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The first real, substantive discussion of the
Presidential campaign will take place on July 2,
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“In keeping with an invitation LaRouche extended
to his fellow Democratic Presidential pre-
candidates,” she said, “we will host a webcast
emanating from Washington, D.C. on ‘What Is the
Relevance of FDR’s Policy for Today’s World?’
Lyndon LaRouche will, of course, participate, and
the invitation remains open to the other duly
announced candidates for the Democratic
Presidential nomination.”
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From the Associate Editor

I n his call for a July 2 webcast debate among Democratic Presiden-
tial candidates, Lyndon LaRouche posed the topic: “What Is the Rele-
vance of FDR’s Policy for Today’s World?” This week’s issue gives
a sharp sense of theternational answer to that question. After all,
Roosevelt, in his famous duel with Sir Winston Churchill at Casa-
blanca, vowed to industrialize the parts of the world that had been
kept in backwardness by Britain and other colonial powers. That
unfinished legacy of FDR has been taken up today, by LaRouche.

Look at it through the eyes of the rest of the world:

» LaRouche visited urkey in mid-June, where he was warmly
received by leaders across the political spectrum. The theme of his
presentations was“Eurasia: New Key for Global Development and
Peace”—not exactly what Turks are used to hearing from Americans,
these days.

» The divided nation oKorea re-connected the lines of the
Trans-Korean Railway, for the first time since 1945. This is a victory
for LaRouche’s policy approach to the Korean crisis, in opposition
to the war drive of Dick Cheney and his chicken-hawks.

» Theltalian government is forging ahead with its plan for a
“New Deal” of infrastructure development for Europe.

» All of Asia and Europe would benefit from an aggressive,
high-technology approach to Asian development, as Jonathan Ten-
nenbaum reports in odieature.

* An example of the success of the FDR/LaRouche approach, is
shown by the progress toward development of the Mekong River
Basinin Southeast Asia (s&eonomics). Roland Eng, the Ambassa-
dor of Cambodia to the United States, said in his interview &witR
“You know, you need vision, like LaRouche. He is someone who has
vision. In addition to vision, you have to put a realistic project into
place. Then you have to put a group of people who are working
seriously on that, to create a working group, and act aggressively.”

In the July 2 webcast, LaRouche will also open new flanks in his
war with the imperial chicken-hawks, both inside and outside the
Administration (Democratic Leadership Council, beware!). Unless
their hold on the Presidency is broken, there is no way to stop the
descent into war, depression, and fascism.
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44 LaRouche Speaksfor Americato
Turkey’sLeaders
Addressing a nation hard-hit by the political
ramifications of the Irag War, Lyndon LaRouche was
able, during his June 13-18 visit, to shift the mood in the
country from pessimism to hope that U.S.-Turkish
relations can be repaired, not through Ankara’ s
capitulation to imperial dictate, but through a
fundamental shift inside the United States, spearheaded
by LaRouche’ s Presidential campaign. He was the
keynote speaker at aconference in Istanbul, co-
sponsored by the Cultural Affairs Department of the
Istanbul Municipality, on the theme “ Eurasia: New Key
for Globa Development and Peace”; and another, on the
same theme, hosted by the Ankara Chamber of
Commerce. Among the 700 people attending the two
events were government ministers, members of
Parliament, intellectual s, professors and students, and the
media
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In simultaneous ceremonies on the
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1:00 p.m. on June 14 re-connected
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Sept. 1, 1945. EIR s Kathy Wolfe
reports from Seoul.
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Democratic Party Presidential pre-
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Trans-Korean Rail: ‘“These
Lines Will Go Through!’

by Kathy Wolfe

In simultaneous ceremonies on the western Kyongui Line and Butthe rail-linking ceremony “is a statement of our indus-

eastern Donghae Line, the two Koreas at 1:00 p.m. on Junigial vision and our national will in both South and North

14 re-connectedthelines of the Trans-Korean Railway (TKR) Korea,” said Kim Kyoung-Jung, Director of the Trans-Ko-

for the first time since Sept. 1, 1945. Fifty officials of North rean Transportation Division of the Ministry of Construction

and South presided at a ceremony in which 25 kilometers  and Transporation (MOCT)EIR amterview. Kim re-

of new rail was laid on either side of the sensitive Military vealed that while some segments of North Korea’s rail line

Demarcation Line (MDL) which runs down the center ofthe  north of the ceremonial area are incomplete, such that trains

14-km-wide Demilitarized Zone (DMZ). cannot yet run, still both Koreas had decided make an early
Lead footage of the Seoul evening news repeatedly and firm statement of their intention, by completing and con-

showed white-gloved North and South Korean engineers atecting the most sensitive segment at the heavily guarded

the pivotal western Seoul-Pyongyang line, cooperating shoul- MDL. “This shows our resolve to normalize our country and
der to shoulder in a cold rain as they carefully power-boltedcomplete the entire line,” Kim said.
the tracks together at the MDL. His ministry hopes to complete the western line by the

A ceremonial golden plague commemorating the firststegnd of August, and the eastern line by the end of this
to Korean unification was laid on the center rail tie. Asimilar ~ year.
ceremony was held near the east coast. Only Korean nationals “And when the first train runs, hopefully later this year,
were permitted at the high-security event. then you will see a celebration bigger than three World Cups,”
On both sides of the MDL, officials happily waved numer- Kim asserted, referring to Seoul’s soccer festivities which lit
ous large “unification flags,” showing simply a unified Korean up the capital for a month of fireworks last Summer.
peninsula in blue, on a field of white—the flag under which ~ Seoul TV, in celebration, showed footage of the historic
the two Koreas entered the 2000 Sydney Olympics, to the June 13-14, 2000 Pyongyang Summit of South Korean Presi:
cheers of the world. dent Kim Dae-jung and North Korean Chairman Kim Jong-
“This ceremony may have been not so widely publicized, il, and highlights of the progress in normalized relations since
and there remains a full consensus to be built in our governthat time.
ment on just how fast to move forward with the North,” a
South Korean official tol&I Rin Seoul on June 13. “Butmake ‘For the Good of All the World’
no mistake. We are determined: These lines will go through!”  “I want to stress that the connection of these two lines
He was speaking hours after Richard Perle, of Secretary of  is not only in the deep interests of the people of both Koreas,
Defense Donald Rumsfeld’s Defense Policy Board, told abut for the good of the people of the entire Eurasian Land-
Washington audience that the United States “cannot exclude  Bridge and indeed the world,” Kim of MOETRalt
the kind of surgical strike we saw in 1981,” when Israel the outset of the interview. “Our strong immediate intention
bombed Iraq’s Osirak nuclear facility—but this time a U.S. is to not only connect the North-South rails, but to help
strike against North Korea. He went on, “We should alwaysconnect, strengthen, and upgrade the entire route for the
be prepared to go it alone, if necessary.” Perle’s unilateral rails all along both the Trans-China Railway (TCR) and the
threat was received in Seoul with general horror. Trans-Siberian Railway (TSR). Our ceremony June 14 will

4  Economics EIR June 27, 2003



create afocusof world attention
not only on Korea, but for the
entire Eurasian Land-Bridge

Major Railway Network Map of South and North Korea

project and the movement of
people and goods acrossthisbig
land-mass.”

MOCT promotional bro-
chures feature multi-color maps
of the entire Land-Bridge proj-
ect “from Pusan to Paris,” and
al itsmany lines. “The day will
come when the locomotive that
hasbeen asleep for 55 yearswill
awaken to traverse this land,”
oneMOCT brochuresays. “The
severed history of the Korean
people will be reconnected; a
forgotten culture will be rekin-
dled, and Koreans will once
again travel the same path. . . .

“Once unfettered from the
bounds of history, the Kyongui
Line will go beyond simply in-
ter-Korean economic coopera-
tion. The Silk Road Railway
will offer anew vision and new
possibilities for the develop-
ment of both Korea and all of
Northeast Asia. The 21st-Cen-
tury Silk Road linking Europe
and Asiawill link continentsand
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greatly help to revolutionize
global logistics. The Trans-Si-
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world’s largest overland trans-
portation route, bringing to-
gether the European and North
East Asian markets.”

Russian response has been ecstatic. “ This might become
the major event of our lives,” said Vitaly Y efimov, head of
the transport committee of the Russian Chamber of Com-
merce, run by former Prime Minister Yevgeny Primakov,
previewing the TKR link-up, in the Moscow Times on June
10. “This is a unique project that can change our concept
of business, if not in the whole world, then certainly in the
Northern Hemisphere,” said Igor Pikan, general director of
Moscow’ s Business Systems Devel opment.

MOCT mapsal so show the TKR and the TCR connecting
to an elaborate rail network in Southeast Asia, viaanew line
projected to be built from Guangzhou in southern China, to
Hanoi and al the rest of Southeast Asia.

EIR June 27, 2003

John Sigerson / EIRNS 2003

Source: Ministry of Construction and Transportation (MOCT), Seoul, Korea.

A Normal Commute?

Seoul newspapersare commenting that thewhol e process
shows great progressin normalization. For the June 7-9 joint
rail commission meetings in the Northern town of Kaesong,
which finalized the June 14 events, South Korean officials
were able to travel overland by bus through the DMZ every
day from Seoul to Kaesong, and return home each night—a
daily “commute’ through what isostensibly theworld’ smost
dangerous 14 kilometers.

While the MOCT carefully avoids any mention of poli-
tics, many Seoul officials said clearly that the action at the
MDL is meant to back up South Korean President Roh M oo-
hyun’s June 10 statement in Tokyo, that heis determined “to

Economics 5



resolve the North Korea nuclear issue through dial ogue and
ruleout the possibility of using forceor other meansthat could
destabilize regional security.”

“Removing barbed-wire fences and mines, the nation’s
artery hasbeenre-linked,” the South’ sdel egate, Cho Myong-
kyun, said in the official statement. “Thisistruly unification
and what a united nation would look like, ” said Kim Byung
Chul, the North’s chief delegate. “Through this railway will
run the energetic blood of the nation, warm hospitality, and
the history of co-prosperity.”

Also on June 14, the Koreas agreed to hold a seventh
round of family reunions on June 27-July 2 at the North’s
Diamond Mountain.

‘LineNumber One’

Both Koreas' top priority istheWestern Kyongui (Capital
Route) line, which connects Pyongyang and Seoul. “We are
most eager to increase the flow of people, skills, technology,
and cargo goods between the two capitals,” MOCT's Kim
told EIR. Officially dubbed“Line Number One” in Seoul, this
was the ancient trade and administrative corridor throughout
most of Korea' s5,000-year history. When complete, the Ky-
ongui Line will run from the southwestern, new container
superport of Mokpo for 498 km through South Korea to the
MDL, and from the MDL another 444 km to Shinuiju on the
Chinese border, then on to the Trans-China Railway (TCR).

South Korea has completed the entire 12 km segment
from Munsan just south of the DMZ (to which Kyongui Line
trainsalready runregularly), totheM DL, endinginthe beauti-
ful new Dorasan Station. Just south of the MDL inside the
DMZ, the new line passesthe old Changdan Station, where a
rusting locomotive and railsfrom the 1940s till lie, asshown
repeatedly on TV.

MOCT estimates that North Korea has completed about
5 kmof rail fromthe MDL running north, and that some 7 km
remainsto be completed to link the entire line to the Kaesong
Industrial Complex just north of the DMZ.

In the Eadt, the situation is complex, in that no construc-
tion is presently permitted on the planned direct route from
Seoul to North Korea' s key east coast port of Wonsan. Rail-
and road-bed construction is now focussed on the east coast,
with North Korea eager to expand visits by Southern citizens
to historic Diamond Mountain.

1. North Korea is working to connect the 18 km from Diamond Mountain
and its train station Onjungri to the MDL at the coast, and South Koreais
working to connect its coastal town of Cheojin by building rail 9 milesnorth
of Cheojin to the MDL. Much of South Korea's eastern coast is not yet
serviced by rail, so the Trans-Korean plan has become an impetus for the
South to build a whole series of new high-speed rail connections to the
southeast superport of Pusan.

South Korea is also inaugurating a new high-speed TGV-style rail line
from Seoul to Pusanin April 2004, whichwill createlargenew cargo capacity
for container freight to transit the peninsula from Japan and the Pacific to
Eurasia, and back again. While the Russian government is keen to develop
the direct route from Wonson to Seoul, they are also willing to take a small
detour north of Seoul via Nanchan to Wonsan for theimmediate future.
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[talian ‘EU New Deal’
Plan Gains Momentum

by Claudio Celani

On the eve of the European Council meeting of ministers of
the European Union on June 20-21 in Saloniki, Greece, the
Italian government confirmed its intention to push through
a “European New Deal” program of public investments in
infrastructure. The Italian initiative reflects the growing in-
fluence of U.S. Presidentiadl pre-candidate Lyndon
LaRouche'sinterventionsin Italy and among its parliamen-
tary leaders, since 1997, around his forecast of the current
global economic collapse, his New Bretton Woods proposal,
and his Eurasian Land-Bridge infrastructure strategy. The
breakthrough growsout of aL aRouche’ s 15-year fight, begin-
ning with his European “Productive Triangle” in 1989-90,
andfound shapeinthe” DelorsPlan,” proposed by then-Euro-
pean Commission President Jacques Delors.

Italy’s new plan is gaining momentum, against plans for
“structural reforms’—whichare, infact, attemptstoloot pen-
sions and health insurance in order to bail out the financial
bubble. Inadraft circul ated amongits EU partners, describing
the program for when Italy chairs the EU for the semester
beginning July 1, Rome has put infrastructura investments
among the top priorities on the agenda of the EU, which will
include 25 statesin 2004. Speaking before the Italian Senate
Finance Committee June 18, Finance Minister Giulio Tre-
monti reported on hisEU discussionsontheActionfor Euro-
pean Growth” plan (the official name of the“New Dea” pro-
gram). He said that, due to the international economic crisis,
“only astrong relaunching of publicinvestments can succeed
in reversing thetrend of the economic cycle. The Italian gov-
ernment is aware of the strategic nature, at this historical
moment, of astrong increase of investmentsaiming to supply
Europe—and Italy, of course—withamaterial and non-mate-
ria infrastructure network, in order to relaunch competition
and productive efficiency.”

Tremonti also respondedto ajoint initiative by thefinance
ministers of France, Germany, and Great Britain, who have
published a paper calling for “structural reforms” privatizing
pensionsand health care, in responseto increased public debt
and deficits throughout Europe. These initiatives will fail,
Tremonti said, if they are not associated to undertaking infra-
structural investments.

Reflecting the two opposing policies, Italian Deputy Fi-
nance Minister (and International Monetary Fund “mole”)
Vito Tanzi recently resignedindisagreement with Tremonti’s
policies. Tanzi, aformer IMF official, explained to the daily
La Repubblica, that he could not push hisideasthrough, tell-
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ing the interviewer, “1 insisted, that amodern state must take
responsibility to improve the market.” Instead, “I did not al-
ways find clear and unequivoca ideas in the government,
although it is a center-right government. Often, we had con-
flictsontheissueof themarket. . . . | would haveliked amore
liberal attitude, more concern for the market.”

Not unexpectedly, enemies of the Italian initiative have
triedtotorpedoit, withlegitimateandillegitimatemeans. One
of these was a smear attack against European Commission
President Romano Prodi by the L ondon Financial Times. Sur-
prisingly, Prodi, a former Prime Minister and political rival
of Prime Minister Silvio Berlusconi (he is supposed to run
as opposition candidate in the next general elections), had
supported the Italian government plan. The perspective of
collaboration betweentherotating I talian chairmanship of the
European Council and the EC President—a former Italian
Premier—getsthe “New Deal” plan off to agood start, to be
implemented. The Financial Times on June 15 alleged that
Prodi had covered up an embezzlement scandal involving
Eurostat, the central office of European statistics. Thearticle,
likean elephant’ sfart, generated alot of noiseand madeabig
stink, but was soon gone with the wind. EU Commission
spokesman Rejio Kempinnen called the Times allegations
“puretrash.”

Prodi branded the story “a journalistic accident,” in an
interview with the Italian financia daily Il Sole 24 Ore; more
importantly, he revealed that he and Tremonti “have been
working since March to create a stronger European policy of
intervention in Trans-European Networks. highways, rail-
ways, high-speed broadband communications, invisible in-
frastructures, such as research and development.” Prodi en-
dorsed Tremonti’s idea of bypassing the budget restrictions
in the Maastricht Treaty Stability Pact by establishing an In-
vestment Facility at the European Investment Bank. “There
isa common philosophy shared by the EU Commission and
the Italian chairmanship, to start this new stimulation,”
Prodi said.

The new European credit facility proposed by Rome can
start pouring 70 billion euros in credits into infrastructure,
each year, beginning some time in 2004. This has not yet
moved with the urgency or on the scalerequired by the nature
of the economic crisis, but it is adramatic turn of economic
policy in the direction indicated by Lyndon LaRouche. Rec-
ognizing this aspect, Domenico Siniscal co, Director General
of the Italian Finance Ministry, said in Brussels June 12 that
the impact of the Italian “New Deal” plan on the European
economy “will depend on its dimensions and on the immedi-
acy of itsoperation.” Siniscalcotold Corrieredella Sera June
14, “The economy is not performing and it is not enough to
wait; we need orthodox supply policies, structural reforms,
but also an investment policy to increase productivity. We
respect the Stability Pact, but the European problem now is
not to stabilize public budgets: The problem is to relaunch
the economy.”

Thevolume of credit for infrastructure can be multiplied,

EIR June 27, 2003

Siniscalco said. Describing the role of the “new European
investment facility” which is supposed to finance infrastruc-
ture off-budget, Siniscalco explained that similar facilities at
national level can be activated by EU members. Thus, the
Italian Infrastrutture Spa(lspa) “ can play arole, together with
the Caisse des Dépbts et des Consignationsin France, or the
KfW [Kreditanstalt fur Wiederaufbau] in Germany, in part-
nership with the European Investment Bank. . . . There will
belong-termloans(upto 35 years) with state guarantees, joint
shareholder initiatives, private loans, and ad hoc corporate
financing.”

M editerranean Development Bank

Romewantsto apply the same method to promoteinvest-
ments in the Mediterranean region, especialy joint ventures
among small and medium-sized firms of various countries.
Therefore, Italy will propose creating aMediterranean Devel -
opment Bank during its semester aschairman of the European
Union. Thebank, or “Euromed Fund,” was mentioned repeat-
edly by Italian government representatives during the “ Euro-
Mediterranean” Conference, organized by the Milan Cham-
ber of Commerce on June 16-17, where much emphasiswas
placed on Italy’s role in re-focussing attention on develop-
ment intheregion. In particular, thegoal istoincreaseinvest-
ments and cooperation between small and medium-sized
companies throughout the littoral, and thus—as Lombardy
Gov. Roberto Formigoni put it—make ltaly thelink between
theindustrialized West and the East, through the Middle East
and North Africa.

During his visit to Northern Italy in May, Lyndon
LaRouche repeatedly encouraged the political and industrial
figures with whom he met, to work to create new financing
mechanisms for technology transfer towards the nations of
thisregion. Hewasal so thelead speaker at an event organized
by Promos, the same agency which organized the Milan event
for the Chamber of Commerce (see EIR, May 23).

Notably, the political climate a the “Euro-Mediterra-
nean” conferencewas one of optimismthat the Italian semes-
ter will be instrumental in making proposals to deal with the
economic crisis, with attention focussed on trade and infra-
structure, rather than on such losers asthe *“ new economy” or
“fi nancial modernization.” This, despite the fact that some of
the participants are generally identified as free-market liber-
als. There was high-level participation from the Italian busi-
ness community and government (the Economics, Industry
and Foreign Ministers), along with political and businessrep-
resentativesfrom Mediterranean countriessuchasSyria, L eb-
anon, Algeria, and Turkey.

During the round-table discussion, Bassil Pleihan, Presi-
dent of the Economics Commission of the Lebanese Parlia-
ment, put his finger on the key for getting such a financing
mechanism to succeed. “A new bank isfine,” he said. “But
theremust beadditional money, notjust ashiftin[responsibil-
ity for] the money which already exists under the European
Investment Bank.”
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] over the next days, resulting in the signing of the ASEAN-
Interview: H.E. Roland Eng China Free Trade Area, to be implemented over the next de-
cade—the largest trade agreement in the world, with a com-
bined market of 1.7 billion people and more than $2 trillion
GDP.

‘We’re Tall{lng About Japan was a bit surprised, by the way the Chinese were

very smooth. | believe that ASEAN could play a role in con-

Blg Projects’ m Mekong necting the inherently rivaling economic powers of China

and Japan.

His Excellency Roland Eng has been Cambodia’s Ambassd&IR: The Schiller Institute co-sponsored a meeting in India
dor to the United States since 1999. From 1994-99, he serveith May, with people from India, China, Korea, and Russia,
as Ambassador to Thailand, Malaysia, and Singapore. Edutogether with Mr. and Mrs. LaRouche, addressing both the
cated in France, Ambassador Eng has been an official opost-lIraq War situation, and the question of the Eurasian
the United Front for an Independent, Neutral, and PeacefulLand-Bridge as essential to any solution to the global eco-
Cambodia (Funcinpec), the party founded by King Norodormomic crisis.
Sihanouk, which is now part of a coalition government inAmbassador Eng: LaRouche has a long-term vision. There
Phnom Penh. Ambassador Eng played a leading role in thés no secret on that. I'm glad he points out that the infrastruc-
first-ever summit of the six members of the Greater Mekongure is so important. This is how Europe built up, you know?
Subregion (GMS)—Cambodia, Vietnam, Thailand, LaosyYou look at Europe today—without the basic infrastructure,
Myanmar and Yunnan Province, China—held in Phnom Penlyou wouldn’thave Europe asitisrightnow. You have connec-
in November 2002. He was interviewed EIR by Gail and  tions between all places—rail, highway, air. You have to have
Michael Billington in Washington on June 10. the same here. You can't leave it out of Laos, or anywhere.
We also include, at his recommendation, excerpts from & his is the key.
presentation made recently by the Ambassador at a private Look at Afghanistan. That's why they are calling so loud
meeting on Mekong development. for infrastructure. You need road access, or you can’t do any-
thing. Your vegetables will cost twice as much, because of
Ambassador Eng: As | emphasized in my presentation on bumpy roads, and many checkpoints. But if you have a high-
the Mekong project, the [November 2002] meeting in Phnom way, you can'thave the local checkpoints, local bribes. That’s
Penh was a truly historic event. It was the first summit sincea major problemin developing countries. Onthe road between
the Mekong Subregion was created ten years earlier. It was Phnom Penh and Sihanoukville, in 1991, the road wasn't fin-
historic also because it was held in Cambodia, a country thashed yet, so we had 72 checkpoints charging “local taxes”!
had surmounted the tragedy of genocide and decadesofwar—  But once we had the highway, built by the U.S.A., we have
not only to host such an important summit, but to be a brokef,000 cars a day, and no checkpoints.
for peace in the GMS region, is quite an achievement.
We have achieved especially a code of conduct withEIR: The United States built that road? When?
China. This was a very important move for China. We hadAmbassador Eng: It was 1991.
not only ASEAN+3 [the ten members of the Association of
Southeast Asian Nations, plus China, Japan, and South Kd&IR: That was before the United States decided it wasn’t
rea], but also ASEAN+India, and ASEAN+South Africa, on going to finance infrastructure any more!
behalf of the Non-Aligned Movement. It was fascinating. Ambassador Eng: Right—just before—it was one of the
Cambodiaitselfwas able to build an important diplomaticlast things. But the resultis there. Look at the legacy of all the
bridge during the summit. Chinese Premier Zhu Rongji pre-  roads that the United States built. In Thailand, for example,
sided over the signing of a $12.5 million interest-free loan toduring the Vietnam War, they built roads to get up to the
Cambodia, and announced that Beijing would write off $200  airbases; but it also meant that people in the middle of no-
million in debts that Cambodia owed China. where could sell their vegetables, and get to the town to get
The summit also saw the signing of a $4.5 billion South- medicine, and so forth.
east Asia-wide power grid, with China’s help, which is due
to be completed by 2019, and would be the first-ever compreEIR: You said at the conference here in Washington that
hensive power grid in the region’s history. China also com-there was a powerful will among the ASEAN leaders to pro-
mitted more than $2 billion to the Kunming-Bangkok High-  ceed with the Mekong project.
way, and will certainly commit to the completion of the If you run into an economic breakdown, together with the
Kunming-Singapore railway line. change in the United States away from supporting infrastruc-
The good spirit of the GMS Summit without doubt sent ature, and the general global finacial crisis, do you believe there
strong and positive signal to the whole ASEAN+3 summit  is still the internal will to proceed, through internal financing?
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Ambassador Eng: You need peo- §
ple with vision, leadership with vi-
sion, who can see that it will pay
back. Thisisnot awaste. Look at the
al the crises in the world. We are
sending rice everywhere, grain. This
is not just a natura disaster, but we
are fighting against poverty. In the
fight against poverty, have we won
yet?Terrorismistiedto poverty, and
drugs. The question right now isthe
fight against poverty, we have not
won it; the fight against drugs, we
have not won it. So, how canwewin
thewar against terrorism?

To emphasize this infrastructure
building—the ASEAN leaders can
seethat thisis essential.

EIR: Suchinfrastructureisfor sev-
eral generations ahead, not just for
tomorrow. Afghanistan is the nega-
tive example, where without the in-
frastructure, it has become again the
leading drug producer in the world,
despite the U.S. military occupation.
Ambassador Eng: We're talking big projects. And thereis
no more need for major physical studies. All the physical
studies have been done over the past 30 years.

EIR: What is your reading on the environmental problems
in the various projects?

Ambassador Eng: Asto roads, it should be OK. If you talk
about dams, thisisanother problem. [Cambodia] Prime Min-
ister Hun Sen, at the GMS, in his speech, he emphasized the
environmental impact. It wasavery strong messageto all the
leaders. But at the sametime, they must berealistic.

EIR: Doyouthink the environmental issues can be met, and
still build the dams that are needed for water control, power,
and so on?
Ambassador Eng: It depends on the sources, who is pay-
ing—thiswill play abigrole. If theADB [Asian Devel opment
Bank] guarantees the loan, it can say: “You cannot do this,
because the environmental impact will be enormous.”

We are confident that nowadays, we have something that
20 years ago we did not have—theimpact of the NGOs[non-
governmental organizations]. Y ou cannot hide anything, be-
cause there are alot of NGOs everywhere, like in the SARS
[sudden acute respiratory syndrome] casein China.

EIR: But on the negative side, many of the NGOs are part
of theanti-growth movement. Do you think they may actually
undermine these devel opments in some ways?

Ambassador Eng: All will havetoplay arole. Any corpora-
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Cambodian Ambassador to the United States Roland Eng with EIR’s Gail Billington.
Ambassador Eng played a leading role at the November 2002 Phnom Penh summit on
devel opment plansfor the six-country Greater Mekong Subregion.

tion in the world, must take into consideration the return on
theinvestment. If amajor project will end up causing damage
to the environment, damage the image—remember, with in-
frastructure, weareengagedin projectsthat will affect genera-
tions. The contract can be reviewed at any time. I'm pretty
confident, that aswith abanker, they will think twiceto make
sureitisdoneright. They cannot afford toignorethat. Corpo-
rations are spending alot of resources, alot of money, study-
ing the environment.

| am confident that the environmental issues will be an-
swered, and that the projectswill proceed.

EIR: What isyour reading on the issue of blowing out the
channelsintheriver for navigation?

Ambassador Eng: From Thailand down, everybody iscon-
cerned about thethreedamsbuiltin China. Sofar, wejust have
the assurance of the Chinese. Thisisahuge responsibility for
the Chinese. If this hurts the water resources, or if the dam
breaks someday, damaging six countries—can China afford
that kind of responsibility? They must be so careful—it isa
source of war. Everything is linked to water. It is a major
source of conflict, and it will remain a source of conflict
throughout the world.

EIR: Therewill beameetinginJuly of theMekong countries
to review the clearing of the channel.

Ambassador Eng: They must have an enormous PR effort,
to make sure people know exactly what is going on, to make
it astransparent as possible. In the beginning the IMF [Inter-
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FIGURE 1

Gaps To Be Filled In Southeast Asia Rail Grid

from flooding; even Thailand, acountry
as developed as Thailand! It may help,
but it may damage—wedon’t know yet.
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themoney, for the long term.
Eurasian EIR: Thelaunching of the AsiaBond:
Could this be a factor for this, creating
funding for infrastructure?

Ambassador Eng: | wasso pleased to
seethat the ADB, the American Cham-
ber of Commerce, Singapore, and others
arecomingin. A lot of sourcesnow are
looking to diversify away from the
dot.coms bubble. Thailand, Singapore
had a lot of money in dot.com, and are
now |ooking to come back to the basics.
There is some private U.S. money in-
volvedininfrastructure, suchasin Thai-

Corridor

Bandar Seri Begawan +

land, airports, even in some dams.

Arailroad construction map of the Greater Mekong Subregion countries (which include
China’s Yunnan Province) shows the stretches to be constructed in the crucial north-south
railroad from Kunming, China to Bangkok and into Malaysia; and the southern Eurasian

EIR: What about the special features

Land-Bridges gapsin Cambodia, Thailand, and Myanmar.

national Monetary Fund] was going to finance this, but they
are saying now they will not. Now the Chinese are doing it
themselves. They stand ready to take the heat, to take full
responsibility, huge responsibility.

EIR: That’soneof thereasonsthat somepeopleintheUnited
Statesand in thefinancial institutions don't like China—they
refuse to follow the idea of post-industrial society, and are
proceeding to act very much the way Franklin Roosevelt did
inthe 1930sand ' 40s, using these great projectsto transform
the country. Many people don’t like this, and don’t want to
seeit spread into Southeast Asia.

Ambassador Eng: It's too late. Once the three dams start
up, we will see the impact. Southeast Asiais still suffering
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of the Tonle Sap? Have these problems

been adequately studied inregard to the

damsto be constructed?
Ambassador Eng: | think so. I’'m not an expert, but alot of
studieshavebeen carried out, by government, private, NGOs,
ESCAP [UN Economic and Social Commissionfor Asiaand
the Pacific]. There are already less and lessfish in the Tonle
Sap. Theriver is getting much more shallow now. In the dry
season, thelakeisshrinking. Also, shallow water ishot water,
and many fish are dying. The Tonle Sap is one of the most
fished lakesin theworld. We had something like 8,000 varie-
ties of fish. Now, the latest statistics show that there are far
less.

EIR: How doyou rectify that?

Ambassador Eng: You have to control the water, but also
you haveto dredgethemud out, to maketheriver lessshallow.
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That isbeginning to happen now. The difference between the
dry season and the wet season is 12 meters [in depth]! The
Tonle Sap doublesitssize.

In our culture, one of the main foodsisfish. So you have,
during the fishing period, all the ox carts, from all over Cam-
bodia, from every single province of Cambodia—you can see
al shapes of ox-cart, from every region, moving toward the
Tonle Sap Lake, to fish. The whole area—millions of people
cometo fish, coming with empty jars, and returning with full
jarsof fish, and survivefor oneyear. Thisprovidestheincome
for thelife of the Cambodians.

EIR: Vietnam also built adam, which impacted Cambodia.
Ambassador Eng: We challenged Vietnam as soon as they
began building that dam, and they had to arrange for a visit
by someNGOs. That’ swhy | say that the good side of what’s
going on now, isthat no one can ignore the NGOs.

EIR: How will the people of Cambodia respond when you
begin these large-scal e projects?

Ambassador Eng: Water, don't forget, everywhere in the
world, isasourceof conflict. If youdon’t deal withthe people
who will beimpacted, therewill be demonstrations and pres-
sure. It's happening in Cambodia aready. That's why the
government had to show concern over thedamin Vietnam. It
went ahead, but at the sametime Vietnam had to explain. Any
responsible government cannot play around with that. We
want to give abetter lifeto afew million people, but we must
be careful.

EIR: What plansare on the booksin Cambodia?
Ambassador Eng: | don't havethe details, but mostly high-
ways, and adam with Thailand, asajoint project, in the Trat
area. Thailand needs to supply the eastern seaboard, and we
need to devel op our west coast. Thereservoir isin Cambodia,
but thedam isin Thailand. It is being financed by loansfrom
the ADB, Exim Bank, IMF, with guarantees from the two
countries.

There is also work to build the missing link on the train
line between Cambodia and Thailand. The track exists al-
ready, through Aranyaprathet and Batambang, but there is
now a 28 kilometer missing link—it is nothing, just amatter
of political will.

EIR: OnJunel4,thetwoKoreasaregoingtoholdacelebra-
tion, laying thefinal track on both the eastern and western rail
links between the North and the South, despite all the furor
about the crisisthere.
Ambassador Eng: You know, you need vision, like
LaRouche. He is someone who has vision. In addition to vi-
sion, you have to put arealistic project into place. Then you
have to put a group of people who are working seriously on
that, to create aworking group, and act aggressively.

Look at my idea about the “Mekong Airlines,” in which
every country would have a share. Each one, 10%; and then
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we can have 30% for the private sector; and it will be run by
the private sector. Wedon't get involved. Thiskind of ideais
daring, but it will build cooperation, will build trust along the
GMS region. Each one will have an equal share, and it will
not be run by any specific country. It will be run by the pri-
vate sector.

EIR: Do you still hope that will cometo fruition?
Ambassador Eng: | still have hope. It will be apackagetour
with which no one can compete. The time you can fly from
Bagan, to Siem Reap, to Danang to Hué to Sukothai, for
example: How can you compete with that, for one vacation?
You can offer six countries. But you must be able to offer
e-tourism, e-passport, e-visa, and get new planes, if you are
serious about agreat tourism operation; and | was serious [as
Tourism Minister]. If these countries had to promote thison
their own, they couldn’t do it—you need alot of investment.
But if you have a combined market, everyone would want
to invest in it—guaranteed by six countries, and you had a
30% share?

EIR: AsGail has pointed out in her articles on the Mekong,
the only reason thisis possible, is because there isfinally an
end to the “Thirty Years War” in Indochina. But you still
have the problem in Myanmar.

Ambassador Eng: Engagementisnot only palitics. Engage-
ment al so requires economics, which is much more efficient.
If you are part of a six-nation agreement, what you do affects
five others. Y ou cannot, one night, just decide: “I’m going to
close my airport, I'm going to close my township"—come
on, you'll have six ministers calling you, asking, “What are
you doing here?’

EIR: Indiais now establishing better ties with Myanmar,
just as Thailand and China are also, which can undercut the
problemsin theregion and internally.

Ambassador Eng: Wedon't have achoice, asin North Ko-
rea. Russiahas changed, Chinahas changed—everybody has
changed. The rules of communism have changed. Take the
SARS case. If that had happened 20 years ago, no onewould
have had a clue what was going on. Now, asmall community
in Chinahasaglobal impact, WHO [World Health Organiza-
tion] peoplewill fly in, and so forth.

EIR: How do you dea with the anti-Chinese sentiment
among somein the United States, who argue that the Chinese
should be kept out of Cambodia?

Ambassador Eng: You cannot keep them out. There are
two kinds of investment. There is the investment that favors
speculation, and you have the kind that favors real economy
investment. Y ou must have an investment law which doesn’t
favor speculation. Y ou cannot blame the Chinese! Cambodia
is very underdevel oped. We must promote aform of invest-
ment that is more protectionist, which says, “We welcome
you, but it has to be a majority Cambodian share,” or some-
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thing like that. We cannot sell everything. If you are promot-
ing relations that do not conform to that, don't blame the
Chinese.

EIR: Isthat aproblem now?

Ambassador Eng: There is great competition. If we get
strong enough, | hope that we can absorb the Chinese, asthey
do in Thailand, where they even adopt Thai names, and now
many of the Thai companies are Chinese, Thai-Chinese. It's
like we cannot say that we don’t want any Jewish business!
We have to absorb them, and make them feel proud on their
own, to be part of the society.

EIR: How would Cambodiareact if the United States tried
to open amilitary basein Thailand, as was reported today?
Ambassador Eng: Cambodia has always been neutral, in
the sensethat wedon't allow any foreign military bases, from
anyone—not the Chinese, not the Americans, whatever. Dur-
ingtheVietnam War, and beforethe Vietham War, wewanted
to be the Switzerland of Southeast Asia. Because of the past,
with Thailand alied to the United States—we can see the
United States shifting its military now, remapping its posi-
tions, moving to Australia, the Philippines, Singapore, Thai-
land. Aslong as it will not affect the security of the whole
region, as long as it will not affect the spirit of cooperation,
and peaceful behavior is established, thenit will beall right.

EIR: |thinkit'sa“dippery slope.” Did you read my article
on “The Chicken-Hawks as China-Hawks’ (EIR, May 23)?
Ambassador Eng: Yes. That'sagood one! | agree. That's
literally the danger. It’ sthe question: “ Areyou with us, or are
you with China?’ Oneday, you will realize, that, if you wish
to have the Southeast Asians—if you ask us to choose be-
tween the United States and China—you’ll be surprised!
Onthe one hand, the U.S. presencein Asia creates stabil-
ity—I agreewith that. But at the sametime, thereisthe ques-
tion of how to shapetheworld’ ssecurity?Y ou can’t goaround
destabilizing all over theworld. How do you make stability?

EIR: We are doing a project on the extensive control over
the U.S. media by the neo-conservatives.

Ambassador Eng: You want to learn about propaganda—
when | was in the jungle, during the war, | was dealing with
psychological warfare. | learned a lot about psychological
warfare—but | learned so much in the year 2003!

Intheend, becauseof you[LaRouche] guys, thereis, right
now, apressurefor transparency, not only intheUnited States,
but everywhere, to get at the truth. | thought that if the war
started six months ago, it would have gonemore easily. Then
it was all “Saddam, Saddam.” But then they had to use this
weapons of mass destruction line, and then they had to
proveit!

EIR: Thisiscominginthemidst of an economic collapse of
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the dollar-based system.

Ambassador Eng: | amvery pessimisticabout theeconomy.
Someof my colleguesareoptimistic, but | think withtheU.S.
dollar faling, and with SARS—every Asian economy right
now, despite being the most dynamic region in the world, is
getting hit. The Japanese economy doesn’t take off; only
China survives. We are entering deflation, with the dollar
faling. If the deflation lastsfor afew more months, wearein
for a serious crisis. In the short term it may appear to favor
the U.S. economy, because the dollar is low, and that will
help exports, but not in the long term.

EIR: What is your sense about whether or not the United
Stateswill really get involved in the Mekong project?
Ambassador Eng: Only afew peoplehave seentheimplica-
tionsof this. Thereisafascinating devel opment taking place,
but in the United States, few have noticed. It is a matter of
marketing right now. Thereareafew places—Malaysia, Inc.,
and so forth—and they will call on afew corporate guaran-
tees, and afew banks, and OPEC [Organization of Petroleum
Exporting Countries] may guarantee some investment; then
itwill lead to something. But for the corporations now, every-
body goesto China.

But the United States is not involved in infrastructure,
Thetrend isin trade, in retail. There are not many countries
going into infrastructure, except China—not even the EU
[European Union], because the EU are so angry about Irag.
Not much is pushing in this direction, except LaRouche.

EIR: Will the Mekong project help to produce that shift?
Ambassador Eng: | believe so, in the medium term. It will
probably be in ports, and in highways. That may bring the
United Statesin. It will come as a complementary aspect for
the United States to see the potential. It's a growth invest-
ment—it will pay off in the long run. You cannot estimate
the buying power of the Chinese, of the Cambodians, the
Burmese, inthe next ten years. |n the past year, Chinesetour-
ism became number onein Thailand. It will become number
onein Malaysia, in Singapore, in Cambodia. So you have a
potential buying power. When | tried to sell the idea of the
Mekong Airlines, it was not for nothing, because the airline
industry will be the main promoter of thetourist industry; the
rest will come. One million tourists go to Angkor Wat; you
have to feed them. How many eggs do you need? How many
chickens, and so on? The samething with Luang Prabang [in
Laos|—how will you feed them? Y ou need transportation,
and then they will come, but you must have an economy.
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held in Washington on the GMS. In Bangkok, June 12-13,
Thailand’s The Nation newspaper hosted an international
conference oriented to the international business investment
community on the GMS, along with NGO and civil society

Mekong COOperation groups. Some 500 delegates were expected, while conference

. organizers anticipated nearly 1,200 visitors would attend
PrOJ eCt Comes Of Age some part of the conference.
The week of June 16-20, the GMS countries will join
. 1s their fellow members of the Association of Southeast Asian
by Gail G. Billington Nations, ASEAN, for their annual ministerial meetings in
Phnom Penh, including 23 “dialogue partners” in the security-
Over 50 years ago, the Mekong River, one of the world’s  oriented Asean Regional Forum, and the now annual
largest, was selected as the top “international river” by UnitedASEAN+3” bilateral talks with South Korea, China and
Nations reconstruction officials, for post-World War Il infra- ~ Japan.
structure development. The Mekong is the greatest single nat- Rounding out this dense schedule is yet another confer-
ural resource for millions of people in the six countries along ence on the Greater Mekong Subregion in Washington on
its flow through Southeast Asia, arising in the high TibetanJune 26, hosted Wyoreign Policy magazine.
Plateau, and emptying into the South China Sea. From hydro-
power, to rice output, to navigation, and beauty itself, theOnce and FutureAlternativeto War
resources of the Mekong Basin are spectacular. The engineer- The attentionislong overdue, butthoroughly appropriate,
ing challenge it presents, is dealing with such features as  especially at a time when the world is grappling with the most
the monsoonal rainfall pattern (80-90% of the precipitationserious global political crisis since the Indochina Wars and
comes from May through September); cascades higher than the rapid unraveling of what is left of the post-1971 Bretton
Niagara Falls; and such unique features as the Tonle Sap—¥&oods financial system.
great lake, which expands and contracts as its intake flow The story of Mekong cooperation is that of an attempt to
from the Mekong reverses direction! pursue great infrastructure projects in a time of war, in order

But great economic infrastructure development of the  to find an alternative to war. In the 1960s and 1970s that
Mekong Basin has been thwarted—above all, by war. Orintention was overwhelmed by war, as the colonial wars in
three separate occasions since World War I, when peace  former French Indochina mutated into a subset of the Colc
seemed close at hand—upon the signing of the 1954 GeneWdar in Asia. The GMS countries suffered their own Thirty
Accords, in the 1970s at the end of the Vietham War, and  Years' War, but are today eagerly seeking to make up for that
again in 1990—plans for harnessing the Mekong River werénterlude in hell. Today the nations that were swallowed up
put forward to foster regional stability and cooperation. But by those wars are forging the institutional relations and coop-
no concerted backing came forth. eration necessary to realize the creation of a just, new political

In particular, there was the idea in the 1960s in the United and economic order.

States, for the “Mekong Project” to be pursuwesthe alterna- This is the exact perspective backedH\R's founding
tive to what became the Vietham War, and later as the exit  editor, Lyndon H. LaRouche, Jr., over four decades. In the
path, or “4th Solution” to end that conflict. late 1960s, he intervened inthe U.S. anti-Vietham War move-

But as of 2000—the 25th anniversary of the American ment, around the necessity for the “Mekong Project,” and for
troops leaving Saigon—the plans have all been written andestoring the economic development as the basis for U.S.
reviewed; what remains to be done is the completion of the  foreign policy. In 1976, LaRouche issued a proposal on the
physical-economic infrastructure. occasion of the Non-Aligned Movement summitin Colombo,

Now, all that is changing. Southeast Asia’s great river  Sri Lanka, calling for the creation of a new International De-
and the countries along its banks are receiving unprecedenteglopment Bank to fund precisely the kind of great infrastruc-
attention, in Asia, and recently, in Washington and Europe. ture projects required to rebuild what at that time was already,
On Nov. 3, 2002, the first-ever summit meeting of heads oftlearly, a broken system.
state and government of the Greater Mekong Subregion In 1975, the Vietnam War officially ended, butin Cambo-
(GMS) countries—Vietnam, Cambodia, Laos, Thailand,dia, which now chairs ASEAN, hell was just beginning under
Myanmar, and China’s Yunnan province—was held in  the Khmer Rouge, and lasted for the next 3 years, 8 months,
Phnom Penh, Cambodia, chaired by Cambodian Prime Minand 28 days, until Jan. 7, 1979, when now-Prime Minister
ister Hun Sen, whose country holds the rotating chairman- Hun Sen was supported by Vietnam in a counteroffensive
ship of the ten-member Association of Southeast Asian Naagainst the Khmer Rouge.
tions. During July and August 1983, LaRouche went to Thai-

In April 2003, a unique off-the-record conference wasland, India, and Japan for talks on the necessity of regional
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FIGURE 2
Topographical Map of Eurasia, with Some Main Development Corridors
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Figurelisarelief map of Eurasia, with priority “ Land-Bridge’
routes shown, indicating important development corridorsto link
nations all across the intercontinental expanse. There are key links
to Southeast Asia for modern rail routes, both around the
peninsular coastline, and importantly, across the highlands near
Kunming, China.

The map at left shows in more detail, a principal physical
geographic feature of the Southeast Asian peninsula—the Mekong
River Basin. The Mekong is over 4,000 kilometers long, ranking
16th in length, and is also among the top 10 in volume of discharge,
among the world'srivers.

Along its course, the Mekong drains a total catchment area of
795,000 sguare kilometers—well over twice the land area of Japan.

CHINA

) VIETNAM Initslower region, an area of over 609,000 square kilometers, its

_Hanoi >y drainage basin comprises almost the whole of Laos and Cambodia,

one-third of Thailand, and one-fifth of Vietnam.
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infrastructure devel opment projects. At thesametime, anEIR
Policy Research Study by LaRouche was released, titled, A
Fifty-Year Development Policy for the Indian-Pacific
Oceans' Basin, in which one of the “Principal Projects’ de-
scribed, was “ Devel oping the Mekong River Basin.”

Over this same time period, Japanese interests
campaigned for Mekong River development as part of alist
of world priority projects, proposed for financing by a new
agency, to be called the Global Infrastructure Fund.

TheRiver and ItsHistory

The Mekong River has for centuries linked southern
China and Southeast Asiain their efforts to use and control
it. Author Milton Osbornein hisbook The Mekong, Turbulent
Past, Uncertain Future,! reported that archael ogical evidence
revealsthe existence of a seaport at Oc Eo on the edge of the
Mekong Deltainthe1st Century A.D., whichhad linksbothto
Chinaand to the Mediterranean. From the 2nd-6th Centuries
A.D., Chinese records spoke of “Funan,” a state established
in the Mekong Delta region, which is believed to have con-
sisted of anumber of minor states, rather than asingle entity.
In the 3rd century B.C., Chinese built a bridge across the
Mekong in western Y unnan province. Between the 6th-9th

1. Milton Oshorne, The Mekong, Turbulent Past, Uncertain Future; New
York: Atlantic Monthly Press, 2000.
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Centuries, Chinese records no longer speak of Funan, but of
“Chenla,” astateintwo parts, oneinwhat istoday Cambodia,
the other in southern Laos at Wat Phu. The civilization that
built Angkor Wat reigned from the 9th-15th Centuries.

In the 19th Century, both England and France believed
the Mekong was the back-door route to the riches of China,
but the attempt to reach that pot of gold and other riches cost
many adventurerstheir lives.

Author Nguyen Thi Dieu complemented Osborne’ sreport
in his excellent book, The Mekong River and the Sruggle
for Indochina: Water, War and Peace,? pointing out: “For
thousands of years—beginning as early as circa 3500
B.C.E.—thepeoplesof thelower M ekong basin havefounded
their societies on rice cultivation, particularly on the cultiva-
tion of irrigated rice.”

The Me Kong or “Mother of Rivers,” isthe seventh-lon-
gest river in Asia, and is said to run variously 4,800 or 4,350
kilometers (2,600 miles) according to historians; 2,395 kilo-
meters flow through the lower basin. Average annual dis-
charge is 475,000 million cubic meters. It was not until the
current decade that the location of the river’s headwaters in
Tibet were exactly determined by Chinese geographer Liu
Shao Chaung, using remote sensing technology. Its course
runs through waterfalls larger than Niagara Falls, through
thousands of rocky rapids, cascades, and islands.

Its minimum flow of 1,700 cubic meters per second puts
theMekong inthird place, intermsof volume, after the'Y ang-
tze and the Ganges Brahmaputra, and isthe third largest wa-
tershed in the world after the Amazon and Congo.

The Mekong flows from the Tibetan plateau, southward
through the Chinese provinces of Xinjiang and Y unnan—
where it is known by its Chinese name, the Lancang—and
entersitslower basin asit formsaborder between Myanmar,
Thailand, and Laos. The lower Mekong basin begins near the
Myanmar town of Chiang Saen, and has a drainage area of
620,000 square kilometers.

The Greater Mekong Subregion (GMS) covers an area of
2.3 million squarekilometersand ishometo 250-300 million
people. The population in the lower Mekong alone—L aos,
Thailand, Cambodia, Vietham—is about 163 million. In
Cambodia and Laos, more than half of the population are
under age 15. Nearly 40% in Cambodia, Laos, and Vietham
live below the poverty line; 16% are reported bel ow the pov-
erty linein Thailand.

A unigue phenomenon of the Mekong is Tonle Sap, or
“Great Lake,” of Cambodia. The Mekong, (called Tonle
ThominCambodia), traversesthecountry for 480 kilometers,
entering aplain that transversally hasthe shape of abasin, at
the bottom of which isthe Tonle Sap. During the dry season
(November-June) the Tonle Sap, with a surface of 2,700
square kilometers, flows southeast into the Mekong. In the
wet season (June-October), monsoon rains cause the river to

2. Nguyen Thi Dieu, The Mekong River and the Sruggle for Indochina,
Water, War and Peace; Westport, Conn.: Praeger, 1999.
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FIGURE 3
Greater Mekong Subregion Rail Projects

the lowland plains of the deltain Vietnam, the Me-
kong breaks into nine separate streams, known as
the Song Cuu Long, or “Nine Dragons River.”
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TheFirst International River Project

M ekong cooperation beganwiththeformal sign-
ing of the 1954 Geneva accords, when Cambodia,
Laos, and Vietnam gained independence from
France. Studies of the Mekong werefirst conducted
by the UN’ sEconomic Commissionfor Asiaand the
Far East (ECAFE), foundedin 1947, and by the U.S.
Bureau of Reclamation.

ECAFE, headquartered in Bangkok, was one of
three commissions set up through the UN Economic
and Social Council (Ecosoc) in March 1947, to ad-
dress post-war reconstruction, very much in line
with Franklin Roosevelt’s commitment to eradicate
colonialism in the post-World War 11 world. Eco-
nomic Commissions were set up for Europe, Latin
America, and the Far East.

Author Nguyen Thi Dieu wrote, “The creation
of an Asian commission, equal in rank to the one
for Europe, was greeted with dismay by European
delegates, who had no desire to contribute to the
emancipation of their colonies.”

On Sept. 2, 1945, the Democratic Republic of
Vietnam (D.R.V.), under the leadership of Ho Chi
Minh, declared its independence. In 1947, the
D.R.V. applied for membership in ECAFE, but was
rejected, jointly, by the United States, Britain, Aus-
tralia, and France, who chose, instead, to support the
membership of the State of Vietnam (S.0.V.), led
by the Emperor Bao Dai. At the second ECAFE
meetingin 1947, L aosand Cambodiawereadmitted,
and the State of Vietnam was admitted in October
1949. In 1954, Laos, Cambodia, and S.O.V. became
full ECAFE members.

At ECAFE’ s 7th meeting in Lahore, Pakistanin
1951, the decision was taken for the first time to

Source: Asian Development Bank

The most important of the railroad corridors now being funded by China and
ASEAN isthe Kunming-to-Bangkok railroad originating in China and
running down the coast of Indo-China and to Bangkok, then southward

through Malaysia.

reverse its course. It rises slowly and regularly to pour its
overflow northward into the lake, which then expands almost
five-fold, covering an area of 10,000 square kilometers.

The Mekong River Commission has shown that the water
flow in the dry months is reduced to 2,000 cubic meters of
flowing water per second, less than 5% of the monsoon
months' fl owsrate of 50,000 cubic metersper second. During
the monsoon season, the Tonle Sap can absorb 19% of the
water volume of the Mekong River. As the Mekong reaches

16 Economics

take on development of an international river. The
candidates were the Y angtze, the Indus, or the Me-
kong. The Y angtze and the Indus were ruled out for
political reasons, asMao Zedong had cometo power
in China and tensions were running high between
Indiaand Pakistan.

In May, 1952, ECAFE's study was published,
“Preliminary Report on Technical Problems Relating to
Flood Control and Water Resources Devel opment of the Me-
kong—an International River.”

Author Dieu reports that it was “under the Eisenhower
Administration that, for the first time, at the highest levels,
the Mekong River and its devel opment were discussed and
its use viewed from a political and strategic perspective.
TheNational Security Council, formulating the key elements
of U.S. policy in mainland Southeast Asiain its report NSC
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5612/1 of Sept. 5, 1956, stipulated: ‘In order to promote
increased cooperation in the area and to deny the general
area of the Mekong River Basin to Communist influence or
domination, assist as feasible in the development of the
Mekong River Basin as a nucleus for regional cooperation
and mutual aid.’” A Presidential report to Congress in
June 1955 had signaled the Eisenhower Administration’s
hopes of reproducing a Tennessee Valley Authority on
the Mekong.

This was only two months after the historic April 1955
Asia-Africa Conference in Bandung, Indonesia, the first
meeting of Third World nationsto discussamong themsel ves,
without their former colonial masters present, the necessary
course of action required to foster peace and development.

Eisenhower, despite howls of protest form London and from
the Dullesbrothersin his own Cabinet, endorsed the Spirit of
Bandung. His call for the development of the Mekong re-
flected the policy later expressed by John F. Kennedy—that
theonly way to counter communist insurgency wasto demon-
strate through real physical development the superiority of
republican ingtitutions.

TheMekong Committeebeganitswork in1957. Itwasthe
first international body to take on responsibility for financing,
construction, management, and maintenance of projects on
aninternational river, involving multiple countries. Members
wereVietnam, Thailand, Cambodia, and L aos. Chinawas not
amember, asit wasnot aUN member at thetime, and Burma
was in the throes of itsindependence struggle.

‘Let Us Build a Bridge’

Mid-June saw new momentumfor the Mekong Basin proj-
ect reflected in two important conferences: “ The Mekong
Region Comes of Age,” a business-oriented meeting held
in Bangkok on June 12-13; and the ASEAN Foreign Minis-
ters Conference held in Phnom Penh on June 17.

At the Bangkok Conference:

» Chen Xiaoya, Assistant Governor of China's Y un-
nan Province, stoletheshow, accordingto reports, with her
powerful presentationin Mandarin, inwhich she declared:
“Greater contributions will be made by Y unnan province
to making the Mekong Region the new frontier of growth
in Asia, intheface of new opportunitiesfor GM S[Greater
Mekong Subregion] economic development in the new
century.” Pointing to theregion’s 250-300 million people,
she added: “ This region will become a continental bridge
between Southeast Asia, South Asiaand East Asia, and a
hotspot for international investment from countriesaround
theworld in the 21st Century.”

Recalling thefirst-ever summit of GM S member states
inNovember 2002 in Phnom Penh, Chen said: “ Our enthu-
siasm and our optimism about progress and prosperity in
the Mekong region are great. This conference offers an
opportunity for usto sharewith all of you the reasonswhy
we are bullish on the Mekong.” The conference, she said,
presented a rare opportunity for dialogue on the shared
future for the Mekong nations. “Our nations and peoples
share thevision of regional peace, growth and prosperity.
Thus our perspectives on the future must be focussed on
this common, intertwined objective and interest. We can
only realize our common objectives by deepening solidar-
ity and cooperation between our nations.”

e Thailand's Deputy Prime Minister Somkid Jatu-

sripitak announced that Prime Minister Thaksin Shinawa-
traintendstoinvite leaders of the six member states of the
Greater Mekong Subregion to asummit on GM S strategic
coordination. Minister Somkid said he would lead an offi-
cial delegation to Y unnan Province on June 15 to propose
a“GMS architecture and aroad map. . . . Only this way
can we realize the maximum potential of the GMS.”

» Khalid Rahman, director of the infrastructure divi-
sion of the Asian Development Bank’s Mekong depart-
ment, indicated how the Greater M ekong Subregion corri-
dorswould play astrategic rolein linking Southeast Asia
with South and East Asia. “A new subregional economic
cooperation schemeinvolving India, Myanmar, and Thai-
land hasalready beeninitiated, which could provideanatu-
ral westward extension of the Greater Mekong Subregion
corridors,” he said.

At the ASEAN Conference:

* Japanese Foreign Minister Y oriko Kawaguchi said
that Japan has already “supported two flagship projectsin
the ambitious M ekong Subregion development,” pointing
to Japan’ srolein building roads and bridges al ong the two
East-West Corridors. She then announced that Japan will
build another bridge across the Mekong on the Second
East-West Highway at Neak Loeung (60 km. from Phnom
Penh), adding: “Today, | saw the Mekong River for the
first time. ... The Mekong crosses borders, brings fresh
water, rich soil, and possibilitiesfor progressto itspeople,
and eventually flowsinto the bright sea.

“When faced by ariver, we feel compelled to crossit
and build a bridge to the other side of the river, no matter
how wide the gulf of water may appear. Let us build a
bridge between the past, the present, and thefuture. Let us
build a bridge between each of us. Let us build a bridge
to fill the economic gaps, based on our ownership and
partnership. . . . | am convinced that the future generation
will hear thelively soundsof our bridge-building astolling
the dawn of our success story.”

EIR June 27, 2003
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was himself “ariver man. All my
lifel havebeeninterestedinrivers
andtheir development.” Upon his
return to the United States, John-
son briefed Kennedy on the Me-
kong project, urging that the
United States take up the initia-
tive, and U.S. support continued
at the March 1964 ECAFE meet-
ing in Tehran. By early 1965, the
Mekong Project had been funded
tothetune of $67 million, and UN
Secretary General U Thant de-
clared on a CBS radio broadcast

The economic devel opment corridors of the Greater Mekong Subregion. As Japan’s Foreign
Minister told ASEAN thisweek, roads, rails, and bridges are being constructed across the two
main East-West corridors. The Kunming-to-Bangkok railroad line is the major project of the

main North-South corridor.

The‘Fourth Solution’ for Peacein Vietham

The episodic voicing of a Mekong-development-for-
peace plan through the Administrations of Lyndon B. John-
son, was a tragedy of the defeat, by war, of awar-avoidance
economic strategy half-heartedly pursued; the cost was many
hundreds of thousands of lives, and continued widespread

18 Economics

that the project “was one of the
most important and one of the
most significant actions ever un-
dertaken by the United Nations.”

By 1965, however, President
Johnson’'s senior advisors, Wil-
liam and M cGeorge Bundy, Rob-
ert McNamara, and Assistant Secretary of Defense Mc-
Naughton were demanding an expanded U.S. military
presence in the Vietnam civil war. McGeorge Bundy and
Robert McNamara wrote an “explosive” memo in January,
stating the current policy would “lead only to disastrous de-
feat.” UN Secretary General U Thant, with the knowledge of
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Priority Mekong Projects

In 1996, the Asian Development Bank (ADB), based in
Manila, released an overview report of the priority infra-
structure proj ects agreed to by the Greater Mekong Subre-
gion countries, in eight areas: transport (road, rail, air, and
water), energy, telecommunications, environment, human
resource development, tourism, trade facilitation, and in-
vestment. Sector studies, completed under ADB technical
assistance programs, included recommendations regard-
ing nearly 100 subregional projectsand initiativesinthese
priority areas.

It should be readily apparent from the included maps
that the 1996 plans were actually a giant step down from
those conceived in earlier decades. Water control projects,
which could prevent massive damage from periodic flood-
ing, were most absent. Nuclear power had been ruled out,

and in general, the vision was limited by the idea that
half of the projects would have to be financed by private
means—a virtually impossible condition if there is to be
extensive modernization of major infrastructure.

However, the recent explosion in interest and political
will may jumpstart the project and again overcome the
limits on development.

Currently, the priority projectsfor the next decade are
projected to cost $14 billion. Sincethe schemewas created
in 1992, the ADB has spent only $1 billion on them over
thelast tenyears. Inthelonger term, the ADB projectsthat
$40 hillion will be required over the next 25 years.

In the transport sector, studies identified 34 priority
subregional pojects, asfollows: Ninerelateto roads, eight
torail lines, ten to water transport, six to air transport, and
oneto institutional development. In the energy sector, 12
priority subregional projectshave been targetted, of which
eight relate to power generation and transmission, two to
hydrocarbon development, and two toinstitution building.

Dean Rusk and McNamara, attempted to open channels to
North Vietnam and the South Vietnamese insurgents, to find
apeaceful solution.

The Mekong Project became what was known as the
“fourth solution,” for exiting the war. In December 1964,
the Executive Secretary of the Northwest Power Association,
Gus Norwood, had urged Johnson “to consider the Mekong
River Basin devel opment asthe strategic solution or asakey
to the ultimate solution to the impasse in Southeast Asia.”
Gilbert F. White, author of the Ford Foundation report on the
soci 0-economic aspectsof theL ower Mekong Basin devel op-
ment, mentioned in an article published in December 1964,
the multiple advantages of such a solution: “If the UN were
to designate this areafor international development, thereis
astrong possibility that peace could be achievedinacommon
pursuit of agricultural and industrial growth. . .. The lower
Mekong River may be the key to afourth course of action, a
more constructive and humane one than any of the others.”

In March 1965 Sen. George McGovernwrotein The Pro-
gressive proposing “cooperative planning to benefit North
and South Vietnam from the Mekong River development,”
which for the North, “could mean hydroel ectric power for in-
dustry.”

On April 7, 1965, President Johnson read a speech titled
“Project for Peacein Southeast Asid’ at Johns Hopkins Uni-
versity in Baltimore, which author Dieu said “embodied the
two conflicting facets of U.S. policy in the region.” Johnson
said: “For, what do the people of North Vietnam want? They
wantwhat their neighborsal sodesire—foodfor their hungers,
health for their bodies. . . and they would find all thesethings
far more readily in peaceful association with others than in
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the endless course of battle . .. For our part, | will ask the
Congress to join in a billion dollar American investment in
this effort as soon as it is under way. And | would hope that
all other industrialized countries, including the Soviet Union,
will joininthis effort to replace despair with hope, and terror
with progress. . . . The vast Mekong River can provide food
and water and power on ascaleto dwarf even our TVA.”

Some 60 million Americans heard the speech viaradio or
TV, and more than 1 million copies of the speech, translated
into Vietnamese, were dropped over cities in North and
South Vietnam.

It is the tragic irony of the Johnson Presidency, that he
delivered this speech five weeks after launching the U.S. air
campaign, code named “Rolling Thunder”; and barely 24
hours after the speech, he ordered the deployment of two
U.S. Marine battalions, the first combat troops, into South
Vietnam. North Vietham responded by declaring the actiona
breach of the 1954 Geneva Agreements.

On March 31, 1968, Johnson revisited the Mekong Proj-
ect, on the occasion of his announcement of a partial halt to
the bombing and his decision not to seek re-election. Johnson
said: “ At Johns Hopkins University, about three years ago, |
announced that the United States would take part in the great
work of developing Southeast Asia, including the Mekong
Valley, for al the peopleof that region, as part of our determi-
nation to help build abetter land . . . for men on both sides of
the present conflict. . . hasnot diminishedintheleast. . . . So,
| repeat on behalf of the United States again tonight what |
said at JohnsHopkins, that North Vietnam could takeitsplace
in this common effort just as soon as peace comes.” Subse-
quently, during a stop in Honolulu in April 1968, Johnson
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ares, involving flood control, and saltwater intrusion
evaluation. Theplan proposed 16 mainstream dams,
adeltadevelopment project, and 180 tributary proj-
ectsin the four member countries: Laos, Thailand,

FIGURE 5
Proposed 'Mekong Cascade' System of Dams and
Reservoirs
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Cambodia, Vietnam. It also analyzed their cumula
tive and reciprocal impact over a 30-year period.

The projects were divided into two groups. a
short range group to be built between 1971-1980,
including single and multipurposetributary projects
focusing on hydro-power, flood control, and pion-
eering agricultural stations that each nation could
implement independently from the othersand which
should not have any detrimental effect onthe main-
stream.

The second group involved anumber of projects
that, because of the large scale of their construction
and possible far-ranging repercussions, were to be
implemented over alonger period, 1981-2000, with
costs estimated in the billions of dollars. It included
15 mainstream multi purpose projects and one flood-
control project on the Tonle Sap.

In addition to these 16 mainstream projects that
could be attempted in different combinations, the
central oneincluded a cascade of seven mainstream
dams, the Mekong Cascade (Figure 5). There was
also a subset of ten minor hydro-power projectsin
theVietnamese central highlandsto provide Cambo-
diaand Vietnam with power, targetted for the years
1980-85. The plan emphasized the priority of Pa
Mong, Stung Treng, Sambor, and the delta.

These eight proposed dam locations were part of the integrated system of
impoundments for regulating the lower 2,000 kilometer s of Mekong flow,
according to many studies, beginning with ECAFE in the 1950s, to the 1989

Mekong Secretariat. The Pa Mong proposal (3) has been withdrawn,
because of concernsfor relocating people, and downstream flow effects.

stated: “Wewish to see Asia—like Europe—take anincreas-
ing responsibility for shaping its own destiny. And weintend
and we mean to help it do so.”

Taming the Mighty Mekong

Thefirst dam project wassigned for in May 1966 between
Laos and Thailand, the Nam Ngum, built on asmall tributary
of the Mekong. Thailand purchased the el ectricity generated.
Next came Pa Mong, the first mainstream dam, beginning
with studies in June 1965; but this was subsequently put on
hold with claims that 200,000 people would have to be relo-
cated, and concernsabout the downstream impact of the dam.

The first major undertaking with regard to dam building
camein 1971, when the M ekong CommitteeissueditsIndica-
tive Basin Plan, 1970-2000. The plan estimated that by 2000,
energy demand in the lower Mekong basin would reach
22.772 gigawattsin peak capacity; theirrigated areaessential
for agricultural production was estimated at 1,868,000 hect-
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Warsof MassDestruction

The Indochina War continued officially until
Spring of 1975, but the after-effects linger to the
present. Cambodia, the Lao People’'s Democratic
Republic, and Vietnam emerged from their respec-
tive wars with economies that not only remained
unchanged since colonial days, but what little infrastructure
had existed wasdamaged or destroyed by saturation bombing,
thelaying of millionsof landmines, and the effects, morethan
a generation later, of massive use of herbicides to clear the
tropical rain forest.

An estimated 500,000 Cambodians were killed in the
U.S. bombings that preceded the Khmer Rouge victory in
1975. The bombings themsel ves contributed to rapid recruit-
ment to the Khmer Rouge, swelling its ranks from 3,000 to
50-60,000 by 1975. Thereis still no final tally on the bomb
tonnage dropped on Cambodia, but author William Shaw-
cross, in Sdeshow, reported that “in 1971, a single B-52
sguadron still dropped in one year half the tonnage dropped
by U.S. planes in the entire Pacific Theater in World War
[1.”® When the Khmer Rouge were finally driven out of

3. William Shawcross, Sdeshow: Kissinger, Nixon and the Destruction of
Cambodia; New York: Simon & Schuster, 1979, p. 211.
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Phnom Penh (in less than three weeks) in January 1979, an
estimated 10 million landmines were left behind, roughly
one per person, much of them in the richest rice-growing
province of Batambang.

In Laos, during 1965-75, an estimated 2-3 million tons of
ordnance were dropped on apopul ation of 3 million, equal to
one planel oad of bombs dropped every eight minutesfor nine
years* In Vietnam, the combination of bombings and
landmines contributed to the deaths of an estimated 1 million
soldiers and 2 million citizens, with 300,000 missing in ac-
tion. Herbicide spraying, estimated at 20 million gallons,
killed or injured 400,000 directly and is believed to have
contributed to severe deformitiesin another half-million chil -
dren born to North Vietnamese soldiers who fought in the
South.

Cambodia dropped out of ECAFE around 1970, and was
nearly destroyed asanation at the hands of the Khmer Rouge
from April 1975 to January 1979, with an estimated 1-2 mil-
lion killed, roughly one-fifth of the population, largely from
starvation and disease.

Mekong Commission Launched

Given those wars destructiveness, it is notable that in
today’ s revived push to develop the Greater Mekong infra
structure projects, Vietnam, aswell as Chinathrough Y unnan
Province, isleading the way. In particular, Vietnam’ s hydro-
electric power construction program to modernize its econ-
omy, isvirtually the only such rapid electric power develop-
ment going on in Southeast Asia.

In 1977, Lao P.D.R., Vietnam and Thailand formed the
Interim Mekong Committee. Cambodia reclaimed its mem-
bershipin 1991, and in 1992 the Manila-based Asian Devel-
opment Bank launched the Greater M ekong Subregion, which
includesL aos, Thailand, Cambodia, Vietnam, Myanmar, and
Y unnan Province, China.

In 1995, Laos, Thailand, Cambodia and Vietnam signed
the Agreement on the Cooperation for the Sustainable Devel-
opment of the Mekong River Basin, with the Mekong Com-
mittee becoming the Mekong River Commission (MRC). In
the 1980s, under growing environmental pressures, the focus
shifted to “sustainability,” with a diminishing focus on “big
dams.”

One of the most ambitious projects on the Mekong, con-
ducted by China, involves athree-phase clearing of anaviga-
tion channel in the Upper Mekong. Phase 1 includes blasting
achannel that will allow 150-ton shipsto ply between Y unnan
and the town of Chiang Saen, Thailand. Phase 2 would facili-
tate 300-ton ships, and phase 3, 500-ton vessels.

In the first phase, 11 reefswould be cleared, 9in Laos, 1
near the Y unnan/Myanmar border, and the Khon Phi Luang
rapidsin Thailand’ sChiang Saen and Chiang Khong districts.
Phase 2 would open the whole 360 kilometer (224 mile)
stretch to Laos' Luang Prabang, to 500-ton ships.

4. 1bid.
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Y unnan Province and Myanmar are not signators to the
1995 Mekong River Commission accord, and are not subject
toitsrules on such matters as notifying MRC member states
on projects. However, reflecting the increasing cooperation
among the Mekong countries, as of June 4, 2003, blasting
has been delayed on the Khon Phi Luang channel, pending
ameeting scheduled for July 2003 with Y unnan, Myanmar,
Laos and Thailand. This meeting will re-examine the enviro-
mental impact of the channel-clearing downstream, which
includes concerns of potential shiftsin nationa borders be-
tween Laos and Thailand, and broader issues related to the
dependence of 50 million people who live off the bounty
of the river. Reefs in this stretch of the upper Mekong are
up to 2 kilometerslong and are breeding grounds for migra-
tory fish, which account for 70-80% of protein in the re-
giona diet.

Since the 1995 accord, further agreements have been
signed covering Procedures for Data and Information Shar-
ing and Exchange, a Flood Management and Mitigation
Strategy, and Exchange of Hydrological and Other Data
with China.

The original Mekong Committee had begun setting up
31 hydrological and meteorological testing stationsin 1957.
Today there are 531 stations measuring rainfall and 253 hy-
drological stations measuring water levels, flow and quality
alongtheMekong. The Hydrological yearbook hasbeen pub-
lished every year since 1964, and posts the data daily via In-
ternet.

Vietnam'’ scontribution, noted above, isacrashrural elec-
trification program Vietnam has an ambitious plan to build
nine power plantsduring 2003, with aid from Japan’ s Official
Development Assistance fund covering 86% of the plants
$440 million construction cost, with the balance covered by
Viethamese loans.

In total, Vietnam will invest in 28 power plants to in-
crease capacity by 9,600 megawatts. The new plants will
including 28 hydro-power plants with total capacity of
4,000 MW, and ten thermal power plants, with total capacity
of 5,600 MW. Electricity of Viethnam (EVN) plans to invest
$665 millionin Ho Chi Minh City’ selectric grid, to increase
capacity from 25.5 to 64.6 kilowatt-hours per day per capita,
over seven years. In March-June 2003, the city suffered
from extreme temperatures, with power consumption rising
20%, resulting in 110 power outages. Ho Chi Minh City
(formerly Saigon) accounts for 25% of national power con-
sumption.

EVN plans investment of $140 million in Coo Long in
the Mekong Delta, to upgrade power access to 1,100 rural
communes. Demand isexpectedto rise 13% annually to 2010.
Longer term energy development includes construction of
two gas-fired thermal plantsby 2005, onein O Mon District of
Can Tho province, and another in CaMau Province. Funding
comes from a combination of the World Bank, Asian Devel-
opment Bank, and the Japanese Bank for International
Co-operation.
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Business Briefs

I nternational Finance

Adan Central Banks
Prop Up Doallar, for Now

How long will Asian central banks hold ug
the U.S. dollar? This is the questionraised
the Singapor®usiness Times, commenting
onthe July 12 report by the U.S. Federal R
serve, which documented that it now holg
$936 billion of marketable securities “in cus

tody for foreign official and international act

counts.” Thisrefersto U.S. securities owne
by foreign central banks but stored at th
Federal Reserve. Most of these securitig
$749 billion, are U.S. Treasuries. But on tg
of this, foreign central banks own $187 bi
lioninagency debt, that is, bonds of the Fe
erally chartered mortgage lenders Fanr
Mae and Freddie Mac (s€elR, June 20,

2003). An estimated 80-90% of the $936 bi
lion assets are owned by Asian centralban

in particular the Bank of Japan and the Bank

of China.

TheBusiness Timesnotes: “A handful of
foreign central banks, mostly Asian, ai
amassing a huge stake in the U.S. econor
notoutofany beliefthat Americais an attra
tive investment but rather as a desperate
tempt to shield their countries’ exports. Da
out last week showed the Federal Resef
now holds a record $936 billion for thesg
mostly Asian, central banks equivalentto g
most 10% of the entire annual output of th
U.S. economy. The bulk of this is held i
Treasuries giving these banks over 20%
the market for government debt.” The holg
ings of U.S. assets by foreign central ban
“have risen around $163 billion in just th
last year, with the Bank of Japan buying
record $34 billion in May alone.”

The main reason for the Japanese &
Chinese central banks buying U.S. ass
was to keep down their own currencies, a
cording to theBusiness Times. And there is

no easy exit for these central banks, becalisas the “technology providers” to the U.S.
industrial base. These firms accelerate Sexretary of State Colin Powell visited

by liquidating dollar assets, they woul
themselves suffer heavy losses. And “pu
ing the plug on the U.S.” would aggravat
economic problems in the United State
thereby hurting Asian exports.

ing they will never run for the exit is a risky
business in such a volatile world.”

Manufacturing

oyU.S. Needs Feder al
.. 1 echnology ‘ Offensve

S

The United States must mount a “nat
offensive” to build a manufacturing techno
d ogy “infrastructure”—Federally funde
e“that would unleash America’s ability tg
2S, build its future,” urged Association for
p ufacturing Technology (AMT) Chairmary
Lawrence Rhoades on June 5, in testi
d-to the House Science Committee. Warni
ie  that manufacturing operations defir
standard of living for the nation, he note

that U.S. machine-tool consumption
splunged 63% from 1997-2002. Althoug

touted as the world’s “strongest” econ
the United States ranks fifth inits investme

in manufacturing equipment, he said.

e  Just purchasing more capital equipme
ny, is not enough, he cautioned. The
- “must find new methods, new approache
at-  new technologies” for manufacturing
aU.S.isinneed of a coordinated national pr
ve  gram,”large enough to develop a“ma|
, turingtechnology ‘infrastructure,’ "as a“ra:
I-  tional and appropriate” response tg
e massive loss of both manufacturing jobs, €
n  ports, and Federal tax revenue.
of  On the other hand, cutting taxes to e
courage investment “does not directl
ksspond to what's happening.”
3 Rhoades emphasized that “the pr
a sector cannot, and will not build the needeg

ndilone—any more than they could or wou
ots  build aroad system or a school syste

IMF

Heavy Pressure Put on
Argentina’s Gover nment

The International Monetary Fund (IMF) is
putting big pressure on Argentina’'s new
government of Presidentdtte Kirchner to
negotiate a long-term agreement, with con-
ditionalities the governmentis in no position
ortalimpose, the dailglarinreported on June
12. Finance Minister Roberto Lavagna has
dsaid that the government wants to extend the
existing short-term IMF agreement, which
Maxpires on Aug. 31, to the end of the year, to
reschedule $6.6 billion due during that pe-
oimd, before beginning negotiations on a
g longer-term agreement.
e theéBut both the IMF and the U.S. Treasury
d Department have made clear that this is not
recceptable—they want a long-term agree-
n ment, immediate implementation of “struc-
oruyral reforms,” and resumed debt payments.
nt The “reform” agenda includes restructuring
of the foreign private debt, raising utility
nt rates, restructuring the banking sector, and
natioreasing the primary budget surplus, as
s, Brazil's President Lula da Silva has done,
“Tinguarantee debt payment. From the current
D 2.5% of GDP, the Fund wants the primary
nusacplus increased to 3.5% of GDP next year,
and to 4.5% in 2005—which could only be
thposed, were state sector wages to be
slashed and taxes increased, in a country
where 60% of the population is now poor.
n All of these are politically impossible to im-
y mement, and thus the attempt to lobby for a
short-term agreement. Kirchner has already
vatenounced that utility rates won't be in-
d creased for 90 days, which has greatly dis-

X-

manufacturing technology infrastructireleased the IMF.

d IMF Managing Director HolsieKo
myvas scheduled to travel to Buenos Aires

c- He called for centering new investme

)
I- transformation of “new science” into “ne
e tools” for America’s factory floors.

s, Such a manufacturing technology “in

On the other hand, “just blithely assum

22 Economics

- America’s ability to build its future.”

t June 23-24, to try to twist arms, and demand

on the usually smaller companies that adhat Kirchner provide evidence of a “sus-

tainable” economic program. When U.S.

Kirchner on June 10, his deputy Curtis
Strubble annoyed the Finance Ministry with
undiplomatic remarks that “Argentina

frastructure,” he concluded, “would unlgasteeds a credible program.” U.S. Treasury

Undersecretary John Taylor said, “There is

EIR June 27, 2003



still time to negotiate a long-term agree-
ment. ... | hope that happens.” Lavagna
had his spokesman issue a statement saying
he agreed with Taylor, but adding that the
possibility of along-term agreement would
“naturally” depend on what conditionalities
the Fund demanded.

Great Britain

Government TriesTo
Avert Penson Panic

The British government has enacted emer-
gency measures “To Calm £100 Billion
Pension Panic,” wrotethe Timesin abanner
headline on June 12. As“millions of work-
ers worried about their dwindling pen-
sions,” the government announced “ unprec-
edented emergency measures to shore up
confidence in company schemes. A ‘life-
boat’ fund will be set up to rescue final-
salary occupational pensions in firms that
go bust.”

As a consequence of the recent three
years stock market crash, the pension
schemes of top British corporations have
been devastated. The pensions “black hole”
among the companies on FTSE-100 stock
index officially amounted to £65 hillion at
theend of last year, and for all British corpo-
rationstotal sabout £100 billion. Thismeans
that in recent bankruptcies, such as the
Welsh steel company ASW, the pension
schemes could just cover the pensions of
those workers who had already retired,
while those who are about to retire often
lose their entire pension and also have no
chance of finding a new job.

The government will now oblige the
corporations to pay into the new “lifeboat”
fund, which will be activated for corpora-
tions that go bankrupt. Corporate pension
fund managers immediately came out
claiming that this emergency measure will
make matters much worse, because it puts
additional financial pressure on the compa-
nies, and “would sound alarm bells’ with
credit-rating agencies already concerned at
thesize of pension deficitsin British compa-
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nies. Downgradings by the rating agencies
would lead to further stock losses, thereby
aggravating the pension crisis, ballooning
the deficit to £300 billion.

Equity Markets

Singapor e Economist
Warnsof Hyperinflation

Singapore economist Lim Say Boon
warned, inthe Sraits Times on June 16, that
the United States is on a hyperinflationary
binge, theatening the entire world economy.
Lim is the head of research at Overseas
Chinese Bank Corp. (OCBC) Securitiesin
Singapore, and has warned before of the
New Economy bubble. He refersto the cur-
rent “ Rubbish Rally” in the equity markets,
warning that investors should “consider the
suspect nature of the drivers behind this
recent market surge. The bottom lineisthat
the United States authorities are putting at
risk the global system of ‘fiat money’ by
flooding their economy with cheap money
and by arm-twisting other major economies
todothesame.. . . If they fail, confidenceis
likely to plummet globally asthe  Emperor’
would have been seen walking around
stark naked.”

At best, he writes, such a policy will
create “another asset bubble or two,” since
thereal economy is still declining. The“ so-
lution” of tax cutsand negativeinterest rates
to sustain the housing bubble makes people
“wonder why the U.S. government would
‘commit suicide’ by dramatically weaken-
ing its peopl€e’s spending power.” The an-
swer, hethinks, isthat Washington wantsto
force Europe and Japan to a so hyperinflate,
transferring the pain abroad—but it won't
work, since it will only create “more pain
from the bursting of an even larger asset
bubble down the line.” Money supply mea-
sures, M1, M2 and M3 have surged since
March, he says, and “aggressive printing of
money usually results in hyperinflation. So
while we are dtill talking about deflation,
the U.S. may dready be sowing the seeds
for hyperinflation.”

Briefly

THE BANK OF JAPAN an-
nouncedonJune1lthatitwill, forthe
first time, purchase corporate asset-
backed securities, including those
with“junk” rating, toincreaseliquid-
ity. Previously, the centra bank
bought less-risky government bonds.
The BOJ plans to buy from private
banks up to 1 trillion yen ($8.5 bil-
lion) of securities backed by loans or
receivables of small companies.

THIRTY ASIAN countries met in
Abu Dhabi, United Arab Emirates
early in June to discuss measures to
combat desertification. The UN esti-
mates that $42 billion in income and
6 million hectares of productive land
arebeing lost annually to desertifica-
tion, land degradation, and declining
agricultural productivity, and 135
million people who depend primarily
on the land for their livelihood are at
risk of being displaced.

SOUTH AFRICA’S unemployed
will be given work with state pro-
grams to build dams, roads, and rail-
ways, according to an agreement
reached by government, labor, and
business on June 7. Other projects
planned are the construction of
schools, clinics, harbors, and renova-
tion and maintenance of public
buildings.

GOV. RICK PERRY of Texasis
proposing construction of a large-
scale ocean desalination plant, to be
located near Brownsville. Perry said
suchdesalinationisinevitableasaso-
lution to the state’'s water shortages.
He declared that $1 billion, out of the
projected $2.2 hillion in the Private
Activity Bond program aready en-
acted for the next five years, would
fund the plant and other needed wa-
ter projects.

THAILAND AND INDIA will
sign a free trade agreement in July,
starting with alist of 87 products that
will be subject to tariff cuts, mostly
from the agricultural and industrial
sectors. The Thai Trade Negotiations
Department said that theva ueof both
countries trade reached only $28
million last year.
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1T IR Feature

Asia Can Be the
Motor of Economic
Recovery for Europe

by Jonathan Tennenbaum

This study is reprinted from the Special Report of EIR NachrichtenageTiter,
L autenbach Plan and Eurasian Devel opment: Measures To OvercomeMassUnem-
ployment, published in German in May 2003.

Introduction

Thesustained, rapid growth of Chinaand some other Asian countries, hasbeen
one of the few pieces of actual good news in the world economy over the last
two years. Not only has China, with its population of nearly 1.3 billion people,
maintained a 7-8% growth rate in spite of agloba economic downturn, but China
is “preprogramming” that growth far into the future, by a policy of productive
credit-generation and the channeling hundreds of billions of dollars of new invest-
ment every year into large-scal e infrastructure projectsthroughout the country (see
“China s New Dedl Isthe Engine of Asia’s Growth,” EIR, April 25).

China’s industrialization has made it the world's largest single market for
machine tools and other industrial equipment, with machine-tool orders to Ger-
many jumping upward by over 50% in the single year 2002! The Chinese boom is
spreading to much of Southeast Asia, which is emerging from the crisis of 1997-
98 into anew period of rapid development. Meanwhile, India, with over 1 billion
population, the second giant of Asia, maintains a steady growth—somewhat
slower, but no less ambitious than its Chinese neighbor.

This suggests aquestion of greatest importance to the future of Europe and the
world as a whole: Could the economic development process, now occurring in
Chinaand its neighborsin Southeast and Southern Asia—together accounting for
over half theworld’ spopul ation—offset the effectsof theprofound economiccrisis
gripping most of the rest of the world? Could Asid s growth prevent a full-scale
“Great Depression” from taking hold of the global economy, and provide a way
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Construction of a new railway
bridge on the Eurasian Land-
Bridge rail line from
Lianyungang on China’s East
Coast. China’s extremely rapid
international construction and

out for Germany and other export-oriented nationsin Europe?

Our answer, developed here, isaresounding “Yes!” We
shall document the gigantic growth potential of Asia, unprec-
edented in history, and show how this can be harnessed to
revive the industrial economies of Europe, securing a
sustained period of prosperity and full employment for the
coming several decades.

This aternative to athreatened depression will not come
about spontaneously, however. To actualy realizethe needed
“locomotive’ potential of Asian development for Europe, re-

industrial growth will nottake
jobs from European nations;
once-poor nations like Japan
and South Korea, the more
industrialized they became,
continuallyincreased their per-
capitaimports from European
countries. The key is to restore
an international system of
long-term, low-interest trade
credits and fixed currency
values.

considered, long-term strategy, the KfW both actively pro-
moted real economicgrowthin partner nationsof thedevel op-
ing sector, and at the sametimeestablished long-term markets
for German investment in goods-exporting industries in
those countries.

During the same period, Italy and other European coun-
tries, aswell asthe United Statesitself, had devel oped parallel
approaches to a devel opment partnership with nations of the
Third World. For reasons we shall briefly summarize below,
this development partnership was essentially aborted, from

quires urgent changes in economic and financial policies.thelate 1970s on—with devastating |ong-term consegquences

Above adl, it is necessary to go beyond the purely “market-
oriented” thinking that hasdominated company strategiesand
government policies more and more over the last 20 years,
to establish a long-term “Eurasian Development Plan.” By
“plan,” we do not mean something out of the museum of the
socialist command economy, but rather, an ongoing process
of deliberation and coordinated action among relevant Euro-
pean and Asian governments, with participation of private
industry and banking, around the policies we shall present
here.

This means going back, in many ways, to the kinds of
economic thinking and methods, which predominated in the
postwar period of reconstruction of Western Europe, and the
1950s-to-mid-1970s period of technology-sharing with de-
vel oping nations. Exemplary istherol e of the German Kredit-
anstalt fur Wiederaufbau (KfW), both in the postwar recon-
struction of West Germany, and aboveall, infinancingaboom
of German exports to developing countriesin the 1960s and
1970s.

In the latter context, the KfW functioned as a combined
export-credit facilityand development bankupporting ma-
jor infrastructure, agricultural, and industrial projectsin de-
veloping countries around the world. Working closely with
the German government and industry on the basis of awell-
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for both thedevel oping countries, and theindustrial countries.
But now, with the outbreak of full-scale financial and eco-
nomiccrisisinthe United States, Europe, and most other parts
of the world, the unique prospect for recovery through an
Asian-centered development boom gives rise to a qualita-
tively new situation.

The time is now becoming ripe, to revive methods and
approacheswhich have proven their effectivenessin the past,
while adding some essential new features.

How To Launch Recovery

A key instrument for unleashing a Euro-Asian economic
boom, is the creation of an integrated network of transconti-
nental “development corridors’ running North-South and
East-West acrossthe Eurasianland mass, andinvolvinglarge-
scale projects for modern energy, transport, water, and other
basic economic infrastructure. The effects of such compre-
hensive development of infrastructure, will be: 1) to greatly
acceleratetheinternal economic growth of Asia’ sdeveloping
countries, as measured in rates of increase of per-capita con-
sumption; 2) to “bring Asia closer to Europe” in effect, by
drastically reducing the time and relative cost of transport
across Eurasia, through the creation of high-speed, high-effi-
ciency transport corridors; 3) thereby to expand the volume
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of exports of investment goods from Europe to the Asian
countries, at rates of 15-20% or more yearly throughout the
coming two decades.

Thispolicy, developed by Lyndon LaRouche and his col-
laborators and discussed al over the world, has become
known as the “Eurasian Land-Bridge” (see EIR Special Re-
port, The Eurasian Land-Bridge: Locomotive for Worldwide
Economic Development, January 1997). Aswas documented
ina35-pagereport in EIR for Nov. 2, 2001, and in aconfer-
encereport in EIR, April 11, 2003, the Land-Bridge isnot at
al a" paper dream,” but has already begun to beimplemented
in many places, including construction and modernization of
crucid rail linksin the future Eurasian transport system.

What we need now, tolaunch afull-scal eeconomic “take-
off,” isfor some coregroup of nationstoinitiateacorrespond-
ing shift in economic, financial, and credit policy, in the fol-
lowing directions. Firstly, we require, in each of the partici-
pating nations of Europe and Asia, arevival of the methods
of productive credit-generation (so-called “Hamiltonian na
tional banking”) and large-scale state-supported infrastruc-
tureinvestment, exemplified historically by Franklin Roose-
velt’ s 1930s anti-Depression policy in the United States, and
proposed at the same time, but not implemented, as the Lau-
tenbach Plan in Weimar Germany (see EIR, April 18, 2003).
China has been using exactly the same methods to finance
its unprecedented economic expansion (see “China's New
Deal,” EIR, April 25, 2003), providing a new example of the
policy’ s success for the world today.

Secondly, we require new institutional arrangements
among the nations, to provide long-term, low-interest loans
for joint development projects, technol ogy-transfer, and pre-
ferred categories of trade. Here, the 1960s-1970s role of the
Kreditanstalt fir Wiederaufbau provides a useful reference
point, as do other features of the monetary, credit, and trade
arrangements that permitted the postwar reconstruction of
France, Western Germany, and other European nations, as
well assignificant devel opment inmany Third World nations,
after World War 11. However, this time, the rates of govern-
ment-supported investment, trade, and technol ogy-transfer,
to be realized between Europe and Asia, will rapidly reach a
scale orders of magnitude beyond such historical precedents
asthe Marshall Plan or New Deal.

In many cases, thenew credit and trade arrangementswill
be preceded by measures of financial reorganization, includ-
ing the“freezing” or writing-off of large quantities of unpay-
abledebt, and restructuring of bankrupt financial institutions.

The policy directions indicated here are all essentially
contained in Lyndon LaRouche’ s proposal for a“New Bret-
ton Woods’ reform of the world financial system. It is not
necessary to wait, however, for an initiative from the United
States or a full international consensus of states, in order to
set the required Euro-Asian economic boom into maotion. On
the contrary, it will be enough for a core group of European
and Asian nations—such as France, Germany, Russia, China,
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India—to take the initiative. As the process develops, more
and more nations will join it. In many ways, the recent, ex-
traordinary emergence of apolitical coalition among exactly
those nations, around the attempt to stop awar in Iraqg, sets
the stage for launching ajoint economic initiative of the type
we have described.

Theconditionsareindeed ripe, for the coming together of
aset of “cooperation triangles’ that have already established
themselves across Eurasia: the new French-German-Russian
triangle; the “strategic triangle” of Russia-China-India; and
the Northeast Asian triangle of China, Korea, and Japan.

Inthefollowing, weshall first examinethe potential of the
Asian market asamotor for asustained economic recovery in
Europe: from an overall standpoint, and then as exemplified
by several specific areas. Then, wedemonstratethefeasibility
of aEurasian development boom, including the crucial prob-
lem of how to finance the necessary volume of trade and
investment, and the political preconditions.

The Growth Potential of the
Asian Market

The potentia for a sustained economic recovery in the
European Union rests largely on the possibility of greatly
expanding Europe’ s exports of modern investment goods to
developing sector countries. Not only is the industrial loco-
motive of the EU—namely, Germany—an entirely export-
dependent economy, but exports play anincreasingly central
roleforthe EU asawhole. Europeispredestined, for historical
and cultural reasons, to function as a “fountain” of modern
technology for a world economy, whose chief characteristic
istheurgent need to raisetheliving standard and productivity
of themajority of thehuman populationlivingintheso-called
Third World.

Let us take a closer look at the case of Germany, which
will be the main reference-point for a European economic
recovery. At present, Germany isthe number-one exporter of
capital goodsintheworld. Germany’ stotal exports(including
both consumer and capital goods) amounted to 648 hillion
euro in 2002, which correspondsto 33% of the German GDP.
In that year, Germany exported goods in a value of 7,893
euros per capita of the German population. Every fourth job
in German industry depends directly on exports, and the vast
majority are indirectly export-dependent. Over 50% of the
monetary value of Germany’ s exports consists of investment
and producer goods, with emphasis on industrial machinery
and equipment (Table 1). This is especialy true for trade
with nations such as China; here, machines and industrial
equipment make up over 54% of China simports from Ger-
many, while other categories of investment and producer
goods make up an additional 21%.

Generally speaking, the situation of Germany’s export
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TABLE 1
Germany’s Exports by Product Groups
(Billions Deutschemarks)

Commodity 1995 1996 1997 1998
Food and Livestock 30.3 33.3 354 37.8
Liquor and Tobacco 5.0 55 55 5.9
Raw Materials

(Except Food and

Fuels 14.3 13.3 15.6 15.3
Minerals, Fuels,

Lubricants 7.2 10.0 10.4 9.9
Animal/Vegetable Oils,

Fats, Waxes 2.2 1.9 2.3 2.8
Chemical Products 99.5 103 119 125
Processed Goods 123 121 138 146
Machine Tools,

Electronics,

Autos 367 389 446 496
Various Finished

Products 74 79 87.4 95.3
Commercial Processing 27.5 32.9 30.0 20.9
All Products 750 789 887 955
Source: EIRNA.

industry depends directly on thelevel of industrial and infra-
structural investment in the world economy. At present, the
bulk of German exportsgo to the so-called industrial nations:
first and foremost to the EU countries (55%); Eastern Europe
(11%); andthe U.S.A. (10%) (Figurel). Butitisthedevelop-
ing countries, especially the Asian ones, which constitute by
far the biggest potential for expansion over the coming de-
cades. Simple arithmetic shows, in fact, that a sustained eco-
nomic development boom in Asia as a whole, of the sort
that has already begun in China, would totally transform the
economic situation in Germany and Europe asawhole.

What IsAsia?

L et usbriefly remind ourselvesof thegigantic dimensions
of the Asian market: First, we have the booming economy of
China, with nearly 1.3 billion people, plus China s huge, but
thinly populated northern neighbor Mongolia. Second, India
with over 1 billion population, and its South Asian neighbors
Pakistan, Bangladesh, Nepal, and Sri Lanka, constituting an-
other 300 million people. Third, four groups of nations, mak-
ing up altogether ailmost 1 billion people: the* Island Giants”
Indonesiaand Philippines, with 295.4 million popul ation; the
East Asian group of North and South Korea, and Japan, with
194.3 million people; Southeast Asia, including Vietnam,
Cambodia, Laos, Thailand, Maaysia, Singapore, Myanmar,
with 227.9 million population; and South-Central Asia, in-
cluding Turkey, Iran, Irag, Afghanistan, with nearly 180 mil-
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FIGURE 1
German Exports by Country Group,
First Half 2002

(Total Exports 318.3 Billion Euros)
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lion people. Next, the vast and natural resources-rich, but
relatively thinly populated Central Asian countries of Ka-
zakstan, Turkmenistan, Uzbekistan, Tgjikistan, and
Kyrgyzstan, with atotal of 56 million. Naturally, wemust add
also the Asian part of Russia, the world's largest nation in
area, and a vast repository of natural resources as well as
scientific and technological know-how. Russia extends over
11 time zones, from Europe to the Pacific Coast of Asig;
she constitutes a unique Eurasian nation, and natural bridge
between East and West, with a unique history of interaction
with all the great cultures of Europe and Asia.

Taken together, the population of the Asian continent is
about 3.5 hillion people, of whom over 95% belong to the
developing countries. The latter countries have an enormous
deficit in per-capitaconsumption, compared with Europeand
with developed Asian nations such as Japan. The nominal
GDP per capitain Asian developing nations is typically in
therange of $1,400-4,000 (Bangladesh $1,380, India$1,720,
China $3,600) compared to $12,600 in South Koreaand over
$23,000 in Japan. More significant isthe discrepancy in elec-
tricity consumption: Per-capita electricity consumption in
Asian developing nations is typically in the range of 100-
1,000 kilowatts per hour per capita per year (Bangladesh 113
kwh, India482 kwh, China 1,074 kwh) compared with 5,635
kwh in South Koreaand 7,528 kwh in Japan.

Think of these comparisons, not only asreflecting thelow
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average living standard in the developing nations of Asia
at present, but also as pointing to an absolutely enormous
potential market for the export of investment goods—modern
production technology and modern infrastructure equipment,
which those nations urgently require to raise their overall
productivity and living standards. There isno way today that
Asig, just by itself, could generatethe scale, quality, and vari-
ety of high-technology goods, which the development of its
3.5 billion population now requires. While China and India,
aswell as some of the smaller Asian nations, already possess
significant technological capabilities of their own; and while
Japan and South K orea possess a highly competitive modern
industry; those capabilities still do not match the historically
and culturally grounded depth and innovative potential, ex-
emplified by the industrial Mittelstand (small and medium-
sized firms) in Germany, Italy, and other European nations.
What counts hereis not so much the sheer volume of produc-
tion, but rather the capability for problem-solving, for gener-
ating new solutions—in the form of productive technology
and know-how—for the vast and expanding array of prob-
lems posed by the physical-economic devel opment of Asia.

A Common Objection

Not everyoneagreeswiththethesis, that thefurther devel-
opment of nations like China or India, will lead to a vast
expansion of the markets for, for example, German exports.
Skeptics often object: “By exporting modern technology to
Asian countries, we are digging our own grave. The Chinese
will copy our products, crank up their own production, push
us out of the Chinese market, and finally push us out of the
wholeworldmarket!” Asevidence, they point tothelow labor
costsin China, on the one side, and the flood of cheap goods
Chinaisalready exporting around theworld, by combiningits
cheap labor with modern, high-volume production methods.
They conclude, that China srapidindustrial development will
actually destroy jobs in exporting European nations, rather
than create them.

Such skeptics should be reminded, that similar arguments
have been applied in earlier times, to once-poor nations like
South Korea, or even Japan, that remain major trading part-
ners of Germany today. In spite of their having become able
to produce virtually every category of industrial goods at a
world level, and also to “copy” many products, their imports
from Germany actualy increased, rather than decreased!
Generally speaking, in fact, the more theindustry of anation
devel ops—the more it becomes, in a sense, a competitor—
the more the market for European investment goods grows.
The precondition for this paradoxical effect, of course, isthat
Germany must maintain arelatively highrateof technological
innovation and development in the investment goods area,
aboveall by protecting and cultivating the unique capabilities
of theindustrial Mittelstand.

Important lessons can be learned by comparing Germa-
ny’s exportsto various parts of theworld, not simply in total
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TABLE 2
Nations’ Per-Capita Imports from Germany
(Annual Value in Euros)

Neighboring Countries

France 1,200
Hungary 1,058
Italy 889
Spain 745
Bulgaria 125
Semi-Distant Countries
Saudi Arabia 140
Turkey 91
Russia 23
Distant Countries
U.S.A 250
Canada 169
Malaysia 118
Japan 103
S. Korea 98
Thailand 36
India 3.2

Source: EIRNA.

Why Europe needs* to move Asia closer” by Land-Bridge
construction and devel opment: Exports vary directly with both
higher per-capita income and greater closeness of the potential
importing country.

amounts, but also in terms of the volume of exported goods
per capita of the population of agiven country—plotting this
against per-capita levels of consumption and production in
that country, and against the country’ s economic-geographi-
cal proximity (Table 2). For example: France, Germany’s
number-one trade partner, imports about 1,200 euros of Ger-
man goods yearly, for every man, woman, and child of the
French popul ation. The other EU countriesrange around 750-
2,500 euros per capita per year. The U.S.A., comparable to
France in per-capita income and today a strongly import-
dependent country, but located across the Atlantic Ocean,
imports nearly five times less per capita, or about 250 euros.
China, both poorer and more distant, imports from Germany
only 9.7 eurosper capitaof the Chinese population. Neverthe-
less, with apopulation of nearly 1.3 billion persons, China's
imports from Germany amount to over 12 hillion euros per
year, and arerapidly increasing.

India, the second giant of Asia, has a per-capitaimport of
only 3.2 euros. South Korea, which is about as distant from
Germany as China, but withamuch higher per-capitaincome,
imports ten times as much, or 98 euros per capita. Japan, a
fully developed industrial economy, has about the same per-
capita import from Germany: 103 euros. Bulgaria, much
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poorer than South Korea and Japan but much closer to Ger-
many, imports significantly more, namely 125 euros yearly
per capita.

Evidently, therough order of magnitude of per-capitaim-
portsof agiven country, from Germany, islargely determined
by two parameters:. 1) the overall living standard and level of
economic devel opment of the country; 2) itsrelative proxim-
ity. Were Chinaand India, for example, to develop to alevel
comparableto South Korea or Japan today, we could reason-
ably expect the volume of European exports per capitato rise
toacomparableextent; i.e., by afactor of ten or more. Inview
of the combined population of 2.3 billion, German exportsto
India and China alone would then amount to far more than
Germany exportsto the entire EU today.

If, inaddition, Indiaand Chinacould somehow bebrought
“close” to Europe, by greatly reducing the cost and time of
transport, and improving the degree of economic integration,
then the export market might be increased by as much as
another order of magnitude.

How ToMoveAsiaCloser to Europe

Wehavesingled out two principal methodsfor expanding
export markets in Asia: First, to raise the per-capita living
standards of Asian nations, through sustained, in-depth eco-
nomic devel opment of their economies. Second, tobring Asia
closer to Europe, both economically and in terms of intensity
of cultural-social interaction (“ Dialogueof Cultures’), by cre-
ating anetwork of high-speed, high-efficiency transportation
corridors across Eurasia.

If carried out on a sufficient scale, the Eurasian Land-
Bridgepolicy, referred to above, combinesboth of these* vec-
tors” in apowerful “synergistic” effect: Building up adense
network of infrastructure corridors across Eurasia, including
modern energy, transport, water, communication, and other
basicinfrastructure, isthemost powerful meansbothto accel-
erate the economic development of the Asian nations, and at
the sametimeto bring Europe and Asiatogether into ahighly
efficient, integrated physical-economic system, comprising 4
billion people, or two-thirds of the world population.

The effectiveness of large-scale infrastructure develop-
ment, asa"“locomotive’ for rapid economic growth, hasbeen
proven again and again in history. We need merely cite the
stunning success of Friedrich List’s German railroad system;
the central function of transcontinental rail corridors in the
rise of the United Statesto aleading industrial power during
the second half of the 19th Century; the analogous role of
the Trans-Siberian Railway in the development of Russia;
Franklin Roosevelt’s use of large-scale water projects, rural
electrification, and other infrastructure improvements as a
motor for overcoming the “Great Depression” in the United
States; and most recently, China's use of large-scale state
investment into “megaprojects’ for energy, transport, water,
and other infrastructure to promote a sustained boom in its
domestic economy. Achieving asimilar effect on the scale of
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Eurasia as awhole, poses special challenges, that have been
takenaccount of inLaRouche’ sdesign of the* Eurasian Land-
Bridge” policy.

Firstly, we require advanced transportation and commu-
nications technologies, in order to offset the cost-effect of
large distances separating the population concentrations in
Europe from those in East, Southeast, and Southern Asia. At
present, the great bulk of freight transport between Europe
and Asiais by ship. But with relatively minor improvements
and additions, the existing transcontinental rail lines across
Eurasia can be more effective. Once the link of the Trans-
Siberian Railroad with the Trans-Korean Railway is com-
pleted, for example, shipmentsfrom South Koreato Western
Europewill bereduced in time from, presently, 26 days—by
ship—to eight-nine days over rail, and at the same time, the
transport cost reduced from $1,400/TEU (20-foot Equivalent
Unit) to $600/TEU. The use of satellite tracking and other
technical improvements could speed this up even more.

Theuseof high-speed automated transport systems, based
on novel technol ogies such as electromagnetic (linear motor)
propulsion and magnetic levitation, will one day reduce the
relative economic cost of transport across al of Eurasia, to a
level not much larger than the costsfor transport across West-
ern Europe today.

Secondly, inview of thedifficulties posed by thevast area
of Eurasia, including especially the underdevel oped “ hinter-
lands,” we must concentrate initially on awell-chosen array
of high-density, band-like corridors, of a width of roughly
100 kilometers, centered on high-speed rail connections, and
within which transport, energy, water, and communications
systems are integrated in a highly efficient manner. Those
corridor regions, with their dense infrastructure and efficient
access—Viathe Eurasian Land-Bridge network—to themain
population centers of both Europe and Asia, become ex-
tremely attractive areas for investment into industry, urban
development, services, and a rapidly growing market. Such
corridors achieve many of the economic advantages of cities,
while at the same time being “stretched” lengthwise to cover
large distances.

The Eurasian Land-Bridge corridors envisaged by EIR
(see Figure 2) would encompass about one-quarter of the
total population and 70% of the urban areas of Europe and
Asia—a highly accessible market of 1 billion people. These
and other aspects of the Eurasian Land-Bridge, including
projects aready in progress today, were mapped and dis-
cussed at length in EIR, Nov. 2, 2001, cited above.

Asian ‘Mega-Markets’ in the
Coming 20 Years

Nothing, perhaps, illustrates the potential for expanding
Germany’ sexport to Asiamoreclearly, thantherequirements
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FIGURE 2

Topographical Map of Eurasia, With Some Main Development Corridors of the Future
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FIGURE 3

Graphic Representation of a ‘Development Corridor’
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The two maps show the Eurasian Land-Bridges—means of “ bringing Asia and its markets closer to Europe”—as already being
constructed, and as envisioned in ongoing devel opment, by Lyndon LaRouche and associates since 1992. This conception of Land-Bridges
isasnot merely transport arteries, but 100-kilometer-wide “ development corridors,” shown here schematically—corridors of
urbanization, and devel opment of energy, communications, water use, and local transportation networks.

for Asia’'s energy and transport sectors over the coming de-
cades.

Let usfirst look at electric power—a key factor in eco-
nomic development—starting with the case of China. Chi-
nese specialists now estimate, that to keep up with the rapid
growth of electricity demand in the country, China will re-
quirean additional 25-30 gigawattsof installed power gener-
ation capacity every year during the coming period (1 giga-
watt = 1 billion watts of continuous power; roughly the
capacity of onelargenuclear reactor unit, for example). Com-
parethat withthetotal power generation capacity of Germany
today, whichisabout 114 GW. That means, for example, that
every four years, Chinamust add the equivalent of morethan
the entire electric power generation capacity of Germany!

No one should think that this is not actually going to

EIR June 27, 2003

happen. Thefigure mentioned iscoherent with aconservative
estimate by the International Energy Agency (IEA), accord-
ing to which Chind s installed capacity will increase by 3.4
timesuptotheyear 2030, from about 318 GW today, to 1,087
GW. Butitislikely that with the growing paceof urbanization
in China, electricity consumption will accelerate much be-
yond the IEA projections. Not only has China aready in-
creased its electricity capacity five-fold over the last 20 years
of rapid economic development, but the accel erating process
of urbanizationwill accel eratethedemandfor el ectricity even
more in the coming decades. The Asian Pacific Economic
Council conservatively estimatesthat Chinaalonewill invest
over $800 billion in construction of new electric power plants
over the next 20 years.

Although with slower growth rates, India and its neigh-
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bors in Southern Asia have an even greater electric power
deficit to befilled. India, after China, one of the fastest-grow-
ing economies in the world, and which is ambitious to catch
up, now has only dlightly more than half the per-capita elec-
tricity consumption of China, and one-third of the installed
generation capacity. The Indian economy is already plagued
with chronic insufficiency of power generation, and experts
arepredicting that demandfor electricity will increase by over
8% per year inthecoming period. Just to catch upwith present
demand, approximately 111 GW must be added to the Indian
grid within the decade.

In many of the smaller countries of South and Southeast
Asia, demand for electricity is growing even faster. Indeed,
under “takeoff” conditions for the Asian developing econo-
mies, as have been reached by Chinaalready, we must expect
overall requirementsfor additional power generationand dis-
tribution capacity for these countries, to be on the order of
over 60 GW—equivalent to half the total installed capacity
of Germany—each year. Thistrandatesinto a huge demand
for equipment and know-how from Europe.

Indispensable Role of Nuclear Power

Inthiscontext thereisnoway to avoid theissue of nuclear
energy, which has become atotally irrational ideological ta-
boo in many European countries. The redlity, contrary to
widespread disinformation, is that nuclear reactors are, in
terms of overall macroeconomic effect, by far the most eco-
nomical way to produce el ectric power. The essential reason
lies in the much higher inherent power-density of nuclear
fission, compared to other existing power sources, and the
high level of knowledge, training, and qualification of labor
power associated with the mastery of nuclear technology,
which raises the overall productivity of the economy. China,
India, and other Asian developing countries are well aware
of this, and have aready committed themselves to a large-
scale use of nuclear power, as indispensable for their eco-
nomic future. With the economic “take-off” of China, the
trend toward nuclear energy hasalready become unstoppabl e.
Thequestionisnot, whether ahugemarket for civilian nuclear
technology will develop in Asia—it will, for certain—but
rather, which reactor technologies will be used and (to put it
ahit cynically) who will get the orders.

Ironically, the anti-nuclear hysteria in Germany, Italy,
Sweden, the United States, and other former nuclear power-
exporting nations of the West, has left Russia with a virtual
monopoly on the export of nuclear power reactors to Asia.
Russia presently has nuclear reactor construction projectsin
India, China, and Iran, aswell asin Finland. At present, there
are 98 nuclear power units in operation in Asian countries,
most of which are in Japan and South Korea. Among the
Asian devel oping countries, mainland Chinaaready hasfive
power reactorsin operation, six under construction, and eight
planned, while Taiwan has an additional six operating power
reactors, with two more under construction; India has 14
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power reactors in operation, six in construction and seven
planned; Pakistan has two power reactors and one planned;
and Bangladesh, Thailand, Indonesia, and Vietnam aredevel -
oping plans to initiate nuclear power development within
this decade.

Allinall, counting Japan and Korea, atotal of 22 nuclear
power unitsare now under constructionin Asia, and about 39
areintheplanning stage. This, however, isonly thebeginning.
For several reasons, it would be economically suicidal for
Chinaand India, inparticul ar, to prolong their massive depen-
denceonfossil fuelsfor power generation. For example, quite
apart from the massive pollution of the atmosphere and the
surface environment by the transport and burning of 1 billion
tons of coa yearly—the main fuel for China's power sta-
tions—just the transport alone already locks up a large part
of the Chinese rail capacity, and cannot be expanded much
further without enormous penalties. For theseand related rea-
sons, Chinais rapidly expanding its consumption of natural
gas. But much of this gas must be imported over long dis-
tances, and, with the steep growth of energy consumption,
this, too, runsinto major limitations. So-called “ alternatives’
likewind or solar energy, arerightly rejected as exorbitantly
costly and space-consuming.

There is no real aternative other than to move quickly
toward nuclear energy asthe main basisfor further expansion
of electricity generation in China. The sameistrue for India
and most of Asiaasawhole. Just in view of China’ srequire-
ment for 20-30 GW additional capacity every year, thistrans-
lates into the urgent need to develop series production of
nuclear reactorsfor Asia—reactorsthat should bemodular in
construction, low in cost, simple, robust, and accident-proof.

Fortunately, a specific nuclear technology already exists,
which fulfills all these requirements: the so-called “pebble-
bed modular high temperature reactor” (variously designated
PBMR, MHTGR, or simply HTR), originally developed in
Germany. Named for thenovel spherical fuel elements(“ peb-
bles’) that form its core, this reactor-type is constructed in
such away, that adangerous accident isruled out by physical
laws, without the need for expensive safety systems(see” The
New Nuclear Power,” 21st Century Science and Technology,
Spring 2001, for example, on HTR nuclear power tech-
nology).

Ironically, in the context of Germany’s politically moti-
vated Ausstieg (“bail-out”) from nuclear energy—an error
that must urgently be corrected, if it is not to lose one of its
most important export markets of the future—thistechnol ogy
has “emigrated” to the developing countries, first of all, to
South Africaand China. South Africais currently preparing
to build afirst prototype module for future mass production
and export, and Chinaisalready operating atest reactor based
on the German design. Japan also has an operating test HTR,
based on a somewhat different design. The French Commis-
sariat Energie Atomique (CEA) last year chose the HTR as
the most promising “ second-generation” nuclear technology,
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in the context of a projected world-wide renaissance of nu-
clear energy.

A further, crucia consideration is the potential of using
hightemperaturereactorsasheat sourcesfor industry, inplace
of combustion of fossil fuels, for desalination, and especially
in order to produce synthetic fuels for automobiles and other
vehicles. This likely development would mean an order of
magnitude bigger market for nuclear technology, than simply
the generation of electricity.

All in all, we are talking about an Asian nuclear technol-
ogy market, that will grow to as much as several hundred
billion dollars per year over the coming two decades.

Asia’s Urbanization as
Export Driver

Asaresult of itssustained growth, Chinahasnow entered
aphase of rapid urbanization, with profound implicationsfor
the structure of its economy, aswell asits pattern of imports.
According to Chinese experts, the urban population of China
isexpected to increasefrom about 31% of thetotal population
today, to 60% by the year 2020. That means an increase of
the urban population of Chinafrom about 390 million today,
t0 912 million—morethan ahalf billion more people—inless
than 20 years! Thismeansacolossal scale of urban construc-
tion, certainly without parallel in modern history.

But no one who has seen the transformation of Shanghai
and other Chinese citiesin recent years, will doubt that China
today is capable of such feats. China has an ample reserve
of labor and a rapidly growing productive base to fuel the
urbanization process. Infact, Chineseeconomistshaveidenti-
fied construction of new cities, and moderni zation and expan-
sion of existing cities, asthe crucia meansto create employ-
ment, stimulate demand, and ensure the social stability of the
country in the coming period. City-building means not only
housing construction—in which the Chinese have unequaled
proficiency—but above all, transport, energy, water, and
communicationsinfrastructure. Hereavast market isopening
up for European high-technology exports.

Onesignal isthe Transrapid project in Shanghai, and an-
other is the announcement by Chinese authorities, to invest
$20-25 billion over the next five years in infrastructure im-
provementsinthecity of Beijing, in preparationfor the Olym-
pic year 2008. Thisincludes six new subway lines, 300 kilo-
meters of new superhighways around the city, the refitting of
90% of buses and 70% of taxis to use low-emission natural-
gasfuel, new optical-fiber infrastructurefor digital communi-
cations, etc. In addition, some $12 hillion is to be invested,
by 2008, in the creation of aring of transport logistics centers
around Beijing. The first 148 projects for participation of
foreign compani es have been announced, with atotal volume
of $14 billion.
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The Beijing projects, however, represent only the tip of
the iceberg. Urban masstransit equipment for Chinese cities
isdevel opinginto anenormousmarket just by itself. The State
Planning Commission of China projects a total expenditure
of nearly $100 hillion for urban transport infrastructure in
2001-05, of which 25% will befor urban railways. At present,
China s urban mass transit systems are highly under-devel-
oped; al themetrorail linesof all China’ scities put together,
amount to only about 150 km, compared to 331 km in the
German capital of Berlin alone. But now, according to Chi-
nese experts, “ Thetimefor China’ surban transport construc-
tion has come.” By 2005, some 450 kilometers of urban rail
will be built; and by 2010, this should nearly double again.
Construction isnow in progress on subway systemsfor 20 of
China's 34 cities with more than 1 million population. The
target is metro systems to carry 80-90% of passenger traffic
in Chinese cities by the year 2050.

Taking into account the urbani zation process, we project
total investments going into trillions of dollars for urban
mass transit systems alone in China. Designing and building
mass transport systems to serve an urban population of over
900 million peoplein China 20 years from now, pose consid-
erable technological challenges. Here is a maor area for
European industry, including not least of al, Mittelstand
companies.

Contrary to many silly comments in the European press,
the choice of the Transrapid was by no means an extravagant
luxury intended only to build China s prestige. The decision
by the Chinese central government and the authorities in
Shanghai, to build the world’s first commercial magnetic-
levitationtrainline, reflectsasober realization that the gigan-
tic problemsposed by urbanizing anationwithover 1.2 billion
people, cannot be solved by conventional methods only, but
require the most advanced technol ogies avail able—techno-
logies of the 21st Century.

In particular, China cannot afford the incredible waste of
physical resources associated with the “ American model” of
transport: over-dependence on personal automobiles, over-
reliance on truck transport for long distances, chronic under-
development of rail systems, and an extremely costly over-
expansion of aircraft transport for short- and middle-distance
intercity passenger traffic. The German Transrapid provides
by far the most advantageous alternative to a wasteful over-
expansion of air transport between China’s major cities, per-
mitting thesmaller citiesin between to be serviced at thesame
time. In the context of a national network, the Transrapid
boasts the further advantages, of being much better suited to
hilly areas, where conventional high-speed rail requiresmany
tunnels, and making extremely economical use of space.

But beside the Transrapid—which is not the last word,
but just thefirst of many generationsand varietiesof magnetic
levitation systems—China's complex transport problems
will require countless new technol ogies and innovations. All
of thisappliesjust aswell for Indiaand other Asian develop-
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ing nations, the only essentia difference being the rate of
growth.

A Eurasian Conveyor -Belt

Aninteresting, additional example of thekind of technol-
ogy that may play a major role in the entire development of
Eurasia, istheso-called “rail taxi” system being developed at
the University of Paderborn, Germany. This system, suited
for both passenger and freight transport, and for urban aswell
as cross-country applications, combines the use of conven-
tional rail track with the so-called linear motor propulsion
technology used by the Transrapid. In this system, specially
designed modular rail cars, caled “shuttles,” are propelled
individually aong conventional rail tracks by magnetic
forces, with the help of coils mounted between the tracks.
Thisallowsfull, automatic computer control of the motion of
the cars, which can travel separately or be grouped, while
in motion, into “convoys’ to lower air resistance. A major
advantage, isa passive switching system that allowsindivid-
ua carsto be switched off and routed to separate destinations,
without interfering with the motion of adjacent cars. Each car
isguided to adesired individual destination anywhere in the
network, through acomputerized control system. Thiselimi-
nates huge losses of time in conventional rail or combined
rail/road transport, due to re-sorting, reloading, and holding
of cars. With atop speed of 160 kilometers per hour (95 miles
per hour), the“rail taxi” could achieve average speeds of 130
kph from start to destination, compared with an average of 15
kph average for rail transport of goods in Europe today. It
adds up to arevolution in transportation, eliminating much of
the basis for the shift of freight from rail to truck transport in
industrial countriesin recent decades. Thereby China, which
il transports most of its freight by rail, could avoid the
nightmarish consequences of over-reliance on heavy truck
transport, which densely popul ated partsof Europeare suffer-
ing today.

It should be noted, at the sametime, that the “rail taxi” is
ahigh-technology item, exemplifying the unique capabilities
of German innovation and know-how.

These examples should suffice to indicate, how the chal-
lenges posed by the transportation requirementsin Chinaand
other Asian nations cantrandlateinto future marketsfor Euro-
pean high-technology exports.

Coming Mega-Market for Medical Technology

Asafinal examplefromavery differentfield, let usbriefly
look at the huge potential for exports of medical equipment
to Asian developing countries. Here the biggest single mar-
kets are in China and India; China imported $1.4 billion of
medical equipment in 2000, and India $930 million. In both
cases, the imports have been growing rapidly in recent
years—at rates of 14-16% ayear. If the figures are still rela
tively low in absolute terms, this is because the per-capita
expenditure for medical carein both countries, inreal terms,
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is100 timeslessthanin Japan or Italy (for example), asmea
sured by direct conversion to dollars, and at least 10 times
less, as estimated in terms of so-called purchasing power-
equivalent.

Aboveall, theaveragelevel of equipment of hospitalsand
clinicsis still extremely primitive. As living standards rise,
however, we are seeing an over-proportional rate of increase
inexpenditurefor healthcareand demand for modern medical
equipment. Thereislittledoubt, that the modernization of the
medical sector in Chinaal onewill induceanincreaseof yearly
amounts of imports by 50 times or more over the next three
decades. This points to an Asian devel oping-sector market
for imports of medical equipment, of $100-200 billion per
year by 2030. More important than such arithmetic values, is
the nearly unlimited demand for scientific and technological
innovations in this field, where literaly every one of Asia's
morethan 3.5 billion peopleisa“customer.”

Financial Feasibility of an
Export Boom

Above, weidentified two crucial features of the financial
infrastructure necessary to realize the interconnected goals
of achieving rapid, sustained economic growth in the Asian
developing countries, and at the sametimegreatly expanding
the scope of European exportsto Asia. Thefirst isthe use of
productive credit generation (so-called “Hamiltonian na-
tional banking”) and large-scale state investment into infra-
structure and other productive activitieswithin the participat-
ing nations. The second isto make avail ablelarge amounts of
long-term, low-interest credits from the side of the European
nations to the Asian developing nations, in a combination of
project financing (the* devel opment bank” mode) and export-
credit for the transfer of technology and know-how.

Asisexemplified by theearly history (in post-World War
I European reconstruction) of the Kreditanstalt fur Wieder-
aufbau, for exampl e, thesetwo facetsof financial policy stand
in strong “synergistic” relationship with each other. The es-
sential theory and principles involved, have been elaborated
in depth by U.S. Presidentiadl pre-candidate Lyndon
LaRouchein hiswritings (see “LaRouche Foreign Policy: A
World of Sovereign Nation-States,” EIR, May 16). Here we
limit ourselves to two concrete examples—one for each of
the two aspects just mentioned—that serve to demonstrate
the eminent feasibility of financing an Asia-centered eco-
nomic recovery.

Development by State Credit Generation:
China Example

Even the China-critical New York Times admitted in a
front-page articlein January 2003, that Chinahas maintained
a“robust growth of 8%,” thanksto “anearly 25% increasein
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China hasincreased its electricity capacity five-fold over the last 20 years of rapid
economic devel opment, but the process of urbanization will accel erate the demand
for electricity even more in the coming decades. The Asian Pacific Economic
Council estimates that China alone will invest over $800 billion in construction of
new electric power plants over the next 20 years. Although with slower growth
rates, India and its neighborsin Southern Asia have an even greater electric power
deficit to befilled.

state-directed investment” in the year 2002. “The Chinese
government, state banksand companiesand foreigninvestors
spent $200 hillion in the first 11 months of last year on basic
infrastructure projects. . .. The scale of construction is ex-
traordinary” and even“ dwarfsthe New Deal andtheMarshall
Plan.” The Times went through the amazing catalogue of
“mega-projects’ going onin Chinatoday, including theongo-
ing $30 hillion Three Gorges Dam project; the $60 billion
North-South water transfer project just launched by the gov-
ernment; the creation of anational superhighway system; the
construction of new subway systemsin 10 mgjor cities; the
building of the Transrapid line in Shanghai; the construction
of some 9,500 kilometers (5,800 miles) of railroads over the
next 2-3 years, and so forth.

Indeed, China's use of state-directed infrastructure in-
vestment as a locomotive for rapid economic development,
provides a crucial, living example of the kinds of policies
needed to bring the world out of a threatened “New Great
Depression” today. These are exactly the policiesfor produc-
tive credit generation and large-scale infrastructure invest-
ment, that Lyndon LaRouche and his collaborators have been
advocating for many years.

China ssuccessisnot only aprimeexample of the* Super
TVA” program LaRoucheis proposing for the U.S.A., and of
the Land-Bridge policy for an economic boom in Eurasia,
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but also underlines a key point Helga Zepp-
LaRouche has been making in her dialogue
with the German government, onthenecessity
of reviving the conception of the “Laute-
nbach Plan.”

Put very simply, the Chinese government
hascreated theextramoney and credit needed,
to finance the country’s vast economic
buildup! China’s enormous infrastructure in-
vestment hasbeen made possibleby what Chi-
nese economists call an “expansive monetary
policy”: In recent years the People' s Bank of
China—China's central bank—has been ex-
panding the effective supply of money and
reserves of credit (the monetary aggregate
known to economistsas“M2"), by about 15%
per year. That means the money supply has
been growing almost twice asfast asthe Gross
National Product.

According to the simplistic way of think-
ing, now common even among so-called eco-
nomic experts, such a giant monetary expan-
sion should necessarily lead to inflation and
currency instability. But reality has shown ex-
actly the opposite: Despitetherapid monetary
expansion, overal prices in China have re-
mained stable or declined, while the Chinese
yuan (RMB) has become one of the “hardest”
currenciesin theworld.

How can one account for this paradoxical result? The
answer, again, is essentially simple: By channeling a large
part of the monetary expansion into creditsto the productive
sector, including agriculture and industry as well as infra-
structure, the Chinese government insures that the supply of
useful goods and services, produced by the economy, has
continued to expand even faster than the effective demand.
Parallel with this quantitative expansion of production, the
absorption of modern technologies and increasing qualifica-
tion level of the Chinese labor force have caused overal in-
dustrial productivity to grow at over 4% per year. The result
isan overall deflationary tendency in domestic prices, at the
sametime asthe volume of money and credit in the economy
continuesto grow rapidly.

In short, the monetary and debt expansion in China is
more than adequately “covered” by the physical expansion
of China s economy, in the form of increased production of
tangible goods, infrastructure, and necessary services, with-
out the formation of a giant speculative bubble of the sort
we have seen in the United States and Europe over the last
15 years.

The monetary expansion itself takes mainly the form of
increases in the effective supply of credit, from the Peopl€e’s
Bank of China, aboveall, totheso-called“BigFour” commer-
cial banks, which are all state-owned: the Bank of China, the
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Construction Bank of China, the Ag-
ricultural Bank of China, and the Trade
and Industry Bank of China. Inaddition,
a very important role is played by the
China Development Bank (CDB), for-
merly known as the State Devel opment
Bank, which is a ministerial-level
agency supplying multibillion-dollar
credit directly to industries and infra-
structure projects. The CDB, which is
financially supported both by the Chi-
nese Finance Ministry and the Peopl€e's
Bank of China, has many common fea-
tures with the famous Kreditanstalt fur
Wiederaufbau (KfW) in Germany. In-
deed, Chinese economists have care-
fully studied the key role of the KfW in
the West German “economic miracle”
of the postwar period.

Another key feature of China's
credit policy is maintenance of a low
rate of interest, currently 1.5-1.6% on
suitable categories of loans. In addition
to the direct credit expansion via the
People’'s Bank of China, the Chinese
government has recently been support-

FIGURE 4A

The Shanghai-Pudong Transrapid Maglev Project
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The city of Shanghai’ s magnetic-levitation railroad systemis now operating, displaying
Europe’ sand Germany’ s highest-technol ogy-transfer export to Asia so far. Thefirst
section’ s construction was completed in not much over 18 months; itstop speed is near
300 miles per hour; steel consumption in construction is thousands of tons per mile. And
much longer maglev routes are now planned in China, as the second map shows.

ing its high level of direct investment

into the economy, through a moderate

budget deficit of about 3% of GDP. Thisis being financed
through the issuance of about 100-150 billion RMB per year
in bonds, compared with about 1 trillion RMB in yearly tax
revenues. Thetotal accumulated government debt, intheform
of bonds, now amounts to only about 17% of the GDP. This
government debt rests on avery solid basis, in the form of a
rapidly growing tax base provided by the expansion of
China sreal economy.

Thelnfrastructure Component

The channeling of new credit into basic infrastructure
investments, on the order of $200 billion per year, is a key
feature of China's anti-inflationary credit expansion policy.
Infrastructureconstruction—including transport, energy, wa-
ter systems, communications, etc.—is laying the foundation
for the rapid, sustained expansion of China' s economy as a
whole, while at the same time stimulating employment and
production in industrial sectors supplying the projects them-
selves, and opening up previously backward regions and re-
source-rich areas for development.

In atypical case, the financing of a mgjor infrastructure
project, once approved by government agencies, is pulled
together from three main sources: First is direct state invest-
ment, from the budget of the Finance Ministry. Typically, this
amounts to about one-third of thetotal financing of aproject.
Second, loansprovided by the state-owned commercial banks
and the so-called “ policy banks,” aboveal, the ChinaDevel-
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opment Bank, which operate under direct government con-
trol. These credits are granted to agencies and (usually pub-
licly controlled) corporations that build and operate projects.
Third, funds raised by local authorities and corporationsin-
volved in the projects from domestic and foreign financial
markets, for example, in theform of bonds. Theright toissue
bondsistightly regulated and granted only to alimited num-
ber of corporations and other entities under strict conditions.
Anillustrative exampleistheissuance of bonds by the Three
Gorges Dam Corporation, astate-controlled corporation cre-
ated to build and operatethegiant Three Gorges hydroel ectric
and river-control project. Similarly, railroad-building corpo-
rations have been issuing bonds.

The Chinese government itself hasal so been raising addi-
tional funds for infrastructure investment, through the issu-
ance of bonds, sold mainly on the domestic market. Thisin-
cludes specific Construction Bonds.

It should be obvious, that apart from some aspects of
secondary importance, there is nothing in the methods just
described, which could not beused in principle by every other
developing nationin Asia, or theworld—aswell asby indus-
trial nations themselves.

Exportsand Technology Transfer:
TheKfW Model

To finance exports of investment goods to Asia, in the
order, potentially, of 5-10 timesthelevel of Germany’s pres-
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FIGURE 4B
Planned Maglev Projects in China
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ent exportsto thewholeworld, itisnot necessary to “reinvent
thewheel.” Thereisaready available an excellent historical
model: the role of the Kreditanstalt fir Wiederaufbau (KfW)
during the 1960s and 1970s, in providing a “credit locomo-
tive" for the expansion of German exports to developing
countries. Crucial to the success of this model, was the fact
that it wasbased onalong-term strategy for Germany’ spartic-
ipationinreal, sustained economic developmentinthe partner
nations, rather than the short-term“ market” thinking predom-
inant today.

Inthe 1960s, the KfW combined the functions of adevel-
opment bank and an export credit bank. Using its extensive
experiencewith thereconstruction of the West German econ-
omy after World War 11, the KfW financed or co-financed
countless projectsfor energy, water, and transport infrastruc-
ture, and development of agricultural and industrial produc-
tionin Third World countries. Some of the most famous proj-
ects included the Rourkela steel plant in India, the nuclear
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power station Atuchal in Argentina, the Keban Dam in Tur-
key, the Lome Harbor in Togo, the Cabora Bassa hydroel ec-
tric project in Mozambique, the Roseires dam in Sudan, and
others. There were countless smaller projects, from road-
building and irrigation systems, to manufacturing plants.

In the 1960s, about 50% of the capital assistance went to
India, Pakistan, Turkey, and Egypt, with the rest going to
developing nations, including South K orea (then a“ devel op-
ing nation™) and other countriesin the Far East. In addition,
the KfW financed projects for mining and raw materials pro-
cessing projects, which were important for securing Germa:
ny’ s supply of raw materials.

Parallel withtheissuance of creditsfor development proj-
ects, the KfW provided creditstoforeign recipientsfor import
of equipment produced by German companies, working
closely with the Hermes state export-import bank. Supported
by KfW credits, German companies built power plants, ce-
ment, paper, or fertilizer plants in developing countries, as
well as “threshold countries’ such as Mexico, South Korea,
the Philippines, Pakistan, or (at that time) Spain and Greece.

Toward the end of the 1960s, Brazil became an increas-
ingly important partner of the KfW. Between 1961 and 1970,
the volume of export financing by the KfW grew from 160
million to over 1 billion Deutschemarks per year. Unfortu-
nately, from the late 1960s on, the type of development strat-
egy, exemplified by the KfW and similar ingtitutions in a
number of countries, encountered an increasingly hostile in-
ternational environment, finally leading to their virtual mar-
ginalization. The problemwascreated by ashift, inthe United
States and Great Britain, away from a postwar emphasis on
productive investment, toward increasingly radical anti-in-
dustrial economic and financia policies. Theseledto the Au-
gust 1971 collapse of the original Bretton Woods fixed-ex-
change-rate world monetary system, and the transition to the
present, specul ation-ridden “fl oating-exchange-rate” system,
which rendered long-term international investment and trade
agreementsvirtually impossible.

The same anti-development policies, exacerbated by the
austerity policiesimposed upon the devel oping sector by the
International Monetary Fund (IMF) and international banks,
increasingly, since the manipulated “ail crisis’ of the mid-
1970s, led to thefinancial ruin of virtually al the developing
nations. At the same time, the United States government
adopted the neo-Malthusian ideology of “population reduc-
tioninstead of development,” taking an openly hostileattitude
toward transfer of modern technology to devel oping nations.
In particular, thecombination of financial crisisand American
pressure, effectively shut down most of thelong-term nuclear
and other technology agreements that had been reached be-
tween Europe and devel oping sector nations such as Brazil,
Argentina, Mexico, Iran, India, Pakistan, and many others.

As aresult of the defeat of the attempted economic ali-
ance with developing countries, the flow of exports from ex-
port-oriented European countries concentrated more and
more toward the advanced sector nations themselves, espe-
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Three Gorges Opens to Ships

Thefirst passenger ship went through the permanent two-
way, five-step shiplock of the Three Gorges Dam on the
Y angtze River—the world's largest water-control proj-
ect—on June 13. At 10:00 p.m. on June 9, the reservoir
behind the dam had reached the height of 135 meters, stor-
ing 10 billion cubic meters of water since the suice gates
were closed on June 1.

The speed of water flow was recorded at 10,000 cubic
meters per second. With the water depth between 4-6.5
metersin many parts of the middle reaches of the Y angtze
River, full resumption of normal navigation is now possi-
blewith thereservoir level at 135 meters. It will remain at
that level for five years, after which the water will be al-
lowed toriseto itsfull height of 175 meters.

Aftar the June 9 attainment of the 135 meter water
mark, the navigable courses of a dozen tributaries of the
Y angtze have increased in length by more than 500 kilo-
meters. Navigation on the river will be considerably ex-
panded, with 10,000 ton ships, formerly able only to navi-
gate on a small portion of the river between Wuhan and
Yichang, now able to travel the entire distance to
Chongging.

The 6,300 kilometer (3,800 mile) Yangtze, with its
3,600 tributariesflowsthrough 18 provinces. With apopu-
lation of 400 million, the Y angtze River Valley generates
more than one-third of China's gross domestic product.

According to People’s Daily, GDP in the reservoir area
has grown by 2.2 times, revenue by 1.8 times, and the
per-capita income of farmers by 2.1 times over the past
ten years.

OnJune 10, two generator unitsat the L eft Bank Power
Station of the dam got their first tests. By August these
two generating units will begin operating. In October, an
additional two unitswill be put into operation, producing
atotal of 5.5 billion kilowatt-hours of electricity this year
for central and east China, where power supply isinsuffi-
cient. The Three GorgesProject hasatotal of 26 generating
units, with a total combined capacity of 18.2 gigawatts
(billion watts) of electricity.

The dam isthe realization of adream of Sun Y at-sen,
who aready in 1919, was proposing such a project on the
Y angtze. While the project has forced the repatriation of
thousands of families, new citieshave been built higher up
themountainto replace those which have been submerged
by the reservair. Other families have been given subsidies
to moveto some of themore popul ousareas of the country,
on the east coast and el sewhere.

Flooding along the Y angtze has been endemic, with
one devastating flood every ten years for the last two mil-
lennia. The two big floods in the 1930s killed nearly
300,000 people.

In addition to the 26 generators at the Three Gorges
Dam, further dams are being built on the Jinsha River, an
upper tributary of the Y angtze, with four more generators
that will give acombined generating capacity of 38.5giga-
watts.—William Jones

cialy the U.S.A., which, fueled by the inflationary financial
bubble, became the world’s “importer of last resort.” Now
that thebubblehascollapsed, and anew “ Great Depression” is
staring usintheface, anentirely new situationfacestheworld.

The present situation, while fraught with great danger,
also poses very great opportunitiesfor apositive shift in eco-
nomic policies. First, thedefective, post-1971 worldfinancial
order is now undeniably bankrupt, as reflected in the sheer
unpayable accumulation of debt and specul ativefinancial ob-
ligations, with the U.S. financia systemitself inthe center of
the coming storm, and the necessity of fundamental reform—
the “New Bretton Woods® conception of Lyndon
LaRouche—is becoming more undeniable each day. With
this comes the rising pressure, internationally, to somehow
revive the features of the original, postwar fixed-currency-
exchange system under which much of the world had once
prospered, into the 1970s.

Second, a number of developing countries of Asia—in
the forefront, China—have insisted on their economic and
financial sovereignty vis-avisthe domination of theIMF and
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other international financial institutions. China, in particular,
has" brokentherules’ by adopting apolicy of internal produc-
tive credit generation to finance a sustained infrastructure-
centered economic boom, providing a successful exampleto
the whole world, of the “New Deal” methods of economic
recovery. Moreover, steps are under way, in the so-called
ASEAN+3, consisting of the Southeast Asian nations plus
China, South Korea, and Japan, to create a new, alternative
framework for regional tradeandinvestment, possibly includ-
ing aproposed Asian Monetary Fund.

Third, the recent emergence of a new “triangle” France-
Germany-Russia—in collaboration with China, India, and
other key Eurasian nations—which cametogether around the
search for apoalitical aternativetothe Bush Administration’s
Irag war drive, opens the door to developing the economic
dimension of that alternative.

Herethereisareal chance, that achain of already-existing
“triangles’ and other collaborative combinations of Eurasian
nations might coalesce, to make the policy outlined in this
report, into reality.
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Interview: Lyndon H. LaRouche, Jr.

The World Must Go Back to the Proven
Practice of National Banking Systems

Democratic Party Presidential pre-candidate Lyndon  Woods system?
LaRouche gave thisinterview to EIR Nachrichtenagentur in ~ LaRouche: First of all, in the post-war period, the United
Germany, on April 15. It was published inthe Special Report ~ States was the world’s unquestioned only world economic
Lautenbach-Plan und die Entwicklung Asiefi$ie Laute- power. That is not the case now. The United States is now
nbach Plan and Eurasian Devel opment). largely a post-industrial society, when then, it was a produc-
ers’ society—the world’s leading producers’ society.
EIR: Youproposed a New Bretton Woods monetary system  Nonetheless, the principles apply, but they apply on a
as an alternative to the dying old monetary system. Could you global scale.
outline for us the main features of that? That would mean, for example: We have obviously now
LaRouche: We're in a crisis which is different than, but  inEurasia, agroup of nations around three inthe West: Russia,
comparable to the crisis that hit Europe in 1928-1933. Wesermany, and France. A group of nations which is around the
came out of that crisis in the United States, and later in the Strategic Triangle, which is not officially in place, but which
world, as result of the program of Franklin Roosevelt; which,is practically in motion: Russia, China, India, and other coun-
of course, in Germany, we have compared to the proposals of  tries.
Dr. Wilhelm Lautenbach, which are quite similarin some re-  On the one hand, Europe can not survive without a great
spect. expansion, a long-term expansion of exports of goods, or
So, as a result of that, we came out of the Depression. Ashould we call it “technology exchange,” without which we
the end of the war, on the basis of the 1944 Bretton Woods  can not stop the unemployment problem in Western Europe.
agreement, we set into motion a program of recovery of both  On the other hand, China, India, and other countries need
the Americas, and Europe, and Japan, which were successful, large-scale technology exchange for their internal develof
and continued to be successful in the United States, into theent, to meet their own internal needs. So this is the biggest
early 1960s, and were successful in Europe into a later period market in the world in Asia, including Russia. This is the
after 1971. solution for the Russia problem, as to how to reorganize the
Therefore, we are now in a crisis of this type, which is  debts, and how to use Russia as a pivot between Western
a breakdown of the present, post-1971 world monetary an&urope and Asia, in terms of a large-scale development
financial system, and therefore, as a practical matter of poli- program.
tics, the obvious thing to do is to look to the nearest model of ~ So, that would be one thing. Then, the United States,
a successful solution to such a crisis, as a way to get a quick  would have to do something similarly with the Americas, to
agreement on something that will work, at least for somerevive the broken economies of Central and South America.
decades to come. Africa would then have a possible solution in the context
And therefore, the New Bretton Woods system is essenef this kind of system, because what is required, of course,
tially a proposal for a global—hopefully global—agreement  for Africa, is large-scale infrastructure development projects.
on a new fixed-exchange-rate monetary system, probablyhese, Africa can not presently finance on its own resources.
with a gold-reserve backing (not a gold backing, but a gold But we can give them a credit on long term—25 years or so—
reserve backing), which will then become the basis for interunder such a system, and assist them in technology transfer,
national long-term treaty agreements covering trade, tariffs, to have such transportation or such a general infrastructure
and so forth, for a general economic recovery of all the particisystem as a network throughout Africa, and thus give them
pating nations. the means, additional credit, to make their economies grow
This is essentially a simple concept, when you look at itunder those kinds of conditions.
from the standpoint of the previous experience, but of course, So, that is the general order of things that has to be con
there are differences. sidered.

EIR: What would the differences be to the old Bretton EIR: And how would you actually organize the credit for
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thiskind of long-term project?

LaRouche: Wewant to have, since most of the banking sys-
tems are now actually bankrupt. Actualy, the systems are
based on the Venetian model, including to some degree the
United States with the Federal Reserve System, of which a
group of financier interests are nominally represented by
banks; butitisnot thebanks, it’ stheinterests; it’ stheinterests
behind the banks, which are the interests. The Venetian
model, which controls so-called independent or partialy in-
dependent central banking systems.

The component banking systems and related institu-
tions—insurance companies and so forth, Fannie Mae and
Freddie Mac in the United States, for instance—are intrinsi-
cally bankrupt. Therefore, insuchacase, inwhichitisimpos-
sible to reconcile the debts of existing nationsin the existing
system, you have to throw some of the stuff away, reorganize
it, with the power of government; in this case, the power
of individual governments combined, as cooperation among
these governments.

This means, that the world will go, generdly, to a
national banking system through the process of putting
existing central banking systemsinto governmental receiver-
ship. This means that the governments will then not only
reorganize their internal systems to maintain the continuity
of society; they will aso conclude agreements among
themselves to create a global system, in which this matter
can be kept under control for a quarter century or so. That
is the big difference.

So therefore, we are talking about not a U.S.-sponsored
world system; we are talking about a system, in which many
nation-statesformacooperating group to dothesamething, or
approximately thesamething, under the present conditions, in
which Asia, Europe, are magjor leading partners, as much as
the United States.

40 Feature

Theinternational potential for
a New Bretton Woods
monetary conference, and
bankruptcy reorganization of
the world monetary system, is
emerging fromU.S
Presidential candidate
LaRouche's numerous
speeches and consultationsin
Italy (here, in an April 9
meeting in the capitol in
Rome), where Parliament has
called for such a change; and
from hisinternational
diplomacy throughout Eurasia.

EIR: Andwhat would happen to theinstitutions of the Inter-
national Monetary Fund and the World Bank?

LaRouche: Obviously, the IMF is a creation of govern-
ments. It really hasnoindependent authority, whenitsconstit-
uent parts are bankrupt. It fallsthen to the governments. It is
nominally parked under the United Nations, butitisnot really
a United Nations institution; it is parked there, just like the
World Bank, which is parked there.

What happens is, the governments will simply set up a
new monetary system, call in the IMF, and say: “Here are
your new rules, your new management rules.” That istheway
the change will probably be done. There will be some people
who will try to cling to the IMF—if so, we could bypass the
IMF, by putting it also into bankruptcy. But the easier way
would be if the governments involved would simply walk
into the offices of the IMF and the World Bank and say: “Y ou
guys are under receivership and new management. Here are
thenew rules.”

EIR: And would you create something like a new interna-
tional development bank?

LaRouche: You wouldn't, and you wouldn’t need to. You
would probably get something more solid. Y ouwould proba-
bly get anon-Keynesian form of Special Drawing Rights out
of thenew system. Inother words, it would not beaK eynesian
form—

EIR: What do you mean by non-Keynesian?

LaRouche: Well, the European political systems today are
modelled upon the Anglo-Dutch liberal model, which is a
Venetian model. A parliamentary system under a head of
state, which is probably a monarch or something else, and a
parliament whichiseasily overthrown by ascandal, therefore
it is not really an executive agency. Then, both are vetoed
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and controlled largely by banking systems which, with their
independence, exert control effectively over governments. In
this system, the generation of credit has been in aKeynesian
model, to what Keynes described as credit generation as a
multiplier effect within privately controlled central banking
systems.

Sincewearenot goingto haveprivately controlled central
banking systems, the Keynesian kind of credit generation
ceases to exist. But you can have a Special Drawing Right,
based on the combined credit-generating powers of a group
of nationswho, shall we say, areoperating theIMF. . . . Then
you have new kinds of Special Drawing Rights, issued by
the IMF, which the ingtitutions as a whole would sponsor,
approved credit to third parties which might be otherwise
outside the system.

EIR: But youwould usethose creditsfor projectsand, let's
say, not for balance of payments?

LaRouche: Absolutely. The trick is to use a gold-reserve-
based system. This probably means gold in, plus or minus,
presently 1,000 eurosatroy ounce, or higher, whoknows?But
the best thing is to use a gold-reserve standard of settlement
of balance of payment accounts, which is a better way of
regulating things. Y ou could use Special Drawing Rightsun-
der special conditions. Theway youwould dothat—that isfor
maj or nations—is major projects, which aretreaty agreement
projects—

EIR: Such asrailroads?
LaRouche: Exactly. These could be the target of Specia
Drawing Rights credit in international credit—

EIR: Atlow interest rates?
LaRouche: Yes, at 1 or 2%. That's the whole objective;
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LaRouche specifiesthat his
policy of credit generation for
economic infrastructureislike
that of Franklin Roosevelt's
(left) successful recovery—
definitely not a Keynesian
approach. Keynes, after all,
publicly supported the monetary
“reforms’ of Hitler and Naz
Economics Minister Hjalmar
Schacht. Economist Wilhelm
Lautenbach’ sinfrastructure-
credit recovery policy,
advanced at the sametime as
Roosevelt’s, wasrejected in
Germany; the cost of that
mistake was Hitler’ staking
power.

without 1 to 2% interest rates, you can not have large-scale
infrastructure of thistype,

EIR: And how would you handle world trade, which has
been liberalized, deregulated? Would you re-regulate it in
someform?

LaRouche: Absolutely. Totally re-regulate. It would be
donein apractical way, not as some type of utopian scheme.
But in practice, what you do is, is you take a list of trade
arrangements, largely based on, coinciding with treaty agree-
ments, long-term treaty agreements among governments
and states.

Now you say: With the following investment being made
in these projects here, we want to protect the capital whichis
being allocated to this project. . .. So therefore, under the
understanding of government support and sympathy for treaty
agreements, you will give protection, tariff and trade protec-
tion, to certain things.

Wehadthisthinginltaly, for example. Italy isnow getting
electrical machinery from China, much cheaper than the Ital-
ianscan produceit. Thisbecomesadanger totheltalian small
businessmen who producethiskind of batteries. So therefore,
you would provide a protection arrangement of tariff and
trade agreements, whichinasensewoul d give Chinacompen-
sation for new markets for exports and produce, and at the
same time protect the Italian small producer.

EIR: How doyouthink, palitically, thealliancethat opposed
thewar in Irag, between Paris, Berlin, Moscow, and Beijing,
could begin to move in the direction of such a new system,
even if, right now, it does not seem that such an initiative
would comeimmediately from the U.S. government?
LaRouche: No,wdll, theU.S. government iscrazy. But that
isgoingto change. . . .
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Thisisavery unstable situation, in which avirtual coup
d’ état has occurred in the United States, which has created an
irregular situation in international affairs. Y ou have a small
group of people, essentially, who for various reasons were
ableto effect apolitical coup d' &tat within government. The
President essentially is a puppet, or has been a puppet of this
group, as people have observed inside and outside the United
States. Now, today, we have to think in terms of aiming at a
cessation of that condition.

So now, you have two things you are doing: On the one
hand, you are trying to build insulation of the world against
the effects of this U.S. insanity; at the same time, you open
the doors to get back to a more regularized, more normal
relationship between Europe and the United States, in par-
ticular.

Y ou approach it this way: Y ou say, we do what we can
do, which iswhat | think the St. Petersburg conference' re-
flected, and the discussions between Schrioder and Putin may
have reflected that, or reflect that atmosphere. So therefore, it
isobvious, that because of the crisis, because of the condition
of Germany—uwith 4 million or more unemployed. You can
not balance Germany’s books with 4 million unemployed;
therefore, you have to have immediately a new market for
exports, which meanslong-termtrade agreements. Therefore,
long-term trade agreements among, on the one side, Russia,
Germany, and France as spokesman countries or leading
countries, with Asian countries, again, Russia, China, India,
etc., becometheobviousregquirement. Central Asian coopera-
tion becomes akey part of this.

Thereferencetothe Siemensoperationin communication
networks, power networksin Russiaconcurred upon between
Schroder and Putin, reflectsthiskind of thing. | think they are
going to move cautiously, but definitely in certain directions,
or seek to move in certain directions. Which will mean long-
term Eurasian cooperation. That's the direction, not the fin-
ished agreements.

There will be also an attempt to force the United States,
which is now going into a collapse phase, right now, of its
financial monetary system, into accepting and seeing thewis-
dom of extending thiskind of project.

EIR: So, you are saying that the European nations, France
and Germany in particular, could, in cooperation with Russia
and China, move already toward such a new system, even if
the global reorganization has not taken place yet?
LaRouche: | think themood s, and is so expressed by Rus-
Sig, it iscautious partial stepsin the direction that they know
they have to go in. But trying to avoid and minimize the
danger of a head-on collision with a crazy President Bush,
until he comes back to his senses, or something.

Thisisthe general direction | see. | think thereisalot of

1. The April 11-12 meetingsin St. Petersburg of Russian President Vladimir
Putin, German Chancellor Gerhard Schroder, and French President Jacques
Chirac.
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confusion in their thinking, but some things are so glaringly
obvious, they can’t missthe point.

EIR: And how would it affect Britain? Could they be won
over to such a European strategy?

LaRouche: In asense, easily. Blair is a problem, but Blair
aso has a problem now. The opposition in Britain, in the
political system, was much greater, to the war, was much
greater than in the United States. There was great opposition
in the people, in the ingtitutions, but in the political system,
especially inthe political party structures, the opposition was
neutralized, with afew voices here and there. In Britain, this
was not the case. You had very powerful opposition against
thewar. Y ou had the Tories lined up behind Blair, in the war
guestion, but many of the Tories who aligned with Blair, in
the sense of supporting him against Labour, at the sametime,
were strongly opposed, as establishment figures, to the war.
TheBritish recognizethey have got abroken-down economy,
and anythingthat’ scalled “ British” there, British Rail, British
Steel, isnow bankrupt. So Britainisanamefor bankruptcy—
hopel ess bankruptcy.

So therefore, Britain can not survive without large-scale
cooperation with continental Eurasia. Therefore, the addi-
tional problemis: Britain knowsit can not break with Europe;
whereasBushiscrazy enoughto believehecan. Sotherefore,
the British are going to be much more interested to sneak
their way in, in their usual way, into continental Eurasian
agreements. And with the “they are nice peopl€” thing, make
friends. They would tend to try to come into, and—as the
British say—"bugger up” any agreementsthat arebeing made
in continental Europe, to get their “ piece of theaction,” asthe
British would put. Because they need it.

It'svery similar in Turkey. Turkey isinavery precarious
situation, because of this Kurdistan problem, which repre-
sentsastrategicthreat tothewholeMiddle East. But the Turks
desperately need to get in on whatever the European Unionis
goingtobecome. Therefore, they do not want to break away—
for the sake of some crazy agreement with Wolfowitz, the
Deputy Secretary of Defense—from Europe. they need to be
with Europe. That istheir hopeto survival.

So therefore, you get these tendenciesin Eurasiathrough
this. The whole thing is jammed up by the Isragli question,
which istheimmediate thing on the table now.

EIR: How would this orientation affect the possibility of
peace between Israel and Palestine?

LaRouche: This depends upon the President of the United
States, or hisequival ent, saying to Sharon and company: “No,
you are finished,” and just getting the Europeans and others
lined up to back him up. The Israelis have nuclear weapons,
but they are not going to go to nuclear war against the world
asawhole. Some of themwould, but they won'’t. Sotherefore,
thething is, the United States has to take the lead in stepping
on Netanyahu, Sharon, and similar typesin Isragl. Therest of
the Israeliswould be happy to go along.
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They are very pragmatic. They really are not principled,
aswe have seen them, they are pragmatic. And they are capa-
bleof turning around completely fromwhat they seemto have
said yesterday, for pragmatic reasons. Y ou | ook at the case of
Shimon Peres. Inthe period | have known him, inthe middle
of the 1970s, hewas one of my boosters, for what | wastrying
to do on Middle East peace; now he is on the other side. He
isall over theplace. And so | find that the Israglisin general,
the lsraeli politicians, are even worse than the Americans, in
being real pragmatists, they flip all over the place. So, you
createtheright circumstances, and get theright pressures, and
hope it works. And if it doesn’t work, go back and do alittle
polishing on the palicy.

EIR: Now, looking beyond the immediate crisis, what are
thestrategic, political, and economic challenges, let’ s say 30,
40, 50 yearsfrom now?Wehave 6.5 billion people now. How
would you look that far into the future?

LaRouche: | have emphasized the use of Vladimir
Vernadsky’ sconception of theNodsphere, asapoint of scien-
tific reference for redefining al the kinds of problems, that
are associated with the growth of population and use of areas
which are not yet developed. We obviously have to have a
sane conception. Which means we would need much higher
density energy sources. Which means going back to nuclear
energy, this means right now the nuclear gas-cooled high-
temperature reactor. It's a model; we need to cut down the
costs and the burden on transportation systems, power sys-
tems, of the present system. It's awaste. We need to control
pollution, obviously. Which means, you want to minimizethe
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“ We do what we can do, which
iswhat, | think, the &.
Petersburg conference
reflected, and the discussions
between Schroder and Putin”
and Chirac. “ You cannot
balance Germany’ s books with
4 or more million unemployed;
therefore, you have to have
immediately a new market for
exports, which meanslong-
termtrade agreements.”

burning of gases, which are obnoxious, and pollute things.

Therefore, we haveto think about how to organize cities,
how to restructure countries as a whole, the relationship be-
tween the rural areas and the urban areas—these things will
have to be thought through.

And we obviously will haveto come up with anew sense
of city planning, of general economic development planning,
more emphasison reforestation, eliminating deserts, and gen-
eral management of the planet. We are going to have to think
about managing the planet, and take this as the general con-
cept of infrastructure: to manage the planet. So, whatever
happens with the population, we simply will have to take
these things into account, and change our policies and ways
of thinking accordingly.

EIR: Andhow about space, andthe spaceprogram, inthisre-
spect?

LaRouche: Ah! Manisapeculiar animal, he is not an ani-
mal, whichiswhy heisapeculiar anima. We haveto always
gotowhatever wedon't know. Or, thefrontiersof knowledge
and ignorance. And we have to always go there. Therefore,
we have to go into space, simply as the matter is the most
logical science-driver, which, approached in the right way,
subsumeseverything weknow intechnology, and every ques-
tion we have.

So, a space program is not simply a transport system to
Mars, itisnot abustravel to Mars. A spaceprogramislooking
at the universe, and organizing a high-concentration, high-
density, science-driver program, which is now feeding all
scientific and technological progress of humanity in general.
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LaRouche Speaks For America
To Turkey’s Leaders

by Muriel Mirak-Weissbach

On the list of victims of the Iraq War, Turkey occupies a  with the country’s elites. LaRouche’s visit, June 13-18,
position at the very top. Not only has the economy of theshifted the mood in the country from pessimism to hope, that
nation been smashed by the effects of the war, but its 50-year U.S.-Turkish relations can be repaired, not through Ankara’s
alliance with the United States has been severely underminedapitulation to imperial dictate, but through a fundamental
if not shattered. Two of the leading chicken-hawks behindthe  shift inside the United States being spearheaded by
war, Deputy Secretary of State Paul Wolfowitz and Defensd.aRouche’s campaign.
Policy Board member Richard Perle, exerted massive pres-
sure on this key Mediterranean NATO partner before the warl.aRouche Setsthe Agenda
to force through acceptance of Washington’s demand that The leading Democrat and his wife, Helga Zepp-
62,000 U.S. troops be allowed to transit Turkey into northern ~ LaRouche, were invited to Turk@yibyTomorrow), an
Irag. Although the government of Recep Tayyip Erdoganindependent monthly publication read by policymakers and
buckled under the pressure, the Parliament, dominated by a  intellectuals; it has a strong orientation to Eurasian develop
hefty majority of the governing Justice and Developmentment, and has hosted writings by LaRouche over the pastyear
Party (AKP), rejected the demand outright. In response, the  and a half. Burhan Metin and A. Altay Unafgainiaf
chicken-hawks cried foul play, and, in addition to withdraw- editorial board organized a major conference in Istanbul on
ing financial incentives, condemned the democratic decision  June 14, co-sponsored by the Cultural Affairs Department of
of the Parliament. Wolfowitz chastised Turkey’s military for the Istanbul Municipality, on the theme “Eurasia: New Key
not having forced the Parliament to play along; he told the  for Global Developmentand Peace”; and another, onthe same
Turks after the war, that the country should “apologize” fortheme, hosted by the Ankara Chamber of Commerce, in the
having refused Washington’s bidding, and wentonto threaten capital on June 16. LaRouche was the keynote speaker ¢
that Turkey would “disintegrate” if it were to fail to support both events. Among the 700 people attending the two were
the United States in an upcoming assault on Iran. government ministers, members of Parliament, intellectuals,
This imperial attitude struck a raw nerve in a country professors and students, and representatives of the media. In
which, although tied by a firm alliance to the United States addition, LaRouche addressed the national press in a numbel
for a half-century, has a proud history of national sovereigntyof press conferences, and personal interviews, organized by
safeguarded above all by its military establishment. Leader¥arin, which generated widespread press coverage, for the
of Turkey’s political parties, military, and press responded toduration of his stay, and afterward.
the arrogance of Wolfowitz and company, with a mixture of LaRouche setthe agenda of his discussions, from his very
indignation and fear, but sought the means to fight back.  first encounter with journalists, who welcomed him at the
The most significant response came in the form of an Istanbul airport for a short press conference. There, and in a
invitationissued to Lyndon LaRouche, candidate for the Presshort interview with Gtkan Zengin on CNN-Turk that eve-
idential nomination in the Democratic Party, to visit Turkey  ning, LaRouche stated that the current policy of the U.S. Ad-
and address precisely these issues, in a series of encountenistration was one drafted by Dick Cheney back inthe early
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At the Chamber of Commer ce of the capital, Ankara—one of two major public presentations
given by Lyndon LaRouche during hisvisit to Turkey—the U.S. Presidential pre-candidateis
presented the gold Atatiirk award by Snan Aygiin of the Chamber. More than 700 Turks
attended the presentations, from government ministersto university students.

1990s, and implemented only thanks to the impact of the
events of Sept. 11, 2001. Naming Defense Secretary
Rumsfeld, Wolfowitz, Perle, Vice President Cheney’s Chief
of Staff LewisLibby, and others, LaRouche stressed that this
isasmall group of fascists, pushing animperial policy, based
onthethreat and readinessto usenuclear weapons. Hedefined
histask asto lead an impeachment drive, to remove Cheney,
the leader of the “junta,” and the rest from power. While
acknowledging international opposition to the Irag War and
the imperia policy, LaRouche emphasized that, since the
United Statesisanuclear power, the rest of the world cannot
stop it. “It is necessary for us inside the United States,” he
saidinaninterview to TV Channel 7, “to pull thestring. This
is now happening’— he pointed to moves by other political
figures, from Brent Scowcroft to John W. Dean, to Lawrence
Eagleburger, and leadersin the Senate and House of Repre-
sentatives, in the same direction.

In discussion with the press at the Workers Party (PPI)
office on June 16, L aRouche educated hisinterl ocutors about
the nature of the U.S. political system, explaining that al-
though the Framersof the Constitution had established aPres-
idential system, with power in the hands of an elected Presi-
dent, till, in order to prevent that power from being abused,
for example, to wage war, the Framers gave the Legidative
branch the power of “adviceand consent,” regardingwar. The
IragWar, hesaid, “was prepared by liesby Cheney and others
to the Congress; under U.S. law, any official of government
who commits alieto induce the nation to go to war, is guilty
of the highest degree of crime.” Thustheimpeachment drive,
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conducted according to the Constitu-
tion. “We have to create a political
challenge in Congress,” which goes
for impeachment, while preserving
the institutions of government.

Once this junta is removed,
LaRouche explained, the President,
though “an idiot,” can be controlled
by wiser advisors, and his policy
shifted into adifferent direction. Re-
garding the Middle Eagt, this means
reversing the effect of what wasdone
in lrag, by pushing through imple-
mentation of the Road Map, “even
if it means pulling down the Sharon
government, which the U.S. can do,
if necessary.” Once Constitutional
government is re-established in
Washington, LaRouche said, thekey
will be facing the economic crisis,
with alternatives to impending
chaos. Besides global monetary re-
form, what isrequiredisEurasian co-
operation.

Turkey a Eurasian Keystone Nation

To aquestion by TV Channel 7, regarding the perspec-
tives for re-establishing the strategic partnership between
Turkey and the United States, LaRouche answered that if he
were President, therewould be no problem. More broadly, he
said, it is a question of “bringing together a community of
nations, around agreement on common principles, not anim-
perial power.” Turkey, in the context of groups of nations
geographically defined, “is a keystone nation,” which be-
comes clear when one glances at a map: It is the bridge be-
tween the Balkans, which have to be reconstructed, and Eu-
rope, on the one hand; on the other, itisabridgeto Indiaand
China. “Rail lines should connect Turkey to Iran and on to
Malaysia through the ‘ southern route’ of the Eurasian Land-
Bridge.” In addition, Turkey will be key to solving the water
crisis plaguing the entire region, a problem whose solution is
aprerequisiteto Middle East peace.

Thelong-term perspectivefor Eurasian devel opment was
themainfocusof LaRouche' skeynotetothe AnkaraChamber
of Commerce conference on June 16. Here, he elaborated
on the natural benefits to be derived by expanding Western
European exports into the growing markets of Asia, the big-
gest in the world. LaRouche reported on progress towards
several great projects in China, as well as rail connections
on the Korean Peninsula, and growing cooperation between
Chinaand India, which herecently visited. Referencing Cen-
tral and Northern Asia, LaRouche stressed the importance of
finaly developing the massive mineral resources there, as
well as organizing water management and transport projects
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over a25-50 year period.

Emphasizing the importance of thinking in such along
term, as over two generations, LaRouche said what is in-
volved is a fundamental change in economic relations. No
longer will nationstradefinished goodsor raw materials, but,
through the development of technologies, nations should
reach a parity level, at which they can export technologiesto
each other, driving the productive powers of labor.

LaRouche elaborated on the role of Turkey throughout
thevariouspresentationsand discussionsduring hisvisit, al'so
from the historical point of view. Its identity as a nation,
he said, was forged through the combination of its Ottoman
heritage—characterized by the co-existence of different na-
tionalities, religions, and ethnic groups—and the role of
MustafaKemal Pasha (Ataturk), the founder of modern Tur-
key. Historically, Turkey has felt the influence of various
cultures, from the Hittites, to the Persians, the Seljuks, the
Arabs, and so forth. When the Ottoman Empire collapsed
and the British moved in to carve up and divide it, Ataturk
launched the struggle for independence, defeating the French
and British forces of Sykes-Picot and establishing a modern,
independent nation.

LaRouche espressed hisadmiration for Atatiirk, asamili-
tary, political, and diplomatic leader, whose qualities can be
understood only if one puts oneself inside his mind, when
faced with the unprecedented crisisof all the countriesaround
him—including Tsarist Russia, which was going through the
Soviet Revolution. An important aspect of the work of Ata
tirk which is a valuable reference point for today, he ex-
plained, wasthe Turkish leader’ sclose cooperationwith King
Amanullah of Afghanistan, and the Shah of Iran, inthe 1920s,
around the idea of regional economic cooperation.

A Profound Impact

The impact of LaRouche’ s visit was immediate and pro-
found. Hewasthe guest of Hulki Cevizoglu, the very popular
host of theweekly “ Ceviz Kabugu” television program on A-
TV, on June 14. This, the number-onetalk show in the coun-
try, isbroadcast internationally viasatellite, and isafavorite
among Turks in Europe and the United States. In his three-
hour, live nighttimediscussion, L aRouche had an opportunity
to develop the various themes of his visit at some length,
explaining in detail how his plan to impeach Cheney will
function, within American Constitutional institutions.
LaRouche answered questions about the internal U.S. situa-
tion; theroleof Leo Straussin grooming theneo-conservative
faction of war-mongers; and he explored problems of the
immediate area: the destabilization of Iran, being promoted,
LaRouche said, by U.S. intelligence agents; the deteriorating
situationsin Afghanistan and Irag; and the danger of the for-
mation of aKurdish entity in Irag.

Viewers called in to ask about the background of Osama
bin Laden; the relations of U.S. circles to Saddam Hussein;
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the history of Iran-Contra; the orchestration of the World
Wars of the last century; the French-German alliance against
the unilateral U.S. war drive; the role of the Council on For-
eign Relations, which had recently met, secretly, in Turkey;
and so on. As the wide-ranging discussion ended, TV host
Cevizoglu expressed hishopethat LaRouchewould attain the
public office he seeks, and added that Turkey should draw
lessons from LaRouche.

The Presidential candidate’ sappearance on the show was
picked up with enthusiasm in Europe and the United States,
as indicated by a flurry of telephone calls and e-mails into
offices of his campaign. At the same time, the Turkish press
began to report on LaRouche's trip, nationally and abroad.
Thus, by the time the candidate had arrived at the Ankara
Chamber of Commerce on June 16, for his second major
conference, he opened his speech with remarks about the
international response to his visit. In answer to a question,
later, about his reaction to Wolfowitz's demand that Turkey
apologize for not joining the United States in the Iraq War,
LaRouche said, “Since I’ ve arrived in Turkey, | can assure
you that al levels of the American government know what
I’ve said here.” In Washington, he said, “there are fits, or
there is laughter. The military are laughing.” On the specific
guestion, he stated outright: “I don’t think Turkey hasto say
anything,” and added that he was saying what the U.S. posi-
tion should be. “What Wolfowitz did,” he said, “was shame-
ful, an embarrassment to the United States.” Thiswasgreeted
by enthusiastic applause.

Candidatefor President

One reason for the extraordinary amount of media atten-
tion dedicated to LaRouche lies, certainly, in the fact that he
is aleading candidate for the Presidential nomination in the
Democratic Party. As indicated both in public events and
privatediscussions, LaRouche' sstatusasacandidateisbeing
taken deadly seriously. Again and again, he was asked what
his chances were, if his age would be a factor, and how he
could hope to succeed without the support of the “Zionist
lobby.” LaRouche explained that, despite his 80 years, heis
in“vigorous health” and enjoys agenetic advantage, coming
from a family characterized by its longevity. So, if elected,
he would be an effective President. Furthermore, he stated,
“despite my shortcomings, there is no credible alternative.”
Asfor the Zionist lobby, LaRouche dismissed it as“amyth,”
explainingitshistory as* not apower which controlstheU.S.,,
but atool of forcesin the U.S. and Britain.”

Just prior to his departure from the airport on June 18,
LaRouchetold“Istanbul TV” that hewas*amost certain” he
would win. “Everythingisfor it, and against my rivals.” The
situation has been degenerating since 1964, from “waorse to
worst,” and “now isthetimefor change.”

Most important, LaRouche stressed repeatedly, is that it
is not what he hopesto achieve in 2005 that counts, but what
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he is doing now, to alter world politics. It
isthisaspect of LaRouche's self-presenta-
tion, which most impressed his listeners,
and which shifted their attitude from pessi-
mism, to optimism. To understandthis, one
must appreciate the extent to which the re-
cent war against Irag, and the policy it ex-
presses, have generated fear among the na-
tions of the world. LaRouche addressed
this question, repeatedly, head-on.

In his keynote speech to the Istanbul
conference, he said that most governments
are terrified of the American nuclear
power, and no onewill defy it; rather, gov-
ernments seek to make sovereign decisions
“that will be allowed.” Thus, there is no
sovereignty, but only imperial proclivity.
Fear of the United States, he said, is the
greatest singlethreat to humanity today. In
this context, LaRouche defined his role as creating a new
situation among states, whichwill meet and agreeto dothings
in concert—specifically, agree to concrete economic cooper-
ation. My responsihility, he said, is to take the United States
asapolitical leading power, totell therest of theworld to stop
being daves. If they join me, as sovereign republics around
the common principle of the common good, we can succeed.

Two other speakers, who had been invited to offer com-
ments on LaRouche's keynote, expressed two contrary ap-
proachesto theissue. Dr. Numan K urtulmas, of the Faculty of
Economicsat Istanbul University, and member of the central
committee of the Saadet Party, welcomed LaRouche' s “im-
portant message,” and expressed agreement with the candi-
date's view that President Bush had been manipulated by a
small group of neo-cons after Sept. 11, 2001. The Turkish
economist also shared LaRouche' s analysis of the economic
breakdown crisis, and stated that, in thewake of the disastrous
Irag War, “we have to push economic integration, with com-
mon projects, for example, water management.” He said he
believed that, given the deteriorating world economy, either
the situation would further degenerateinto regional warsand
nuclear wars, “or the U.S. must set up ameaningful relation-
ship with Asiaand Africa, whichisalso in the interest of the
West.” Here, he suggested that the United States should start
with Turkey, which could becomean “ advisor” because of its
relations with the Islamic and Arab world. In conclusion, he
urged the conference to “make LaRouche’ svoice heard.”

A contrary viewpoint camefrom the second speaker, Prof.
Dr. Mahir Kaynak, from the Faculty of Economics at Gazi
University in Ankara. Though sharing LaRouche's view of
the economy, he proposed that Turkey become a partner of
the United States in establishing military dominance, as a
meansof “preventing war.” Thissparked ahefty debateinthe
audience, especially among students.
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LaRoucheisinterviewed on CNN Turkey by host Giirkan Zengin, on June 13, the day
of hisarrival in Turkey; part of the very wide coverage hisvisit received.

The Regional Cauldron

What the United Statesis or becomes, will indeed deter-
mine what future Turkey will face, as literaly every person
who came into contact with LaRouche would confirm. The
regiona contextisnothing short of explosive. Irag, LaRouche
told the Chamber of Commerce, will continue to get more
intense, and will become“aVietnam in the desert.” Thewar,
from the beginning, was a case of incompetence in the ex-
treme, under the “pathol ogical” will of Rumsfeld, LaRouche
said. The intention was to draw Turkey into the conflict,
through the Kurdish problem in northern Irag, which would
be perceived as a threat to Turkey. LaRouche said it was
Turkey’ s“wisdom” nottogetdrawnin, asitisinthecountry’s
vital interest not to have war with Iraq.

Asked what his policy as President would be vis-a-vis
Irag, LaRouche replied that he would go to the United Na-
tions. Now that the United States is the occupying power, it
has the responsibility to the population, to creste a situation
whereby it can choose its own government. This has to be
doneby the UN, not the United States, largely because Wash-
ington does not have the forces required to do the job of
re-establishing al functions of civilian life. LaRouche again
stressed the importance of implementing the Mideast Road
Map, soasto“endthenightmare” and createthe preconditions
for a group of nations to help solve the Iraq problem. One
prerequisitefor this, istheremoval of Paul Bremer, thecurrent
proconsul in the country. “Get the U.S. out, and get Bremer
out,” said LaRouche. “Heisamenace.”

Asthe Irag situation deteriorates, the sameforces respon-
sible for the war are pressuring Turkey to support an attack
of some nature against Iran. In private discussions, Turkish
political figuresreported on apro-American mediacampaign,
pushing for Turkish involvement against Iran. It is mooted
that the chicken-hawkscould exploit the Azerbaijan problem:
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By organizing a provocation, they could unleash conflict in
the Azeri part of Iran, then call on Turkey to intervene, to
protect its “ Turkish brothers.” There are even those who are
offering Turkey a piece of the Azeri pie, in the event of a
disintegration of Iran.

LaRouche' s response was that, although some countries
would object, none, except perhaps nuclear power Russia,
would move against the United States in an extreme case.
Therefore, again, the solution lies in changing the political
equationinWashington. Thereisno doubt, the candidate said,
that the unrest inside Iran is being fomented by U.S. agents,
incollusionwiththeyoung Shah, to createapretext for Amer-
icanintervention. Theactual motive, hesaid, istoforceRussia
into aconfrontation with Iran, over theissue of Iran’ snuclear
program. The ultimate aim is a showdown with Russia, then
Chinaand India. Therefore, the Iran destabilization must be
stopped, now.

TheNext U.S. President?

Throughout the course of his visit, LaRouche received
a warm reception, and multiple gestures of gratitude from
his hosts, which all expressed the same idea—that he should
become the next man to occupy the White House. In
introductory remarks to the Ankara conference, Chamber
of Commerce President Sinan Aygiin said he was “more
than honored” to introduce the candidate, whose views on
the economy and the need for new aternatives, he shared.
Aygun reported to the audience, that in a private discussion
with LaRouche before the conference, he had discovered
the deep convergence of ideas. In conclusion, he said, “I
hope that in 2004 you get to become President,” and, with
a touch of humor, added, “I want you to vow now, that,
if you do, you will not forget Turkey, but will come
back again.”

Significantly, among the honors bestowed on LaRouche,
was a gold Atatirk medal, presented at the opening of the
conference. Similar gestures of respect were madein anum-
ber of private discussions LaRouche conducted with senior
military and political figures. Among themwereformer Prime
Minister Ecmettin Erbakan, who was in office in 1996-97;
former President Suleyman Demirel (1993-2000); Members
of Parliament from the governing AKP party; leaders of the
PPI; and others.

It was not only on the official level, that Turks expressed
their wish for LaRouche to succeed. One student intervened
at the Ankara conference, to say he had planned to go to the
United States to take his master’s degree, but then decided
against it, in protest against the current administration. “But
if you areelected,” he said, “I think I'll reconsider.” Coming
out of a private political meeting, LaRouche was greeted by
ayoung secretary, who said, “Good luck in your campaign,
Mr. LaRouche; | hope you win. We need you!” And, at a
farewell dinner, the candidate was greeted by awaiter, who,
having seen himon TV, also cast hisvote.
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Tony Blair’s ‘Great
Deception’ Unmasked

by Mark Burdman

In the ten days following the heated June 4 British House of
Commons debate on whether the Tony Blair government had
falsifiedintelligenceabout Iragi weaponsof massdestruction,
inorder to manipulate Britaininto joining the United Statesin
war against Irag, Blair and hisentourage, aswell ascompliant
elements of the British media, went into atotal mobilization,
to bury theissue.

The line went out, that “Blair had westhered the storm,”
that concern over the matter was* dying out,” and that “ weap-
ons will inevitably be found.” The government launched a
series of high-profile diversionary political maneuvers, in-
cluding a substanceless “declaration of policy” about Brit-
ain’s orientation toward the euro currency, and a clumsily
implemented reshuffle of Blair's Cabinet, to draw attention
away from the Iragi WM D matter.

By mid-month, however, it was clear, that the June 4
debate had only been the first shot, in apolitical-intelligence
war that is entering abitter new phase.

Thisreality was underscored by storiesin thewidely read
June 15 Sunday weeklies. Under the headline, “Iragi Mobile
LabsNothing To Do With Germ Warfare, Report Finds,” the
Observer asserted that “an official British investigation into
two trailersfound in northern Irag has concluded they are not
mobile germ warfare labs, as was claimed by Tony Blair
and President George Bush, but were for the production of
hydrogentofill artillery balloons, asthe I ragishave continued
toinsist.” The paper affirmed that thisfinding is*hugely em-
barrassing for Blair,” not only because he “justified the case
for going to war” against Iraq based on such WMD claims,
but because this hydrogen-producing system had been sold
to the Iragi Army, by Britain’s own Marconi Command &
Control firm!

The Observer, close to Blair's “New Labour,” had been
editorially supportive of war against Irag. A paper that had
been even more strongly for thewar, Rupert Murdoch’s Sun-
day Times, had further devastating information for Blair, on
June 15.

Under the headline, “ Weapons Hunters Watch Movies as
Trail Goes Cold,” Baghdad correspondent Christina Lamb
reported that “ specialist search teams in Iraq” have run out
of places to look for weapons of mass destruction, and are
spending their time, as one “disgruntled” such specialist put

EIR June 27, 2003



it, “mostly sitting around watching DV Dsand doinglaundry.”
Lambwrote: “A senior British official inthe new Irag admin-
istration hastold Alastair Campbell, the Prime Minister’ sdi-
rector of communications, that a ‘backlash’ is likely as it
becomesincreasingly clear that, if Saddam Hussein did have
chemical or biological weapons, nobody knows where to
find them.”

Such reports are having yet greater effect, because the
Britishmediaarefilled with reportsonthedisastroussituation
on the ground in Iraq. While much of the coverage, not with-
out justification, is attacking the American administration in
Iraq for creating a“shambles’ there, there is also a growing
recognition that the situation in the British occupation zones,
in and around Basrain southern Irag, is hardly better. Thisis
fuelling anger against Blair, and, according to EIR s sources
inBritain, the scandal over “Iragi WMD,” isthemain channel
by which this anger is being expressed, by top levels of the
British military and intelligence services.

Echoesof Mark Antony

On June 17, Blair was dealt a severe blow, when two
former members of his Cabinet—International Devel opment
Secretary Clare Short, and House of Commons party |eader,
recently Foreign Secretary, Robin Cook, testified before the
House of Commons All-Party Select Foreign Affairs Com-
mittee, and systematically exposed how Blair had lied and
obfuscated to get Britainintowar. TheL ondon Independent’s
lead article on June 18 was headlined, “ Exposed: Blair, Irag
and the Great Deception.” The Times' editorial-page cartoon
showed Short and Cook preparing their testimony, with the
caption, “Weapons of Blair Destruction.” Underneath it, an
acerbic op-ed by writer Simon Jenkins was entitled, “ This
Parody of a Banana Republic Led by aMonkey.”

Short, who resigned in May in protest against the war,
made adevastating attack, using a method that was evidently
lifted from Shakespeare’ sJuliusCaesar, inthefamousspeech
by Mark Antony in Act 3, Scene 2. Beginning with thewords,
“Friends, Romans, countrymen,” Mark Antony turns the ta-
bles on Brutus and the co-conspirators who murdered Julius
Caesar, by constantly, and ironically, referring to Brutus as
“honorable.” By theend of theoration, theRomanmob, which
had initially expressed its love for Brutus, was whipped up
into afrenzy, to hang him.

In her testimony, Short charged that Blair and “ his close
entourage” had used “a series of half-truths, exaggerations,
reassurances that were not the case, to get usinto conflict by
the Spring.” She revealed that she had seen raw intelligence
reports, and was briefed repeatedly by the MI-6 foreignintel-
ligence service and the Defence I ntelligence Staff before the
war, and that there was no indication of any alarm about
Iragi weapons.

Short said: “I believe that the Prime Minister must have
concluded that it was honorable and desirable to back the
U.S,, ingoing for military actionin Irag, and therefore, it was
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honorable for him to persuade us through various ruses and
waysto get usthere—so for him, | think it was an honorable
deception.”

No educated Briton listening to or reading thistestimony,
could missthe point.

Such “honorable deception,” Short insisted, goes along
way to explaining the“chaos’ now unfolding, onthe ground,
in occupied Irag, asit is obvious, that no adequate prepara
tionswere made for dealing with the post-war situation.

Short also lambasted the second “Iraqi weapons dossier”
issued by the Prime Minister’s office at 10 Downing Street.
This has become known as “the dodgy dossier,” because,
after itsrelease in February 2003, and after it was effusively
praised by U.S. Secretary of State Colin Powell, it was
revealed that the material in it was lifted from a 12-year-old
PhD thesis, and that information in that thesiswastwisted, to
exaggerate the Iragi threat. Said Short: “To think that in the
run-up to a declaration of war, where peopl€’s lives are at
stake, to lift aprior PhD thesis, and to distort it. . . . | think
it is shocking.”

‘No Weapons of Mass Destruction’

Cook, who resigned as L eader of the House of Commons
inMarch, in protest against the I raq war before the war broke
out, told the Committee: “I fear the fundamental problem is
that instead of using intelligence asevidence onwhichto base
adecision about policy, we used intelligence as the basis on
which to justify a policy on which we had already settled.”
Hecalled thisa“grievouserror.”

Cook further said he believed Saddam “did not have an
immediate threat capability” in the run-up to the war, and he
doubted whether investigators would find evidence of sub-
stantial chemical and biological armsprogramsin|rag, assert-
ing, “Such weapons require substantial industrial plant and a
largeworkforce. Itisinconceivablethat both could have been
kept conceal ed for thetwo monthswehavebeenin occupation
of Iraq.”

Having seen dll intelligencereports on Irag between 1997
and 2001, Cook revealed that concerns about Iraq had eased
to such an extent, in the late 1990s, that Britain considered
“closing thefiles,” on Saddam’ s nuclear and long-range mis-
silesprograms.

Cook also revealed that he had met the chairman of the
Joint Intelligence Committee (JI C), who coordinatesall intel-
ligence for the Prime Minister. Said Cook, referring to this
meeting: “1 heard nothing to contradict anything | said in my
resignation statement, that Iraq does not have weapons of
mass destruction, in the understood sense of the term.” That
contention on hispart had come*amost word for word” from
amember of MI-6, he declared.

Cook estimated that Blair acted in “good faith,” but was
somehow misled. It is not to be excluded that he, like Short,
meant that ironicaly. It is the season now, in Britain, where
“the knives are out.”
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community in the United States. On record, however, Advani
remains cautiousThe Statesman on May 30 indicated that
Brajesh Mishra has already promised Washington on troop

U. S. Pressures India deployment. Advani—who had told the media that the oppo-

sition to deploying troops, “without all the facts, gave their
TO Send TI'OOpS to Iraq one-sided opinion that sending troops to Iraq is wrong"—is a
quintessential politician and would not commit himself fully

without having a clear reading which way public opinion is
going. Moreover, he would be careful not to antagonize his
boss with any categorical statement. That is why, when
There exist convincing indications thatin recent weeks Wash- Rumsfeld “dropped by” to see Advani at his Washington ho-
ington has stepped up a diplomatic offensive to drag Indiael, he reportedly told Rumsfeld that the “matter is under
into the Irag quagmire. On June 15, a Pentagon team, led by  consideration” and that “a decision will be taken after taking
Peter Rodman, Assistant Secretary of Defense for Internaall aspects into account.”
tional Security Affairs (ISA), arrived in New Delhi armed Nonetheless, Washington has read Advani carefully be-
with arguments to convince the government that it is necestween the lines, noting his statement that “the opposition does
sary for India to send troops to Iraq and help the U.S.-U.K. not have all the facts.” In came Rodman, whose boss is the
troops to stabilize that country. From available media reportshawkish Undersecretary for Defense Policy Doug Feith, with
it is evident that New Delhi has remained undecided but, at  his military delegation to brief the Indians about the condi-
the same time, is making efforts to satisfy the Bush Administions in Iragq. Besides meeting the Indian delegation led by
tration. B.S. Prakash, abureaucrat, Rodman also met with Mishraand

To stave off the Yankees, at least temporarily, the IndiarForeign Secretary Kanwal Sibal.
leadership has made known its anxieties over troop deploy- A part of the offensive is led by U.S. Ambassador to India
ment. External Affairs Minister Yashwant Sinha told report- Robert Blackwill. Blackwill, who has resigned as ambassador
ers on June 15 that the Indian government will take part in  to take up a teaching position at Harvard next Fall, has tried
consultations with other countries in Iraq’s neighborhood into assure the nay-sayers, promising that “if the Indian troops
order to “take appropriate decisions as necessary.” were deployed, they would do so under the Indian flag.” In

Meanwhile, Prime Minister Atal Behari Vajpayee met addition, Blackwill claimed that the United States has em-
with Mrs. Sonia Gandhi, president of the Indian National barked upon a process to “strengthen political, economic,
Congress, the main opposition party, on June 15. On June 4nd military-to-military relations with those Asian states that
Mrs. Gandhi had written to the Prime Minister expressingthe  share our democratic values and national interests.” “That
Congress Party’s concerns over the troop deploymentin Iragpells India,” argued Blackwill, who is also a close friend of
Later, Congress Party chairman of the foreign policy cell, K. Advani and strong advocate of a U.S.-India alliance.
Natwar Singh, told reporters that Congress has suggested to Meanwhile, the pro-deployment faction within Indian in-
the governing coalition, led by the Bharatiya Janata Party  telligence has leaked to the media, that the U.S. aims to pul
(BJP), that it should consult other political parties as well adndian troops in charge of law and order and internal security

by Ramtanu Maitra

“important countries in the region.” in the Kurdish north, where there has been no resistance from
Ba’athist remnants. This would allow U.S. troops to redeploy
Impatient Washington to central Iraqi areas where there is Ba'athist resistance. It is

Meanwhile, some powerful forces based in the Pentagon further reported that Pakistani troops would be asked to assis
and associated with U.S. Defense Secretary Donald Rumsfettie U.S., in search and destroy missions against the resistance.
and such neo-conservatives as Doug Feith, Paul Wolfowitz,
and David Wurmser, are in no mood to wait and watch. Theyl' he ‘ Reconstruction’ Carrot
have already moved to forge a group in India in favor of  Washington’s carrot to entice the Indian leaders, and to
deploying Indian troops. This lobby is led by Deputy Prime  which Mishra, Advani, and some others have already got
Minister and Home Minister Lal Kishenchand Advani; Na- attracted, has a numnber of components.
tional Security Advisor and Principal Secretary to Prime Min- To begin with, India is convinced that the United States
ister Brajesh Mishra; and the pro-U.S., pro-Israel factionhas no desire to leave Iraq soon. The post-war reconstruction
within India’s intelligence services. In fact, the entire pro-  and modernizing of the semi-functional oil fields will be car-
deployment faction enjoys the blessings of the Israeli andied out under the U.S. control. Washington will hire sub-
American lobby within India. contractors from the region, to get the physical work done,

Both Mishra and Advani were in Washington recently; and New Delhi is aware that those who comply with Ameri-
Mishra came in early May, while Advani embarked on June  ca’s Iraq policy would be the chief beneficiaries. Some Indian
8 on a week-long jaunt to drum up support within the Indianmedia suggest that the United States has promised India a
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sharein the spoils.

TheTimes of India, based on aninterview with Blackwill
in May, reported that the United States is holding out the
carrot of a“major role” in the post-war reconstruction. Both
the Indian External Affairs Ministry and the U.S. Embassy
quickly denied thereport. At the sametime, the Federation of
Indian Chambers of Commerce and Industry (FICCI) held a
seminar in Baghdad recently and issued a statement saying
thelndianbusinessmeninIndia, aswell asinthe Persian Gulf,
are hoping for a share in the lucrative Irag reconstruction
work. One FICCI official said that while the big reconstruc-
tionwork issureto goto U.S. companies, “the subcontracting
would cometo India.”

Another component, which Mishraand Advani represent,
callsfor astronger India-U.S. alianceto fight the war against
terrorism. This faction continues to flail the dead horse—
otherwiseknownas* American effortsto stop Paki stani cross-
border terrorismin the disputed state of Jammu and Kashmir,
carried out tobleed India.” Thisfaction claimsthat the United
Statesis keen to befriend India, even at the cost of deserting
itsold Cold War ally Pakistan. Their argument suggests that
the Pentagon, driven by itsworries of an emerging powerful
China, isready to help India, in order to make Indiaastrong
aly.

The third component is the military-to-military coopera-
tion. Once avictim of America' s Cold War palicies, the In-
dian military now longsfor U.S. armsand military technolog-
ies. Last year, 750 U.S. Navy personnel joined the Indian
Navy in the Arabian Sea, for what was described as the
largest-ever bilateral exercise, meant to increase operational
compatability between them. In May 2002, both armies held
amajor joint exercise—Balance Iroquois—in the northern
Indian city of Agra. This faction within the Indian defense
establishment would like to appease the Americans and sup-
port sending Indian troopsto Irag.

Consultationswith Chinaand Russia

While thereis no denying that Rumsfeld and others have
clubbed together a pro-deployment lobby at avery high level
of Indian policymakers, the battleisyet to bewon. The oppo-
sition to deployment remainsastrong current, astheissue has
become politically charged.

On June 22, Vajpayee will travel to China on a six-day
tour. Thevisit is of great importance, since Vajpayee will be
the first Indian prime minister to visit China in a decade.
During these ten years, the world has changed significantly,
and perhaps, Chinahas changed even more. But during those
years the India-China relationship has shifted from one of
veritable animosity to friendship. Whereasitsfruitsareyet to
mature, there are indications that, particularly since the Iraq
War, the India-Chinarelationship has now the potential to go
beyond simpleeconomic cooperation, toincludethenecessity
to maintain security in the region. In May, just before an-
nouncing fresh talks with Pakistan to settle disputes, Prime
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Minister Vajpayee had acknowledged that the Irag War has
changed the world situation once more.

Indiaand Chinawill certainly discuss the fall-out of the
Irag War at the highest level. It isalso expected that the sum-
mit between these two Asian giants, may decide for Indiato
deploy the troops under the U.S. occupation, or only under
UN auspices. New Delhi does recognizes the breakdown of
law and order in Irag, and would like to help. Earlier, New
Delhi had made it clear that Indian troops will participate in
Irag as apart of aUN peacekeeping force.

Meanwhile, Russian Foreign Minister Igor lvanov, who
was in Delhi on June 16, made it known that Russiais con-
cerned about theramificationsof having Indiasend soldiersto
keep the peacein Irag outside of the United Nationsumbrella.
Ivanov told Indian Defense Minister George Fernandes, “It
isthe sovereignright of any country to decidewhether to send
troopsto Irag, but | can say quite categorically that Russiais
not planning to send any soldiersthere.” Ivanov’s statement
on behalf of Russia, which has been alongtime, al-weather
friend of India's, will not go unnoticed.

CriticsArticulate Their Arguments

The opponents of the troop deployment have expressed a
number of their concerns. Some of these concerns have been
articulated by former Chief of Staff Gen. V.P. Mdik in a
recent article. Malik wants to know: What will be the exact
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nature of the mission? What is the scope and involvement of
Indian personnel in Iraq? What will be the rules of engage-
ment? What legal cover will the force personnel have for
performing their duties? Will the mission involve mainte-
nance of law and order, maintaininginternal security, or pros-
pects of confronting any guerrillaforces? What will exactly
be the palitical and military chain of command and control?
And, will Indian forces have adequate authority for the safety
and security of their personnel?

There also exists strong opposition from political oppo-
nents, as well as the mgjority of Indian citizens. Objections
have been raised on moral grounds, due to the widely per-
ceivedillegitimacy of theU.S.-U.K. invasion and occupation
of Irag, even though the UN subsequently provided afig leaf
to the fait accompli.

Moreover, the anti-lran dimension of the U.S. operation
in Irag worries the critics of Indian troop deployment: India
has a strong association with Iran, and the presence of Indian
troops on Iran's borders, at a juncture when Washington is
provoking Iran, could adversely affect Tehran’ srelationswith
Delhi. It iswidely acknowledged that the India-Iran relation-
ship goesfar beyond economicinterests, and that it subsumes
common strategic objectives. Anti-troop deployment forces
also claim that unwise association with unwise U.S. opera-
tions in Irag, under whatever cover, can cause irreparable
damage to the relations with Tehran.

Opponentsal so notethat the | ndian Parliament had unani-
mously opposed the U.S. invasion, echoing the sentiments of
the vast mgjority of Indians. Moreover, there also flows in
Indiaastrong current of belief that Washington' swar against
Iraq is far from being over and is now in its second phase.
Therefore, presence of Indian troops. will inevitably force
New Delhi to side with the Americans against the Iragis.
Many senior Indian analysts believe that the Iragi opposition
may soon gel into a “nationalist guerrillaforce” against the
occupiers. A majority of Indians also believe that the pro-
longed Anglo-American presence in Irag is not for the pur-
pose of installing a government of the Iragis choice, but
one of America' s choice. To put it succinctly, most Indians
believe that to help the American and the British occupying
forces at this juncture is tantamount to supporting a colonial
force.

There is a further concern, having to do with domestic
sectarian strife, that New Delhi must consider before deploy-
ing troopsto Irag: Several Muslim groupswithin and outside
of Indiahave identified the BJP s role—and particularly that
of Advani—in the Hindu fanatics' demolition of the Babri
Mosquein Ayodhyain 1995, whose siteisholy to theHindus.
That vicious act has further alienated India's large Muslim
minority from the Hindus. Critis of troop deployment believe
that sending troops to quell Iragi nationalist forces, would
further convince Indians of the anti-Muslim and fascist mo-
tivesin the BJP's domestic and foreign policymaking appa-
ratus.
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ASEAN Warns U.S.
On Myanmar Sanctions

by Mike Billington

Association of Southeast Asian Nations (ASEAN) Secretary
General Ong Keng Yong, a Singaporean, issued a very
strongly worded statement on June 14 against calls for sanc-
tions and other measures against Myanmar, coming from
the United States and others in the past weeks. Ong warned
that the effort would severely injure the peace and security
of theregion, including Chinaand India. “ The situation there
should not be allowed to develop into an ugly confrontation,
that will destabilize the situation in Southeast Asia,” Ong
said. As he noted, Myanmar has ten distinct communities
and 100 linguistic groups, and could become “ another Y ugo-
slavia, multiplied many times over.” India“will never alow
any destabilization of the Indian Ocean, while China will
never allow a deterioration south of its border, where there
are many ethnic communities.” He indicated that he did not
want to “confront” U.S. Secretary of State Colin Powell “or
anyone €lse critical of Myanmar, but | just want to state
the facts.”

Powell Raises Sanctions Threat

Thenew driveto confront themilitary regimein Myanmar
was provoked by abloody confrontation between a pro-gov-
ernment crowd and the entourage of opposition leader Aung
San Suu Kyi in anorthern Myanmar town on May 30, during
one of Suu Kyi'scampaign tours of the country. Four people
werekilled and dozensinjured in the melee.

Suu Kyi has been permitted fairly unrestrained travelling
rightsfor several months—one of the signsof slow but steady
progresstowards reconciliation in the country. Thereconcili-
ation has been significantly aided by the work of UN Special
Envoy Razali Ismail, who hasmadeseveral visitsto Myanmar
over the past few years.

The new confrontation, still murky in its details, put a
sudden halt to the process. Suu Kyi and other leaders of her
National League for Democracy (NLD) have been held in
protectivecustody sincetheMay 30 event. Razali nonethel ess
conducted apartially successful five-day visitin June, which
included a half-hour meeting with Suu Kyi. Razali said that
he was “quite disturbed” by the visit, but assured the world
that Suu Kyi was unharmed and in good spirits, and that he
had won a pledge from the government that she would be
released soon.
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Thethreat of sanctionstook on a more serious tone when
Secretary Powell placed a commentary in the June 12 Wall
Street Journal, denouncing the military government in My-
anmar and shifting official U.S. government policy toward
support for the most extreme anti-Myanmar (and anti-China)
fanatics in the Congress. Powell wrote that the “thugs who
now rule Burma®' (the name still used by the opposition
in Myanmar) have failed in their pledge to move towards
democracy. He said the Administration would support as-
pects of the Burmese Freedom and Democracy Act of 2003,
authored by Senators Mitch McConnell (R-Ky.), John Mc-
Cain (R-Ariz)), and Tom Lantos (D-Cadlif.), three of the
leading neo-conservative warhawks who promote the pre-
emptive, unilateral war policy transforming the United States
into an imperia tyrant.

Thelegidation isalso backed by Lantos' fellow Califor-
nia Democrat Dianne Feinstein, and others of the “Project
Democracy” liberal imperialist mold, associated with the
“Burma Project,” the non-governmental organization fi-
nanced by speculator and drug-legalizer George Soros, which
is one of the guiding hands behind the effort to destabilize
Myanmar and the region.

The Act calls for freezing financial assets of the junta;
banning all remittancesto Myanmar in order to cut into their
foreign exchange; placing restrictions on “travel-related
transactions,” and limiting commerce with the country. Mc-
Connell and Feinstein even called, on June 18, for the expul-
sion of Ambassador Linn Myaing, the Ambassador of the
Union of Myanmar to Washington. Although such amoveis
highly unlikely, the suggestion coming from U.S. Senators
will cause further instability, and anti-American sentiment,
throughout the region.

Secretary Powell, showing an uncharacteristic “ undiplo-
matic” tonein hisattack onthejunta, announced that hewould
forcethe question at the pre-scheduled ASEAN Regional Fo-
rum meeting in Phnom Penh on June 18. The leaders of the
ten ASEAN nations then took measuresto “judo” the threat,
while also creating conditions for finding a more productive
solution to the crisis within Myanmar.

A Target IsChina

Secretary Ong Keng Y ong’ sstatement expressed the con-
cern in ASEAN that the threats to punish Myanmar, despite
the possibly sincere intentions of some of those involved,
would create a broader destabilization of Asia.

That this is the intent of some forces in the West, was
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demonstrated by an editorial in the favorite outlet of the neo-
conservatives, the Wall Street Journal, on June 9. Thereason
the junta in Yangon is ignoring the cries from around the
world to turn the country over to Aung San Suu Kyi, said the
editorial, is that “the generals know they have a ‘fraterna
aly’ in Beijing.” The Journal complained that Chinais the
“only supplier of large-scale economic assistance, from tele-
phone exchanges to roads, bridges, and port facilities.” And
itseditorseven put out the claim that I ndiahas been forced—
supposedly out of fear of China s military presence in the
region—to drop its support for Aung San Suu Kyi, and to
back the generals.

The Journal concluded: “China s attitude toward Burma
isof apiecewithitslack of pressure on North Korea, another
rogueregime. . . . Until it stopsprotecting tyrantsinitsneigh-
borhood, China won't be respected as a civilized world
power.” The neo-conservative drive for a Clash of Civiliza-
tions, as peddled by the Wall Sreet Journal, could hardly be
stated more clearly.

It is telling that on the same day, June 9, the Journal’s
editor emeritus, Robert L. Bartley, published a diatribe
against Presidential candidate and EIR Founding Editor Lyn-
don LaRouche, who hassuccessfully exposed thefascist roots
of the neo-conservative faction driving the United States to
war and empire. Bartley admitted that heishimself intimately
connected to the Straussian circles which make up the neo-
conservative stable, and screamed that the likes of the New
York Times and the New Yorker must stop making “common
cause with Lyndon LaRouche.”

ASEAN Pre-Emptsthe Threat

In the face of a potential confrontation with the United
States and others at the June 18 ASEAN Regional Forum
(ARF) over the Myanmar issue, theten ASEAN foreign min-
isters, meeting at the June 16-17 ASEAN Ministerial Meet-
ing, chose to break from the traditional ASEAN ban on dis-
cussing of the internal affairs of member states. However,
they did so only with the express agreement of the Myanmar
Foreign Minister Win Aung, and with the clear intent of pre-
empting any confrontation with the Western representatives
who participatein ARF.

Foreign Minister Win Aung explained that the detention
of Aung San Suu Kyi was due to the reports of assassination
threats agai nst the opposition leader, which would be blamed
on the juntaif it were not prevented. He assured his fellow
foreign ministersthat she would be released soon.

The final ASEAN Joint Communiqué stated: “We dis-
cussed the recent palitical developmentsin Myanmar, partic-
ularly the incident of 30 May, 2003. We noted the efforts
of the Government of Myanmar to promote peace and
development. In this connection, we urged Myanmar to
resume its efforts of national reconciliation and dialogue
among all parties concerned, leading to a peaceful transition
to democracy. We welcomed the assurances given by
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Myanmar that the measures taken following the incident
were temporary, and we looked forward to the early lifting
of restrictions placed on Daw Aung San Suu Kyi and the
NLD members.”

In other words, ASEAN will not play the destabilization
game. Nonetheless, this call for progress towards democracy
within Myanmar demonstrated ASEAN’ s intent to work for
a solution, and allowed Secretary Powell to express his ap-
proval of the ASEAN approach to theissue.

In a concluding irony, the ministers of the ARF nations
“welcomed the offer of Myanmar and China to co-chair the
Inter-Sessional Group on Confidence-Building Measures in
the next inter-sessional year.”

Reconciliation IsUrgent for the Region

Hassan Wirayuda, the Foreign Minister of Indonesia,
was reported to have proposed that an ASEAN Ministerial
delegation visit Myanmar. Such a delegation, if approved
by the Y angon government, might help to bring aresolution
to the political crisis, but would undoubtedly also address
the issues which are far more pressing to all the ASEAN
nations—nbuilding regional economic development as the
necessary response to the collapsing dollar and to U.S. impe-
rial threats.

Myanmar represents a crucial crossroad for the great in-
frastructure projects now coming to fruition in Southeast
Asig, including the Greater Mekong Subregion (GMS) proj-
ect, which is extending rail connections westward to India
through Myanmar; the East-West Road connecting Bangkok
to IndiaviaMyanmar; and the North-South “ Asian Railway”
from Singapore to Kunming, which also passes through My-
anmar on one of the two planned routes.

Some accommodation between the opposition and the
military is urgent. Aung San Suu Kyi, whose father, Aung
San, led the independence movement in Burma, must play a
leading role in any solution. But, in the view of UN Envoy
Razali Ismail, she must also be willing to learn, and change.
Razali, who commands the greatest respect from all but the
extremists in Washington, warned at a press conference in
Bangkok, Thailand on June 14, after hisvisit to Y angon, that
“if you hit too hard, the moderates or the pragmatists [in
Myanmar] will be at adisadvantage.”

On Suu Kyi, Razali bluntly reported: “How to compro-
mise, how to do things, how to endear herself to the military
for awhiletactically, she does not know how to doit. That's
the problemwith Suu Kyi. She’sbrilliant, she’ sbeautiful, but
she' svery difficult, too.”

American Congressional yahoo Mitch McConnell, the
author of the Burmese Freedom and Democracy Act, and an
elected official who appears unwilling to hear anything that
doesn't fit his preconceptions, responded to Razali: “In the
future, it might behoove Razali to temper his enthusiastic
comments to more accurately reflect the climate of fear in
Burma.”
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Mexico

LaRouche’s Friend Wins
Debate in Nuevo Leon

by Zaid Jaloma

The palitical battle against U.S. Vice President Dick Cheney
and his chicken-hawk faction in Washington, became one of
the central issues of the June 16 televised debate among the
seven candidates for governor of Nuevo Lebon statein Mex-
ico. The candidate of the Social Alliance Party (PAS), Ben-
jamin Castro—also a leader of the LaRouche-associated
Ibero-American Solidarity Movement—placed the fight be-
tween U.S. Presidential candidate LaRouche and Cheney, as
akey questions affecting the security of Mexico. “The main
problem of Nuevo Leonand of Mexicoisthewar party within
the U.S. government, headed by Dick Cheney,” said Castro
at the beginning of the debate, adding, “We should back the
efforts of Democratic candidate Lyndon LaRouche, my per-
sonal friend, and of other forcesin the United States, to oust
Cheney.”

Castro analyzed the other main security problems affect-
ing the state, pointing to the seriousproblemsof thedrug trade
and those who promote its legalization. Castro insisted that
the drug trade should be attacked, with the firm support of
the Mexican Army—especially from the standpoint of drug
money laundering.

Hisrivashad barely assimilated hisfirst statements, when
Castro elaborated his educational platform, which generated
agreat deal of commentary. He called for “launchingamove-
ment for Classical culture. . . to educate our children in sci-
ence and advanced technology, in nuclear science, in genetic
engineering to defeat epidemics. . . . But we must also beau-
tify their souls with Beethoven, Mozart, and Cervantes. . . .
We are going to teach them to have a mission in this life:
Building a nation, that istheir mission.”

‘HelLet Them All Havelt’

In this, the only televised debate to include all the candi-
dates in Nuevo Lebn's July 6 gubernatorial election, as
throughout the electoral campaign, Castro has been the only
candidate to establish a reality principle. He not only suc-
ceeded in blowing apart all the localist fantasies peddied by
hisrivals, but his candidacy garnered third place, according
to the pollsfollowing the debate, including one conducted by
SABA Consultores.

Perhaps the best expression of Castro’simpact appeared
inthe popular newspaper El Regio, whose June 17 evaluation
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of the debate stated, “ The one who shone was PAS candidate
Benjamin Castro, in denouncing the waves of economic ag-
gression against Mexico by large U.S. companies. . . . Helet
everyonehaveit—theMexican government, the U.S. govern-
ment—and he covered alot of ground and made people look
favorably on him, sincefew knew him beforethe TV debate.”

Castro had not only to battle the adversity of the majority
of the media of Monterrey, Nuevo Ledn's capital, but also to
break through the perverse manipulations of thevery political
party for which heisthe official candidate. It has completely
cut off his campaign funding, due to pressure from forcesin
Washington disturbed by theway afriend of LaRouche’ shas
been able to define the palitical agenda of the el ection.

Castro’ sinfluencebegantobefelt fromthevery launching
of the campaign months ago, through posters and banners
displayed throughout most of the metropolitan area of Mon-
terrey, as well as his television advertisements, which have
had a strong impact on the population. In hisliteratureand in
his speeches, Castro has repeatedly pointed to the threat to
Mexico's Burgos Basin gas reserves by the Cheney-linked
Halliburton, Inc. and other members of the“Houston Cartel,”
aswell as the importance of developing the Great American
Desert—which extends from northern Mexico to the U.S.
Southeast—by means of great infrastructure projectsthat the
United States and Mexico could jointly construct.

“You Must Detox From Soccer’

Following his statements on security and education, Cas-
tro turned his attention to the issue of employment and the
economy. This third intervention substantially altered the
speeches by the other candidates. Castro argued that “the next
governor of Nuevo L eon, no matter who heis, will begovern-
ing abankrupt state. . . . Itisasystemic crisis, and we haveto
faceuptoit, likeitornot. . . . Instead of cutbacks, suspending
projects, and laying off people, | propose that we promote
major instructural projects. . . tolink Nuevo Lebn and Mex-
ico to the movement of nations that are battling economic
depression, by building the Eurasian Land-Bridge and aNew
Bretton Woodsfinancial system,” areferenceto two key eco-
nomic proposals by Lyndon LaRouche.

Natividad Gonzal ez Parés, the candidate of the PRI party,
echoed the importance of building infrastructure, in one of
his interventions, to which Castro replied: “It's great that
you're picking up on my ideas, but the gas from the Burgos
Basin should not be handed over to that group of bankrupt
companies who make up the Houston Cartel.”

None of the candidates could dispute with Castro about
the ongoing financial disintegration, the importance of infra-
structure, the rise of epidemics as a result of the economic
crisis, or any of hisother economic arguments, not even when
the PAS candidate challenged them directly, saying: “You
refuse to recognize reality, trapped in your beliefs and illu-
sions. . . . You remind me of the passengers on the Titanic.”

Then, Castro focussed the discussion on hisaudience, the
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Nuevo Lebn
gubernatorial
candidate
Benjamin Castro
has made Lyndon
LaRouche' sfight to
oust Cheney's
chicken-hawks, and
LaRouche's
economic strategy,
central to his
campaign—with
powerful results.

electorate, because “it is with the electorate that | want to
debate. . . . Theproblemalsolieswithyou. . . . Youmust give
up thehiding placeof ‘privatelife,” and take charge of public
affairs. . . . You must detox yourselves from soccer, that new
opium of the people. . . . Youmust do all of thisand join with
meinfacingwhatistocome.. . . Thistime, elect agovernor.”

After the debate, the popular M ultimediostelevision pro-
gram Cambios, moderated by architect Héector Benavides,
did atelephone interview with Castro, on the financial diffi-
culties that have confronted his campaign. The next day, Ra
dio Alegria, a station which has always attacked Castro, re-
ceived a flood of telephone calls about his polemical
comments on soccer. The impact of his statement was such
that the newspaper El Regio began a column entitled, “The
new opium of the people.” Maria Julia Fuente, the moderator
of theMultimedios program Telediario, broadcast acomplete
segment of the debate, in which Castro talked about drugs
and money laundering. And Gregorio Martinez, moderator of
the Televisaprogram LasNoticias, broadcast thefinal section
by Castro, dedicated to the LaRouche Youth Movement,
which israpidly growing and “invading” the streets of Mon-
terrey in afundraising effort for the Castro campaign.

These are the words still resonating in the ears of the
electorate: Castro addressed those youth “who support me,
and and who enable me to stand strong in the face of attacks.
These are youth to whom globalization would deny afuture,
condemning them to the fleshpots, to drugs, to unemploy-
ment. . . . They have decided to be larger than their destinies,
and they have taken up amission in thislife. . . . They have
decided that there is no greater work of art than to build a
nation. . . that thereisno greater pleasurethanto serveothers,
and that the greatest excitement comes from the pleasure of
knowledge . .. of dominion over the biosphere ... of the
greening of the Great American Desert.”
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Shining Path outbreak now must be seen in its context: The
efforts by the Colombian FARC to extend its operations to
neighboring countries like Peru; and the mobilization of thou-

Pel u ‘Tl l |' I ] COl 111 |.|SSiOn, sands of coca-farmers from Peru’s 14 major coca-growing

areas, under the slogan, “No to coca eradication,” the same
Oversees Terror Remval slogan that Shining Path raised in these areas since the 1980s.
This is the biggest escalation in favor of drug legalization to
be seen in recent years. And with all this, the Toledo govern-
ment has drastically cut back the armed forces’ budget, effec-
tively making Peruvian society defenseless.
A column of more than 100 Shining Path narco-terrorists
assaulted a workcamp of the Argentine company Techint o he Lie Commission
June 8, in the Ayacucho region of Peru, and took 71 workers  The Truth Commission was created in 2000 by the tempo-
hostage, several of them foreigners. The zone has been  raryregime of WREmAgua, andits memberswere nom-
plagued by terrorists and drug traffickers, but the Alejandrdnated in 2001 by current President Toledo. Members include
Toledo government—imposed on Peru by Wall Street and spokesmen for the pro-terrorist “human rights” non-govern-
the U.S. State Department—has withdrawn from many oimental organizations (NGOs), leftist ex-professors from the
these areas the counterinsurgent military bases that were es- University of Huamanga, from the era when Shining Patl
tablished there in the 1990s. After conducting negotiationghieftain Abimael Guzriva dominated that University, and
with Techint, Shining Path freed the hostages, walking away  personalities drawn from Jesuit networks around the Catholic
with undisclosed amounts of money, food, medicines, equipChurch. Against many protests, the Commission began with
ment, and explosives. Thisisthe second major terroristopera-  the backing of the United Nations Development Program
tion that Shining Path has carried out under the Toledo refUNDP), the Agency for International Development (AID) of
gime; the first was the car bomb that was exploded in March ~ the U.S. government, the British Council of Peru, and various
2002, in the area of the American embassy in Lima. European NGOs.

Just two days before the mass kidnapping, Antonio Na- The Commission set to work pulling together public hear-
varro Wolf, a former leader of the now-defunct Colombianings for victims of violence. This by no means meant the
terrorist organization M-19, and now a congressman in that ~ families of citizens, police, and soldiers who were victims of
country, took advantage of his invitation to Peru by its Truththe narco-terrorists, but rather families of the narco-terrorists
and Reconciliation Commission, to greet his Peruvian col-  themselves! This facilitated the regroupment of family mem-
leagues in the terrorist MRTA, and its jailed leadéctdr  bers whom Shining Path have also considered an important
Polay Campos. According to Truth Commission member  part of their organization’s support network, and who serve
Sofia Macher, in a June 7 interview: “Shining Path is not avery specific functions. According to the anti-terrorist police,
band of criminals. It is a political party.” groups of Shining Path family members have since taken to

This coincidence of terrorism and apology for terrorismholding gatherings outside the framework of the Truth Com-
shows that the Shining Path resurgence is no accident, butthe  mission, with still unknown consequences.
consequence of careful and long-term planning. Although The second step taken by the Truth Commission was to
the kidnapping and ransoming of the hostages was a great  twist the arms of the political parties, with the threat of open-
propagandistic victory for Shining Path, this has not been itsng up investigations against them for “human rights viola-
greatest triumph, but rather a gift from the Peruvian govern- tions” during the governmentsin which they participated. The
ment itself. In the past two years, the Toledo government haparties acceded to participating in hearings throughout this
freed nearly 500 jailed terrorists, under a ruling of the Inter- month, where the main attraction was the showing of well-
American Human Rights Court—in total, 2,000 terroristsprepared videos of jailed Shining Path leader Oscar’ Rami
have walked out of jail—and has annulled the trials of another ~ Durand, and of MRTA'’s imprisoned ltden@a Schulte
2,000 terrorists still in jail. As if this weren’t enough, the so- and Vctor Polay Campos, all declaring their “repentance”
called Truth Commission has begun an offensive to reinforce and readiness to participate as leaders of political parties.
and revive two bloody narco-terrorist bands, Shining Path In the meanwhile, the Toledo government is facing pro-
and MRTA, as “political parties,” with the argument of “rec-  tests from a growing number of once-productive but now
onciliation,” a strategy designed to ultimately lead to a gen+avaged sectors of the economy. Faced with a general strike,
eral amnesty. Toledo imposed a state of emergency May 26, and ordered

In April 2000, the LaRouche movement of Peru hadoutthe military; this done, his administration decreed, on June
warned in its newspapeflidaridad Iberoamericana, that 16, increased taxes on public services and on fuel—all on
“If Toledo reaches the Presidency, Shining Path will takethe orders of the International Monetary Fund and Peru’s
power.” In March of this year, they repeated the warning. The creditor banks.

by Manuel Hidalgo
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International Intelligence

Hans Blix Denounces Russia’ s Glazyev Takes
Slandersby ‘Bastards I nitiative on Resources

Violencein Venezuela
Follows Gaviria' s Soirée

Céesar Gaviria, the Secretary General of theFormer chief UN weapons inspector Hans At a June 10 press conference, Member of
Organization of American States (OAS),de-  BIix, in an interview to the Lor@igerd- | the Russian State Duma Sergei Glazyev an-
clared a victory for “pluralism,” ata May 29 ian on June 11, blasted those who tried fo nounced that he has agreed to head the new
signing ceremony betweenthe Hugo@ba | undermine his role as the pre-war inspectolCommittee for the Defense of Russian Citi-
government in Venezuela, and that coun-of Iraq’s weapons. “I have my detractors i zens' Rights to National Natural Resources.
try’s “Democratic Coordinator” (CD) oppo Washington,” he said. “There are bastar@ther members of the committee are Acade-
sition. The accord purported to resolve thewho spread things around, of course, who  micians Dmitri Lvov and Zhores Alfyorov,
nation’s crisis and commit both sides planted nasty things in the media. Not thalhé Nobel laureate in physics and himself a
peaceful dialogue and areferendum on Preseared very much. It was like a mosquito bite member of the Communist Party group in
ident CHarez's government. A smug Gawviri in the evening that is there in the morrjinthe Duma.
declared that he had “successfully cop-an irritant.” GlazyeV's leadership of an effective op-
cluded the task entrusted to us,” which was Blix accused the Bush Administratipnmaisition movement in this year's Russian
to ensure that “every action, every attitude, leaning on the inspectors to produce mare  parliamentary elections, and even his possi-
and every utterance must reflect tolerance, = damning language in their reports. HebéePresidential candidacy next year, are the
pluralism, and respect for opponents.” cused “some elements” of the Pentagon|of subject of current coverage in major En-
The deal didn't last a week. being behind a smear campaign against highish- and Russian-language media in Rus-
On June 6, the Chavista majority in and said some in Washington regardthe UN  sia. Glazyev, an economist, is a longtime
Venezuela's National Assembly attempted,  asan “alien power” which they hoped woilignd and collaborator of Lyndon
but failed, to ram amendments down the op-sink into the East River. LaRouche.
position’s throats, which would have give Even before he returnedto Iraq afterffour At his press conference, Glazyev said
the Chavistas a lock on the legislature. In ayears, Blixsaid, senior U.S. Defense Depaft-  that by Sept. 1, the committee will prepare
rage, the Chavistas staged a walkout and  ment officials were criticizing his appoiegislative initiatives “on the expropriation
held arump sessioninthe street. The oppdsiment. That was just the beginning. By Ay- and redistribution of super-profits from the
tion’s refusal to cooperate prompted@ea | tumn, the father of two was being brandédexploitation of Russia’s natural resources.”
to denounce them for attempting a “parlia- in Baghdad as a “homosexual who wentto  This “natural rent,” he said, could be allo-
mentary coup,” and the stage was setforan-  Washington every two weeks to pick ppcated either through special public funds, or
other showdown. structions.” though the Federal budget, “for the good of
Then, on June 13, the opposition’s rather A lot of the sniping “surely came” ffothe country’s development and of each indi-
provocative attempt to hold a demonstrationthe Pentagon, said Blix. “By and large my vidual citizen.”
in a Chavista-controlled neighborhood i relations with the US were good,” he $aid, The matter of national ownership of nat-
Caracas was met by the usual thuggery|of‘but towards the end the [Bush] administra ural resources was the subject of an ex-

Chavez's supporters. The Metropolitan Pg-  tion leaned on us.” change between Academician Lvov and
lice stepped in to control the violence, and  He found U.S. unilateralism especially Lyndon LaRouche, at the hearings Glazyev
came under attack from the Chavistas, in-  worrying, given President Bush’s dogtrz@vened on June 29, 2001, on how to de-

cluding gunfire. When the smoke and of pre-emptive strikes. “It would be more fend national economies under conditions of
teargas had cleared, 17 people—some po-  desirable and more reasonable to ask fgi&@ml economic collapse. (SEER, July 20,

lice, others Chavistas—had been injured, in-curity Council authority, especially at atime 2001, and LaRouche’s follow-up article “On
cluding by bullets, and President Glez | when communism no longer exists and yputhe Subject of Primitive Accumulation,” in

was screaming about having to intervemedon’t have automatic vetoes from Russja  the Aug. 17, 2001 issue.)

against the Metropolitian Police for acting  and China,” he said. At the same press conference, Glazyev
like a “paramilitary force” against “the peo Similarly, itwould be much more “credi- said that studies at the Russian Academy of
ple.” The Metropolitan Police just happens  ble” if a team of international inspedtoBciences show the possibility of achieving

to be under the control of Caracas Mayprwere sentinto Irag now, instead ofthe 1,30D-  20-30% annual growth in areas of advanced
Alfredo Pena, an outspoken Glez op- | strong U.S.-appointed group now condugttechnology, in order to “create real, power-

ponent. ing the search for weapons of mass destruicful engines of economic growth.” This will
Chavez is now talking about outlawing  tion, he said. require a development budget, and develop-
street demonstrations again. ment banks, he said.
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LaRouche Turns Up the Heat on
Cheney’s Iraq Intelligence Hoax

by Jeffrey Steinberg

Disgusted after months of vain effortsto find Iragq’ s so-called
“weapons of mass destruction,” and the discovery of Vice
President Dick Cheney’ s role in peddling forged documents
allowing him to accuse Saddam Hussein of attempting to
purchase uranium oxide from the government of Niger, in
order to build nuclear bombs, the House and Senate Intelli-
gence Committees both began hearings on June 18, on the
intelligence assessmentsthat led into the Iraq War. The Niger
forgeries were instrumental in convincing a number of Con-
gressmen to give President George Bush the authorization,
last October, to go to war; and now, several Congressional
leaders have voiced their anger at having been personally de-
ceived.

The environment isbeing further heated by the campaign
of Democratic Presidential candidate Lyndon LaRouche, and
the latest activities of the growing LaRouche Y outh Move-
ment, which has become a “fact on the ground” inside the
Washington Beltway. LaRouche issued a call for the Vice
President to be forced to say “what he knew, and when,” ina
campaign release now saturating the District of Columbia, as
well all state capitals and every magjor city throughout the
country. To date, 1 million copies of the LaRouche in 2004
campaign leaflet, “LaRouche Says. Charges Against Cheney
Congtitute Groundsfor Impeachment,” have been put into the
hands of lawmakers and citizens alike.

The release quotes LaRouche: “Let there be no mistake
about it. The nature of these charges constitutes hard grounds
for impeachment. The question hasto be taken head on. Itis
time for Dick Cheney to come clean. | want to know exactly
what Dick Cheney knew and when he knew it. The charges
aregraveand specificand leave nowiggleroom. Determining
who knew what and when is, at thistime, an urgent matter of
national security.”

Thecirculation of the LaRouchein 2004 statement, along

58 Nationd

with the continuing distribution of the campaign’s 40-page
Children of Satan exposé of the Cheney-Rumsfeld-Wolfo-
witz cabal behind the Irag War, hasignited a growing resis-
tance to the war party schemes from a bipartisan group in
Congress and in the larger American political institutions,
including the U.S. military. The current Congressional hear-
ings, and the separate probe of the Cheney Niger documents
hoax by the President’ s Foreign Intelligence Advisory Board
(PFIAB), headed by former “Bush 41" National Security Ad-
visor Gen. Brent Scowcroft (ret.), al reflect that cumulative
impact. To date, over 600,000 copiesof the Children of Satan
dossier have been distributed in the United States, and well-
placed Washington sources have told EIR that “everyone is
reading it. Theimpact is extraordinary.”

TheFinancial Oligar chy Responds

One measure of the impact of the LaRouche campaign
exposé of the network of neo-conservatives, L eo Strauss pro-
teges, and fellow travellers of Israel’ sright-wing ruling party
Likud in and around the Bush Administration, is the spate of
hysterical mediaadmissionsthat LaRouche wasthe architect
of the “Leo-con” revelations. These acknowledgments have
come exclusively from the leading U.S. and European finan-
cial press. On June 16, the Economist British weekly ran
awild tirade against LaRouche and EIR, for putting in the
limelight Leo Strauss' srole as the godfather of the neo-cons.
The Economist wrote, “In March the Executive Intelligence
Review, an eccentric website run by Lyndon LaRouche,
posted a profile of Strauss entitled ‘ Fascist Godfather of the
Neo-Cons.” Y ou might have thought that the article’s over-
heated language and conspiracy-mongering would have
killed the argument. But since then a flotilla of respectable
publications, from the New Yorker to Le Monde, have jumped
on the bandwagon. Who on Earth was L eo Strauss?’

EIR June 27, 2003



Three days earlier, the Neue Zurcher Zeitung, the daily
newspaper of the Swiss financier “gnomes,” published their
own rant against LaRouche’ s damaging and widely adopted
exposé of Strauss and the Straussians at the heart of the Bush
Administration war-party faction, under the banner headline,
“Traditions of Conspiracy in America—Leo Strauss,
LaRoucheandtheNeo-Conservative Cabal.” Likethe Econo-
mist, the Neue Zircher Zeitung protected Strauss as a misun-
derstood defender of democracy, under unjust attack because
some of his leading disciples now occupy powerful perches
in and around the Bush Administration.

The first of the big financial publications to take up
LaRouche's Straussian expose was the Wall Sreet Journal,
which had published a ringing defense of Strauss and the
neo-cons on June 9, against LaRouche's Children of Satan
exposés, written by the paper’ seditorial page editor emeritus,
Robert Bartley. To date, the Journal has refused to publish
LaRouche' sreply to Bartley’ stirade.

TheNiger Forgeries

It isin the context of this international furor over the
LaRouche-sparked exposés of the Straussian “Ignoble Liars”
behind the Iraqg War orchestration, that the battlein Washing-
ton over the Cheney-led disinformation campaign must be
situated and assessed. At the heart of the Cheney piece of
the larger scandal over “cooked intelligence” to justify the
unjustifiable Iraq War, isthe Bush Administration’ s repeated
use of Niger government documents—which were deter-
mined by the CIA to be forgeries—as a core feature of the
argument for a preventive war against Iraq. The documents
in question were passed on to U.S. intelligence in late 2001,
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The LaRouche Youth
Movement demonstratesin Los
Angeles around LaRouche's
statement calling for Cheney's
impeachment, part of the
nationwide mobilization which
has circulated more than one
million copies of the statement.
With an equal number of
Children of Satan campaign
pamphlets, the heat ison

_ | Cheney'schicken-hawks.

and by no later than February 2002, at the request of Vice
President Cheney, the CIA had conducted a thorough probe,
and had determined that the documents are shoddy forgeries.

Despite the knowledge that the documents are fake,
sources have told EIRNS that the Vice President’ s office in-
sisted that the documents be passed on to the UN’s Interna-
tional Atomic Energy Agency (IAEA), to buttress the argu-
ment that Saddam Husseinwasaggressively pursuing nuclear
weaponsdevel opment. | AEA director Dr. Mohammed EIBar-
adei testified before the United Nations Security Council on
March 7, 2003, that the Niger documents had been easily
shown to be forgeries, and more broadly, that there was no
evidence that Iragq was pursuing nuclear weapons at al in
recent years.

Y et, nine days|ater, Cheney appeared on the Sunday TV
talk show “Meet the Press,” to deliver a persona attack
against Dr. ElBaradei, and to make the patently fal se accusa-
tion that Saddam Hussein was “in possession” of nuclear
arms. Cheney’ sMarch 16 interview on “Meet the Press” was
tantamount to an announcement that there was nothing that
Saddam Hussein could do to stop the United States from
launching the “preventive” war, which, in any case, began
three dayslater.

TheWaxman Letters

Rep. Henry Waxman (D-Calif.) wrote three letters to
President Bush and to National Security Advisor Condo-
leezzaRice, thefirst on March 17, demanding an explanation
for the Administration’ srepeated use of theforged documents
to stampede Congress, the American people, and theinterna-
tional community, into supporting a preventive war on Irag.
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Waxman pointed out that he had voted to grant President Bush
authority to go to war against Irag, largely because he was
deeply concerned about the danger of Saddam gaining nu-
clear weapons.

While Waxman's |etter focussed on the President’ s own
reference to the alleged Irag bomb in his Jan. 28, 2003 State
of the Union Address, the Californian highlighted the role of
Vice President Cheney in pushing the probe into the Niger
documents.

On June 12, the Washington Post published a front-page
story by Walter Pincus that attempted to control the damage
done to Vice President Cheney’s plans. The Post rescue at-
tempt—whichwasdenounced within 24 hoursin newsstories
ranging from Knight-Ridder and Associated Press, to News-
day—claimed that, while the Vice President had requested
the CIA probe in early 2002 that ultimately disclosed that
fakery behind the Niger documents, he was never informed
of theoutcomeof the CI A investigation. Thisbogusand cheap
effort to deflect the heat away from Cheney fell apart the next
day, when Jonathan Landay wrote a Knight-Ridder syndi-
cated story that broke in newspapers all across the United
States, citing senior CIA officialswho affirmed that the White
House had been fully informed by the Central Intelligence
Agency of the findings of the Niger document probe, but had
gone ahead with the disinformation anyway, to buttress the
otherwise-weak argument for war.

After noting that Secretary of State Colin Powell refused
toinclude the Niger material in his Feb. 5, 2003 report to the
UN Security Council, Landay reported, “Among the most
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Vice President Dick Cheney
and wife Lynne, at at the Air
Force Academy graduation
ceremonies for the class of
2001. Cheney is at the center of
the scandal, in which
Administration officials
knowingly used cooked
intelligence about Iraq’'s
alleged nuclear weapons
capabilitiesto send U.S. troops
into war. Now, the members of
Congress who were snookered
into voting to authorize war,
above and against the United
Nations, are investigating—as
Lyndon LaRouche put it—what
did Cheney know and when.

vocal proponentsof publicizing thealleged Niger connection,
two senior officials said, were Cheney and officials in the
office of Defense Secretary Donald Rumsfeld.” Landay
added, “Cheney alleged in an Aug. 26, 2002 speech that Sad-
dam ‘has resumed his efforts to acquire nuclear weapons,’
andthisMarch 16, hewent much further, saying, ‘Webelieve
hehas, infact, reconstituted nuclear weapons.” ” Landay con-
cluded that Cheney knew of the CIA’s reservations about
the authenticity of the Niger documents, but argued for the
promotion of the line that “ Saddam has nukes’ anyway.

Also on June 13, Nicholas Kristof reported in the New
York Timesthat CI A officialshad briefed Vice President Che-
ney’ sstaff onthe CIA findingsby nolater than March 2002—
long before Cheney trumpetted his charges about Irag’ s pos-
session of nuclear bombs.

Citing the Pincus article of the previous day, Kristof
wrote, “ Officials now claim that the CIA inexplicably did not
report back to the White Housewith thisenvoy’ sfindingsand
reasoning, or with an assessment of its own that the informa-
tion wasfalse. | hear something different. My understanding
is that while Director of Central Intelligence George Tenet
may not have told Mr. Bush that the Niger documents were
forged, lower CIA officialsdid tell both the Vice President’s
office and the National Security Council staff members.
Moreover, | hear from another source that the CIA’s opera-
tionsside andits counterterrorism center undertook their own
investigations of the documents, poking around in Italy and
Africa, and also concluded that they were false—ajudgment
that filtered to the top of the CIA. Meanwhile, the State De-
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partment’s intelligence arm, the Bureau of Intelligence and
Research, independently came to the exact same conclusion
about those documents, according to Greg Thielmann, afor-
mer official there.”

Kristof’s conclusion matched observations by candidate
LaRouche: “| don't believethat the President deliberately lied
tothepublicin an attempt to scare Americansinto supporting
hiswar. But it doeslook asif ideologuesinthe Administration
deceived themselvesabout Iraq’ snuclear program—and then
deceived the American public aswell.”

Thesameday, the New York Timeseditors, also mirroring
Lyndon LaRouche's earlier call, editorialized about “The
Vanishing Uranium,” noting, “President Bush cannot be
pleased to know that his State of the Union address last Janu-
ary included an ominous report about Iraq that turns out to
have been based on forged documents. The incident is an
embarrassment for Mr. Bush and the nation, and he should
now beleaning on hisaidesto explain how they let fabricated
information about Iraq’s nuclear weapons program dlip into
hisspeech. The answer might help explain whether Washing-
ton deliberately distorted intelligence to rally the nation for
thewar against Irag.”

Thenext day, Knut Roycewrotein Newsday that the CIA
had produced a“National Intelligence Estimate” in October
2002, repudiating the charges that Iragq possessed nuclear
weapons. Heal so reported, based on hisown discussionswith
high-level intelligence sources, that “ months before President
George W. Bush asserted in his Jan. 28 State of the Union
speech that Iraq had been shopping in Africafor uranium to
build nuclear bombs, the CIA told the White House it had
‘serious questions’ about key intelligence behind the claim.”
He added, “The CIA repeated its reservations—about pur-
ported deals by Iraq to buy uranium oxide from Niger—in a
classified National Intelligence Estimate distributed to the
White House and other agenciesin October, the official said.
He said the State Department, in the report, asserted ‘even
more firmly’ than the CIA that there were serious questions
about the intelligence claims.”

What Role Did Bolton Play?

The fact that the State Department’s intelligence arm
shared the CIA’ sskepticism about the Niger documentsinthe
October 2002 National Intelligence Estimate, raises another
question about the forgery scandal. On Dec. 19, 2002, the
State Department issued afact sheet, in response to the Iragi
government’s 25,000-page submission to the UN Security
Council, accounting for their entire weapons program. The
State Department fact sheet directly cited the Niger “yellow
cake” deals as proof that Saddam Hussein was lying to the
UN. How did the State Department fact sheet get the facts so
wrong? According to one well-placed career foreign service
officer at Foggy Bottom, theinclusion of the Niger allegation
was likely the work of John Bolton, who is the State Depart-
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The late Sen. Daniel Patrick Moynihan (D-N.Y.) on there-election
stump (against a LaRouche Democrat) in 1982. Moynihan's
legacy in the Democratic Party—the Democratic Leader ship
Council—istoday a “ protection racket” for Cheney’'s Republican
chicken-hawks, who include some of his protegeés.

ment’s chief arms control official. Bolton's deputy is David
Wurmser, and both men areamong theleading neo-con moles
inside State.

Bolton and Wurmser came to the State Department from
the American Enterprise Institute (AEI), the“war-party” hot-
bed, which currently houses Michael Ledeen, Richard Perle,
andWilliamKristol. In July 1996, Wurmser, along with Perle
and Assistant Secretary of Defense Douglas Feith, co-au-
thored “A Clean Break: A New Strategy for Securing the
Realm,” a report prepared for then-Israeli Prime Minister
Benjamin Netanyahu, which spelled out a strategy for abro-
gating the Oslo Accords, overthrowing every pro-Western
Arabgovernment, and expelling en massethe 3million Pales-
tinianslivingintheWest Bank and Gaza Strip, prior to annex-
ing them. Thetrigger for the “Clean Break” scheme was the
U.S. invasion and overthrow of Saddam Husseinin Irag.

Clearly, Bolton and Wurmser aretwo more Bush Admin-
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istration officials—like Vice President Cheney—who need
to be hauled beforetherelevant Congressional bodies, aswell
as the President’s Foreign Intelligence Advisory Board, to
say—under oath—what they knew, and when.

And Back In the Pentagon Basement . . .

Even as attention is properly focussed on the Vice Presi-
dent, other officials have some serious explaining to do. The
center of the Pentagon’s“Big Lie” program, to get Congres-
sional and public support for the Irag War, was the little-
known Office of Special Plans, a civilian Pentagon unit
headed by William Luti. OSP, according to news accounts
and Pentagon admissions, hired Abram Shulsky, a protégé
of both Leo Strauss and Iran-Contra criminal Roy Godson,
shortly after the Sept. 11, 2001 attacks, to assemble a small
team of intelligence analysts, to conduct an “independent”
review of the masses of intelligence data coming into the
Pentagon, the CIA, the State Department, and the National
Security Agency (NSA), on Saddam Hussein's weapons of
mass destruction (WMD) program and his links to the al-
Qaeda terrorists, who purportedly carried out the attacks on
the Pentagon and the World Trade Center.

Among theother individual swho reportedly worked with
Shulsky on the intelligence analysis were: Kenneth de
Graffenreid, another Iran-Contra player, who served on the
Reagan-Bush Administration National Security Council;
Harold Rhode, alongtime collaborator of British intelligence
ArabBureau spook and*“ Clash of Civilizations’ inventor Ber-
nard Lewis, who has been described as the chief advisor to
Deputy Defense Secretary Paul Wolfowitz on “the Islamic
world”; and Roy Godson, who is a consultant to the super-
secret unit.

The Shulsky-L uti team did not just pore over CIA, DIA
andNSA “raw” data. They actually functioned asapipeline—
between Iragi National Congressleader Ahmed Chalabi, pro-
Ariel Sharon lsragli intelligence circles, and other sources
of outright disinformation and uncorroborated gossip—and
Defense Secretary Donald Rumsfeld. According to sources
in and around the Bush Administration, Rumsfeld, in turn,
used the bogus data to challenge the collective assessments
of themainstream U.S. intelligenceagencies. Rumsfeld’ sper-
sonal access to President Bush, and his own willingness to
buy the cooked intelligence, and to wage a campaign to dis-
credit theentire U.S. intelligence and military establishment,
who were challenging the reliability of the data suggesting
the Iragi WMD schemes and the al-Qaeda links, eventually
convinced the President that the grounds existed to go to
war—without UN approval.

TheDemocratic‘Trojan Horse'
Accordingtoonesenior U.S. intelligencesource, themain
reason that the Shulsky-Luti gang at the Pentagon have not
been hauled before Congressional committees, to give their
own accounting of what they knew, and when, about thefal si-
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fication of intelligence, is that they are being protected by a
grouping within the Democratic Party: the Democratic Lead-
ership Council. According to the source, anumber of leaders
of the DL C have personal tiesto the Pentagon “ spinmeisters,”
and have pressed membersof the Democratic Houseand Sen-
ate committees to back off from pushing a probe into the
Office of Specia Plans.

These reports are credible, given that Shulsky started his
career on Capitol Hill as a top aide to Sen. Daniel Patrick
Moynihan (D-N.Y.), who, along with Sen. Henry “Scoop”
Jackson (D-Wash.), wasthe promoter of theneo-conservative
apparatus, and theinspiration for launching the DLC. Moyni-
han,aDemocrat in Richard Nixon’ sAdministration, wascon-
vinced to run—as a Democrat—for the U.S. Senate by two
top Republican moneybags: Max Fisher, the former Purple
Gang bootlegger from Detroit, and Washington fixer and for-
mer Nixon attorney Leonard Garment. Garment’s law firm
protége, Irving Lewis Libby, is now Dick Cheney’s chief of
staff and chief national security deputy.

Oncein office, Moynihan not only hired Shulsky, hea so
brought in Elliott Abrams, now the director of Middle East
policy at the Bush National Security Council, and Gary
Schmitt, the head of the William Kristol-founded Project for
the New American Century, one of the most rabid of thewar-
party groups. Shulsky and Schmitt were both University of
Chicago students of Leo Strauss. Abrams, Shulsky, and
Schmitt migrated, along with the majority of neo-conserva-
tives, into the Republican Party, following Ronald Reagan’s
1980 €election. The neo-cons who stayed behind inside the
Democratic Party formed the core of the DLC in the mid-
1980s.

Lyndon LaRouche has damned the DLC asa*right-wing
Trojan Horse” dedicated to the destruction of the Democratic
Party, and to securing the 2004 re-election of Republican
George W. Bush. The DLC's role in sabotaging a serious
Democratic intervention to force Dick Cheney, Donad
Rumsfeld, Shulsky, Wolfowitz, Feith, et al., to answer the
tough questionsthat a patriotic bipartisan grouping within the
Congress must ask, istreachery, plain and simple.

Withthe momentum now building for aseriousprobeinto
theentiresordid intelligencefaking, the DL C’ seffectiveness,
in sabotaging abipartisan effort to clean out the garbage from
inside the Bush national security team, is rapidly coming to
an end.
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Wollowitz Grilled at
Congressional Hearing

by Edward Spannaus

The Bush Administration’s military policy and the increas-
ingly disastrous occupation of Irag came under sharp, unre-
ported criticism at a June 18 hearing of the House Armed
Services Committee. Thetopic of the hearing, which featured
Deputy Defense Secretary Paul Wolfowitz, and Joint Chiefs
of Staff chairman Gen. Peter Pace, was “U.S. Worldwide
Military Commitments,” and the theme running through the
hearing was the overstretching of U.S. military forces dueto
the open-ended occupations of Iragq and Afghanistan, added
tothenation’ salready-existing long-termtroop commitments
in Europe and Asia. Although the toughest criticisms came
from committee Democrats, Republican members also criti-
cized the Administration’ slack of planning for the Iraq occu-
pation.

Indeed, committee Chairman Duncan Hunter (R.-Calif.)
appearstohavestung Wolfowitz (andimplicitly, also Defense
Secretary Donald Rumsfeld, knownfor hisutopian “Informa-
tion Age” fantasies), with his references to poor planning
for the “occupation” of Irag. Said Hunter, “It probably takes
about the same number of troops to guard a bridge over the
Euphrates River today as it did in the days of the Roman
legions, which is at least one on each side of that river. . ..
Occupation takes a lot of folks, probably takes a lot more
folksthan winning the war.”

Hunter undoubtedly knew that thiswas adirect challenge
to the Wolfowitz's statement in his Feb. 27 Congressional
testimony, in which Wolfowitz declared that it was “hard to
conceive that it would take more forces to provide stability
on post-Saddam Iraq than it would take to conduct the war
itself.” The context for that, was Wolfowitz challenging the
estimation of then-Army Chief of Staff Gen. Eric Shinseki,
that “hundreds of thousands® of troops would be needed for
post-war Irag.

At the June 18 hearing, Wolfowitz reacted sharply, by
countering Hunter's very use of the term “occupation”;
Wolfowitz claimedthat “what we' reaboutinIraqisthelibera-
tion of acountry.”

Because the June 18 hearing received almost no coverage
in the daily news media, EIR considers it a public service
to publish here substantial excerpts of some of the toughest
guestions and statements—so that Americans and readers
around the world can get an idea of the actual mood of U.S.
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troops and the American population, asit isreflected through
their Representatives in Congress. (The following remarks
are astranscribed by Federal News Service.)

Rep. ke Skelton (D-Mo.): “American troops are being
killed daily. Some American family awakensto the news as
| did yesterday morning, this morning, to find that another
American has been killed, and that family that day will have
its hearts broken. On top of that, according to press reports,
Sunni [Muslim] Arabs, fearful of aless prominent rolein a
new government related to the Shi’a majority, have begun
recruiting Sunni Arabs from other countries to join in the
guerrillabattle agai nst the American occupation. And | would
like to understand the plans that are in place for improving
security in the regions of the country now facing unrest, and
to address these potential emerging threats.”

Rep. Solomon Ortiz (D-Tex.): “Y ou know, asamember
of Congress, we get many letters from our constituents. And
sometimes we find some of them very hard to respond to.

“Let meread aletter to you that | got, and this is one of
many that | havereceived. And it says, ‘ Dear sir, | know that
you are very busy and this might not seem very important to
you. But my husband is in the United States Army, and he
wasinthewar onIragfrom beginningto end, and now they’re
being told that they will . .. now will have to be moved to
another location in Irag. This is coming just as they were
about to start the process of coming home.

“ ‘| feel that after all that they went through and saw that
they deserveto come home, just asthe Navy and the Marines
got todo. To be honest, our men saw morethan both the Navy
and the Marines. | might not live in Texas as of now, but |
was born and raised in Corpus Christi for 25 years, and my
husband signed on with the Army after 11 September.

“ ‘1 know that this might not seem important to you, but |
fedl that it isimportant for the morale and welfare of the men
tocomehomelikethey were planning. Wedon't need arepeat
of the men freaking out like what happened when thewar was
starting. A lot of the wives fedl a little jerked around, like
holding acarrot infront of aturtleand pulling it away. Thank
you for your time.’

“Thisis one of many lettersthat | get. And | know that
we' ve gone through atransformation period, but what arethe
plansto bring some of these soldierswho have been therefor
along period of time? And | know some of my friends have
been to Irag, and they tell some of the committee members
who have been there, ‘ Please get us out of here. We cameto
fight awar. We' re not police officers. We' re not law enforce-
ment officers.” ”

Rep. Loretta Sanchez (D-Cadlif.): “At a speech at The
Citadel [military academy] in Fall of 1999, then-Governor
Bush scolded President Clinton for stretching the military
to the breaking point. He said: ‘ Frustration is up as families
are separated and strained. Morale is down. Recruitment is
more difficult. And many of our best people in the military
are headed for civilian life.” Well, hello! The military force
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is still limited and people still wear out.

“And yet, | have heard the President [and] the Secretary
resist all suggestions for expanding the force. And | have
never heard the President urge young people to sign up, nor
have | heard an apology to General Shinseki.

“Thewar in Iraq wastailor-made for America sattention
span. It might have even been a little bit too long. Well, it
hasn’t ended. | believe this war is still ongoing. And | want
to know, and the American people want to know, the cost of
this war. We want to know about our soldiers: Why are we
losing one a day? What is it acceptable to lose? We want to
know about the billions of dollarsthat you' re going to—that
you spent and you want to expend, diverted from homeland
security, from economic security, from investment in our-
selves and our infrastructure. | want to talk about the tally of
at least 3,200 Iragi civilians that were innocent in this that
were killed in action over there—that doesn’'t count the
wounded or the maimed, about the 50,000 or so Iraqi sol-
diers—the estimate—that were killed over there. | want to
know about the dollars, | want to know about the bodies, |
want to know about the opportunity cost that thisis going to
take. And you—and thereason | ask is becauseinitialy, you
said you would do whatever it takes, that you didn’t want to
state how long and at what cost. But | want to know. And by
the way, Americans want to know.”

Rep. Gene Taylor (D-Miss.): “Secretary Wolfowitz, |
know noneof usreally liketo look at wordswe' ve said about
other things, and have them twisted around. But | noted with
great interest your testimony from October of 1995 before
this committee, and I’m going to quote from page 38. ‘ That
isall the more reason for the Congress to force the [Clinton]
Administration, whose coursein Bosniahasconsi stently been
marked by vagueness, confusion, and ambiguity, to provide
clear answersto those questions before, not after it has com-
mitted American troops or committed our alliesto an essen-
tially impossiblepolicing missionin Bosnia. Whilethefailure
of the current peacekeeping efforts would be a setback, it
would be afar greater setback if we commit the prestige and
power of the United States to a mission that cannot be
achieved and cannot be sustained.’

“It leads me to a couple of questions. If we're going to
achieve our mission, | agree with General Clark, it is going
to take at least ten years. ... | would certainly hope that
just for the sake of the troops, who like certainty as much
as you and | do, that some sort of a rotational schedule be
announced so that they have some certainty as to when
they're going and when they’'re coming home. Because as
the Bosnian mission has taught us, for every soldier we're
going to have over there, we're really tying up three—one
training to go there, one who's there, one retraining to do
their regular job. . ..

“Secretary Wolfowitz, that, I’'m going to ask you on a
personal basis. | went to the White House last fall when the
President made the pitch for the use of force. | really didn’t
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think his presentation wasthat good, and | |eft less convinced
that we needed to do it than before. A little while later |
gave the Administration a second chance, and listened to
Secretary Rumsfeld make the pitch. And again, | didn’t think
his pitch was very good. It was the conversation between
you and | after that meeting that convinced me that you
were on the right track. And | regret that it didn’t write it
down. | should have. If it was a strong enough conversation
for me to vote in favor of the use of force, then | should
have recorded it.

“What troubles me now isthat evenin an extremely patri-
otic placelike Mississippi—and | do represent extremely pa-
triotic people with wall-to-wall military bases—I'm getting
guestionsfrom moms and dads saying, Where' sthe evidence
of the weapons of mass destruction? If the evidence isthere,
for the sake of the word of this nation—and nations, like
people, are only as good asits word—I would request, based
on our conversation which convinced me to vote for it, that
you comeforwardwithit. . . . But that really wasthe pitch for
the war, Mr. Wolfowitz, a war that | voted for, a war that
we've now lost close to 200 kids. So, as one of the people
who voted for that war, just like Senator Warner, | think itis
extremely important that you come forward.”

Rep. Neil Abercrombie (D-Hi.): “I just wanted—as |
said to Secretary Wolfowitz before |—a short preamble that
| feel | must put forward before | make my inquiries of you,
and that—there’ s a certain dream-like quality to thishearing
and to the presentation. It’ salmost an exercisein self-hypno-
Sis, it seemstome.

“1 must tell you, General, that these same sentimentsin
terms of the—amost the kind of ease that is promulgated
by the tone of the presentation of the Secretary—more than
yourself, | must say—reminds me of 40 years ago, when |
first began to have doubts about Vietnam and what was going
to take place there and what the role of the United Stateswas
going to be. And | regret that very, very much. . . .

“General Pace, we' resimply going to haveto haveamore
clear understanding and presentation, not just from yourself
or from the military side, but from the Secretary’ s side, some
coordination telling us exactly what you'’ re anticipating your
needsaregoingtobe....”

[General Pace responds that anticipated requirements for
policein Irag are about 65,000, and that as they are trained,
thiswould free up coalition troops.]

“If that’ sthe case, General, then we've got to start level-
ling with the American people. | can tell you when you have
optimum circumstances for a police force to be deployed, if
you will, inacity under conditionsthat we havein this coun-
try, it takes years to accomplish that. | suggest right now,
that you better think seriously; or, that isto say, Ambassador
Bremer better think seriously, about paying those Iragi sol-
diers.. .. You'regoing to haveto get your military and civil-
ian police force out of the same people who are there either
aspolice officersbefore. . . or Iragi soldiers.”
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it; and without leadership, command is a hollow experience—
a vacuum often filled with mistrust and arrogance.”

. . . Since “arrogance”is almost Rumsfeld’s middle name, the
Gel’l. Smselﬂ RCtlI'CS ’ implications were clear, as Shinseki continued: “Our mentors

. N understood that mistrust and arrogance are antithetical to in-

H]_ts Rumeeld S spired and inspiring leadership—breeding discontent, foster-
. . ing malcontents, and confusing intent within the force.”
IﬁaderShlp Fallure Shinseki discussed at length the principle of civilian lead-
ership—a principle which Rumsfeld and his top deputy Paul

Wolfowitz have accused the Army’s uniformed leadership of
ignoring. Shinseki pointedly cited a prime example, Secretary
of the Army Thomas White—who was fired by Rumsfeld
The highly respected U.S. Army Chief of Staff, Gen. Eric  after White refused to denounce Shinseki’'s pre-war warning
Shinseki, retired from the Army on June 11, after 38 years obf the need for several hundred thousand troops to occupy
service. He had entered the Army as an enlisted man, and  post-war Iraq.
after losing part of one foot in the Vietnam War, and hadto  “Sowhen some suggestthatwe, inthe Army, don’tunder-
fight to remain in the Army, rising to its highest position. stand the importance of civilian control of the military—well,

In his farewell speech, delivered in front of a large, appre-that’s just not helpful—and itisn't true. The Army has always
ciative gathering of military and civilian officials, Shinseki ~ understood the primacy of civilian control—we reinforce that
made some very pointed comments about leadership and tipeinciple to those with whom we train all around the world.
military, which were widely interpreted as directed at the  So to muddy the waters when important issues are at stake,
current Secretary of Defense, Donald Rumsfeld, who hadssues of life and death, is a disservice to all of those in and
treated Shinseki contemptuously, in a very public manner. out of uniform who serve and lead so well.”

Indeed, notable for their absence from Shinseki's retire-  Shinseki also warned against cutting the Army’s strength,
ment ceremony were Rumsfeld and his top civilian aides. “It ~ saying, “Beware the 12-division strategy for a 10-division
was the ultimate snub,” one attendee said. Army,” and he made a clear reference to the civilians whose

Rumsfeld’s reputation for abuse of the uniformed leader- ill-conceived war plans almost led to disaster for U.S. troops
ship is so bad that it has been reported that no fewer thaim Irag: “Our nation has seen war too many times to believe
seven top Army generals turned down offers to become  thatvictory onthe battlefield is due primarily to the brilliance

by Edward Spannaus

Shinseki’s replacement. of a plan—as opposed to leadership, tactical and technical
_ proficiency, sheer grit and determination of the men and
Command vs. L eader ship women who do the fighting and the bleeding.”

“My name is Shinseki, and | am a soldier,” the
General began, withwhatis described as characteris-
tic humility. He praised his predecessors, who, he
said, “understood the important distinction between
command and effective leadership,” identifying
“command” as being “about authority, about an ap-
pointment to position—a set of orders granting
title.”

“Effective leadership is different. It must be
learned and practiced in order for it to rise to the
level of art. It has to do with values internalized and
the willingness to sacrifice or subordinate all other

concerns—advancement, personal well-being
safety—for others. So those men of iron invested T
tremendous time, energy, and intellect in leader dei '"'_.ﬁ: by
velopment to ensure that those who are privileged u'If'l:\], i X_}
be selected for command, approach their duties witle s
a sense of reverence, trust, and the willingness t% Chief of Staff Gen. Eric K. Shinseki (right) with Secret fhe A

F H rm | n. en . n 1(r Wi I I rm
sacrifice all, if necessary, for those they lead. YouThor);]as Ig. \?Vhitg, in \?uly 20((:)2. Both ?gok(a%ri%cipled Sgs?ti?)rzl;gaiﬁst Y
must love those you lead pefore youcan k?e an effecDefense Secretary Rumsfeld’s utopian military posture in Iraq; Shinseki was
tive leader. You can certainly command without that treated shabbily by Rumsfeld, and White was fired. Their views find a strong
sense of commitment, but you cannot lead withoutresonance among the uniformed military.
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ries could be released, or deported, untilhe had been “cleared”
by the FBI and CIA—which was a slow, cumbersome, bu-
reaucratic process. This was the product of Ashcroft’s de-

DOJ Inspector General clared shift from a law-enforcement, prosecutorial approach,

to what he calls a “preventive” and “disruptive” approach,

Blasts Ashcroft on 9/ 1 1 supposedly designed to prevent future terrorist attacks.
The “hold until cleared” policy was never put in writing,
but according to the IG Report, it “was clearly communicated
to INS and FBI officials in the field, who understood and
applied the policy.” Interviews conducted by the IG showed
On June 2, the Inspector General of the U.S. Department of  thatthis policy came from Attorney General Ashcroft himself,
Justice issued a scathing report, criticizing the Department’# not from someone even higher in the Administration. Ash-
detentions of many hundreds of immigrants after the Sept. croft himself denied to the IG that he could hold someone
11 attacks—but Attorney General John Ashcroft has reactetforever” without basing it on some offense, but he said he
totally unapologetically, as if he could care less. had no reluctance to do anything “legally permissible” to
Two weeks later, Ashcroft's police-state methods and atdetain someone who had violated the law—although the basis

titude received a boost from two Republican-appointed Ap- on which they were held, often had no relationship to what
peals Courtjudges, who on June 17 upheld the Justice Depa#tras being investigated.
ment’s refusal to release any information aboutthose arrested
and held in secret after 9/11—even though none of them waBolicy Failure

by Edward Spannaus

ever charged with any terrorist offenses. The Ashcroft policy has properly been judged an abject
failure. Prof. David Cole of Georgetown University, review-
Thelnspector General Report ing the IG Report in the JuneWashington Post, wrote: “The

The Inspector General (IG) Report examined the deten-  targetting of Arabs and Muslims has been a total failure, and
tions of 762 people on immigration charges following Sept.it has so alienated the target communities that we have almost
11. It presents only a partial picture—since thousands more  certainly lost opportunities for gathering information that
have been detained on other pretexts—but it is nonethelessnaight help us find real terrorists.”

devastating picture. None of the 762 was charged with any One of the most outspoken experts in this regard has beel
terrorist crime, although this was the reason for the roundupVincent Cannistraro, former head of counter-terrorism for
They were held an average of 80 days—some much longer—  the CIA. Addressing a conference of the American Muslim

on the flimsiest of pretexts. Many were held in extremelyCouncil in Washington on June 8, Cannistraro cited Ash-
harsh conditions, those reserved for the most dangerous and  croft's widespread detentions of Arab and Muslim immi-
violent of prisoners: locked down 23 hours a day; bright lightsgrants since 9/11, without providing them any due process,
shining in their cells 24 hours a day; and physical and verbal or access to lawyers or family, and he asked: “What has that
abuse. meant in terms of preventing terrorism?”

The IG Report sharply criticizes the FBI and the Immmi- “This has resulted in no net benefit to the United States,
gration and Naturalization Service (INS) for failing to make it has resulted in no deterrence to any acts of terrorism,” Can-
any distinction between those detainees for whom there was nistraro declared. Noting how the FBI has gone into mosques
some suspicion of connection with terrorism and the 9/11schools, etc., Cannistraro called this “a worthless, feel-good
attacks, and those who were just coincidentally picked up. measure that alienates communities in the United States tha
Anyone picked up while an agent was engaged in the 9/11aw enforcement is totally dependent on, for assistance in
investigation (known as PENTTBOM—Pentagon and Twin preventing terrorism.”
Towers Bombing); e.g., for being at the same location as Cannistraro added that there is a backlash beginning
someone for whom the agents were looking, was treated asa  within the Department of Justice, the FBI, and some othe
9/11 (PENTTBOM) detainee. agencies, in which law-enforcement officers are beginning to

The IG Report states that, in New York, “the FBland INS understand that “they can’t do this job by themselves, unless
made little attempt to distinguish between aliens arrested afey have cooperation, and the only way to get cooperation,

subjects of aPENTTBOM lead and those encountered coinci-  is to treat people differently.”

dentally.” The report also says that “we critize the indiscrimi- ~ The Justice Department, at least at the top, was unmoved
nate mannerinwhichthe labels of ‘highinterest,’ ‘of interest,’ by the IG’s criticisms. “We make no apologies for finding
or ‘of undetermined interest’ were applied to many aliens whaoevery legal way possible to protect the American public from
had no connection to terrorism.” terrorist acts,” the Department said in a statement issued after

The rule was: guilty until proven innocent. Ashcroft's the release of the Inspector General’s report. Ashcroft dis-
policy was that no one in any of the three “of interest” catego-  played the same attitude in his June 5 testimony before the
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U.S Attorney General Ashcroft offered “ no apologies’ for a post-9/11 detentions policy
blasted by his own department’ s Inspector General as denying Constitutional rights, and
called a failure by law and anti-terrorism experts. He wants greater emergency powers from
Congress.

House Judiciary Committee, not only stubbornly defending
his indiscriminate round-ups and detentions, but demanding
that Congress give him still more powers.

Ashcroft’ sdemandsfor more Nazi-style emergency pow-
erswere interspersed with lurid statements quoting from ter-
rorists about killing Americans, and his reading names of
victims of variousterrorist attacks asif he were participating
in asolemn memorial service.

Although many membersof theHouse Judiciary Commit-
tee, Democrats and Republicansalike, are highly skeptical of
the Patriot Act—the anti-terrorism law passed hurriedly by
Congressin the wake of the 2001 terrorist attacks—Ashcroft
told them that he wants more surveillance powers, more dra-
conian sentences, and more death penalty applications. Ash-
croft made it clear that hisdesire for harsher sentencesis not
for purposes of punishment or deterrence, but as a lever for
coercing cooperation and plea-bargaining—which consti-
tutes a severe perversion of the American justice system. He
complained that “existing law does not consistently encour-
age cooperation by providing adeguate maximum penalties
to punish acts of terrorism,” and called for greater use of the
death penalty and life imprisonment.

Washington Post columnist Richard Cohen, going after
Ashcroft for his refusal to admit that there was anything
wrong with the Justice Department’s post-9/11 practices,
wrote: “A cavalier attitude toward civil liberties, an inability
to concede mistakes, a refusal to see imperfections in the
criminal justice system, a zealoudly irrational belief in the
death penalty—and pretty soon you can read between the
lines of that Justice Department report. The Attorney General
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isfar more dangerousthan any of the
immigrants he wrongly detained.”

Eviscerating FOIA for
‘National Security’

By a 2-1 decision in mid-June,
the U.S. Court of Appeds for the
D.C. Circuit upheld the Justice De-
partment’s refusal to release names
and other information concerning
the more than 700 people arrested
and detained for immigration viola
tions, aspart of the post-9/11 sweep.

The opinion was written by
Judge David Sentelle, who became
notorious in the mid-1990s as the
head of the panel of judgesthat fired
the first Whitewater independent
counsel, Robert Fiske, and replaced
him with Kenneth Starr, who was
aready active in “Get Clinton” cir-
cles at the time of his appointment.

Sentelleaccepted whole-hog, the
Justice Department’ s argument that
the 9/11 attacks were so heinous, that the courts should not
second-guess anything that the Justice Department does once
it invokesthe mantra of “national security.”

A sharp dissent by Judge David Tatel, the three-judge
panel’ s sole Democratic appointee, charged that the majority
went way overboard, by accepting the government’ s “vague,
ill-defined decision to withhold information . . . [and] engag-
inginitsown speculationtofill in gaps’ in the government’s
case, thus almost eliminating altogether the role of the courts
in Freedom of Information Act (FOIA) cases that involve
national security. Tatel wrotethat “the court’ s uncritical def-
erence” to the government’s vague arguments, “eviscerates
both the FOIA and the principles of opennessin government
that FOIA embodies.”

Inreviewingtheoriginal purposeof the FOIA, Tatel ironi-
cally quoted from a 1966 Congressiona statement by one
“Representative Rumsfeld,” who argued that FOIA was in-
tended to give the public “access to information about how
Government isexercising itstrust,” at atime when “Govern-
ment isbecoming involved in more and more aspectsof every
citizen’ s personal and businesslife.”
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California Careens
Toward Ungovernability

by Harley Schlanger

The State of Californiahasa constitutional provision that the
legislature must complete a budget by June 15. But June 15
came and went, with no agreement in sight to close therecord
$38.2 hillion budget shortfall.

This fact, in itself, is not so crucia. The constitutional
requirement has been met only four times in 25 years. Of
far more significance, is that the ongoing stalemate between
Democratsand Republicansisadding to thesize of the deficit;
Moody’s Investor Services took the occasion to downgrade
further the state’s credit outlook, from stable, to negative.
California aready hasthe lowest credit rating of any statein
the nation, just two steps above junk bond status. Moody’s
report warnsinvestorsto be wary of Californiabonds, dueto
the “politically polarized nature” of the budget debate.

The downgrading of the state’s bond status will add at
least $210 million to the deficit, as state officials have been
forced to borrow $11 hillion to keep the state from running
out of fundsby September. Eventhemost optimisticforecasts
from the state' s financial officers project continued drops in
revenue for the months ahead.

Partisan Warfarelntensifies

The reasons behind the partisan gridlock are not mysteri-
ous. The Republican |eadership refusesto accept even modest
proposals from Democratic Governor Gray Davisfor tax in-
creases to close the deficit, with the Senate GOP leader Jim
Brulte threatening that he would personally campaign to end
the career of any Republican legislator who votes with the
Democrats for atax increase. For the Republicans, the only
acceptable option for balancing the budget is savage cutsin
education, health and human services funding, and improve-
ments in infrastructure. These cuts, which would result in
major layoffs of state workers, are unacceptable to Demo-
crats.

Thus, the budget stalemate deepens, and the once-Golden
state is careening into chaos. Even before the beginning of
Summer, a heat wave led to power outages in Sacramento,
blacking out the Capitol building, reminding legislators that
theenergy crisisof 2001—brought on by deregulation, which
cost the state directly more than $12 billion—has yet to be
resolved. State officialswarn that rolling blackouts are likely
this Summer.

Toaddtotheuncertainty, asmall group of extremist, neo-
conservative Republicans has launched a campaign to recall
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Governor Davis. Backed by nearly $1 millionfrom Congress-
man Darrell Issa(R), who wishesto replace Davis, it appears
increasingly likely that the campaign will gather enough peti-
tion signatures to place the recall of the Governor on the
ballot, perhaps as early as November.

Among the fanatically anti-government neo-conserva-
tiveswho initiated the recall campaign are individuals, such
as Ted Costa, who wereinstrumental inthefirst major attempt
to destroy state government in California—1978's Proposi-
tion 13, whose passage bears historical responsibility for the
budget crisistoday.

TheRecall and Proposition 13

In the midst of the current disintegration, Caifornia's
press and pundits used the crisis as a backdrop for musings
on an event of 25 years ago, which played aleading role in
initiating this end-of-the-system breakdown: the victory, on
June 6, 1978, of Proposition 13, a referendum which placed
limits on property taxes, and the ability of local government
to generate revenue. Neo-cons in the American Enterprise
Institute and the Cato Institute were recently quoted hailing
Prop 13. One correctly portrayed it as “the prelude to the
Reagan income tax cuts of 1981,” which Lyndon LaRouche
called one of the most damaging pieces of legislation of the
20th Century.

Proposition 13wasaradical plantorestructurethe state's
economy and government, disguised as a taxpayer revolt
which preyed on thefearsand littleness of thevoters. Journal-
ist Peter Schrag, whose 1998 book Paradise Lost: Califor-
nia’ s Experience, America’ s Future (Berkeley: University of
CaliforniaPress, 1998) offersan insightful overview into the
destructivenatureof Prop 13, characterizedit asthebeginning
of “a nearly constant revolt against representative govern-
ment.” Presented by its sponsors, Howard Jarvis and Paul
Gann, as a defense of homeowners from “runaway govern-
ment spending,” it gave anew impetusto the deindustrializa-
tion of California, while providing acover to the anti-govern-
ment ranting of populistswhosereal goal wasthe destruction
of the legacy of Franklin D. Roosevelt, and the New Deal-
type government programs which were responsible for Cali-
fornia s prosperity.

Jarvis, a huckster who was the director of alLos Angeles
associ ation of apartment ownersin 1978—agroup which ben-
efitted far more, in dollar terms, than the home owners he
alleged hewas defending—often referred to all tax collection
as“felony grand theft.”

The anti-tax populism of Prop 13 isreflected in the hard-
line stance of those such as Senator Brulte, whose threats of
retaliation are keeping Republicansin Californiafrom reach-
ing acompromise on abudget. On the Federal level, it can be
seen in the anti-human posture of House Majority Leader
TomDelay (R-Tex.), wholedthefight for theBush Adminis-
tration’ s tax cuts for the rich, while insisting that poor wage
earners supporting families are not entitled to relief.

Prop 13 was afraud from the start. The most serious eco-
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nomic problem for Californiansin 1978 was not the increase
in property taxes, though that was a symptom of what was
wrong. Instead, the state was afflicted by double-digit infla-
tion, which resulted from President Nixon's failed effortsin
August 1971 to address the breakdown of the Bretton Woods
system, and the decision by Wall Street to impose a post-
industrial economic policy on the United States.

Jarvis and Gann appealed to homeowners who were
mostly World War |1 veterans, and their Baby Boomer chil-
dren who were just becoming homeowners, with demagogic
demands to reduce the size of government. One of their do-
gans, which targetted the known selfishness of the Boomers,
was“Votefor Yourself! Votefor Prop 13!”

The spectacular growth of the city of Los Angelesin the
20th Century had been due to major publicly financed infra-
structure projects—especially water and power—which had
been initiated by FDR’s New Deal, and then continued with
huge investments by the state, such as the California Water
Project (CWP) of the 1950s and 1960s. The CWP included
theconstruction of 16 dams, 18 pumping stations, nine power
generating plants, and hundreds of milesof agueducts, canals,
and levees. It wasthelargest public works project ever under-
taken by astate, and was complemented by adramatic expan-
sioninfunding for public education from grade school to the
university system.

This aggressive commitment to public infrastructure by
the government supported an agro-industrial base, centered
on manufacturing, which created hundreds of thousands of
productive, high-paying jobs. This base was hit hard by the
post-industrial policiesof the 1970s, with ten of the 12 largest
non-aerospace employers closing their plants by the end of
the decade. Auto, tire, and steel plants were replaced by low-
wage industries.

To carry out this low-wage “reindustriaization,” newly
incorporated “industrial districts’” were created, with signifi-
cant tax abatement. As this reduced revenue further, local
governments made up the difference by increasing property
taxes, based on the explosion of property values due to the
rapid growth of areal estatebubble. Thisprovided theimpetus
for the success of Jarvis sand Gann's Prop 13 initiative.

L asting Effects of 1978 Referendum

While the backers of Prop 13 claim that the effects of the
referendum—primarily lower taxesand“lessgovernment” —
were good for the state and local economies, the oppositeis
true. The only real economic growth in the 1980s came from
the Reagan defense build-up, in which 17% of national de-
fense spending went to firmsin the greater Los Angelesarea.

This bonanza did not last, and the city became increas-
ingly dependent on non-productive Hollywood, the “enter-
tainment” sector, and the financial/insurance/real estate sec-
tor, inadditiontolow-wagejobsinapparel, furniture-making,
and construction. By the 1990s, with the introduction of
NAFTA and “globalization,” there was a further erosion of
productive jobs.
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The situation was no better statewide, asthe“New Econ-
omy,” based on so-called “high-tech, Information Age” in-
dustries, produced another bubble, one which popped at the
end of 1999, devastating Silicon Valley and the San Fran-
cisco Bay area. While “high tech” jobs in computers, tele-
com, and biotech dominated the business headlines, more
than twice as many jobs—atotal of 160,000—were created
in the apparel sector, many of which paid below minimum
wage. Add to this the effects of electricity deregulation—
another “innovation” of the anti-government crowd—and
the state’'s once-productive economy has been shattered.
The constraints on government spending have created what
Schrag cals the “Mississippification” of public services
and infrastructure.

Thereis, therefore, dramatic evidence, when viewed from
the“longwave” of 25 years, that Prop 13 and itsdeindustrial -
izationtidehaveshattered California. Two statisticsmakethis
clear. In 1980, Californiawas 30th among American statesin
poverty rates. In 2003, it has the 12th-highest percentage of
population living in poverty. In 1980, as Prop 13 took hold,
15.2% of California s children lived in poverty; today, it is
25.1%.

The budget crisis, which is presently paralyzing Califor-
nia spolitical and economic elite, isaproduct of this 25-year
degeneration since Prop 13. No combination of tax or budget
cuts, populist appeals for further “downsizing” of govern-
ment, or recalling the Governor, will solve this systemic
problem.

There are indications that Davis, facing a serious threat
from the recall campaign, is finally beginning to address the
real problem. Oneindication is his belated, but nevertheless
positive announcement that he now favors re-regulation of
electricity. A bill to re-establish state regulation of electricity
ismoving ahead in thelegidature.

But what is ultimately required is a return to the bold
designswhich created the Californiaeconomic miracleinthe
first place. For this, the Davis administration and the legisla-
ture must take up the “Super TVA” infrastructure program
of Democratic Presidential pre-candidate L yndon LaRouche,
which would commit the Federal government to generate the
hundreds of billions of dollars of credit for infrastructure to
immediately jump-start the nation’ smoribund economy. The
return to this kind of “big government” of the FDR New
Deal goes against the accepted axioms of the post-Prop 13
populism of Wall Street’ s anti-government extremists, but it
isthe only way out for California, and the nation.
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Congressional Closeup by carl 0sgood

Senate Panel Passes

DOD Civil Service Reform
The Senate Governmental Affairs
Committee passed on June 17, by a
vote of 10 to 1, the Senate response
to the Pentagon civil service reform
being demanded by Secretary of De-
fense Donald Rumsfeld. At the outset
of the debate on the bill, committee
chairman Susan Collins (R-Me.) un-
derscored that undertaking reform of
theFederd civil servicesystemis*ex-
tremely important” and “likely to bea
template for the future.” She added
that itisalso “important that thiscom-
mittee,” which has jurisdiction over
civil service matters, “not cede its au-
thority to the Armed Services Com-
mittee.”

The main purpose of the exercise
appearsto havebeento givethe Senate
negotiatorson the Defense Authoriza-
tion bill someleveragewiththe House
in the conference committee. The
House bill includes a dlightly watered
down version of the language that
Rumsfeld demanded, but the Senate
bill issilent onthe matter, and the Sen-
ate hasnot otherwiseexpressed itswill
on the matter. Sen. Carl Levin (D-
Mich.), a co-author, with Collins, of
thereformbill, expressed the hopethat
the approach in that bill can be taken
up in the conference. “This is value
added to the conference,” he said.

With the exception of Frank
Lautenberg (D-N.J.), al the Demo-
crats were on board with the bill, be-
cause, as ranking Democrat Joe Lieb-
erman (D-Conn.) put it, “Thisbill isa
balanced, bipartisan plan that would
give the department the flexibility it
needs without compromising worker
rights and protections.”

The Senatebill givesthe Secretary
of Defense far less authority to waive
the civil service law than does the
House version, and makes some parts,
particularly those dealing with labor-
management relations, nonwaivable.
It also requiresthe Department to con-

sult with the Office of Personnel Man-
agement, the Merit Systems Protec-
tion Board, Federal employee unions,
and the Congress, as it constructs its
new personnel system.

H ouse One-Ups Senate

On Child Tax Credit

House Magjority Leader Tom DelLay
(R-Tex.) answered President Bush's
support of the Senate-passed child tax
credit extension, by bringing a much
larger $82 hillion hill to the floor of
the House, on June 12. The House bill
maintains the $1,000 tax credit
through 2010, asopposedtothe Senate
bill, whichonly offeredit for 2003 and
2004. The House hill aso raises the
phaseout of the so-called marriage
penalty to married couples with in-
comes up to $150,000, as opposed to
$110,000. Procedurally, theHouse ap-
proved a rule to amend a previously
passed Househill, onwhich the Senate
had substituted its own language on
the child tax credit.

Democrats blasted the bill from
one end to the other, in the context of
the rapidly growing budget deficits
and unemployment. Rep. Sander
Levin (D-Mich.) charged that the
GOP sstrategy wasto kill the Senate-
passed bill, which President Bush had
already supported. “ They are making
wimps out of some Republicans,”
Levin said, “who would like to vote
the right way by tying thisinto arule.
They are making the President issue
a statement that contradicts what was
said on hisbehalf.”

Rep. Thomas Reynolds (R-N.Y ),
a member of the House Rules Com-
mittee, at first claimed that offsets
werenot necessary, becausethey were
aready included in the Fiscal Year
2004 budget resolution, and then ex-
plained that the Rules Committee’'s
best optionwas*to stipulatethe House
prerogative to provide tax relief with

a comprehensive proposal that has
broad policy support.” The Democrats
were not impressed. Minority Whip
Steny Hoyer (D-Md.) replied that
“with this rule, the GOP l|eadership
wantsto send thislegislation into con-
ference committee where it hopes to
tie up the bill and watch it die a slow
death.”

Senate BeginsDebate

On Medicare Drug Bill

A confident Senate Finance Commit-
tee chairman Charles Grassley (R-1a)
on June 16 brought to the floor of the
Senate a hill, co-sponsored by Max
Baucus (D-Mont.), to add a prescrip-
tion drug benefit toMedicare. Thehill,
which passed the committee on June
12 by a 16 to 5 vote, would set up a
drug benefit that would be available,
whether a Medicare beneficiary joins
an approved health maintenance
organization, or stays with the tradi-
tional fee for service plan. For a pre-
mium of $35 per month, drug coverage
would start with a $275 deductible,
then would provide coverage for 50%
of costsup to $3,450, and then no cov-
erage until beneficiary out-of-pocket
costs reached $3,700, and then 90%
thereafter.

While Grassley expressed confi-
dence that the bill will be passed, and
President Bush has already endorsed
it, the Senator also admits that he will
haveadifficult row to hoe.“1 wouldn’t
want to call it atough sell,” Grassley
said on June 13, “but | do havealot of
work todoinmy own caucus.” Healso
said he expected the hill to be on the
Senatefloor for about two weeks, indi-
cating that there might be alarge num-
ber of amendments offered. “I think
Max [Baucus] and | are going to have
to take a lot of time and be very pa
tient,” he said, “both on the floor and
within our respective caucuses, to just
answer alot of questions.”
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National News

South Dakota Hails

Amelia Boynton Robinson

Schiller Institute Vice Chairwoman Amelig
Boynton Robinson toured South Dako
during early June, where the civil rights he
oine was welcomed with the greetings fro
leading political figures.

» Former Democratic Presidential ca
didate and U.S. Sen. George McGove
wrote on June 4:

“I am glad Amelia Boynton Robinson
will be visiting South Dakota. She has bee
a force for good all of her life. | admire he
as a great voice for reason and decency
wish | was able to be there with her. | we
come her to my state and wish her the ve
best.”

* Gov. M. Michael Rounds (R), wrote
onJune 8:

“Dear Mrs. Robinson,

“It is my pleasure to welcome you td
South Dakota. Your work for civil rights in
this country is commendable. The civ
rights movement was one of the great events
of the 20th Century, and your work and th
of your colleagues has improved the lives
many in South Dakota and across this natid
| have always admired those brave citize
who faced daunting tasks to fight for a cau
that they believed in. These leaders were de
nounced, mistreated, and persecuted, but
they endured. Today, their work is some-
thing of which every person can be proud.

“Again, on behalf of all the people of this
great state, welcome to South Dakota. | ho
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inherently governmental function.”
The nation’s air traffic control system is nqt
for sale,” Lautenberg said. “I was shockgd sein.” And | said, ‘I'm willing to say it, but

when | learned that the Bush Administration
wanted to contract out air traffic control t

m could sacrifice the safety and security of the

- He cited Britain, where near-miss crashes

n British air traffic system’s finances have algo

. ICanada, the newly privatized system has run

rycausing an additional cost to be tacked onto
every airline ticket.

toward privatizing air traffic control, by re

| tion” from the relevant Executive Order. A|

at that it had any plan to privatize. But, usin

saying, ‘You've got to say this is con-
“Today the Senate spoke loud and clear:nected—this is state-sponsored terrorism.
This has to be connected to Saddam Hus-

what'’s evidence?’ And | never got any evi-
dence. And these were people who were
the lowest bidder.” Middle East think-tanks and people like this.

The U.S. air traffic control system i I mean, there was alot of pressure to connect
rated the best in the world. Privatizatitims, and there were a lot of assumptions
made. But | never personally saw the evi-
nation’s aviation system, Lautenberg saidlence, and didn't talk to anybody who had

the evidence to make that connection.”

and other problems have increased by 50%lark noted that in the period leading up

since privatization, and delays caused by air to the Iraq War, he had kept asking: “Where

traffic control have increased by 20%. Thie the imminence of the threat?” He reported
getting calls from people, who would say,
.1MwWell, look, don’t you think the President
might know something you don’t know?’ |
arertainly hoped he did. But it was never re-
vealed what the imminence of the threat
was,” he said.

It was one year ago, on June 6, 2002, Clark indicated that “l am going to have
that President George Bushtook the first step consider” entering the Presidential race,
and that he would likely run as a Democrat.
moving language specifying air traffic con-
trol as “an inherently governmental func-

[=)

been wrecked, with debt service up 809

up a$145 million deficit in just the past

the time, the Bush Administration denie

ied
x | usi Senators Call for Bonds
an obscure regulatory process calle -
of Managementand Budget (OMB) Ci cmgﬁ Build Infrastructure

A-76, nearly all air traffic control was th&enators James Talent (R-Mo.) and Ron
reclassified to a “commercial” fundtioiyden (D-Ore.) have introduced a $50 bil-
meaning that its operations could b lgan- “Build America Bonds” measure to
sourced to a private contractor. fund transit, bridges, harbors, airports and
The FAA authorization now heads lighways projects. Th&. Louis Post-Dis-
conference, for reconcilation with | tipatchonJune 14, inan editorial entitled “Mr.
House version. Talent's New Deal,” applauded the “conser-
vative Republican” for the program, which

you enjoy your time here and that you will
visit often.”

Privatization of Air
Traffic Control Blocked

A bipartisan effort in the U.S. Senate dé
feated the Bush Administration’s attempt
privatize the nation’s air traffic control sys
tem on June 12. The 56-41 vote for Se|
Frank Lautenberg’s (D-N.J.) amendment
the Federal Aviation Administration Autho
rization maintains air traffic control as “am

h
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Wesley Clark Questions
9/11 White House Policy

Retired Gen. Wesley Clark, former U.S. S
preme Commander in Europe, told NBC
“Meet the Press” on June 15, that “there w.

the author described as “a public works pro-
gram that looks like something cooked up in
President Franklin D. Roosevelt's first 100
days in office.” The editorial said, “State
governments are strapped, and money for
transportation needs is vital for economic
- development.”
S Ed Mortimer, a spokesman for the U.S.
asChamber of Commerce, recommended that
Daibe proposal be “strongly considered” by
b/Clongress.
dam The discussion of the FDR precedent in
economic policy reflects the growing influ-
hi#gece of Lyndon LaRouche’s Presidential
L _tampaign, notably his call for a “Super-
mEVA.”

a concerted effort during the Fall of 2
starting immediately after 9/11, to pin
and the terrorism problem on Sad
Hussein.”
“It came from people around the W
House,” Clark said. “l got a call on 9/11
was on CNN, and | got a call at my hga
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Editorial

It’s Time for a ‘New Deal’

The news coming out of the Thessaloniki summitofthe  cially during the 1990s, but before as well, LaRpuche
European Union on June 20, was that the heads of stateas championed a return to FDR-style programs for the
approved a statement citing the European Commis-  general welfare of the population, particularly through
sion’s intention to launch an initiative to increase Euro-the government sponsorship of necessary infrastructlire
pean Investment Bank investmentin Europe-wideroad,  projects. FDR was also, of course, the authon of the
rail, and energy projects, plus research and developBretton Woods system, which embodied the principlgs
ment. The EU summit “invites the Italian presidencyto  of regulation and promotion of production, which |ie at
pursue this further,” the statement said. the core of LaRouche’s New Bretton Woods proposal.
What the European Union Presidents were approv- It is also clear that the current neo-conservative and
ing, was the proposal put forward by Italy’s Economicsmonetarist approach in Washington, is hostile to sugh
and Finance Minister Giulio Tremonti, which goes by ~ FDR-style measures.
the name of a “New Deal” for Europe. Tremonti’'s plan ~ Those who have dared to face the severity of the
is an update of the Europeanwide infrastructure pro-  global economic and financial crisis, have been faising
gram which would build bridges, railroads, and otherthe banner of the “New Deal” for a good number df
transport infrastructure, as a means of creating jobs, years now. China, for example, cited the New Deal
and improving the productivity of Europe as a whole. model of state sponsorship of major infrastructure prgj-
Formerly called the Delors Plan, the proposal in fact  ectswhenitembarked upon its huge water and transport
grew out of Lyndon LaRouche’s “Productive Triangle” construction programs in the late 1990s. More recently,
proposal, which was first put forward during the peace-  the Presidents of Argentina and Brazil have appgaled to
ful European revolution of 1989. the FDR “New Deal” tradition, in putting forward their
While it can’'t be expected that Tremonti’'s “New  approaches to solving the economic crisesin their ¢oun-
Deal” will go through without a fight from the moneta- tries.
rists, who have sabotaged it by a denial of credit over Despite the breakdowns of transportation, jwater,
the last decade, it is clear that the era of the “New Deal'and power infrastructure in the United States—a large
has arrived, and it is not confined to Europe. All over  percentage of what the country still relies on wag built
the world, and even in a tentative form in the Unitedunder Roosevelt—the political leadership in the Unitgd
States, the cry for an FDR-style “New Deal” is being  States, outside of LaRouche, has shunned the FDR
heard. model. That fact makes it all the more remarkable that,
First, let's get straight what this “New Deal” is all  in recent weeks, a Republican Senator (Jim Talgnt of
about. What is being discussed is state-financed majdvlissouri) and a Democratic Senator (Ron Wyden ¢f
infrastructure projects, along the lines of what Presi-  Oregon) have put forward a $50 billion program for
dent Franklin Delano Roosevelt put into effect duringinfrastructure construction, to be funded by Federal
the 1930s. Those projects, such as the Tennessee Val-  government borsiid.diie Post-Dispatch did not
ley Authority, and major dams like the Grand Couleehesitate to call this a “New Deal” approach.
and the Hoover Dam, were models for the world, in It has long been the LaRouche movement'’s Ipelief,
their joint functions as job creators, and as extraordithat, when the American population began to face the
nary means for taming nature, for the greater good reality of the systemic economic and financial preak-
of society. down, it would turn to the model of FDR, as the lagt
Second, it is well-known internationally, that the  President to successfully deal with such a crisis. Tpday,
leading spokesman for an FDR-style New Deal ap-a turn to that approach necessarily means turning fo-
proach, in the United States and throughout the world, = ward LaRouche. All the better, that leading paglitical
is none other than Democrat Lyndon LaRouche. Espeinstitutions worldwide are doing the same.

—
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AT&T Ch.26
2nd Fri.—9 pm

+ COSTAMESA Ch.61
Wednesdays—10 pm

= CULVER CITY
MediaOne Ch.43
Wednesdays—7 pm

* E.LOS ANGELES
Adelphia Ch. 6
Mondays—2:30 ppm

* FULLERTON
Adelphia Ch.65
Tuesdays—6:30 pm

* HOLLYWOOD
Comcast—Ch.43
Tuesdays—4 pm

* LANC./PALM.
Adelphia Ch.16
Sundays—9 pm

* LAVERNE—Ch.3

8 pm

* MODESTO—Ch.2
Thursdays—3 pm

* OXNARD
Adelphia Ch.19
Americast Ch.8
Tuesdays—7 pm

* PLACENTIA
Adelphia Ch.65
Tuesdays—6:30 pm

= SANDIEGO Ch.19
Wednesdays—6 pm

* SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

* STA.CLAR.VLY.
T/W & AT&T Ch.20
Fridays—1:30 pm

= SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Mondays—8 pm

* VENICE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm
Astound Ch.31
Tuesdays—7:30 pm

* W.HOLLYWOOD
Adelphia Ch.3
Thursdays—4:30 pm

* W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

COLORADO

* DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* GROTON—Ch.12
Mondays—10 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

* NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

* NEWTOWN/NEW MIL.
Cablevision Ch.21
Mondays—9:30 pm
Thursdays—11:30 am

DIST. OF COLUMBIA

* WASHINGTON
Comcast Ch.5
Starpower Ch.10
Alt. Sundays—6 pm
7/13, 7/27, 8/10,
8/24, 9/7, 9/21

FLORIDA

* ESCAMBIA COUNTY
Cox Ch.4
2nd Tue: 4:30 pm

IDAHO

* MOSCOW—Ch. 11
Mondays—7 pm

ILLINOIS

« CHICAGO*
AT&T/RCN/WOW Ch.21

* QUAD CITIES

2nd

* LONG BEACH
Analog Ch.65
Digital Ch.69
CableReady Ch.95
Thursdays—1:30 pm

* MARINA DEL REY
Adelphia Ch.3
Thursdays—4:30 pm
MediaOne Ch.43
Wednesdays—7 pm

* MID-WILSHIRE
MediaOne Ch.43
Wednesdays—7 pm

Cch.19
Thursdays—11 pm

« PEORIA COUNTY
Insight Ch.22
Sundays—7:30 pm

= SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

INDIANA

* BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

« DELAWARE COUNTY
Comcast Ch.42
Mondays—11 pm

* GARY
AT&T Ch.21
Monday-Thursday
8 am - 12 Noon

IOWA

* QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

KENTUCKY

* BOONE/KENTON
Insight Ch.21
Mon: 4 pm; Sat: 5 pm

+ JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

« ORLEANS PARISH
Cox Ch.78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

« ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

* MONTGOMERY Ch.19
Fridays—7 pm

* P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

* BRAINTREE
AT&T Ch.31
BELD Ch.16
Tuesdays—8 pm

« CAMBRIDGE
MediaOne Ch.10
Mondays—4 pm

* WORCESTER—Ch.13
Tue—8:30 pm

MICHIGAN

* CALHOON
ATT Ch.11
Mondays—4 pm

« CANTON TWP.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« DEARBORN
Comcast Ch.16
Zajak Presents
Mondays: 6-8 pm

* DEARBORN HTS.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« GRAND RAPIDS
AT&T Ch.25
Fridays—1:30 pm

« KALAMAZOO
Thu: 11 pm (Ch.20)
Sat: 10 pm (Ch.22)

* KENT COUNTY
Charter Ch.7
Tue—12 Noon,

7:30 pm, 11 pm

* LAKE ORION
Comcast Ch.65
Mondays & Tuesdays
2 pm & 9 pm

* LIVONIA
Brighthouse Ch.12
Thursdays—4:30 pm

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* SHELBY TWP.
Comcast Ch.20
WOW Ch.18
Mon/Wed: 6:30 pm

* WASHTENAW
AT&T Ch.17
Thursdays—5 pm

+ WAYNE COUNTY
Comcast Ch.68
Unscheduled pop-ins

« WYOMING
AT&T Ch 25
Wednesdays—10 am

MINNESOTA

+ ANOKA
AT&T Ch.15
Mon: 4 pm & 11 pm

« BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

+ CAMBRIDGE
US Cable Ch.10
Wednesdays—2 pm

* COLD SPRING
US Cable Ch.10
Wednesdays—5 pm

* COLUMBIA HTS.
MediaOne Ch.15
Wednesdays—8 pm

* DULUTH—Ch.20
Mondays—9 pm
Wednesdays—12 pm
Fridays 1 pm

« FRIDLEY—Ch.5
Thursdays—5:30 pm
Saturdays—8:30 pm

* MINNEAPOLIS
PARAGON Ch.67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—>5 pm

« PROCTOR/
HERMANTOWN—Ch.12
Tue: Btw. 5 pm-1 am

* ST.CLOUD AREA
Charter Ch.10
Astound Ch.12
Thursdays—8 pm

* ST.CROIX VLY.
Valley Access Ch.14
Thursdays: 4 & 10 pm
Fridays—8 am

* ST.LOUIS PARK
Paragon Ch.15
Wed, Thu, Fri:
12 am, 8 am, 4 pm

« ST.PAUL (city)
SPNN Ch.15
Saturdays—10 pm

« ST.PAUL (N Burbs)
AT&T Ch.14
Thu: -6 pm & Midnite
Fri: -6 am & Noon

« ST.PAUL (NE burbs)*
Suburban Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri: -8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

«ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

« LINCOLN
T/W Ch.80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

+* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

* RENO/SPARKS
Charter Ch.16
Fridays—9 pm

NEW JERSEY

* MERCER COUNTY
Comcast*
TRENTON Ch.81
WINDSORS Ch.27

* MONTVALE/MAHWAH
Time Warner Ch.27
Wednesdays—4 pm

« NORTHERN NJ
Comcast Ch.57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch.3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch.27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch.15
Wednesdays 5:05 pm

* LOS ALAMOS
Comcast Ch.8
Mondays—10 pm

* SANTA FE
Comcast—Ch.8
Saturdays—-—G 30 pm

* TAOS—Ch..
Thursdays—7 pm

NEW YORK

+« AMSTERDAM
T/W Ch.16
Wednesdays—7 pm

« BRONX
Cablevision Ch.70
Fridays—4:30 pm

« BROOKLYN
T/W Ch.34
Cablevision Ch.67
Tue: 3:30,11:30 pm

* BUFFALO
Adelphia Ch.20
Thursdays—4 pm
Saturdays—1 pm

* CHEMUNG/STEUBEN
Time Warner Ch.1
Mon & Fri: 4:30 pm

« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

« ILION—Ch.10
Mon & Wed—11 am
Saturdays— 11:30 pm

« IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

* JEFFERSON/LEWIS
Time Warner Ch.2
Unscheduled pop-ins

* MANHATTAN— MNN

T/W Ch.34; RCN Ch.109

Alt. Sundays—9 am

* NIAGARA COUNTY
Adelphia Ch.20
Thursdays—10:35 pm

« ONEIDA—Ch.10
Thu: 8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENS QPTV*

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thu—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

. ROCKLAND—Ch 71
Mondays—6 p

« SCHENECTADY Ch 16
Mondays—3 pm
Wednesdays—8 am

« STATEN ISL.

Time Warner Cable
Thu—11 pm (Ch.35)
Sat—8 am (Ch.34)

* TOMPKINS COUNTY
Time Warner
Sun—9 pm (Ch.78)
Thu—>5 pm (Ch.13)
Sat—9 pm (Ch.78)

« TRI-LAKES
Adelphia Ch.2
Sun: 7 am, 1 pm, 8 pm

* WEBSTER—Ch.12
Wednesdays—9 pm

NORTH CAROLINA

* HICKORY—Ch.3
Tuesdays—10 pm

OHIO

* CUYAHOGA COUNTY
Ch.21: Wed—3:30 pm

« FRANKLIN COUNTY
Ch 21: Sun.—6 pm

* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight

« OBERLIN—Ch.9
Tuesdays—7 pm

* REYNOLDSBURG
Ch.6: Sun.—6 pm

OREGON

« LINN/BENTON
AT&T Ch.99
Tuesdays—1 pm

« PORTLAND
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)

* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am

* SILVERTON
Charter Ch.10
Mon,Tue, Thu,Fri:
Betw. 5 pm - 9 am

* WASHINGTON
Comcast Ch. 23
Wed:7 pm; Fri:10 am
Sun:6 am; Mon:11 pm

RHODE ISLAND

« E.PROV.—Ch.18
Tuesdays—6:30 pm

« STATEWIDE
RI Interconnect”
Cox Ch.13
Full Ch.49

TEXAS

* AUSTIN Ch.16
T/W & Grande
Sundays—12 Noon

« DALLAS Ch.13-B
Tuesdays—10:30 pm

* EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

* HOUSTON
Time Warner Ch.17
Tuesdays—5:30 pm
Saturdays—9 am
Mon, 6/30: 5:30 pm
Mon, 7/7: 6 pm

= KINGWOOD Ch.98
Kingwood Cablevision
Tuesdays—5:30 pm
Saturdays—9 am
Mon, 6/30: 5:30 pm
Mon, 7/7: 6 pm

« RICHARDSON
AT&T Ch.10-A
Thursdays—6 pm

UTAH
* CENTRAL UTAH
Precis Cable Ch.10
Aurora
Centerfield
Gunnison
Redmond
Richfield
Salina
Sundays & Mondays
6 pm & 10 pm
VERMONT
* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm
VIRGINIA
* ALBERMARLE
Adelphia Ch.13
Fridays—3 pm
* ARLINGTON
ACT Ch.33
Mondays—4 pm
Tuesdays—9 am
« BLACKSBURG
WTOB Ch.2
Mondays—6 pm
« CHESTERFIELD
Comcast Ch.6
Tuesdays-—5 pm
« FAIRFAX—Ch.10
Tuesdays— 12 Noon
Thursdays—7 pm
* LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm
* ROANOKE—Ch.9
Thursdays—2 pm
WASHINGTON
* KING COUNTY
AT&T Ch.29/77
Thursdays—5 pm
* KENNEWICK
Charter Ch.12
Mondays—12 Noon
Thursdays—=8:30 pm
« PASCO
Charter Ch.12
Mondays—12 Noon
Thursdays—=8:30 pm
« RICHLAND
Charter Ch.12
Mondays—12 Noon
Thursdays—=8:30 pm
* SPOKANE—Ch.14
Wednesdays—6 pm
* WENATCHEE
Charter Ch.98
Thu: 10 am & 5 pm
WISCONSIN
+« MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon
* MARATHON COUNTY
Charter Ch.10
Thursdays—9:30 pm
Fridays—12 Noon
* SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm
WYOMING
* GILLETTE—Ch.36
Thursdays—5 pm

If you would like to get
The LaRouche Con-
nection on your local
cable TV system, please

call Charies Notley at 703-

777-9451, Ext. 322. For
more information, visit
our Website at http://
www.larouchepub.com/tv
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The crisis of rail, air, and other vital sectors of
infrastructure has come about as the result of over 30
years of disinvestment and deregulation. Join Lyndon
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