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This Financial System Is Doomed!

LaRouche’s

Presidential Campaign:
memm | eadership
=T E For a New
Bretton
Woods

“The IMF in its present form, can not survive.
... There are forces in Europe, as well as in Asia,
who know they need a recovery program. They
recognize the importance of closer ties of
cooperation, especially economically based, on
technology-transfer relations in the long term,
between Western Europe and Asia. These things
must occur now.”
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To Reconstruct
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World

—Lyndon H. LaRouche, Jr
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SPECIAL REPORT

THIS SPECIAL REPORT INCLUDES the transcript of the Schiller Institute’s conference in Bad
Schwalbach, Germany on March 21-23. International experts, and a panel from the LaRouche
Youth Movement, tell how to rebuild the bankrupt world, on the basis of LaRouche’s concept of a
New Bretton Woods System, the Eurasian Land-Bridge, and a revolution in educational policy.
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From the Associate Editor

L yndon LaRouche’s July 2 webcast speech Fmaturethis week,

is titled “We Are Now at a Turning-Point in History.” He points

to indications of the breakthrough-potential on economic policy in
Europe and Asia, and compares the current conjuncture to that faced
by President Franklin D. Roosevelt: economic collapse, war, and
fascism—or recovery and victory.

But, LaRouche’s speech itself may end up being a “turning-point
in history,” as well! He issued a clear call: Impeach Dick Cheney!
And right afterwards, things really started popping in Washington. A
“smoking gun” was found in the Vice President’s office, proving his
crucial role in perpetrating lies about “Saddam Hussein’s weapons
of mass destruction” which were used to justify a senseless war. The
U.S. envoy who had been quietly sent to Niger in February 2002 to
check out claims that Irag had attempted to buy uranium “yellow
cake” for a nuclear weapons program, surfaced publicly to say that
the claims were not true—that he had said so at the time, but was
ignored. Former Ambassador Joseph Wilson IV was suddenly giving
interviews everywhere, pointing to Cheney’s role in suppressing his
report—and the story was out (siational).

Will this give honest, but timid, Democrats the push they need to
dump the neo-conservatives from the Democratic Leadership Coun-
cil (DLC), who have blackmailed them against going after Cheney,
or publicly welcoming LaRouche’s Presidential candidacy? Read our
exposs by Michele Steinberg and Anton Chaitkin (hational),
for the outrageous story of how the DLC—avowed opponents of
Franklin D. Roosevelt—came to exert top-down control over Roose-
velt's party, in league with such Republicans as Newt Gingrich.

Elsewhere in this issue, we underline the opportunities for the
United States to benefit from a Rooseveltian change in economic and
foreign policy. I don’t think you’ll want to miss LaRouche’s “Sedate
That Accountant!” Michael Billington reports on a meeting in Wash-
ington on Mekong River development, which was an historic first (see
Economics); and the Guadalajara Forum’s meeting in Argentina—
addressed by both LaRouche and newly released political prisoner
Mohamed AliSeineldn—pointed the way toward continental inte-
gration and economic development.
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58 Vice President Cheney Can Be Removed From
Office Now!
Lyndon LaRouche identified the crucial role of Dick
Cheney in manipulating the war against Iraq, and called
for his resignation, as early as September 2002. Now,
LaRouche’s insistence that Cheney is the key culprit, is
producing results: A “smoking gun” has appeared—and
it’s not in a bunker in Baghdad.

Photo and graphicscredits: Cover, EIRNS/Debra Jambor.
Pages 5, 7, 10, 17, 23 (rally), EIRNS. Page 15, (Willow Island),
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Vanuga. Page 20, www.usda.gov. Pages, 23 (LaRouche), 63,
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Jones. Page 25 (Cheney), White House photo/David Bohrer.
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Carlos Peez Galindo. Page 59, EIRNS/Sean Superville. Page
71, PRNewsFoto.

Correction: In last week’s article “Blair Fights One War Too
Far—At Home,” pp. 45-46, we incorrectly identified Greg
Dyke as BBC Chairman. Dyke is BBC Director-General;
BBC'’s Chairman is Gavyn Davies.
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Join the Mekong River
Project?

A Washington conference,
“Economic Cooperation and
Opportunities in the Greater
Mekong Subregion: Infrastructure
and Private-Sector Development,”
sponsored by the Asian
Development Bank, posed the
urgency for the United States to
become involved in one of the great
infrastructure projects of our age.

Shaping Campaign Policy:
Sedate That Accountant!

A Presidential campaign statement
by Lyndon H. LaRouche, Jr. Let
your financial accountant “continue
to record the figures as honestly,
promptly, and as calmly as his skills
and sedated passions allow, but do
not take today’s popular financial
accounting’s business-investment
advice as a substitute for the work
of competent economists.”

German Labor Fight: Can
Unions Back Growth?

U.S.IsLosinglts
Watershed Infrastructure
An interview with John W.
Peterson.

Business Briefs

John W. Peterson

The Executive Director of the
National Watershed Coalition, Mr.
Peterson, a watershed specialist, h
had long experience at the U.S.
Department of Agriculture in the
National Resources Conservation
Service.
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Will United States Finally
Join the Mekong River Project?

by Mike Billington

The “great project” of developing the mighty Mekong River  possible paths for the region: The first one was a chaotic

in Southeast Asia was once called the United States’ last owar, without intervention by the U.S. The second one was a

tion for ending the disastrous Vietnam War. Nearly 40 years  similarly chaotiewthintervention by the U.S.—which

later, on June 26, 2003, for the first time, a public forum waswas the path chosen. . . . The third one was the neutralization

held in Washington to discuss the potential for the United ofthe region by the United Nations. The fourth was to achieve

States to become involved in one of the great infrastructur@eace and prosperity through collaboration of the regional

projects of our age. The region defined by the Mekong starts powers to develop the Mekong River.

in China’s western provinces, whence it flows through Laos, “The fourth option was the one recommended by Profes-

Myanmar, Thailand, Cambodia, and Vietnam. sor White. | believe the basic idea, or the spirit of this idea, is
At the end of World War Il, America defined its mission still effective even now.” This same image was featured in an

in light of its own economic transformation under Franklin EIR special package on the Mekorgl R, June 27), distrib-

Roosevelt's Presidency, best represented by the Tennessated to most of the conference participants.

Valley Authority (TVA), a project which used national credit The nations of the region have today, largely on their
to turn a vast, impoverished area into a prosperous region awn and after winning a long-sought peace in the region,
modern agriculture, industry, scientific research, and ad-  relaunchedthe long-stalled Mekong Project. Itincludes water

vanced education. But today, U.S. foreign policy has goneontrol and hydroelectric power generation; roads and rail
the “post-industrial” way. When asked about U.S. supportfor ~ routes to function as “corridors of development,” within the
economic infrastructure development overseas, the averagegion and extending out through China and India to Europe
foreign policy official will respond: “We don’t do that any-  andthe Mideast; and educational and health programs to uplift
more.” Perhaps the Washington conference, “Economic Cotheir populations.

operation and Opportunities in the Greater Mekong Subre- Two obvious problems stand in the way of the full promise
gion,” will contribute to reversing that foolish policy, and of the Mekong Project. One is the extreme environmentalism
revive an American System approach. fostered by some of the Western foundations—a common

The Conference was sponsored by the Asian Developdisease of the post-industrial ideologues, and one which was
ment Bank (ADB), which coordinates the Greater Mekong  evident among the Washington conference speakers and oth:-
Subregion (GMS) from its headquarters in Manila, and byers. On this account, the GMS directors appear to be on their
Foreign Palicy, the journal of the Carnegie Endowment for guard. Rajat Nag, the Director General of the Mekong Depart-
International Peace. It was addressed by spokesmen fromentatthe ADB, began his presentation by insisting that “We
across Southeast Asia, Japan, and India. The historicalimpor- ~ should not be apologetic about infrastructure development ii
tance of the event was captured by Takao Toda, of the Japahe region. Some has been done poorly, but the region must
International Cooperation Agency, who described a proposal be connected. And we must not just connect two points, but
made by an American professor, Gilbert F. White, in 1963, asve must follow the concept of the ‘development corridor,’
the United States was contemplating its role in the unfolding developing the entire region.”

Indochina crisis. White studied the plans of the Mekong Com-  Myo Thant, the Principal Regional Cooperation Econo-
mittee, set up in 1956 with input from experts fromthe TVA  mistatthe ADB’s Mekong Department, said that the trip from
and the U.S. Army Corps of Engineers. “He proposed fouryangon, Myanmar to Bangkok, Thailand today, by sea, is

4 Economics EIR July 18, 2003



Proposed 'Mekong Cascade'

attempt to bring about a “take-off of the region,” he
said, “with only the participation of the private sector,
is amost an impossible scenario. If we left the matter
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in God' s hands, only the skeleton would stand up, like
aghost, and the rest would remain on the ground in a
hopel essly scattered way, whichisnot at all economic
integration.”

Another leader of the ADB’ s Mekong Department,
Khalid Rahman, spoke at a June 12-13 conference in
Bangkok, “Mekong Region Comes of Age,” and said
that the estimated financial needs of the primary pro-
grams of the GMS are $14-15 billion over the next
ten years, with projects worth about $2 billion already
completed or under construction. “We believe that the
Asian and Pacific region has enough savings and pro-
ductive capacity to finance regional infrastructure de-
velopment,” he said. “Several countries in the region
have a large part of their savings deposited in nonre-
gional centers[i.e., New York and London] where the
rate of return is several percentage points below what
the regional borrowing countries have to pay to the
lendersfrom outsidetheregion! Thereisclearly aneed
for an ingtitutional mechanism to enable the utilization
of a greater proportion of the region’s savings for re-
gional investment needs. . .. Resource-surplus coun-
tries such as Japan, Hongkong, China, Republic of Ko-

The Mekong River region with long-proposed hydroelectric and water-
management projects. Said an Asian Development Bank official at the
Washington conference on June 26, “ We should not be apol ogetic about
infrastructure development in the region. Some has been done poorly, but
the region must be connected. And we must not just connect two points,
but we must follow the concept of the * devel opment corridor,” developing

theentireregion.”

2,000 miles, but when the road is completed in 2006, it will
be only 500 miles overland. He added that “ devel opment cor-
ridors’ do not go through capital cities, but through the coun-
tryside; they can help end the endemic problem of economic
development being restricted to the major cities, and also
create conditions for a greater political involvement of rural
leadersin national palicies.

The second, more serious potential block to development
is an overdependence on private financing, ignoring the fact
that large infrastructure projects do not return short-term
profits to an investor, but rather, transform the productivity
and profitability of theentireregion over thelong term. These
projects are the responsibility of governments, acting alone
or in cooperation with others, confident that the enhanced
productivity of the national economy will more than pay for
the sovereign investment.

Thisisonly made more obvious by the reality of the cur-
rent collapse of the dollar-based financial system. Toda
pointed out that there has been a drastic decline in direct
foreign investment in the region over the past decade. To
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rea, Singapore, and Taipei, Chinacould transform their
excess savings into loans for regiona infrastructure
projects.”

At the Washington Conference, however, Mr. Nag
of the GMS spoke of seeking 80% or more of the fi-
nancing in the private sector. Perhapsthereisan effort
to convince U.S.-based investors to see the efficacy
of their involvement in the region, but the only viable
meansto achievethe required scope of investment isto
convincethoseintereststo joininthe effort to turn the United
States back to its historic nation-building mission, and get
government investmentsand guaranteesfor thegreat projects.

Questioned by EIR about the alternative method of sover-
eign credit—including the current plan proposed by Italian
Economy Minister Giulio Tremonti, for the European Union
toinvest 70 billion euro annually ininfrastructure projectsto
build out of thedepression, Nag expressed hopethat therecent
development of an “Asian bond market,” which will draw on
the huge reserves of the Asian nations to invest in regional
infrastructure, will bring asimilar solution for Asia.

Another promising development was the announcement
by Joern Kristensen, Chief Executive Officer of the Mekong
River Commission, based in Phnom Penh, that representa-
tives of the Mekong River Commission members (Thailand,
Vietnam, Cambodia, and Laos) plan to visit the United States
in the Fall, to take a trip down the Mississippi River. They
will examine the projects built by the Army Corps of Engi-
neers, with Federal funding, after World War Il, and meet
with officials of the Army Corpsin Vicksburg, Mississippi.

Economics 5



] ] ] attention on choosing a policy which will successfully end
Shaping Campaign Policy the wasteful economic habits most of you had come to accept
during the course of a more than thirty-year down-trend, the
long-term economic down-trend in the rate of physical growth
ofthe economy per capita and per square kilometer, the down-

Sedate Tl’lat Accountant! trend traceable since U.S. Fiscal Year 1966-67.

Now, ask yourself, how could a Presidential election cam-
by Lyndon H. LaRouche, Jr. paign af:tually earn thg money it spends forits cause? F)id y9u
ever think of measuring the relative value of a candidate’s
campaign by that standard? What is the value of a campaign
The following was released by the LaRouche in 2004 cam+  which convinces you to make necessary changesin your polit-
paign committee on July 8, 2003. ical habits? Do you actually know why I, dollar for dollar,
more than beat, easily, even the relatively best—or less bad—
Herbert Hoover's foolishness of 1929-1933 has now beerfall visible rivals, most of whose campaigns have a markedly
running the U.S. economy once again, for more than the past ~ negative net economic value to the nation? | shall identify the
three, ruinous decades. The present result of that is, that tleeientific standard of measure required, in the following
mental vacuum in the top ranks of the leading U.S. political pages.
party organizations, is now the source of that “great sucking
sound” to which Ross Perot referred prophetically in his ownWhen Money GoesM ad
1992 campaign against the insanity of NAFTA. So, the U.S.  To illustrate the point: Look again at pedagogical curves
economy is now sliding downward, toward a threatened early ~ covering trends since 1966-67. Concentrate on the admittedly
disintegration of the world’s presently bankrupt, post-1971simplified pedagogical curve which | have often used for
“floating—exchange-rate monetary-financial system.” classroom purposes; but, also check the simplified data-trends

Admittedly, as of the date of this writing, we have not of that chart for fairness against the detailed d&tgures 1
yet gone over the cliff; but we are presently sliding, at an  Znth short, over the course of 1966-2003, the per-capita
increasing speed, down the steep slope toward that yawningominal valuation of financial assets and monetary emissions
precipice. Federal Reserve Chairman Greenspan's 1988- hasincreased more orless hyperbolically, while the net physi
2003 financial bubble-blowing practices being what they arecal output per capita has declined at an accelerating rate. In
no one can predict mechanically what hour, day. orweek that  other words, under 1996-2003 trends in policy, generally ac-
final collapse will occur, butit could come as a gigantic, globalcepted standards of financial accounting have provided a
explosion at almost any time. More important, if we do not  monstrously dishonest measure of performance of the real
make certain radical changes which | have proposed, the col-
lapse will become inevitable, soon. Meanwhile, most of my,
silly rivals among current candidates squat, lugubriously gcure 1
promising the greedy suckers amiraculous midnightrecoverfrhe Collapse Reaches a Critical Point of
in Alan “Dracula” Greenspan’s hopelessly rotten financial|nstabi|ity
investors’ markets.

Therefore: When, and why, under such circumstances,
should anyone throw his or her money away as financial con-
tributions to any of the leading parties, or their presently ap-
proved lists of Presidential pre-candidates? For example:
What price should you be willing to pay, as campaign contri-
butions, for the kinky, gutless, eternally borinadagio rave
dancing” of the joint political-campaign of the Democratic
National Committee’s list of nine pirouetting lame pre- a Monetary

ggregates
tenders? \

Therefore, the present economic crisis is warning you that —
the time has come to sedate your financial accountant. Let
him continue to record the figures as honestly, promptly, and
as calmly as his skills and sedated passions allow, but do not -a <
take today’s popular financial accounting’s business-invest- _ ' /
ment advice as a substitute for the work of competent econo- L Physical-economic
mists. Mercifully, still your financial accountants’ occasional
“bottom line” tantrums! Put their tantrums aside. Focus your.

f Financial aggregates ——

+A <

N/~

input/output
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FIGURE 2
The U.S. Economy’s Collapse Function
Since 1996

(Indexed to 1st Quarter 1996 = 1.00)
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economy. This has been true for the U.S. economy itself; it
hasbeen the characteristic feature of theworld economy since
the 1971-72 introduction of the so-called “fl oating-exchange-
rate” form of the IMF-dominated world monetary-financial
system.

Those charts show you that the present bankruptcy of the
world’s actual monetary-financial system isdwarfed only by
themoral and mental bankruptcy of the majority among “free
trade” -style academic and related economists and their trea-
tises and textbooks.

In the history of modern economy, the causes for this
present moral andintellectual bankruptcy of existing national
financial accounting systems, can be efficiently understood
only by contrasting the U.S.A. congtitutional, Hamiltonian
national banking systemto thefondi-controlled “independent
central banking” systems of today’ s Europe, such asthe An-
glo-Dutch Liberal, “Keynesian” models of parliamentary
government. If we also recognize the existence of the U.S.
Federal Reserve System asthe outgrowth of an anti-constitu-
tional reform imposed upon the U.S.A. by the overreaching
influence of Britain's King Edward VII and his New Y ork
sub-agent Jacob Schiff, the U.S.A.’ s victimization by quasi-
European methodsof central banking shouldbegintobeclear.

Thepositivefeature of post-1400, modern European civi-
lization over the opposing Physiocratic and kindred, ultra-
montane relics of feudalism, is the adoption of the notion of
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perfectly sovereign nation-state republics, which were com-
mitted as the natural-law doctrine of the Preamble of our
Federal Congtitution prescribes our fundamental law. Our
Congtitutional system devotesthe sovereignty of our republic
to the obedient service of promoting the general welfare of
the entire population, and the dedi cation of that popul ation to
the improved welfare of our posterity.

With relatively rare, and only temporary exceptions, that
policy wasalmost never actually adopted in the constitutional
forms adopted in post-1648 Europe generally. In opposition
to that true republican principle, the emergence of sovereign
formsof modern nationsin European post-feudal institutions,
wasgenerally of theformwhich becamewhat we know today
asthat Anglo-Dutch Liberal model of parliamentary govern-
ment, aform lately typified by the curiously fertile financia
folly of John Maynard Keynes. Thismodel was shaped under
the overreaching influence of a pack of financier parasites
known either as Venice's fondi—the so-called “Lombard
banking system,” or imitations such as, most notably, the
post-1688 Dutch and British model sof private-financier-con-
trolled central banking.

The practical result of that differenceisthe following.

Money is an absolute idiot, by definition. Under the
world's best system, the so-called “Hamiltonian” American
System of palitical-economy, the creation and control of the
circulation of money isaConstitutional monopoly of the Fed-
eral Executive, amonopoly subject to the consent of the Con-
gress. The official currency is nothing but a special kind of
indebtedness, whose value in circulation is set and defended
by action of the U.S. Executive branch as conditioned by the
laws set by the Congress. Indeed, there is no form of money,
metallic or other, which hasintrinsic value. Money has only
a relative value, as determined by the care or recklessness
withwhichitisissued, circulated, and regulated.

As the pedagogical charts should suggest to the reader,
the chief business of our republic’s national Treasury and
law-making, isto regulate theissue and circulation of money
inwayswhich promoteuseful employment and capital invest-
ments, and which intervene in marketsto keep monetary and
financial valueswithin theboundsof fixed, orimproved phys-
ical valueof the content of circul ated goodsand services. The
appropriate intention of the policy of amodern republic, isto
maintain a steady increase in the relative physical value of
the purchasing power of a national currency, and to effect
that result through fostering capital improvementsin science-
driven forms of productive and related technologies. Thelat-
ter policies areintegral to the use of the market as an instru-
ment which mediates the population’ s disposition to save.

The policies of atrue republic such as that intended by
the Preamble of our Federal Constitution, rest upon anotion
of the nature of the human individual as set absolutely apart
fromand abovethe beasts. Thissublimequality of superiority
of the human individual’s potential, is expressed typically
by the accumulation of experimentally validated universal
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physical principles, from which we derive the technologies
through which the average physical-productive powers of la-
bor are increased. A “zero-growth” economy is a design for
monkeys, not men and women.

Thus, value is not determined by the assigned price of a
product or service, but by therole of the consumption of that
item in fostering increases in the average productive powers
of labor, asarelative valuation which is measurablein useful
objects, or improved cultural conditions of life.

The difference between the value of acurrency under the
American system, and the inflationary trends inherent in the
European style of “independent central banking system,” is
asfollows.

In the Venetian model of “independent central banking
system,” an inherent price-inflation is the result of what is
described as the “multiplier factor” in a Keynesian system,
such as that of Keynes' Bank of England. An arbitrary dis-
count factor is added into the capital financial expansion of
both productive investment and trade. The relatively most
viciousform of thisdevelopment occursin what Herbert Feis
described as a sick global system of internationa financial
loans, such as the post-1971 IMF “fl oating-exchange-rate”
monetary-financial system. The usual result is a compound-
interest piling-on of inflationary charges built into the cost of
both physical goods and financial instruments generally. The
result isthat illustrated by the referenced pedagogical charts.

Thus, the financing of financial-capital expansion by the
mechanisms of aVenetian-style “independent” central bank-
ing system, isinherently inflationary, with resulting, increas-
ingly powerful, recurring tendencies toward inflationary fi-
nancial expansions which lead toward a purging of the
financia system through large-scale, collapse-driven waves
of deflationary bankruptcy. On the contrary, a protectionist
Hamiltonian system of national-banking-orchestrated credit
expansion, is characteristically deflationary, but nonetheless
expansionary, most of the time. This advantage tends to be
prominent in a well-regulated, protectionist form of fixed-
exchange-rate monetary-financial system.

Thus, the economic policy-shaping of arational form of
government, tends to focus on using monetary expansion as
a driver for modes of technology-driven, long-term capital
formation in basic economic infrastructure and production of
physical goods and science-related services. This should be
done on the assumption that money is an idiot, and money
circulated by an independent central banking system, a dan-
gerous lunatic. This should be done under policies of protec-
tionist fair trade and monetary-financia regulation which
combine effects to act as a deflationary trend in long-term
valueof necessary market baskets. Itisthereforetheresponsi-
blefunction of government to promote and regulate monetary
processes and total investment within bounds which foster
long-term deflationary trends in net physical expansion of
both total and per-capita market-baskets.

Under a sane government, about half or more of the
throughput of a national economy is represented by cycles
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of investment in generating and maintaining basic economic
infrastructure, and approximately half in the entrepreneurial
sectors. Government managesitsmonetary andfinancial poli-
cies, through aid of regulation, to encourage increases of in-
tensity of productive capital formation, and physical standard
of living of households, through emphasis on scientific-tech-
nological progressin quality of infrastructure and expressed
ingenuity of entrepreneurs and their employees.

Such is what is known, alternately, as “The American
System of political-economy,” or, as by the German-Ameri-
can Friedrich List, “ The National System of Economy.”

The proper objective of today’s urgently needed, drastic
reformsof theinternational monetary-financial systemshould
be to the effect of ending the hegemonies of Venetian-style
“independent central banking systems,” and “invisible
hands’ groping in your purse, in favor of the American Sys-
tem of political-economy.

The possible economic value of aPresidential candidacy
liesin the candidacy’ s contribution toward the latter class of
desired results.

My Campaign, For Example

An election-campaign’s economic function does not lie
within the sale of objects, such as periodicals, canned goods,
snake-medicine-man ralies, or what-not. It liesin those ac-
tions which induce useful changes in thinking and coopera-
tion among our citizens. If those changes, so induced, would
result in an improvement in the average conditions of life of
present and future generations, that campaign has delivered a
net positiveeconomic valuetothenation. If not, itisprobably
a net waste. Today, most of the money contributed to, and
spent for the Republican and Democratic campaignsisamon-
strousmassof such economicwaste, avast expenditurewhich
does far, far less than nothing of benefit to the economy as
awhole.

The economically useful function of a Presidential cam-
paignisto propagatethose changesin policy which contribute
to reversing the economic-social trends of the recent three-
odd decades, and putting our nation back on that track of net
physical growth which was bequeathed to us by President
Franklin Roosevelt’ srecovery. Thiswork must go further, to
present those proposed great tasks which are, first and fore-
most, thevisiblerequirementsfor the coming two generations
on this planet. It means, most urgently, a vast expansion of
productive employment in needed items of basic economic
infrastructure, which are the most immediately accessible,
relatively large-scal e programs of upgrading of aburgeoning
sea of unemployed, infrastructure programs urgently needed
to bring the total income of the labor force above national
economic bresk-even. It must include long-range mission-
orientations toward developing the needed technologies of
the future.

In such ways, an appropriate Presidential or comparable
€l ection-campaign makesthe samekind of contributiontothe
genera welfare of anation’ seconomy, asanimportant break-
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through, or set of break-throughsintechnology. That, implic-
itly, isthe way in which the economic impact of an election-
campaign itself should be estimated.

The present package of policies of the U.S. government,
and of the nine referenced rival Democrats, are the policies
which have continued to lead the nation down into the sink-
hole of a global monetary-financial-economic calamity.
Therefore, what the nation andits people need, most urgently,

The principal long-term source of
growth of the U.S.A. and other
national economies, will be an
aggregation of vast programs of
development of basic economic
infrastructure throughout the
planet. The largest single new world
market for long-term capital
investment lies presently in the
great concentrations of population-
growth of East, Southeast, and
South Asia.

isthe immediate scrapping and replacement of the defective
financial-monetary system which has brought the present ca-
lamity upon us.

This immediate national task is coupled with urgent
changesin global relations among states. We requireareturn
to the kind of fixed-exchange-rate, protectionist model of in-
ternational monetary-financial system which served us so
well during theimmediate post-war decades. We also require
anew system of cooperation among a community of respec-
tively perfectly sovereign nation-state republics, a commu-
nity of nation-states united by acommon principle of cooper-
ation.

Look briefly at some leading features of such a change
inpolicies.

The principal long-term source of growth of the U.S.A.
and other national economies, will be an aggregation of vast
programs of development of basic economic infrastructure
throughout the planet.

Thelargest single new world market for long-term capital
investment lies presently in the great concentrations of popu-
lation-growth of East, Southeast, and South Asia. A combina-
tion of massive investments in transportation, power, water,
andrelated basic economicinfrastructure, combined withem-
phasis on high rates of gain in scientific-technol ogical prog-
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resscentered on Eurasia, will bethekeystone-driver of world-
economy growth for two generationsto come.

Thefact, that relatively high ratesof scientific-technol ogi-
cal progress are being generated within the indicated Asia
markets, meansthat therateof increase of productivity world-
wide should be the result of combining new technologies
developed in various parts of the world, into the designs of
products and processes generated from many other parts of
the world. We are thus now entering a new phase of world
economic history, in which export of technology-transfer
overtakestherole of export of finished goods.

If we are sane, we shall build the needed revival of the
principle of the original, fixed-exchange-rate Bretton Woods
system, on the basis of thislong-term perspective.

This presents uswith an interesting paradox. “ Globaliza-
tion” must be scrapped asan ideawhosetimeto be never was.
Thesovereign nation-stateistheonly form of economy which
hasany long-term viability. However, the shift of world trade
from export of relatively finished goodsto technology-trans-
fer exports, places a much greater emphasis on the need to
return to afixed-exchange-rate monetary-financia system. In
other words, a fixed-exchange-rate monetary-financial sys-
tem becomes the urgently needed form of general economic-
treaty partnership among respectively sovereign nation-state
economies.

Thismeans, in practice, along-term, deflationary trend in
capital loans of between 1-2% simpleinterest, with emphasis
on capital formation of basic economic infrastructure over
terms of oneto two generations. 25 to 50 years.

For example, the case of China.

The characteristic feature of China sdevelopment during
the coming 50 years will be a two-phased process. First, an
infrastructure-based shift of population and production, from
the coastal toward interior areas. The first generation will
build upthat infrastructureinitsinitia phase; the succeeding,
second generation will see China emerging among the
world’ s absolutely leading national economies.

Similar, related development is now getting under way in
the Mekong water-devel opment region of Southeast Asia, in
the North Asia corner of Japan, China, Korea, and Russia,
and in the trend toward extensive cooperation with the Asia
subcontinent.

WeintheU.S.A. havean analogous challenge, in our part
in rebuilding the economies of Central and South America.
We in Eurasia and the Americas, have a common duty to
bring about the economic development of Africa, especially
Sub-Saharan Africa.

Overall, this means a global shift away from the cheap-
labor orientation of the 1971-2003 period, toward emphasis
on upgrading employment toward both more technol ogy-in-
tensive and science-driven advanced-technology rations of
total employment. The present U.S. crisis on its border with
Mexico, should warn us of the sheer lunacy of the NAFTA
and rel ated orientationstoward destroying M exico, which has
been done in service of ultra-cheap labor roles for both the
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population in Mexico, and the spill-over into the U.S. labor
markets. In a world economy oriented increasingly to the
export of technology-transfer product, there is no place for
a continuation of cheap-labor policies in employment. This
meansrel evant changes, immediately, in educational and cap-
ital formation policies, and labor-force upshift policies.

An After-Thought: My Youth Movement, for
Example

My rivals repeatedly express their awe and fear of what
has become known internationally as my youth movement.
Unlike some youth movements of the recently remembered
past generations, the fear does not come from a sense that
these youth are violence-prone; quite the opposite. What
frightensmy rival sisthemanifestly superiorintellectual qual-
ities of those youth, youth recruited from all walks of life.

Admittedly, most political-party organizations have what
they regard as their own youth movements. That means er-
rand-boys and errand-girls for passing out cookies and lapel
buttons at party functions: not spectacularly intellectually
challenging occupations. My youth have been organized
around the thematic topic of a 1799 revolutionary paper by
modern history’s greatest mathematician, Carl F. Gauss:
Gauss sinitial definition of what is called the “complex do-
main.” That challenge sets the intellectual standard for the
movement, and its political expression asawhole.

Thepoint is, these youth are oriented toward building the
kind of future society which fits the now-oncoming agenda
of global technology-transfer. What those youth dispense, as
their campaign materials, are ideas which are aptly designed
to meet therequirementsof ageneral recovery, fromthepres-
ently onrushing global monetary-financia crisis, to the work
opening up for us now.

My movement and | represent actual ideas for building
the future. My campaign is already worth far more to every
U.S. citizenthanthedollar spent to conduct it. Could any rival
campaign dare to claim as much? What the rivals appear to
be producing, is chiefly waste-materials.

i
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Fiscal 2004 Begins:
States in Maelstrom

by Mary Jane Freeman

Forty-six of the50 American Federal statesbegananew fiscal
year on July 1. At least five or six of them started Fiscal Y ear
2004 with no budget, or only a stop-gap measure to keep
government open. Another four squeaked by, passing a bud-
get in the wee hours of June 30-July 1. Three others saw
their governors use executive powers to suspend payment of
already-appropriated funds, warning that they deemed
adopted budgets out of balance. Turmoil abounds as states
facetheworst fiscal crisisin 50 years.

In California, wherethe deficit ($38 billion) isthe gravest
and where no budget was adopted, Democratic Gov. Gray
Davis had to issue an order July 1 to keep a hiring freeze in
effect and eliminate all currently unfilled state positions, to
save $250 million. All remaining California state workers
salaries were reduced to the Federal minimum wage, $6.25
per hour, as of July 1, by a court order mandating the action
if no budget were adopted.

In Connecticut, where a brutal budget battle raged for
months and the deadline was missed, Republican Gov. John
Rowland is running state finances by executive decree. No
grantsfor citiesand towns, libraries, museums or pharmacies
were issued. Nursing homes, mental health programs, and
some hospitals won't receive any money until a budget is
passed.

Nevada, asthe deadline passed, adopted a partial budget,
lacking sufficient funding for education. This led Gov.
Kenny Guinn to file suit to force legislators to pass a tax
hike that would fund education. Pennsylvania Gov. Ed Ren-
dell cut $4 billion to prevent the adopted budget from taking
effect July 1, and forced renewed debate. Deals and compro-
mises struck in the wee hours got budgets passed in New
Jersey, North Carolina, Missouri, and Rhode Island. How
long these can last is a question: Days after adoption, Mis-
souri Gov. Bob Holden used executive powers to withhold
$240 million from appropriated funds. Maryland and M assa-
chusetts Governors had already done the same, and Wiscon-
sin’s may do so too.

‘An Impossible Situation’

Lyndon LaRouche, Democratic Presidential pre-candi-
date, in his July 2 campaign webcast, declared that the states
areinan “impossiblesituation” asheforecast publicly nearly
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two and ahalf years ago. L egidlators, he said, “can not possi-
bly balance the budget of these states. It can't be done. . . .
Takethe case of California: It sway beyond that.” LaRouche
Y outh Movement organizersbrought thisreality to dozens of
state capitals, and provided el ected officialswith LaRouche’s
aternativeto their genocidal slash-or-tax insanity: a*“ Super-
TVA” job creation initiative. To undertake this, LaRouche
reminded his audience how American System economics
works: “There’s only one way to deal with it. The Federal
government has the power to create credit. No other agency
in the United States has the legal, constitutional power to
create credit. ... [W]what is needed, is Federal funding,
whichwould. . . thestateswould participatein, for infrastruc-
ture projects.”

Budget battles intensified in legislatures as revenues
plunged. At least 16 states have held special sessions since
January, to slash budgets and/or hammer out new ones. The
upheaval began in January when expected revenuesfell short
by $26 billion (cumulatively, for all states). By fiscal year's
end, 37 states had cut their FY 2003 budgets by a combined
$14.5 hillion, on top of the nearly $49 billion which had
been cut from those budgets before adoption in July 2002).
All told, states juggled a revenue gap of nearly $80 hillion
in FY 2003.

How did they doit? According to arecent national survey,
28 states made across-the-board cuts to services and pro-
grams; 17 laid off stateworkers; 10 furloughed workerswith-
out pay (“temporary layoffs’); and 10 cut aid to localities.
Ten states hiked fees to increase revenues; 22 tapped rainy-
day funds. Medicaid’s health insurance coverage was cut.
Finally, states borrowed $224 hillion in FY 2003—double
the 2001 level—to cover everything from salaries, to capital
projects, to debt service payments.

At aDead End

To pass 2004 budgets has been no small task. In 2001-03,
states suffered a$200 billion revenueloss, dueto the collapse
of the productive economy, which threw millions of workers
out of jobs; and to states’ foolish previous reliance on reve-
nues from the speculative economy.

Thelack of areal wealth-generating, productiveeconomy
is epitomized by the near-insolvency of California s unem-
ployment insurance fund. On July 3, the state’ s Employment
Development Department announced it will raise unemploy-
ment taxes by arecord 51% to stem losses. The fund dropped
from $5.6 billion in 2001 to $2.9 billion in June 2003, a48%
declineinthreeyears! Thetax increase will raise employers
premiums to 6.2% on the first $7,000 of a worker’s pay, or
$434 per employee. The collapsed job market, putting more
peopleon unemployment for longer periods; and higher bene-
fitspaid, especially to the high-tech employeeswho have lost
their jobsen masse; have combined to causerapid draw-down
of the fund. Should the tax hike fail to stem the rate of loss,
Californiamay, for thefirst timeinitshistory, haveto borrow
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FIGURE 1

States’ Total Reserve Balances Plummet as
Speculative Economy Crashes
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from the Federal government to pay benefits.

Going into FY 2004, the cumulative projected revenue
shortfall of all the states was $80 billion-plus. Since states
must have balanced budgets—no deficit spending—that
meant slashing budgets. But that wasn’t enough. Rainy-day
funds had been largely drained; one-time revenue fixes from
tobacco settlement or other sources had been used up.

Thisend-gamesituationisreflected inthedrastic collapse
of states’ total reserve balances. These balancesinclude year-
end balances, rainy-day funds, and other special funds for
unforeseen events. Figur e 1 showsthat during thehigh-flying
1990s speculative binge of taxable capital gains, states built
up reserves. They peaked in FY 2000 at $48.8 hillion. But
then the New Economy’ s bubbles burst, and with no buildup
of the manufacturing base whereby regenerative revenues
could have been created, thesereserveswereliquidated. They
dove from $48.8 hillion in 2000 to an estimated $6.4 billion
in 2003—awhopping 87% decline.

A saferatio of reserves to expenditures is a minimum of
5%. Figure 2 shows the ratio has plummeted to 1.3%, based
on 2003 estimates.

States without budgets as of July 1 have aready felt the
consequences of their delay; inability or difficulty in borrow-
ing money in the face of growing shortfalls. Moody’ s credit-
rating agency downgraded Connecticut’s state bond ratings
from AA-2 to AA-3, saying the state’s “balance sheet will
remain weak at least over the next few years.” The Fitch
agency has Connecticut on awatch list due to its “very high
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FIGURE 2

States Reserve Balances Collapse
as Percent of Expenditures
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debt” level and weak job growth. Similarly, in California,
Standard & Poor’ sand Moody’ sissued downgrade warnings
for the state's aready low credit rating. Moody’s said the
warning was due to the “political climate” of the budget de-
bate and recall efforts targetting Governor Davis. A local
newspaper wrote, “Moody’s . . . could drop Californiafrom
A2 to ‘the Baa category,” that is regarded as junk-bond
status.”

For California, Wall Street’s move has serious conse-
guences: 1) the state would have to pay a$33 million penalty
to eight banksthat just guaranteed an $11 billion loan, to tide
it over the Summer months; 2) market value of the states’,
cities', and counties' bonds would fall by perhaps 10% or
more; and 3) bankers have told Davis that without a budget
by July 15, a $3 billion loan needed by the state in August,
may be delayed. With or without the downgrade, California
has entered into a deadly |oan-debt to loan-debt cycle. The
recent $11 billion loan waslargely needed to pay back a$12
billion loan taken out last Fall.

MorePain, or Prosperity?

Just how dire the crisis is, was suggested by Nationa
State Budget Officers Association executive director Scott
Pattison, who was quoted in the Washington Post: “Here
comes the bleeding, the real pain. We've crossed the line
where this has lasted long enough and the budget shortfalls
are deep enough that states really do have to do painful
actions, whether it's [to] cut politically popular programs
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or raise taxes.”

Such so-called solutions are nothing but fascist austerity
withideological spinoneway or the other. Republicansinsist
on “no new taxes,” and cut programs. Democrats want tax
hikes, and no cuts. Both are no-win options—this is not a
state problem.

The problem istheimminent collapse of the world mone-
tary-financial system. In the current situation, the depression
reality hasnearly al states both slashing and taxing, in hopes
of managing the hemorrhaging; whereasin recent recessions
of 1981-82 and 1990-91, two-thirds of statesincreased taxes,
and one-third cut budgets.

A bittersweet irony of President Bush's tax-cut “stimu-
lus’ packageisthat, whileheclaimshe'll put dollarsin Ameri-
cans pockets, 29 governors have asked for tax and fee hikes
in their plans for 2004 budgets. California and Pennsylvania
would increase personal income taxes to rake in $2 billion
each in new revenue. Fifteen states plan to raise salestaxes,
while 19 plan to hike fees on everything from driver's and
fishing licenses, to motor fuels, cigarettes and acohol, and
nursing homes.

Contrast this approach to that of economist and candidate
LaRouche. He noted the quandary: “ Forty-six, at least, of the
50 states are in a virtual state of bankruptcy: They can not
raise the taxes to balance their budgets! And if they don't,
something is going to collapse inside the state economy.” At
his July 2 webcast, LaRouche pointed to the way out of the
mess. “Look at the state budget as a total state budget—not
just a state budget, but the total income of the state. Look at
it from aphysical standpoint first, rather than money first.”

Using FDR’s Reconstruction Finance Corp. as a model,
he called for “the Federal government . . . to create credit.”
The states would participate in a “special fund outside the
regular budget, . . . for infrastructure projects: water projects,
transportation projects, things of that sort, which are long
term—15-, 25-year investments.”

This, LaRouche said, “will create employment [and] pro-
duction. So thetrick hereisto increase the total employment
level, to the level that the income of the population is now
ableto pay the bills of the state.”

Follow EIR’s warnings
on states’ crisis back to
February 2001 at

www.larouchepub.com
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and improve the tax revenue base.
In early 2002, Peters campaigned for a proposal drafted
by the metalworkers union’s chief economists, calling for a

Gel IMan IJabOr Fight: Can five-year investment program of 18 billion euros per year into

projects of municipal and transport infrastructure. The main

Unions BaCk Gro“fth? emphasis of the program, Peters said, should be on projects for
“municipal and regional roads, public transportation, water
supply, sewage systems, and environmental protection.” To-
gether with projects of improving the “social infrastructure”
in the municipalities—such as hospitals, schools, care for the
A July 8 emergency session of the national executive of Ger- elderly—and with projects in the energy supply and housing
many'’s largest labor union, the metalworkers, ended withousectors, more than 500,000 jobs could be created in all of
conclusion after 12 hours’ debate on the apparentissue: Find Germany, said the union’s memorandum.
someone to blame for the failed strike in eastern Germany for The financing was to be run through the Kreditanstalt
the introduction of the 35-hour working week. But larger “r Wiederaufbau (KfW), with involvement of the European
matters, of the potential to restart growth in the depressionivestment Bank (EIB), and with long-term, low-interest
wracked German, and wider European economy, were also loans at long grace periods. “Seen from a national-economi
being fought over. viewpoint,” the metalworkers’ memorandum said, “credit-

Backed massively by the mass media, the “reformers"—  financed investments create additional income that in turn
who also support the government’s budget-balancing austecreates new demand. This stimulates production and creates
ity policy—tried to put the blame for the strike’s flop on the more income. From that, taxes will flow into the public-sector
metalworkers union’s vice chairmarirden Peters. He isthe budgets, and expenses for the jobless will be reduced. This
main candidate for the post of union chairman, but is opposed effect alone can balance two-thirds of the original expenses
by a strong minority that is controlled by the “reform” faction. Investments in public-sector facilities in eastern and western
Like all leading labor unionists in Germany, Peters is a prag- Germany do create employment, close infrastructural gaps,
matist, but he is also a “radical” on issues of taxation, wageand increase the national economic productivity over the mid-
levels, and budget-cuts: He is opposing any “reforms” that  and long-term perspective.”
are carried out at the expense of the workers and the low- Most of the time, labor leaders talk about other subjects,
income categories of the population. That has made Peters but that metalworkers memorandum has strong backin
one of the hardline opponents to the budget-cutting Agendamong union members. Its theses reflect the Europe-wide
2010 project of the German government, and a prime target  discussion, sparked by Lyndon LaRouche’s proposals anc
of the neoliberal free-trader sections of the German media. Helga LaRouche’s campaigns in Germany, of a similar, but

bigger, European investment program.

Strikein East Derailed Policy Fight ltalian Finance Minister Giulio Tremonti made his “New

In early April, when the metalworkers’ executive had to Deal” proposal in early June. On June 11, the national labor
vote onits main candidate to replace outgoing chairman Klaugederation of Germany, DGB, explicitly endorsed itin a letter
Zickel in October, Zickel and the reform faction triedto push ~ to EU Commission President Romano Prodi, who had sig-
through Berthold Huber; but because labor opposition to thaalled support for the Tremonti Plan a few days earlier.
Agenda 2010 project is very strong, Peters won the upper
hand. He was hurt, however, by his high profile in the JuneDepr ession Demands Cr eating Jobs
strike of eastern German metalworkers for the introduction  But Peters, instead of escalating this metalworkers’ cam-
of the 35-hour work week, already the standard in western paign on growth, got drawn into the dead-end 35-hours fight,
Germany. Eastern German metalworkers work 38 or morevhich entrepreneurs facing depression bankruptcy cannot
hours a week, which means that during one year, they haveto  agree to. This gave the opening to the labor “reformers,” with
work one month more than their western colleagues, and abeir weird support for the Agenda 2010 budget-cutting.
eastern wage-levels are also lower, there is a feeling of double Peters’ leadership could have won allies among the entrepre
injustice among metalworkers in the East. neurs, against the union reformers, had they stuck to the big-

The strike, which collapsed after less than four weeks for ~ ger programmatic orientation.
lack of broad workers’ support, distracted the unionsfromthe  Although Peters was able to repel the attempt to oust him
struggle over the Agenda 2010 and the general orientation of  at the July 8 session, the challenge of changing general ecc
governmental policies. There, the metalworkers actually wer@omic policy orientation is still there for the metalworkers
much better equipped for a fight, because repeatedly, they  and the whole European labor movement. There is no subst
have called for a shift away from budget-cutting, to a policytute, at times of economic depression, for a program of eco-
of targetted state-backed investment programs, to create jobs nomic recovery and growth.

by Rainer Apel
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] Peterson: Yes. But the Corps traditionally has been the

Interview: John W. Peterson builders of large dams on the major streams, and you know,
without getting into the fact that early on, we saw in the 1700s,
people building dykes and levees down in the Louisiana part

US IS Iﬂsmg Its of the Mississippi Basin. And then pretty soon, they formed

districts, where they got together as groups of individuals,
WaterShed InfraStrllCture and built bigger and better dykes, and on and so forth_. Coming
back up to this century, of course, the Corps had built a lot of
large dams on the major streams.
The Executive Director of the National Watershed Coalition,  In the late 1930s and in the 1940s, particularly in the
John W. Peterson, a watershed specialist, spoke to Marciareadbasket of the country in the Midwest—Kansas, Ne-
Merry Baker ofEIR on May 30 about the growing “infra- braska, Oklahama, that part of the world—people reacted to
structure deficit” in the management of the land and waterwhat at one time—and | think it came out between 1944 and
resource base of the United States, particularly since thel947, whatwas called the Pick-Sloan Plan. And even in those
“Conservative Revolution” 104th Congress of 1994. Alongdays, the Pick-Sloan Plan was a plan to do a lot of major dam
with the heavy rains this spring came many instances of damsonstruction on the major rivers, particularly the Mississippi
breaking, from Michigan to the Carolinas. Mr. Peterson, who and the Missouri. And even in those days, it was a $57 billion
has had long experience at the U.S. Department of Agriculplan, as | recall. And people really objected to that.
ture inthe Natural Resources Conservation Service, provides They said, first of all, it's a lot of money. Secondly, you
the history and overview of dam-building in the country, andknow, if we would spend more time looking at the rural up-
how rehabilitation is overdue for thousands of structures. stream smaller watersheds, and trying to deal with those, and
The National Watershed Coalition is a nonprofit entity manage those lands properly, and try to manage the water a
made up of national, regional, state, and local organizationslittle bit, and stay away from the mainstreams, and get up on
and individuals, that advocate dealing with natural resourcethe intermittent streams, that were in the headwaters of most
problems and issues, using thedividual watershedas of these larger basins, it just might be that if you did good
the planning and implementation unit. (www.watershedmanagement there, you might negate the need for some of
coalition.org) these larger downstream structures.
In 1936 the nation had passed the “Flood Control Act of
EIR: Let's begin with the water resource base of the United1936,” which is still the basic umbrella piece of legislation
States, in terms of what's been done in the way of improve-  that deals with Corps-type things. And in that '36 Act, there
ments, and what is lacking. were some references to USDA—U.S. Department of Agri-
Peterson: We might want to go back and talk a little bit  culture—in the fact that we might assist the Corps in doing
about how our nation has dealt with, not only the control ofsome studies in some watersheds. There already had been a

flooding—or flood damage reduction as | prefer to call it— lot of people in USDA that had been advocating working in
over time, and why in the world our National Watershed Co-the rural upstream watershed. . . .
alition is advocating what it does. | can do it fairly briefly. In '44 then, the '36 Flood Control Act was amended,

If you go back far enough, you know, there is evidence ofwhich allowed USDA'’s technical specialists to work with
flooding that goes back to when [Hernando] de Soto gotto  these special purpose units of state government, and deal witl
the area that’s now about where Vicksburg, Mississippi is. Inwatersheds. In that '44 Act, itidentified 11 major basins, such
his legends and journals, [de Soto] recorded all manner of  as the Washita, in Oklahoma, and the Trinity in Texas, and
flooding. And as we were even a colony, before we everthe Little Sioux in lowa, and the Potomac in Maryland, and
became a country, there is a lot of evidence of floodingonthe  Virginia, and West Virginia, and some of those. It identified
major rivers—the Missouri, the Mississippi, and whatnot—these big basins, and said, these were the basins that we were
and we, traditionally, in the United States have looked to the  going to try this upstream watershed approach in.

Corps of Engineers as the agency, of the Federal government But at that time, in 1944, USDA's technical specialists
atleast, that was primarily responsible for dealing with water. weren’t allowed to build dams. They were basically doing
And while we started, | suspect, looking at things like naviga-the land management kinds of things that we still think are

tion and power early on—in the later 1800s and the early part ~ important when you are dealing with watersheds. So in 1948,
of the [20th] Century—of course, flooding and flood damagethey finally built the first actual upstream flood control struc-
reduction was a big part of what they were concerned about,  ture.ltwas builtin Cloud Creek, in Oklahoma on the Washita.
too.... That dam was builtin 48, so in 1998 it became 50 years old.

EIR: The Corpshas greatsuccess stories. The Lower Missi€EIR: So we face the rehabilitation question.
sippi, and so on? Peterson: So, I'm leading up to what we tried to address
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America has 85-90,000 damsin its official inventory. There are the large mainstream—usually “ downstream”— dams on major rivers,
almost all the responsibility of the U.S. Army Cor ps of Engineers, such asthe Willow Island Lock and Dam on the Ohio in West Virginia
(Ieft). On upstream sites, some 11,000 smaller—" water shed’— dams have been built through the partner ship between the U.S.
Department of Agriculture and local watershed project sponsors. Shown isa small damand lake in Tama County, lowa, with terraces,
grass plantings, buffer strips, and other conservation measures.

with rehabilitation. . . .

The other thing that was distinct about this program, and
USDA'sinvolvement, is, it became a Federally-assisted pro-
gram, and not strictly a Federal program. Back during this
debate over upstream and downstream, big dams and little
dams, centralized control versus decentralized control, these
kinds of projects were built in conjunction with local spon-
sors. Thelocal sponsors actually took the lead, and made the
“go, no-go” decisions. And the financing of these things was
shared between the Federal government and the local people.
It was not like the Corps of Engineers, which comesin, buys
the land, builds the structures, and the Federal government
maintainsthat in perpetuity.

Therewerealot of differencesin thisupstream approach
we are familiar with, and the major downstream approach.

So, they had a lot of success with this approach in the
upstream watersheds in these 11 basins; so in 1953, USDA
said, well, let's get permission from the Congress to take
this approach nationwide. In 1953 and '54, they had a pilot
program, that took basically that concept, and let any state
that wanted to have a watershed project, apply for one. That
again proved very successful.

Soin 1954, Congresspassed Public Law 566, which basi-
cally said, wewill have an upstream rural watershed program
throughout the United States. That’ sthe program that we still
have today, and the one that we have tended to support. Our
National Watershed Coalition tends to be, in a manner of
speaking, a support group for this USDA approach to the
rural, smaller watersheds.

Another thing to keep in mind, and there' s awhol e back-
ground on how it came to be this number, but, the Law says
that these small watersheds, by definition, will be watersheds
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of 250,000 acresor less. The areaof 250,000 acresisroughly
400 sguare miles. The reason for that, is that it was thought
that if wekept USDA inthose smaller watersheds, that would
forcethem to be upstream in the headwatersintherural areas,
and they wouldn’t get in the way of the Corps.

Now, you have asked, why the “watershed”? Why do
we support the notion of using the watersheds? There are a
number of reasons, but itisreally quite simple.

First of al, for the most part—and not always, but for the
most part—we' re dealing with water, and we' re dealing with
soil. We started out thinking, flooding and erosion control,
even though today, there is a whole host of water-related
issuesthat are important to us. Y ou know, water quality, and
groundwater recharge and awhole host of things. But thefact
of the matter is, watersheds don’t seem to scare people.

If you go out into a meeting in the heartland, and go out
toameeting of local people, and start talking ecosystems, and
airsheds, and viewsheds, and this sort of thing, alot of people
react negatively to that. They understand what a watershed
is. Most people do. They can be drawn on maps. They’ re easy
to see. People understand them. And if you're dealing with
water, for the most part, or at least, as one of your objectives,
why it’savery natural, logical thing.

Y ou and | would both understand that living thingsdon’t
necessarily—you know, plantsand animalsdon’t necessarily
just abide by those geographic, physical boundaries, but wa-
ter does.

EIR: About 30 years ago, was a period of shift in policy,
in which some outright anti-infrastructure groupings were
formed such as the American Rivers group, and World
Watch and so on. They were against traditional public works
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in the national interest.
Peterson: Correct.

EIR: Heavy-influence blocs opposed infrastructure-build-
ing worldwide.

Peterson: You are getting down to something fairly basic.
And that’ sthisbusiness of mankind, popul ation, and the need
for devel opment to sustain those popul ations.

There are a lot of folks around that think, first of all,
we have to limit the population growth. We have to limit
development. Y ou never should build adam. There’ sno such
thing as a good dam. As a matter of fact, American Rivers
tends to be wanting to remove most of the dams.

EIR: Exactly. Sowe' reat apoint now, after 30 years, where
just sanitation and safewater suppliesarethreatened, because
we coasted. Same in other nations. In the 1960s, Mexico was
building in the way you were saying; but then that was
blocked. We are now seeing biological and disease threats
resurgent. We are seeing the penalties of not going ahead
with infrastructure.

Peterson: Well, yeah, in the end, | guess we all—the thing
that drivesalmost everything, of course, isthe need to support
the people. And some of us, myself included, probably still
think that the primary interest ought to be the human one, and
then everything else takes another, lower priority. | know
there’ s alot of people who don’t agree with that. It getsinto
religion and awhole bunch of things.

EIR: Let'sputitintermsof culture. ... The reason we are
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A 1993 satellite photo shows

“ Lake lowa” : River flooding had
left so much soil moisture that
lowa showed up like a sixth Great
Lake. Yet even within and around
lowa then, Peterson recalls,

water sheds with full local water
management plans and structures
were far less affected than the rest
of the state.

heretoday isthat people over thousands of years believed in
infrastructure, or we might not till be around.

Peterson: There is a really excellent publication, called,
“Conquest of the Land Through 7,000 Years.” It's about a
60- or 70-page booklet. It's by a gentleman who was in one
of the positionsthat | held with the USDA—hewas an assis-
tant chief of the Soil Conservation Service, much earlier that
I, aguy named Dr. Walter Lowdermilk. He studied in China
in the 1920s, and in the area that is now Iran/lrag, and in
Egypt, and al over therein the 1930s.

Dr. Lowdermilk looked, while he was a professor, at all
of these civilizations, and how they managed their lands. He
seeswhere people actually managed well, those civilizations
thrived, and in some instances, are till in existence today.
But wherethey didn’t manage, the civilizations disappeared.
It sareally good little book.

| usualy advised people, and | did when | was till at
work, at least once a year to go back and re-read that. It's
Agriculture Information Bulletin No. 99. It's a good little
primer. | read it about once ayear. I’m looking through it all
the time. (www.usda.gov)

Let me go back and address the need to maintain and
rehabilitate some of these older structures.

First of al, | mentioned that many of our structures—
these rural upstream structures, where USDA-assisted ocal
sponsors—most of those were designed, as | mentioned, for
rural kinds, levels of protection—agricultural levels of pro-
tection. Number one. Sothey arevery different thanthemajor,
big dams. Although many of them do service multiple objec-
tives, including water supply, recreation, and awhole host of

EIR July 18, 2003



those things.

Theother thingis, they wereoutinthecountry. They were
not above major urban areas. Sowhat’ shappened? Well, over
time, anumber of things have happened.

First of all, these local sponsors, these districts, for the
most part, are pretty poor.

EIR: Especialy now.

Peterson: Especially now. They don't have alot of money,
and what money they do get, they probably get from acounty
government that providesalittle support, or state government
that provides alittle support. Most of them don’'t have much
staff, if any. They may have an elected board of directorsthat
meets every now and again, but, you know, they weren't in
the business—or didn’t think they were in the business, of
dealing with major pieces of our nation’sinfrastructure, and
maintainingit. . . .

In some cases—not al, in some cases, these folks just
havenot had themoney to keep thesethingsingood condition.
It just wasn't there. It wasn't available.

And the Federa government—even though they helped
these folks build theseinitially, and the Federal government
hel ped design them, and hel ped get them constructed, helped
shareinthe costs of constructing them, and that sort of thing,
the Federal government always argued they had no authority
to assist these people, when one of these things got into a
condition where it needed to be rehabilitated. And asit turns
out, that was actually true, they didn’'t have. And of course,
they didn't want to have either. The Federal government
doesn’t want to do anything like that anymore.

But we argued, and argued successfully, as it turns out:
No, the Federal government really did have an interest. That
they were agents of these people all thoughout the process of
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The same area with its major
riversand tributaries which
flooded in 1993 (the | ower
Mississippi, long controlled by
the Army Corps of Engineers,
did not flood). Water control
structures on dams up on the
tributaries, Peterson
maintains, will make the
demands down in the big main
river valleys much easier to
meet.

getting these projects on the ground, and even though they’d
like to duck away from that role, they really couldn’t. And
whilethey didn’'t have the legal authority to help these folks
share in rehabilitating those that needed rehabilitatiion, we
thought that was something that was in the Federal interest
and needed to happen. And Congress agreed.

In 2000, the law was passed that allowed, again, for the
Federal government, through USDA, to cost-share with these
local sponsors, and upgrade those structures to meet current
health and safety conditions where that was needed.

EIR: So, inother words, that was the authorization.
Peterson: Yes. Public Law 106472. And | wrote the initial
drafts of that for a Congressman from Oklahoma, who at that
time had the Sixth District in Oklahoma. It's now the Third
District. His nameis Frank Lucas. We got the bill signed by
President on Nov. 9, 2000.

We ended up, because they did use some shortcut proce-
dures, having to modify thedollar limits—thefinancial things
in the bill, because | think, when you use the shortcut proce-
dures in both the House and the Senate, no bill can have a
pricetag of more than a hundred million.

We had estimated the need throughout the country, even
back in the early ' 80s, at closer to $600 or $700 million. The
important thing was, we not only got the legidation passed,
which was the authorization legislation—it certainly wasn't
appropriations, and as you know, that isavery different ani-
mal. But we now had the authorization, and we had money
in the bill for rehabilitation. And we could work with the
Committees of the House and the Senate in the future. . .

EIR: The$600-700millionistocover rehab ontheupstream
watershed structures?
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Peterson: Now that doesn’t at all come even close for what
the national needs might be for the entire range of looking at
dams of every size.

EIR: The whole range, meaning the Army Corps “big
dams,” thelocks, the big systems like the Ohio, and so on.
Peterson: Right.. .. If youlook at all thosethingsthat exist
in our country, you know, we've got about 11,000 of these
dams that you and | are talking about, that USDA helped
people build. But in the Dams Inventory that exists now, |
think there are 85-90,000 dams in the inventory now. It's
kept out at Stanford—they just volunteered to do it. It was
something that resulted after a whole bunch of major dam
failures occurred in our country.

Remember, we had the Teton failure. We had the Toccoa
Falls failure in Georgia, which is why Georgia got so inter-
ested. That killed 80 or 90 people.

Then, there was this Buffalo Creek disaster out here in
West Virginia, which, basically, wasnothing morethanaslag
pile that they had dumped across one of therivers. So it was
never built to much in theway of standards.

Thenwerewasadam that collapsed out above Rapid City,
South Dakota.

I think thosefour things combined to cause peopl €’ sinter-
est in this. What the Federal government did, isto appoint a
committee to deal with large dams. So this committee then,
started putting together thisinventory. And | think there are
85-90,000 damsin the inventory now.

EIR: So they are monitoring the condition of these 90,000
dams. How long has that been going on?

Peterson: Probably now, for—I'm going to guess, for 15
years or so.

EIR: In testimony to Congress this March, you go into the
lack of funding for rehabilitation of dams. What about the con-
sequences?

Peterson: Let’stalk about thefundingfor thebasewatershed
program. It’ sjust kind of interesting, if you remember that—
that great Midwest flood of 19937

EIR: | remember it well. “Lakelowa’!

Peterson: Yeah, right. Well, thereareacouple of interesting
things about that period of time. When | was still at USDA,
and we were managing this watershed program, we had an-
nual appropriationsin the $250-300 millionrange, which bas-
ically allowed USDA tokeep upwithwhat, | think, anybody’s
best estimate is of what the true national need was.

In other words, the people out in the country—the local
people—through their individual districts, would come to
USDA and ask for thiskind of assistance. And it took about
that kind of annual funding to make sure that all the water-
sheds the people had an interest in dealing with, were ad-
dressed.
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Weéll, in 1993, that monstrous flood occurred throughout
the Mississippi and Missouri Basins, and it became clear to
Congressthat USDA, and itstechnical specialistswere going
to be spending agreat deal of their time over the next near or
two, in recovering from theflood. And of course, thereisboth
the financial side of this picture, and the people side.

So what Congress did, in their wisdom, they said, OK,
we' regoing totakeaway about $200 million of themoney that
wenormally would have given USDA for thebasic watershed
program, and we are going to supplement that $200 million
wejust took away, with another $250 million, and we' regoing
to give USDA $450 million in 1994 to do the flood recovery
work. And when theflood isal recovered from, we' re going
to restore the funding for the base program.

That | eft the base programwith fundingin the $95to $100
million range, which is roughly one-third of what the needs
really were, and still areto thisday.

EIR: Sothat’show it ended up being cut back.

Peterson: Andinterestingly enough, that wasall inthe 103rd
Congress; and in the 104th Congress, the Congress changed
from Democrats to Republicans.

EIR: Wasthat thefamous" Conservative Revolution” shift?
Peterson: Yep, sure was. And interestingly enough, that
money never got restored.

So, thefactis, over thelast 10years, or closetothat, we' ve
been dealing with probably one-third of the national needs
for this rural, upstream watershed program. One-third of the
fundsthat were needed. And that condition still existstoday,
and that was before we started addressing the [dam structure]
rehabilitation needs. That has nothing to do with rehabilita-
tion; that’ sjust the need to continueworking inrural upstream
watersheds in this country.

EIR: Meaning work of different kinds—planning, and so
on?

Peterson: Yeah. The planning and implementing. Many of
the projects don’'t contain any kind of structures. They are
basically just good land management projects.

The rehabilitation needs—as | told you before, we have
estimated that need to be $600 million. And if you made a
conscious decision as anation to attack that, and did it over a
ten-year period of time, you' d need about $60 million ayear.
And that’s how we crafted thefirst of the rehab bills that we
got Frank Lucasto introduce in the House.

We've never had $60 million ayear for rehabilitation. In
recent years, even with the passage of the Act, we've now
been approaching $10-11-12 million for rehab. ... But it
doesn’t address the needs, though.

EIR: Soyou havedownsizing al theway around, while the

need isincreasing, because the aging is going on.
Peterson: Correct.
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Contour farming is a basic part of the work of the USDA-assisted Soil Conservation Districts
and water shed basins—one of many land- and water-preservation measures which are done
before the district implementsthe“ last resort,” building a dam, if necessary.

EIR: Besidestheobviousmeritsof having well-maintained,
safe working dams and water control systems, there is the
huge benefit of creating jobs through the rehabilitation of
dams. We arein avery serious economic crisis.

Peterson: Thereisatremendous job creation component to
this. Here' sthething that worriesmethemost, | guess. You're
dealing with one small aspect of our nation’s infrastructure,
and this gets back to that whol e business—we’ re adevel oped
country. Everything that we've done, though, was done to
help uslive. Andto make our livesmorelivable, and raisethe
standard of living, which was done marvelously.

But all of thisstuff that we placed on our landscape, needs
to belooked at and attended to, and maintained. And unfortu-
nately, we haven’t spent the money over time, to do the job
of maintenancethat’ sneeded. Andwecertainly haven't estab-
lished the sinking funds, and the other kinds of accounts that
would provide that funding. And what we' re going to find, if
we haven't already found in someinstances, is some tremen-
dous needs, and needs to address things that we absolutely
depend upon; and the money isn’t there.

Andwedidastudy intheearly part of the Reagan Admin-
istration—an infrastructure study. The Federal government
didit. It addressed every aspect of our nation’ sinfrastructure.
It looked at roads and bridges and sewage treatement plants,
and buildings and the sanitary sewers and waste treatment
facilities, and thingslikedams. And | waspart of thetaskforce
that dealt with them.

It was a very good assessment of virtually every part of
our nation’s infrastructure. But unfortunately—and | don’t
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think that there is any one political
party that’sto blame for this, maybe
the numberswerejust so staggering,
that people didn’t know how to deal
with it. But we haven't really done
much with that.

And the dam part of it, that | am
interested in, for themost part, isjust
one small aspect of it; it happens to
be the aspect that I’ ve spend my life
with. But we're not doing very well.
I'm not talking necessarily only
about these 11,000 damsthat you and
| have been discussing. It's all of
them.

EIR: What can you say about
R& D?For example, thereisan Army
Corps experiment with replacing a
dam on the locks on the Mononga-
hela, where they have three modules
of the dam built off-site, then they
float them into place.

Peterson: I'm going to mention
some things that | feel very good
about, and I’'m going to tell you that they are success stories.
Y ou mentioned, “Lake lowa.”

People who looked at what happened in lowa after that
flooding, were amazed at what they saw. If you took alook at
where the flooding occurred, and if you overlaid on the map,
where watershed projects of the type I’ m talking about, were
actually installed andin place, you find acouple of very inter-
esting things.

First of all, in areas where watershed projects were com-
pleted, theflood damageswereremarkably less. And theneed
for Federal emergency assistance was far less. The projects
really paid for themselves.

So lowaiskind of agood casein point.

EIR: You have referred severa times to the principle of:
Y ou do what'sin the interest of humankind, including think-
ing ahead to the future.

Peterson: And that isn't the same as saying, now, that you
deliberately go about doing damage to things that are not
human. Asamatter of fact, oneof thethingsthat we' veaways
said is, while we do advocate the building of dams, it’'s usu-
aly—structural thingsareusually your last resort. And that’s
why | so much like this upstream watershed approach, be-
cause it starts—the first increment of planning is the proper
land management and land use.

A lot of peopledon’t like you to usetheterm, “land use.”
We still advocate it being done, on a voluntary basis by pri-
vateinviduals.

We suggest that, hey, even if flooding is your problem,
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first of all, let's make sure we are doing everything that
we know how to do, and the best way we know how to
do it, to manage the land to protect itself from water and
flooding as best we can. And then if we ill have a
problem, asalast resort, we may haveto resort to structures.
But even when you build them, you take the environment
into account.

| think that’s just the responsible approach. There are
otherswho would say, “Well, shoot, if there' sflooding, so be
it. It'sjust natural; it’ s supposed to bethere. Sojust get things
out of theway.”

EIR: Yes, for example, the New York Times, during the
Flood of "93, in their Science section, ran coverage saying,
“Youmust let riversrunfree. Don’'t build levees, dams, water
control.” What is behind this, of course, is the premise that
man iscompletely separate; and thereissuch athing asnature
separate from mankind.

Look at the major projects under way in China.
Peterson: | wasin Chinalast year. | was first in Chinain
'93. That was when Clinton was President, and we were
getting ready for the Asian-Pacific Economic Cooperation
Summit that they held in Seattle. So | went over with the
Secretary of Agriculture, who was a gentleman named Mike
Espy. | was part of that team, and we went over to negotiate
things on that Summit; then | stayed for a couple of weeks.
We started in Beijing, as most everybody does. Then we
went down to Zhangdou in Szechuan Province, and ended
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This short but fundamental study
donein 1938-39 by Prof. Walter
Clay Lowdermilk, a predecessor of
John Peterson at the USDA,
measured the success of societies
at water management and land
management over seven millennia,
and its direct contribution to their
survival.

up at Quangdong, at old Canton, and Guangzou. But at any
rate, at Zhangdou in Szechuan Province, we went out to a
dam that had been built 2,400 years ago, or something like
that. It had abig sediment problem. But what was fascinating
to me is that here's this old structure that’s till in service.
Still doing its job.

EIR: Wasit all stone?

Peterson: Stoneand awholebunch of things—concrete and
wood, and logs. But the interesting thing to me is: The way
they handled the sediment then, and those crude methodsthat
they wereusing yearsago, arestill inuse. Wetalk about dams
inour country, andwe' reworried about damsthat are50years
old. And here they got one over there—and probably more
than one, that’s 2,500 years old that’ s still in service and still
doingit’sjob.

| don’t want to get into a big long discussion of Three
Gorges[Dam] andall, but that youknow, they’ restill working
on those kinds of things. Of course, they feel they need to to
support their people.

Theother thingis, | went back to Chinalast May and June,
with the International Erosion Control Association. | was
presenting a paper to one of the International Soil Conserva-
tion Association conferences. Each year they have a confer-
ence. Thisone happened to bein China.

The thing | found, is that on my last trip to Beijing—
the two trips were, like, ten years apart—it was ailmost like
Beijing was re-built. Day and night.
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Business Briefs

Unemployment

June Figures Show
Downward Spiral

The Department of Labor’s July 3 repo
showed that American unemployment ha
increased by 913,000 workers in the seco
quarter. In Junefficial U.S. unemployment
jumped to 9.358 million from 8.998 million
in May, an increase of 360,000. The officig
U.S. unemployment rate increased by 0.3
t06.4% in June, the highestlevel since Ap
1994. Most professional economists, w
had expected the June unemployment rat¢
be 6.1% or 6.2%, were shocked, and scra
bled for explanations, arriving at the absu
claim that increased “confidence” in th
economy was causing more Americans
look for work, swelling the unemploymen
ranks!

Labor Secretary Elaine Chao claime
that the new round of Bush tax cuts wou
put people back to work.

In the trajectory of unemployment, dur
ing the second quarter of 2003, 913,0
workers became unemployed. Since Ju
2000, when this wave of unemployment b
gan, 3.784 million workers havefficially
joined the ranks of the unemployed; ar
since January 2001, when George W. Bu
took office, 3.402 million people have be
come unemployed. For black workers, off
cial unemployment leapt from 10.8% i
May, t011.8%inJune. Infact, the realunen
ploymentrate for blacks is at minimum 169
and as much as 22%, with rates at 30%
some cities and towns.

In June, more than half of the 9.358 mi
lion unemployed had been looking for wor
for more than 12 weeks, the highest leyv|
since 1983.

Unemployment continues to strike at th
manufacturing sector. During June, afurth
56,000 manufacturing workers’ jobs wer
eliminated. Of these, 48,008anufacturing
production workers jobs, those who physi-
cally alter nature to improve mankind’s exis
tence, were eliminated. This is the 35th co
secutive month in which manufacturing joh

have been axed. Since July 2000, there hav®ichebaecher wrote, “is that the Greenspan
Fed and Wall Street are making despertae bottom of the list, losing any overtime.
- efforts to sustain unsustainable bubbles.|In After a round or two, the worker capitulates

been 2.623 million manufacturing jobs elim
inated, of which 2.178 million were produc
tion manufacturing workers. This is th
elimination of 15.1% of the U.S. manufag

turing production workforceElR's prelimi-
nary investigation shows that the last tim
the United States had 35 straight months
manufacturing production worker loss wg
during the 1930s Depression.
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bond bubble. Its influences are pervading the
whole economy and the whole financial sys-

oftem, and its bursting may have apocalyptic
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LAROUCHE WEBCAST

We Are Now
At a Turning-Point
In History

Lyndon LaRouche gavethis presentation to an over flow audience of morethan 300
people, in Washington, D.C., on July 2; it was simultaneously broadcast over the
Internet. A more than three-hour dialogue with those present, and those listening
around the world, followed. The complete four-hour event is available on
LaRouche’ swebsite, larouchein2004.com.

When | rose thismorning at about five 0’ clock, | had some messages from Europe,
plus my usual overnight briefing, and | was reminded that today is a turning-point
inworld history. First of al, 140 years ago, the fate of the United Stateswas being
decided on the battlefield of Gettysburg, on the same date.

Today, or thisweek, starting Monday [June 30], there' sachangeinthepolicies
of Europe, which will be achange in world policy. And, whether they know it in
Washington, or not, it will be aconfrontation with the government in Washington,
now. The assumption of the position of leader, for the coming six months of the
European Union, by the Prime Minister of Italy, Silvio Berlusconi, and hisaddress
which heddlivered yesterday, definesachangeintheworld economic and financial
situation, apolicy change.

As aresult of efforts, which I've been involved in, in Italy and elsewhere,
including votestaken by amajority of the Chamber of Deputiesof Italy, resolutions
coming out of the Senate of Italy, and other thingsin other parts of the world, and
with the initiative of the Minister of Economy and Finance of Italy, Giulio Tre-
monti, therewas presented to the European Union yesterday, by the Prime Minister
of Italy, aproposal for the implementation of alarge-scale infrastructure program
for Europe, as arecovery program, based on what is called the European Invest-
ment Bank.

This European Investment Bank will do what many people in many states in
the United States wish would happen, under the present economic conditions:
And that is, large-scale infrastructure programs, in necessary infrastructure, asin
transportation, power, and so forth—water management—in order to stimulate
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employment on long-term projects financed through the Eu-
ropean I nvestment Bank, which will be outsidethemonetarist
control of the European Maastricht agreements, the so-called
Stability Pact agreements.

Now, there' Il beafight about that. Delors, aformer minis-
ter of France, spokeonthis; othersspokeonthis. Thisisgoing.

Not only isthishappening, but at thesametime, in Asia—
especially as result of the recent visit by the Prime Minister
of Indiato China, on an official state visit—there will be an
acceleration in infrastructure-building programs throughout
Asia Thatis, large-scaleprogramsin Chinaarealready under
way. New programs are being negotiated; major projects,
India and China; Southeast Asia, the Mekong development
project is a major project under way. There are large-scale
projectswhich will involve Europe, aswell asAsia. And this
meansthat Asiaiscommitted to aprogram of recovery which
isnot entirely unlikewhat Franklin Roosevelt did, from 1933
on, from hisinauguration as President. That is happening in
Europe. Itisnot adequate, of course. But, it showsthe sign of
thetimes.

Similarly, in the United States, despite the government in
Washington, despite a lunatic Alan Greenspan, throughout
this country, the states of the United States know they're
bankrupt. Forty-six, at least, of the 50 states are in a virtual
state of bankruptcy: They can not raise the taxes, to balance
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Webcast

With theimminent total collapse of the present world monetary-
financial system, LaRouche said, “ thismeanswe're at a turning-
point in world history, comparable to the crisis periods of the
1930s, but much more severe.” Here, the LaRouche Youth
Movement campaignsin California on June 5; LaRouche delivers
hiswebcast speech in Washington on July 2.

their budgets! And, if they don’t, something is going to col-
lapse inside the state economy.

Some states are moving with small-scale infrastructure
proposals, in that direction. But, there is no Federal support
for it.

So therefore, under these conditions, and with the immi-
nent total collapse of the present world monetary-financial
system—towhich|’ll refer alittlebit later—thismeanswe're
at aturning-point in world history, comparable to the crisis
periods of the 1930s, but much more severe.

TheU.S. Today, and Under FDR

Now, what | shall addresstoday, are several points, which
areinterrelated. First of all, | wishto make clear the similarit-
iesand differences, betweenthe problemsfaced by the United
States with the inauguration of President Franklin Roosevelt
during the 1930s, and today. That then, as now, the world is
dominated by the imminent, general collapse of the existing
world financial system. Then, it was the Versailles financia
system which was collapsing. Today, it is the floating-ex-
change-rate monetary system, established between 1971 and
1972. Nothing can prevent these systems, in their present
form, from collapsing.

The collapse is more or less immediate. And what Alan
Greenspan is doing, is actualy criminal. That is, what Alan

Feature 23



Greenspan is doing right now: He's got a hyperinflationary
drop of the discount rate. This hyperinflation is a trap, to
lure suckers into financial markets, for one last go. Soon,
one of these bubbles, or more of these bubbles, will blow
out. Credit derivatives bubbles, mortgage-based securities
bubbles; similar kinds of bubbles will blow. At that point,
the present plan is, to run the interest discount rate up to,
say, 6, 7, or 10%; which means that al of those suckers,
who have expressed their confidence in the present financial
market, will be looted.

We will have businesses collapse, state governments col-
lapse, everything collapse, if Alan Greenspan and his crowd
havetheir way. | know what they’ re up to.

So therefore, thisisthekind of situation weface.

We also, of course, as you know, are involved in wars.
How didthiscomeabout? Comparethetwo periods: Compare
what Roosevelt faced, and what weface today. Then, we had
acrisis, athreat of fascismin Europe. There wasaconspiracy
by a group called the Synarchists, which is afront group for
agroup of bankers, to establish afascist dictatorship—a so-
called Synarchist dictatorship—involving France, Italy, Ger-
many, Spain, and also the United Kingdom.

Atthat time, to prevent thisfrom being consolidated, Pres-
ident Franklin Roosevelt had discussions with Winston
Churchill, wholater becamePrimeMinister, or wasbecoming
Prime Minister, in this period, to try to prevent those inside
the United Kingdom, who intended to cooperate with Hitler,
with fascistsin France, with the Franco regime, withthe Mus-
solini regime, and with the Hitler regime, especialy with
Goring. To establish a coalition which would take over Eu-
rasia, and, with the cooperation of the British Navy, challenge
the United States and conque it.

Under those conditions, there developed a cooperation
among two gentlemen who didn’t like each other at all: Win-
ston Churchill and Franklin Roosevelt. But they recognized,
they had to have a coalition of forcesto prevent this catastro-
phe from occurring. Churchill had communicated to Roose-
velt, hisintention and commitment to take the British Navy
to Canada, if England were overrun. It didn’'t happen. But
Roosevelt treated the commitment as serious. And, the United
States' policy was oriented in that direction. We stopped it.

But, at alater period, we had a similar situation: We've
had, in the recent period, we' ve had something like the Ver-
saillessystem, or worse: thefl oating-exchange-rate monetary
system, whichisnow disintegrating. Thissystem hasinspired
some people—Ilike the fascists, the Synarchists of the late
1920s and 1930s, who launched the Hitler effort—to launch
asimilar effort insidethe United States. The effort is centered
on those we call the “neo-conservatives.” Not only the neo-
conservatives inside the Republican Party, gathered around
Dick Cheney, the Vice President; but the neo-conservatives,
also, who aretheir buddies, insidethe Democratic L eadership
Council, and those corresponding sections of the Democratic
National Committee.
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TheDemocratsWere‘Neutralized’

The reason we went to a war in Irag, was because the
Democratic Party was neutralized, by the belief, that Cheney
had the evidence, that Iraq was getting nuclear weapons. Che-
ney knew there were no such nuclear weapons. Cheney knew
thestory about Niger “yellow cake” goingto Iragwasafraud.
And yet, with that knowledge, he pushed that argument, in
order to convince the Congress to subside, and to alow the
war to go ahead.

The Democratic members of the Senate, who should have
stopped the war, did not do it! They consented to it. We're
now inawar, which isamess, for which thereisno solution.
The President of the United States is talking about a long
period of occupation, which we can ill afford. There's also
the threat of awar against Iran, spreading around the world,
because the Democratic leadership in the Congress did not
have the honesty and guts to exercise their Constitutional
responsibility to prevent thiswar from occurring! And when
they squawk about the war, or squawk about the issues,
they’re committing a fraud: They didn’t stop it when they
could have. No one moved against Cheney on hisfraud. They
all talked about how bad the President was.

Y ou can’'t impeach this President! Y ou can’t convict him
of intent! He' s not smart enough to know what hisintent is!
Y ouwantto stopthewar?Get Cheney out! Any seriousperson
knows that. And if Cheney goes, Rumsfeld will go, his so-
called “chicken-hawks’ will go, and we will have a new op-
portunity to rescramble and reconfigure our national policies.

The point is, thisis fascism. What Cheney represents—
or, | think Cheney’s adummy; | think hiswifeisaventrilo-
quist; she' sthe smart onein the family—what Cheney repre-
sentsisthe same kind of threat that Adolf Hitler represented
in 1933-34, and beyond. If we don't stop it now, we'll find
out what happened in Germany, as our own experience, Now.
And therefore, that’ sthe issue on the table.

Theissueright now, isnot whoisgoingtowintheNovem-
ber 2004 elections; not who is going to be President in 2005.
Theissueis: Arewe going to get to that point, without going
to Hell, instead. We have to change the politics of the United
States, now, on two points. As Roosevelt did then, inamuch
moreserioussituation now, wehavetodeal withtheeconomic
crisis, which is destroying our people and threatening the
world. We have to deal with the war threat, which can take us
down the road, that took Germany under Hitler—or some-
thing worse. Thesearethetwo questions, which we must deal
with this year, not next year, not ten months from now, not
five months from now. Now!

And therefore, we have to change the Democratic Party,
at thetop, by getting the present right-wing gang out of control
of the Democratic Party. If we don’t—and those candidates
who will not do that, ain’t worth shucks.

Let’ stakethecase, for example: There’ sonly one of these
nine, who are my putative rivals, who is worth mentioning,
and that is Senator Kerry. The others are not necessarily bad
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“What do you want to do: Get rid of poor George Bush, and get
Cheney as President? Do you want to get the fool out, in order to
get the devil in? Not good politics. That’ sthe kind of situation we
face.”

people, but they do not represent a serious proposition of
contention for the nomination for the Presidency. Kerry does,
in asense. He has certain points in his favor. Unfortunately,
so far, Senator Kerry has played therole of Hamlet.

The‘Hamlet’ Problem in American Politics

Now, let mejust go through thisissue of Hamlet, because
it'satypica problem in American politics. We have alot of
Hamlets in politics. | used to accuse Bill Clinton, whom |
liked and | still do, of playing the part of Hamlet. Now, aswe
know, Senator Kerry has a rather distinguished war record.
He' snot acoward. Neither wasHamlet. Haml et wasaswords-
man. When hisfather was murdered, he was out slaughtering
Poles! A swordsman, and a professiona soldier: He ran his
sword through a curtain, without even knowing who was
standing behindit, and killed poor Polonius. Hewasawarrior.
But, ashesays, inthis Third Act soliloquy of his, after going
through the threatsto Denmark, hiskingdom at that time, and
saying, “But thus, when we shuffle off this mortal coil, what
becomesof us?What happenstousafter death?” Thisthought,
he says, makes cowards of usall. It doesn’t make acoward of
me; but it made a coward of Hamlet.

And, inasense, it madeacoward of Senator Kerry. When
he had a chance to speak out and say who wasresponsiblefor
thefraud of thelrag War, when he could have said “ Cheney,”
he didn’t. He pointed at that poor President, who can not be
convicted of intent: George Bush.

What do you want to do: Get rid of poor George Bush,
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and get Cheney as President? Do you want to get thefool out,
in order to get the devil in? Not good palitics. That’ sthekind
of situation we face.

The economic situation issimilar. Weface animmediate
crisis. Now, some people say, “Europe saproblem. Asid sa
problem. Those guys overseas. They're the problem.”
They’re not the problem! They are a problem. | know them
better than you do. | deal with them. | have been dealing with
them. Many of them are my friends, or many of them | talk
to. | spend agood deal of my time overseas, or dealing other-
wise with leading circles in foreign countries. What any
decent Presidential candidate of the United States would do!

Becausethe main businessof the United States, asaworld
power, isto account for our dealings with foreign nations: to
the south of our border; Africa; Eurasia; dealing with Ching;
dealing withtheK oreasituation; dealingwiththe Japancrisis;
dealingwith India; dealing with Russia; dealingwith Western
Europe. Where are our politicians, on these questions? No-
where. They're sitting here talking about how good they’re
going to be—saying nothing.

Now, I’ ve been dealing with that.

Now, what' s the situation? We have, presently, the most
important and largest-scale program of economic expansion
ever dreamed of in human history, now beginning, in Eurasia
China, for example: the largest water projects in history;
Southeast Asia and China: The Mekong project, one of the
largest water projects in history; Chinais launching one of
the largest railroad-building projectsin history; India’s now
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in discussion with China on one of the largest water projects
in the world, the Brahmaputra power project, on the borders
of Tibet and Assam.

Europe knows that it's bankrupt, unless it can export to
Asia. The biggest export market for Germany, is China. The
next largest export market for Germany isIndia. The survival
of Western European economies depends upon increasing
their output, largely through export and trade, and chiefly to
Southeast Asia.

Africais subject to genocide: Without arecovery, in the
Americasand without arecovery in Eurasia, it will beimpos-
sible to reverse the genocide which isgoing on in Africa.

These are the kinds of things which confront us, which
should confront a President.

The System | sBankr upt

The problem today, is, that everyoneis afraid to take on
the IMF [International Monetary Fund] directly. In the case
of the recent meetings which occurred in Europe this week,
with Berlusconi addressing the European Parliament in his
new position [as President of the European Union], the prob-
lemis. Are these fellows willing to move on good projects,
like many states are willing to move ahead with proposing
good projects, of infrastructure-building, under present con-
dition? | think about seven of these states have significant
projects they’re now discussing. They're not willing to bite
the bullet on the big question. The point is, the present world
monetary and financial system is hopelessly bankrupt.
There’s no way, by small reforms, within the present world
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The potential for large-
scale economic
development of Asiais
demonstrated by this
historic June 15
ceremony, linking the
railroads of North and
South Korea for thefirst
time since the Korean
War. The chicken-hawks
aretrying to sabotage
such moves toward
reunification.

financial-monetary system, that thisworld economic can con-
tinue to function.

This world banking system is bankrupt! The leading
banks of the United Statesare bankrupt! Now, that meansthat
the Federal Reserve System is bankrupt! We have a similar
situation in the banks of Europe, with very few exceptions:
They’ rebankrupt. Outsideof China, pretty much, thebanking
systems of the world’s banks are bankrupt. That means the
IMFisbankrupt! It meanstheWorld Bank isessentially bank-
rupt! And it’s bankrupt because its policies have been bank-
rupt since 1971-1972.

Now, what do we do, under these conditions? There’ sno
way we can pay off the world's debts. There's no way we
can reschedul e the world’ s debts and manage them. It can’t
happen. Much of this debt, has to be wiped off the books.
Without that, there’ s no recovery.

What do we do? We do two things. First of all, we say
that the fundamental obligation of government isthe general
welfare of itspeople, both the present generations and poster-
ity. The fundamental responsibility of government, isto ac-
complish this in a sovereign way: to use the sovereignty of
government, and the sovereign powersof government, to pro-
tect and promote the general welfare, and the welfare of pos-
terity. Therefore, when we're faced with a bankruptcy—for
example: The local bank or alocal firm is going bankrupt,
and that ingtitution is essential to that community; we stepin
with the power of government, and we put that institution
into receivership, for bankruptcy reorganization. We keep
the ingtitution functioning; we work out a program, under
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which the institution will continue to function, and recover
from its diseases and problems. We will write off what we
have to write off, in terms of paper, but we will keep these
institutionsfunctioning, for the benefit of the general welfare.

We will intervene to take measures to increase employ-
ment, as Roosevelt did. And the only place that government
can do an effectivejob, inincreasing employment, isin basic
economicinfrastructure: transportation, water projects, refor-
estation, power generation and distribution—things we need
very much these days. Theseprojects, asRoosevelt used these
methods, will work, and have worked in the past. That’ swhat
Europeistalking about. That’ swhat many states arethinking
about, inside the United Statestoday.

So therefore, to bite the bullet means, with the IMF bank-
rupt, that the governments of theworld, the sovereign nations
of the world—which are the owner s of the IMF, politically—
as sovereign powers, must put the IMF into bankruptcy reor-
ganization. They must also prepareto put the banking system
of the United States into bankruptcy reorganization. We can
not have chaos; we can not have people dying, because of a
breakdown of the financial system. We must maintain order.
And we must have arecovery program, to meet the needs of
present and future generations.

Now, therefore, the big problem before the world is the
fact that, while many governments, including those of Europe
today, or groups of nations in Europe today, are willing to
proceed on infrastructure projects which are viable and
needed, they are unwilling, so far, to take on the big nut.
And, the big nut is: Who is going to reorganize a bankrupt
international monetary-financial system?

That is where the United States, which has now been
transformed from what it used to be—the greatest productive
power on this planet—into a consumer society, which is a
parasite, a predatory parasite, upon the world, and upon its
owncitizens. That' swherethe United Statesbecomescrucial:
Because of our history, and because of the power we repre-
sent, aPresident of the United States, calling leading nations
of theworld now, to put the IMF into bankruptcy reorganiza-
tion, for ageneral world effort at general recovery, will work.
That's where the United States is indispensable. And that
is the kind of leadership the President of the United States
must show.

Thereare certain things, in our position asaworld power,
where we should use that power, not to become an empire—
we have no business becoming an empire—but the fact that
we havegreat power, great influence, meanswe must use that
power, not merely for our own advantage, but for the defense
of humanity. Because we can call nations together, to make
decisions they were otherwise unwilling or lack the courage
to make. The same thing is true in Asia. Great projects are
going on in Asia. But taking on the IMF system, putting it
through bankruptcy reorgani zation, whichisrequired, iswhat
they’ re not prepared to do—without the consent or backing
of the United States. And, we need a President of the United
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States, who will do that. We need acandidate for President of
the United States, a President in the wings, who will assure
them, that that is going to happen. Otherwise we' re not going
to get through this mess.

Who Arethe Synar chists?

Now, let’'s go back a bit, and say, “Who are these guys,
these Synarchists?’ Andit’sliterally an organization. Let me
just tell you about it. | knew pretty much, back over the’60s
and ' 70s, | knew what this organization was—I knew it de-
scriptively, but | didn’t have some of the fine points and de-
tails. And, as a by-product of my work with the Reagan Ad-
ministration, in pushing my project which wasknown as SDI
[Strategic Defense Initiative], certain papers were declassi-
fied and made avail ableto me through the National Archives.
| was told to get over to the National Archives, and pick up
these papers which were being declassified, which werethere
for my edification.

And, thiswasacollection of papers, dating from the early
1920s, until 1945, on a subject of investigations by, in the
United States, U.S. military intelligence, wartime OSS, and
also French intelligence—French military intelligence and
other branches of French intelligence. And this concerned a
group, whichwaslisted under the category “ Synarchist/Nazi-
Communist.” Thisis the group which was behind the Hitler
project, behind the Mussolini project, and so forth. A group
which was assembled in that form, in about 1920, at the end
of World War I. Thisisthe group.

Now, this group hastwo levels: It has apolitical level of
agents, and people like Cheney, thefollowers of Leo Strauss,
the so-called neo-conservativesin the United States, today—
whether in the Republican Party or in the leadership of the
Democratic Party. The DL C [Democratic L eadership Coun-
cil], for example—are Synarchists, of this category, U.S. of-
ficial category: “Synarchist/Nazi-Communist,” dating from
the 1920s, 1930s, 1940s. They still exist.

Behind the people like the Cheneys and so forth, who
are the tools of this group, are groups of bankers, financial
interests, dating back from the 14th-Century fondi of the fa-
mous Lombard bankers, that caused the crisis of that period.
These small groups of people, faced with a financia crisis,
and with great power leverage from behind the scenes, will
say, that inacrisis of thistype, such asthe Versailles system
collapse, or the present collapse, that they know that govern-
ments, pressed, will tend, under pressure of the people, totake
measures which are consistent with the general welfare of the
people and the sovereignty of nations. Therefore, they say,
“we haveto prevent that.” And the way to prevent that, isto
install a dictatorship, which will control the situation, under
those kinds of financial conditions.

That was the case in 1928-1933. That is the case today.
Small groupsof financier interests—and | know many of them
by name, and they’re in New Y ork and elsewhere, today—
the same groups, that were behind the Hitler campaign then.
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And these are the groups whom the neo-cons represent.

So the problem is the issue of this correlation between
financial-monetary crisis, and war and fascism, or thingslike
fascism. And every timewe get into acrisis, in the 20th Cen-
tury or now, these groups beginto moveinthat direction. The
idea of setting up adictatorship and going to war, asaway of
controlling asituation, to make sure that governments do not
emerge which will make the reforms, which might hurt the
perceived interests of certain financier groups. And, that's
what we face, today.

So, my jobisrather simple, at that point: | do know what
todo. I doknow whotheenemy is. | do know what the general
remedies are. | do have knowledge of what peoplein various
parts of the world are thinking about this. | do know what the
United States could successfully do, in providing leadership,
whichisnot coming otherwisefromthepolitical circlesinside
the United States. And therefore, my job isto act asif | were
President.

And, that’ s happening. It s happening, with the reception
| recently received, for example, in Turkey. Or the reception
| have throughout the Arab press. Or, my recent participation
at akey conferencein Bangalore, India. My meetingsin vari-
ous countries. These are the things I'm discussing with
them—these kinds of options.

A Government with aMission

| am prepared to be President of the United Statestoday—
except one problem: | need a government. Now, when | look
at these candidates, and | ook at other people, I’'mlookingin
avery practical sense, “where’s my government?’ Now, a
government, to me, means several things: It means, obvi-
ously, the obvious institutions of government, and we have
those institutions. But I'm talking about a team. Remember,
when Roosevelt became President in 1933, hewent in with a
program, called the New Deal, already so-called, and hewent
in with team. And the first 30 days—not the first 90, or the
first 100—but the first 30 days were crucial. What he did in
those first 30 days, determined the success of Roosevelt's
Administration.

Now, the new government of the United States, must be
of that form. It must be ateam. | have to have my team. And,
there's a second team, | want to talk about, too: the interim
team. My team is, picking things like Vice Presidents, key
appointees. Appointeeswho will be selected in the sameway
that Roosevelt selected hiskey figures. Each will haveamis-
sion. And as a group, they will be a mission-oriented group,
to solve thetasks. I’'m also looking at peoplein government;
I’'m looking at people in the military, at other institutions,
who | know are trustworthy, and reliable. Trying to find out
who they are. And, select them as ateam. On the day | walk
into the White House, we will go in with ateam, prepared to
take over, the way Roosevelt did, and solve the problems.

Now, there’ s a second team that’ s needed. I'm not Presi-
dent, unfortunately—unfortunately for thisnation. What hap-
pens if we remove Cheney and the chicken-hawks, the neo-
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conservatives? Well, we'll have anew situation in the United
States. Remember, the peoplewho took over thegovernment,
under George Bush, after Sept. 11, are a small group, rela
tively small—afew hundred people, at most, with ahard core
of afew score. Thisisarump government, adictatorship. A
juntaisrunning agovernment for aPresident whoisnot really
aPresident. Who operates on the basis of emotionswhich are
not always pleasant, but the poor fellow does not really know
what he’ sdoing. He just knows he wants to be re-elected.

And, for example, we want this fellow, who wants to be
re-elected, to do a job, about Middle East peace. We want
Palestinian-1sragli peace, now; weneedit now; wedon’t want
this thing running out of control. We want to do something
about this mess, which Cheney and Rumsfeld made in Irag:
This is a hopeless sinkhole. This is worse than Vietnam, in
termsof itspotential. It' sadesert Viethnam. And, it'sgoing to
look more and more like that, as the days pass. Thiswas a
piece of stupidity beyond belief.

But going back to government: Who is opposed to this
war in Irag? From what | can tell, most of the retired and
serving flag officers of the U.S. Army and Marine Corps; and
some in the Navy and Air Force, as well. Everybody of any
competence, then and now, said this was a bummer. Under
no conditions should the United States become involved in
this war. They not only raised objections, they raised spe-
cific objections!

For example, to take the case of Irag: Now, supposethere
were alegitimate reason to invade I rag, which there was not.
There was no need to do so; it was not legitimate. No reason
forit. But, supposetherewere: What would thisrequire? This
would require 10 corps, plus. Ten corps. That is, a couple
of heavy divisions in each, with auxiliary troops, including
medical—all the rest of the stuff. Because, when you invade
aterritory, you are responsible, the minute you occupy it, to
maintainit, and deal withit! Theobjectiveisto comeout with
asuccess! It isto come out with a pacification, a successful
pacification of theterritory you' veinvaded, and get out! The
way wetried toin Europe. Movein, and get out.

That meansyou pre-assignafull corps, to each corpsarea,
which is not merely for the purpose of invasion, but it's for
purposeof occupationand getting out. Y ou organizetheinsti-
tutions which you find on the ground. Y ou don't try to bust
them up and start from scratch. Y ou organize them, immedi-
ately. Find al the local leaders; get, in each case, get things
functioning immediately again! Get the fire system function-
ing, thewater system, thefood system functioning, the hospi-
tal system functioning. Get things functioning and get out!

And, our military leaderswho criticized this, spokeof this
very clearly. They’ re still speaking about it, and the nonsense
still goes on. You have one of my old enemies, an idiot,
Bremer, in there as the czar of the country, making a worse
mess of the thing, day by day. One idiotic decision after the
other.

So therefore, we have, in our existing institutions, in this
case, themilitary institutions—not only thosein uniform, but
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those who are working as civilians, in that division, in the
military services—who are competent, and know how to do
thejob. That' s part of what we have. We have peoplewho are
senior diplomats, retired or serving, who are competent in
these kinds of things. Who serve our government. Who are
loyal servants of government, who can be called back in, to
advise. They'rethere.

So, if we eliminate a few of these junta characters, who
are dominating the government today: Send Cheney back to
Wyoming to grow potatoes. Find someplace to dump
Rumsfeld. Get these fools out. We have, in government,
around this poor President, we have people, in the Executive
branch, or who are associ ated with the Executive branch, who
represent al the intelligence and capability needed to do an
honest job, and keep things functioning—with some kind of
policy directive. If wecan shakethe Congress back into some
kind of shape, especially get the Democratic Party into shape,
we'll do fairly well.

Y ou’ ve seen the group around Scowcroft, the old Bush
crowd: They’'ve been behaving themselves on this thing,
fairly well. You see people like John Dean, and his crowd:
They’ re behaving themselves fairly well—not always doing
theright thing, but they’ re sane. So, we have Republicans, as
well as Democrats, who are perfectly sane. And if weremove
thisjuntafactor, and we realize what has happened to us, and
we hate what has happened to us, and we try to get back to
normal, during the next year and half or so—we can get
through in terms of day-to-day management. We can restore
our relations with nationsin Eurasia; we can restore our rela-
tionswith nationsin Central and South America. So that you
have another team; you have ateam of capabilities of people
who are serving in government, or who were associated with
government, who can step in and advise this poor President
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Iraqis*“ ahopelesssinkhole. This
isworse than Vietnam, in terms of
its potential. It'sa desert Vietham.
And, it' sgoing to look more and
more like that, as the days pass.
Thiswas a piece of stupidity
beyond belief.” Here, U.S soldiers
in Mosul searched for a person
who threw a hand grenade, while
a crowd of angry protesterswas
being dispersed on June 13.

what he should do.

And, the poor dummy! | mean, I’m not trying to hurt the
man; the man may have hurt himself already enough. Hewas
born dumb! But, he’ sthe President! And we haveto have the
minimal crisis of our institutions; therefore, this President,
preferably, should sit there. But, he should learnto do ashe's
told, by people who are wiser than heis; and rely upon them
inone message. Y ou know, how do you handle adumb Presi-
dent? You say, “Now look, dummy! President Dummy, Mr.
Dummy. Our jobistomakeyour Presidency successful, while
you haveit. If you behaveyourself, andlistento us, weguaran-
teeyou, you can go out of here clean, and, have aniceretire-
ment. And, be called ‘Mr. President,” after that, even after
you'reout.” That'stheway you handleit.

And, what | propose to do with the poor dummy isto say:
“Protect the guy. He's mean-spirited, he's difficult to dea
with. You may have to talk to his mother about him—what
we're going to do with him.” But, thisis the President. We
have to protect our Constitutional institutions. And the best
way to do it: Get these bums out. And realize that we have a
potential team already sitting there: people in government;
in the Executive branch; specialist divisions; skilled people,
who, when called into action, around a theme, an idea, are
capable of keeping this ship afloat.

The*Acting President’

Under those circumstances, faced with an international
financia crisis, and faced with the opportunities which are
presented to the United States now—from Europe, and from
Asig, in particular—with these opportunities, I'm sure that
these fellows, without the burden of these neo-cons, and
seeing the crisis we face, will respond intelligently to our
friends abroad. | have an idea what's happening in France.
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I'll find out more in the coming weeks and months. | know
something of what’ s happening in Italy. | know what’ s hap-
pening in China and India. | know certain things about the
Arabworld, and I’ mtalking withleading diplomatsand others
aroundtheworld, constantly. I’ vegot agood smell of what the
worldwouldlikefromthe United States. | know the* deal,” as
they call it, we can cut. | know the crisiswe face.

We can get through this, quitewell, even under this Presi-
dent, if weknow how toplay it. We'll send himout of office, in
January 2005, saying, “ Mr. President, youare' Mr. President.’
You will alwaysbe ‘Mr. President’ to us. Now go home and
enjoy yourself.”

So, in that sense, | have to be the acting President of the
United States, because we just don’t have one handy at the
time. We have a sitting President, and that’s what he's best
at—when he' snot lifting weightsor whatever—but, wedon't
have a candidate for President: not on the Republican side;
and so far, not on the Demoacratic Party side. Now, certainly,
| would not deprecate Senator Kerry. | have a great deal of
regard for him. | think his wife may be better than heis; she
may be tougher. But, that's fine. He's a fine fellow. We'll
work withhim, for what heis. But, we' Il not expect from him,
what he's not. And, he is not a President for these times of
crisis. And, therest of them are poor losers, compared to him.

Now many of them may be useful. They may have useful
roles. | mean, Kucinich—he' d never make aPresident, but he
has an interesting constituency, which any poalitical figurein
the United Statesis going to pay attention to. Others of these
candidatesrepresent constituencies, whichany personinhigh
office is going to pay attention to. It's what you're going to
work with. But, none of them come close to being President.
And, none of them even come closeto being aKerry.

So therefore, for this period of time, | haveto act like an
acting President.

A coupledaysago, thispast Sunday, | gave apresentation
at a meeting in New York City, to a few hundred people,
which was videotaped and will be on the website soon. Y ou
can compare that with what I’ ve said here, so far, today. It's
alittle bit different, but it's the same thing, essentially. It's
complementary. So, you get an idea of exactly what | stand
for, whereI’m going, what | think. And | think the best thing
at this point, isto let you go at me, because what I’ ve done,
is given you an outline. And you may have some pungent
guestionsto throw in, which fill the gaps.

Dialogue With LaRouche

Following are excerpts of the three-hour discussion with
LaRouche, by both Internet listeners and the live audience at
hisJuly 2webcast. Many questionswereasked by or onbehal f
of present and former state, local, and some national elected
officials; and dealing in particular with the threat of Sy-
nar chist fascist reactionsto the economic depression, and the
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qualities of leadership required of a President.

Moderator Dr. Debra Hanania-Freeman, a national
campaign spokesman for LaRouche, relayed many of the
guestions to the candidate. The final hour of questions, from
member s of the LaRouche Youth Movement, was moder ated
by David Nance, a leader of the Youth Movement from Bal-
timore.

An ‘Economic 9/11’

Q: One question that has been submitted, has come from
a gentleman in New York, who is currently on the staff of
someone who served in a previous Democratic administra-
tion, who currently serves on the board of amajor U.S. bank.
And | know that this question is the product of some discus-
sion that they have had, and they want Mr. LaRouche’ s com-
ments on it. The question isthe following:

“On the subject of what we've cometo refer to hereasa
potential financial ‘9/11,” there's very little doubt that the
state of theinternational financial system, andinfact the state
of international banking, is fragile. We are dealing with a
system that is, without question, in a state of near collapse.
However, even conceding that, theactionsof thisAdministra-
tion cannot be explained aspolicy due to mereincompetence.
Nobody is that incompetent. In fact, upon reflection of how,
indeed, the policy toward the dollar is being conducted, as
well as other related policies, including the setting of interest
rates, it would seem that there is a conscious drive to exact
maximum chaos, and to provoke the equivalent of a national
state of emergency in the midst of financial collapse. This
certainly would serve to abrogate any commitment to consti-
tutional rule in the United States. This is something that is
very hard to conceptualize—we don’t see anything like that
in the history of our nation—but it’ svery hard to ignore it as
a possihility in the current circumstance. Would you please
comment?’

LaRouche: Thisisone of those 64 billion, or 64 trillion-
dollar questions—which | shall answer. | think it’ sextremely
appropriate. I'vereferred to it already.

Thepoint isthis. And I’ ve been discussing thiswith |ead-
ing bankersin Europe, and someinthe United Statesrecently,
who ask me this same question, and I’ ve given a qualified
answer. Today, | shall givethe same answer | gave them, but
| shall add some names.

First of all, the way in which Alan Greenspan and the
bankers associated with him are operating, makes no senseto
people who are knowledgeable, unless you can prove that
they’ re absolutely insane; that is, their brains don’t function
anymore, or unless they have some crimina intent, which
may not be quite so obvious. Those of uswho have discussed
this—and thisincludes international financial circles aswell
asthose in the United States—agreed with me that these fel-
lowsknow exactly what they’ re doing, and that their intent is
criminal beyond the belief of most citizens and politiciansin
the United States.
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“ The way in which Alan Greenspan and the banker s associated
with him are operating, makes no sense to people who are
knowledgeable, unless you can prove that they' re absolutely
insane. . . or unlessthey have some criminal intent, which may not
be quite so obvious.”

Who are these people? Well, without going into who |
suspect—which littleinteresting group | know isinvolved—
| would simply say it's a banking group, a private financial
banking group, which was involved in France in setting up
of the Banque Worms operation, which gave us the Vichy
government and those who invented Hitler, and those who
were plotting the Nazi takeover of Europe during the 1940s.
The same group—exactly the same group.

Who is behind it? Well, again, your neo-conservatives.
Which neo-conservatives? Did you ever hear of [Robert]
Mundell? Did you ever hear of the Sienabank, whichis hav-
ing ameeting right now? Did you ever hear of [editor] Robert
Bartley of the Wall Street Journal? He's a stooge for these
guys, has been since 1971 at least, along-standing enemy of
mine. These are the guysto look at.

L ook, youdroptheinterest—thisiswhat they’ rereferring
to—you drop the discount rate, the way Greenspan is doing
now; you’ re pumping up hyperinflation, which we'rein right
now. Don’t believe anyone who tells you differently. That's
the problem.

For example, the mortgage-backed security bubble, the
credit insurance bubble, and so forth and so on. Aswell asthe
usual Wall Street bubbles, various kinds of bubbles. These
are al being pumped up as hyperinflationary bubbles. The
way they’ re being sustained is by dropping the discount rate,
Japan-style, toward azero overnight lending rate, which was
used in Japan as a way of propping up the U.S. dollar and
market for along period of time. Now this meansthat you're
comingto an end game, where at this point, we' re closeto the
barrier at which there’'s a general blowout of the financial
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system. That's the day that your bank actualy closes, that
your firm shuts down, that the state government no longer
pays salaries, the city government no longer pays. a
breakdown.

How doesthat happen? The breakdown startswhen Alan
Greenspan sends the discount rate up, and al the suckers are
wiped out! So, everybody who is buying into the financial
markets now, being suckered by the promises of a recovery
or abounce-back, isbeing set up for the chop.

Now, the precedent for thisis 1931. The collapse of the
Versailles banking system, in about 1931, resulted in the
meeting of a group of financiers who set up the Bank for
International Settlements (BIS), which is based in Basdl,
Switzerland to the present day. This locked up international
credit. To get credit, you had to go to the Basel BIS group.
When Hitler wasbrought into power, when Schacht wasmade
the economics minister again, Schacht started the Nazi rear-
mament becausehewasableto get cooperation fromtheBank
for International Settlementsto finance Germany, for itsarms
buildup, whereas Germany was previously collapsed from
1931 on, by being shut off from credit by the BIS group. So,
thisis one of those tricks.

Andlook at Mundell, among others, and the group associ-
ated with him, whichisan integral part of the neo-con group.
And you can look at various other officias, who could be
agents of thistype of thing inside government. But thisis not
a possihility, thisis presently ongoing. This is a conspiracy
against the United States, against the world! But especialy
the United States. And what the question reflects—those in
high places inside the United States, who know the game,
whosay, “Tell usitain't so,” tome. | say, “You'reright, itis
so. | know exactly how it’ s being done.”

So, therefore, my saying it today, in the way I’ m saying
it—I may get shot for this, but nonetheless, the message is
out. Thereisagame, and tell Robert Mundell and hisfriends,
“We don't want 'emto doit.” And some others. They know
who I'm referring to, whom | didn’t name.

Isthe Fed Incompetent or Criminal?

Q: Along the same lines, [Florida State] Senator [Daryl]
Jones has submitted two questions. Thefirst questionis: “Mr.
LaRouche, you stated that the IMF and most of the American
and European banking institutions are bankrupt dueto failing
policies. What specifically are those policies, and how shall
we change them? The second questionis: Y ou indicated that
actions by Alan Greenspan and others could be construed as
either criminal or incompetent. Assuming that they do know
what they’re doing, what do you believe is the motivation
behind these actions, and what ultimately istheir goal ?”

LaRouche: Well, the gameisvery simple. You see, it's
a big game. The problem that people have with this kind of
question, and | think our questioner in New York had no
problem understanding it, is that money is not real. That's
thekey.
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Money is paper. Did you ever talk to a dollar bill? What
kind of a conversation did you have? Money is what? At
best, under our laws, which are no longer obeyed, money is
currency issued by the Federal government, with the consent
of Congress, by the Executive branch with the consent of
Congress, by the Treasurer especialy, but under the Pres-
ident.

So, what is it? Why do we circulate money? What's its
value? The value is the ability of the Federal government to
control its value, by management. One of the main functions
of the Treasury Department of the U.S. government, is to
manage the currency: to manage its circulation, to manage it
through taxation, to manage it through preferential interest
rates, to manageit through legidation which isenacted by the
Congress, and so forth and so on. And to get the money flow-
ing in such away, to do what?

Take what has happened, say, since 1966, in the U.S.
economy, as opposed to what should have happened. Y ou
have three curves that tell you what the monetary system of
the U.S. economy is. Oneisthe so-called growth of financia
assets; second, you havethe rate of monetary emission; third,
you have the growth or shrinking of the physical assets per
capitaand per square kilometer, net physical assets.

Over this period, since 1966, you have not auniform, but
a steady trend. Financial assets were running up, leading,
until 1999. Monetary expansion was pumping the financial
markets, but the physical value of U.S. output per capita, of
consumption and output, was collapsing. Look at our fami-
lies. Look at the lower 80% of family households, income.
They've been collapsing. The lower 80% of family income
brackets in the United States have been collapsing. Look at
the conditions of life. Look at latch-key children. Look at
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schools. Look at health care. Look at everything. Look at
basic economic infrastructure. All of these things that affect
thetypical person, inthelower 80% of family income brack-
ets, are collapsing, including employment, factories, every-
thing, places of employment.

So, what’s wrong? It s—money is growing in nominal
value, but thevalue actually received iscollapsing. Now, one
of the purposesof government in managing money, istomake
sure that the value of things in prices does not go in one
direction, contrary to the value of real goods, say income,
and so forth. Standard of living, productivity. So, what has
happened isthat we' ve goneinto apost-industrial, consumer-
ist-oriented society, which is predatory, which lives by suck-
ing on therest of theworld, like ablood-sucker, like Dracula.
We have used our power, our control over theIMF system, to
dictate the relative values of currencies. We've dictated the
conditions of lifein theworld, and weloot theworld for their
cheap labor and their productsfor thingswe consume, and we
don't even pay for what we import anymore, as our current
account deficit shows.

What should bethe caseis, money should be regulated in
such a way that the financial prices do not rise relative to
physical values. In other words, an anti-inflationary policy.
Wedo that in variousways. For example, we used to have an
investment cash-credit program under Kennedy. Theideais,
if acitizenwill invest, instead of taking the profit out of afirm
and distributing it, as per stockholder, shareholder values,
will invest inimproving the production of that firm by invest-
ing that capital back in the firm, better machine tools and so
forth, or making acontribution to the community in donations
to the community, for community benefits, that that person
should get a benefit in tax treatment by the government, by
state, Federal or local government, on that basis. And that’s
theway wenormally managethecurrency. It' sby legidlation,
taxation, and so forth, with the purpose of saying, we are
going to have a strong dollar policy. A strong dollar policy
means the content of the dollar will be such that the person
who saves the dollar, by saving it, will find that the dollar is
worth more in purchasing power next year than it was this
past year. That isasane dollar policy.

The problem in this case: What they’ve done is they’ve
run the dollar up. Now you know that when Bob Rubin and
Bill Clinton were faced with the crisis in August-September
of 1998, the so-called GK O crisis, the second major interna-
tiona crisis, Bill went to Wall Street, went to the Council of
Foreign Relations, and made a speech about market reform.
And then something came out of the basement of the White
House, and threatened Bill with impeachment at about the
time he talked about monetary reform. At that point, with
the October Washington conferences on monetary policy, the
United States moved with other nations towards what was
caled a “wall of money” poalicy, in which the drug-pusher
George Soros played akey part. George Soroswas one of the
advisorsinthis. They werelookingimmediately at aFebruary
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1999 threat of aBrazil crisis. So what they did to try to avert
aBrazil crisis, was flood Brazil with George Soros' money,
and George Soros' control over the Treasury of Brazil.

At that point, in the Spring of 1999 through the Spring of
2000, it becameapparent to usthat theamount of money being
poured out, to try to keep the dollar system from collapsing,
exceeded the amount of financial valueshbeing rolled over: In
other words, a hyperinflationary trend was aready in place.
It was obviousto usby Spring of theyear 2000 that the hyper-
inflationary trend was systemic, not episodic. It wasnhot aone-
time shot, it was a systemic problem.

So, since that time, the U.S. has been bankrupt, which is
how | made my forecast at the beginning, before Bush was
actually inaugurated, of what would happen under Bush. |
said, the man is stupid, therefore he will continue to follow
these economic policies, therefore the economy is going to
sink, and I’m afraid somebody’s going to pull a“Reichstag
Fire” to try to get a dictatorship in this country. And that's
exactly what happened on Sept. 11, 2001. That's been the
trend.

Now we're at the point that the whole hyperinflationary
system is about ready to disintegrate. These guys are not
thinking about money. They’re thinking, if you can control
theworld, if you' retheworld dictator, you can determinewho
has money, and what the value of it is. It's an old game.
Thisisthe same game that was played in Europe in the 14th
Century, which led to the collapse of the Lombard banking
system, and led to the so-called New Dark Age of the 14th
Century. Thiskind of policy. Thisiswhat is the game now.
Thesefellowsareout to play aHitler-likepolicy in economics
and finance, the way they are in military policy, in nuclear
weapons against theworld. Y ou just have to understand their
wormy little minds, as| know them. Thisis exactly the way
they think, and that’ s exactly the way they doit.

Thepointis: Thecitizen says, often, well, how dowedeal
with it? Very simple. Eliminate their power. If you're not
ready to act, to eliminate the power of somebody who' sabout
to destroy civilization, don’t say, what’ s the solution? Elimi-
nate their power! That’sthe power of representative govern-
ment. Make it work. Use the power of government, mobilize
to get government to use its legitimate authority to put these
guys out of this business. Otherwise, you're going to get the
worst.

How To Throw Out theDLC

Q: Senator [Hank] Wilkins [of Arkansas] asks, “What
can those of usin small population states, do to reverse this
trend of the Trojan Horse takeover of the Democratic Party?
If we launch an effective response in our state, won't the
national party people who seek to keep you on the sidelines,
simply write us off and write our state off asaloss?’

LaRouche: Of course they’'ll try. That's the way they
behave. They’'re thugs, they're Nazis. What do you expect
from them? Once you understand that they’'re gangsters,
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no problem.

How do you defeat a gangster? Gang up on him. That's
what we have to do. That’ swhat I’ mdoing.

Yes, | stick my neck out. | have to. Somebody has to. If
somebody doesn'’ t stick their neck out and taketheleadership,
how are you going to get people together?Y ou’ ve got people
who represent constituencies, who represent a smaller state,
or agroup in asmaller state, and you want them to take na-
tional leadership? No. Maybe one of them wants to. That's
fine. But, in general, someone has to take this cause which
involves a number of states, or most of the states, and take
this cause and bring peopl e together and spearhead the thing.

Someone hasto takethelead. It'sasin war. Someone has
totakethelead. I'mtaking thelead. It’ sthe only way | know
how to doiit. It'sthe only way it’ s ever been donein history.

Politicsisrisk. Lifeisarisk. We're all mortal. What the
problem of the Hamlet is, as I’ ve emphasized repeatedly, is,
people worry about therisk to their life.

Y ou know, true religiosity has somehow gone out of the
population, because they cannot cope with the idea that
they’ remortal. They haveno senseof immortality. Theperson
who hasasense of immortality, isworried not about how long
their life is, but they’re worried most of all about how they
spend that life while they have it, and what comes out of it.
People used to think about what they leave behind for their
childrenand grandchildren, their community, and others. The
Baby Boomer doesn’t. Today’ sBaby Boomer doesn’t dothat.
He thinks about his next change of lifestyle. Thefact, if they
have children, they say, “What did we do that for? It was a
bad lifestyle. | want adifferent lifestyle.”

So, we have, in the Baby Boomer generation, peoplewho
arenow intheir fiftiesand sixties, peoplewho arenow running
the United States in most ingtitutions, are people who don’t
haveintrinsic courage. Becausein older generations, our ded-
ication was to what came out of our living for our grandchil-
dren’ sgeneration. Wethought about our grandparents’ gener-
ation, and we thought about our grandchildren’s generation.
We said, “What does our life mean?’ We said, “Can we be
proud of being what we are? Are we pleased and happy to be
what we are? Are we doing what we think we should do with
our life, thismortal life we have?’

Most people today, in this culture, don’t have that sense
of commitment to previous and coming generations. That's
the problem with youth. That’s why I’'m organizing a youth
movement, because they know that their parents' generation
really doesn’t want them. And therefore, they know they are
the no-future generation. Therefore, they’re willing to fight
for afuture, for themselves and for coming generations. And
maybeinspiretheir parents’ generation to get back in the act,
of mobilizing

The American people need a shake-up, also in Western
Europe. They need ashake-up. They need to facethefact that
there has been an economic crisis, there has been this kind of
crisis, but there’'s been amoral crisis. Not a crisis of morals
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the way that some crazy fundamentalist would say, but a
mora crisis in the sense of, what is the difference between
man and a beast, between man and an animal? “Why am |
different than an animal? What do | do, therefore, asaperson
who knows he's mortal? How do | spend that mortal life |
have?’ And that sense of mortality, that sense of immortality,
is lacking, as a result of the pleasure-seeking generation,
which came out of the post-1964 rock-drug-sex countercul-
ture, and similar kinds of things. And that’s our problem.
Sointhiscircumstance, those of uswho havethe courage
to fight, have the responsibility, because only we have the
willingness to lead. The others might wish to consider them-
selves|eaders, but they don’t have the gutsto do the job.

Q: Delegate[Lionell] Spruill [of Virginia] asks, “ Number
one: Why have you not taken the DNC to court to challenge
your exclusion from the debates; and two, what can we do to
actually get you into these debates?’

LaRouche: | really don’'t want to get into the debate. |
mean, none of them can talk! They can’t, there’s nothing to
debate. They're under constraints; they’re not supposed to
say anything. These guys are cowards! | mean, how can a
person run, and say, “I want to be the next President of the
United States,” and be a stinking coward who' s intimidated
by Donna Brazile? That's not a leader. And, therefore, I'd
like to talk to these guys under a circumstance where they’re
free to talk, not where their mouths are controlled by some
Gestapo zombie sitting on their back. So, | wouldn’t sue, any
way. | don’t need to.

My policy is very simple: The crisis is coming on fast;
and fortunately so far, I’ ve made no mistakes in forecasting
or indicationsof what’ shappening. So, I’ vegot thebest credi-
bility in the world. None of these guys is noticed by any
foreign government. Nobody pays any attention to them.
They're considered nothing. They consider the re-el ection of
Bush virtualy inevitable in the United States at this present
time. Thesethings don’t amount to ahill of beans, aswe used
tosay. So, | would like to have them become better than they
behaved, but | wouldn’t bother to waste my time and effort
going to court over thiskind of thing, to get into afool’s par-
adise.

What I’'m doing instead, I'm organizing a youth move-
ment. I’m putting most of my effort into organizing a youth
movement. | guarantee you, ayouth movement will take over
the poalitics of this country in the coming six months to nine
months. That’ swhat’ s going to happen.

If youwant life, go wherelifeis.

Thelmpeachment of Cheney

Q: OK. Rep. [Joe] Towns [of Tennessee] says, “Mr.
LaRouche, what do we need to do to accel erate the impeach-
ment of Dick Cheney?’

LaRouche: Well, I'm doing it; | think more of what I'm
doing, would do it. I'm doing it al over the world. And,
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we' ve got afairly good audience for it, and a high degree of
receptivity, because the world is very much concerned about
these various things, like the spread of the worsening of the
situationin Irag. Thespread of war to Iran. Thenuclear bomb-
ing of North Korea, which some people would like to do
real quick; things of that sort. They’re concerned; in Europe
especially, extreme concern about this kind of thing. In the
United Nations circles, extreme concern about this thing. |
mean, senior United Nations groups are concerned about it.

So, it’s obvious that if you want to stop this, there is no
way you can, in the short run, stop it, except by focussing so
intensely on Cheney, that he has to resign, or the fact that
he has not resigned becomes itself the big issue of the day.
Because he' simpeachable.

Remember, the evidence is very clear. In the forming of
the U.S. Constitution, we gave great executive power to the
Executive branch, in the sense that no other Constitutional
government on this planet has that kind of power, that we
concentratein the Executive branch. The Founderswere con-
cerned and expressed this concern, that would such power be
used by an executiveto carry the nation to war, in the manner
that Georgelll had carried thewar against the American colo-
nies. And therefore, checks and balances were built in among
anumber of places on the executive power, but especially on
the issue of war; the power to make war.

As many of you know, there are two categories of major
fraud against the government. One is the fraud by a citizen
against the government, which can be five years for each
count. Anocther is a fraud by a government official against
the government. The kind of fraud, for example, which was
charged by the Nixon Administration.

The highest degree of fraud, short of absolute treason,
explicit treason asdefined by the Constitution, arehigh crimes
involving fraud to cause the United States to go to war. We
have the precedent of thisin Lincoln’sfamous address on the
guestion of the Spot Resolution in 1848 on Polk’s going to
war against Mexico, wherethisthing was made explicit. That
when an official of government uses their influenceto lie, to
induce the government to go to war, and it’s shown that the
war occurred, awrong war on afalse pretense, occurred be-
cause of that lie, thisisacrime tantamount to treason. At this
point, itisabsolutely clear that Cheney committed that crime.
And that hiswhole pack of accomplices, all the worms with
him, belong in the same package. And that Rumsfeld and his
dentureswere equally guilty.

So, therefore, we have to, the key thing here, first of all,
isto establish the principle of law. Do we think the Founders
wereright? Do wethink the relevant law is correct, in saying
that a high official of government who uses his influence
improperly, fraudulently, to induce the government to go to
war, isguilty of high crime and misdemeanors? Our first job
isto makethat point.

It's not to say, how do we get Cheney impeached. That's
the way to go about getting Cheney impeached. In due pro-
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cess, it's how you go about due process, which is even more
important than the process itself. Because people who care
about Constitutional government, will always fight to pre-
serve the integrity of the process of Congtitutional govern-
ment. Therefore, our first responsibility is not to say what
would work, or might not work; that’ s not the point. Our first
responsibility isto uphold the principle of Constitutional gov-
ernment.

When we know, that an official of government has com-
mitted a fraud, tantamount to high crimes on the issue of the
powers of war of the United States, we must speak. We must
speak persistently; we must demand the enforcement of the
law, and say theleast that can happen to thispoor, unfortunate
is, hesimply resigns, and we' re so happy to get rid of him that
wedon't do anything moreto him. Just “ git, git.” That’ swhat
we did with Nixon. We said, “Nixon, git!” And he got. And
this is much worse than anything that Nixon actually did,
what Cheney did.

Therefore, our problemis not to say, isit going to work?
That' sBaby Boomer talk. Our problemisto say, what should
we do? How should we act to preserve the Constitutional
principle of government? And that’swhat I’m doing.

And| believethat acting according to principlewill work,
because in the political process, what is needed most of al is
to get our people in the United States, back into thinking in
terms of the principles of government; to act according to
principles of government. To act according to principle, not
expediency, not opportunism. Because when we win by
fighting for principle, wewin more than just thefight; wewin
government. Thekind of government we want to leaveto our
posterity. And also, redlly, it' s the best way to fight, the best
way towin.

TheCrisisof the States

Q: | have aquestion for you from Sen. Joe Neal [of Ne-
vada]: “Lyn, many states are having specia sessions right
now to fund thesimpleoperationsintheir states. At last count,
we have up to 16 stateswho are currently in special session.
In your judgment, what’s happening? And why do we have
SO many states, at the same time, with apparently the same
problem?’

LaRouche: Well, you look at thingsthe way | look at it:
Look at the state budget, asatotal state budget, not just astate
budget, but the total income of the state. Look at it from a
physical standpoint, first, rather than money first. And say, on
the basis of assigning pricesto the physical shares of income
and expenses of that state, can you find away to tax enough
to pay the bills, without lowering the income of the state, so
that you were defeating your own purpose?

So now you're in a situation where you can not possibly
balance the budget of these states. It can’t be done. And |
think probably, about 46 to 47 of the statesare actually inthat
condition. Take the case of California: It'sway beyond that.
And that’ s one of the largest statesin the Union.
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So, what does it amount to? How do you deal with it?
There' sonly oneway to deal withit. The Federal government
has the power to create credit. No other agency in the United
Stateshasthelegal, Constitutional power to create credit; that
is, you can not manufacture credit, except by the consent of
Congress, through the Executive. It cannot be done.

Therefore, what is needed, is Federal funding, which
would then—the stateswould participatein for infrastructure
projects, just like the European Investment Bank that | men-
tioned today, earlier. A special fund outside the regular bud-
get, which isasource of funding, for infrastructure projects:
water projects, transportation projects, things of that sort,
which are long term—15-, 25-year investments. Which will
create employment; whichwill create production. Sothetrick
hereistoincreasethetotal employmentlevel, tothelevel that
the income of the population is now able to pay the hills of
the state.

So what people are doing: They’re going into these ses-
sions. They' refaced with animpossible situation, asthe Cali-
fornia situation is an impossible situation. Believe me, the
would-begovernor of California—Superman—will not solve
the problem that’ s around Gray Davis' s neck! He may think
he's Superman, but he'son ahigh! Hecan’t doit. He may be
agood weight-lifter, but he's not agood accountant.

They can't do it without Federal intervention. That's our
problem. What Roosevelt did—wecould create, with the Fed-
eral government; we could do what Roosevelt did with re-
forming the Reconstruction Finance Corporation, but it will
require Federal credit, Federal backing to do it. We can get
the money out; we can make an allocation—one Federa hill
would doit. One Federal bill onfinancing, by listing thetypes
of projectswhich are either Federa projects, or state projects.
And what the Federal government can deal with essentially,
is Federal projects or state projects. The Federal government
cannot officially deal withmunicipal projects. It' stooremote.
But they can deal through the state, with astatewide project—
thefinancing, credit, security, for say, a25-year period. Water
projects—look, we've got the whole NAWAPA scheme,
from the Arctic Ocean, down between the—in the upper pla-
teau, between the two Sierra Madres, and northern Mexico.
This is one hig area of project: The whole section of the
Western states can all go in one thing.

California needs water projects. The land is sinking be-
cause the aguifers are being drained, and it won't work any
more. They need the projects.

We need power distribution, power-generation and distri-
bution, throughout the country. We've lost it! California's
crisiswaslargely caused by this Enron operation, and similar
kinds of operations. That’s what rose the debt so big. There-
fore, we need to rebuild our transportation system; we need
to rebuild our power generation and distribution system; we
need to expand our water management, our water projects.
We need—we have a loss of hospitals, hospital care in the
United States. We need to put the system back in place; we
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need to repeal the HMO hill; go back to Hill-Burton; get the
thing working again. We have plenty of things to spend on,
from the Federal government, which are sound investments,
over a25-year period. The Federal government can createthe
credit. We can create the employment; we can give out the
contracts; we can stimulate growth, so thetotal income of the
statesisabovethebreak-even point. At that point the problem
issoluable.

What we see now, is states are smply begging, desper-
ately saying, “We' ve got to do something.” And most of the
projects that I’ ve seen that they list, are projects which, by
type, are legitimate projects. But there's no funding agency
to get the funds in place, on the long term, to do the job.
Therefore, it's a Federal government responsiblity. And it
would take one thing; one good imitation of what Roosevelt
did with the Reconstruction Finance Corporation, withamis-
sion orientation, and Federal legidation behind it: | think a
five-page piece of legislation, through the Congress, signed
by the President, would be enough to get the job done.

TheRoleof the LaRouche Y outh M ovement

Q: [from members of the LaRouche Y outh Movement].
Lyn, we have one question that was submitted from Los
Angeles, and then a related question that was asked by
Heather Detwiller from Philadelphia, who is here. I'll ask
them together, because we have so many questions, | think
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we haveto start coupling them.

From the West Coast: “Hi, Lyn. Thisis Brendan. I'm a
member of your third team, the Y outh Movement. We, here
inLosAngeles, and really throughout the United States, have
avery good sense of what our mission is, and we want our
country back. My question is the following: Y ou said many
timesthat thecurrent crisiscan only beavoided and addressed
with a movement from within the United States. What role
doestheinternational youth movement play withinthecurrent
political situation, given this context, and what’ s our special
role herein Americain relationship to our friends overseas?
(P.S. The weather in L.A. iswonderful, it's a good time for
avisit.)”

Heather says, similarly—I think, with asense of knowing
what the mission of the Youth Movement is right now—
she says, “Lyn, you've talked about putting together your
government. My question is, what's the role of the Y outh
Movement after you win the White House?’

LaRouche: Let me take them in reverse order, because
theanswersfollow better and more quickly inthat order. First
of al, the youth movement—I don’t think all of you know
what it is. Theyouth movement isbased on agroup of people,
largely, 18-25 years of age, which means that they are emo-
tionally adults, young adults, not adolescents. It means they
are of university age, and by being under 27, they have not
yet gone brain-dead.

Thisisavery significant phenomenon, because the youth
movement is based on a certain kind of educational program,
and in our university life today—there is a famous fellow,
[Lawrence] Kubieg, | referred to back years ago, who did a
study of this. And it's my experience also in management
consulting, and so forth, where | did similar studies. There's
atendency in the United States for people in their last years
of university life, or professional life, or slightly afterward,
togobrain-dead. Thatis, they continueto mouthwhat they’ ve
been trained in, and add new techniques to what they know,
but their creativity is finished. They no longer really make
profound discoveries. Kubie referred to this as “the neurotic
distortion of the creative process,” and it hits scientific pro-
ductivity, especially. If people are not creative by the time
they're 27, 28, they’ll never makeit, scientificaly, typicaly.

Now, the educational program I’ ve worked on with the
youth, is based on principles of what | know to this effect.
And therefore | started with a particular work by Carl Gauss,
which has pregnant implications for education; with the idea
that with their engaging largely in self-education, like auni-
versity on wheels, in this way, they would develop, more
rapidly, intellectual powers far superior to thetypical guy in
university today. It worked. And don’'t worry. The Demo-
cratic Party’ sall upset about it, because these hacks find that
our youth, who've just come into politics for, within two
years, say, or more recently, are more intelligent than the
Democratic Party officials, on practically any subject.

So, what I'm trying to do, is not only to have a youth
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movement, butithasapurpose. I’ mtryingtorevivetheUnited
States, and revive the world. I'm trying to reverse the Baby
Boomer syndrome, of the decadence which took over the
population of the United States, especially from 1964 until
the recent time. Because we don’t have, as you see with the
leadership of industry, politics, and so forth today, these
guys—we have to work with them, but I'm telling you, rela-
tivetomy generation, they aren’ t there. They’ re stumblebums
when it comes to managing things. And most of you who are
older, know it. They’re not worth much. Sometimes they try
to do well, but they simply don’'t have the ability to judge a
situation effectively, to provide good leadership.

What I’m concerned about is the future leadership of the
United States. People who are now in the 18-25 age group,
ten years from now will be the new leaders, the new layer of
leadership in the United States and other parts of the world.
And therefore what we're dealing with here, we're dealing
with aprocess of regenerating the people of the United States,
regenerating the political processagain, by putting some new
blood intoit. Because these young people, if they continueto
do what they’re doing, will be sharp. They will be the new
leadership of the United States. They're not going to take
the other people and put them into a concentration camp, or
something, or retirement home or something, but they will
be the new vitality. They will be the people who will take
responsibility for leadership.

For example, look inthe Congress, or thestatelegislatures
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The Roosevelt era offersa
model of how unskilled,
uneducated people can be
quickly upgraded in a national
mobilization. Here, both men
and women were trained to run
the machines that turned out
parts for America’'s bomber
planes at a plant in Willow
Run, Michigan, in 1942.

today. You look at the aides of the Congressmen. How old
arethe Congressmen’ saides, typically? How old arethelegis-
|ativeaides? They’ reunder 25, under 27. Sothat’ sthegenera-
tion which is the normal political future, of the Democratic
Party in particular. And my concernisto create, or havethem
create themsel ves, the new leadership which the political pro-
cess needs. Not only in palitics, but also in other spheres.
Some of them are gifted as potential future scientists. I'm
very pleased with that. So, thisis a movement to regenerate
the people of the United States, to get back to becoming
good again.

How To Help the Unemployed

Q: A number of themembersof theyouth movement have
submitted avery similar question. Thisquestionisfrom Brad
McCoy, whoisoriginally from West Virginiaand organizing
in Baltimore right now. He says, “Lyn, I'd like to know: If
we actually do achieve the Land-Bridge policy, what comes
next; or what comes after for the U.S. economy? How do we
deal with the people in the United States right now, who
have no homes or who have beeninjail, and are completely
unemployable? What about those people? | know you're
about the people, but please tell me what you think, because
they seem to be otherwise ignored.”

LaRouche: I've got a couple of programs, one of which
is—like Charlie Rangel, I'm going to bring the draft back.
Selective service, bring it back.
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About this employment question, what do we have? Now
look, | wastraining troops, inductees, for atime during World
War 1. And we were scraping people up from the back alleys
andthebushes, wherewedidn’t evenknow therewerebushes,
and putting them into 16 weeks [training]. And as |’ ve said
many times, when they’ relined up on the company street, I’ d
try to line them up—a platoon-worth of these guys, induct-
ees—and | would think to myself, “We'vejust lost the war.”

But what happened is we didn’t lose the war. We took
people from destitute conditions, who we were scraping out
of the streets of a poverty-stricken America, and we turned
them into an effectiveforce, who not only did their job in the
war—they weren't too skilled, but they did their job. And
afterward, they fit into society as a more-or-less normal part
of society, asfunctioning citizens. We actually upgraded the
quality of the population, through this aspect of the war.

Now, we have now alot of people we've destroyed, or
semi-destroyed, uneducated and so forth. What do we have
to offer these guys quickly, quickly? Well, we had the CCC
back during the 1930s. We had the military at a later point.
Obvioudly, there are major projects, whose characteristic is
essentially engineering, civil and other engineering, which
are required for large-scale projects throughout the United
States. We can, in asense, by having that kind of program, as
we did with the CCC, as we did aso in a sense with the
military, with selective service, we can assimilate a lot of
people under the name of selective service, or volunteer pro-
grams, like aPeace Corps-type of program. We could assimi-
late alot of peopleinto that, who otherwise are not generally
employable. We can organize people to provide the special
circumstances which they require, to adapt to a track to a
future.

We can aso review, through the court system, we can
review many of the cases of people who were convicted and
imprisoned. We can, in asense, set up away of rehabilitating
their statusin society. And we're going to haveto doiit.

So, therefore, we need a program, which is going to take
alarge section of the unemployed, especially young unem-
ployed, or people under 40; we' re going to haveto assimilate
them into large-scale programs, engineering programs, and
use them not only for engineering, but for upgrading, for
qualifying them for an upgraded place in the normal course
of life. We don’t know how many, or how large a part of the
present population fits in that category of people who need
that kind of opportunity. We know it's very large. We're
talking probably about 5-10 million people in the United
States, at least, who desperately need that kind of opportunity,
so let’s provide it for them. It's not really going to cost us
anything. It’ sgoing to cost ussomething if wedon’'t. Sowe're
going to do it. Therefore, let’s get the programs going, but
let’ s get them going under sane conditions.

You see, the long-term function of the military—we
shouldn’t be thinking about wars. There’ sno reason for usto
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have wars. We might be forced into some military action. All
right, we're going to have a strategic defense capability, bar
none. But, the function of amilitary under strategic defense
isthat laid down essentially by Lazard Carnot, who was the
author, essentially, of modern strategic defense, with his
1792-1794 defense of France. And then, secondly, in asense
his follower Gerhard Scharnhorst in Germany, with the
Landwehr program, that we can use engineering programs,
of thetype which arerelevant to logisticsin warfare. We can
use those programs for civil work, as we used to, with the
Civil Corps of Engineers.

Take the caseright now in Irag. We have afew Corps of
Engineers people in Irag. What are they doing with them?
Traffic cops! Here you're occupying a country, the place is
falling apart. We' re not fighting peoplein awar, asaresult of
an invasion. No, the invasion’s over. We did the invasion.
Now, we're making a new issue. It's not the invasion that’s
now theissue. It’ sthecontinued occupationwhichistheissue.
And now they’ re shooting back because of the occupation.

Why? Because we' re not doing our job. We' re not taking
care of them. When you’ re in charge of somebody, you con-
trol their lives, and you' re not taking care of them, they say,
“What good areyou? Let’ sget you out of here. Wedon't like
you anyway.” So therefore, what we needed was a Corps of
Engineers capability to fix things that are broken. To get the
Iragis to organize themselves to fix things that were broken.
To get the water working, to get the power working, to get
things functioning that have to function. And to get the coun-
try functioning on its own feet. We're not doing that.

So, therefore, this kind of capability in the military, and
in something like a CCC, or some kind of acivil engineering
program—which is educational aswell aswork, that kind of
thing—is what we' ve got to go for with this. Otherwise, we
have plenty of things beyond the Land-Bridge. The Land-
Bridge will give us working, in the United States, will keep
us going for 50 years. So 50 years from now, ask me the
question, if I'm still around.

On FDR and Churchill

Q: Thisis a question that came up in terms of remarks
that you made regarding the aliance between Winston
Churchill and FDR. It wasraised, actually, shortly after your
speechinNew Y ork City on Sunday, and wassubmitted again
when you referenced it in today’ s presentation. It's actually
from aformer member of the Clinton Administration.

He says: “In New Y ork City, you said that Churchill ap-
proached FDR for help in countering the establishment of a
fascist dictatorship in Europe, and that it was, in fact, that
approach that led to an alliance between these two men to
fight World War 1. We face a different situation today. The
situation today isnot that theseforcesareoperatingin Europe,
but that they’ re operating here in the United States, and that
seems to me to create a very different situation. Could you
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please comment on this a little bit
more, both from the standpoint of
FDR and Churchill, and from the
standpoint of theshiftinthesituation
we face today?’

LaRouche: Wdll, redlly, it'sthe
same. . .. There are two aspects to
thisthing, from military policy. First
of al, the initia intent of those in
Britain who were associated with
King Edward VI1I, who was sort of
one of the pigs in the question. And
one of the reasons that Edward V111
resigned, had nothing to do with
Wallace Windsor; it had to do with
the fact that he was too close to Hit-
ler. And the British needed the help
of the United States, and the United
States Jewish community was not
too happy with Adolf Hitler at the
time. Otherswere not too happy with
Adolf Hitler. Bernard Baruch was a
key figurein thisoperation. Remem-
ber Baruch was the guy who bailed
out Winston Churchill. Winston
Churchill went bankrupt in 1929,
and Baruch bailed him out. And
Baruch wasvery key in the relation-
ship, later, between Roosevelt and
Churchill.

But in any case, so. . . Initaly, the intent was to have—
if awar was fought in Europe—to have the United States
excluded from that war. So therefore, the British and others
organized the peace movement in the United States against
war, for that reason. Because the conclusion was, in Europe,
that if a war broke out in Europe, say, between Britain and
France on the one side, and Germany, and the United States
were drawn in, the United States would dominate the world
at the end of the war. So therefore, the initial intent was,
the United States to be kept out of the war, and let whoever
predominated in Europe, take over Eurasia as a base, and
then challenge the power of the United States; because the
objective was, to bring down the power of the United States,
in that form that existed then.

When they found out what was happening, the shift occur-
red when Halifax and company in Britain, and Edward V11|
and the whole group—Iike a guy | once knew, Kenneth De-
Courcy, now dead, was part of this—they cut a deal with
the Synarchists, with Goering and others, through Banque
Worms, they cut a deal with the Vichy French—also the
French oppositionto Vichy—andwith Britishcircles, tounite
Germany, France, and Britain, together with Italy and Spain,
asaunitedforceagainst Russia, and against the United States.
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Franklin D. Roosevelt with Sir Winston Churchill at Casablanca, January 1943. Their
wartime alliance was a very difficult one. Churchill saw the threat from the Synarchist/
fascists, and appeal ed to the United States for help; but here, at Casablanca, Roosevelt told
the outraged Churchill that heintended to free the colonies after the war—including Britain's
colonies.

Churchill disagreed withthis, and inthe process, went the
other way and appealed to the United States, for various
reasons.

Thealliance between Roosevelt and Churchill wasavery
difficult one. For example, | givethe case of Egypt. The Brit-
ish were about to win the war against Rommel in Egypt. Oh,
Churchill couldn’t havethat! Hedidn't want thewar over too
soon. So therefore, he put in Montgomery, an incompetent.
Montgomery stopped the attack on Rommel, who would have
been defeated and routed immediately if the attack had come.
Sotheattack washeld off whilethis stupid Montgomery lined
up everything that looked like artillery, from El Alamein to
the Qattara Depression, and just afew roadways in between.
Andwhen hehad that thing packed with everything, including
anti-aircraft riflesasartillery, lined up: Boom! everybody shot
at once and Rommel git, right then, gone!

Again, in Normandy, the conclusion of the war was post-
poned for probably six months because of what Montgomery
did. So, Churchill was playing agame against Roosevelt and
company, at the same time he was an ally. So it was avery
difficult alliance. It was an aliance based on considerations,
larger, higher considerations. It wasnot really abuddy-buddy
kind of relationship.
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And the key thing are the Synarchists. The Synarchists
are the same. Lazard Brothersin France was part of the Nazi
operationduring World War 1. Lazard Brothersin New Y ork
today isrelated totheoperationinsidethe United States. Same
kind of thing. Mundéll, etc., etc., al the same kind of crap.

Sotherefore, theenemy isthe same. Thedifferenceisthat
in the post-war period, these guys immediately, because of
U.S. supremacy at the end of World War 11, moved in with
Bertrand Russell and H.G. Wells, to take over the United
States, which they did through RAND Corporation and simi-
lar operations which are called the preventive war freaks.
Truman was practically afascist! Peoplethink Trumanwasa
great Democrat. Eisenhower saved the United States from
Trumanism! Truman represented the problem.

What do you think happened, 1945-46, after Roosevelt
died, until Eisenhower got in? Truman brought in the right
wing. Truman broughtinterror intotheUnited States. Truman
turned J. Edgar Hoover loose. Truman created McCarthy.
Who got rid of it? Eisenhower. So thingsare not always quite
what they seem.

So, they took over the United States. Once Eisenhower
was gone—Eisenhower said very clearly, in his own lan-
guage, he called it the “military-industrial complex.” Eisen-
hower fought that. Eisenhower was a military traditionalist,
as MacArthur was. These represented the American military
tradition. They were opposed to Truman; they were opposed
to thisguy. That’swhy Truman got rid of MacArthur. It was
a fight between the funny-funny guys, the pro-Nazi types
today, and the traditionalists. The traditionalists didn’t be-
lieveinkilling! Y es, they shoot. MacArthur fought somehard
battles. But the American military does not believe the pur-
pose of war iskilling. The purpose of war iswinning peace.
The purpose of war-fighting is strategic defense, to defend
the nation in wayswhich will lead to peace, and to avoidance
of war.

Look at what MacArthur did, for example. Look at the
case of the Pacific war, the most efficient war imaginable.
Y es, therewere hard fightsin acouple of locations. The Navy
did go for Ilwo Jima and other unnecessary battles, because
they wanted the stripes, and they wasted alot of Marinesin
the process. But MacArthur said, we take the territory, we
control thelogistics. Wehavethe power, thelogistical power.
They can’t move, why go in and fight them? They're sitting
onthoseidlands, they’ re not going to go anyplace. We control
theterritory.

How did wewinthewar against Japan? By shooting Japa-
nese? No. Y eah, there was alot of shooting, but that was not
how we won the war. We won the war by a naval and aerial
blockadewhichwaseffective, which brought Japan economi-
caly toitsknees. And that’ sthe way we fight wars. Weusea
total effect, of total economy, to try to achieve the necessary
effect, with a great economy of loss of life, to bring the war
toanendasquickly aspossible, andto maketheformer enemy
a partner, through the effort of peace. That was U.S. policy.
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Eisenhower represented that tradition, whatever vacillation
he had, and he wastied to Bernie Baruch also.

So, when Eisenhower’ sgone, what do you have?Y ou had
the Bay of Pigs, an operation by the funny-funny boys. You
had the Missile Crisis of 1962. You had a whole series of
things. You had the 1963 assassination of Kennedy, other
thingslikethat. Johnsonwasterrified, and you had thestarting
of the Vietnam War at the end of 1964, and fromthereon, it's
been &l downhill, with a few—Clinton did a good job in
postponing hell. He didn’t exactly get rid of it, but he post-
poned it alittle bit, for which people may be grateful to him,
today.

So, thisisthe situation. The situation has shifted. But the
problemisstill the same. There’ sno difference between now
and then, in one sense. The problem is, the objective of the
United States, from the beginning, at least in the mind of
people who understood what we were doing, was to build in
this nation a republic, a true republic, which when it was
created, was the only one in the world. The purpose of this
republic, in the minds of Europeans and the minds of our
leaders here, the Europeans who helped us create this repub-
lic, wasto create amodel for similar republicsthroughout the
world, especially throughout Europe. It didn’t work, because
of what happened in France in 1789 and thereafter. But the
purpose was to create nation-states, which were republics,
based on the same kind of principle that our nation is based
on. And to bring about aworld which is free of the old types
of problems, aworld, afraternity, acommunity of sovereign
nation-states, which would work out common principlesand
common objectives, and solve common problems. That was
our objective.

This should still be our objectivetoday. What | have now
in my hands, intheworld, in India, in China, in South Korea,
inthe Arab world, where people arelooking to meto help get
them out of themess—inthelslamicworld, or Turkey, where
they wanted me to help get them out of the mess, when | was
justthere. In Europe, wherekey figuresin Europearecounting
upon me as a U.S. candidate here, to somehow be the lever
that brings the United Statesinto cooperation with them, for
thiskind of cooperation among sovereign nation-states.

That’ s our purpose. The purposeisnot to play agame, to
win a game. Our purpose should be—as it always was and
should be—our purpose should be to create aworld in which
nation-states are sovereign, where people through their own
culture, can expresstheir will, which canonly bedonethrough
their own culture. We may come to the same end result in
policy, but each people has to work through its own culture,
otherwiseit cannot be represented.

And you can not have republics without representative
government. To have representative government, you must
usethe culturethat people have. Y oumay help developit, but
you have to use the culture they have. Otherwise how can
they participate?

And therefore, we must have participation of people, in
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confidence, in their own states. They must understand the
agreements their governments have to make. On that basis,
and only that basis, can we bring governments together to
collaborate. Because they can not collaborate with us, unless
our people and theirs can cometo an understanding of acom-
mon interest. And that’ s our objective.

The problem is, the enemy is determined to prevent that
from happening. Whether the enemy isin the United States,
or outside the United States, makes no difference: It's the
same enemy. And we al have to fight it together. We just
each have to recognize what terrain we' re fighting on.

We in the United States are responsible for our terrain.
We'refighting the battle on our terrain. Otherswill fight it on
theirs. Our friendsin Europe, our friendsin Asia, our friends
in South and Central America, they're our friends. They're
my friends. In many cases, personally my friends.

We can work together to solve these problems. And the
idea of aplaying a smart game? No, forget the smart games.
Does sophisticated work? Y es. Smart games? No, they don’t
work. We have too many smart games.

LaRouche s First 30 Days

Q: Hi, Lyn. My nameis Travis. I’'m from southern Indi-
ana. Andfirst off, I'd like to say thank you for launching this
Renaissance. And you’ ve changed the lives and the minds of
people al over theworld. And for that, | would like to thank
you for giving usthat opportunity.

Down to business. Y ou referenced the first 30 days after
a President is inaugurated, and how important and crucial it
is. My question to you is, what specific thing are you going
to be doing first, after you are inaugurated as President? And
what programs are at the top of the list to be done first?
Thank you.

LaRouche: Okay. It'safair question. Well, what | have
is, essentialy, firstof all, I intend to do asmuch of my program
now, before I’ m elected, as possible. As | said, we havethis
two-phase kind of government. That is, there are people who
are in government now, or in various positions where they
should be in government or influencing government.

And my venture is. We get Cheney and Company out,
and hopethat ingtitutionslike the military and othersare able
toinfluencetheexisting government, and take care of the poor
child called the President, eh? And keep him from mischief,
and keep him from danger, right? Mr. President, who isabout
toleave.

So that we would manage certain things, the crises that
come up, and have a response to crises which would be pos-
itive.

Now, the first thing, of course, in my mind, is that since
the system is collapsing, is we need to call an international
monetary conference under whichthegovernmentswill agree
to put the existing IMF system into bankruptcy reorganiza-
tion. Once we' vedonethat, we have—we' ve crossed thefirst
bridge. That' sthe most important bridge.
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Because if we can organize credit in sufficient volumes,
in the right way, to begin to move the world upward so that
theworld is not bankrupt any more—that is, the amount that
is being generated in the world, is more or less sufficient to
meet current needs—we' ve solved the first major problem.
WE' re now moving upward.

So my first concern is to move upward. | would hope we
can do as much as possibleimmediately. The newsfrom this
week, from Europe, from yesterday, and what's going on
today, | would hope that the Berlusconi initiative, which is
something that’ s already been worked on, that thiswill begin
to move, and move in that specific direction.

Look. Concretely, | have responses from all over the
world on this issue. People in Russia, in other parts of the
world, are studying exactly what I’ m saying and considering
very seriously what I’'m proposing. So I'm not waiting until
January of 2005 to make that measure. I’ m trying to push it
through now.

Then, you know what I've said in general, about infra-
structure projects, about these kinds of changes, to get them
into place asfast as possible.

What | need, isto build the team, the prospective govern-
ment, the team of people inside and outside of government,
who represent a leading force who will make these things
happen once they’ re given the power to doit.

And so, it won't be much different. It won't be much
different once I'm in, except | probably will have by that
time—if we do a good job—I’ll probably have some new
objectives.

| also have a big space exploration program, you know. |
have things of that nature which I’m dedicated to. Lots of
things. I'm full of things | would like to have done. | don't
have enough lifetimes—I can’'t even imagine enough life-
times to do all the things | wish to do. So I'll never run out
of chores.

But in the meantime, that, | think, isthe answer.

On thisnow, | have two sets of people who are available
now, who arein positions of government or influence, who |
try to make them into a team, a national team, international
teamwork—try to get teams of people working on common
solutions to common problems, and just do it.

And the transition to the actual process of governing asa
President, will come naturally.
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Largest Guadalajara Forum Yet
Marks Seineldin’s Freedom

by Gerardo Teran
Celebrating the freedom of the longest-serving political pris- period of history.”
oner inthe history of Argentina, Col. Mohamed Skeineldn, LaRouche said of Sein€ldi“He, in a sense, epitomizes,

the Guadalajara Forum—founded on the programmatic ideas in the history of Argentina, a point atexdscicoman-
of U.S. Presidential pre-candidate Lyndon LaRouche—heldlante of his own forces under his command, acted to, in a
a three-day series of events in Buenos Aires, on July 3-5. sense, save the honor of Argentina, by his courage and that
Marking the first day was the celebration to honor Seimeldi his troops, whom he had led and trained. And again and again,
attended by 700 activists from Argentina, Brazil, and Mexico, responded as a patriot of his country, under tragic circum-
and convoked by LaRouche’s lbero-American Solidaritystances.” In a moving response, Seifieltbld LaRouche:
Movement (MSIA), the Movement for National Identity and “Imagine, it's now more than 20 years that we've been fight-
Ibero-American Integration (MINEII) and the People’s Re- ing together, and | have never personally met my commander
construction Party (PPR), the latter two guided by the ideas in this long'battl® our honorable personality is etched
of Colonel Seineld. On July 4, an all-day seminar attended in my heart by these marvelous ideas.”
by 70 individuals was held, entitled, “Brazil-Argentina: The
Moment for Integration.” And on July 5, a group of Argentine ‘ Three Titans for the Nation-State
LaRouche Youth Movementmembers gathered atthe Buenos The July 3 event boasted, among the 700 attending, the
Aires offices of the MSIA. They participated in a presentation participation of an important delegation of Brazilian politi-
and discussion that LaRouche was giving by telephone to eians, businessmen, producers, and professionals, headed by
Youth Movement cadre school in Mexico City. Vice-Adm. Sergits¥iaez Tasso de Aquino, the president

The spirit that inspired this celebration was set by theof the Brazilian Committee for the Freedom of Colonel
dialogue between Seinéfvand LaRouche, which began with SeinaldRepresenting Mexico was Marivilia Carrasco,
the reading of greetings LaRouche sent to “my old comradepresident of the MSIA in Mexico and a decades-long close
in-arms.” He said, “Now, the old battle resumes in a nhew  collaborator of Lyndon LaRouche. After the enthusiastic pub-
form. ... This time, we shall win, because we must win, notlic reception, as Sein€ldientered a hall decorated with the
only for the republics of the Americas, but forthe world asa  national flags of Mexico, Brazil, and Argentina, the celebra-
whole.” Speaking by teleconference to the July 4 seminartion was inaugurated with the singing ofthose three countries’
LaRouche stressed the importance of the new winds of inte- national anthems.
gration blowing in Asia and Europe, and being fed by his  In his opening address, MSIA leader in Brazil, Lorenzo
programmatic proposals. He insisted, “My intention, of  Carrasco, stated that Seisetdease now gives the push
course, is to have a similar program for the Americas. Theneeded to escalate the fight for a new, just economic order,
United States must change its ways, and go back to whatwe  for which the LaRouche international movement has beer
used to be, with a commitment to building up the republics ofbattling for 30 years. Reviewing the various historic moments
the Americas—Central and South America—whichwe have  ofthatfight, Carrasco gotto 1982, the year that marked Seine-
done so much, together with the British, to ruin. We mustldin’s heroism in the Malvinas War, and the year in which
change our course, end the tragedy, and go onto a more heroic LaRouche responded to the great foreign debt crisis that w:
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Leaders of the three political movements which brought out 700 people to the July 4
Buenos Airesrally to mark the freedom of Col. Mohamed Ali Seineldin (third fromeft).
Others (I€ft to right) are Col. Adrian Romero Mondani and Vice Adm. Sérgio Tasso de
Aquino; Marivilia Carrasco and Lorenzo Carrasco, leaders of LaRouche’ sMSAin

LIBRERTAD DE SEINELDIM

from both the struggle and in prison—
were acclaimed by the audience during
their interventions.

Finally, Seineldin himself spoke.
The ovation lasted several minutes. He
stated: “I have fought hard for integra-
tion throughout my entire life, and in
1988, with thevaluable aid of the | bero-
American Solidarity Movement, led by
the statesman and world thinker Don
Lyndon LaRouche, and the support of
the Republic of Panama, and of Gen.
Don Manuel Antonio Noriegain partic-
ular, | was able to convene the Second
Amphictyonic Congressof Panama. . . .
Those of uswho belong to the Guadala-
jara Forum, inspired by Mr. Lyndon
LaRoucheandled by our dear friendand
strategist Lorenzo Carrasco, and who
have worked for so long . .. with the
infrastructure projects for our dear Ib-
ero-America . . . must endow this new
gathering of the* Brazil-ArgentinaSem-
inar’ with great importance.”

Mexico and Brazl; and Gustavo Breide Obeid, leader of the Popular Reconstruction

Party.

exploding across the continent by writing his famous work,
Operation Juarez. That same year, said Carrasco, Mexican
President Jose Lopez Portillo made the patriotic decision to
declare a moratorium on Mexico's foreign debt. Precisely
20 years later, those same three titans of world history, said
Carrasco, were the main protagonists behind the founding of
the Guadalgjara Forum, which was created to defend and
promote a new international order, based on the defense of
the sovereign nation-state.

As Marivilia Carrasco ascended the podium, she was
greeted with afierceembraceby Colonel Seineldin, accompa
nied by lengthy applause. She described theformidable effort
LaRouche is carrying out today against the cabal of fascists
that dominate in Washington, and which threaten humanity
as awhole. “No one can conduct a more important battle in
the world today than that which LaRouche is waging,” in-
sisted the Mexican leader.

Shewasfollowed by Vice Admiral Tasso, who paid hom-
age to Seineldin in the name of the admiral’s recently de-
ceased father, anally of Seineldin, General Tasso. TheBrazil-
ian vice admiral devoted his speech to the Gospel parable of
thetalents, and called on theaudienceto useand devel op their
talents, to change the world situation.

The secretary-general of MINEII, former Major Adrian
Romero Mundani; and PPR President, former Captain Gus-
tavo Breide Obeid—both of them Seineldin's colleagues
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Mercosur vs. NAFTA/FTAA
Destruction
During the July 4 seminar, in addi-

tiontointerventionsby both LaRoucheand Seineldin, partici-
pants had the opportunity to hear MariviliaCarrasco of Mexi-
co's MSIA explain why the North American Free Trade
Agreement (NAFTA), the precursor tothe Free Trade Areaof
the Americas (FTAA), has destroyed the Mexican economy.
Carrasco refuted one propaganda argument after another,
which purport to offer Mexico asamodel for otherstofollow.
Also, during the morning deliberations, the audience listened
to engineer Martinez Funes, of the Auditar Foundation of
Buenos Aires, who gave a presentation on energy integration
under the South American Common Market, known as
Mercosur.

The afternoon session began with a presentation by a
group of university youth, who employed the proposals of
EIR and their own research to develop “Project Patagonia
2000,” whose centerpieceistheconstruction of amaglevtrain
from Buenos Aires to Ushuaia (the southernmost Patagonian
city), and the construction of acomplex of cities based on the
model of a“nuplex” (nuclear-industrial complex). Intruth, it
was a revelation for the 70 people present to see a group
of youth between the ages of 20-22, present something so
profound, and with such competence.

The seminar decided to publish the transcript of the event
as a pamphlet. All present, Brazilians and Argentines, com-
mitted themsel vesto produce at | east 50,000 pamphletsin the
medium term.
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Lyndon LaRouche

The Individual’s Role
At a Turn in History

U.S Presidential candidate Lyndon LaRouche spoke to the
“ Argentina-Brazil-Mexico Integration: Hour of Truth” fes-
tivities in Buenos Aires on July 4, and also directly greeted
the freedom of Col. Mohamed Ali Seineldin (see box).

Very few people seem, yet, to understand, two connected
things: First of al, that there are specific turning-pointsin the
history of nations, and of the world. Secondly, that in these
momentsof crisis, theseturning-points, theroleof theindivid-
ual issometimes crucial.

| referred earlier this week, in an address on the subject
of the U.S. Presidential candidacy, which is now in motion;
on the nature of the crisis; and the incompetence, the pitiful
incompetence, of all my so-called rivals for this position;
including a fatal, Hamlet-like weakness in the leading one
of my rivals, the only one who would otherwise be treated
seriously asacandidate: Sen. John Kerry.

Now, wecomeagaintothat point; history hasalawfulness
to it, a lawfulness which is typified by the greatest works
of Classical tragedy: that a nation makes a fool of itself, or
civilization makesafool of itself; thepeoplebehavefoolishly;
the ingtitutions become decadent; civilizations, nations fall
into misery. And there comes a time, when the people are
ready to be awakened, and awakened to action to correct their
errors, to correct theerrors of prevailing civilization. And the
subject of tragedy pertains largely to these kinds of subjects
in actual history. Sometimes it refers to alegendary part of
history; sometimes, actua history.

Just as the case of the famous Shakespeare’ s Hamlet, a
legendary case, which corresponds also to a lesson in real
history: Here's this soldier, Hamlet, who's out slaughtering
people in warfare. Slaughtering people at the touch of his
nerve, as plunging the sword through a curtain, without find-
ing out who' sbehind the curtain, beforehand. But, yet, when
faced with a crisis, he says that his cowardice, his lack of
sense of immortality, makes a coward of him. And, he
plunges, flight forward, into the destruction of himself and
his nation.

We have now cometo such apoint.

For example, | referred to the events of July 1-3 of 1863,
the famous Battle of Gettysburg: Where, after a failure of
the forces of the United States, commanded then by General
Hooker, Gen. George Meade arrived in Pennsylvania, and
made a correct appraisal of the situation, as the forces of the
Confederacy were moving north. And by virtue of decisions
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The Colonel Is Free!

On July 4, 1776, the U.S. Declaration of Independence
changed the history of the world. On July 4, 1863, as
the Confederate troops retreated from their defeat at
Gettysburg, the efforts to crush out the existence of the
independent republicsof the Americaswere doomed—
until that bad turn of events, beginning with the 1982
Malvinas War and the Autumn crushing of Mexico,
against which our Colonel, Mexico's President L 6pez
Portillo, and | fought those enemies of humanity typi-
fied by the voices of neo-conservative editor Robert
Bartley’sWall Sreet Journal.

Now, the old battle resumes in a new form. The
Colond is free, the 1982 UNO address of President
Lopez Portillo resonates throughout the hemisphere,
and | am leading the fight against these same enemies,
politically stronger than ever before.

This time we shall win, because we must win, not
only for the republics of the Americas, but theworld as
awhole.

Greetingsto my old comradein battle.

—Lyndon H. LaRouche, Jr., July 4, 2003

he made, and those of his co-commanders, he exploited the
situation such, that that battle, on the evening of the 3rd, had
become a turning point in the Civil War, afight to save the
nation of the United States.

Sometimesthe peoplewho are called upon are not thetop
leaders, appointed leaders. Sometimes, they’re just people
in leading positions, who make the right decision. And, not
failing to make the right decision, enable the civilization to
turn upward.

United StatesMust Change Course

We're in such a situation, today, worldwide. And, there
aremany good thingshappening around theworld: For exam-
ple, what is happening in Europe, and in Eurasia generaly,
with steps toward large-scale infrastructure-building pro-
grams, long-term; new credit systems for these programs, to
build up trade and development in Europe and in parts of
Asia. Thisisagreat thing.

My intention, of course, isto have asimilar program for
the Americas. The United States must change its ways, and
go back towhat we used to be, with acommitment to building
up the republics of the Americas—Centra and South
America—which we have done so much, together with the
British, to ruin. We change our course. End the tragedy, and
go on to amore heroic period of history.

Now, in this, I'm very happy to have the occasion to be
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on the telephone, once again, with my friend Col. Seineldin:
Becausehe, inasense, epitomizes, inthehistory of Argentina,
apoint at which he, as a comandante of his own forces under
hiscommand, acted to, inasense, savethehonor of Argentina,
by his courage and that of his troops whom he had led and
trained. And again and again, he responded as a patriot of his
country under tragic circumstances. Well, hewas crushed, as
| wascrushed, repeatedly. But, hereweare! Back onthestage,
again! And, I’'m having morefun, in the sense of an historical
mission, and also a sense of influence in various parts of
the world—filling a vacuum of leadership—than I've ever
had before.

So, don’t be discouraged. We, some of us, remember how
Argentinawasin former times, remember Argentina’ spower
and pride during the 1940s, the postwar period; remember
again, Argentinawas still astrong nation in 1984, even after
it had been partly crushed—there were great traditions, great
capabilities in the country. The diet was excellent—a little
bit too excellent, sometimes, in Buenos Aires. The norma
families could have a good meal. These were better times.
They’ ve been taken away.

But the people are till there. The people still have the
same potentiality. And, the collapse of the international sys-
tem, this tyrannical system, which has destroyed so many
nations, gives us, again, aturning point in history, where, if
we can find the leaders, we can change the situation, end our
foolishness, and resume the path of progress.

My confidence, asyou know, isbased onwhat | seeinthe
generation of young people, especially those between 18 and
25 years of age: young people of the so-called university
generation—those who would be entering higher education,
and going on to their professional degrees, by the time of
their mid-20s and so forth; to become physicians, to become
scientists, to becomeleadersof other types. Now, theseyoung
fellows know that they’ ve entered a future, as young adults,
of asociety which hasno future. What they’ veinherited from
their parents’ generation, worldwide, generally, especialy in
Europe and the Americas, isano-future situation. Therefore,
they are responsiveto the challenge, to devel op within them-
selves those capabilities of leadership, which may not bring
them immediately to the top leading positions of society; but
they, as a force of conscience, an informed force of con-
science, would go to the older generation, which is still in
positionsof power, and, at that point, turnthe ol der generation
back onto the path of progress.

L eader ship Will Comefrom ‘Colonels

| remember ajoke by an old friend of mine, Jean-Gabriel
Revault d’ Allonnes, the general in France; we were having a
meeting in the middle of—the early part of the 1980s. And,
he told an anecdote, atrue story, of the time he was the only
colonel among a group of otherwise French general officers,
sitting at atablein occupied Germany. And, they had adiscus-
sion of what do you do, in the case of the outbreak of a new
war. And he, beingayoung colonel, said, “Well, thefirst thing
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you doisfireall thegenerals! And get the colonelsback into
runthe point.” The point being, of course, that sometimes, as
you approach, for along period of time, a period of conflict,
the old leaders are so habituated to the conditions of peace-
time, that when war comes, they can not react appropriately,
and sometimes, younger people can react.

Wehaveasituation likethat, today. The older generation,
people now in their 50s and 60s, from the Baby Boomer
generation, from the post-Missiles Crisis, post-K ennedy-as-
sassination generation, were terrified into a flight from pro-
ductive society, into a pleasure society, a consumer society.
These people are running the world, and they’re making a
mess of it. Some of them can be revived. Some of them can
be kicked, into roles of leadership we need from them. But,
the answer’ s going to come from the colonels. That is, from
theyoung fellows, who are not yet trained for top command,
but who are insisting that the top command get out there,
and do the job.

Andtherefore, I’ m confident, because of my recent exper-
ience, in the Americas and in Europe—I'm confident that
we've entered a time, when we can recruit youth to act like
the colonels—as Revault d’ Allonnes said in that anecdote—
to kick the generals, the leaders of society, into taking the
road toward reconstruction.

We' reat aturning-point in history, aturning point where
we can go upward. We're also at a crisis point of tragedy: If
we do not go up, civilization globally is doomed. Or, if we
can seize the moment, and find the leadership to inspire the
peopleto doit, weshall win, and it shall be one of the greatest
moments, in all known history, if wewin.

Thank you.

Col. Mohamed Ali Seineldin

“These Marvelous Ideas
Are Etched in My Heart’

Well, dear Lyn, I’ ve listened to your marvel ous message, as
always. Imagine, it' snow morethan 20 yearsthat we' ve been
fighting together, and | have never personaly met my com-
mander in this long battle! 1 hope to meet you some day.
But I'm content to only know your ideas. Your honorable
personality is etched in my heart by these marvelous idess.
Nonetheless, | am anxiousto meet you—in not more than the
coming two years! Because it's sad for a subordinate to not
know hiscommanding officer. So, we' regoing to try to solve
this problem.

Good. The battle-lines have been drawn. | think thereis
no longer any doubt: the Anglo-Americans have flung them-
selves directly to occupy the entire world. And, as you have
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Colonel Seineldin, the Malvinas War hero who was held a political
prisoner in Argentina for 13 years, addresses the crowd on the
mission of I bero-American economic integration, and LaRouche's
international leadership.

said, in that assault, the survival of the human species is at
stake.

We, here, despiteall the hazards—and having beeninthe
hands of the adversary so long, for 13 years—we are here
once again, raising and waving the flag of battle. We are
advancing as General Torrijos said: without taking one step
backwards, not even to gather momentum. We don’t look to
the number of people who are with us; those of us who are
here, fight with determination to achieve the objective of Ib-
ero-American integration, while respecting the nation-states.

| thank you for leading this struggle. We have our world
commander; it is you. We here, in this continent, are ad-
vancing.

So, tonot goonat length, I’ mgoingtotell you ananecdote
about Jeanne d' Arc, that great fighter who becameasaint in
leading this good battle. On one occasion, in the face of a
siege that had been laid on a British fort, a subordinate from
her general staff said to her: “Listen, Jeanne, with what we
have, we're not going to be able to win. We aretoo few.”

And she answered him, “Don’'t worry, because people
from everywhere will come, spiritually, and will help us. So,
we have to attack with what we have at hand.”

Theinteresting thing is, she took the fort.

We are on that same path, with alot of faith, with great
strength, with the clear ideas which you have educated usin,
with afirein our hearts, and wanting to do battle. And there
isno retreat.

| sendyou astrong embraceon behalf of all of our brothers
who are here, in Christ and the Virgin of Guadalupe, the
Virgin of the Americas. | love you very much; and we pray
that you remain firm, as | have known you in these 24 years
of battle. Greetings to your marvelous wife, who also gives
great strength to all the rest of the struggle. Until soon—
because | do have to meet you!

46 International

Mohamed Ali Seineldin

“There Is No
Time To Lose’

These are excerpts of former Colonel Seineldin’s presenta-
tion to the 700 participants of the Argentina-Brazil-Mexico
Seminar on July 4.

My very dear brothers united in the Ibero-American soul:

In the unforgettable memory of thoseiron-willed fighters
who haveleft usphysically, but not spiritually—such as Gen.
Tasso Villar de Aquino, our brother [Carlos] CotaMeza, and
so many others—I greet you with my heart so filled with joy
by your presence, and by the extraordinary objective which
we are so proudly carrying forward: Ibero-American inte-
gration.

From a very young age, | made a comparison with the
highest levels, and | observed that these premises of the natu-
ral order weren't carried out at thelevel of nations, producing
the logical consequences. divisions, confrontation, rancor,
wars, backwardness, etc.; which compelled me to study the
history of the Ibero-American people, not egotistically to
know or nourish my intellect, but to interpret and pose the
guestions.

When | was ayoung Army officer, thefirst situation that
really impressed me was during my first military exercise on
the Brazilian border, around 1957. | noticed that after these
long and difficult exercises, the troops of both armies met to
share lunch and strengthen their bonds of friendship.

| was very much struck by this attitude, and encouraged
by it to study theindependence and Constitution of the United
States, the model followed by almost al of the Ibero-Ameri-
can nations for their own organization. | found that our own
Forefathers had been very interested in [the U.S. model], but
that tremendous domestic interests, backed by foreign ones,
had been so influential, that they succeeded in totally annul-
ling the intent [to pursueit].

‘Globalization,” Enemy of Integration

I must say with humility that | have fought for integration
my entirelife, andin 1988, with the valuable aid of the Ibero-
American Solidarity Movement, led by the statesman and
world thinker Don Lyndon LaRouche, and the support of
the Republic of Panama, and of Gen. Don Manuel Antonio
Noreiga in particular, | was able to convene the Second
Amphyctionic Congress of Panama, which, though success-
ful, did not continue to exist after that.

As you see, we have seen [integration] as a necessity
starting many years ago.
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During my stay in Panama, where | served in 1987 as
[Argentina’ s] Military Attaché to the Republic of Panama, |
learned of a new international revolution (a continuation of
the French Revolution of 1789 and the Communist one of
1917), which appeared on the world scene under the name of
the “New World Order” or “globalization.” Emerging from
the meeting places of the Anglo-American upper caste, its
intent was to wipe out nation-states and their Armed Forces,
and depend for its support on three significant political-mili-
tary world actions.

The first would be the formation of the European Eco-
nomic Community. Secondly, out of that political formation,
establish an invasion route along the general lines of Isradl,
Lebanon, Syria, Iran, Irag, Afghanistan, North Korea, with
theultimateaim of blocking Russia, and partially surrounding
China; and, thirdly, organize Ibero-America as an economic
bloc of the Free Trade Area of the Americas (FTAA), to
disguisethemilitary objective of including it under the North
American nuclear umbrella, and thus completing the fina
siege of China.

In the face of this knowledge, | issued a number of warn-
ings to my military superiors, without receiving one single
reply. After insisting tenacioudly, | wasled by circumstances
to a dead-end street, forcing me into the military action of
Dec. 3, 1990.

After thefailure of the Dec. 3, 1990 action, and sentenced
toprison, | continued to study theworld and the | bero-Ameri-
can dituation. . . .

It wasthissituation that led Mr. Lorenzo Carrasco, |eader
of the lbero-American Solidarity Movement (M SIA)—based
on the doctrine of “Operation Juarez” conceived of by the
statesman Lyndon LaRouche—to organize the Guadalgjara
Forum, which today, thankfully, exists and is moving
forward.

Those of us who belong to the Guadalgjara Forum, in-
spired by Mr. Lyndon LaRouche and led by our dear friend
and strategist Lorenzo Carrasco, and who have worked for so
long andwith such gresat effort—convinced of the correctness
of the path we have adopted, and with the infrastructure proj-
ects for our dear Ibero-America already developed—must
endow this new gathering of the “Brazil-Argentina Seminar:
the Moment for Integration” with great importance. It is my
view that we have two roads to follow: Continue working as
we have doneto date, or approach these new Ibero-American
authorities to offer them our support and our projects.

The Seminar must now go out and move forward with
force, and makeits presencefelt at thiscrucial moment inthe
life of Ibero-America

Dear Brothers: With the help of God, and of His Holy
Mother the Virgin of Guadalupe, never doubt that we shall
build the much-desired Great Ibero-American Fatherland,
dreamed of by Bolivar, San Martin, Artigas, O’ Higgins, and
S0 many others.

Thereisnotimeto lose!

Americaispossiblel
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Cheney’s Fraud To Bring
Down Britain’s Blair?

by Mark Burdman

AsLyndon LaRouche' sfight to get U.S. Vice President Dick
Cheney out of officeisbeing massively bolstered by thereve-
lationsby former Ambassador Joseph Wilson about Cheney’s
roleinfalsifying*Iragi weaponsof massdestruction” (WMD)
intelligence, the same scandal may bring down another cul-
prit. British Prime Minister Tony Blair is under fire for his
wild lies about the Iragi threat for what former Blair Cabinet
minister Robin Cook characterizes as bringing Britain into
“war on afase premise.” The week of July 7 witnessed a
growing chorus of calsfor Blair to step down from power.

Blair and Cheney, paliticaly, are the same species. They
represent the latest reincarnation of the Synarchist-fascist
mob that the late British Prime Minister Winston Churchill
combatted, in league with American President Franklin Roo-
sevelt, in the 1940s. Those Synarchists were not only the
regimes of Nazi Germany, Mussolini’s Italy, and Franco’s
Spain, but an extremely powerful British grouping, led by
Lord Halifax, and including Lord Beaverbrook, the Duke of
Windsor (who had abdicated as King Edward V111 in 1936),
Sir Samuel Hoare, and the disreputabl e political “fi xer” Ken-
neth de Courcy. The Cheney-Blair axistoday, might usefully
be dubbed the “Hitler-Halifax axis of 2003.”

Blair's downfall would be a critical blow to the fascist-
imperial war party congregated under the scowling Cheney.
A growing number of informed Britons are, more and more,
seeing Blair as, indeed, the samekind of creaturethat Church-
ill and FDR fought. Theissue of the fascist danger is coming
more to the fore, as outrage grows in Britain that the Bush-
Cheney Administration has designated two British subjects
tobetried in secret military tribunal at Guantanamo Bay, and
possibly executed. (The death penalty isbanned in Britain, as
it is throughout the European Union.) This Administration
decision has been vehemently denounced in Britain, includ-
ing by the most senior levels of the Foreign Office, and Blair,
whoissoontotravel tothe United States, to intervene against
this barbarism.

‘It'sTimefor Him To Quit’

For Blair, theweek of July 7 began with the British media
highlighting the dramatic statements of Wilson, which drew
attention to Cheney’ skey rolein the affair of Niger uranium,
the so-called “yellowcake,” but also focussed on Wilson's
comments about the strange Blair government behavior in
perpetuating the Niger fraud.

OnJuly 9, the Independent, under the banner headline“Is
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Niger the Smoking Gun?’ aimed itsire at Blair, not Cheney.
Noting the July 8 statement by White House spokesman Ari
Fleischer, admitting that the Niger story was bogus, the Inde-
pendent wrote: “ The White House yesterday dealt a devasta-
ting blow to Tony Blair, after it rejected as flawed British
claims Saddam Hussein attempted to buy uranium from Af-
rica, to restart his nuclear weapons program. . . . The Ameri-
can admission represented the first major split between Lon-
don and Washington over the case against Saddam, and
exploded into afull-scale row in Westminster, as Blair told
senior MPs[Members of Parliament] the British government
stood by itsstory. But Conservatives, Liberal Democrats, and
Labour backbenchers demanded that Mr. Blair release the
intelligence behind the uranium alegation to an indepen-
dent inquiry.”

The Independent’ s lead editorial, “ America's Dismissal
of the Niger Connection Has Damaged Mr. Blair,” said that
“the charges about Irag’s quest for nuclear weapons. . . are
rapidly coming unstuck. . . . The Niger connection was akey
part of the government’s case against Irag, a case based on
Saddam Hussein'sillegal possession of lethal weapons. . . .
The Niger accusation emerged from the [House of Commons
Foreign Affairs) Committee report asa point of singular vul-
nerability in the government’s argument. . . . If it is shown
that Mr. Blair cited the Niger argument, knowing it to be
discredited, then hemisled Parliament, he misled thecountry,
and he must draw the only appropriate conclusion, which is
resignation.” On July 10, the paper ran afront-page spread on
the Niger story.

On July 8, Guardian senior diplomatic correspondent
Hugo Young, in the lead op-ed entitled “Blair Has Run Out
of Steam—It's Time for Him To Quit,” delivered a clear
message: Blair “ needsto face the unthinkablefact that hemay
have stayed too long,” and that he has become “the problem
not thesolution.” Y oung concluded: “ Thecountry isready for
anew voice. All Blair passion spent, someone elsedeservesa
turn.”

Y oung approvingly cited the example of Blair’s partner
in the war against Irag, Spanish Prime Minister José Maria
Aznar, who has decided not to run for re-election. Aznar,
accordingto Y oung, has " anticipated the limited life-cycle of
hisvalueto his country.”

Another devastating attack on Blair waslaunched by La-
bour MP Tam Dalyell on July 9, in an interview with the
Arabic Al-Jazeera TV network. Dalyell favorably cited Am-
bassador Wilson' srevelations, andaJuly 8 LosAngeles Times
articleblasting Cheney for the Irag WMD fraud. When asked
if he held to his statements from this past March that Blair
should resign, Dalyell acknowledged that thisidea produced
terror among L abour Party M Pswhofear that Blair’ sdownfall
would end their own careers. So, rather than a precipitous
resignation, Dalyell insisted that there be a change of |eader-
ship of the Labour Party and government—both of which
Blair heads. That is, the same end by different means. He
said that a great deal would be decided before Parliament
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reconvenesinearly Autumn. Dalyell denouncedthelraginva-
sion and occupation as a disaster.

Echoing Ambassador Wilson

Another blow to Blair was delivered on July 7, with the
release of two reports. Onewasthefinal report of the House of
Commons Select Foreign Affairs Committee (FAC), entitled
“TheDecision To Goto War in Irag.” The second was anew
British Ministry of Defense (MOD) report, thefirst overview
of the military campaignin Irag, entitled, “ Operationsin Iraq
2003: First Reflections.”

The FAC report appeared, at first glance, to exonerate
Blair and 10 Downing Street Director of Communications
Alastair Campbell, on whether Campbell had, as BBC corre-
spondent Andrew Gilligan charged, “ sexed up” theBlair gov-
ernment’s September 2002 dossier on Irag WMDs, which
made the absurd contention (repeated many times by Blair),
that Iraq could assemble weapons in 45 minutes and threaten
the British Isles. Blair and Campbell played up the FAC find-
ingsasavictory.

The redlity is exactly the opposite. Done in impeccably
deadly British fashion, it employsqualifying words, nuances,
and subtle criticisms about how the Blair government got
Britain into the Irag War, that it amounts to a condemnation.
Onthemostimportantissue, namely, the*Iragi WMD threat,”
the FAC authors demand that the Blair government present
proof that thisthreat existed.

The details of the FAC's argumentation being beyond
the scope of this article, we cite the estimation of the July 8
Guardian editorial, “War and Westminster: M PsPut Govern-
ment Under Fireonlrag.” The paper asserted that “the overall
tone of the report is overwhelmingly skeptical. It is full of
distancing and cautious phrases. I f thereport had been written
by Blairite clones, they would not have employed the lan-
guagethat the committee adopts. . . . Thedossier’ sclaim that
Iraqwastrying to obtain uranium from Niger, in order to help
build anuclear weapon, istrashed, asit hasbeen by theformer
U.S. Ambassador Joseph Wilson. . . .

“Any ministers who claim this report is a vindication of
the government’ spolicy over thedecisiontogotowar inlraq
are deluding themselves, the public, or both. Perhaps not for
thefirst time, either.”

The MOD report asserted that Anglo-American military
commanders were unsure whether the Iragis were able to
deploy WMD, assuming that they existed. The July 8 Inde-
pendent article on the matter was headlined, “MOD Report
Pours Scorn on Evidence for Iragi Weapons.” It noted that
the first officiadl MOD report on the Irag War “gave no
support to Tony Blair's claim that Saddam Hussein was
‘ready’ to use chemical and biological weapons ‘within
45 minutes.””

‘War on aFalse Premise

Blair's woes were exacerbated by verba barrages from
former Foreign Secretary Robin Cook, who resigned from
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his Cabinet position as Leader of the House of Commonsin
March, in protest against the approaching Irag War. Cook had
accessto awide range of sensitiveintelligence.

On July 7, in an interview with the Guardian headlined
“One Stark Truth: Blair WasWrong and Must Admit It Now,”
Cook insisted that the issues involved go far beyond the dis-
pute between Blair's Campbell and BBC (see EIR, July 11).
He accused Campbell of using the BBC issue asadiversion-
ary “red herring,” to get public attention away from the much
more massive scandal.

Cook insisted that Irag never had weapons of mass de-
struction of any significance: “ Thereisaproblem of credibil-
ity if they continue to deny reality. There have been recently
anumber of government ministers or spokesmen saying that
the September [2002] dossier was accurate. It clearly wasn't
accurate. Therearen’t any weapons of massdestruction ready
for usein 45 minutes, therewas no uranium from Niger, there
were no chemical production factories rebuilt, there was no
nuclear weapons program. . . .

“Weare not now going to find a credible weapon of mass
destruction that poses acurrent and serious danger to Britain,
as was the phrase used in the debate on Iraq before the war.
Such aweapon requiresquitealargeindustrial infrastructure,
alargeworkforce.

“It isinconceivable that such factories exist in Irag, and
we've not found them. Thereis no part of the globe that has
been more managed by aerial surveillance. It is aso incon-
ceivable that anybody working on that program hasn’t come
forward totell uswhereit is: We' ve had the top people under
interrogation for weeks now.”

The next day, Cook repeated much of thisin thelead op-
ed in the Independent. The real issue, he charged, isthat the
Blair government took Britain into “war on afalse premise.”
With bitter sarcasm, he wrote, “We have not uncovered any
weapons of mass destruction, never mind any within a 45-
minute drive of the artillery units.”

Cook said that Blair cannot evade responsibility for the
problem by trying to dump on the intelligence services,
especially as the latter “have kept their heads down very
loyally for the past month, but nothing would be more
likely to provoke further murmuring from them than the
sense that they were being set up as the fall guys.” In any
case, “it was not the intelligence agencies who took the
decision to go to war. The decision was that of the Prime
Minister, and it was he who used intelligence to justify
the case for war.”

Cook made another point: “The tragedy was that the
UN weapons inspectors had already demonstrated that the
intelligence claims were unsound. Hans Blix observed again
on Sunday [July 6] that whenever they went to a site identi-
fied by Western intelligence, they drew ablank. It is extraor-
dinary that this gulf between our intelligence information
and the reality on the ground did not prompt doubts in the
government before they unleashed the war. | fear there is
some truth in the suspicion that Washington wanted the
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inspectors out of Iraq before they comprehensively proved
that Iraq was no threat.”

Blair Digsin HisHeels

In response, Blair not only refused to acknowledge any
errors by his government, but he insisted, yet again, in defi-
ance of al evidence to the contrary, that he was absolutely
right on “the Iraqgi threat,” and on having gone to war against
Irag, together with the Bush-Cheney Administration. Appear-
ing beforetheHouse of Commons Liaison Committeeon July
8, Blair defiantly refused to concede reality, insisting that he
stood “totaly ... 100%" behind the case his government
made for war against Irag. “The jury is not out at all” on
the accuracy of intelligence presented in the September 2002
dossier, hesaid. “ Thereisno doubt that Saddam was devel op-
ing weapons of mass destruction.” Blair was even so bull-
headed, asto reaffirm the claim that Irag had the capability to
launch chemical and biological weaponsin 45 minutes.

Inmid-July, Blair isto go to the United States, hoping, as
the Independent writes, to “bask in the adulation” overseas.
But given the intensity of the moves against Cheney and his
mob initiated by LaRouche, and fuelled by the revel ations of
Wilson and others, Blair will likely discover that thisis yet
another of hismiscalculations.

‘Through the Big Black Door’

Blair suffered yet another defeat when, contrary to expec-
tations, the Governors of the BBC met on July 6 and refused
toback downinthefeud with Campbell. TheBBC Governors
statement on July 7 affirmed that, after adiscussionwithBBC
Director General Greg Dyke and Director of News Richard
Sambrook, “theboard reiteratesthat the BBC' soverall cover-
ageof thewar, andthepolitical issuessurroundingit, hasbeen
entirely impartial, and it emphatically rejectsMr. Campbell’s
claim that large parts of the BBC had an agenda against the
war. We call on Mr. Campbell to withdraw these all egations
of bias against the BBC and itsjournalists.”

The BBC Governors added: “Moreover, as these reports
fitted in to ageneral pattern of concern, conveyed to anumber
of BBCjournalistswith good contactsin the security services,
we consider that it was entirely proper to reflect some unease
about the presentation of the government’s argumentsin the
disputed dossiers.”

On July 8, Guardian Political Editor Michael White af -
firmed that Campbell may soonwalk “ through theblack door”
of 10 Downing Street, out of a job. According to White,
Campbell’s aggressive confrontation with BBC is likely a
“miscalculation,” but evenworse, washis* alphamale mode”
behavior, when he barged into the news studio of Channel 4
on the evening of June 27. What Campbell evidenced then,
was “the disciplined official out of control and furious.” This
episode, rather than his fight with BBC, might be “the fatal
blow” for Campbell, White concluded.

The only question seems to be: who will “walk through
the black door” fi rst, Campbell or Blair?
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tional corporations sponsored the rise ofthe PAN and Vicente
Fox to the Presidency as the “final phase of Salinism,” which
would conclude by delivering what the three previous Presi-

Me}dcan Elections Hand dents from the Institutional Revolutionary Party (PRI) were

unable to deliver: a reform of the Constitution to facilitate

Setback tO Wa]l Street seizing control of the nationalized oil and electricity sectors,

and a new labor law to impose a new phase of looting of
- the population.
by Rubén Cota Meza After three years of rule, Fox and the PAN, too, failed in
their mission. And now, in the wake of Mexicans’ unequivo-

A whopping 59% of the Mexican electorate failed to vote in cal rejection of these policies, they have been left with no
the July 6 elections for the Chamber of Deputies, in whatmandate.
was widely viewed as a rejection of President Vicente Fox’s
government, as well as for the political parties as a wholeFox Becomesa ‘L ame Duck’
Moreover, of those who did vote, 70% cast ballots against In the new Chamber of Deputies, the PAN, which had
President Fox’s ruling National Action Party (PAN). The pop- previously had 205 federal deputies, was left with 155, a loss
ulation of Mexico thus declared itself against the policies ofof 24%. The PRI won 233 deputies, 16 more than in the
Wall Street and the International Monetary Fund, which have previous legislature, while the PRD (Demaocratic Revolution-
plunged the economy of this nation into the lowest depths ofiry Party) gained 44 seats, in addition to the 52 it already had.
social misery it has endured since the dictatorship of Porfirio ~ The three minor political parties combined won 26 federal
Diaz, at the beginning of the 20th Century. deputies.

Also of great significance was the stunning defeat handed Expressing their disillusionment, the City of London’s
to the PAN and its international Synarchist handlers, in themouthpiece, thd-inancial Times, declared July 7: “If the
crucial northern state of Nuevo Lepwhose capital is Mon-  election is viewed as a referendum on the first three years of
terrey. The state had become a stronghold of the PAN, buhe Fox Administration, the results appeared an almost total
they lost the gubernatorial race by a wide margin. A major  defeat.” N&e York Times, a mouthpiece for the Wall
element in that race was the campaign of Benfa@astro, a  Streetoligarchy, acknowledged more honestly that the results
longtime associate of Lyndon LaRouche, running on the So- have turned “Mr. Fox, the leading man of Latin American
cial Alliance Party (PAS) slate. Castro succeeded in puttinglemocracy, into a lame duck.”
LaRouche’s policies at the center of the campaign, and Today, given the manifest failure of Fox and the PAN to
thereby drew out the Synarchists into making an hystericasatisfy the ambition of the international oligarchy, they are
attack against him. Only six days before the election—but betting on a new tactic, and the “birth of a new star.”
after LaRouche had attacked the same Synarchist forces be- Already, these circles are looking forward to Mexico'’s
hind U.S. Vice President Dick Cheney’s war party, in a tri- 2005 Presidential elections, wherein they hope to finish off the
city teleconference that included Monterrey—Castro found‘old Mexico.” One of their major assets is Jorge Castdm
the locks changed on his campaign office and the power and  formerly Fox’s Foreign Minister, who has announced his in-
phone cut altogether (s&R, July 11). tentions to run for President on precisely that program. (Mexi-

Three years ago, on July 2, 2000, Vicente Fox was put  co’s Presidency is a single six-year term.)
into the Presidency by Project Democracy and its Wall Street  Castéeda is a thoroughgoing chicken-hawk: He backed
patrons, as the beginning of a “democracy” which, by eradi-  the Irag War and complained bitterly that President Fox didn’t
cating “old Mexico’—that is, the Mexico of the Mexican back the U.S. imperial adventure. Casida has also just
Revolution which stubbornly defends the sovereign right to been named to the Americas board of George Soros'’s favorite
development—would make possible a return to the days baion-governmental organization, Human Rights Watch.
fore the adoption of the 1917 Mexican Constitution. In those Casltannot surprisingly, shares Soros’s commitment to
days, under the dictatorship of Porfiriédz, those same for- legalizing drugs.
eign interests enjoyed the privilege of looting and robbing the An important political ally of (atstarin the destruc-
country’s natural resources and the labor of Mexicans themtion of “old Mexico” is PRI Congresswoman Elba Esther
selves. Gordillo. A few days before the July 6 elections, the New

A devolution, back to that period of foreign domination, York brokerage firm Merrill Lynch gave her high marks, say-
was initiated by the consecutive governments of Migueldela  ing thatif she becomes the leader of the PRI's Congressional
Madrid Hurtado (1982-88), Carlos Salinas de Gortari (1988-delegation, “There is cause for optimism,” because under her
94), and the lackey government of Ernesto Zedillo Ponce de  guidance, “there is a 60% chance that a reduced version o
Leon (1994-2000). the proposals for electricity or labor reform will be approved

The international financial oligarchy and their multina-  this year.”
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Bush Must Turn Up Heat,
Make Sharon Make Peace

by Dean Andromidas

“Without constant pressure directly from Bush, Sharon will receive support from the chicken-hawks around Vice Presi-
do nothing. This is what we have seen in the last weeksdent Dick Cheney, butis following the 1996 script for “secur-
Sharon continues to balk, until Washington intervenes and ing the realm”—known as the “Clean Break” doctrine, of
pressures him,” a senior Israeli military source tal&, add-  Richard Perle, Paul Wolfowitz, and others—who are prevent-

ing that if President George Bush does not escalate the pres- ing the Bush Administration from making a clean break
sure on Israeli Prime Minister Ariel Sharon, the Road Mapwith Sharon.
for a Middle East peace will collapse. Sharon’s latest strategy of procrastination is aimed at col-

His pattern of saying “Yes,” and doing “No,” has been lapsingthe cease-fire organized by Abu Mazen with the Pales-
consistent: When President Bush decided to implement the tinian militant groups, including Hamas, Islamic Jihad, and
Road Map, culminating in the early June summits in Sharnothers. These groups would then resume their attacks—con-
el-Sheikh, Egypt and Agaba, Jordan, Sharon managed to  veniently allowing Sharon to again expanding settlement:
come up with 100 objections, and then refused to make hiand escalate the repression against the Palestinians.
acceptance official, by bringing it before his Cabinet for a
vote. Israel Violates Spirit of Cease-Fire

The Israeli Prime Minister only caved in after Secretary  Typical of Sharon’s stonewalling, were his broken prom-
of State Colin Powell threatened an arms embargo, if the ises to release Palestinian political prisoners. Israel admits
Israelis used U.S. weapons against Palestinians in the Wetst holding 6,500 prisoners, but unofficial reports put the
Bank. Then, after being dragged to the Agaba summit on  figure above 10,000. Israeli media report that there are secre
June 4, to commit to the Road Map with President Bush andetention centers holding an unknown number of prisoners,
Palestinian Prime Minister Abu Mazen (Mahmoud Abbas), “disappeared” from their homes or workplaces. Most of
Sharon refused to implement his promises, which includedhese prisoners are under administrative detention, and have
halting the targetted assassinations of Palestinians and with- not been charged, allegedly for lack of evidence. In fact
drawing from the Gaza Strip and Bethlehem. He was directljthey are political activists from across the Palestinian spec-
rebuked by Bush, who sent Powell and National Security  trum. Their release would have a profound, favorable impact
Advisor Condoleezza Rice to Israel as his personal envoyon the Palestinian population, whose friends, relatives, and

and only then did Sharon relent. political associates can be counted among the tens of thou-
sands, if not hundreds of thousands, of administrative de-
Sharon Following the‘Clean Break’ Script tainees.
Now, a new crisis has been provoked over Sharon’s gov- While saying “Yes” to such a release, Sharon’s govern-

ernment’s refusal to release Palestinian prisoners; to dismament only agreed to freeing 350 prisoners, mostly car thieves
tle of some 100 “outposts” or mini-settlementsinthe Palestin-  and day-laborers arrested for illegally entering Israel. Sharon
ian territories, which were established since Sharon came topenly refused to release any members of Hamas, or those
power; and to ease the brutal living conditionsimposed onthe  allegedly with “blood on their hands.” His aim is to directly
Palestinian population by Israeli closures, sieges, roadblocksindermine the Palestinian cease-fire, and the Palestinian
and mass arrests. If Palestinian Prime Minister Abu Mazen Prime Minister’s credibility. The same tactic was used in the
cannot deliver Israeli compliance to his constituents within1990s, which contributed to the breakdown of the Oslo Ac-
the next weeks, his government, and the Road Map along cords. Sharon further covered his own foot-dragging, by get-
with it, will collapse, and threaten to engulf the region in ting the prisoner release passed on a 13-8 cabinet vote, in
permanent bloodletting. which Finance Minister Benjamin Netanyahu (aformer chair-
Moreover, Sharon’s foot-dragging not only continues toman of Sharon’s Likud party) and one other minister agreed to
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abstain. Transport Minister Avigdor Lieberman, of thefascist
National Union, vociferously voted nay, and reportedly pro-
claimed that not only should the prisoners be drowned in the
Dead Sea, but offered to have his ministry supply the buses
to take them there.

Palestinian Minister for Prisoner Affairs Hisham Abdel
Razek responded, “ This decision isnot enough and threatens
the cease-fire agreement. Weinsist that Israel release al the
prisoners. This will help calm the situation and consolidate
the hudna [temporary cease-fire]. The time has cometo close
thisfile, otherwisethe hudnawill collapse. Israel must decide
inprinciplethat it will releaseall the prisonersand implement
the decision gradually. If thisisnot done, then there will not
be negotiations, no Road Map.”

Sharon’ s promise to dismantle the outposts similarly was
shown up to be a complete sham: For every dismantled out-
post, another sprang up, a few hundred meters away. New
reported land seizures to expand Jerusalem’ s city limits deep
into the West Bank soon followed.

These achieved the desired effect: creating a breakdown
in talks on further steps to implement the Road Map, under-
mining PrimeMinister Abu Mazen, and nearly collapsing the
cease-fire agreement.

Causinga CrisisWithin Fatah

On July 7, Abu Mazen came under personal attack at the
Fatah Central Committee. Fatah is the Palestine Liberation
Organization faction which includes both Palestinian Na-
tional Authority President Yasser Arafat and Abu Mazen.
One Central Committee member, Sahar Habash, charged,
“Y ou have been managing the negotiations for three weeks
and all we've seen are interviewson TV. How many check-
points have you removed? How many prisoners have you
released? Y ou turned us al into terrorists after 55 years of
struggleand havegiventhelsraglisquiet, but everything goes
on as before. | ask, how long will you negotiate for the sake
of negotiation?”’

The next day, Abu Mazen handed hisletter of resignation
fromthe Central Committeeto President Arafat; it wasimme-
diately rejected. But the storm has prompted Washington to
take action to bolster support for Abu Mazen.

On July 8, Ambassador John Wolf, President Bush' s spe-
cia envoy overseeing the Road Map’ simplementation, flew
to Israel to pressure Sharon to remove more outposts and
release more prisoners. Wolf and U.S. Ambassador to Israel
Daniel Kurtzer told Sharon that, net, he hasremoved only one
outpost of the 100 Israel had promised to dismantle, and that
they were perfectly aware of his shell game, replacing every
outpost removed with anew one. On the prisoner issue, Wolf
and Kurtzer met with Israeli Foreign Minister Silvan Shalom,
who balked at the request, saying that the prisoner rel easewas
just a “gesture” and does not feature in the Road Map. In
response Wolf said, “ That’ strue, but the prime minister made
a commitment to President Bush to free Palestinian
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prisoners. . . Both sides need to progress and keep progress-
ing. If each side saysthey arewaiting for the other side, it will
be difficult to make progress. Y ou have to help Abu Mazen
so hewon’t beisolated.”

Meanwhile, in Washington, State Department spokesman
Philip T. Reeker reaffirmed the Administration’s support for
Abu Mazen's leadership, saying on July 8, “We think it's
important to keep acting and act now to reinforce the positive
progress and signal our support.” The White House shortly
thereafter announced that Bush had approved a $20 million
aid package to be given directly to the Palestinian National
Authority, the first time in two years that Washington has
channelled aid directly to the P.N.A.

Although Wolf and Kurtzer’ smoveshelped AbuMazen's
credibility, they have yet to effect a significant change in
Sharon’ sintransigence.

Palestinians Playing by the Rules

Abu Mazen and the P.N.A. have taken the strategic deci-
sionto play by Bush' srules, to avoid falling into the traps set
by Sharon, and thekey to their strategy hasbeen the cease-fire
accord with Hamas and other rejectionist groups. Contrary to
Israeli spin, the Bush Administration supports the cease-fire,
as a step to ending the violence and disarming the militant
groups. Abu Mazen knows that the only way this can be ac-
complished, isthrough integrating the groups' political lead-
erships into the peace process, and eventually incorporating
theminto the Palestinian National Authority. Hewill not, and
can not launch an armed struggle against Hamas and throw
the Palestiniansinto acivil war.

Egypt and Saudi Arabiaare making their contribution, as
they had promised Bush at the June 3 Sharm el-Sheikh
summit.

Adding their support for Abu Mazen, Egyptian President
Hosni Mubarak deployed his deputy intelligence chief,
Mustafa Al Beheiri, to meet with Hamas leadersin the Gaza
Strip. Asaresult, on July 9, Hamas' spiritual leader Sheikh
Ahmed Yassin reaffirmed the group’s commitment to the
cease-fire. But he also warned, “Our patience has its limits.”
Hestressed, “Israel’ spractices[including] theissue of prison-
ers, are ared line that can never be bypassed in any way or
form. ... Thelsragli enemy has to abide by the [conditiong]
inour initiative. It must shoulder itsresponsibilities, so things
will not return to what they were in the past,” an allusion to
Israel’ s targetted assassinations of Hamas members. Sheikh
Y assin’ sstatement could have asignificant effect onthevari-
ous armed cells, who still might oppose the cease-fire.

At thiswriting, the situation remains unresolved. Sharon
has not agreed to a serious prisoner release, the outposts re-
main—actually, increasing—and Palestinian living condi-
tions are unchanged since the Road M ap was announced.

The question being asked in both Israel and Palestineis:
Will Bush increase the pressure on Sharon to implement the
Road Map, or will he allow the Road Map to be destroyed?
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Afghanistan

Major Setback for
The Bush Administration

by Ramtanu Maitra

The Bush Administration’s war on terrorism has run aground  willingness to carry on terrorist attacks within the India-held
in Afghanistan, as demonstrated by two recent incidents—part of Jammu and Kashmir. Observers have noted that the
one in Pakistan’s province of Balochistan, bordering Afghan- dangerous situation along the Afghanistan-Pakistan border
istan, on July 4; and four days later, an attack on the Pakistarind the American inability to tackle the terrorists residing in
Embassyin Kabul. Inthe July 8incident, about 2,000 Afghans Pakistan and acting against India, have led to New Delhi
protesting a Pakistani troop incursion in the adjacent provehanging its mind again. It is evident that the much-expected
inces of Nangarhar and Kunar in southeast Afghanistan, talks betweenNew Delhiand Islamabad may now be delayed
stormed the Pakistani Embassy. and may not even take place.
These two incidents adequately demonstrate that two of
America’s so-called “best allies”—and arguably two of the The QuettaKilling
most unstable—cannot be controlled from Washington any The two recent violent incidents are important because
longer, and may soon be at one another’s throats. they are not mere blips in the context of the war on terrorism,
The United States is under a great deal of strain not onlyut are reflections of how foolish the American policies have
inIrag, but also in Afghanistan. Itis only a matter of time until become wissafghanistan and Pakistan, and how danger-
Washington’s neo-conservative-led policies come crashingus the situation is now on the ground.
down. But from the look of things, it very well could be The July 4 incident occurred when Pakistani President
Afghanistan and Pakistan where the first shoe will drop. Pervez Musharrafwas in Paris on the lastleg of a high-profile,
What is evident is that while the Taliban had spread the 18-day trip that took him to London, Washington, Berlin, and
politics of hatred in Afghanistan during their five years (1996-Paris. It is difficult to comprehend why President Musharraf
2001) of mindless bigotry, the Americans have done no better. choseto leave Pakistan, which is widely proclaimed the head
In fact, it seems that the situation on the ground has gottequarters of world terrorism, for such a long period of time.
worse, and violence and hatred have become the order of the ~ What happened on July 4 and July 8 raises questions abo
day, not only in Afghanistan, but in Pakistan as well. whether the Bush Administration has any understanding of
The implications of these incidents are serious for the  the gravity of the situation, or whether it has been taken in by
region. The American invasions of Irag and Afghanistan, andts own propaganda.
the subsequent development of resistance within these coun- In Quetta, the capital city of Balochistan, about 2,000
triesagainstthe U.S.-led forces, have begunto catalyze withiBhi'ite Muslims were praying at the Jama Masjid-o-Imamb-
the region the violent forces that were earlier marginalized. argah Kalaan Isna Ashri. It was Friday, the holiest day of the
The nationalists, drug traffickers, gun runners, and extremistveek for all Muslims, when three armed terrorists, including
Islamic orthodox forces are in the process of gelling together  a suicide bomber, attacked the mosque. The attack resulted i
against the United States, forming a heady and a dangerotise deaths of at least 53 people, and 57 others were injured.
mix. The attack was orchestrated by Wahaabite Sunnis, mostlikely
The leading power in the region, India, is becoming in-belonging to the Sipah-e-Sahaba, a killer Pakistani Sunni sect
creasingly uneasy, inthe beliefthat Washington cannolonger  heavily infiltrated by the Pakistani Inter-Services Intelligence
be trusted vis-avis Islamabad and its policies toward India. (ISl), al-Qaeda, and the Taliban. The victims were mostly
Nottoo long ago New Delhiwas flush with confidence that the Hazara Shi'as, belonging to Afghanistan’s Hazara region who
Americans would control the terrorists in Pakistan, leadinghad settled in Balochistan ages ago. The incident has been
to a solution to the five-decades-old, blood-letting Kashmir  brushed aside in Washington as yet another incident of Sunni-
dispute. Such trust led to New Delhi’s hesitant agreement t&hi'a sectarian conflict. A few things which could throw some
start afresh talks with Islamabad, despite Pakistan’s unfailing light on what the incident reflects were left deliberately un-
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said. Thiswas the second major attack on the Hazara Shi’ as
in Quetta. On June 8, thirteen policetrainees belonging to the
Hazara Shi’ acommunity were killed. There was no apparent
effort by 1slamabad to go after the Sunni killers.

Atthesametime, thekilling of the Hazaras by the Wahaa-
bite Sunniscameasnosurprise. Duringtheir reignin Afghani-
stan, the Taliban, which were made up of Wahaabite Sunnis
backed by Pakistan's orthodox Jamaat-e-Islami (Jel) and
other Islamic political groups, were involved in the mass
slaughter of Hazara Shi’ asin Herat province. Hazaras subse-
guently provided intelligence to the Northern Alliance politi-
cal grouping within Afghanistan and to the United States on
the whereabouts of the Taliban and al-Qaeda militia that
Washington sought to eliminate. The Shi’as did not protest
against theinvasion of Afghanistan, or theinvasion of Iraqto
remove Saddam Hussein. However, they do strongly resent
the U.S. policy toward Iran, the leading Shi’a nation in the
world. And the Shi’as in Iraq are no longer looking at the
United States as a liberator, but more as an occupier of the
holy land of Irag.

According to Indian intelligence, the arrest of Khalid
Shaikh Mohammad, a top al-Qaeda functionary, in Ra
wal pindi, was made possible by the Shi’ as of Quetta. Khalid
Shaikh Mohammad, like many other al-Qaeda members, had
been in hiding in Quetta and had fled to Rawalpindi when
the Americans closed in on him. As a retaliatory measure,
itissaid, Pakistani orthodox Sunni groups, such asthe Sipah-
e-Sahaba and the Lashkar-e-Jhangvi (LeJ), helped by the
Pakistani 151, the Taliban, and the al-Qaeda functionaries
hiding in the province, had planned the July 4 massacre. It
is aso important to note that the Hazara Shi’as are most
likely intouchwith Iran, and that the anti-1ran, neo-conserva-
tive crowd that isdictating the Bush Administration’ sMiddle
East policies was partly responsible for the Balochistan in-
cident.

The attack on Hazara Shi’as by the Pakistani 1SI-aided
Sunni groups has raised concerns among policymakers in
New Delhi, Moscow, and el sewhere. Iran isvery much apart
of theregional power structure, and the U.S.-Pakistan nexus
against Iran has always been a subject of great suspicion
among the well-wishers of Tehran. Moreover, the shrill
voicesof the American neo-conservatives barking for regime
changein Tehran, and their alliance with the I ragi-leftist Mu-
jahideen-e-Khalg, a group branded by the United States as
terrorists, have all added to regional anxieties.

TheKabul Incident

On July 8, while about 2,000 Afghans protested at the
Pakistani Embassy, elsewhere in Kabul, about 1,000 Af-
ghans, led by the country’ s central bank governor Anwar Ul-
hag Ahady, demonstrated against Pakistan. The demonstra-
torswere protesting against an alleged intrusion by Pakistani
troops 40 kilometers inside Afghanistan, in the bordering
Nangarhar and Kunar provinces. The Pakistani troops, under
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the guidance of American troops, were allegedly involved in
an operation to comb the bordering areasto nab al-Qaedaand
Taliban remnants.

The protestors at the Pakistani Embassy went wild. They
climbed the embassy walls and smashed windows. Within a
few hours, I slamabad announced the closure of the Embassy,
despite apologies extended by Afghan President Hamid
Karzai. The incident is the culmination of an ongoing feud
between Kabul and I slamabad. Kabul has repeatedly claimed
that the anti-American and anti-Afghan al-Qaeda, Taliban,
and Sunni fundamentalists backed by the IS, were operating
against Kabul, and Ilamabad was doing little to stop them.
Washington has put pressure on Pakistan to hunt for the al-
Qaedaand Taliban militia. For 18 months, President Mushar-
raf had kept the Americans at bay. But now he has agreed to
joint operations along the Pakistan-Afghan border, despite
stiff opposition to the policy by the Islamic fundamentalist
groups within Pakistan and a section of the Pakistani Army.

The opposition to U.S.-Pakistan joint military operations
surfaced at avery high level. While President Musharraf was
away and thejoint operation was under way, the Chairman of
the Joint Chiefs of Staff Committee of the Pakistani Army,
Gen. Mohammad Aziz Khan, told newsmen that “Americais
thenumber-oneenemy of theMuslimworld and isconspiring
against Muslim nations all over the world.” He cautioned
his boss, President Musharraf, saying that those wearing a
“uniform” should not participate in politics. Although Gen.
Mohammad Aziz Khan—the key person behind President
Musharraf’s coming to power through a bloodless coup on
Oct. 12, 1999, toppling the duly-€elected government of Mian
Nawaz Sharif—is no longer in command of any Army divi-
sion, it isevident that he still hasfollowersinside the Army.

Itisanybody’ sguesswhat all thesefeudswill lead to. But
what is certain, is that the fire that has been lit cannot be
extinguished by those who are playing with fire. Washington
isseeking help from the anti-Karzai Pakistani 1S, while pre-
tending to stabilize Karzai’s regime. American operatives
within Afghanistan are strengthening the drug-running war-
lords who continue to defy the Washington-backed Karzai
regime, by providing them arms and protection to their
poppy crop.

The neo-conservatives in Washington are encouraging
the dlaughter of the Shi’asin Pakistan to appease the ISl and
President Musharraf. But in the process a-Qaeda and the
Taliban are gaining ground, because they are the ones who
want the Hazara Shi’as in Pakistan eliminated. The policy
is strengthening the orthodox Wahabi Sunnis and creating
divisiveforces within the Pekistani Army.

Thereisnodoubt that by pursuing suchapolicy, Washing-
ton is cutting off its own feet. But for regional leaders, it is
even worse. Reckless and corrupt corporate executive-style
politicos in Washington, with little knowledge of the history
and culture of the region, are unleashing killers under the
pretext of stabilizing and rebuilding Afghanistan.

EIR July 18, 2003



“of civilizations”) as an inevitable form of human life and
development. The author categorically rejects this logic, and

Georgian Response TO irrefutably so. An individual's genuine self-identification

with a nation as a community, means that he lives not only by
IaRouChe Foreign Policy his individual interests, but also by the interests of his nation,

which may not coincide with the interests of other nations.

The non-coincidence of interests, however, is not sufficient
Lyndon LaRouche’s essay “ A World of Sovereign Nation-  condition for a clash, just as the non-coincidence of individual
Sates’ (EIR, May 16, 2003) iscirculatingwidely initsorigi-  interests is no basis for living by the laws of the jungle. Rela-
nal and other languages. Dr. Nodar Notadze and Dr.  tions among nations can and must be regulated by universal
Vakhtang Goguadze, prominent statemen fromthe Republic  ryles, jointly elaborated and accepted by nations, to which
of Georgia, offer these contributionsto the discussion of the  these nations submit as a matter of good will, just as a citizen
principles and proposals put forward by LaRouche. voluntarily submits to the law, in the elaboration and adoption
of which he ideally participates, as a voter.

It may boldly be asserted, that the rights of nations toward
Nodar Notadze one another are as difficult, albeit possible to codify, as are
the rights of the individual with respect to the state, and vice

Dr. Notadze is a Doctor of Sciences (Philology), and  versa. A strict analytical approach is necessary in all cases,
chairman of the Popular Front of Georgia. especially regarding those primary, fundamental require-

ments of human beings, which underlie any systems of values
Itis impossible not to agree with the author’s idea, developed and any rights.
throughout the article, that one of the inalienable Rights of
Man is the right to belong to a nation, which is fundamentally
equal in rights with all other nations in the world. As the Vakhtang Goguadze
author writes, “the freedom and development of the people;
and the perfect sovereignty of the nation-state are insepara- Professor Goguadze is chairman of the Union of Geor-
ble principles.” gian-Russian Friendship, former Speaker of the Parliament

Consciousness of this principle matured long ago, bubf Georgia, and a Doctor of Sciences (Philosophy).
nobody has hurried to recognize it as one ofthe guiding princi-
ples for everyday practical policy. For one thing, protected In highly developed, democratic countries of the West, awell-
Human Rights generally include only the rights of the individ- refined mechanism of state governance functions. Frequently,
ual. Secondly, an individual’'s national rights are generally =~ however, Presidents are chosen for their external features,
reduced to the right to be protected against ethnic discriminasuch as physical attractiveness, sports skills, and so forth,
tion, the right to use his native language, to live in his native while spiritual and intellectual capabilities play second fiddle.
culture, and so forth. All of this amounts to no more thanThis phenomenon may be one of the side effects of living
“consumer values,” in the broad sense. A human, however,  well. But when the situation changes, and the comparative
as afree and rational being, living in the Niphere, requires  tranquility of mankind is endangered, it is necessary to look
more from reality; this higher demand may be calledan“onto-  for strong and gifted persons. Great trouble requires exclu-
logical need” for the existence of his nation. As a member ofsively complex and strong personalities. For a minor iliness,
mankind, he desires to participate in the life of the nationnot ~ one goes to the local pharmacy, but a person afflicted with a
as anisolated being, incapable of acting efficiently in nationaserious disease seeks a doctor to save him, even if he has to
history and current global policy, but rather as an elementof ~ cross a thousand mountains to find one. One of the great
one of the nations that comprise mankind and are the readhysicians of world politics is Lyndon LaRouche.
agents of history and global policy. He wishes to exist, not Today’'s world is in an extremely difficult situation. Never
only as a mortal being, but as an ideal member of a societpefore has mankind been able to annihilate itself. But nuclear
(a particular nation), which is quasi-immortal. He identifies confrontation confronts the world with the dilemma, “To be,
himself with a nation, and that is the primary reason why theor not to be!” Mankind needs extraordinary wisdom, sagacity
Hobbesian view of human life, as a war of all against all, is ~ on the part of the leaders of the world’s major countries.
wrong. A person lives not only by the needs of his body, but  In accordance with reason, the world should abandon the
by the interests of the “communities,” with which he vitally ~ unnatural unipolar model. The world should be multipolar,
(genuinely) identifies: family (posterity), nation, religious and led through global democratic cooperation. This is not

group, etc. the general desire, but itis the only pathway out of the globall
From here—at first glance, but only at first glance—thecrisis. After the breakup of the Soviet Union, the world was
road leads directly to the concept of a “clash of nations” (or, leftwith one empire, with unlimited possibilities and no oppo-
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nent. The so-called “world order” is nothing but a colonial
system, with various categories of colonial countries.

Thereisan objectiveneedtoreject suchasystem of unipo-
lar dominance. The United Statesitself needsto befreed from
thisglobal burden, and from imperial arrogance. Andfor this,
the U.S.A. bears primary responsibility. “All nations of the
world acknowledge today’ srelative power of theU.S.A. asa
fact. Most, | suspect, believethey must deal with that fact. So
must weinthe United Statesitself. Thedistinctionto bemade,
is not whether or not nations must deal with that fact; the
guestion is, whether the United States will deal with other
nations as partners, or as clients of an empire. We must man-
age the problems of the world at large, but the authority and
responsibility for what happens in the internationa arena
must liein the cooperation among equally sovereign powers.”
(Lyndon LaRouche)

Thereality of anew ordering of theworldisat hand. The
U.S.A. should construct new relations with the rest of the
world, not asvassals, but as equal partners.

Asaforeigner, aGeorgian, | offer my profound apologies
for expressing my thinking and desire, regarding the upcom-
ing U.S. Presidential election. But, asthe saying goes, the big
things can be seen at adistance, from afar. It seemsto usthat
not only should the U.S.A. be proud of Lyndon LaRouche,
but so should the world community, and every progressively
thinking person who val ues peace on Earth. Peace must reign
acrossour entire planet, if wewish tranquility for “my home”
(“Peace Unto This House”). Contemporary man sees the
Earth asif from space, which is why it has become small—
ours, our home.

Lyndon LaRoucheis a globally recognized authority, an
economist, sociologist, philosopher, a person equipped with
auniversal array of virtues. God has granted him a hard life,
and he has been tempered in the crucible of life and struggle.
That is why he knows people everywhere so well, whether
they be flying in space or ploughing the land. He knows hu-
manity, which he sees asindivisible from hisbeloved United
States. Thisiswhat distinguishesnobleinternationalismfrom
atheistic cosmopolitanism, which rejectsthe individuality of
the person, of nations and peoples. Lyndon LaRouche need
make no superfluous explanations to the world community.
He has won trust with the lofty morality of his whole life.
LaRouche tries to preach and convince and show humanity,
that the only pathway to salvation is moral ideas and honest
policy. Nobody is going to fool anybody else in this world.
And the epoch of populist patriotism has vanished. Lyndon
LaRouche relies on the noble traditions of his forebears, on
the experience of the truly wise U.S. Presidents.

Lyndon LaRouche' s style, the style of national self-criti-
cism, makes foreigners sympathetic to America as awhole.
National conceit and stubbornness, by contrast, breed nothing
good. It may bethat at first glance, the American man in the
street likes the proclaimed formula: “ail for us, sand for the
Iragis!” The Iragis are not the only ones annoyed by such
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ambitions. “| love Americanslike LaRouche, and | love such
an America,” one pro-LaRouche compatriot of minetold me.

Evidently there has always, everywhere been a political
struggle between deceptive populist patriotism, and real patri-
otism. Itishightimeto separatethegrainfromtheweeds. The
spiritual teacher and | eader of the Georgian national liberation
movement in the 19th Century, Ilya Chavchavadze (llyathe
Just, ashewas canonized in Georgia), in hisday passionately
denounced egotistical patriotism, which is distant from uni-
versal human values:

“They say of me, that | spread accusations.
Only thefoolish deemiit so.

Wise men understand in an instant,

How much love | put in those accusing words.”

Itisafact of great urgency, that the world cannot endure
a unipolar system of governance. Although the multipolar
form has not yet been completed, it isin the process of being
established. Thedia ectical unity of contradictionsisthebasis
of theworld' s existence.

Thank God, the Northern alliance (NATO) isno longer a
military organization. Thewar in Irag demonstrated its effec-
tive dismantlement. Only Great Britain supported the United
States. A military organization rests on orders alone, without
any “democratic” disagreements and debates.

The multipolar world will be completed with the forma-
tion of regional currencies, as the dollar does out of control.
Mr. LaRouche has warned of this onrushing crisis for along
time. And the entire world financial system has reached the
boiling point.

Unfortunately, theinitiativefor atransition from aunipo-
lar to a multipolar world has not come from the political
leadership of the United States. But thisidea, substantiated in
theory, is expressed by a great American—Lyndon
LaRouche.

Lyndon LaRoucheisatheoretician, but heisnot divorced
from practice. This makes him agreat politician.

In the future, apolitician pursuing policies without theo-
retical and specificknowledgewill belikeaship at seawithout
acompass. “Theory isgray, my friend, while the tree of life
isevergreen.” These words from Goethe' s Faust may be ap-
plied to Lyndon LaRouche. His insightful forecasts, based
upon profound analysis of reality, almost always come true.
Public opinion, unfortunately, frequently prefers a sweet lie
tothebitter truth. But atruly apocalyptictimeisupon us. The
peoples, and all mankind, must seek salvation through repen-
tance.

| wish the people of the U.S.A. clear vision. For the true
path of choice, lit by God, is the guarantee of salvation and
success. | wish for the American people to elect as President
the brave, wise, world-famous person, Mr. Lyndon
LaRouche, who is capable of reconciling even theirreconcil-
able. The time has comefor the right policy!
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Australia Dossier by Robert Barwick

Fascist ASIO Bill Rammed Through |
page report to the CEC question, th

Prime Minister Howard hasrewritten Australian lawin linewith ~ Committee bluntly rejected them, stat

_ g ing thatthe ADC’s allegations “did not
the U.S neo-conservatives agmda‘ amount to evidence.” In a footnote, it

used the CEC's language, rather tha
the ADC'’s, to elaborate: “The Com-
T mittee is not prepared to endorse the
he bitterly-fought Australian Se- terrorism” after Sept. 11, 2001, the dangerous route of banning organiza-
curity Intelligence Organization B’nai B’rith Anti-Defamation Com-tions from contesting democratic elec
(ASIO) Terrorism hill finally passed mission (sister organization to the or- tions on the basis of the views attrip-
the Australian Parliament, after more ganized crime-linked Anti-Defamated to them.”
than a year of debates, on June 2%jonLeagueinthe United States) made The ADC had avoided the word
when the opposition Australian Labor a new attempt to silence the leadersham,” but packaged its demand a$
Party (ALP) caved in to pressure fromof opposition to such dictatorial “deregistration.” The CEC insisted
Prime Minister John Howard. schemes, namely the CEC. that the ADC’s submissiowas a de-
The most draconian bill ever pre-  But LaRouche’s associates in the mand for the CEC to be banned, injthe
sented to the Parliament, the new law CEC have won avictory on that coenntext of other proposed Federg
transforms the spy agency ASIO intoOn June 23, when the Australian Par- “anti-terror” laws allowing the bapn-
afull-fledged Australian secret police.  liament's Joint Standing Committemg of political organizations. Those
It gives the ASIO powers to detainon Electoral Matters tabled its report laws were squashed due to the CHC's
people as young as 16 for up to seven on the 2001 Federal Election, itmebilization.
days (in some special cases, for injected the ADC’s October 2002 sub- That the Committee chose to iglen-
definite periods); incommunicado, mission, which had called on Parlidy the ADC submission as an attemp
deprived of the right to remain si- ment to ban LaRouche’s CEC from at “banning” the CEC, undoubteg
lent—under threat of a five-year jail contesting Federal elections. irked the Deputy Chairman of the|
term—and with the onus of proof on  The ADC questioned the CEC's Committee, leading neo-conservative
the detainee to show he has no knowl-  fundraising, noting that the C&®l longtime LaRouche foe Michae
edge or material evidence related toaised more moneythanallbutthetwo Danby, who had earlier called f¢r a
terrorism. biggest political parties, but that les§ederal investigation of the CEC. Of
The original form of the bill was than 15% of its donations were “de- the five Federal politicians who spoke
watered down, thanks to a nationwide clared”; i.e., itemized. That's becaaa¢he reportin Parliamentwhen itwas
mobilization against it, led by Lyndon only that percentage of its donations tabled, none mentioned the small dec-
LaRouche’s associates in the Citizens exceeded the $1,500 mark, whilditmeon the CEC, except for the ever
Electoral Council (CEC). Gone arebalance of the CEC’s roughly 17,000 obsessed Danby.
the first draft’s provisions to deny de- transactions were smaller, undeclaredFormerly, Danby was editor of
tainees access to a lawyer, and tamounts. The Review, the media organ of the
apply the powers to children as young Indeed, the CEC is the fastemb-conservative Australia/lsrael and
as ten. A three-year sunset clause (pgrowing party in Australia, and the Jewish Affairs Council. In its Jung is-
riod after which the law expires) ADC'’s submission in October 20021e, The Review published a protest
was added. came justafew days afterthe CEC had against the CEC’s distribution ¢
The ALP,whichhadbeeninastate sent political shock waves through30e000 copies of a special Australiaf
of disarray and doing poorly in the country by placing a full-page ad in edition of the LaRouche U.S. Presi-
opinion polls, likely caved in under a The Australian newspaper—a call for dential campaign pamphléfthe Chil-
threat from Prime Minister Howard a national bank, endorsed by over 60@ren of Satan: The “Ignoble Liars”
that if they didn't pass the bill, he Australian dignitaries. The ADC aBehindBush’sNo-Exit War, which ex-
would call an early election. leged in its submission, that the dona- posed the neo-conservatives’ push|for
During the past year’s fight over tions to the CEC were dodgy, and de-clash of civilizations” and How-
the ASIO bill and related police-statemanded the CEC’s deregistration as a ard’s fascist lawke Review con-
measures, introduced by the Howard party able to context elections.  firmed they were “longtime bitter ene-|
governmentonthe pretext of “fighting  Devoting three pages of its 350- mies of LaRouche and the CEC.”
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Vice President Cheney Can
Be Removed From Office Now!

by Nancy Spannaus and Jeffrey Steinberg

In his webcast of July 2, Democratic Presidential pre-candi- LaRouche is the only candidate for the Democratic nomi-
date Lyndon LaRouche made it clear, once again, that theation who has been dealing with the real world—and now,
only effective way to stop the “chicken-hawk” drive to expand LaRouche’s insistence that Cheney is the key culprit, is pro-
thewaragainstiraqinto Iran, and elsewhere, is to expose Vicducing results. A “smoking gun” has appeared—not in some
President Dick Cheney for hisimpeachable crimes, including bunker in Baghdad, but in the pages of establishment newspa
lying to the President about intelligence. pers, and on a string of television news shows.
“The reason we went to a war in Iraq,” LaRouche said,
“was because the Democratic Party was neutralized, by th& he ‘ Smoking Gun’
belief that Cheney had the evidence, that Iraq was getting On July 6, former U.S. Ambassador Joseph C. Wilson IV
nuclear weapons. Chenéyew there were no such nuclear  appeared on NBC-TV’s “Meet the Press,” and had interviews
weapons. Chenenew the story about Niger ‘yellow cake’ published in théNew York Post andWashington Post, and an
going to Iraq was a fraud. And yet, with that knowledge, he  op-ed iriNgwe York Times, in which he disclosed that he
pushed that argument, in order to convince the Congress tdiad been the senior diplomat sent to Africa, to check on the
subside, and to allow the war to go ahead.” story of Iraq’s alleged attempt to purchase uranium “yellow
Yet, now that the “intelligence” about weapons of masscake” from Niger, and that he had not only reported that he
destruction (WMDs) in Iragq appearsto be a fraud, those Dem- had found no basis for the story, but was certain his results
ocrats who are upset are not targetting Cheney, but going aftevere reported to Vice President Cheney.
President Bushinstead. LaRouche’srivals for the Democratic According to his account, Wilson went to Niger in Febru-
Presidential nomination are acting like fools who are not inary 2002, at the request of the CIA, which told him that Vice
the real world. Sen. John Kerry (Mass.), as LaRouche pointed President Cheney’s office had questions about a particula
out in his webcast, is carrying out a shameful, Hamlet-likeintelligence report. Wilson spent approximately ten days in
evasion, by targetting the President, instead of Cheney, on Niger, interviewing people on the scene, and determined tha
whom he had the goods. The same for Howard “Who?” Deartit was highly doubtful” that a transaction of Niger selling
President Bush can’'t be impeached, LaRouche said, but  uranium to Iraq, had ever taken place. He briefed the U.S
Cheney can. “You can’'t impeach this President! You can'tAmbassador, and, once he arrived back in Washington, pro-
convict him ofintent! He's not smart enough to know what  vided his evaluation to the CIA and the State Department
his intent is!” African Affairs Bureau. “There should be at least four docu-
Indeed, on July 7, President Bush confirmed LaRouche’s ~ ments in United States government archives confirming my
forecast by issuing a statement through his Press Secretanyission,” Ambassador Wilson wrote in tiNew York Times
Ari Fleischer, that the President was unaware of the Niger (see excerpts below).
forgeries, and he acknowledged that he should not have in- This was March 2002, after which the debunked report
cluded the reference to Iraq attempting to purchase uranium appeared in the British government’s Sept. 24, 2002 dossiel
in Africa in his Jan. 28, 2003 State of the Union address.  President Bush’s Jan. 28, 2003 State of the Union address,
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and, less directly, a “Meet the
Press’ interview by Vice Presi-
dent Cheney on March 16, 2003,
just days before the Iraq War
was launched.

Questioned by reporters, Wil-
son says he considers it “incon-
ceivable” that Cheney, who had
originated the inquiry, was not
briefed on the results of his trip
to Niger. “Someone in the Vice
President’s office had to know,”
hetold CNN onJuly 7. “If they'll
lie about things like this, there's
no telling what else they'll lie
about,” Wilson was quoted in the
July 6 New York Post.

The“what did Cheney know”
controversy wasfurther fueled by
reportsthat theVice President and
his chief of staff, Lewis Libby,

Iraq Smoking Gun Faund

had made frequent excursions to

CIA headquarters, to interrogate

analysts directly on their work product related to the Iraq
WMD program and links to al-Qaeda. Former CIA officials
have told EIR that the Cheney-Libby visitsto Langley were
unprecedented, and represented a clear attempt to pressure
the intelligence agencies to come up with intelligence to fit
their own pre-set policy of going to war with Irag. Greg
Thielmann, arespected officer at the State Department’ sintel -
ligence and Research Bureau, told ABC News' “ Nightline,”
July 9, that the Administration practiced “ faith-based” intelli-
gence analysis—i.e., made policy decisions and then sought
out intelligenceto fit the action.

OnJuly 8, theLosAngel es Times published acommentary
by Robert Scheer on the Wilson revelation, titled “ A Diplo-
mat’ s Undiplomatic Truth: They Lied.” Scheer began: “ They
may have finally found the smoking gun that nails the cul prit
responsiblefor thelraqwar. Unfortunately, theincriminating
evidence wasn't left in one of Saddam Hussein’ s pal aces but
rather in Vice President Dick Cheney’s office.”

LaRoucheTold You So

Meanwhile, those who are pursuing the President, rather
than Cheney, have come up with their hands empty, just as
LaRouche said they would.

Thequestionthusis, who misledthe President? That’ sthe
guestionthat takesthe honest investigator directly to Cheney,
who first raised the question of the Niger sale, and sought the
answer—which he then proceeded to ignore!

Those who have had the good senseto follow LaRouche,
know heidentified the crucial role of Cheney in manipulating
thewar against Irag, and called for hisresignation, at least as
early as September 2002. While afull record of LaRouche's
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campaign against the chi cken-hawks appearson hisPresiden-
tial campaign website, www.larouchein2004.com, the fol-
lowing highlights are crucial:

Sept. 20, 2002: LaRouche issued a statement, “Iraq Is a
Fuse, But Cheney Built theBomb,” in which heidentified the
“Cheney doctrine of 1990,” demanding aU.S. world empire,
asthereal source of thejust-issued policy of pre-emptivewar,
contained in the document The National Security Strategy of
the United States. LaRouche concluded by calling for Che-
ney’ s resignation.

October 2002: LaRouche' scall for Cheney toresignwas
aired frequently on Washington, D.C. radio, in ads taken out
by an associate.

March 25, 2003: LaRouche issued a statement entitled
“War, Hitler and Cheney,” charging that Cheney has defacto
usurped control over thegovernment, and politically castrated
theDemocratic Party leadership. “ Whatever wrong theunder-
qualified President Bush has done,” LaRouche wrote, “he
remains the poor patsy from whom the pack of Cheney-
Rumsfeldlackeyshave managed to gain almost anything they
wished, so far. However, this would not have been possible
had the Democratic Party itself not fallen under the top-down
control of the same behind-the-scenes forces which control
Dick ‘Lady Macheth’ Cheney.”

April 9, 2003: LaRouche' s campaign issued a pamphlet
entitled The Children of Satan: The ‘Ignoble Liars Behind
Bush’ s No-Exit War, to mobilize Americans against the Che-
ney-Rumsfeld-Wolfowitz cabal—followersof thelatefascist
philosopher Leo Strauss. It wasthese* Straussian” circles, the
pamphlet documented, who instigated thewar. Some 800,000
of these pamphlets are now in circulation, and have caused
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major reverberationsfrom Washington, to New Y ork City, to
London and Zurich.

June 7, 2003: LaRouche’s campaign issued a statement
entitled “ LaRouche Says Charges Against Cheney Constitute
Groundsfor Impeachment,” inwhichthechargesof Cheney’s
role in the Niger “yellow cake” story were spelled out, and
the candidate was quoted saying, “Let there be no mistake
about it. The nature of these charges constitute hard grounds
for impeachment. The question hasto be taken head on. Itis
time for Dick Cheney to come clean. | want to know exactly
what Dick Cheney knew and when he knew it. The charges
aregraveand specificandleavenowiggleroom. Determining
who knew what and when is, at thistime, an urgent matter of
national security.”

One month after that statement, the other Democratic
Presidential candidates are still silently dodging theissue, in
part dueto their own complicity in allowing the needlessand,
perhaps now endless war to occur, and, in part, because they
have alowed themselves to be gagged by the Democratic
Leadership Council (DLC), a neo-conservative “Trojan
Horse” in and around the Democratic Party national leader-
ship (see articlein this section).

Despitethe continuing cowardice of theother Democratic
candidates, LaRouche'sown leadership, in pressing for Vice
President Cheney to say what he knew and when, is gaining
momentum. The fact that former Ambassador Wilson re-
vealed his“smoking gun” just days after LaRouche’s July 2
international webcast, is but one indication that LaRouche's
continuingroleinleadingthe" counter-coup” against theChe-
ney-Rumsfeld-Wolfowitz gang, is creating the conditionsfor
othersto step forward with more damning proof that the Vice
President lied to the President, to the Congress, to the Ameri-
can people and to the international community—to win sup-
port for the Irag War.

LaRouche also observed, on July 10, that asimilar fateis
now befalling British Prime Minister Tony Blair, who, along
with Cheney, lied repeatedly, to win British backing for the
Irag invasion. “If Cheney falls, Blair will soon fal. If Blair
goes, Cheney isnot far behind,” LaRouche forecast.

Documentation

The Evidence Points To

Vice President Cheney
Hereareexcerptsfromthe presscoverageof therevelation by
Joseph C. Wilson IV, former U.S. Ambassador and National

Security Council officer, that hewasthe ex-di plomat who was
sentto Niger in February 2002, at the behest of Vice President
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Dick Cheney and the CIA, to probe allegationsthat Iraq was
seeking to purchase uranium precur sorsfor nuclear weapons
production fromthe African nation.

Joseph C. Wilson 1V, “What | Didn’t Findin Africa,” New
York Times, July 6:

Did the Bush administration manipulate intelligence
about Saddam Hussein’ s weapons programs to justify an in-
vasion of Irag?

Based on my experience with the administration in the
months leading up to the war, | have little choice but to
concludethat someof theintelligencerelated to Irag’ snuclear
weapons program was twisted to exaggerate the Iragi
threat. . ..

In February 2002, | wasinformed by officials at the Cen-
tral Intelligence Agency that Vice President Dick Cheney’s
office had questions about a particular intelligence report.
While | never saw the report, | was told that it referred to
a memorandum of agreement that documented the sale of
uraniumyellowcake, aform of lightly processed ore, by Niger
tolraginthelate 1990’ s. Theagency officialsaskedif | would
travel to Niger to check out the story so they could provide a
response to the vice president’ s office.

After consulting with the State Department’s African
Affairs Bureau (and through it with Barbro Owens-Kirkpat-
rick, the United States ambassador to Niger), | agreed to
make the trip. The mission | undertook was discreet but by
no means secret. While the C.1.A. paid my expenses (my
time was offered pro bono), | made it abundantly clear to
everyone | met that | was acting on behalf of the United
States government.

In late February 2002, | arrived in Niger's capital, Nia-
mey, where | had been adiplomat in the mid-70’ sand visited
asaNational Security Council official inthelate90's. . . .

The next morning, | met with Ambassador Owens-Kirk-
patrick at the embassy. For reasons that are understandable,
the embassy staff has always kept a close eye on Niger's
uranium business. | was not surprised, then, when the ambas-
sador told me that she knew about the all egations of uranium
salesto Irag, and that she felt she had already debunked them
in her reports to Washington. . . . It did not take long to con-
cludethat it washighly doubtful that any such transaction had
ever taken place.

Given the structure of the consortiums that operated the
mines, it would be exceedingly difficult for Niger to transfer
uranium to Irag. Niger’s uranium business consists of two
mines, Somair and Cominak, which are run by French, Span-
ish, Japanese, German and Nigerian interests. If the govern-
ment wanted to remove uranium from amine, it would have
to notify the consortium, whichinturnisstrictly monitored by
the International Atomic Energy Agency. Moreover, because
thetwo minesareclosely regulated, quasi-governmental enti-
ties, selling uranium would requirethe approval of theminis-
ter of mines, the prime minister and probably the president.
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In short, there' s simply too much oversight over too small an
industry for asaleto havetranspired. . . .

Before left Niger, | briefed the ambassador on my find-
ings, which were consistent with her own. | also shared my
conclusions with members of her staff. In early March, | ar-
rived in Washington and promptly provided a detailed
briefing to the C.I.A. | later shared my conclusions with the
State Department African Affairs Bureau. Therewas nothing
secret or earth-shattering in my report, just asthere was noth-
ing secret about my trip.

Though | did not file awritten report, there should be at
least four documents in United States government archives
confirming my mission. The documents should include the
ambassador’ s report of my debriefing in Niamey, a separate
report written by the embassy staff, aC.l.A. report summing
up my trip, and aspecific answer from the agency to the office
of the vice president (this may have been delivered oraly).
Whilel havenot seenany of thesereports, | havespent enough
time in government to know that this is standard operating
procedure. . ..

In September 2002, however, Niger re-emerged. TheBrit-
ish government published a“white paper” asserting that Sad-
dam Hussein and his unconventional arms posed an immedi-
ate danger. As evidence, the report cited Irag’s attempts to
purchase uranium from an African country. Then, in January,
President Bush, citing the British dossier, repested the
charges about Iragi effortsto buy uranium from Africa.

Thenext day, | reminded afriend at the State Department
of my trip and suggested that if the president had been refer-
ring to Niger, then his conclusion was not borne out by the
factsas | understood them. He replied that perhaps the presi-
dent was speaking about one of the other three African coun-
triesthat produce uranium: Gabon, South Africaor Namibia.
At thetime, | accepted the explanation. | didn’'t know that in
December, a month before the president’ s address, the State
Department had published a fact sheet that mentioned the
Niger case.

Thosearethefactssurrounding my efforts. Thevicepresi-
dent’s office asked a serious question. | was asked to help
formulate the answer. | did so, and | have every confidence
that the answer | provided was circulated to the appropriate
officialswithin our government. . . .

The question now ishow that answer was or was not used
by our political leadership. If my information was deemed
inaccurate, | understand (though | would be very interested
to know why). If, however, the information was ignored be-
cause it did not fit certain preconceptions about Iraqg, then a
legitimate argument can be made that we went to war under
false pretenses. (It's worth remembering that in his March
“Meet the Press’ appearance, Mr. Cheney said that Saddam
Hussein was “trying once again to produce nuclear weap-
ons.”) At aminimum, Congress, which authorized the use of
military force at the president’ s behest, should want to know
if the assertions about Iraq were warranted.
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Robert Scheer, “ A Diplomat’sUndiplomatic Truth: They
Lied,” LosAngeles Times, July 8:

They may have finally found the smoking gun that nails
the culprit responsible for the Iraq war. Unfortunately, the
incriminating evidence wasn't left in one of Saddam Hus-
sein’s palaces but rather in Vice President Dick Cheney’s
office.

Former Ambassador Joseph C. Wilson publicly revealed
over the weekend that he was the mysterious envoy whom
the CIA, under pressurefrom Cheney, sent to Niger toinvesti-
gate adocument now known to be a crude forgery that alleg-
edly showed Iragwastrying to acquire enriched uranium that
might be used to build anuclear bomb. Wilson found no basis
for the story, and nobody else has either.

What isstartlingin Wilson' saccount, however, isthat the
CIA, the State Department, the National Security Council and
the vice president’ s office were all informed that the Niger-
Irag connection was phony. No onein the chain of command
disputed that this“evidence” of Iraq’ s revised nuclear weap-
ons program was a hoax.

Y et, nearly ayear after Wilson reported back the factsto
Cheney and the U.S. security apparatus, Bush, in his 2003
State of the Union speech, invoked the fraudulent Irag-Africa
uranium connection as a major justification for rushing the
nation to war: “ The British government haslearned that Sad-
dam Husseinrecently sought significant quantitiesof uranium
in Africa.”

What the president did not say was that the British were
relying on their intelligence white paper, which was based on
thesamefalseinformation that Wilson and the U.S. ambassa-
dor to Niger had already debunked. “That information was
erroneous, and they knew about it well ahead of both the
publication of theBritishwhitepaper andthepresident’ sState
of the Union address,” Wilson said Sunday on Meet the
Press. . ..

Nor has the U.S. administration told its public why it
ignored the disclaimers from its own intelligence sources. In
order to believe that our president was not lying to us, we
must believethat thisinformation did not find itsway through
Cheney’ s office to the Oval Office.

In media interviews, Wilson said it was the vice presi-
dent’ squestioning that pushed the CI A totry tofind acredible
Iragi nuclear threat after that agency had determined there
wasn't one.

[1 LAROUCHE IN 2004 O

www.larouchein2004.com

Paid for by LaRouche in 2004.
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Missing Link: How Right-Wing Neo-Cons
Created ‘Democratic Leadership Council’

by Michele Steinberg

Democrats may be still suffering under the delusion that the neo-conservative gang that wants to go to war against the
Democratic Leadership Council—which brags that the “topentire Arab world in the name of anti-terrorism. Providing
four” Democratic Presidential candidates are “Blair Demo-  daily coordination between Perle and Bryen would be Joshua
crats” who supported the Iraq War—is something other thamMuravchik, a fixture at nearly every American Enterprise In-
aright-wing Trojan Horse and protection racketfor Vice Pres-  stitute event—but also a leader of SDUSA since its creation.
ident Dick Cheney, as Demaocratic Presidential pre-candidate
Lyndon LaRouche has exposed. Some even think that thEtaying Behind as‘Demaocr ats
DLC wants to win the Presidency in 2004. For his part, Kemble has been a neo-con insider since the
Au contraire! An ongoing investigation b¥IR into the ~ 1960s, but in 1978-79, he worked directly with Cheney’s
roots of the DLC, points to the evidence that it is outto destroyirag warriors—Abram Shulsky of the Pentagon’s Office of
the Democratic Party of Franklin Delano Roosevelt. The DLC ~ Special Plans, Elliott Abrams of the National Security Coun-
is following the footsteps of its neo-conservative, war-mon-cil, and Gary Schmitt of the Project for a New American
gering predecessor organizations of the 1970s: the Coalition Century—when they were all on the staff of Sen. Daniel Pat-
for a Democratic Majority (CDM), founded in 1972 by the rick Moynihan (D-N.Y.) By the 1980s, Kemble was deeply
likes of Richard Perle, Midge Decter, Norman Podhoretz, involved in the Project Democracy operations of Ollie North,
Irving Kristol, and Jeane Kirkpatrick, among others; the Com-and the Iran-Contra network that ran a covert gun- and drug-
mittee on the Present Danger (CPD), founded in 1976 by  running operation out of the White House.
Richard Perle, Midge Decter, Norman Podhoretz, Irving Kemble never joined the Republicans, but remained an
Kristol, and Jeane Kirkpatrick, et al.; and the Committee for ~ executive with SDUSA, the perch from which he founded and
the Free World (CFW), founded in 1981 by exactly the samananaged a vast network of Project Democracy organizations,
crew. Rounding out the picture, CFW's chairman was Dick  including the Institute for Religion and Democracy, Freedom
Cheney'’s Secretary of Defense, Donald Rumsfeld. House, the Foundation for Democratic Education, the Com-
Nowadays, the CDM/CPD/CFW are associated with the mittee for the Free World, and Prodemca (Friends of the Dem-
Republican Party—particularly with those neo-conservativeocratic Center in Central America), which received funds
devotees of Leo Strauss around the Cheney/Rumsfeld cabal. ~ from Ollie North. Kemble has also been on the boards o
But these organizations are the direct antecedents to the Dertite League for Industrial Democracy (LID) and the National
ocratic Leadership Council, and CDM’s veterans maintain Democratic Institute for International Affairs (NDI), which
close coordination with the DLC to ensure that the Demo-s the Democratic Party’s conduit for funding from the gov-
cratic Party does nothireffectivelyto stop theimperial policy ~ ernmental National Endowment for Democracy (NED). The
of pre-emptive war—even pre-emptive nuclear war—that thdast is run by another SDUSA hand, Carl Gershman, who has

Cheney/Rumsfeld gang has laid out. The DLC, and its affili-  also headed NDI since its creation in 1982.

ates—the Progressive Policy Institute (PPI) and the New The DLC and SDUSA both maintain extremely close

Democratic Network (NDN)—are on a full-scale campaign links to Tony Blair’s British “New Labour” party faction, and

to destroy every other faction in the Democratic Party, andn parallel, are out to recreate a new version of the Coalition

silence criticism of the Iraq War. for a Democratic Majority in time for the 2004 elections. The
The “missing link” between the “Democratic” DLC and battle cry for this effort is to follow the “strong defense”

the now-“Republican” CDM/CPD/CFW neo-cons, isthe no-  lead of the original CDM'’s heroes: the late Senators Henry

torious Social Democrats-USA, (SDUSA), whose chairman,'Scoop” Jackson (D-Wash.), and Daniel Patrick Moynihan.

Penn Kemble, was the Executive Director of the Coalition for Inthis, the DLC is a protection racket for the impeachable

a Democratic Majority in 1972, until he brought in Richard Dick Cheney, as LaRouche has charged; it is doing his dirty
Perle’s underling Stephen Bryen to take his place. Bryen, work in pressuring the Democratic Party to shut up about
who created the Jewish Institute for National Security AffairsCheney’s role in foisting phony intelligence about Iraq in
(JINSA) inthe early 1980s, when he served as Perle’'saide at  order to get the Iraq War.

the Department of Defense, is another leading member of the The DLC has every reason to insist that the war was justi-
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Fromthe 1970s
Senate offices of
anti-Rooseveltian
“ Democrats’
Scoop Jackson
(Ieft) and Daniel
Moynihan, came
the neo-
conservatives who
have made both
parties policiesat
thetop, today, into
the disastrous
imperial war
doctrine of Vice
President Cheney's
Washington gang.

fied—they use the same phony intelligence sources that led
to the scandals rocking London and Washington today (see
National lead and International section).

TheDLC and the Chicken-Hawks

In the Dec. 2, 2002 issue of Blueprint, the magazine of
the DLC/PPI, Dr. Barry Rubin was brought in to “sell” the
Iraqg War to the Democrats and neutralize their opposition,
with an article called “Why Saddam Should Go First.” The
article was used to reinforce the lie that Democrats had been
crushed in the 2002 Congressional and Senate elections be-
cause of their questioning of the Irag War policy in the Octo-
ber Congressional debate. Inthe sameissue, Al From, DLC’s
Chief Executive Officer, raved against Democrats who op-
posed the war: “Demoacrats need to get the big things right.
That meansnational security. . . . The President’ sfirst respon-
sibility is as commander-in-chief. . . . Our nominee in 2004
must convince votersthat he'll keep them safe. If he doesn't,
nothing else will matter.”

WhoisDr. Barry Rubin?Heisoneof theleading chicken-
hawks at the center of the scandal in London over forged and
plagiarized information used by Blair to start the war, and a
closecollaborator of Richard Perleand other Pentagon opera-
tives who “cooked” the Irag intelligence on the American
side. Rubin came to public light in February 2003, when
Blair’ s press spokesman, Alastair Campbell, released aridic-
ulously “sexed-up” dossier warning of an imminent threat
from Saddam Hussein’ sarsenal of weapons of mass destruc-
tion. The dossier turned out to be cooked up at aright-wing
think-tank complex run by Rubin, an American-born Isragli
andradical Likudnik with linksto the office of Vice President
Cheney. EIRreported then (“I1raq Dossier Hoax Was Cooked
in Israel,” EIR, Feb. 21): “Two days before Powell’s UN
appearance, 10 Downing Street i ssued a 16-page paper, ‘ Irag:
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The DLC’ s publication New Democrat Blueprint was promoting
the neo-conservatives drivefor an Iraqwar back in the Fall of
2002.

Its Infrastructure of Concealment, Deception, and Intimida-
tion,” purportedly based on high-level British intelligence
data. Infact, at least 11 of the 16 pageswerelifted, verbatim,
from an Isradli journal, Middle East Review of International
Affairs, whose sole proprietor is Barry Rubin. The 11 pages
were drawn from two articles, by Ibrahim a-Marashi and
Raobert Rabil, that appeared in the September 2002 edition of
that journal.

“Al-Marashi’ s article, aprofile of Iragi intelligence, was
drawn, largely, fromIragi government documentsconfiscated
during the 1991 Persian Gulf War. Al-Marashi, inturn, heav-
ily footnoted his article to other, earlier stories published in
Rubin’s obscure online journal, by Amazia Baram, the jour-
nal’ sdeputy editor. Thiswasno bit of grammar school plagia
rism. The public relationsteam that put together the Blair and
Powell propaganda drivel were themselves linked to Rubin
... through Ahmed Chalabi’s discredited and corrupt Iragi
National Congress (INC).

“Rubin issued a statement following the Downing Street
dossier flap, taking full credit for the cooked intelligence re-
port. Hisonly complaint wasthat whilethe Blair government
apologized to al-Marashi, they did not issue asimilar public
statement of regret to him and hisjournal.”
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EIR revealed that Rubin writes a regular column for the
Jerusalem Post owned by neo-con financier, Lord Conrad
Black, and that his Isragli-based think-tank is financed by
leading Likud party “ angel s'— American Ronald Lauder, and
the organized crime-linked financier Marc Rich, whose attor-
ney for 15 years was Lewis “ Scooter” Libby, now Cheney’s
chief of staff.

Rubinisalso closely tied to the disinformation unit in the
Pentagon, known officially as the Office of Special Plans
(OSP), headed by former Moynihan aide, and familiarly as
the “Chicken-hawk Intelligence Agency.” On Feb. 4, after
the British dossier that used his tainted information came
out, Rubin joined hisfellow chicken-hawks as a speaker at a
Willard Hotel luncheon in Washington sponsored by Eleana
Benador Associates, a New York City public relations firm
that countsamongitsclientstheneo-con IraqWar propaganda
team. Other speakers were also Benador clients: then-Chair-
man of the Defense Policy Board Richard Perle (who worked
with Deputy Defense Secretary of Defense Paul Wolfowitz
and Undersecretary of Defense Doug Feithto createthe OSP);
Michael Ledeen; Frank Gaffney; Irag-hater Laurie Mylroie;
former UN weapons inspector Richard Spertzel; and former
Iragi weapons scientist Khidhir Hamza. The speakers de-
manded an early war against Iraq.

By Feb. 25, knowing that massive opposition was grow-
ing internationally against the war, the neo-cons went into
action. Key to success was preventing an opposition—espe-
cialy from Congressiona Democrats—from taking steps.
The DLC and SDUSA linked up to push the Irag War to the
Democrats, with aletter to President Bush. It was signed by
Will Marshall, President of the DLC's Progressive Policy
Institute; SDUSA’ s Penn Kemble; and the worst of the neo-
conservative war-mongers, including the Defense Policy
Board's James Woolsey; and American Enterprise Institute
luminaries Max Kampelman, Michael Novak, Joshua Mura-
vchik. Though the letter paid lip-service to winning “allies,”
itsaid, “Wesharetheview that it isessential to bring Saddam
Hussein's dictatorship in Iraq to an early end. . . . We must
act alone if that proves necessary.” Once again, the DLC,
backed by itsleading member, Sen. Joe Lieberman, wasthere
to keep the opposition silent.

‘What Would Scoop Do?

InaMay 21, 2003 op-edinthe Wall Street Journal, Donna
Brazile, theformer campai gn manager of the2000 Gore-Lieb-
erman campaign, and co-author Timothy Bergreen blasted
the Democratic Presidential candidates for questioning the
IragWar “victory.” Brazile, who based her op-ed on aspeech
shehad delivered to the SDUSA conference, told Democrats,
“We are AWOL on national security.” To correct that, she
maintained, Democrats must adopt the policies of “Sen.
Scoop Jackson—the Democratic mentor of some of today’s
most prominent Republican hawks.”

As EIR reported on July 4, Brazile—a member of the
Democratic National Committee, which ostensibly makesall
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the major decisions about funding, policy, and program for
Democratic candidates—has aready forged amarriage with
the Republican neo-cons at the think-tank called the Founda-
tion for the Defense of Democracies. Her colleagues there
include the hard-core advocates of a“World War 1V,” such
as James Woolsey and Newt Gingrich, both members of the
Defense Policy Board.

Brazile's line was also pushed in a May 1 Washington
Post op-ed called “The Blair Democrats. Ready for Battle,”
by DL Cleader Will Marshall. Hewrote, “ The U.S.-led coali-
tion's stunning success in liberating Iraq is undoubtedly a
triumph for President Bush. But Karl Rove shouldn’t get too
giddy. . . . After al, four of theleading Democratic Presiden-
tial contenders—Rep. Dick Gephardt and Sens. Joseph Lieb-
erman, John Kerry and John Edwards—not only voted to
support the war but also joined British Prime Minister Tony
Blair in demanding that Bush challenge the United Nations
toliveuptoitsresponsibilitiesto disarmIrag. . . . Like Bush,
these Democrats did not shrink from the use of force to end
Hussein’sreign of terror. Like Blair, they saw the Iraq crisis
asatest of Western resolve.”

Few better exemplars exist to show that the DLC’s“New

‘Can This Party Be Saved?’

At his July 2 Presidential campaign webcast, Lyndon
LaRouche answered questions from leading Democrats
about the Democratic Leader ship Council (DLC). Hereis
his exchange with former Senator Eugene McCarthy of
Wisconsin, now of Washington, D.C.

McCarthy: Firstof al, Lyn, I'mrealy sorry | couldn’t be
with you, and with the Y outh M ovement today. | applaud
your intention to expose and obliterate the DLC. | agree
from experience, that the so-called neo-conservatives,
these actually reactionary characters, were hiding out in
themoi st recessesof Scoop Jackson’ soffice—hidingthere
like mushrooms, or a fungi. They were Dixiecrats, they
were Republicans; and in fact, Scoop Jackson wanted nu-
clear war so much, | used to tell him he glowed.

But, | really wonder, how can we savethis Democratic
Party? And | haveto ask you, can this party be saved?

LaRouche: | think it can be saved in only one way:
Because people are frightened enough of what’s happen-
ing to us, that they will recall the similarity which I've
emphasized today, as| have on other occasions: the simi-
larity—despite the differences—the similarity between
the crisis that threatens us today, and that which Franklin
Roosevelt faced in the beginning of the 1930s.
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Democrats’ are “a second Republican Party.” Brazile, Al
From, Will Marshall, and the other DL C typeswho push the
linethat “after 9/11, security mattersaboveal,” are showing
their roots—as hard-core neo-cons.

Jackson and Moynihan: TheMissing Links

To show exactly what the DLC’ s and Brazile sinvoking
thelegacy of Scoop Jackson means, abrief look at the 1970s,
when the neo-conservativesin the Democratic Party grouped
themselves into the Coalition for a Democratic Majority
(CDM), isnecessary. The CDM’stwo leading lightsin Con-
gress were the Democratic Senators Jackson and Moynihan.
The Cold Warrior and fanatically pro-Israel Jackson remains
themodel for the DL C crowdtoday. The DL C' sformer Presi-
dent, Sen. Joe Lieberman declaresheisproud to beidentified
asa“ ‘ Scoop’ Jackson Democrat.” It wasthesetwo Senators
offices that housed the Leo Straussian “Children of Satan”
behind the no-exit Irag War.

From Jackson’ s staff came:

 Paul Wolfowitz, now Deputy Secretary of Defenseand
aleading Straussian chicken-hawk;

 Richard Perle (on Jackson’ sstaff from 1969 until going

into the Defense Department in 1981), and until his recent
forced resignation, chairman of Rumsfeld’'s Defense Policy
Board. It is reported that Perle maintains Democratic Party
membership to this day, out of fealty to Scoop. Perle later
brought along Doug Feith, now Rumsfeld’ s Undersecretary
for Policy, who has been a Perle “groupi€” since the late
1970s, largely due to Feith’s family background deep in the
terrorist movement founded by Zionist fascist Vladimir Ja-
botinsky. In the 1980s, Feith financed Perlethrough the Inter-
national Advisers Inc., a firm in which Feith was the only
stockholder;

» Frank Gaffney, who heads the Center for Security Pol-
icy, a“private” neo-con group which cheerleads for imperial
wars and brutally anti-Palestinian policies;

From Moynihan's office came:

« Elliott Abrams, an Iran/Contra convict who now tries
to shape Administration Middle East policy fromtheNational
Security Council staff;

 Abram Shulsky, who headsthe Office of Special Plans
under Feith in the Pentagon, which concocted fraudulent in-
telligence estimates used by the Administration to justify the
Iraq War;

When people are frightened enough to recognize the
problem, they will look for a comparable part of past
experience to look for a solution. The people, in general,
will not care what the Democratic Party was before
Franklin Roosevelt ran for President; they just won't
care, and | don't blame them, because the Democrat
Party before Roosevelt was the party of racism, and |
don’'t want to think about that. It was a party of racism
and some other things, al the way through from Andy
Jackson on in.

But, what they’ll think about is Franklin Roosevelt,
because there was a time when the United States was a
hero. The United States led the world out of the Great
Depression, took the world through awar, took a broken
nation, the United States, and made it the most powerful,
productive force on this planet, and |eft to the rest of the
world, or much of it, the post-war system which Franklin
Roosevelt created, the Bretton Woods, which resultedina
gresat increase in wealth in other parts of the world; recov-
ery in Europe; the growth of wealth in Central and South
America, at least many partsof it; animprovement inmany
parts of the world, as the result of what the United States
represented during the period of that war.

That was a great period, and therefore, when | say
Demoacratic Party, | mean Franklin Roosevelt, and hisleg-
acy. Not everything he did, not what he failed to do, but
the fact that in our history as a nation, there came atime
when the nation wasin great danger, and theworld wasin
great danger, and there came aman who ran for President,

and won. He led the country out of a terrible depression,
saved the world from Nazism, from Nazi conquest, and
left alegacy which inthe main part was of benefit to man-
kind, until people began to make a mess of it about 1964
with the launching of the Indo-Chinawar.

Therefore, today, | tell people, you' reinasimilar situa-
tion. The Nazis are loose again; Cheney’s only one of
them, or maybe it's his wife, maybe he's just a dummy.
But we face the same kind of problem, maybe worse.
Therefore, what are you going to go by? Do you want an
examplefrom experience, aproven examplethat will work
under today’ s conditions? Hereit is. And Franklin Roose-
velt is an example of what it's possible to do, that was
proven in the past, that we can do now, to begin to get
ourselves away from this hell, and get ourselves moving
up again. And get better relations around the world.

Remember, and some of you aren’'t old enough to re-
member that, but you should remember the love that the
United States attracted from around the world, especially
from people in the so-called former colonial nations, who
looked to the United States and Roosevelt, as an example
of their hopefor enjoying also economic progress, for en-
joying freedom. And that was a great period; not perfect,
thereare many things| can criticize about it, but today, for
starters, if youwant to find anidentity of the United States,
that you would prefer to associate with, rather than what's
happened in the past 40 years, you say, okay, let’ scall that
the Demoacratic Party, or why not just call it the Franklin
Roosevelt Party?
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» Gary Schmitt, the head of the empire-promoting Proj-
ect for aNew American Century and a close collaborator of
Shulsky. Schmitt worked under Roy Godson of the National
Strategy Information Center in the early 1980s. Anti-
LaRouche operative Godson was active in the CDM in the
1970s, narrowly escaped prosecutioninthelran-Contrascan-
dals of the 1980s, and now is a consultant to Feith and
Shulsky’ s Office of Special Plans.

Other leadersin the CDM were:

» Stephen Bryen, who became Executive Director of
CDM andthen of JINSA, after being kicked off the staff of the
Senate Foreign Relations Committee for passing classified
Pentagon documentsto Isragli officials.

* Penn Kemble, the first Executive Director of CDM,
who paved the way for Bryen to take the job over.

In 1999, Norman Podhoretz, known as the “father” of
neo-conservatism, wrotethat the CDM was created to destroy
thepoliciesof 1972 Demoacratic Presidential nominee George
McGovern in the Democratic Party, especially because of
McGovern'sopposition to the Vietnam War. Podhoretz even
admitted that the CDM was a flop that “never got off the
ground.”

When Scoop Jackson failedto get 1976 Democratic nomi-
nation for President, the CDM neo-cons created the Commit-
tee on the Present Danger (CPD), awildly right-wing opera-
tionthat called for pre-emptive war against the Soviet Union,
according to a lead article in an October 1976 issue of the
LaRouche movement newspaper New Solidarity. The CPD
leaders, including the same gang that had created the CDM,
began to make their movesinto the Republican Party, which
was badly damaged after the Nixon Watergate disaster. From
the CDM/CPD nexus, the group threw its weight behind Re-
publican candidate Ronald Reagan, believing he could be
controlled by a “neo-con” agenda. In January 1981, more
than 30 members of the CPD—most of them Scoop Jackson
Democrats—weregiven positionsin the Reagan Administra-
tion. The New York Times said that the neo-cons of the CPD
had succeeded in carrying out “a virtual takeover of the na-
tion’ s national security.”

Totry to keep Reagan in line, move towards pre-emptive
action against the Soviet Union, and foster the real neo-con-
servative agenda of turning Americainto an imperial force,
the CDM creators spawned another, even more atrocious or-
ganization, known asthe Committeefor aFree World, headed
by Podhoretz' s wife, Midge Decter. In her founding speech,
delivered at Leeds Castle, in England, Decter gave aversion
of the “end of history” and “purgative violence” ideas of
French-based Straussian Alexandre Kojéve.

Decter railed that military buildup was the only cure for
a Soviet takeover being facilitated by “the self-deception of
the West.” To explain this, Decter said, “Why should men
wish to be deceived? Because men are afraid. Because men
are slothful. Because they grow arrogant, and in their arro-
gance, careless. Becausethey are subject to theforces of iner-
tia” Sotakenwiththisdark visionwas Sen. Patrick Moynihan
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that he had the L eeds Castle ravingsentered into the Congres-
sional Record for Nov. 4, 1981. The best way to avoid war,
said Decter, “is non-appeasement.” Irving Kristol, the “co-
father” of the neo-cons, and a co-founder of CFW, similarly
noted, “our Marines are not just for parades.”

The Committeefor aFree World should be understood as
the umbrella that gathers all of the sections of the coalition
that comesunder the definition of thefascist world movement
known as Synarchism. Included in the “400 scholars’ of the
CFW are all of the neo-conservatives of both the Democrats
and Republicans, including the founders and leaders of the
Cadlition for a Democratic Mgjority, and the Committee on
the Present Danger. It alsoincludesall of theleading political
Straussians of the United States, Britain, and France. The
CFW’ shead was France' s Raymond Aron, Kojéeve' sleading
disciple. In addition, there are the two leading authors of the
war against I1slam, and the doctrine of the Clash of Civiliza-
tions, Samuel H. Huntington and Bernard Lewis. The Social
Democraticleft and itstrade union apparatuswasnot missing,
including SDUSA’s Penn Kemble, the late Tom Kahn, Carl
Gershman, Arch Puddington, and Seymour Martin Lipset—
the neo-cons’ resident “ Senior Scholar” at the DLC.

TheEnd of the DLC?

TheNietzschean description of man asawretch, espoused
by Decter, did not carry the day with Reagan Administration.
Therewasanother influence on Reagan—L yndon LaRouche,
who became a back channel for discussions between
Reagan’ sWhite House and M oscow, over the adoption of the
proposal LaRouche had authored for a space-based missile
defense system, based on new physical principles of laser
development. Mostimportantly, LaRouche’ splan wasfor the
joint, cooperative development of this defense system by the
U.SA andthe U.S.S.R,; it was adopted by Reagan under the
name of the Strategic Defense Initiative on March 23, 1983.
It wasthelast thing that the neo-conswanted to hear, and they
worked unceasingly to kill the SDI program.

In a 1999 article about Clinton and the DLC, Norman
Podhoretz said that the DL C was created as “a rebellion not
unlike the old Coalition for aDemocratic Majority.” Butitis
no rebellion, but rather a Trojan Horse, as was the CDM.
The DLC's own words prove LaRouche’ s assertion that the
group—financed by right-wing foundations like the Lynne
and Harry Bradley Foundation, the Kansas based Koch fam-
ily, and organized crime-linked financier Michael Steinhardt
isaprotection racket for Cheney.

LaRouche has escalated against the DLC, with a mass
campaign |l eafletissued July 8, called, “ LaRouche WasRight:
Vice President Cheney Can Be Removed From Office Now!”

International observers are asking whether Cheney or
Blair will be the first to be toppled in the scandal over how
the forged and phony intelligence on the Iragi threat was
foisted on a manipulable President and public, and passed
through Congress. The scandal can also bring down a third
horsein thetroika, the “Democratic” Leadership Council.
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How Gingrich Berserkers
Seized Democratic Party

by Anton Chaitkin

When Ted Kennedy warned in January 1995 that Americ{
doesn’t need two Republican Parties, he had the probler
inside out. Evidence newly appearing confirms that a single
gang, the hyper-New Age fascists around Newt Gingrich an
Alvin Toffler, was then strangling Republicans and Demo-
crats, while sweeping aside the traditionalists in both parties
This is the war-crazy faction which has recently been runninge
Bush policy through the Vice Presidency and the Pentago
and, acting through the Democratic Leadership Council
(DLC), sabotaging and silencing the Democratic Party of
Franklin Roosevelt.

The think-tanks and
political
consultants of both
political parties
have been openly
working together to
kill traditional
Democratic
constituency
politics, sincethe
1990 “ new
paradigm’
convergence of
Newt Gingrich
(above), theright-
wing Heritage
Foundation, and
the equally right-
wing Democratic
Leadership
Council.

California, and in another talk to the Gingrich/Toffler World

When the‘New Paradigm’ WasBorn
The gang’s blatant inter-party arrangement emerged in

1990, when the DLC teamed up with the radical rightists whadfor gay rights, speculator rights, etc.

were then fighting a bruising battle for control of the first

Bush Administration. DLC strategist Elaine Kamarck, andBattlein the‘Grand Old Party’

Future Society. His radical smash-the-poor, dismantle-the-
government program was clothed in caring rhetoric, allowing

her friend James Pinkerton, aide to President George H.W. Some more mainstream Republicans soon declared war

Bush, established the “New Paradigm Society” to coordinate

against Pinkerton’s New Paradigm. Office of Management

between right-wing Democrats and Gingrichites. Kamarckand Budget (OMB) Director Richard Darman spoke out on

reportedly had met Pinkerton at the 1988 Democratic Na-

Nov. 16, 1990, denouncing the trend of “neo-neo-ism” and

tional Convention, where she was a Democratic Party advisofneo-Newtism.” He called the New Paradigm “a bit too pre-

Pinkerton soon afterward made his mark working for the se-

tentious for a would-be populist movement.” Less than two

nior Bush’s Presidential campaign versus the Democratigveeks later, on Nov. 29, 1990, Congressman Gingrich de-

nominee, Massachusetts Gov. Michael Dukakis. Pinkerton

manded that Darman resign, calling him a “Republican Du-

did the research for the Republicans’ famous racist attacks okekis.” The factional brawl dominated Washington political

the theme of Willie Horton, an African-American convict,

headlines. Onthe right, Pinkerton, Gingrich, Mississippi Sen.

who allegedly committed a murder after being paroled byTrentLott, and Secretary of Housing and Urban Development

Dukakis. Pinkerton became domestic policy advisor for the

Jack Kemp foughtthe centrists, led by OMB Director Darman

Bush Administration; Kamarck went on the staff of the Demo-and White House Chief of Staff John Sununu, who were trying

cratic Leadership Council.
Around February 1990, Kamarck and Pinkerton set inpian fascist nightmare.
motion their New Paradigm Society, which was to run for the

to keep the first Bush Administration from becoming a uto-

Meanwhile, the allied “DLC moles” continued undermin-

next two years. They met regularly with Rep. Newt Gingriching the Democratic Party. James Pinkerton has EbRIthat

(R-Ga.), DLC officers, and others to promote lower wages,

while Democratic Leadership Council officials collaborated

privatization, deregulation, globalist free trade, the post-in-directly with him and like-thinking Republicans through the

dustrial “New Economy,” and the neo-conservatives’ global

monthly meetings of New Paradigm Society, the DLC's ma-

war agenda. Among those associated with this behind-thdia-linked chief financier, Michael Steinhardt, would meet

scenes initiative were Connecticut Democrat Joe Lieberman,

with Pinkerton only inside the DLC headquarters.

whose first election to the Senate had just been sponsored by The DLC—acting in the name of its “think-tank,” the

William F. Buckley and funded by the most right-wing Cuban
exile leadership in Florida.
Pinkerton outlined his “New Paradigm” in an April 1990

Progressive Policy

Institute (PPI),
chaired—held a big Washington public forum jointly spon-
sored by the powerful rightist Heritage Foundation. James

which Steinhardt

speech to the rightist Reason Foundation in Santa Monic&inkerton was the star speaker, and though both Heritage
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and the DLC are now closed-mouthed about the event, it
apparently took place Oct. 30, 1991, at the Hyatt Hotel. The
forum’ s reported theme, “Beyond L eft and Right,” isakind
of in-joke among Friedrich Nietzsche admirers, echoing his
slogan, “beyond good and evil.”

The Heritage Foundation’ s leaders worked directly with
the DLC in the early 1990s to organize DLC's fundraising
and polemics, as DL C founder and CEO Al From confessed
inthe DLC' sauthorized history (Reinventing Democrats, by
Kenneth S. Baer).

The DLC was then backing Arkansas Gov. Bill Clinton
for President, since Clinton publicly endorsed their politics,
whileno politician in their actual inner circle had the popular
appeal to win anational election. The DLC's New Democrat
magazinefor July 1992, outlined the reactionary program the
cross-party rightist gang intended to implement in a Clinton
Administration. PPl president Will Marshall wrote that
“ America snow predominantly suburban electorate. . . does
not pine for massive public works spending or urban bai-
louts.” Democrats should appeal to suburban (read “white”)
biases, such as hostility to “welfare cheats.” Promoting cut-
backs against the poor and weak, Marshall quoted former
Colorado Gov. Richard Lamm: “The economy of the 1990s
cannot support the dreams of the 1960s. The public policy of
the world's largest debtor nation . .. must be dramatically
different than when it wasthe world’ slargest creditor nation
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withthehighest rate of productivity growth.” Lammwasthen
already notorious for remarking that the elderly should “die
and get out of theway.”

TheDLC asTrojan Horse

Clinton delivered a shock to his DLC sponsors immedi-
ately after winning in 1992. He bluntly told an elite dinner
gathering at Washington Post publisher Katharine Graham’s
house, “You aren’t going to like what | do.” Indeed, Clinton
snubbed the DLC on Presidential appointments to top posts
and sought to pursue the Old Democratic Paradigm.

Newt Gingrichled therightist revolutioninthe 1994 elec-
tions. The DLC, disappointed in Clinton, advised Democrats
to adapt to the political reality as defined by the new House
Speaker Gingrich—who personally promised to imitate the
French Revolutionary terrorists.

James Pinkerton pushed union-busting, privatization, and
cheap labor in his book, What Comes Next: The End of Big
Government and the New Paradigm Ahead, published in
1995. He complained that President Clinton had “ back-burn-
ered’ DL C strategists Elaine Kamarck and William Galston;
Kamarck was relegated to directing Vice President Gore's
“reinventing government” initiative.

PPI Vice President Robert Shapiro (aNew Paradigm So-
ciety man) praised Pinkerton’s book as“the political equiva
lent of magic.” Shapiro’s boss at PPI, chairman Steinhardt,
was then gearing up his effort to defeat Clinton for a second
term, or failing that, to put the DLC openly behind a third
party effort against the Democrats. The DLC’'s November
1995 New Democrat devoted its cover story to praising and
excerpting the Pinkerton book, What Comes Next.

Senator Lieberman was DLC chairman in the mid-
1990s. He made sharp attacks on President Clinton during
the failed Republican drive to impeach the President. As
Clinton's second term drew to a close, the DLC scurried
to position itself for control of the post-Clinton Democratic
Party. In October 2000, the DLC held a crucia fundraising
event. Michael Lewan, an Enron lobbyist and the chief of
staff for Lieberman’s Vice Presidential race, arranged this
fundraiser with representatives of Koch Industries, the ail
company which co-founded the John Birch Society, founded
the Cato Ingtitute, and sponsored the Reason Foundation
and much of the radical right agenda in America. Koch
vice president Richard Fink went on the PPl board of
directors, and poured Koch money into the DLC to make
a new Democratic Party.

In recent months, we have seen Joe Lieberman and the
DL C demand that their fellow Democrats prove their patrio-
tism by surrenderingto the Cheney-Rumsfeld-Wolfowitz war
agenda. And Lieberman’s old comrade Newt Gingrich, now
onthe Rumsfeld’ s Defense Policy Board, re-enactshisantics
from the first Bush Administration: He demands Colin Pow-
el’s State Department be purged for insufficient war fervor.
It'sjust thetired old New Paradigm.
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lip-service to multilateralism, Dean’s rhetoric against those
nations got pretty hot.
A Dean supporter might reply that Dean’s candidacy was

Beh]nd the Howa_rd more heavily based on his domestic program, such as health

care for needy children, than foreign policy. But, even here,
‘Who?’ Dean Phenomenon  there's moresizzlethan steak. As Governor of Vermont, Dean
did provide health insurance for nearly all children, but he
does not promote universal health care, and he puts first and
foremost, his commitment to fiscal conservatism and bal-
anced budgets. In this deepening depression, such commit-
Is the Dean Presidential cam- ments require the violation of the general welfare of the popu-

by Nancy Spannaus

paign like the IT bubble? Inthe ___. NN ﬁ lation—as Dean did when he carried out deep budget cuts

midst of all the hype about the - A during his governorship.

Howard (Who?) Dean Presi- ‘

dential campaign’s report on - - Campaign by Internet?

his second quarter fundrais- - As for Dean'’s alleged “revolution” in building a mass

ing—he says he raised $7.5 L L fundraising base, that also smells mighty fishy.

million from 59,000 contribu- i 4 A Sunday July 8Vashington Post profile by J.P. Gownder

tors—it's worth looking be- ” gave a rather revealing profile. It seems that Dean’s “Meet-

hind the statistics. What is the ups” (meetings organized by the Internet site Meetup.com)

Dean campaign, really? .:J ‘ are frequented by well-heeled, but often unemployed dot-com
Up until the present wave employees! No non-whites here—the campaign’s explana-

of publicity, former Vermont tion is that non-whites don’t use the Internet so much.

Gov. Howard Dean has been best known for his advocacy adsownder concludes that the Dean campaign is likely to go
health care for children, and his opposition to the war against ~ the way of the “new economy,” unless he “gets real” in politi-
Irag. “I'm from the Democratic wing of the Democratic cal organizing.
Party,” he is fond of saying, in imitation of his much more Gownder’s view coheres with the fact that Dean’s cam-
liberal friend, the now-deceased Sen. Paul Wellstone. paign is essentially a perception game, an attempt to make a
Now, all of a sudden, Dean is being touted as a “revolu- populist “phenom” out of a wealthy fiscal conservative, with
tionary” for his “stunning” results in raising campaign funds heavy environmentalist and counterculture tastes. Dean’s
over the Internet. This fundraising capability is being touted  website admits that he has little support from, or appeal to,
as an indication of Dean’s “grassroots” appeal, making him @he over-65 crowd, or the poor. His model among Democrats?
potential threat to the likes of Sen. John Kerry (Mass.) and There’s no mention of Franklin Roosevelt, despite much other

Sen. John Edwards (N.C.). name-dropping. Judging from his June 25 speech to the Wash-
Let's take a deeper look at both these stories. ington, D.C. Council on Foreign Relations, it's none other
than Cold Warrior Harry S Truman!
WhereWas Dean’s Opposition to Cheney? Dean’s narrow appeal to the yuppie IT crowd is not sur-

It is true that Dean campaigned against the war against ~ prising. Although he neglects to mention it on his website
Irag. It isnot true that he took any effective action to try to biography, Dean comes from a wealthy New York family,
change the policy of pre-emptive war, either by the Bush and was educated at prep schools and Yale. He moved to
Administration, or the Democratic Leadership Council Vermontin 1978, and soon got into politics. After two terms
(DLC) crowd that runs the Democratic National Committee. in the state legislature, he became lieutenant governor under
To this day, Dean has saithing on his website about the a Democrat, and then under Republican Richard Snelling.
role of Vice President Dick Cheney, who is known to be the ~ When Snelling died in office, Dean became Governor—a post
author of the pre-emptive war doctrine and the intelligencene gave up in January 2003.
frauds sold to President Bush. That's a very serious indication Accordindléav&ork Post profile of June 29, among
of Dean'’s being either a coward, or a faker. Dean’s major supporters are some not-so-little guys, such as

Was Dean perhaps simply posturing, in his anti-war  actor Paul Newman, writer Nora Ephron, mega-speculator
stance? George Soros, David Rockefeller, Jr., and Jonathan Tisch, of

It has been pointed out that the good doctor toned down  the Mega Group Tisch family, owners of Loews Corp. Not
his opposition to the Iraq War considerably, once it beganexactly your “outsider” for the little guy.

Rather than presenting a foreign policy opposed to military It looks like Howard (Who?) Dean is not the “upstart”
force, Dean chose to criticize the President for attacking Iragwho’s going to save the Democratic Party, or the republic,
as opposed to going after North Korea and Iran. While paying  from Dick Cheney and the DLC.
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LaRouche Offers Solution
To California Implosion

by Harley Schlanger

With areferendum voteto recall CaliforniaGov. Gray Davis
(D) increasingly likely in November, and a budget meltdown
crisis aready well advanced, Democratic Presidential pre-
candidate Lyndon L aRouche urged the Governor to launch a
hard-hitting political counteroffensive.

“It is time for Governor Davis to do what, for him, has
been unthinkable.” LaRouche advised that Davis hasto pres-
ent aspecial State of the State speech, addressing what every-
one—from elected officials, to the media, to the general pub-
lic—has been afraid to admit: that the collapse of California
isthe result of a global systemic crisis. That crisis has been
caused by many years of incompetent and immoral policies,
pushed by the same network of think-tankersand neo-conser-
vative ideologues responsible for California s electricity de-
regulation bill of 1996, which opened the state for looting
by Enron, and other corporations of the Dick Cheney-linked
Houston energy cartel.

The crisis facing Cadlifornia being part of a global eco-
nomic breakdown crisis, LaRouche noted, it is not possible
to manage it using traditional budgetary tricks. It must be
faced head-on. The Governor should tell the citizens of Cali-
fornia, and the nation, to wake up, or face descent into aDark
Age. For too long, both citizens and elected officials have
triedto pretenditisn’t happening, that a“ recovery” will occur
in the next quarter, or next year.

DelusionsFed by Free-M arketeers

Whilethere are no simple solutionsto California’ s deba-
cle, whichincludesabudget deficitlarger thanthetotal budget
of any other state except New York, the first step is to ac-
knowledge that the descent into ungovernability of the na-
tion's largest and wealthiest state, has occurred because its
elected officials and citizens did not act agai nst the economic
and moral crimes committed by the backers of Enron, et al.
Not only did the energy pirates loot the state’ s consumers;
they forced the state to use revenue from the general fund to
purchase electricity—at outrageous mark-ups created
through “gaming” themarkets (withholding el ectricity to cre-
ate repeated spot-shortages and super-high prices). The state,
as the agency of last resort, had no option but to purchase
electricity at exorbitant ratesafter itsmajor deregul ated utilit-
ies were forced into bankruptcy, or to the brink of it, by the
thieving free-marketeers.
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To assure future electricity needs, the state was black-
mailed into signing long-term contracts at 300-500% above
pre-deregulation rates. To finance this, the state took on in-
creased levelsof debt, someof whichisreflectedinthe present
$38.2 billion budget deficit.

Inexplainingthistothe peopleof California, Daviswould
be well-advised to point out that it was none other than Vice
President Dick Cheney who declared, in July 2001, that it was
not the role of the Federal government to protect the state
from the“free market,” nor to investigate the outrageousrate
hikeswhich led to the closing of many businesses and manu-
facturing firms. In effect, the sneering Cheney, who had been
appointed by President Bush to oversee the needs of the na-
tion’senergy future, told Californiato “drop dead.”

LaRoucheurged the Governor not to hold back from plac-
ing responsibility for the crisison the state’ selected officials,
who voted unanimously for deregul ation after receiving large
contributions from the energy pirates. Nor must he fail to
acknowledge his own mistakes in accepting the lying prom-
ises of the energy traders and their paid apologists, such as
the lobbyists and “scholars’ from the Adam Smith Institute,
the American Enterprise Institute, and others who preached
that deregulation would |ead to “ morecompetition,” thus“in-
creasing efficiency,” meaning “lower prices.”

The Governor took apromising first step in thisdirection,
with hisrecent endorsement of legislationintroduced by State
Sen. Joseph Dunn (D), for reregulation of electricity. The
LaRouche Y outh Movement has been the most prominent
force in the state backing reregulation, as its members have
made numerous trips to Sacramento, to fight for the energy
policy drafted by LaRouchein his January 2001 addressto an
Y outh Movement cadre school convened near California’s
Salton Sea.

Nor must the voters themselves be spared from blame.
The lure of cheaper prices, combined with the promises of
“endless prosperity” from the hucksters behind the New
Economy, convinced them to join in the mindless chorus,
singing the praises of policies favoring “less government”
and “tax cuts,” which threaten their well-being today.

Recall Attempt Promotes Chaos

The network of think-tankers and so-called journalists
which promoted the hoax that “Information Age,” deregula-
tion and free trade represented a new economic paradigm,
is the same which argued that the bubble in so-called tech
stocks that resulted, was proof of the new era of endless
prosperity!

Now in mid-2003, thissame grouping of anti-government
radicals is behind the recall campaign against Governor
Davis, and has been in the forefront in urging actor Arnold
Schwarzenegger—known for his less-than-stellar acting in
rolessuch as* Conanthe Barbarian” and “ The Terminator”—
torunto replace Davisif he' srecalled.
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Arnold Schwarzenegger (left), “brings a little bit of home” to servicemen abroad—by
watching his new film “Collateral Damage” with them. Californians will get more than a
little collateral damage, if he becomes their governor, as anti-government loonies are
demanding.

Some senior establishment officials, such as former Sec-
retary of State Warren Christopher, have correctly warned
that recalling Davis and replacing him with Schwarzenegger
or Bill Simon—whom Davis defeated in the general election
in November 2002, and who isawalking print-out of the anti-
tax, anti-government think-tanks—or any neo-conservative
anti-tax nut with $3,500 to fork over in order to runfor office,
would further the collapse of the state into bankruptcy and
ungovernability.

Whilethisisundoubtedly true, Christopher and the others
fail to grasp apoint which isobviousto one familiar with the
pedigrees of these free-trade, antigovernment fanatics. Their
goa is precisely to create chaos—a “Financial 9/11" as
LaRouche referred to it—which can be used as a pretext to
dismantle what remains of the government programs from
Franklin Roosevelt’s New Deal, which lifted the nation out
of the Great Depression of thelast century. The agendaof the
neo-cons—including those running the Democratic Leader-
ship Council—is to eliminate forever the influence of FDR.
(One of the DLC' sleading moneybags, the organized crime-
linked Michael Steinhardt, admitted in arecent book that he
is committed to eliminating the legacy of FDR in the Demo-
cratic Party.)

Totheseneo-cons, thedeepening crisisin Californiapres-
entsaprimeopportunity to ram through their anti-human pol -
icies.

LaRouche stressed that once Governor Davis has identi-
fied the network behind the destruction and looting of the

EIR July 18, 2003

state of California, and their motive
of excising the Constitutional princi-
ple of the general welfare, hewill be
able to help lead the fight nationally
for the Federal government to pursue
aprogram of mgjor infrastructurein-
vestment. This has to be funded
through credit generated by the Fed-
eral government—what LaRouche
callsa“Super TVA.”

TheMeéeltdown Continues

With Cadlifornia's Republican
legidlators holding firm in their ef-
forts to obstruct a budget compro-
mise, the mandatory deadline, and
the new fiscal year, dipped by with
no new state budget. This triggered
automatic cuts, on July 1, of $400
million from education, hitting K-12
public schools and community col-
leges. If no budget is passed by mid-
August, nearly 180,000 state work-
erswill havetheir salaries slashed to
the minimum wage! Many counties
have been forced to triage hospitals, emergency rooms, and
health-care clinics, as their revenues have collapsed, and
funds from Sacramento and Washington have been cut.

But this is nothing compared to the additional cuts pro-
posed by the Republicans. Their latest “ compromise” would
start by hacking $7.8 billion in expenditures out of the budget
(called “savings’ by its supporters). Thiswould include $1.8
billion from education. Nearly half of this will come from
raising the age at which children enter kindergarten by one
year, which would keep 110,000 children out of school this
Fall. An additional $500 millionwould comefrom cutsinaid
to the aged, the blind, and the disabled.

And what would Arnold Schwarzenegger do to address
this, were he to become the “ Governator,” through the recall
vote? As one highly-placed politica source cracked, if
Schwarzenegger is so tough, where was he when someone
was needed to fight Enron?

Governor Davis has an opportunity, as LaRouche has
pointed out, to reversethe coll apse of the state, and the nation,
by launching aspirited defense of the Constitutional principle
of thegeneral welfare, against the neo-conservatives commit-
ted to destroy that principle. It will take the courageto tell the
truth, and break with business asusual.

But there is no option, as the “machine” that would rise
to power with the Schwarzenegger option, would be the
same machine—run by the financia dlites through their
think-tanks—responsible for the present dangerous sys-
temic crisis.
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Editorial

The July Turning-Point

The elevation, at the turn of the month of July, of Italy’s ~ not directly attack the urgency of an “FDR turn]” in
“Tremonti Plan” for economic infrastructure from a na- economic policy. The are trying to sabotage it; thgy
tional recovery strategy, to Italy’s “New Deal"-type  cannot deny its necessity. Their counter-policy of se-
proposal for Europe-wide growth, was a crucial changerere budgetary austerity, and rounds of tax cutsinimi
in European policy and a historical turning-point, no  tion of President Bush’s already-failed economicistrat-
matter how obscured by the media’s focus on the stageegy in the United States, look more ridiculous with eagh

fireworks at Prime Minister Berlusconi's speech in  new wave of layoffs and business bankruptcies.
Brussels. Europe isin deep depression, with mass official apd

All over Europe, in governments, trade unions, disguised unemployment everywhere, and the
business associations, and political parties, the debatal infrastructure, such as electricity production, begin-
over measures of economic recovery from the Depres-  ning to suffer breakdowns. Every productign- or
sion has been relaunched at a higher level by the initiagrowth-oriented business, labor, or political force no
tive of Italy—which holds the EU Presidency for the  has a clear rallying point: Implearghgreatly ex-
rest of this year. It outlined a strategy of 70 billion pandthe Tremonti Plan; move to a New Bretton Woods
euros annual investment in new economic infrastruc- conference to make long-term, low-interest ¢redits
ture through the European Investment Bank. Italiaravailable internationally for the Eurasian Land-Brid
Finance Minister Tremonti made it clear that the plan  developmentcorridors. LaRouche’s work has mafde this
named after him a) is being advanced because theirn possible.
whole world economy is in a “downward spiral,” a Beyond the turning-point in European econgmic
systemic crisis, and b) has the perspective of makingpolicy which the Tremonti Plan points to, there is th
the major new transport routes of Europe into infra-  more important global turn now possible, to make the
structure-development corridors connecting to Easteriurasian Land-Bridge the engine of growth out of the
Europe and Asia. depression. Led by China’s own “New Deal” of interna-

The Tremonti Plan reflects the impact of the inter-tional construction, many of the nations of Asia—as |n
ventions in Italy by economist and Democratic Presi-  the Southeast Asian Greater Mekong River |basin
dential candidate Lyndon LaRouche. Behind it, are theplans—have been seeking to launch cooperative inffa-
proposals in the Italian Senate, and already passed by  structure “Great Projects.” Europe has been the barrier
the Chamber of Deputies, for a New Bretton Woodsto Eurasian development corridors. While new tranp-
monetary conference as LaRouche has proposeditsince  porttechnologies like the maglev railroad have peen put
1997. The door of Europe is opening to the idea ofinto operation in China, for example, plans for the
the Eurasian Land-Bridge development strategy as the  have been scrapped in Germany again recently. If the
engine of economic growth for the world, as Lyndon Tremonti Plan is grasped, and expanded—its invept-
and Helga LaRouche have fought for thatidea sincethe  ment targets are still far too small—the “European
1989 breakup of the Soviet empire. door” to the Eurasian Land-Bridge will be open.

European governments are taking sides, from Swe- None of this will change the crucial role ¢f the
den to Spain; Russia’s reaction to this plan for trulyUnited States in any global economic recovery. Thiat
productive expansion of euro-based credit, will be im-  depends on solvingsttiagegic threat first, by
portant. Extreme free-market factions have mobilized_.aRouche’s mobilization to get Vice President Chengy
to try to stop the Italian initiative from implementation;  and his neo-con gang out of office in Washington. Then
but their resort tad hominem attacks on Berlusconi or aRooseveltian leadership from LaRouche can bring the
national slurs against Italy demonstrate, that they can-  United States into a New Bretton Woods policy.
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