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From the Associate Editor

O nce again, “you read itfirstiBIR.” The explosion of press cover-
age of the ideological roots of the Bush Administration’s neo-conser-
vative cabal in the “kindergarten” of the late Prof. Leo Strauss, tells
readers around the world whatR’s readers and supporters of Lyn-
don LaRouche’s Presidential campaign have known for a long time.
At one Washington think-tank, there has been an intense discussion
lately over LaRouche’s impact, and one staffer told the others, “This
happens all the time; LaRouche puts something out, and then every-
one else picksitup.”

The decreasing lag time, between when LaRouche takes an initia-
tive, and when it gets picked up by others and “mainstreamed,” re-
flects the increasing determination of institutional circles in the
United States to block a consolidation of the Straussian takeover of
the Presidency. It is dawning on them that the “perpetual war” party
poses a threat to the very survival of the United States as a Constitu-
tional republic.

LaRouche’s statement on Defense Secretary Donald Rumsfeld’s
proposed Pentagon reorganization (Blagonal) goes right to the
heart of this vital Constitutional issue. So does Beature, in which
the author addresses the issues of U.S. foreign policy, as well as the
relationship of church and state, from the principled standpoint of the
Preamble to the U.S. Constitution.

As we report in this issue, the resistance to Rumsfeld’s Hitlerian
“Emergency Decree” is growing within the ranks of the uniformed
military. For one thing, the men and women “on the ground” in Iraq
can see, better than anyone else, that LaRouche’s forecast is being
borne out: that there would be no “post-war period” in Iraq, but rather
a perpetual war—since that was timeention of those who started
the war in the first place.

What is needed, is for the opposition to the Straussian coup to
come together, under LaRouche’s leadership, and launch a “counter-
coup.” That means, simply: Let LaRouche into the Democratic Presi-
dential debates! End the farce, whereby the candidate who has raised
more money than any other in Ohio and Wisconsin, is so far being
excluded from the candidate forums in those states! LaRouche is the
national frontrunner, in terms of the number of individual contribu-
tions.

) W WM

Domestic subscriptions: 3 months—$125, 6 months—$225,
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SARS Sounds the Alarm Bell:
Restore Public Health Systems

by Linda Everett

Inthe aftermath of the September 11, 2001, every sane policy-  have a SARS outbreak, we are very poorly prepared.”
maker, in a plethora of Congressional hearings, rallied for ¢ The Los Angeles Department of Health and Services
rebuilding the nation’s public health infrastructure to deal (California) said that they have about 2,000 people die every
with possible bioterrorist threats. Now, 18 months later, aftemonth from unexplained pneumonia. They reported: “We
the anthrax attacks, the coast-to-coast spread of West Nile have dealt with SARS to the detriment of other diseases.”
virus, the re-emergence of both malaria and tuberculosis, the < Philadelphia has no city-owned hospital; the health de-
faltering smallpox vaccination drive, and the eruption of the partment has no fundsto set up a quarantine facility of its own.
global epidemic of SARS (Severe Acute Respiratory Syndtwould have torely on hard-pressed independent hospitalsto
drome), there is new scrutiny of our “tattered” public health house SARS patients in isolation.
system. Despite some Federal bioterrorism preparedness ¢ Seattle has only limited facilities to isolate contagious
funding to states, it is facing a withering decline. patients. That city is already facing the highest number of
Since its probable start in a southern province of Chinauberculosis cases it has seenin 30 years. They have only two
in November, SARS has sickened over 7,000 people in 27  full-time infectious disease physicians.
countries, killing 500. U.S. health officials report 320 cases Dr. Julie Gerberding, Director of the Atlanta-based U.S.
of probable and confirmed SARS in this country. Centers for Disease Control and Prevention (CDC), reported
The war against this, or any infectious disease epidemidp the House Committee on Energy and Commerce on May
cannot be won as long as the economic austerity policies 7, “Sadly, our public health system was allowed to deteriorate
fuelling many nations’ overall fiscal disintegration are al- for decades—it is in tatters.” The dispersal of $1 billion in
lowed to continue, thereby cannibalizing critical infrastruc-  Federal bioterrorism preparedness funds has helped in some
ture. As Democratic Presidential pre-candidate Lyndorareas, but enormous public health infrastructure needs still
LaRouche said just weeks after Sept. 11, 2001, we require a  exist. Dr. Gerberding specifically cited the need for more
military-style command authority to build up medical and preparedness planning, and better epidemiological capacity
infrastructural defenses, including what modern society has  to investigate and to respond quickly to disease or other inci-
come to know as public sanitation, including adequate ratioslents. “We have a tragedy in our public health workforce,”
of clean water, power, and transportation per household. Un- Dr. Gerberding said. “We need trained professionals every-

dertaking this mandate cannot be put off. where.”
She also called for more laboratory capacity, since a lot
System ‘In Tatters of public health labs are in “dire straits.” A January study by

On April 29, Sen. Edward Kennedy (D-Mass.) warned  the Association of Public Health Laboratories (APHL) found
the Senate Health, Education, Labor and Pensions Committélbree-quarters of the nation’s state labs are unable safely to
that the U.S. public health infrastructure has been cut tothe  accept samples suspected of containing multiple hazards
bone, leaving no excess capacity to deal with SARS. Citing &uch as toxic chemicals and infectious organisms. Only eight
survey of health departments undertaken by his office, Sena- states have a chemical terrorism response plan in place. Mo
tor Kennedy reported a devastating picture: labs are fighting just to sustain current capacity.

* NewOrleans Public Health Department Director Kevin Another recent APHL survey on bioterrorism prepared-
Stevens said, “We have very few resources, and should weess found that 30 states’ public health laboratories faced

4 Economics EIR May 16, 2003



FIGURE 1

U.S. Ratios Of Public Health Workers Vary, By Region, 1999
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Source: The Public Health Workforce Enumeration 2000.

Over the 25 years—and especially the last two years, there has been a major scale-back in the United Sates, in the ratios of public health
workers, hospital beds, staff and facilities (equipment, quarantine facilities, etc.) per population. The graph shows one aspect of this—the
wide disparity in the number of public health workers (all kinds—epidemiologists, county nurses, technicians, etc.) per 100,000 people, in
the ten health districts, which are set by the Department of Health and Human Services.

cuts in 2003; nineteen of these had multiple programs cut.
Some 33 laboratories expected cutsin 2004. One state public
health department lost one-third of its staff due to budget
cuts over the last decade. Amid the cuts, such states as
Massachusetts need hundreds of thousands more dollars to
test tissue samples for SARS. About 53% of local public
health agencies say smallpox and bioterrorism planning are
taking staff away from other public health services, causing
reductions in influenza surveillance and cuts in other virol-
ogy activities. Today, we arein the same crisisthat we faced
when the country was hit with the onset of West Nile and
the anthrax attacks: unable to perform routine public health
functions, let alone the intensified surveillance and signifi-
cant extra testing needed in emergencies. The APHL reports
that if states did get extra funds, needed workforces now do
not exist.

Dr. Gerberding told the Senate Committee on April 29
that SARS hastaught usthat emerging infectiousdiseasesare
afact of life; that the whole public health system has to be
intact; and there must be continuity of public health with
health-caredelivery systems. “We' vegot to have both capaci-
ties: aviableand vibrant and robust medical care systemwith
informed clinicians; but also, beds and surge capacity and
training. That has to be immediately linked to public health
research toidentify what isthe best way to do all this.” When

EIR May 16, 2003

it comes to the public health system, Dr. Gerberding said,
“We'reonly as good as our weakest link.”

Our public health system relies on disease surveillance
systems and epidemiologists to detect clusters of suspicious
symptoms or disease. The latest Federal study (Heath Re-
sources and Services Administration, 2000) found just 922
epidemiologistsin stateand territorial agencies. Public health
physiciansmade up only 1.3% of the public healthworkforce;
while epidemiologists, working specifically in the core sci-
ence of public health, comprise far lessthan 1% of it. Taken
together, epidemiologists, biostatisticians, and infections
control/diseaseinvestigatorsarejust over one-half of one per-
cent of thisworkforce. Some public health entities have sug-
gested that, ideally, there would be one medical epidemiolo-
gist per 25,000 population—far below what is needed in a
time of emerging infections, chronic disease, and bioterror-
ism threats.

Intheearly 1970s, therewas one public health worker for
every 457 persons, in 1999, thishadfallento one public health
worker for 635 persons (see Figure 1). Nationally, therewere
158 public health workers per 100,000 population in 1999.
Many statesfell aslow as 76 workers per 100,000 (the North-
west region of lllinois, Michigan, Minnesota, Indiana, Ohio,
and Wisconsin). For thefour-state Midwest (Nebraska, lowa,
Kansas, and Missouri), it's 77 per 100,000.

Economics 5



Hospitals: ‘Worst IsYet To Come

Most community hospitals are far from developing the
surge capacity and medical redundancy which, as LaRouche
noted over 20 years ago, are necessary for acivilian medical
system to deal with public health crisis. Instead, hospitals
arejust fighting to stay open. The community hospital is the
backbone of the public health system. Thiswasrecognizedin
the 1946 Hill-Burton Law, “The Hospital Survey and Con-
struction Action.” Prior to World War 1, only 1,800 counties
had community hospitals. Hill-Burton mandated funding for
community hospitalsinall 3,064 countiesin the country, with
aratio of 4.5-5.5 beds per thousand population. In the early
1970s, there were some 7,000 public hospitals serving 3,064
counties.

By theyear 2001 (thelatest figures), therewereonly 4,908
U.S. hospitals (American Hospital Association). The more
accurate Federal government figures report 204 fewer than
that—just 4,704 U.S. hospitals in 2001. Hospital beds
dropped from 4.5 beds per 1,000 population in the early
1970s—the Hill-Burton minimum—to fewer than 2.9 beds
per 1,000 in 2001 (AHA). Thus, in 2001, just asthe Sept. 11
and anthrax attacks hit the United States, the country was at
its lowest capacity in three decades, to deal with the medical
needs of victims. Y et, even these numbers may be overesti-
mated, given that bedsin specialty hospitalswhich serveonly
cardiac or orthopedic patients—but not the general commu-

nity—are counted here. Since 2001, thousands more beds
have been eliminated in continuing hospital closures. Over
2,083 beds were lost in 2002 alone. Nearly every state is
now in bankruptcy, causing some, like California, to enforce
draconian services cuts, including the closing of hospital
emergency rooms and trauma centers. Los Angeles County
aone is cutting up to 2,475 health-care workers, including
doctors and lab technicians.

At the April 29 Senate hearing, Senator Kennedy warned
that, “ Although hospitals have received $500 million for bio-
terrorism preparedness this year, these funds are dwarfed by
cuts in other areas.” Graduate medical education lost $750
million. Medicaid, the Federal-state program which provides
health-care coverage for the indigent and disabled, was
slashed by $1.3 hillion. Recommended increases in payment
rateswhichwerenot funded, Kennedy said, took $420 million
from hospitals. “ The result—even with additional fundsfrom
bioterrorism grants—is that hospitals lost $1.9 hillion last
year. And theworst isyet to come this year.”

In testimony given before the House Committee on Gov-
ernment Reformon April 9, Janet Heinrich, Director of Health
Care and Public Health Issues of the General Accounting
Office, said that while SARS has not infected many individu-
alsin the United States, it has raised concerns about the na-
tion's preparedness should it, or other infections, reach pan-
demic proportions. In asurvey of states, the GAO found gaps

Science of SARS

Theisolation and full genetic sequence of the new corona-
virusthat is responsible for the current outbreak of SARS
has been accomplished by Canadian and American re-
searchers. The genetic sequence shows that this coronavi-
rusis unlike any previously known to infect humans. Itis
also not like any known coronavirus that infects animals.
The sequenceindicates that thisis not asimple case of an
animal coronavirus making a “species jump” by gaining
the ability to infect humans. Research experimentsin Eu-
rope have shown that the coronavirus can infect primates,
and produces the same pneumonia-like symptoms seenin
human beings.

There has been aflurry of recent hysteriain the press
about the SARS virus mutating rapidly into amore deadly
form. Thisisnot supported by any of the evidence, which
infact showsthat the coronavirusisol ated by the Canadian
team differsin only 10 base pairs out of 30,000 from the
one isolated by the American team at the Centersfor Dis-
ease Control (CDC). In the behavior of a coronavirus, it
makes mistakes by design when it replicates, leading to
minor random changes in its genetic sequence. These

changes may disable the virus, or may help it replicate,
or may do nothing functionally to it. There has been no
research published that showsthat the small natural muta-
tion rate of this virus has changed, and to do so would
require viral isolates taken and compared over along pe-
riod of time.

New research has shown that other modes of transmis-
sion of the SARS coronavirusmay bepossible. HongKong
researchers have reported that the virusis present in stool
and urine from SARS patients, and the virus may survive
up to 24 hours in excrement. This raises the question of
whether sewage contamination can spread SARS, which
is being investigated in the case of the Amoy Gardens
apartment complex inHong K ong, whereabout 300 people
became infected.

Inastudy published on May 7, Hong Kong and British
researchers have shown that the death rate for SARS pa-
tients in Hong Kong who are hospitalized is higher than
previously reported. The study shows that patients under
60 years of age have a mortality rate of 13%, while for
patients over 60, the mortality rate is 43%. However, in
other parts of the world, the mortality rates for SARS pa-
tients who require hospitalization has been much lower,
and in the United States, there have been no deaths.

—Caoalin Lowry
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in disease surveillance systems and laboratory facilities, and
serious workforce shortages.

In the GAO survey, many hospitals were found to lack
the capacity to respond to large-scal e infectious disease out-
breaks. Few have adequate medical equipment, such asventi-
lators, adequate stores of equipment and supplies, including
medications, personal protective equipment, quarantine and
isolation facilities, and air handling and filtration systems.
Thereisan ongoing shortage of intensive care bedsand isola-
tion rooms, where infectious disease patients are treated. In
fivestates, hospital stold the GA O they had shortagesin hospi-
tal medical staff, including nurses and physicians, necessary
to increase response capacity in an emergency.

Therelsa Solution

In effect, not only isthe country’s ability to meet its cur-
rent public health and medical needs considerably under-
mined by reigning post-industrial economic policies, but this
samederegul atory mind-set bl ocksthe stepsnecessary to ade-
quately preparefor emerging new microbia threats. Itisuse-

ful that the Federal government recently purchased 3,000 new
ventilatorsfor the national stockpile, for useinthe event of a
pandemic outbreak. But, what is needed isanew Hill-Burton
survey to determine what the hospital and public infrastruc-
ture needs in order to build into the system the redundancy
needed to deal with daily and emerging crises. Federal low-
interest |oans—at 1-2%—must be made availableto counties
throughout the country to undertakethe capital improvements
necessary to get thejob done. The country achieved thisonce
before, through HIII-Burton—why not again now?

Asthe College of American Pathol ogistswarns. Consider
where the country will be next Fall. As the flu season hits,
hospitals and laboratories will face the challenge of weeding
out suspected SARS cases from other illnesses, including in-
fluenza. Will there be the necessary isolation roomsin place
by then? Can our public health agencieshandlethe Summer’s
avalanche of West Nileillness, and the expected increase in
associated deaths and paralysis? Congress and state leaders
must be put on the lineto defend the public welfare. Ignoring
it could be devastating to the nation.

Stopping Disease: The
Yellow Fever Case

Thefirst line of defense against diseaseisto try to stop its
spread. This is no less so, when the enemy-disease is a
“mystery variety,” i.e., one whose features (transmission,
incubation, etc.) are still unknown, asin the case of SARS.
The way that health care officials in Vietnam have suc-
ceeded in stopping SARS so far, has been by taking deci-
sive action to isolate victims at its first presence, and by
having the staff and infrastructure present, with which to
act.

The 1888 photo here showsCamp E.A. Perry, ayellow
fever detention camp on the south bank of St. Mary’ sRiver
in Florida, near the Georgia border. This scene was com-
mon during the many U.S. public health mobilizations
against yellow fever outbreaks over the period 1878-
1905—considered the date of the last major yellow fever
epidemic in the United States. The Florida border camp
was established by the Marine Hospital Service (the name
then for the Federal public health program which later was
named the Public Health Service). Personstravelling from
yellow fever areas were required to remain in the camp
for the incubation period (6-10 days) before proceeding
elsawhere. The Federal Public Health Service was called
on by states and localities to make common war on the
disease, by treating people and acting to halt its spread.

It wasn't until after World War | that many of the
features of yellow fever were definitively known, though

the role of the mosquito had been observed early on. The
sicknessis caused by avirus, and there are two epidemio-
logical patterns of the disease. One is known as urban
yellow fever (man-mosquito-man cycle); the other isjun-
gle, or forest yellow fever (monkey-mosguito-monkey
cycle).

New Orleans was the center of the last major yellow
fever outbreak inthe United States, in July 1905. The Fed-
eral Public Health and Marine Hospital Service acted
promptly, with state and city officials, to set in motion
epidemic operations. A campaign was organized for con-
trolling mosquitoes, through screening, fumigating, oil-
ing, and salting, and for isolation of the sick. “ Tent hospi-
tals’ were set up, asthey had been in previous outbreaks.
OnOct. 26, 1905, the epidemic was considered under con-
trol—five weeks before the first killing frost, which usu-
ally marked the end of an outbreak. Out of a population of
325,000 in New Orleans, 3,404 were stricken with yellow
fever during the siege, and 452 died.

What was learned from this battle, and similar experi-
ences—especialy that led by Commander Walter Reed
in Panama—combined with subsequent research and the
discovery, during World War |1, of DDT, enabled the con-
trol of the yellow fever infection.

Y et today, this kind of fight-the-disease thinking no
longer governs. For example, when the West Nilefever—
amosquito-bornevirus—entered New Y ork City in 1999,
there was no effective Federal maobilization to contain and
defeat it. The infection is now rapidly spreading through-
out North America, and is heading southward through
Mexico.—Marcia Merry Baker

EIR May 16, 2003
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U.S. Economy FIGURE 1
U.S. Labor Force, 1947-2002; Non-Productive

Overhead Grows
(Millions of Workers)

Depression Collapses 160-
|:| Productive and Infrastructure
PurChaSing Power by 50% 140 |:| Non-Productive Overhead

by Richard Freeman 120~

Since 1963, the purchasing power of an American Worker’s1
average weekly paycheck—measured in physical terms, by 3]
household market basket of goods essential for human exis-
tence—has plunged by a staggering 50%. This collapse in
purchasing power was caused by, and confirms the force o
the physical-economic depression that has overwhelmed the
United States for the past several decad#R was able to ]
discover the sharp drop in purchasing power by returning to
the method of physical economy, as developed by Gottfried 207
Leibniz and Lyndon LaRouche, rejecting the lies of U.S. gov-
ernment agencies, which, through a blizzard of counterfeit 0
data and concepts, try to portray living standards and the
economy as doing well.

A 50% fall in purchasing power may surprise some in-
competent professional economists. But this is a reality that
most of the lower 80% of the U.S. household population, by
income class, know all too well, as an unrelenting process  the starting point in many of the graphs which here show
which is destroying them. In an attempt to offset the loss inthe fall in a worker’s purchasing power. The post-industrial
purchasing power, many households in the lower 80%, have  society policy tore down manufacturing, agriculture, and in-
taken on extra jobs, and now most have two, three, up to sevdrastructure, and built up a gigantic speculative bubble, which
jobs, spread among the two adults and some children. Further ~ sucked dry the underlying physical economy and crushet
to offset falling purchasing power, many of them have bor-living standards.
rowed heavily. The debt which initially tided them over is This policy has been implemented by phases over the
now a problem. The mounting monthly payment of interestyears, each more ruinous than the preceding one. It included
and principal is causing their income level to go even lower. Richard Nixon’s 1971 move to sever the dollar from the gold
Many still cannot afford basic necessities of life. In manyreserve system, and then Federal Reserve Board Chairman
cases, they cease getting anything but the most emergency  Paul Volcker's acting on behalf of a policy of “controlled
forms of medical treatment. Some 41 million of these housedisintegration of the economy,” by raising interest rates to

0

1947 1960 1970 1980 1990 2002

Sources: U.S. Department of Labor, Bureau of Labor Statistics; EIR.

holds have no medical insurance at all. over 20% in 1979, which devastated the U.S. physical
Despite the attempt by government agencies to deny thigconomy.
millions of families move in and out of homelessness during The post-industrial society policy completely degraded

the course of a year. During the last dozen years, if we elimithe labor forceFigure 1 shows that in 1947, of America’'s
nate double counting, more than 11 million households have  total labor force, 46% was engaged in productive activity or
filed for bankruptcy protection. The 50% fall in purchasing essential economic infrastructure. By 2002, only 24.6% of
power is a barometer for thisimmiseration. Millions of house- ~ America’s labor force was so engaged, while more than three-
holds have been pushed so far below real subsistence, thatiarters were employed in overhead, largely wasteful ac-
they can barely survive. tivity.

The collapse in purchasing power derives fromamomen-  The cumulative effect of this post-industrial policy, inclu-
tous transformation. The Wall Street-City of London finan- sive of the labor force breakdown, is best analyzed from a
ciersimposed a post-industrial society policy upon the Unitechigher conceptual standpoint through the Triple Curve col-
States, following the murder of President John F. Kennedy in lapse furfeitjpme 2, developed by economist and 2004
November 1963. It is for this reason that 1963 is chosen aPresidential candidate Lyndon LaRouche. The upper curve,
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FIGURE 2
LaRouche's Typical Collapse Function
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which has been accelerating upward, is the financial aggre-
gates—the mass of speculativefinancial paper, including de-
rivatives, speculative stocks, etc. The middle curve is the
monetary aggregates, essentially the money supply. The
lower curverepresentsthereal physical economy, uponwhich
human existence depends. The mass of financial aggregates
have rates of return—such as the yields on bonds, the divi-
dends on stocks, etc.—which have taken in more and more
wealth, claims against the physical economy, as the mass of
speculative instruments has swelled. The resulting looting of
the physical economy hastriggered, during the past 35 years,
its contraction by 1-2% per annum, and the contraction of
living standards by the sameratio.

Since 1997, the Triple Curve has changed in two impor-
tant ways. First, the middle curve of monetary aggregateshas
been increasing at an ever-faster rate, in order to hold up the
financial aggregates. The rate of increase of the middle curve
is now greater than that of the upper curve. This correlates
with Fed chairman Alan Greenspan’ s“wall of money” policy
to hold up the financial aggregates of a bankrupt banking
system. It has put the U.S. and global financial system onto
the path of a Weimar-style hyperinflation which threatens to
explode theworld financial system.!

Second, the rate of looting demanded has become so in-
tense, that fascist economic austerity isbeing applied.

« AstheU.S. airlineindustry succumbsto thefinal phase
of bankruptcy, caused by 30 years of deregulation, airline
pilots, mechanics, flight attendants have had wages cut by
morethan $3 billion during the past three years, in an attempt

1. See EIR, Feb. 7, 2003, “ State of the Union: On the Subjects of Economy
and Security,” by Lyndon LaRouche.

EIR May 16, 2003

to keep the airlines open. Thisincluded $1.62 billion in con-
cessions that the pilots, flight attendants, mechanics, et al.
made to American Airlines, the world's largest airline, on
April 25.

» Steelworkers, both current and retired, have had more
than $2 billion cut from their health benefits during the past
three years.

* In Portland, Oregon, teachers worked ten days without
pay, to prevent the school system from having 24 days cut
from the school calendar.

* Since November 2000, morethan 4 million U.S. work-
ershavelost their jobs. Most are full-time unemployed; some
arenow working part-timejobs, at lessthan half their previous
pay and health benefits.

* Info, USA, of Omaha, Nebraska, which sells databases
tomarketers, announced that all itsworkerswho earn $30,000
or more per year, would be forced to take a 10% pay cut or
leave the company. It is also outdoing the genocidal health
maintenance organizations (HMOs), telling its workers they
should visit doctors less often, and charging them more (to-
ward their health insurance) when they do.

Millions of workers are being put on the path of Nazi
economics. Asthey havetheir wages and health benefits cut,
they draw down the stored-up wealth within their household,
cutting back their food portions and other types of consump-
tion, until they have exhausted everything, and don’t havethe
wherewithal to survive.

TheProductive Power of Labor

The concept of a household's consumption of a market
basket of goods, as a simultaneous measure of its develop-
ment potential and purchasing power, iscrucial. LaRouche's
concept of a market basket begins from the conception that
for each generation, alabor force hasto be produced. Contrary
to the lunatic ideas of Adam Smith, this is not a random or
spontaneous occurrence; the labor force must be deliberately
produced, sothat it hasarising material standard of existence,
and acognitiveand skill quality superior tothepreceding gen-
eration.

The reason for thisis as follows. The source of all eco-
nomic wealth ismankind’ s unique capacity, abovethat of the
beasts, through crestive reason, to make new revolutionary
discoveries of validatable fundamental scientific principle.
By adding and acting on such new principles, mankind
changes the ordering of the universe. This ability to make
discoveries and to integrate them into the economy, is the
only real source of physical profit in a society.

The improvement of the productive powers of labor has
two parts. Onthe one hand, the economy ismade more power-
ful by incorporating new scientific design of machine tools,
which transmit these discoveries to all the machinery in the
economy. The scientific matrix of the array of machinery is
upgraded. This scientific discovery isaso embedded in, and
transmitted through economic infrastructure, which reshapes
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the entire biosphere.

On the other hand, this process requires an improvement
inthe cognitive quality of the labor force that will be brought
into connection with the advanced machinery sector. Joining
the improved powers of labor with the machine-tool design
principle produces anti-entropic growth, and increasesman’ s
mastery over nature. But if thelabor force lacksthe cognitive
and skill abilities, the new scientific advancesinthe machine-
tool sector cannot be realized. Thus, the cognitive ability and
skill level must be constantly raised, so that the true labor-
saving capacity of the productive powersof labor (not through
austerity or speed-up) isrealized, as Alexander Hamilton de-
scribed it in his 1791 Report on the Subject of Manufactures.

Thisiswhere our market-basket comesin. To produce a
generation of productive workers, infrastructure operatives,
etc., who are more advanced than the current generation, re-
quires two things. First, that the education system be based
upon Classical methods of education, in which the student’s
ability to replicate and master the most important scientific
discoveries of the past millenniais developed. Second, that
families have incomes that trandate into purchasing power
sufficient to nurture a young person, so that a youth goes
through high schooal, college, and twoto four yearsof graduate
work, to become a doctor, engineer, or physicist. The house-
hold must havetheability to assist inthe support of the student
up to the age of 22-25. Thiscannot bedoneif the major wage-
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earner ispaid $8 per hour—asthelunatic Adam Smith says—
as “what the market will bear.” There must be a scientific,
definiteminimum|evel, expressed by amarket basket of com-
modities.

Let uslook at the market basket. It must include certain
essentials of an improving quality: housing, food, clothing,
medical care, education, transportation. Precisely this pro-
ductive power of labor isbeing extinguished in America, and
this may obliterate both the present and future of the United
States economy.

Paycheck’s Purchasing Power Falls

The 50% drop of purchasing power is a measure of the
collapse of the market basket. The method that EIR selected
deliberately does not use monetary values. Instead, EIR com-
pared the weekly paycheck paid to an average worker in the
U.S. economy, to the amount that this paycheck could pur-
chase, of a representative household market basket of com-
modities. Thiswasdonefor each year inthe period from 1963
through 2002.

How can the method avoid monetary values, when both
the paycheck and the purchase cost of the household market
basket array of commodities, are stated in dollars? By com-
paring the two, one has cancelled out the dollars, and islook-
ing at aratio. If the purchasing power of the paycheck has
increased, it should buy agreater percentage of the household
market-basket array of commodities. But, if its purchasing
power has decreased, the paycheck should buy asmaller per-
centage of that market-basket array. We arelooking at afunc-
tional relationship expressing purchasing power, not a dol-
lar amount.

EIR devel oped this method, to escape the prevailing “ au-
thoritative” method of reporting on purchasing power, used
by both the Bureau of Labor Statistics (BLS) and the Com-
merce Department—Keynesians and monetarists alike—
which lie about what purchasing power is. Thisfalse method
takesthe weekly paycheck, or annual household income, and
standardizes it, by using the BLS's Consumer Price Index
(CPI) as ameasure of inflation, and expresses the paycheck
or annua income in “inflation-adjusted dollars.” After thus
allegedly removing theinflation, this BL S method then com-
pares for a period of time, whether the “inflation-adjusted”
incomehasrisenor fallen. But theinflationindex, the CPI, isa
lie, using such scamsasthe Quality Adjustment Index (which
reduces the rate of inflation due to alleged “ quality improve-
ments’), to greatly understate the real rate of inflation. By
applyingthe CPI to“ adjust inflation” for theweekly paycheck
or annual income, the BL S manufactures the impression that
the paycheck isrising—just the opposite of reality.

To arrive at its conclusions, EIR had to start with two
categories: ) what iscalledtheworker’ saverageweekly pay-
check; and b) a representative household market basket of
commodities. For the worker’'s average weekly paycheck,
EIR used a series already compiled by the BL S, the “average
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weekly earnings of a worker on a private non-agricultural
payroll.” Accordingtothe BLS, theworker’ saverageweekly
paycheck has been rising, from $88.46 in 1963, to $503.66
in 2002.

Second, to construct a representative household market
basket of commaodities, EIR began with the most important
commodities: housing, food, apparel, transportation, health
and hospital care, and education. Accordingly, EIR selected
five indispensable, and completely representative commodi-
ties: 1) the purchase/ownership of an existing home; 2) the
purchase of all food and beverages; 3) the purchase/owner-
ship of anew car; 4) the share of medical expenditures paid
by the household (excluding those paid by an employer and/
or the government); and 5) the cost for a student’s college
tuition and fees.

In consulting household expenditure surveys, EIR found
that the five commaodities it chose for inclusion in its market
basket, are significant enough to account for over half of all
household weekly expenditures. Our market basket is repre-
sentative. And methodologically, one is always measuring
the samething: Thereisconsistency in the procedure of mea-
surement of thetwo categories—theworker’ saverageweekly
paycheck, and the representative household market basket of
commodities—each year. That way, the ratio relating one
category to the other is consistent from year to year, and one
isableto consistently measure whether the purchasing power
of the paycheck isrising or falling.

Figure 3 shows that in physical terms, the weekly pay-
check’s ability to purchase a household market basket of
goods essential for human existence, has plunged since 1963.
Moreover, this is the first approximation; when the break-
down of infrastructureistaken into account, aswe shall con-
sider, the actual fall is much deeper.

In1963, theweekly cost of acquiring thefivecommodities
of EIR srepresentative household market basket, was$78.12.
In that year, the worker's weekly average wage stood at
$88.46. Therefore, the weekly purchase cost of the five com-
moditiesrepresented or consumed 88% of theweekly average
paycheck. But, the underlying depression process changed
this. Since 1963, prices|eapt, and wages did not increase at a
rate sufficient to keep up with prices. By 2002, the weekly
purchase cost of the five commodities of EIR's household
market basket consumed 135% of aworker’ saverage weekly
paycheck. A singleweekly paycheck wasno longer sufficient
to purchase the five fundamental components essential for
human existence: housing, food, medical care, transportation,
and college education (afamily will not always be paying for
college education, but most families will pay some or all of
college education for their child at some point).

In 2002, the five major parts of the market basket con-
sumed a staggering 53% more of the paycheck thanin 1963.
Thus, during this period, even though the paycheck rose in
nominal dollars, the cost of the household market basket rose
53% faster. The loss of purchasing power is the inverse of
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FIGURE 3
Combined Home, Car, Medical, College, and
Food Payments as Percent of Average Paycheck
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Builders; The College Board; U.S. Department of Labor, Bureau of Labor
Statistics; EIR.

this relative rise of the costs of the market basket; that is,
since 1963, the average weekly paycheck haslost 35% of its
purchasing power, its ability to purchase a market basket of
necessary goods. Again, when the breakdown of infrastruc-
ture (transportation, energy, water management, etc.) istaken
into account, thefall is considerably deeper.

Decline of Purchasing for
Critical Commodities

We can more precisely understand the process of destruc-
tion of households' existence, by looking at the paycheck’s
decline relative to individual commodities that make up the
EIR household market basket.

1.Housing: Housingiscrucial for ahousehold’ ssurvival,
not only as a place of shelter, but as a place to nurture and
raise a family. There is a housing bubble. For example, in
Arlington County, Virginia, during the last three years, the
median price of an existing home has risen from $240,000,
to $440,000.

Figure 4 depicts that in 1963, to purchase an existing
home required 349 average weekly paychecks. Initscalcula
tions, EIR assumed that household could not buy a home
entirely in cash, and would need financing: that a household
would buy an existing home, on a 30-year mortgage, and
that the home mortgage loan would carry a home mortgage
interest rate prevailing at the time. By 2002, it required 854
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FIGURE 4
Number of Weekly Paychecks Needed To Buy
Existing Home
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paychecks to purchase an existing home. That is, it cost 503
more paychecks, or two and a half times as many weekly
paychecks, to pay off the full cost of ahome in 2002, than it
didin 1963.

Inversely, between 1963 and 2002, the purchasing power
of a paycheck, relative to its ability to purchase a home, had
fallen an astounding 59%.

Furthermore, in most respects, homestoday areof aninfe-
rior quality to those of the 1960s. Today’'s “McMansions,”
which cost between $400,000 and $800,000, are essentially
glorified tar-paper shacks, with gold-plated faucets in the
bathrooms.

Figure 4 presents an anomaly, which it will be fruitful to
explore. In 1985, it cost 969 paychecksto purchasean existing
home, even more paychecks than in 2002. Why? Becausein
1985, theinterest rateon ahomemortgagewas 11.55%, which
is nearly double the home mortgage interest rate of 6.43%in
2002. That is, even though home prices are far higher today
thanin 1985, thefact that 1985’ shomemortgageinterest rates
were nearly double today’s, kept the number of paychecks
higher in 1985. But this points to a tremendous instability,
which could further destroy living standards. Fed chairman
Alan Greenspan hasworked desperately to keep interest rates,
especially housing mortgage rates, low. But were the world
financia bubble to rupture further, accompanied by a disin-
vestment from the U.S. dollar, thiswould cause interest rates
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FIGURE 5
Total Cost of Existing Home Has Soared, Driven
by Bankers’ Interest Charges on Financing
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to spike—maybe not immediately to 1985’ slevel of 11.55%,
but perhaps to 9%. Even at an interest rate of 9%, the total
cost of purchasing a home now, would skyrocket to 1,170
paychecks. Under that condition, with respect to 1963, the
purchasing power of an average paycheck for housing, would
havefallen 70%.

Figure 5 givesinsight into how this distorted processis
exacerbated by bankers' interest charges. The lower, dark
portion of the curve represents the combined down payment
plus the principal of the mortgage loan, which two together
are equivalent to the purchase price of the home. As aresult
of the housing bubbl e, from 1963-2002, the purchase price of
an existing home leapt 12-fold. The light colored upper por-
tion of the graph displaysthe interest that hasto be paid on a
mortgage loan. To illustrate the point, in 2002, the purchase
price of an existing home was $201,700. The interest costs
that would accrue over the course of a 30-year loan, are
$228,500, bringing the total cost to $430,200. This depresses
the purchasing power of a paycheck with respect to home
purchase; asindicated, withaspikeininterest rates, thissitua-
tion would immediately become much worse.

2. Motor Vehicle: EIR selected a new car as the repre-
sentative for transportation in the market basket. Figure 6
shows that in 1963, the purchase of a new car required 36
average weekly paychecks. It was assumed that a household
would finance the purchase of anew car at the standard loan
terms and prevailing interest rates. By 2002, it required 54
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FIGURE 6
National of Weekly Paychecks Needed
To Buy New Car
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weekly paychecksto purchaseanew car. It thusrequired 50%
more paychecks to purchase a new car in 2002, than it did
in 1963. Inversely, between 1963 and 2002, the purchasing
power of aweekly paycheck to purchase anew car, tumbled
by 33%.

In many fundamental areas, the quality of a new car has
not improved—as the BLS claimsin its Quality Adjustment
Index—but has deteriorated (see EIR, Feb. 14, 2003, “How
Inflation in the U.S. Is Hidden"). But there is an additional
problem in America s over-reliance on the automobile for
transport, especially inter-city passenger transport. Rail is a
far more efficient modefor inter-city passenger transport, but
it has shrunk to less than 1% of all inter-city passenger
volume.

3. Medical: Medica costs have risen sharply, while
heal th mai ntenance organi zations and the shutdown of hospi-
tals have reduced the availability of medical care in many
ways.

EIR chose for its market basket the amount of annual
health and hospital expenditures that a household pays for
by itself (including its out-of-pocket expenditures for health
insurance); there are medical expenditures paid for by em-
ployers(which may pay part or all of medical insurance) and/
or the government, which EIR did not count. Figure 7 shows
that in 1963, it took 4.3 average paychecks to pay off the

EIR May 16, 2003

FIGURE 7
Number of Weekly Paychecks Needed To Pay
for Medical Care
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household's annual medical expenditures; by 2002, it took
6.6 paychecksto pay off the household’ sannual medical ex-
penditures. Thus, between 1963 and 2002, the purchasing
power of aweekly paycheck, relativetoitsability to purchase
medical services, had decreased 35%.

While6.6 paychecksto pay off annual health expenditures
isconsiderable, that isan average. For somefamilies, it takes
10-15 or more paychecks. There are 37 million Americans
who have no health insurance of any kind, neither paid for by
themselves nor by the government.

4. College Education: In determining the cost of college
education, EIR concentrated on collegetuition and fees; it did
not include the substantial costs of room, board, books, etc.
In calculating tuition and fees, it took the average cost of
tuition and fees at a four-year private college and at a four-
year public college (the latter isless expensive).

There has been an explosion in college tuition and fees:
during the last few years, such costs at four-year private col-
leges have grown at double-digit rates, meanwhile, the deep-
ening budget crises at state and local governments, has led
themto sharply jack up tuition: in lowa, public collegetuition
was hiked 18.5% this year, with discussion of hikes of 20%
next year; in California, it isanticipated that next year, public
collegetuition will be hiked 10-15%; and so forth.

Figure 8 showsthat in 1963, it required 24 paychecksto
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FIGURE 8
Number of Weekly Paychecks Needed To Pay
for Four-Year College Education
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pay for four years of college tuition and fees (assuming that
the college education was financed by a loan, at prevailing
rates). By 2002, thishad jumped to 95 paychecks. Thus, since
1963, the cost of college tuition and fees had increased a
whopping 400%, and the purchasing power of aweekly pay-
check relative to a four-year college education, had de-
creased 75%.

Y et, while higher tuitions and fees are being loaded onto
thebacksof familiesand studentsduring thelast four decades,
acollegeeducation’ squality hassharply declined, tothe point
of destroying the sovereign cognitive ability of theindividual
student’ s mind.

5. Food: The number of paychecks required to buy the
full range of food that a household needs did not appreciably
change between 1963 and 2002. In 1963, it required 18.1
paychecksto pay for the annual food bill; in 2002, it required
18.7 paychecks. Though the number of paychecksrequiredto
purchasefood did not change, familiesstill spend asignificant
amount of their budget on food. But while the cost of food,
relative to the average weekly paycheck, isrelatively stable,
this conditionis caused by adestructive “cheap food” policy,
pushed by the banks and the food cartels. Under it, America
imports an increasing share of fruit and vegetablesfrom low-
wage countries: for example, it brings in tomatoes, broccaoli,
and lettuce from Mexico, where, under the North American
Free Trade Agreement (NAFTA) accord, farmers are paid
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FIGURE 9
Total Fertility Rate of U.S.Women
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only a few dollars per day. This keeps farmers abroad in
poverty. However, with the threat of low-cost imports hang-
ing over their heads, American farmersare paid very littlefor
their basic crops—Iessthan their cost of production. Thelow
prices (and accompanying heavy debts) have driven tens of
thousands of American farmers off their farms over the past
few decades. Though it looks “attractive” in the short run,
the cheap food policy endangers the agricultural capacity of
farmersin the United States and other lands.

The collapse in living standards of the past three and
one-half decades also produced a demographic collapse.
This, in turn, has further undermined living standards, and
raises the question whether the United States can continue
to exist as anation. Demographers speak of the total fertility
rate, and the population replacement rate. The total fertility
rate represents, for women of child-bearing age (ages 14-
49), how many live children they will bear in their lifetime.
The population replacement rate for devel oped-sector coun-
tries, is a total fertility rate of 2.1 children, or above, per
woman of child-bearing age. This is the rate needed for a
population to reproduce itself biologically over time (the
rateis 2.1 and not 2.0, to account for those youth who will
die before reaching adulthood).

During the early part of the 20th Century, the U.S. had a
total fertility rate of more than 4.5 children per woman of
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FIGURE 10
U.S. Household Debt Surges to $8.4 Trillion
($ Trillions)
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child-bearing age. Even in 1963, the total fertility rate was
3.3 children per woman. Figur e 9 showsthat startingin 1972,
the U.S. total fertility ratefell below 2.1 children per woman
of child-bearing age. It scarcely returned to the population
replacement rate of 2.1in2000 and 2001, but hasnot exceeded
it. So, based on natural births, theU.S. hasbeena zero-growth
nation, barely able to biologically and physically reproduce
itself. Two major reasons are economic: Families have less
purchasing power, and thus less economic ability to raise
morethan oneor two children; and second, millionsof women
are forced, whether they will or no, to work to make up for
the drop in income. The increased work time givesthem less
timeto raise children.

Shrunken fertility has gravely shrunken households. In
1963, each American household had 3.33 people; in 2002,
each household had 2.62 people, 21% smaller than in 1963.
Thismeansthat evenif the purchasing power of the paycheck
had not fallen between 1963 and 2002, but had remained the
same, the living standard would have fallen by 20%, because
the household can only afford to support one-fifth fewer
people.

Decline of Economic Infrastructure

The collapse of the household market basket since 1963,
when the decimation of infrastructure is accounted for, ex-
ceeds 50%. Infrastructure consists of five major types. power
generation, water management, transportation, health and
hospital service, and education. Infrastructureiscritical toan
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FIGURE 11
Household Debt Burden per Household
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economy: it positively transforms the biosphere, and in-
creases the productivity of the entire agro-industrial
economy.

U.S. infrastructure is breaking down. Start with medical
care. So far, we have looked at how the paycheck’ s ability to
purchase of medical care has fallen, by 35%; but the deeper
problem is that the medical infrastructure may not be there.
What happenswhen anindividual hasan acuteillnessor abad
accident, and needs emergency treatment, and the hospital he
or she needs to go to has been shut down? Since 1975, over
1,000 out of America’ s5,900 community hospitalshave been
closed down and boarded up. What happens if one needs an
emergency procedure, and one's genocidal health mainte-
nance organization will not cover it? Thisis occurring across
the United States, and increasesthe death rate. What happens
if the proper inoculation for childhood diseases are not occur-
ring in urban centers?

The same problem applies to the transportation sector,
and amplifies the problem of the paycheck being less ableto
buy a car. Consider that the airline industry is bankrupt and
slashing flights. Over the years, Amtrak, the major national
inter-city passenger rail system, has eliminated routes. The
rail grid is being decimated. In many cities across America,
mass transit is either grossly insufficient or does not exist.
Citizens are forced to travel by car; and often, to travel 20
miles, one sitsin traffic for an hour and a half or more. This
isadeduction from onge’ slife’ sfunctioning, and the function-
ing of the economy.

The same problem exists, in an intensified form, with
regard to education. The cognitive powers of the student
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FIGURE 12
Credit Card Balances Outstanding,
Per Household With a Credit Card Balance
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should be developed, through re-enacting and rediscovering
fundamental discoveries of universal principle. The opposite
of that is happening.

The breakdown of functional infrastructure is an addi-
tional deduction from the standard of living and purchasing
power. When the breakdown of infrastructure is included,
the collapse in the household purchasing power and living
standards, since 1963, is greater than 50%.

Debt Burden and Bankruptcy

In response to the downward spiral in purchasing power,
households resorted to borrowing more. But the debt carried
increased interest charges. Theincreased borrowing and con-
comitant debt-load, ultimately actslike asiphon drawing liv-
ing standards down.

Figur e 10 showsthat household debt increased from $280
billion in 1963, to $8.4 trillion in 2002. The household debt
includes home mortgages, car loans, credit card debt, etc.
Home mortgageloansrepresent thelion’ s share of household
debt. It should be stressed that home mortgage borrowings
occur for two purposes: to buy a house; and for consumer-
spending, using one's home essentially as collateral (such
loans include “ cash-out refinancing” and a portion of home
equity loans). In 2002, such borrowing for strictly consumer-
spending purposes zoomed to arecord $290 billion.

Figure 11 shows that debt per household jumped from
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FIGURE 13
Bankruptcies Swell Five-Fold Since 1980
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$5,074 in 1963, to $77,466 in 2002, an astonishing 15-fold
increase. Figure 12 showsthat credit card debt balances out-
standing, per household that has a credit card balance, leapt
from $1,713 in 1980, to $11,784 in 2002. But ultimately, as
households borrowed to get some cash to offset the sharp loss
of purchasing power, the debt plusinterest paymentsbecomes
agrowing burden. In 2002, households had to pay an unprece-
dented $1.1 trillion in debt service (interest and a portion of
the principal). Against collapsing purchasing power, house-
holds cannot bear this payment.

Asafinal act, thehousehol dsthat cannolonger cover their
debt and their bills, file for bankruptcy protection. Figure 13
depictsthat in 2002, an unprecedented 1.5 million households
filed for bankruptcy, five times the 1980 level. According to
astudy, 40% of al persona bankruptcy filings are triggered
by unpayable debt related to medical expenses. During the
past decade, eliminating double-counting, one of every ten
American households were forced to file for bankruptcy.
While the bankruptcy eliminates some or all of the house-
hold's debt, it does not change the underlying redlity that
households are till under the pressure of collapsing living
standards. Thus, the process of debt build-upwill beginagain
soon, or the family will be extinguished.

This pressure is now being intensified by outright Nazi
economics, in which wages and benefits are dashed. Thisis
the destruction of labor power. Either the economic depres-
sion processthat has given risetothis, isstopped, or America
won’'t have alabor force—and an economy—that survives.
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Banking by John Hoefle

Wall Street ‘Reform’
which is attempting to write new,

Meet the new crooksin the world of finance—they'rethe sameas ~ 9lobalaccounting standards. ltwasth
the old crooks IASC’s Volcker who took command

at Arthur Andersen during the height
ofthe Enron scandal, to make sure that
the truth about Andersen’s role re{
R mained buried, and to shape the natuge

eform is in the air on Wall Street, research and ratings as a marketing of the reform.
as both the financiers and their nomi- tool, and the allocation of shares of ini-Another Fed official, longtime
nal regulators promise to end the erdial public offerings (IPOs) to win cli- Federal Reserve Bank of New York
of corporate scandals and predatory ents and influence. President William McDonough, has
practices, and usher in a strictnew era The issue is not so much that the  been tapped to chair the new Public
of ethical behavior, honest dealing, firmswere engaginginsuchactivitySempany Accounting Oversight
and service to the public. Reform is init was obvious to anyone who looked, Board, created by Congress in thg af-
the air—and the stench is overpow- that their Internet and telecom reptetsnath of the Enron et al. scandalg.
ering. were hype, designed to feed the bubAs the head of the New York Fed

Letus be blunt: The currentreform  ble—but that regulators waited uriicDonough has been a key player i
isnoreformatall. Rather, it slaps a fewthe stock market bubble popped before international finance, including his
prominent wrists, accompanied by the taking any action. They did nothirmde in orchestrating the 1998 bailou
sacrifice of a few minor players. Be-while the moneywas flowingin;rather of Long-Term Capital Management.
hind the scenes, the central bankers— than protecting the public, the actidmss also a director of the Bank for,
and the financial interests which conseem designed more to allay fears, in International Settlements and chair-
trol the central banks—are increasing the hope of luring the suckers backam of the Basel Committee on Bank

D

their control. The foxes are moving infor another round of looting. ing Supervision.
to defend the henhouse, and reassure The fines involved are relativelyrthe man who appointed Mc-
all us chickens that we are safe. trivial—about 7% of last year's reve-  Donough is William Donaldson, who

While public attention is focussed nue for the firms involved, and far lelsscame chairman of the Securities and
on the soap opera of crime, punishthan the money they made from such Exchange Commission in Februgary.
ment, and reform, the bankers’ men shady practices. The biggest losef3dnaldson was a co-founder of thg
are moving in to make sure that thethe deal were Merrill analyst Henry  Donaldson, Lufkin & Jenrette (DUIJ)
international financial oligarchy, not Blodget and Salomon analyst Jdokestment bank, now owned by
sovereign governments, controls thé&rubman, both of whom face millions ~ Credit Suisse. DLJ appears tq be
levers of power as the system col- of dollars in fines and lifetime batlssely linked to the Rothschild/La-
lapses. Itis not exactly a coup, becaus&rom the securities business. zard circles which helped steer the ac-
the bankers largely run the show al- Inthe long run, the settlement niajties of Enron, WorldCom, and
ready, but it certainly isn’'t reform.  even prove beneficial to the firms, others.

Take, for example, the vaunted allowing them to downsize their ex- Behind the web of public compa-
$1.4 billion settlement announced orpensive and increasingly superfluous nies that most people view as Wall
April 28 between Federal, state, and research arms as they ride the ®tieet, lies an interlocking complex of
market self-regulators, and ten of Wallkets down. private merchant banks and gian{ in-
Street's biggest firms—Citigroup’s “Reform” is also under way in theurance and reinsurance companies,
Salomon Smith Barney, Merrill accounting world, where current and which are controlled by thedi—the
Lynch, Credit Suisse First Boston, former Federal Reserve officials &meily funds ofthe financial oligarchy,
Morgan Stanley, Goldman Sachs, J.Rtaking command to make sure thatthe the top level of organized crime irf the
Morgan Chase, Lehman, UBS, Bear world remains safe fortherich.  world. They create and discard front
Stearns, and US Bancorp’s Piper Jaf- On the international level, former men as necessary to hide their pand,
fray. The agreement settles a number Fed Chairman Paul“Controlled Disaplacing one group of assets with an
of investigations into blatant and egretegration” Volcker is chairman of the  other when, as now, it is convenignt.
gious conflicts of interest among the board of trustees of the Internatiokdet the new crooks, the same as the
firms involved, over the use of stockAccounting Standards Committee, old crooks.
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Problems of U.S. Policy
On Radiation Protection

Two eminent experts, Zbigniew Jaworowski and Michael
Waligorski, discuss the deliberate misrepresentations, ormissions,
and bias in a report by the U.S. National Council on Radiation
Protection, at the expense of the general welfare.

Zbigniew Jaworowski, MD, PhD, DS, isat the Central Labo-
ratory for Radiological Protection, Warsaw. His studies in-
clude the internal contamination of man and animals with
radionuclides, the devel opment of analytical methods for de-
tection of pollutantsin the human body and environment, the
metabolism of radionuclides, and the biological effects of
ionizing radiation. Hewasthe principal investigator of three
research projects of the U.S Environmental Protection
Agency involving pollutants in the global atmosphere, and
he has organized ten expeditions to polar and high-altitude
temperate glaciers to measure, for the first time, the mass of
stable heavy metal s and the activity of natural radionuclides
entering the global atmosphere from natural and man-made
sources. He has written 270 scientific papers, 4 books, and
100 articlesfor popular audiences.

Michael P.R. Waligobrski, PhD, is head of the Medical
Physics Department, Center of Oncology, in Krakow, Poland.
He has been a professor and researcher at many universities
inter nationally, including the University of Nebraska at Lin-
coln and Brookhaven National Laboratory in the United
Sates. Hisresearchareasincludenuclear radiationand med-
ical physics, radiobiology, radiotherapy, and radiation pro-
tection. He has authored more than 150 publications and
several textbook chapters.

establishing radiation protection criteria and systems in the
United States and worldwide. However, in its recent report
(No. 136), “Evaluation of the Linear No-Threshold Response
Model for lonizing Radiation” (NCRP 2001), the high scien-
tific standards and impartiality of the NCRP have melted into
thin air, sacrificed to defend an obsolete and untenable linear-
ity paradigm. This unfortunate NCRP policy is discussed and
criticized here.

The report is 287 pages long, and our criticism could be
as bulky. However, we shall limit ourselves to comments that
demonstrate the unscientific nature of this report. The subject
of NCRP-136—namely, that there is a linear relationship be-
tween radiation dose and biological effects—is a central issue
in the global radiological protection system. Adherence to
this assumption is why current radiation regulations are ex-
cessively complicated, and its scientific and pragmatic princi-
ples in disarray. The consequences of this assumption lead to
whatthe former presidentand honorary member of the NCRP,
Lauriston S. Taylor, defined as “deeply immoral uses of our
scientific heritage” (Taylor 1980).

Since its inception, the NCRP has been wedded to the
philosophy that even the lowest, near-zero, radiation expo-
sure may carry some risk. (See, for example, the NCRP 1949
report, which was published in 1954—NCRP 1954.) Today,
this concept is called LNT, the linear no-threshold as-

The National Council on Radiation Protection and Measuresumption.

ments (NCRP) has a long history of concern over the effects

of ionizing radiation. Chartered by the U.S. Congress as aesults of radiogenetic experiments with insects and mice,

nonprofit corporation in 1964, it contributed a great deal to
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This oversimplified LNT approach was based on early

which did not take into account the human body’s repair



processes. Also, in the early years, there was a practical
necessity of protecting a relatively small group of workers
in a rapidly developing nuclear industry. Over the years,
however, we learned that no radiogenetic disturbances were
ever found in man, not even among the progeny of Hiroshima
and Nagasaki victims, and that radiogenic cancer does not
result from direct radiation damage to a single DNA strand
(UNSCEAR 2000).

When applied to the protection of the public, both locally
and internationally, LNT has had far-reaching negative con-
sequences, including the rejection of nuclear energy based on
fear, the enormous costsinvolved in implementing unneces-
sarily restrictive rules of protection, and paranoiac mass ra-
diophobia, such aswe have seen after the Chernobyl incident.
All of these consequencesinvol ve ethical issues (Jaworowski
1999). Each human life hypothetically saved in the United
States by implementation of the present radiation protection
regulationsis estimated to cost about $2.5 billion. Such costs
are absurd and immoral. Billions of dollars are spent year
after year for theimaginary protection of human beings from
radiation, while there is a scandalous lack of much smaller
resourcesfor real life saving in poor countries.

Impartiality Forgotten

In the past, the NCRP has endeavored in its reports to
present various aspects of the LNT assumption, aswell asthe
evidence refuting it and questioning its scientific legitimacy

(see, for example, NCRP 1975). Thisimpartia approach, al-
thoughlaudable, wasonly cosmetic. Infact, theNCRPaways
proposed the LNT asthe basi s of radiation protection, includ-
ing itslogical consequences, the principle of collective dose,
and the radiation “as low as reasonably achievable” slogan
(later renamed ALARA).

The ALARA dslogan had a terrifying impact on public
opinion. Peoplebecameconvincedthat ionizing radiationwas
extremely dangerous and should be avoided by all means, at
any cost, and at any level, even if it were near zero. But in
the most recent NCRP Report, No. 136, even this makeshift
impartiality wasforgotten.

The authors of the report do not try to objectively present
thescientific evidencefor and against thevalidity of the LNT,
but instead merely propagate the LNT by errors of omission
and commission. Two methods were used throughout the re-
port. First, the material was sel ected so that the many impor-
tant papers contradicting LNT were not presented at all. Sec-
ond, pro-LNT publications were presented in great detail,
while the report merely provided references to afew papers
that disagree with these publications, without presenting the
data or arguments of the critical papers.

The report concentrates almost exclusively on the detri-
mental effects of radiation, downplays radiation’s beneficial
effects, and does not mention the important studiesthat sug-
gest that ionizing radiation may beessential for life(for exam-
ple, Planel et a. 1987).

The Real Chernobyl Disaster

The LNT assumption, asimplemented by national regula-
tionsand official policy, wasthe prime cause of the disas-
trous consequences of the 1986 Chernobyl accident. Enor-
mous loss of resources, the invention of the status of a
“Chernobyl victim,” awarding costly socia privileges to
largegroupsof such“victims,” unnecessary relocationand
pauperization of hundreds of thousands of persons, and
epidemics of psychosomatic diseases throughout vast ter-
ritories of the former Soviet Union, were not caused by
radiation, but followed from the adherence to the LNT-
based recommendations of theinternational radiation pro-
tection organizations. Notableamong thesearethelnterna
tional Commission on Radiation Protection and the Inter-
national Atomic Energy Agency.

Thisisoneof themost important |essons |earned from
the Chernoby! catastrophe, which should be taken into
account in the current plans to counter nuclear and radia-
tion terrorist attacks. Decades of promoting the LNT-
based radiophobia have made the societies of devel-

- R
The Chernobyl nuclear reactor in Ukraine. The proliferation of

radiophaobic hysteria all around the world wasthe real
“ disaster.”

oped countries extremely vulnerable to the psychological
consequences of such activities. One of the consequences
of NCRP Report 136 will surely be the perpetuation of
mass radiophobia.

EIR May 16, 2003
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Skewing thelssue of DNA Damage

The main object of radiological protection of the public
isto avoid therisk of cancersand genetic disorders caused by
DNA damage. Information on the rate of spontaneous and
radiation-induced DNA damagein mammalian cellsisessen-
tial for any evaluation of thisrisk. However, the NCRP report
does not inform the reader that 70 million spontaneous DNA
damages occur per each cell of his body per year, compared
to 2 damages per cell per year induced by the current, exces-
sively low, radiationdoselimit of 1 mSv [millisievert] (Billen
1990). We can survive this gigantic stream of spontaneous
DNA damage only because human organismsare armed with
a powerful and efficient defense system. lonizing radiation
contributes an infinitesimally small fraction of this stream of
DNA damage.

Double-strand breaks of DNA are more difficult to repair
than are single-strand breaks. About 40 spontaneous double-
strand breaks occur in each mammalian cell inayear. Thisis
about 1,000 times more breaks than those that occur after a
natural background doseof 1 mSv (Stewart 1999). Among all
the complex damages induced by ionizing radiation, double-
strand breaks constitute only about 20%, with other clustered
damage constituting some 80%.

The clustered damages are regarded as critical lesions,
which produce the lethal and mutagenic effects of ionizing
radiation (Sutherland et al. 2000). Normal cells are able to
repair these damages with fidelity, as recently confirmed by
E. Moustacchi (2000). Moustacchi stated that for many geno-
toxins and agents, very low doses may have no effect at all
in normal cells. The papers on this subject by Moustacchi,
Stewart, and Sutherland et al., along with many others that
are in disagreement with the pro-LNT line, are not cited in
the NCRP report. No doubt, these papers were ignored be-
cause they show how nonsensical the doselimit of 1 mSv is.

The report features (p. 74) a study on unstable chromo-
some aberrations in the peripheral blood lymphocytes of 31
Chernobyl cleanup workers, which shows linear dose-re-
sponsecurves(Semov et al. 1994). (In other words, thegreater
the dose, the greater the aberration.) However, a new, much
larger study on 4,833 cleanup workers, with morethan aquar-
ter of amillion metaphases examined (Littlefield et al. 1996),
isnot mentioned. The datafrom Littlefield et al. demonstrate
that the frequency of chromosomal aberrations is lower
among the exposed workers than among the control group,
and that there is no increase in the mean, median, or range
in chromosome aberrations in lymphocyte cultures. These
resultsare consistent with the negative results of several stud-
iesof cancer incidence in Chernobyl cleanup workers. Ignor-
ing this information attests to the biased style of the NCRP-
136 report.

Thereport states(p. 136) that so-called“ ecological” stud-
ies in epidemiology “cannot be regarded as trustworthy and
should not be relied upon to assess either the presence or
absence of excess radiation-induced cancer at low doses.”
But thisview isapplied only if such studies present evidence
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against LNT; otherwise, the NCRP report accepts such “ eco-
logical” studies. For example, the report covers one such
study to show that the increase of thyroid cancer registration
in Belarus is allegedly the result of Chernobyl fallout, and
that it isdirectly proportional to radiation dose (p. 161).

Most of the post-Chernobyl epidemiological studies re-
viewed in the NCRP-136 report, in fact, are of the “ecologi-
ca” type. But, in the case of B.L. Cohen's studies (1995),
showing that high levels of residential radon are associated
with lower lung cancer incidence, the report condemns the
data as “not trustworthy” (see discussion below). However,
when arguing that thyroid cancers are caused by low doses of
Chernobyl radiation, this condemnation is forgotten, and the
resultsof theseecol ogi cal studiesaredefined as* convincing,”
and “conform[ing] reasonably well to the magnitude of dose
by region.” (In fact, in these Chernoby! studies there was a
lack of reliable personal thyroid dosimetry and the estimates
of thyroid doseswere highly uncertain, as opposed to the high
quality dosimetry in Cohen’s studies.)

Thyroid Cancersand Chernobyl

Noin-depth discussion of screening effect, themost prob-
able cause of theincreasein Chernobyl thyroid cancer regis-
tration, is provided in the report. This topic is extensively
documented in the 115-page-thick Scientific Annex J of the
UNSCEAR 2000 report, which iswell known as the primary
scientific assessment of the effects of the Chernobyl accident.
Asthe UNSCEAR 2000 report documents, after thisaccident,
the highest thyroid cancer incidence of 0.027% appeared in
the Bryansk region of Russia, wherethe average thyroid dose
was 37 mGy [milligray]. The highest incidence in Belarus,
0.018%, was found in the Gomel region, where the thyroid
dose was 177 mGy; and in the Ukraine, the highest thyroid
cancer incidence, 0.05% in the Kiev region, occurred where
the average thyroid dose was 37 mGy. Thus, incidence of
thyroid cancer isby no means directly proportional to dose.

Furthermore, the normal incidence of “occult” thyroid
cancersisvery highinmost countries. Although such cancers
do not cause any visible clinical disturbance, they are histo-
logically malignant, aggressive, and the sameasthe” Cherno-
byl” cancers. They are usualy discovered in the course of a
postmortem pathol ogical examination, or by imaging studies.
The autopsy prevalence of occult thyroid cancersin various
countries ranges from 4.5% to 36% (Moosa and Mazzaferri,
1997; Tan and Gharib, 1997). The normal incidence of the
occult thyroid cancers is about 1,000 times higher than the
highest incidence of reported thyroid cancers in post-Soviet
countries; thus the potential of the screening effect is enor-
mous, but thisis not discussed at al in the report.

The data on increased reporting of thyroid cancers in
the NCRP-136 report are limited exclusively to children.
However, since the studies of Ivanov et a. in 1996 and
1997, which were reviewed in the UNSCEAR 2000 report,
it is well known that the increase in those adults who were
screened (such as recovery operation workers) is similar to
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the increase in children.

TheNCRP-136 report statesthat “the excess of histol ogi-
cally confirmed thyroid cancer hasbeen so largethat it cannot
be attributed only to increased surveillance.” This statement
does not appear to be correct. According to the report,
“. .. during 1990 and 1994 atotal of 315 thyroid cancersin
children were observed in Belarus, which was a 30-fold ex-
cess over the numbers observed there in the previous 10
y[ears].” A similar 21-fold excess of thyroid nodules, caused
by the screening effect, was observed in the United States
between 1974 and 1979 (Ron et al. 1992). One should aso
note that a similar screening effect was found for chronic
lymphocytic leukemia (deemed not to be increased by radia-
tion exposure) among the Russian recovery operation work-
ers (documented in UNSCEAR 2001—unpublished). The
screening effect, and the influence of occult thyroid cancers
onit, arevirtually ignored by the NCRP.

Other Omissions

The NCRP-136 report omitsimportant information from
the UNSCEA R 2000 Report: for the 15 yearsafter the Cherno-
byl accident, there was no increase in the incidence of leuke-
miaor any solid cancers(except thyroid cancer, which, argua-
bly, isascreening effect). The report aso neglectsto inform
the reader that there was a total lack of radiation-induced
hereditary disturbancesbothinthe Chernobyl population, and
among the progeny of survivors of the World War Il atomic
attack in Japan. These omissions should serve as a warning
of how deeply biased thisreport is.

The information on an exceptionally high risk of radia-
tion-induced leukemiais presented for the nuclear test code-
named SMOKY. In this test, the average dose was only
4.66 mSv and the ratio of observed to expected numbers of
leukemiacaseswas 10.0t04.0; that is, theincidence of leuke-
miaincreased by afactor of 2.5. However, thereare contradic-
tory data from another nuclear test (code-named Operation
Greenhouse), where there was an average dose of 13 mSv,
and the observed to expected numbers of |eukemia caseswas
1.0 to 4.4 (which corresponds to a deficit of leukemia cases
of 73%).

The substantial published evidence and consensus (for
example, Robinette 1985 and Dall et al. 1998, and the refer-
encestherein) that there are no adverse effects to the popul a-
tionsof nuclear weaponsobserversbut rather hormetic (bene-
ficial) ones, was not reflected in the NCRP-136 report.

Inadiscussion of lung cancers, the report notes an epide-
miological study of Canadian tuberculosis patients. This
study showed that after irradiation with dosesof upto0.99 Sv
[sievert], the patients had a clear deficit of lung cancers. Y et,
the NCRP-136 report characterizes this very positive result
by stating only that it showed that therisk “wasnot elevated.”

An even worse treatment was handed out to the excellent
study of Tokarskayaet al. (1997) onauniquegroup of Eastern
Urals Mayak nuclear reprocessing plant workers exposed to
plutonium, in which smoking was fully accounted for as a
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confoundingfactor. Theauthorsof theNCRP-136 stateincor-
rectly (p. 171) that this study “showed an excess of lung can-
cer down to levels of about 1 Sv.” In fact, an excess of lung
cancer incidence was observed by Tokarskaya et al. starting
at radiation levels higher by a factor of 20—that is, between
20.1 and 344 Sv. But between 0.81 and 6.0 Sv, a 21% de-
crease in lung cancer incidence was found; and between 6.1
and 20.0 Sv, therewasa28% decrease. Thisimportant finding
suggests the existence of a threshold for radiation effects,
below which there are beneficial or hormetic effects. To-
karskayaet al. concluded 1) that the* dose-effect for smoking
had a linear character,” and 2) that the “ dose-response rela-
tionship for plutonium incorporation corresponded to the
nonlinear threshold relationship,” with a threshold of about
3.7kBq [kilobequerel] of plutonium-239 body burden, or
0.8 Gy [gray].

On the same page, the report cites the papers of Hohrya-
kov and Romanov (1994) and of Koshurnikovaet al. (1997),
as showing “an excess of lung cancer” inworkers of the Rus-
sian plutonium facility, without informing the reader that a
deficit of lung cancers was found at lower doses.

We observe here not simply an incompetent and careless
presentation of publisheddata, but al so apattern of concealing
importantinformation that strongly refutestheLNT. Unfortu-
nately, this pattern is typical throughout the NCRP-136
report.

Arbitrary Definitions

Initsdefinition of “stochastic [probabilistic] effects,” the
NCRP-136 authorshave an arbitrary premise of a“no thresh-
old” response and linearity. Thereport differentiatesbetween
“stochastic” effects—theseverity of which allegedly doesnot
vary with dose, and “deterministic” effects—the severity of
whichincreaseswith dose. Y et, thisisan empty and obsol ete
definition in view of current information on the mechanisms
of carcinogenesis and genetics. Medicine does not recognize
such a distinction, which was introduced in the early 1970s
by the pro-LNT lobby in radiation protection.

The lack of dose-related severity in stochastic effects,
trumped up as the main difference between them and deter-
ministic effects, is not true. As demonstrated by radiation
scientist Walinder (1995), many radiogenic cancers in man
andinexperimental animal sshow greater histologicandclini-
cal malignancy after high radiation doses, than after smaller
ones. Also, the latency time is shortened when the dose in-
creases, so that malignant tumors can be more “severe” be-
cause they have had time to develop during alifetime. This
was acknowledged by the NCRP inits 1975 publication.

Thenotion of “stochastic” and “ deterministic” effectsisa
tacit introduction of the LNT thinking templateinto radiation
protection, which occurredinthelate 1970s. Thesetwowords
replace the clear, simple, and informative terms used for de-
cades, such as“somatic” and “ genetic,” early and late effects,
neoplasmatic and hereditary diseases, and so on. Except for
selling the non-threshold ideol ogy, these two newer terms—
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stochastic and deterministic effects—carry no useful infor-
mation.

Low radiation doses are well known and documented to
causelife-spanincreases. Y et,inthechapter on“ Life Shorten-
ing,” the NCRP reports from astudy by Walburg (1975), that
in experimental animals the “shortening of life span by low-
to-intermediate doses of whole-body radiation has been ob-
served to result primarily from increased or accelerated rates
of neoplasia.” However, it fails to cite the same author when
he reports that “when only non-neoplastic causes of death
were considered, there was no significant effect on life short-
ening, and the mean age at death increased in irradiated ani-
malsrelative to controls.”

The NCRP does not report that improved immunity after
low-dose irradiation increases the life-span, and no mention
is made of the fact that “aging” is not an effect of low doses.
In a detailed presentation based on a few papers showing
that life-shortening results from neopl astic causes, the NCRP
report cites 16 papers that failed to show life shortening at
low dosesin experimental animals, but does not present their
results. Instead, the report characterizesthem only as* osten-
sibly at variance” with the linear increase of life shortening
with dose. The report did not present the important study on
the effect of chronic irradiation on human embryo cells, at a
dose rate corresponding to about 3.65 Gy per year, in which
the life-span of cells was longer than of non-irradiated cells
(Suzuki et al. 1992).

It is interesting that the radiation effects to the immune
system are not discussed at all in the report. The term “im-
mune” is not even indexed, and the classic literature on this
issue is not mentioned—for example, Liu et al. 1987 and
Makinodan and James 1990—probably because it strongly
suggeststhe existence of hormetic effects, which arein direct
oppositionto LNT assumption.

Inlinewiththisselective approach, the NCRPreport does
not present the beneficia effects of whole- or half-body frac-
tionated irradiation of patients with tumors to a total dose
of about 1.5 Gy, 90% of whom showed complete or partial
remission (UNSCEAR 1994).

TheFraud of the‘Healthy Worker’ Effect

TheNCRPreport statesthat the so-called “ healthy worker
effect” is ubiquitous in occupational studies. (Thisisthe al-
leged self-selection of healthy workersin nuclear-related pro-
fessions.) But this effect was specifically excluded in the
Smithand Doll (1981) study on British radiol ogists, for which
the control subjects were other medical practitioners. One
cannot suppose that radiol ogists were self-selected for initial
or later good health in a different way from other medical
practitioners.

In alarge study of U.S. nuclear shipyard workers (Mata-
noski 1991), the “healthy worker effect” was explicitly ex-
cluded. This study of 30,000 shipyard workers showed a
strong hormetic effect of thelow radiation dosesfor lymphatic
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and haemopoietic cancers and for other effects. The NCRP
report chose to disqualify this study on the false ground that
it was caused by the “healthy worker effect.” However, as
stated inthe UNSCEAR 1994 report, this statistically signifi-
cant decreasein mortality ratio in shipyard workers cannot be
caused by the healthy worker effect.

Nevertheless, the NCRP report makes the wholly un-
founded statement that “a difference for total mortality, and
not just for radiosensitive cancers, supportstheinterpretation
that [worker] selectionfactorswereoperative.” However, this
effect indicates only that enhanced immunity induced by low
radiation doses had a general character, and was active not
only for cancers but aso reduced infections, inflammations,
and many other ailments, asiswell documentedinthe medical
literature and inin vivo animal studies.

Totakeanother example: Inastudy of Britishradiologists
from 1936-54, there was a 39% deficit of cancer deaths. If,
however, the induction of radiogenic cancers were really a
“stochastic” phenomenon (as postulated inthe NCRPreport),
depending simply on the statistical probability of radiation
damagein DNA, then the stochastic chance of cancer should
be the samefor a“healthy” and a“less healthy” worker. The
ambiguous concepts of “stochasticity” and “healthy worker
effect” arethusin conflict.

No mention is made in the NCRP report that from both
these cited occupational studiesit is apparent that low doses
of radiation are beneficial for theworkers. In nuclear shipyard
workers, the nuclear workers had 19-24% (depending on the
radiation dose category) less mortality as the result of all
causes, and 9-58% less |eukemia mortality than did the ship-
yard’s non-nuclear workers. Why, then, after presenting the
leukemiadatafor workersfrom U.S. nuclear shipyards, does
the NCRP report state: “No excess of leukemia was ob-
served”?

The NCRP-136 report cites also the Smith and Doll study
(1981) as having “reported excess of total cancers’ among
theBritishradiologists. Infact, thispaper showsa39% deficit
of deaths resulting from all neoplasms for the period 1936-
54, and 21% deficit for the period 1921-54. New data, not
cited in NCRP-136, on British radiologists for the period
1955-79, show a27% deficit of all cancer deaths, and a37%
deficit for mortality resulting from all non-cancer diseases
(Berrington et al. 2001).

Chronicvs. Fractionated Exposure

TheNCRPreport failsto expresseven so much asareser-
vation about whether health effectsin atomic bomb survivors
in Japan arerelevant to estimating therisk of chronic or highly
fractionated exposures in other cases. It uses the high-dose
Japanese epidemiological data as ayardstick good for every
occasion. However, the lifetime exposures from Chernobyl
fallout or fractionated occupational exposures during a few
decades, differ from exposures in Hiroshima and Nagasaki
by afactor of 10 (athousand trillion) in the dose rates.
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The biological responses to essentially “instantaneous’
high doses from mixed gamma-neutron radiation emitted
after nuclear explosions, cannot be a sound foundation to
assess the health effects of protracted low-level irradiation,
whichistypical for therealm of radiation protection and natu-
ral background.

The epidemiological data on the Techa River population
inthe Eastern Ural's, contaminated by emissionsfrommilitary
reprocessing plantin Mayak, arepresented to show “ astatisti-
caly significant exposure-response (LNT) relationship”
(Kossenko and Degteva 1994). However, the report does not
citeastudy onthe TechaRiver populationfromthevery same
issue of The Science of the Total Environment by Kostyu-
chenko and Krestinina (1994) showing a statistically signifi-
cant decrease of tumor-related mortality ranging from 28%
to 39% for dose categories of less than 500 mSv. Thisis an
exampleof thereport’ sdistorted and biased sel ection of pub-
lished information.

Below adose of 100 mSyv, the causal link between radia-
tion exposureand theincreaseof cancer isentirely speculative
(in other words, it doesn’'t exist), whereas the statistically
significant epidemiological data from numerous studies on
occupational, natural, and accidental exposure strongly sug-
gest the decrease of neoplasms. The discussion of the latter
evidence in the report’s chapter on hormesis is limited to
merely two papers, selected from the several hundred refer-
ences, abstracts, and summary data provided by the organiza-
tion Radiation, Science, and Health to which thereport refers
(Muckerheide et al. 1998).

Furthermore, the report does not present in this chapter a
generalized view and theory of hormesis—for example, that
of Calabreseet al. (1999). Hormesis, or the beneficial effects
of low doses of any noxiousagent, isaphenomenon observed
for virtually all kinds of chemical and physical agents, andis
well known in pharmacol ogy, toxicology, and general medi-
cine. It is a pity that at least part of many hundred papers
reviewed recently in 26 reviews published in Calabrese and
Balwin (2001) werenot discussedinthereport. But how could
they be, as most of them demonstrate that the LNT is an
obsol ete concept?

The aim of the NCRP report was to eval uate the applica-
bility of theLNT inthecontext of radiation protection policies
and regulations, which is limited to the effects of low doses,
up to about 500 mSv. Why then, in afigure on p. 146, does
the NCRP report present the data on leukemia mortality as
theresult of high doses (upto 4,500 mSv) in Japanese atomic-
bomb survivors, whileit virtually conceals the datafor doses
below 0.5 Sv?[SeeFigure 1]

Why, in the same figure [Figure 1b], at the x-axis repre-
senting radiation dose, does the report allow only 3 millime-
ters for the most important dose category of 1 to 200 mSv,
compared to 73 millimetersfor thelargely irrelevant doses of
500 to 5,000 mSv? By this manipulation, the report conceals
the apparent threshold, and the deficit of leukemia below
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200 mSv, whichisclearly seenin original publication of the
cited sources (Shimizu et a. 1992 and UNSCEAR 1994).

The famous paper by Miller et a., on breast cancer
mortality in Canadian tuberculosis patients (1989), is dis-
cussed in the NCRP report. This paper shows a 27% deficit
of breast cancer inwomeninthe0.10-0.19 Gy dose category,
as compared with the 0-0.09 Gy category. This deficit was
not noticed by Miller et al. These authors interpreted their
results, according to the LNT paradigm, as a straight line
from high doses, even though the line falls many standard
deviations outside the data points at lower doses. In the
NCRP-136 report this deficit of breast cancer mortality in
patients from the years 1930 through 1952, is downplayed
as “a statistical anomaly.” This was done on the grounds
that an update of this study by Howe and McLaughlin in
1995 “lumped” all of the low-dose data into a single data
point, to eliminate the possibility of demonstrating the re-
duced breast cancer in these women!

MoreBias

The chapter on Ecologic Studiesis exceptionally biased,
presenting the arguments of only one side. The discussion is
centered on the 1995 study of Cohen, which demonstrated
that the LNT predictions of lung cancer mortality caused by
residential radon are not confirmed by the highly statistically
significant results of the epidemiological study of large popu-
lations that are exposed to moderately large variations in ra-
don. Cohen’ sresults, covering more than 90% of the popula-
tion of the United States, demonstrate that people living in
houses with high radon concentration in the air have alower
incidence of lung cancersthan those who live in houses with
low radon concentration. From among many papers by Pro-
fessor Cohen on this subject from 1987 to 2000, the NCRP
report cites only one.

Ontheother hand, the report citesmany papersto support
a statement that ecological studies, such as those performed
by Cohen, are intrinsically biased. Cohen has refuted the
argumentsin these papers, through rigorous scientific analy-
sisin his numerous publications. Y et, none of these publica-
tions by Cohen is even mentioned. Cited extensively is a
paper by Lubin (1998)—which criticizes Cohen’s work of
1995, using general rhetoric about “the kinds of errors that
could affect an ecologic study.” However, Cohen’s reply to
the Lubin criticisms, published in the same issue of Health
Physics magazine (pp. 18-23) in which the Lubin article
appears, is not even mentioned in the NCRP report. In his
reply, Cohen analyzed the actual data to show that the so-
caled “Lubin’s effect” contributes very little to the huge
discrepancy between Cohen’s rigorous results and the LNT
predictions, and does not offer a plausible explanation of
this discrepancy.

Cohen’swork isthe largest existing radon study, produc-
ing the best statisticsever compiled, and carefully accounting
for 54 confounding socioeconomic factors, including smok-
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FIGURE la

Mortality from Leukemia in Hiroshima
and Nagasaki—Data as Presented by
UNSCEAR
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FIGURE 1b

Mortality from Leukemia in Hiroshima
and Nagasaki—NCRP Version of the
Same Data
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In Figure 1a, taken from UNSCEAR 1994, the threshold bel ow the dose of about 200 mSy (millisieverts) and the hormetic effect at lower
dosesareclearly seen. In Figure 1b, taken from NCRP Report No. 136, the x-axis for this dose range is so compressed that the threshold
and hormetic effects are concealed, and the report states: “ Thereis statistically significant upward curvaturein the dose range 0 to 3 Sv.”

ing. The NCRP' s unfounded discrimination against such an
excellent scientific study, becauseit does not happen tofit the
LNT model, is not something the NCRP can be proud of.
Thereport alsoignoresother studiesthat consistently confirm
Cohen’s results, such as Bogen (1998) or Rossi and Zaider
(1997). On the other hand, nine papers of Cohen’s principal
opponent, Dr. J.H. Lubin, areinthereport’ slist of references.
In none of these papers does L ubin present convincing argu-
ments that might support the presumption that ecological
studies produce erroneous results.

Theresults of Cohen’s1995 study, which directly contra-
dict the LNT “predictions,” were statistically much more ro-
bust than results of any other study on the relation between
lung cancer and residential radon, and the study meets the
most rigorous methodological criteria. For example, the
graph plotted of thisrelationship, asfound by Cohen, isincon-
sistent withthe LNT predictionsof BEIR IV by morethan 20
standard deviations. (BEIR IV is the National Academy of
Science/National Research Council’s 1988 report by the
Committee on the Biological Effects of lonizing Radiation,
titled “ Heal th Risks of Radon and Other Internally Deposited
Alpha-Emitters.”)

In its attempt to disqualify the work of Cohen, the report
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alsocitespapersof Greenland and M orgenstern (1989); Smith
et al. (1998); Stidley and Samet (1994); and the NAS/NRC
BEIR VI (1999). Cohen thoroughly responded to all of these
discussions of possible areas of discrepancy, aswell as other
arguments used against his work (Cohen 1988; 1994; 1997;
1998a; 1998b; 1998c; 2000a; 2000b; and Cohen and Colditz
1994). None of these papersis even mentioned in the NCRP
report. In the case of Cohen and Colditz, the second author,
Dr. Graham Colditz of Harvard University, isamost highly
regarded epidemiologist. Dr. Colditz's rigorous evaluation
and analysis in this paper confirms that the analysis of Co-
hen’ s data produces a highly significant negative correlation
with radonlevels, according to the highest standards of epide-
miology practice. Y et, this paper is never addressed by those
who claim that some undefined condition might cause an eco-
logic study to produce erroneous results. A statement in the
NCRPreport that theresult of Cohen’ sstudy “ cannot berelied
upon,” should perhaps end with the words “because it does
not support LNT.”

Failing the Reality Test

Itissad and discouraging that NCRP-136 seeksto misrep-
resent the results of such alarge number of sound and thor-
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ough studies, and fails to consider objectively the huge dis-
crepancy between the observational data and LNT
predictions, which clearly shows that LNT fails the test of
reality. Treating many other studiesin the same manner, itis
our opinion that the NCRP committed a severe violation of
the scientific method in defense of the obsolete LNT concept,
which has now become a health and societal hazard.
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Japan: What Shut Down
17 Nuclear Plants?

by Marjorie Mazel Hecht

Japan’s ambitious nuclear vision—to become energy self-
sufficient and a world leader in advanced nuclear technol-
ogy—has long been a target of the geopoliticians and the
anti-nukes. Japan chose to go nuclear (52 nuclear plants now
supply 34% of itselectricity), because nuclear made the most
sense for a country with high-technology, energy-intensive
industry, and virtually no indigenous oil or gas supplies.

Recently, as news headlines have blared worldwide, 17
nuclear plants that supply about 40% of the electricity of
the Tokyo region of 40 million people, were shut down for
inspections of “cracks,” and brownouts will be expected this
Summer. What the often-biased stories don’t tell you is how
this came about, and why the small cracks are not, in redlity,
serious safety concerns.

The 17 plantsaremanaged by TEPCO, the Tokyo Electric
Power Co., one of ten nuclear utilities in Japan. The nuclear
plantsinvolved areof theboilingwater reactor (BWR) design,
developed and built in collaboration with General Electric
from the early 1970s through the 1990s. A former General
Electric engineer, reported to be an American who had
worked asaconsultant in Japan and waslaid off, sent aletter to
Japan’ snuclear regulatory agency, the Nuclear and Industrial
Safety Agency (NISA) in July 2000, stating that TEPCO em-
ployees had falsified records on voluntary inspections con-
ducted at some nuclear plants.

For the next two years, TEPCO, NISA, GE, and Japan’'s
Ministry of Economy, Trade, and Industry (MET]I), pursued
thewhistleblower’ scomplaintswithinvestigationsand saf ety
analyses. On Aug. 29, 2002, TEPCO published an“Investiga-
tion Into False Recordings of Licensee's Self-Imposed In-
spection Works at Nuclear Power Plants,” concerning the
casesinvolved. It alsoissued apressrel ease, stating that there
were* 29 cases which might have been processed inappropri-
ately in TEPCO'’s maintenance work at its nuclear power
plants, that they were currently under investigation, and that
no safety problems had been found concerning the suspected
equipment that was currently in use.”

Shortly thereafter, on Sept. 2, 2002, TEPCO announced
the resignation of its chairman, president, an executive vice
president in charge of nuclear power generation, and two
counselors, in order to take “ management responsibility on a
series of inappropriate processes.” In addition, many plant
managers received punitive salary cuts, “ stern warnings,” or
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The Japan Sea

TEPCO’s 17 nuclear power
stations are located at three sites:
two on the Pacific Coast
(Fukushima Daiichi with six
reactors and Fukushima Daini
with four reactors); and one on the
Japan Sea coast (Kashiwazaki

Kariwa with seven reactors).
Future reactorsinclude two more
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“cautionary warnings.” Meanwhile, the investigations by an
Internal Investigative Committee continued.

A ‘Mistaken ldea’

The TEPCO committee issued an initia report to NISA
on Sept. 17, 2002, whichwasmade public. TEPCO' sanalysis
of why the maintenance reports failed to mention problems
such as small cracks found in the shroud (cylindrical con-
tainer) surrounding the reactor core revealsthe central prob-
lem: “the mistaken idea that they [the nuclear maintenance
workers] did not have to make a report as long as there was
no safety issue,” andthat it was* preferableto avoid reporting
problems to the regulator whenever possible,” in order to
avoid delaysin keeping the plantson line.

Thereport also cited “ pressurerel ating to the serious pub-
lic response to problems in nuclear power plants’ (based on
Japan’s history with radiation) and the nuclear maintenance
workers' “ overconfidencethat they understood nuclear power
best,” as contributing to this“mistaken idea.”

As aresult, the report stated, maintenance staff deleted
“records of problems and subsequent repair work” over a
period of time. The report also noted that “an organizational
climate was fostered in the nuclear sectionsin which no one
could express his/her own opinions because the sectionscom-
prised ahomogeneous soci ety with alimited number of mem-
bers.” Anyone who has worked in a large organization or
corporation can probably understand the dynamics behind
such problems.

In a press release issued at the same time, TEPCO ex-
pressed its “sincere apologies’ for damaging public confi-
dence. TEPCO vowed to improve its company practices and
ethics, and to work with the public to reestablish trust. This
process has included door-to-door informational meetings
in the community. TEPCO has continued to investigate each
plant, shutting them down one by one over the past few
monthsfor further inspection and tests. All together, TEPCO
has reviewed 8 million pages of documents, and has spent
the equivalent of 15,000 man-days in the investigations.
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planned for Fukishima Daiichi
and two for Higashidori.

The Power Gap

Although TEPCO has restarted seven of its retired non-
nuclear power plants to fill in the gap (at a great increase in
fuel and operating costs), it islikely that there will be power
outages in the Tokyo area during the height of the Summer
heat, unless between 8 and 10 of the nuclear plants are put
back onlineto meet the power demand. Threeof the 17 plants
arescheduledto beclosed for routinemaintenancechecksinto
the Summer, and one plant was ordered by the government to
remain closed until November 2003, as a reprimand for the
most serious of TEPCO's infractions—the manipulation of
anair pressuretest for theintegrity of the reactor containment
at thisunit.

On May 7, at 6 p.m., the first of the 17 plants, Unit 6 at
Kashiwazaki Kariwa, was restarted. TEPCO's manager of
nuclear programs at the company’ s Washington, D.C. office,
explained that before the restart, TEPCO had to obtain the
confidence of the local community. “Although thisis not re-
quired by law, it is just custom,” said Shinichi Kawamura.
The governor of the prefecture (county) and area mayors got
together to inspect the plant and to give their okay to the re-
Start.

Unit 7 at the same Kashiwazaki Kariwa site is expected
to be able to go back on line soon. Unit 6 and Unit 7 are each
1,356 MW plants. These areadvanced boiling water reactors,
built asajoint venture of GE, Toshiba, and Hitachi, and put
onlinein1996 and 1997. Notethat at atimewhen U.S. nuclear
power plants were taking 20 yearsto build, these two plants
were constructed in just 51 months each, including a 12-
month start-up testing for one, and a 9-month start-up testing
for the other.

As for the future, Mr. Kawamura said that TEPCO will
have to work hard to regain the confidence of the public, and
to show peoplethat TEPCO has changed itsways, to prevent
such things from happening.

In conclusion: For Japan, to maintain its future as an in-
dustrial nation, nuclear energy is still the best option. And
honesty isthe best policy.
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LAROUCHE'’S U.S. FOREIGN POLICY

A World of Sovereign
Nation-States

by Lyndon H. LaRouche, Jr.

April 28, 2003

The following was rel eased by the LaRouche in 2004 campaign committee.

It is a summary statement of the U.S. Foreign Policy of one of the currently
leading candidates for the 2004 U.S. Presidential nhomination by that nation's
Democratic Party. Although this statement will be widely circulated inside the
U.SA,, it isintended to serve as a compact summary, as suited for tranglations,
which might be desired asinformation by governments and citizens of other parts
of theworld at thistime.

The candidateis currently the leading Democratic Party contender in number
of contributorswho have supported his campaign to the present date.

The 1989-1991 collapse of the Soviet Union, created a state of world affairsin
which the U.S.A., then under President George H.W. Bush, assumed therole of a
virtually unchallenged world power.! Unfortunately, this occasion was used to
unleash a strategically motivated, looting-down of the physically productive as-
pects of the economies of not only both theformer Soviet Unionand former Eastern
European Warsaw Pact members, but also theintent, aided by Balkanwars, tobring
about a cumulatively significant weakening of the so-called “rival” economies of
pre-1989 European continental alies, Germany most emphatically.

1.1n 1983, | had forecast, that if Soviet General Secretary Y uri Andropov continued to refuse President
Reagan’s offer of SDI cooperation, current Soviet policy would lead to the collapse of the Soviet
economy, “in about five years.” It collapsed in approximately six years. On Oct. 12, 1988, | delivered
astatement in my function asaU.S. Presidential candidate, in West Berlin, forecasting the imminent
economic collapse of the Soviet bloc, with anticipated reunification of Germany, with Berlin probably
designated to become the future capital of a reunified Germany. This Berlin statement featured my
policy for U.S. “food for peace”: cooperation in economic rebuilding of the nations of the Soviet bloc.
That televised Oct. 12 Berlin press conference was featured in a U.S. national television-network
broadcast a few weeks |ater that same month.
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This combination of developments encouraged the pres-
ently continuing insurgenceof two varietiesof imperial inten-
tionsalready |urking among someof the most powerful politi-
cal factions within the United States. One of these factions
representsaU.S. liberal-imperialistimpulsecopying theBrit-
ish tradition known by that name. The second is an echo of
the Roman imperia legions and Nazi international Waffen-
SS. The latter, fascist impulse was pushed unsuccessfully,
during 1991-92, by then U.S. Secretary of Defense Richard
“Dick” Cheney and his so-called neo-conservative (“neo-
con”) associates. However, later, that same policy has been
pushed, since Sept. 11, 2001, by the same Cheney, now Vice-
President, and a so by the sameset of associatesof Cheney and
Secretary of Defense Donald Rumsfeld asthen.2 The utopian
Cheney-Rumsfeld clique' snuclear-airborne parody of thein-
ternational Waffen-SS has been known otherwise, during re-
cent decades, as the U.S. “Revolution in Military Affairs
(RMA).”

So, the practical difference between those two kinds
of imperialist impulse within today’s U.S.A., is between a
slower, more cautious liberal approach, and that explicitly
fascist, quick-march plunge into the Hell of a planetary new
dark age. The latter is represented by Cheney and his long-
standing crony Donald Rumsfeld. It is the latter, explicitly
fascist policy, which must be repelled, urgently, explicitly,

2. It is notable that the wilder notions of Defense Secretary Cheney were
checked by the administration of President George H.W. Bush, Sr., but
largely adopted under Bush, Jr. and Vice-President Cheney.
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Ajubilant celebration at the
Reichstag in Berlin, Oct. 3,
1990, the day on which
Germany was reunified. The
collapse of the Soviet bloc
led to the emergence of the
United Satesasa virtually
unchallenged world power,
and the weakening of the
“rival” economiesof U.S
European allies, including
Germany.

and directly, now.

The recent partial successes of the virtual twins, Cheney
and Donald Rumsfeld, in foisting certain crucia parodies of
Nazi policies upon theadministration of President George W.
Bush, Jr., hasresulted in ademoralizing state of mind among
governing circles of those nations, in Europe and &l sewhere,
whoseinterest isto defend themsel ves against thisnew strate-
gic threat. However, even those same governments which
resist the threat, have also tended to waver, out of fearful
regard for the hope that they might minimize the risk of be-
coming virtually adeclared adversary of the U.S.A.

This currently ominous trend in U.S. military affairs, is
accompanied, and accel erated, by apresently on-rushing eco-
nomic collapse of the 1971-2003, “floating-exchange-rate’
form of world monetary-financial system. Thepresent unwill-
ingness of the U.S. Bush Administration even to consider
alowing urgently needed monetary-financial reforms of the
International Monetary Fund (IMF) system, represents, as |
shall show here, amatter for concernascrucial astheongoing,
pro-fascist military threat.

It is unfortunate, for al of us, that | am not yet the
incumbent President of the U.S.A. However, in my role
as the Democratic candidate currently leading in popular
financial support, | represent a significant force for those
ideas around which concerned leading forces around the
world could, and should now rally, to present to the people
and leading ingtitutions of the U.S.A. and other nations, an
image of the changed, better future role of the United States
which would be consistent with the true interest of the
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today: the quick-march plungeinto the Hell of a planetary new dark age. Center: Germany’ s Waffen-SS.

world’s respectively sovereign nations.

Presently, the impetus for this needed change in the
world's outlook, must, probably, come from within the
U.SA. itself. Currently, no different prospect is to be seen
from around the world. Essential contributions have come
from France, Germany, Russia, China, and el sewhere. None-
theless, itisthefearful imperial power enjoyed by theU.S.A.,
today, which fosterswhat | see as an underlying, potentially
fatal tendency for vacillation shown by many leading govern-
mentswhenfacedwith U.S. bullying. HisHoliness Pope John
Paul Il excepted, perhaps it is only from a spokesman from
inside the U.S.A., a Presidential candidate who knows, and
feelsthe global power of the U.S.A. in thisrespect, and who
knows, confidently, how to use that power to the marginal
effect, that groups of leaders from other nations might be
encouraged, as| seek to encouragethem now, tojoininacting
in concert for those urgently needed reforms which are pres-
ently in the urgent interest of usall.

The basis for such an approach is to be found in that
history of the creation of, and internal partisan battles within
the United States, a history which has been scarcely remem-
bered, and little-understood in Europe and el sewhere today. |
situatemy U.S. foreign policy against thefollowing summary
of relevant elements of that history; define the principled ad-
versary to bedefeated; definetheroot of the present economic
crisis; and then state that intended U.S. foreign policy which
| submit as a proposed active premise for practice among
nations, even at the present moment.

The American Revolution

My foreign policies as apresent and former candidate for
President of the United States, have aways been premised on
the stated American Whig tradition of President John Quincy
Adams, leading economist Henry C. Carey, and President
Abraham Lincoln. That set of policiesisneither aslogan, nor
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anagebraic formula, but aprinciple. Itisaprinciple, likeany
valid principleof physical science, premised upon astipul ated
history of human experience. In thisinstance, that history is,
as the great German Classical poet and historian Friedrich
Schiller would agree on principle, the experience of the
U.S.A., assituated withinthedevel opment of European civili-
zation since Solon of Athens.

The creation of the U.S. Federal constitutional republic,
as an intended echo of the tradition of Solon, was led as a
combined effort of many of theleading figures, scientistsand
others, from both sides of the Atlantic. These forces saw the
birth of the U.S. republic as Lafayette once described it, asa
temple of liberty and beacon of hope for all mankind.

Unfortunately, as the post-July 14, 1789 eventsin Paris,
the Jacobin Terror, the rampages of Napoleon Bonaparte,
and the Metternich-Castlereagh roles at the Vienna Congress
attest, modern Europe then had not yet attained that degree of
political maturity whichit should have derived from the 1648
Treaty of Westphalia, the ability to enableit to erect true and
stable republics.

Nonetheless, even under the conditions of isolation and
periods of decadence which the United States suffered, from
1789 until President Lincoln’s victory over Lord Palmer-
ston’s asset, the Confederacy, the U.S. Consgtitution has
proven itself, repeatedly, to be a remarkably durable instru-
ment. President Franklin Roosevelt, who picked the United
States up from out of the cumulative acts of wrecking of our
institutions under Presidents Theodore Roosevelt, Woodrow
Wilson, Calvin Coolidge, and Herbert Hoover, demonstrated
thecontinued vitality of that Constitution whenit were placed
at the disposal of faithful and competent hands.

The underlying purpose of the American Revolution and
its leading European supporters, was, from the beginning, to
establish the U.S.A. asarepublic which would contribute, in
the manner of a seed-crystal, to inspiring the emergence of a
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community of principle among the independent sovereign
republics of the world. That was the goal expressed by one
of our greatest statesmen, John Quincy Adams, the policy
summarized by President Lincoln in his celebrated Gettys-
burg Address. This same commitment wasinvoked by Presi-
dent Franklin Roosevelt’ s warning to British Prime Minister
Churchill, that, he, unlike the later President Harry Truman,
was committed to a decolonized post-war world. On this ac-
count, one must understand the unique importance for the
world, then asnow, of the Preambl e of the 1787-1789 drafting
of that adopted Constitution.

That intention should be copied asthe unifying statement
of purposeamong themajority of peoplesnow. Thisintention,
which properly defines the founding law and self-interested
foreign policy of the U.S.A., were made efficiently clear,
when the principled nature of the authority of the Preamble
of the U.S. Federal Constitution were understood. | explain,
asfollows.

Admittedly, the U.S.A. has often violated that principle
of law on which it was founded. Since 1763, the leading
political currents of English-speaking North America have
been divided chiefly between two opposing principles. The
one, the patriots who created the U.S. republic; the other,
those, like the leaders of the Essex Junto, who were known,
by name, as “American Tories,” from the time of Benjamin
Franklin through President Franklin Roosevelt, as by me to-
day. TheseAmerican Torieswereoriginally alliedin business
and philosophy with the British East IndiaCompany and have
continued that philosophica heritage of Lord Shelburne,
Aaron Burr, and Jeremy Bentham to the present day. These
American Tories represent the essential root and continuing
political-philosophical basefor both of my nation’ spro-impe-
rialist factions. The sometimes wild swings in U.S. policy-
shaping express nothing as much asthe pattern of resurgence
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establish this Constitution for
the United Sates of America.”

and ebb of that patriotic tradition of which | am a veteran
representative today.

Franklin Roosevelt’s Presidency was a time of a great
resurgence of the American patriotic legacy. Since the com-
bined aftermath of the assassi nation of President John F. Ken-
nedy, thelaunching of the U.S. war in Indo-China, and Rich-
ard M. Nixon's 1966-68 campaign for the Presidency, the
American Tory legacy has been predominant in all notable
U.S. palitical parties, until the present crisis.

Despite the differences in policy and shifting relative
strength, between the two factions, it is the current of Benja
min Franklin, which | represent today, and which President
Franklin Roosevelt represented, which crafted the 1776 Dec-
laration of Independence according to principles defined by
Gottfried Leibniz, and which composed the Preamble of the
Federal Constitution.

That Preamble expresses three principles which were
adopted as expressions of natural law. These principles are,
by name, the principle of perfect national sovereignty, the
principle of the general welfare, and the principle of dedica-
tion to posterity. No interpretation of any other feature of
the Constitution were allowable, nor amendment, nor any
enacted law, which wereread in away which wereinconsis-
tent with the combined impact of those three principles. The
notion of the extension of those same principlesto acommu-
nity of principle among a community of perfectly sovereign
nation-states, has been the variously stated, or implied inten-
tion of every thoughtful spokesman of past generations of my
nation’ s patriotic party. It isthethrust of U.S. history, that its
military policy should be, similarly, areflection of that goal
of desiring, and defending adurable such community of prin-
ciple among the nations of the world.

Then Secretary of State John Quincy Adams' |etter to his
President James Monroe, launching the 1823 Monroe Doc-
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The three core principles enshrined in the
Preambleto the U.S. Constitution, which
Benjamin Franklin (right) and other
founders of the United Satestook largely
from the influence of circles associated with
Gottfried Leibniz (center), have ancient
roots, including in the teachings of Solon of
Athens (l€ft).

trinefor the defense of the perfect sovereignties of theemerg-
ing republics of the Americas against the predatory powers
of Europe, assoonastheU.S.A. wereable, isaleading expres-
sion of this principle. This U.S.A. acted so, when it were
first able, when the defeat of Lord Palmerston’s asset, the
Confederacy, provided the opportunity for the United States
toexpel Napoleon|11’ smilitary forcessupporting themurder-
oustyrant Maximilian, from Mexico.

The task for today, is that leading nations of the world
must act now to establish an effective form of such a princi-
pled order for peaceful collaboration among al willing na-
tions, once and for al.

Itistheimplicit historical conviction of my nation’s con-
tinuing patriotic tradition, that the role of European civiliza-
tion, from Solon of Athens to the present, must be to serve
the promotion and practice of those principles, in our nation,
and our common contribution to theworld at large. This pol-
icy hasbeen the essential premise of our actual national inter-
est since the beginning of our struggle for national indepen-
dence. These three principles, which the founders of the
United Statestook largely fromtheinfluenceof circlesassoci-
ated with Gottfried Leibniz, have deep and ancient historical-
philosophical rootsin the history of globally extended Euro-
pean and other civilizations.® | describe them, summarily,
asfollows.

The common root of all of these principles, isthe notion
of human nature as specificaly apart from, and above that
of the beasts. For example, the great Russian scientist V..
Vernadsky addressed this matter in his definition of a higher

3. For example, the U.S. 1776 Declaration of Independence, crafted under
the direction of Benjamin Franklin, features Leibniz's concept of “life, lib-
erty, and the pursuit of happiness,” as Leibniz counterposed this concept to
the pro-sdlavery “life, liberty, and property” of John Locke.
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order of existence, which he named the Nodphere, asdistinct
from, and superior to the Biosphere. Only the human individ-
ual has the inborn capacity to do what no beast can do, to
create and build a Nodsphere: to accomplish this by the dis-
covery and employment of universal physical principles
which are invisible to the senses, and, yet, are universally
efficient. The sharing of that experience of discovery of effi-
cient universal principles, and of the benefits of those powers,
within contemporary society, and in efficient transmission of
such knowledge from past, to present, to future generations,
shows us that the true practical, and immortal, meaning of
individual human life, residesin those uniquely human quali-
ties. It shows that the interest of mankind lies essentialy in
this principled distinction of man from the beast.

For such reasons, the natural yearning of civilization has
been to craft forms of society which efficiently uproot those
traditions under which some persons hunt or herd other per-
sons as dumbed-down human cattle. This correction requires
amode in society in which each individua is encouraged to
participate consciously in the generation and replication of
those acts of discovery of universal principle which are the
means of mankind’s progress in self-development. This de-
finesthe principle of the general welfare, asderived from that
notion of justice known as agape, in the ancient Greek of
Plato’s Republic, and in the Christian’s I Corinthians 13,
and otherwise known as the common good. This defines the
principle of dedication to posterity, the true principle of his-

4. For example, in experimental physical science, we can sense the effects
of gravitation, the principle of quickest time, the principle of universal least
action, and the effects of the complex domain generally; but, we can not
sense those demonstrably efficient universal physical principlesthemselves.
Thisisnot only modern knowledge; it isthe principle of powers emphasized
by Plato in such locations as his Theaetetus dialogue.
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tory asalawful process.

Implicitly, it also defines the principle of perfect na
tional sovereignties.

The partial realization of that goal of statecraft occurred
in birth of modern Europe, during the Fifteenth Century. This
was expressed by the birth of thosefirst nation-states, France
under Louis XI and that England of young Sir Thomas More
established under Henry VI1I. These were states committed to
the principle of the general welfare. Although expressions
of contrary ancient and medieval imperial law persisted, the
admittedly troubled emergence of the modern sovereign na-
tion-state, against reactionary, pro-medieval institutions, has
been a great net boon to mankind as awhole. The Preamble
of the U.S. Federal Constitution adopted that asitsgoverning
constitutional principle. This works to the following in-
tended effect.

The rightful sovereignty of a nation-state lies in the
uniquely appropriate and obligatory function of government
to promote the causes of general welfare and posterity effi-
ciently, and the responsibility never to act contrary to that.

The effectiveness of that sovereignty depends upon the
development, sharing, and preservation of knowledge. This
must be accomplished by a continuing process of improving
the existing culture of that people, including the crucia lan-
guage-culture within which the social processes of delibera-
tion chiefly proceed. Without that use of its culture for the
development of thehumanindividual, thenamesfor therights
of theindividual tend to become empty phrases, and a people
is effectively disenfranchised by its own ignorance, in that
way. Thus, the freedom and development of the people, and
the perfect sovereignty of the nation-state are inseparable
principles.

In the end, the principles of the universe are expressed as
a coherent, expanding body of knowledge. Yet, to achieve
that knowledge efficiently, apeople must cometoit by means
of useand development of the culturethey have, including the
language-culture. Themost essential feature of that language-
culture is not what are regarded as those literal meanings of
wordsand phraseswhich might be plucked fromadictionary,
but, rather, those subtleties of metaphor and other ironies
which are, as Percy Bysshe Shelley points out, the medium
through which apeopleis capable of imparting and receiving
profound and impassioned conceptions respecting man and
nature.

Thegoal of bringing into being atrue community of prin-
ciple among sovereign nation-states, istherefore areflection
of auniversal, and natural principle of law.

Old Hobbes, the Enemy from Within

Thechief internal adversary of today’ sglobally extended
modern European civilization, hasbeen thesocial empiricism
of that one-time tyrant of Venice, the Paolo Sarpi whose con-
ception of neo-Ockhamite empiricism was reflected through
the activity of his lackey Galileo Gdlilei. This empiricism
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emerged, under Galileo’ stutelage, astheroot of thehideously
misanthropic conceptions of Thomas Hobbes. From Hobbes,
through such as John Locke, Bernard Mandeville, Jeremy
Bentham, Thomas Huxley, Friedrich Nietzsche, and H.G.
Wells, cametoday’ swidespread, principled misconception of
man, asingtinctively aferal, existentialist beast. The modern
international fascism of such followers of the late Professor
Leo Straussand hisally, the synarchist Alexandre Kojéve, as
Vice-President Cheney’s circles of so-called “ neo-conserva-
tives,” isatypical, Hobbesian-Nietzschean outgrowth of what
isfairly described, variously, asthe contemporary existential-
ists' bestial, dionysian, or satanic misconception of human
nature.

This misconception of man, so exemplified, isthe single
greatest danger to global humanity today.

The present condition of our planet, its population, its
technol ogies, does not permit the continued existence of civi-
lization accordingto aregimeordered by the percussiveinter-
actions of persons and institutions, aregime to be recognized
as the legacy of the social empiricist Hobbes. The mainte-
nance of present or higher levels of population on this planet,
requires the defense, and further improvement of those man-
made physical-capital improvements in nature which are
among the most obvious distinctions of the Nodsphere. The
combat against the lack of added improvementsto that stock
of physical capital, and combat against the want of a richer
education and for improved living conditions of the popula-
tionsgenerally, defineindispensable measuresfor preventing
the dide of mankind into a planetary new dark age.

That hateful destructivenesstypified by Hobbes, includes
today thewont for the outlawed practice of preventive nuclear
war, asexpressed by thefascist policiesof Cheney, Rumsfeld,
and their neo-conservative lackeys; the latter is a threat to
civilization which this planet itself could not tolerate.

The fascism of Cheney, Rumsfeld, et al., is admittedly a
wild extremewithin thelarger legacy of Hobbes, but we must
not evade the fact, that as long as the practice of statecraft
wereinformed by a notion of inevitably percussive relations
within and among nations, therewould benot only arecurring
tendency toward fostering of uselessconflicts, but aninsensi-
bility to those measures which would supersede old issues by
meansof urgent and beneficial actionsinthecommoninterest.
Much Hobbes breeds too many Cheneys.

Man is born to do good. The potential ability of a child
fromany part of the planet to be devel oped asavirtual genius,
to be an individual who loves discovered truth and the com-
mon good, and devotes hisor her mortal lifeto itsmeaningful
outcome for those yet to be born: That typifies that inborn
goodness which is specific to human nature. It is providing
the circumstances and motivation for that devel opment of the
individual’s potential, which is the pervasively underlying
true mission, and duty of the sovereign nation-state republic.

If, instead of such aview, the policy of states were prem-
ised onthe axiomati c assumption that manisapredatory beast
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“ Let us not be sophists who use the Hobbesian-like degradation which our nations’ follies have imposed on the culture of our people, asan
excuse for treating our citizens and their children, or those of other nations, asif their nature required zoo-like cagesto restrain them.”
Left to right: Thomas Hobbes, Galileo Galilei, and Jeremy Bentham.

by specific natural disposition, the practice of societieswould
continueto bethat of man as beast to man. If every man were
considered such a beast, every man were to be regarded in
a Hobbesian view, as a war-like threat to every other. The
consequence of that were perpetual, global “preventive war-
fare” in the mode of the Adolf Hitler regime and the policies
of the fascist circles of that modern echo of the celebrated
medieval scoundrels “Biche and Mouche,” Cheney and
Rumsfeld—or, perhaps Burke and Hare.

The specific feature of Sarpi’sempiricism which leadsto
such malignant expressions of hatred, is the denia of the
existence of that specific power of the human individua
which sets the human species apart from, and above the
beasts. The expression of this specific power which iscalled
the potentiality of the individual human soul, is typified by
both the discovery and sharing of those efficient universal
principles of the universe which can not be, and are not the
objects of mere sense-certainty. This specific kind of power,
so termed by Plato, and sometimes called spiritual, is also
expressed and thustypified, in asimilar way, by great Classi-
cal artistic composition.

This specific power of mankind isillustrated in practice
as the Classica humanists, such as Friedrich Schiller and
Wilhelmvon Humbol dt, recognized. Thisincludesthoseben-
eficial advances in technology by means of which mankind
has progressed from the potential relative population-density
of ahigher ape, to onewhichisthreedecimal ordersof magni-
tude greater than that, today. The cultivation of social rela-
tionsto similar effect, through great Classical art, expresses
the same specific distinction of the quality of every member
of the human species. The attempt to degrade science and art
to the level of statistical interpretation of mere sense-cer-
tainty, expresses a culture which seeks to degrade man into
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the likeness of amere beast. Thisbestiality isthe assumption
of Galileo’s pupil Hobbes; this degradation is the axiomatic
root of Hobbes' view of man as a beast to man. Thisis the
axiomatic root of the bestiality of such followers of the late
Professor Straussand K oj eve asthe neo-conservative accom-
plices of Vice-President Cheney.

The commitment to specifically human progress in sci-
ence, art, and their application, isaform of practice without
which society tendsto degenerateinto the behavior of abeast-
like creature. The goodness of mankind, of nations, isassured
only when the circumstances of life are afforded under that
state of affairs which is consistent with an environment of
that quality of progress, a progress which expressesthe appe-
tites of the soul’ strue, higher nature.

Therefore, let us not design societies to fit a population
largely conditioned to behave asbeasts. L et usnot be sophists
who use the Hobbesian-like degradation which our nations
follieshaveimposed onthe culture of our people, asan excuse
for treating our citizens and their children, or those of other
nations, as if their nature required zoo-like cages to restrain
them.

The Present Strategic Situation

The circumstances under which Cheney, Rumsfeld, and
their fascist lackeyswerenot prevented from taking concerted
action to usurp much of the constitutional authorities of the
President, the Congress, and the Court, werechiefly economic
conditions. As in the case of the actions of certain financier
circles, from London, New York City, and elsewhere, to
award Adolf Hitler dictatorial powers on Feb. 28, 1933, the
policiesfoisted upontheU.S. Bush Administration following
Sept. 11, 2001, were not caused by, but were nonetheless a
reflection of the relatively hopeless state of dilapidation of
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the existing monetary-financial system.

The 1932-1933 actions of the London/New York City
circles of Montagu Norman, to rescue the Nazi Party finan-
cialy, to deploy Hjalmar Schacht and other German assets of
London to foist Hitler upon the German government, and
to secure Hitler dictatorial powers on Feb. 28, 1933, were
intended to ensure that no German Chancellor who might
follow the plan of Dr. Wilhelm Lautenbach would be in that
position, at the moment that U.S. President Franklin Roose-
velt were inaugurated. The virtual coup d' &tat organized by
Vice-President Cheney, immediately following the attacks of
Sept. 11, 2001, has been steered to the effect of preventing
the methods of President Franklin Roosevelt’s economic re-
covery from being considered for application to the presently
ongoing economic collapse of the bankrupt 1971-2003, float-
ing-exchange-rate, monetary-financial system.

Then, as now, the purpose of the fascist usurpation was
world-wide war as the means for avoiding the needed eco-
nomic reforms on behalf of the general welfare.

Today, we must assimilate and apply two lessons from
that experience.

First: Knowledge of the historical roleof certainfinancier
interests, in backing thetrans-Atlantic synarchist (fascist) op-
erations of the interval 1922-1945, such as Mussolini’s and
Hitler’ srise to power, and, aso in the U.S.A. today, affords
usinsight into the exemplary connections between the events
of 1932-1934 in Germany, and the relevant post-Sept. 11,
2001 developmentsin U.S. policy-making.

Second: Notably, despite an assassination attempt and
one famous coup plot, the elected President Franklin Roose-
velt wasinaugurated, to launch the economic recovery which
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President Franklin D.
Roosevelt (left) and
Germany’s Dr. Wilhelm
Lautenbach. Had
Germany been permitted
to follow Lautenbach’s
economic recovery plan,
which was similar to
Roosevelt's, Hitler
would never have come
to power. Knowledge of
this history affords us
insight into the post-
Sept. 11, 2001
developmentsin the
United Sates.

prevented afascist takeover inthe U.S.A., and which secured
the ultimate defeat of Hitler and hisallies. Thisexperience of
1932-1945 is key to reversing the threat to global civiliza-
tion today.

The kind of permanent world war which such followers
of Carl Schmitt, Leo Strauss, and Alexandre Kojéve as Che-
ney and Rumsfeldintend, must berecognized asanew expres-
sion of the sameroot asthe two so-called “world wars' of the
past century. In effect, that pair’'s war for the cause of what
U.S. neo-con Michael Ledeen terms “universal fascism,”
should be understood as the intent to unleash “ Geopolitical
World War [11.”

The explosion of economic and related power of the
U.S.A. during and following the defeat of Lord Palmerston’s
Confederacy asset, resulted, from about the time of the 1876
Centennial celebration, in agreat surge of admiration for the
achievements of the U.S.A. up to that point. This was ex-
pressed by admiration for the world’s leading economist of
that time, Henry C. Carey, and for the kindred views of the
German-American economist Friedrich List. The economic
policies of Bismarck’s Germany; the industrial devel opment
launched by the impetus of D.l. Mendeleyev under Russia’ s
Alexander I1; the influence of Carey over the Meiji Restora
tion’seconomic palicies, in Japan; and related developments
inapost-Napoleon |11 France; typify apowerful convergence,
centered in transcontinental Europe, for accomplishing there,
what the United States had accomplished in agro-industrial
growth by aid of itsrailway-centered, transcontinental devel-
opment.

Circlesof thePalmerston-trained British Prince of Wales,
and especially the Fabian Coefficients, reacted with their so-
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called geopoalitical schemesfor pitting the nationsand peoples
of continental Eurasia against one another’s throats. Aided
by the virtually criminal folly of pettiness exhibited by the
relevant heads of state, World War | occurred.

Similarly, Adolf Hitler wasbrought to power in Germany,
with the intention of the London sponsors, at that time, that
London’ sasset Hjalmar Schacht would arrange the financing
of the build-up of Germany’ s military forcesfor astrike east,
for the invasion and destruction of the Soviet Union, with
Franceto strike later at Germany’ s rear when German forces
werebogged down inthe Soviet Union. London’ ssubsequent
discovery that, under an incumbent Hitler dictatorship, Ger-
many’ s military policy would be to begin with a strike west-
ward, prompted London’s impulse to seek U.S. President
Franklin Roosevelt’s cooperation in preparing for the rescue
of London from Hitler’s coming attack.

For the present-day Anglo-American utopians of their
nuclear-airborneage, the prospect of apeacefully cooperating
continental Eurasia, is an intolerable affront to the cause of
geopolitical fantasies. For the circles associated with Che-
ney's and Rumsfeld’s neo-Nietzschean neo-cons, peaceful
cooperation within Eurasia, isaprospect to be crushed by the
persistent force of aperpetual warfarein continental Eurasia,
using the targetting of the Muslim populations as the inflam-
mablehuman potential to beignited for the purposeof disrupt-
ing the continent asawhole.

Theconditionsunder whichthefascist cliqguearound Che-
ney and Rumsfeld acquired their present influence, have been
built up over morethan forty years, beginning with the cumu-
latively shocking impact of a succession of terrifying events,
events typified by the 1962 Cuban Missile Crisis, the series
of attempted assassinations of France's President Charles de
Gaulle, the unsolved assassination of U.S. President John F.
Kennedy, and the launching of U.S. utopian warfarein Indo-
China. Theeruption of theanti-progressrock-drug-sex youth-
counterculture, theintegration of the Ku Klux Klan tradition
into the 1966-1968 Nixon campaign, the 1971 wrecking of
theworld’ sfixed-exchange-rate, regulated monetary system,
and related subsequent economic devel opments of the 1970s,
transformed the U.S.A. from the world’s leading producer
nation, into an increasingly predatory, post-industrial con-
sumer society, as ancient Rome's economy and morals had
degenerated similarly, from approximately the aftermath of
Rome’ s Second Punic War.

Themoral collapse of the U.S. political-party system, un-
der the combined impact of the accelerating material decline
in the incomes of the lower eighty percentile of U.S. family-
income brackets, and the eradication of entire categories of
independent farmers and other true entrepreneurs, has put
the Demoacratic Party, for example, under the bureaucratic
control of aright-wing formation known as the Democratic
L eadership Council. Thetypical eligiblevoter fromthelower
eighty percentile of family income brackets, is left with the
prevalent belief that there exist only two apparent choices:
“Buy” selections from the shelves which that political mall
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called political parties’ displays; or stubbornly shun the elec-
tions, because he or she believes that they have no efficient
representation in those parties.®

This moral collapse within the political parties, fostered
themomentary lack of any significant oppositiontothefascist
impul ses and rel ated economic-policy follies which the Che-
ney-Rumsfeld clique foisted upon President George W.
Bush, Jr.

If significant leaders from relevant nations combine their
resources, we, together, can present a genuine alternative to
the chaos which the combination of ongoing monetary-fi-
nancial collapse and fascist schemes represents today. How-
ever, that means returning the agenda of governments and
political parties, back tothecrucial i ssuesof economicinsecu-
rity gripping the nations and their populations. Ending the
currently continued, ongoing attempts at a fascist coup in
Washington, is essential, in and of itself. The constitutional
functions and separation of powers must be restored, and the
recent usurpation ended. That task can not be evaded by per-
sons of good will.

However, that necessary restoration of the United States
toitsConstitution, will not be successful unlesssuchremedial
action is provided a relevant, international economic basis.
The potential for constructing that basisexists, provided rele-
vant degreesof cooperation among at |east most of thenations
of Eurasia, providethepivot on which needed, broader, global
measures of monetary-financial stabilization are premised.

Some of the exemplary preconditions for Eurasian conti-
nental cooperation already exist. Under a reformed world
monetary system, using successful features of the 1944-1958
interval of the original Bretton Woods system, long-term,
protectionist agreements on credit, tariffs, and trade, would
allow the realization of an accelerating growth in Eurasia,
which could be the catalyst for the greatest known, and most
equitable improvement in the condition of mankind to date.
It must also bearemedy for thegenocideand related injustice
which overreaching power hasimposed upon Africa, and the
looting of peoples of Central and South America under the
1971-2003  floating-exchange-rate  monetary-financial
system.

For those of us of acivilized persuasion, Chinaand India
today areimportant powers, representing the weightiest com-
ponents among a group of nations which must seek large-
scale, long-term, technol ogy-sharing arrangements with Eu-
rope for meeting the requirements of expansion to meet the
needs of its own populations. Europe, in turn, urgently re-
quiresexactly thosemarketsto bring Europeout of anincreas-
ingly perilous internal economic collapse. Russia's role, in
strategi c cooperation with western European nations grouped
with keystones such as Germany, France, and Italy, isalso of
pivotal significance for its own part in the de facto Russia-

5.1 am acting to bring the citizen’ s voice back into the party’ s deliberations,
a prospect which is generously hated by the presently aging DLC bureau-
cracy itself.
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FIGURE 1
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This map of the Eurasian Land-Bridge proposal for fiverail systems was presented by South Korean economist Dr. Chin Hyung-in, at a
Schiller Institute conference in Germany in March. It showsthe Trans-Sberian Railroad (TSR), Trans-Mongolian Railroad (TMGR),
Trans-China Railroad (TCR), and the Trans-Korean Railroad (TKR). Closing up the remaining gapsin thisintegrated systemwill make it
possibleto travel by rail from Pusan to Rotterdam, and to construct “ development corridors’ along the way, on both the northern and

southern routes.

China-Indiatriangle of Asian cooperationin security and eco-
nomic devel opment.

Thisrole of Eurasian development isamatter | have dis-
cussed widely under the complementary headings of what are
known, respectively, asthe” Eurasian Land-Bridge” develop-
ment® and “New Bretton Woods” proposal.” These measures
arepart of, and aretypical of acluster of emergency economic
and related reforms.

The Present Options

The success of such an alternative depends upon agree-
ment to several measures of reform in relations among na-
tions.

Firgt, the U.S.A. must exchange that “rambling wreck”
which isits current imperial influence, for a different, more

6. “The Eurasian Land-Bridge: The ‘New Silk Road’—Locomotive for
Worldwide Economic Development,” EIR Special Report, January 1997.

7. “Now’s the Time for LaRouche’'s New Bretton Woods,” LaRouche's
Committee for aNew Bretton Woods, June 2000.
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durable vehicle. We must recognize the moral responsibility
for promoting thewelfareof other nations, which our acquired
power imposes upon us. The U.S.A. must act in way consis-
tent with the power it has accumulated among nations, but
also consistent with the intent expressed, and otherwise im-
plied, by itsown 1776 Declaration of Independence and Pre-
amble of its Constitution.

All nations of the world acknowledge today’s relative
power of the U.S.A. as afact. Most, | suspect, believe they
must deal withthat fact. So must weinthe United Statesitself.
Thedistinction to be made, isnot whether or not nations must
deal with that fact; the question is, whether the United States
will deal with other nations as partners, or as clients of an
empire. We must manage the problems of theworld at large,
but the authority and responsibility for what happens in the
international arenamust liein the cooperation among equally
sovereign powers.

Therefore, it ismy intention to call the representatives of
nations together, in an emergency conference sponsored by
theU.S.A., for ageneral reformin bankruptcy of the presently
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bankrupt monetary-financial system. Governments must face
the challenge, that the present system is hopelessly doomed,
and that the following types of measures are therefore ur-
gently required.

1. Under such areform, all relevant monetary-financial
institutions, including relevant central-banking systems,
would be taken in receivership by the sovereign authority of
the relevant nation-state. This and related measures would
require the support and cooperative assistance of all the gov-
ernments party to the agreement.

2. Thefirst concern is to prevent a chaotic degeneration
of the existing essential, public and private institutions of
deposit, to protect the personal, modest financial assets of
individuals and households, sustain the pensions of ordinary
people, maintain the traditional ingtitutions of supply of
credit, and, in general, to ensure the orderly continuation and
improvement of essential production, trade, local govern-
ment, and general welfare. Financial assetswith the character
of gambling, such as financia derivatives, would ordinarily
be eliminated, and many other forms of debt taken in custody
for reorganization.

3. Within the framework provided by such measures,
which put the sick system into bankruptcy-reform under re-
ceivership, we must mobilize sufficiently increased employ-
ment in sound investmentsto bring thetotal current costsand
expenses of the national systems above annual breakeven
levels. The principal stimulant for thiswill be governmental
operations in basic economic infrastructure, or government-
sponsored investmentsin regulated public utilitieswhich are
either partly, or entirely government-owned. In cases deemed
appropriate, a public utility may begin life as government-
owned, and later shifted to private ownership.

4. Under such conditions, the future of theindividual na-
tional economieswill depend largely on national and interna-
tional mechanismsof and among governments, for generating
low-cost, long-term credit-issuance with maturities of be-
tween a quarter and half-century: one or two generations.
Generally, this means borrowing costs for credit created at
standard rates not in excess of 1-2% annual simple interest.
This were not afeasible proposition outside the context of a
well-regulated, fixed-exchange-rate monetary system whose
design were modelled on the best features of our experience
under the pre-1971 Bretton Woods monetary system.

5. Two kinds of sourcesfor the creation of state credit are
available. Thefirst, isanational banking system of the type
implicitly specified by theU.S. Federal Constitution. Thesec-
ond, is credit generated by long-term treaty agreements on
trade and investment, between, or among sovereign states.
A third method, the Keynesian-multiplier factor specific to
central-banking systems of the Anglo-Dutch Liberal model,
is not admissible under the extreme conditions which will
continue during the several or more years of general mone-
tary-financial reorganization.
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It must be taken into account, that the economic revival
of Europe during the two decades following 1945, depended
upon the unique role of the gold-reserve-backed U.S. dollar.
This exceptional position of that dollar, during that interval,
enabled the IMF system to shield European and certain other
currencies and their credit systems, until the sterling-dollar
crisesof 1967-1971. In today’ s crisis, we must accomplish a
similar benefit at atime the U.S. dollar isinherently weak in
real-value content. Keynesian supplementsto a solid system
arenot tolerable at thistime.

Take the case of the U.S. Federal Reserve System as an
illustration of the present challenge.

The resort to “wall of money” tactics which continue to
use el ectronic and other monetary printing devices, especially
since October 1998, to bail outimplicitly bankrupt portionsof
financial markets, has produced a hyperinflationary potential
within large-scale areas of what are fairly described as “fi-
nancial bubbles’ in the tradition of John Law’s escapades.
ThisdefinestheU.S. Federal Reserve System, among affected
other central-banking systems, asbankrupt. Thiscondition of
the U.S. Federal Reserve System isreflected, inlarge part, in
thecurrently zooming U.S. Federal deficit and rel ated deterio-
ration in U.S. balance of payments accounts. At the moment,
the prevaent thinking of the U.S. Presidency and Congres-
siona parties, if it could actually be called thinking, has no
connection with the real universe.

Thus, werel President at thismoment, my Treasury Secre-
tary and key leaders of the Congress would be scheming in
preparation for placing the Federal Reserve System under the
protection of receivership in bankruptcy reorganization. As
inthefairly comparableinstanceof President Franklin Roose-
velt’s“bank holiday” measures of 1933, the most immediate
object of thisactionwould bethreefold: a.) to prevent adisor-
derly chain-reaction collapse within the domestic monetary-
financial system; b.) to maintain the unbroken continuity of
the nation’ sessential public and private economic functions;
c.) to clear theway for avigorous expansion of employment,
with large emphasison credit for public worksof the Federal,
state, and local governments.

Before taking such action, | would be obliged to assure
relevant governments as to the nature of the measures to be
taken whenever that might occur. Those actions would
prompt immediate confidential discussions occurring in or
near Washington, D.C., with representatives of governments.
These discussions would lead toward relevant treaty agree-
ments establishing a new world monetary-financial system.

My issuing thispresent report of my intention at thistime,
takes those considerations into account. Government must
sometimes act to surprise the onlookers, but those surprises
should befew, and never violate previously stated principles.

Under the U.S. Federal Constitution, the creation of pub-
lic debt is afunction of the Executive, within the bounds of
the consent of the U.S. Congress. This includes a Federal

EIR May 16, 2003



monopoly on the emission of legal currency, and obligations
implicitly incurred against the future issue of such currency.
This power is the principal source of relevant net credit-
expansion by the government. This power were prudently
used to create the credit used by both the Federal and state
governments, chiefly for both Federal and stateinfrastructure-
building programs. | have already designated the principal
kinds of programs | intend to launch or support, and have
supplied guidelines for some of these.®

6. The advantage of reforming the IMF according to the
model of the regulated, 1944-1958 fixed-exchange-rate sys-
tem, liesin the contrast of the successes of the former to the
systemic failure of the both a.) the 1964-2003 shift of the
U.S.A., U.K., and notableother economies, from asuccessful
model of producer society to the currently bankrupt form of
consumer society, and b.) the presently bankrupt, 1971-2003
floating-exchange-rate system. The principled features of the
emergency reform to be made now, have the advantage of
experience: a change premised on the proven success of the
fixed-exchange-rate producer-society model, in contrast to
the calamitous cumul ativefailure of the subsequent, doomed,
deregulated, floating-exchange-rate model.

The world's Titanic monetary-financial ship is sinking;
reality will show little patience with the passengers and crew
who demand that all of usstay with the recent tradition of that
doomed ship.

Therefore, once it could be assumed, that the bankrupt,
floating-exchange-rate form of the IMF is being replaced by
an essentialy global, regulated, fixed-exchange-rate version

8. “LaRouche’ s Emergency Infrastructure Program for the U.S.,” EIR Spe-
cial Report, November 2002.
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Lyndon LaRouche at a
conferencein Milan, on Nov.
23, 2002. LaRouche' s plan for
a New Bretton Woods
monetary system has received
widespread support in Italy,
where the Chamber of Deputies
has voted up a resolution in
support of a new global
“financial architecture’ that
would emphasize physical
economic production, instead
of financial speculation.

of the Bretton Woods system, it isfeasibleto usetheintended
monetary system as the context for long-term, reciprocal, bi-
lateral and multilateral trade and tariff agreements of 25-to-
50 years span, with chargesin the range of 1-2% per annum
simple annual interest-rates.

Thesetreaty life-spansof such duration aredefined chiefly
by the dominant role of component elements representing
long-term programs of devel opment of basic economicinfra-
structure, under such headings as: regulated generation and
distribution of power; mass-transportation systemsfor freight
and passengers, water resources development and manage-
ment systems; forestation, and other large-scale land-man-
agement and related systems; sets of urban-industrial com-
plexes, and heath-care and educational systems. These
programs, typified by themultinational Mekong devel opment
agreements, and the presently expanding array of China's
infrastructure programs, definethemarket for stimulation and
financing of expanding arrays in the entrepreneurial and re-
|ated production of marketable goods.

The long-term infrastructure elements define the market
whichistheeconomicwater within whichthehappy entrepre-
neurial fish swim. Thelife-span of therel atively longest-cycle
infrastructureinvestments, definesthespanwithinwhich pay-
ments must be resolved by pre-agreements on financing, tar-
iffs, pricing, and trade.

Theglobal systemrequired isbroadly defined for illustra-
tion asfollows.

The principal impetus for such long-term agreements
comes chiefly from continental Eurasia. ThismeansaEurope
led by a set of nations gathered together with France, Ger-
many, Italy, and Russia; with a Eurasia group gathered to-
gether around Russia, China, and India; and, hopefully, a
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FIGURE 2
Africa Rail and Waterway Development

lacks sufficient internally generated capital resources
to develop the primary elements of basic economic
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ment. Large-scale outside aid, in the mode of gradua-
ted technology-transfer programs, are needed to pro-
vide strategically crucial, large-scale elements of
main-trunk basic economic infrastructure, thusto en-
able Africato develop its own meansfor both operat-
ing and maintaining the primary systems, and devel-
oping the secondary systems interfaced with the
primary ones.

Such indispensable assistance for Africa would
not be possiblewithout aclimate of vigorousdevelop-
ment within Eurasiaand the Americas generally.

TheMatter of Strategic Defense

The experience of the U.S. War of Independence,
thecontinuing devel opment of the concept of strategic
defense by France's “Author of Victory” Lazare
Carnot, the related role of the Prussian reformers
around Wilhelm von Humboldt and Gerhard Scharn-
horst, and the Nineteenth-Century devel opment of the
U.S. West Point and Annapolis academies, pointed
toward the foreseeable, if still distant end of the kind
of military policies associated with ancient Rome,
feudalism, and Eighteenth-Century cabinet warfare.
The defeat of the fascist Napoleon Bonaparte on the

Due to the accumul ated effects of foreign looting, Africa presently lacks
sufficient internally generated capital resources indispensablefor its
healthy development. Massive outside aid is therefore necessary to provide
strategically crucial, large-scal e elements of main-trunk basic economic

infrastructure.

Middle East group functioning as a developing cross-road of
economic growth between the Mediterranean Sea and In-
dian Ocean.

The second largest component is cooperation within the
Americas.

Thethird component is Africa.

Other regions dovetail with those three.

The common feature of each of the regions, is that each
is defined by the fossil and related raw materials resources
concentrated within each of the components. The improve-
ment and management of the Biosphere, and its essential,
long-term raw materialscomponent, definesthe principal fea-
turesof functional relationshipsamong raw material's, habita-
tion, and production within each of the regions.

In the special case of Africa, the accumulated effects of
imposed looting, genocidal practices, and suppression of
most of Africaby present and former pro-colonialist agencies
has reduced the per-capita, and per-square-kilometer devel-
opment of the continent to such adegree, that Africapresently
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initiative of Czar Alexander | and his Prussian-re-
former allies, and the Soviet defense and counterof-
fensive against Hitler’ sinvading forces, demonstrate
anotion of afresh view of the principle of strategic
defense asthe presently overdue replacement of those
notions of war so pathetically parodied by Secretary
Rumsfeld’ s revolting notions of military affairs.
Contrary to the followers of the empiricist Thomas Hob-
bes, war isneither anatural nor necessarily permanent institu-
tion of mankind. Aslong as nations must be prepared to fight
justified wars of defense, relatively powerful, well-devel oped
military capabilities remain necessary. However proceeding
from such lessons as the genius of France's Louis XI, the
part played by Mazarin and Colbert in the negotiation and
implementation of the Treaty of Westphalia, as continued by
Carnot’s representation of a principle of strategic defense,
andtheoriginal work of the pro-Classical Prussianreformers,
points us toward what should become the natural process
of phasing well-trained military-logistical capabilitiesinto a
timewhen therole of capable military institutionsblendsinto
arole of abroadened notion of acorps of military engineers.
The brutish incompetence of Secretary Donald Rumsfeld
respecting the conduct of the U.S. war upon Irag, containsan
illustration of that point.
Admittedly, the government of President George W.
Bush, Jr. violated moral andtreaty law, and theU.S. Constitu-
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tion, intherecent, continuing invasion of Irag. However, once
U.S. forces had invaded and occupied Iragi territory, those
military forces were, and remain responsible for the general
welfarein the territory they occupied. Well-trained and ade-
quately supplied heavy divisions are indispensable for com-
petent military operations under even the circumstances of
such adepleted military opposition aspoor Irag’s. Such divi-
sions represent the bulk of the effective capability to assume
efficient responsibility for the peaceful, and beneficial occu-
pation of theinhabited and other territory they have occupied.
Using a lightened force relying largely on post-adol escents
trained largely in video-game point-and-shoot routines, does
not typify the conduct of a competent U.S. Secretary of
Defense.

The continuing role of engineering and related military
functionsintheclosing period of combat operations, presages
the way in which a policy of strategic defense leads toward
thesupersession of warfare. The policy of Gen. DouglasMac-
Arthur’'s leadership, of winning a war by controlling the
largest territory with avoidance of unnecessary combat, con-
trasted with the immorality of President Harry Truman’sto-
tally unnecessary nuclear bombing of Hiroshima and Naga-
saki, pointsin the same direction. The object of the justified
practice of warfare lies in the early success of its peaceful
outcome. Military and related strategic capabilities designed
and deployed for actually accomplishing the durably peaceful
outcome not presently in sight for Afghanistan, Irag, or the
Middle East generally—not in sight for as long as Cheney
and Rumsfeld remain in control, are a necessary capability
for reachingthe higher goal of humanity’ sexitfromwar itself.
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Secretary Rumsfeld’ s brutish
incompetence respecting the
conduct of the U.S war upon
Iraq, underlines the importance
of Classical conceptions of
strategic defense, such asthe
necessity for well-trained and
adequately supplied heavy
divisions, under even the
circumstances of such a
depleted military opposition as
poor Iraq's. Here, U.S. soldiers
during a sandstormin Iraqg.

The history of theimpact of the fortifications by Vauban,
asthese were understood by Carnot, and later appreciated by
“Old” Moltke, testifiesto that principle.

Today, theincreasingly apparent fact of globally ominous
lunacies of Cheney, Rumsfeld, and their neo-con lackeys has
the perverse sort of usefulness of pointing to the urgency of
those kinds of economic reformswhich defeated the cause of
fascism during President Franklin Roosevelt’ stermsin office.
Thesolutionisto be seenin thefact, that evenfor that typical
family which may not be remarkable for its knowledge of
science or theology, traditional morality finds its practical
expression in the good which one generation intends to con-
tribute to the children’ sand grandchildren’ sgenerations, and
beyond. It is through the engagement of peoplesin creating
the improvement of mankind's condition, through great
works of progress, especialy in cooperation with other na
tions, that we foster an efficient sense of amoral connection
of oneself to future generations of mankind.

The danger is, that if greedy and small-minded men and
women continue to quarrel over the diminishing scraps of a
collapsing economic system, rather than bringing the needed
new system quickly into being now, such stubborn clinging
tothe old habits of the presently bankrupt monetary-financial
system, would, almost certainly, doom all humanity to an
early plunge into several generations of a new, planetary
“new dark age.” If, however, we make the kinds of changes
which | would introduce, as a currently prospective next
President of the U.S.A., we may find we have entered a
safer world, in which widespread warfare would never
come again.
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show here, they are profound, and also crucial for the continu-
John Paul II Before the UNO ation of civilization today.
On this matter of war and peace, | have justissued a major
statement of my current foreign policy for the U.S.A., “A
World of Sovereign Nation-States.” At that moment | crafted
The ROleS Of that statement, it was my intention to accompany that policy-
statement with a separate statement, on related matters of the

ChurCh and State ecumenical role of the Vatican in the effort to avoid war.

Therefore, in that statement, | limited my reference to His
Holiness’ role in this present crisis, to a brisk, but precise
by Lyndon H. LaRouche, Jr. acknowledgment of his unique quality of role in world affairs,
as compared to the different quality of role which | now per-
May 2, 2003 form amid a virtual leadership vacuum created by the com-
bined efforts of most ostensibly leading Presidential candi-
In his addresses to the United Nations Organization (UNO) dates, and many relevant others, of the U.S.A. today.
on December 2, 1978 and October 5, 1995, Pope John Paulll The purpose and function of that foreign-policy docu-
presented the world with a set of concerns which the present ment, as stated within it, is clear, and precisely so. Although
world crisis now proves to be more urgent than at any timethat document touched upon areas which were specifically
since the 1960s Cuba missiles crisis and assassination of U.S. addressed, below, in this document, | have thought it nece
President John F. Kennedy. In my reading of His Holiness’sary that the relevant matters of church and state be treated
more recent statements, his policies and concerns presented  separately, as | do now.
to the UNO then, remain integral elements of his intentions
respecting the role of the UNO under the gravely aggravated he State and Ecumenicism

conditions in the world today. The presently rising danger of a new world war, a war
Meanwhile, under those increasingly aggravated condi-  which threatens to become more savage than those of the

tions which came to the surface of world affairs with the preceding century, has brought to the surface an old evil in a

U.S.A.’s constitutional crisis of November-January 2000, | far more naked, more savage, more inhuman expression, than

have become, for the moment, the leading candidate, in rén earlier modern European history. In that foreign-policy
corded popular support, forthe 2004 U.S. Democratic Party’s ~ statement, | did not exaggerate the threat in the slightest de
nomination for becoming the next President of the world’'sgree, in stating that the core of the war party in the U.S.A.
presently leading power, the U.S.A. How much of my grow-  today is a systemically pro-Satanic continuation of what U.S.
ing influence is due to my talent, and how much to the ofterand other intelligence specialists have recognized earlier, as
conspicuous failures of others, can be left to future assess-  the roots of a continuing fascist movement of two centuries,
ments. The fact remains, that under such circumstances édunded by Napoleon Bonaparte’s tyranny. That movement,
presently accelerating world crisis, the responsibilities which ~ which is traced to the Emperor Napoleon Bonaparte, has beer
I have assumed thus, oblige me to make clear what will, obvielassified by official intelligence services as “synarchism/
ously, worry some governments and other onlookers from Nazi-Communist.” It is also classified under the heading of
around the world, worry concerning the relationship of my*“universal fascism,” and, in that expression has a peculiar,
policies to those of this Pope, worry about how | view the  systemic relationship to what is classified as the U.S. military
relationship of church and state. utopians’ “Revolution in Military Affairs (RMA).”

My view should be clear from comparison of His Holi- Since the early 1980s, | have been made familiar with that
ness’ addresses to the UNO with a series of encyclicals issuexynarchist international, knowledge of which has included
during this Papacy, and with my own published utterances  a fairly massive combination of U.S. military and French
over the same period. Now, during the period of the build-ugintelligence reports dating from the 1920-1945 interval. This
toward what threatens to become a new world war, as during ~ documentation includes a long list of many notable figures,
the preceding decades, there is an obvious, and deeply rootattluding France’'s Alexandre Koje, Jacques Soustelle,
convergence of His Holiness’ ecumenical views on such mat- Paul Rivet, and Houston, Texas’s Jean de Menil. For example
ters, with my own. However, the evidence of more than twol emphasized the importance of the synarchists in a half-hour
decades is also clear, that whereas he is accountable for one  network broadcast by my 1984 Presidential campaign.
of the world’s religious bodies, | have been consistently ac-  This nature of the immediate threat from that synarchist
countable, as now, for the welfare of the republic which my international to civilization as a whole, requires that the rele-
candidacy, as a patriot, represents. vant defense of civilization, must find a unifying ecumenical

The questions of war and peace so posed to both state and approach for common moral, as much as physical defense
church are neither merely coincidences, nor simple. As | shathe imperilled planet. On that account, His Holiness’ recent
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Assisi initiative for the principle of ecumenicism, and his
referenced declarations to the UNO, should beincluded as a
pivotal point of reference for the presently urgent defense of
mankind from that new, more ferocious expression of evil
which imperilsall mankind today.

Inevitably, inresponsetothat fascist threat, thedivision of
labor of defense between religious communitiesand political
authorities, touches, once again, and perhaps more clearly
and deeply than ever before, the relationship, and distinctly
separate roles, of church and modern state.

The stated war policy of such so-called U.S. neo-conser-
vatives as Vice-President Cheney and Secretary of Defense
Donald Rumsfeld, is the creation of a circle of synarchists
developed by an earlier narrower circle featuring along list
of closely related, influential figures, such as Nazi legal spe-
cialist Carl Schmitt, Chicago University Professor Leo
Strauss, and French official Alexandre Kojéve.

The present U.S. “neo-conservative’s’ circles' central,
Nietzschean doctrine, of an “End to History,” liketheriseto
power of Benito Mussolini and Adolf Hitler, is a doctrine
whichiscentered around the central quasi-religious, pro-dio-
nysian worship of the beast-man, as the frankly pro-Satanic
doctrine of this synarchist international, as expressed typi-
cally by the circles of the Nietzschean, neo-conservative fol-
lowers of Professor Leo Strauss and Alexandre Kojéeve. The
latter are among the leading neo-conservative circlesin gov-
ernment of U.S. Vice-President Cheney and Secretary of De-
fense Donald Rumsfeld today.

The present grip of the“ synarchists/neo-conservatives ”
seemingly hypnotic influence on the mind of the current U.S.
President, represents nothing less than an imminent, existen-
tia threat to the continuation of civilized life on this planet.
Thequestion posed to each nation, each citizen, is: How much
would you have done to stop Hitler? How much would you
do to free that President, and mankind, from the grip of an
even greater threat to all humanity from the same synarchist
tradition of Cheney et a., today? And then, “the cock
crowed thrice.”

What must we do, therefore? What isthe root of synarch-
ism, and how might mankind befreed from thisthreat? Those
urgent issuesfocusour attention on modern civilization’ sstill
contested idea of the nature of mankind. It is on this point,
that the modern state, science, and religious belief presently
touch acommon crucial issue of ecumenicism.

Since the Fifteenth-Century birth of modern civilization,
out of the nightmare of Europe’ spreceding“New Dark Age,”
that civilization has been encumbered with three often epi-
demic cultural disorderswhich have played rolescomparable
to biological plaguesin the palitical and mora dimensions.
The first may be recognized as the continuing legacy of the
system of serfdom, under which some peoplewere herded by
other people, and bred and culled as flocks of human cattle.
The second, isthe curse called empiricism, introduced by the
tyrant of Venice Paolo Sarpi. The third, is the emergence of
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modern existentialism, adoctrine which denies the existence
of knowabletruth. Thisexistentialist doctrine of lying, istypi-
fied by asthe doctrine taught by the intellectual grandmother
of today’s U.S. neo-conservatives, the late Professor Leo
Strauss, and shared by Friedrich Nietzsche, Martin Heideg-
ger, Karl Jaspers, Theodor Adorno, and Hannah Arendt. All
three of those currents of influence share one most essential
thing in common: the denia of any quality of difference be-
tween man and beast. The denid is expressed in varying
guises, but the result is the same.

The common root of al three, isthe denial of any princi-
pled distinction between man and beast, but, themost rel evant
case proving the hateful falseness of empiricism and of kin-
dred forms of philosophical reductionism, such asmmanuel
Kant, can be presented summarily asfollows.

Thepivotal issueof physical scienceso posed, canbepin-
pointed by asking: “What isthe systemic difference between
man andthe higher apes?’ Most ssimply, whereasthepotential
population of a living species of ape were in the order of
several millions, mankind has increased by three decimal or-
dersof magnitude beyond that today. The principal means by
which that increase has been brought about, is the power of
theindividua mindto discover and employ universal physical
principles which are fully efficient, but are not themselves
objects of sense-perception.

The distinction between Biosphere and Nodsphere, in the
work of Russia's celebrated biogeochemist V.1. Vernadsky,
typifiesthe relevant, experimental-scientific treatment of this
distinction between man and all lower forms of life. Man
discovers pre-existing universal physical principles which,
madethesubject of thehumanwill, changetheuniverse, tothe
included effect of increasing the specific potential popul ation-
density of humanity, while also making feasible higher levels
of cultural development of the member of society. This spe-
cific distinction of the human individual from lower forms of
life, isrightly termed “spiritual”; it is a power expressed by
the individual human mind which does not appear in other
expressions of life.

In al globally extended European civilization to date,
from the times of Thales, Pythagoras, Archytas, and Plato,
the Classical physical-scientific understanding of this spe-
cifically spiritual quality of the human individual, is of an
experimentally demonstrableform, aform known astheprin-
ciple of hypothesis.

The human senses are features of our biological organ-
ism. They are expected to respond to stimulus by the real
universe, but do not know the universe whose footprint
is those impressions. Thus, in the imagination of ancient
astronomers, such as the school of Pythagoras, man’s access
to knowledge of the real universe, “out there,” involved a
branch of mathematical-physical inquiries called “ spherics,”
a view reflected in what are known as the Tenth through
Thirteenth Books of Euclid.

In effect, looking back toward Pythagoraset al ., from the
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modern discoveries of Johannes Kepler, Gottfried Leibniz,
Carl Gauss, and Bernhard Riemann, we have the following
view of the work of the ancient Greeks.

Think of the universe of sense-perceptions as if it were
bounded by what appears to the imagination as a spherical
surface. See the clear night’s sky so. This is the standpoint
of “spherics.” Let us name it, for our purposes here, “The
Sensorium.” By a process identified as “normalization” of
stellar and planetary observations, man discovers a certain
regularity inthe celestial proceedings. But, then, discover the
distance from the Moon and Sun, or, discover the circumfer-
enceof the Earth, asthisattempt wasmadewith greater or less
success from Thales, through Aristarchus, to Eratosthenes.
There are anomalies which force us to doubt simple regular-
ity. There are anomalies, such as those which prompted
Kepler to discover a principle of gravitation, and Gauss to
discover the orbit of Ceres. There are paradoxes respecting
the nature of theline, the doubling of the square and cube, the
implications of the Platonic Solids.

These views of “ spherics’ and the associated ontological
paradoxes of the kind of observations we associate with ex-
perimental physics, prompt us to hypothesize as Plato’s dia-
logues define hypothesis. The discovery of those anomalies
leads to those experimental hypotheses, which, if proven by
means such as purely constructive geometry, are termed by
Plato as “powers,” the powers which the modern physical
science of Leibniz, Gauss, Riemann, et a., recognizesas uni-
versal physical principles.

These hypotheses, if successful, are not merely proposed
explanations. By appropriate experimental methods, methods
typified by Plato’s examples for constructive geometry, we
are able to reach into a universe which exists beyond the
spherical Sensorium, to know of the existence of a physical
principle which is intrinsically invisible to the senses, and
deploy that principlewillfully to changetheordering of events
in the Sensorium. Gauss, in explicit exposure, in 1799, of
the systemic errors of the empiricists Leonhard Euler and
J. Lagrange, identified that real universe as reflected by the
complex domain.

This power, which is unique to the human mind, shows
us, that we must treat the naive Sensorium as the successive
work of Gauss and Riemann defined a new meaning for the
notion of curvature in physical space-time. Think of events
located asin the Sensorium, as singularities, as points of tan-
gency of some real motion, as of relatively positive or nega-
tivecurvature, or perhapsboth, with the hypothetically spher-
ical Sensorium. Gauss' s discovery of the orbit of Ceres, thus
proving crucially the correctness of Kepler's work, against
all of Kepler'sopponents, from three very limited data, illus-
tratesthis point.

The point so illustrated in summary, is also ademonstra-
tion of the specifically evil intent of Paolo Sarpi et al., inthe
launching of the empiricism of his household lackey Galileo,
Galileo’'s pupil Thomas Hobbes, and related expressions of
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reductionism. Thisisthe essence of what is specifically evil,
in Isaac Newton's “hypothesis is not necessary.” So, actual
knowledgewas sliced away fromthemind, liketesticlesfrom
aeunuch, by Sarpi’ suse of Ockham’ srazor.

What happens, if we prompt mankind to reject the notion
of the discoverabl e existence of those efficient objects of the
human will which areto be known as such universal physical
principles?Either mankind werethen degraded tothelikeness
of amere beast, or, in the alternative, a few are able to herd
the duped many asif the latter were merely human cattle. Do
men not slaughter cattle?

However, what happens, if we uproot empiricism and its
relatives from modern society? What happens if men and
women are not transformed into human cattle by reduction-
ism? In Fourteenth-Century England, the point was put
quaintly: When Adam delved and Eve span, who then was no-
bleman?

TheEnd of History?

The doctrine of “the end of history,” as taught by sy-
narchist Alexandre K ojeve to Francis Fukuyama and others,
appeared in modern history as Romantic adulation of the ty-
rannical and beastly features of the Emperor Napoleon Bona-
parte and his neo-Caesarian system. The case of G.W.F. He-
gel, from among those Romantics who swooned, and oozed
hisfascist juices, over such spectaclesas Napoleon’ striumph
at Jena-Auerstadt, is most notable. Hegel’ s doctrines of his-
tory and the state provided the fantastic rationalization of
Napoleon and his regime from which the fascism and fascist
state of such soggily Romantic figures as Benito Mussolini
and Adolf Hitler were derived. The French and Austro-Hun-
garian positivists are relevant, pro-empiricist outgrowths of
the Napoleonic mythos. Friedrich Nietzsche typifies the ex-
plicitly pro-Satanic expression of Hegel's end of history
dogma.

Asthe case of the U.S. Banque Worms study of the war-
time Vichy France regime reflects this, fascism has been an
instrument of the repertoire employed by a certain type of
rentier-financier interest. Just asthe L ondon-directed Jacobin
Terror andthe Caesarianroleof thefirst modernfascist, Napo-
leon Bonaparte, were directed against the U.S.A. and the in-
fluenceof itsexampl e, theserentier-financier types, whowere
outgrowths of the Fourteenth Century’s Lombard bankers,
were equally opposed to the existence of any form of state
whichthreatenedtoimpedetheir freeflight of predatory usuri-
OUS power.

However, just as the British East India Company’s Brit-
ish Foreign Office and its Jeremy Bentham, used Philippe
Egalité and Lord Shelburne's asset Jacques Necker in the
July 14, 1789 Badtille affair, and in the guise of London-
trained, ostensibly left-wing agents Danton and Marat, so the
same genre of rentier-financier cabals adopted the Jacobin-
turned-right-wing-fascist Napoleon Bonaparte, like Pierre
Laval later, as the instruments of raw power, intended to
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destroy whoever posed a threat to what they regarded as
their system of doing business. Right fist and left fist are
employed alternately to a single ultimate effect. The instru-
ment derived from the 1789-1815 French experience was,
therefore, the synarchist movement which combined aright
and left fist from opposite sides of the same intended victim.
Hence, “ Synarchism: Nazi-Communist.” Hence, Alexandre
Kojeve, Allan Bloom, Francis Fukuyama, and the French
cronies of Richard Perle.

At first, it would appear that Napoleon was essentially a
thuggish bandit, looting Europe for the enrichment of the
financiers who discounted his stolen loot. We have men of
similarly larcenous disposition in politically high placesin-
sidetheU.S.A. today. Ah! But the Caesarswere such bandits,
upon whose precedent, Napoleon, like Napoleon 111, and
Mussolini and Hitler, relied for thedesign of hissystem. Orga-
nized thuggery as government is a system of government,
with systemic characteristics. It isthat system of government,
once put in place, which then acts as an organization with an
acquired organizational instinct.

Never allow it to come into place, or you or it will be
destroyed. Destroy it while you can, before the holocaust of
general warfare begins.

Such was the echo of Napoleon Bonaparte in Hitler's
proclamation of a“Thousand-Y ear Reich.” A Nietzsche-like
beast, a Phrygian Dionysus, destroys massively, in such a

horrifying display that terrified peoples submit in slavery to
hiswill, as Kojeve' s Hegel taught Fukuyama and other neo-
conservatives. As Sorel taught Mussolini and Frantz Fanon.
As Attorney-General John Ashcroft aready prescribes. The
processes of historical development are halted, it is to be
hoped, by them, permanently.

Morally, intellectually, a people which lacks an efficient
andinstitutionalized sense of the axiomatic distinction of man
from beast, will accept davery under sufficiently brutal appli-
cation of synarchist-style terror. To protect the people from
such folly of their own, a spiritual sense of self must be in-
stilled and maintained. That is a matter of faith. To provide
the commitment to the promotion of the general welfare for
present and coming generations, is the responsibility of the
states. That system of promotion of the general welfare, must
be a system, contrary to the synarchists' concoctions, which
must react as a system according to the missions of statecraft
assigned toiit.

To such sublime ends as those, the world and nations
require leaders who stand firm for these principles, when
weaker men and women cringefearfully under the protection
of those follies which they might hope would shield them
from the monster’s wrath. That principle of leadership we
should have learned from Jesus Christ’s Passion, and from
those, like the Jeanne d’'Arc, whose passion contributed
greatly to the possibility of modern European civilization.
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1ZliRInternational

Eurasian Nations Working Hard
To Create a Multipolar World

by Mary Burdman

The nations which opposed Washington and London’s war Fernandes is the first Indian Defense Minister to visit
against Irag—especially China, India, France, and Russia—€hina since 1992, and the first Indian leader to meet the new
have notabandoned efforts to move the international situation President and Prime Minister of China. More important, his
towards real multipolar cooperation. Intersecting diplomacytrip marks the quiet but steady recognition of mutual strategic
among these nations in late April, has again put Eurasian  and economic interests, and development of mutual trust, be
cooperationonthe agenda, in preparation for several big intetween these two Asian giants since 1998—that pivotal year
national summits to be held between May 29 and June 3. in world financial and strtategic affairs.
The Shanghai Cooperation Organization (SCO)—of
China, Russia, Kazakstan, Kyrgyzstan, Tajikistan, and Uz2,200 Y ear s of Friendship
bekistan—will hold a summitin Moscow May 28-29. Imme- Fernandes met China’s new Prime Minister, Wen Jiabao,
diately afterwards, Russia will host heads of state and govern- ~ April 21. “Our two big countries should always be friendly
ment at the 300th anniversary celebration of the founding ofvith each other from generation to generation,” Wen said. “I
St. Petersburg, May 30-31. Then, June 1-3, France will host  think during the past 2,200 years, about 99.9% of that time
the “Group of Eight” nations at Evian-les-Bains, and has al-we have devoted to friendly cooperation between our two
ready invited China and other developing sector nations to  countries.” Chinaand India are the two ancientworld civiliza-
an unprecedented “North-South dialogue” before the summitions, whose populations now combine to make more than
opens, to discuss economic development. one-third of mankind. “The two countries have had a long
Perhaps the most interesting recent diplomacy was thhistory of interaction,” but misunderstandings “only 0.1% of
week-long visitof Indian Defense Minister George Fernandes  the time.”
to China, which ended April 28. The trip was an event in  Fernandes held official talks with his Chinese counterpart,
itself, because the outspoken Fernandes had, in April 1998—  Gen. Cao Gangchuan, on the increased trust between the tw
just a month before India’s nuclear tests—said that Chinarmed forces and the continuing stability on still-disputed
was as much a threat to India as Pakistan. Four years later, sections of their joint border. “With similar national situa-
Fernandes was received with notable warmth in Beijing andions, the two countries share a wide range of interests in the
Shanghai. world and have identical and similar views on many interna-
The leading task of his trip was to arrange for the long-tional issues,” Cao stated during the talks. “China is willing
planned visit of Indian Prime Minister Atal Behari Vajpayee  to work with India for regional peace and stability” and for
to China later this year, which will reciprocate the trip of then-“a long-term stable and friendly cooperative relationship
Chinese Prime Minister Zhu Rongji to India in January 2002. based on mutual trust.” Fernandes also met with with Gen.
It is most likely that the leaders of China and India will meet Guo Boxiong, a Vice Chairman of the Central Military Com-
even before this visit. Vajpayee has already accepted the invi- mission, and Foreign Minister Li Zhaoxing. His Indian dele-
tation to the St. Petersburg tricentennial, and the new Presgation included Defense Secretary Subir Dutta, Secretary of
dent of China, Hu Jintao, who took office in March, will also Defense Production N.S. Sisodhia, Vice Chief of Army Staff
be there. Lt. Gen. Shantanu Choudhary, Deputy Chief of Naval Staff
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Vice Adm. R. Gopaachary, Indian ambassador to China
Shivshankar Menon, and senior defense and foreign minis-
try officials.

Fernandesvisited military facilitiesof the People' sLiber-
ation Army in Tianjin and Xi’ an, capital of Shaanxi province,
toreview the PLA’ smodernization program, and Navy facili-
ties in Shanghai. The Indian media praised the reception
Fernandes was accorded. The “top Chinese leadership held
talkswithhimina‘candid’ manner and called for strengthen-
ing of bilateral ties,” Press Trust of India(PTI) reported April
25. On April 23, he became the first Indian defense minister
to address military leaders at the PLA’s National Defense
University in Beijing. There, he discussed why Indiahad de-
veloped its nuclear capability, and called for increased coop-
eration. “1 hope that we can evolve a framework whereby
there will be much greater contact, confidence-building, and
cooperation between our two armed forces,” Fernandes said.
“China's national interest is better served by fostering this
spirit of amity and friendship among us. . . . The scope for
mutually beneficial opportunitiesisimmense.” He described
dealing with terrorism “stoked by religious radicalism and
deviant state support for such activities’ asan important joint
interest, and emphasized that there could be no “selective
interpretation” of terrorism.

The United States, whileinvading Irag, lectured Indiaon
theimportanceof “ dialogue” with Pakistan. But thecontinued
strong relationship between China and Pakistan, did not ap-
pear to be a contentiousissue during Fernandes' visit. Asthe
Indiandaily, TheHindu, notedinaneditorial May 1, whatever
the effects of “the Pakistan factor,” the “emerging strategic
situation in the region” resulting from the unending crisisin
Afghanistan and other areas, “demands grester interaction
between the two countries.”

Meeting With Jiang Zemin

The highlight of Fernandes trip was his reception in
Shanghai by former President Jiang Zemin, in Jiang' s capac-
ity as Chairman of the Central Military Commission—also
the senior |eadership position held by Deng Xiaoping earlier,
after hisretirement. Shanghai isnot only the political base of
Jiang Zemin, but also Chind's biggest industrial city, and
plays a leading role in the country’s international relations.
Jiang Zemin again invited Prime Minister Vajpayee to visit
this year. According to a senior Indian official, the private
meeting “was held in awarm and very friendly atmosphere.”
Jiang called for bringing their ties, including military ones, to
anew level. Fernandes|ater told PTI, that Jiang described his
own visit to Indiain 1996, when the two nations had decided
todevelop a“21st Century-oriented constructive and cooper-
ative relationship.” Jiang said that, because China and India
are the biggest developing nations in the world, and neigh-
bors, “to develop bilateral relationsisin the fundamental in-
terest of the two countries.” The Five Principles of Peaceful
Coexistence, put forward by the two countries’ great states-
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men, Jawaharla Nehru and Zhou Enlai, should be the basis
of their relations now.

Just before his departurefrom Shanghai April 27, Fernan-
destold PTI, that hismeetingsin China“[have] enabled usto
appreciate each other’ s concerns and a so each other’ s sensi-
tivities and take the forward steps. | found that there is [in
China] tremendous love for India. ... | noticed a genuine
desire to build greater friendship with India, and also to re-
move whatever obstructs such friendship, with the acknowl-
edgment that resolving some of the issues will take a little
time.” Overall, Fernandes said, expanding economic and cul-
tural relations, and interaction between their armed forces, “is
going to be the route to resolving our problems. . .. So, we
aregoing back [to India] with adeep sense of satisfactionand
the conviction that thisvisit will be the beginning of drawing
aroad map for the near future.”

Onethingthat particularly impressed Fernandes Chinese
hosts, was hiswillingnessto cometo their country, and travel
around for a week, despite the epidemic of “severe acute
respiratory syndrome,” or SARS. Jiang told Fernandes that
SARS poses a serious health threat, but that China has made
“notable achievements’ to contain the disease. As soon as
Fernandes arrived at the airport in New Delhi, he told the
press, he and his delegation had all been checked for SARS
several times, indicating how seriously he takesthe problem.
Y et, he stated, he considered theinternational media sreport-
ing on SARS sensationalist, and added, there might well be a
“hidden” agenda behind the “news noise of SARS.”

Franceto Host ‘North-South Dialogue

Another national leader willing to brave the epidemic was
French Prime Minister Jean-Pierre Raffarin, who arrived in
Beijing for a two-day official visit on April 25 to discuss
strengthening joint relations and European Union-Chinese
ties. Prime Minister Wen Jiabao greeted Raffarin by saying
that hisvisit “at thiscritical juncture in China s fight against
SARS, will greatly advance bilateral relations,” and said that
Chinaconsiders France a priority initsforeign relations.

With “global instability and uncertainty ... definitely
moreevident,” and peaceand devel opment “ being challenged
by war and by unbalanced development,” French-Chinese
exchanges are all the more important, Wen said. Raffarin
responded that France thinks that “China is playing an in-
creasingly important role in today’s world affairs.” The
French and Chinese Presidents consulted each other regularly
intheinternationa effort to stop the U.S.-led war on Iraq.

Wen and Raffarin also discussed improving economic
cooperationonnuclear energy, electricity, transportation, and
finance. Wen suggested that, in addition to existing coopera-
tion among big corporations on major projects, smaller enter-
prises also expand ties. After the Prime Ministers’ talks, Chi-
nese and French companies signed contracts on the purchase
of 30 Airbus passenger jets, worth about 1.7 billion euros,
and on the purchase and transfer of power plant equipment.
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Raffarin also met President Hu Jintao, and gave him an
unprecedented invitation from French President Jacques
Chirac, for Hu to attend the summit of the G-8—which now
also includes Russia—in France June 1-3. Raffarin an-
nounced theinvitation to theinternational pressin Beijing on
April 25. “The President sincerely desires your presence at
this mgjor international rendezvous,” hetold Hu Jintao. “He
told me to send you his best regards for the qudity of the
contacts you regularly had with each other during the Iraq
crisis. France and its partners have decided that the Evian
meeting would be one discussing development. Therefore,
we have expressed a wish that China be present given the
theme of our discussions.” Hu Jintao responded that China
wants to develop its relations with France from a strategic
viewpoint. The two nations concur on the importance of de-
veloping a multipolar world, and of meeting the “challenge”
of aglobalized economy, and maintaining world peace.

A few dayslater, the Chinese Foreign Ministry confirmed
that China supports the proposed “North-South leaders dia-
logue” meeting, and that Hu Jintao would give“ positive con-
sideration” to the invitation to the G-8. “The Chinese side
thinksthat the dialogue meeting isvery important,” Ministry
spokesman Liu Jianchao said.

African leaders have a so been invited.

It should be noted, that the day the Indian Defense Minis-
ter returned to New Delhi, he met France' s Defense Minister
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Michele Alliot-Marie, who had arrived in Indiawith a high-
level military and armamentsindustry delegation, fresh from
jointtalksin RussiaApril 25-27. Alliot-Marie made clear that
she had not cometo India only to sign defense contracts, but
also to demonstrate that France wantsto develop its strategic
partnership with India. She added that Paris wants the “ deep-
ening of theintensity of itsdefenserel ationswith New Delhi.”
Alliot-Marie and Fernandes discussed international security
issues, Afghanistan and Irag, and bilateral relations. The
world must become multipolar, especially after the Iraq war,
she emphasized; only countrieswhich had acredible defense
deterrent would be heard. France was one of the few nations
which had not imposed arms sanctions on India after itsMay
1998 nuclesar tests.

Franceisoffering Indialong-termmilitary-to-military co-
operation onjoint devel opment, technology transfer, and sale
of high-technology weapons, including Scorpian submarines
and an unspecified number of Mirage jets. Alliot-Marie also
met Vice Prime Minister L.K. Advani and the chiefs of the
three Indian services, Adm. Madhavendra Singh, Air Chief
Marsha S. Krishnaswamy, and Gen. N.C. Vij.

Potential of the SCO

The next forum for Eurasian leaders will be the Shanghai
Cooperation Organization meeting in Moscow at the end of
May. Chinese President Hu Jintao will make his first visit
to Russia for the SCO summit, and will aso attend the St.
Petershurg celebrations. While Indiais not now a member of
the SCO, Prime Minister V agjpayee has long been invited to
attend the St. Petersburg meeting, along with heads of state
and government from around theworld. The SCO nationsare
taking stepsto make this association, initiated as aforum for
security discussion in 1996, and only formally founded in
2001, a permanent and influential international organization
by early next year.

The SCO nations’ foreign ministers met at Almaty, Ka-
zakstan on April 29 to plan the Moscow summit. Russian
Foreign Minister Igor Ivanov said apermanent SCO “isinthe
interests not only of the countries concerned, but of other
states interested in the security of the region and the wider
sphere.” The never-ended civil war among thedrug- and war-
lords of Afghanistan, and the skyrocketing drug traffic since
the U.S. war imposed aweak regime in Kabul in 2001, isan
enormous problem for all the surrounding nationsin Eurasia.
Now, theinvasion of Iraghasmadetheproblemworse. “ Some
forces have been tempted to destabilize the situation in Af-
ghanistan . . . asaresult of the changed situation arising from
eventsinlrag,” Tgjikistan’ sForeign Minister Talbak Nazarov
said at Almaty.

Eurasian leaders are recognizing that they must take fun-
damental responsibility for resolving these critical security
issues, including necessary economic reconstruction. Thisis
now demanded of the international cooperation which went
into opposing the war against Irag.
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] way, aimed at building political opposition to the road map.
Middle East On May 19, Sharon and Bush are expected to be guests of
honor at an “Israel at 55" gala concert in Washington. With
tickets selling at up to $500, the organizers are expecting

e 15,000 people. The first of a series of commemorative events
SabOtGUI'S MOblllZG over the next year, the event was the brainchild of Sharon
‘ ’ and Washington-based lawyer Richard Heideman, a former

TO \N reCk Road Map president of the B’nai B'rith International.

James Zogby of the Arab-American Institute warned
by Dean Andromidas and Bush, “Giventhe perception that we are the military occupiers
of Baghdad and that we have contributed to what’s happening
Scott Thompson tothe Palestinians. . .ifthe Presidentis celebrating with Ariel
Sharon, that will be followed closely in the Arab world, and
Israel Prime Minister Ariel Sharon told Israeli Radioon May  that's a precarious position for the President to be in.”
6, that he will not take a single step to implement the “road  The gala concert will be preceded by a summit of Christ-
map” for Middle East peace, until he discusses his “reserva-  ian and Jewish Zionists on May 17-18, called the Interfaith
tions” with President George W. Bush personally, in a visitZionist Leadership Summit, in Washington. Sponsored in
to Washington in late May or June. The long-awaited road part by the National Unity Coalition for Israel (NUCI), the
map, prepared by the “Quartet” of the United Nations, Unitedstated purposes are: “To oppose rewarding murderous Pales-
States, European Union, and Russia, was released on April  tinian terrorism with statehood”; “To lay bare the inherent
30to both Sharon and Palestinian Prime Minister Abu Mazerabsurdity of our State Department promoting a Road Map to
(Mahmoud Abbas), signalling the intention of the Bush Ad-  Arab-Israel ‘Peace’ from a Quartet whose other three mem-
ministrationto address the Israel-Palestinian conflict now thabers—Russia, the European Union (France and Germany)
the Saddam Hussein regime in Irag has been overthrown. and the UN—repeatedly disparage U.S. interests and are di
But the road map has now become another flashpoint imonstrably hostile to Israel”; and, “To document responsibil-
the ongoing coup by Vice President Dick Cheney and his ity of Iran, Syria, Libya and Saudi Arabia for supporting Is-
flock of neo-conservative chicken-hawks roosting in Defenséamic terrorism.” Esther Levins, the director of NUCI, is a
Secretary Donald Rumsfeld’s hen-house at the Pentagon. friend of Israeli Tourism Minister Benny Elon (see below).
They have a much different road map, and are committed to The conference is also co-sponsored by representatives
“perpetual war” and regime change in the rest of the Middle of several organizations which are committed to a “Clash of
East, including Syria, Iran, and the Palestinian National Au-Civilizations” and “perpetual war,” including: Americans for
thority. Sharon knows that his “reservations” are welcomed a Safe Israel, Christian Broadcasting Network, Christian Co-
by the war party, and he will do everything in his power alition of America, Freeman Center for Strategic Studies, and
to sabotage the road map’s implementation. One of his key  the Jewish Institute for National Security Affairs.
supporters on President Bush’s National Security Council, Speakers are to include: Gary Bauer, American Values;
Elliott Abrams, who escaped criminal prosecution for his role Roberta Combs, president, Christian Coalition; Frank Gaff-
in the Iran-Contra affair, made a secret trip to Israel, alonghey, Center for Security Policy; Morton Klein, president, Zi-
with NSC Deputy Director Steve Hadley, and met Sharon on onist Organization of America; Ed McAteer, Religious Roun-
April 30. Although the results of the meeting have been keptdtable; Daniel Pipes, Middle East Forum; Moris Amitay of
secret, the fact that it occurred ahead of Secretary of State the Jewish Institute for National Security Affairs, which up
Colin Powell’'s own visit to Israel early in May, has led to until 2001 numbered Vice President Cheney among its inter-
speculation that it was aimed at undermining Powell. national advisory board members; and Venetian-trained, self-
Butthe most dangerous mobilization against the road magescribed “universal fascist” Michael Ledeen, who is on the
has already begun among the chicken-hawks outside the Bush board of the Jewish Institute for National Security Affairs
Administration: the right-wing Christian fundamentalists, (JINSA) and a Senior Fellow at the American Enterprise
also known as Christian Zionists, and the American Zionist Institute.
organizations which maintain strong ties with Israel’s right-
wing extremist camp. With the U.S. Presidential electionElon Comes To Washington
campaign beginning, the votes of 30 million (some say 70 Dovetailing the organizing of this summit, Israeli Tour-
million) Americans who consider themselves Christian Zion- ism Minister Rabbi Benny Elon, in the first week of May,
ists, become animportant factor. In fact, 17 of the nation’s 5Qravelled to Washington to mobilize against the road map.
Republican Party state chairmen consider themselves Chris- Elon is the leader of the fascist Moledet party, whose official
tian Zionists. platform calls for “transfer"—better known as the ethnic
A series of conferences and political activities is under  cleansing of the Palestinian population from “the land of
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Israel.” He has al so been accused of being one of the spiritual
authors of the assassination of Israeli Prime Minister Yitzhak
Rabin. Elon brought his own “dternative’ to the road map,
a seven-point “Marshall Plan” for the Middle East, which
callsfor marshalling the Palestinians across the Jordan River
into what Elon calls the true Palestinian State, the Hashemite
Kingdon of Jordan. This is nothing more than the “Jordan
is Palestine” policy, which Sharon has been pushing for the

last two decades.

Elon's itinerary began as guest of honor at the Second
Annual Leadership Luncheon of the above-mentioned Na-
tional Unity Coalition for Israel, and the American Christian
Trust (ACT). The event was preceded by a “solidarity and
prayer breakfast,” on the grounds of the Israeli Embassy,
where 900 people gathered. The luncheon was held at ACT,
which ishoused immediately behind the Embassy, and has a

Elon’s ‘“Transfer’ Policy

Benny Elonistheleader of the Moledet party, whose offi-
cia policy is ethnic cleansing, which they choose to call
“transfer”: getting the Palestinians out of “ Greater Isragl.”
The fact that such a person is Minister of Tourism in the
Israeli government should have caused a scandal—except
that Ariel Sharon, the“ butcher of Beirut,” isin his second
term as Prime Minister.

Elon, during his recent U.S. visit, explained to U.S.
Senatorsand Congressmen hisalternativeto theroad map,
which Moledet dubs “The Elon Peace Intiative.” After
reading it, one wonders whether it should be caled a
“piece’ plan, since he callsfor taking all the pieces of land
earmarked in the Oslo Accords for aPalestinian State.

Theseven-point planincludes: 1) Declarethe Pal estin-
ian Authority the enemy; 2) Militarily destroy the “terror
infrastructure”; 3) Nullify the Oslo Accordsand dismantle
the Palestinian Authority; 4) Following the end of hostili-
ties, solve the refugee problem by rel ocating Palestinians
to Arab countries and dismantling the refugee camps, 5)
Name Jordan the Palestinian State, with Amman as its
capital, and Israel the Jewish State, with Jerusalem as its
capital; 6) Give Arabsremainingin the West Bank and the
Gaza Strip Jordanian-Pal estinian citizenship. Encouraged
Arablsraglistotransfer their citizenshiptothe new” state;
and 7) “If Arabs of Judea, Samaria (the Isragli names for
the West Bank) and Gaza, breach the terms of this plan,
they will be expelled to their state on the other side of the
Jordan River.” It is obvious that such a plan gives the
Palestinians, or the Jordaniansfor that matter, little choice
in the matter.

Just a few days before leaving Israel for the United
States, Elon presided over a“transfer” in East Jerusalem,
when he led a group of hooligans to expel Palestinians
living in apartments that he claimed were bought by a
Jewish organization 120 years ago. Elon told reporters,
“The eviction of the Palestinians from the house was a
joyoussight”; and, “Yes, thisistransfer.”

Before Elon became apolitician, hewas arabbimwho

helped train a generation of fanatics, including those re-
sponsiblefor themurder of PrimeMinister Y itzhak Rabin.
In fact, Rabin’s murderer, Yigal Amir, recently declared
in open court that he had told Elon that he was going to
kill Rabin. Of course, Elon denied the charge, and he has
never been investigated. Nonetheless his niece, Margalit
Har Shefi, was convicted in 1998 for “not preventing a
crime’— gpecifically the assassination of Rabin. She was
afriend of Amir, and was convicted of knowing that Amir
was planning to kill Rabin and not informing the authori-
ties. Yoss Elon, Benny Elon’s brother, was Har Shefi’s
defense attorney. Asaminister in thefirst Sharon govern-
ment, Elon was instrumental in securing a Presidential
pardon for Har Shefi in 2002.

All this should not be surprising, given the fact that
Elon is one of the key spiritual leaders of Sharon’s great
project of resettling the land of Israel. Elonisan expertin
the writings of Rabbi A.l. Kook, who is the spiritual
founder of the radical settlers movement, Gush Emunim.
Prior to entering politics, Elon taught for five years at the
Ateret Cohanim Y eshiva, the main training center for the
fanaticswho want to destroy the mosgues onthe al-Haram
al-Sharif, Idam’ sthird holiest site, inorder torebuild Solo-
mon’ sTemplethere. Thisisaproject fanatically supported
by the Christian Zionists, because the resulting war, they
believe, will usher in Armageddon and bring the rapture
of true believersto heaven.

In 1990, Elon left Ateret Cohanim to found a new ye-
shivaon Mount Scopus, called Beit Orot. Thisproject was
financed by Irving M oskowitz (seeaccompanying article),
who also financed Ateret Cohanim. In 1996, he joined the
M oledet party and won hisfirst seat inthe Knesset in 1996.
In 2001, hetook over the leadership of the party, after the
assassination of its founder, Rechavam Zeevi. The latter
had an equally bloody background: He started his career
when he joined Sharon’s infamous 101 Battalion in the
1950s, which conducted terror raids into the then-
Jordanian-controlled West Bank. Also known as Ghandi,
Zeevi had been accused of enjoying closetiesto the lsrael
meafia, and isconsidered oneof thefathersof the“transfer”
policy.—Dean Andromidas
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“House of Prayer” which overlooks the Embassy.

On Capitol Hill, Elon met ten Senatorsand Congressmen,
including Senators Sam Brownback (R-Kan.) and Lindsey
Graham (R-S.C.), House Majority Leader Tom DelLay (R-
Tex.), and Representatives Shelley Berkley (D-Nev.), Max
Burns (R-Ga.), Jim Greenwood (R-Pa.), Joseph Hoeffel (D-
Pa.), Steve King (R-lowa), Thaddeus McCotter (R-Mich.),
and Kendrick Meek (D-Fla.). He also met former Senate Ma-
jority leader Dick Armey of Texas and former Congressman
Jim Wilson of Michigan. Both Armey and Del.ay gone on
record supporting “transfer” of Palestinians, and supporting
the claim that Israel is entitled to al of the “land of Israel”
between the M editerranean and the Jordan River—aview that
isonly supported by the Israeli extreme right wing.

Elon aso met Frank Gaffney, Gary Bauers, Roberta
Combs, and Morton Klein and Mike Evans of the Jerusalem
Prayer Team.

While Sharon tried to publicly distance himself from
Elon, it is well known that Sharon, as father of the Jewish
settlements in the Palestinian Authority, counts Elon as one
of hisclose collaborators. Elon’ svisit wasjust one part of the
broad campaignin support of the perpetual war policy, which
includes targetting Syria as the next candidate for “regime
change.”

Torossian: Public Relations, Plus. . .

The real purpose of Elon’s visit was underscored by a
look at the man who coordinated the public relations of his
trip, Ronn Torossian, owner of 5W Public Relations of New
York City. Torossian claims that his representation of Elon
stems merely from the fact that hisfirm represents the Isragli
Tourism Ministry. But alook at his background and other
clients reveals more than acommerical relationship.

When he is not writing press releases and working the
pressfor hisclients, Torossian, who is Jewish, can be seenon
the streets of New Y ork organizing hooligan attacks against
Jewish peace activists. Last year Torossian, identifying him-
self as aspokesman for Betar—the militant youth movement
of the Likud party, founded by Zionist fascist VIadimir Jabot-
insky—staged ademonstration against New Y ork-based Jew-
ish peace activist Adam Shapiro. The latter, at the time, was
sitting in Palestinian President Y asser Arafat’ s headquarters,
as part of an effort to prevent the Israeli military from killing
the Palestinian leader. Threatening to lead a group of thugs
to demonstrate in front of the Brooklyn home of Sharpiro’s
parents, Torossian said, “ Shapiro is atraitor, a piece of gar-
bage, and we are going to make hislifeand his parents’ lives
a living hell.” The Shapiros had to flee their home under
police protection.

Despite this sordid background, or maybe because of it,
Torossian is aso the spokesman of the Christian Coalition of
America, founded by televangelist Pat Robertson and now
led by Roberta Combs. According to Torossian, they claim
at least 2 million followers. He also represents the Zionist
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Organization of America, whichisone of theleading organi-
zations mobilizing against the road map.

Torossian also represents the Irving M oskowitz Founda-
tion, founded by the notorious Florida and California rea
estate speculator and bingo parlor operator of that name, who
financesthe Ateret Cohanim Y eshivaintheoldcity of Jerusa
lem. Rabbi Benny Elon, prior to becoming a member of the
Knesset (parliament), taught at thisyeshiva, where hetrained
a whole generation of fanatics who want to destroy the
mosqgues on the al-Haram al-Sharif/Temple Mount and re-
build Solomon’s Temple. Moskowitz is also a big funder of
the political campaigns of Benjamin Netanyahu, former
prime minister and now finance minister, as well as those
of Sharon.

Torossian a so handled public relations for Ehud Olmert,
when the latter was mayor of Jersualem. Olmert is the top
money connection between Sharon’ s Likud party and donors
fromthe Christian Zionist organizations. Heisnow aminister
in Sharon’s government.

As of 2002, the PR business for Torossian was so slow,
that in December he was offering his services for free for
a three-month trial period. His office happens to be on the
premises of one of his clients, Tzell Travel, amultimillion-
dollar agency specializing in travel to Isragl. Tzell’s owner,
Barry Liban, got hisstart in the travel business as manager of
the Betar Summer camps, the training camps for the militant
Likud-linked organization, which Torossian also represents.

But after January 2003, business picked up. Not only did
Torossian winthe Isragli Tourism Ministry contract, but also
that of the SOS Fund, a foundation that raises money to buy
bullet-proof vests for Isragli soldiers. More importantly, he
won the contract for the Lebanese-American Council for De-
mocracy. This organization is virtually unknown within the
L ebanese-American community, but avisit to its website re-
vealsthat itsonly activity isto mobilize support for the* Syria
Accountability and L ebanese Soveriegnty Act of 2003,” abill
that has just been introduced into the House of Representa-
tives by Elliot Engels (D-N.Y.). Its purpose is to mobilize
support for “regime change” in Syria, just asthe Iraq Libera-
tion Act helped lay the foundations for war against Irag. Ac-
cording to informed Middle East sources, the act was drafted
by operativesfrom the American Enterpriselnstitute, theneo-
conservatives “ Temple of Doom.”
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track—progress on the other two were always contingent on
progress on the Israeli-Palestinian track.
By 1993, this was going nowhere fast. Chairman Yasser

NO Room for Det()urs Arafat and the Palestine Liberation Organization leadership

. ‘ , had been e_xcludgq from the Palestinian delega_ltion. Secondly,
On Mldeast Road Map wha_tMadnd enV|5|or_|e_d feII_fa_r short of the nation-state long
desired by the Palestinians living on the West Bank and Gaza.
Sensing the futility of these talks, then-Israeli Foreign Minis-
ter Shimon Peres gave approval to a number of Labor Party
intellectuals to initiate private discussions with PLO represen-
The release of the “road map” for Mideast peace on April  tatives, still designated by the Israeli media as a “terrorist
30 offers the potential for a change in the disastrous policyorganization.” Talks were held surreptitiously in Oslo,
direction of the Bush Administration, whichis currently dom- Norway.
inated by the war faction. The road map, designed by the By late Summer in 1993, the Oslo talks had borne fruit,
“Quartet” of the United States, Russia, the European Union,  and apreliminary agreementhad beenreached. The new Clin
and the United Nations, lays out the stages of negotiationton government was informed, and agreed to put its full back-
between the Palestinian Authority and Israel, leading to a  ing behind them. On Sept. 10, 1993, Israel and the PLO ex-
final settlement, in the three-year time-frame President Busbhhanged letters of mutual recognition; and on Sept. 13, 1993,
announced in his Rose Garden speech on June 24, 2001. In  Abu Mazen and Shimon Peres initialed, in a ceremony at th
the first phase, the parties must begin direct negotiations, witlivhite House, a “Declaration of Principles on Interim Self-
the Palestinian Authority reestablishing a security force to Government Arrangements,” with Israeli Prime Minister
prevent the continuation of terrorist activities. As security isYitzhak Rabin and PLO Chairman Yasser Arafat looking on.
established, the Israeli Defense Forces (IDF) should beginto ~ The Declaration called for Israeli withdrawal from Gaza and
withdraw from the territories it has occupied since Sept. 28,Jericho, the election of a Palestinian Council, negotiations for
2000. In addition, the Israelis must cease all settlementactiv-  future withdrawals, and a permanent resolution in five years.
ity and dismantle settlements set up since March 2001. This
phase is to be accomplished by June 2003. The Economic Nexus
The second phase begins with Palestinian elections, after The months following the signing of the Declaration of
which the Quartet will convene an international conference in Principles focussed on the need for economic development tc
consultation with the parties, aimed at supporting Palestiniasement any lasting accommodation between the two parties;
economic recovery and leading to the establishment of an large-scale investment in infrastructure, particularly energy
independent Palestinian state with provisional borders. Thand water projects. The United States and Europeans made a
conference would also restore the relations that Israel had  combined effort to establish financial mechanisms indepen
with some Arab states prior to the most recent Intifada. Phaséent of the International Monetary Fund and World Bank. In
Il'is to be concluded by December 2003. fact, the Madrid conference had set up fora to deal with the
Phase Il would involve another international conference broader regional issues, including the all-important issue of
at the beginning of 2004. It would ratify the provisional bor- economic development. In 1994, a major conference was held
ders ofthe Palestinian state, and begin the process of resolvimg Casablanca to discuss economic implementation, leading
the final status issues—i.e., the status and number of refugees  to the establishment of a Bank for Economic Cooperation ar
returning, the status of Jerusalem, and the finalissues of settlBevelopmentin the Middle East and North Africa, the MENA
ments. It would also proceed to a resolution of the Israel- Bank, which was intended as a source for the needed infra-
Lebanon and Israel-Syria conflicts, and foresee establishmeastructural project.
of full normal relations between Israel and Arab states. The In an October 1994 interview with this author in Tel Aviv,
final status issues, according to the proposed Bush timetabl®ded Eran, the Deputy Director General for economic affairs
are to be fully resolved by 2005. inthe Israeli Foreign Ministry, explained, “We think that such
The issuance of the “road map” in the immediate after-abankis an excellentidea for atleast two major reasons. One,
math of the Iraq War recalls Israeli-Palestinian relations in the creation of such a bank will be a political signal of great
the 1990s. It was after the first Gulf War of President Georgémportance tothe regionitselfthatthere isa new eraof cooper-
Herbert Walker Bush, that his Administration took the initia- ~ ation. Secondly, this sort of bank could serve as a forum in
tive in October 1991, to convene the Madrid Conference. Iwhich macro-economic issues of the region are discussed,
broughttogetherthe Palestinians and the Israelis—forthefirst ~ whether these be development issues, trade issues, or mon
time—to discuss the possibilities for peace between Israel anigry issues. Thirdly, some of the existing international or mul-
its neighbors, in the center of which lay the resolution of tilateral mechanisms, such as the World Bank, cannot provide
the Palestinian problem. Although Madrid created two othemll of the answers to the development needs.”
bilateral tracks—an Israeli-Lebanese and an Israeli-Syrian In 1995, Lyndon LaRouche’s program for development

by William Jones
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of Mideast water resources, dating from 1976, was re-issued
and published as the “ Oasis Plan for the Middle East.” This
waswidely circulated among diplomatsin the United States,
Europe, and inthe Middle East.

The development bank, however, was a hard-sell in the
U.S. Congress. Sincelsrael’ s Yitzhak Rabin government had
accepted the Oslo Accord, the Likud party supporters of
“Greater |sragl” mobilized of their “amen corner” in Congress
to sabotage the plans. Both the development bank and the
water projects were quickly relegated to the sidelines. And
the “free marketeers’ in the Clinton White House, trying to
placate the Congressional opposition, tried to transform the
“development bank” into a merchant bank, operating on
“market principles.” The economic issues. more broadly,
were downgraded into “ secondary issues.”

Discussions continued and an interim agreement was
signed on Sept. 28, 1995, which provided for elections for
the 88-seat Palestinian Assembly, the release of Israeli-held
prisoners, and a phased withdrawal of Israeli troops from the
West Bank cities. The IDF withdrew from the West Bank
citiesby the end of 1995, and the Palestinian Assembly was
elected on Jan. 20, 1996, and sworn in on March 7, 1996.
According to this Taba Agreement (Oslo 1), the final status
issues, including Jerusalem, refugees, water, and the settle-
ments, wereto be concluded by October 1999, by whichtime
the occupation wasto be over.

ButthenonNov. 4, 1995, aJewish extremist, Yigal Amir,
shot and killed Yitzhak Rabin, as he wasleaving an election
raly sponsored by Peace Now in Tel Aviv. Amir had tried
twice before to kill Rabin, and there was much suspicion
that there was collusion by the Shin Beth, the internal Israeli
security forces. Rabin’s death effectively eliminated the Is-
raeli “partner” to the Oslo agreements. In 1996, the Likud's
Benjamin Netanyahu was elected as Prime Minister. Under
Netanhayu, peace made no progress whatsoever. The Taba
Accords were never carried out, and settlements continued
unabated on the West Bank. Netanyahu, under pressurefrom
the Clinton Administration, made another agreement at a
summit at the WyeRiver Plantationin Maryland, whichrene-
gotiated the second | DF redeployment (from those areas un-
der joint Israeli and Palestinian control) into two phases, only
one of which was ever carried out.

Theelection of Labor Party candidate Ehud Barak in 1999
led to an added push by both Clinton and Barak to clinch a
deal, with Arafat embracing all the issues, including Jerusa-
lem, return of refugees, and the settlements; but the political
time-tables of thetwo created serious problems. While Barak
went into the agreement with significant concessions, they by
no means resolved al the outstanding issues, including the
most sensitiveissue: the status of Jerusalem, which both par-
tiesviewed astheir religiousand political capital. For hisown
election purposes, Barak needed an agreement “locked in”
by Arafat’s acceptance of the entire package. Under those
conditions, Arafat had to decline. In spite of apreviousagree-
ment between thepartiesthat no onewould beheldtoblame, if
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adea could not be made, President Clinton foolishly blamed
Arafat publicly for failure of the talks, thereby beginning the
“elimination” of Arafat from the process.

With the election of Isragli Prime Minister Ariel Sharon
in 2000, the peace process went into atailspin, with accelera-
tion of new settlements, increased violence, and adefactore-
occupation of most of those areas from which Israeli troops
hadwithdrawn. OnNov. 10, 2000, President GeorgeW. Bush,
in aspeech to the United Nations, called for thefirst time for
the establishment of a Palestinian state.

During the following months, the Sharon government in-
tense lobbying helped to prevent any motion. Nevertheless,
President Bush, in a Rose Garden speech on June 24, 2002,
announced that he was committed to move forward on Mid-
east peace negotiations|eading to aconclusion of final status
issues within three years. With the strong criticism against
the Iraq war in the Muslim world, President Bush also found
it necessary to reiterate, on March 14, that he was preparing
toissuetheroad map. At that point, he also madeit clear that
the“ Palestinian leadership reform” he was calling for, meant
the total “sidelining” of Palestinian President Y asser Arafat.
Advisorsto Vice President Dick Cheney had long been de-
manding that Arafat be taken out of the peace process. The
Pal estinian |eadership had little choice: After turbulent nego-
tiations, Abu Mazen was named Palestinian Prime Minister.

President Bush is going to haveto lean hard on Sharon, if
the peace process is to go anywhere. Further, the “Greater
Israel” fanatics around U.S. Reps. Tom Del ay (R-Tex.) and
Sam Brownback (R-Kan.) area ready mobilizing their church
groupiesto stop all talk of aroad map, and to blackmail Bush
with the pull-out of Christian fundamentalist support for the
2004 elections. And the chicken-hawks over in Rummy’s
Pentagon policy shop will probably try to start a new war,
to divert the whole process. Will President Bush, recently
playing his tough-guy image to the hilt, be tough enough to
take onthisarray of forces?

LaRouche’s 25-Year
‘Oasis Plan’ Campaign
by Marcia Merry Baker

In1975, Lyndon LaRoucheissued apolicy proposal inBerlin,
for an International Development Bank (IDB) to back priority
regional economic programsin the mutual interest of nations
in key regions of the world. Foremost among these was the
Middle East, which LaRouche had just visited. During the
same period, he conferred in Europewith Isragli and Pal estin-
ian leaders.

The strategic elements of LaRouche' sIDB involved pro-
viding, through high-technology means, ample water, power,
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FIGURE 2
Features of the LaRouche ‘Oasis Plan’
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In July 2000, once again, an at-
tempted peace summit was convened—
with water included as a topic—be-
tween President Clinton, Palestinian
Liberation Organization Chairman Ara-
fat, and lIsraeli Prime Minister Ehud
Barak, but it broke down. On Aug. 6,
2000, LaRouche wrote a policy docu-
ment, “Water As a Strategic Flank:
Wherein Clinton Failed,” on the neces-
sity of a“desalination-based economic
development program we first pre-
sented to relevant Arabs, Israglis, and
others a quarter-century ago™—the
“Qasis Plan.” He warned, “In most of
theregion, and especially for thelargest
portions of the area, there simply do not
exist sources of supply of usable water
sufficient to meet the elementary needs
of the population. Hence, without large-

and related infrastructure to meet the long-term needs of all
in the region. Not simply a peace plan, LaRouche' s proposal
was aresponse to the fast-diminishing water resource basein
these arid lands, which, since then, has reached the crisis
stage. Throughout the 1980s, he wasin active dialogue with
policymakersin the region.

In July 1990, LaRouche spoke specifically of an “Oasis
Plan” approach. He stated on July 12, 1990, “To avoid a
conflict which would be ruinous for all peoples and nations
of the Middle East, an effective series of common interest
proposals must be made in accord with the rights of all
parties. Debate around such proposals is inherently healthy
and confidence-building. Although to some, an Oasis Plan
seems an unlikely proposition under the present circum-
stances, the price of failing to implement such a program
will be staggering. Therefore, there is no obstacle so grest,
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scale desalination programs being put

immediately into operation, thereis no

hope for durable peaceful relations
among the populations of thisregion.”

Again visiting the region, LaRouche gave a presentation
on May 26, 2002, “The Middle East as A Strategic Cross-
road,” at the Zayed Center in Dubai, stressing the scientific
potential we have for geo-engineering to create new environ-
ments. “ The characteristic of that portion of a predominantly
Islamic civilization, which extends from Asia s “roof of the
world,” westward, through the Middl e East, and acrossnorth-
ern Africa, is the continuing struggle against the aridization
which has continued during approximately the past 6-8,000
years. . .. The development of fresh-water production and
management, whichisinterlinked with therole of petroleum,
is the indispensable foundation for al other optimistic pros-
pects for a peaceful and politically stable internal develop-
ment of the Middle East region. . .. There will be no peace
without adequate provision of water.”

EIR May 16, 2003



Open Letter From Helga Zepp-LaRouche

Germany’s Unions, SPD Need To Fight
For a Lautenbach Plan, Not Budget Cuts

Helga Zepp-LaRouche issued an open letter addressed to  [opposition Christian Democratic Union chairwoman] An-
Germantradeunionsandtheruling Social DemocraticParty ~ gela Merkel put on recently in Washington, should have un-
(SPD), under thetitle, “ No Regime Change in Berlin—The  derscored this dramatically.

Lautenbach Plan Instead of Cutbacks!” It has been mass- Schraler, in his latest interview witber Spiegel maga-
circulated by the Civil Rights Movement Solidarity party  zine, expressed the opinion that the political leadership on
(BUS0), of which sheisthe chairwoman, since late April. both sides of the Atlantic, was professional enough to recog-

nize that the trans-Atlantic relationship stands on solid
Dear Members of the Social Democratic Party and theground. Would that it were so. There is only one problem:
Trade Unions, There are two diametrically opposite traditions in America.
The government crisis which—because of the wishes othe problem—not with America, but with this Administra-
some on the SPD left and the potentially tragic weakness of  tion—is that the members of the so-called war party—Che-
Chancellor [Gerhard] Schder—might take the formofano- ney, Rumsfeld, Wolfowitz, et al.—adhere to a new imperial
confidence vote at the June 1 party conference, requires some ideology, which consists of a combination of the ideas o
clear thinking. Because anyone who reacts emotionally aBertrand Russell and H.G. Wells for an Anglo-American
this time, without considering all the aspects of the highly  world empire, with the philosophical fascism of Leo Strauss.
complex situation in which we find ourselves, no matter howLeo Strauss, who looks for guidance to Nietzsche, Carl
well meaning they might be, can still do the wrong thing. Schmitt, and Heidegger, and is the mentor of practically all
First, the attemptby Sigrid Skarpelis-Sperkdrger Veit,  the members of the war party, espouses, among other things,
and other SPD members, supported by a number of trade  the idea that it is fully legitimate, to employ a “noble lie”
unions, to change those aspects of Sdbrts so-called and a “religious deception,” in order to obtain or keep abso-
“Agenda 2010” [economic policy] which would bring un-  lute power. Once you familiarize yourself with the ideas of
bearable hardship to part of the population, is, in principleLeo Strauss, you have a much easier time understanding
right. Cutbacks in the health-care sector, and in levels of in-  many of the utterances of the members of the Bush Adminis-
come, which threaten to plunge their victims into poverty,tration.
and will destroy the very social system that ostensibly would Insofar as”@&mhrand [French President Jacques]
be saved. They are profoundly unjust, and wrong from theChirac, together with [Russian President Vladimir] Putin and
standpoint of political economy. The problem, however, is  the overwhelming majority of countries and peoples of the
that the proposals which are offered by Saweds critics  world, were against this war, and defended human rights, they
provide no solution, and furthermore, ignore the larger politi- ~ were absolutely right, and acted in the interest of their nations.
cal context in which the Schder government finds itself at  But Schr@er’s reaction to his left-wing critics in the party—
this time. to go for a confidence vote at the party conference in the hope
The same war party in the Bush Administration which isthat he might convince 80 or 90% of the participants that his
waging a war in violation of human rights in Iraq, and has ~ Agenda 2010 is the right way—is wrong from the standpoint
announced more wars against so-called “rogue states,” isf political economy, unjust—and politically suicidal. What
wildly determined to take action againstthe opponents ofthis ~ would happen next, if he did not get 80% approval?
war. Rumsfeld and Perle have blatantly demanded a regime What if he were to succeed and push it through? Then
change in Berlin. Cheney, Rumsfeld, Rice, Perle, and Powell Germany would sink further into the depression, along with
have just announced “punitive measures” against the Frendfrance, whose government is carrying out a similarly brutal
government—including, among other things, considering ex- austerity. You only have to study the process dfethe Mu
cluding France from participation in international summits.government (1928-30), through the Bing government
We in Germany, therefore, have plenty of reason to act care-  (1930-32), von Papen, von Schleicher, to Hitler's seizure of
fully when it comes to Chancellor Schder. The show that power, to see how these things might turn out.
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Youth organizersin Wiesbaden, Germany, on May 2, distribute
Helga Zepp-LaRouche' s open letter. “ The Lautenbach Plan, Not
Regime Changein Germany,” readsthe large banner, echoing
Zepp-LaRouche' s call for Chancellor Schroder and the Social
Democrats not to tear themselves apart, but to solve the economic
collapse.

TheGordian Knot in theHead

And now we are coming to the real Gordian knot of the
situation. The Schroder government and the authors of
Agenda 2010, are not agreed that the world economy isin a
depression which shows parallels to the 1930s. They are of
theopinionthat itismerely aquestion of “conjunctural weak-
nesses’ and “a worldwide slowdown in growth” which is
related to “geopoalitical insecurity,” and that the conjuncture
intheworld and in Germany, after the“Iraq conflict” isover,
will once again become positive.

Yet the fact is, that we are now in the end-phase of a
collapse of the worldwide financial and economic system,
which not only parallels the Great Depression of the 1930s,
but isin many respects much moredramatic. Just think of the
situation in Africaor in Latin America, for example.

Butwhy isit that the governmentsof Schroder and Chirac,
in spite of their position against the war, are politically and
economically sowide of themark? Theunpleasant crux of the
matter, isthat Europe admittedly does not like the Straussian
imperia policy of this U.S. Administration, but they them-
selves, in principle, represent the same neo-liberal free-mar-
ket political economy of the tradition of von Hayek.

Andtheideology of thisfree-market economy assertsthat
thereisno systemic crisis, that there are absol utely fool proof
stabilizing factors, which can prevent a repetition of the De-
pression, by using the close cooperation within the Group of
Seven, the European Union, the IMF and the World Bark,
etc. (Too bad the Bush Administration wants to cut France
out of the G-7.)

Theproblemis, however, that the neo-liberal free-market
systemisitself responsiblefor thecatastrophic situationinthe
real economy—in Germany aswell asworldwide. Naturally
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there are some domestic componentsto thecrisis; butitisthe
result of some 35 years of paradigm shift, carried out step-
wise, which has transformed Germany from a producer into
aconsumer society.

In the meantime, an asphyxiating undergrowth of laws,
rulings, regulations, and requirements has changed the very
idea of the origin of wealth: No longer is it investment in
scientific and technological progress, and honest work, that
bring social wealth; but supposedly, speculation on the stock
exchanges, shareholder values, “money makes money.” No
more is there investment in excellence and top-of-the-line
quality; but cheap production, and “just in time.” No longer
isthe source of wealth the honest, middle-class entrepreneur,
who through his long-term orientation creates income for
himself and his family, and in the process also creates for
the common good; now it is the profit shark, who supposed-
ly serves the common good through the privatization of
those sectors which actually should serve the common good,
and cashes in at maximum profits. For lack of space, we
can do no more here than just point out this transformation
of values.

In the 1930s, the economist Dr. Wilhelm Lautenbach put
forward aplan, named after him, at aconference of the Fried-
rich List Society, which isvery relevant for solving the crisis
today. Thefundamental ideaisthefollowing: Whenthereare
simultaneously international monetary and financial crises
and depression, the normal market economy mechanisms no
longer hold, and, at the same time, purchasing power de-
creasesand consumer confidence disappears. Cutbacks, espe-
cialy ingovernment spending, areabsol utely thewrongthing
to do, since they destroy further productive capacities, thus
shrinking the tax base, and increasing the hole in the govern-
ment budget for the next round, forcing even more cuts.

In these circumstances, only the government can jump-
start the economy. The most pressing problem ismass unem-
ployment: It isthe greatest cost factor to be gotten rid of. For
this, government credit linesfor productiveinvestments must
be made available. They must, however, be tied exclusively
to productive investments which create true capital value, in
those areas in which you would normally invest if the econ-
omy were working properly—such as great infrastructure
projects, advanced technology—which increase the produc-
tivity of the economy and the productive capacity of labor as
awhole, etc.

L autenbach argued that through direct and indirect stimu-
lation of the economy, tax revenues would exceed the origi-
nally granted credits. Had the Lautenbach Plan of 1931 gone
into effect, two years later the social conditions would no
longer have existed which made the German catastrophe pos-
sible. For in principle, the sameproposal wasmadeat thetime
by the trade unions, by German Labor Federation economist
Wiladimir Woytinsky. In the United States, Franklin D. Roo-
sevelt, on the basis of the same methods, successfully led the
American economy out of the Depression.
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TheWay Out of theCrisis

The starting points for solving the crisis are there in the
Agenda2010—they only haveto be massively strengthened.
First, Germany and France together must pull the plug on the
Maastricht Treaty Stability Pact. Secondly, credit must be
made available from the Kreditanstalt fur Wiederaufbau
(KfW) for large-scale credit of about 15 billion euros today,
and something like 200 billion per year in three or four
years—if youtake asabasic standpoint, that at least 5million
jobs have to be created, and that to create one new job in the
construction sector costs about 12,500 euros.

The most obvious framework for this investment can be
the Trans-European Network [transportation] program,
which is the most urgently needed, given the Eureopean
Union expansion to the east. The European Commission has
just admitted that when it conceived the program in 1994, it
was provided with grossly inadequate financial means. If this
Trans-European Network were to be connected by so-called
development corridors, with China, India, and other countries
in Asia, then the Eurasian Land-Bridge could be effected
rapidly. For Germany and France (and all of Europe), this
development of an expanding export market, is the essential
precondition for nursing back to health their economies and,
with that, the social system.

This concept, building a Eurasian Land-Bridge asthe en-
gine for the recovery of the world economy, was originally
put forward by my husband, Lyndon LaRouche, who is run-
ning for the Democratic nomination for President in the 2004
U.S. elections. It is no longer merely an idea, but isin fact
today being implemented by China, India, South Korea, and
the Association of Southeast Asian Nations (ASEAN).

The Chinese government long ago adopted the building
of theEurasian Land-Bridgeand thedevel opment of corridors
aong this bridge, into their strategic long-term program for
2010. What then lies closer at hand, than integrating Agenda
2010withthegoal sof thisChineselong-termprogram?There
isnobetter way to createfull productiveemployment at home,
along with growing export markets and customers with a
steadily rising standard of living.

There absolutely is a way out of the dilemma. What is
necessary, isabroad discussion in all theinstitutions of soci-
ety and the economy, about what we have to put into motion
now, so that together Germany, France, and Europe will have
apositive future. Our nations are not “limited partnerships,”
and our population is not a collection of “I’'m For Me, Ltd.”
Charles de Gaulle was right, when he said that the French
peopleare not abunch of grass-eating cows, rather, they have
amission in theworld. That istrue for Germany, and for all
of Europe.

It is precisely in this dangerous world situation, that the
politicsof Europemust read: “ Peace Through Devel opment!”

I look forward to your answer.

Yours,
Helga Zepp-LaRouche

EIR May 16, 2003

Pentagon Vandals and
The Collectors’ Council

by Anton Chaitkin

Following the invasion of Irag, internationally organized
criminal groups were allowed freely to loot Irag’ s museums
asU.S. military occupation troops stood by. Over 5,000 years
of mankind’s history and cultural heritage have been threat-
ened; thousandsof artifactshavedisappeared. Thegreenlight
for thislooting may have been arranged at a series of pre-war
meetings between the Defense Department and a group of
wealthy collectors, the American Council for Cultural Policy
(ACCP), lobbying for the decriminalization of private-own-
ership-by-theft.

The news that the ACCP had met with Pentagon officials
in January 2003, brought an outcry from archeologists and
others. The group had been publicly campaigning for relax-
ation of American anti-looting laws, and calling for achange
in Irag’ santiquities-protection laws after aU.S. invasion and
conguest. The ACCP responded that in conferring with gov-
ernment officials, it had only been seeking to help protect
Irag. Infact, at that particular Jan. 24 Pentagon meeting, indi-
viduals not affiliated with the stolen-art council urged the
military to take measuresto defend Irag’ s national treasures.

But an eyewitness to that meeting, who is familiar with
the fight over whether to protect or plunder antiquities, has
told EIR of other, closed-door meetings of ACCP representa-
tives with U.S. officials. The source reported that the pro-
looting group’s access to the inner sanctum of the Pentagon
wasarranged by William Luti, Deputy Undersecretary of De-
fensefor Specia Plans.

EIRfor April 18,2003 profiled William Luti asa"“ crazed”
war fanatic running a special Pentagon intelligence unit cre-
ated to feed information already discredited as false, to the
President, to promote unjustified wars. Luti then figured in
Seymour Hersh’s expose (New Yorker, May 12, 2003) of the
self-defined “Cabal” in that very Defense Department unit,
the Office of Special Plans. The Luti unit’s intelligence doc-
trineisbased on the blatantly evil teaching of the neo-conser-
vatives godfather, Leo Strauss, that aninner circlemustlieto
the public and theruler, whom they control by their deceptive
whispers. Indeed, L uti, the reported sponsor of the Council’s
high access in the Pentagon, was himself designated Deputy
Undersecretary for Special Plans only after public mocking
forced the closure of Defense Secretary Donald Rumsfeld’'s
earlier Pentagon fal se-propagandaunit, the “ Office of Strate-
gic Influence.” The job of wholesale lying and intelligence
cooking wasthen assigned to L uti and his associates.
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Erasing 5,000
Years of Memory

London Times columnist Simon Jenkins wrote in the
May 2 issue: “Beware of memory. For the time being,
2003 marks the fall of a hated tyrant. In yearsto come
it may mean something else, the destruction of the
greatest treasure from the oldest age of Western civili-
zation. We know of the sacking of the Library at
Alexandria. . . . Who cares what caused it?

“Until this week only soldiers and reporters had
witnessed the devastation of the National Museum of
Baghdad, the seventh-biggest in the world, and the
burning of theNational Library, containing some 5,000
of the earliest known manuscripts. . . . [W]e face the
greatest heritage catastrophe since the Second World
War. Though it is early days, two vast repositories of
world history appear smply to have vanished. . . .

“[E]ven the Bolsheviks protected the Hermitage
during the Russian Revolution. In the Second World
War, armieswere under specific ordersto sparehistoric
sitesand museums, even at cost to themselves. Chartres
was not shelled though it contained snipers. . .. [A]
museum is not a warehouse. It is the custodian of the
identity of apeople. Robbingitislikeseizingthecrown
jewels of a collective memory. It seeks to erase that
memory.”

Sharp global reaction to the barbarity in Iraq has now
forced even U.S. Attorney General John Ashcroft to acknow!-
edge, at a May 6 Interpol meeting, the likelihood “that the
looting andtheft of theartifactswere perpetrated by organized
crimina groups—criminals who knew precisely what they
were looking for”; and to say that “Although the criminals
... may have transported the objects beyond Iraq’s borders,
they have not escaped the reach of justice.”

War and Plunder, Beyond Iraq

Thisreport beginsan EIR probe of how thelooting of Irag
isrelated to the global Clash of Civilizations strategy, and to
the policy-makers promoting it.

The American Council for Cultural Policy has a boldly
global ambition. The ACCPis operated out of the New Y ork
law office of its principal founder, Ashton Hawkins. Egypt
and other nations' treasures are immediate targets. The Art
Newspaper on Oct. 24, 2002, quoted Hawkins proposing that
foreigners be allowed the “opportunity to acquire,” for cash,
ancient objects now in the Egyptian Museum in Cairo. “ This
would be a way of dispersing art in a legitimate way and
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helping Egypt. It would reduce the demand for antiquities on
the illicit market, and it would satisfy the hunger for this
material,” Hawkins declared.

Asaleading attorney for those with “the hunger,” Hawk-
inswrote in defense of “good faith purchasers of stolen art”
(Fordham Law Review, October 1995). The treasurer for
Hawkins' ACCP, William Pearlstein, iscurrently theattorney
for Frederick Schultz, who was convicted in February 2003
of acquiring an ancient Egyptian statue head which had been
painted over to disguise itsimmense value.

After the ACCP s Jan. 24, 2003 Pentagon meeting, trea-
surer Pearlstein was quoted in Science criticizing Irag’ s laws
as “retentionist,” and said he wanted to see “some objects
certified for export.” The cited 2002 Art Newspaper report
stressed that Hawkins founded ACCP as a global “counter-
weight tothe' retentionist’ message put out by thearcheol ogi-
cally rich ‘source’ countries.”

The collectors of stolen art are, in fact, close to the
political faction promoting the wars that would open new
loot. In 1998, Ashton Hawkins convened a meeting with art
thief Frederick Schultz (since imprisoned) and othersfor the
purpose of backing pro-war Democratic Party power broker
Michael Steinhardt’s battle with the law. U.S. Customs po-
lice had seized from Steinhardt’ s home a golden bowl, sup-
posedly an ancient artifact, which Steinhardt had illegally
acquired in 1991 for $1 million after it was smuggled out
of Italy. Steinhardt’s bowl was traded out by Sicilian Baron
Vincenzo Cammarata, who was indicted for “Mafia associa-
tion,” named as the “brain” of a smuggling ring, and whose
house was found packed with more precious objectsthan are
in most museums. Steinhardt’s dedler had falsified customs
documents to cover up the export of the item from ltaly,
contrary to Italian law; Steinhardt agreed to the purchase on
the condition that if the police found out he would get his
money back.

Hawkins arranged for the Association of Art Museum
Directors, whoseattorney hewas, tofileacourt brief on Stein-
hardt’ s behalf. Hawkins was also the counsel to New York's
Metropolitan Museum of Art, towhich Steinhardt hasdonated
large sums and objects taken from the Mediterranean. Stein-
hardt and his wife are members of the Metropolitan’s“Visit-
ing Committee to the Department of Greek and Roman Art.”
Steinhardt’ sfather fenced stolen goodsfor the Meyer Lansky
syndicate, and some of the funds went to put Steinhardt
through college and launched his career as a Wall Street
hedge-fund manager and specul ator. Steinhardt wasfor many
yearstheprincipal financier and leader of theright-wing Dem-
ocratic Leadership Council (associated with Sen. Joseph
Lieberman), the chief agency within the party ranksfor intim-
idating and silencing opponents of the Clash of Civilizations
war policy. Steinhardt was recently in the Mideast with his
investment partner, gangster Marc Rich, working to squelch
the Israeli electoral oppositionto Ariel Sharon.

Hawkins and Steinhardt lost in court, and Steinhardt had
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to give up the bowl. But Steinhardt and his cronies are at the
heart of the collectors' Council.

The massively wealthy Leon Levy, a leading activist
withinHawkins' ACCP, diedon April 7. Levy and hiswidow,
Shelby White, have possessed what is possibly the world's
largest private collection of antiquities. Notorious among
their booty is the top half of the “Weary Herakles’ statue. It
was sculpted about 150 A.D., plundered by thieves near an
excavation sitein southern Turkey in 1980, smuggled across
the border, and ultimately sold to Levy and White, who do-
nated a half-share in the loot to Boston’s Museum of Fine
Arts. Levy and White contemptuously rebuffed Turkey’sre-
peated attemptsto retrieve the amputated artifact.

They had apowerful political protector: New Y ork’slate
Sen. Daniel Patrick Moynihan, whose career they heavily
funded. Moynihan proposed weakening U.S. import restric-
tions concerning looted archeological objects, and limiting
what a court could consider as evidence that an object has
been stolen. He also sponsored White's nomination to the
Cultural Property Advisory Committee, an 11-member body
appointed by the President, which reviewsinternational ques-
tions of looted archeology. President Clinton’ s agreement to
Moynihan’s nominee set off protests from archeol ogists—
Moynihan brazenly sought to replace scholarly experts with
collectors, who peered hungrily at the chicken coop they were
to guard.

Moynihan was himself the original molewithinthe Dem-
ocratic Party for the Straussian fascists pushing the Clash of
Civilizationswarfare doctrine (see EIR, April 18, 2003).

Leon Levy’'s protége, former student and former em-
ployee, billionaireinvestment manager Roger Hertog, isalso
acentral player in thisfaction. An executive of Hertog'sin-
vestment group, Kevin Brine, isaboard member of the Hawk-
ins ACCP. Another executive of Hertog’ sinvestment group,
Paul Beirne, isatrusteeof Hawkins' other archeological orga-
nization, the World Monuments Fund. Hertog is along-time
political and financial partner of gangster Michael Steinhardt;
they are co-owners of the neo-conservative magazine New
Republic, and recently, together with global rightist media
baron Lord Conrad Black, they started up the neo-conserva-
tive New York Sun newspaper.

Archeologists Demand: ‘Come Clean!”’
Thedanger to civilization posed by thevandalsinside and
outside the U.S. government has brought a spirited response.
Inan April 27 column (“Tracing Irag’s Lost Treasures’) in
the Washington Post, Jane Wal dbaum, president of the Arche-
ological Ingtitute of America, and law professor Patty
Gerstenblith, confronted the gangsterism. They named the
“American Council for Cultural Policy, whichincludesprom-
inent collectors of antiquities on its board of advisers, and
[William Pearlstein’s group] the National Association of
Dealersin Ancient, Oriental and Primitive Art.” They called
on collectorstovoluntarily gotothepoliceand providedetails
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onhow they cameby their treasures. “ Museum official s, deal -
ers and private collectors who truly wish to contribute to the
effort to locate and restore these |ooted items [should] make
availableto law enforcement agencies, images of the ancient
M esopotamian objectsin their collectionsand inventories, as
well as the documentation of the sources of these objects.
Thiswould be of enormous help to law enforcement efforts,
because it would provide information on how objects move
through theinternational market and thuswould help authori-
tiesin tracing any taken out of Iraqg.”

ACCP co-founder and board member Arthur Houghton
replied nervously in the Post on May 3, complaining that
museumshavenot fully documentedtheir own holdings, leav-
ing “many treasures. . . at risk of looting by underpaid offi-
cials, museum staff or, asin Baghdad, the collapse of civil
order.” ACCPtreasurer Pearlstein, interviewedMay 7by EIR,
derided the Waldbaum/Gerstenblith proposal as“silly.”

But momentum isgathering for acrackdown by civilized
humanity against thearrogant vandalismthat hit Irag, and that
now threatens anew planetary Dark Age.

Wholsthe ACCP?

The American Council for Cultural Policy’ sBoard of Ad-
visors, as of January 2003, included: Laurie Beckelman; Re-
née Belfer; Michagl Botwinick; Kevin Brine; Judith Church;
Ralph T. Coe; LewisB. Cullman; Asher B. Edelman; Vincent
P. Fay; Prof. Clive Foss; Prof. Walter Gilbert; Dr. Guido
Goldman; Dr. David Greenberg; Paul Gunther; Ashton
Hawkins; J. Tomilson Hill; Arthur Houghton; Peter David
Joralemon; Jack Josephson; Jonathan Kagan; Michael Kan;
Jay Kislack (Floridabanker, heavy contributor to Republican
Party and to “National PAC,” pro-war Israeli influence
agency); David S. Korzenik; Arielle Kozloff; John R. Lane;
Leon Levy (deceased, April 2003); Prof. John Henry Merry-
man; Jan Mitchell; Prof. David Gordon Mitten; Richard E.
Oldenburg (Chairman, Harvard University Board of Over-
seers); Andrew Oliver; Dr. Pratapaditya Pal; Meredith
Palmer; William Pearlstein; Dr. Edmund Pillsbury; Dr. Sol
Rabin; Lawrence Reger; Allen Rosenbaum; Robert Rosen-
kranz; Donald Rubin; David Rudenstine (Dean, Cardozo Law
School, Y eshiva University); William Rudman; John Sare;
Jill Spalding; Gerald G. Stiebel; Gary Vikan; Peter Weiss;
Dr. Ute Wartenberg; Shelby White; Prof. Thomas S. White-
cloud Il; Randall J. Willette; William D. Wixon; and Mitchell
Wolfson, Jr.
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like brothers to one another.”
The Pope made clear that his particular confidence is in
the youth, “protagonists of the new times,” whom he urged

POpe il’l Spain, CaHS to lay the basis for “the consolidation of a United Europe.. . .

in which each nation is respected,” and where a union of

For a NeW Europe sovereign nations is created, “based on criteria and principles

in which the common good of its citzens prevails.”

Of Peace and J uStice His May 3 address to the youth must be view against

the backdrop of the deep moral and economic crisis which
. . Spanish society is living through. While 99% of the popula-
by Elisabeth Hellenbroich tion is Roman Catholic, the daily life of most citizens stands
in stark contrast to their nominal faith. High unemployment,
Pope John Paul II's May 3-4 visit to Spain came at a crucial combined with increasing criminality, drug addiction, as well
moment in that nation’s history. In the weeks preceding theas a creeping cultural pessimism, have thrown Spanish soci-
war in Iraq, Spanish society had been shaken by political ety into paralysis and a deep social crisis.
turmoil. While Prime Minister Jos®laria Aznar was one of The Pope therefore addressed the tragedy that the “present
the staunchest European supporters of the war, Spain was the culture lacks an inner-directedness, is characterized by an
scene of the biggest anti-war demonstrations in all of Europsence of contemplation.” “Without inner-directedness, a cul-
(indeed, the biggest demonstrations since World War Il).  turelacksthe essential,” he said. “Itis like a body that is trying
Fully 92% of Spaniards opposed Aznar’s policy. to find its soul. What can humanity do without inner-directed-
The Pope’s visit was his first to a foreign country in six ness? Unfortunately, we know the response very well. Where
months. On May 3, he addressed 1 million youth in Madrid,there is alack of spirit, there is no interestin defending life, and
who engaged him in a dialogue for almost two hours. Then the human being degenerates. Withoutinner-directedness, th
on May 4, more than a million people turned out to hearmodern man endangers his own integrity.”

him speak in Madrid’s Plaza Catpwhere he canonized five The new Europe must be one which “is loyal to its Christ-
Spaniards who had dedicated their lives to fighting againsian roots, not closed in upon itself, but one which is open to
misery and poverty. dialogue and collaboration with the most distant peoples on

The Spanish political situation continues to be hot. Therahis Earth,” the Pope said. A Europe which is conscious of
will be communal and legislative elections on May 25, and being called “beacon of civilization and stimulus of progress
while itis not clear which way the vote will go, what s certain for the world, determined to bring together the forces of crea-
is that Aznar, who holds his Popular Party (PP) in an iron tivitity in the service of peace and solidarity among peoples.”
grip, is widely despised for his arrogant disregard of the views ~ From here, he turned the youths’ attention to the question
of his constituents. He began his political career as amember  of peace. “Young people, you know well how much | am
of the Falangist Youth Movement, and was later promoted bypreoccupied with peace in the world,” he said. “The spiral of
the Information Minister under Falangist dictator Francisco  violence, terrorism, and war causes, even in our days, hatred
Franco, Manuel Fraga—the founder of the Popular Partyand death.” But peace can only be built through a profound

While Aznar speaks today about the coming “grandeur” of  “inner conversion.” “Therefore, you must commit yourself to
his nation, most citizens are suffering the consequences of hise operators and architects of peace.”
free-market economic policies, which follow the line, “less He called upon the young to engage in evangelization. “I

taxes means more security.” In defiance of his own countrygive you my testimony. | was ordained a priest when | was

men, Aznar rushed to Washington the day after the Pope’s 26 years old. Fifty-six years have passed since then. Looking

visit ended, to cement what he considers his “privileged relaback, recalling these years of my life, | can assure you that it

tionship” with U.S. President Bush. is worthwhile to dedicate oneself to the cause of Christ.” He
With his relentless efforts for world peace, both beforejoked that he is almost 83 years old, and yet so young!

and after the war in Iraq, the Pontiff has played and continues On May 4, the Pope canonized five Spanish saints, who,

to play an outstanding role in the world. It is thanks in largehe said, through their dedication to living a life in the imitation

part to him, that Europe stood up so firmly against the war, of Christ, set a model for the young people of today. He

and that, despite the continuing actions of some opportunisticoncluded his remarks at the ceremony: “We meetin the heart

governments, strenuous efforts are being made notto let Eu-  of Madrid, near great museums, libraries, and other center

rope become divided. Although he did not directly refer toof culture founded on the Christian faith, which Spain, which

the war in Iraq, the leitmotif in all the Pope’s speeches in is part of Europe with its organization, was able to offer the

Madrid was, that people should “become architects of peace Americas and later other parts of the world. Thus this place

But people will only “enjoy peace, when they follow the law  evokes the vocation of other Spanish Catholics, to be builders

of God; a peace that unites that make men and peoples feef Europe and to be in solidarity with the rest of the world.”
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IsNigeria Doomed?
President Obasanjo has so far appeared unmoved by the
extensive criticism. On the contrary, he cynically remarked

OppOSition Cha]lenges that good politicians should be good sportsmen and accept

. . . defeat in a spirit of generosity. Given the poverty and misery
ngerlan Electlons of the Nigerian people, scarcely anyone could have thought

of the election as a sports event.

There is reason to fear that political tensions could now
build up dangerously. Buhari—of the Fulani-Hausa ethnic
group from the northern city of Kaduna, and, like Obasanjo,
The Nigerian national legislative elections of April 12, and a retired general—headed the military government during
the Presidential and gubernatorial elections of April 19, werel983-85. In this election, he was the hope of the Muslim
marked by massive vote fraud and intimidation, according to North. Such blatant fraud, organized by the ruling PDP—
reports by election observers and opposition politicians ofvhose candidate, Obasanjo, is a Christian from Yorubaland

by Uwe Friesecke

various camps. According to the Nigerian Electoral Commis- in the Southwest—uwiill inevitably intensify religious tensions
sion, incumbent President Olusegun Obasanjo received 24ketween ethnic groups.
million votes (62%), and his leading rival, Muhammadu Bu- Nigerians’ distrust of the results is not limited by religious

hari, 12.7 million (32%); while the former leader of the Biafra or ethnic bias. It was clear that a section of the political class
secession, Odumegwu Ojukwu, received 1.3 million (3.3%). had built a warchest of several hundred million dollars, and
The legislative elections had a similar result, should the Electhe millionsittook just to assure Obasanjo’s PDP nomination,
toral Commission be believed. In the race for the House of  went into double digits, according to reliable allegations.
Representatives, the President’s People’s Democratic Partyhat many Nigerians see as the real fraud of this election
(PDP)garnered 181 seats, Buhari’s All NigeriaPeople’sParty ~ was the endeavor to preserve a regime that guarantees th
(ANPP) 82, the Alliance for Democracy (AD) 30, and other continued shameless enrichment of the elite and the further
parties 6 seats. In the Senate, the outcome was 60 seats for  impoverishment of the great mass of citizens. Itis not surpris
the PDP, 26 for the ANPP, and 5 for the AD. ing, therefore, that condemnation of the official results comes
Buhari told a press conference it was the worst fraud in not only from Buhari. It also comes from the camp of those
Nigeria’s history, and demanded new elections. He anwho, for decades, have demanded democratic constitutions
nounced that he would not recognize the results and would and economic improvement and never stood a chance in ele
exhaust all legal means to overturn them. His party declaredions against Obasanjo or runner-up Buhari.
“Any government that is formed on the basis of this so-called The well-known lawyer from Lagos, Chief Gani Fawe-
election shall be illegitimate and we shall not recognize it. Ahinmi, who ran for President from the National Conscience
fraudulent democracy is worse than a dictatorship.” Above Party, declared: “Undoubtedly, our brand of democracy de-
all, Buhari made clear that he and his adherents would pursuies plain logic. It does not accommodate honesty and integ-
peaceful means for rectifying the election results. The vote rity. Everything about the 2003 elections is unnatural. If the
manipulation was especially pronounced in the southern ancesults of the elections are a reflection of the votes of the
southeastern states. Ballot boxes were stuffed with ballots  electorate, then they voted, or were induced to vote, for con-
prepared in advance, under the very eyes of Electoral Continuation of poverty, hunger, starvation, depressed economy,
mission officials, while PDP members often voted more than looting, corruption, low quality of life, weak currency, mass
once. In other cases, once vote totals from individual wardsinemployment, insecurity of life and property, poverty, lack
were combined, their count was higher than the sum. This  of water, epileptic electricity supply, and bad roads. That
was possible because ward officials were not obliged to maki&end is abnormal. If the results do not reflect the votes cast,
their totals public. The police harassed ANPP activists mas-  then the elections were massively rigged and grossly manipu:
sively, and hundreds were arrested as a means of intimidatiotated. Either way . . . this country is doomed.”
Critics of the Nigerian elections can also invoke the re- President Obasanijo is extolled for having freely handed
ports from international observer delegations, including frompower over to an elected civilian government in 1979. Of
the European Union and several from the United States. The  course, itis largely overlooked that the 1979-83 civilian gov-
EU report, on April 22, identifies serious irregularities and ernment, led by Shehu Shagari, constitutes one of the most
fraud in at least 11 of the 36 states. At least a quarter of the  infamous chapters in recent Nigerian history. The civilians of
EU observers personally observed fraud being committed, athat government destroyed the economy so completely, that
EU press release stated. Especially outrageous was the fraud the ensuing military coup became inevitable. The manipt
in Rivers State in the South, where the victorious Obasanjtated elections of April 2003 suggest that a new disastrous
was given 96% from all registered voters, despite the factthat ~ chapter of rule by the raw power of Nigeria’s political class
there was no voting at all in parts of the state. has begun.
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LaRouche Exposé of Strauss’s
‘Children of Satan’ Draws Blood

by Jeffrey Steinberg

Just weeks after the LaRouche in 2004 campaign began na
tionwide circulation of 400,000 copies of the Children of
Satan dossier, exposing the role of University of Chicago
fascist “ philosopher” Leo Strauss asthe godfather of the neo-
conservative war party in and around the Bush Administra:
tion, two major establishment publications havejoined in the
expose. On May 4, the New York Times published along, lead
article in the Week in Review section of its nationally read
Sunday edition, titled “Leo-Cons—A Classicist’s Legacy:
New Empire Builders.” Accompanying the article was a
prominent color caricature of Deputy Defense Secretary Paul
Wolfowitz, a leading Strauss disciple, dressed as a Roman
gladiator, holding a copy of Strauss’ book On Tyranny, and
bearing a shield with a distorted depiction of the American
eagle. Thearticlehighlighted Strauss' sroleastheintellectual
keystone of an extensive network of neo-con chicken-hawks
inside the Bush Administration and their alliesin think-tanks
on the outside, who engineered the Iraq war; it aso featured
ahalf-pagephoto montage of theleading cul prits, all of whom
had been earlier identified in Executive Intelligence Review
and in the LaRouche in 2004 exposés.

James Atlas, the author of a recent biography of Uni-
versity of Chicago novelist Saul Bellow (whose fictional
biography of second-generation Strauss disciple Allan
Bloom, Ravelstein, included a character modeled on Paul
Wolfowitz), penned the Times expose. Atlas wrote, “To
intellectual-conspiracy theorists, the Bush Administration’s
foreign policy is entirely a Straussian creation. Paul D.
Wolfowitz, the Deputy Secretary of Defense, has been iden-
tified as a disciple of Strauss; William Kristol, founding
editor of the Weekly Sandard, a must-read in the White
House, considers himself a Straussian; Gary Schmitt, execu-
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tive director of the Project for the New American Century,
an influential foreign policy group started by Mr. Kristol,
is firmly in the Strauss camp.”

Among the Strauss cohorts named by Atlas were Martin
Heidegger, Walter Benjamin, and Alexandre Kojeve. Atlas
did not elaborate on who these mid-20th-Century European
Nietzschean existentialists were, and, he skirted around the
issue of Strauss's own, notorious Nietzschean fascist beliefs.

Nevertheless, Atlas's article was generaly read as an
establishment shot across the bow at the neo-con apparatus,
which has carried out a virtual coup d’ état against the Bush
Administration and is driving for a policy of imperial “per-
petual wars’ in the Middle East and North Asia. Beyond
the immediate issue of Leo Strauss, the idea that elements
of the establishment are openly turning to L yndon L aRouche,
for intellectual leadership in waging a counter-coup, is send-
ing even bigger shock-waves throughout Washington and
other world capitals.

Seymour Hersh Firesa Second Shot

The day after the New York Times published its “Leo-
Cons’ exposg, respected investigative reporter Seymour
Hersh produced an even harder-hitting exposé of Straussand
the Strauss gang inside the Pentagon, in the pages of the New
Yorker magazine'sMay 12 issue.

Hersh, too, picked up materia first published by
LaRouchein 2004, Lyndon LaRouche’ scampaign committee
for the Democratic Presidential nomination, LaRouche in
2004. Borrowing from the Children of Satan dossier, Hersh
included the Straussian rootsof several Pentagon spooks, who
were behind the carpet-bombing disinformation campaign,
which led to President Bush's decision to launch the war
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Thedossier Children of Satan: The‘Ignoble Liars' Behind Bush's
No-Exit War, mass-produced by the 2004 campaign committee of
Democratic Presidential pre-candidate Lyndon LaRouche. The
pamphlet has provided ammunition for the “ establishment” press
to attack the putschist disciples of universal fascist Leo Strauss, in
and around the Bush Administration.

against Irag. First among the Strauss disciples peddling
“spun” information, through Defense Secretary Donald
Rumsfeld into the President, is Abram Shulsky, the chief of
what LaRouche has labeled the “chicken-hawk intelligence
agency” at the Pentagon. Hersh labeled theunit and hisarticle
“Annals of National Security: Selective Intelligence.”

Hewrote, “ The director of the Special Plans operationis
Abram Shulsky, ascholarly expertintheworksof thepolitical
philosopher Leo Strauss. . . . The Office of Special Plansis
overseen by Undersecretary of Defense William Luti, are-
tired Navy captain.” Both Shulsky and L uti were highlighted
in the Children of Satan exposg, as being among the Straus-
sian “ignobleliars’ behind the Iraq War.

After elaborating the string of instances in which the
Shulsky-L uti unit passed on fakeintelligencelaundered from
“outside intelligence agencies,” often through the Iragi Na-
tional Congress of Ahmed Chalabi, the crooked banker who
isalsoaUniversity of Chicago a umnus—al ong with Shulsky
and Wolfowitz—Hersh returned to the issue of Leo Strauss.
“Like Wolfowitz,” Hersh wrote, Shulsky “was a student of
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Leo Strauss's, at the University of Chicago. Both men re-
celved their doctoratesunder Straussin 1972. Strauss, arefu-
gee from Nazi Germany who arrived in the United Statesin
1937, was trained in the history of political philosophy and
became one of theforemost conservative emigréscholars. He
is widely known for his argument that the works of ancient
philosophers contain deliberately concealed esoteric mean-
ings whose truths can be comprehended only by avery few,
and would be misunderstood by the masses.”

Hersh provided his own list of Straussians, in Executive
departments, as well as think tanks and foundations, adding
Stephen Cambone, Undersecretary of Defense for Intelli-
gence, to thelist of known disciples.

Former Central Intelligence Agency counter-terror center
chief, Vincent Cannistraro, who at one point worked with
Shulsky at a think tank, told Hersh that Shulsky’s politics
were“typical for hisgroup—the Straussianview. Thegroup’s
membersreinforceeach other becausethey’ retheonly friends
they have, and they all work together. Thishasbeen going on
since the 1980s, but they’ve never been able to coalesce as
they have now.” Cannistraro concluded, “ September 11th
gave them the opportunity, and now they’re in heaven.” Re-
ferring to the alleged evidence of Saddam Hussein’ sweapons
of massdestruction and linksto al-Qaeda, Cannistraro added,
“They believe the intelligence isthere. They want to believe
it. It hasto bethere.”

The Floodgates Bur st

Once the floodgates opened against the Straussians, with
the material in the Sunday New York Times and New Yorker
magazine “lifted” from the LaRouche investigations, other
investigative reporters quickly joined in. On May 6-7, there
were two more U.S. media exposés—by Joe Conason in the
New York Observer and by Jim Lobe in Inter Press News
Agency (Lobe also writes frequently for Asia Times). In Eu-
rope, both CorrieredellaSerainltaly andthe Timesin Britain
picked up on the Hersh and Atlas stories. Earlier, the French
daily Le Monde had published along expose of the Straussian
cabal inside Team Bush.

Lobe's article was of particular note, because he inter-
viewed University of Calgary Prof. Shadia Drury, the author
of two bookson Straussand an investigative dossier on Alex-
andreKojeve. Kojevewas Strauss' slife-long partner inintel-
lectual crime; a Russian emigré based in Paris, he had been
part of the overtly fascist “ Synarchist” circlesin wartime and
postwar France.

Drury made one criticism of Seymour Hersh's New
Yorker article, disputing, correctly, the idea that Strauss had
been aliberal democrat. “ Strauss was neither aliberal nor a
democrat. Perpetual deception of the citizens by those in
power iscritical (in Strauss' s view) because they need to be
led, and they need strong rulersto tell them what’s good for
them.” She distinguished between Plato and Strauss, in that
Plato said that rulers had to be people with the highest moral
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standards, while Straussinsisted that “thosewho arefit torule
are those who realize there is no morality and that there is
only one natural right, the right of the superior to rule over
theinferior. . .. You want a crowd that you can manipulate
like putty.”

Drury aso told Lobe that Strauss's system of rule de-
pended on getting the population to believe in an enemy im-
age. “He maintains that if no external threat exists, then one
has to be manufactured. . . . In Strauss's view, you have to
fight all thetime[to survive]. Inthat respect, it’ svery Spartan.
Peaceleadsto decadence. Perpetual war, not perpetual peace,
is what Straussians believe in.” This is the doctrine of the
Straussians in Washington—such as Wolfowitz, Kristol,
Shulsky and Schmitt—which leads them to pursue “aggres-
sive, belligerent foreign policy.” Drury criticized the Bush
Administration, which she accused of having “no usefor lib-
eralism and democracy, but they’ re conquering the world in
the name of liberalism and democracy.”

IntheMay 7 edition of the New York Observer, Joe Cona-
son made a cynical stab at the Straussian gang surrounding
Secretary of Defense Rumsfeld. “The genius of Donald
Rumsfeld and hisdeputiesinthe Defense Department,” Cona-
son wrote, dripping with sarcasm, “is currently among the
mainstream media’ s favorite themes. According to the con-
ventional viewpoint, their military strategy in lraqwaspracti-
cally flawless, their political instincts are masterful, and their
philosophical grounding is deep. (Some of them have even
read Leo Strauss). They'rejust undeniably brilliant.”

A Fight tothe Bitter End

The sudden outburst of enthusiasm for Lyndon
LaRouche's epistemological war against the neo-con cabal,
from some powerful elementsin the American political insti-
tutions, isasignificant indication that more and more people
are awakening to the extraordinary danger that the Straussian
“perpetua war party” posesto thevery survival of the United
Statesasaconstitutional republic. Prior to the outbreak of the
Iraq War in March, there was atremendous degree of naiveté
about the power of the neo-conservatives and their grip on
such top Administration decision-makers as Defense Secre-
tary Rumsfeld and Vice President Dick Cheney—neither of
whom personally has the profile of an ideological neo-con
(although Rumsfeld has long been associated with leading
Strauss disciple Robert Goldwin, former Dean of St. John’s
College; hewas Rumsfeld' s deputy both at NATO and at the
Gerald Ford White House; Goldwin is now with the neo-con
“Temple of Doom,” the American Enterprise | nstitute).

The question remains, however: Will the present momen-
tum continue? Will U.S. political institutions recognize that
the Straussians are universal fascists, and will continue to
exploit the Sept. 11, 2001 “Reichstag Fire’ to impose their
political will on the President, until they are thoroughly
purged by the counter-coup that Lyndon LaRouche has been
caling for?
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Earth to DNC: LaRouche
Is Number 1 in Support

by Anita Gallagher

The Democratic National Committee and the mendacious
U.S. press are sounding an ugly dissonance with redlity, as
they struggle to hype and stage Democratic Presidential can-
didate forums in Ohio on May 17 and Wisconsin on June
13, while so far excluding Lyndon LaRouche—the candidate
wholeads Sen. JohnKerry (D-Mass.), Sen. John Edwards (D-
N.C.), and al the other “major candidates,” in money raised,
number of individual contributions, and number of contribu-
torsin those states! Nor isthis a Midwestern regiona anom-
aly, for LaRoucheleadsthe other nine Democratic candidates
in number of individual contributions nationwide, according
to the Federal Election Commission (FEC) figures through
March 31, 2003.

LaRouchealsoleadsin al categories of support in lowa,
traditionally the first state in the nation to choose a Presiden-
tiad candidate, and thus bestow early momentum to the
winner.

Speaking to the press on April 29, LaRouche explained,
“The Federal Election Commission reports, and our supple-
mentary information on the extended support means, that,
in terms of contributions, contributors, I’m the number-one
candidate, presently, for the Democratic nominationfor 2004.

“Now, under those cirumstances, no party can claimto be
serious, and keep the frontrunner, the current frontrunner in
the campaign, from the controversy,” LaRouche told the
South Carolina News Network on April 28, respecting his
exclusion from ABC-TV's May 3 debate there. Redlity
swiftly imposed its own penalty on ABC-TV, when the net-
work effectively admitted how dull its* debate” would be, by
cancelling the long-planned live coverage!

The organized-crime-linked Democratic Leadership
Council, founded with seed-money from Michael Steinhardt,
the son of Meyer Lansky’s jewel fence, has taken over the
Democratic National Committee. The DL C existsto expunge
the influence of Franklin D. Roosevelt from the party, and
its attempts to make the Democrats a “second Republican
Party” have resulted in defeat after defeat. For example, the
Democratic Party loss of Congressiona seats in the 2002
mid-term elections, was only the third time in 100 years
when the opposition party failed to win seats in mid-term
elections; the nearest precedent is the Republicans’ massive
loss of seats in 1934, after two years of FDR’s leadership.
The DLC-dominated DNC isexerting heavy, if bizarre, pres-
sure on the state Democratic parties to act like fools, and
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exclude LaRouche.

Associated Press asked LaRouche in an April 28 cam-
paign interview, what his fundraising goal was. He replied,
“I'm going for the big one—a giant machine.” LaRouche
explainedthat hisfundsaregenerally raisedin small amounts,
and are aresult of mass organizing in the streets. The cam-
paign, inthat way, hasahighimpactinthe population, hesaid.

LaRouche L eadsin Debate States

The other candidates’ strategy is the opposite. Most of
them are Congressional incumbents, so they raise money
from peoplein their home states, and deep-pocket donorsin
a few states like New York, California, Washington, D.C.,
and its Maryland and Virginia suburbs—in order to spend it
intherest of the nation.

lowa is a good example of a state where the candidates
expect to spend money, rather than build a grass-roots ma-
chine, which, among other manifestations of support, contri-
butes money to the candidate. In lowa, LaRouche has raised
$24,721 in 212 invdividua contributions from 43 people.
Senator Kerry is a distant second, with $11,000, followed
by former Vermont Gov. Howard Dean with $7,750, Rep.
DennisKucinich (Ohio) with$1,711, and Rep. Dick Gephardt
(Mo.) with $1,000 from three donors. In 2000, Gephardt won
the lowaprimary.

In Ohio, afight is being waged to include LaRouche on
May 17. A letter, urging “fair and open debate on the critical
issues facing our nation and our party,” isbeing circulated to
includeL aRouche, and hasbeen signed by former Democratic
Presidential candidate and U.S. Sen. Eugene McCarthy
(Minn.), aswell asstatelegislatorsfrom Ohio, six city council
members, and ten labor leaders.

LaRoucheleadsin Ohioin money raised, number of indi-
vidual contributions, and number of contributors, with
$100,622, broken down into 660 individual contributions,
and 159 contributors. Edwardsisacl ose second with $99,700,
but only 100 contributionsfrom 85 contrbutors. Next are Ge-
phardt ($57,950), Sen. Joe Lieberman ($42,000), Kerry
($23,900), Kucinich ($12,650), Dean ($8,401), and New
Y ork Rev. Al Sharpton ($1,020). Sen. Bob Graham (Fla.) and
former lllinois Sen. Carol Moseley-Braun have no Ohio con-
tributions.

In Wisconsin, where the Democratic Party will host a
candidates weekend on June 13-14, LaRouche has raised
more than twice the amount of any other candidate, with
$52,476,in 422 contributions, from 87 individual s—showing
a continuing self-activation by the same base, not one-shot
contributors. Lieberman is a distant second ($23,500), then
Dean ($8,986), Edwards ($4,300), Kucinich ($2,500), and
Kerry ($500). Four of the candidates have no contributions
from Wisconsin: Gephardt, Graham, Moseley-Braun, and
Sharpton. The LaRouche in 2004 campaign noted that all
contributions figures are based on FEC data through March
31, 2003.
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Rumsfeld’s Reorganization

Will Congress Defend
The Constitution?

by Carl Osgood

The U.S. Congress has a make-or-break opportunity to live
uptoitsCongressional responsibilitiesby shooting down Sec-
retary of Defense Donald Rumsfeld’s “emergency” legida-
tion, which would effectively scrap the 100-year-old Civil
Service system, eliminate collective bargaining rights, and
greatly weaken protections against discrimination, and
strong-arming of whistle blowers, among the nearly 700,000
civilian Defense Department employees. At stakein thefight
over H.R. 1836, The Civil Serviceand National Security Per-
sonnel Improvement Act, is more than the fate of Federa
employees. The larger issue is whether Congress will stand
up on abipartisan basisto defeat aflagrantly unconstitutional
power-grab by the same Straussian gang in the Executive
Branch that was behind the Irag War and the drive to perma-
nently transform the United States from a Constitutional Re-
public into acaricature of the Napoleonic or Roman Empire.

The Rumsfeld-Wolfowitz cabal at the Pentagon is dead
set on ramming through this piece of fascist legislation (Adolf
Hitler imposed almost theidentical civil service“reforms’ in
Nazi Germany in Spring 1933, as part of his consolidation of
dictatorial power). Inaclear signal of this, Deputy Secretary
of Defense Paul Wolfowitz himself appeared before the
House Armed Services Committee on May 1, and the House
Government Reform Committee on May 6, the day before
that committee’ s markup. Other big guns the Pentagon de-
ployed to turn up the heat on Capitol Hill included Chairman
of the Joint Chiefs of Staff Gen. Richard Myers, Vice Chair-
man Gen. Peter Pace, Chief of Naval Operations Adm. Vern
Clark, and Undersecretary of Defense for Personnel and
Readiness David Chu. The four hearings—an April 29 hear-
ing before the Government Reform Committee's Civil Ser-
vice Subcommittee, the May 6 hearing of thefull committee,
and two hearings of the Armed Services Committee on May
1 and May 2—werehighlighted by sharp attacks by the Dem-
ocrats of both committees, who attacked both the bill’ s rail-
road speed and its content.

That railroad speed was shown by the fact that the bill
wasfirst sent up by the Defense Department on April 11, just
as the Congress was trying to get out of town for the Easter
recess. Membersof theHouse, uponreturning fromtherecess
on April 28, were confronted with a schedule that called for
a Civil Service Subcommittee and a full committee markup
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intwo days. In an April 25 |etter to chairman Tom Davis (R-
Va.), ranking Democrat Henry Waxman (Calif.) had written
that, because of the magnitude of the reforms contemplated
inthebill, “1tisclear to methat additional hearingsare neces-
sary, aswell asconsultationswith outsideexpertsand affected
groups, inparticular DoD employees.” Henoted that the start-

Rumsfeld’s ‘Notverordnung’

This statement was released by the LaRouche in 2004
Presidential campaign committee on May 10, 2003.

On the subject of the proposed “ Defense Transforma-
tion Act of the 21st Century,” which hasbeen presented
on behalf of Secretary of Defense Donald Rumsfeld:

1. Our U.S. Federal Constitution was crafted under
the authority of that natural law stipulated by our 1776
Declaration of Independenceand Preambl e of that Con-
stitution. The separation of powersisthe principal func-
tional distinction of that Constitution as a whole. In
the matter of the proposed legidation, the authorities
demanded for Secretary of Defense Donald Rumsfeld
would be a grave material breach of that Constitution,
aleak in the dike which opens the way for the kinds of
dictatorial powers assumed by the Adolf Hitler regime
on Feb. 28, 1933, powers from which all the principal
crimes of the Hitler regime ensued.

2. Inthismatter, we can not be blind to the fact that
|eading membersof the present Administration, suchas
Vice-President Cheney and Secretary Rumsfeld, have
associated themsel veswith aphilosophy of unconstitu-
tional and other insurrectionary practices, formerly
identified as “Synarchist: Nazi-Communist.” The
stated premises of the most clearly objectionable fea-
tures of the draft legislation are also peculiarly consis-
tentwiththeNazi legal doctrineof Carl Schmitt, anoto-
rious confederate of the |late Professor Leo Straussand
Alexandre Kojeve whose synarchist connections and
style in philosophy are those of relevant high-ranking
officers of Secretary Rumsfeld’'s Department of De-
fense.

The relevant language presented within the pro-
posed legislation should therefore be outlawed, root
and branch.

3. Such features of the proposed legislation might
be groundsto seek impeachment of those who are con-
sidered as conspiring to destroy our Constitution
through imitation of Nazi-like emergency powers.

—Lyndon H. LaRouche, Jr.
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ing point for the authorities being demanded by the Pentagon
are those granted to the Department of Homeland Security.
“Beforewegrant theserequests,” headded, “weneed to eval-
uate how well the Homeland Security Department imple-
ments its flexibilities, whether they are working, and what
problems have arisen.”

The entire package includes more than just civil service
reforms. It also “reforms’ the military personnel system—
including giving the Secretary of Defense more control over
promotion and assignment of flag-rank military officers—
the defense acquisition system, and the Pentagon’s internal
management system. The civilian personnel provision in the
bill would givethedepartment theunilateral ability todevelop
itsown personnel system, exempt from most of thelaws gov-
erning the civil service, including those portions of the law
that providefor performance appraisal, pay ratesand classifi-
cation systems, collective bargaining rights, and due process
and appeal rights. Those authoritieswere already giventothe
Homeland Security Department, but the Pentagon al so wants
more authority over the hiring and firing of employees.

In an unusua show of unity, the Democrats on both the
Armed Services and Government Reform Committees came
out swinging against thebill. TheMay 6 Government Reform
Committee hearing was particularly tumultuous. Nearly al
of the committee’ s Democrats showed up to grill Wolfowitz,
and a half-dozen Republicans showed up to express grave
concerns about the race to passthe bill.

Wolfowitz Liesto Committee

Wolfowitz' s Straussian” performance (committee mem-
bersrepeatedly caught him lying about the content of the bill,
and simply contradicted him by reading from the draft text)
was interrupted by House Minority Whip Steny Hoyer (D-
Md.). Hoyer, whose district is dominated by government
workers, was alowed to give his own testimony strongly
opposing thebill. He compared the mad racetoramit through
tothelengthy and careful review that preceded the 1978 Civil
Service Reform Act. Hoyer warned that Rumsfeld and
Wolfowitz are planning to ram the bill through the House
committeesand then attach it tothe defense authorization bill
so that it would never be taken up as a self-standing piece of
legidation. He charged that the DoD intends to have the bill
passed and signed by President Bush by Memoria Day.

Armed ServicesCommittee Democratshavebeenequally
energetic in their protests. At the May 1 hearing, Rep. John
Spratt (R-S.C.) said, “I keep coming across this phrase in the
draft, ‘at the Secretary’s sole, exclusive and unreviewable
discretion.’ In other words, the Secretary isisolated and insu-
lated from any kind of challenge. Sole and unreviewable dis-
cretion. Those are strange words for the government of the
United States.” Spratt said to Undersecretary Chu, “1’m tell-
ing you, thisisahell of agrant of authority.”

Rep. Jim Cooper (D-Tenn.), alsoamember of theGovern-
ment Reform panel, said, “Because there's so much sole,
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exclusive, and unreviewable discretion here, | worry that
we're abrogating our Constitutional responsibilities.” When
the Government Reform Committee met, on May 7, to mark
up thebill, Cooper offered an amendment to strikethe portion
giving the Secretary of Defense such authority over the civil-
ian personnel system. He noted that the responsibilities of the
Congress are derived from the Constitution and that “we're
not supposed to delegate that authority, but that’s precisely
what we're being asked to do.” Cooper’'s amendment was
defeated on a party-line vote of 16-24.

The Constitutional issue also came up with respect to
the military personnel provision. Under the bill, the four-star
generalsand admiralswould literally serve at the pleasure of
the Secretary of Defense, for aslong or as short atime as he
would like to keep them on. Lawrence Korb, the director of
national security studies at the Council on Foreign Relations,
and a former Reagan-era defense official, told the May 2
Armed Services Committee hearing that senior military offi-
cers“ servethe Constitution. They serve both Houses of Con-
gressaswell asthe Executive Branch.” Hetoldthecommittee,
“You havethepower . . . to raise and support armies, provide
and maintain anavy, aswell asto declare war; and you need
their honest opinion.”

House Version on Fast Track

At least a handful of labor unions have been noisy, as
well. The American Federation of Government Employees
packed the April 29 hearing of the Civil Service Subcommit-
tee. AFGE president Bobby Harnage told the subcommittee
that the DoD proposal “erases decades of socia progressin
employment standards, punishes a workforce that has just
made acrucial contribution to our victory in Operation Iragi
Freedom, and takes away from Congress and affected em-
ployees the opportunity they now possess to have avoicein
crafting and approving the personnel and other systemsof the
Department of Defense.” He added that “if thislegidlationis
enacted, eachindividual Secretary of Defense, in cooperation
with the President, will effectively own the Department of
Defense asif it were aprivate concern.”

However, sofar, therunaway legislativetrainisnot slow-
ing down, at least in the House. On May 7, the Government
Reform Committee passed aslightly amended versionof H.R.
1836 on a straight party-line 24-18 vote. Throughout the
markup, Chairman Davis kept assuring the Democrats that
there was no Constitutional problem with the bill. However,
as Waxman and others pointed out, there is absolutely no
languagein the bill preventing the Defense Department from
abusing the authority granted it.

All that remainsisthefinal disposition of the legislation.
It could go straight to the House floor, through the Rules
Committee, for passage as afree-standing bill; or it could be
added to the Fiscal 2004 defense authorization bill. Either
way, it’ slikely to be muscled through the House by the GOP.
What iscompletely unclear isthefate of the bill in the Senate.
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Testimony on Rumsfeld’s
‘Emergency Legislation’

Rep. Henry Waxman (D-Calif.) totheM ay 6 Gover nment
Reform Committee hearing:

Mr. Chairman, I’d liketo thank you for holding this hear-
ing. The Bush Administration’s proposal to rewrite the rules
for civilianemployeesat the Department of Defenseisbreath-
taking in its scope and implications. . . . We're working at a
break-neck pace on a hill that will directly affect amost
700,000 civilian employees at the Defense Department.

Why, you might ask, are we doing this? No one seemsto
know. At a subcommittee hearing last week, | asked Under-
secretary of Defense David Chu how the current personnel
system had hindered DoD’s war efforts in Irag. He wasn't
able to give me any examples. When Dr. Chu was asked
whether Secretary Rumsfel d woul d consider delaying consid-
eration of thebill, Dr. Chu pointed to “the three weeksit took
our troops to get from the Kuwait border to Baghdad.” Dr.
Chu added that the Secretary “is hot someone who is patient
with along, indecisive process.”

In other words, now that the Defense Department has
marched through Iraginthreeweeks, itintendsto do thesame
with Congress.

| might understand this better if we at least knew what
DoD was going to do with the enormous flexibilities that it's
seeking. But we have virtually no idea. Basicaly, the DoD
proposal is nothing more than a blank check. DoD is asking
to be exempted from 100 years of civil service laws enacted
specifically to prevent a patronage system. Y et the Depart-
ment isn’t telling us how it's going to replace these laws.
That’ snot theright way to deal with one of the most sweeping
civil service reformsin history. . .. | urge my colleagues to
slow down this runaway legidativetrain.

House Minority Whip Steny Hoyer (D-Md.) to the
May 6 Government Reform Committee hearing:

Thank you Mr. Chairman, and membersof thecommittee,
for the opportunity to present to you my views on the Civil
Service and National Security Personnel |mprovement Act.

| am dismayed by the manner in which a civil service
reform of this magnitude is being rushed through the legisla-
tive process. It is shameful that we will give no more than
cursory consideration to legislation that will strip from more
thanathird of our Federal civilian employees, their most basic
worker protections.

The last piece of legidation to affect this many Federa
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employees was the 1978 Civil Service Reform Act; and the
process by which it was devel oped and considered could not
be more different than what we see today. Months prior to
submitting his proposal to the Congress, President Carter es-
tablished a working group to study personnel policies. The
group heard frommorethan 7,000 individuals, held 17 public
hearings and scores of meetings, and issued a three-volume
report. Upon subsequent introduction of the legislation,
House and Senate Committees held 25 days of hearings. . . .

This thorough, open, and fair process resulted in civil
service reform legislation that garnered near-unanimous bi-
partisan support in both chambers.

The contrast to the current process could not be more
clear. This measure was conceived by ahandful of the Presi-
dent’s closest advisors without any public input; regrettably,
not a single Federal employee group was consulted. Since
introduction of thelegidlationlast week, the House has sched-
uled acouple of hearings; ahandful of witnesseswill provide
testimony; andit will likely be attached to the Defense Autho-
rization bill and approved by the full House prior to the Me-
morial Day recess. But why the urgency to enact such sweep-
ing reforms?. . .

But this hill is even more objectionable for what it does
thanfor how it cameto be. Thisproposal will havethechilling
effect of undoing decades of some of the most important
worker protections enacted by Congress. Among its most
egregious provisions, the legisation grants the Secretary of
Defensethe authority to strip Federal workers of their collec-
tive bargaining rights, deny employees their right to appeal
unfair treatment, grant supervisorscompl ete discretionin set-
ting salaries and determining raises, and abolish rules requir-
ing that reductions-in-force be based on seniority and job per-
formance.

Deputy Secretary of Defense Paul Wolfowitz to the
May 6 Gover nment Reform Committee hearing:

Aswe have seen so vividly in recent days, lives depend,
not just on technol ogy, but on aculturethat fostersleadership,
flexibility, agility and adaptability. To foster these qualities
and bring DoD into the 21st Century, we need legidative
help. One of the key areas in which we need your help, isin
transforming our system of personnel management so that we
can gain more flexibility and agility in how we handle the
morethan 700,000 civilianswho providethe Department vital
support, or todeal efficiently withthosewhodon't. Theability
to do so is nothing less than anational security requirement,
becauseit goes straight to how well wewill be ableto defend
our country intheyearsto come. . . .

In an age when terrorists move information at the speed
of ane-mail, money at the speed of awiretransfer, and people
at the speed of acommercial jetliner, the Defense Department
is still bogged down, to a great extent, in the micro-manage-
ment and bureaucratic processes of the industrial age, when
theworld has surged ahead into the information age.
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U.S. Military

Rumsfeld & Co. Force
Behind-the-Scenes Revolt

by Edward Spannaus

“Rumsfeld conducting war on Army,” read aheadlinein the
May 7 Baltimore Sun. Infact, Donald Rumsfeld’ sdenigration
of the Army and itsinfantry forces has been ahallmark of his
entirereign as Defense Secretary, with Rumsfeld and histop
deputies, such asPaul Wolfowitz and Steven Cambone, clash-
ing repeatedly with top Army leaders over the past two years.
Thishasnow, according to knowledgeable sources, givenrise
to a full-scale, behind-the-scenes revolt against Rumsfeld,
and in opposition to his attempts to wreck the traditionalist
military and officer corps.

The latest affront was the disclosure that Rumsfeld had
not only fired Secretary of the Army Thomas White—afor-
mer Army General—but had sent his deputy Paul Wolfowitz
to White' s office afew days after this, to order unceremoni-
ously that White clear out by May 9. “The Army isin astate
of belligerence over this latest insult,” an Army officia told
the Washington Times. “The issue now is, when does this
attack on the Army stop? When does President Bush put a
stop to this?’ the officia asked. “We Republicans did not
come into this building to experience a Stalin [purge].”

Syndicated columnist Robert Novak (who has frequently
served as avoice for institutional opposition to the neo-con-
servative takeover of Bush Administration policy), recently
wrotethat Rumsfeldisnow inaposition to put hishandpicked
peoplein thethree top Army positions. “ Rumsfeld isforcing
a thinner Army, and he does not want a service Secretary
allied with ‘dinosaur’ generals backing their heavy forces
with plenty of armor and artillery,” Novak said. Thedumping
of White, the pending replacement of Chief of Staff Eric
Shinseki, and the announced retirement of Vice Chief of Staff
John Keane, “clears the board for Rumsfeld to pick generals
whowill not opposereducing Army strength by theeguivalent
of two divisions.”

A ‘Transformational’ Army Secretary

A high-level former military sourcetold EIRNSthat what
Rumsfeld wants to do is to eliminate al heavy divisions,
leaving only light, mobile divisions to serve as an imperial
rapid deployment force. The same source said that K eane had
let it be known within the Pentagon that he is stepping aside,
because he does not wish to serve under Rumsfeld.

And, in what is taken as yet another dap at the Army,
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Rumsfeld has reportedly chosen the current Air Force Secre-
tary, James Roche, to replace White as Army Secretary. The
appointment is regarded as unusua in several respects, in-
cluding that Roche has no Army experience, but was a career
Navy officer. Rocheis closely associated with the anti-Army
“transformation” group centered around Andrew Marshall—
who hasbeen aprincipal architect of the utopian “Revolution
in Military Affairs’ (RMA) for 30 years. Roche was Mar-
shall’s chief military assistant from 1975-1979, and then
worked with Wolfowitz in the State Department policy-plan-
ning office in the early 1980s. Roche has remained close
friends over the years with both Andy Marshal and
Wolfowitz.

Prior to the invasion of Irag, there were indications that
Rumsfeld might have been on his way out. Senior Republi-
cansin the Senate were reported to be furious at Rumsfeld’s
arrogance and his failure to keep them informed about the
Administration’s Iraq war plans.

Then, a week into the Iraq invasion, retired and active
uniformed military officers began talking to the news media
about Rumsfeld' s personal interference in the military’ swar
planning, which had left U.S. troops dangerously exposed,
with long, vulnerable supply lines. The highest-ranking ac-
tive-duty officer to speak out was the V Corps Commander
in lrag, Gen. William Wallace, who made the now-famous
comment: “The enemy we're fighting is a bit different than
the one we had war-gamed against.”

At a Pentagon press briefing on April 1, Rumsfeld and
Chairman of the Joint Chiefs of Staff Gen. Richard Myers
were asked about these criticisms; Myers jumped in, very
agitated, and said that these “bogus’ and “false” criticisms
were causing “harm to our troops who are out there fighting
very hard, very courageously.”

But, nevertheless, onMarch 7, General Wallacereiterated
his criticisms. “I make no apologies for those comments,”
Wallace said. “The enemy that we fought in al-Samawa, the
enemy that we fought in An Najaf, the enemy that we fought
inAl Hillah andin Karbala, the enemy that wefought to some
extent in An Nasiriyah when the 5th Corpsfirst seized Tallil
Air Base and thefirst intact bridge over the Euphrates River,
was much more aggressive than what we expected him to be,
or a least, what | expected him to be. He was willing to
attack out of those towns toward our formations, when my
expectation was that they would be defending those towns
and not be as aggressive.”

Various media reports had interpreted Myers April 1
denunciations as a “shot across the bow,” on Rumsfeld’s
behalf, directed at officers who were voicing their criticisms.
It was also reported that colleagues of General Wallace
wondered out loud if Wallace's head was on the chopping
block.

It was. On May 6, Rumsfeld dumped Wallace, replacing
him as the head of the V Corps in what the Pentagon took
painsto describe asa“normal rotation.”
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‘Doomsday’ Budget
For New York City

by Mary Jane Freeman

Fire! It's blazing in your Brooklyn neighborhood. It's 7:00
at night. Four and a half minutes later the New York Fire
Department (NY FD) company arrives, thefireisbrought un-
der control, and nolivesarelost. Y ou werelucky. By theend
of May, under the announced budget cuts of New Y ork City
Mayor Michael Bloomberg, your local fire company will
close. Response time for a company farther away will be
longer and liveswill likely be lost.

On April 3, Bloomberg issued a two-tiered 2004 budget.
Thefirstimmediately cuts$600 million. Thousandsof layoffs
of city workers have begun, along with the closure of eight
firehouses, and cuts to health, education, and seniors pro-
grams. The second tier, dubbed a “doomsday” contingency
plan, dashes $1 billion if promised state aid failsto material-
ize and/or new tax revenue streams devised as a temporary
fix, fall short, whichislikely in these depression times.

Thebursting of the stock market bubble hashurt thecity’s
revenue base, as it became heavily dependent on the Wall
Street speculative economy after its 1970s fiscal crisis. (In
1975, a bankers dictatorship, known as “Big MAC"—the
Municipal Assistance Corp./Emergency Financial Control
Board—took over the city, and imposed a policy called
“planned shrinkage.” Shrunk wasthe city’ sproductive work-
force, especially its manufacturing sector, and city services.)
Bloomberg, raising the specter of Big MAC, warned, “We
must not . . . surrender our destiny to the Financial Control
Board.” So, instead, he will impose the austerity himself. His
cutswill include immunization programs and sanitation jobs,
the loss of which will expose citizens to potential epidemics,
amidst collapsing physical and socia infrastructure.

Over a year ago, the city had a $7.5 billion deficit. To
“fix” it, the Mayor slashed the budget, streamlined services,
and raised property taxes by 18.5%. Still, revenues kept fall-
ing, and so the deficit hole grew again. By January it grew
another $2.9 hillion, and as of March 30 it was $3.8 billion.
Thisshortfall isfueled by steep unemployment, whichisnow
at 8.8% citywide, 2.8% higher than the official national rate;
itisupto 11% in the Bronx and 9% in Manhattan!

Public Safety and Health Car e Jeopar dized
Bloomberg blames the labor unions for the new cuts be-
cause they failed to capitul ate to his demand for $600 million
in concessions. The $600 million plan will: lay off 194 Fire
Department positionsand reducefire marshalsby 25%, down
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to 83 for the whole city; lay off 1,631 non-teacher school
employees; close 4 child servicefacilities; close 12 of the 30
child health clinics; cut 165 school hedth jobs; end a
hepatitis B immunization initiative; end a take-home week-
end meals program for 7,500 senior citizens; and close two
seniors centers. Cuts to the Transportation and the Parks and
Recreation departments will reduce rush hour services and
close the city zoos. These new cuts, combined with the $3.2
billion axed over the last 16 months, mean 17,700 jobs are
gone and programs reduced.

Even thisfirst level of Fire Department cuts will jeopar-
dize adequate protection for city residents. “ After all the cuts
... dready made to fire marshals, and proposed firehouse
closings, [we] will not be able to provide the level of fire
protection that citizens need,” said Stephen Cassidy, presi-
dent of the Uniformed Firefighters Association. These staff
and facility reductions mean the NY FD would be unprepared
“for apossibleterrorist attack or to handletwo or more disas-
tersat the sametime.”

‘It'sGoing ToBeHdl’

Bloomberg’s $600 million plan factors in getting about
$2.7 billion in new revenues from various state aid programs
and/or taxing powersfor thecity. If the" doomsday” plangoes
into effect, here’ swhat can be expected. Cuts under this plan
will resultin 10,000 morejob losses, shutter up the 18 remain-
ing child health clinics, and close 30-40 more firehouses, as
well as shut fire houses at night! The insanity of such amove
was ridiculed by Cassidy: “The fact is, 73% of fire deaths
occur between 6:00 p.m. and 9:00 am.”

Police Department funds have aready been cut by
$413,000 and would now be cut another $155.3 million. Its
July 2003 cadet class would be scrapped, severely reducing
the police forceto below 36,000. Patrick Lynch the president
of the Police Benevolent Association (PBA), said, “Wewon't
be able to stay up on crime. There are not enough police
officersto man the radio carsin precincts. We're losing 300
officers every month,” and there’ s already “a spike in homi-
cides.” Al O'Leary, aPBA spokesman, added, “New York is
gtill the number-one terrorist target. Reducing the already
dangeroudly low staffing levels . . . is sheer lunacy that will
cost this city thousands of times in losses what it will save
today.” Sanitation Department cuts will mean 1,057 layoffs
affecting collection, recycling, and street-cleaning functions.
“You'retalking about flies[and] . . . rats, etc. when pickup is
once aweek. It'sgoing to be hell,” a Queens resident railed.
In this day of SARS and West Nile viruses, such cuts will
hearten only the Grim Reaper.

Compounding this threat to the health of city residents
are the planned cuts to Human Resources, eliminating city-
funded HIV/AIDS and emergency food assistance programs,
and Homeless Services' outreach programsand cleaning staff
for homeless shelters.

Not only will child health clinics and school nurses be
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cut, but Education Department after-school programs and
Summer school for 29,500 students will, too. Children will
have nowhere to play but garbage-cluttered streets, as the
Parks and Recreation cuts will close all outdoor pools and
city-funded recreation centers by Summer. Rose Anello of
the Citizens' Committee for Children of New Y ork summed
it up: “It will create adomino effect. . . . The elimination of
child care for low-income working parents will force many
togiveuptheirjobs, creating higher unemployment and swell
the welfare rolls. We can expect a drastic increase in home-
lessness, too, if single parents have to quit their jobs.”

Whether the Mayor’ s $1 billion “ doomsday” plan, slash-
ing “virtually every service,” will be implemented won’t be
determined until May 14, when Gov. George Pataki (R) de-
cides to grant or veto a budget deal concluded on May 5. A
$2.7 hillion bailout deal agreed to by Bloomberg, the New
York City Council, and the state legislature authorizes the
city toraisethe salestax rate by 0.08%, and to hikeanincome
tax surcharge on city residents earning $100,000 or more.
Estimates are that the salestax hike will raise $115 million a
year, and theincometax surcharge another $400-600 million.
Other, smaller taxing powerswere granted, someaid for edu-
cation agreed to, and the state will assume $500 million of the
city’sBig MAC debt interest payments.

Pataki, a GOP tax-cut devotee, considersthedeal a*“fiscal
disaster,” and has strongly hinted that he will veto it in part
or whole. Were the legislature to override his veto and the
deal to go ahead, it remains to be seen whether the expected
new revenues would materialize. As more people join the
ranks of the unemployed or lose their shirtsin the stock mar-
ket, itisindeed afool’ serrand to expect that such tax revenue
streams will fill the void.

The state legislature’ s Black, Puerto Rican, and Hispanic
Legidative Caucus even proposed re-instituting a stock-
transfer tax which was repealed in 1981. The Caucus esti-
mates it would generate up to $2.75 billion ayear. In itself,
suchataxisnot abadides; butit failsto addressestheunderly-
ing breakdown of the city’ s economy. Democratic Presiden-
tial pre-candidate Lyndon LaRouche, years ago, had called
for asimilar tax at the height of the stock market bubble, as
a way to destroy this speculative succubus which has bled
investments out of the physical economy. Bloomberg, aWall
Street tycoon himself, hasflatly rejected theidea, arguing that
it will “kill” jobs—i.e., Wall Street jobs.

If Bloomberg truly doesn’t want areturn to a Big MAC
bankers dictatorship when “we cut services so the streets
weren't safe any more,” as he told WNBC.com in an inter-
view, then he'll have to listen to LaRouche. Over the years,
LaRouchehascalled for acity-building project torestoreNew
York toits greatness. Today that would mean ingtituting his
“Super-TVA” infrastructure-vectored job-creation approach,
with bankruptcy reorgani zation of the doomed monetary sys-
tem as the only human solution to Federal, state, and local
budget crises.
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Congressional Closeup by carl 0sgood

A| DSProgram Bill populations. Pitts’ amendment passed ~ which were attacked even more v|gor-
ClearstheHouse by a vote of 220-197. ously than any sideways attack on thg
On May 1, the House passed a bill to contributions and the loyalty and |the
implement President Bush's $15 bil- dedication and the courage and thp
lion global AIDS program, by a vote of willingness to serve” of the people

375-41. As described by InternationaIL eahy, Powell Come Out who work in the State Department
Relations Committee  ChairmanSwinging vs. Gingrich
Henry Hyde (R-lll.)—who, alongwith The after-effects of former House
Tom Lantos (D-Calif.), was the bill's  Speaker Newt Gingrich’s April 22 diaH .
chief sponsor—the bill “creates a tribe against the State Departménd Ollings, Byrd Blast
more responsive, coordinated, and efwere still being felt when the SenateHomeland Security Budget
fective approach” among the various Foreign Operations Subcommit@ngressional Democrats are nqgt
government agencies involved in theconvened on April 30 to take testi- pleased with the Bush Adminisjra-
anti-AIDS effort. The bill funds anti- mony from Secretary of State Colition’s budget requests for homelang
retroviral therapy, encourages a stratPowell. Patrick Leahy (D-Vt.) blasted  security. This was shown, once again,
egy for palliative care for people with ~ Gingrich’s formulation that the Iraduring a hearing of the Senate Home
AIDS, and supports efforts to developwar involved six months of diplomatic ~ land Security Appropriations Siib-
vaccines for AIDS and tuberculosis. failure and one month of military sumemmittee on April 30, where Rober
Although no one disputed the seri-cess. “That's a misstatement of his- Byrd (D-W.V.) took the Administra-
ousness of the AIDS crisis, especially tory,” Leahy said. “Diplomacy,” h@n to task for not matching its fund-
in Africa, the bill fails to provide for added, “achieved important results, ing requests to its rhetoric. He conp-
an emergency science-driver ap- including a unanimous vote in the plidined that the Bush Administration
proach, along with proven public Security Council.” has “consistently opposed efforts |by
health measures, for dealing with the Leahy said, “The senior Pentagfom Congress to provide critical red
pandemic. It ignores the role of pov-officials engagedin name calling, such sources for homeland security,” [in-
erty and economic breakdown in the as‘Old Europe,’ exacerbated tensidasging funding for first responders,
spread of the disease. Instead, a majovith key allies, making the State De- border and port security, and seg¢urity
focus ofthe billis, as Hyde putit, “pre- partment’s job more difficult.” Héor nuclear power plants, airports, ang
vention programs that stress sexual alwarned that the war in Iraq “has raised  other critical infrastructure.
stinence and monogamy as afirstline  serious questions about the appro=rnestHollings (D-S.C.) focussed
of defense against the spread of thipriate roles of the Pentagon and the onsecurity. He said thatthe Senatg had
disease.” This includes the so-called State Department in diplomacy andnimously passed a port security
ABC program—Abstinence, Being managing foreign aid programs. ... bill last year, that then got bottled pp
faithful to one partner, and Condom It's disturbing that key officials in tha the House over whether the port s¢
use. Administration seem determined to curity fee included in the bill was g
The sharpest debate on the bill weaken the State Department.” tax—revenue-generating bills mus
came on an amendment by Joe Pitts Powellthanked Leahyfor hiscom- originate in the House. He said that the
(R-Pa.) to earmark one-third of the ments, then launched into his own 8enate had offered the House to let |t
funds in the bill for prevention, to ab- fense of his department. He noted that, rewrite the bill and send it back, but
stinence programs. Pitts claimed that from time to time in history, the Staie couldn’t get them to budge.” Re-
the ABC model has worked successDepartment has been criticized for ferring to the Administration’s budpet
fullyin Ugandaandthatitmakessense “being like diplomats.” He said, “Wequest, he said, “I find zero unde
“to guarantee that this money willfund do it damn well and | am not going to  your budget for port security.”
what works.” Lantos responded that apologize to anybody.” He said that Secretary of Homeland Security
the Pitts amendment “undermines theéhe department will respond to legiti-  Tom Ridge told the subcommitteefthat
ABC approach by earmarking funds mate criticism, “But if you come aftére $36.2 billion request for his depart
solely for the abstinence program.”us justto come afterus, you'reinfora ment “supports the President’s |[ha-
Lantos questioned whethertheamend- fight, and I'm going to fight back. | aamal strategy for homeland security.’
ment would actually prohibit educa-going to protect my department and He warned that “we are only at the pe-
tors from providing full information my people, and I'm also going to deginning of our long struggle to protect
about the use of condoms to high-riskend the policies of the President, our nation from terrorism.”
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Editorial

What Is the Dollar’s Value?

With the U.S. dollar sinking like a stone—on May 10  dals” in the U.S. corporate sector and at Wall Street
at about $1.15 to the euro, vs. $1.06 three weeks eabanks. Last September, several Asian governments|set
lier—the viability of the whole dollar system is being  up task forces, in cooperation with European goyern-
called into question. What can be done to save the dolments, to advise central banks how to diversify their
lar? Should the dollar be saved? foreign exchange reserves and how to issue interna-
Inasense, those are both the wrong questions. Whabnal bonds denominated in euros, not dollars.
is essential is to restore the relationship between the Mahendra Siregar, advisor to the Indonedian Fi-
dollar and the physical economy. From that standpointpance Ministry, confirmed that the country is considey-
the current collapse of the dollar is totally lawfahd  ing introducing the euro as a currency for foreign trade.
correct: It reflects the disintegration of the U.S. econ-“Many institutions in Indonesia are studying this idea/’
omy! What has upheld the dollar over the last 30 years  he said.
was the international looting game, enforced by brute  According to Singapore’Business Times, the cen-
power, despite the increasing, virtually unprecedented  tral bank of Indonesia has recently quietly replacgd 15%
indebtedness of the United States. And that system aif its dollar-denominated foreign exchange reserves—
looting should come to an end. in total $33 billion—with euros.
While Lyndon LaRouche has forecast the inevita-  All these efforts, states the German business paper
bility of this development for some years, so have somédandelshlatt, have a political background, in view of
others. One Kenneth Rogoff, an economics professod.S. pressure on Asian governments to support the Wwar
who is now the Chief Economist of the International  against Iraqg. All the capitals in the region are unhappy
Monetary Fund, warned back in August of 2000, thatabout this pressure, and one way to react to it is py
the dollar could well collapse by 50% in the shortterm,  lowering dependency on the U.S. currency.
due to the growing current account deficit. Thus, when  Such maneuvering, however, will not solve the fur
Rogoff told aWashington Post columnist on May 8,  damental problem. What is required for the world, gnd
2003 that a large drop in the dollar’s value “might lay the United States, is the very same policy, the one ot-
bare weaknesses in the financial system,” by causing lined by leading American economist and politician
severe losses to major market players with derivativebyndon LaRouche: The United States must pull tg-
portfolios and hedge funds, he was well aware thatthis  gether an international conference to discuss a|general
collapse reflects aystemic problem, not some short- monetary and economic reform, which will set up p
term “market” consideration. New Bretton Woods system, one based on soveleign
Forthe most part, Washington policymakers, in andnations making arrangements for a set of stable cur-
around the Bush Administration, appear blissfullyigno-  rency exchange-rates, and for long-term ecopomic
rant of the dangers of the dollar, and economic, weakagreements for economic development.
ness. Not so with many other national leaders, some Such a policy, combined with bankruptcy redrgani-
of whom have been speaking out about establishingation, will promote economic growth within the United
alternatives to the dollar system. States, and for the rest of the world. The dollar|will
There are now preparations and moves all over Aside strengthened because the U.S. economy beging to
tolower dependency on the dollar. About80% ofworld-  produce again—but not at the expense of other qurren-
wide foreign exchange reserves are held by Asian cereies, or economies. Indeed, this is the only way in whi¢h
tral banks, and these banks are very much concerned  the dollar will come out of the current crisis with any
about “the weak U.S. economy, Washington’s aggresvalue—the value of contributing to the general welfafe
sive foreign policy, and the ongoing corruption scan-  of the world economy.
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ngulfed
In War

EXPOSED! Who really blew apart the

Camp David peace effort and started the
Intifida in September 2000? It wasn’t Yasser
Arafat, but Ariel Sharon, with his armed
assault on the al-Haram al-Sharif Muslim
holy site in Jerusalem.

The British Royal Family and freemasonic
gamemasters, ideologues of a “Clash of
Civilizations,” run both Israel’s lunatic pro-
war faction, and its spear-carriers among
American Christian Fundamentalists.

Here is their story, told in their own words,

including explosive interviews with insiders to the “Temple Mount Plot.”

This December 2000 report accurately forecast that Sharon would light the fuse to

religious war. EIR’s exclusive intelligence provides the key to stopping the carnage.

EIR SPECIAL REPORT

Who Is Sparking a Religious War in the Middle East?
—And How To Stop It
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