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Hongkong Government
CrisisIsEscalating

The 500,000-strong demonstrations in
Hongkong the week of July 7 against the
imposition of a new security bill forced
Chief Executive Tung Chee-hwa to retract
the proposed legidation; and resulted in the
resignations of the Hongkong Security Sec-
retary, Regina Ip, and the Financial Secre-
tary, Anthony Leung. Ip had led the cam-
paign to push through the security bill,
whichisaHongkong version of U.S. Home-
land Security legislation, and is condemned
by opponents as a Beijing effort to under-
mine the freedoms guaranteed by the Basic
Law governing Hongkong’ sreturnto China.
Finance Minister Leung was unpopular be-
cause of the economic crisis.

Announcing the resignations, Tung also
said that hewould visit Beijing on July 19to
discussthecrisis.

Both the pro-Beijing parties and the op-
position partiesaredescribing Tung’ stripto
Beijing as a “showdown”; Tung may have
to defend his position, having backed down
on the Beljing-supported security bill after
the mass demonstrations. The opposition is
aso calling for direct elections to choose
Tung's successor in 2007. However, there
arealso callsfor Tung himself to step down,
and the pressis speculating that if Tung has
lost favor in Beijing, he may resign.

Chavez Govt. Faces
Unrest, Shortages

The Venezuelan government ordered an ex-
tension until January 2004 of a decree pro-
hibiting any more private or public lay-offs.
While businessmen are screaming that they
cannot afford to keep their payrolls intact
while their businesses are collapsing with
therest of the economy, the Chavez govern-
ment is clearly hoping to keep the enraged
unemployed fromitsthroat abit longer. The
official firing freeze was applied last April,
but it didn’t stop Chavez from firing 18,000
striking oil workers.

Thefiring freeze will do little, however,
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to ease pressures from the population on the
government, as shortages of everything
from beef, chicken, and eggs to rice, pow-
dered milk, and flour are steadily worsening.
Agriculture Minister Efren Andrade has an-
nounced that “ emergency measures’ are be-
ing taken to increase national supplies, but
he didn’t elaborate on what those measures
might be.

Even as Venezuelans are facing bank-
ruptcies, unemployment, and hunger, Vene-
zueld' s creditors are receiving their assur-
ancesfrom Chavez that the debt will be paid
on time. Finance Minister Tobias Nobrega
is planning to conduct a $2 billion foreign
bond issue and debt swap over the next few
weeks, to try to ease pressure on the shrink-
ing government budget, that must nonethe-
less meet large interest payments on the
country’s $22 hillion foreign debt in the
coming months.

Nobrega's debt swap may be less suc-
cessful than he hopes, however, asheiscur-
rently facing demands from opposition con-
gressmen, that he explain a series of shady
debt deals that his ministry arranged in
MarchandApril of thisyear withtwo private
brokerage firms and the state development
bank Bandes. Those deals reportedly led to
thelooting of Bandes' capital.

IMF thelssuein
Sao Tomé Coup?

The army of S&o Tomé and Principe over-
threw the government in the early hours of
July 16 and declared al government bodies
dissolved. The press characterizes the coup
asarisingmerely fromtensionsover how the
West African country of 140,000 soulswill
use the income from the oil bonanzathat is
about to begin—in the form of $108 million
next year from selling nine offshore permits.
Qil deposits are believed to be asmuch as 4
billion barrels of crude.

Overthrown President Fradique de Me-
nezes had chosen the United States as the
country’s protector, Prime Minister Maria
das Neves was an IMF true believer, and
U.S. military plans in the Gulf of Guinea
include building anaval basein the country.
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Thefirst broadcasts of the coupists, who
areled by Maj. Fernando (“Cobo”) Pereira,
chief of the military academy, do not, how-
ever, make U.S. tiestheissue. Their Juntaof
National Salvation says the coup was “the
reflection . . . of the difficult economic and
socid conditions the country is going
through,” and of “the political instability in-
stalled by theousted regime.” Thismay refer
tothel MF-oriented policiesof PrimeMinis-
ter dasNeves, who said last year—when she
was kicked upstairs from her previous role
as Finance Minister—that the policies she
wasfollowing would inflict pain on the pop-
ulation. Sao Tomé and Principéwas aready
one of the poorest countriesin the world.

Inatelephoneinterview July 17, Pereira
told Radiodifusdo Portuguesa that the army
is setting up a provisional government that
will plan elections. “Wedon’t want power,”
he said.

East Asia Escaped
‘Decade of Despair’: UN

The United Nations Human Development
Report 2003, issued July 8, made the East
Asia and Pecific region, especially China,
the exception to what was otherwise a Third
World*“ decadeof despair.” Thereport states
that only in this region “did the number of
peoplein extreme poverty decline,” whilein
South Asia, home to 500 million poor peo-
ple, “the number hardly changed,” and it
rose everywhere else in these developing
countries.

It is lawful that China, which has em-
barked on many great infrastructure-build-
ing projects, succeeded in reducing poverty
and hunger inthe1990s, unlikeother regions
of the developing-sector countries. Mea-
sured by the UNDP Human Development
Index—goals set respecting increased lon-
gevity, access to education, and a decent
standard of living—China “made impres-
sivegains’ inthe1990sasit “lifted 150 mil-
lion people—12% of its popul ation—out of
poverty, halving its incidence,” the report
states. In fact, of the more than 1.2 billion
people who have survived on less than $1
per day in this past decade—which was a
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reduction of extreme poverty from 30% in
the 1980sto 23% in the 1990s—" excluding
China, the number of extremely poor people
actually increased by 28 million.”

The fastest progressin China, the report
notes, has been centered in the coastal and
metropolitan areas, whiletheinland regions
of the country have not benefitted compara-
bly. The annua growth rate in the coastal
areas, during the 1990s, averaged 13%,
whereasit was 2.6% inland. Thisdichotomy
begsfor LaRouche' s Eurasian Land-Bridge
solution.

Envoy Perry Warns of
Korea War This Year

President Clinton’ sformer Secretary of De-
fense and Specia Presidentia Envoy to
North Korea, William Perry, gave a two-
hour interview on July 13 to warn that, “I
think we arelosing control” of the situation.
“The nuclear program under way in North
Korea poses an imminent danger of nuclear
weapons being detonated in American
cities,” he said. Perry said he reached his
conclusions after extensive conversations
with senior Bush Administration officials,
South K orean President Roh Moo-hyun, and
senior officialsin China.

“It was manageable six months ago, if
wedid theright things. But we haven’t done
theright things,” Perry said. “1 have held off
public criticism to this point, because | had
hoped that the Administration was going to
act onthisproblem, and that public criticism
might be counterproductive. But timeisrun-
ning out, and each month the problem gets
more dangerous.”

The immediate cause of concern, Perry
said, isthat North Koreaappearsto have be-
gun reprocessing the spent fuel rods. “1 have
thought for some months that if the North
Koreans moved toward [re] processing, then
we are on a path toward war.”

Showing some emotion, the usualy re-
served Perry said at one point, “I’'m damned
if I can figure out what the policy is.” Diplo-
macy is failing, he said, because the Presi-
dent simply won't enter into genuine talks
with Pyongyang, perhaps because he be-
lievesthat Kim Jong-il isevil andloathsome,
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and it isimmoral to negotiate with him.

Thenotion of tryingto“interdict” or em-
bargo North Korean exports of missiles and
nuclear weapons, “would be provocative,
but it would not be effective,” according to
Perry, because “you don’'t need a ship to
transport acore of plutonium that issmaller
than abasketball.” He recommended, “Y ou
have to offer something, but you have to
have an iron fist behind your offer.”

U.S. Keeping Generic
AIDSDrugsHard To Get

The U.S. Commerce Department and Trade
Representative' sofficeare making it unnec-
essarily hard for devel oping countriesto ac-
cess generic anti-AlIDS drugs, according to
Wall Street Journal columns published on
July 9, while Bush wasin Africa. The Com-
merce Department is helping shape patent
lawsin developing countriesthat go beyond
global standardsin protecting the drug mak-
ers. The U.S. Trade Representative's office
isseeking similarly strict protections.

In 2000, the U.S. Agency for Interna-
tional Development started funding a $1.2
milliontechnical assistance program admin-
istered by the Commerce Department, and
inNigeria, for example, the project included
hel ping rewrite patent laws.

Olayide Akanni, a representative of the
Treatment Action Group, makesthefollow-
ing points against the resulting Nigerian
draft law, as summarized by the Journal: It
“mandatesacomplex Nigerian court process
to license cheaper generic drug copies to
treat serious diseases, instead of the simpler
government administrative procedure al-
lowed by global rules. It adds a four-year
waiting period for issuing drug licenses,
when WTO rulesin general have nowaiting
period. The bill would block . . . [non-gov-
ernmental] organizations from applying for
licenses.”

In December 2002, urged by the drug
companies, the United States alone, among
144 World Trade Organization (WTO)
members, blocked a proposal for distribut-
ing patented medicines to less-developed
nations.

Briefly

GET OUT of Irag right away, UN
representativetolraq VieiradeMello
will tell President Bush when they
meet July 21, Tribuna da Imprensa
reported July 14. The blunt Brazilian
will tell the President to expect, other-
wise, “one by one” killing of U.S.
troops to continue, and “permanent
sabotage” of attemptsto exploit Iraqi
oil supplies, with “implacable” kill-
ing of foreign techniciansand attacks
oninstallations.

GERMAN  Chancellor Schroder
hailed French President Jacques
Chirac’'s call for softening of the
Maastricht Stability Pact rules, at a
press conferencein Berlinon July 16.
Schroder said that Chirac’s July 13
call was*" great and really very impor-
tant. He made clear that the pact is
caled the Pact for Stability and
Growth for agood reason. But every-
one only talks about the stability as-
pect. ... And here | agree with
Chirac, to stimulate growth.”

THE RUSSIAN Communist Par-
ty's Central Committee, meeting
June 26, decided against taking up a
formal proposal for greatly expand-
ing the electoral coalition, the Peo-
ple’'s Patriotic Union, of which it is
theleading component. The proposal
had come from Sergei Glazyev, co-
chairman of the Union, whoisalead-
ing CP vote-getter, though not a
member of that party. Glazyev has
been campaigningfor aneffectiveop-
position coalition in this December’s
Duma elections, saying it should be
prepared to wield power and guide
the country, not just to protest.

TIBET hydropower project could
light upAsia: Chinawill doafeasibil-
ity study of the Yarlung Zangbo-
Brahmaputra-Jamuna project in Oc-
tober, Xinhua announced July 17.
This project involves digging a 16-
kilometer-long tunnel through the
mountain wall of theworld’ s deepest
canyon, where the Yarlung Zangbo
makes a “U-turn” and drops 2,755
metersover 500 kilometers. Theproj-
ect will produce as much electrical
power as60 typical largewestern Eu-
ropean nuclear power plants.
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