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From the Associate Editor

L yndon LaRouche’s statement on Defense Secretary Rumsfeld’s
Nazi-like Notverordnung, published in last weekBIR, is now circu-
lating nationally as a mass leaflet. LaRouche wrote that Rumsfeld’s
proposed Emergency Decree, his “transformation” of the Department
of Defense, “would be a grave material breach of [the] Constitution,
a leak in the dike which opens the way for the kinds of dictatorial
powers assumed by the Adolf Hitler regime on Feb. 28, 1933, powers
from which all the principal crimes of the Hitler regime ensued.”

This threat of actual fascism in the United States, is something
most people find hard to believe. Baby Boomers, in particular, have
been chattering about “fascism” for so many decades, that the word
scarcely means anything to them any more.

But take a good look at the global picture, as presented in this
week’s issue. The collapse of the dollar, the bankruptcy of U.S. state
budgets, the growing unemployment in Germany (as well as every-
where else), all create the conditions for the rise of fascist ideologies
and social movements, just as happened during the 1930s. The “fast
track” to secure Congressional approval for the Rumsfeld measures,
and the history of the Founding Fathers’ agreement to prevent pre-
cisely such usurpation of power by the Executive branch, are docu-
mented in this issue. Barbara Boyd exposes the fascist ideological
roots of the neo-conservative “chicken-hawks,” and Mike Billing-
ton’s Investigation demonstrates their current strategic gameplan:
broadening the imperial assault, to target China.

The rest of the world is plainly disgusted with the fascist “shock
and awe” crowd. Brazil is pursuing LaRouche’s program for South
American economic integration; Germany is boosting its cooperation
with Southeast Asia; and the St. Petersburg summit at the end of
the month will provide a new venue for Eurasian diplomacy (see
Konstantin Cheremnykh’s article on the history of that fascinating
city, Russia’s “window to Europe”—and to the East).

In ourFeature, you will see how LaRouche is organizing for this
Eurasian development policy. LaRouche’s challenge to Americans—
including the President—to repudiate the fascists, and adopt an FDR-
style policy instead, leads ollational section.
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The Meltdown of the Dollar:
[t's Systemic, Stupid!

by Lothar Komp

Does it seem paradoxical? Just a few weeks after the ostensi- denominated volume mean, when at the same time the doll;
bly glorious victory of U.S. and British troops in Iraq, the is crashing at a roughly 20% annual rate against the euro?
U.S. dollar and the British pound have turned into two of the (Seere 1.) What if somebody calculated the recent 12
weakest currencies in the world. April 2003 was already themonths’ performance of U.S. Gross Domestic Product (GDP)
ninth consecutive month in which the dollar declined against  intermsof euros, yen, orgold? The resultwould be the biggest
other leading currencies. But in May, the dollar fall sharplyeconomic contraction in the United States since the Great
accelerated. On May 12, the dollar hit its latest four-yearlow  Depression.
against the euro, at $1.162, while the pound fell further, toits ~ The implosion in the value of the dollar is causing great
lowest level in six years, compared to an index of other  concern overseas. European industrial corporations are wor-
currencies. rying about their exports. In Japan, the central bank admitted

Since the Labour Party’s Tony Blair took power in 1997, “stealth” interventions in the foreign exchange markets
the pound has never been so low. Compared to the euramounting to 2.39 trillion yen ($20.5 billion) during the first
the pound has tumbled 10% this year and has reached an all-  quarter of this year; that is, buying dollars to push down the
time low. It is especially under pressure since the Februaryen. Without formal acknowledgment for the time being, the
surprise move by the Bank of England, which pushed down Bank of Japan is widely believed to have restarted these for-
its discount rate to 3.75%, the lowest in 48 years. Britisheign exchange interventions on a daily basis since May 8,
newspapers are already drawing comparisons to the “sterling  with little effect.
crisis” in September 1992, when the pound was under attack International Monetary Fund (IMF) chief economist Ken-
and had to be taken off the European Exchange Rate Mecha-  neth Rogoff, who warned in July 2000 of a potential 50%
nism (ERM). crash of the U.S. dollar, noted itvéashington Post interview

Asin the United States, the British current-accountdeficit ~ on May 9, thata sudden large drop in the dollar’s value “might
is out of control, the industrial sector is shrinking, and privatelay bare weaknesses in the financial system,” by causing se-
household consumption depends on a housing and mortgage  verelossesto major market players with derivatives portfolio
credit bubble that could soon implode. and hedge funds, some of which rely on a stronger dollar.

The dollar meltdown has much more dramatic interna- Rather than comparing the value of the dollar to that of
tional consequences. The world financial system is essentiallyther currencies, the dollar decline can be measured in terms
a dollar-denominated system. Much of world trade transac-  of its power to buyfjgld € 2). After going up $10 in the
tions are denominated in dollars. When the World Trade Orweek ending May 2, the gold price increased another $8 per
ganization (WTO) in late April published its “World Trade ounce in the following week, before reaching $351 per ounce
Figures 2002,” it warned that annual growth rates for worldon May 12. In March 2001, for every $100 you could buy
trade volume are about to fall below the 3% mark, the worst ~ 12.0 grams of gold. Today, the same amount of dollars just
in two decades. But what does 3% annual growth of a dollarpurchases 8.8 grams of gold.

4 Economics EIR May 23, 2003



FIGURE 1
The Dollar Plunges Against the Euro
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FIGURE 2
Gold Value of the Dollar
(Grams of Gold per $100)
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Sources: London Bullion Market Association; EIRNS.

“What if somebody cal culated the recent 12 months' performance of U.S. gross domestic product (GDP) in terms of euros, yen, or gold?
Theresult would be the biggest economic contraction in the United Sates since the Great Depression.”

TheActorson the Scene

The question naturally arises: Who or what isresponsible
for therapid dollar decline? At first glance, themost important
issue here seemsto be what the various actors on the scene—
from central bank governors and treasury secretaries, to cur-
rency tradersand private investors—have on their mind. And
indeed, most of them have good reasonsto sdll dollars:

e TheAsian central banksare now holding about 80% of
all foreign exchange reserves worldwide, and most of thisis
still investedin U.S. government bondsand other U.S. assets.
Nobody can be surprised that these central banks are rapidly
losing confidence in the U.S. power to sustain a giant $500
billion current-account deficit, now being joined by a $300-
400 billion U.S. government deficit. They are looking for
aternatives, whether it will be euros, regional currencies, or
gold.

* Most outspoken are the central banks of Malaysiaand
Indonesia. Following the announcement by the Indonesian
state-run oil producer Pertamina to consider selling oil for
eurosinstead of dollars, Indonesian Finance Ministry advisor
Mahenda Siregar, in late April, confirmed that Indonesiais
considering introducing the euro as a currency for foreign
trade. According to Singapore’ s Business Times, the central
bank of Indonesia has already quietly replaced 15% of its
dollar-denominated foreign exchange reserves—intotal, $33
billion—for euros. Citing the dramatic fall in the value of the

EIR May 23, 2003

dollar since early 2002, and expecting the fall to continue,
Malaysian Prime Minister Mahathir bin Mohamad said on
May 8 that the state-owned oil company Petronas should con-
sider aplan similar to Pertamina s. Mahathir, asked wouldn’t
the United States be unhappy with such a move, responded,
“It is not a question of the United States being unhappy, but
whether we get value for our goods.”

» As a consequence of the U.S. geopolitical rampage,
Arab investors are raising the question, whether re-investing
oil revenuesin U.S. assetsistill such agoodidea. Any coun-
try could suddenly be added to the* axisof evil” list and wake
up one morning to find its assets in the United States frozen.
In recent months, there have been several reports about the
withdrawal of up to $200 billion of Saudi money from U.S.
markets. Regardless of whether thisis true or not, the reluc-
tance to buy additional U.S. assetsisrising by the day.

* InEurope, theremay be some political/financial circles
who think that by introducing the euro as a competitor to
the U.S. dollar in foreign trade transactions and for currency
reserves, they could somehow have a useful tool to counter
U.S. hegemony ininternational affairs. But after all, the Euro-
pean economies are in a precarious situation as well, and the
relative strength of the euro is nothing more than areflection
of the dollar’ s weakness.

 Finaly, thereisthe Bush Administration, which isget-
ting ever more desperateabout theailing state of theeconomy.

Economics 5



For thethird year inarow, wearenow hearing promisesabout
arobust recovery “sometimein the second half of the year.”
Even according to official figures, morethan 2.5 million jobs
have been lost in the U.S. economy since George W. Bush
took power. As 12 interest rate cuts by the Federal Reserve
have completely failed to boost corporate investments, and
the tax cut package is running into resistance by the U.S.
Senate—whether it would help at all is another question—
somepeopleinthe Administration might wel comeasmoothly
decliningdollar. Evenif it doesn’tfoster U.S. exports, it might
increase the price of imported goods, thereby reducing the
trade deficit and hel ping domestic producers.

Suchtheoriesarepretending thereisacontrol over foreign
exchange movements, which the Administration no longer
has. The whole dollar-denominated financial systemisdisin-
tegrating. Since Spring-Summer 1995, Group of Seven cen-
tral banks have again and again opened up their monetary
floodgates to rescue a system, plagued by one catastrophe
after the other: the near-default of Mexico and the Japanese
banking crisisin 1995; aseriesof derivativesdisastersinclud-
ing Barings bank in the same year; the Asian economic and
financial dramasin 1997-98, the Russian bond default in Au-
gust 1998; the LTCM meltdown a month later; the Brazil
crisisin 1999; the Argentina default in 2001. The net effect
of the liquidity-pumping was the build-up of new financial
bubbles, which later burst, culminating in the biggest stock
market didein 70 years.

Starting from the periphery, the global financial disinte-
gration has now made itsway right into the very center of the
system: the U.S. financial markets and the dollar. While the
American industrial sector is shrinking, corporations, house-
holds, and governments are till piling up almost $2 trillion
in additional debt every year, both in respect to domestic and
foreign creditors. This debt pyramid is coming down soon,
no matter how much moreliquidity the Federal Reservemight
pump into the system. And the rapidly deteriorating power to
finance the U.S. current-account deficit is just one aspect of
thisoverall financial disintegration process.

Tectonic Disruptionsof Foreign Capital Flows

In the year 2002, the U.S. current-account deficit ex-
ploded to yet another record-high of $503.4 billion, up from
$393.4hillionintheyear before. Themain contributing factor
was, of course, the giant deficit in foreign trade, which
worsened again last year (Figur e 3): While exports of goods
decreased from $718.8 hillion to $682.6 billion, imports fur-
ther increased from $1,145.9 billion in 2001 to $1,166.9 bil-
lion in 2002, pushing up the trade deficit alone to $484.4
billion (compared to 2001’ s $427.2 hillion).

Theextremely highand till risingU.S. tradedeficit would
require further net capita flows into the United States to fi-
nanceit. However, there actually has been adramatic decline
intheoveral net purchasesof U.S. assetsby foreigners: from
$1,024.2 billion in 2000, to $752.8 hillion in 2001, and only

6 Economics

FIGURE 3
U.S. Foreign Trade in Goods
($ Billions)

1400

1200+

| t:
1000 mports

Deficit

Exports

T T T T T T T T
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

Sources: U.S. Treasury; EIRNS.

$630.4 billionin 2002.

One category of U.S. assets after the other is facing a
collapse in foreign demand (Figure 4). At atime when the
Potemkin village of the American“New Economy” wasfool-
ing investors worldwide, foreign net buying of U.S. stocks
doubled each year, reaching an all-time high of $192.4 billion
in the year 2000. Since then, stock markets all around the
globe have crashed and foreign net buying of U.S. stocks has
plunged, to $119.5 hillion in 2001 and to atiny $55.8 hillion
in 2002.

Againrelatedtothe“ New Economy” hypewastheglobal
takeover bonanza in the late 1990s and 2000, preferably the
buying up of U.S. entities. Net financia inflows for foreign
direct investments in the United States peaked in the year
2000 at $307.7 billion, before melting down to $130.8 billion
in 2001 and $30.1 billion in 2002, just one-tenth of what it
wastwo years before.

What somehow kept foreign capital flowing into the
United States in the recent two years, was the bond market.
Bonds promise adefined return and, following the stock mar-
ket crash, were perceived as a safe investment. Foreign net
buying of U.S. corporate bonds, therefore, was till able to
reach arecord highin 2001, at $288.2 hillion. But since then,
there has been an unprecedented series of mega-defaults in
the U.S. corporate sector—seven of theten biggest corporate
defaults in U.S. history happened in the years 2001 and
2002—and bondsof therespectivefirmslost of all their value.
Those firms still offering corporate bonds have to promise

EIR May 23, 2003



FIGURE 4
Foreign Net Purchases of U.S. Assets
($ Billions)
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much higher yields. Asaconsequence, foreign net buying of
U.S. corporate bonds fell more than 20% last year, to $228.8
billion in 2002.

The only asset category showing rising foreign demand
in 2002 was government bonds. Whilein the years 1999 and
2000 there had been net selling of U.S. Treasuries and other
U.S. government securities by foreign investors, 2002 saw a
remarkable net capital inflow in this category, amounting to
$127.3hillion. But following Federal ReserveChairman Alan
Greenspan’s 12 interest-rate cuts since early 2001, theyields
on government bonds have also fallen to a 40-year low. The
only way for the U.S. Treasury to boost foreign buying of its
debt would be a sharp rise in interest rates, which would
further depress public finances, could trigger the bursting of
the housing bubble, and would certainly cause the default of
numerous corporations and private households.

‘Can Nothing Stop’ Dollar Fall?

Overdl, asthe“new economy” myth has collapsed, total
net purchases of U.S. assetshave dramatically declinedinthe
recent two years. But, the U.S. current-account deficit is till
rising; therefore, the United States now needs even higher
capital inflows than two years ago. How can thisbe done?In
2002, it was only possible to create an apparent increase in

EIR May 23, 2003

FIGURE 5
Net American Purchases of Foreign Assets
($ Billions)
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net capital inflows, by cutting American net purchases of
foreign assets, much faster than foreign investors cut down
their purchases of American assets (Figure 5). From $581
billion in 2000, American net purchases of foreign assetsfell
to $371.0 billion in 2001, and to $156.6 billion in 2002. In
the category of stocks and corporate bonds, there was a net
liquidation by U.S. investorsin 2002. In particular, the Ger-
man stock market was affected by massive American liquida-
tions.

Since there isno longer any attractive investment which
the United States can offer foreign investors, and astheliqui-
dation of foreign assets doesn't present a long-term alterna-
tive, the U.S. current-account deficit is now about to hit the
wall. AsaEuropean bank economist with special insightsinto
U.S. economic developments noted recently: The fall of the
dollar “isout of control, nothing can stop it.”

[0 LAROUCHE IN 2004 [J

www.larouchein2004.com

Paid for by LaRouche in 2004.
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their FY 2003 budgets. By January, they faced a new cumula-
tive shortfall of $25.7 billion, forcing many to make more
spending cuts at mid-year. Then by mid-April, the shortfall
reappeared, and grew another $4.2 billion. Revenues were
falling like stones in water. Up to mid-April, the total revenue

Only ‘FDR SOlutlon’ Can shortfall—despite steadily reduced spending—for Fiscal

, Year 2003 had mounted to $79 billion, according to the Na-
Stop States Conapse tional Conference of State Legislatures’ (NCSL) “State Bud-
get Update: April 2003,” and was still risinglR estimates

that the shortfall is much larger.

NCSL'’s report was issued before April 15 tax receipts
had been tallied. So they, rightfully, includedcaveat: FY
Over two years ago, in February 2001, Lyndon LaRouche, 2003's deficit could get worse if April tax returns fall short.
now the leading Democratic Party 2004 Presidential pre-canfhis would send “precariously balanced 2003 budgets into a
didate, warned a group of American state legislators that the  tailspin,” and in turn, require 2004 budgets to absorb bigger
Federal states faced huge revenue declines—30% was hiarried-forward deficits, and/or more spending cuts than are
estimate—unless economic policy dramatically changed. He already being hashed out by legislatures. The report alsc
counseled legislative leaders and others, then, to learn arghowed that even before the June 30 end of FY 2003, 41 states
adopt the lessons of President Franklin D. Roosevelt's 1933  face a cumulative $78.4 billion gap between revenues anc
emergency actions to restart the economy. expenditures for Fiscal 2004! This predicament is why nu-

Recalling FDR’s use of the Reconstruction Finance Cor- merous legislators and governors are still wrangling over Fis-
poration (RFC) to issue directed credit for economic projectsc¢al 2004 budgets, which must be in place by July 1.
LaRouche told a March 21, 2001 webcast audience, “You With barely one month now left before the end of most
put the [public infrastructure] project into effect, in order to states’ 2003 fiscal year, the rate of economic collapse contin-
stimulate that local, state economy. In that way, you're able ues to accelerate, and the folly of trying to cut budgets and
to pull things together and get the state through it.” In otheraise taxes so as to “adjust” to this process of collapse, could
words, a real Federal-state partnership centered on job cre-  not be more clear.
ation, to grow the productive economy as the only sound As of mid-May, in those states whidtave tallied April
means to reverse revenue declines. tax receipts, revenues have indeed, again, fallen short even of

Most state leaders didn't listen, considering LaRouche’dowered forecasts, and thus the FY 2003 deficit is still grow-
forecast of revenue collapse, as incredible. Now, they are  ing. April shortfalls have been reported in Arkansas, Califor-
suffering through it in shock. Holding fast to their delusion nia, Colorado, Connecticut, Idaho, Indiana, New York, North
that the “New Economy,” stock market-driven speculative  Carolina, Oregon, and Pennsylvania. By law, all states except
consumer economy would somehow revive, governors an¥¥ermont must balance their budgets by fiscal year’s end. Ei-
legislators have been scrambling to “manage” a cumulative  ther new rounds of cuts before June 30 will be made, or the
three-year collapse of state revenues of nearly $200 billiomew deficitsrolled into Fiscal Year 2004, thereby further com-
The result: School districts have shortened school years and/  plicating adoption of new budgets.
or days, laid off teachers, increased class size; aid cuts to Speaking on May 10, LaRouche insisted that within the
colleges and universities have brought tuition increases from confines of the current failed economic policy, there is “no
10-40%; Medicaid coverage has been eliminated for hunhope of balancing their books without killing people, that is,
dreds of thousands of Americans, swelling the number of  without cutting costs of government, which will have the
uninsured and straining overcrowded hospital emergencegffect of increasing the death rates and the general sickness
rooms; aid to localities has been cut, slashing fire, police, and rate; and will not allow people to develop, in terms of educa-
sanitation services; and, in nearly 40 states, taxes have beéon and so forth,” for a majority of states. Under present

by Mary Jane Freeman

or are about to be increased. conditions, the states “cannot raise sufficient tax revenues to
provide the things that the statesist provide, to maintain
No End in Sight Without Policy Change the level of existence within those states. And therefore, we

Another unexpected shock to most state elected officials: have genocidal programs of cuts in employment and services
The budget cuts and tax increases failed to stop the revenwehich are hitting these states now,” the candidate said.
hemorrhaging; new, and worse, revenue shortfalls appeared.

Fiscal Year 2003 (July 2002-June 2003 for most states) is o Region |s Spared

prime example. States had closed a nationwide $49.1 billion There’s not a region of the country unaffected by the col-
revenue gap—by cutting expenditures, draining reserve lapse. Taking the metric of personal income tax (PIT) reve-
funds, or using other accounting measures—in order to enactues collected by states—which is the largest share of the
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FIGURE 1
State Personal Income Tax Revenue Plunges
from FY 2001 to FY 2002, by Region
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Source: Rockefeller Institute of Government, Fiscal State News, April 2003.

revenues the states take in (Figure 1)—shows that one year
after the unravelling of the stock market which began in
March 2000, PIT revenue declines, from Fiscal Y ear 2001 to
2002, hit everywhere. The greatest falls werein statesin the
Far West (-23.6%), New England (-16.1%), and the Mid-
Atlantic (=11.6%), mirroring the collapse of U.S. trade and
exports produced and/or transported through these areas and,
incidentally, confirming LaRouche's“incredible” forecast.

For all 41 reporting states, the national average decline of
PIT revenue entering states' coffers, from 2001 to 2002, was
12%. States with greater declines than the national average
were: California (-25.6%), Massachusetts (—18.5%), Ver-
mont (—16.6%), New Y ork (—14.3%), New Jersey (—13.8%),
and Connecticut (=13.7%). The Rockefeller Institute of Gov-
ernment’ s Fiscal Studies Program, which compiled and ana-
lyzed thisdata, a so noted that only six stateshad positive PIT
revenue growth in this period, and none with “more than
2.6%, barely enough to keep pace with inflation” (see EIR,
May 19, showing the degree of thisunderstatement of thereal
inflation rate).

Vanishing PIT incometo states al so refl ectsthe accel erat-
ing rate of unemployment, with officially more than 3.3 mil-
lion people laid off since November 2000. National unem-
ployment, officially, now stands at 8.786 million, having
grownby 341,000in April. If welook at state revenue on aper
capitabasis, the depth of the ongoing economic depressionis
clear. Figure 2 showsthat Fiscal Y ear 2002’ shuge 7.4% fall
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FIGURE 2
2002 State Tax Revenue Collapse Worse Than
1980-82 and 1990-91 Recessions
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in real per capita state tax revenue was more than twice the
fall in the most recent recessions of 1980-82 and 1990-91,
when the declineswere 3% and 3.5%, respectively. Contrary
to officialdom, the economy isnot in acyclical collapse, but
rather, as LaRouche has demonstrated, at a systemic end
point.

State budget cuts areimpacting every aspect of our lives,
from healthcare to public safety to education. In April and
May, tens of thousands of citizens took to the streets to
protest the cuts. In New Y ork, where the state deficit is $12
billion, 20,000-40,000 educators and other citizens rallied
at the capitol to demand more moniesfor schools, and 40,000
healthcare workers rallied to halt Medicaid cuts which
would, over two years, cut $1 billion from hospital payments.
In Massachusetts and Texas, wheelchair-bound citizens pro-
tested in their state capitols against healthcare cuts which
would affect 8,000 and 90,000, respectively. In South Caro-
lina, severa thousand teachers went to the statehouse to
protest public school cuts which would eliminate 6,600
teaching jobs. “Stop building prisons and start building
schools,” was one teacher’s plea.

Thousands of state and local government workers lost
theirjobsin Fiscal 2002, andin 2003 layoffshaveaccel erated,
with roughly 50,000 announced in April alone. More layoffs
areasignificant part of plansfor FY 2004 budgets. Connecti-
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FIGURE 3
States’ Total Reserve Balances Plummet
as Percent of Total Expenditures
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cut has cut 5,300 jobs; L ouisiana eliminated 4,300 positions,
3,700 of them in the Department of Health and Hospitals;
Michigan expects widespread layoffs, without labor conces-
sions; and Wisconsin slashed 2,000 jobs. Cost-of-living ad-
justments and state contributions to pension funds are either
frozen, or cut outright in many states.

Just as cutting the life-blood out of the services which
statesprovidefor their citizensisadead-end, sotooisdraining
their reserve funds. Figure 3 shows that to stay afloat from
Fiscal Y ears 2000 to 2003, states have drawn down their total
reserve balances by awhopping 60%. Total reserve balances
are comprised of two parts, year-end general fund balances,
and rainy day fund balances. These have plunged from $48.8
billion in 2000 to an estimated $17.9 billion in 2003, accord-
ing to the Center on Budget and Policy Priorities (CBPP),
which compiled and compared the data. Figure 3 measures
total reserve balances as against budgeted expenditures. So at
theend of Fiscal Y ear 2000, these reservesfor all stateswere
10.4% of expenditures; in FY 2001, they were 8%; then they
plummetted to 4.3% in FY 2002, and are optimistically esti-
mated at 3.4% for FY 2003.

The year after LaRouche's warning, 16 states covered
a third or more of their 2002 deficits with rainy day fund
withdrawals, causing, according to the CBPP, the plunge
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from $40.9 billion in 2001 to $21.9 billion in 2002. By mid-
May 2003, the 2003 total reserves balance for states stood at
$18 billion—a sum, in light of continued revenue shortfals,
whichislikely tovanish quickly. Of theremaining $18billion
reserves, CBPP reports they are “heavily concentrated in a
few states. In fact five states hold over half” the remainder—
Florida, California, Alaska, Georgia, and Texas.

Genocide or LaRouche’ s Solution

The austerity alternative to LaRouche’s policy? It is a
banker’ s fascism, announced in the Wall Street Journal on
May 9 by agroup led by Lazard Fréresbanker Felix Royatyn,
a 30-year opponent of LaRouche. Taking New York City's
extreme revenue crisis as their example, Rohatyn’s group
calledfor a) unelected financial board control of city finances;
b) “atwo-year freeze on hiring, wages, and benefits’; and c)
a“blueprint for reducing the municipal workforce.” In New
Y ork, they demand 8,500 more municipal layoffs, dumping
health insurance costs for the employees to pay themselves,
and privatizing the city’ s services.

The hard-core fiscal austerity crowd of the Mont Pelerin
Society persuasion, who push an agenda of Bush's tax cuts
and no aid to states, espouse the “let em die,” solution for
budget crises. Leading this pack isthe American Legislative
Exchange Council (ALEC), ahotbed of Mont Pelerinite free-
trade fascists who promote downsizing and privatizing gov-
ernment. Right-wing ideologue and president of Americans
for Tax Reform, Grover Norquist, was explicit in telling the
New York Times his solution for the states: “1 hope a state
goes bankrupt. | hope a state hasreal troubles. . . so that the
other 49” will face atotal crisis. “We need a state to be abad
example, so that the others will make the serious decisions
they need to get out of this mess.”

Ontheother side of the spectrum, the U.S. Senate, against
Bush’ swishes, has proposed a$20 billion aid packagefor the
states, hardly enough to sneeze at, asit would cover lessthan
one-quarter of the FY 2003 year-end deficit plus the FY
2004 deficits.

Thecurrent and proposed cutswill cost lives, jobs, and the
futurewell-being of America. Thealternative: Adopt Lyndon
LaRouche's call for New Bretton Woods monetary system
and a U.S. “Super-TVA” policy of infrastructure-building,
jobs-creating recovery measures. The method of FDR, ap-
pliedtoday by L aRouche’ sleadership, istheonly real solution
“on the debate table.”

To reach us on the Web:

www.larouchepub.com
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Germany

Current Policy Can’t
Stop Unemployment Rise

by Rainer Apel

Even with a new, “adjusted” statistical approach, national
unemployment in Germany reached a 13-year high at the
end of April, with 4,485 million officially registered jobless
citizens, above 10% of the workforce. The steady increase—
500,000 more since last Summer’ s el ection campai gn—can-
not be stopped without wrenching government policy away
from obedience to the free trade and austerity enshrined in
the European Union’s Maastricht Treaty.

One major “adjustment”: Germans who are—because of
age, for example—no longer “ expected” to get anew job, are
taken out of the labor market statistics. Another has been to
discount all those that are without aregular job, but take part
in state-funded retraining courses. Formerly, this category
counted several hundred thousand jobless; but nowadays,
these special programsfall victimto the budget-cutters. Espe-
cialy in the eastern states of Germany, where usually, 20%
or more of the joblessweretransferred to such programs, the
budget cutsin thisareahave contributed to adisproportionate
rise of unemployment. Thefive eastern states (M ecklenburg-
Prepomerania, Brandenburg, Saxe-Anhalt, Thuringia, Saxo-
nia), reported jobless figures twice as high as those in the
western states, and the differences between regiona unem-
ployment figuresin Germany are enormous: the western state
of Baden-Wurttemberg has ajobless figure of 6.3%, the east-
ern state of Saxe-Anhalt, 21%.

But most recently, the steepest rise of unemployment has
been observed in the western parts of Germany, notably in
the big urban areas with alot of bankrupted “new economy”
firms, and with cutbacksin the banking and insurance sectors.
In April, the increase of unemployment in the western states
was 14.8% over a year earlier; in the eastern states, it was
“only” 6.9%. A worrisome pattern for al of Germany isthe
increase of longterm unemployed, which in April was 13.3%
abovethelevel reported ayear before. Another alarming de-
velopment: 10.3% unemployment among Germans under 25
years of age, and the net loss of 70,000 apprentice jobs (be-
cause corporate budget-cutters want already available, fully-
trained workers, to maximize productivity per capitaof work-
force, rather than train the workforce of the future).

A telltale sign of the direction of Germany’s economy is
the fact that whereas 1.5 million new jobless claims have
been reported during the four-month period January-April,
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614,000 of these werefiled in April alone. What this acceler-
ated wave of firingsindicatesisthat for all of 2003, the aver-
agejoblessrate will be at least 4.4 million, asthe Institute of
Labor Market Research forecasts in its latest review, which
till assumesthat during the second half of thisyear, amysteri-
ous conjunctural recovery would occur. Other expertsin the
industry speak of anaverageof closeto 5millionunemployed.

Thedynamic of job extinctionisoutpacing everything the
government has tried, to reduce the unemployment figures
through special incentives. These"incentives’ do not deserve
their name, however, because they are based on the flawed
assumption that the free-market economy is basicaly still
functioning. Last Autumn, the government launched a pro-
gram of co-funding the stimulation of new jobsthrough “ per-
sonal service agencies,” expecting the creation of 750,000
jobs. This has not worked: Experts now guess that at best,
some 50,000 new jobs may be created by the end of 2003.
Another special incentives program has been the “ capital for
labor” scheme, which initially did not look bad, because it
involved low-interest special loans by the Kreditanstalt fur
Wiederaufbau (Reconstruction Bank) to Mittelstand (small
and medium-sized) firms that created extra jobs for unem-
ployed Germans. But that also was dependent on the “free
market,” and has so far created only 3,300 jobs during the
January-April period; the government aimed for 50,000 by
the end of 2003.

Before last September’s national elections, the govern-
ment was still talking about 2 million jobs that could be cre-
ated through such programs, during the 2002-06 period. To-
day, politicians are glad when they can report the creation of
afew thousand jobs. Against the overall trend of economic
depression that features the net loss of at least 250,000 jobs
every single month, goverment “incentives’ to private firms
are atotal flop.n And, they are increasing the budgetary bur-
denwhichthey werebelieved toreduce; thisyear, thegovern-
ment has to make an additional 7 billion euros available to
the National Unemployment Office to pay jobless claims.
L essproduction and | essemployment meanslesstax revenue,
and even more imbalance in the state budget.

The net lossfor the German economy even at an average
of 4.4 million joblessfor 2003, isabout 70 billion euros: 55%
of that in unemployment checks; 45%, in loss of tax income.
U.S. Presidential pre-candidate Lyndon LaRouche, in a
speechtoyouth broadcast from Wiesbaden, Germany on May
10, said, “ At that level [5 million unemployed], Germany can
not balance its books. That is, the German government can
not rai seand spend sufficient tax revenues, to maintain society
at itsexisting level.” It can only reverse the collapse through
long-term state credits for projects linked to Eurasian infra-
structure devel opment and technol ogy transfer. ThisisHelga
Zepp-LaRouche's and her BuSo Party’s “Lautenbach” pro-
gram: longterm, low-interest loans that are restricted to pro-
ductive projects, in a clearly-defined context of economic
development that improves the common good.
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Brazilian Drivefor Regional Infrastructure
With the arrival of the new government of President Luiz
In&cio Lulada Silva atthe beginning of 2003, South American

Infrastructure Centers unity has become Brazil's number-one foreign policy prior-

.1 . ity, and the basis for an unprecedented diplomatic offensive
Brazﬂ S NeW Dlplomacy to solidify agreements with every country in the region, for
the specific purpose of implementing the IIRSA projects. To
achieve this, the credit-generating capacity of the National
Bank of Economic and Social Development (BNDES) will
be drawn on.
Today in Brazil, the impact of the U.S. Iraqg war and its pre- BNDES was originally conceived by the mid-20th-Cen-
emptive war doctrine has triggered new diplomatic initiativestury government of President Getulio Vargas, as a national
toward economic integration of Ibero-America. bank in the tradition of America’s first Treasury Secretary,
In mid-April, during a visit to the Brazilian National Con- Alexander Hamilton. Some have proposed that, along with
gress, the author met with Federal Deputy Miguel de Souza, the Andean Development Corporation (CAF), BNDES could
from the western Amazon state of ROmilm; de Souza had become the nucleus of a regional credit system for develop-
justissued a statement on the visit to Brazil of Peruvian Presi- ment, independent of the International Monetary Fund (IMF).
dent Alejandro Toledo, and on a series of historic agreementshis would be an excellent step to protect the region from
for physical economic integration that will soon make possi-  the worst effects of the ongoing disintegration of the world
ble one of the most important bi-oceanic corridors in Southfinancial system.
America. Nearly 13 years ago, in September 1990, | had first But, such a regional credit system can only work if there
met Miguel de Souza during a seminar entitled “Brazil’'s Out-is a “Chinese wall” separating it from the global speculative
let to the Pacific,” organized by the Roirda Industrial Fed- bubble built around the dollar, either by establishing a new
eration, which de Souza then headed. At that time, he hadurrency which isnconvertiblewith the dollar, or some simi-
commented on the open opposition of then-President George lar protectionist measure.
H.W. Bush to the construction of Highway BR 364, designed = The factthat Brazil has assumed leadership of thisintegra-
to unite Brazil with Peru. Said de Souza, “President Bush’'s  tion project has transformed Brasilia, over the past four
opposition shows us the importance of this new highway, andnonths, into a beehive of diplomatic activity. The war against
the urgency of building it.” Iraq has definitively convinced Brazilian diplomacy that the
Months after that 1990 seminar, the first Portuguese-lanenly path left is that of regional cooperation—such that For-
guage edition oEIR's booklbero-AmericanIntegration: 100  eign Minister Celso Amorim has decided to create a special
Million New Jobs by the Year 2000 was published. It detailed sub-ministry for regional affairs.
the combination of infrastructure projects for physical inte- Argentine President Eduardo Duhalde was the first—only
gration of the continent, that had been outlined by Lyndondays after President Lula took office—to strike a strategic
LaRouche in his August 1982peration Juarez. LaRouche’s  alliance between these two key South American countries, an
famous proposal for the reformulation of the world financial alliance which will only be preserved if Argentine Presiden-
system had been presented to then-Mexican President Jasal candidate Nstor Kirchner wins the second electoral
Lopez Portillo just weeks before Mexico’s decision to declareround against former President Carlos Menem, who is consid-
a debt moratorium and bank nationalization. ered the greatest threat today to the South American integra-
The 1990 publication of thistegration book in both Por-  tion process. That is why the Lula government has already
tuguese and Spanish served as the basis for multiple discus-  offered its Argentine counterpart a credit line, to promote
sions around the question of physical integration, discussion&rgentine exports and to help alleviate the economic crisis
which have not ceased despite the intervening decade of neo-  there in some way, while receiving Kirchner in Brasilia even
liberal “free trade” dominating the entire region’s economic before the second electoral round takes place on May 18.
policies. It wasn’t until the South American heads of state Colombian President Alvaro Uribe visited Brazil in early
summit of September 2000, that many of those projects werbarch. Brazil shares more than 2,000 kilometers of border
concretized—with newtechnical details—inthe Initiative for ~ with Colombia, in the highly vulnerable Amazon region. Itis
Regional Infrastructure Integration of South America herethatinfrastructure projects ofthe so-called Northern Arc,
(IIRSA), where sevendistinctaxes of regional integrationand  as contemplated by IIRSA, are urgently needed, and in fact
development were identified. After September 2001, Brazifigured in the joint declaration issued by Lula and Uribe.
created, by Presidential decree, an Interministerial Commis- On April 11, Peruvian President Toledo arrived in Brazil,
siontoimplementIIRSA, made up ofthe ministries of Foreignaccompanied by several ministers. He, too, signed a “strategic
Relations, Transport, Mines and Energy, and Communica-  alliance” with Brazil. According to President Lula, the joint
tions. initiative revealed Brazil's determination to pull the other

by Lorenzo Carrasco
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Major Projects of Ibero-American Integration

Thismap of the [IRSA project of the South American heads of state shows the major projects of
infrastructure to integrate the region’ s economies, on which Brazil has undertaken a diplomatic
offensive. Priorities are the bi-oceanic transport and devel opment corridors (gray lines) and the
integration of the largest riversinto one navigation system (black lines).

ence to implementing IIRSA
within the Amazon corridor—
and its northern and centra
branches—and along the Bo-
livia-Brazil-Peru axis. These
development corridors are
conceived as having three
components: multi-modal
transportation, energy, and
communications. “ The central
god is to make the flow of
trade between the Pacific and
Atlantic a reality, generating
opportunities for wealth and
sustainable development for
populations along the identi-
fied axes and surrounding ar-
eas of influence.”

Concretely, it was decided
to build abridge over the Acre
River, near the cities of Assis
in Brazil and Ifapari in Peru.
Thiswould only beadeparture
point for a highway connec-
tion between Brazil and Peru,
which would aso include a
highway from Acre to Cuzco
in southern Peru, and another
from theriver port of Yurima-
guas, on an Amazon tributary,
to the city of Tarapolo, in
northern Peru.

At the same time, authori-
ties from both countries will
seek to establish air routes be-
tween the principal Brazilian
cities in the Amazon, and the
Peruvian citiesof Iquitos, Tar-
apoto, Pucdlpa, Puerto
Maldonado, Arequipa, Cuzco,
and Tacna. Peru would simul-
taneously have access to the
services of Brazil's Amazon
Oversight System (SIVAN),
an advanced radar system that
could be very helpful in de-
fending the region’s nations
against the narco-terrorist ap-
paratus operating in the area.

There is a great irony in

11 nations of South America into his government’s “high-  President Toledo coming to Brazil to ratify the agreements
priority and strategic project to place the continent on the  that came out of the Presidential Summit of 2000, where
world stage.” Peru’ sthen-President Alberto Fujimori made hisfamous call

The most substantial aspect of the agreement istherefer-  for the formation of a United States of South America. That

EIR May 23, 2003

Economics 13



The Brazilian government of LuisInacio Lulada Sivais
conducting high-level meetings across South America to discuss
funding economic integration projects as recovery measures. To
succeed, a credit facility independent of the IMF will have to be
created.

call triggered the United States move to launch a coup d’ état
that deposed Fujimori and brought Toledo into the Presi-
dency.

On April 14-15, Chilean Foreign Minister Soledad Alvear
undertook an official visit to Brazil, for similar purposes.

The Chéavez Problem

The most frequent, and problematic, visitor to Brazil has
been Venezuelan President Hugo Chavez, who has traveled
there four times so far this year. The Venezuela problem is
seen by Brazilian diplomacy asthe most critical, because the
lunatic personality of itsPresident constitutesaprimary factor
of ingtitutional instability intheregion. Nonethel ess, the most
recent Chavez visit, to Recife on April 25, led to the signing
of important agreements for economic cooperation. Among
the 25 pacts signed between the two Presidents, the most
important created a BNDES credit line for $1 hillion to fi-
nance export of goods and equipment, including complete
agro-industries, over the next two years. Venezuelaput upits
oil as a guarantee. Negotiations between the two countries
state oil companies, Petrobras and PDVSA, were aso re-
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newed, and could well begin with PDV SA’s participation in
the construction of a new refinery that Brazil's Petrobras
hopes to build, with a daily processing capacity of 150,000
barrels of heavy oil.

In recent years, Brazil and Venezuela have drawn up an
important list of projects. Theseincludea690 kilometer el ec-
tricity transmission line that would link the generating com-
plex Guri-Macagua Il in Venezuela, with the Brazilian city
of Boa Vista, in Roraima; ahighway-railway bridge over the
Orinoco River; the BR-174 highway that links Manausto the
Venezuelan capital, Caracas; and thefirst leg of Line 4 of the
Caracas Metro. These projectsrepresent investments of more
than $1 billion.

On April 28, Bolivian President Gonzalo Sanchez de Lo-
zadavisited Brasilia, along with nine of hisministersof state,
in order to sign anumber of similar integration pacts, includ-
ing the construction of a bridge between the Bolivian city of
Cobija, and Brasileia in the Brazilian state of Acre. Also,
priority wasgiventofinishing varioushighway projects, espe-
cially between the cities of Corumba and Santa Cruz de la
Sierra, which areto bejointly financed by BNDES and CAF.
In addition, a $600 million credit line was extended by
BNDESfor infrastructure worksinside Bolivia, which areto
contributeto theseintegration projects. Also emphasized was
theimportance of the Parana-Paraguay waterway in devel op-
ing the vast regionswithin that area of influence, in particular
forland-locked Bolivia, asit representsamuch-coveted outl et
to the Atlantic Ocean.

These visits are to be followed during the month of May
by avisit from Uruguayan President Jorge Battleand by Ecua-
dor’s President Lucio Gutiérrez. Still to be set are the visits
of Chilean President Ricardo L agos, and of Paraguayan Presi-
dent-elect Nicanor Duarte, who is especially favorableto ex-
panding Mercosur (the Common Market of the South trade
alliance) and integration with the Andean community.

A South American Development Fund

Perhaps the most significant aspect of this new round of
South American diplomacy is the prominent role that Brazil
wants to give to the BNDES, together with the CAF, as the
generator of credit outside the strictures of the international
financial ingtitutions. President Lula himself defined it as
such, in inaugurating a seminar on trade relations between
Brazil and China, at the BNDES headquarters. “Brazil needs
tolearn that we are agreat country, that we havethe vocation
to grow and do not need to ask anyone’'s permission for our
political, diplomatic and trade relations.” Lula emphasized
that hisgovernment would be characterized by an aggressive
foreign policy, not only favoring integration of South
America, but for relations with China, India, the rest of
the Asian continent, and the Middle East as well. He also
declared, “It is Brazil’ s political, moral, and historic obliga-
tion to build increasingly closer ties with the African con-
tinent.”
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LaRouche Reform of Credit
System in the Americas

On April 12, Lyndon LaRouche spoke by phonewith simul -
taneous youth movement gatherings in Mexico City and
Lima (see EIR, April 16). Excerpted hereis hisanswer to
a question from Mexico.

Q: What isthe alternative to replace the International
Monetary Fund/World Bank system, and what would be
the mechanism for financing it?

L aRouche: What hasto happen now isthat theleading
nations of the world, or a group of them, must put the
banking systems of their respective countries in bank-
ruptcy reorganization, with the possible exception of
China, and must together put the entire IMF system into
bankruptcy reorganization. This means that the govern-
ments are putting entire financial systems, both interna-
tional and national, into receivership. Thismeansthat, im-
mediately, we are eliminating, in fact, the system of
independent central banking systems, because . . . the fi-
nancial systemswhich are members of these banking sys-
tems, are bankrupt. Therefore, you can not continue the
obligations of these financial interests on the books, be-
cause they are not honorable. Therefore, some agency—
that of government—must intervene to reorganize these
debts, and say which will be paid and which will not be
paid. ...

When agovernment puts a banking system into bank-
ruptcy reorganization, the government under the general
welfare principle, and under the principle of sovereignty,
must make sure that essential functions performed by
banks and similar institutions, are continued. That is, the
savingsof families, theflow of credit to farms, businesses,
manufacturing, and so forth, must continue. The general
welfare must continue; public payments, public services
must continue. Therefore, the government will order the
banker, even though he's sitting in a bankrupt bank, to
deliver thesefinancial servicesasbefore, in anormal way,
especially inthese priority aress.

Government in turn must mobilize the credit needed
to be conduited through these banks, to make sure of the
continuity of the functioning of these elementsin society.
Thismeansthat all creation of money and national debt is
in the hands of governments, not the banks. This also
means on an international level, that there’ s an agreement

among governmentson control of finances, [that they] will
create a new international monetary-financial system,
much like the 1946-1958 phase of the old Bretton Woods
system—a gold-reserve system of fixed exchange
rates. . . .

For example, under such an arrangement, as [EIR
Ibero-America Director] Dennis Small and others have
done this work, you take the debt of the Americas that is
illegitimate—that is, the amount of the accumulation of
debt to the international monetary system, which wasim-
posed immorally, and by fraud upon these nations since
1971, using fluctuations in the monetary-financial system
as apretext for forcing governments to devalue their cur-
rency, and then to compensate for devaluation by accept-
ing anew, artificial debt, which they had not actually in-
curred, on their books. This has been sucking the blood of
Central and South Americasince that time.

So, that kind of credit will be wiped fromthe books, as
illegitimate, asimmoral from inception. Honorable credit,
honorable debt will be honored as much as possible, with
certain priorities. . . .

Now, in addition to that, we have other forms of credit
... [via] respectively sovereign nation-states, who would
enter into partnership for the purposes of long-term coop-
eration with countriesin Eurasia. . . . [T]reaty agreements
would create credit among states, because they promise
payments. The promise of one government to pay another,
or the people of another government, is also a form of
monetary creation. Thismonetary fund, based on thiskind
of credit, can be used to promoteincreases of employment.
.. . Therefore, theselong-term agreements, whichincrease
employment and increase investment, are solid things.

Let’stakethe Americas. . . . Aswediscussed thiswith
circlesaround José L 6pez Portill o at thetime hewas Presi-
dent—onthe question of the 1982 crisis, as| presented this
in my Operation Juarez proposal—this means we would
createafacility of cooperation among consenting states of
Central and South America, a credit facility, a monetary
facility for agreement among themselves.

Thisfacility would then be used to negotiatelong-term
credit agreements with other parts of the world, such as
the U.S., Canada, and so forth. ... This means that not
only would we reorganize the International Monetary
Fund accordingly, with agroup of treaty blocs, reconstruc-
tion blocs, but wewould also have created, in effect, anew
kind of world palitical arrangement, which isbased onthe
idea that the world must be a community of sovereign
nation-states, each perfectly sovereign, but joined together
by sharing certain common principles. And that’ swhat the
reform means.
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Lula stated that the expansion of trade with Chinawould
also strengthen the integration of South America, in that it
will stimulate construction of the Atlantic-Pecific bi-oceanic
corridors.

To get some idea of BNDES's capacity as a bank for
industrial development, one need only look at the amount of
credit it issued last year—$12.5 hillion, more than double the
$5.5 hillion of the Inter-American Development Bank, which
finances operations al across Ibero-America. Now, BNDES
will serve as the foundation for the unification of South
America. According to reports published by the newspaper
Folha de Sao Paulo, BNDES would have a 20% holding in
the CAF. Until now, CAF has been the leading credit agency
for infrastructure in the region. To accomplish this, BNDES
will inject some $400 million into CAF. Thereisaso aplan
intheworksto mergethe CAFwiththeRiodelaPlatalnvest-
ment Fund (Fonplata).

The objectiveisto plant the seed of what could grow into
a South American Development Fund, whose goal would be
thefinancing of I1IRSA’s 123 projects, with abudget of more
than $40 hillion.

The unification of regional credit agencies is being pro-
posed, in parale to negotiations between Brazil and Argen-
tinafor the creation of a common currency in the context of
the consolidation of Mercosur. The matter was raised anew
by authorities from both countries, during an early May visit
to Brasiliaof Argentine Deputy Foreign Minister Martin Re-
drado. What has already been decided concretely isthe cre-
ation of aMonetary Institute within Mercosur, which would
be charged with studying the various means of achieving
monetary unity.

Theproblem hereisclearly that both Brazil and Argentina
are conceiving of this monetary unity within the context of
the brutal austerity policies enforced by the IMF; thisis the
Achilles’ hedl of the entire economic integration effort. Spe-
cifically, if that monetary unity is conceived of as a simple
combination of theinternational reservesof thetwo countries,
totry jointly to defend themselvesfrominternational specula-
tive attacks against their currencies, the proposal will be a
smashing failure. It will only work if that unity isdesigned to
strengthen them in order to impose the necessary monetary
inconvertibility.

South American Defense and Security

In parallel to the efforts for the physical economic inte-
gration of South America, Brazil is also diplomaticaly
pursuing a security and defense agreement for South
America, while keeping TIAR (the 1947 Rio Treaty) alive
and functioning. For the first time ever, South America's
defense ministersmet on April 23, during the Latin American
Defense Fair. One of the most important proposals they
discussed, would standardize military and security equip-
ment: according to Brazilian Defense Minister José Viegas
Filho, a kind of “joint venture among the industries of the
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region, to enjoy an economy of scale.”

Minister Viegas wrote an article in the May 2 O Globo,
which stressed that this unprecedented meeting “ reflected the
fact that our region has already reached sufficient maturity to
achieve its own political and strategic identity. Today, we
have the clear perspective that the problems we face do not
separate us, but unite us. The peoples of thisregion, from the
common citizen to the leading figures, can work peacefully,
knowing that warsamong our countriesareathing of the past.
Common problems, against which we are united, are thefight
for economic and socia development, and for the protection
of our territories and our institutions against the activities of
multinational organized crime.”

“This new perspective of unity,” Viegas continued,
“alows us to think of our Armed Forces as sister organiza-
tions in solidarity. It allows us to think of common tasks,
of common goals, and of a progressive broadening of our
common efforts and shared activities. Today there exists,
among the ministers of defense and among the armed forces
of South America, an atmosphere of flourishing friendship
and growing confidence.”

FDR Sought Brazil’s
Industrialization
by Cynthia R. Rush

In hisaccompanying article, EIR' s Lorenzo Carrasco reports
that Brazilian President Luiz Inacio LuladaSilva seffortsto
make the National Economic and Social Development Bank
(BNDES) function as area development bank, has a prece-
dent in Brazilian history. In 1952, during his second term in
office, nationalist President Getulio Vargas set up the precur-
sor to BNDES, the National Economic Development Bank
(BNDE), for the purpose of financing Brazil’ sindustrial and
agricultura development.

Until the Presidency of Fernando Henrique Cardoso in
the 1990s, who forced BNDES to oversee the International
Monetary Fund (IMF)-dictated privatization of state-owned
companies, BNDES largely played therolethat Vargas envi-
sioned.

It is notable that in September 1942, during Vargas' first
term in office, a proposal for national banking also came out
of the technical mission sent to Brazil as part of Franklin
Delano Roosevelt’ sGood Neighbor Policy, and charged with
surveying every aspect of that country’s economy, labor
force, and natural resources, to determine how itsrapidindus-
trialization could bemost efficiently achieved. The 12-person
commission, led by FDR'’ sclosefriend and collaborator Mor-
risLlewellyn Cooke, former head of the Rural Electrification
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Under Franklin D. Roosevelt’s Good Neighbor Policy, a
commission sent to Brazil in 1942, headed by Morris Llewellyn
Cooke, proposed a national banking policy to foster Brazl’s
industrial development.

Administration, was one of several such missions sent to a
number of Ibero-American countries, reflecting the Good
Neighbor Policy’s intention of reviving the foreign policy
thrust of the giants of the American System—John Quincy
Adams, Henry Carey, and James Blaine—which had been
trampled on by previous administrations.

The cornerstone of that policy was respect for the sover-
eignty of each nation in the hemisphere, and recognition that
it was in the interest, and to the benefit of the United States,
to have economically prosperous and constantly developing
neighbors.

The chief of staff of Cooke' steam was Corwin Edwards,
former chairman of the Policy Board at the Justice Depart-
ment’ sAnti-Trust Division, and former Assistant Chief Econ-
omist and Economic Advisor at the Federal Trade Commis-
sion. EIR sRio de Janeiro bureau reportsthat it was Edwards
who proposed that Brazil’ spublic sector participateininvest-
ment through the creation of astate bank, to bejointly owned
by the Federal government and the states. Edwards' proposal
was favorably discussed by State Department officials close
to Undersecretary of State Sumner Welles, and hiskey politi-
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cal advisor Laurence Duggan.

Attheend of World War |1, Edwardswould go ontowork
in Japan, as head of the economics team under Gen. Douglas
MacArthur, directed to rebuild the Japanese economy.

AlwaysAllies

Getulio Vargas fi rst meeting with FDR in 1936 launched
several years of close cooperation and friendship between
the two. They discussed Brazil’ s hopes for industrial devel-
opment and its contribution to Western Hemisphere defense.
It was during the Roosevelt Administration that the U.S.
Export-Import Bank provided funding for construction of
Brazil’s vast Volta Redonda steel complex, the jewel of
Vargas nationa industrialization plan. FDR envisioned a
key postwar role for Brazil, and told Vargas that, at war's
end, he wanted the Brazilian President to sit “at the peace
table” with him.

Cooke, who was also an expert in the workings of the
Tennessee Valley Authority (TVA), produced alengthy two-
volume report, later abridged for publication in the United
States, entitled Brazil on the March: a Sudy in International
Cooperation. That work, also admired inside Brazil by such
American System advocates as Roberto Simonsen, standsin
stunning contrast to the IMF' s insane policy focus today, to
ensure that “no Japans’ develop “south of the border.” Em-
phatically, that means Brazil.

Simonsen’s political faction endorsed the Cooke mis-
sion’sfinding, that a dirigist approach to Brazilian develop-
ment was needed.

With great optimism, Cooke dedicated Brazl on the
March to “the friendly people of Brazil. May the policies
and plans here discussed bear plentiful fruit to satisfy human
wants. Intheforthcoming industrialization, may every lovely
facet of Brazilianlifebeprotected.” It was Cooke' sdesirethat
Brazil onthe Marchwould help the“ non-technical American
reader,” to understand “those portions of the mission’s find-
ings which throw light on the development of present-day
Brazil, anation girding itself for afar-flung industriaization
inwhich our peopl € sunderstanding of the problem may play
an important role.”

The jacket of Brazl on the March underscored that the
Good Neighbor Policy shows that “cooperation does pay
off in hemispheric solidarity, rather than rivalry for empire.
For Brazil is on the march to greatness, and the United
States is helping to make her dream of industrialization
come true.”

There' sno question that Cooke saw hiswork in Brazil as
something to be replicated hemisphere-wide. Upon comple-
tion of the mission’ swork, hewrote a 50-page memorandum,
entitled “Promotion of the Development of the Brazilian
Economy asaPatternfor Hemispheric Economic Relations—
theLong View.” In an upcoming article, EIRwill present an
in-depth picture of FDR’'s Good Neighbor Policy for Ibero-
America, including its ramifications internationally.
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LaRouche in Italy:
Take the Lead for
Eurasian Development

by Claudio Celani

For the second time in a month, Lyndon LaRouche visited Italy, a country where
he has high recognition and where, last year, the national Chamber of Deputies
approved a resolution calling for a “new world financial architecture” oriented
toward productive investment, not speculation—as LaRouche’s proposed New
Bretton Woods system specifies. From May 5-8, LaRouche paid a visit to the
northern ltalian cities of Vicenza and Milan, holding public events and private
meetings. In this trip, as in the previous one, LaRouche called on Italian leaders to
break with the new “Roman imperial” policy of the Bush Administration, and to
join ranks with its European allies in organizing for a Eurasian development policy
(seeEIR, April 25). Italy plays a special role in the Eurasian project, because of its
natural projection into the Mediterranean Sea, toward the Mideast, which is the
crossroads between Eurasia and Africa. A special feature of LaRouche’s visit this
time was the expansion of the LaRouche Youth Movement to Italy.

Vicenza: A High-Export Region

On May 5, LaRouche was the main guest speaker at a conference at the Vicenza
Chamber of Commerce, organizediEiR and by the International Strategic Politi-
cal Economic Institute (ISIES), founded by a group of businessmen from the region.
Vicenza represents a singularity known to LaRouche, who was there already in
July 2001: A city of 200,000, Vicenza has a high density of small and medium-
sized enterprises, and alone exports more than the nation of Greece. As its tradi-
tional export markets shrank, however, and its firms came under pressure of cost-
cutting competition, Vicenza tried outsourcing in recent years (for instance, estab-
lishing 30,000 firms in Romania), only to realize that—as LaRouche had warned—
such “globalization” is no long-term solution. As the world financial and economic
crisis developed in the last two years, the analyses and the solutions that LaRouche
presented in 2001 have gained even more credibility among his followers in Vi-
cenza, who invited him again to discuss strategic and economic issues.

LaRouche delivered an address (see complete speech, below) on the global
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economic and strategi c situation, focussing on the new oppor-
tunity defined by his position as humber-one in contributor
support among the candidatesfor the Democratic Presidential
nomination, and the fact that the “liberal imperialist” faction
in the United States is using LaRouche's exposure of the
fascist nature of the pro-war neo-conservative cabal and the
perspectivesfor arecovery of the world economy offered by
Eurasian devel opment, with special emphasison the opportu-
nities for Italian medium-sized and small enterprises.

While aglobal recovery can occur only through aBretton
Woods-style financial reorganization of the economy,
LaRouchesaid, existing resources should already beinvested
in promoting technol ogy-transfer agreementsbetween Italian
firmsand countries such as China. If we successfully address
the economic crisis, we will have removed amajor cause for
war, he said.

LaRouche wasintroduced by Paolo Raimondi, chairman
of the Italian Solidarity Movement, and by ISIES Chairman
Luciano Bisortole, who addressed theissue of re-establishing
international law after the Iraq War. Bisortol e asked whether,
at the root of the current international crisis, is not maybe
“someone’ snew and dangerous doctrine concerning perverse
lifestyles and political-ethical views of human life?’ By pro-
moting terror, “they bring theinternational community to in-
evitably fear for its own future, throwing on entire peoples—
and not on those really responsible—the responsibility for
terrorist acts.” Peaceisnot just the absence of war, Bisortole
said, but “peace can be achieved only by respecting funda-
mental truths about man and hisrights.”
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Lyndon LaRouche
(center) in Milan at the
Chamber of Commerce.
In his meetings with
business and political
leaders, and young
people, LaRouche
underlined the need for
an international effort to
defeat the imperial “ war
party” in Washington,
and to establish an
alliance of sovereign
nations, for economic
progress. Totheleftis
trandator Claudio
Celani, andtoright is
Paolo Raimondi of the
Italian Solidarity
Movement.

From the audience, Luigi D’ Agro, a member of Italy’s
Parliament who, in September 2002, had signed theresol ution
for aNew Bretton Woods, initiated by several parliamentari-
answhofavor LaRouche' splan, reiterated hissupport for that
initiative. He thanked LaRouche for hiswork, which, among
other things, hashad themerit of exposing theperverseeffects
of financial speculation, in terms of looting of the real econ-
omy and especially of impoverishment of the Third World.
D’ Agro then asked two questions. the first, related to the
Mideast as a geopalitical region as defined by oil resources,
and what European interests in this context should be; the
second, on what a future world political order should look
like.

This opened the way to a long and intense discussion,
which continued informally after lunch, among LaRouche
and somelocal supporters.

Interventionin Milan

On May 8, LaRouche gave a speech on the same subject
at a public meeting in Milan, hosted by the Milan Chamber
of Commerce at the historic Palazzo ai Giureconsulti. Asin
Vicenza, the lecture was followed by along discussion, in
which participants raised questions related to energy, credit
generation, the fight against terrorism, and other issues.

One question on the so-called “ American Jewish Lobby”
gave LaRouche the opportunity to explain that what Europe-
ans see under this name, isin reality a phenomenon of orga-
nized crime, which hasnothing to dowiththe Jewishtradition,
and should not even be given that name. The true Jewish
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identity, LaRouche explained, is exemplified by the tradition
that goes “from Moses to Moses to Moses'—i.e., from the
Biblical Moses to Moses Maimonides to Moses Mendels-
sohn, the“ Socrates of Berlin” in the 18th Century, who made
acrucia contribution to Classical European culture. What is
today mistakenly called the “Jewish Lobby,” he said, isin
reality a group of thugs who are the financial moneybags for
people like Israeli Prime Minister Ariel Sharon and Finance
Minister Benjamin Netanyahu, followers of the fascist tradi-
tion of the late Vladimir Jabotinsky, an admirer of Hitler.
As for American voters of Jewish origins, they, like other
Americans, areafraid of thepolitical and economiccrisis, and
wouldvotefor somebody likeme, LaRouchesaid, who comes
out with a solution in the tradition of President Franklin D.
Roosevelt.

Several members of the Lombardy Regional Council (the
rough equivalent of aU.S. state legidature) participated. As
well, asthe chairman of theinfluential association Casad’ Eu-
ropa, Orazio Crisafulli, intervened by calling on the politi-
ciansto work so that the issues raised by LaRouche could be
included on the agenda when Italy assumes the presidency of
the European Union for the second half of 2003.

One regional councilman asked how, according to
LaRouche, terrorism should be fought. Since thereisno sig-
nificant terrorist capability outside of state or state-similar
powers, the most efficient pre-emptive policy against terror-
ism, LaRouche said, is to make friends, not enemies, among
the nations of the world.

Answering another question, on how to generate creditin
a bankrupt economy, LaRouche explained that there are two
ways. The first is the U.S. model under the Constitutional
system, of credit generated directly by the government (this
implies areform in Europe, where there is a system of inde-
pendent central banks). The second one, iscredit generated by
long-term trade and investment agreementsamong nations: If
two nationssign such an agreement committing themselvesto
honor the debt incurred by the agreement, this automatically
generates credit. But a fixed-exchange-rate monetary system
is needed in order to be able to issue such credit at a low
interest rate.

PressCoverage

Several print media and four TV stations carried inter-
views with LaRouche. Il Giornale di Vicenza dedicated an
article to his tour on May 4, quoting ISIES Chairman Bi-
sortole that “LaRouche is committing all his efforts to bring
the United States into the process of peaceful reconstruction
of the world economy. Among the targets of this policy,
which includes infrastructure, are Eurasian ‘development
corridors,” extended to the rest of the world.” The article
wrote that LaRouche advocates a “ progressive democracy”
and “is amost ferocious critic of President Bush and of the
entourage which inspires Bush's international political ac-
tions.”
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Another daily, || Gazzettino, published an article on May
6, which stated: “ Thefuture of Vicenza' s small and medium-
sized firmscannot but bein Eurasia—L aRouchecomments—
but only if they shift from being simple products exportersto
technology exporters. Eurasia—the economist continues—
demands, duetoitsdimensions, that small and medium-sized
firmsmove not a one, but organized and supported by institu-
tions. It is not easy, but it is important to start with a pilot
project, where some firmsjoin in aconsortium and start part-
nership projectswith Asian firms.”

Launchingthe Youth M ovement

In addition to the public conferences, LaRouche had also
private meetings with local politicians and legislators. On
May 6, LaRouche met with acouple of dozen young (and not
S0 young) supporters, to discuss the expansion of the
LaRouche Y outh Movement in Italy. The LYM iswhat has
made possible his current position among Democratic Presi-
dentia candidates (he has raised more individual contribu-
tionsthan any other candidate), and will bethe decisivefactor
for his chance to win the 2004 Presidential elections,
LaRouche explained in most of his meetings. The youth
movement is necessary to bring about changes in society,
LaRouche explained, because the youth—the “no-future”
generation—will act upon the previousgeneration, the gener-
ation now in power, giving them back a sense of optimism
for the future. Therefore, we must build a LaRouche Y outh
Movement in Europe too, he said.

Theprobleminltaly, LaRouche explained to his support-
ers, is that, although the average politician is better than his
colleaguesin most parts of theworld, in Italy too, society has
no future, due to the changes allowed by the 1968 “Now”
generation. In the case of Milan, a once-powerful industrial
center has been transformed into a post-industrial society,
where the main activity is centered around the fashion
business.

LaRouche cracked countless jokes about the famous Mi-
lanese fashion models, who are forced by a decadent culture
to become unnaturally skinny and to run around wearing a
few centimeters of clothing. Once, in previous generations,
morality in society was shown practically by parentsshowing
care for their children and grandchildren, as well as for the
older generations. In Italy, thismorality has also been shown
in the care for the beni culturali—works of art left from past
generationsin theform of paintings, sculptures, and architec-
tural works, which constitute 50% of theworld’ stotal collec-
tion, according to UNESCO. This kind of morality was lost
with the “Now” generation, the ' 68 generation, and now we
have, for the first time in history, a lack of connection
among generations.

Thetask of theLaRouche Y outh Movement isto re-estab-
lish astandard of truth against cultural and scientific empiri-
cism, and bring back to life the generation of their parents,
which today runs society.

EIR May 23, 2003



] ] Britain, and also worldwide, a process of deregulation, of
LaRouche in Vicenza destruction of the entire protective system of tariffs, trade
regulation, and so forth. And this was continued also in the
form of a breakdown and destruction of larger and larger
amounts of the basic economic infrastructure of nations—

The Precedent of Postwar mass transportation, power generation and distribution, water

management, reforestation and similar environmental im-
5 provement programs; a post-1973 general global collapse of
ReconStru.Ctlon for TOda’y health-care systems; a post-1963 degeneration of educational
systems of Europe and elsewhere, motivated by the OECD
On May 5, Lyndon LaRouche was the main speaker at a con- report of 1963. Many parts of Europe have lost the ability to
ference of ISES a think-tank associated with the Chamber ~ think—or to eat.
of Commerceof Vicenza, Italy. Hereisan edited transcript of
his presentation and the two-hour discussionwhichfollowed.  Thinking of the Future
What has happened to a generation that has been victim-
What | shall present is, essentially, in the final analysis, a  ized by this, the adult generation, was a change in the moral
message of optimism. But we must face the realities whicltharacter of society. In all my experience, and my knowledge
stand in the way of success. of history, prior to the counterculture movement of the 1960s,

To situate ourselves in the larger picture: After the closethe tendency in society, the practical, moral tendency within
of the Second World War, a policy developed by Franklin  the population, was that the existing adult generation would
Rooseveltwas incompletely used in cooperation between Euhink in terms of their children’s and their grandchildren’s
rope and the United States, and elsewhere. Thiswas the origi-  generations.
nal Bretton Woods system. A system of fixed exchange rates, The cultural changetoaconsumersociety fromaproducer
of long-term regulation of tariffs and trade, and of the use of  society, combined with the counterculture, produced whatwe
the power of the U.S. dollar, then, to provide credit for thecall today the “Now” generation. As a result, the generation
reconstruction of Europe and other parts of the world. of younger people—and | am working specifically with a

This continued until a change occurred at the beginninggeneration between 18 and 25 years of age, the so-called
of the 1960s. Some of you are old enough to remember, as university-age generation—is a “No-Future” generation.
young people or as adults, what happened in 1962: the gre@hey think they have no future, or they have a shallow hope
Missiles Crisis; the repeated efforts of the international sy-  that they might have a future, as an exception to what is hap-
narchistmovementto assassinate President Charles de Gaytlening to everyone else in their generation.
of France; the assassination of President Kennedy; the entry This has an effect on the political systems. People, say
of the United States into the war in Indo-China. This began detween 50 and 60—who are now becoming dominant in
process of self-destruction of the United States, which gradu- running the institutions of society—they reflect an indiffer-
ally spread into Europe, and became severe after the 197&nce toward the future. They think about the short term, the
change in the monetary system. now. There is no significant long-term thinking in that genera-

The coincidence of the Indo-China War's beginning, with tion, and the younger generation, which will be the future,
the Harold Wilson government in England, was a disaster for ~ sees itself as abandoned.
the United Kingdom as well as for the United States; and this  So, therefore, as we enter a great crisis, the political-party
disaster spread, as a trend in Europe, shortly after that. systems in which we had confidence in the 1950s and 1960

What happenedinthe United States was, there was alongrave become ineffective.
term trend toward transforming the U.S. economy from a We have now entered a great collapse crisis of the present
production economy to a consumer society. . . . In this promonetary, financial system. This is extremely dangerous. You
cess, between 1964 and 1971, and continuing through 1981, have a political system that is not working because of this
we had a very profound transformation in the characteristicSsNow” generation/“No-Future” generation problem.
of the world economy. Great masses of the poor, those below the lower 80% of

The first phase was 1964 through 1972, predominantlfjamily-income brackets, are abandoned, and feel themselves
the shift to a “post-industrial society” and the beginning of  abandoned. This is extremely dangerous. This is the kind of
trouble in the form of an insurrectionary movement amongcircumstance under which dictatorships arise.
youth and others. We have now, as a result of this—and | speak frankly—

In 1971, with the decision, under the influence of Kiss-a man, who is President of the United States, who | don’t
inger, Paul Volcker, and George Shultz, Nixon broke up the  think knows how to think, who is controlled like a puppet by
postwar monetary system. a pair of conspirators typified by the Vice President, which is

From 1971to 1981, we had, both in the United Statesand  very much a minority.
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Thereisno support for thisgovernment inthe majority of
the Republican Party or the Democratic Party. Itislikeacoup
d’état. It triesto preserve its power by shooting for wars, as
distractions from an economic crisisthey refuseto deal with.

So, therefore, whereisthe reason for optimism?

We have, in Europe, good reason for optimism about the
possibilities for the future. We have aresistance to this war,
which involves Russia, Germany, and France, in the United
Nations. Variousmeetingsheldin St. Petersburg, among rep-
resentatives of these countries, typify an intention to move
toward some form of beneficial cooperation.

At the same time, the great opportunities for Europe,
whichisbankrupt under the present system—Europe can not
continuethisway—Iliesin Asia. The greatest popul ation cen-
tersof theworld and the greatest areas of growth liein South,
East, and Southeast Asia.

Eurasian Cooper ation and
Technology-Sharing

Onthe one side, Europe, to survive, needs those markets.
On the other side, Asia, most notably in the case of China,
reguiresthetechnol ogy-sharing, which enablesit to deal with
itsinternal problems.

Y ouhavein Asia—you havein China, Russia, Kazakstan,
included, asapartner, and in India—you have theimmediate
basis for developing a system of cooperation, security, and
stability. Y ou have the beginning of large-scale cooperation
betweenthisgroup of nationsand the so-called ASEAN group
of 10 nations.

The greatest water projects in modern history are under
discussion, or areaready inprogress, inthispart of theworld.
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The Chamber of Commer ce of
Vicenza, a productive and
technology center of Northern
Italy, invited Presidential pre-
candidate Lyndon LaRouche to
keynote its May 5 conference.
Chamber representative Sgr.
Bisortoleisat |eft; LaRouche's
translator Claudio Celani and
Italian representative Paali
Raimondi are at right.

The water-management projects in China are beyond any-
thing we've seen in Eurasia before thistime.

The hydro-electric project in Tibet, using the Brahmapu-
trato develop energy sources for China, India, Bangladesh,
and Myanmar, is already being seriously pushed.

If we succeed in the policy effort launched as the so-
called “ Sunshine Policy” by South Korea, wewill have, also,
another factor, called the North Asiafactor: the railroad sys-
tems of Korea, if you unite Korea's railroad systems, going
two directions. They start from the southern tip of Koreain
Pusan; as they go north, they bifurcate: One goes to China,
one goes to Siberia; which means, that if you link up these
systems, if yourepair thetrans-Siberianroute, if you compl ete
the Silk Road route, then, you can have high-speed freight
transport from Pusan to Rotterdam, and so forth.

Now, thereisanother probleminthis: raw materials. That
is, the raw materials of Asia are, to alarge degree, concen-
trated in Central and North Asia, in a part of the Biosphere
which contains a lot of these minerals. The centra part is
largely arid. Thenorthern partisArctic tundra. Therearevast
amounts of water going by rivers, such as the Ob, into the
Arctic Ocean. The diversion of some of that water south
would transform Central Asia.

In Russia, thetechnologiesfor workinginthe Arctic have
been in progress for some time. We can conguer the tundra
as a matter of economy. With high-density energy systems,
we can conquer the tundra.

Therefore, what we need is not merely atransport system
from Europe to the Pacific; those transport systems must be
routes of development, the way we did in the United States
with the transcontinental railroads.
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New cities, power projects, water-management projects,
production projects, shiftsof populationintothenewly devel-
oped areas. That will permit us to conquer the territory eco-
nomically, wherethe largest resourcesfor the futurelie.

Now thisisin the interest of Europe. It isin the interest
of Asia. Thisinvolves, not export of products, but, aswe see
inthe case of Germany’ s sale of maglev technology to China,
the futureliesin technol ogy-sharing. The great export indus-
try for Europe istechnology-sharing export.

Theheart of thiswill be, to alargedegree, theindependent
medium-sized and small businesses. What is needed, isto set
up mechanisms under which we can integrate the potential of
what we call in German, the Mittelstand layer of Europe, to
integrate it efficiently as a partner in along-term process of
technol ogy-sharing.

This means, practically, more immediately, more chan-
nels of discussion between people in Europe and people in
Asia. You know how technology-sharing works, you have
already experienced it in various approximations.

The Obstacle of Financial Collapse

But the difficulty in bringing the partners together, if the
partners areindividual small or medium-sized firms, is obvi-
ous. Facilities of discussions and explorations are essential,
because what Europe needsis an increase of productive em-
ployment sufficient toallow the countriesof Europeto operate
at areal breakeven level, physically.

For example, if Germany fails to increase the number of
employed people by 3 million employees, it is adisaster for
all Europe.

Similarly, in the United States, we have 50 Federal states
inthe United States. Forty-six are bankrupt. That is, they can
not maintain essential functions on the basis of states in the
United States. If you use so-called fiscal methods of austerity,
you makethe problemworse. Y ouraisetax rateson thelower
levels of income and production—you make the problem
WOrse.

So, the problemis, asin Europe, the need for large-scale
infrastructure projects of an essential character, which will
raisethe employment levels. Inthe caseof Eurasia, it iscoop-
erationthroughout Eurasia, which givestheimpetusfor large-
scaleprojects. . . .

Theobviousinfrastructurething, whichincludestheMes-
sinaBridge, isthe connection to Africa. Immediately, North
Africa, thetraditional route. Italy is, economically, amaritime
country. The coastal arearelativeto the habitableland areais
very large. Itissurrounded by the Adriatic and the Mediterra-
nean. It historically has always been a crossroadsto the Mid-
die Eagt, asto North Africa.

So, therefore, if you have cooperation in long-term eco-
nomic objectives, then you have the need for, and the motive
for, developingtheinfrastructuresystems, whichwill develop
theinternal parts of the country.

Wehavesimilar situationsinthe Americasbetween North
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FIGURE 1
The Collapse Reaches a Critical Point of
Instability
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and South America. Thephysical opportunitiesfor great rates
of growth are there. The problem is the present monetary
system, financial system, and the problem isthis shift from a
producer society to aconsumer society mentality.

History of ThisMonetary System

So, just look again at this chart (Figure 1), which I've
used many times, but just to make the point clear. What this
is, isapedagogical outline of the economic history of Europe
and the Americas, especially, since 1966.

The U.S. government budget and policies of 1966-67 fis-
cal year were aturning point in U.S. internal economic his-
tory. If you take what was happening in England under the
first Harold Wilson government, aterrible process of wreck-
ing what remained of the economy waslaunched. Thisspread
throughout the British Commonwealth system. This was ac-
celerated by 1971, by thechangeinthemonetary system. This
went along with thedestruction of theeconomy through 1981.

It occurred the following way: The United States made
a stupid turn, in dealing with the collapse of the Soviet
system. We should have, as | proposed in 1988, before it
collapsed, knowing it was going to collapse, we should have
gone in with what | caled a “Food for Peace” program.
Since | had studied it, and had known the reasons for the
Soviet collapse, | had warned that it was going to occur. |
knew the potential, economically, in that area, under certain
reforms. Instead, what happened was, the United States
looted the former Soviet system. The so-called prosperity of
the 1990s was largely based on looting the former extended
Soviet system, including Eastern Europe. In 1996, this
reached the breaking point.
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FIGURE 2
The U.S. Economy’s Collapse Function Since
1996
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Y ou had the speculators, in 1996 and 1997, rush into a
hedge-fundlooting of Asian nations. Weexported thedisease,
and sucked the blood of Asia, and called it an Asian crisis.
After 1997, Russiawasalso at thelimit of itsability to sustain
thiskind of looting.

The 1996 re-election of Y eltsin was the beginning of the
end of the Yeltsin system. The last gasp was done with the
hedge funds again, in floating a phony bond called a“ GKO.”
In the middle of August 1998, the GKO-bond system col-
lapsed. They were faced, then, with an immediate next crisis
in February 1999: the Brazil crisis. The Brazil crisis threat-
ened atotal collapse of South America—whichwe have seen
in the case of Argentina, which has threatened Brazil.

In anticipation of this, President Clinton announced that
he had planned to make movestoward areform of theinterna-
tional monetary system—thiswasin September of 1998. He
wasattacked with ascandal, which wasused totry toimpeach
him, to get him to stop doing that—the usual way of making
acoup d' état with ascandal. It didn’t work, but it weakened
Clinton greatly. Asaresult, in October [1998], at the Wash-
ington monetary conference, certain insane policy decisions
were made, out of desperation.

The policy, then, was the “wall of money” policy. That
is, to print more and more money, using new means, made
possible by electronic monetary emission. The rate of mone-
tary inflation in the system now is greater than it wasin 1923
Germany. That’swhy | put thischart on (Figure 2), toillus-
trate what our present problem is. In the Spring of 1999, our
statistical studiesof thisprocessshowed that therate of mone-

24  Feature

tary emission exceeded the rate of financial rollover. Thisis
what happened in Germany, between June and November
of 1923.

Now, thefirst questioninmy mindwas, isthisatemporary
phenomenon, or a permanent one? By the beginning of 2000,
it was obviousthat it was permanent. It was asystemic struc-
tural feature of the system, asit was then operating.

The system is finished, which is why | was able—when
thisfunny thing, Bush, wasinaugurated—wasableto forecast
exactly the kind of thing that would happen under Bush: the
collapse of the system, and anincident likethe Reichstag Fire
of 1933.

Remember, on Feb. 27, 1933, Hermann Goering set fire
to the Reichstag. On the 28th of February, Hitler was de-
clared dictator.

On the 11th of September 2001, the attack occurred by
aircraft onthe buildingsin New Y ork and the Pentagon. Vice
President Cheney emerged immediately, with a program he
had had since 1991, for awar in Irag, for general dictatorial
measures of so-called“ security” inside the United States, and
so forth.

That’ sthe reality we are living with.

Now look at the other part of the curve, the down curve.
Over the period from 1996 to the present, while there has
been growth in financial aggregates—actually hyperinfla-
tionary growth in financial aggregates—there has been a
decline in the net physical output, per capita and per square
kilometer. Thisisclear if you use actual proper deflationary
figures, and if you take into account the loss of economic
potential represented by loss of basic economic infra
structure.

A Great Opportunity for aNew System

So, we have reached the point where it is not possible to
reform the present system. Therefore, as | indicated earlier,
on the optimistic side, the nations of the world have before
them a magnificent opportunity, especialy in Eurasia, for
great growth. Under any rational monetary-financial system,
there should be great growth. If we could operate, even under
the rules we used between 1945-46 and 1960, we would have
great growth.

The model of postwar reconstruction isan ideal model of
growth. Theproblemis, that you can’t do it under thissystem,
because the amount of financial debt and monetary debt on
top of the production is so high, that you can not pay the
financial charges. Y ou can not grow to pay off the financial
charges, because there is no capital to invest in things that
are productive.

Therefore, the world is bankrupt. What do you do with a
bankruptcy?Y ou go to government, and you put the bankrupt
ingtitution into receivership. You put the monetary system
andthefinancial systeminto receivership. Y oureorganizethe
system to save “the baby.” If we were to do that, we could
survive. There are things that we could be trying to do now,
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which, wereweto do that, we could survive. Improvement of
east-west trade in Eurasiais agood idea. It iswhat you have
to do. It should emphasize technology-sharing, rather than
simpleexports, but we can not continuethat unlesswe put the
system into bankruptcy.

What do we need? Put the system into bankruptcy under
the genera welfare principle. Then what do you do? We have
to establish agreements of the following form: The govern-
ments, which must take over the financial systems and the
central banking systems, must move to establish a fixed-ex-
change-rate system. It isthe only way you can do it, because
if we can not have 1-2% maximum rates of interest on long-
term loans, we can not finance our way to recovery. And, you
can not maintain loans at 1-2% simple interest rate under a
floating-exchange-rate system.

Now, how does it work? Y ou have to create credit. How
doyou createcredit?Inthe United States, by our Constitution,
we can create credit by fiat act of government, with the ap-
prova of Congress. Under the existing systems in Europe,
which are based on the Anglo-Dutch Liberal model of the
state apparatus of the parliamentary system and the central
banking system, measures have been taken to prevent that
from being done. The fondi won't allow it. So, the other way
to create credit—you can't use the Keynesian system under
this condition—governments can make long-term agree-
ments with other governments on trade.

So, a regulated fixed-exchange-rate system, with long-
term agreements, 25-50-year lifespan, ontariffsand tradeand
investment—these kinds of things arewhat you need, to have
arapid expansion of what the potential in Eurasia, for exam-
ple, represents.

So what does an optimist do in asituation like this? And,
there isno sense in being a pessimist. In addition to all your
other troubles, you'll feel miserable. The only thingto beisa
wise optimist.

So, in the matters of business and economy, think of the
long term of where we should be going; try to move in that
direction any way you can, at the sametime, knowing that the
governments can not solve the problem that they have with
their present ideas. We are going to come to the point where
the governments are going to have to change their way of
thinking. They are going to have to be redlistic about this
crisis. Then, they are going to cry, “ Come save us!”

And the only thing that existsfor usthat we can get agree-
ment on, isthe historical precedent of postwar reconstruction,
as between Europe and the United States.

What we had then, worked. What we havehad since 1971,
did not work. Y ou tell the man to stop going to the gambling
casino, and go back to work. The connection between thetwo
isthe spreading of thoseideas, political and other ideas, which
will make it possible for us to make the connection between
the two things.

Study for survival and qualified success within the terms
available. But you can’t swim acrossthe ocean. Build aboat.
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Dialogue With LaRouche

The Dollar’s Fall, the
World Economy’s Future

Lyndon LaRouche’ sMay 5 presentation was co-sponsored by
the International Strategic Economic and Scientific Institute
(ISIES), an offspring of the Vicenza Chamber of Commerce
and Industry. The audience of 50 engaged the Presidential
pre-candidate in a two-hour discussion, of which an edited
transcript follows.

Italian Parliamentary Deputy Luigi D’ Agrobeganthedis-
cussion by reiterating his support for the Chamber of Depu-
ties' resolution for a New Bretton Woods monetary system,
instigated by L aRouche' sideas, and adopted by the Chamber
of Deputieson Sept. 25, 2002. Senator Oskar Peterlini isnow
sponsoring a New Bretton Woods resolution in the Italian
Senate. Deputy D’ Agro attacked the rampant financial specu-
lation dominating the world economy and causing the col-
lapse of production; and asked LaRouche to comment on the
moral purpose of economics, specifically citing the task of
peace and development in the Mideast.

LaRouche: Theinterest of Italy, among other countries,
isto try to get some kind of pacification, and devel opment,
cultural devel opment, inthat region of theworld, which paci-
fiesit, and makesit what | proposed in an Abu Dhabi speech
| gave: To seethisareaof theworld asthe crossroads between
the Mediterranean and the Indian Ocean.

| don’t believe in burning oil for fuel. The problem that
leads us to idiocy, is this ban on nuclear energy. And what's
happened isthat the discussion of energy, especially over the
period since the 1970s, has been increasingly idiotic, scien-
tifically. And this is something that goes to the second ques-
tion you raised, the purpose of economy, the moral, political
purpose of economy.

Humanity’s Power sand Nuclear Power

Let’ sgo back to the beginning of our civilization. Weare
aEuropean civilization, globally extended, primarily Europe
and the Americas, with great impact on the cultures of the
entireworld. Our origin is probably Egypt. Our beginning is
Greece, Homeric Greece perhaps. That's the beginning. We
date our civilization generaly from Solon of Athens. The
design of the Constitution of the United States, especially the
Preamble, was based on Solon of Athens.

In ancient Greece, science, before Euclid, wasbased ona
concept of power, asthe concept isused by Plato. The concept
of power is valid in modern scientific terms. Whereas the
contrary concept, which wasintroduced by Aristotle, against
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FIGURE 1
Features of the LaRouche ‘Oasis Plan’

tion. It's something that’s invisible to
the senses, but which you prove exists,
and you prove it by being able to use it

D Nuclear-powered desalination plants

New canals

oo New railway

Haifa
a
Lake

%
Jenin" g%
Y 7 ]

Mediterranean

‘| WEST Nablug
‘ BANK

Sea i
Tel Aviv

R
m ¢

New Port Gaza /.

# Hebron|
2

GAZA / % V7 E
. Wate 4 “& power
. N /

R Port Said V" N Beersheba s

o b Lo - \. »‘
v o@ |:| D l
\ 0-Med cand
\-. 100 km ;

AY

EGYPT \

Sinai \

Peninsula

S g
4 3y
-~ ’

v SRy

Jlbper HEIGHTS

Tiberi; WE
i er/asa(‘(\

[ Y QR @ Amman
& Jerichoy

T o ® to change the world in which we live.
e Manisnot an animal. Man isacreature
=y made in the image of the Creator, who
can discover these principles and use
them to change the universe. Plato used
theterm, described as what we mean by
. power, as Leibniz used the term power.

N So, what we should do, is look toward

o the use of technologies which are de-
rived from the discovery of principles,
in order to increase the power of thein-
dividual personality, and mind, over
nature.

That means we must stop treating
many human beings as human cattle.
We must stop herding, and culling,
herds of human cattle, as policy. We
must now think about thegeneral educa-
tion of all persons in society, to their
maximum potential, intermsof what the
existing culture can provide them.

What is nuclear power? Nuclear
power is aresult of man’'s understand-
ing, and discovery, of principlesof what
are called microphysics. And those
powers we have discovered—through
the work of people like Mendeleyev,
and Pasteur and Curie, and Max Planck,
and Betti, hereinItaly, and the hydrody-
namic school in Italy—we have discov-
ered powers way beyond anything we
knew before, in nature. And we have
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LaRouche views the Mideast as the strategic crossroads linking economic devel opment of
Eurasia asawhole and Africa. His“ Oasis Plan” for bringing the new water resources
critical to the region’ sinfrastructural and economic expansion, hasbeen in circulation
for 25 yearsasa peace palicy. It involvesimportant construction of nuclear energy

to use themintelligently; because when
you discover fire, you don't use it to
burn down your house. So therefore, we
have to take responsiblity for control-

Sour ces.

Plato, was the concept of energy. And the problem is the
concept of energy defies, is contrary to, the nature of man.
See, if Aristotle had been correct, the human population
would never have exceeded several millionindividuas. Aris-
totle did not understand the nature of man, which is why
Christian theology is based on Plato.

What do wemean by that? What isthe difference between
man and an animal? Why are we designing an economy for
apes, instead of for people? The difference is ssimple, from
thestandpoint of science: thediscovery of auniversal physical
principle. Did you ever kiss, see, eat, taste a physical princi-
ple? No. You can't seeit. You can't see it with sense percep-
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ling those powerswedevelop. . . . Once

we do that, then the myth that we must

not have nuclear energy, will vanish. Ir-
responsiblebehavior cannot betolerated by society. So, what-
ever is done in energy policy, must be responsible for man-
kind. Becausewe' remadeintheimageof God, wearecapable
of discovering the principles in the universe. We are then
responsible for the way in which we use them.

Then, what shall we do with oil? Burn it? It's a waste.
Petroleum is a petrochemical feedstock. So therefore, what
we should do is transform the Middle East, as we can phase
out of oil into higher technologies, from burning it, into
using it as a petrochemical feedstock, and turn the Middle
East into an area of chemical production for fertilizers and
other things.
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In your second question, you go to another aspect of the
same question, which has two aspectsto it. First of al, asto
what isthe nature of economy. From my standpoint, asthese
figuresillustrate, the nature of economy isessentially aphysi-
cal one. It is proving and improving the conditions of life.
To make life richer for people, physicaly. To provide more
energy, more effort, assigned to developing the mind of the
young individual, as opposed to using them like human cattle
inwork.

Y ou think of modern civilization. When did modern civi-
lization come into being? Here, Fifteenth Century. Here, in
this area. Fifteenth Century. What was the difference? Our
civilization is based on the Greek origins, especialy the an-
cient Classical Greek, and agreat reviva of that knowledge,
as part of the Christian revolution which occurred here in
the Fifteenth Century. Y ou take the relationship of Plato, for
example, to what was done by the Apostle John and Paul—
that isour civilization.

Government Establishes Financial Systems

In the Fifteenth Century, we, from the beginning, effi-
ciently established government, based on the concept of
agape, which we call general welfare, or common good.
Therefore, the physical conditions, including education, and
other thingsthat cost physical effort, which are necessary for
the common good, are the proper purpose of economy. Profit
and capital, should mean the improvement of those condi-
tions. Therefore, since we have to integrate the individual
initiative into the total society, and give the individual free-
dom to innovate, therefore we have to set up rules on how
monetary and financia systems, and tax systems, work. To
cause money, which is an idiot, to serve our purpose. The
point is to put the power of money in the right hands, to the
benefit of the population, and to the advantage of those who
are capable, and willing to improve the situation. And that’s
why | start from physical economy. And say, “Don’t start
from a financial economy, and try to prove that a financia
economy will do good.” A financial systemisan idiot. You
set it into motion, it's like a sorcerer’s apprentice, it does
whatever it wants to do. That's why some of the so-called
greatest world economists are idiots, because they are too
much absorbed in their own financial systems.

Government, the function of government, under the gen-
eral welfare principle, is to set the rules by which financial
systemsoperate, and tax systems, to ensure that the benefit of
present and future generationsissecured. Tofavor investment
into useful capital formation, and to favor that profit whichis
used for such purposes. If you've invested for the benefit of
the economy, you should pay less taxes than the one who
wastesit. If you do that, the economy will grow. If you let the
fellow have free taxesfor having ten mistresses on the beach,
the economy will not grow.

So, | think the problem, really in both cases, isour concep-
tion of man: one, what do we mean by science and power, and

EIR May 23, 2003

secondly, do we understand that the problem of society is:
We have abandoned the principle upon which the modern
nation-state was based, through innovations such as those of
Brunelleschi, and Nicholas of Cusa, and Leonardo da Vinci,
here[in Italy], inthe Fifteenth Century. Agape] , theprinciple

of agape.

TheDollar IsaPalitical Problem

Q (from the chairman of the Vicenza Chamber): How do
you seethe U.S. dollar? The second question: After the steel
tariffs in the United States, which blocked successfully the
exportsof, for example, European steel intothe United States,
this brought to life an internal difference within the United
States. Why? Because the U.S. producer companies, the U.S.
producers of finished products, at that point decided, pre-
ferred, to buy finished products in Europe, and this led to
unemployment, large unemployment, in that sector in the
United States.

LaRouche: Well, the U.S. dollar is a political problem.
Itisnow collapsing. It should collapse under present policies,
because the dollar has been—in real standards—has been
greatly overvalued. The dollar has operated as an imperia
consumer-society dollar. Prior to the crisis of "61-' 64, the
U.S. dollar was the most powerful currency in the world,
because we were the most productive nation in theworld, per
capita. The IMF rules, under the 1971-75 changes, allowed
the U.S. dollar to steal.

For example, what happenedto Italy in 1976, intheimpo-
sition of the IMF rules? What happened is, the United States
rigged the values of currencies worldwide, by its power. By
imperia power. It shut down its own industries, by forcing
other people to sell to us, way below value. Then it forced
them to invest in our financial markets, to participate in the
profits we got from stealing from them!

Now, that dollar system is disintegrating. So therefore,
what’ s going to happen to the dollar? Theidiotsthink that by
military power, they’re going to intimidate the world into
continuing the system. The U.S. is going into what we call
the“steal” business, stealing. That’s Cheney, typified by Hal-
liburton, and Bechtel, and so forth—that’ s stealing. They’re
going to the Middle East to steal. They stole all the art trea
sures. That was an organized theft, organized by gangstersin
the United States. The same thing they’ ve done with the beni
culturali in Italy.

So, the question is, what’ sthe United States' valuein the
world? Because the dollar is no better than the nation. The
value of the United States to the world today, liesonly in the
tradition of our birthand our long history. Itisvery politicaly
concrete. Many countriesin Europe, leadersof political forces
in Europe, would agree completely on the Bretton Woods
reform, a New Bretton Woods reform. But they’re afraid.
Because the imperia power is threatening. Therefore, if the
United States changesits palicy, and I’ ve written two recent
papers—one he referred to earlier, on my foreign policy,
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which waswritten especially for Europe. The point is, I'm at
present the number-one candidate for the Demaocratic nomi-
nation inthe United States—that’ sthe opposition party, tech-
nicaly. And therefore it was my responsibility to state U.S.
foreign policy, as| would defineit, especially for the govern-
ments of Europe. And I’ ve a so written acommentary on my
view of the Church-state relationships, from the standpoint
of reference of the Pope’ stwo addressesto theUnited Nations
organization, one in 1978, and the other in 1995 (see EIR,
May 16, 2003 for both papers).

If the United States says to the governments of Europe
and other countries, “Let us assemble to discuss a general
monetary and economic reform”; and if a mgjority of those
governments agree, it will happen. The value of the United
States is its potential to play the political role, by giving up
itsimperia power, from itsimperial position.

In the post-war period, we saved Europe and some other
parts of the world, with the great Bretton Woods reform at
that time. We did that because we had all the power. That's
why we were able to do that. Now, we no longer have all
the power, economic power. The world has great economic
power; we have given up ours. Therefore, the function of the
United States is to go to the next step, to play its part in
creating anew world order, based on a coalition of sovereign
nation states. Under that condition, the dollar value will be
stronger. If it goes the way Bush istaking it now, it will goto
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the bottom.
Q: Don't you think that too much paper has been printed?
LaRouche: Yes. We're going to have to cancel much of
it. Bankruptcy reorganization. Sometimes the only way you
saveabusiness, iswith bankruptcy. Savethesystem, bankrupt
the bankrupts.

What Creates‘Long Waves ?

Q: Do you know [Russian economist Nikolai] Kondra-
tieff?

LaRouche: Yes.

Q: What you you think about K ondratieff?

Moderator: Let's add another question. The other ques-
tion is: What do you think about the idea that France, Ger-
many, and Russiahave commoninterests, economic common
interests, and they are kept together by these economic com-
mon interests—but one aspect of thisisthat they have com-
moninterestson Iraq, and thiswould be bad, if they were kept
together just by this.

Then he[an attendee at the conference] has another ques-
tion. He has just come back from Russia, and he has the
impression that actually your idea of the program of Food for
Peace, in Russia, wasvery good, becausethere’ sadevastating
situation where old people, pensioners, live on $50-60 a
month, and this is really dangerous for democracy in that
country.

Three questions—do you want to take more questions?

One more question. His question is. He was favorably
impressed, he liked very much, what Clinton proposed in
Seattle. Clinton proposed that China' s entrance in the WTO
would be agreed on, in exchange for China accepting the
Kyoto protocol. Also, Clinton proposed, and he finds this
particularly good, that a general rule of social protection be
established also in poor countries, in order to avoid unfair
competitionwith advanced countries; becausethe[poor coun-
tries] produce, of course, cheaper, because they don’t pay for
socia protection for workers, they don’t pay high wages, etc.
And what do you think about this?

LaRouche: Okay, I'll take these three.

Kondratieff, of course, 1 know his work fairly well.
Leontieff, Wassily Leontieff, who was the designer of the
structural national income accounting system of the United
States, wasastudent of Kondratieff. | al so—in contemporary
times—Professor, Academician Lvov, who's head of the
CEMI, the Center for Mathematical Economics [of the Rus-
sian Academy of Sciences|, and my friend [Dr. Sergei] Gla-
zyev, whoishisprotégé, and son-in-law, are specialistsinthe
area of Kondratieff today.

Kondratieff’ swork wasbased on astudy of what hecalled
technological long waves. The fault in that, that he does not
understand, and did not take into account: That we, man,
generate those long waves. For that reason, people such as
Lvov and Glazyev havetaken much interest, along with other
Russians, in my work, becausethey areinterestedin theidea:
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Well, let’ sget away from the Sovietideaof takinglong waves
as something that’ s mechanistically determined, and let’s be
Christians, and let’s make the long waves ourselves. | think
they’ll come over completely into my camp, and this goes
with the third question today.

It’ sthat the Kyoto conference was not competent interms
of its scientific assumptions. Because the question about the
global warming, and soforth, isnot true, isnot valid scientifi-
caly.

However, there’'s a much more severe problem, which
is that the fact is, as defined by another great scientist,
Vernadsky, who was a student of Mendeleyev, who's
responsible for the modern scientific definition of both
Biosphere and Noosphere. Now, the problem is, largely,
how do we manage the Biosphere, and Noosphere? When
we'redealing with large-scale systems, systemsin countries,
national systems, or international so-called ecologica sys-
tems, we do have the aternative of giving ourselves bless-
ings, or catastrophes. Because what is needed—and this
comes back into the Kondratieff question—we have to go
to this aspect of science, real science, define these real
problems, and have functioning international agreements,
on what are the actual opportunities, and dangers, in mis-
managing the planet.

Economic Solutions To Prevent Wars

I’ [l comeback totherest of your question. Onthequestion
on cooperation, the Iraq issue, and so forth. In the foreign
policy paper I’ veissued thisweek, | addressed this question,
exactly. The problem is, we have two issues on people’s
minds. One is the military issue of the insanity of, cal it
honestly, the Cheney Administration, because Cheney isthe
keeper, and chief trainer, of President Bush, who doesn't re-
aly function too well. (Microsoft may actually develop a
package, which enables the President to use verbs).

All right. Sotheproblemhereis, onethingisthewar issue.
The other is the issue, the positive question, of economic
solutions to the present world crisis. If we do not deal with
the economic questions, then dealing with the war question
will beafailure. If welet the world economy go in the direc-
tion it's going now, we will have war—you can't stop it.
However, the reason for the danger is that the society is de-
moralized. People are going crazy, under the demoralizing
conditions that exist. The danger is what is called fascist
states, or fascist imperiums—that’ sthe danger. Theonly way
we can prevent that, in the long term, is by developing eco-
nomic solutions, which have to be based on partnerships
among sovereign nation states, which have to be oriented
toward economic devel opment of al nations.

If wedothat, then we can shapethe opinion of institutions
of the world, in the main, in the sense that nations will unite
against any attempt to spoil thisby going to some crazy war.
So, wemust, inthiscase, do that. The problem in Russia, was
not just the Food for Peace. My view—I knew what was
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wrong with the Soviet economy. Themilitary systemworked,
the military-scientific system worked. The civilian economy
didn’t. Becausethecivilian economy had no concept of entre-
preneurship. The Soviet military scientist was successful, or
got shot. Much of Soviet science was based on gulag science.
Y ou herded abunch of scientists, like cows. Y ou put themin
a concentration camp, a gulag. The KGB chief comes in:
“Y ou produce or we shoot you.”

| had a friend of mine, who just recently died—
Kuznetsov, Pobisk Kuznetsov, who was in a concentration
camp, a Soviet concentration camp, for 10 [years] plus one,
particularly because he was being milked like a human cow,
for ideas, for science. Hewasagood scientist too. So Russian
culture today, till today, has embedded in it those particular
qualities, which are a vital part of U.S. and world scientific
capabilities. The problem is to make a package, in which we
assist Russia to deal with these immediate socia problems,
of an economic nature, and we go into partnershipswith Rus-
sians.

For example. Russia has debts, debts left over from
the Soviet period, other debts. We can reorganize those
indebtednesses. We can use the reorgani zation of the indebt-
edness, as there' s been discussion between Russia and Ger-
many on this. To set up technology sharing, and export
programs, around Russian firms, new Russian firms, which
are the vehicle of capturing this intellectual capital which
il existsin Russia, for common benefits, asin the devel op-
ment of Asia.

That comes back to the third question—you asked about
thisKyoto-Chinabusiness, and soforth. Now, the best know!-
edge of how to deal with Central and North Asia, is concen-
trated in Russian scientistswho worked in these areas, partic-
ularly those who are familiar with the work of Vernadsky.
Thatis, dealingwiththeproblemsof desert areas, dealingwith
tundraareas, all thesekinds of so-called ecological problems,
thereisin Russia, agreat knowledge of this, and in the area
especialy of Russia and Kazakhstan, there's a great areain
which much of thiswork hasto be done.

Now, I’ vemadecertain critical adjustmentsinthe concept
of Biosphere and Noodsphere by Vernadsky. And what I’ ve
proposed, in particular, isthat this case of North and Central
Asiabe used as an area, one of the great areas of the world—
another is Africa, and the other is South America—areas of
theworld in which the combination of raw materials manage-
ment, the environmental management in general, and devel-
opment—for the purposes of benefit to thesewhol eregions—
of regiona programs would be carried out. That is where |
think Russiaplaysavery key rolein Asia.

And we have, for example, in the great raw materials
area of Africa, which we must help—it's a great African
mineral shield, South Africa, in particular—to help Africa
as a whole. We have to do the same thing in one of the
other great areas of raw materials on this planet, which is
South America
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Europe’s Anti-War Three Build
Bridges With Southeast Asia

by Mike Billington

In resistance to the American turn to unilateralism and pre-
emptive warfare, and the collapsing dollar-based financial
system, Russia, France, and Germany are looking increas-
ingly to Asia, and Eurasia-wide economic infrastructure and
technology development projects, asthe basisfor anew eco-
nomic order. In the past weeks, these “anti-war three” Euro-
pean powers have extended their gazeto threeleading nations
of Southeast Asia—Thailand, Malaysia and Indonesia—
through high-profile heads of stateand government visits, and
new economic and cultural agreements.

Indonesian President Megawati Sukarnoputri conducted
a highly successful trip to Russiain April, while during the
second week of May, Thai Prime Minister Thaksin Shinawa-
travisited France, and German Chancellor Gerhard Schroder
toured Southeast Asia, stopping in Malaysia, Singapore, In-
donesia, and Vietnam. Not coincidenta to thesevisits: Thai-
land, Malaysia, and Indonesia are also challenging the new
American unilateralism, while taking measuresto find alter-
nativesto their dependence on adying dollar economy. Both
in Europe and in Southeast Asia, the urgency of building
Eurasian unity, based on real physical economic develop-
ment, has increased in step with U.S. unilateralism and eco-
nomic decay. The Southeast Asian exception, the Philippines,
proves the point: The current government in Manila, which
has hitched its wagon to the chicken-hawks in Washington,
finds itself increasingly isolated from the rest of Asia, and
from the new diplomatic and economic ties being formed
across Eurasia.

President Megawati’ svisit to Russia, Poland, and Roma-
niafocussed on building new military ties, explicitly counter-
ing the continuing U.S. ban on military sales to Indonesia.
Government officials have stated clearly that they are not
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turning away fromtheUnited Statesitself, but that U.S. unilat-
eralismand economic sanctionswill bechallenged by Indone-
sia through new alliances based on respect for sovereignty
(see “Indonesia and Russia Launch New Beginning,” EIR,
May 9, 2003).

Thai Prime Minister Thaksin then led a delegation repre-
senting 60 Thai firmsto France, thefirst PrimeMinister of his
country tovisit Francein 15years. TheFrench areparticularly
anxiousto participateintheambitiousinfrastructuredevel op-
ment plans in the six-nation Greater Mekong Subregion,
which has Thailand as its base. Thaksin said that Thailand
wants to complete a trade and investment agreement with
Francewithin the next year. Franceisthe“key member of the
EU,” said Thaksin after avisit with French President Jacques
Chirac, “andthe EU isabig market that we should apply more
concentration to.”

Similarly, Frédéric Favre, president of the French Foreign
Trade Advisory Committee, said that French companieswere
“eager to set up regiona headquartersin Thailand as an in-
vestment center to build their presence in the Greater Me-
kong Subregion.”

Schroder in Southeast Asia

The most dramatic diplomatic initiative in this new ge-
ometry between Europe and Southeast Asia was the mid-
May visit of German Chancellor Schroder to the region.
Speaking at a forum in Kuala Lumpur on “Malaysia-Ger-
many, A Dialogue between Civilizations’ on May 13,
Schroder said: “It is not just because of the ethnic and
religious diversity that your country is particularly important
for worldwide cooperation between cultures. The early co-
existence of Islam, Buddhism, and Hinduism in your country
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German Chancellor Schroder’ s mid-May Southeast Asia tour (left, with Prime Minister Mahathir in Malaysia on May 12; right, May 14
meeting with Indonesia’ s President Megawati Sukar noputri) was part of Eurasian diplomacy provoked by both the U.S. threat of
“ perpetual war,” and the collapse of the dollar.

was met with a tolerant policy towards religions. For this
reason, | think Malaysia is well equipped to act as a bridge
between civilizations.” Schroder and Malaysian Prime Min-
ister Dr. Mahathir bin Mohamad agreed that the world must
return to the multinationalism represented by the United
Nations, and that “the strong must not prevail over the law,
but the law must receive the strength to prevail over the
strong,” in Schroder’s words.

The Chancellor sees Malaysia asthe base for Germany’s
expanding cultural and economicrelationsin Southeast Asia.
“Malaysiacan betheengineof that integration, for your coun-
try has always assumed an active role on the world stage,”
he said.

Schroder officially opened a new center in Malaysia for
the SiemensTransportation Systems Group, thegiant German
construction firm, which is playing a significant role in the
“Asian Railroad” project, connecting Singapore with Kunm-
ing, China, by amodern rail system. The center in Malaysia
will servethe entireregion, where Siemensisalso bidding on
transportation projects in Taiwan, Thailand, and Vietnam,
among others.

Schroder al so expressed his strong support for the French
invitation to Malaysia, as current head of the Non-Aligned
Movement, to attend the Group of Eight summit in Evian,
France, whichformally takesplaceon June2-3. At that annual
summit of theindustrial countries, on host France' sinitiative,
leadersof several of thelargest devel oping sector nationswill
be attending for the first time.

Chancellor Schroder’ s visit to Indonesia was the first by
a German leader since the fall of President Suharto in 1998.
Thebank whichwaslargely responsiblefor thereconstruction
of Germany after World War |1, the Kreditanstalt fiir Wieder-
aufbau (KfW), signedthreemajor agreementsduringthevisit,
totalling 26 million euros, over haf in grants and the remain-
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der in40-year loansat 0.75% interest rates. Thefundswill be
dlocated for basic science education, as well as health and
water infrastructure.

MovesToRegect IMF

There are other signs of Southeast Asia's growing inde-
pendence from the U.S.-dominated international intitutions.
Thailand withdrew from the International Monetary Fund
(IMF) last year, and Indonesiahas now announced that it, too,
will terminate its IMF program at the end of the year—with
strong support from Thailand. Former Thai CommerceMinis-
ter Narongchai Akrasanee, speakingin Indonesiaon April 29,
advised hishost that “the formula of liberalization, deregula-
tion, and privatization, as endlessly advocated by the World
Bank and IMF, cannot betaken asacure-all strategy. . .. We
cannot afford afully open capital account, despite what the
IMFtellsus.” Themessagefound strong supportinlndonesia.

Malaysia, of course, rejected any IMF program during
the 1997-98 speculative attack on the Asian currencies, and
thereby avoided the devastation which struck Thailand and
Indonesia under IMF tutelage.

Moreover, both Indonesiaand Malaysia have announced
that their state oil companies—two of the largest in the
world—are preparing to trade in euros, rather than dollars.
Thisis not for political reasons, they report, but due to the
rapid rate of collapse of thevalue of thedollar ininternational
markets, with no sign of aturnaround in the U.S. economy.

But the political threat isnot being ignored. Dr. Mahathir
on May 12 said of the current leadership in Washington:
“They will push for regime change. They want governments
that idolizethem. When they arefinished with the Arabs, they
will turn their attention to us.” The integration of Southeast
Asiainto the emerging Eurasian unity isintended to counter
that harsh reality.
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Sharon Killing Palestinians To Kill
The ‘Road Map’: Will Bush Stop Him?

by Michele Steinberg

On May 8, in brief, but stunning remarks at the Center for ~ words, but with deeds”—the slogan he was fond of citing to
Policy Analysis on Palestine in Washington, D.C., Ghalebthe Palestinian leaders on the need for reform—history will
Darabya, the counsellor for political affairs for the Palestine repeatitself, and Sharon will assassinate another totally viable
Liberation Organization, told the audience that Israel hageace plan. Peace advocates, from the United States, Europe,
given its “answer” to the Road Map already on May 1—with ~ the Arab world, and Israel, havel ®ttat it is not the text

deeds, not words; with blood, not peace. Darabya said thaif the Road Map that is the problem—but whether there is

“in the very first day the Road Map was presented,” Israel any political will to enforce it. Many governments see George
“went into Gaza, killing 18 people” including a “a baby two W. Bush as a fraud, whose word on the Road Map means
months old” and several members of a single family of Pales- nothing in the aftermath of the Irag war—seen as a Clash of
tinians. Darabya called the attacks not a coincidence, but @ivilizations war against Islam.

calculated strategy by Prime Minister Ariel Sharon and his It is well-known that the neo-conservative fascists who
Cabinet of Israeli Defense Forces generals, to sabotage amgn the Bush Administration’s war policy against Irag com-
peace initiative that is at hand. pletely rejectthe Road Map, and are actively involved through

The May 1 massacre resembled the July 2002 mass killingeo-con “cutouts” in the American Enterprise Institute or-
by the Israelis in Gaza, Darabya said. Then, the Palestinian bit—Michael Ledeen, Frank Gaffney, and Daniel Pipes—
leadership was holding talks in Cairo, and was near agreement putting forward adifferent road map—Tourism Minister
with Hamas and other “rejectionist” groups to stop terrorist ~ Benny Alon’s plan for “transfer” of Palestinians into Jordan
attacks. Sharon gave the order to drop a one-ton bomb on dee€eEIR, May 16). AsEIR and Democratic Presidential pre-
apartment building in Gaza, to assassinate Hamas leader Sa-  candidate Lyndon LaRouche have exposed, several of the
lah Shehadeh—an operation which killed 14, including 9chicken-hawk leaders—Deputy Secretary of Defense Doug
small children, and wounded 145, among whom more chil- Feith, former Defense Policy Board Chairman Richard Perle,
dren and others subsequently died from their injuries. WithState Department advisor David Wurmser—wrote “Clean
that, the ceasefire talks broke down—exactly what Sharon Break: A New Strategy for Securing the Realm,” a 1996 blue-
had wanted. print for Israel’s then-Prime Minister Benjamin Netanyahu,
Indeed, afterthe July 2002 bomb massacre, leading Israeli which called for war against Iraq, and abrogation of the Oslo
newspapers denounced the timing of Sharon’s decision téccords. Netanyahu today is Sharon’s Finance Minister, and
assassinate Shehadeh, as aimed at assassinating the ceasefire led the fight to pass a resolution in the Likud Party agai
talks rather than the Hamas leader. The dédyiot Aharonot ~ any form of Palestinian state. That resolution passed by a
reported on July 24, 2002 that, just an hour and a half before landslide.
the Gaza attack, Fatah's Tanzim organization had finalized
the wording of a ceasefire declaration, which was to stateT he M ess Powell Couldn’t Fix
“We call on all the Palestinian political organizations and LaRouche also agrees that the problem with the Road
movements to put an immediate end to these attacks [against Map is notin the Middle East, but in Washington. LaRouche
innocent men, women, and children], and to do so withoutwho has campaigned for Palestinian independence and Mid-
hesitation and with no preconditionstediot’'s sources were  dle East peace through economic development since the
Tanzim activists. 1970s, warned that nothing much could be expected from
Itwas the horror of that Gaza massacre last July thatactu-  the Middle East trip by Secretary of State Colin Powell.
ally spurred on the discussions leading to the Road MapRowell doesn’t have the backing to accomplish anything on
the peace plan put together by the “Quartet” of the United his own; Bush, under the control of the neo-conservative
Nations, European Union, United States, and Russia. Bugang—set him up. Bush alone can deliver the threats against
unless President Bush pushes the peace plan with “not just ~ Sharon that will make him accept the peace that the world
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including a large magjority of the Israeli people—who say
they want a peace agreement and a Palestinian state—is
waiting for.

And Powell’ stripwasadisaster; hewastreated “ likedirt”
by Sharon at their meeting on May 11. Sharon refused evento
acknowledgetheterm“Road Map,” at their pressconference,
and reportedly lectured Powell in the private meeting about
how the Quartet had ruined Bush'’s true intentions. Immedi-
ately after Powell left, Sharon told the Jerusalem Post that
dismantling Israeli settlements “was not an issue.” Sharon
said his earlier comments about “painful concessions,” and
his references to the settlements at Bethlehem, Shilom, and
Beit El, weremisinterpreted, and that theseareasare not “ can-
didates’ for Israeli withdrawal. Powell had reportedly talked
directly to Sharon about closing settlements, especially since
“Phase I"” of the Road Map specifically says, in a section
caled, “Obligations,” that Israel “immediately dismantles
settlement outposts erected since March 2001.” There are
over 70 such settlements.

From there, Powell went immediately to meet Palestinian
PrimeMinister Abu Mazen (Mahmoud Abbas), and anumber
of his Cabinet ministers, in Jericho in the Palestinian territor-
ies. While the meeting—totally opposed by the Bush
“chicken-hawks’—was a huge concession by President
Bush, who had been urged by them to not only sideline Pales-
tinian Authority President Yasser Arafat, but also to reject
Prime Minister Abu Mazen, it accomplished nothing.

Powell’ s trip was “afailure,” Ghaleb Darabyatold EIR:
“lsrael did not accept the Road Map. So, there was nothing
to discuss.” Instead, Sharon put things off until his trip to
Washington to meet with Bush on May 20. Powell put pres-
sureon Prime Minister AbuMazen about the* security issue,”
but the Prime Minister made clear that progress cannot be
made without Israel “fulfilling its obligations.”

Themajor obligation, said Darabya, isfor Isragl to accept
Palestinian statehood, which the PLO Negotiations Support
Unit notes, isrejected by the parties of 18 of the 23 Cabinet
ministersin Sharon’'s government. Israel must also “ stop the
provocations,” he added, “including, stopping theincursions
into the Palestinian territories; stopping the killing of civil-
ians; . . . and stopping the closures.” These requirements are
all stated in the Road Map, he said, as well asthe Oslo Ac-
cords, and UN Security Council resolutions.

On May 12, a day after the meeting with Abu Mazen,
Powell was taken to task in Cairo, in his press conference
with Egyptian Foreign Minister Ahmed Maher, who diplo-
matically accused Powell of lying. After Powell had tried to
cover up for Sharon, and for Bush’ sdouble standard, and told
reporters that it is not necessary to “use the word ‘accept’ ”
in order to begin “implementation” of the Road Map, Maher
shot back in an angry retort. “Theword ‘ accept’ isnot adirty
word,” said Maher. “ It seemsto mealittle strange that if you
are willing to do things, you are not ready to say you are
willing to do that.” Maher’s statements reflect a unanimous

EIR May 23, 2003

view among Arab and Muslim leaders, which is becoming
even more widespread. In almost every subsequent press
conference, even in Sofia, Bulgaria on May 15, Powell was
hounded by the question of what the United Statesisgoing to
do about Sharon’s boasting that he will not remove settle-
ments. Powell finally said that Sharon will have to answer
Bush at their May 20 meeting.

Did Bush React?

May 15 is the 55th anniversary of Isragli independence,
and sadly, newsservicesaround theworld ran headlinesa ong
thefollowing lines:. “Israel Celebrates |ndependence by Kill-
ing 5 Palestinians.” On May 14, seventy Isragli tanks rolled
into Gazafor yet another assault plan, whose detailswill only
be known after morekillings are carried out.

But, the butchery and arrogance by the Sharon govern-
ment may have pushed too far. Two sudden developments
may indicate that Sharon is getting more pressure than he is
willing to make public.

On May 14, the gala anniversary bash—"|srael at 55"—
at Washington’ s Convention Center on May 19, wasabruptly
cancelled and rescheduled for Dec. 18. The Jewish Telegraph
Agency reported that Isragl’s Ambassador to Washington,
Daniel Ayalon, had denied he had told organizersto call it off
because the May 20 meeting between Sharon and Bush was
“too sensitive.”

On May 15, around midnight in Israel, it was announced
that Sharon had set ameeting for Prime Minister Abu Mazen
at hisresidencein Jerusalem on the night of May 17, prior to
Sharon leaving for his May 20 meeting at the White House.
Thisisthefirst Isragli-Palestinian summit meeting in nearly
threeyears. Did Bush force Sharonto set thismeeting, against
the wishes of Sharon’s own Cabinet?

OnMay 15, DEBKA, aSharon-controlled Internetintel li-
gence sheet, went to pieces over the fact that Javier Solana,
for the European Union, is pushing for the Road Map to be
madeinto a UN Security Council resolution. Thiswould put
Israel in violation of yet another Security Council resolution,
if it were to happen.

Speaking in Sofia on May 15, Powell came close to de-
nouncing Sharon over the settlements. He did not, but the
tensionwasclear, when he sai d that the opportunity embodied
in the Road Map cannot be missed thistime. In Washington,
dozens of retired diplomats, members of Congress, Jewish
activists, rabbis, and Islamic clerics have begun to mobilize
against the groups hell-bent on destroying the peace talks
|eading to a Palestinian state—including the Christian Zion-
ists, the neo-conservatives, and the American Israel Public
Affairs Committee (AIPAC). On May 14, afull-page ad in
the New York Times was taken out by Tikkun, an American
Jewish group, which calls for creating “An Alternative to
AlIPACandthePro-Ariel SharonLobby.” Thispressurecould
help to secure what LaRouche calls “the counter-coup”
against the neo-conservatives, and provide a path to peace.
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The Mission of a City

On the 300th Anniversary of
The Founding of St. Petersburg

by Konstantin Cheremnykh
Beauty is no whim of some half-God; sive prompts from Moscow-based survivalists to cave in to
Itis the modest carpenter’s grasping eye. the geopolitical line of Washington and London, in view of
—Osip MandelstamThe Admirality Russia’s obvious weakness, he was definitely listening, not

to a crowd of servile advisors, but to the voice of modern

It has often been difficult for the leadership of post-SovietRussian history: particularly, to the behest of his native city’s
Russia to invoke Russia’s historical past. The 300th anniver-  founder, who challenged the tide, literally and figuratively,
sary of the Russian Navy, marked in 1997, was reduced to at the moment of his decision to establish the new capital
bureaucratic procedure, with a bit of phony pomp played out  of Russia at the mouth of the Neva River on the Gulf of
against a backdrop of the miserable devastation of that ondeinland.
glorious defense institution. That anniversary was intention-
ally downplayed, so as not to hurt the feelings of the manyAgainst the Rules of Chaos
Navy men forced to retire, or continuing to serve under hor-  From the standpoint of a Club of Rome ideologist, the

rific social conditions for themselves and their families. place chosen for the founding of St. Peterburg would have
Unlike the restrained Navy jubilee, the 300th anniversarybeen perfect for a wetlands park—an almost virgin area cov-
ofthe founding of St. Petersburg has beenregarded asapoliti-  ered with damp forests and vast marshes. The ocean tid

cal priority since Vladimir Putin’s inauguration as President
of Russia in 2000—and not only because it is his native city.
The date of the foundation of the capital of the modern Rus
sian Empire, which St. Petersburg was from 1712 to 1918, i
regarded as a matter of honor for the whole community know
as “the St. Petersburg elite” or, by its enemies, “the St. Peter
burg clan.” The splits and fissures within this community ar
supposed to be overcome by turning to the city’s historica
memory, thereby toinspire the thinking part of the communit
toward a new understanding of the mission of Russia.

“The window to Europe,” as the poetic genius Alexander
Pushkin once formulated the intent of the genius of statecraf
Peter the Great, is now intended to serve as the fulcrum of
new foreign policy, inheriting the tradition of Russia sover-
eigns during the nation’s modern history, which may be date
from May 27, 1703.

The tragic wreck of th&ursk submarine in August 2000,
inthe midst of whatwas supposedto be a proud demonstrati
of the capabilities and skills of the Russian Navy, recalled th
first humiliating defeat of Peter I's army in the Battle of Narva
(November 1700), which was supposed to have demonstrat
the strength of Russia under its young and ambitious leade
The lessons derived from that episode—which was down

played even in Soviet period, anti-Tsarist history books— e bronze statue of Peter the Great in . Petersburg's Senate

served as an impetus to revise Russia’s national strategy a@uare_ The poet Pushkin asked the famous question, which is
the very design of its policies of state. once again posed to Russia: “ Whereart thou leaping, O proud
In recent months, when Vladimir Putin rejected the inten-horse. . . 2

.
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which regularly poured in and reversed the flow of the gently
sloping Neva, once physically washed away awholegarrison
of the Swedish army, based on an islet in the river, a place
Swedes, probably ironically, caled Pleasure Island. It was
right on this place that Peter | chose to erect his stronghold,
later known asthe Fortress of St. Peter and St. Paul.

Traditionally in Russia, alarge city was supposed to be
centered on astrong and spacious Kremlin, atop ahill. At the
mouth of the Neva, however, there was no place suitable for
atraditional Kremlin. For Peter, that was not an obstacle. The
fort on the isle was completed, along with huge, castle-like
fortifications on alarger island. The areabehind it, was later
used asafield for military parades and exercises. The noble-
men, who under Peter’s civil service reforms were able to
make a state career only through military service, settled at
that time in the same area. A smaller new city was built on
Kotlin Island in the Gulf of Finland, where the satellite town
of Kronstadt served as a frontline military stronghold for
nearly the next three centuries.

Theswampsal ongthe Gulf weredevelopedintoindustrial
areas, being the perfect place for shipyards. Shipbuilding be-
camethechief industry in St. Petersburg throughout theimpe-
rial period, the Soviet period, and to this day. The current
emblem of St. Petersburg, theimage of a ship rotating on the
spire of the Admiralty building, brings to mind the wooden
sailboat Peter | carved with his own huge hands—the only
sovereign of Russia remembered by his people as“ The Car-
penter.”

The supply of water, a vital precondition for industrial
development, predetermined thel ocation of thefirst metallur-
gical facilities on the banks of the Neva, originally directly
opposite the Fortress of Peter and Paul, then later along the
right bank, which remains a major industrial area today, in
both metallurgy and machine-building. The former mansion
of Count Kushelev looks lonely among the huge units of a
machine-building plant. Much of the central part of the city
developed from the outset rather as a workshop of national
industry, than atrading place, as used to be the case in tradi-
tional Russian cities.

From this standpoint, the design of St. Petersburg isalso
achallengeto the Britishimperial philosophy of freetrade. A
citizen of St. Petersburg will be puzzled, if asked which area
in the city was designed for banking. Finally, you might be
pointed to the modest old Classical building, now occupied
by the University of Economy and Finances, tucked away
behind the imposing Kazan Cathedral. The financia center,
however, moved out of therealong timeago toamoreremote
area. | nvestigating this phenomenon, adecent researcher will
soon realize that banking has never been regarded here as
something important, since it is neither industry, nor edu-
cation!

The tremendous human effort, invested in the construc-
tion of Russia’ s beautiful European city in acompletely wild
area, has nothing to do with classroom economics. It was
based on the human will for self-perfection and the improve-
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ment of human life, organized by thedirecting will of enlight-
ened statesmen. This effort can't be measured in terms of
banking and speculation. Itsresult remainstoday asurviving
and impressive challenge to any “invisible hands.”

In1976, | wastold thestory of Plato and threebricklayers,
whom he asked the same question, “What are you doing?’
Onemansaid, “1 am carrying these damned stones.” Another
said, “I am working to feed my family.” The third one said,
“1 am building a beautiful cathedral.” This story wastold in
Leningrad (as St. Petersburg was called in the Soviet period)
toaMarxist-Lenininst University classfor thepolitical educa-
tion of workersand students. Asamatter of fact, the heritage
of Peter |, based on the principle of beauty created for people
for the sake of posterity, was absorbed, consciously or sub-
consciously, by anybody born and educated here—even pro-
fessional Communist Party propagandists.

The Challenge of Peter’sBequest

Itisclear from the above description that Peter the Great,
like any talented warrior, drew the best lessons he could from
Russia sadversary in that era, Sweden. He borrowed a num-
ber of strategic designsfor the city from the design of Stock-
holm, which was also built at the mouth of ariver and pro-
tected by fortifications on adjacent islands. On military
engineering, Peter was advised primarily by German special-
ists, who at that time began to be adopted into the Russian
nobility and greatly contributed to military industry, mining,
and the medical sciences.

The architecture of St. Petersburg, however, is primarily
an achievement of the Italian school, starting with the de-
signer of the Fortress of St. Peter and St. Paul, Domenico
Tresini. The same architect designed aso the buildings to
house the 12 collegiums of the Russian government (under
the plan of organization recommended to Tsar Peter by the
German philosopher Gottfried Leibniz), and the St. Peters-
burg State University building onVasilyevsky Island, aplace
later associated with the great scientists Dmitri Mendeleyev
and Vladimir Vernadsky.

During the reigns of Elizabeth | (1741-61), Catherinell
(1762-96), Alexander | (1801-25) and Nicholas | (1825-55),
new grand pal aces added new featuresto theimage of the city
and its suburbs, contributing rather to the grandeur of the
empire as such, than to its original mission. This excessive
luxury greatly contrasted with the increasing ugliness of the
quarterswherethelower classlived, giving impetusto socia
protests, which later became fuel for revolutionary move-
ments. The transformation of the Western stronghold of the
country into the center of revolutionary activity cannot be
explained only with thefact that the“ window to Europe” was
also awindow for 19th-Century revolutionary theories. The
transformed reality of the city, where pal aces came to domi-
nate over thedesign of Peter (who hadlivedinasmall wooden
house, during the construction), bred astrong desirefor social
change, lacking in sleepy patriarchal Moscow, or Nizhny
Novgorod with its practical merchant class. The corruption
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of thetop Orthodox clergy, aswell asthelechery of theadmin-
istrative class, were most obvious and most intolerable for
educated workers, descended from the families of those who
built the city.

From this standpoint, the oppressed and desperate hero
of Pushkin’s long poem The Bronze Hor seman—a warning
addressed by the poet to the statesmen—should have blamed
not Peter, but hisroya descendants, for his misfortune. The
sameistrue for the whole gallery of Petersburg charactersin
Dostoevsky’ snovels, living indreadful poverty amid disgust-
ing luxury. Those who transformed Peter’ sfortressinto ajail
for “nihilists,” planted a powerful mine under Russian
statehood.

Kronstadt, with itsspecific community living itsown life,
indivisible from the original mission of Peter’s city, was the
place of strongest resistanceto the power of the Bol sheviks—
and later, during World War 11, the most powerful stronghold
of the Red Army in resisting the Nazi invasion and siege of
Leningrad. Anatoli Sobchak, thefirst post-Soviet governor of
the city, yearned for a Western oligarchical way of life. He
viewed St. Petersburg as “the Venice of the North,” aterm
coined in Peter’s time by the French architect Jean-Baptiste
Leblond, whose design of criss-crossing Vasilyevich Island
with canals—for merely decorative purposes—was rejected
by Peter, who regarded this area as one of the main sites for
large-scale industry.

The idea of St. Petersburg as primarily atourist center,
promoted by Sobchak, contradicted the very essence of the
founder’ sdesign. No wonder that in 1996, even support from
the giant firm Gazprom did not hel p Sobchak to stay in power
for a second term. The legacy of Peter the Great is a red
challengefor Russian state officials. Those who followed Pe-
ter’sdesign, remain in the memory of the citizens and serve
as an example which is not influenced by political changes.
In the upcoming 2004 St. Petersburg gubernatorial elections,
the candidates will have to measure up to the type of leaders
represented by Sergei Kirov (the Communist Party chief in
Leningrad, assassinated in 1934) and Grigori Romanov
(Communist Party leader in the city in the 1970s and 1980s),
who most followed the tradition of the city’ s founder, in that
they promoted it as a center of industry and education.

In the present era, declared on the globa level to be
“post-industrial,” the real economic elite of St. Petersburg
is till dominated not by banking figures, but rather—even
with the deterioration of entire strategic sectorsof industry—
by anumber of former directors of construction trusts, trans-
formed into private companies, and their close partners in
the scientific community, as well as in the administration.
In April, the Economic Development Committee of City
Hall assembled to discuss a new strategic plan for the city’s
development. The media reported that the discussion was
actually concentrated on the future mission of the city, with
regard to an accurate calculation of the city’s demography,
the quality of infrastructure, and the strategy of the Russian
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economy as a whole.
Each of the designers, however, will have to start from
the original project of Peter the Great.

TheBridgetotheFuture

The choice of St. Petersburg's future, by eerie coinci-
dence, will be made simultaneously with the strategic deci-
sion about Russia’ smission in the world. In numerous meet-
ings with foreign leaders, currently being held in St
Petersburg, the leadership of Russiaistoday focussed on the
choice confronting not only Russia, but al of Christian civili-
zation, and the rest of the world. To yield to the tide, or not?
To alow oneself to be humiliated and manipulated by the

Pushkin on St. Petersburg

“[T]he Tsar . . . hastaken meinto service—i.e., hasgiven
me asalary and permitted meto burrow in the archives, to
compile a history of Peter I. God grant the Tsar health!”
The Russian poet Alexander Pushkin was jubilant, asin
this 1831 letter, about the possibility of serious work on
the history of Russia. Being the successor to Karamzin,
whom hecalled “our first historian and last chronicler,” he
considered it a vital part of his identity and a matter of
civic duty.

Never letting go of theideals of freedom expressed in
hisearly poems, Pushkin delvedinto thecomplex relation-
ship between Russia's people and its Tsars. He wanted
to look at what had happened, when the Romanov Tsars
launched reforms, without being able to recruit the politi-
cally activelayers of the population, never mind the peas-
antry, to support a workable idea for the betterment of
the nation. In surviving notes for his history of Peter I,
covering theyear 1721, Pushkin observed:

“There is an amazing difference between Peter the
Great’s state institutions and his ukazes of the moment.
The former are the fruits of abroad mind, full of benevo-
lence and wisdom, while the latter are not infrequently
cruel, capricious, and seemingly written with aknout. The
former were for eternity, or at least for the future,—the
latter were the outbursts of an impatient, autocratic land-
owner” (Pushkin’semphasis).

He added anoteto himself: “N.B. (Think thisthrough
and put it in the History of Peter).”

Pushkin’snotesfor hisHistory of Peter arethe assem-
bled raw materials for a great chronicle, spiced with the
sort of pungent insight, noted above, with respect to the
contrast between Peter’ sinstitutional designsand hisprag-
matic cruelty. Pushkin recorded Peter’s development of
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world’' sonly empire—or to mobilizethe partisansof national -
statehood, from historical neighbor-countries, for ajoint stra-
tegic mission of the future, elevating the role of this city as
theworld’ s strategic crossroads?

Actually, since the second half of the 19th Century, St.
Petersburg, regarded as Russia's most European city, ac-
quired the role of awindow not only to the West, but also to
theEast. For acentury and ahalf, thecity devel opedatradition
of scholarship in oriental studies, especialy the study of Is-
lamic countries and China. In January 2003, the President of
Iran presented a specia award to Prof. Yefim Rezvan from
the St. Petersburg I nstituteof Oriental Studies, for hisresearch
onthehistory of Islamictheology. InFebruary, Gov. Vladimir

Y akovlev spent two weeks in China, negotiating on several
of themost advanced Russi an-Chinese economic cooperation
projects. Despite wrinkles introduced by infighting among
economic clans, the main line of Russia's foreign economic
strategy in the East is concentrated on the development of
natural resources and infrastructurein the Far East. The most
energetic young economic leaders from St. Petersburg are
involved—people like Alexander Nesis, whose company
ownsthemajor stakein the Baltic Shipyard, but alsoin Poly-
metall Group, the major metal-mining company working in
the Far East. The board of Polymetall is headed today by
Alexei A. Bolshakov, deputy mayor of Leningrad in the late
Soviet years, author of the project for a high-speed railroad

the economy, from the mapping of Siberia, to silver pros-
pecting, to the establishment of iron foundries and ship-
building. He detailed the purchases of scientific instru-
ments, made during Peter’ s travels to Germany, Holland,
and England, and the founding of the Academy of Sci-
ences, aswell asthe Russian Senate, according to designs
from Leibniz.

The History of Peter being unfinished, Pushkin's
strongest statementsonthe central figure of Peter the Great
are in his poetry. Pushkin could look at Russian history
through the prism of hisown family, ashe did in the poem
“Moya rodoslovnaya” (“My Genealogy”) (1830). Its re-
frainis“l am simply a Russian bourgeois,” a status that
Pushkin traced, in verse, from the nobl e roots of the Push-
kins, through the conflicts around the accession of
Catherinell:

Then the Orlovsfell into favor,
Andinto jail my grandpafell, . . .

In apostscript to this poem, Pushkin replied to sniping by
his literary adversaries, by bringing the matter back to
Peter the Great:

Figlyarin from hisarmchair judges,
That my black grandpa Hannibal
Was purchased for abottle of rum—
Into the skipper’ shands he fell.

That skipper was the famous skipper,

By whom our native land was moved,
Onto a course of power and greatness,
With might, the helm of state he hove.

Pushkin’s great-grandfather Ibrahim Hannibal, here
also called “the Tsar's confidant, not his slave,” was the
subject of his unfinished novella Arap Petra Velikogo

(The Moor of Peter the Great).

In The Bronze Horseman, Pushkin captured the trag-
edy of Peter by setting a“ sad story” of little people, in St.
Petersburg, the gloriously conceived northern capital he
founded. First, Peter the Great brings the city into being
by the power of histhought:

By nature we are destined here

To cut awindow through to Europe.
To stand with firm foot by the sea.
Hither, across waves new to them

All flagswill visit as our guests,

And we shall feast onthe expanse. . . .

The poet rejoices at the new city:

| lovethee well, Peter’ s creation,

I lovethy strict and well-built 100k,
Theriver Neva' s stately current,
The guardian granite of her banks.

The clerk Yevgeni, who loses his fiancée in the great
St. Petersburg flood of 1824, goes mad and imagines that
Falconet’ sbronze statue of Peter the Great (it standsinthe
Senate Square, the place of the Decembirist revolt) pursues
him through the streets of the city. As Yevgeni looks in
horror at the statue, the poet-narrator asks:

Where art thou leaping, O proud horse,
Where will thy hooves come down again?
O mighty master of destiny!

Just so, didst thou not 0’ er th’ abyss,

On high, withiron bit in hand,

Rear Russiaup onitshind legs?

Excerpted fromRachel Douglas, “ TheLiving Memory
of Alexander Sergeyevich Pushkin,” Fidelio, Fall 1999.
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between St. Petersburg and M oscow, and apersonwho played
adecisiveroleinPutin’ sMoscow career. TheBaltic Shipyard,
birthplace of the Soviet Union’s nuclear icebreakers, builds
shipsfor Indiaand Chinatoday.

On April 13, a St. Petersburg Channel 5 TV program on
the 300th anniversary of the city was focussed on the role of
another great statesman, Sergei Witte, who became Russia’'s
Finance Minister in 1892. The presenters emphasized that in
Witte' s period in office, Russia turned to both Europe and to
Asia. By driving home the historical connection between the
founder of the city and hisgloriouslate-19th-Century succes-
sors, and recalling that the construction of the Trans-Siberian
Railroad started from the Chinese Eastern Railroad (Chita-
Harbin-Dayang), today’ shistoriansandjournalistsgavetrib-
ute to the half-forgotten names of engineers and specialists
involved in the Trans-Siberian project, such as Anatoliy Ku-
lamzin, head of the state commission for construction of the
Trans-Siberian Railroad, and Prof. Lavr Proskuryakov, a Eu-
ropean-trained engineer who designed most of the railroad
bridgeson theroute acrossthe almost virgin wilderness of Si-
beria.

Witteand his colleagues emphasized, asthis TV program
reported, that the construction of the great railroad was to be
carried out by Russiansand with Russian materials. The most
outstanding contributors to the historic economic efforts of
the late 19th and early 20th Centuries were European-edu-
cated Russians.

Even in Peter I’s time, when Russian specialists obvi-
ously lacked the necessary education, the planning of the city
wascarried out by domestic cadres, not by theinvited foreign-
ers. Architects Pyotr Y eropkin, Mikhail Zemtsov, Ivan Koro-
bov, Andrey Zakharov, and Vasily Bazhenov represent only
apart of thelist of talented Russians, who took lessons from
Peter’ s colleagues and friends, such as Franz Lefort, Andrei
Osterman, Domenico Tresini, and other foreigners who
served Peter as devoted Russian citizens.

The new Russia, which has gotten rid of its humiliating
dependence on the International Monetary Fund, which has
completed construction of the Baltic and Caspian pipelines,
aswell asthe Baikal-Amur Railroad, has a huge potentia of
natural resources, industrial facilities, and educated person-
nel, to take up the strategic line of the founder of St. Peters-
burg—"acity built onintention,” as Fyodor Dostoevsky, not
an admirer of Peter |, once confessed.

The bridgeto the better future world can be paved only in
this way—uwith intention, and despite resistance from wild
forcesin nature and in the human soul. The best advice for a
personwho haslost confidenceinthefutureissimple: Visit St.
Petersburg, and seeing the masterpiecesof Tresini, Zakharov,
Voronikhin, Rossi, Stackenschneider, and Stasov will inspire
you, giving powerful evidence of beauty based on the excep-
tional virtue of Man, as well as the great task of building a
bridge between the West and the East, which the human race
facestoday.
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Conference Report

What the Irag War
Hath Wrought

by Muriel Mirak-Weissbach

What would you have done, had you been in Germany in
1932 when the specter of dictatorship stalked the country?
Presidential pre-candidate Lyndon LaRouche recently em-
phasized that this is the question individuals and political
forcesoutsidethe United Statesmust ask themselvestoday, in
thewakeof thecatastrophic*” permanent war policy” launched
with the U.S.-led war against Irag. It was at the center of a
debatein Potsdam, outside Berlin, on May 6, among persons
who have been involved in Irag—including two former
United Nations officials, the German Hans von Sponeck and
the American Scott Ritter. Other speakers at the meeting,
organized by the Einstein Forum, were British author Sarah
Graham-Brown, Americanresearcher Joy Gordon, and I sraeli
writer Amos Alon.

Scott Ritter, a Republican and former U.S. Marine, who
was a UN weapons inspector in Iraq from 1991-98, argued
that the current U.S. Administration—by waging an illegal
war in violation of the UN Charter, which the United States
signed; and by motivating its aggression with “lies and de-
ceit,” including forged documents purporting to show that
Iragq had weapons of mass destruction—is on its way to be-
coming an imperial power. By usurping the rights attributed
by the U.S. Constitution to the Congress, to decidein matters
of war and peace, the Administration, Ritter charged, islead-
ing the United Statesthrough atransformation, from arepub-
licto adictatorship. Ritter compared the U.S.-led invasion of
Iraq to Hitler's invasion of Poland in 1939, and identified
the central issue: “If the world does not confront the United
States’ on itsillegal war of aggression, “then it is certifying
thelegitimacy of thisillegitimate action, and issaying, essen-
tially, that international law no longer exists.”

Asafurther example of violation of international law, the
former UN inspector mentioned the U.S. demand that UN
sanctions on Irag be lifted. They cannot be lifted, he ex-
plained, without ascertainment by UN inspectorsthat Irag is
free of weapons of mass destruction. As to claims that the
United Statesisdoing that job itself, he said, “The U.S. mili-
tary have no mandate; you need the UN.”

Von Sponeck: What Went Wrong?
Hans von Sponeck was one of the first Germansto serve
in the United Nations, and worked in various posts for 32
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years, including in the UN Development Program (UNDP),
before taking charge of the oil-for-food program in Irag in
1995. He resigned that charge in 2000, in protest against the
impact of the UN sanctionson Iraq’ s civilian population.

Invon Sponeck’ s presentation to the Potsdam conference,
he demanded that the past 13 years of the sanctionsregime be
reviewed and understood, to identify what went wrong, and
what the UN could have done but did not do. First, he said,
theUN Security Council had oversight responsibility tomoni-
tor the impact of its policies—the sanctions—but it did not
do so. No members of the UNSC visited Baghdad, nor did
they interact with inspectors. On the contrary, the United
States and United Kingdom tried to prevent him and others
from going to the UNSC; they “humiliated and ridiculed us,
and rejected our statistics,” he said. Furthermore, the UN
conducted no analysis of the overall human conditionin Iraq
under sanctions. When he proposed that wheat grownin Irag
be purchased in the oil-for-food program which he directed,
von Sponeck was told that only Australian wheat would be
bought. When he presented reports on the impact of the U.S.
and U.K. air strikes (under the “ no-fly zone” regime), he was
told by thosetwo governmentsto stop reporting. This, despite
that fact that every UN resolution related to Iraq hasritually
repeated that the country’s territorial integrity must be
protected.

One major problem with the oil-for-food program, von
Sponeck explained, was that the Office for Iraq Program
which ranit, was created outside the Office for the Coordina-
tion of Humanitarian Assistance (OCHA), and deliberately
S0, in order to alow the United States and Britain to control
it. Financial policy and practice was “moraly indefensible,”
von Sponeck charged; the $1.3 hillion for the program was
not only inadequate, but 13¢ of each dollar was allocated for
“compensation” of firms and governments which had lost
businessin Irag! The distribution of fundswas also inequita-
ble, asthe Kurds, representing 13% of the population, ended
up with 90% of what the oil revenues purchased. Most impor-
tant, he stressed, nothing was allocated for Irag’'s running
costs—that is, payment of civil servants, infrastructure, and
especialy education. Thelack of fundsfor education violated
the Universal Declaration of Human Rights, whose Article
26 specifically guarantees the right to education and the full
development of the human person.

Effect of the Sanctions

Just how the sanctionsworked, and what devastating im-
pact they have had on the Iragi people, were detailed by Joy
Gordon of Fairfield University. Prior to the imposition of
sanctionsin 1990, Iraq had consistently invested its oil reve-
nuesinto development of infrastructure. It boasted avery high
standard of living, with an advanced heal th system, education,
and other infrastructure, so that, for example, 90% of the
population had guaranteed access to safe water. The World
Health Organization had documented high levels of vaccina-

EIR May 23, 2003

tion, of adult literacy including among women, and general
availability of water and electricity.

Withthesanctions, al that changed, dramatically. Profes-
sor Gordon paid special attentiontowater, asafactor affecting
public health, and showed how the handling of the sanctions
regime by the United States undermined Iraq’ s ability to pro-
duce safe water—deliberately, she argued. She cited areport
by the Defense Intelligence Agency prior to the 1991 war,
predicting that the collapse of thewater system, through sanc-
tions, would lead to areduction in food production, and that
the unavailability of chlorine would cause an explosion of
cholera, typhoid, and other water-borne diseases. In March
and July 1991, UN personnel confirmed that thisis precisely
what happened.

The mechanism for preventing the import into Iraq of
items vital to maintain a functioning water system, was the
“661 Committee” (named after UNSC resolution 661 which
introduced sanctions), which enforces sanctions and grants
humanitarian exemptions. The Committee, whose meetings
are secret, consistently blocked the delivery of chlorinators,
pipes, water tanks, and equipment to dig wells. One member
alone could block contracts, and the United Statesled theway
in preventing the import of these items. Thus, perhaps water
pipes would be allowed in, but the generators to run water
treatment plants were not. Chlorine was not alowed in, on
groundsit had a“ dual use” asaweapon.

Gordon also addressed the fact raised by von Sponeck,
that inadequate funds were allocated for the oil-for-food pro-
gram. Theamount available between 1996 and 2003, Gordon
said, was $24 billion—$180 per Iragi per year. Thisis one-
half the per-capitaannual income of Haitians. Thefunding to
buy food for dogs used in de-mining operations was two and
ahalf timesthat amount.

Gordon noted that UN agencies had issued scenarios, in
December 2002 and January 2003, regarding therecent war’'s
impact. Considering that 60-80% of the population were de-
pendent on government food rations, any disruption could
lead to famine. Some 1.2 million children under the age of
five who suffered severe malnutrition as a result of years of
sanctions, could dieif food supplieswere stopped. Now, with
water treatment facilities and the overall water system—in-
cluding electricity generation—bombed and not functioning,
massive epidemics of water-borne diseasesmust be expected.
First reports of cholerain Basra confirm this.

In Harper’ s magazine of November 2002, Gordon wrote
an article entitled “Cool War: Economic Sanctions as a
Weapon of Mass Destruction.” The material presented at the
Potsdam seminar made clear, that thiswas no exaggeration.

The political question was: How can the international
community organize to stop the rogue forces in Washington
and London wielding this and other weapons threatening hu-
manity?Von Sponeck asked how to trand ate the will of 95%
of the world's people who opposed the war—the “second
superpower”—into the upholding of international law?
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Iraqi city of Basra. Dr. Claire-Lise Chaignat, director of
WHQO's cholera program in Geneva, said, “Cholera has not
been diagnosed officially, but we are acting as ifitwas cholera

IS It OperatiOn because we cannot wait for the confirmation.” WHO officials

. said that at least 55 suspected cases have been reported in

‘Endunng Chaos, ? rec_entdays, and Dr. Denis Coulombier of WHO, on the scene,
estimated that several hundred more cases have yet to be

diagnosed. No deaths are reported yet. Said Coulombier,
“Given the health and sanitation condition, it could spread
very fast. | believe what we are seeingis the tip of the iceberg.”
As has been suggested that the stabilization of the situation ~ And in fact, other cases of cholera were reported in Amare
in Iraq, and the Middle East in general, would be an easy tasknd Samawa north of Basra.

by Hussein Askary

if there were an intention to do that. The American Adminis- The cholera bacterium expresses a toxin that typically
tration would need to undertake several dramatic measures tauses severe diarrhea; death from dehydration may be the
reach that end. result. One major problem, in addition to the lack of sanita-

First, it could invite the United Nations Organization and tion, is the lack of security for hospitals in this British military
other majors powers to Baghdad to discuss joint plans for  zone. Under chaotic conditions, even the 17 specimens sen
immediate humanitarian relief, reconstruction, and the crefrom Basra to Kuwait for testing for cholera, were unfit for
ation of agenuine Iraqgi political regime representing the aspi- ~ a diagnosis.
rations of the Iragi people in independence and prosperity. Earlier, doctors at the Al Tahrir Teaching Hospital in Ba-
Second, pressure would have to be placed on the government  sratold a WHO team that there has been a significant increa
of Israel to accept the “Road Map.” Many nations would join in cases of diarrheal diseases, gastroenteritis, and dehydra-
in this effort. tion. Seven cases of clinically confirmed cholera were re-
But more than one month after the “liberation” of Iraq, ported, mostly among children under 4. WHO cited the lack
that country and the Middle Eastregion are gazingintoadark  of clean water as the source of the cholera outbreak—sewag
abyss. It turns out that the coalition “liberation army” had nois not being disposed of, garbage collection occurs only inter-
idea what to do once the war against Saddam Hussein was mittently or not at all, and people are using water from the
over; the only real plan in court is the one designed by thepolluted Shatt Al Arab River. Moreover, there is an almost
neo-conservative war party some years ago, as a policy docu-  total lack of surveillance and control of communicable dis-
ment for the Israeli government of Benjamin Netanyahueases.
called “A Clean Break.” But is the Mideast region being “re- Hospitals in every part of the country remained almost
shaped” to fit the new Roman Empire as the Clean Break planon-functional in mid-May, due to the lack of water, electric-
had intended? Probably the region has to go through more ity, and medical supplies. The little which has been done
instability and chaos, before that catastrophic objective ido restore electricity and water supplies, was thanks to Iraqi
achieved. engineers who are fighting to restore some of the facilities
The current situation in Iraq itself, the Palestinian occu-and services destroyed during the war. The international me-
pied territories, Saudi Arabia, and Jordan suggests that an  diagreetwith much fanfare the occasional airplane arriving a

uncontrollable, chaotic situation is breaking out. Baghdad Airport carrying medical supplies and food. Though
o . _ o necessary, the amounts, in a country of 25 million inhabitants,
Critical Situation Within Iraq are pathetic, when a “Berlin Airlift’-scale of operation is

The humanitarian crisis has deteriorated further inside  needed.

Iraq since major military operations ended in late April. The  The Iraqi population’s nutritional condition is worsening,

most dangerous aspect of this is proliferation of disease, due  and Iragi domestic food production is becoming obsolete,
to the lack of clean water and adequate medical care. Theue to the lack of seeds, artificial irrigation through water

other aspectofitis rapidly shrinking food supplies (see article pumping stations that lack power, and other technical require-
following). The UN oil-for-food import program, on which ments for planting and protecting the crops. This means that

16 million Iragis had become dependent, has been suspended, there could be an acute shortage of necessary poultry prc
and goods already purchased have not been allowed to entects, fruit, vegetables, and rice, all started in the Spring. Few

the country. Lack of basic security has forced many UN and Iraqis are receiving salaries to spend in the markets in any
related humanitarian organizations, such as the World Foodase; most people working in services essential to the immedi-

Program and CARE, to suspend their operations. ate survival of the population have been doing their jobs as
On May 12, the World Health Organization (WHO) volunteers in the past few weeks.
warned that a cholera epidemic had started in the southern There is also a grave state of lawlessness and criminalit
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Thechaostriggered in Irag by the “ coalition” conquest has
spread—by design, according to the neo-conservatives “ Clean
Break” strategy—to Saudi Arabia and immediately targets
Jordan’ sKing Abdullah Il (above) for destabilization and possibly
overthrow.

spreading, in the absence of efficient police and security
forces. It is the responsibility of the American and British
occupation forces to make sure that security is provided to
the population. Apparently, there are two reasons for this
problem. Oneisthelack of sufficient U.S. troopsto maintain
order. Theother isthe unwillingness by the occupation forces
to seriously cooperatewith Iragiswho have comeforward for
these kind of jobs. U.S. and Western media have started a
debate on that situation which isreaching ascandalous level.

Bremer StartsMass Roundups

Out of thisdebate hascomethepurge of theU.S. adminis-
trationinlrag. Paul Bremer, aState Department anti-terrorism
senior official, with no experience in the Middle East, is
Bush's new civilian administrator, replacing retired Ameri-
can Gen. Jay Garner asthe chairman of Office of Reconstruc-
tion and Humanitarian Aid (OHRA).

Bremer’ sfirst response to the state of lawlessness, when
he arrived in Irag on May 11, was to suggest that the U.S.
Army would be given orders to “shoot to kill looters.” This
was described as the new, “far more muscular approach” of
Bremer; the New York Times reported being told by officials
that Bremer is being ordered to save the Iraq victory from
descending into anarchy, and to do whatever is required.
Much of the looting had taken place under the passive eyes
of the U.S. troops. The only ones stopping the looting, were
Iragi vigilantes. Most of the criminal acts are taking place at
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night or in areas where there are no U.S. forces. The core of
the problem is that there is no organized police force. But
lawlessnessis not stopped by shooting at people and treating
the population as terrorists, which will only provoke more
violent reactions.

Meanwhile, in the U.S. and el sewhere, the fiasco created
by the American war-hawks' lack of interest in dealing with
the situation, once the regime in Irag had fallen, isbecoming
more obvious. In discussions with EIR, senior State Depart-
ment officials, both retired and in active duty, provided hor-
rific new details about the crescendoing chaos on the ground
inlraq, astheresult of the Rumsfel d/Wolfowitz/neo-con bun-
gling power trips.

One diplomat, with years of experience dealing with bio-
logical and chemical weapons of mass destruction, reported
that the Pentagon refused to even consider the long list of
expertsin the field, offered by the State Department for the
post-war weapons search, choosing instead to recruit a rag-
tag team of former START weapons inspectors, who were
given a two-week crash course in biological and chemical
weapons. As aresult, the initial team has been pulled out of
Irag, after one month of accomplishing nothing, and thereis
no way to determine whether this means that there were no
weapons of mass destruction, or the search effort was just
fatally flawed from the outset. Such incompetence, the
sourcessaid, istypical of the planning for the post-war stabili-
zation.

A leading European Iraq expert told EIR, “ They may have
defeated Irag, but the Middle East map is stubbornly refusing
to change.” Thesituation is deteriorating by the day, he said,
adding that the recurring chaos and criminality is starting to
give way to “politically motivated violence,” as the killings
of three Americansin the second week of May demonstrated.
TheU.S. hasplenty of expertisein nation-building and logis-
tics, this expert acknowledged, and plenty of Arab experts
in the State Department and Pentagon, but they are being
systematically kept out of I rag, purely for ideol ogical reasons.
He compared the Cheney-Rumsfeld group to the “cabal that
brought usthe Vietnam War.”

Ironically, this source noted, the failure of Washington to
stabilize Irag has contributed to slowing down the chicken-
hawks' in their threats attack other countries. However, as
long as the imperialist cabal is not reined in, the destabiliza-
tion of the entire Mideast region would continue. The chaos
could aways be blamed on “bin Laden” terrorists, or sympa-
thizers with the ghost of Saddam Hussein.

The Other Destabilization: Palestine

Observers see an intentional passivity by the American
forces on the ground, meant to keep the situation rolling to-
wardsadisaster, at atimewhen the safealternativesarebeing
neglected. And the situation in Iraq is not the only one being
driventoitslimitsby themanicbelieversinthe” Clean Break”
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strategy, which held that the elimination of Saddam Hussein
would trigger “regime change” throughout the Arab world,
to American-l1sraeli specifications. The U.S.-backed |Isragli
government of Prime Minister Ariel Sharon is actively con-
tributing to the potential outbreak of regional, religious war.
The failure of Secretary of State Colin Powell’s mission to
jump-start the “road map” negotiations, was just the most
prominent sign of this drive for further wars and destabiliza-
tions.

While Israeli incursions into the West Bank and Gaza
continued, and intensified immediately after Powell’s visit,
killing and wounding scores of Palestinians, the Isragli Inte-
rior Ministry issued a statement, that it isintending to begin
allowing Jewish religious extremists to pray at the site of
the Al-Agsa Mosgue, which they maintain is the site of
Solomon’ s Temple. Thisisan unprecedented move, ensuring
a bloody religious confrontation with the Muslim Palestin-
ians, potentially spreading across the Muslim world, which
considers the Al-Agsa Mosque as the second holiest site
of Islam.

As EIR' s May 16 issue reported, a week earlier Isragli
Tourism Minister Benny Elon was touring the United States
advocating the mass deportation of the Pal estinian popul ation
into Jordan. Thisisalong-standing schemeusually advocated
by Isragli fanatics, but never before by amember of an | sragli
government. The Jordanian Kingdom, almost half of whose
population is comprised of Palestinian long-term refugees,
is directly affected by whatever happens in the Palestinian
territories. The government headed by King Abdullah I1
would be thefirst victim of such adramatic move asElonis
demanding. Isragli extremists and American neo-conserva-
tives have long contemplated overthrowing Jordan’s King
while creating a“homeland” for the Palestinians, driven out
of the West Bank and Gaza.

Jordan was simultaneously targetted for destabilization
from adifferent flank, Irag. Ahmed Chalabi, chairman of the
Iragi National Congress (INC) and close collaborator of the
Pentagon’ sneo-con hawks, threatened the King of Jordanand
other members of the Jordanian royal family, claiming that
he has damning information about King Abdullah’ sdealings
with Saddam Hussein. | n separate interviews with Newsweek
and the New York Times on May 5 and 6, Chalabi said that
his group has seized “tons’ of documents of the former Iraqgi
tyrant. “1t’ sahuge thing,” Chalabi told Newsweek. “ Some of
thefilesarevery damning.” And some of the most incriminat-
ing, Chalabi implies, could tell alot about the royal family in
neighboring Jordan. King Abdullah, who has ruled Jordan
since 1999, “isworried about his relationship with Saddam,”
saysChalabi intheinterview. “ He' sworried about what might
come out.” He hints there was an especialy close tie—“a
subsidiary relationshi p”— between then-Prince Abdullah and
Saddam'’ sinfamous el der son, Uday.

King Abdullah Il had reportedly come under pressure
from people within his government, urging him to drop em-
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bezzlement charges against Chalabi, and thusclear therecord
of thisbanker being promoted by the Pentagonand VicePresi-
dent Dick Cheney asthe new leader of Irag. TheKing refused
to clear Chalabi, |etting stand a 20-year prison term, to which
Chalabi was sentenced in absentia, after he had looted his
own PetraBank inthe 1980s, | eaving behind amajor currency
crisisin Jordan in 1989.

Who'sNext for ‘Regime Change’

Chalabi’ s move against the King of Jordan is not smple
blackmail. It is part of a strategy to drive a wedge between
Irag and al its neighbors, especially those who opposed the
war and the current occupation—especially Syria and Saudi
Arabia. In hisinterview with Newsweek, Chalabi said: “We
have some issues with those people who supported Saddam
Hussein and tried their damnedest to dissuade the United
States from going to war.”

Saudi Arabia, one of the countries the neo-con chicken-
hawkshavetargetted for regimechangeand “ reshaping,” was
hit with coordinated terrorist bombings on May 12 in the
capital, Al-Riyadh. Although the targets were residential
buildings of foreign companies, mainly American, the real
aimof the attacks seemsto bethe government of Saudi Arabia
itself. The government is coming under fire from two sides,
the American imperialist faction which blamed the Sept. 11,
2001 attacks on Saudi Arabia, and the allegedly Islamist ter-
rorists, who claim that the Saudi government is collaborating
with the Americans against other Muslim nations.

A Middle East intelligence source told EIR that such
attacks were expected to take place in Saudi Arabia during
the Irag War. The fact that this occurred after the war indi-
catesthat Saudi Arabiaisbecoming atarget. The neo-conser-
vative hawks do not want Crown Prince Abdullah, the Dep-
uty Prime Minister, who intends to implement genuine
political reform, to become King of Saudi Arabia. The
United States has virtually taken over Kuwait and Qatar,
but not yet the Saudi Kingdom. In the meantime, Saudi
Shi’ite groups are being politically activated in its oil-rich
eastern province, demanding more rights in the Sunni- and
Wahhabi-dominated Kingdom. The demand is legitimate;
the timing of its resurgence is of concern, especialy after
Prince Abdullah made it an important part of the officia
discussion of reforms in the country.

Prominent members of the Pentagon's Defense Policy
Board, especially its former chairman Richard Perle, had
explicitly singled out Saudi Arabia as atarget in the reshap-
ing of the Middle East map. Other countries on that list,
with a large territorial size and populations, and strategic
location, are Egypt, Syria, and Sudan. However, before the
“reshaping” of the map of the Middle East could be accom-
plished, a great deal of killing and destruction would be
taking place.

To prevent such a horrible outcome, the reckless war-
hawks in Washington have to be stopped.
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Chaos in Iraq Food Aid
A Disaster for Africa

by Paul Gallagher

An unusual protest by the director of the World Food Pro-
gramme (WFP) to the UN Security Council has highlighted
the fact that the huge American-driven food aid program for
conquered Irag—a program now completely stalled in the
absence of security in the country—is causing thefood crisis
in Africato become disastrously worse.

WFP Executive Director James Morris April 27 com-
plaint was diplomatically stated and did not name the United
States; it introduced a report primarily concerned with what
to do about the drought, war, and economic crisiswhich now
threatensnearly 45 million Africanswith malnutrition or even
starvation. But Morrisdecried a“double standard,” by which
Iraq aid was robbing Africa’ semergency food supplies. This
isthe unfolding global human cost of the Iraq war pointed to
by EIR six weeks ago (“Iraq War Drastically Distorts World
Food Aid,” EIR, April 18). “There are over 40 million Afri-
cans in greater peril” than Iragis, Morris warned, “most of
them women and children, and they would find it an immea-
surable blessing to have a month’s worth of food,” as most
Iragi families had had when the bombing ended.

Morris complaint was the more unexpected because he
himself, on March 28, had issued a WFP appeal for agargan-
tuan $1.3 hillion six-month emergency food aid program for
Irag—the largest such appeal in history, and equal to nearly
70% of all WFP' said resourcesfor thewhole world in 2002.
That thiswould badly hurt the desperately needed aid to Af-
rica, North Korea, Afghanistan, Palestine, etc. was obvious,
especially when, asMorrissaid in his UNSC report, “ Global
food aid continued to plummet [in 2002], dipping below 10
million metric tons—down from 15 millionin 1999. Chronic
hunger isrising in the developing world outside China.” The
Irag appea was the all more lunatic, because a) the country
had imported only about $400 million in footstuffs per year
under the UN Oil for Food Program (OFFP) since 1995; and
b) WFP aid was required at all, only because the OFFP has
been broken up and stopped by the U.S./British invasion and
occupation, and Irag’ soil productionisnow not even meeting
its own petrochemical consumption needs.

‘Double Standard’ IsNot theWord

The huge Iraq appeal was part of American/British war
policy, and WFP had had “no choice” but to carry it out. Half
of its $1.8 hillion in food aid donations in 2002 came from
the United States; yet total donations are falling at the same
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time, so the agency has no leverage. The result is that since
the months before the war, worldwide food aid has flowed to
the borders of Irag and piled up by the hundreds of thousands
of tons. Most of what hasactually entered the country hasbeen
stolen, includingthe WFP' sgraintrucks. And asconfirmed by
Der Spiegel journalistsreporting on May 10, therest iswast-
inginJordan, Turkey, Syria, and Kuwait; WFPtruck caravans
cannot bringitin becausethey would be attacked and thefood
and trucks stolen. Meanwhile, WFPisforced to cut UN food
assistance rations in African countries by 25-30%, as emer-
gency appeals for more than 40 million people go 40-60%
unmet.

A look at the international contributions, or “donations”
of food aid in recent weeks shows the absurd consequences
of the U.S./British “biscuit war” policy. Inthefirst 10 days of
April, $272 million in food aid was pledged for Irag, 71% of
thetotal of $384 million for thewholeworld over that period.
Thefirst 10 days of May were even more extreme: $137 mil-
lion (about 300,000 metric tons of grain worth) pledged for
Irag, and only $4.45 million for the rest of the world. In six
weeks since it was announced March 28, the Iraq appeal has
drawn nearly $600 million (roughly 1.5 million metric tons of
grains) in pledges, largely from the United States and British
Commonwealth countries. Comparethisto $428 million (un-
der a million tons) donated or pledged to WFP for al of
Southern Africafor the 15-month period from January 2002
to March 2003; or the 29,000 tons for the Pal estinian territor-
ies over those 15 months.

The hunger crisisin Africa has expanded and worsened
over that time, from 30 million people facing more or less
severe lack of food last Fall, to 38 million by December, and
nearly 45 million now. Drought, debt, and war are the worst
causes. Throughout this time, WFP officials have forecast
that food aid stocks in African countries would run out by
April-June 2003. This has already happened as donations
havefallenin recent months, and so the amount of food given
to millions of recipients in Kenya, Ethiopia, and around the
Democratic Republic of Congo, has been cut by at least 25%.

In Irag, delivery of the food aid is going backwards.
WhereasWFP said it had four “ humanitarian corridors’ open
inApril, asof May 10itstrucksweregoingonly into Kurdish
territory in the North. “ Security isthe main obstacle,” aWFP
release acknowledged on May 12, saying that now its aim
was “to revive the food distribution system by June 1.” But
millions of Iragi households' food stores, last replenished in
early March, are running out. Spiegel’s reporters observed
that food trucks cannot enter the country from Jordan, for
lack of coalition troops available to protect them; bakeriesin
Baghdad are closing for lack of wheat; and thousands of the
“food agents’” who distributed food for the Qil for Food Pro-
gram—mostly shopkeepers—cannot keep their shops open
because of chaotic conditions. Thus, thedistribution of Irag’s
own domestic harvest of Winter wheat and barley, is also
being blocked.
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Chicken-Hawks as China-Hawks:
The Straussians Target Beijing

bu Mike Billington

Many leading U.S. policy-makers, military officers, and for-
eign service experts believed that their outspoken opposition
tothewar plan on Iraq would prevent that misadventurefrom
taking place. Thevoiceof the* Establishment,” they believed,
would overcometheirrational impulses of the neo-conserva-
tive* chicken-hawks’ who had theear of aweak-minded Pres-
ident. Democratic Presidential pre-candidate Lyndon
LaRouche agreed with thesetraditionalist |eadersthat thewar
couldbeprevented, but warned that rational persuasionwould
not succeed—only afull exposure of the geopolitical purpose
behind the drive for war could prevent it and the continual,
global warfareit would trigger.

“Jamming up” thewar planwith mass-circul ation exposés
through the last half of 2002, LaRouche demonstrated that
the war on Iraq had nothing to do with terrorism, 9/11, or
weapons of mass destruction, but was set in motion in the
early 1990s as part of the imperial vision of Dick Cheney,
Paul Wolfowitz, and others in their Straussian circle, as a
necessary step toward the policy defined in their 1992 “De-
fense Policy Guidance’ following the fall of the Soviet
Union—to maintain the position of the United States as the
“only superpower” in perpetuity,by preventing the emer-
gence of any nation or aliance of nationswhich could match
the economic and military strength of the United States.

We shall show here that the original writings which
document the intentions of this utopian faction to use an
Irag War asameanstoimplement theirimperial, pre-emptive
war policy, aso demonstrate that a primary target—perhaps
the primary target—is China. The precise intention of the
war party isthe prevention of any alliance among the nations
of Eurasia—China, Russia, and India, in particular—allow-
ing the physical economic development of the Eurasian con-
tinent as a whole, and potentially serving as the basis for a
new world economic order, independent of the bankrupt
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dollar-based system.

Whilethe neo-conservatives do not now havefull control
over the Bush Administration, the fact that they succeeded in
launching theinsanewar on Irag, with theexpressed intention
to proceed on to Syria, Iran, Saudi Arabia, North Korea, and
others yet to be named, requires that serious minds consider
serioudly their intentions in Eurasia as awhole. The fact that
their target isthedisruptionof any aliance of nationscapable
of creating a new world financial/economic order, is critical
in understanding why they are willing to unleash operations
self-evidently doomed to end in chaos.

Cheney and RAND Target China

The 1992 Defense Policy Guidanceissued by then-outgo-
ing Secretary of Defense Dick Cheney—rportions of which
wereleaked tothe New York Timeat thetime—included the
first official expression of the now-operational “pre-emptive
strike” doctrine. The document defined the purpose of pre-
emption as the need to preserve America' s “pre-eminent re-
sponsibility for addressing selectively those wrongs which
threaten not only our interests, but those of our alies or
friends, or which could seriously unsettle internationa rela-
tions.” The United States must, the document continued,
“maintai nthe mechanismsfor deterring potential competitors
from even aspiring to a larger regiona or global role.” The
document identified Chinaand Russia asthe most immediate
threats, but even several of America s closest alies, such as
Germany and Japan, were named as potential threats that
might need to be “ deterred.”

This expression of a new imperial vision for the United
States, in direct contradiction to the fundamental mission de-
fined by the Declaration of Independence and the Constitu-
tion, was amplified over the following decade by anumber of
governmental and neo-conservative think-tank documents,

EIR May 23, 2003



Two leaders of the “chicken-hawk” faction that launched an unnecessary, pre-emptive war against Irag: Undersecretary of Defense for
Intelligence Stephen Cambone (left) and Vice President Dick Cheney (shown at the Pentagon crash site on Sept. 16, 2001). The war

party’s primary aim is to prevent an alliance of Eurasian sovereign nations, and one of their primary targets is China.

leading to the official adoption in 2002, of the pre-emptive
war policy which had been contained in the rejected 1992
Defense Policy Guidance, and its implementation in 2003
with the pre-emptive war on Irag.

The clearest expression that China was a primary target
of thispolicy emergedin 1999 and 2000, inaseriesof RAND
studies under the direction of Zalmay K halilzad, aneo-con-
servative who worked under Cheney inthe Bush “41” Penta-
gon, and is now the Bush “43" Administration controller of
the Iragi opposition networks, which the United Statesistry-
ingtofoist onthelragi peopleas” democraticleaders.” Khali-
Izad' sleading assistant in the RAND project was Abram N.
Shulsky. Shulsky has subsequently made hisname asthe key
player inthe recently established Office of Special Plans, set
up within the Department of Defense by Secretary Donald
Rumsfeld, who was dissatisfied with intelligence reports
coming from the CIA and the DIA which didn’t conform to
his utopian, preconceived notions of what needed to be done
(the new intelligence unitisknownin somecirclesasthe new
CIA—Chicken-hawk Intelligence Agency).

The Khalilzad/Shulsky RAND series, caled “Chinese
Defense Modernization and Its Implications for the United
States Air Force,” started from the premise of the Cheney/
Wolfowitz Defense Policy Guidance—the need to prevent
the emergence of any competitors to the American hyper-
power. One of Shulsky’s contributions, “ Deterrence Theory
and Chinese Behavior,” states: “ Chinese reforms since 1978
have given rise to unprecedented economic growth; if this
course of development issustained, Chinawill beabletoturn
its great potential power, derived from its huge population,
large territory, and significant natural resources, into actual
power. The result could be, in the very long term, the rise of
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Chinaasarival totheU.S. astheworld' s predominant power.
However, long beforethat point isreached, if it ever is, China
could become asignificant rival in the East Asian region.”

The suggested policy in this RAND proposal—and the
ongoing policy of its authors from their current positions
within the Bush Administration—is unambiguous: end the
Clinton policy of “engagement,” use sanctions against the
Chinese government and state industries, surround China
with military forces and client states, and assert “the need to
threaten high levels of violence to deter China.”

To understand the mentality behind this search for ene-
mies by the neo-con imperial set, it isessential to understand
the worldview of the Leo Strauss epigones. While Deputy
Defense Secretary Paul Wolfowitz isthe most famous of the
direct Strauss creations, having studied with Allan Bloom,
Strauss's foremost student. Shulsky is also aleading Straus-
sian: Herunsawebsite dedicated to Straussand hisacademic
children, and co-authored with Gary Schmitt achapter inthe

book Leo Strauss: The Straussians and the American Regime,

called “Leo Strauss and the World of Intelligence (By which
we do not mean Noug.”

Strauss, inaletter to hisGerman sponsor Carl Schmitt, the
Nazi jurist who authored and promoted Hitler’s emergency
codes establishing the Nazi dictatorship, characterized
Schmitt’ sviews asfollows: “Dominion can be established—
that is, men can beunified—only inaunity againstother men.
Every association of men is necessarilya separation from
other men. Thetendencyo separate (and therewith the group-
ing of humanity intofriendsand enemies) isgivenwithhuman
nature; it is in this sense destiny, period” (emphasis in
original).

With the fall of the Soviet Union, the neo-conservatives
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saw the opportunity to build their new Empire, but believed
thisrequired thecreation of anew “enemy image,” inkeeping
with this Straussian, Satanic sense of “human nature.” The
modern-day Straussiansfound their enemiesin Islam, andin
the Confucian culture of China.

Clash of Civilizations

The first formulations of the new Straussian “enemy im-
age” following the demise of the Soviet Union, came from
theacademicsBer nar d L ewisand Samuel Huntington, with
the introduction of the Clash of Civilizations. Lewis, a top
British Arab Bureau asset working inthe United States, intro-
duced the concept; and Huntington, the Harvardicon who has
issued constantly changing interpretations of “democracy”
over thepast 50 years, all aimed at facilitating the transforma-
tion of Americaintoanimperial power, turned the phraseinto
apopular cliché. Western civilization, Huntington argued, is
faced with a population explosion in the Islamic and Confu-
cian areas of the world, and an unavoidable conflict over
control of theworld’ sresourcesand polity. Only themobiliza-
tion of thewhiteraces, heargues, to defend hisperversenotion
of “Western civilization,” can prevent the eventual domina-
tion of the inferior Islamic and Confucian cultures.

The insanity of the Clash of Civilizations doctrine has
been widely acknowledged, but nonetheless the policy isac-
tively pursued. Take, for example, Dr. Stephen Bryen and
Michael L edeen, bothleading spokesmenfor theneo-conser-
vatives and overt American agents of the right-wing Israeli
networks of Ariel Sharon and Benjamin Netanyahu. Both
Bryen and Ledeen are board members of the Jewish Institute
for National Security Affairs, INSA. Bryen, aformer Under-
secretary of Defense under President Reagan, is suspected to
be one of the controllers of convicted Israeli spy Jonathan
Pollard, while Ledeen is a self-described “universal fascist.”
The two authored an article in 1997 called “ China-Related
Challenges,” which described the United States as “the sole
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Britain’s Prof. Bernard Lewis
(Ieft) introduced the concept of
the“ Clash of Civilizations,”
whichisnow being
implemented as policy by the
Bush Administration cabal that
includes Deputy Secretary of
Defense Paul Wolfowitz (right).

surviving superpower, the source of inspiration for a global
democratic revolution that has destroyed tyrannies ranging
from Spain and Portugal in the’70s, to virtually all of Latin
America and then Central and Eastern Europe in the ’80s,
culminating in the fall of the Soviet Empireitself.” Unfortu-
nately, they argued, the United States was slow to pick up on
the need for Empire—in fact, both George H.W. Bush and
Clinton are to be considered “criminally irresponsible” (1)
for not only failing to take advantage of American power to
“protect us and our allies against the inevitable rise of new
enemies, but actually facilitated, indeed even encouraged, the
emergence of new military threats.” They name Bush “41”
and Brent Scowcroft, aswell as Clinton and his Defense Sec-
retary William Perry, among others, as guilty of the crime
of allowing advanced technology to be shared with foreign
powers, specifically China, and thusfailingto* protect Ameri-
can military superiority for yearsto come. To understand our
current plight with China, it is necessary to understand what
we unilaterally dismantled under Bush and Clinton. . .. We
know that China s a totalitarian regime. And we know that
the stronger China becomes, the easier it will be for Peking
[Beijing] to maintainitsevil regime.”

L edeen and Bryen are among the neo-con spokesmen for
the pre-emptive war doctrine and the war on Irag, and both
are treated as “experts’ on China! Both were chosen to be
members of the“ Congressional U.S.-China Security Review
Commission,” whosereportin July 2002 refl ected the hysteri-
cal mentality of these two extremists and their cohorts (see
below).

Clinton’s Engagement with China

President William Clinton embraced an engagement pol-
icy with China which went far beyond the “opening up” or-
chestrated by Henry Kissinger and Zbigniew Brzezinski dur-
ing the Nixon and Carter Administrations, and sustained by
Bush “41.” The shift was clearly enunciated by Clinton’s
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Rl i .. B
President Clinton’ s diplomatic initiatives toward China sent the
neo-conser vativesinto a frantic counter-mobilization, which
included the President’simpeachment. Here he is shown with
Chinese President Jiang Zemin in Beijing in 1998.

Commerce Secretary Ron Brown, during his 1994 trip to
Chinawith adelegation of American industrial leaders. “We
regard Chinaasacommercial aly and apartner—that China's
long history is deserving of respect; and China has re-
sponded.” Most importantly, Brown said that Clinton had
“junked al12-year tradition of |aissez-fairegovernment.” This
Administration was not simply looking for a “level playing
field,” Brown said, meaning free-trade agreements aimed at
consumer goods and financial services, but at major industrial
and technological cooperation between the United Statesand
China. “In this mission, we focus on infrastructure. . . , tele-
communications, transportation, and power generation.”

This concept moved forward dramatically over the fol-
lowing two years through the intervention of the movement
of Lyndon LaRouche. In May 1996, Helga Zepp-LaRouche
led a delegation from the Schiller Institute to the “Interna
tional Symposium on Economic Development of the Regions
Along the New Eurasian Continental Bridge’ in Beijing. The
adoption by China of a Eurasian development perspective,
and the direct role of Lyndon and Helga LaRouche in that
process, was viewed with alarm by the geopolitical prac-
titioners of the New American Century.

Their fears were further aggravated in September 1996,
when a delegation from the Tennessee Valley Authority
(TVA), the foremost institutional expression of the Franklin
Roosevelt tradition of state-sponsored infrastructure projects
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asthe basis for national development, attended another con-
ferencein Beijing on“ Economic Opportunities Through Wa-
ter and Energy.” The U.S. delegation, headed by Clinton’s
Ambassador to China, Tennessee's former Senator James
Sasser, and TVA Chairman Craven Crowell, concluded
agreements with China for the TVA to contribute to major
water devel opment projects on several Chinese waterways.

The following month, Dr. Song Jian, director of China's
State Science and Technology Commission, visited the
United States, signing protocolswith U.S. agencies covering
transportation, environmental technologies, high-energy
physics, nuclear energy, and fusion energy research. He vis-
ited NASA’ s Johnson Space Center and the Center for Super-
conductivity at the University of Houston. He specifically
offered the United Statesamajor sharein China sexpanding
nuclear power industry.

The potential for the United States and Chinato redirect
the" globalization” process, for themselvesand perhapsinter-
nationally, away from the speculative “new economy” bub-
ble, toward the mutually beneficial exchange of heavy indus-
try and infrastructural technology, was on a rapidly
accelerating trajectory.

But this was not to be. A campaign of “China-bashing”
had been launched in the Spring of 1996, led by the British,
with cheerleading from the Anglophile American neo-cons.
Margaret Thatcher traveled to the United Statesto speak at
Fulton, Missouri, onthe 50th anniversary of Winston Church-
ill’s“Iron Curtain” speechthere, which had launched theCold
War. In a speech that sounded like many heard in America
today, Thatcher sounded the Clash of Civilizationstheme, but
identified thethreat asbeingterrorismfrom “roguestates, like
Syria, Irag, and Libya,” and the “ proliferation of weapons of
mass destruction and the meansto deliver them” from “ other
powers like Chinaand North Korea.” She said that we could
no longer “place our trust in international institutionsto safe-
guard our future,” and proposed that America and its allies
“deal with the problem directly by pre-emptive military
means.”

AsThatcher’scall for World War IV (as James W ool sey
has recently called it) against the Islamic and Confucian
world, was promoted by such neo-conservative institutes as
Frank Gaffney’ sCenter for Security Policy, former Congress-
man Newt Gingrich and Senator John McCain launched
their own assault on Clinton’s China policy, which soon be-
came “ China-gate.” McCain demanded the appointment of a
Special Prosecutor to investigate allegations that China had
attempted to influence the U.S. electionsthroughillegal con-
tributionsto the Clinton campaign. A series of popular books
by Time reporters and other pseudo-experts, naming China
as the next enemy to be confronted by the American “lone
superpower,” influenced popular opinion against China and
against President Clinton. New neo-conservative think-tanks
and journal s popped up like weeds, all funded and staffed by
aclose-knit circle of Straussians (see below), al peddling the
same “new American empire” theme, with the Islamic and
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Confucian world on their enemies|list.
Harvard China specialist Ezra Vo-
gel told EIR at thetime, “ The President,
Bill Perry, and Ron Brown had avision
of amuch wider friendship with China.
But there are alot of people who would
like to sandbag the President’s China

policy.”

Target: Eurasian Land-Bridge

Clinton persevered, welcoming
Chinese President Jiang Zemin in a
highly successful visit in October 1997,
and visiting Chinahimself in July 1998,
where he addressed the Chinese people
on a live television broadcast. But
China-gatewas soonjoined by theMon-
ica Lewinsky/impeachment operation,
which successfully sidelined the Presi-
dent from carrying out his intended
policies.

However, theinternational effortsto
foster Eurasian unity and development
continued to progress. In September
1998, then-Russian Premier Y evgeny Primakov, while visit-
ing India, proposed that the three dominant nations of Eu-
rasia—Russia, Chinaand India—ally themselvesasa“ strate-
gictriangle” for thejoint mission of devel oping the Eurasian
continent. Theidea paralleled LaRouche’ s standing proposal
for a“New Silk Road” of high-speed rail development corri-
dorsconnectingthe AtlantictothePacific, asthecoreof ajoint
economic development program for the Eurasian landmass.

Thiswasthetimeof theso-called Asian Crisisof 1997-98,
when the hedge-fund speculatorsraided the Asian currencies
and thrust the last remaining area of real growth in the world
into economic free fall. In the same month as Primakov’s
call for the strategic triangle, Malaysia’' s Prime Minister Dr.
Mahathir bin Mohamad struck ablow at theauraof invincibil-
ity of the Western financia institutions by rejecting an Inter-
national Monetary Fund (IMF) “bail-out,” and the attached
IMF conditionalities of austerity and free-trade concessions.
He choseinstead to impose strict currency and exchange con-
trols on the Malaysian ringgit, thereby ending the power of
the speculators and providing a demonstration to the world
that sovereign nations need not submit to supranational eco-
nomic tyranny.

TheAsianCrisiswasactually aglobal crisis, thefirst stage
inthe collapse of the great globalization bubble of the 1990s.
It was soon followed by the collapse of the speculative bubble
in Russia, and the near-systemic collapse of the world finan-
cia systemwhenthehedgefund Long Term Capital Manage-
ment (LTCM) went bottomsup. Primakov’ sproposal for Eur-
asian unity set off alarm bellsin the utopian citadel s of power.
Disruption of these proposed corridors of physical-economic
development, connecting Europe, Asia, the Middle East, and
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Lyndon and Helga LaRouche played a crucial rolein China’ s adoption of a Eurasian
development per spective. Here, Helga Zepp-LaRouche, during her May 1996 visit to
Beijing, speaksto a university audience. She also addressed the “ International
Symposium on Economic Development of the Regions Along the New Eurasian
Continental Bridge.”

Africa, is the central target of the underlying oligarchical
pseudo-science of “geopalitics.” As we have seen over the
past fiveyears, itscoretacticisthedisruption, throughwarfare
when necessary, of the pivot points of Eurasian develop-
ment—the Balkans, the Middle East, and Central Asia.

At the Heritage Foundation, Russian and Central Asia
specialist Ariel Cohen went to work on Primakov’'s new
threat to the myth of the “only superpower.” In an April 13,
2001 paper for Heritage, Cohen told Putin’ sRussiathat it had
better make up itsmind: “Does it want to belong to the Euro-
Atlantic world and to the demaocratic West, or doesit want to
build an anti-American ‘Eurasia? " Cohen clearly identified
theenemy: “ Russia sattempt to build an anti-American coali-
tiontoinclude China, India, Iran, Iraq, and other rogue states,
started during thetenure of Y evgeny Primakov, [who] coated
his anti-American policy in ‘multi-polar world’ rhetoric.”
Thus, the notion that there could potentially exist anything
other than a “uni-polar” world, dominated by “the world’s
only superpower,” is a notion that defines an enemy of the
United States, in Cohen’simperialist-minded worldview.

Putin’ sforeign policy, wrote Cohen, “ismostly acontinu-
ation of the Primakov doctrine.” When the Russians and the
Chinese signed a Treaty for Good Neighborliness in July
2001, Cohen responded: “A major geopalitical shift may be
taking place in the Eurasian balance of power.” Heidentified
thedanger asprecisely the devel opment of thevastly underde-
veloped Eurasian landmass, the “Great Eurasian Land-
Bridge” concept promoted by LaRouche since the early
1990s, and adopted as policy by China and Russia. “Russia
and China could cooperate,” warned Cohen, “in developing
anetwork of railroads and pipelinesin Central Asia, building
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FIGURE 1

China’s West-East Pipeline Project, and Planned Links Into Russia
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The emergence of a strategic triangle of cooperation among Russia, India, and China—including such infrastructure development projects
as those shown here, has been continuously under fire by the neo-conservatives, who falsely describeit asan “ anti-American” policy.

apan-Asian transportation corridor (the Silk Road) from the
Far East to Europe and the Middle East.”
Thelsrael-educated Cohenisintimately familiar with the
U.S./British/lsragli recruitment of Islamic militants from
around the world, throughout the 1980s, for training and ser-
vice as mujahideen to fight the Soviet Union in Afghanistan.
He pointed out that the best way to disrupt the emerging
collaboration of the Eurasian nations is to play this Islamic
radical card, to justify the introduction of U.S. forces into
Central Asia. Cohen noted that the Shanghai Cooperation
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Organization (SCO), formed by Russia, China, and four Cen-
tral Asian republics, was primarily created to deal with the
spreading terrorist threat left over from the anti-Russian mu-
jahideen. “What remains to be seen is how effective the two
countries will be against the Taliban, the Islamic Front of
Uzbekistan, and the organization of Osamabin Laden.”
Note that this was two months before the 9/11 terrorist
attacks on New York and Washington—a crucial example
of how the “Reichstag Fire” of 9/11 served to facilitate the
implementation of long-existing neo-conservative policies.
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U.S Soecial Envoy for
Afghanistan Zalmay
Khalilzad. In 1999-
2000, hedirected a
series of RAND

Corp. studieson

“ Chinese Defense
Modernization and Its
Implications for the
United Sates Air
Force.”

For example: Cohen’ s proposed solution to the problem was
for the United States to “offer to help Russia and China
counter the efforts of radical 1slamic groupsin Central Asia,
including the Taliban and the Osamabin L aden organi zation.
... Beyond such efforts, it should ask to join the SCO as an
observer, to examine how sincere Chinaand Russiaare about
cooperation in dealing with Islamic fundamentalism.”

RAND released a study with similar resultsin 2001, au-
thored by the same team of Khalilzad and Shulsky, among
others, called “The United States and Asia: Toward a New
U.S. Strategy and Force Posture.” The study identified the
unity of the Eurasian Land-Bridge nations as the primary
strategic challenge to the United States. The study demands
that America “prevent the rise of a regional hegemon” in
order to “ensure its global pre-eminence.” This requires the
application of a“balance of power strategy” aimed at “ China,
India, and a currently weakened Russia—that are not now
part of the U.S. alliance structure. The objective of this strat-
egy must be to deter any of these states from threatening
regional security or dominating each other, while simultane-
ously preventing any combination of these statesfrom * band-
wagoning' to undercut critical U.S. strategic interests in
Asa”

Cheney’sChina-Bashers

Vice President Dick Cheney, whose immediate response
to the 9/11 attack was to call for the adoption of his long-
standing pre-emptive war doctrine against Iragq and others,
hasan officewhichistop-heavy with notorious China-bashers
from the neo-conservative stable. The Heritage Foundation
isrepresented by former staffer Stephen J.'Y ates, whoearned
his appointment through dozens of papers and seminars dur-
ing the Clinton years, denouncing Clinton’ sengagement pol-
icy with China, and warning of the dire threat to civilization
brought about by such “coddling of communist dictators.”
Y ates compiled his thoughts into a policy proposal for the
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newly elected Bush Administration in 2001, called “ Restor-
ing Perspective and Prioritiesin U.S. Relations with China.”
“The Clinton Administration’s greatest mistakes,” he wrote,
“were emphasizing economic over security interests, and fo-
cusing too much attention on China at the expense of signifi-
cant regional allies.” He argued that such “vacuous slogans’
as “One China,” “engagement,” and “constructive strategic
partnership” only served to draw the United States “danger-
oudly close to Beijing's own view of China as the focus of
power in Asia.”

Since no sane observer could truthfully deny that China
is now, and will be increasingly in the future, the “focus of
power in Asia,” the only worldview which permits of such a
perspective as that of Yates, isonewhich isintent on under-
mining China s political and economic existence.

Cheney’s Chief of Staff, Lewis “ Scooter” Libby, was
one of the primary authors, with Paul Wolfowitz and Eric
Edelman (alsoin Cheney’ sofficetoday), of theoriginal Che-
ney proposal for pre-emptive war. Libby also served as the
lawyer for fugitive gangster M ar c Rich, the conduit for orga-
nized-crime money from the Russian and |sraeli mafiasinto
both the Democratic and Republican parties, still today.

Not least of Libby’s services, was as legal advisor to the
House Select Committeeon U.S. National Security and Mili-
tary/Commercial Concerns with the People’s Republic of
China—called the Cox Committee—set up in 1998 under
the chairmanship of California Republican Rep. Christopher
Cox, Chairman of the House Policy Committee. The Cox
Committee served asawitch-hunt against the Clinton Admin-
istration’s engagement policy with China. It was set up at
the instigation of the deranged Speaker of the House Newt
Gingrich (an oldfriend of both Cheney and Rumsfeld, now on
the Defense Policy Board, who recently made aMcCarthyite
assault on Secretary of State Powell and hisdepartment). The
Cox Committee was mandated to investigate alleged illegal
technology transfers to China, and Chinese government co-
vert financing of Democrats in the 1996 election. Libby
served on the Cox Committee under Staff Director C. Dean
McGrath, who now serves as Libby’s assistant in Cheney’s
office.

The Cox Committee’ s investigation had hit a brick wall
on al counts, until a“walk-in" to the CIA supposedly pro-
vided the committee with evidence of Chinese theft of com-
puter designs of U.S. nuclear warheads from a U.S. nuclear
laboratory. The original charges, of illegal campaign contri-
butions and theillegal transfer to China of restricted techno-
logies, were essentialy dropped, while “stolen nuclear se-
crets’ became the new target. Not a single member of the
Cox Committee had any scientific background, nor did the
committeecall any of theexpert scientific witnesseswhowere
ready to demonstrate that the “ secrets’ supposedly stolen by
the Chinese were readily available on the Internet. Former
LosAlamosNational Laboratory Director Dr. Harold Agnew,
and several other former directors of national laboratories,
endorsed the sentiments of leading Chinese scientists who
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ridiculed the report, such as nuclear scientist Dr. Wang Fei,
who called the report an “intentional insult designed to show
contempt for Chinesescientists.” Thisdid not restrain Cheney
staffersM cGrath and Libby from approving thefinal, fraudu-
lent report, asserting Chinese criminal behavior on multiple
counts. It is of note that aleading promoter of the Cox Com-
mittee's “stolen scientific secrets” hoax was Washington
Democrat Rep. Norm Dicks, a close collaborator and sup-
porter of Al Gore within the Democratic Party.

The Cox Committee Report was coupled with that of an-
other special Congressional Commission, headed by none
other than Donald Rumsfeld, to appraise the ballistic missile
threat to the United States. In areport released in July 1998,
the Rumsfeld Commission warned of imminent danger of
ballistic missile attacks from North Korea, China, Iran, Iraqg,
and Pakistan, and branded Russiaa“proliferator.”

Demonstrating that Rumsfeld isnot anewcomer to reject-
ing the professiona judgment of the uniformed military on
military matters, or the traditional intelligence community’s
judgment onintelligence matters, the Rumsfeld Commission
reported that under the existing military and intelligence esti-
mates, “thethreat isbroader, moremature, and evolving more
rapidly than has been reported in the estimates and reports by
the Intelligence Community,” and that “the U.S. might well
have little or no warning before operational deployment.”
The primary intent of the Rumsfeld crew was to create a
justification for the development of a missile defense pro-
gram. Thiswas not to be a competent program based on new
physical principlesand cooperation among sovereign nations,
such asdesigned by Lyndon LaRouche and adopted by Presi-
dent Reagan in 1983 as the initial concept of the Strategic
Defense Initiative (SDI), but the ineffective, off-the-shelf
boondoggle of “anti-missile missiles.”

The missile defense plan was part of the “Revolution in
Military Affairs” (RMA) peddled by Rumsfeld and hiscohort
Andrew Marshall at the Office of Net Assessment (ONA)
within the Department of Defense. The RMA policy, whose
incompetence has been proven in the ongoing Iraq fiasco,
promoteswarfarefrom theair, with special forcesand “high-
tech” gadgetry supposedly eliminating the need for morethan
token troop deployments.

The Rumsfeld Commission’ s manufactured evidence so
angered the uniformed military that the Chairman of the Joint
Chiefsof Staff Gen. Henry Shelton submitted arebuttal tothe
U.S. Senate. To Sen. James Inhofe, General Shelton wrote:
“Whilethe Chiefsand I, along with the Intelligence Commu-
nity, agree with many of the Commission findings, we have
some different perspectives on likely developmenta time-
lines and associated warning lines. . . . We remain confident
that the Intelligence Community can provide the necessary
warning of the indigenous development and deployment by
arogue state of an ICBM threat to the United States.” Shelton
specifically refuted the claim that North Korea could quickly
develop an ICBM which the Intelligence Community could
not detect.

EIR May 23, 2003

Andrew Marshall’ sprimary theoretician at the ONA, An-
drew F. Krepinevich, claimed that the Rumsfeld Commis-
sion conclusions show that existing missile defense plans
were inadequate, “and perhaps even dangerous.” To Krepi-
nevich and Marshall, “transformation” in an age of budget
shortfalls required scrapping “outmoded” policies and tech-
nologies, such as modernization of armor and large troop
concentrations, in favor of wunderwaffen.

Krepinevich also claimed that the Rumsfeld Report con-
clusions* havegreat credibility, given their unanimity and the
Commission’s balanced and diverse composition.” In fact,
the commission was a who's who of the utopian chicken-
hawks, with a smattering of former Air Force officers who
were partisans of the RMA. These included the leading
Straussians in the utopian circle: Paul Wolfowitz; Steven
Cambone, now Rumsfeld's Undersecretary of Defense for
Intelligence, created by Rumsfeld to grab control of 80% of
the intelligence community’ s assets from Director of Central
Intelligence George Tenet; James Wool sey, the would-bein-
telligence czar of the new American Empire; and Bernard
Victory, aproponent of nuclear war from within the National
Ingtitute for Public Policy (NIPP, see below).

Andrew Marshall’s‘Revolution’

The Revolutionin Military Affairs, also known as “mili-
tary transformation,” was launched after the first Gulf War,
but had been a project of Andrew Marshall’s for several de-
cades. Marshall started out as a nuclear planner at the Air
Force-linked RAND Corporation, but hasbeen at the Defense
Department since 1973, where the ONA was essentially cre-
ated for him, and has been his personal fiefdom ever since.
He turned his attention to China after the fall of the Soviet
Union, arranging for thetransl ation of Chinesemilitary publi-
cationsduring the 1990s, and creating aspecial project group
in 1999 to prepare areport called “Asia 2025,” focussed on
China. The“accidental” bombing of the Chinese Embassy in
Belgrade during the U.S. air assault in May 1999, and the
angry response of the Chinese popul ation, provided the envi-
ronment for Marshall’ s new “yellow peril.”

Thefina “Asia2025” report asserted that Chinamust be
dealt with asan enemy, whether or not it continued itscurrent
rapid pace of development. If it did continue developing, it
“will be constantly challenging the statusquo in Asia’; while
if it fallsback economically, “an unstableand rel atively weak
China could be dangerous because its leaders might try to
bolster their power with foreign military adventurism.”

Thisisthesame Andrew Marshall whom Rumsfeld called
oninthefirst weeks of the Bush “43" Administration to con-
duct a full-scale review of the entire military process. This
huge task was to be carried out in six weeks, obviously not
allowing for any actual investigation, but only for Marshall
to write up his already well-known fantasies for implemen-
tation.

Rumsfeld also slapped an effective ban on U.S./China
military-to-military relations, by insisting on his own case-
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by-case personal approva (nonewere approved before9/11).
Similarly, inthe case of North Korea, the Marshall/Rumsfeld
Pentagon successfully undermined the effort by Secretary of
State Colin Powell to proceed with the uneven but promising
U.S.-North Korearelationship set in motion during the Clin-
ton Administration, which had allowed for the historic “ Sun-
shine Policy” of South Korean President Kim Dae-jung.
Kim’s Sunshine Policy aimed at reuniting North and South
Koreain the context of Eurasian cooperation in building the
“Iron Silk Road” from Pusan to Rotterdam. Bush eventually
rejected Powell’ sapproachin favor of Rumsfeld’ sconfronta-
tion, the “axis of evil,” leading to the potentially disastrous
situation today.

9/11

The campaign to target China was shifted after 9/11,
which provided the opportunity to activate the Ariel Cohen
plan to use the war on terrorism to facilitate “cooperation”
with China and Russia in the introduction of U.S. military
forcesacross Central Asia. American promisesthat army and
air bases in the region would be strictly temporary have, of
course, proven false.

But despite initial U.S.-China cooperation in the war on
terrorism, the targeting of China never dissipated, though it
fell off the front pages. In July 2002, the chicken-hawks in
the Pentagon and Congress released a double-barreled shot
across the bow of the Middle Kingdom, in the form of the
Pentagon’s Annual Report on the Military Power of the Peo-
ple's Republic of China, and the Report to the Congress of
the U.S.-China Security Review Commission. Neither report
was intended to be a factual appraisal or a serious strategic
study of U.S.-Chinamilitary relations, but only to further the
ideol ogical fixationsof the new imperial factioninthe United
States. The Pentagon report, signed by Deputy Secretary Paul
Wolfowitz, was unambiguousin identifying the actual target
of U.S. strategic planning tobe China’ sdedicationtodevelop-
ment. The Chinese promotion of “principled themes” such as
national economic development and peaceful co-existence,
the report states, “should not obscure the ambitious nature
of China s national development program and the nature of
China's approach to the use of force, which is contingent,
rather than inherently passive or defensive, as Chinese com-
mentators often vigorously assert. | n particular, Beijing prob-
ably calculatesthat ambiguity ininternational discoursehelps
to buy Chinatimein developing its national power.”

Asto the Congressional study, the conclusions were best
summarized by the onedi ssenting opinion onthecommission,
that of William A. Reinsch, the former Undersecretary of
Commercein the Clinton Administration, who wrote that the
report “failsto present afair and objectiveanaysisof theU.S.-
Chinasecurity relationship . . ., addsto thelevel of paranoia
about China in this country, and contains recommendations
that could make that paranoia a self-fulfilling prophecy.” He
particularly ridiculed the report’ seffort to blame the decay of
the U.S. economy on China, and adds: “It is ironic that the
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Report implicitly criticizes the Chinese for viewing the
United States as a hegemon, at the same time it presents a
view of U.S. interestsin Asiathat can only be described ashe-
gemonic.”

The Congressional report is revealed as a fraud by the
character of its primary Commissioners. Both Michael Le-
deen and Stephen Bryen, the JINSA spokesmen who hold
Clintonand GeorgeH.W. Bush“criminally irresponsible” for
not preventing the economic and military development of
China, served on the Commission—with universal fascist Le-
deen one of the co-signers of the report. The insanity of Le-
deen’s approach towards China was captured earlier in his
Wall Street Journal op-ed of Feb. 22, 2002; “China feels
betrayed and humiliated, and seeks to avenge historic
wounds. China even toys with some of the more bizarre no-
tions of the earlier fascisms, like the program to make the
country self-sufficient in wheat production—the same quest
for *autarky’ that obsessed both Hitler and Mussolini.” Le-
deen and Bryen, in their capacity as“ Chinaexperts’ for such
neo-conservative centersasthe American Enterprise I nstitute
(AEI), aso cdled for a boycott of virtually al technology
sales to China, naming computers and machine tools.

Arthur Waldren, AEI’s Director of Asian Studies, was
a so appointed to the Congressional Commission, despite his
published description of Chinaas an “outlaw” nation, which
is “amost by definition a potentia threat to her neighbors
and to the U.S.” Another Commissioner, Larry Wortzd,
Director of Asian Studies at the Heritage Foundation, had
repeatedly called for cutting off trade relations with China
and building up Taiwan’s military capacities, while expand-
ing U.S. presencein the region.

Surrounding China

InadditiontotheexistingU.S. military presencein Korea,
Japan, and more recently in Central Asia, the utopian plan
is to further surround China, both militarily and politically.
Straussian Abram Shulsky, one of the authors of the RAND
studies discussed above, and part of Rumsfeld’ sprivateintel-
ligence operation at the Pentagon, also authored a RAND
study in 2000 called “The Role of Southeast Asiain U.S.
Strategy toward China.” Thereport calledfor “ expanded U.S.
military cooperation with the Association of Southeast Asian
Nations (ASEAN),” asanecessary response to the “regional
perception of a‘rising China.” ” These military relationswith
ASEAN wereviewed asa“hedge’ against what Shulsky con-
jured up as China s* use of forceto defend Chineseterritorial
claims and continued Chinese development of power projec-
tion capabilities.”

Shulsky spelled out the necessary measures, which, in
hindsight, have in fact become the active policy of the
Rumsfeld Defense Department: “ Regional basing and access:
... to secure cooperation from several ASEAN countriesin
establishing a more robust network of access arrangements.
The Philippinesand Singapore are the most promising candi-
datesfor such enhanced access. Military operationsand force
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The 9/11 terrorist events deflected the neo-cons’ campaign against China for only a short time. Less than a year later, Congressional and
Pentagon reports sounded the alarm of an emerging Chinese threat. Here: The World Trade Center, and (inset) President Bush with
Defense Secretary Donald Rumsfeld at the Pentagon on Sept. 12, 2001.

structure: The U.S. Air Force should consider the merits of
increasing exercisesin and rotational deployments of combat
aircraft to Southeast Asia. . . . U.S. arms transfers and com-
bined exercises could promote interoperability with
ASEAN forces.”

Again, the so-called “war on terrorism” following 9/11
simply facilitated the already-existingintentionsof thisimpe-
rial cabal. In certain circles, thisis amatter of pride, as seen,
for instance, in Gary Schmitt, the head of the Project for the
New American Century (PNAC), and the co-author with Ab-
ram Shulsky of a chapter in the book on Leo Straussreferre-
nced above. PNAC was established in 1997, shortly after the
Weekly Standard in 1995—nboth, by acoregroup of dedicated
Straussacolytes, including William Kristol, Robert K agan,
and Schmitt himself, dedicated to providing outlets for
Straussian “big lies’ in pursuit of the American Empire.

In an article the Weekly Sandard published on July 15,
2002, just daysbeforetherel ease of the China-bashing reports
from the Pentagon and the Congress, Schmitt gloated that
9/11 had permitted theencirclement of China, but complained
that Bush wasnot taking proper advantage of the opportunity.
Look at Asia since 9/11, wrote Schmitt: “The U.S. now has
troops and bases at China's back door. Add to this the new
military-to-military tiesbetween the U.S. and the Philippines,
and the growing cooperation between Washington and New
Delhi, and Chinese strategic thinkers had to wonder whether
America’ s war on terrorism wasn’t just an excuse to tighten
the security noose around Beijing's neck.” Although Beijing
appeared to be avoiding a serious confrontation with the
United States for the moment, Schmitt wrote, “the truth is,
that the U.S. can put off competition with Chinaonly solong.
Attheend of theday, China sambitionsmakeacontest inevi-
table. For that reason, the U.S. should be taking advantage
of China’s current preoccupation with its internal affairs to
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strengthen our hand in the region.”

Wolfowitz still bragstoday about his earlier exploitsasa
member of theU.S. diplomatic corpsin Asia, whereheclaims
heplayedacentral roleinbringing down theregimesof Ferdi-
nand Marcosin the Philippines, and General SuhartoinIndo-
nesia, faithful partners of the United States at the time, who
had to be eliminated to make way for the desired instability
in which the new American Empire could be established.

Koreaasan Opening Tar get

The tensions between the United States and North Korea
served the neo-conservativesasameansof indirectly circum-
venting the Clinton engagement policy with China, and con-
tinues today as a main theater in their “surrounding China”’
strategy. The effort by the neo-conservative faction to pro-
voke a confrontation over North Koreaisultimately aimed at
China. The fact that the Sunshine Policy of South Korea's
Kim Dae-jung centered on the rebuilding of therail connec-
tions between the divided nations, and thus, via China and
Russia, completing the “Iron Silk Road” connection between
Pusan and Rotterdam in Europe, made the Korean Peninsula
a particularly critica target in the minds of the neo-
conservatives.

A confrontation with North Korea developed in 1993
over the U.S. insistence on inspection rights over the North
Korean nuclear energy development program, and their po-
tential for nuclear weapons development. Richard V. Allen,
an analyst with the Center for Strategic and International
Studies (CSIS) at Georgetown University, and chairman of
the Heritage Foundation’s Asian Studies Center Advisory
Council, proposed a set of policies for the crisis, including:
“The U.S. must be ready to lead its allies. . . . Washington
must not defer leadership to any other country or to the
UN...; seek broad economic sanctions against North
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Korea. .., and inform the American people and its alies
that economic sanctions could result in greater tensions with
North Korea, and that the risk of war would be increased
.. .; dispatch additional attack aircraft and ground-support
helicopters to the region; do not rely on China or Russia
... The U.S. should make clear to Chinathat its cooperation
is expected and then establish consequences for Chinese
non-compliance.. . . ; interdict North Koreamissile salesand
transfers of technology.”

Richard Perle, the “Prince of Darkness’ of the utopian
set, was just as bombastic in his demand for war on North
Korea, as he istoday regarding Irag. Perle complained in a
May 4, 1994 op-ed in the Wall Sreet Journal that the Clinton
Administration was working with the United Nations to try
to solve the Korea problem peacefully, rather than letting the
military handle it: “That is atask for our armed forces. But
this task is, unhappily, one they cannot now carry out.” In
an April 10, 2003 specia program by Public Broadcasting
System’s “Frontling” entitled “Kim's Nuclear Gamble,”
Perleletit all hang out. We had then, and havetoday, he said,
a“wider range of potential responses,” including a“ precision
strike to destroy the facility that we are most concerned
about.” He treated former South Korean President Kim Dae-
jung, the author of the Sunshine Policy, with nearly equal
disdain ashedid theleadership intheNorth: “1 think that Kim
Dae-jung’sinterests, and the interests of the South Koreans,
arenot at all identical to ours. They have an interest in doing
everything possibleto avoid military conflict.” The Sunshine
Policy, Perle said, was not only afailure, but was essentially
acorrupt effort by the South to stage meetingswith the North
for political effect in the South.

Sharing Perle’ s sentiment, Sen. John McCain presented a
lengthy speech on North Korea on the Senate floor on May
24, 1994. The Senator raged that Clinton was relying “too
little on the prospect of punishment, giving theimpression of
weakness in our resolve.” As with al of the proponents of
waging war on Korea, McCain had China in mind: “We
should make clear to China, quietly but very forcefully . . .,
that a mutually advantageous engagement between our two
countrieswill simply not be possible absent their cooperation
on the sanctions [against North Korea]. China must under-
stand that should they decline to cooperate, we will have
reached an insurmountable impassein our own relations. We
should make the same representation to Russia.” We must
“resolvethe North Korean nuclear crisison our own termsby
whatever meansnecessary.” Hethen reviewed the options he
considered viable for bombing targetsin the North.

More recently, on Jan. 13, 2003, McCain was joined by
Senators Jon Kyl, Jeff Sessions, and Democrat Evan Bayh
(the leader of the neo-con Democratic L eadership Council—
Bayh has demanded that no Democratic candidate should
criticizethelragWar), tointroducethe“ North KoreaDemoc-
racy Act of 2003,” withthesamegenera war cry asMcCain's
1994 diatribe.
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A war against North Koreawas avoided in 1994 through
an intense diplomatic effort which went “outside the box.”
Former President Jmmy Carter told the April 10, 2003
“Frontlineg” show on Korea, that he and President Clinton’s
negotiator with North Korea, Robert Gallucci (probably
speaking for the President), and the U.S. commander on the
ground in Korea, Gen. Gary Luck, concurred that a cata-
strophic—and avoi dable—war was about to break out. Rec-
ognizing that the failure in diplomacy was due in great part
to the role of Secretary of State Madeline Albright, Carter
circumvented the State Department, obtaining President Clin-
ton’s agreement for him to undertake a“private” visit to Py-
ongyang, where, with help from his friends in China, Carter
essentially arranged the deal which stopped thewar and facili-
tated the subsequent progress on the Sunshine Policy.

The 1994 “Agreed Framework” with North Korea
stoppedthewar, but it wasundermined a most fromthe begin-
ning. Donald Gregg, a former CIA and National Security
Council official, and Ambassador to South K oreaunder Presi-
dent Bush's father, told “Frontline” that the blame for the
ultimate failure of the agreement falls largely on the 1994
right-wing takeover of the Congress under Newt Gingrich’'s
“Contractfor America.” Gregg reported that “ Gingrich began
to wave the bloody shirt immediately,” demanding that the
agreement be rescinded, while McCain called it “appease-
ment,” and accused Gallucci of treason. In addition to U.S.
stalling on building the promised nuclear power plants to
replace the more dangerousfacilitieswhich North Korea shut
down, Gregg said that “anumber of the ancillary agreements,
such as getting North K orea of f the terrorism list and improv-
ing relations between the United States and North Korea—
they were just dropped.”

In 2002, as the new Korea crisis emerged, Ambassador
Gregg followed the successful model set by Carter, visiting
North Koreatwice on his own, in an attempt to stop the rush
for war by the neo-conservativeswho had seized control over
the White House. Gregg also speak out against the insane
demonization of North Korean leader Kim Jong-il (which he
compared to the demonization of Ho Chi Minh during the
Vietnam War), and the foolish “axis of evil” diatribe.

Nuclear Weapons

However, there is a significant difference today. First,
Clinton was then President, while today the utopians are en-
sconcedintheWhiteHouse. Secondly, and moreimportantly,
the same crew that gave us the new strategic doctrine of pre-
emptivewarfare, also gave usthe Pentagon’ sNuclear Posture
Review of 2002, allowing the pre-emptive use of nuclear
weapons, even against non-nuclear powers. Clinton’s 1994
negotiator Robert Gallucci told “Frontling”: “ The North Ko-
reanswould noticenot only the‘rogue’ referencesin the State
of the Union; they’d notice the leak of the Nuclear Posture
Review . . . ,they’ dread our national security strategy in Sep-
tember 2002 and find that wewill dedl, by pre-emptiveaction,
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or what we would call ‘ preventive war,” with rogues moving
towards weapons of mass destruction who might be a source
of fissilematerial for terrorist groups. | think that at that point
thejigisup.. .. TheNorth Koreanswereworried once again
that this Administration would deal with them by regime
change.”

AsLaRouche haswarned, the pre-emptive war on Irag—
even though Iraq had largely submitted itself to disarma
ment—together with the adoption of the Nuclear Posture Re-
view, has transformed a situation in Koreawhich wasimma-
nently solvable, intoanearly impossiblequandary, sincethere
is absolutely no motivation for North Korea to expect any-
thing but the same treatment if they go along with U.S. de-
mands. LaRouche also warned that the chicken-hawks are
itching to use their new license to deploy nuclear weapons,
and North Koreais deemed their favorite target.

This is not speculation. The Nuclear Posture Review
drew largely on a study prepared by the National Institute
for Public Policy (NIPP) in January 2001, called “ Rationale
and Requirements for U.S. Nuclear Forces and Arms Con-
trol.” The participants in the study included many familiar
neo-cons. Steven Cambone (Rumsfeld Commission, now
Undersecretary of Defensefor Intelligence); Fred | klé (lead-
ing Straussian, mentor of Wolfowitz); Stephen Hadley (for-
mer Defense Secretary Cheney’'s personal representative,
now Deputy National Security Advisor); Lt. Gen. William
Odom (aide to Zbigniew Brzezinski, now a director at the
Hudson Institute); Bernard Victory (Cox Committee and
Rumsfeld Commission, now with the NIPP); and James
Woolsey.

TheNIPPreport promotes new justificationsfor a“robust
nuclear capability,” whilecalling for the accel erated devel op-
ment of tactical nuclear weapons (so-called “mini-nukes’)
for use in the “ possible deterrence and wartime roles,” such
as. “Deterring weapons of mass destruction use by regional

powers. . . or massive conventional aggression by an emerg-
ing global competitor. . . . Providing uniquetargeting capabil -

ities (deep underground/biological weapons targets).” A bill
lifting the existing ban on research into these weapons was
recently passed through the Senate Armed Services Commit-
tee, but isfacing strong opposition.

The fact that the NIPP criteria for the use of tactical nu-
clear weapons all fit the neo-cons' paranoid descriptions of
North Korea, especially when the latter islinked to Chinaas
an ally, was not accidental, and has not been kept secret. In
March 2003, in responseto arecently declassified study from
1967, which found that the use of nuclear weapons would
have been counter-productive from amilitary perspectivein
the Vietnam War, one of the participants in the NIPP study,
WillisStanley, spelled out theK oreascenario. Agreeingwith
the 1967 findings, Stanley asks. What do the findings say
about “the utility of tactical nuclear weaponsin 2003 in lo-
calesother than Vietnam? Alas, they found no universal truth

. and we must look to the unique circumstances of any
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present-day casein order to make similar judgments.”

This present-day case is Korea, says Stanley. North Ko-
rea, has “vast conventiona force, and (at least) chemical
weapons,” and “12,000 artillery tubes and 2,300 multiple
rocket launchers that are capable of raining 500,000 shells
per hour on U.S. and South Korean troops.” In these circum-
stances, Stanley writes, nuclear weapons are hardly irrele-
vant: “it remains possible that an American President’ s only
option to avoid catastrophic loss of life might be to authorize
nuclear use,” either to stop amassive conventional forcefrom
the North, or for a“prompt, certain kill of a[North Korean]
weapon of massdestruction-armed ballistic missilepreparing
for launch against Tokyo or perhaps even Anchorage,” or to
“defeat certain target typesthat currently are only vulnerable
to nuclear attack, for example, mobile strategic targets and
hard underground facilities.”

With the proven record of the Cheney-Rumsfeld team’'s
willingness to launch war based on fraudulent intelligence
readings cooked up in the Shulsky-Cambone Straussian
kitchen in the Pentagon basement, such open-ended justifica-
tion for nuclear warfare cannot be dismissed merely because
itismad. Stanley concludes with an appeal to “conscience’:
“In the post-Cold War world, including Korea, the barrier
between tactical and strategic nuclear forces has crumbled.

. U.S. planners can not in good conscience rule out an
option that may be the lesser of two very evil choices.”

COVERUP EXPOSED!

The Israeli Attack
On the ‘USS Liberty’

“The Loss of Liberty,” a video by

| filmmaker Tito Howard, proves
- beyond any doubt that the June 8,

r 1967 Israeli attack against the USS
Liberty, in which 34 American ser-
vicemen were killed and 171
wounded, was deliberate. The video
includes testimony from Liberty
survivors, many Congressional
Medal of Honor winners, and from
such high-ranking Americans as
Adm. Thomas H. Moorer, Adm.
Arleigh Burke, Gen. Ray Davis, and
—j Secretary of State Dean Rusk.

$25, plus $2.95 shipping and handling
EIR News Service at 1-888-347-3258 (toll-free).
P.0. Box 17390, Washington, D.C. 20041-0390.
Visa and MasterCard accepted. 53 minutes, EIRSV-2003-1

Investigation 55



1T IR National

LaRouche Invites Democratic
Candidates To Debate on FDR

by Nancy Spannaus

Democratic Presidential pre-candidate Lyndon LaRouche,
currently thefrontrunner in the Democratic race according to
leading measures of broad financial support, issued a debate
challenge to his nine opponents on May 11, by offering to
host awebcast devotedtothetopic: “ stheprecedent of FDR's
response to Hoover’'s 1929-33 Depression, still relevant for
today’ s crisis? Why, or why not?’

LaRouche's offer (see box) threatens to upset the game
being played by the organized-crime-linked Demacratic
Leadership Council crowd which controls the Democratic
Nationa Committee. By demanding the exclusion of
LaRouche from their debates, and simultaneously seeking to
muzzleor discredit those Democratswho opposethe chicken-
hawk imperial policies that have seized the Presidency, the
Democratic Party “leaders’ have deprived the country of any

LaRouche
Presidential
campaign
organizersinthe
Texas capital of
Austin on May 12,
as hisyouth
movement grew
nationwide.
Democratic
legidators had to
flee the state to stop
an unconstitutional
Republican power
grab, theresult of
years of weakening
of the Democratic

— Party through
= attempts by
?-1 ii" LaRouche's
- I enemiesto ban him.
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meaningful opposition voice. But there are clear indications
that many Democratic leaders, beset by the horrible realities
of the economic crisiswhich the party is refusing to address,
aremoving toward revolt against the DLC/DNC clampdown,
and the LaRouche debate challenge may provide just the op-
portunity they require to do so.

L eadership in Action

LaRouche' s challenge comes in the context of the unde-
niable fact that he is outstripping all the other Democratic
Presidential pre-candidates in both the number of contribu-
tions from those who' ve given over $200 to his campaign,
and the amount of money raised by contributors giving less
than $200. One million leaflets documenting thisreality have
hit the United States, in addition to broad circulation of the
“shocker” on the Internet. While the news that LaRouche
has raised over $3.7 million in al, putting him ahead of
DL C darling Joe Lieberman and “anti-war” candidate How-
ard Dean, has succeeded in piercing the total press blackout
on LaRouche, the DNC is dill determined to prevent
LaRouche from being included in any events, or even public
discussion of the race.

As LaRouche has emphasized, however, the Democratic
officialsareonly proving how foolish they areby such antics.
The LaRouche campaign, led by ayouth movement whichis
deploying acouple hundred young peoplearound the country
daily, andisgrowing fast, isgoing out to organize the public,
andto changeU.S. policy now, regardlessof official sanction.
LaRouche' s attacks on the source of the chicken-hawks' im-
perial policy, as the Nazi political philosopher Leo Strauss,
have already shaken up, and emboldened, opposition to
Rumsfeld, Cheney, et al. within the Democratic and Republi-
can parties. Increasingly, those who want an alternative to
depressionandwar arerealizing they havetoturntothepotent
political force on the scene, the LaRouche force.
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LaRouche’s Invitation

This statement was released by the LaRouche in 2004
Presidential campaign committee on May 11, 2003.

Torescuethe Democratic Party fromthestill reverberating
and enervating boredom of the recent South Carolinacha-
rade, | am offering to host aweb-cast event, in the Wash-
ington, D.C. area, to which all ten present Democratic
Presidential pre-candidates will be invited to present and
argue what they consider to bethe kernel of their case.

Itisof crucial strategicimportancefor thisnation, that
the Democratic Party present itself as a lively and well-
focussed opposition to the mounting mass of follies of the
present Bush Administration.

| propose that the thematic issue to be addressed, be

the principal real issue within the Democratic Party ranks
today:

Isthe precedent of FDR' sresponseto Hoover’ s 1929-
33 Depression, still relevant for today’s crisis? Why, or
why not?

| propose that each participant present hisor her view
on this, initially, within an agreed sharing of the time for
opening few sentences, followed by approximately two
hours of more fulsome debate on that thematic i ssue.

| propose that this become the first of a series of such
thematic presentations, of two hours or more duration, on
other leading topics which tend to unite or divide candi-
dates.

| intend that such an event should occur as soon asfea-
sible

The slogan for the series might be, that a good, hearty
squabble over leading national and world policy-issuesis
the only way in which Democratic voters were ever will-
fully united.—Lyndon H. LaRouche, Jr.

Backhanded Recognition

One reflection of LaRouche's influence has come from
theincreased attention being paid to Franklin Delano Roose-
velt, the Democrat whose tradition L aRouche represents, and
carriesforward today. Time magazine, for example, put FDR
onitsMay 19 cover, headlined“How ToBuild aBetter Demo-
crat,” advising Democrats to change what author Joe Klein
called “the mingy, defensive, consultant-driven style of re-
cent campaigns.”

Equally interesting wasthe statement put out by the Dem-
ocratic Leadership Council, after its May 14 “strategy ses-
sion” in Washington, D.C. In general, the session seems to
have been devoted to pumping up the rhetoric for the cam-
paigns of DLC favorites, Joe Lieberman and Bob Graham,
and attacking Howard Dean and Dick Gephardt for appealing
towhat they called “ activist elites,” onissueslike health care.

But, in the course of this attack, the DLC's CEO (that’s
what he calls himself) Al From, and President Bruce Reed
felt compelled to claim the “real tradition” of the Democratic
Party represented by FDR. But FDR would hardly recognize
himself! Ignoring the central thrust of FDR’s Presidency in
reviving government policiesto promote the general welfare,
against the free-enterprise pirates who had dominated the
Coolidge-Hoover Administrations, From and Reed character-
ize FDR' splatform asonefor “reciprocal trade agreements,”
“drastic reduction of government expenditures,” and building
the best Army, Navy, Air Force, and merchant marine in the
world. They don’'t want you to think about the TVA, Social
Security, or public works.

Thereis no question but that the DLC is being forced to
fight on the turf defined by LaRouche.
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Emboldening the Fighters

Mostimportantly, LaRouche’ sleadership and activity are
bringing certain Democrats out of the woodwork, to begin to
fight against the Bush Administration’s chicken-hawk poli-
cies, and against the chicken-hawk influence in the Demo-
cratic Party aswell.

As several other articles in this issue indicate, there are
signs of a coherent form of fight-back by Democrats in the
Congress, for the first time in two years, against the crazier
aspects of the imperial policy, including Rumsfeld’'s at-
tempted anti-Constitutional coup at the Pentagon. Acting as
a group, these Democrats are reaching out to like-minded
Republicans, and beginning to win some crucial victories.

Additionally, some Democratic |eaders are continuing to
comeforwardto demand that state partiesbuck the DNC, and
include LaRouche in their events. At the time of the South
Carolina “debate,” 20 local Democratic office-holders and
labor officials, joined with 14 prominent national Democratic
leadersto insist that LaRouche be included. Now, on the eve
of theMay 17 Ohio Democratic event, to which all the candi-
dates but LaRouche were invited, 20 top Ohio Democratic
office-holders and labor officials have come forward, with
the same demand. Sixteen national Democratic figures also
signed the open | etter to Ohio Demaocratic Party Chair Dennis
White, including former Democratic Party Presidential candi-
date and Sen. Eugene McCarthy, and former U.S. Surgeon
Genera Joycelyn Elders.

Regardless of the outcome, you can be sure LaRouche
will be everywhere, in the form of his debate challenge and
attack on Rumsfeld. Democratic officialdom spurns him at
their own peril.
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Committees. The letter noted that the Pentagon proposal
would drastically reduce Congressional oversight “in numer-
ous ways,” which would be likely “to increase the level of

waste, fraud, and abuse of taxpayer funds at the Department.
The letter further noted that the Department of Defense is

Rumsfeld’s ‘N()tver()rdnung’ the largest Federal department, with an annual budget now

at $400 billion, and, yet, still has massive management prob-
St]ll on a Fast Track lems. These facts ordinarily mean that Congressional over-
sight should increase, yet the proposal “goes in exactly the
opposite direction and seeks to exempt broad areas of the

”

by Carl Osgood Defense Department’s operations from Congressional over-
sight.”
Secretary of Defense Donald Rumsfeld’'s demand that the Besides the civilian and military personnel provisions,

Defense Department be almost completely exempted frorthe bill also seeks to exempt the DOD from environmental
Congressional oversight has hit growing resistance, but that  statutes, and Congressional reporting requirements. The re
resistance has not yet provided a barrier to passage of thporting requirements include studies of cost and military
Defense Transformation for the 21st Century Act. The act readiness, as well as waivers of existing statutes. The only
was reported out by the House Armed Services Committeeeport that would be left is the annual report of the Secretary

on May 14, as part of the Fiscal Year 2004 defense authoriza-  of Defense, but Rumsfeld “has failed to submit even this
tion bill, with most, but not all, of its provisions intact. report in two out of the last three years.”

Surprisingly, the provision giving Rumsfeldarte “The common thread linking all of these provisions,” the
blancheto hire and fire four-star military officers at will was letter states, “is an effort by the Department to substantially
stripped from the bill, by a vote of 30 to 28, during the first reduce Congressional oversight and public accountability.”
day of the markup on May 13. Rep. Ellen Tauscher (D-Calif.),It then says that “it would be a dereliction of Congress’
the sponsor of the amendment stripping that provision, called  Constitutional responsibilities to adopt these provisions be-
for more Congressional hearings before making such “sweeause they would significantly curtail Congress’ ability to
ing radical changes” to longstanding policies. The defeat of = monitor the spending of taxpayer dollars at the Defense De-
this attempt to put a political straitjacket on top ranking mili- partment.”
tary officers came in the wake of Lyndon LaRouche’s May The letter concludes by calling on the Congress to
10 intervention attacking the unconstitutional character of théstrongly resist” the DOD proposals and “instead, take time
entire Rumsfeld-Wolfowitz assault on the Defense Depart-  to carefully review each of these significant proposals,” sepa-
ment. (LaRouche’s statement, which appeared in last week'sately from the authorization bill. “It is not necessary,” the

EIR, is being circulated as a mass leaflet by his Presidential letter ends, “to sacrifice Congressional oversight and public
campaign committee.) accountability to achieve military effectiveness.”
‘Soleand Unreviewable’ Authority Obstaclesin the Senate

Tauscher’'s amendment, while a defeat for Rumsfeld, did ~ While the bill is still on a fast track toward passage in the
not address the other major feature of the Pentagon’s transfor- House, inthe Senate the picture is much less clear. The Sen:
mation proposal, however: the so-called National SecurityArmed Services Committee finished work on its version of
Personnel System Improvement Act. That bill, as passed by  the 2004 defense authorization bill on May 9 without includ-
the House Government Reform Committee, had been fullyng any of the language in the transformation proposal. The
incorporated into the defense authorization bill, beforeitwent ~ committee has not even begun work on that bill as of this
into markup before the full committee. It exempts the Defensewriting.
Department from most of the civil service laws, and gives During a May 14 hearing of the Senate Armed Services
Secretary Rumsfeld “sole and unreviewable” authority to creCommittee, Sen. Daniel Inouye (D-Hi.) suggested to
ate a personnel system out of whole cloth, without Congres- Rumsfeld, the witness at the hearing, that the chances of pas
sional oversight. sage “would be rather bad at this moment.” Rumsfeld never

The problems that the Democrats see with the bill were ~ commented on Inouye’s statement, instead arguing why the
laid out in a letter to House Speaker Dennis Hastert (R-ll.)Pentagon needed the legislation. Earlier, during the April 29
and Minority Leader Nancy Pelosi (D-Calif.), dated May = House Civil Service Subcommittee hearing, D.C. Delegate
13, and signed by Reps. Ike Skelton (D-Mo.), Henry Wax-Eleanor Holmes Norton (D) quoted Sen. George Voinovich
man (D-Calif.), David Obey (D-Wisc.), and John Spratt  (R-Ohio) saying that the bill was not even going to pass the
(D-S.C.), the ranking members respectively, of the ArmedSenate, so why was the House, she wanted to know, even
Services, Government Reform, Appropriations, and Budget  taking it up?
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Why Rumsteld’s “Transformation’
Bill Is Unconstitutional

by Edward Spannaus

In Lyndon LaRouche’s “Rumsfeld’Slotverordnung” state-  tive, branch. Article |, Section 8, Clauses 11-14 give to the
ment issued on May 10, the Democratic Presidential preCongress the exclusive power to declare war, to raise and
candidate charged that Defense Secretary Donald Rumsfeld’s ~ supportan Army and a Navy, and to make rules for governing
“Defense Transformation for the 21st Century Act,” violatesand regulating the Armed Forces.
the separation of powers provisions of the United States Con- The decision to place the Armed Forces under the contro
stitution, and that it would be “a leak in the dike which opensof Congress, was not a matter of extensive debate—in contrast
the way for the kinds of dictatorial powers assumed by the  to otherissues concerning the plan of the new government—
Adolf Hitler regime on Feb. 28, 1933, powers from which all simply because there existed general agreement on this point.
the principal crimes of the Hitler regime ensued.” The only objection raised, was that it might be too cumber-
Constitutional questions over the Rumsfeld legislationsome to have the power to declare war rest in the entire Con-
had been raised about ten days earlier, by members of Con-  gress; Alexander Hamilton’s original proposal was to vest the
gress during May 1 hearings in the House Armed Servicepower in the Senate, and there was some support for this.
Committee. There was one voice heard (that of Pierce Butler, a
Rep. Jim Cooper (D-Tenn.), for example, stated that whatvealthy South Carolina planter and slave-owner) proposing
Rumsfeld wants is a “$100 billion-plus blank check,” to be  to vest the power to declare war, in the President. The notes
spent entirely at the Secretary’s discretion: “Because there’sf the Convention report the response of Elbridge Gerry of
so much sole, exclusive, and unreviewable discretion here, | Massachusetts to Pierce’s suggestion: “Mr. Gerry never ex:
worry that we're abrogating our Constitutional responsibil-pected to hear in a republic a motion to empower the Execu-
ities.” tive alone to make war.”
Rep. Gene Taylor (D-Miss.), citing the sweeping changes  Even the formal motion to vest the power in the Senate
in acquisition procedures contained in the Defense Transfor-  alone, offered by Charles Pickney of South Carolina, was
mation bill, told the Undersecretary of Defense for Acquisi- rejected overwhelmingly.
tion: “I have read the Constitution, sir, and it does not call on The firm opposition of the Founding Fathers and the
me to give to the Secretary of Defense my constitutionallyFramers of the Constitution to giving war powers, and the
mandated duties. And | deeply resent that you're trying to power to raise armies, to the Executive, was shaped by their
bury this somewhere in a 300-page bill and then give me on&nowledge of the British system, and their experience under

week to vote on it.” British colonial rule, during which the British military was
Citing the factthat Rumsfeld isdemanding arapid passagdeployed at the whim of the King, to the detriment of the
ofthe transformation bill, which would gut Congress’s consti- colonists, and sometimes directly against them.

tutional oversight responsibilities, Representative Taylor Among the grievances against the King, cited in the 1776
called this “appalling,” and he said bluntly: “There’s abso- Declaration of Independence, were:

lutely no reason for this committee to meet, if his bill passes.” “—He has kept among us, in times of peace, Standing
Why this uproar? Isn't this whole business of Congres-  Armies, without the Consent of our legislatures.
sional oversight just a modern bureaucratic function? And “—He has affected to render the Military independent of

why should Congress get so involved in writing laws and and superior to the Civil power.”
regulations for the military anyway? o
Let's ask some experts—such as those who wrote th&ot the British M odel

Constitution. The Articles of Confederation, drafted by Benjamin
Franklin in 1775, gave the Congress “the sole and exclusive
Background to the Constitution power of determining on peace and war,” except under condi-
The Constitution of the United States placesthe responsi-  tions where a state had been attacked. The Congress al:

bility for organizing, funding, and regulating the Armed established detailed rules of discipline and regulations for the
Forces directly in the hands of the Legislative, not the Execu-  military. The fatal weakness of the government under the
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Therelevant elements of the United Sates Constitution
arefoundin Articlel, Section 8, Clauses 1 and 11-14:

Section 8. The Congress shall have power to lay and
collect taxes, duties, imposts and excises, to pay the
debtsand provide for the common defense and general
welfare of the United States. . . ;

Todeclarewar, grant lettersof marqueand reprisal,
and make rules concerning captures on land and water;

To raise and support armies, but no appropriation
of money to that use shall be for a longer term than
two years;

To provide and maintain anavy;

Tomakerulesfor the government and regul ation of
theland and naval forces. . . .

Articles of Confederation wasthe lack of an Executive—the
Congress itself exercised executive powers—which caused
Washington and Hamilton, among others, to argue the need
for astrong Executive.

But, nonethel ess, even the most fervent proponents of a
strong Executive, never considered putting the power over
war and the military in the hands of the Executive, except
insofar asthe President would be the Commander in Chief in
wartime, afunction which obviously could not be exercised
by Congress.

Both of the original plans submitted to the Constitutional
Convention—the VirginiaPlan with itsstrong, single Execu-
tive, and the New Jersey Plan with a weaker, plural Execu-
tive—vested the power to declare war and raise armies in
the Legislature. These powers, and the designation of the
President as Commander in Chief, were enumerated in the
plan submitted by the Committee on Detail on Aug. 6, 1787,
apparently without signficant debate.

There were repeated general declarations throughout the
Convention that the British system of government could not
be the example for the United States. As James Wilson of
Pennsyvania put it: “The British Government cannot be our
model. . . . Our manners, our laws, theabolition of entailsand
primogeniture, the whole genius of the people, are opposed
toit.”

The provision which is now Clause 14 of Article I,
Section 8, giving to the Congress the power to make rules
for the governing and the regulation of the Armed Forces,
was inserted by the Committee on Style amost word-for-
word from the Articles of Confederation, and this was also
a matter over which there was no disagreement among
the delegates.

The only conclusion admissible from this, is that the
Framers of the Constitution were determined that the Armed
Forces could not be used by the Executive for imperial pur-

60 Nationd

poses, or against the peopl e, but that the military must operate
under the authority of, and under rules and regulations set
by, Congress. Congress cannot constitutionally delegate this
power to the Executive branch, in the person of the President
or the Secretary of Defense—no matter what some modern
judges might say.

The Accountability Clause

Thereisyet another Constitutional question posed by the
Rumsfeld “ Transformation” bill, which was raised recently
by thefour senior Democrats on therelevant House oversight
committees. Their | etter detailsanumber of thewaysinwhich
Rumsfeld’ s proposal would impede Congress' soversight re-
sponsibilities, and reduce accountability on the part of the
Pentagon—including eliminating more than 100 reports to
Congress now required under law, and “sunsetting” almost
al thoseremaining—reportswhich areessential for Congress
to fulfill its oversight responsibilities.

The Democratic letter points out that the Rumsfeld pro-
posal also violatesthe provision of Article I, Section 9 of the
Constitution, known as the “ Accountability Clause,” which
reads: “No Money shall be drawn from the Treasury, but in
Conseguence of Appropriations made by Law; and aregular
Statement and Account of the Receipts and Expenditures of
all public Money shall be published from timeto time.”

The Congressmen state that “it would be a dereliction of
Congress’ constitutional responsibilitiesto adopt these provi-
sions, becausethey would significantly curtail Congress' abil-
ity to monitor the spending of taxpayer dollars at the De-
fense Department.”

An Imperial Presidency

Thereisapattern here. Since Sept. 11, 2001, acting under
the advice of Attorney General John Ashcroft and Defense
Secretary Rumsfeld, President Bush and his Administration
have violated the separation of powers regarding the Armed
Forcesin at least two crucial respects.

Most important of these, whichisproperly regarded asan
impeachable offense, was the Administration’ s launching of
a full-scale invasion of Irag—a country which had not at-
tacked the United States—without a Congressional Declara-
tion of War. Aswehave seen, the Constitutionisunequivocal,
that the power to declare war is vested in the Congress—the
present cowardice of that body notwithstanding.

Preceding that, was Bush's October 2001 Executive Or-
der establishing military tribunals for prisoners captured by
the military in Afghanistan or elsewhere; this also violated
the military rules and regulations clause of Article |, which
has always been taken to include the rules for military tribu-
nals and courts martial.

With this sorry record, it remains to be seen whether the
members of the House and Senate themselves can be madeto
show more regard for the Constitution and its separation of
powers, than has the Adminstration to date.
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Bush Administration
‘Dr. Strangeloves’
Take a Hit

by Jeffrey Steinberg

In the latest sign of resistance to the mad imperial-utopian
war schemes of the Bush Administration, a bipartisan group
of House Armed Services Committee members has blocked
the deployment of mini-nuclear weapons, thus stalling a de-
cade-old schemeof Vice President Dick Cheney, Deputy De-
fense Secretary Paul Wolfowitz, and other Administration
“Dr. Strangel oves,” to makenucl ear war “thinkable” and*“ do-
able.” The Cheney-Wolfowitz driveto include nuclear weap-
onsin the arsenal of offensive weapons, under the new pre-
ventive war doctrine, was exposed by EIR of March 7.

On May 14, the House Armed Services Committee voted
toretain the ban on the devel opment, testing, and deployment
of so-called “mini-nukes,” nuclear weapons with a yield of
below five kilotons of TNT. The ban had first been voted by
Congress in 1993, as part of the Fiscal Year 1994 Defense
Authorization, in what became known as the Spratt-Furse
Amendment.

In early March 2003, the Bush Administration submitted
itsFY 2004 defense budget proposal to Congress, which con-
tained a single sentence, asking lawmakers to “rescind the
prohibition on research and development of low-yield nu-
clear weapons.”

Rep. John Spratt (D-S.C.), the co-author of the Spratt-
Furse Amendment, responded to the Administration’s mini-
nukerevival in aMarch 9 interview with the London Guard-
ian, telling Julian Borger, “ Somein theadministration and in
Congress seem to think that the US can move the world in
one direction while Washington moves in another—that we
can continue to prevail on other countries not to develop nu-
clear weapons, while we develop new tactical applications
for such weapons, and possibly resume nuclear testing.”

Votein theHouse Armed Services Committee
The House Armed Services Committee’' s May 14 voteto
maintain the Spratt-Furse ban came asthe result of acompro-
mise between two |leading Committee members, Republican
Curt Weldon (Pa.) and second ranking Democrat Spratt. Un-
der the compromise, the defense authorization bill will in-
cludefunding for research on mini-nukesat several U.S. gov-
ernment weapons labs, but retains the ban on development,
testing, and acquisition—a major setback for Cheney,
Wolfowitz and other Bush Administration nuclear warhawks,
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who have been pressing for the United Statesto develop and
field a new generation of mini-nuclear weapons, suitable for
use against Third World countries.

Representative Weldon, the architect of the compromise
language, told the San Francisco Chronicle, in a May 15
interview, “The administration is not real happy with this.
Thekey thing for me,” he admitted, “isto legitimizethebasic
research” onlow-yield nuclear weapons.” Under theWel don-
Spratt compromise, the Congress would also commission an
18-month study by a 12-member panel of experts, on the
overall nuclear weapons requirements of the United States.
“That's the most important thing we' ve done here,” Weldon
said, referring to the commissioning of the panel.

Spratt had a different view. In a statement issued after
the bipartisan vote banning development and depl oyment of
mini-nukes, Spratt stated, “ The action in the House sends an
important message: that the United States is not backsliding
towards development of new battlefield nuclear weapons.”
He was backed by fellow Committee member Rep. Ellen
Tauscher (D-Calif.), who told the San Francisco Chronicle,
“We still have along way to go, but we' re trying to do some-
thing better under very tough conditions,” areferenceto Sec-
retary of Defense Donald Rumsfeld’ s persistent drive to get
authorization for the deployment of anew generation of low-
yield nuclear weapons. “People should shudder when they
hear about” the Bush Administration plansfor anew nuclear
weapons arsenal, Tauscher added.

Fight IsNot Over

OnMay 9, the Senate Armed Services Committee, voting
on party lines, passed the Administration’ s request to lift the
ban and fund research and devel opment of battlefield nuclear
weapons. This meansthat theissue of the mini-nuke ban will
be battled out in House-Senate conference, once the separate
authorization bills pass both Houses.

The Senate Armed Services Committee vote had been
preceeded by intense debate, with Sen. Edward Kennedy (D-
Mass.) vowing to take the fight to the floor of the Senate, and
denouncing President Bush as a “nuclear bully.” Sen. Jack
Reed (D-R.I.) had calledthe Administration’ spushtodevel op
anew generation of tactical nuclear weapons “a dangerous
departure” from a half-century of efforts to reduce the threat
of nuclear weapons proliferation. Ranking Committee Demo-
crat Carl Levin (Mich.) warned that the mini-nuke pushwould
underminetheentire effort at nuclear weapons non-prolifera-
tion, declaring that “We're driving recklessly down a road
we'retelling other people not to walk on.”

To reach us on the Web:
www.larouchepub.com
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Anti-American Roots of the ‘LLeo-Cons’;
What the New York Times Won'’t Print

by Barbara Boyd

While newspapers throughout the world have republished its descentinto Hell. As part of the drive to render all of Europe
Lyndon LaRouche’s expésd the fact that the neo-conserva- fascist, Schmitt met with and promoted Benito Mussolini,
tives presently running the White House occupied by George  exchanging commentaries on Hegel with Il Duce, and played
Bush—such as Donald Rumsfeld, Dick Cheney, Abrama leading role in creating the fascist mythos for Francisco

Shulsky, Paul Wolfowitz, Gary Schmitt, and John Ashcroft—  Franco’s Spain, through his revival of the Catholic medieval-
are maniacal devotees of the late University of Chicago Profist Juan Donoso Corse
Leo Strauss, many of them have also sought to blunt the horri- After the war, Schmitt corresponded with the Synarchists

fied political reaction which this revelation should create. and Kojave, explicitly targetting the American nation-state
For example, the May 8unday New York Timesfeatures  and its cultural paradigm of scientific and technological prog-
Paul Wolfowitz dressed as a Roman gladiator, and carrying eess for elimination and replacement by a fascist feudal sys-
copy of On Tyranny. That book is the correspondence be-  tem of empires, whose subjects are governed through myths
tween Leo Strauss and Alexander Kgge the Paris-based and disinformation.
Synarchist and Satanist, to whom Strauss regularly sent his This author got a taste of the Schmitt revival, U.S.-style,
American students. Th& mes makes a single (and unex- in a call toTelos magazine on May 14lelos, founded as the
plained) mention of Kojee—whom LaRouche hasidentified  theoretical journal of the American “New Left” in May 1968,
as “Dick Cheney’s French Connection"—in its expa$¢he  is dedicated to being a forum for Schmitt’s views, working
Straussians, and blots out any reference to Strauss’s intellec-  with such proponents of universal fascism as Thomas Flern
tual godfather, Carl Schmitt, the Nazi Crown Jurist, whoseing of the pro-ConfederatSouthern Partisan, Alain de Be-
fascist writings are receiving major play in this country, and noist of the French New Right, and Norberto Bobbio and
are internationally funded, in large part, by Straussians at ththe Italian separatist movement Lega Nord. When | called, |
Lynde and Harry Bradley Foundation (see box). explained that | was deeply intrigued by Carl Schmitt, but |
Kojeve, an ideologue of universal fascism, Satanism, andould not get past the fact that he was a Nazi. “You stupid
purgative violence as the meansto revitalize social order,was  American3d tsstaffer answered, “you are ignorant of
also a leading figure in the most powerful fascist circle ofand never read Schmitt’s post-war writings.” My interlocutor
20th-Century France, the Synarchists. Indeed, the Movement ~ made it clear, however, that he was not claiming that Schmit
for Synarchist Empire, founded in the early 1930s, was parhad stopped being a fascist. “Yes, yes,” he explained,
of a Europe-wide apparatus of businessmen, bankers, and  “Schmitt was a horrible criminal, and despicable morally;
government officials dedicated to a fascist unified Europebut, don’tyou see, horrible criminals very often have the most
with Adolf Hitler as their instrument (sé&l R, May 9, 2003). interesting ideas.”
Schmitt was dubbed “Crown Jurist of the Third Reich” Intrigued by this definition of Schmitt as the Hannibal
by the Nazis, because of his role in subverting Germany’s Lector of modern politics | pressed on, learning that part of
Weimar Republic Constitution, and providing the twisted le-this group’s fascination with Carl Schmitt stems from his
gal theories which legitimized each step in the creation of the  violent hatred of the United States, and his post-war promo-
Nazi totalitarian state and its drive for imperial conquest.tion of the Southern Confederacy as a political model.
Strauss, a student of Schmitt, received a Rockefeller Founda-
tion grant to emigrate from Germany, based on SchmittsCar| Schmitt’s Post-War Car eer
efforts. Strauss’s fawning notes on Schmitt's most famous Following his arrest, interrogation, and release by the
book, The Concept of the Political, which reduces all political ~ Americans at Nuremberg, Schmitt retired to his home in Plet-
relations to that of the friend and the foe, continues to bdenberg. As punishment for participating in Hitler’s rise to
circulated in the United States today. power, and for his refusal to undergo de-Nazification,
Like the Straussian U.S. Attorney General John AshcroftSchmitt’s library was confiscated and he was banned from
today, Schmitt cited the “exceptional situation” of the Re-  teaching, on the grounds that his teachings were “seductive”
ichstag fire—a terrorist act actually staged by Hermafin Go to young students.
ing—to justify suspending German civil liberties, launching Schmitt lived on subsidies from the German industrialists
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and oligarchs who had otherwise supported the imposition
of Hitler. Schmitt told Kojéve, for example, that he was in
frequent contact with Hitler’'s Economics Minister Hjalmar
Schacht—the agent of Montagu Norman, the Bank of Eng-
land, and the Harrimans, who was the bagman for the Hitler
project. Schmitt bemoaned the fact that Schacht could not be
present for aspeech which Schmitt arranged for K ojeveat the
Rhein-Ruhr Club in Disseldorf, which was frequented by
Schmitt, Schacht, and former Nazi industrialist financiers.

Between 1949 and the early 1970s, Schmitt’ snotoriety as
aNazi and universal fascist meant that his ideas were freely
appropriated by variousU.S. nihilist and existentialist philos-
ophers without public attribution. Leo Strauss was perhaps
the most significant in appropriating whole sections of
Schmitt’s critique of liberalism, moralism, and modernity.
But Herbert Marcuse Hannah Arendt, and othersof the Frank-
furt School, as well as C.J. Friedrich at Harvard, Hans J.
Morgenthau, Henry Kissinger, and Samuel Huntington, also
adopted whol e sections of the Schmitt corpus.

Whatever the secondary differencesamong Schmitt’ sap-
propriators, they all believe, with Schmitt, that manisincapa-
ble of knowing truth or of knowing God; and that Nietzsche's
will to power accompanied by unconditional destruction and
violence, and Hobbes war of each against all, provide the
appropriateframework for assessing thehuman conditionand
changing humanrelations. Inauniversedevoid of aknowable
God, truth, or actual meaning, powerful myths and disinfor-
mation, promul gated by an eliteto alabileand stupefied popu-
lation, allow for governance and popular contentment. Out-
side of academe, however, Schmitt continued to write,
circulating works in these circles until his death in 1985.
Theseworkslargely focused on afascist theory of post-Cold
War internationa relations, positing federated blocs or em-
piresin place of sovereign nation-states. Each empire would
be culturaly and racially heterogeneous, and a ruling domi-
nant power would make decisions, as to who the enemy of
any given federated area was, and as ruler would protect it
both from other empires and from heterogeneous terrorist
groups engaged in “world civil war.”

By the 1960s, Schmitt had achieved veritable cult status
among the “post-modernist” schools of nihilism which
emerged from the 1960s social upheavals. Kojéve for exam-
ple, famously departed from a seminar in Germany, spon-
sored by the arch-Zionist Jacob Taubes, and publicly ex-
claimed that he was going to Plettenberg to speak with
Schmitt, the only man “worth talking to in al of Europe.” In
the ensuing scandal in the German Jewish community,
Taubes himself finally admitted that he too had secretly jour-
neyed to Plettenberg to discourse with the infamous Nazi.

Rehabilitating Schmitt in the U.S.

The first steps were taken to making Schmitt’s fascism
acceptable to Americans in the early 1970s, when City Uni-
versity of New Y ork Prof. George Schwab, astudent of Hans
Morgenthau, translated his works. Schwab and Morgenthau
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The Bradley Foundation

The Lynde and Harry Bradley Foundation had over
$500 million in assets as of 2003. Initialy a funder of
the John Birch Society and William Buckley’ sNational
Review, Bradley changed dramatically in 1985, when
Rockwell International bought the Allen-Bradley Com-
pany for $1.651 million. Bradley, along with the John
Olin Foundation, the Smith Richardson Foundation,
and others working out of the Philanthrophy Roundta-
ble at the American Enterprise Institute, have lavishly
financed theimposition of the neo-conservative agenda
in the United States, via university chairs and grants,
journalists such as the Weekly Sandard, and think
tanks, such as AEI and the Heritate Foundation.

The Bradley Foundation began its significant tar-
getted funding after it recruited Michael S. Joyce as
director. Joyce had previously presided over the John
M. Olin Foundation. Joyce, who also chaired the Roun-
dtable, started his career with fellow-Straussian Irving
Kristol and the Institute for Educational Affairsin New
Y ork City. Among the former and present members of
the Bradley board are J. Clayburn LaForce, (Rockwell
International), William Bennett, George Stigler, and
Frank Shakespeare.

co-founded the National Committee on American Foreign
Policy in 1974, as a think-tank dedicated to Morgenthau’s
vision of “realism” in American foreign policy based on
power relationships stripped of “illusory” notionsof idealism
or morality in dealings among nations. In recent years,
NCAFP has been funded by the Olin Foundation and the
Smith Richardson Foundation, which, likethe Bradley Foun-
dation, aremore notorious asfunding the* Conservative Rev-
olution.” NCAFP's officers include author of the Cold War
“containment” policy George K ennan andformer Federal Re-
serve Chairman Paul V olcker. Among the executive commit-
tee, trustees, and advisorsare; Kenneth Bialkin, former chair-
man of the Anti-Defamation League of B’nai B’rith; former
U.S. Ambassadors Thomas Pickering and Jeane Kirkpatrick;
and former National Security Council Soviet affairsspecialist
Richard Pipes.

Inthelate 1970s, Heinrich Meier of Germany’s Siemens
Foundation al so began working on areformulation of Schmitt
for purposes of the emerging Conservative Revolution.
Meier, a Straussian, was also a protégé of German fascist
Armin Mohler (hewrote the book, The Conservative Revolu-
tionin Germany: 1918-1932), who studied directly at univer-
sity with Schmitt. Concentrating on Schmitt’s post-war dia-
ries, his early work with Leo Strauss, and Schmitt's
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resurrection of Spanish philosopher Juan Donoso Cortés to
legitimize Franco, Meier recast Schmitt asthe theoretician of
permanent religious warfare or world civil war on behalf of
the God of revealed religion, which theory we scrutinize fur-
ther. Meier was provided full access to the Strauss archives
by his “friend,” Strauss's lifelong collaborator and literary
executor, Joseph Cropsey at the University of Chicago. That
university published the English trandations of Meier’stwo
bookson Schmitt, under grantsfrom the Bradley Foundation,
facilitated by Hillel Fradkin. Fradkin, alsoaStraussian, taught
on the Committee on Social Thought at Chicago, and was
vice president of the Bradley Foundation from 1988-98, a
program officer at the Olin Foundation, and currently heads
aStraussian think-tank in I srael called the Shalem Center. He
recently replaced Iran-Contra s Elliott Abrams asthe head of
the Ethics and Public Policy Center in Washington. Chaired
by Jeane Kirkpatrick, EPPC promotes itself as seeking to
“reinforce the bond between Judeo-Christian moral tradition
and public debate over domestic and foreign policy issues.”

The other major authorsin the Schmitt revival have been
centered at Telos. For years a bastion of Marxism and the
Frankfurt School, in 1987 Telos declared the left and the
Demoacratic Party politically bankrupt and undertook “a re-
evaluation of 20th-Century intellectual history, focusing pri-
marily on repressed authors and ideas beginning with Carl
Schmitt and American populism.” Since then, Telos has de-
voted whole issues to Schmitt’s writings and discussions of
histhought, and similar manifestations of Synarchism, while
also providing theoretical backing for the populist anti-glob-
alization and environmentalist movements in the United
States.

Paul Piccone and Gary Ulmen, the two main proponents
of Schmitt at Telos, advocate the dissolution of nation-states
in favor of autonomous regional governing units. They and
othersat Teloshavebeen particularly fascinated by Schmitt’s
positing of a post-war order composed of Empires or Gross-
raume, replacing the modern nation-state, which represents,
to Schmitt, theroot of all evil. In Schmitt’ stheory, culturally
homogeneous states, each controlled by a larger state, will
replace ungovernable nation-states. They have also resur-
rected Schmitt’s violent attacks on Alexander Hamilton and
the American Constitution, and Schmitt’s praise for John
Calhoun and the Confederacy on behalf of their Schmittian
theory of populism.

Ulmen’s book about Grossraume is being funded by the
Bradley Foundation. Until recently, Telos Press also pub-
lished the papers of George Schwab's American Committee
on Foreign Policy.

Heinrich Meier draws on diverse aspects of Schmitt’s
post-war writingsto paint the Nazi jurist asaCatholic mystic
whose critique of modern liberalism is fundamentally based
inrevealed religion—aview of Schmitt which provokes pas-
sionate resonance with U.S. Christian fundamentalists, and
legitimizes religious warfare in the service of areturn to the
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oligarchical socia structures of the Middle Ages.

What countsin maintai ning any political entity, according
to Schmitt, are drive, faith, hope, and courage, creating a
mythology which will awaken and devel op these forces with
thegreatest intensity initssubjects. Schmitt citesMussolini’s
October 1922 speech, in which Il Duce pronounced, “We
have created a myth; the myth isafaith, a noble enthusiasm;
it need not beredlity, itisadrive, ahope, faith, and courage.
Our myth is the nation, the nation we want to make a con-
cretereality.”

‘You AreEither With Meor Against M€

Meier arguesthat by theend of hislife, Schmitt had settled
on revealed religion as the most powerful method of social
control, and, by then, had singled out “ Prometheus,” thetitan
who celebrated human reason, as his most bitter opponent.
According to Schmitt, the hubris of man’s belief that truthis
knowable, that God and the principles of the universe are
discoverable through advances in human knowledge, hasre-
sulted in agodless age of chaos, moral neutrality, relativism,
and bureaucratic sterility, in which life has been deprived of
all meaning, politics impermissibly severed from nobililty,
honor, and religion.

Without original sin, stipulates Schmitt, thereisno social
order. Man is not naturally good but evil, dependent on God
for salvation; man fell from grace by imbibing knowledge. If
man is good, and not “evil and dangerous,” Schmitt argues,
God loses his capacity to command absol ute obedience, he
loses his sovereignty. Put another way, but by Leo Strauss,
“According to the Bible, the beginning of wisdom isthe fear
of the Lord; according to the Greek philosophers, the begin-
ning of wisdom iswonder.” Mankind must take a stand, be-
tween these incompatible views, “ Athens or Jerusalem.”

What isterrible about the Anti-Christ, Schmitt writes, is
his devotion to science—"the sinister magician recreates the
world, changes the face of the earth and subdues nature’—
“and the promise of the “reality of peace and security—that
men no longer need to distinguish between friend and enemy
and therefore no longer between Christ and Anti-Christ. . . .
Whoever wantsto obey thecommandment of historical action
must not allow himself to part with or be talked out of his
enemies, whom Providence uses and through whom it raises
itsquestions.”

Revelation isthe “only permissible path to God” because
“only theincomprehensible God isomnipotent.” God obliges
to do something not “because it is good but because he com-
mandsit.” Providenceuseshistorical enmitiesand friendships
to bring about order through what God allows or doesn’t
allow. Theroleof manisnot to understand God’ s commands
but to obey them unconditionally. In Schmitt’ sview, the Cru-
sades and the conquests represent the most significant politi-
cal battles ever undertaken in history because they represent
the triumph of the believers over the “enemy,” the heathen
and the Jews.

EIR May 23, 2003



] was sure that one confrontation would not stop him, but could
Interview: Sen. Eugene McCarthy start the process of challenging him. Harry MacArthur, the
television critic for theNashington Evening Sar, wrote after

the debate, “The fallacy of Senator McCarthy’s invincibility
in debate was exploded on Ted Granik’s ‘American Forum

%at Happened to of the Air.’ The technique for dealing with him in TV discus-

sion—or maybe any other discussion for that matter—was

’Hle Baby Boomers Q demonstrated by another and different McCarthy, Represen-

tative Gene of Minnesota.”

Thisis the third and final part of a series of interviews with EIR: In discussing the Baby Boomers, Lyn [Lyndon
Senator McCarthy, conducted by Nina Ogden in March ~ LaRouche] has often said that their parents’ cowardice in
through May 2003. The previous installments appeared in  dealing with Joe McCarthy’s witch-hunt contributed to their
EIR, April 4 and May 2. children’s problems.
Here, Senator McCarthy discusses how the assassina-  McCarthy: Their silence in the face of the witch-hunt al-
tions of Dr. Martin Luther King, the Kennedy brothers, and  lowed the institutions of government to be victims of the
other tragic events of the 1960s led to the destruction of the ~ Cold War. The most obvious manifestation of this was the
power of reason and optimism, and destroyed the promiseof  intimidation, by Joe McCarthy and his two or three active
the Baby Boomer generation. supporters, in the Senate. Both the Senate and the State De-
partment retreated in the face of their challenge.
EIR: We heard the interview WTOP radio [in Washington,  Atthe sametime, the influence of the military over foreign
D.C.] did with you yesterday, and what you said was very  policy increased. American military missions were set up in
interesting, given the open fight breaking out against thanany countries and were used increasingly as instruments of
chicken-hawks’ “permanent war” coup. foreign policy; and as that grew, diplomatic and even strategic
McCarthy: | said that the warhawks in this country have considerations received less and less attention. The disposi-
been the terrorist threat to the world since they dropped nu-  tion to consider military action as the solution to nearly every
clear bombs on Japan, and they have been continuing thgiroblem became dominant.
terrorism, with their threats of using clean or dirty, large or
small nuclear weapons. | said our 9/11 against other nation&IR: Gingrich is singing the same tune. Just substitute the
is our threats of pre-emptive nuclear war. words “9/11" or “terrorist” for the old Cold War lyrics.
| want you to know about the press release we're getting
EIR: With Newt Gingrich’sranting againstthe State Depart-out, which says that according to the FEC’s own figures, not
ment and Richard Armitage saying that Gingrich is off his  only is Lyn number four in total dollars raised among Presi-
medication, the fight is breaking out into the open. dential candidates; he is the first among all the candidates in
McCarthy: Imagine the AEI giving Gingrich a platform! the number of individual contributions.
McCarthy: Good for him! Now, what about the networks?
EIR: Gingrich’s outbursts are like those of the infamousWhat about the press? After 1968 they decided to black me
other Senator McCarthy—Joe McCarthy. | believe youwere  out. In 1992, although | qualified by number of petition signa-
the first to debate him. tures, théNew York Timeswouldn’t cover me. | talked to them
McCarthy: In1952, when he was a particularly strong force and said, | don't get it. Who are you getting your marching
in Washington, by virtue of his activities as chairman of theorders from? What's your rationale? But they wouldn't say.
Permanent Subcommittee on Investigations of the Govern-  In 1976 | sued to get included in the debates. | said that the
ment Operations Committee and of his special campaigmairness doctrine of equal time wasn't being honored on the
against Communists—real or imagined—in the Federal gov- Presidential level. They derived a new way to keep me out of
ernment, he was considered to be a politically dangerous opthe debates. They got the League of Women Voters to sponsor
ponent. | thought it necessary that someone challenge his the debates, so they could say they only wanted the two cand
position and power. That is why | said “yes,” when Theodoredates. Bob Strauss set it up to eliminate me from the political
Granik, then the moderator and producer of the television debate. | said to him, “Bob, you are the only one who could
program “American Forum of the Air,” invited me to debate have done this. You've set the Democratic Party up for de-
Senator McCarthy on his program. struction and destroyed the political virginity of the League
of Women Voters at the same time.”
EIR: |suppose this was when you were still in the House of
Representatives. EIR: It's interesting that many of the people we've dis-
McCarthy: Other Congressmen had turned Granik down. Icussed, who would certainly be called hawks—Bush “41,”

EIR May 23, 2003 National 65



“ When the cause of the young was beaten to the ground in Chicago [ at the 1968
Democratic Convention] —when they were beaten bloody at their own convention—they
were being eliminated as the leavening force in society. Their discouragement and failure
caused anxiety, mistrust, and fear.”

Eagleburger, Sam Nunn, and also Bob Strauss—have re-
cently come out agai nst the neo-con chicken-hawks' policies.
McCarthy: It is interesting. Maybe they decided it would
not be a great advantage to have abomb named after them. |
call the atom bomb Truman dropped on Japan “The Harry.”
Or maybe they’ re atoning for their past sins.

EIR: Youknow, Lyn did awebcast on Thursday [April 24]
for two hours with college newspaper editors from around
the country.
McCarthy: Good—this is a good way to get outside the
control of the media monopolies. It's a new way to reach
the students.

EIR: One of the things he talked about with the studentsis
a matter you and he have discussed quite a bit—what the
successive shocks of the Cuban Missile Crisis, the JFK assas-
sination, Dr. King's assassination and so forth did to demor-
alize the Baby Boomers—their parents’ generation.

WEe' ve talked about the violence against the students in
Chicago at the 1968 Democratic Convention and against the
“McCarthy kids’ immediately after that convention.
McCarthy: They were beaten bloody to the ground. Of
course this was a generation whose moral courage had been
tested, in the South and on their campuses, by racial discrimi-
nation and thewar in Vietnam. They faced clubs, police dogs,
tear gas, mace, and bullets. But they were till organizing.
They were still optimistic.

We underestimate the effect on the spirit of young Ameri-
cans when their government is fighting awar not for liberty,
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but against the poor, the backward, and
the helpless. In a society, the youth are
the leavening force. When the cause of
the young was beaten to the ground in
Chicago—when they were beaten
bloody at their own convention—they
were being eliminated as the leavening
force. Their discouragement and failure
caused anxiety, mistrust and fear.

EIR: Youand Lyn have discussed the
problems of the “Me Generation.” In
Europe they are known as '68ers. In
France | think they're called the
“Bobos.”

McCarthy: The scriptural promise of
the good life is one in which the old
men see visions and the young men
dream dreams. But the young now do
not dream dreams but live nightmares
of moral anxiety, and great apprehen-
sion. That is what those few years of
tumult brought about. | said, at a meet-
ing of Concerned Democrats in Chi-
cago in December of 1967, a couple of days after | decided
to enter the Democratic primary el ections, that John Kennedy
set the spirit of Americafree, and that honest optimism was
released. | contrasted the new programs of promise and
dedication, like the Peace Corps and the Alliance for Prog-
ress, and the promise of equal rights for all Americans that
were our spirit aswe entered 1963, before the President was
assassinated. But what was the spirit of 1967? What was
the mood of America and of the world toward America?
It was a joyless spirit—a mood of frustration, of anxiety,
of uncertainty.

EIR: Inourfirstinterview you spoke of the sense of political
hel plessness which you aimed to change, to restore a belief
in the processes of the American system. You said that you
wanted to counter the frustration and cynicism you found on
the college campuses.

McCarthy: Afterthe’68 primaries, top peopleinthe Demo-
cratic Party said, “We can't let McCarthy have any influence
inthe party.” Look at what they got instead.

EIR: The end to the Bretton Woods system through the
Nixon, or should we say the Kissinger Administration, Water-
gate—

McCarthy: Alienation, frustration, cynicism. The Party in
the coming years took some things from the cause of the
young: voting rightsfor Black people, amoral stance against
the war, the right to vote for those between 18 and 21 years
of age, certain other political and party reforms. But the
youth lost what | experienced inthecampaignin New Hamp-
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shire in the early months of 1968, where they came like the
early Spring, with a sense of purpose and with a promise
of change.

EIR: At a Caifornia youth cadre school we had over the
weekend, one young man asked why Lyn objects to what he
called issue-based politics, and whether people just weren't
taking the right approach to the right issues. Lyn answered
that that approach reminded him of dividing people into a
z0o, where each animal has its own cage—its own single
issue. Sometimes the animals have related issues. So you
no longer have a national policy, what you have is people
squabbling over single-issue scraps.

McCarthy: Wehaveto deal with problemsthat are the con-
cern of every citizen. Inmy campaign | spoke about theinjus-
ticesin our country—against Blacks and against others—not
to get their votes on their issues, but to get all of the peopleto
respond, not to distract people from the common problems of
usall. Someof theBlack Nationalist militantsin Washington,
D.C. accused me of not talking about the problems on their
streetswhen | addressed their meetings. | told them that they
know what the problems are on their streets, | don’t have to
make speeches to them about that—I have to talk about the
problemsfacing our Black citizenswhen |’ m speakingin New
Hampshireor Wisconsin, sothat weall areinvolvedinsolving
the most serious problemsin the country.

Someof my campaign staff didn’t agreewith my approach
onthis. Thiswasoneof thereasons, | think, that our first press
officer, Sy Hersh—who is doing good work now exposing
the current administration in the New Yorker—Ieft the the
campaign.

EIR: | know that this"single-issueism” issomething you' ve
aways objected to. We've discussed it a number of times
in terms of your objections to some of Bobby Kennedy’'s
advisors, who set up many separate interest groups.
McCarthy: Thisisadifficult situation totalk about, because
of the assassination of Bobby Kennedy on the night of his
Californiaprimary victory. Andthat, of course, bringstomind
the tragic assassination of Dr. Martin Luther King just two
months before, on April 4.

Bobby had too many advisors. And he listened to them
too much. Some of Bobby’s advisors were more interested
in having power, or being in the presence of power, than
they werein the policy; or in some cases, in Robert Kennedy
himself. He was badly advised by those who urged him not
to enter the primaries before | decided to enter. He was
badly advised by those who persuaded him to become a
candidate under the conditions in which he then entered the
primaries, in March 1968. | never believed that victory in
al primaries would assure my nomination. When Bobby
first announced that he would not enter the primaries, | felt
that if he maintained the standby position which he then
held, he would come into the convention with great strength
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and would probably be nominated.

Before announcing my own political intentions, | tried to
determine Bobby’ s plans. | was assured in private conversa-
tions | had with him, and by his own public statements, that
he would not run. | still believed in late 1967 that he could
make the strongest challenge, but | believed that if he wereto
come into the campaign later, after | had committed myself,
the whole effort to change policies would be weakened by
conflict and division. Friends of the Kennedys, such as Rich-
ard Goodwin and Arthur Schlesinger, Jr., volunteered towork
in my campaign or endorse my candidacy, because they were
sure that Bobby had decided not to run in the primaries of
1968.

EIR: Itseemsthat Bobby wastorn between the advisorswho
said he should run and those who said he should wait until the
next election. The so-called experts did not expect thousands
of students campaigning for you in New Hampshire, and the
so-called expertsdid not expect you to come within 230 votes
of winning thefirst primary against asitting President. Theo-
doreWhitesaid, indiscussing your campaign, “ Theembattled
President led the mystic Senator by only 230 votes in what
was supposedly one of the most patriotic and warlike states
of the union.”
McCarthy: When| returned to Washington the day after the
New Hampshire election, | met with Bobby, at his request.
He had told reporters earlier that day that he was reassessing
his position as to whether he would run. He said, “I think
the election in New Hampshire has indicated a good deal
of concern in the Democratic Party about the direction the
country isgoingin.” A few dayslater, when | was campaign-
ing in Wisconsin, he announced that hewould enter anumber
of primaries. It wastowardsthe end of the Wisconsin primary
that President Johnson announced, on March 31, that he
would not run for re-election.

| received 56.2% in Wisconsin. | begantofeel likearelay
runner, who after each lap had to face a different runner:
starting in New Hampshire and Wisconsin when | ran against
President Johnson; and then in Indiana where | would run
against Senator Kennedy; after which, | was sure Vice Presi-
dent Humphrey would certainly get on the track.

Therewereanumber of disagreements| hadwithBobby’s
advisors. They put together 26 different committees for
Bobby—~Polish, Italian, Blacks, even Irish, and whatnot. |
used to say in campaign meetings, “| saw where one potential
candidate had 26 separate campaign committees of various
kinds of Americans. | knew that Howard Johnson had 28
varieties of ice cream, but did not know that there were 26
varieties of Americans who could be combined for political
purposes. | do not really have but one variety: aconstituency
that is a constituency of conscience. And, | think, a constitu-
ency of hope and trust in the future.”

| think our student movement reflected that hopeand trust.
They had their own logistics, staff, and campaign. They in-
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spired other students, of course, who joined them, but they
also inspired the adults they canvassed, who saw them acting
in such away that these older voters once again had faith in
the next generation.

EIR: One of your student coordinators told a reporter who
came to your headquarters in New Hampshire, in 1968,
“Study in the universities is irrelevent. The war is on our
minds. Therhetoric of thegovernmentisoutmoded. Wearen't
the see-you-in-Chicago crowd. That crowd isn’t with us, they
want to tear it all down.”

McCarthy: | tried to contact most of the student leaders
throughout the country, asking them not to send students to
the Demoacratic Convention in Chicago. We could have had
100,000 people at the demonstrations, but we knew there
would be trouble there, so we wanted to limit it. There were
10,000 instead of 100,000.

EIR: How did you know in advance that there would be
trouble?

McCarthy: Well, the police were aready putting up barbed
wire. And the police had proven how brutal they were in the
riots after Dr. King' s assassination.

EIR: We forget about the violence on the campuses and in
the cities, at that time. Thiswas agreat matter of concern for
Dr. King, who saw operationsagainst non-violent demonstra-
tions, by Stokely Carmichael and others. George Wallace
was running an independent campaign, pumping up theracist
vote, talking about “ crimein the streets’ and “law and order.”
And thiswas exploited by Nixonin his Southern Stratagy. Of
course, we found out later about the FBI Cointelpro opera-
tions that instigated the chaos on the streets and on the cam-
puses. Andinlocal and national elections, thecandidateswere
running after the law-and-order issue.

McCarthy: Well, unfortunately it became acampaign siren
song. Bobby talked about being the “nation’s chief law-en-
forcement officer.” Hubert [Humphrey] made it one of his
three “great issues’ in his acceptance speech. “We need a
nation of law and order,” he said. They fell right into it; and
of courseit defined theissuesin the arena of the Republicans;
and Nixon won.

EIR: And for those who did come to Chicago, your worst
expectations were realized.

McCarthy: 1 first saw it from the windows of the hotel, 23
storiesup. It waslikethe Battle of Cannae. The demonstrators
were trapped by Hannibal’s double-envelope movement.
They were trapped between the police and the National
Guard. It waslikeaballet in Purgatory.

EIR: Four yearsbeforethat convention, you nominated Hu-

bert Humphrey for Vice President at the 1964 Democratic
Convention in Atlantic City. That was the convention where
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theMississippi Freedom Democratic Party challenged theall-
white Mississippi delegation. It could have been the end of
the power of the Dixiecrats, had not some Democrats gone
along with the Southern Strategy.

McCarthy: Inadvance of that convention, thinking that we
might have a confrontation with conservative strength, |
wroteabook entitled The Liberal Answer to the Conservative
Challenge. But when the Republicans nominated Sen. Barry
Goldwater, his positions were so extreme, they offered little
challenge.

EIR: When you nominated Humphrey for Vice President at
that 1964 Democratic Convention, you spoke of Goldwater,
as the nominee of the Republican Party, as one who “chose
to stay in aworld of his own: aworld in which the calendar
has no years, in which the clock has no hands, and which
glasseshavenolenses. Inthat strangeworldinwhich helives,
the pale horse of death and destruction and the white horse of
conquest and of victory areindistinguishable.”

McCarthy: It soundslike current eventsagain, doesn’t it?

EIR: It sounds like the Straussians in the Vice President’s
office.

At the end of your 1964 speech nominating Humphrey,

you called upon the Democratic delegates to “affirm
America” You said, “Thisisatimefor al of usto enter the
fabric of our own time and to accept the challenge of the
history of the 20th Century, to declare and manifest our belief
that the power of reason can give somedirection to the move-
ment of history itself.”
McCarthy: The policy of which the Vietham War was a
part, eroded that power of reason. Four years later, Hubert
was nominated asthe candidate for President in what hisown
people called “a sea of blood.” My brother Austin, who isa
physician, and ancther doctor had to set up emergency sta-
tionsto treat the students who were wounded by the policein
Grant Park and in the streets.

What happened to Hubert when he was Vice President
was pathetic. We didn’t know that Lyndon [Johnson] was
making him beg and squeal . He was begging him not to dump
him from theticket. He grovelled and said he would say any-
thing in support of the war to stay, on the ticket. When the
L BJ tapes came out a couple of years ago, we found out the
whole sad story.

When we stayed in the guest room at the Johnson ranch,
not long after Lyndon was sworn in as President, my wife
said, “ Y ouwon't believethis—all the pinsinthepin cushions
arearranged to read LBJ.”

Lyndon and Hubert were caught in a classic tragedy, but
of course, the tragedy was that they did not know it.

EIR: Your namewasplacedinnomination[in1968[ by Gov.

Harold Hughes of lowa and seconded by the civil rights
worker who became the young Representative from Georgia,
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“ | spoke about the injusticesin our country—against Blacks and
against others—not to get their votes, on their issues, but to get all
of the peopleto respond. . . . | have to talk about the problems
facing our Black citizens when I’ m speaking in New Hampshire or
Wisconsin, so that we all areinvolved in solving the most serious
problemsin the country.”

Julian Bond. John Kenneth Galbraith also made a speech on
your nomination. Galbraith said, “ The American people have
responded to Gene McCarthy’s counsel. My generation fa-
vors him. So, overwhelmingly, does the next generation,
thosewhowill beinyour seats, our seats, four and eight years
from now.

“For you, we, no morethan other men, havebeen endowed
with immortality either.

“1 beg you to heed this simple fact. Democrats do not
reject thewill of the majority of the people. Politicians do not
reject the will of the majority. Old men do not reject the
young—not, at least, if they are wise. Above all let ustry to
be young. And let us, accordingly, nominate and elect Gene
McCarthy.”

McCarthy: But after the convention was over, the young
were rejected and beaten bloody. When the convention was
completely over, the police, at five o'clock in the morning,
raided the 15th floor of the Hilton Hotel—the floor where our
young people were staying. The police and National Guard
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burst into the 15th-floor lobby and began clubbing the young
people. Assoon as| wasinformed that therewasmoretrouble
in the main lobby, | went there and saw our young people
bloodied from the beatingsthey received. | asked for the offi-
cer in charge. There was no answer. | began to direct the
young peopleto leave the lobby. With the help of the Secret
Servicemenwho had been assigned to me, after theassassina
tion of Senator Kennedy, | beganto get theyoung people back
totheir rooms. Their roomshad been locked by hotel security.
It took us almost an hour to get them to open the doors. Inthe
15th-floor lobby, | saw bloody carpets, a bloodstained bridge
table, where some of the young people had simply been play-
ing bridge beforethe policeburst in. | saw my young support-
ers sitting on sofas and on the floor, shaking their heads in
disbelief. We never turned up any reason for this massive
policeraid at five 0’ clock in the morning. Thiswas an action
without precedent in the history of American politics. Even
attempts to put calls in to me were blocked by the hotel
switchboard.

Most of the young people on the 15th floor had
campaigned with mein one or more states acrossthe country,
and had been tested and proven. We had never had even one
incident in any city, in any motel or hotel, from New Hamp-
shirethrough California.

| had planned to leave Chicago about ten o’clock that
morning, but we received warnings that the police planned
more raids and also arrests on my young campaign workers,
after my senior staff membersand | were gone. | delayed my
departure until all of our young people were out of Chicago
or at least out of reach of the police. As our plane flew out of
the airport, at about six p.m., our pilot said, “We are leaving
Prague.”

EIR: Taking about this has been like presiding over an au-
topsy.

WEe' veintervenedfor the past 35 yearsintowhat happened
to the Baby Boomer generation.
McCarthy: As| said, top people in the Democratic Party
told me later that they wanted to get rid of the McCarthy
influencein the party. What they tried to stop, was what John
Adams called a spirit of “public happiness.”

EIR: Theyoung people of the LaRouche Y outh Movement
quote Ben Franklin, “Do you love truth for truth’s sake and
al mankind.” They are inspiring their own generation—the
“No-Future” generation—and giving their parents genera-
tion, who had been destroyed by the events we have been
discussing, new hope.

McCarthy: Well, they have Schiller.

The ancient Celtic poet, St. Cadoc the Wise, said that
no man can love his country unless he loves justice, and no
one can love justice unless he also has a love of learning,
and no one can love learning unless he has alove of poetry
and song.
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Congressional Closeup by carl 0sgood

GOP RamsTax Cut noted that while the Republicans have  and each Senator the right to vote at
Bill Through House been arguing for years thattax cuts cre-all.”
House Republicans gave no quarter toate jobs, 2.7 million jobs have been The Democratic response was

Democrats on May 9 on their tax cut  lost since the 2001 tax cut was passedite mild. Minority Whip Harry Reid

bill, whichthey brought outto the floor intolaw. Rep. Lloyd Doggett (D-Tex.) (Nev.) said he had no problem with
under a rule—approved 220-203—  charged that when it comes to helpifgist seeking a change in the rules, as
that permitted no Democratic amend- the unemployed, the Bush Adminis- long asitwas done by long established
ments. Angry Democrats denounced  tration “doesn’t have a clue.” Hgrocedure. Minority Leader Tom

the rule, and the hill, as an affront to added, “With the largest deficit in Daschle (S.D.) echoed Reid, but ques-
democracy. Rep. Charles Rangel (D-  American history adding to a nationédned the need for such a rule change,
N.Y.) calledthe day “aday ofinfamy,” debt spiraling to almost unimaginable noting that the Senate has confirmed
and demanded to know, “If they have heights, extremists borrow more frot24 judicial nominations since May

a bill that they are so proud of, why is us all in order to give tax breaks to 2001, when control of the Senate

it that they believe that the Democrats ~ afew.” shifted to the Democrats, and only two
should not be able to at least reveal nominations are being blocked. “Any
what we want to do?” Rep. Martin time you can confirm 124 judicial
Frost (D-Tex.) connected President nomineesintwo-plusyears, ldon’'tsee
Bush’s tax cut policy to the “Pio- F ) much broken,” he said. The chances
neers,” the group of fundraisers who rist Proposes Change that Frist's proposed rule change will
had raised $100,000 or more each for In Filibuster Rule pass are pretty slim, since the Senate
his 2000 Presidential campaign. “If Senate Majority Leader Bill Frist (R- rules require 67 votes to overcome a

Republicans were shooting straight  Tenn.) took to the floor of the Senafiibuster of a proposed rule change.
with the American people,” he said, on May 9, to propose changes in the
“they would call it the Pioneers’ Tax  Senate rules, to make it more difficult
Relief Act, Part Two"—Part One hav- for the minority to filibuster judicial W o
ing been the tax cut bill of 2001. nominees. The change would reduc ill Electricity Dereg

The bill, which passed by a vote of the number of votes required toinvoke Sink Energy Bill?
222-203, goes for $550 billion in tax ~ cloture, on each successive clotu@n May 6, the Senate began debate
cuts over the next ten years. The plan vote. The first vote would require 60 on an energy policy bill that may yet
includes provisions increasing the votes, but then decrease by three prove to be as contentious as last
child tax credit to $1,000 through each successive vote until cloture year's, which diedinconference com-
2005, eliminating the so-called mar-  could be invoked with a simple majomnittee at the end of the 107th Con-
riage penalty, accelerating reductions ity of 51 votes. It also would not allow gress. The bill, as presented by Energy
inincome tax rates, and increasingthe  the filing of a cloture motion until and Natural Resources Committee
amounts that small businesses cannominee was on the floor for at least Chairman Pete Domenici (R-N.M.),
write off for investments up to 12 hours, and a new cloture motiorcovers everything from oil, gas, and
$100,000. The billalso decreases capi- could not be filed until the previous coal production, to nuclear power, to
tal gains tax rates to 5% and 15%, from one had been disposed of. so-called renewable resources, to re-
10% and 20%, respectively. It treats Frist told the Senate that his mo- search and development. Domenici
stock dividends the same as capital tion was made necessary by Demadmitted that the most difficult title in
gains, and taxes them at the same ratecratic intransigence on judicial nomi- the bill will be the one covering elec-
House Ways and Means Committee nations. “We confront multipléricity. Among other things, it repeals
Chairman Bill Thomas (R-Calif.) filibusters of highly qualified and in-  the Public Utility Holding Company
claimed that the bill would create  tellectually superior judicial homin-Act (PUHCA)—a bold step to take,

900,000 jobs in next five years. ees,” he said, “filibusters that are un-  especially as long as the Enron-in-
Being able to do little else, Demo-  fair.” He charged that “by denying theduced 2000-01 electricity crisisin Cal-

crats spentmost of their efforts ridicul- right of an up-or-down vote on a nomi- ifornia remains a vivid memory.

ing the GOP claims about the bill. Mi- nee and choosing rather to filibuster, Thatcrisis, however, means differ-

nority Whip Steny Hoyer (D-Md.) they [the Democrats] deny the Senate entthings to different Senators. Imme-
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diately following Domenici’'s re-
marks, Jeff Bingaman (D-N.M.), the
ranking Demacrat on the Energy and
Natural Resources Committee, sug-
gested that the reliance on the spot
market in California exposed flawsin
themarket asawhol ethat wereexacer-
bated “by the unscrupulous behavior
of a number of energy marketers and
the inadequate responses by regula-
tors.” Larry Craig (R-1d.) argued that
the California situation was solely the
result of market forces. “ To suggest it
was amanufactured energy crisis,” he
said, “is absolute nonsense.”

Two days later, Diane Feinstein
(D-Calif.) presented evidence from
the investigations of the Federal En-
ergy Regulatory Commission that, in-
deed, the energy marketers had crimi-
nally gamed the market. “Yet this
energy bill,” shesaid, “doesn’t prevent
thetypeof gaming that went on during
the energy crisis,” but instead, only
bans one type of specific manipula-
tion. Rather than fully re-regulating
the market and stripping the proposed
PUHCA repea out of the bill, how-
ever, Feinstein offered only to support
an amendment “to ensure the con-
sumer protectionsgranted by PUHCA
arenot repealed.”

Clay Decries

Government Secr ecy

Rep. W. Lacey Clay (D-Mo.) put top
officialsof the FBI, the Transportation
Security Administration (TSA), and
the Defense Advanced Research Proj-
ects Agency (DARPA) on the defen-
sive on May 6, with regard to govern-
ment secrecy since the Sept. 11, 2001
terror attacks. Speaking at ahearing of
the Technology, Information Policy,
and Intergovernmental Relations Sub-
committee of the House Government
Reform Committee, Clay questioned

whether the heavy hand of security,
at the expense of liberty, has actually
made the United States more secure.
“We must learn from the past and not
alow our fearsto destroy thevery lib-
erties for which we fight,” he said.
“The descriptions of the programs we
are considering, today, with secret
files and warrantless searches of our
electronic lives, puncture that thin
wall between liberty and security. At
the same time, these programs have
not proved that they have a benefit
strong enough to justify that breach.”

Clay went on to criticize al three
agenciesfor failuresto ensure that the
information they havewill be used ap-
propriately. He charged that the FBI
has issued a rule change that exempts
information that it holds, including
that made available to loca law en-
forcement agencies via the National
Crime Information Center, from the
reguirement that it be accurate. He ac-
cused the TSA of not being willing to
share with Congress how its data base
system works, and the DARPA of de-
veloping a profiling system, in the
form of the Total Information Aware-
ness project, and said that it doesn’t
want the American public to see or to
correct the information that will be
used to profile them.

Jobs Bill Includes
Faith-Based Provision

On May 8, the House GOP leadership,
once again, excluded Democrats from
debate on major pieces of legislation.
Atissue wasahill, which passed by a
vote of 220-204, to re-authorize and
reorganizethe programscreated under
the 1998 Workforce Investment Act
(WIA). The bill came in the context
of two years of rising unemployment,
especially inthemanufacturing sector,

and under a rule which limited the
Democrats to a motion to recommit
and no amendments.

As described by House Education
and the Workforce Committee Chair-
man John Boehner (R-Ohio), the hill
would “streamling” the bureaucracy
created by WIA “and give workers
better accessto WIA benefits,” in the
name of giving state and local govern-
ments “ greater flexibility” in manag-
ing theprogram. Thebill alsoincludes
aprovision allowing faith-based insti-
tutions to participate in Federal jobs
programs, regardless of their hiring
practices.

Democratsblasted the bill for fail-
ing to address the unemployment
problem. George Miller (D-Calif.)
told the House that, in spite of thefact
that the Labor Department’s own sta-
tisticsshow threejob seekersfor every
job available, the hill “begins to un-
ravel what has been a carefully con-
structed job training program.” He
added that the White House' s lack of
concern for the unemployed is shown
by the fact that the Fiscal 2004 budget
request proposesto reduce funding for
jobtraining programsby $200 million,
on top of a $650 million decrease in
2003.

Neither did the faith-based provi-
sion escape the scrutiny of the Demo-
crats. James McGovern (Mass.)
charged that the hill “ attacks the Con-
stitution by repealing civil rights pro-
tections that are written in the current
law.” He noted that protection against
religious discrimination in employ-
ment, in programsthat receive Federal
funding, waswritteninto law 21 years
ago, but the WIA bill “shreds these
protections by allowing religious or-
ganizationsto receive Federal funding
... for job training activities . . . and
then to discriminatein hiring based on
religion.” He called this “unconstitu-
tional, unacceptable, and offensive.”
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Editorial

Who Is Running Al-Qaeda?

Itis EIR's assessment, at this time, that the hideously  though it can be said with surety that a netwprk of
destructive terrorist attacks which occurred over MayArabs headquartered abroad, could not have had the
11-14, against both Chechnya and Saudi Arabia, were  capability to carry out this sophisticated opgration,
probably carried out—as Russian President Vladimimwithout decisive help from forces inside the United
Putin has charged—by al-Qaeda. But the important  States.
question remains: Who is running al-Qaeda? Butthere is no question but that Sept. 11 was “cop-
The widespread view in the Arab world isthat this ~ venient,” one might even say indispensable, forjthose
terrorist network is comprised of misguided adherentsn the Anglo-American financial establishment whp
of Islam, who are simply choosing a counter-produc-  were determined to instigate a war against Isjam, a
tive method to express their rage against the over:Clash of Civilizations” war which would pave the
whelming injustices being carried out by the United  way for a New American-Roman Empire, and prevent
States, in particular, or by Russia. That opinion wouldthe consolidation of a new just international ordegr
appear to be buttressed by the fact that an explosion of ~ based on collaboration between sovereign |nation-
terrorism against the United States, had been widelgtates.

anticipated, in the wake of the hated Iraq war. So, one crucial question to ask about the fecent
But it would be a terrible mistake to chalk these bombingsin Saudi Arabiaand Chechnya, is: Forwhgm

actions up to simply another “sociological phe- is this bloody carnage “convenient?”

nomenon.” You don't have to go far to find an answer. The

Start by taking a look at the pattern of terrorist ~ “Clash of Civilizations” crowd in Washington is gon-
incidents, for example. Look at the way in which the tinuous with the grouping which produced the “Clegn
Israeli-Palestinian situation, for one, has developed. Break” document for Israeli Prime Minister Benjamin
At virtually every point that promising prospects for Netanyahu back in 1996, a document which laid out a
peace were on the agenda, with the extremists on both  scenario for redrawing the map of the Middle East by
sides being put under control, a new terrorist incidenbverthrowing most of the Arab governments in the
would break out. How convenient for those who never  region. Among those, as the leading chicken-hawks
wanted to proceed with the peace process to begihave made very clear in recent months, has been the
with! Saudi government. Thé/all Street Journal has even

In the Israeli-Palestinian cadel R has undertaken editorialized in favor of the United States seizing the
considerable study of this “coincidence.” Lo and be-  Saudi oil fields.
hold, it became apparent that Israeli Prime Minister As for the Chechen violence, that also serves| a
Ariel Sharon, whose entire career has been devotedto  “convenient” purpose for those who are tryind to en-
preventing a peaceful solution to the conflict, actuallysure that Russia sits back and permits the United Stgtes
set up one of the most radical “Palestinian” terrorist  to carry outthe imperial mission uponwhich the Utopi-
groups, Hamas, in the 1980s. And whenever it wasns have decided.
convenient for Sharon, the Hamas terrrorists would You say al-Qaedacarried outthese atrocitieg? Fine.
emerge to do their dirty work. This pattern continuesBut who runs al-Qaeda? Back in the 1980s, al-Qagda
to this very day. was part of the U.S. intelligence operation in Afghapi-

A similar point of analysis has to be taken in the stan. When did the U.S. stop running al-Qaeda? Whgse
case ofthe biggest “terrorist” incidentoftherecentera,  strategic purpose is this wave of bombings se¢rving,
the Sept. 11, 2001 assaults on the United States. Nand who will be smart enough to escape the trap which
one actually knows who carried out these assaults, al-  is being laid?
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* TUJUNGA—Ch.19
Mondays—8 pm

* VENICE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm
Astound Ch.31
Tuesdays—7:30 pm

* WHOLLYWOOD
Adelphia Ch.3
Thursdays—4:30 pm

*« W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

COLORADO

= DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* GROTON—Ch.12
Mondays—10 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

* NEW HAVEN—Ch.29
Sundays—>5 pm
Wednesdays—7 pm

« NEWTOWN/NEW MIL.
Cablevision Ch.21
Mondays—=9:30 pm
Thursdays—11:30 am

DIST. OF COLUMBIA

* WASHINGTON
Comcast Ch.5
Starpower Ch.10
Alt. Sundays—6 pm
6/1, 6/15, 6/29,
713, 7/27, 8/10

FLORIDA

« ESCAMBIA COUNTY
Cox Ch.4
2nd Tue: 6:30 pm

IDAHO

* MOSCOW—Ch. 11
Mondays—7 pm

ILLINOIS

« CHICAGO*
AT&T/RCN/WOW Ch.21

* QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

« PEORIA COUNTY
Insight Ch.22
Sundays—7:30 pm

« SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

INDIANA

* BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

* DELAWARE COUNTY
Comcast Ch.42
Mondays—11 pm

* GARY
AT&T Ch.21
Monday-Thursday
8 am - 12 Noon

IOWA

« QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

KENTUCKY

* BOONE/KENTON
Insight Ch.21
Mon: 4 pm; Sat: 5 pm

* JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

* ORLEANS PARISH
Cox Ch.78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

« ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

* MONTGOMERY Ch.19
Fridays—7 pm

« P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

* BRAINTREE
AT&T Ch.31
BELD Ch.16
Tuesdays—8 pm

* CAMBRIDGE
MediaOne Ch.10
Mondays—4 pm

* WORCESTER—Ch.13
Tue—8:30 pm

MICHIGAN

* CALHOON
ATT Ch.11
Mondays—4 pm

* CANTON TWP.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« DEARBORN
Comcast Ch.16
Zajak Presents
Mondays: 6-8 pm

* DEARBORN HTS.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* GRAND RAPIDS
AT&T Ch.25
Fridays—1:30 pm

* KALAMAZOO
Thu: 11 pm (Ch.20)
Sat: 10 pm (Ch.22)

« KENT COUNTY
Charter Ch.7
Tue—12 Noon,
7:30 pm, 11 pm

* LAKE ORION
Comcast Ch.65
Mondays & Tuesdays
2 pm & 9 pm

« LIVONIA
Brighthouse Ch.12
Thursdays—4:30 pm

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« SHELBY TWP.
Comcast Ch.20
WOW Ch.18
Mon/Wed: 6:30 pm

* WASHTENAW
AT&T Ch.17
Thursdays—5 pm

* WAYNE COUNTY
Comcast Ch.68
Unscheduled pop-ins

* WYOMING
AT&T Ch 25
Wednesdays—10 am

MINNESOTA

= ANOKA
AT&T Ch.15
Mon: 4 pm & 11 pm

= BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

* CAMBRIDGE
US Cable Ch.10
Wednesdays—2 pm

* COLD SPRING
US Cable Ch.10
Wednesdays—5 pm

* COLUMBIA HTS.
MediaOne Ch.15
Wednesdays—8 pm

* DULUTH—Ch.20
Mondays—9 pm
Wednesdays—12 pm
Fridays 1 pm

* FRIDLEY—Ch.5
Thursdays—5:30 pm
Saturdays—8:30 pm

* MINNEAPOLIS
PARAGON Ch.67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—5 pm

« PROCTOR/
HERMANTOWN—Ch.12
Tue: Btw. 5 pm-1 am

* ST.CLOUD AREA
Charter Ch.10
Astound Ch.12
Thursdays—8 pm

= ST.CROIX VLY.
Valley Access Ch.14
Thursdays: 4 & 10 pm
Fridays—8 am

* ST.LOUIS PARK
Paragon Ch.15
Wed, Thu, Fri:
12 am, 8 am, 4 pm

« ST.PAUL (city)
SPNN Ch.15
Saturdays—10 pm

« ST.PAUL (N Burbs)
AT&T Ch.14
Thu: -6 pm & Midnite
Fri: -6 am & Noon

« ST.PAUL (NE burbs)*
Suburban Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri: -8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

*ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

* LINCOLN
T/W Ch.80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

= CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

* RENO/SPARKS
Charter Ch.16
Fridays—9 pm

NEW JERSEY

* MERCER COUNTY
Comcast*
TRENTON Ch.81
WINDSORS Ch.27

* MONTVALE/MAHWAH
Time Warner Ch.27
Wednesdays—4 pm

« NORTHERN NJ
Comcast Ch.57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch.3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch.27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch.15
Wednesdays 5:05 pm

« LOS ALAMOS

Comcast Ch.8
Mondays—10 pm
« SANTA FE

Comcast—Ch.6
Saturdays—6:30 pm
* TAOS—Ch.2
Thursdays—7 pm
NEW YORK
« AMSTERDAM
T/W Ch.16
Wednesdays—7 pm
« BRONX
Cablevision Ch.70
Fridays—4:30 pm
* BROOKLYN
T/W Ch.34
Cablevision Ch.67
Tue: 3:30,11:30 pm
= BUFFALO
Adelphia Ch.20
Thursdays—4 pm
Saturdays—1 pm
* CHEMUNG/STEUBEN
Time Warner Ch.1
Mon & Fri: 4:30 pm
« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm
« ILION—Ch.10
Mon & Wed—11 am
Saturdays— 11:30 pm
< IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm
« JEFFERSON/LEWIS
Time Warner Ch.2
Unscheduled pop-ins
* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am
* NIAGARA COUNTY
Adelphia Ch.20
Thursdays—10:35 pm
« ONEIDA—Ch.10
Thu: 8 or 9 pm
* PENFIELD—Ch.15
Penfield Comm. TV*
= QUEENS QPTV*
« QUEENSBURY Ch.71
Thursdays—7 pm
* RIVERHEAD Ch.70
Thu—12 Midnight
* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch.71
Mondays—6 pm

* SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—8 am

« STATEN ISL.

Time Warner Cable
Thu—11 pm (Ch.35)
Sat—8 am (Ch.34)

* TOMPKINS COUNTY
Time Warner
Sun—9 pm (Ch.78)
Thu—>5 pm (Ch.13)
Sat—9 pm (Ch.78)

« TRI-LAKES
Adelphia Ch.2
Sun: 7 am, 1 pm, 8 pm

* WEBSTER—Ch.12
Wednesdays—9 pm

NORTH CAROLINA

* HICKORY—Ch.3
Tuesdays—10 pm

OHIO

* CUYAHOGA COUNTY
Ch.21: Wed—3:30 pm

* FRANKLIN COUNTY
Ch 21: Sun.—6 pm

« LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight

< OBERLIN—Ch.9
Tuesdays—7 pm

« REYNOLDSBURG
Ch.6: Sun.—6 pm

* LINN/BENTON
AT&T Ch.99
Tuesdays—1 pm
* PORTLAND
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)
* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am
* SILVERTON
Charter Ch.10
Mon,Tue,Thu,Fri:
Betw. 5 pm - 9 am
* WASHINGTON
Comcast Ch. 23
Wed:7 pm; Fri:10 am
Sun:6 am; Mon:11 pm
RHODE ISLAND
« E.PROV.—Ch.18
Tuesdays—6:30 pm
« STATEWIDE
Rl Interconnect*
Cox Ch.13
Full Ch.49

TEXAS

* AUSTIN Ch.16
T/W & Grande
Sundays—12 Noon

= DALLAS Ch.13-B
Tuesdays—10:30 pm

* EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

< HOUSTON
Time Warner Ch.17
Tuesdays—5:30 pm
Saturdays—9 am
Mon, 5/26: 6 pm

* KINGWOOD Ch.98
Kingwood Cablevision
Tuesdays—5:30 pm
Saturdays—9 am
Mon, 5/26: 6 pm

* RICHARDSON
AT&T Ch.10-A
Thursdays—6 pm

UTAH
* CENTRAL UTAH
Precis Cable Ch.10
Aurora
Centerfield
Gunnison
Redmond
Richfield
Salina
Sundays & Mondays
6 pm & 10 pm
VERMONT
* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm
VIRGINIA
* ALBERMARLE
Adelphia Ch.13
Fridays—3 pm
« ARLINGTON
ACT Ch.33
Mondays—4 pm
Tuesdays—9 am
« BLACKSBURG
WTOB Ch.2
Mondays—6 pm
* CHESTERFIELD
Comcast Ch.6
Tuesdays—5 pm
* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm
« LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm
* ROANOKE—Ch.9
Thursdays—2 pm
WASHINGTON
*KING COUNTY
AT&T Ch.29/77
Thursdays—5 pm
« KENNEWICK
Charter Ch.12
Mondays—12 Noon
Thursdays—=8:30 pm
« PASCO
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm
* RICHLAND
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm
* SPOKANE—Ch.14
Wednesdays—6 pm
* WENATCHEE
Charter Ch.98
Thu: 10 am & 5 pm
WISCONSIN
* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon
* MARATHON COUNTY
Charter Ch.10
Thursdays—9:30 pm
Fridays—12 Noon
* SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm
WYOMING
* GILLETTE—Ch.36
Thursdays—5 pm

if you would like to get
The LaRouche Con-
nection on your local
cable TV system, please
call Charles Notley at 703-
777-9451, Ext. 322. For
more information, visit
our Website at http:/
www.larouchepub.com/tv
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