, ‘| have seen many political meetings take place
the course of Australian history. International LaRouche in this building and this is the first one that has ever spoken
Youth Movementleader Colin Campbell, just back from threeabout developing the nation as a whole; and you didn'’t just
weeks in the United States including two weeks in California mention it, you guys have an entire plan as to how we make
and lobbying on Capitol Hill, gave a ten-minute presentatiornthis happen.’”

by Allen Douglas

on the extraordinary impact of the several hundred youth or- While the local newspapbtaittend Mercury, had
ganizers worldwide, including the seven who have spearblacked out Lawler's campaign until recently, her campaign
headed Lawler's campaign. Featured speaker Prof. Lance En- is by far the dominant presence in the electorate: almos

dersbee, a legendary veteran of Australia’s world-famousourly ads on the three major local radio stations; dozens of
Snowy Mountains Hydro-Electric Scheme, gave a one-hour campaign volunteers coming through her office on a daily
address on the global freshwater deficit, including in Chinapasis, including volunteers from all over Australia; hundreds
India, and in the Middle East, and on a series of inspiring  of signs up on lawns everywhere and in many of the busi-
projects required to tackle the problem, including the Mekongnesses of Maitland and the surrounding small towns, many of
Basin ProjectinIndo-China, and several national waterdevel- ~ whose owners are among the 500 new CEC members whe
opment projects for Australia. have joined since December 2002 (giving the CEC more
Endersbee concluded that there is absolutely no other po- members by far than both the “major” parties, Labor and
litical party or candidate in the country addressing these anthe Liberals, combined) along with thousands of pieces of
related economic development crises, except for Ann Lawler, literature circulating, in addition to Lawler’'s weekly cam-
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Isn't Australia worth $207
Piurm Cireal Wabar Pragcis
M

Ann Lawler campaigns for the state parliament in Maitland,
Australia. The Citizens Electoral Council hasraised the
banner of Lyndon LaRouche' sfight for global economic

devel opment, and the intervention by members of the
LaRouche Youth Movement has created an explosive
organizing situation.

paign newsletter, the Maitland Mael strom.

One of the most striking features of the campaign is the
intensity of discussion about LaRouche, whose name and
ideas Lawler has featured in many of her 30-second radio
spots, and in all of her literature. On Feb. 1, for instance,
she held a meeting to play LaRouche’s Jan. 28 “ State of the
Union” webcast, to which 40 supporters showed up and lis-
tened to the entire two-and-a-half hour speech, with much
impassioned discussion afterwards. M ost of those present had
never heard or seen LaRouche speak before.

TheEstablishment |sNervous

Austraia s establishment is terrified of LaRouche, asre-
flected in the open admission by Mercury managing editor
Graham Storer on Jan. 23 to Lawler’s campaign organizers
who were protesting the paper’s blackout. “ Anything with
‘LaRouche’ init, | delete,” he bragged. And, when Lawler
filed a protest with the Australian Press Council, Storer, as
justificationfor hisblackout, sent the Council alying*“briefing
paper” by the notorious Anti-Defamation Commission of
B’nai B'rith, which has recently filed a submission with the
Federal Parliament, outrageously demanding that the CEC be
banned from Federal politics. However, Lawler’ s supporters
launched an aggressive campaign through some 20,000
|eaflets detailing the reason (LaRouche) for the blackout, and
through radio ads as well, inducing Mercury boss Storer to
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whine about the “ defamation campaign,” and to finally grant
some semblance of coverageto Lawler.

The intensity of the campaign was otherwise reflected in
aprominent articleonMarch 5inthe Sydney Morning Herald,
one of the nation’ slargest newspapers, which led with exten-
sive coverage of Lawler and her campaign for aNew Bretton
Woodsinternational monetary system andthe Eurasian Land-
Bridge. Observed the Herald, “It's al in the [CEC] book
inspired by United States hopeful Lyndon H. LaRouche, Jr.
Don’'tlaugh. Thevotersaren't.. . . Theother candidatesaren’t
laughing, either. Everywhere they go in the electorate, they
hear her advertisements on radios and see her supportersin
shirts bearing the slogan ‘ Go LaRouche.’ Liberal candidate
Bob Geoghegan says, ‘| was in Maitland markets the other
day, and the CEC had supporters up from Tasmania.””

Two more “minor party” candidates who do not even
live in the district have just jumped into the race, in an
obvious attempt to dilute Lawler's vote. Loca observers
expect her vote to surpass the 8.9% scored in an urban
Melbourne electorate by the CEC's Andre Kozlowski in
November state elections in Victoria. By Australian stan-
dards, anything for a“minor party” or independent candidate
inthe high singledigits, let alone double digits, is considered
ahuge vote. Many in Australia' s political establishment are
biting their fingernails, waiting for the returns on the evening
of March 22.
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The DNC Doesn'’t Really
Represent Anyone!

by Lyndon H. LaRouche, Jr.

That outburst by one important Democratic official, camein
response to the measures which have been taken by the DNC
faction of the 2000 Presidential campaign-ticket of Al Gore
and Joseph Lieberman, all inafrankly hysterical andthuggish
attempt to exclude me from the list of current candidates for
the Demaocratic Party’ s 2004 Presidential nomination.

The issue behind that series of thuggish actions taken
by representatives of the Democratic Leadership Council’s
(DLC) faction in the Party is the issue defined by Senator
Edward Kennedy (D-Mass.) in a January 1995 declaration,
that “ This nation does not need two Republican parties.” The
traditional Democratic Party, which | defend and promote,
is that of the tradition of President Franklin Roosevelt. The
opposing, “second Republican Party” to which Senator Ken-
nedy referred, isthat of Marc Rich-linked Gore and Lieber-
man, et a. today.

The “second Republican Party” on which Senator Ken-
nedy focussedin hisJanuary 1995 address—the DLC—came
into being during the early 1980saround Meyer Lansky mob-
offshoot Michael Steinhardt. This Michael Steinhardt is a
leading associate of the* Russian Mafiya” kingpin Marc Rich,
thesameMarc Richclosely associatedwithcurrentU.S. Vice-
President Dick Cheney’ s office.

Over the course of the recent two decades, this faction
within the Democratic Party has based itself on rejecting the
interests of the lower 80% of family-income brackets. These
in the lower 80% are today’s equivalent of the “forgotten
man” on whose behalf Franklin Roosevelt campaigned in
1932. They arethefamilies of farmers, manufacturing opera-
tives, senior citizens, those in need of health-care, the home-
less, and the poor generally.

That lower 80% representsthemajority of the Democratic
Party’ s natural constituency. Therefore, the DLC crowd rep-
resents nothing of importance to the nation today. That lower
80% isthenatural constituency of my candidacy for the Dem-
ocratic Presidential nomination; therefore, the DLC is in
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deadly fear of my candidacy.

The following series of eventsis areflection of that con-
flict between my candidacy and that DL C which Senator Ken-
nedy pointed out as “the other Republican Party.”

How the Squabble Began

When the Democratic National Committee announced
that they were inviting all declared candidates for the 2004
Democratic Presidential nomination to address their Winter
Meetingin Washington, D.C. last weekend, the name of Lyn-
don LaRouchewas glaringly omitted. When DNC Chairman
Terry McAuliffe was informed of the omission, it opened a
week-long discussion regarding LaRouche’'s candidacy.
After extensive discussion back and forth, LaRouche' srepre-
sentatives were told that the issue “ had not been resolved” —
that the DNC was not going to take the (suicidal) step of
attempting to claim that LaRouche was not a “bona fide’
Democratic candidate, but that, at least for now, they were
declining to issue an invitation to him.

Although McAUliffe's Pilate-like decision was a step
back from the kind of insanity practiced by the DNC under
the tutelage of the corrupt Gore-Lieberman machine during
the Y ear-2000 Presidential campaign, it still did not sit well
with LaRouche' s Democratic supporters. Despitethe DNC's
obstinate refusal to include LaRouche on the Winter Meet-
ing’s agenda, LaRouche's campaign headquarters continued
to receiveinvitations from College Democrats across the na-
tion, seeking his participation in upcoming state meetings of
College Democrat chapters.

When members of the LaRouche Y outh Movement saw
that the College Democrats of America were sponsoring a
publictown meeting as part of the DNC Winter M eeting, they
thought it would be an excellent placeto raise the question of
support for Mr. LaRouche's candidacy. When the College
Dems opened their meeting on the evening of Feb. 20, they
found that the majority of the audience was comprised of
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LaRouche's college-age supporters. Soon after the opening
remarks, the discussion centered on questions surrounding
both LaRouche' s candidacy and his programmatic approach
to intervening in the unfolding financial breakdown crisis.
Although not everyone agreed on al particulars, the debate
was an intense and lively one, conducted in afraternal spirit
on all sides.

At least, all was saneand well until some DL C-connected
DNC bureaucrats, from upstairs, decided to play adirty trick
for the convenience of Al Gore and Joe Lieberman and a
group of moneybags who happen to be staunch supporters of
Ariel Sharon and the overall drivefor war.

Thoseindividuals, who haveaclear affinity for themoney
provided by organized crime-linked figures Marc Rich and
Michael Steinhardt, and hence for thewar they support, were
so worried about the direction of the honest debate, that they
proceeded to call the police.

To the surprise of the College Dems who were hosting
the meeting, any young person even suspected of supporting
Lyndon LaRouche's candidacy was forcibly removed from
theroom. Morethan adozen of those expelled had no connec-
tion with the LaRouche campaign. Only when the DNC | ead-
ershipwasconfident, mistakenly, that the LaRouche presence
had beenremoved, did DNC Chair McAuliffemakeasurprise
appearance at the town meeting, and attempt to rally those
gathered around banal points regarding their college tuition.
Heavoided all of those more compelling questions of war and
the state of the global economy that had been on the table
just afew moments earlier. McAuliffe also congratul ated the
College Demson the ouster of the LaRouche del egation, pre-
tending, fraudulently, that his audience had been somehow
involved in the decision.

Meanwhile, the members of the LaRouche Y outh Move-
ment who had been removed from the town meeting, contin-
ued to organize both young and old meeting participants, in
the hotel’s lobby and restaurants. Not surprisingly, the vast
majority of the meeting participants from across the United
States had no idea that LaRouche had been barred from ad-
dressing the gathering, and could think of no reasonable ex-
planation for that decision by McAuliffe.

Not true, however, of the corrupt inner circle. DLC hack
Joe Sanders stood on the escal ator screaming at ayoung Afri-
can-American LaRouche supporter that LaRouchewasarac-
ist and an anti-Semite. Perhaps out of thoughtless hysteria,
Sanders choseto refer the young man to the DNC' s“ attorney
of record” in the 2000 case in which the DNC argued against
the Voting Rights Act in an effort to keep LaRouche and his
duly elected del egates out of the Democrat National Conven-
tion, for the “facts’ against LaRouche. Ironicaly, that attor-
ney, himself no Democrat, was hone other than the son of the
Department of Justice's notorious racist Jack Keeney, who
not only anchored the “Get LaRouche” task force, but who
alsowasoneof theintell ectual authorsof theinfamous* Oper-
ation Frilhmenschen” doctrinethat targetted black elected and
public officials for persecution.
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Another young LaRouche supporter was accosted in the
elevator by abelligerent and screaming Ron Oliver, Chairman
of the Arkansas Democratic Party, who insisted that any sup-
porter of Lyndon LaRouche should be immediately im-
prisoned!!!

Early thenext morning, Terry McAuliffe’ sstaff contacted
LaRouche spokeswoman Debra Freeman, to complain that
the LaRouche campaign had violated some imagined “ deal”
not to intervene in the meeting. They were informed that no
such agreement had ever been made. Thefollowing day, when
LaRouche supporters returned to the conference to listen to
candidate Al Sharpton address the participants, they were
fingered by party bureaucrats and barred from entering the
meeting hall.

A few days later, during avisit by LaRouche to the state
of Arkansas at theinvitation of State Senator and Legidlative
Black Caucus Chair Henry “Hank” Wilkins—a state where
L aRouche has gotten more than 22% of the Democratic vote
during the Y 2000 primary campaign—DNC strong-arm tac-
tics continued. After afull day of very successful eventsin
Pine Bluff, including atown meeting in which Mr. LaRouche
shared the podium with several influential members of the
Legidlative Black Caucusin addition to Senator Wilkins, the
candidate wasthe guest of the Caucusat their weekly meeting
in the State Capitol in Little Rock. When Mr. LaRouche's
turn to speak came, the members of the Caucus, many of
whom had been so engaged just the night before, greeted his
remarks with nervous silence. At the time, athough it was
apparent that something waswrong, it wasn't clear just what
had occurred, and LaRouche' s entourage had to move on to
the next series of meetingsin what was a heavy schedule.

Later that same day, at a reception held in LaRouche's
honor, members of the Caucus confided that Oliver and his
henchmen had attempted to strong-arm members of the Cau-
cusintodisinviting LaRouche. When thoseeffortsfailed, Oli-
ver deployed three “observers’ to the Caucus meeting to
“monitor” the behavior of the legislators, in an obvious at-
tempt at intimidation.

Caucus members were insulted and infuriated at the
heavy-handed tactics, and questioned why the Gore-Lieber-
man apparatuswasso afraid of asimpleaddressby LaRouche.
One officer of the Caucus said, “It wasn’t an endorsement
meeting. We're in a massive state fiscal crisis and Mr.
L aRouche had something important to contribute. Why blow
it up this way? What is it that they are so afraid of ? What's
going on here?’

Clearly, what was going on wasthat those financial inter-
ests close to the “Russian Mafiya' s’ Marc Rich were willing
to employ any tactic they needed to quiet LaRouche, who has
emerged as the leading U.S. political voice internationally
opposing thedrivetowardwar, and demanding action on deal -
ing with the onrushing global collapse.

This analysis was written on Feb. 28, and circulated by
the Presidential candidate's political committee, LaRouche
in 2004.
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LaRouche To Arkansans on Crisis:
‘Options Are as Good as [ Promise’

Democratic Presidential pre-candidate Lyndon LaRouchecollapse of the lower 80% of family-income brackets. The
joined State Sen. Hank Wilkins, Rep. Calvin Johnson, Repower 80% of the people of the United States, recdass
Booker Clemmons, and Pine Bluff City Councilman John Fosthan the upper 20%—and there has been a recent catastrophe.
ter at a town hall meeting in Pine Bluff, Arkansas, on Feb.Anyway, that's part of the picture.
23. His address to that meeting, follows. The international financial system is hopelessly bankrupt.
Most of the leading banks of the world, especially Europe,

Well, I have some very bad news for you, and some good and the United States, are bankrupt. The Federal Reserv
news. | suppose that’s the way it's supposed to be. System is bankrupt. So therefore, we are in a real catastrophe.

The world is now, contrary to reports, in a depression
which is worse than that of 1929-33. The United States id_earn the L essons of Franklin Roosevelt
hard-hit. The nations of Europe, and the Americas, are all Now, we could fix that, not by simply copying what
hard-hit. Under the present circumstances, and present poli- Franklin Roosevelt did in the last depression, but by learning
cies, there will never be an economic recovery in the Unitedhe lessons from what he did do, and what he accomplished.
States. Under present national policies, a deep crash, worsen- At present, what this means is this, for the states. We'r
ing, is inevitable. However, that can be cured. talking here in Arkansas about a state—it's a state which is

The situation is somewhat analogous, though not pre-  on the relatively lower end of the 50, in conditions of life and
cisely, to what we faced under Franklin Roosevelt, coming inopportunity. Butin 46, at least, of the 50 Federal states of the
as President after his election in 1932. The policies of Coo- United States, the state governments—and that means als
lidge, of Hoover, and so forth, during the 1920s, gave us ahe local governments, the county and local governments—
Great Depression. That was not the only cause for it, but  face animpossible situation. That is, there is no way possible
it was a leading cause. There were bad policies. Rooseveltpr these state governments, including their county and local
speaking to the question of the “forgotten man,”in 1932, was ~ components, to continue to balance their budgets, and main-
elected as President; and in 1933, took measures which savin a decent life. It doesn't exist.
this nation, and not only got us out of a deep depression—a This is similar to what Roosevelt faced in 1933, when he
50% cut in the average income of the people of the Unitedvas inaugurated: bankrupt banks, bank holiday measures,
States, occurred at that time—saved the nation. We went  starvation beyond belief, then, around the country—despair
through a horrible war. We emerged as virtually the onlyHe saved the country, because he was committed to the princi-
power on this planet, the greatest producer on this planet, and ple upon which this country was founded, the principle of the
virtually the only real economy on this planet at that time. Hegeneral welfare. That we are a sovereign nation. The legiti-
led us to success. macy of government depends upon meeting the needs of the

During the postwar period, we did some unfortunategeneral welfare of the entire population, and also our poster-
things, but much of the Roosevelt legacy continued. We con- ity—teachers, education, for example.
tinued to grow, in prosperity, relatively speaking, forthenext ~ Therefore he took measures, which we should study now,
period, up until about 1964, until about the time thatthe Viet-  to understand what we should do, and what we can convince
nam War started. Since that time, we have been transformgueople to do, on the basis of experience, to take as emergency
from a producer society, the leading producer society of the measures now, to save this nation, as Roosevelt saved th
world per capita, to a consumer society, living by exportingnation, and made us a great power again, during his term
our jobs to cheap labor overseas, in agriculture and industry. in office.
We have robbed people overseas, to make them work cheaply Now, therefore, the first problem is, the states have very
for us, as in the case of neighboring Mexico. We are now  limited power to deal with this. The income of the states, the
bankrupt. total amount of money floating around into the states, is not

If you look at the record, in point of fact, even by official adequate to maintain the present, combined private and public
statistics, which are largely fraudulent, you look at the lowerinstitutions. So switching money around, is not going to solve
80% of family-income brackets, there has been a catastrophic ~ the problem. The states are bankrupt. Whatwe need is growtt
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The local daily reports Presidential candidate Lyndon LaRouche’s first Arkansas town meeting on its front page. The meeting was an in-
depth discussion of recovery measures from the depression, with 50-60 of “the cream of the crop of Pine Bluff,” said State Sen. Henry
Wilkins. But it was highly controversial with the Democratic National Committee.

But the states can not provide growth by themselves. Under  a regressive effect on the economy. So, budget-balancing,
our Federal Constitution, the states, or any other ingtitution ~ and similar tricks, will not work by themselves. We need an
in a state, can not obligate the U.S. Federal government, or  additional source of income. We need a stimulant. And the
the United States as an entity, to future debt. The power to  stimulant islargely to increase the amount of employment of
create Federal indebtedness, national indebtedness, lieswith  our people. We have many unemployed people, and mis-
the Federal government, with the power of the Treasury, with  employed people. And properly employed, through govern-
the consent of Congress, to print currency, or to promiseto  ment—that is, with state governments, and sometimes the
print currency, or toissue bondsagainst futurecurrency issue. Federal government, but with the backing of the Federal gov-
Therefore, thestatesarenow goingtodependuponthemecha-  ernment’ s action on credit—states can solve their problems.
nisms of the Federal government to create credit.
Now, what are the remediesthe states, in particular, have ~ Basic Economic I nfrastructure

available to them, potentially, to deal with the problems of The categories are what we call basic economic infra-
the states, and the communitieswithin them? Large-scalein-  structure.
vestment inbasiceconomicinfrastructure, inordertoincrease Power. The nation has a crisis in a shortage of power

the levels of employment, and income, to the point that the  generation and distribution. The stateshave aproblemin wa-
states and the communities can now balancetheir budgets. In ter management. The states have aproblem in transportation.
other words, you have to bring the taxable revenue of the  The United States has a crucia problem in transportation. If
state up to the level at which the state can balanceitsbudget. ~ Amtrak goes, and it’s about to go, we no longer have a na-
Otherwise, all the clamor about improvements, will notwork.  tional rail systemNo semblanceof it. Theairlinesarecollaps-
Now, many of the states are aware of this problem, as | ing. The pressure on United Airlines, is to produce cheap
describeit. Somegovernorsdon’t agree, but every stateagrees  competitive flights, to put the other airlines that are not in
they have aproblem. At least 46 of them do. Cdliforniahasa  bankruptcy, into bankruptcy. We' re about to losethe air-traf-
hopeless situation, for example—the largest and wealthiest  fic system. Right?
state, has ahopeless situation. There' sno way they can solve Wehave problemsin other categories. Wehave problems
their problems, within state facilities. Withinthereign of the  ineducation. We have adisastelin national education, asyou
income of the state, there's nothing they can do to solvethe  were discussing some aspects of today. But what you were
problem. They try to increase taxes? It will have aregressive  discussing was really only an aspect of a national problem.
effect upontheeconomy. If they cut state budgets, itwill have ~ We have a crisis in education. We are teaching people to
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rehearse examinations, through multiple-choice question-
naires scored by computer. We are not teaching the student;
wearescoring theschool system, andthestate, competitively,
on the basis of this monkey business, of “monkey-see, mon-
key-do.” Wearenot producing enough teacherswho arequal -
ified. Weare not reaching themind of the student, in aprocess
of reliving the process of discovery. We're training children
like monkeys. And no wonder they’ re frustrated.

Wehaveacrisisinfamily conditions. Commuting condi-
tions. The standard family no longer exists in many parts
of this country. We have latchkey children. We have—as a
result of the changes in culture under the Baby-Boomer
generation, you have children who were raised with, | don’t
know how many mothers, and how many fathers, and they
don’t know which oneisreal. And siblings, the same thing.
Y ou have broken communities, and broken patchwork fami-
lies. And the young people who are coming into secondary
school and universities today, are victims, largely, of the
patchwork family system which was developed in the past
40 years.

We have problems in health care. We did have, in the
immediate postwar period immediately, legislation called the
Hill-Burton legidation. Hill-Burton legislation was in part a
reflection of our experience in World War 11, where we had
tobuild amilitary medical system, to support 16 or 17 million
people, largely overseas, under wartime conditions—
whether in combat conditions, or in reserve conditions, or in
so-called rear-echelon conditions. We applied that lesson, of
that experience, and earlier experience, to theideaof medical
care. And you had, in the postwar period, this Hill-Burton
legislation, which prescribed that the Federal policy should
be—we should set objectives, so that the people in each
county in the United States, or each county in a state, would
have a certain level of assured care potentiality, in terms of
typesof beds, typesof care, available. So that awoman giving
childbirth, a troubled childbirth, would not have to drive a
hundred miles over country roads, to try to get to a hospital
that’ s not there—which you have, in states and areaslike Ar-
kansas.

We built agood system, which was based on the coopera-
tion of Federal, state, municipal, and also voluntary and pri-
vate facilities, largely hospital, or similar types of facilities.
It was a good system. In 1973, Nixon destroyed it, with the
HMO legidation. Weare now systematically murdering peo-
plewith so-called health-care reform. Thisis simply murder,
and it’'s selective. It targets the poor, it targets the aged, and
so forth and so on.

Sowehave, inthese areas, inthe areas of infrastructure—
we need high-speed public transportation. We need it on an
interstate basis. We need it on a statewide basis. We need it
onlocal basis.

We need water management. Parts of the country aredes-
perate. California, the Southwest, is in desperate condition
for lack of water management. Theentireareaof theso-called
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American Desert, it's a dry area, we could fix it. We have
never fixed the northern end of the Mississippi River, and
Missouri. We could fix it.

Thesethings are necessary. We have problems of potable
water, usable water, in areas.

If we do these things, and if we provide public credit,
reorganize the banking system, provide public credit to en-
courage the rebuilding of industry, based on the stimulus of
theeconomy, based oninvestment inthe public sector, wecan
get our budgets back in order. We can rebuild this economy.

TherelsNo Need for War

Theproblemright now isthis: The United Statesisbaffled
inWashington by acoupleof problems. Number one, wehave
alunatic—and let me speak frankly. Y ou know, I'm 80 years
of age, but I'mafrisky 80yearsof age, whointendsto become
the next President. | have aninclination to speak frankly, and
you'll forgive me if | do. But these idiots in Washington,
influenced by abunch of criminas, want to haveawar. They
want to have atotally unnecessary war in Irag. We don’t have
any situation in any part of the world that the United States,
if I were President, couldn’t handle without war. And | travel
in a good number of parts of the world, and | know people
[applause]. It doesn't exist. We're a powerful nation, and
when we do the right thing, other nationswill cooperate with
us, and there are ways to solve these problems. There is no
power on this Earth that represents a credible threat to the
United States. None! And there' s no problem we can’t solve
inareasonableway, with the support and cooperation of other
nations, which we can get.

If I'm President of the United States, and | say, “| want to
have a meeting among nations, on the question of interna-
tional financial reform, becauseof thisbankrupt system,” they
will come. And they will come quickly. And there will be a
reasonable discussion. Because of the history of the United
States, and the power we represent, when the President of the
United States asks other nations to come, even if they don’'t
like us, they’ll come, and they will discuss. And if we can
reach reasonabl e agreements, those agreementswill be effec-
tive. There s no problem we can’t solve.

So, we're not concerned—we' re concerned and tied up
with thisidea, of we're going to kill somebody, in aform of
warfarewhichisagainst our Constitution, and againstinterna-
tional law. Y ou don’t go to war because you don't like some-
body. You find a different way to solve the problem. And
most of the world agrees with that. Most of the people of the
United States agree with that, despite al the funny stuff with
the polls, and the mass media.

At the sametime, we' re paying no attention, in Washing-
ton, to the fact that we have the biggest financial crisis in
modern history. This Federal government is probably right
now running on about a$1 trillion-a-year Federal deficit. And
thePresident, with hispalicies, isabout toincreasethat deficit,
for no good reason.
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So, what's happened is Washington is al tied up on this
issue, and the world as well, on the issue of war, or no war.
Will President Bush decide, purely on an impulse, to declare
war on some morning, possibly in March? We' ve got about
130,000 or more troops in the Middle East, ready to go, and
al hehasto do, under the present circumstances, issay, “ Go,”
and we'reinawar! And we don’t know when we will return
fromit, or what the effects will be.

Asaresult of that, many of the good people in Washing-
ton—and some of them are good, some of them | like; | just
don’t think they have enough guts, but they’ re good people,
including, | think, Bill Clinton, who's sort of around Wash-
ington, niceguy; doesn’t do some of thethingsheshould have
done, but | likehim. But, thesefellowsarenot paying attention
to the issue of the economy, because we're all tied up with
the question of war. Arewe going to war; are we not going to
war? The press inundates us, the mass mediaz War or no
war?No news about the economy. And whilethe economy is
collapsing, nobody in Washington isactually doing anything
about the economy.

Y ou’'re talking about the economy here, tonight, various
aspects of the economy, the problems that arise from it.
Y ou'redealing in astate which haslimitations: It sone of the
poorest statesin the Union, per capita. It's asked to strain its
resources to meet the effects on the state, which is already
poor, of a national economic crisis, international financial
crisis. You're looking for resources to meet the problem,
when the resources don’t exist. The potential resources to
survive in the state do exist: If you had the credit for long-
term, 20-year, 25-year programsin infrastructure, to increase
current employment, you could balance your budgets. But
without that assi stancefrom the Federal government, interms
of credit creation on long-term programs, you can’t solvethe
problem. And it's not to your shame, because 46 or more
states of the United States arein the same condition. And you
belong to a state, the southern part of the state, which, after
all these effects of the collapse of the lower 80% of family
household income, you have in this part of the world, some
of the poorest. And therefore, the resources per capita, and
per square kilometer, are less.

We can solve the problem. But the problem is, the nation
isnot aert to that. The governors are, the state governments
aredert to this. But the Federal government is not.

The Federal Government Must Act

Now, my concern, and I’'mraising quiteafussabout it, is
to get the Federal government on the issue of economic re-
covery.

Now, thismeansonethingthat they don’ tlike. Thismeans
admitting that we' rein adepression; admitting that our banks
are bankrupt, and they are. We can deal with that. But, the
Federal government must admit the problem, and act upon it.
We must admit that what we've been doing for the past 40
years, intermsof economic policy, especialy since 1971, has
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been insane. We' ve been tearing ourselves down, but we're
arich and powerful country. Not only do we have resources
which we' ve built up in previous times, but we had imperia
power. We could go to other countries, we could dictate to
peoplewhat their currency’ s value would be, relatively—we
did it! We could dictate to them: Y ou support us, or elsel
We did it. We sgueezed the world, to keep this country in
power, economically.

Now, we've come to the end of it. There' snothing left to
squeeze. The system is collapsing. Japan is collapsing. The
Japan economic system, banking system, is hopelessly bank-
rupt, and they’ ve been supporting us in recent years. South
and Central Americaalmost don't exist any more, when they
were once-powerful nations. Welooted them! Africaisacase
of deliberate genocide, by the governments of the United
States, the United Kingdom, and I srael. They’ rethe principal
source, and this is genocide. This is not mass death; thisis
deliberate, selective mass murder, as the case of AIDS in
Botswana typifies the problem: And, the case of the non-
availability of generic drugs, to areas of Africawhich desper-
ately needthemtofight thisdisease. Asia’ sinsomewhat better
condition, although thereare problemsthere. TheMiddle East
is, of course, awarfare pit. Europeisin trouble.

So, we havethiscrisis.

Therefore, if we arewilling, we can get the Federal gov-
ernment to pay attention to business, to pay attention to the
economy. If weusethelessonsof Roosevelt’ sresponseto the
Depression, not as direct copies, but to learn to do what he
did; maybe do it better our way, but do it. If we enter into
cooperation with other nations—cooperation we can get—
we can bring thisfinancial-monetary crisisunder control. We
can start a process of genuine growth. If we use the U.S.
Congtitution the way it was intended; if the Federal govern-
ment launches large-scale projects, and enters into agree-
ments with the states, on which the states’ power of creating
public utilities, large-scale public improvement programs,
[are] in place, we can raise the level of employment, by plan,
up to levels which, on a budgetary basis, will guarantee a
stable budget and stable growth..

So, that’ swhat we have to do. So therefore, | say, what |
giveyouisamessage, ablunt message; it’ struthful: I’ vebeen
the most successful forecaster in the world for the past 35
years. Never made a mistake. No one else hasdone that. So |
say, on that authority, | can assure you that the situation isas
bad as| tell you, and the options are as good as | promise.

But, what we have to do, and I’m going to be doing this
all over the country, aswell as around theworld, is, we have
to get people in the states, to awaken themselves to what
the problem in Washington is. We've got to pull ourselves
together, and force the Federal government to respond to the
fact that we don’t need thisfoolish war, and to respond to the
fact that we have a depression. And if we use the lessons of
the past, we should know how to fix it, and let’ sfix it.

Thank you.
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] ] outstanding against the banks could never be paid. Write it
Dialogue With LaRouche off—it's bankrupt. Some of this will have to be frozen, or
reorganized in other ways, as we did in the 1930s. Atthe same
time, we have to keep the doors of banks open, if the banks
are necessary, because a bank not only represents a private

I l |e VV e]_fa_re Of Our interest, it is also an institution of the communities of the

country, on which we depend for deposit, for issuance of
People Comes First credit, and for other transactions which are essential to the
continuation of ordinary business. Therefore, when you put
the banks into bankruptcy, you have to take them over, and
After his presentation, Lyndon LaRouche engaged in a dia- you probably have the same bankers sitting there, the same
logue with the audience at the Pine Bluff town meeting on  people, doing the same things they were doing the day before,
Feb. 23. The Rev. Dr. Henry “ Hank” Wilkins IV, who also  in terms of meeting these kinds of responsibilities. So it's
servesinthe Arkansas Sate Senateand chairsthelLegislative  actually operating as under Chapter 11, in bankruptcy reorga-
Black Caucus, moderated. nization—that function. Some banks will close down alto-
gether—they’re junk. You can’t do anything with them. But
Reverend Wilkins. Are there any questions? any bank that has a useful public function, on the Federal or
Q: Number one, you talk about reform, economic reform: state level, must stay in business.
Does that include, that the United States should go into the Under these conditions, the currency of the United States
issuance of its own currency? You talk about banking reformwill have to become legal again. The only legal currency,
Does that include, that the United States government should under our Constitution, is a currency which is issued by the
put the Federal Reserve out of issuance of its own currencyRederal government, with the approval of the Congress. And
Do you advocate that? similarly, any debts that the U.S. Treasury pledges for the
LaRouche: No, not quite. Something similar, though. future, such as bonds, that sort of thing, Federal bonds, again,
Look, | can tell you, the banks of the world, in, say, Europe is a promise to pay in U.S. currency, and implicitly calls upon
and the Americas: The banking systems of Europe and ththe authorization of the Congress to authorize the Federal
Americas and of Japan, are hopelessly bankrupt. It's notjust ~ government to incur this future payment, in currency.
a little thing; they are hopelessly bankrupt. They are basket So, what we’re going to have to do, is put the banking
cases. Thatincludes Citibank, this includes Chase Manhattan, system into banking reorganization, create a new credit line
J.P. Morgan-Chase Manhattan, and so forth and so omrobably using something like I've been working on, a re-
They’re bankrupt. vived Jesse Jones or Reconstruction Finance Corp., that was
Now, what happened? Our Federal Reserve System, afsed by Roosevelt, as he used it, to get Federal credit, and
course, is the Federal expression of the banking system. Re- other credit, combined, to get it into the banking system, tc
member what the Federal Reserve System is: The Federgeét it out there churning on state projects, and things of that
Reserve System is a consortium of private financier interests, sort, just like the TVA [Tennessee Valley Authority]. Or
which was chartered on the initiative of Teddy Roosevelt,something like the TVA, that kind of project. So, that's what
and under Woodrow Wilson, to become a poweer our  we're going to have to do. So that's what I'm talking about.
government. That is, private interests were able to take con- The Federal government will have to act, to prevent a
trol, increasingly, of our currency, and our regulation of our  chain-reaction collapse of the financial system of the United
banking system—uwith government participation. But it wasStates, and do similar things in cooperation with other coun-
acopy ofthe European banking systems; itwas notourconsti-  tries, for international transactions. This means the Federa
tutional banking system. In point of fact, it can be shown,government will take over the Federal Reserve System, and
literally, that the Federal Reserve System was unconstitu-  other things that have to be maintained; put them into bank-
tional, because it's contrary to specifications of the Federaluptcy reorganization—that is, not shut them down, put them
Constitution, and those provisions were never repealed. into bankruptcy reorganization—and administer them. The
That means that the Federal government, through th&ederal government, through that facility, will have to gener-
Treasury Department, is actually responsible, probably with ate credit, Federal credit, which it will then utilize particularly
the participation of Congress in some capacity, to put theén support of programs, which are deemed necessary for the
Federal Reserve System into collective bankruptcy reorgani-  national interests. Just the way the TVA was done.
zation. That means that the United States Treasury assumes This would mean, national transportation systems. My
the caretaker responsibility for the Federal Reserve System, proposal is that the effective way this is done, as much a
and the banks included. possible, you do it through state public utilities. That is, the
Now, our objective is severalfold. In the long run, we're  state creates a public utility. This public utility has certain
going to have to reorganize these finances. Most of the papeguarantees, which the states arrange. We used to use these
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public utilities, as in the cases of power, and so forth, these
were places which, because they were regulated, poorer peo-
ple could put their savings into the bonds in these public
utilities, and be assured a reasonable, secure return on the
investment, for their future, their pensions. What happened
to 401(Kk)s, under the 401(k) hill, the looting of many people
of their savings, by this crazy 401(k) law: We haveto protect
the citizen. Therefore, you would create public utilities, for
water systems, power systems, transportation systems, other
thingsthat are properly in the domain of government, or gov-
ernment regulation; you create public utilities, you encourage
peopleto put private savingsinto these things, to supplement
the advance of credit from state governments and Federal
governments, and use that as agreat stimulus. That’s essen-
tially what we have to do.

Reverend Wilkins: | know thisisalot to swallow at one
time, but—

Q: Mr. LaRouche, you created such a draconian picture
of the world today, with the government, that the “ Dubya’
Administration has presented today, how do we as citizens,
and taxpayers, put forth a position of that nature?

The world today is not like it was in the *30s, with the
Republican administration, because | think what | understand
you to be saying, is that the WPA projects and things that
were put forth, by the Federal government into all the states,
to rebuild the infrastructure, needs to be done again today. Is
that not right?

LaRouche: Yes.

Q: We operate on atotally different society today. It's
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LaRouchetold his Pine Bluff
audience that the Federal

gover nment, through the
Treasury, isresponsible to put
the Federal Reserve system
through bankruptcy
reorganization, and keep banks
open for issuance of credit for
infrastructure devel opment and
jobs.

more global. And alot of the dollars that you’ re speaking of,
are not in this country. They are in other countries, all over
theworld. So, how do we go about doing that?

LaRouche: Firstof all, weendtheglobal system. Because
our Constitution, first of all, is a national Constitution. Sec-
ondly, the globalization is dangerous. You can not have a
sound economy and aglobalized economy. Itisglobalization,
in various disguises, which has caused thisworld depression.
Wewent from an ideathat anation-state should have national
economic security, and therefore should have the power to
determine its own national economic security. That meant
that you protected industries in your country. Look here!
Y ou’ vegot apaper industry, right here. Y ou’ vegot thiswhole
belt across the Southern states, in the evergreen area, ever-
green swamp area, which has been producing paper. So
what’ shappening acrossthese states, and right inthiscommu-
nity, you have the paper industry is affected, that’s going
under. Why? Globalization.

Q: Wéll, yeah, but it' sthe G-7 [Group of Seven nations]
that sets globalization policy.

LaRouche: Yeah, | agree, but the point is: What's hap-
pening now? The world is changing. The center of power in
theworld right now, interms of economic power, potentially,
is between Western Europe, and a group of nationsin Asia,
centered around Russia, China, India, and Southeast Asia,
the so-called Southeast Asian group—the trading relations.
China has got the biggest projects in the world, the Three
Gorges Dam, the biggest water project in theworld. They're
aso building a still larger water project, to pull water from
the South to the North. They’ ve put in the most modern rail

National 59



system in theworld, has just been started in China: magnetic
levitation rail system from Shanghai to Shanghai Airport.
They're going to build more of them. Y ou know, thisislike
300 miles an hour, rail system. Nice and quiet. Comfortable.
I’ve ridden on the thing in the experimental station in Ger-
many. Wonderful thing.

So, you havelarge-scale projects. The Mekong Devel op-
ment project, which involves China, the nations of Southeast
Asia Large projectsin India, which are being mooted.

Western Europe, which isbankrupt, depends upon its ex-
ports to China, India, and so forth, for its own survival.
They're going under otherwise. Russiais key to this—in the
middle. So, we have, in Eurasia, a large-scale program, in-
volving Japan, Korea, China, the ten nations of Southeast
Asia, India, and soforth. Thesenationsarenow in cooperation
on technology sharing, across thiswhole continent. And this
isthe basisfor agreat economic revival of that continent.

Our view isthat, to do this, each nation must return to—
away from globalization, scrap the WTO, scrap the G-7 glob-
alization agreements. Becausethe G-7 are bankrupt. Sothere-
fore, they have to be reorganized. Go back to sovereign na-
tion-state systems, like we had between 1946 and 1958, in
recovering in the post-war world.

Q: But the whole world has deregulated. | think what
you're presenting isre-regul ation.
LaRouche: Absolutely.

Q: And that’sadifficult thing to in this—

LaRouche: Not for me. Not if people are desperate
enough. Not if you care. If | tell you, that if you don't re-
regulate, if you don’t scrap this system, you're not going to
survive, are you going todo it? And I’ m telling you the truth
when | tell you that.

Q: Well, how isit that citizens can present thiscaseto the
Administration, or to national leaders?

LaRouche: I'mpresentingit. I’ mquitesuccessful inpres-
enting it to foreign countries, which | deal with. And | have a
bill which has been adopted in Italy, for going back to aBret-
ton Woods system, and the magj ority of the Chamber of Depu-
ties of Italy voted it up. We have bills in that direction are
goingforthin Europe. Wehavesimilar proposal swhichare—
areform hasoccurredin China, inthisdirection. Cooperation
among thesenationsinthisdirectionisalready there. It sonly
the United States, because of our ever-beloved news media,
that the typical citizen in the United States doesn't know
what’s going on in the world outside the United States, and
doesn’t know about this crisis, which every other part of the
world knowsabout. We' resitting hereuninformed. Well, I'm
well informed.

So, step number one: | haveto informyou. And that’smy
job. Not just to be acandidate. My job isto be an advocate of
your interests. I'm not just a candidate: I'm 80 years old, |
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don’t need the job. | happen to be in excellent condition. My
enemiesdon’t likethat, but | amin excellent condition.

And the point is, isto get you informed, in every part of
the United States, through media just like this, where | can
get closeto asmall enough number of you at onetime, where
we can have the kind of discussion, to thrash out some of
these ideas. And you will cometo the point that you'll do it.
But you have to have a sense, that we are a nation, we're all
suffering. I’ m an expert inthe area, so | can tell you what the
suffering is like in different parts of the world. We're all
suffering. We're sitting here with our faces hanging out, in
the Northeast, the West, and so forth, we' reall sitting out, just
likeyou are herein Arkansas, and we're al suffering. We're
wondering how to put it together. And once we get the idea,
of how we can put it together, | don’t think we' re stoppable.

Q: Well, bringing this home locally, to Pine Bluff, you
know, you've heard today that we're faced with a possible
tax increase from the city government level, the county gov-
ernment level, on the state level, the school board systems,
and we' re definitely facing tax increases on the Federal level,
as far as the FICA tax, and things like they do. How do we
deal with that, when we' re dealing with shrinking income? |
mean, as awhole. How does the community deal withit?

LaRouche: | know exactly what you're saying. What
you'redealing, actually, withisnot just today’ scrisis. You're
alive today. You'll be aive tomorrow. You'll be alive
X number of weeksor monthsfrom now. That isnot precisely
theproblem. Theproblemis, come Summer, comeFall, where
will you be? The question is, can something happen in this
country between now and Summer and Fall, to change the
situation? You'll get by, in the short term, in the term of
months. You'll find some way to maneuver and get by. But,
the long-term perspective is zero, unless we change. So, the
guestion is, how do we get moving, and begin to change the
way we think about things, in time to act jointly, and to do
some of the kinds of things I’ m talking about?

So, | assume that today, in the state of Arkansas, you've
got people here, who know somehow, how to manage the
situation, to prevent acatastropheintheshort term, orinterms
of months, or weeks. You get by. But, into next year, you
won't get by. Therefore, in the meantime, before the election
comesintheyear 2004, before the January 2005 inauguration
of the next President, we have to change this country.

| think that what’ s happened now, isthe problem is, as|
said, is that the obsession with this war issue has gotten our
attention off the issues which affect you here, and affect the
country asawhole, and the world asawhole. Because, if we
were paying attention to the economic issue, instead of being
distracted by the war issue, we will raise these issues—

Reverend Wilkins: [to questioner] | want to respond to

a portion of that. What we see on television, when you turn
your television on, when you look at the Today Show, when
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you look at the evening news, that’ sall they’ retalking about,
isthiswar, and it's creating amind-set in Americathat says,
“We' vegot todothis. Well, you know, we' ve started down—
we' ve got these troops over there, we might aswell go ahead
and do this.”

Weéll, in redlity, we don’t have to do awar, if we don't
really wantto doone. Asan elected official, | seemy responsi-
bility as helping to educate the popul ace, because what we're
going to have to have—it’s clear that we don’t have the na-
tional leadership mind-set to make this change from the top
down. WE' re going to have to create agroundswell from the
bottom up. And so, | seethat as part of my responsibility.

| don’t know anywhere else, in the state of Arkansas to-
day, wherethere are people sitting down, getting thiskind of
information. Haveyou heard it anywhere el se?Haveyou seen
it anywhere else? No, you haven't. It's not happening. So,
we' vegot totaketheleadership at the ground of gettinginfor-
mation out to people, and aswedo that, | think we'll createa
groundswell that will cause some Congressmen, and some
Senators, and ultimately, you know, to do something—or
else.

Q: I haveaquestion, and | fear that it’ s going to be over-
simplified, but | didn’t hear Mr. LaRouche say anything about
what to do with those rogues, and crooks, and | could call
them alot of other names, who've stolen al of that money,
from Enron and al those companies, and while we—I say
Enron: Enron is just one of many, many, many, who have
caused people to lose jobs, who have caused people to lose
entire retirements, and | did not hear you speak to that issue.
It may be aminute part of the problem, but it isa problem for
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An educator asked, “ How can
citizens present this case to
national leaders? Thisis
positively needed, because a lot
of times, we are so
misinformed. . . .” LaRouche
responded, “ I'mpresentingit. |
have to informyou. And that’s
my job. Not just to bea
candidate. My jobisto bean
advocate of your interests.”

those of usin thetrenches.

LaRouche: Let me be plain-spoken and answer you di-
rectly, without going too far, and saying too much, about our
President, or hisfriends, or others. Thereason | haveproblems
in the Democratic Party, is because of that. That there are
certain people, who are tied to famous names in organized
crime, who control much of our financial system, and our
political system, from the top down, especialy in the party
organization part of the national parties.

For example, let me give one name. A guy who is the
leader of an international drug-trafficking mafia. His name
is Marc Rich. Now, at the beginning of February, former
President Clinton was interviewed, and asked if he would
pardon Marc Rich if he had to do it over again today. His
answer was, “No.” | was very happy to hear that President
Clinton had said that. | thought it was very intelligent state-
ment. He said, “Why? Because Marc Rich belongs to the
Republicans. He's Cheney’ sproblem.” And if heleftittothe
Republicans to pardon Marc Rich, he wouldn’t have gotten,
Clinton wouldn’'t have gotten any flak over pardoning Marc
Rich. So hewouldn't do it again.

Now, what’s Marc Rich? Marc Rich is avery dirty guy.
He' sapart of something called the Russian Mafiya. It stied
with everything evil you want on this planet, and it controls
Al Gore, for example. Al Gore was one of its progeny. Joe
Liebermanispart of it. Some of the peoplein thetop ranks of
the Democratic National Committee are part of it. Many of
the Congressmen know about this stuff. They don’t know as
much as they should, because they don’'t wish to: It's too
uncomfortable. But they’ re not of that temperament.

Now, you go on the Republican side, and you find that,
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not only is Marc Rich tied into Joe Lieberman and Al Gore's
friends, but he's aso, his lawyer is the key man for Vice
President Dick Cheney. And, if you look at the Marc Rich-
Halliburton relationship to Vice President Dick Cheney, you
begin to see. If you look at some of the things on the Bush
side, you see the same thing.

What you're talking about, are people who have looted
our country. Look what Enron did. Enron is responsible for
the bankruptcy of California, and similar kinds of things.
401(k) wasaswindle of thistype. Who did it? The samekind
of people—401(k). People have lost—they went from Social
Security, went from regular pensions, into this401(k), which
wasaswindle, from the beginning. But greed inspired people
to say, “I can get more money out of 401(k)sthan | can from
a solid pension.” They gave it up, and they were swindled.
Now we' vegot people running around, who thought they had
pensions; they don’'t have them any more.

No, this crowd is all onething. And | am well-informed
about these characters, as|’ve intimated to you. | know who
they are, and what they are, and what control it is they have
over the national parties, and control over part of the Con-
gress. And, | have made myself their enemy, and therefore,
within some quarters, I’'m not much liked, but I’'m sort of
proud of that.

Q: 1 want to know about Alan Greenspan. How do you
feel about him then?

LaRouche: Well, Alan Greenspan, | understand, takes
baths, and | hope he comes clean there, because he doesn’t
any place else. There's talk about him spending along time
in hisbathtub monthly, with hislittle quacky ducky, or what-
ever itis. But, | just hope he would come clean there.

No, remember, back in 1979, Carter, under Brzezinski’s
pressure, appointed Paul Volcker as Federal Reserve chair-
man, and that was the beginning of the collapse of the U.S.
economy, its final phase, when he went with that 21%, 22%
interest rate increase, which collapsed a lot of things. Since
that time, since 1979 to the present, the U.S. money system
has been controlled top-down by two fellows in succession:
Paul Vol cker, and hissuccessor Alan Greenspan. Alan Green-
span has created some terrible financia bubbles. He' s one of
the chief causes of collapses of the economy. The collapse of
1998, the GK O collapse, of Long Term Capital Management,
was his creation. The IT bubble collapse was Alan Green-
span’ screation. Thecoming collapseof thereal estatebubble,
which is going to hit the Washington area, and other areas—
the Fannie M ae bubble, Fannie Mae-Freddie Mac bubble, he
created it. Thisman—I call him “Bubbles.”

But, heisavery viciousfellow. Hewasafollower of Ayn
Rand, and if you wanted something really right-wing, and
fascist, Ayn Rand wasit. And he was the head of her fan club
for along period of time, and he carried the tradition of that
fan club into the Federal Reserve System, and you've seen
theresults.
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Q: Isit that I'm investing, throwing good money after
no money? Because, | was listening to you talk about the
bankruptcy of the banks, and, you know, the huge ones,
Chase and Citibank, and all of these, and part of our invest-
ments, part of our stocks, these are companies where we
supposedly hold stock. So, am | throwing my $10 after
no money?

LaRouche: Well, let me go to amore fundamental ques-
tion, because your question pertains to it. A long time ago,
you may have read the Republic of Plato. In there, in the
second book of the Republic, in the dialogue among—trial-
ogue, among Socrates, Glaucon, and Thrasymachus, there’s
adiscussionabout national policy. Inthecourseof this, Socra-
tesintroduces in Greek aterm called “agape.” Agapeisthe
same word used by the Apostle Paul in I Corinthians 13.
What is sometimes translated as “charity,” “love,” and so
forth; it means something much more, asyou may know from
that reading.

This term came into modern usage from the Greek, and
from the Greek New Testament into Europe during the 15th
Century, during the establishment of the first modern nation-
state in France, as a result of the sacrifice of Jeanne d Arc,
who madethat possible. And theideathat anation-stateisnot
legitimate—is morally illegitimate, unless the sovereign is
accountable, efficiently, for the general welfare of the whole
population, including posterity. Therefore the supreme law
of government isthat, of legitimate government.

Our Constitution specifies sovereignty. We as a people
and our government are sovereign in our territory. That gov-
ernment is legitimate to the extent it exerts that sovereignty,
and assures the general welfare of the total population, and
posterity. That’sour law.

The opposite law, is the tradition of apostle of davery,
John Locke, who introduced dlavery into the Carolinas, as a
formal system of law, called “property.” The United States
government today, is dominated, in the mgjority of the Su-
preme Court, by people like—by thugs, like Antonin Scalia,
who saysthelaw is shareholder value. Under the law, in any
crisis, under our Constitution, under the Christian tradition, |
just referred to, the government is responsible to protect the
genera welfarefirst, and other thingssecond. Wemust defend
the sovereignty of our republic, and the republic must defend
the general welfare.

So, when it comes to sorting out bankruptcy, when
there’'s any financial bankruptcy, the law dictates—if we
follow the law—the law dictates that the general welfare
comes first. The sovereignty, general welfare, and posterity
come first. Others come afterward, if there’ s something left
over. So therefore, those who invested in good faith, or those
who have a need, someone who’s invested in a pension—
the responsibility of government is to make sure those pen-
sions are met first, the stockholders last. The welfare of our
people comes first.

Think more deeply. What istheimplication here?| often
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At the Arkansas state capitol in Little Rock, LaRoucheisjoined by Revenue and Taxation
Committee Chairman Jimmy Mulligan (left), just before LaRouche wasintroduced to the
Sate Senate and House of Representatives. At right are LaRouche aides Stuart Rosenbl att
and Richard Magraw.

use this. Normally in politics, | stay away from theology as
much as| can, but | can only stay away so far.

Reverend Wilkins: Me, too. [general laughter]

LaRouche: We have that problem in common. But the
point—I pose the question: Why do politiciansfail? Why do
politicians who are otherwise bright, intelligent people, why
do they fail morally? Like Hamlet, Shakespeare's Hamlet.
They fail because as Hamlet says, in the third act, is, “When
we shuffle of f thismortal cail . . .” What frightens Hamlet is
not death; what frightens him is immortality. What comes
afterward. And Jeanned’ Arc, for example, wasableto sacrific
her life for humanity, willfully accepting the alternative of
being burned alive, rather than accepting thedegrading condi-
tions of not being burned alive, for the sake of all humanity,
because she was sure of her immortality.

Leaders have the problem, that very few of our leaders
are exactly obsessed by immortality. And some of our nice
leaders are not obsessed by immortality, and therefore they
make compromises: “Well, I’ ve got to think of my self-inter-
est.” But you only have one life! Y ou only have one mortal
life! And al eternity around it. And you have to say, “Am |
an animal, like amonkey, that when | die, that’s the end? Or
am | a human being, who's accountable for my interest in
eternity, as opposed to just thislittle mortal life | have?’ As
it's said in the parable in the New Testament, you have a
talent. It's your mortal life. How do you spend it? For what
do you spend it? And the problem we have today, is, we've
become a putrid kind of heathen population, not for lack of
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preachers, but for lack of Christians
among the preachers. Because this
question of immortality—peopleare
more concerned: “If | go to Hell,
what kind of a house am | going to
get?’ Or, “1s God going to intervene
to pay my mortgagenext month?’ As
opposed to, “What am | willing to
liveand diefor?’

In former times, when we were
more moral, we would say, “Wein-
vested our lives, and risked our lives
for the sake, immediately, of our
children and grandchildren and oth-
ers, for the community of the peo-
ple”” But, that is gone now. The
“Now Generation” says, “What | get
now, in the short run, iswhat counts.
What | do for my grandchildren,
what | do for the children that are
coming. . .."

Now for me, an older guy, I'vea
few frisky years before me, | assure
you. But, | don’'t have that many
years before me. What I’'ve got is
what | leave behind. What I've got is immortality. And
the problem we have today, is, too many of our leaders,
and too few of our citizens, still have that sense of
immortality. Therefore, they make decisions, and fail to
impose decisions upon their leaders, which are based upon
that consideration.

My concern is, what is going to happen to this planet,
if this depression and this war go ahead? There’'s going to
be hell on this planet for a long time to come. If we can
prevent that, if we can save this nation, which was abeautiful
creation; if we can realize al the things we've put in to
making it something, and if we give our lives to that, even
just by living out our life in a certain manner, we've got
infinite courage, and can do infinite things. My problem is,
we are too weak. And, as | say, | don’t try to get on the
theology business too much, but when it comes to this ques-
tion of immortality—

Reverend Wilkins: We've got just a couple more ques-
tions, and then we' re going to close.

Q: Mr. LaRouche, while | agree with alot of what you
said, | disagreewithwhat you say about thewar. What do you
think is going to happen, if wedon’'t go do it?

LaRouche: Nothing bad is going to happen.

Q: Sept. 11 showed that the defense of this country was
shattered. It proved that the government did not do what it's
supposed to do.

LaRouche: That'sright.
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Q: Have you been in military service?
LaRouche: Yes, | have.

Q: | was in the military too. If we don’'t do something,
they’re going to do something to [us]. Because those kind of
people got one thing in mind. If you don’t believe what they
believein, they’ regoingtokill you! Andif you think that you
can get away with not doing anythingwiththem, you' resorely
mistaken, sir.

LaRouche: Actualy, who did Sept. 117

Q: Nineteen Arabians, | guess.
LaRouche: No. They did not. We don’'t know exactly
who did it.

Q: Yemenis, Arabians, whatever they were.
LaRouche: No, they weren’t. What we' ve beentoldisa
big lie.

Q: Well, who did it then?
LaRouche: Well, somebody inside our people.

Q: BinLaden didn't planit?
LaRouche: No. Not capable of doing it.

Q: Somebody inside our country?
LaRouche: Inside, at ahigh level.

Q: They were al proven to be nationals of some other
country.
L aRouche: No, they weren't. Proof was never presented.

Q: Showed al of themon TV—
LaRouche: | know, but it’s not been proven.

Q: That'sall propaganda?
LaRouche: Yes, thereisan investigation.

Q: So our own Americanspaid'emdo it?
LaRouche: No, not paid themto doit. They didn’'t doit.

Q: That'sright. They didn’t doit for pay, or anything, but
what they were taught.
LaRouche: No.

Q: If they killed us, they were going to go see God.

LaRouche: Let me pull rank on you on this one. One of
my areasis security. | was the author, the original author, of
what becameknown asthe SDI [Strategic Defense I nitiative].
| did that as a project, as a private citizen, with the Reagan
Administration, with theNational Security Council. |’ vebeen
involved in this security question for along time. I’ ve done
things for our country, as a private citizen, which are fairly
high level, and very sensitive. | know the security business.
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Nobunch of peoplefromtheMiddleEast, an outfitlike Osama
bin Laden, was capable of doing that. What was done was a
very complex operation, and it was done deliberately, to get
usinto awar.

The policy—I know who the author of the policy is. The
author of the policy is on record. At the end of the Bush
Administration, first Bush Administration, 41, Dick Cheney
adopted apolicy for awar against Irag. It wasapolicy which
was done together with some others, who wanted to have a
Clash of Civilizationswar against |slam.

Q: Idam? Against the whole nation of Islam?

LaRouche: Yes, al Isam—1.3 hillion people. And the
policy is there. It's called the “Clean Break” policy. This
policy was developed under Cheney, in cooperation with
some peoplein Isradl. It was originally designed as a policy
for the Netanyahu government—the* Clean Break” policy. It
was then adopted by Cheney, and it was turned down by the
Bush Administration generally. Bush went out of office, and
the thing was buried.

Then, on Sept. 11, 2001, the policy was suddenly revived.
Revived by people who are known proponents of it: Richard
Perle, Wolfowitz, Rumsfeld, Cheney, Libby, and so forth—
the Marc Rich crowd, and so forth.

So thiswas an operation, which was donewithinthe U.S.
security system—uwhich should have prevented at least two
of the planes from hitting anything. The first one might have
been a surprise, but the next two were not. And our security
system had been taken down, and somebody knew exactly
how to do it. Now, this could not have been done by anybody
from a foreign country. It had to be done from somebody
inside the United States, at a very high level, and there are
people who wanted that effect. And they did it.

So, we'restill looking for the guys. L ook, we haveto deal
with thisrealisticaly.

Q: If you'll dlow meto beblunt withyou, you areacrazy

fool. | know my friend. . . | apologize: Y ou are anut!
Another voice from audience: Sameto you.
LaRouche: | happen to be an expert.

Q: You'rean expert at being afoal.

Another Q: | canremember the OklahomaCity bombing.
They said the same thing, you know. They said thishasto be
Islamic, and found out later on it was not. So alot of times,
those people do get blamed.

LaRouche: That’sunderstandable.

Reverend Wilkins: We'll take two more quick ques-
tions here.

Q: You said nothing will happen, would happen, if we
don’t go to war. What will happen if we do go towar?

LaRouche: It'sincalculable.

Q: | mean, inthat area.
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LaRouche: It won't be limited to that area. That's the
whole point. See, the United States can probably goin safely.
Tomorrow morning, they can take 400 rocket-launched mis-
siles, and they could take the high-impact non-nuclear mis-
siles, and hit areaslike Baghdad, and make mincemeat of that
whole area. That could happen.

But the point is, when you fight awar, you' re not going
into kill people, you'regoing intowinawar. Winning awar
means ability to occupy that territory, or not have to occupy
it, over aperiod of timeto come. The problem iswe'refaced
with—. You'll find most of the U.S. military professionals,
the ground-force senior military, retired and serving, and Ma-
rine Corps, like General Zinni, would agree. Thisis astupid
war to get into. Don't get involved in it. The President has
been operating under the influence of Cheney’s circles, and
he’ sbought into it. It' samistake, aterrible mistake.

We have no problem—I’ ve dealt with some of the people
who were experts, and went into Iraq earlier on the weapons
inspectors—there’s no problem. There's nothing we have
to fear. Yes, Irag might be able to get a weapon, and throw
it against somebody nearby. But it's not a direct threat to
us. Furthermore, the people in Europe, the people in Asia,
the relevant people in the Middle East, are perfectly willing
to do whatever is necessary, to control the situation, to keep
it from coming to a war. So, you have nothing to fear. I’'ve
been in the Arab sector, I’'m known throughout the Arab
world. I've dealt with these countries. | know what the
operation is. It's nothing we couldn't handle. You don't
have to go to war.

Q: So, what' sthe game? For these people who are advo-
cating it?

LaRouche: Thegameis, that thereare certain nuts, in our
own country and other countries, but especialy in our own,
who want this kind of war. They want awar against Islam.
And, for example, Dick Cheney. Dick Cheney, theVicePresi-
dent of the United States, wants such awar. Dick Cheney is
the rooster for the hen house that wants these things. The
people who want the war, are a bunch of draft-dodgers,
chiefly, abunch of draft-dodgers who ducked service during
the 1960s, during the period of the Vietham War, and they
safely stayed here. Cheney himself was a draft-dodger. Got
himself an exemption. So the draft-dodgers, who don’ t know
what war is, who have no ideawhat it is, condemn the gener-
als, who know what war is, who say, “Don’t get into thewar.”
And everybody | know in Europe, and in the United States,
who I've talked with, in al kinds of circles, we al agree,
there’ sno need for thiswar! It'sacrazy idea.

Reverend Wilkins: And by the way, some of you may
befamiliar with Gen. Wedley Clark, whoisan Arkansan, who
was the commander of NATO, who has publicly said, over
and over—he's from Arkansas, he's around here al the
time—who has said—and he's well knowledgeable about
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these issues; he's said, this war is not necessary, it doesn’t
make sense, it doesn’t have to happen. . . .

Y es, ma am. We need to wrap up.

Q: I'dliketo give you a statement from one of my super-
intelligent students—and most of them are. They think very
well. And, Mr. LaRouche, what they said, they want this
George to be like the first George. They want him to lead
the troops into battle. And will you please take that on to
Washington, D.C.? My students at Pine Bluff High School,
want this Georgeto belikethefirst George, and that isto lead
the troopsinto battle.

Reverend Wilkins: Y ou're talking about George Wash-
ington?

Q: Yes, George Washington, and George Bush.
[Laughter.]

Q: To Mr. LaRouche, and the entire panel: | realy ap-
preciatethisinformation. Thisisnot aquestion, thisisacom-
ment. Thisispositively needed, becausealot of times, weare
so misinformed, and a lot of times, we as teachers always
need communication, so that we can connect, and haveaclear
understanding, and | appreciate thisinformation.

Reverend Wilkins: Thank you all. Thank you, Mr.
LaRouche. [Applause.] Mr. LaRouche, this is the cream of
the crop of Pine Bluff, Arkansas.
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son, who has been a publicly avowed supporter of the late Irv
Rubin, leader of the terrorist Jewish Defense League (JDL).
Rubin was jailed on charges of plotting the murder of a Cali-

Campus NaZiS fornia Congressman and a bomb attack on a Los Angeles

mosque; he committed suicide in prison last November,
Are SmOked Out rather than face a trial for his bomb-plotting. Rubin’s buddy
and JDL co-defendant, Earl Krugel, pled guilty on Feb. 4,
by Mark Calney 2003 to terrorist bomb-plot and machine-gun-possession
charges.
Under the pretext of an absurd allegation, members of th¥Vho's Guar ding the Guar ds?
LaRouche Youth Movementwere stopped from campaigning In a republic, Plato asks the important question of “who
by campus police and thrown off the grounds of Pasadena  guards the guards?” And, how are the guards of a republic tc
City College (PCC) on Feb. 24. This type of police-state tacbe educated? Free speech on our college campuses is being
tic, which Democratic Presidential pre-candidate Lyndon  threatened—but not by Osama bin Laden and Saddam Hus-
LaRouche warned againstin a January 2001 webcast to motsein. Philip Mullendore, and his like-minded trainees, equate
lize support against the nomination of John Ashcroft, is yet passivity with peace, and mistake grazing cattle for the stu-
another example of the Attorney General's “arrest them alldent body. Watch out students—your local campus police
and let God sort 'em out” policy. In the name of Homeland officer could have been trained by Mullendore.
Security, we have seen John “Armageddon now” Ashcroft Mullendore is deeply involved in the Campus Security
and his supporters increasingly demonstrate that, to them, no Institute (CSI), which publishes the monthly r@agazine

right guaranteed by the U.S. Constitution is sacred. pus Safety and conducts “Train the Trainer” instructional
_ seminars for aspiring campus police officers in California,
Tearing Up Free Speech Texas, and Pennsylvania. According to CSI, Mullendore “has

The LaRouche organizers, who had obtained the proper  participated as a subject matter expert with the commissior
“Free Speech Authorization” from the campus police thaton Peace Officer and Standards and Training (POST) in the
morning, were soon told that they had to leave because ofa  development of the Campus Law Enforcement Course, an
“complaint.” When one of the organizers, John Craig, wentwas instrumental in developing the standards for campus se-
to the police office to find out the nature of the complaint, he  curity used in California.”
was quickly confronted by the director of campus police, At the same time that these nazi-style operations are
Philip Mullendore. The following exchange occurred: attempting to shut down free speech on our campuses, the

Craig: “I know that [the alleged complaint of name-call- Democratic National Committee is excluding LaRouche
ing) didn’thappen.. . . There are people who are againstwhat ~ from 2004 Presidential campaign events.. This was wit-
we are doing and lie in order to get us kicked off. What younessed recently at the Washington, D.C. conference of the
don’twant to do is to take sides based on someone’s political DNC, when party hacks attempted to physically prevent
views. . .." more than 30 young LaRouche supporters from participating

Mullendore: “We've had a case against you for some in the kind of open, honest, public debate which must occur
time now and we have you on video-tape. We're getting  if our republic is to survive the current dangers of war and

a restraining order against your organization.” economic collapse.
Craig: “You can’t stop us from our freedom of speech.” On the Republican side, we have the shenanigans of Sen.
Mullendore: “I don’t have to listen to a brainwashed  Joe Lieberman’s (D-Conn.) evil twin, Sen. John McCain (R-
LaRouchie.” Ariz.). The same organized crime networks that have pumped

While real terrorist supporters, who have committed vio- ~ money into McCain’s career and bank accounts, also finance
lent crimes at PCC, go uninvestigated and unarrested, Muthe Arizona-based operations of the glassy-eyed, so-called
lendore prefers to spend his college’s increasingly limited “cult expert” Rick Ross, to engage in criminal, thug tactics
funding to shut down free speech on the campus. On Marchgainst students who support LaRouche. Ross was formerly
11, 2002, LaRouche student organizer Quincy O'Neal was  associated with the now-defunct Cult Awareness Network
violently attacked by PCC newspaper editor Matt Robinsorn(CAN), and was implicated in setting up the 1993 massacre
(who had authored a slanderous article against LaRouche sev-  of the Branch Davidian sect in Waco, Texas. Ross is close
eral months earlier) in front of a number of witnesses. Thethe American Family Foundation (AFF), a successor to the
PCC police record stated that Robinson was intoxicated at 1950s-70s U.S. and British governents’ secret operations t
the time. experiment with mind control, employing a wide range of

What did the Pasadena police do about all that? Abso- pharmacological and brainwashing metheld% fgad
lutely nothing! Instead, Mullendore chose to protect Robin-19, 2002).
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localities. Don't spend money on war when we need the
money at home, they say, in effect.
Exemplary of this process was the resolution passed by

Anlerican People Don’t the Los Angeles City Council on Feb. 21—the 100th city to

call on the White House not to go to war. The resolution,

Support an Iraq War which passed by a margin of 9-4, was able to be pushed

through as a result of the addition of an amendment pledging
greater efforts to seek Federal funding for homeless people.

by Nancy Spannaus The spending forwaris seenas adirect counterto such domes-
tic needs.
Forget the phony opinion polls. The vast majority of the The debate which occurred at the Houston City Council

American population opposes war against Iraq, and wantmeeting on Feb. 27 gives aflavor of what the base of resistance

attention paid to the collapsing economy athome. Thisreality ~ to the war is. Those supporting the anti-war resolution—a

contrasts sharply with that of the 1991 Gulf War, and is re-watered-down version of one previously introduced against

flected in activities ranging from the passage of resolutions,  “unilateral pre-emptive strike”—includes veterans, a black

to demonstrations, to support for political figures who opposéBaptist minister, a representative of the Catholic diocese’s

the war. Office of Peace and Justice, and professors, as well as what
The most crucial political figure behind the U.S. anti- might be called traditional “peaceniks.” One of the speakers

war drive is the one least covered in the media, Democratic ~ was a representative of LaRouche’s Presidential campaign

Presidential pre-candidate Lyndon LaRouche. Why? Becausgho not only spoke to LaRouche’s economic alternative to

LaRouche personally has played a catalytic role in dissemi-  war, but also exposed the threat of nuclear first strike now
nating the intelligence, and guidance, from August 2002 ongcoming from the Bush Administration.
which helped build the international coalition against war, Also striking in terms of showing the depth of opposition

and provoke the opposition within the institution of the U.S.to awarwhich has not officially broken out, was the resolution
Presidency which threw the issue into the United Nations. which was passed unanimously by the AFL-CIO Executive
Without the jam-up of the war decision in the United Nations,Board, the leadership of the major labor federation in the
there would have been no opportunity for the hundreds of  United States, at its Winter meeting on Feb. 27. Acting in
thousands of persons in the U.S. anti-war movement to actoordination with the British Trade Union Federation, the
LaRouche’s activity was vital ibuying time to prevent the ~ Americanlabor leadership argued thatthe Administration had
war from breaking out, giving courage to others to also act. not“made the case” forwar, and called for maintaining action

To their credit, people have indeed acted. within the United Nations.
o The significance of this action should not be underesti-
Citiesfor Peace mated, since the AFL-CIO has always supported whatever

As ofthiswriting, atleast 124 cities, plusthe Maine Senate ~ war the United States has entered, even Vietham during the
and the Hawaii House of Representatives, have passed sorheight of the resistance to that war. This is no “left-wing”
kind of resolution against the war. The process began in the union movement.
Fall, and has been picking up steam. No, we're notjusttalking What's clear, however, is that the majority of the Ameri-
about San Franscisco here, but major urban centers in Middle can population smells a rat. In the midst of deepening depre:s
America as well—like Austin, Texas; Chicago; Denver, Col- sion conditions, they are being told to forget about their wel-

orado; and many others. fare, and that of their children, and throw their support behind
The movement for passage of these resolutions—andn increasingly blatantly imperialist war drive. They don’t
hundreds of more which are now pending before legislative like it. The only problem is that they don’t see any visible

bodies—is being coordinated by the Institute for Policy Stud4eadership in the major parties, to provide them an alternative
ies—a “left-wing” think-tank—in coordination with some to this disastrous course.
private foundations. IPS also works closely with the largely  In fact, the only viable leadership is that of LaRouche,
“left-wing” sponsors of the major anti-war demonstrations in whom the pro-war organized-crime-linked clique at the Dem-
the United States. ocratic National Committee, and the Establishment media, is

But the wave of opposition goes far beyond the traditional  trying to suppress. LaRouche offers the FDR-style economic
scope of activists, left- or right-wing, and it is growing daily. approach which can bring the American economy and people

A review of the resolutions contained on the website back to sanity—a method that provides the only sure anti-war
Cities for Peace, gives one a certain kind of view of what thepath. The degree of LaRouche’s success in the immediate
citizens are thinking. Many of these resolutions containdirect ~ weeks ahead, will be the determining factor in whether the
references to the incalculable financial cost of the war, aswell.S. institutions, and population, actually reject a suicidal
as to the desperate financial needs which are hitting their ~ war.
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Slot Machines Can'’t
Save Maryland’s Budget

by Lawrence K. Freeman

The author isaformer candidate for the Democratic Party’s
nomination for Governor of Maryland.

Over halfway through the 2003 session of the Maryland
State L egislature, the state is no closer to finding a solution
to its $1.3 hillion budget deficit, than when its legidlature
convened in January. Gov. Raobert Ehrlich (R) and his staff
have pulled out all the stopsto blackmail and strong-arm the
nearly 200 state legislators, and local government leaders, to
support hisimmoral introduction of 10,500 slot machines at
the Maryland horse racetracks. The first Republican elected
governor of Maryland in decades, Ehrlich has been paraded
nationally by the Republican Party as a winner with the
strategy of using gambling revenues to fill the budget short-
ages of desperate states—"slots for tots,” as Ehrlich’s team
puts it, as they assert that education budgets would be met
by gambling revenues.

Not all legislators are falling over themselvesin greed to
get a piece of the slot money pie for themselves and their
districts, but even themoral opposition led by House Speaker
Michael Busch has offered nothing more than an increasein
taxes asan aternative. Only the Y outh Movement of Demo-
cratic Presidential pre-candidate Lyndon LaRouche, whose
youngstershavemadeseveral foraysintothecapital, Annapo-
lis, isproviding aviable response, in these times of economic
depression, to both failed approaches.

Thusfar, no agreed-upon legislation hasbeen introduced,
as intense haggling between competing interests continues.
But the one thing they all agree on—as they scramble like
seven piglets to get at the sow’s six teats—is they want a
“take” of thehundredsof millionsof dollarsexpectedto come
from the one-armed bandits, which will operate 24 hours a
day, 7 days aweek, and whose main patrons will be the poor
who hopeto strikeit rich.

Ehrlich Demands Slotsor Cuts

As Ehrlich has kow-towed to the horse-racing interests
in the state—who are counting on the slots to revitalize
their dying gambling business and to line their pockets with
billions in the years ahead—the governor has promised to
use the proceeds to fund education, and intends to somehow
also reduce the budget deficit. Unfortunately, many black
leaders, instead of objecting to this new form of regressive
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taxation especialy of their indigent constituents, are going
along with thiscorruption, seeing dollar signsflashing before
their eyes.

In adeparture from usua practice, Governor Ehrlich and
Lt. Gov. Michadl Steeletestified in front of the House Ways
and MeansCommitteeat hearingsfor slots-legalizationlegis-
lation at theend of February, where Ehrlich’ spersonal heavy-
handed tactics were obviousfor al to see.

SpeakingbeforelegislatorsonMarch 1, Governor Ehrlich
vowed to save horse-racing and its“ culture” ; of course he has
been supported by the Jockey Club set from the beginning—
and by President of the Senate ThomasMike Miller, who has
alsoreceived several hundredthousand dollarsfrom racetrack
owners, and who supports the introduction of slots. Ehrlich
threatened all jurisdictionsof the statewith cutsintheir neces-
sary programs, announcing hewill veto any legislation for an
increase in taxes. He demanded in no uncertain terms that
lawmakers either pass his legidation, or they will have to
endure the pain of $2 billionin cuts from a $20 billion, two-
year budget.

The ugliest threat had to do with the future of education
for the poorer jurisdictions, which are grossly deficient in
school funding. State Superintendent of Schools Nancy
Grasmick prostituted herself for Ehrlich by exclaiming that
“poor and minority children would suffer without revenue
generated by slots.” Speaking before the Senate Budget and
Taxation Committee and the L egidlative Black Caucus, Ehr-
lich reiterated Grasmick’s disgusting remarks, by again
threatening that there will be no help for education in poor
districts without support for hisslotslegidation.

How BigIsThat Pie?

One of Ehrlich’sselling pointsin the beginning, was that
he would allot 64% of the proceeds from the slot-machine
gambling to the Maryland treasury to fund education. Mary-
land already funds a portion of its education budget through
thewidespread useof astatelottery. Dependenceongambling
has become a “traditional” method for funding education—
gambling on the future and losing.

But the racetrack owners, represented by the De Francis
family and others, were not satisfied with their 25% the dlot-
machine take (the other 11% wasto go to horse breeders and
local governments). On March 5, Governor Ehrlich held a
late-night news conference, to announce hehad “ re-adjusted”
hisslots money shares, making drastic changesin favor of the
racetrack owners, and stiffing “the tots.” The Baltimore Sun
reported that Ehrlich’ s revised bill would reduce the schools
share of the money from 64% to 44%, and increase the track
owners shareto44%, givingthemanadditional $350 million.
Moreover, the upfront fees that track owners pay the state,
were reduced from $100 million to $40 million per track.
Thesefees, claimed earlier to total $350 million, will be only
about one-third that much: Thus, the anticipated immediate
reduction of thisfiscal year’ sbudget deficit isout the window
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as well. The beneficiary of Ehrlich’s proposal is becoming
clear: theracing and gambling “industries.”

Worse, black elected officials, who insist onjoining track
ownersand Ehrlich in the mud, are threatening to hold up the
legidation unless they get a larger slice of the pie, arguing
that, after all, it is predominantly poor blacks who actually
gamble (and lose) their money at the Rosecroft and Pimlico
horse racetracks. They also want to use the introduction of
widespread gambling to gainincreased minority participation
invending and other contractsrel ated to theoperation of slots.

Finally, studies have emerged which indicate that tens of
millions of dollars will have to be spent on infrastructure to
maintain the neighborhoods where desperate citizenswill be
using theslots“24/7.” Parking, roads, and other facilitieswill
haveto be upgraded to handletheincreased traffic around the
tracks, for example. Thisis why several different pieces of
legidation for slots are circulating simultaneously in An-
napolis.

Governor Ehrlichisalso rejecting Baltimore Mayor Mar-
tin O’ Malley’ srequest for $65 million over severa yearsfor
infrastructure repairs necessary to handle the traffic flow at
Pimlico Race Track. According to O’ Malley, an annual ex-
penditure of $9.3 million is required, but the expense would
absorb almost the entire allotment to Baltimore.

LaRoucheHastheAlternative

The LaRouche movement in Maryland has refused to ac-
cept thefixed rules of thissordid game, wherethe only appar-
ent choices on the table are legalization of dots, budget cuts,
or raisingtaxes. LaRoucheactivistshavebeen discussingwith
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Maryland Governor Ehrlich’sdismal path to the degradation of having
10,000 or more slot machines at race tracks, with the personal bankruptcies
and addiction thiswill bring, isturning out not even to plug a holein the
state’ s sinking budget. At right, the LaRouche Youth Movement greeting
Maryland legislators and aidesin Annapolis with the alter native that will
work—a " Super-TVA” policy.

legislators a return to the approach to generating jobs and
revenue practiced by President Franklin Roosevelt, and advo-
cated by Lyndon LaRouche in his proposed “Super-TVA”
policy today.

Candidate LaRouche outlined his solution to the eco-
nomic and financia crisis facing the country, when he ap-
peared on the Bev Smith national radio program on Feb. 26:
“We' re now abankrupt nation. But we could, using the same
methods employed by Roosevelt—the Constitutional meth-
ods he employed—we could launch Federal programswhich
would deliver credit to states, and to certain Federal projects.
These programs would be devoted to things like rebuilding
power generation and distribution, water management, gen-
eral transportation, including saving our railroad system and
air traffic system, and education and health care. We could
set these programs into place. We could create employment
tobring thissystem back into balance. Wecould proceed from
that with arebuilding program, theway Roosevelt did, during
that period of ' 33 through '44-45. And that’ s what |’ ve pro-
posed.”

Maryland, like at |east 45 other states, isin the red. With
the meltdown of the so-called new economy, the IT sector,
and the Nasdag, the fictitious profits that kept state budgets
aivedisappeared, revealing the underlying bankruptcy of the
national and stateeconomies. Asall theother variousschemes
to find new sources of revenue fail, LaRouche's alternative
to get us out of the depression will gain momentum in state
legislatures around the country, asit already hasin Arkansas,
where LaRouche addressed state leaders at the end of Feb-
ruary.
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Congressional Closeup by carl 0sgood

Wolfowitz Grilled

On Cost of Iraqg War

Deputy Secretary of Defense Paul
Wolfowitz took some substantial heat
when he testified before the House
Budget Committee, on Feb. 27, on the
Department of Defense Fiscal 2004
budget submission. Even Republicans
seemed to be less than pleased with
it. Rep. Chris Shays (R-Conn.), who
chaired the hearing, told Wolfowitz
that not only did the budget plan not
takeany “bold new steps’ toward solv-
ing the problem of how the Pentagon
was going to pay for its three tactical
aircraft programs, but it also “ does not
include the cost of potential conflict
with Irag.” He admitted that there are
great uncertainties about such a war,
but “thebottom lineisweneed abetter
and fuller understanding of the finan-
cial commitmentswe are undertaking,
and how much of these costsour alies
arewilling to bear.”

Democratswere even less charita-
ble. John Spratt (D-S.C.), the ranking
Democrat on the committee, said, in
his opening statement, that he hoped
the hearing would provide better in-
sight into the total costs of ongoing
and contemplated military operations,
“becauseit’ sthiscommittee' srespon-
sibility to put things in the stark light
of fiscal redlity. Today, wearenotina
position to do that, because there are
so many significant things we don’t
know about this budget.” Rep. Jim
Moran (D-Va) complained that the
Pentagon is “deliberately keeping us
inthedark” and hetold Wolfowitz that
“we're finding out far more in the
newspapersthanwearefromyou.” He
added, “We're not so naive asto think
that you don't know more than
you'rerevealing.”

In response, Wolfowitz told the
committee that “any war is fraught
with uncertainty, and that makes all
prediction of future war costs ex-
tremely uncertain.” He added, later,

that cost estimates depend on assump-
tions about how long the war lasts,
whether or not weapons of mass de-
struction are used, how much resis-
tance comes from the Iragi army, and
so forth. “It is so dependent on as-
sumptions that picking a humber or
even a range of numbers is precari-
ous,” he said. Wolfowitz also took is-
suewith theremarksof Army Chief of
Staff Gen. Eric Shinseki, who had told
the Senate Armed Services Commit-
tee, just two days before, that a post-
war occupation of Irag could take
“several hundred thousand soldiers.”
Without referencing Shinseki directly,
Wolfowitz said, “I don’t think he or
she knows what they're taking
about.” He pointed to Iraq's vast raw
materials wealth, including oil, that
could be used to cover post-war costs.

T ax Cut Bill I's

Introduced in Senate

OnFeb. 27, Senate Budget Committee
Chairman Don Nickles (R-Okla),
with Zell Miller (D-Ga.) co-sponsor-
ing, introduced abill comprising Pres-
ident Bush's package of tax cuts. In
short, the bill will accelerate reduc-
tionsinthepersonal incometax passed
in2001, accel erate reduction of theso-
called marriage penalty, abolish taxa
tion of stock dividends, and increase
the child tax credit from the current
$500 per child to $1,000. Nickles par-
ticularly pushed the dividend tax re-
peal, declaring that figuring out how
to make tax revenues grow means a
growing economy. “ It meansthe stock
market needs to move up instead of
down,” hesaid.

Democrats immediately de-
nounced the plan. Senate Minority
Leader Tom Daschle(D-S.D.), during
ajoint appearance with House Minor-
ity Leader Nancy Pelosi (D-Calif.),
caled the plan “nothing more than a

sham, wrapped in spin, shrouded with
deception, that would giveno real ben-
efits to most American families. . ..
Thisisthewrong plan for seniors, the
wrong plan for America, and it is till
dead on arrival.” While Nickles may
beabletoramthrough abudget resolu-
tion that incorporates the tax cut, he
acknowledged the concerns of some
moderate Republicans, who worry
about pushing through such ahugetax
cut when so many states are suffering
massive budget deficits.

On Feb. 25, Daschle had tried to
movethe Democratic plan onthefloor
of the Senate by unanimous consent.
He said that if President Bush realy
cared about the condition of the econ-
omy, he would ask the Senate to take
it up right away. Instead, the Republi-
cans objected to Daschle' s motion.

K arzai Appears
Befor e Senate Panel

The Senate Foreign Relations Com-
mittee held avery unusual hearing on
Feb. 25, with Afghanistan President
Hamid Karzai at the witness table.
Committee Chairman Richard Lugar
(R-Ind.) noted that normally, when
heads of state or government visit
Congress, they meet with Senatorsin
a private room. “But because of the
enormous challenges your govern-
ment is facing and the importance of
Afghanistan to our country, | thought
we should break with committee prac-
tice and conduct this meeting in pub-
lic.” This opened Karzai to withering
public criticism from some members
of the committee. Ranking Democrat
Joseph Biden (D-Del.), after noting
the Bush Administration’s unfinished
businessin Afghanistan, pointedtothe
connections among warlords, drugs,
andterrorists. “ Theconnectionisclear
as abell,” he said, and that’s “pretty
much the defined state of Afghanistan
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through the'90’s.” He a so noted that
Afghanistan has regained its status as
the world’s largest source of opium.
“We' ve seen what happenswhen war-
lords and drug traffickers take over a
country,” he said. “They soon make
their nation a haven for terrorists.
That's what happened under the Tali-
ban, and | believeif we'renot careful,
it'sgoing to happen, again.”

Chuck Hagel (R-Neb.) took issue
with the relatively rosy picture that
Karzai painted of conditions in his
country. Hewarned Karzai that “if you
leave an impression that everything is
going well and challengesare minimal
but they are all manageable, . .. the
next time you come back, then your
credibility will bein question.” In re-
sponse to both Biden and Hagel,
Karzai insisted that conditions are not
asbad ashasbeen reported. “ The situ-
ation with regard to stability in Af-
ghanistan is better than what you see
inthe press,” hetold Hagel.

M edicare Dominates
HHSBudget Hearing

The Bush Administration’s plans for
the Medicare and Medicaid programs
came under scrutiny when Health and
Human Services Secretary Tommy
Thompson appeared beforethe Senate
Budget Committee, on Feb. 26. The
hearing a so became aforum for Sen.
Kent Conrad (D-N.D.) toblast the Ad-
ministration’ s proposed tax cuts. “ The
revenueloss,” hesaid, “fromthePresi-
dent’s tax cut proposal, is larger than
Medicare and Social Security short-
falls combined.” He noted that Gen-
eral Accounting Officestudiessuggest
that Federal budget deficits will ex-
plode beyond the record territory they
are already headed for, once the Baby
Boomers begin retiring in 2013. Bud-
get Committee Chairman Don Nickles
(R-Okla.) agreed that “we have sig-

nificant problems” and “we need to do
something about it.”

The proposed solutions remained
within the usual budgetary strait-
jacket, however. On Medicaid,
Thompson touted the Administra
tion's plan to give the states more
“flexibility” to make changesin their
plans without needing to request Fed-
eral waivers. On Medicare, he com-
plained that “we spend 90-95% of our
Medicare dollars on getting people
well after they get sick, and less than
10% of the money on keeping people
well in the first place.” He pointed to
tobacco-related illnesses, obesity, and
diabetes, asthree preventable diseases
that cost $384 billion per year.

Patty Murray (D-Wash.) brought
up the problem of payment formulas,
whereby rural hospitals are reim-
bursed at a much lower rate, for the
sametypesof treatments, than equiva
lent urban hospitals. She warned
Thompsonthat if the Administration’s
new proposals are based on the same
formulas, “you're going to have a
number of us who are going to abso-
lutely oppose you.”

Senate Still Hung Up

On Estrada Nomination

After more than 85 hours of debate,
which began on Feb. 5, the Senate
GOP leadership decided, on March 4,
tofilecloture onthe nomination of Mi-
guel Estradato beajudge onthe D.C.
Circuit Court of Appeals. Democrats
opposition stems from suspicion that
the President is putting forward ideo-
logical conservative nominations, and
from Estrada’s refusal to answer cer-
tainquestionsat hisconfirmation hear-
ing. Mgjority Leader Bill Frist (R-
Tenn.) complained that the only re-
sponse that Democrats have given to
repeated entreaties to allow an up-or-
down vote, “has been a cavalier fili-

buster, and that's unacceptable.”
While the Republicans have been
waving around a letter that supports
Estrada’s nomination, authored by
Sens. Mitch McConnell (R-Ky.) and
Zell Miller (D-Ga.) and signed by 52
Senators, it is not clear that they have
the60 votesrequiredtoinvokecloture.
Frist madeclear, however, that thefirst
cloture vote “is the beginning of the
battle,” and Senate Judiciary Commit-
tee Chairman Orrin Hatch (R-Utah)
vowed that “we're going to continue
to have cloture votes until we have a
vote up and down.”

The Democrats, despite the pres-
sure, aresofar, holding firm. Minority
Leader Tom Daschle (D-S.D.) said
that “wehave sufficient support to sus-
tain a series of cloture votes,” and “I
would expect it will remain that way
for whatever length of time they
choose to continue this debate.” The
White House has offered to make Es-
trada available to Democratic Sena-
torssothey may addresstheir concerns
with him directly, but the Democrats
are also seeking confidential memo-
randathat he authored asdeputy solici-
tor genera. “I think that our caucus
feels, judtifiably, that thisis a simple
issue of fulfilling the obligations that
any nominee must make,” Daschle
said.

The debate has become increas-
ingly shrill and partisan. On Feb 25,
for example, Hatch repeatedly de-
manded that the Democrats allow a
vote on the nomination, but they re-
peatedly objected to his unanimous
consent requests. He told the Demo-
crats that al they had to do, to allow
the Senate to go on to other business,
wasto allow avote. Hesaid the Demo-
crats “don’t have a good valid reason
for voting against Miguel Estrada,
other than this phony red herring issue
about the Solicitor Generd’s office,
which | don't think anybody in their
right mind would buy.”
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Editorial

‘Presidential Prayer’ vs. Religion

As a projected attack on Iraq appeared more and more  “Christianity” now around the President as “triurnphal-
irrational, the warhawk faction had enveloped Georgdésm,” and particularly warned of the coded “end-timeg”
W. Bush with a manic quality of crusading religion.  constructs used by the President, for example, |n his
One feature of this mental management of the Presider8tate of the Union speech. Ritsch noted that the Prgsi-
and his supporters is the “Presidential Prayer Team”—  dentwill not meet representatives of mainstrean| Chris-
an Internet-centered network encouraging Americangian denominations, while using the “bully pulpit” like
to pray continuously for the President as he (is steered  a “theologian in chief.”
and) steers the nation off a cliff to war. Bush has appar-  Ritsch’s column, titled, “Of God, and Man, in the
ently had substantial interaction with this operation,  Oval Office,” gave a detailed and theological critique
whose logo displays the words “United States ofof Bush’s rhetoric, and that of the so-called religioys
America” over a drawing of George Washington at  drive for war and empire. While Ritsch did not take up
prayer—though it says it is not government-affiliated.explicitly the role of Bush'’s lead speech-writer, Mi
The PPT was launched immediately following the Sept.  chael J. Gerson—the Elmer Gantry-type who wrpte the
11, 2001 attacks. From its beginning, Bill McCartney President’s Oct. 7, 2002, Cincinnati speech on lragi—
and other leaders of the Promise Keepers—a quasi-mil-  he did denounce specific words and phrases, which are
itary psychological manipulation cult—have been piv-the “secret-meaning” fundamentalist clap-trap Gerspn
otal. The PPT’s executive director, John Lind, was a  specializes in.
founding organizer of the Promise Keepers. When in  “Contrary to popular opinion, the religion that thig
Texas, the President attends the First United Methodist  group espouses is Triumphalism, not Christianity.”
church, whose pastor, Rev. Don Eldon, is a war-prowrote Ritsch. “Theirs is a zealous form of nationalisn,
moter whom sources have reported is a Darbyite Arma-  baptized with Christian language. The German fheolo-
geddonist. gian, Dietrich Bonhoeffer, who was martyred by the
By contrast, the leaders of the United Methodist Nazis, foresaw the rise of a similar view in his coyntry,
Church, to which the President belongs, are seeking tavhich he labeled, ‘joyous secularism.’. .. If, as | bg
prevent the war, together with other mainstream lieve, this worldview is really American triumphalism,
churches in America and abroad. But within the UnitedChristianity has taken a backseat to joyous secularism.”
Methodists, there is a right-wing movement called the  The President “asserts a worldview that most CHristian
“Good News” caucus, based in Wilmore, Kentucky. denominations reject outright as heresy: the myth pf
Similar caucuses infest the Presbyterians and the Epis-  redemptive violence, which posits a war betweg¢n good
copalians. These rightist political-religious groups areand evil ... God [versus] Satan. ... Christians haye
linked together through the Institute for Religion and  held this view to be heretical since at least the [Third
Democracy in Washington, funded by the Scaife andCentury.. . .In contrast, the Judeo-Christian worldview
Olin Foundations. The Methodist “Good News” Cau- is that of redemption. . ..
cus’ president, Rev. Jim Heidinger, says Christians “The President used the words of a hymn ‘There[s
must back war on Irag. Heidinger heavily promotedthe ~ Power in the Blood,’ to strengthen the religious rhetoric
work of Catholic “political theologian” Michael Novak, of his State ofthe Union speech,” said Ritsch. “He spoke
who was recently rebuffed by the Pope in an attempted  of the ‘power, wonder-working power’ of ‘the goofiness
pro-war trip to the Vatican. and idealism and faith of the American people.” The
A light was shone on this corruption of religion for  original words of the hymn refer to the ‘wonder-wgrk-
imperial war, by a forceful op-ed published in the other-ing power’ of ‘the precious blood of the lamb'—Jesugs
wise pro-watVashington Post on March 2, by the pas-  Christ. The unspoken but apparently deliberate pafallel
tor of the Presbyterian Church in Bethesda, Marylancbetween Americans and Jesus is disturbing, to say the
near Washington. Rev. Fritz Ritsch slammed the least.”
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Wed, 3/19: 5 pm
Mon, 3/24: 8 pm
Wed, 4/2: 6 pm

* RICHARDSON
AT&T Ch. 10-A
Thursdays—6 pm

UTAH

* CENTRAL UTAH
Precis Cable Ch.10
Aurora
Centerfield
Gunnison
Redmond
Richfield
Salina
Sundays & Mondays
6 pm & 10 pm

VERMONT

* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm

VIRGINIA

« ALBERMARLE
Adelphia Ch. 13
Fridays—3 pm

* ARLINGTON
ACT Ch. 33
Mondays—4 pm
Tuesdays—9 am

* BLACKSBURG
WTOB Ch.2
Mondays—6 pm

* CHESTERFIELD
Comcast Ch. 6
Tuesdays—5 pm

* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm

= LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm

+ ROANOKE—Ch.9
Thursdays—2 pm

WASHINGTON

* KING COUNTY
AT&T Ch. 29/77
Mondays—6 pm

* KENNEWICK
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm

* PASCO
Charter Ch. 12
Mondays—12 Noon
Thursdays—=8:30 pm

= RICHLAND
Charter Ch. 12
Mondays—12 Noon
Thursdays—8:30 pm

* SPOKANE—Ch.14
Wednesdays—6 pm

* WENATCHEE
Charter Ch.12
Thu—10 am & 5 pm

WISCONSIN

+ MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon

* MARATHON COUNTY
Charter Ch. 10
Thursdays—9:30 pm
Fridays—12 Noon

= SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

WYOMING

* GILLETTE—Ch.36
Thursdays—5 pm
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years of disinvestment and deregulation. Join Lyndon
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Depression infrastructure programs.
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