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“The IMF in its present form, can not survive.
... There are forces in Europe, as well as in Asia,
who know they need a recovery program. They
recognize the importance of closer ties of
cooperation, especially economically based, on
technology-transfer relations in the long term,
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New Bretton Woods System, the Eurasian Land-Bridge, and a revolution in educational policy.
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From the Associate Editor

I n a short advisory memo tBIR's intelligence staff on July 24,
Contributing Editor Lyndon H. LaRouche, Jr. warned against any
attempt to evaluate the world’s fast-breaking developments by think-
ing like a “sidewalk superintendent.” “Rather than being the wise guy
watching the work of the excavation, put yourself mentally in the
shoes of each and all of the participants in the inside, real-life setting
of that matter being reported,” he urged.

This week’s issue brings that LaRouchean methodology to bear,
to reverse the world’s descent into fascism. This is a period of rapid
strategic shifts, in which decisions made in the blink of an eye (or,
decisions not made at all—the expertise of some leading figures in
the Democratic Party) can change the course of history.

As Vice President Dick Cheney’s role in cooking the intelligence
that led to war against Irag comes under widespread international
scrutiny, the foolish Bush family is “circling the wagons.” Seeing the
necessity to break that up fast, LaRouche issued a campaign leaflet,
“King George, or Richard Ill: ‘W’ as in ‘Watergate,’ " which is going
outin 1 million copies across the country. Gteaturetakes off from
that leaflet, to build the case further: what Cheney did, and why his
immediate impeachment is necessary, on grounds of national se-
curity.

Scott Thompson provides a dossier on Cheney'’s corrupt grab for
Iraqg’s oil, on behalf of himself and his cronies at Halliburton Co. (see
National). And our international correspondents report on the danger
of war in Korea, because of the Cheniacs’ insanity; British Prime
Minister Blair's descent into the maelstrom, because of his own lies
with respect to the Niger “yellow-cake” matter; what's really behind
the alleged “Iranian threat” to Israel’s security; and the legal conun-
drum facing the Anglo-American occupation of Irag.

While the battle rages for Cheney’s impeachment, LaRouche’s
own 2004 Presidential campaign surges forward, despite the virtual
media blackout, and the stranglehold that the neo-conservatives have
on the Democratic Party leadership. See Anita Gallagher’s report in
National, on the LaRouche in 2004 Presidential campaign’s fundrais-
ing drive—and the organizing effort that it is making possible, espe-
cially on the part of the LaRouche Youth Movement.



1T10RContents

Cover

This Week *

The man behind
President Bush's
biggest strategic
mistakes and worst
lies, isthe one
who'simpeachable
if hewon't resign.

24 The Casefor Impeachment of Vice President

28

31

33

Richard Cheney

The grounds for the impeachment of Vice President
Cheney are not technical legal statutes. They proceed
from the reality that the Vice President utilized and
exploited the vulnerabilities and susceptibilities of
President Bush, in order to induce him to do great
damage to the nation.

King George, or Richard I11:
‘W’ asin ‘Watergate
A campaign statement by Lyndon H. LaRouche, Jr., witH

a timeline of the “Iraq’s nuclear weapons” fraud, updated
for EIR.

Cheney Invented Today’s ‘Bush Doctrine’
in 1990

Iraq IsaFuse, But Cheney Built the Bomb
Lyndon LaRouche’s first public call for Cheney’s
resignation, issued on Sept. 20, 2002.

Economics

4 A Needless Decade of
Despair: Developing
Nations Are Dying
The new United Nations’ Human
Development Report on the decadg
1990-2000 presents a horrifying,
and accurate, picture—but misses
the boat when it comes to solutions

7 LaRouche War ned of
Malthusian Genocide

8 Euro-Russian Energy
Accord M akes Sense

9 Swedish Premier Bucks
‘European New Deal’

10 Trans-European Transport
Networ ks Get New Push

13 Egypt’s Development
Under Nasser: L essonsfor
Today
An interview with Dr. Rushdi Said.

22 BusinessBriefs




www.larouchepub.com Volume 30, Number 30, August 1, 2003

Efforts by the Cheney cabal to hype
aNorth Koreawar crisis, seem also
to be aresponse to the news that the
Asian regional powers—if left
aone—are very close to solving the
problem of how to deal with North
Kored s nuclear program.

37 ‘IbykusPrinciple’ I's
Hunting Britain’sBlair

39 Will Sharon Be Cheney’'s
Hand Grenadevs. Iran?

42 Iraq Occupying Powers
Caught in Legal Vise

43 Preparing Today’s Y outh
To TakeOver theWorld
Lyndon LaRouche gave this speech
to acadre school of the LaRouche
Y outh Movement in Hanover,
Germany on July 13.

50 International Intelligence

invasion of Iraq when hewas
Defense Secretary, but through his
Energy Task Force, he appearsto
have tried to calculate, to the dollar,
what war would bring for himsel f
and his corporate cronies.

54 LaRouche Campaign Is
Outspending Rivals

56 LaRouche TellsPakistani-
Americans‘WeAre

United’ To Create Better
World

60 Congressional Closeup

62 National News

International National Interviews

34 Neo-ConsPush Korea 52 Dick Cheney HasLong 13 Dr. Rushdi Said
Conflict To Divert From Planned To L oot Iragi Oil Dr. Said is ageologist who has had
Iraq Failure Not only did Cheney plan the long experience in the post-World

War Il economic development of
Egypt. Heisthe founder of the
Egyptian Geological Survey, and
author of a definitive book on the
history of the Nile River.

Departments
64 Editorial

The Assassination in Mosul.

Photo and graphics credits:
Cover, Page 28, White House
photo/Eric Draper. Page 6,
UNAIDS. Pages 11, 12, European
Commission/V. Siarov. Pages 13,
19, Courtesy Dr. Rushdi Said.
Pages 14, 17, EIRNS. Page 15,
United Nations photo. Page 16,
United Nations/FAO/P. Pittet. Page
20, Egyptian State Information
Service. Page 25, EIRNS/Stuart
Lewis. Page 35, Korea Overseas
Information Service. Page 36, DoD
Photo/R.D. Ward. Pages 44, 47,
EIRNS/Christopher Lewis. Page 53,
Judicial Watch. Pages 57, 58,
EIRNS/Claude Jones.




1T IREconomics

A Needless Decade of Despair:
Developing Nations Are Dying

by Mary Jane Freeman

The decade of the 1990s was one of growing poverty and the welfare of the peoples of those nations.
genocide for vast parts of the human population, as evidenced These three regions were among those where human de-
by data released on July 8 in the United Nations’ Human  velopment, as measured by UNDP poverty indicators, saw
Development Report for 2003. While the report is a mixedstagnation or reversals. Concretely, based on a“human devel-
bag, some of its conclusions are not only horrifying, butthey =~ opment index” using the three metrics noted previously, the
also bear out the veracity of Lyndon LaRouche’s &hB's  UNDP survey found: 54 countries are poorer now than in
forecasts over that same decade, i.e., that without infrastruc- 1990; 34 countries have a lower life expectancy; 21 countries
ture-vectored economic development on a global scale corftave more people going hungry; 14 countries have more chil-
joined with monetary reform centered on a New Bretton  dren dying before age five; and 12 countries’ primary school
Woods financial system, millions of people would die need-enroliment is shrinking. Of the 54 countries with declining
lessly. income per capita, 20 are in Sub-Saharan Africa, 17 in Eastern
Human development as measured by the UNDP looks d@Europe and the Commonwealth of Independent States (CIS),
life expectancy, literacy levels, and per-capita income. The 6 in Latin America and the Caribbean, 6 in East Asia and the
report compiles data from many agencies in order to measureacific, and 5 in the Arab states.

poverty levels around the world, monitoring countries’ prog- Other key markers of economic collapse detailed in the
ress toward eradication of poverty and establishing deceneport include the fact that by the close of the decade, 2.4
standards ofliving. The progress is measured against “Millen- billion people still did not have access to adequate sanitation;

nium Development Goals” established between rich and poat.2 billion people were living on less than $1 equivalent per
nations in 2000. But, rather than progress, this year's report  day; 1.0 billion people lacked access to improved water
found that “for many countries the 1990s were a decade afources; and 10.7 million children age five or younger in 2000
despair.” The one area of the world which proved the excep-  died of preventable diseases such as malaria, tuberculosis
tion to this despair was China, which, with a directed pushand cholera.
for infrastructure development, as LaRouche had proposed,
“made impressive gains” in poverty eradication. L aRoucheWarned of Potential Disaster

Impediments to development throughout the 1990s were  As early as 1974 LaRouche and his associates had fore-
many: from free-market looting schemes called shock ther-  warned of the potential for pandemics—not merely epidemic
apy, foisted on Eastern Europe and Central Asia; to so-calledutbreaks, which are confined to a specific area or community,
liberation wars throughout Africa, which often were orches-  but the outbreak of disease affecting people globally. By the
trated by externalintereststo destabilize governmentsin ordend of the 1970s, AIDS had been detected in Sub-Saharan
to grab raw material resources; to increased debt burdens  Africa, Ibero-America, Western Europe, North America, and
in Ibero-American nations thanks to stringent InternationalAustralia and New Zealand. As of 2003, the world community
Monetary Fund (IMF) conditionalities, met at the expense of s battling sudden acute respiratory syndrome (SARS), West
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Nilevirus, aswell asthe resurgence of once nearly eradicated
diseases such as malaria and tuberculous. LaRouche' swarn-
ing was based on the scientific method he employed in creat-
ing the “LaRouche-Riemann Method” for measuring eco-
nomic processes. Ashe explained inaMay 1985 EIR feature
entitled “The Role of Economic Science in Projecting Pan-
demicsasaFeature of Advanced Stages of Economic Break-
down,” aforecast of this nature is based on the “congruity
and interaction of economic and biological processes.” This
method employs “conceptions for defining living processes,
conceptions developed through the Nineteenth Century on
the basis of initial discoveriesby LucaPacioli and Leonardo
daVinci, at the close of the Fifteenth Century.”

He wrote: “The economist employing that method, if
given a bare handful of the most crucial parameters on per-
capita energy-throughput requirements, immunological re-
quirements, and evidence from historical epidemiology, can
readily elaborate reasonable estimates of the relevant effects
of economic devolution.” LaRouche—unlike the lady-do-
rightly role of the UNDP and otherswhich apply free-market-
based band-aid solutions to nations facing genocide—
throughout the late 1970s and 1980s designed and published
development plansfor most regions of the devel oping world,
including Africa, the Middle East, South and Southeast Asia,
and Ibero-America, providing the antidote to the needless
spread of disease and poverty. He also proposed a “war on
AIDS’ focussed on basic public-health measuresand aMan-
hattan Project-style crash research effort to understand and
curethe diseases.

The embedded axioms of the UNDP reflected in its re-
port’s emphasis on environmentalism, free trade, gender
equality, and“post-industrial” low-technology ideology, pro-
vide the basis for its deadly so-called solutions, which will
only perpetuate, rather than halt this cycle of imposed death.
For example, the UNDP says, “ Growthismorelikely to bene-
fit poor peopleifitis. . . labor intensive. . . rather than capital
intensive.” Similar is its call for elimination of tariffs and
subsidies. The report notes that infrastructure investmentsin
“roads and [agricultural] storage systems’ are needed, but it
falls far short of the technology-transfer transformation ap-
proach LaRouche has called for between the industrialized
and developing nations.

Infact, many coreassumptionsinthe UNDPreport follow
fromtwo genocidal policiesimposed on devel oping countries
promulgated in the 1970s by former U.S. Secretary of State
Henry Kissinger. Thefirst wasNational Security Study Mem-
orandum 200 (NSSM 200), which wasapolicy for de-indus-
trialization of what was then called the Third World; and
the second, a by-product of the former, was the policy of
“appropriate technology” transfer, by which was meant a
pick, an axe, and a shovel rather than tractors and irrigation
systems to farm the land. These policies were predicated on
the ideas of the oligarchy’s most evil proponent of Malthu-
sianism in the 20th Century, Bertrand Russell.
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FIGURE 1
HIV/AIDS Cases Soar in Developing Sector
1990-2002
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Source: UNAIDS AIDS Epidemic Update, December 2002.

Par ameter s of Despair

Theimposition of such zero-growth policies on develop-
ing nations—promoted by the Club of Rome, Prince Philip's
World Wide Fund for Nature, the IMF and World Bank,
among other leading elementsof thefinancia oligarchy—Iled
to the biological holocaust evidenced in the UNDP report.
Specifically, the needless despair and devastation that occur-
red over the 1990s includes a quadrupling of peopleinfected
with HIV/AIDS, from 10 million in 1990 to 42 million by
2002 (see Figure 1). The pandemic is likely much worse,
because even the UNDP admits that its data are incomplete.
Whilenearly 70% of peopl einfected today arein Sub-Saharan
Africa, Figure 2 shows that the spread of thiskiller disease
isglobal, asthe economicinfrastructure to sustain humanlife
was deliberately neglected to squeeze every drop of liquidity
out of the real physica economy to feed the speculative
economy.

The UNDP and other official agencies insist that HIV/
AIDSisprimarily asexually transmitted disease, an assump-
tion which focussed remedieson condomsand thelike, ignor-
ing environmental cofactors such as sanitation and nutrition,
and thereby failing to halt its growth. It was precisely the
refusal to acknowledge that it isthe absence of or collapse of
basic infrastructure for human life, such as water systems
and el ectrification projects—as President Franklin Roosevelt
launched to reverse the Great Depression in the 1930s—

Economics 5



FIGURE 2

Adults and Children Estimated To Be Living With HIV/AIDS,

TABLE 1
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which hasfostered the conditionswhereby the human body’ s
immunological resistance to disease has broken down.

Sub-Saharan Africaisdeemed in thereport “aregion left
behind” in the race for development in the 1990s. There are
45 countriesor areasinthisregionwhichliebelow or adjacent
to the Saharan Desert. The economies of this region “have
not grown,” the report states, with “half of Africanslivingin
extreme poverty and one-third in hunger, and about one-sixth
of children die before age 5—the same as a decade ago.”
At the current rates of stagnation or negative growth, “Sub-
Saharan Africawill not reduce poverty until theyear 2147 or
child mortality until 2165,” it concludes.

Figur e 3 depictsthe growth in child mortality from 1990
to 2000 within the primary regions of the developing sector,
as compared to child mortality rates in developed countries
of the Organization for Economic Cooperation and Develop-
ment (OECD). The metric of the rate shown is determined
by taking child mortality, measured as deaths per thousand
children under five, inthese non-OECD regionsasamultiple
of the child mortality rate for OECD countries; or, how much
more likely a child is to die in non-OECD regions than in
OECD countries. For example, a child five years of age or
under in Sub-Saharan Africawas 20 timesmore likely to die
beforeafifth birthday in 1990, than achildlivinginan OECD
country; and 29 times more likely in 2000. In Latin America
and the Caribbean, child mortality as thus measured stag-
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nated, with a child being six times more
likely to diebefore agefivethanachildinan
OECD country. All other developing sector
regions' ratesincreased.

This process of “Africanization” is
spreading, as LaRouche and EIR warned it
would without his solutions. The UNDP re-
port states, “People in Central and Eastern
Europe and the CIS ended the 1990s less

healthy and with lower average incomesthan peoplein Latin
America and the Caribbean.” Further, in this region during
the 1990s, “poverty more than tripled, to almost 100 million
people—25% of the region’ s population.” Asin Africa, this
process was one of deliberate policy. With the breakup of the
former Soviet Union, rather than becoming the opportunity
for rebuilding nations, it became the looting ground of Har-
vard-trained bankerssuch as Jeffrey Sachs, a“ guest contribut-
ing editor” tothisUNDP report. Sachswasthe key proponent
of “shock therapy”— afree-market schemeinwhich countries
had to deregul ate priceson basic commoditiesand closedown
industriesand become* market economies’ to meettheIMF' s
terms for future loans. Shamelessly, the UNDP report attri-
butesthisregion’ sfailed economic growth to “along, painful
transition to market economies.”

Poverty, lack of infrastructure, and spread of disease
have created the conditions such that a person born in Sub-
Saharan Africa in 2000 had a “healthy” life expectancy of
only 38.7 years—that is comparable to 18th-Century levels.
In 1990, a Sub-Saharan African had a life expectancy of 42
years—a loss of nearly four years of life span in just a
decade. The UNDP estimates “ healthy life expectancy,” not
total life expectancy, which would vary somewhat because
of certain health data variables not easily compared across
regions. Even with that caveat, the UNDP datain Table 1
shows that for all of Africa, on average an African islikely

EIR August 1, 2003



FIGURE 3
Rising Child Mortality Rates* in Non-OECD
Countries, 1990-2000
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tolive only to age 41, while a person in a devel oped country
can expect to live to age 66; i.e., an African lives only two-
thirds aslong. “Without HIV/AIDS, healthy life expectancy
at birth in Sub-Saharan Africa would have been almost six
years longer in 2000,” that is, 44.7 years, the report says.
Moreover, “If malaria and tuberculosis had been elimi-
nated,” Sub-Saharan life expectancy “would have been al-
most nine yearslonger,” that is, to age 47.7. Were economic
policies fostered for global infrastructure development as
LaRouche has called for since the late 1970s, this genocide
could have been prevented.

TheException to the Despair

China was the exception to the “decade of despair.” The
report states that only here “did the number of peoplein ex-
treme poverty decline,” while in South Asia, home to 500
million poor people, “thenumber hardly changed,” andit rose
everywhere else. It islawful that China, which has embarked
on many great infrastructure-building projectsin the past de-
cade, succeeded in reducing poverty and hunger, unlike other
developing nations. China “made impressive gains’ in the
1990s, as it “lifted 150 million people—12% of its popula-
tion—out of poverty, halvingitsincidence,” thereport states.
More than 1.2 hillion people—one in every five on Earth—
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as of 2000 survive on less than a $1 per day. This was a
reduction of extreme poverty from 30% in 1990 to 23% now.
But, “excluding China, the number of extremely poor people
actually increased by 28 million,” over the decade.

The fastest progress in China, the report notes, has been
centered in the coastal and metropolitan areas, while the in-
land regionsof thecountry have not yet benefitted. Theannual
growth rate in the coastal areas during the 1990s averaged
13%, whereas it was 2.6% inland. This dichotomy begs for
LaRouche's Eurasian Land-Bridge solution.

Had theideasof LaRouche beenfollowed, rather than the
shock therapy of Jeffery Sachs or the Malthusian policies of
the Club of Rome, hillions of peoplein the devel oping sector
would not have had to live in a state of imposed misery, or
todie.

LaRouche Warned of
Malthusian Genocide

From a speech by Lyndon H. LaRouche, Jr. on April
27,1994, at the Institute of Africa of the Russian Acad-
emy of Sciences.

While the problems of Africa, especially Sub-Saharan
Africa, are manifold in nature, the primary feature of
this, from the standpoint of policy, is that the worst
expression of evil in the policymaking of nations is
found demonstrated in Sub-Saharan Africa

The worst aspects of this are two. One, our consis-
tent enemy through all thisprocesshasbeenthelnterna-
tional Monetary Fund. Every attempt to do something
positivefor Africaisstopped by the International Mon-
etary Fund. Any African government that movesto try
to improve the condition of its people and its future,
will be overthrown or its leaders perhaps murdered by
the friends of the International Monetary Fund. . . .

If the responsible leading nations of the world
wishedtoreversethis, it could beeasily done. Theobvi-
ousthingisthat it does not occur because these nations
do not wish it to occur. The reason can be summed up
in one word: Malthus. The best exposition of that, to
understand the British and other thinking onthis, isthat
the same people, who are the Malthus people, who put
Hitler into power in Germany—from Britain and the
United States, not from Germany—are the same people
who are behind the Cairo Conference proposed by the
UN for September of thisyear. . . . Africaisan exposi-
tion of apolicy commitment by these Malthusians, who
see Africaasthe weakest point in the attempt to defend
humanity against these kinds of policies.
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Euro-Russian Energy
Accord Makes Sense

by Rainer Apel

Meetings took place in Moscow on July 21, between Euro-
pean Union envoy Christian Cleutinx and Russian Deputy
Energy Minister Aleksandr VVoronin, which may prove im-
portant for finalization of a project that has been discussed
for three years: the continental Strategic Energy Partnership
proposal, made by Russian President Vladimir Putin in Sep-
tember 2000. The proposal, adopted by the EU-Russia Sum-
mitin Paris, in October that ssameyear, envisages along-term
agreement—for a 20-year period for example—for Russian
oil and gas deliveries to Europe at guaranteed prices, in ex-
changefor upgraded direct European investmentsin the Rus-
sian energy and industrial sectors.

Discussion has taken place since then, at numerous EU-
Russian meetings, but with little progress made. Two main
factors have blocked the project: 1) the resistance of the EU
bureaucracy to breask with free-market rules and go for long-
term state-to-state agreements; 2) the corresponding disinter-
est of the Russian energy oligarchs, based onillusory expecta-
tionsthat free-market dealings would yield more revenue. In
fact, theoligarchs good relations to the Anglo-American ail
majors have not secured them higher revenue, as oil prices
and the value of the dollar have been speculated downward
on Western markets, in connection with the Iraq War.

But the most recent legal moves by the Putin entourage
against the oligarchs may help to contribute to a“rethinking”
on the side of the energy firms. And asfar as the EU bureau-
cracy isconcerned, thereis much frustration with the Anglo-
Americans over the Iraq issue and over fluctuations of the
dollar value that are deliberately orchestrated by U.S. offi-
cials. Thereforethereismoreopennessat the EU headquarters
in Brussels for development of relations with other powers
on the Eurasian continent. Indicative of that isthefact that in
early July, EU Commission President Romano Prodi sur-
prisedjournalistsin Brusselswith theforecast that soon, Rus-
siawould shift billing its entire oil and gas sales to Europe
from dollars to euros. Prodi added that given the importance
of secure energy supplies for Europe, thiswas in the interest
of both the EU and Russia.

A Strategic Partnership

At recent summits in St. Petersburg (EU-Russia, at the
end of May) and Athens (EU, in June), decisions were taken
that indicate that the talks about that strategic partnership
will accelerate:

8 Economics

» The EU is going to propose the establishment of four
main corridorsfor oil importsfrom Russia, partialy through
upgrading existing pipelines, but also construction of some
new ones. 1) Druzhba North, via Poland; 2) Odessa-Brody-
Plock, across Poland; 3) Constanta-Trieste, to link with the
Druzhba South pipeline, via Romania/Serbia/Croatia; 4)
Bourgas-Alexandropoulis, via Bulgaria/Greece;

» Theestablishment of an expert team, towork out details
of the envisaged EU-Russiadedls;

« An energy conferencein Moscow, in October;

 Energy cooperationto beplaced at thetop of theagenda
for the EU-Russia summit in Rome, in November.

The latter two aspects were discussed in more detail, in
the Moscow talks between Cleutinx and Voronin. Related is
also the Germany-Russia energy summit in September.

Energy supplies from Russia are vital for Europe, which
today imports two-thirds of the oil, gas, and coal that it con-
sumes. These three types of energy account for 80% of the
EU’ s consumption. For Russia, oil and gas exportsto the EU
account for 50% of its entire export revenue from dealswith
the Europeans. A strategic long-term agreement that provides
Europe with Russian deliveries at an average oil barrel price
of 20-25 euros, whileguaranteeing areliablerevenuefor Rus-
sig, isintheinterest of both sides. For Germany, the biggest
economy of Europe, Russia has already become the number
one supplier of oil, securing more than 38 millions tons, or
37%, of Germany’ s needs (in 2002).

A memorandum that was presented by European eco-
nomic andfinancial expertsto President Prodi already in May
2001, strongly endorses the promotion of the euro for EU-
Russian trade on, among others, the following grounds: It
would “foster and strengthen the EU-Russian commercial
linksandfacilitatetheeventual transformation of EU-Russian
tradeinto EU direct investmentsinto Russia’; it would “ make
it easier for Russian fiscal and monetary authorities to fight
Russian dollarization”; it would “improve the perception of
Europe and of the [latter’ | enlargement [to Eastern Europe]
among Russian authorities and Russian public opinion”; it
would “avoid a useless detour through a currency that does
not belong to either of the two economic blocs and entails
financial costs and risks for both trade partners’; it would
“facilitate Russia-third countriescommercial exchangeswith
the enlarged EU and with those areas linked to the euro (the
Balkans and some African states).”

ItissaidinBerlinthat someof theseitemsalsowereonthe
agenda of Prodi’ s surprise meeting with German Chancellor
Gerhard Schroder on July 18, andthat Prodi, whofound agree-
ment in principle with Putin at a Brussels meeting already
in May 2001, has been in intense contact with the Russian
government on the issue in recent weeks. Moreover, the I tal-
ian government, which has the rotating chairmanship of the
European Union during thissecond half-year of 2003, iscom-
mitted to get the energy partnership agreement with Russia
signed by the end of thisyear.
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debt not more than 60% of GDP). The Tremonti Plan is
the clearest expression of an attempt from the side of the
politicians to take back control over the economy from the

Swedish Premier Bucks sinking “markets”

By way of precaution, the Stability Pact is being buried,

‘European New Deal without being officially declared dead. Officially, the Italians,
who hold this semester’s EU Presidency, are saying that their
by Ulf Sandmark infrastructure plan is not in violation of the Pact. But their

deeds, if not their words, have forced the defenders of the
Stability Pact out into the open. The latter are now throwing
By putting on the table its Tremonti Plan for infrastructure themselves into an hysterical defense of the Pact, admitting
investments, Italy has forced a European-wide economic pokhat theraison d’ étre of the European Monetary Union is the
icy fight out into the open. The Tremonti Plan offers Europe  Stability Pactand the European Central Bank’s (ECB) control
a chance to get out of the current deep economic depressioayer economic policy.
without repeating the terrible mistakes on the continent in the Suddenly the power constellations which so far have
1930s. This is why Italian Finance Minister Giulio Tremonti blockaded a way out of the depression, are exposing them-
callshisplan, a“European New Deal.” Itisthe mostimportant  selves. The big banks have no intention of allowing the Euro-
development on the economic front in Europe since the posipean Investment Bank (EIB) to lend EU 70 billion per year
World War Il Marshall Plan. for infrastructure and scientific research. They don’t want
With this plan for financing investments in infrastructure competition from any state-controlled financial institution
and scientific research in the order of 70 billion euros per year, against their control over the credit system. “All power to
the trend of rising unemploymentand murderous cutsin sociaghe market!” they chant; politicians should have no control
services can be reversed. Tumbledown infrastructure like whatsoever over either the central bank or economic policy.
roads, energy production, dams, and health care can be rebuilt. This is what Lyndon LaRouche speaks about as the “feu-
Every pro-growth, production-oriented person is happy for  dal relic” in Europe, the remaining feudal control over the
this chance to kcik-start the economy and save the gener&uropean populations. In a crisis like the present one, the big
welfare. banks, through their power over credits, can decide which
But crawling out of the woodwork everywhere in Europe, companies will survive and who will control them, and often
are the fanatical Maastricht Treaty budget-cutters, promoters  thus, which governments will be destabilized.
of financial speculation and other shady players on the finan- One of the most hysterical embracers of the Stability Pact
cial markets, complaining that the Tremonti Plan violatesthe ~ expressed it this way, in an editorial in the Swedish conserva-
Stability Pact of the European Monetary Union. One of thentive daily Svenska Dagbladet on July 16, after French Presi-

is Swedish Prime Minister Gan Persson. dent Jacques Chirac had said publicly that the Stability Pact
should be revised: “The controversies around the Stability

Infrastructure, or Greenspan-Like Rate- Pact demonstrate that the European Monetary Union is

Cutting needed and fulfills its function. Without the EMU, it would

Pushed to comment on the Tremonti Plan, Persson, a Ste easier for politicians playing to the gallery to allow budget
cial Democrat, openly took the side of the financial oligarchy. deficits and public debts to skyrocket. Now they cannot
The Swedish leader was quoted on July 20, by the liberaéscape.”
Stockholm dailypagensNyheter’ s online edition, saying that This statementwill not bring&@uoPersson and his mone-
he doesn’t believe much will come out of the Tremonti Plan,tarist allies in the conservative camp any more “yes” votes in
because infrastructure investments constitute only a fraction ~ the upcoming referendum on Sept. 14, on whether Swedel
of the GDP. (The idea of the Tremonti Plan is precisely toshould join the European Monetary Union. In spite of a mas-
raise that fraction considerably!) “It is difficult to see the  sive campaign to scandalize the Italian EU Presidency and
stimulating effect of it. But then, | believe that what the Euro- especially Prime Minister Silvio Berlusconi, the Tremonti
pean Central Bank is doing is more important,” said Persson, Plan has been given the go-ahead by the EU Commissiol
expressing the futile hope that continuing to lower interes{July 9) and Ecofin (the EU members’ finance and economic
rates will, someday, finally have a stimulating effect. ministers, meeting July 15). The Commission and the Euro-
The European Central Bank has been the chief guardiapean Investment Bank are to iron out the details of the plan
of the Stability Pact, the instrument by which the financial by year-end.
“markets” have put a straitjacket on the European economies. Justasinthe beginning ofthe 1930s, whenthe Lautenbach
Arbitrary, purely monetarist conditions have been put on Plan offered Germany a window of opportunity to prevent a
the member nations of the European Monetary Union (thdascist take-over of Europe, the Tremonti Plan now provides
budget deficit must not be more than 3% of the GDP, public  a similar chance.
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reconstruction, where Western Europe—in particular a reuni-
fied Germany—would help to rebuild the Polish economy,
which could then become a model for economic development

TranS—EurOpean Transport in the former East bloc. Right after the fall of the Berlin Wall

in 1989, LaRouche presented his “European Productive Tri-
Netvvorks Get New Push angle” plan for rebuilding the Eurasian economies by great
infrastructure and technology projects, in particular by mobi-
lizing the technological potential of tMdittelstand the small
and medium-sized industrial enterprises, which dominate the
economies of Western Europe.
All the European economies are stuck in the mud. To make Echoing certain aspects of the LaRouche proposal, then:
matters worse, the heads of many politicians and top manaderuropean Commission President Jacques Delors in 1993-94
ers seem to be quite muddy as well. After ten years of budget  called for a big infrastructure program across the Europear
cutting in order to fulfill the requirements of the European Union, in order to offset the anticipated disasters resulting
Union’s Maastricht Treaty, the deficits of public budgets in ~ from the budget cuts required by the Maastricht Treaty. The
Europe are now larger than ever before. And the only solutiobelors Plan, originally supposed to be financed by European
proposed by most representatives in politics and business is Union bonds outside of national budgets, focussed on cros:
to cut public expenditures even further, thereby allegedlyborder transport corridors, the so-called TENS. At the Euro-

by Lothar Komp

overcoming the so-called “structural crisis.” pean Union summit in December 1994 in Essen, Germany,
But, finally, some fresh wind is hitting the economic de- the heads of state and government actually decided to build
bate in Europe. Parallel to the initiative by the Italian govern- 14 large TEN projects.

ment to jump-start the European economy by large publicand However, Delors’ idea of European Union bonds was not
private investments into infrastructure and technology (the implemented, national governments were forced by Maas-
“Tremonti Plan,” or “European New Deal”), the transport tricht to cut their budgets, and not much has happened in the
ministries of 27 Western and Eastern European states have meantime. Only 3 of the 14 projects have been finished in
now agreed on a joint plan to accelerate the construction aflecade: the railway line Cork-Dublin-Belfast-Stranraer; the

the Trans-European transport networks. Malpensa airport for Milan; and the @resund Bridge connect-
After ten meetings between December 2002 and Junang Denmark and Sweden. Five other projects (the Betuwe

2003, the representatives of the 15 old European Union (EU) line, high-speed train Paris-Brussels-Cologne-Amsterdam-

members in the West and those of the 12 acceding countridsondon, Greek Motorways, the U.K./Ireland/Benelux road

in the Mediterranean and East (Bulgaria, Czech Republic, link, and the British West Coast Main Line) are to be com-

Cyprus, Estonia, Hungary, Latvia, Lithuania, Malta, Poland,pleted by 2010.

Romania, Slovakia, and Slovenia) selected 18 out of about The Van Miert Report emphasizes that a dramatic in-

100 cross-border transport projects which are extraordinarilgrease in infrastructure investments is now urgently needed.
important for boosting economic growthinWesternand East-  The EU member states are currently investing less than 1%
ern Europe. These should receive vastly upgraded funding byf their Gross Domestic Product in building transport infra-

the EU, the European Investment Bank (EIB), and national  structure, and devoting only one-third of this investment to
governments. achieving the Trans-European Networks, “despite their posi-

The “High-Level Group” of top transport ministry repre- tive repercussions on the entire economy of the Union.” The
sentatives is chaired by former European Commissioneunderfunding of European transport infrastructure at a time
Karel van Miert and works under the umbrella of the Trans-  of rapidly rising traffic volume has caused “a worrying in-
portand Energy section of the European Commission, headexztease in traffic congestion in urban areas” and “a new phe-

by Spain’s Loyola de Palacio. nomenon of congestion on the major arteries of the Trans-
European network, increasing the number of bottlenecks.”
LaRoucheand thelnfrastructure Debate This affects all transport modes, states the report, not only

On June 30, the group published its recommendations in road transport, but railway transport as well. Right now, “20%
a document, often referred to as the Van Miert Report. Thef railways tracks represent bottlenecks. Also air traffic is
report admits that the development of the Trans-European increasingly affected by delays.” Furthermore, “peripheral
Networks, or TENS, had been much too slow during the refegions still suffer fromisolation due to a lack of connections
centdecade. The background of the TENS is importanttothe  with the center of the continent.”
principle of any possible European economic recovery. More investment in infrastructure is also needed, due to
Already in October 1988, ata public eventin Berlin,Lyn-  the EU enlargement. In the 12 countries that will soon enter
don LaRouche predicted the imminent economic breakdowthe European Union, “approximately 20,000 kilometers of
of the Soviet Union. He called for a grand design of economic ~ roads and 30,000 kilometers of railways, as well as ports and
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The Berlin-to-Naples high-speed rail corridor is one of the key infrastructure

projects in Western Europe which are being launched or sped up in the “New
Deal” infrastructure approach to economic recovery, put forward by Italy and and
being debated by all of Europe. This policy for recovery from admitted

4 remberg, Munich-Kufstein, theBrenner Passtun-
nel, Verona-Naples and Milan-Bologna.

6. The Greek/Bulgarian border-Sofia-Buda-
pest-Vienna-Prague-Nuremberg railway.

1 7. High-speed railway lines Southwest, in-

i cluding Lisbon-Madrid, Perpignan-Montpellier,

Montpellier-Nimes, Irun-Dax, Dax-Bordeaux,

and Bordeaux-Tours. A main objective of this

7] project is to overcome the natural barrier of the

Pyrenées, which presently isamajor obstacle to

economic development in the Southwest of

Europe.

8. The Gdansk-Warsaw-Brno/Zilinarailway.

It includesthe routes Gdansk-Warsaw-K atowice

Katowice-Brno-Breclav/Zilina-Nove

Mesto, all along the new north-south axis from

1
]
" o
|

economic depression, reflects Lyndon and Helga LaRouche’s campaigns for thRe Baltic Sea, starting from the Gdansk port.

Eurasian Land-Bridge and New Bretton Woods policies.

airports, will have to be built or modernized” to achieve the
objectives agreed on by the current member states. Required
investments would be about 100 billion euros, which ishuge
compared with the GDP of those countries.

Satellite Navigation, Rail Corridors, Rivers
Therefore, the report calls not only for finishing, as
quickly aspossible, the 11 remaining TENS projects decided
on in 1994, but for also starting to construct 18 additional
“priority projects,” many of them focussing on reconnecting
Western and Eastern Europe. The 18 new projects are:
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9. The Lyon/Genoa-Basel-Duisburg-Rot-
terdam/Antwerp railway, including the routes
Lyon-Mulhouse-Millheim,  Genoa-Milan/No-

vara-Basel-Karlsruhe, Frankfurt-Mannheim, Duisburg-Em-
merich, “Iron Rhine” Rheidt-Antwerp.

10. The Paris Strasbourg-Stuttgart-Vienna-Bratislava
line, including Baudrecourt-Strasbourg-Stuttgart, Stuttgart-
Ulm, Munich-Salzburg, Salzburg, Vienna, Vienna-Brati-
sava.

11. Inter-operability of the high-speed rail network of the
I berian Peninsul a, including the new high-speed line between
Vigo and Porto.

12. Themultimodal links connecting Ireland/U.K./Conti-
nental Europe, including the road/railway corridor linking

Economics 11
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Dublinwith Belfast and Cork, theroad/railway corridor Hull-
Liverpool, the railway line Felixstowe-Nuneaton, and the
railway line Crewe-Holyhead.

13. The rail/road bridge over the Strait of Messina. The
project consists of along, mixed bridge (the main span will
be 3.3 kilometers) connecting Sicily, the most populated is-
land of the Mediterranean Sea, to the rest of Europe. “This
link will constitute alandmark infrastructure for Europewith
amagnitude comparable with that of the @resund Bridge” in
Scandinavia, saysthe Van Miert Report.

14. A fixed-link rail/road across the Fehmarn Belt con-
necting Germany to Denmark. This would eliminate an im-
portant bottleneck for transport flows between Scandinavia
and the continent. The report states: “ An agreement between
Germany and Denmark on the financing methods should be
found in the near future. . . . The railway connections to the
fixedlink of the Fehmarn Belt, in Denmark from the @resund,
and in Germany from Hamburg, Hanover and Bremen, needs
to be considered as part of the extended project.”

15. TheNordic Triangletransport projectsin Sweden and
Finland, including the Helsinki-V aalimaa motorway and the
railway line Helsinki-Vainikkala (at the Russian border).

16. Multimodal connections of Portugal and Spain with
therest of Europe.

17. The motorway from the Greek/Bulgarian border to
Budapest.

18. The Gdansk-Katowice-Brno/Zilina-Vienna mo-
torway.
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investments, also include
new transport corridors
stretching eastward into
the countries newly
joining the European
Union—such asthis
Turin-to-Budapest high-
speed rail corridor—and
toward Asia.
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Investmentstofinishthe old and construct the new “prior-
ity projects’ will requireabout EU 235 billion, whilethetotal
investments for all the roughly 100 TENS projects would
amount to EU 600 billion. Obviously, additional financial re-
sources will have to be made available, or the Van Miert
recommendations will turn into a “dead letter,” warns the
report. Details will be worked out in the coming months by
the EU governments and the European Commission. The
group of Transport Ministry representatives proposes to in-
creasethe share of EU funding for cross-border projectsfrom
10% to at least 20%; to promote public-private partnerships;
and in particular to upgrade the role of the EIB, which has
just established a new EU 50 hillion investment facility spe-
cialy for the TENS projects.

The Van Miert Report was welcomed at the July 4-5
summit of European Transport Ministers in Naples. In an
interview with the Naples daily Il Mattino, EU Transport
and Energy Commissioner Loyola de Palacio described the
meeting as a “really historic occasion, since we will also
speak about Russia, Ukraine, other Eastern countries, and
the Southern shores of the Mediterranean.” The priority,
Palacio said, will be “to regain the lost time, through funda-
mental projects for theinternal market; those projects which
are more advanced, and therefore could rapidly respond to
the demands indicated by [Italian Finance Minister Giulio]
Tremonti in his infrastructure plan; to jump-start a stagnat-
ing economy.”
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Interview: Dr. Rushdi Said

Egypt's Development Under
Nasser: Lessons for Today

Dr. Rushdi Said, geologist, has had long experience inthe ~ We had about eight companies, active. And also, we had a
post-World War 11 economic development of Egypt. Among  research institution, called the Geological Survey. It was an
hismany achievements arethefounding of theEgyptian Geo- ~ enormous institution, too, with about 3,000 employees and
logical Survey, and a definitive book onthehistory of theNile  workers, of which, about 800 were scientists. So you can
River (The River Nile—Geology, Hydrology and Utilizatipn imagine what a big organization it was.
Pergamon Press, 1993). He was interviewed June 27, 2003, So we had these two aspects of it. The economic aspect—
by Marcia Merry Baker. we were supervising the running of eight mining companies.
And also had this big research institution called the Geologi-
EIR: Youhave had extensive experience in the implementaeal Survey, which had the responsibility of surveying the min-
tion of economic infrastructure programs during a great pe-  eral resources of the country, and preparing the maps, and i
riod of development in Egypt; and you also, literally, wrote gave me a chance to see all parts of Egypt.

the book on the Nile. So let’s begin first with your experience As you know, Egyptis a desert country. The only inhabit-
during the time period of President Gamal Abdel Nasserable part of it is around the Nile Valley. It is a strip of land
What you were doing then? What was the outlook? that represents only 5% of the surface area of Egypt. So that

Said: Let me begin by saying that my experience with Nas-95% of the surface area of Egypt was not known, shall we
ser, and inthe field of politics on the whole in Egypt—because say. And | think, during the 10 years | worked there, we have

| also worked with President Sadat— made quite a bit of advancement in understanding the history
of that area and the best utilization of it.
EIR: What years were you in politics? And we have discovered also many mineral resources,

Said: Iwasin politics, | was involvedeeplyin politics, shalll because | came to head the mining organization after the 1967

we say, between 1961 and 1976. So that covers the period éfrab-Israeli War; that war in which Egypt lost the battle. It

the better years of Nasser. Even though there was the debacle  was really a setback. | don’t call it a defeat; | call it a setback
of the '67 War. But that was an interesting period too, everBecause the Egyptians never recognized that defeat. It's al-
though Egypt lost the war and was really defeated. However, most like Dunkirk in England. They were beaten, but they
it had recovered greatly from that war, and | have a feelingheverrecognizedit. They never said thatthey had been beaten,

that this is one of the best periods of Egypt too. you know. So it was really a setback until they gathered their
Let me tell you, before we start our discussion, that | havedorces and came back.
written this experience, my experiences, in an autobiography Anyhow, whatever that is, Egypt was defeated, and we

that | have published in 2000, on the occasion of my 80tHost Sinai. Sinai is a rich part of Egypt in mineral resources.
birthday; and it will be published in English this year by the It maokt of the mines. So we lost that part of Egypt. We
American University Press in Cairo. By the end of the yearlost many mines, you know, thatwere supplying raw materials
In fact, it has a sub-title. It's calledjfe'sa Journey, and the ~ to many industries in Egypt.
sub-title is: “Ventures in Politics in Egypt.” Because | feel And so, one of the tasks that was ahead of me when | came
that this is the period when | was most active. This is when in, because | came to head that organization immediately after
| have made most of my contributions, which most peoplethat war—it was early in 1968, six months after the end of the
remember me by. war—many industries were stopping. They had been through
the emptying of their raw materials and so on, and they came
EIR: You were active in the field of natural resources? to me begging for help. So we found replacements, and
Said: Yes, | was heading the mining organization in Egypt. opened new mines, replacing all this.

EIR: What did that involve? EIR: Soitall had to do with geologic history and analysis?
Said: Well, we were responsible for all the mines of Egypt. Said: Exactly. | knew geology. | was professor at the univer-
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The Nile River System

Major Nile River Features and Projects
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In Egypt, only 5% of the land area isinhabited, concentrated along the Nile River. Though 6 million years old in Egypt, the Nile only
became a great river, connected to its extensive African upwaters, some 800,000 years ago, when Ethiopian rivers broke through into it; its

connection to the African Great Lakes water systems came till later.

sity before | camein to head that organization.
EIR: You studied where?

Said: | studied in Cairo, in Switzerland, and the United
States. So | washere[United States] immediately after World

14 Economics

War I1. | had my PhD at Harvard University in 1950. In other
words, this is aimost 53 years ago that | got my doctorate
degree.

Anyhow, when | cameto Egypt from the United Statesin
1951, | taught at the university—I| was a professor at the
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Egypt’ s nationalist President (1956-70) Gamal Abdel Nasser. Dr.
Rushdi Said wasa minister and active political figurein “ the
better years of Nasser” in the 1960s, and afterwards. When the
minerals-rich Snai waslost in 1967, Dr. Said, founder of the
nation’s Geological Survey, led the effort to find and devel op new
mines nationwide.

University of Cairo. And then President Nasser appointed me
asthe head of the mining organizationin February 1968. And
| stayed therefor 10 years, until 1978.

During these 10 years, we had been ableto discover min-
era depositsthat replaced what welost in Sinai. Becauseyou
remember, that Sinai wasan interesting experiencefor ustoo,
because the United Nations, at the end of the War—we could
not extract from the United Nations at that time, aresolution
to bring lsragl back to its borders, as we had done in the
1956 war.

You know there was a 1956 war in which Israel came
in and occupied Sinai. The United Nations reacted to that
occupation by ordering Israel to go back to the international
borders.

In 1967, we failed to do that. The United Nations did not
dothat. They just left the Israglisasthey are. So that made us
feel that the occupation will be longer, and we will be losing
Sinai for many years, and consequently we concentrated our
efforts to have replacement of these mines inside Egypt
proper. And we did find this.

So even though | came during a period of recession, shall
we say, in Egypt, in which all its resources were made use of
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in the war effort; however, Egypt continued in its develop-
mental policies.

EIR: So that was the policy outlook. And in this, did you
collaborate, did President Nasser collaboratewith PrimeMin-
ister Nehru and others? Were you personally involved in this
with other nations?

Said: That'sanother aspect of my life. Because at that time,
| was also appointed asaMember of Parliament in Egypt. So
| became a Member of Parliament in 1964. And | continued
to be a Member for three Parliaments, until 1976. For 12
years, | had been aMember of Parliament.

Andalsoin 1964, | came onthe Secretariat of the political
party that Nasser was making at that time. And this made me
very closetoNasser, becauseheused to attend all themeetings
of the Secretariat. That continued for about two years, ’ 64-
'65. Every week | met with him, téte-a-téte. And that was a
great time for me, because | was closer to aman for whom |
had great respect. Hewas avery humble man.

EIR: Washe personally interested in your geology?

Said: Very much so. He appreciated greatly the efforts we
had madeafter the Sinai occupation—theeffortswehad made
to replace the mines that we lost. He really appreciated that.
And thisiswhy—you know, | developed arapport with him,
and he developed a rapport with metoo.

EIR: What vision did you have for what could and should
have been done for Palestinian economic development then?
Said: We had a view to develop Egypt first, and the Arab
world, of course, by using its resources, and to depend on
ourselves too. Of course, you know, most people think that
Nasser wastoo“ nationalistic” toopen uptoother civilizations
or other peoples, whichisnot true. The only thing is, that we
respected our sovereignty, and we had some, shall we say,
prideinour country and our history. Soweweretreating these
people as on par. We were equal. We were equal when we
weretreating these people.

EIR: Sodevelopment policy would beinthemutual interest?
Said: Yes. Development policy. So we had quite a number
of foreign investments in Egypt, especialy—for example,
we had American investments of oil. Qil companies were
American, mainly.

EIR: | know Detroit Edison sent over aman named Walker
Cidler at that time, who had table-top demonstrations of what
anuclear power generator would look like. He was working
with electrical engineers in Egypt at the time of which you
speak.

Said: Yes. Well, there were many plans for developing re-
sourcesin Egypt, involving many countries too, not only the
United States—including the Soviet Union. You know, we
had great contact with the Soviet Union.
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EIR: Did your geologic work involve you in the Aswan
Dam?
Said: No. | wasinvolved with the Aswan Damwhen | wasa
professor at the university. | did avery interesting thing, be-
cause the Aswan Dam was to drown the lands of Nubia. |
went to Nasser and told him that these lands are going to
disappear. Let’ sat |east make amap of them, and record what
they have. And so he agreed with that, and | was involved
with this part of the project.

It was very interesting. | spent about four years doing
these maps, and | had big teams.

EIR: What yearswasthat?
Said: Between’'58 and’'62.

EIR: When did you get your lifelong involvement in the
River Nile—its history and all?

Said: At that very time. | started in Nubia, really. Thisis
where | started my interest in the River Nile, and in the geo-
logic history of Egypt, and the past 2 million years. Because
the River Nileisarelatively modern phenomenon.

EIR: You mean thousands of years?

Said: No, no. Millions of years, but in geological history
that is very modern. Six million years. The River Nile—the
EgyptianRiver Nile, is6émillionyearsold. That'sall. For you
it'svery old, but for ageologist, it' svery young. It isayoung
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Construction of the
High Aswan Dam
near completionin
1968. Dr. Said
convinced Nasser on
a four-year (1958-
62) project of
mapping, geological
surveying, and
preservation of
important sitesin the
area of Nubia that
was to be flooded,
which Dr. Said
carried out, part of
his decades of study
of the Nile River.

featurein Egypt, inthissense. Y ou know the history of Egypt
isvery, very long. Inthebillions of years.

EIR: Andauniquehistory inrecent times, of theseNileome-
ters [measurers of the Nileflood]?

Said: No, no. Nileometersisavery recent phenomenon. This
iswhen manwaslivingin Egypt, and discovering agriculture
and so on.

No, we are talking about the history of the Nile before
agriculture came in, before the dynastic periods, before the
pharoahs.

So anyhow, we worked out the history of the River Nile,
and we found out a fascinating history of the River Nile. It
makes a good part of my book on the Nile, because, as| told
you, it's 6 million years old, and it was in the form of a big
canyon, as awe-inspiring as the Colorado. In fact, it's even
deeper and longer than the Colorado Canyon.

It started thisway, 6 millionyearsago, thensilted up, little
by little, over 5 million years, until it took up more or lessthe
same shape astoday.

Also, what isinteresting: We found out that the connec-
tion to Africa—the connection of this Egyptian Nile to Af-
rica—came very late: only about 800,000 years ago. Very
late, geologically. For 5 million years it was standing alone
in Egypt, and then only 800,000 years ago, we had this con-
nection, and the connection came first, from the Ethiopian
land. The connection from the Lake Plateau came even later
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than that.

And when the connection happened from Ethiopia, there
wasan enormousriver in Egypt. Therewas such an enormous
quantity of water that came to Egypt.

EIR: That was sudden?

Said: Sudden. It just made an enormous river with an enor-
mousdelta, adeltathat goesupto Creteinthe Mediterranean.
It was an enormous river, really. And then, only about 50-
60,000 years ago, it started to take, more or less, the shape
that you see today.

So, it' san interesting story of the history of the Nile, that
we worked out really, starting from Nubia. And it was very
difficult. But, ultimately, the solution came, when the oil com-
panies started drilling for oil.

EIR: Soyou got geological information.

Said: We got geological information about the deposits of
the Nile, how old it is. So we found out, we determined, that
itisabout 6 million years—the oldest Nile deposit was about
6 million years ago.

Anyhow, we have acomplete record al so with these cores
that the oil companies did. And it so happened that | was
consulting with many oil companies, and | had all this data.
Andthisiswhere | made my biggest contribution too. Which
is completing what we had donein Nubia. In Nubia only the
latest part of the Nile's history is there. So we have done
this. But to complete the picture, we got it from the Delta
bore holes.

EIR: Fromwhat isnow offshore?
Said: Well, also, and on the Delta proper.

EIR: Thisisfascinating. Did youyou ever getinvolved with
colleagues elsewhere, on the Indus River or other places? Or
wereyou busy enough in Egypt?

Said: No. we were busy enough in Egypt, really. However,
| had great activity in the Inter-Parliamentary Union, when |
wasaMember of Parliament. | wasrepresenting Egypt onthe
Council of the Inter-Parliamentary Union.

EIR: What parliamentsdid that involve?

Said: That'sall theparliamentsintheworld. But at that time,
you know, the Third World countrieshad agreat say inworld
affairs. the Non-Aligned Movement.

EIR: Now, again, there is a reassertion in recent months.
You had a chance, a couple of years ago, to hear Lyndon
LaRouche's wife, Helga Zepp-LaRouche, review the prog-
resson theworld “Land-Bridge” approach to reconstruction.
And in the ensuing months, many non-aligned nations have
forged ahead with new commitmentsfor projects—Malaysia,
India, China, and Russia. For example, thereismotion onthe
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A map of Libya’s* Great Man-Made River” which began to flow
with subterranean “ fossil water” inlate 1991. Dr. Said, who
worked on this project, points out that the sources under the desert
will not recharge (though some scholars believe limited
recharging isoccurring). “ So the solution isto use that limited
fossil water into a more useful thing—into manufacturing.”

great Mekong River collaboration. What do you think of this
momentum, and of Mr. LaRouche’ sefforts—which you have
had achanceto look at?

Said: Well, | think he's on the right track, regarding the fu-
ture of the non-aligned nations. Because what’s happening
today isavery sad situation, in having this superpower doing
everything, without consulting with anybody, including its
own dlies. It'sasad situation.

And also, what is even more sad, is what came today in
the newspapers that Mr. Bush gets his orders from God him-
selfl Hesaid that God hasinspired himto gointo Afghanistan;
and that He inspired him also to go into Irag, and now Heis
inspiring him to solve the problem of Palestine.

It's a totally different world than the one that | knew
before.

EIR: Well, | think that natural law and God’ suniverse might
re-assertitself. But | think that someother peopleare speaking
to President Bush! We have been identifying people—like
Dick Cheney, or Mr. Wolfowitz, or Mr. Rumsfeld—in other
words, a grouping that has a continuity for decades that was
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opposed to national-interest devel opment, and foreign policy
based on that. So, | think thereis reason for hopefulness, that
we can break through today.

Didyou participateinthe pastin someof theNon-Aligned
Movement conferences directly?
Said: Yes. That waslong ago, you know.

EIR: Theonein Colombo, in Sri Lanka[in 1976]?

Said: | wasat theonein Colomboin particular. At that time,
you know, there was some weight for these countries. And
they were working on developmental plans. Now everybody
istalking about globalization and opening up for trade, and if
you dothat, then therewill be no chancefor theweak, to have
aplaceinthisgloba economy.

EIR: Right; well the last 30 years of propaganda asserted
that free trade was going to be good for everybody, although
the record shows how terrible it has been. Look at North
America, and the North American Free Trade Pact.

Said: South America.

EIR: Yes. Of course, therewasthispushthat this[freetrade/
globalization] waswhat had to go onin Egypt and the Middle
East, the so-called “ Open Door” policy, or privatization. But
you were on adevel opment policy-industrialization commit-
tee, wereyou not?
Said: Yes. | was.

EIR: It would bethe opposite approach.
Said: Opposite approach—exactly!

EIR: Whenwasthat?
Said: Itwasinthe’60s, mainly. Thegreatest pushinindustri-
aization. WehadaFiveY ear Planin 1960through’65. That's
when Egypt really started to industrialize. It started to go out
of the medieval times.

EIR: Thenew stedl industry. And aluminum?

Said: Thested industry, and also many other industriestoo.
| would say maybe ahundred industries camein, from alumi-
num, ferro, silicon, fertilizer industries. So, many industries,
you know. Coke industry. Also an arsenal, in Alexandria.
Many, many industries were developed at that time. Of
course, now they are being privatized, and many of them are
closed down. Take for example—I’ll tell you a very good
example of this—the agricultural industries. These started a
little bit earlier, but, you know, they grew agreat deal.

EIR: Youmean food processing?

Said: Food-processing industries. Now they are starting to
privatize them. So what happened is that a Saudi Arabian
would come and would buy that company.

EIR: From the state?
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Said: From Egypt. This particular case happened last year:
a cannery, a very famous one, Quaha. It's a very big com-
pany, and it was well known all over the Middle East. And
then it was privatized, bought by a Saudi company—not a
company, a private person, who wanted to have that com-
pany stationed in Saudi Arabia itself. So he closed the one
in Cairo, and now opened it in Saudi Arabia, and now Egypt
imports its food from Saudi Arabial So an agricultural land
imports its food from a desert land area. Thisis how things
are, you know.

EIR: |dothinkweareat theend phaseof thisglobalization—
what you aredescribing isaclassic case of globalization, and
it may be particular to the Mideast, but we have it al over
the world. And we are at the end-phase of this being able
to continue.

Said: | hope so. | realy hope so, because this cannot last.
You know we are living now on whatever the past days
achieved. Weareliving also onthelegacy of thispast. If there
isany social peaceinacountry like Egypt, it isbecause of the
legacy of the past. What remains of that past.

For example, banks are not yet privatized. But once you
privatize the banks, Egypt will be like Argentina or Brazil.
Soaring inflation, corruption, and so on. But there is a great
pressure on Egypt to privatize its banks, and if it does, that
will be adisaster.

EIR: There have been some seminars at the University of
Cairo, for the discussion of ideas as proposed by LaRouche,
for emergency action of thetype of a“New Bretton Woods,”
to set asidetherotten old debts, that are unpayabl e, and pursue
policies opposed to privatization, but to restore credit—Ilow
interest and long term, for rebuilding national -interest indus-
triesandinfrastructure. Y ou may have heard of Prof. Moham-
med Selim or othersin thisdiscussion, in which LaRoucheis
getting a hearing in Cairo [see EIR, April 13, 2001; May
25, 2001].

Said: Yes, | know, not about this particularly. But | have
heard about other activitiesin thisvein. Unfortunately thisis
not the line of policy that is being taken by the Egyptian
government. Itis pursuing apolicy that | think will be disas-
trous for Egypt. | keep telling them, be careful. Because if
you dismantleall of what the’60sand’ 70spolicieswere, you
will have a very hard time in Egypt. You know, they now
want to end subsidies.

EIR: For food?
Said: Yes, forfood. Cancel al privileges, youknow, incases
of social security, free education, free health services, and so
on. They want to terminate these programs. They have not
yet done so.

They also want to raise the rental level. You know the
rents are frozen in many old houses. They aso want to un-
freezethat. If they do, | think therewill be adisaster in Egypt.
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But, you see, | haveafeeling, that at least in the case of Egypt,
the leadership is reasonably conscious of these problems, al-
though the pressures are enormous from the Americans on
Egypt to privatize, and end all these social programs. It will
bereally, adisaster.

EIR: Wédll, you've been through fights in the past. You've
been through fighting for policies on a national and interna-
tiona level. You've seen the United States turning itself
into a bubble economy—now based on home mortgages,
instead of on industry and agriculture. So you could look
at this bubble economy as it breaks down, as an opportunity
to go back to what used to work in the past. From that point

of view the lessons of your own experience, of designating
which industries, and how to proceed and move on agricul-
ture—

Said: You know you have to have an economy based on
manufacturing! | don’'t understand thiseconomy that isbased
on, asyou say, abubbleeconomy, that ishased on speculation
and so on. Wall Street paper exchanging hands.

EIR: Someof thethings Egypt hasdone, with your scientific
experience, areof great general interest. Therewerethe satel-
lite overflights of Egypt by Farouk El Baz and others, which
detected fossil water inthe West Egypt Desert, and saw some

What Sank Heraklion
and East Canopus?

EIR: Therewasacontroversy over ruinsrecently discov-
ered, of sunken towns under the Mediterranean off the
northern coast of Egypt. Y ou pointed to this a couple of
years ago. We hear that the dispute involved how these
towns would have come to be submerged, and it involves
knowing the history of the Nile.

Said: Youknow, thisisaninteresting thing. Thereisthis
town that was found submerged. It's named Herakleion.
There are two towns—Herakleion and East Canopus,
found to the east of Alexandria, on aplace called Abu Qir
Bay. They found a whole city, with temples and homes
and monasteriesand everything, and churchestoo. And so
they found out that it just went under the sea.

Most people believe that it was done through an earth-
guake. That this happened, by an earthquake.

Now that they have done some submarine archeology,
they found many artifacts. Among the artifacts they have
found, were coins. So they found coins that were used—
that were minted, at 750 A.D. So that means that the city
was standing at that time. So that if it had gone under, it
must have gone under around 800 A.D.—50 years after
that. So now we knew that it had sunk under water at 800
A.D. Atthat time, weknew that ther ewereno earthquakes.
The big earthquake that ruined the pharoahs' big light-
house-the famous lighthouse—was at 1103 A.D.

And so this has not—it could not have been done by
an earthquake, becausewehaveno record of an earthquake
between 750 and 850 A.D.

So there was a gentleman called Stanley, who said, it
wasprobably aflood of theNilethat camein and destroyed
that city. A big flood that happened in the year 800.

| don't believe so. Because, even though Herakleion
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The Nile Delta showing theriver’s ancient branches, after a
drawing in Dr. Said’ sbook on the Nile, with the sunken cities of
Herakleion and Canopus on the dried-up Canopic branch.

was built at the mouth of one of the Delta branches—but
that branch had silted up two hundred years earlier. And
when it was silted up, this is why they built Alexandria.
Y ou know, there was no water, so it was left behind for
200 years, to decay.

So my theory is that, the town was deserted, because
it did not have any water. The Nile stopped coming to it.

EIR: Soinstead of being flooded, it just had to be aban-
doned?

Said: Ithadtobeabandoned. In 200 years, it deteriorated,
and fell down. Just by mere deterioration. This had hap-
pened many times in Egypt, you know. You just leave a
place. Especialy those that are on the sea front. Y ou just
leaveittodecay. Youdon'trepair it, youjust leaveit, until
it decays and goes under. So thisismy theory.
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Modern textile manufacture in Egypt; a power plant along
the Nile. Dr. Said is convinced that Egypt should develop
new water resources, but for industry and manufacturing;
and that Sudan isthe regional agricultural key in terms of
using new water sources to expand both arableland and
productivity. Thisrequiresthe civil war in Sudan be ended,
and the Sudd water resour ces be developed for southern
Sudan.

(makzarer

other things—speaking of agriculture, and geology relativeto
agriculture potential . If we could have the financial situation
taken care of, and end the globalization, what would you like
to see happening in Egypt?

Said: You know, | would use my resources in a different
way. | would do it in manufacturing, not in agriculture. Be-
cause, you know, whatever you may say about the groundwa-
ter in Egypt and so on, it’s very difficult to lift it up. It needs
alot of energy. And it would be very expensive.

EIR: Isitdeep or difficult, or both?
Said: It'sdeep, and you need alot of energy to lift it up out
of the ground. So it will make agriculture very expensive. So
thesolutionisto usethat limited fossil water for amore useful
thing—into manufacturing. Use it for manufacturing, for in-
dustry, rather than agriculture.

Thisisthe difference that | had with Farouk El Baz, you
know. He wanted to have these big agricultural projects. So |
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told him, they are very expensive, and not viable. They are
not viable. Becausethewater would beavery expensivecom-
modity, if you just imagine that you will have adeep well of
600 meters bel ow the surface of the Earth—2,000 feet, to lift
it up.

EIR: Is something like that involved in the West Egypt
Desert?
Said: Yes. Between 400 and 600 meters.

EIR: Isthat thecasetoo, inthecaseof the Libyanwater they
arelifting up into their “New River”?

Said: This“New River” alsoisajoke. You know, | worked
onthat “River.” And my suggestion was, rather than moving
ittothenorth, just keepit there[in southern Libya]. And since
youwill havefarmersfrom Egypt anyhow coming, bringthem
to the south. Because it's very expensive to transport that
water.
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EIR: Wéll, they built the pipeline.

Said: By building that pipeline, and transporting it, look at
how much energy—toliftit up, andtheinvestment, thecapital
investment is enormous.

EIR: Of course, if we could go back 40 years, and proceed
withthenuclear-powered desalination, that woul d betheaddi-
tion to the resource base.

Said: Y es, that’ sanother thing. Butyouknow, thegroundwa-
ter should beused whereitis, andin manufacturingindustries.
First of all, it's fossil water. Once you get it, you don’'t re-
placeit.

EIR: How old geologically?
Said: Y ou know, we have datathat putsit back to the age of
35,000 years ago.

EIR: Sonot too old.
Said: No, not too old. Not too old, because there was arainy
period in Egypt at that time.

EIR: Andthewater went northward into the Mediterranean.
Said: North. How do you replace that water, by rain? And
there is no rain now in this desert. In the Sahara, thereis no
rain. But there wasrain at that time. A big rain, too.

EIR: Then you would go for industry for Egypt, and then
maybe elsewhere, asin Sudan, have more agriculture?

Said: That'sit. Sudan isanother story. It hasbigland. It has
lots of water. It hasrainy areas and rivers. Not only the Nile,
they have other riverstoo.

EIR: So this would be the mutual interest of all of North
Africa and the Middle East—division of labor based on re-
sources?

Said: Now, if you can have—thebest union you can have, is
with the Sudan, of course. And that's why—you know, the
history of Egypt was tied with the Sudan, al the time. The
separation of the two countriesis bad for the Sudan, and bad
for Egypt.

EIR: Didyou have personal experiencewith the Jonglei Ca-
nal Project in the Sudd, which got part way done? And then
it was sguashed by the globalizers.

Said: Well, it's not so much by the globalizers. It was the
civil war. What doyou think?1’ dliketo know. Because| have
my own ideas about the Jonglei Canal.

EIR: | am interested in your ideas on the Canal. But on the
encouragement of civil wars, there's plenty of international
intelligence networks behind Mr. Garang and the rest.
Whether it's Northern Ireland, or southern Sudan, look at
who is promoting such strife. Especially when the areais so
strategically located, with such afabulousancient resource as
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the great Nile.

Said: Thisway, | do agree, of course; but what | seeis that
itisthecivil war that did it. It isvery foolish of the Sudanese
to go ahead with the civil war.

EIR: It'seasy to beisolated.

What do you think of the hydrology of making a clear
channel in the Sudd?
Said: Why doit?

EIR: | am not an expert. Prevent evaporation, send more
downstream, and devel op the region too. Y ou are the expert!
Said: Weéll, | tell you. You aredoingitto getitto Egypt. To
getthewater to Egypt, andto northern Sudan. Y ou aremaking
the project—the Jonglei Canal, for the benefit of Egypt and
northern Sudan. There is lots of water in southern Sudan,
whichis untapped and islost. So you want to get part of that
water for Egypt and for northern Sudan.

First of dl, in Egypt, you don’t have a place to store that
water. With the Aswan High Dam, what you have now is a
full-brim dam. Any additional water will go into the desert.
That’ swhat we experienced when thefloodswere high during
the’90s.

EIR: Sothereisno other impoundment potential ?

Said: No other impoundment potential in Egypt. And then,
northern Sudan has more than its share in the wealth of the
Sudan. This is why the international forces are playing al
these games. It is an unfair division of the wealth. All the
wealth—all the power, isin the north. No, you don’t do the
Jonglei Canal, you use that water in the south.

EIR: From aresource point of view, what are the features
involved. How do you useit?
Said: Youdrainthat area.

EIR: Designated channels?
Said: Yes. Designated channels. It's a big land, an enor-
mous land.

EIR: For navigation, organized agriculture?

Said: Oh, it can be used enormously. Thisisabeautiful area
todevelop. But unfortunately itisnow left for thetribal chiefs
and thewarlords. It's asad situation.

EIR: Soyoumeananoverall infrastructureimprovement ap-
proach.

Haveyou heard someof the newsof Italy coming forward
inthe European Union, to say, let’ sresumetherail transporta-
tion projects, and fund infrastructure? The nation of Italy has
set up Infrastrutture Spa—Infrastructure, Inc., and Italy will
head the European Union for six months.

Said: No, | did not hear this. But it would be good to see
it materialize!
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Business Briefs

Manufacturing

Job Lossin U.S.
Becoming Per manent

Pumping in money will not lead to industria|
recovery in the United States, because fir
are moving factories overseas, meaning tl
the loss of American manufacturing jobs
not cyclical, but permanent, wrotévall
Sreet Journal analyst Louis Uchitelle on
July 20, echoing the National Association
Manufacturers’ recent warning.

The Journal highlighted the “historic”
shift in the disappearance of U.S. manufa
turing jobs, meaning the breakdown of th
U.S. manufacturing sector. “While hundreg
of factories close in any given year, som
thing historic and fundamentally different i
occurring now,” Uchitelle noted, adding tha
“for manufacturing, this isn't a cyclical
downturn.” Factory jobs that have move
overseas are unlikely to return to the Unite

States, while manufacturing-related jobs

have also disappeared.

This pattern also suggests that any c(
porate investment that may “return” in th
future, will just be to move jobs and produg
tion overseas.

Mexico

L ayoffs, Wage Cuts
Slam Country

The latest manifestation of Mexico’s uneni
ployment crisis has surfaced in the state
Puebla, where the near-bankruptcy

Volkswagen has triggered fears that mo
than 5,000 workers could end up jobless
2,220 immediately, and the rest on dow
through the production chain. The union
negotiating with the company to avoid th
layoffs, by offering everything from four-
day workweeks and 20% wage reduction
to using pension fund resources, callg
AFORES, to help support the threateng
workforce. The head of the Businessmer
Coordinating Council (CCE), Luis Re
gordosa Valenciana, said the union’s pe
tion to use AFORES funds to balance wor

“notviable,” and urged instead that the com-
pany take charge of the funds and speculate

tracts for China Railway Engineering Corp.
(CREC) and Indian Railway Construction

with them on the stock market!
Meanwhile, official reports reveal th
contracted salaries in Mexico have go
down by 0.2% between January and May
this year, largely in the industrial sector (c¢
gnent, petrochemicals, textiles, and rubbg
atn particular). According to th&vashington
s Post on July 15, workers in Mexico are earn
ing farless than they did a decade ago, bef
the 1994-95 financial crisis and peso deval
f ation. The sunken wage level, a decade lat
is being blamed for there being too man
workers for too few jobs. Thiost called the
c-auto industry “one of the exceptions to th
e downtrend in wages,” butit obviously didn’
slook at Puebla.
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dMalaysa StudiesLarge
| ssue of Rail Bonds

r

E Malaysia may issue rail bonds worth $3.9
" billion to finance a mammoth railway proj
ect, as part of the planned “Trans-Asia Ra
road” link, theEdgeweekly said July 20. The
project requires Malaysia’s existing rail ne

ble track and also involves building ney
stretches. It will be part of the $30 billion
5,500 kilometer trans-Asia line from Sing3
pore up to Kunming in southern China.

weekly said several parties had come upw

proposals calling for the governmentto
ofpaper or guarantee a bond issue for up to
of  years.Hdge, which did not name the par
reties, said the proposals would now be fo
warded to the government. “Irrespect

s
e allythe government will have to fork out
money,” said one source, adding, “No b
s,willtouch it.” On July 18, the Malaysia Min-
xd  ing Corp. Bhd (MMC), said civil works
2dthe multibillion-dollar project could be com
's  pleted in three years. MMC is pitchin
the job with local infrastructure firm Ga

muda Bhd.

Earlier, government-to-governmer

ti-

ers’ incomes at the Puebla VW plant wa
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Co. (IRCON). IRCON was picked to lay an
electrified track over a 339 km section in
e northern Malaysia, while CREC was given
of  a297 kmsouthern stretch, joined by 174 km
2- of track already being built in the middle.
or,  The two were reported in May to have bid
50% more than the $3.2 billion Malaysia
wanted to pay.
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elran and South Africa
Plan Joint | nvestments

Iranian and South African oil companies are
planning joint investments worth $2 billion,
which may treble in years to come, Iran’s
Foreign Minister Kamal Kharrazi said on
July 21 in Pretoria, South Africa.

“Oil companies from both sides dis-
cussed anumber of projects witha maximum
investment of $2 billion. Such joint invest-
ments may increase by $4 billion inthe years

S to come,” said Kharrazi.
More than 40 Iranian officials and 20
- businessmen are in South Africa for the sev-
enth joint commission meeting between the
~ two countries. Last year, South Africa

work to be electrified and converted to doli- bought 40% of its oil from Iran. Business-

V' men from the two sides met in a separate fo-
rum in Johannesburg. There are at least 12

~ South African corporations, including in
sugar, mining, and banking, together with oil

Quoting sources close to the project, hegiants Sasol and PetroSA, active in the oil

thin
ssu
20

gustry in the Middle East.

r- Unemployment

VESOT

nhow the project is paid for, whether with ‘M isfortune 500’
CPO [crude palm oil] or hard cash, eve

‘t%'nnounce More Job Cuts

ANK

July 22-23 saw a continuation of the large
dayoffs gutting the American industrial
sector:
g for « Eastman Kodak will slash 4,000-
6,000 jobs this year, to cut costs at its strug-
gling photographic film unit, after it had said
t profits plunged by 61%inthe second quarter.

1S deals with China and India had landed

cdobs will be eliminated in its administrative,
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manufacturing, and research and develop-
ment departments, aswell asinitsconsumer
imaging and K odak professional operations.
The new job cuts, blamed in part on “ persis-
tent economic weakness,” come on top of
7,300 jobs cut last year. Since 1998, the
photo giant has chopped its workforce by
19%.

* Tool maker Snap-On will eliminate
560jobsby early 2004 whenit closesfactor-
ies in Kenosha, Wisconsin and Mount
Carmel, lllinais. Production at the two fac-
tories, which make hand tools and power
tools, will be phased out starting Oct. 1.

» Software firm Siebel Systems elimi-
nated 490 jobs, as sales fell for the eighth
straight quarter amid weak corporate de-
mand. The company also is moving jobs
overseasand consolidating facilitiesin order
to cut costs, warning that “economic condi-
tions continue to be a challenge.” Last year
Siebel slashed 1,150 jobs, which constituted
16% of itsworkforce.

« Boeing, the world's largest aircraft
maker, said on July 17 that it will cut 4,000-
5,000 morejobsat its Seattle-based commer-
cial jet unit by theend of 2003, adding to the
35,000 job cuts (37% of the workforce) in
the unit, and 40,000 (20%) jobsreductionin
the company as a whole, since Sept. 11,
2001. The new, “extremely painful” layoffs
reflect an “unprecedented and very difficult
timeintheaviationindustry,” said Alan Mu-
laly, CEO of the jet unit.

Gold

ShareMarket aNew
| nvestor -L ooting Scheme?

According to a report in the London Times
onJuly 21, the Financial Services Authority
(FSA) in Britain and the Securities and Ex-
change Commission (SEC) in the United
States are considering a proposa by the
World Gold Council to set up the trading of
“gold shares’ in London and New York.
Whilethe buying of physical gold presently
isquiteacumbersome process, theestablish-
ment of gold-share trading would allow in-
vestorsto sell and buy gold aseasily astrad-
ing corporate stocks. Dealing in gold shares
isaready under way on the Australian stock
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exchange, where Gold Bullion, a company
linked to the World Gold Council, created a
market backed by 3.5 tons of gold four
monthsago. Gold Bullion chairman Graham
Tuckwell is quoted saying, “The planisto
create a platform on which anyone, any-
where can buy gold, and the cost of entry is
like any other share.” As the Times ex-
plained, each gold share traded in London
would represent one-tenth of atroy ounce of
actual gold, which can be traced back to a
specific bar of metal, located at a secret gold
depository at the Hongkong and Shanghai
Banking Corp. (HBSC) somewhere in the
City of London.

The plans for establishing a gold share
market are coming at atime where there is
very strong demand for gold, including by
investors who have lost any confidence in
paper money, due to unprecedented liquid-
ity-pumping by central banks. The new
scheme would absorb some of that demand.
However, the investors will not receive any
physical gold for their money, just pieces of
paper claiming ownership of gold deposited
inahidden bunker of aprivatefinancial insti-
tution.

Eurasia

Korea and Russa Hold
Cooperation Meseting

Seoul’s Ministry of Finance and Economy
(MOFE) announced July 18 that Korea and
Russia will convene the fifth Korea-Russia
Joint Committee on Economic, Scientific
and Technological Cooperation in Seoul.
The ministry said the meeting, scheduled to
take place July 21-22, will give Seoul and
M oscow anopportunity tofurther expand bi-
lateral cooperation on several fronts.
Thiswill be thefirst such meeting since
President Roh Moo-hyun took officein Feb-
ruary, and is expected to lay the foundation
for future exchanges in trade, investment,
fishing rights, finances, and energy devel op-
ment. Minister of Finance and Economy
KimJin-pyowill leadtheK orean delegation,
whichwill alsoinclude avice minister from
the Ministry of Construction and Transpor-
tation, and deputy minister-level officials
from other, related government agencies.

Briefly

CENTRAL AMERICANS “ex-
ported” to the United Statesare keep-
ing their countries alive economi-
caly. Reports released on July 14
show that more than 4 million immi-
grants from El Salvador, Nicaragua,
Guatemala, Costa Rica, and Hondu-
ras will send more than $4 billion in
remittances to their familiesin 2003.
In Honduras, this more than doubles
the total earnings from banana and
coffee exports; Salvadorans' $1 bil-
lion in remittances are nearly 65% of
thecountry’ sexportsand 13.5% of its
GNP; 1.2 million Guatemalans' will
remit $2 billion to that country.

AUSTRALIAN financia commu-
nity seesa China-hawk revival in the
United States dragging down the
Australian economy, the Australian
Financial Review reported on July
22. The Review worries that Prime
Minister John Howard’s subservi-
ence to the United States will under-
mine the growing Australian eco-
nomic interaction with China
Australia exports amost as much to
China as to the United States, and it
signed a$13 hillion liquefied natural
gasdeal with Beijing last year.

FREDDIE MAC/FANNIE MAE
debt price hit a two-month low on
July 22, on rumors that the European
Central Bank had recommended that
national central banks cut their sub-
stantial holdings. Central banks are
big buyers of securities issued by
Fannie and Freddie. As of mid-July,
they held $184 billion of agency secu-
rities, up from $88 hillion three
years ago.

SOUTH AFRICA could become
an economic catastrophe because of
AIDS, according to arecent study by
the World Bank and Heidelberg Uni-
versity in Germany. The study, “The
Long-Run Economic Costs of AIDS:
Theory and an Application to South
Africa” projects that if nothing dra-
matic is done to stem the spread of
AIDS, South Africafacesaninescap-
able descent into the economic back-
wardnessof past centuries, dependent
upon child labor, with no infra-
structure.
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1T IR Feature

The Case for Impeachment of
Vice President Richard Cheney

By The Editors

Inthe face of the gathering storm against the George W. Bush  tence, and mean-spirited. These defects and weaknesseswe
Administration, for engaging in a pattern of lies to justify a and are, well-known to the President’s associates, especially
pre-determined course of launching illegal war against Iraq, Vice-President Cheney. In effect, this is a President who has
there is a sore temptation on the part of both the uninformedo be guided, as if by a Trustee, in order to carry out his
and the opportunistic, to train their guns on President George  Constitutional functions in support of the nation.
W. Bush, and to call for his impeachment. Such animpeach- But, instead, Cheney and his gang decided to exploit the
ment proceeding against the President would be a strategic President’s weaknesses, in the manner of a “Svengali” cor
and legal error which, if successful, would put the chief cul-trolling his “Trilby,” or the ventriloquist Edgar Bergen put-
prit, Vice-President Dick Cheney, into the Presidency, and  tingwords in the mouth of his stupid puppet, Mortimer Snerd.
effectively consolidate the coup which he and his chicken-The resultresemblesthe case of a person beinginduced, under
hawks’ coterie have carried out. hypnosis, to commit acts which, while not morally repugnant

Onthe contrary, as Democratic Presidential pre-candidat® that subject when he’s not under hypnosis, amount to
Lyndon LaRouche has set forth in his leaflet now circulating crimes against the Constitutional order of the republic.
nationally in 1 million copies (see below), the appropriatetar-  In effect, the relationship between the calculating empire-
get of any impeachment proceeding would be the Vice Presi-  seeker Cheney, and President Bush, is like that of an adul
dent himself. Unlike those in the Democratic National Com-inducing a child, or another person lacking the mental and
mittee who are calling forimpeachment of Bush—for the sake moral qualifications for assuming adult responsibility, to act
of their election prospects in 2004—LaRouche is seeking thén an irresponsible manner, by utilizing that child’s mental
action that will save the American republic in 2003. and moral defects as if they were puppet strings. Who could

The grounds for the impeachment of Vice-President Chefind Edgar Bergen'’s puppet Mortimer Snerd responsible for
ney are not technical legal statutes. They proceed from the his acts? The puppeteer is the responsible agent.
reality that the Vice-President utilized and exploited the vul-  There is ample evidence available to support this repre-
nerabilities and susceptibilities of President Bush, inorderto  sentation of the relationship between Vice-President Cheney
induce him to do great damage to the nation. Simply putand President Bush. Cheney is known to be the individual
Cheney, and his underlings, perpetrated a fraud upon the gov- upon whom the President most strongly relies, and Cheney’
ernment, and upon the President as head of government. Thirtentions to promote a U.S. imperial posture, including
itis Cheney who is liable for impeachment for “high Crimes  through war againstiraq, are documented going back formore
and Misdemeanors” against these United States. than a decade.

On the contrary, the President has vacillated back and

Cheney, the Svengali and Puppeteer forth on policy matters, while seemingly sincere in advocat-

Let us speak bluntly: the present crisis requires it. Presi- ing contrary policies from one moment to the other. Cheney,
dent Bush is known to be, on public performance, patentlyat the same time, is shown (see grid below) to have had both
suggestible, intellectually aberrant, to the point of incompe-  interest and access to the pile of disinformation which was
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fed into President Bush, for his State of the Union address
and other policy making.

Thus it is Cheney, not Bush, who must be the object of
impeachment proceedings, because he was the responsible
party in perpetrating a fraud on the President, and on the
country. The President, by character, was incompetent to re-
sist the temptations put in front of him. That makes Cheney
all the more guilty.

The Standard of Impeachment

Under the U.S. Constitutional system, the purpose of im-
peachment is the protection of the nation, by removing from
high office an official who is causing grave injury to the na
tion, its people, and its Constitution. Impeachment is not a
criminal proceeding; itspurposeisnot to punish awrongdoer,
but to prevent him or her from doing further harm to the
country. The question of prosecution, or imprisonment,
comes later—if at all.

Fromthat standpoint, itisnoteworthy tolook at thediscus-
sionswhich occurred in the Constitutional Convention onthe
matter of impeachment. Originally, thearticleread asfollows:
“The President, the Vice-President and all civil Officers of
the United States, shall be removed from Office on Impeach-
ment for, and Conviction of, Treason, Bribery, or other high
Crimes and Misdemeanors against the United States.” For
reasons unknown, the phrase “ against the United States” was
removed from the document by the Committee on Style—
which was not supposed to make any substantive changes—
but the intentiswell known and clear.

The distinction between ordinary crimes, and crimes
against the state and the Constitution, has been aleading ele-
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“Itis Cheney who is
liable for impeachment
for ‘high Crimes and
Misdemeanors’ against
these United States.”
LaRouche Youth
Movement activists
filmed outside the
Congress on July 16 as
distribution of a million-
run national leaflet
demanding Cheney’s
impeachment or
resignation began.

ment in all discussions of impeachment, up to and including
that of President Clinton. Thisfact wasreflectedinthearticles
of impeachment which were drawn up against President
Nixon, each of which was followed by the following state-
ment: “In all of this, Richard M. Nixon has acted in amanner
contrary to histrust as President and subversive of constitu-
tional government, in the great prejudice of the cause of law
and justice and to the manifest injury of the people of the
United States.”

Now, there is no question but that the lies which were
used by the Bush Administration, to induce the Congress to
acquiesceinitsdrivefor war against Irag, and to build support
in the American population, amounted to a fraud perpetrated
onthe state. Asno lessan “expert” than former Nixon White
House counsel John W. Dean wrote recently, “manipulation
or deliberate misuse of national security intelligence data,
if proven, could be ‘a high crime’ under the Constitution’s
impeachment clause. It would also be aviolation of Federal
criminal law, including the broad Federal anti-conspiracy
statute, which renders it a felony ‘to defraud the United
States, or any agency thereof in any manner or for any
purpose.””

Thecrucial issueiswhocommitted the fraud. In the pres-
ent case, the President was the victim of afraud, perpetrated
by theVice-President, who lied to him, misled him, and virtu-
aly put wordsin his mouth, in order to get the war which he
wanted. In sodoing, the Vice-President induced the President
to do something that was wrong, against the interests of the
nation, and in violation of the laws of war and international
law. It isthe Vice President who is a candidate for impeach-
ment, not the President.
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SomeHistorical Perspective

The most recent case of impeachment, that against Presi-
dent Bill Clinton, having been such an obviously unconstitu-
tional, partisan witchhunt, the standard generally looked toin
these matters is that of Watergate. A look at that historical
event, can be useful in the current situation.

It wastheview of EIRand itsfounder Lyndon LaRouche,
that the Watergate affair which led to the levelling of three
chargesof impeachment against President Nixon, and hissub-
sequent resignation from office, was a calculated political
“coup attempt” against the Constitutional government of the
United States. Thetruth is still not known about exactly who

Vice President Cheney, unlike the President, has been committed
to abusing and manipulating intelligence to justify pre-emptive
war, and specifically awar against Iraq, sinceyearsprior to Sept.
11, 2001.
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“ The puppeteer isthe
responsible agent. . . .
Cheney and his gang
decided to exploit the
President’ s weaknesses,
in the manner of a
‘Svengali’ controlling
his‘Trilby,” or the
ventriloquist Edgar
Bergen putting wordsin
the mouth of his stupid
puppet, Mortimer
Snerd.”

orderedthebreak-into Democratic headquartersinthe Water-
gate Hotel, and why. What trapped President Nixon, and led
him to resign, was what he did subsequent to that act, in
termsof arranging for awide-ranging coverup by government
agencies, and his staff, of awhole series of illegal acts.

While President Nixon was not the ignorant incompetent
that George W. Bush is, there are some striking similarities
betweentheway inwhichhewasmanipulated, and how Presi-
dent Bush is being controlled. As LaRouche pointed out in
May of 1974—as Nixon was digging himself deeper and
deeper into the hole—there was a political force, centered
around Nelson Rockefeller, Henry Kissinger, and their col-
laborators, that was committed, from 1971 on, to getting rid
of President Nixon, and paving the way for replacing Consti-
tutional government with aform of fascism.

Nixon, it would seem, was not adverse to carrying out
much of the Rockefeller agenda, both in fascist economics
and police-state measures against the population. His para-
noia made him susceptible to suggestions from others, like
Kissinger and sections of the CIA—to tape his adversaries,
and other dirty tricks—which contributed to hisundoing. But
as EIR uncovered, President Nixon had asignificantly differ-
ent outlook from the Kissingerians on foreign policy—espe-
cialy intheMiddle East, and a so vis-a-visthe Soviet Union.
Nixon was less a utopian fascist than a traditional conserva-
tive, whom the utopians considered untrustworthy at least,
when it came to the grand strategy of pursuing one-world
fascism.

What occurred after Watergate, wasasi gnificant weaken-
ing of the Presidency. While this might not appear to have
been a problem, given the character of the Presidents who
have followed him, it would be, if this nation would once
again elect a President of the caliber of Franklin Delano Roo-
sevelt. A strong institution of the Presidency—in contradis-
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‘When Dick Cheney’s Talking,
It's Me Talking’

“And when you think of the Bush people, concentrate on
Cheney. He's the heart and soul and brains of the show.
He' sthequiet American, thesilent partner, theconsigliere.
Way back in the Ford Administration, his secret-service
code name was Backseat. He's the man with the map,
quietly giving directionsto thedriver. . . .

“Senior foreign officials who call at the Oval Office
tend to remark on one thing—that there is always asilent
person there. Hissmileappearsaffable, hissilencediscon-
certing—some even find it menacing. Heisthe buddhain
the corner, always with the President in his line of sight.
Cheney considers that he has a constituency of one: the
President. Heisthefirst and thelast man George W. Bush
talksto every day. Heisthe President’ s encyclopedia. He
iscalm. Heisreassuring. Heistotally certain of hisviews.
... Bush finds him indispensable. He said: ‘When you're

talking to Dick Cheney, you' re talking to me. When Dick
Cheney’stalking, it'smetalking.”

—"“Sanding in the Shadow of George,” by William
Showeross, Sunday Times Magazine (London), July 6

“Cheney was facing me, an even look on hisface. . . .
Afterward, when | listened to our conversation on tape, |
was struck by how strong the theme of peril to the United
States had been—struck, because as Cheney was talking,
my main sense had been one of intense reassurance. His
presence had the effect like that of being hooked up to an
intravenous line that delivers a powerful timed dosage of
serotonin uptakeinhibitors. Everything felt kind of evened
out, no highs, nolows. Hewasn't going to beflaky or half-
baked, hewasn’t goingtolet hisemotionsdistort hisviews,
and he certainly wasn’'t going to be soft or naive. . . .

“All the time Cheney was talking, | was imagining
what it must be like for President Bush to get hooked up
tothel.V. several times each day, for first dose coming at
eight in the morning.”

—"“The Quiet Man: Dick Cheney's Discreet Rise to
Unprecedented Power,” by Nicholas Lemann, The New
Y orker, May 7, 2001.

tinctionto parliamentary government—isal eading character-
istic of our republic.

Thereisanolder historical instanceof seriousPresidential
misconduct which isalso useful to review in the current con-
text. That is the case of President Polk, the President who
launched the M exican-American war of 1846, in the interest
of seizing territory from Mexico. That war was opposed by
the young first-term Congressman Abraham Lincoln, who
saw it asawar of aggression, and tried to stop it. Lincoln put
forward thefamous* Spot Resolutions,” which called on Polk
to identify the precise “ spot” where hostilities broke out, in
order to ascertain whether the war really proceeded from
Mexicanintrusiononto U.S. territory, asPolk asserted, or not.
(Lincoln strongly suspected that it didn’t.)

In the Spot Resolutions, Lincoln accused President Polk
of “employing every artifice to work round, befog and cover
up” thereal reasonsfor going to war with Mexico, and argued
that the President was “deeply conscious of being wrong.”
Polk was conscious of hislying. It is doubtful the President
Bush has the competence to be conscious of the lies he has
been induced to repeat.

Thus, President Bushisnot capable of being compared to
Polk in a crucial respect: Bush did not devise the plan for
misleading the U.S. Congressinto going to war—he was ma-
nipulated by Svengali Cheney into simply playing his part. It
is Cheney who is responsible, guilty, and liable to be im-
peached.
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The People’ sChoice

While Vice-President Cheney must be the target of any
Constitutional impeachment proceeding, because he manipu-
lated the dupe, President Bush, there is another party whose
guilt has to be taken into account. That party is the Ameri-
can voter.

The year 2000 elections were characterized by the fact
that neither major party candidate was qualified to become
President of the United States. To a large extent, this fact
was dueto the corruption and virtual takeover by Wall Street
synarchistinterestsof the Democratic and Republican parties.
But there is no way of exculpating the American population
itself. The voters were the accomplices of Cheney et d., in
putting afool into office, who could be mani pul atedinto doing
Cheney’sbidding.

Now, therefore, it isup to the people to undo the damage.
SomeDemocratic Party figures, such asCongressman Dennis
Kucinich (D-Ohio), Edward Markey (D-Mass.), and others
have stood up to point the finger at the Vice-President, as
the key culprit in the fraudulent intelligence caper. These
Congressmen, and, most importantly, Presidential candidate
LaRouche, deserve deep public support for the only truthful,
and efficient, approach toward cleaning out the Bush Admin-
istration of those war-mongers who are threatening to go be-
yond Irag and bring on new disasters.

Vice President Richard Cheney must resign—or faceim-
peachment.
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] ] ministration which could control the sitting President for the
King George, or Richard III remaining months of his term. Let Cheney go—not with God;
| wouldn’t wish that on God!—and devote the remaining
months until January 2005 to practical economic-recovery

‘W’ aS in ‘Watergate, and related interim measures which can, and must be installed

during the weeks and months ahead. That is my policy, and |
by Lyndon H. LaRouche, Jr am the only qualified candidate for President in sight under
’ T present world circumstances.
Now, here is a summary of the growing mass of evidence
The following text prefaced the leaflet, issued on Monday,  so far, which shows why Vice-President Cheney must be
July 21, 2003 in 1 million copies; the chronology after ithas  forced to resign.
been updated for EIR.

The word in Washington, D.C. is that the Bush family is Chronology of Key Events Around
following in the footsteps of former President Richard Nixon,

determined to stonewall all the way! Unless “W” and his The Faked Yellowcake Evidence
family change their ways very soon, future historians will
record the tragic history of “W’s” Administration as a disgust- Hereisan outline of key eventsaround theNiger uranium
ingly poor quality of remake of ShakespearBishard 1. yellowcake fakery, as known to date; and more broadly, the

The fact is, that, so far, “W” is playing the fool, clinging development of the doctrine of pre-emptive, nuclear war—
to Cheney in the way a drowning man might cling to the withemphasisonthoseaspectsVice-President Dick Cheney's
sinking ship’s anchor. It is even possible, if the Bush family role which are publicly known.
continues this stubbornly foolish tactic of stonewalling, that
veteran double-crosser Cheney, not Bush, might actually be ¢ In 1990, while he was Secretary of Defense, Cheney
the occupant of the White House at the time the 2004 electioset up a project to “rethink” U.S. foreign policy after the fall
comes around, and, as a result of that, no Bush would everbe  of the Berlin Wall. One group included Paul Wolfowitz (now
President of the U.S. again. Deputy Secretary of Defense), and Lewis Libby (now Che-

| had hoped that we could avoid the complications which ney’s Chief of Staff). A competing, more moderate group,
will result from a continuation of the President’s present,was by headed Colin Powell, then Chairman of the Joint

foolish decision to stonewall on the Cheney issue. The Presi-  Chiefs of Staff. Cheney seized on the work of the first group,
dent’s political suicidal stubbornness forces me to presengnoring the work of the Powell group.
you the following facts. First, | tell you how | view “W.”  In the Summer of 1990, according to terusalem

After that, | shall list some of the leading developments in thePost, an Israeli delegation, including a senior Mossad repre-
growing avalanche of evidence piling up against the highly  sentative, metwith Defense Secretary Cheney in Washington,
impeachable Vice-President Cheney. to brief him on “clear proof” that Saddam Hussein was again

As any sane citizen of voting age should know, “W”is  attempting to acquire nuclear weapons—for the first time
purely dumb and mean. He was not elected President (Edgamce Israel bombed Iraq’s Osirak nuclear reactor in 1981.
Bergen’s choice, Mortimer Snerd, would have been better < InFebruary 1992, adraft“Defense Planning Guidance”
qualified intellectually); but, he is President, and the Presireflecting the Wolfowitz-Libby group’s work, was leaked to
dency is a crucial Constitutional feature of our system of self-  the press, creating an international uproar. The document pro-
government. Therefore, we must treat the issue of impeacthposed that the United States should “prevent any other nation
ment cautiously, and with utmost discretion about stickingto  or alliance from becoming a great power,” and advocated use
the truth of the matter. of U.S. military, even nuclear, force to accomplish this, as

That said. Was he guilty of pushing the U.S. towardawar  well as pre-emptive strikes against against states suspecte
inIrag? Absolutely! Did people lie about the evidence in orderof developing weapons of mass destruction. The Cheney-
to please W? Did he hope they would lie? Absolutely! Is“W”  Wolfowitz-Libby draft met violent opposition from within
pleased that Cheney did what he did? Absolutely! Did “W” the Bush “41” Administration, and was toned down beyond
eliminate his intellectual rival Mortimer Snerd by throwing recognition.
him into the fire? There is no evidence that he did. Thatisthe < In January 1993, in his last days as Secretary of De-
kind of guy “W” is. But, he is President. fense, Dick Cheney issued his final policy statement, which

Is “W” impeachable? Should he be impeached? To im-advocated the development of a new generation of tactical
peach “W” while Cheney is still Vice-President, would be nuclearweapons. His “Defense Strategy forthe 1990s” stated:
tantamount to treason against the entire human race! My préin the decade ahead, we must adopt the right combination of
ferred policy continues to be: Purge the Administration of  deterrentforces, tactical and strategic. . . to mitigate risk from
Cheney and his neo-conservatives, leaving in place an Adwveapons of mass destruction and their means of delivery,
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whatever the source. For now, this requires retaining ready
forces for a survivable nuclear deterrent, including tactical
forces. In addition, we must compl ete needed force modern-
ization and upgrades.” Already by October 1991, theU.S. Air
Force Strategic Air Command had commissioned a study on
the future uses of mini-nuclear weapons.

¢ In September 2000, the Project for a New American
Century rel eased adocument entitled “ Rebuilding America's
Defenses: Strategy, Forces and Resources For a New Cen-
tury,” which openly resurrectedthe defensestrategy outlined
by the Cheney Defense Department in the waning days of the
Bush Administration.” It called for ” maintaining U.S. pre-
eminence, precluding the rise of a great power rival,” and
argued “the need for a substantial American force presence
inthe Gulf” which, it said, “transcendstheissue of theregime
of Saddam Hussein.”

¢ In September 2001, within days of the Sept. 11 attacks,
the decision was made by the war faction within the Bush
Administration—Cheney, Paul Wolfowitz, and others—to
launch awar against Iraq at the earliest possible date.

* InOctober 2001, Rumsfeld and Wolfowitz established
aspecia unitinthe office of the Deputy Secretary of Defense
for Policy Doug Feith, to cook up intelligence to provide a
pretext for war on Iraq, bypassing the CIA and the DIA (De-
fenselntelligence Agency). Theunit, called the Office of Spe-
cial Plans (OSP), was headed by Straussian Abram Shulsky
and former Cheney aide William Luti. According to the Lon-
don Guardian, Cheney “was at the shadow network’s sharp
end,” and he was the primary customer for OSP “product.”

« Around the sametime, aparallel unit was set up inthe
office of Israeli Prime Minister Ariel Sharon, for the purpose
of bypassing thelsraeli M ossad intel ligence agency, and feed-
ing information into the Pentagon’s OSP.

 Inlate 2001, stories began circulating about an alleged
attempt by Irag to purchase uranium yellowcake from Niger,
and Cheney and his National Security Adviser Lewis
“Scooter” Libby, werebelievedto have madeat least onevisit
to CIA headquarters, to pressthe CI A to get moreinformation
on the story; according to one source, Cheney and Libby had
gotten the information from the OSP.

e On Jan. 1-2, 2002, a break-in occurred at the Niger
Embassy in Rome.

 In February 2002, asaresult of Cheney’ s pressure, the
CIA dispatched former Ambassador Joseph Wilsonto Niger,
to check out the Irag/yellowcake story. The U.S. Ambassador
in Niamey told Wilson that she had already sent reports to
Washington debunking the yellowcake story. Wilson inter-
viewed numerous current and former Niger officials; when
hereturned, hetold the CI A that the story wasalmost certainly
bogus, and the CIA informed various government agencies
and offices, including the Office of the Vice President.

¢ On Feb. 24, 2002, asecond U.S. official, Gen. Carlton
Fulford, was sent to Niger to determine the status of Niger's
uranium supply. He reported back to the Defense and State
Departments, that Niger’ suranium stocksarekept under tight
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control by aFrench consortium.

» Meanwhile, in January 2002, the Bush Administration
issued its Nuclear Posture Review, a Congressionally man-
dated report on the U.S. nuclear weapons program. For the
first time, the 2002 report openly discussed the possible use
of nuclear weapons, naming seven countries that could be
targets of the American nuclear arsena: Russia, China, Irag,
Iran, North Korea, Libya, and Syria.

» On Feb. 22, 2002, John Bolton, aleading Administra-
tion chicken-hawk, who ran the arms control and disarma-
ment office at the State Department, gave an interview to the
Washington Times, boasting about the Bush Administration’s
intent to use nuclear weapons, under certain circumstances.
He candidly told the Times that the world had changed so
dramatically on Sept. 11, 2001, that it was no longer unthink-
able to use nuclear arms against rogue states thought to pos-
sess weapons of mass destruction.

» On March 24, 2002, Cheney appeared on Sunday talk
showsto sound the alarm about Saddam, having just returned
from atrip to the Middle East. On CNN he said: “The issue
isthat he’' s devel oping and has biological weapons. Theissue
is that he's pursuing nuclear weapons.” On NBC, Cheney
said: “I think it would be a great tragedy if Saddam Hussein
were allowed to acquire nuclear weapons. . . . Our friendsand
alliesin theregion know we're deadly serious and that we do
need to find away to address this problem.”

» Sometimein mid-2002, theltalian intelligence agency
SISMI obtained a set of documents purporting to show that
Iraqwastrying to purchase some 500 tonsof yellowcakefrom
Niger. Theltaliangovernment notified the United States, Brit-
ain, and, by some accounts, Israel.

» During 2002, Cheney, Libby, and Newt Gingrich (of
Richard Perle's Defense Policy Board) al paid numerous
visitsto CIA headquarters, to press CIA analyststo come up
with incriminating evidence against Irag. During thistime, a
senior Administration officia told U.S. News & World Re-
port, “Nearly every day, Cheney and Scooter hammered the
Agency on Irag or terrorism. Over time, the Agency got tired
of fighting.”

* OnAug. 7, 2002, Cheney, speaking in California, said
Saddam Hussein could obtain nuclear weaponsin the not too
distant future. “Left to his own devices, it’s the judgment of
many of us that in the not-too-distant future he will acquire
nuclear weapons. . . . And anuclear-armed Saddam Hussein
is not a pleasant prospect for anyone in the region or for
anyonein the world, for that matter.”

* OnAug. 26, 2002, Cheney, in aspeech to the Veterans
of Foreign Wars, declared that Saddam Hussein “ hasresumed
his efforts to acquire nuclear weapons,” and announced,
“Many of usare convinced that Saddam will acquire nuclear
weaponsfairly soon.” Thisspeechwaswidely seen aslaunch-
ing the campaign by the Bush Administration to portray Sad-
dam Hussein asbeing ontheverge of acquiring nuclear weap-
ons—despite the complete lack of any current, reliable
intelligence to this effect.
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e On Sept. 8, 2002, Cheney appeared on a Sunday talk
show to strongly defend the new pre-emptive war doctrine.
Cheney insisted that Saddam Hussein had accel erated hisbio-
logical weapons programs and was actively and aggressively
seeking anuclear bomb, based upon unspecified intelligence
gathered over the past 12-14 months. “And increasingly, we
believethe United Stateswill becomethetarget of thoseactiv-
ities,” Cheney declared.

» On Sept. 14, 2002, President Bush signed a secret Na-
tional Security Presidential Directive17, whichstated, in part:
“The United Stateswill continueto makeclear that it reserves
theright to respond with overwhel ming force—including po-
tentially nuclear weapons—to the use of [weapons of mass
destruction] against the United States, our forces abroad, and
friendsand allies.” Later, on Dec. 11, 2002, the Bush Admin-
istration released a declassified version of NSPD-17, under
thetitle“National Strategy to Combat Weapons of Mass De-
struction.” The reference to the use of nuclear weapons was
not included in the declassified version, which instead said
that the government would “resort to al of our options—an
only slightly camouflaged version of the sameidea.

» On Sept. 24, 2002, the government of British Prime
Minister Tony Blair released a dossier stating that “Irag has
sought the supply of significant quantities of uranium from
Africa.” Shortly after this, the CI A advised theBritishgovern-
ment of its doubts on the matter.

* On Oct. 7, 2002, President Bush delivered a major
speech in Cincinnati. In the days preceding the speech, CIA
Director George Tenet personally intervened and persuaded
Deputy National Security Adviser Stephen Hadley to delete
not only any claim regarding Niger, but al referencesto Irag
attempting to obtain uranium from Africa

* On Oct. 11, 2002, Italian journalist Elisabetta Burba
obtained the bogus Niger documents. She provided them to
the U.S. Embassy in Rome, which sent them on to Washing-
ton. State Department intelligence (INR) provided them to
other agencies (but apparently not tothe CIA), withthe caveat
that they are “highly dubious.” Meanwhile, the CIA station
in Rome, knowing that the yellowcake story had already been
discredited, didn’t even bother to send them to headquarters.

» A December 2002 State Department “ Fact Sheet” said
that Iraq failed to discloseattemptsto purchase uranium oxide
from Niger. The Fact Sheet was not cleared by State Depart-
ment’s INR. The CIA objected. In cabling the Fact Sheet
around the world, the Niger reference was dropped.

e On Jan. 10, 2003, a group of senior nuclear weapons
managers met at the Pentagon to plan a conference set for
August 2003 in Omaha, Nebraska, to discuss the production
and deployment of a new generation of “mini”-nuclear
weapons.

» OnJan. 25, 2003, Cheney’ s Chief of Staff LewisLibby
madeapresentati on outlining thecasefor war against Saddam
Hussein, to a group of senior officials gathered in the White
House situation room. Later, Libby summarized the results
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of the discussion in a written document, which became the
first draft of the script for Secretary of State Colin Powell’s
presentation to the UN Security Council on Feb. 5. Although
reports of the timing differ, it is reliably reported that the
Niger claim was originally in Libby’s presentation, but was
taken out at the insistence of Powell and the CIA.

e Jan. 27: In the days preceding the President’s State
of the Union address, CIA proliferation expert Alan Foley
discovered that the White House is attempting to revive the
Niger yellowcake claim, and objects. National Security
Council aide Robert Joseph, a long-time crony of Richard
Perle and neo-con Center for Security Policy head Frank Gaf -
fney, insisted that the claim must go in. After negotiations,
a compromise was reached, by which the claim would be
attributed to the British government.

e On Jan. 28, President Bush delivered the State of the
Union address, stating: “ The British government has learned
that Saddam Hussein recently sought significant quantities of
uranium from Africa. . . . Saddam Hussein has not credibly
explained these activities. He clearly has much to hide.”

e On Jan. 30, Dick Cheney reiterated that the United
States had theright to act unilaterally against Irag, because it
could affect the “survival of civilization itself.” He said that
withinthenext week, Secretary of State Powell would present
“information and intelligence” to the UN to this effect, and
insisted, “ Saddam has never accounted for, nor destroyed,
theseinstrumentsof terror, and hisdesirefor nuclear weapons
remains undiminished.”

» Within days of the State of the Union address, the CIA
obtained copies of the original Niger documents, by some
accounts, having sent arepresentative to Rome to get them.

* OnFeh. 5, Secretary of State Powell delivered apresen-
tation to the UN Security Council on Irag’sWMD programs.
He omitted any referenceto the Niger yellowcake claim. The
claim had beenincludedin thefirst draft of hisspeech, report-
edly written by Cheney’s aide Lewis Libby, but was thrown
out during anintensive, four-day review at CIA headquarters,
during which Powell reportedly labelled the Libby draft as
“bullshit,” and discarded most of it.

¢ On Feb. 5, the State Department gave copies of the
Niger documentsto the International Atomic Energy Agency
(IAEA), with the warning that the documents were likely
fraudulent. Within one to two hours, the IAEA easily deter-
mined that the documents were forgeries.

* OnMarch7,inapresentationtothe UN Security Coun-
cil, IAEA Director Genera Mohammed ElBaradei an-
nounced totheworldthat theNiger documentswereforgeries.

e On March 16, on NBC's Sunday broadcast, “ Meet the
Press,” Dick Cheney stated, when asked about ElBaradei’s
statement: “| disagree. . . weknow that he[Saddam Hussein]
hasbeen absol utely devotedtotrying to acquirenucl ear weap-
ons. And we believe he has, in fact, reconstituted nuclear
weapons. | think Mr. EIBaradei frankly iswrong.”

* OnMarch 19, the U.S. launched the war on Irag.
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Nicholas Lemann, entitled “The Next World Order”: “After
the fall of the Berlin Wall, Dick Cheney, then the Secretary of
Defense, setup a ‘shop,’ as they say, to think about American
foreign policy after the Cold War, at the grand strategic level.
The project, whose existence was kept quiet, included people
who are now back in the game, at a higher level: among them,
Paul Wolfowitz, the Deputy Secretary of Defense; Lewis
Libby, Cheney’s chief of staff, and Eric Edelman, a senior
foreign-policy advisor to Cheney. . . . Colin Powell, then the
chairman of the Joint Chiefs of Staff, mounted a competing,
and presumably more ideologically moderate, effort to re-

Cheney Invented Today’s
‘Bush Doctrine’ in 1990

by Edward Spannaus and Jeff Steinberg

On Sept. 22, 2002, Lyndon LaRouche issued his first call
for Vice President Dick Cheney to resign (see below). What
triggered LaRouche’s dramatic call for Cheney to step down,

imagine American foreign policy and defense.”
The plan was for each team to brief Cheney for an hour
on May 21, 1990, after which Cheney would brief President

was the accumulated evidence that Cheney and a small grogeorge H.W. Bush (“*41"), and then Bush would make a for-

of hislong-time collaborators, centered around Deputy Secre-
tary of Defense Paul Wolfowitz, and Cheney’s Chief of Staff
Lewis Libby, have willfully lied to the American public, to

eign-policy address unveiling the new grand strategy.
But, according to Lemann, when Wolfowitz and Powell

arrived at Cheney’s office for the May 21 briefing, Wolfowitz

Congress, and to the President himself, about the circumwentfirst, and went far beyond the allotted hour—which Che-

stances under which they have promoted the so-called “war  ney permitted him to do, while Powell was left twiddling his

on terrorism,” the drive for a new war against Iraq, and thethumbs. Powell wasn’t even allowed to present his view until

fraudulent and dangerous new National Security Strategy. a couple of weeks later. Cheney’s briefing to the President
was based largely on Wolfowitz’s material. Bush then pre-

The 1990 Cheney Task Force
Both the proposed Congressional use-of-force resolution

pared his foreign-policy address, but it was given on Aug.

2, 1990—the day that Iraq invaded Kuwait—without much

on Irag, issued by the White House on Sept. 19, 2002; andttention paid to it.

“The National Security Strategy of the United States of

America,” issued under the signature of President George WL992 Defense Planning Guidance

Bushthe nextday, were presented as a “new” national security

doctrine, made necessary by the events of Sept. 11, 2001. The

The Cheney task force kept at it, and their next effort

was the draft Defense Planning Guidance (DPG) for 1994

common feature of the draft war powers resolution, and th®9, which was leaked to the press in February 1992. The

new National Security Strategy, is that they promote a doc-

current Bush Administration’s National Security Strategy

trine of unilateral pre-emptive military action by the United bears a remarkable resemblance to this draft.

States.

Following are key sections of the leaked draft, as pub-

This is what Lyndon LaRouche said, in his Sept. 22, 2002ished in theNew York Times and theWashington Post at the

statement: “The existing proof is, that neither of these two
documents has been prompted in any way by factually de-
fined, recent developments within the Irag-controlled por-
tions of the area within that nation’s borders, nor the fraudu-
lent claim by the Administration, that the U.S. ‘war on
terrorism’ is a reaction to the attacks on the U.S.A. by any of
the nations or organizations fingered as ‘rogue states’ since
Sept. 20, 2001.

“Thefactis,” LaRouche continued, “that the policies con-
tained within those two fraudulent documents, were first sur-
faced during Spring 1990, as emissions of atask force directed
by then-Secretary of Defense Dick Cheney—atask force then
headed by Paul Wolfowitz, Lewis Libby, and Eric Edelman.
Although unsuccessful until now, they represent the persist-
ing, mad obsession of Dick Cheney and his Chicken-hawk

time (1992):

This Defense Planning guidance addresses the funda-
mentally new situation which has been created by the
collapse of the Soviet Union, the disintegration of the
internal as well as the external empire, and the discredit-
ing of communism as an ideology with global preten-
sions andinfluence. The new international environment
has also been shaped by the victory of the United States
and its coalition allies over Iraqi aggression—the first
post-Cold War conflict and a defining event in U.S.
global leadership. In addition to these two victories,
there has been a less visible one, the integration of Ger-
many and Japan into a U.S.-led system of collective
security and the creation of a democratic “zone of

accomplices over the course of no less than the past dozen peace.”

years.”
The origins of the Cheney task force were described as
follows, in an April 1, 2002New Yorker magazine article by
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Our first objective is to prevent the re-emergence of
a new rival, either on the territory of the former Soviet
Union or elsewhere, that poses a threat on the order
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of that posed formerly by the Soviet Union. Thisisa
dominant consideration underlying the new regional
defense strategy and requires that we endeavor to pre-
vent any hostile power from dominating aregionwhose
resources would, under consolidated control, be suffi-
cient to generate global power. These regions include
Western Europe, East Asia, the territory of the former
Soviet Union, and Southwest Asia

There are three additional aspectsto this objective:
First, the U.S. must show the leadership necessary to
establish and protect anew order that hol dsthe promise
of convincing potential competitors that they need not
aspire to a greater role or pursue a more aggressive
posture to protect their legitimate interests. Second, in
the non-defense areas, we must account sufficiently for
the interests of the advanced industrial nations to dis-
courage them from challenging our leadership or seek-
ing to overturn the established political and economic
order. Finaly, we must maintain the mechanisms for
deterring potential competitorsfrom even aspiring to a
larger regional or global role. . . .

Whilethe U.S. cannot becomethe world’s* police-
man” by assuming responsibility for righting every
wrong, wewill retain the pre-eminent responsibility for
addressing selectively those wrongswhich threaten not
only our interests, but those of our alies or friends, or
which could seriously unsettle international relations.
Varioustypesof U.S. interestsmay beinvolvedin such
instances. accessto vital raw materials, primarily Per-
sian Gulf ail.

‘Preclude Any Futur e Global Competitor’

The scenario blithely assumesthat no matter what type of
government evolvesin post-Soviet Russia, even aresurgent
imperial faction could not pose animmediatethreat to Europe
without the Warsaw Pact. The threat to the Bush Administra-
tion is perceived as coming from other quarters: “There are
other potential nations or coalitions that could, in the further
future, devel op strategic aims and defense posture of region-
wide or global domination. Our strategy must now refocuson
precluding the emergence of any potential future global com-
petitor.”

Pentagon spokesman Pete Williams at the time insisted
to reporters that this referred only to a “hostile power,” an
assertion which may provide small comfort to alieswho are
wondering exactly what that means. The Pentagon insists, for
example, that the United States “must seek to prevent the
emergence of European-only security arrangements which
would undermine NATO.” This posture produced a direct
clash between Secretary of State James Baker and French
officials at the 1992 Brussels meeting of the North Atlantic
Cooperation Council.

The Italian newspaper Corriere della Sera editorialized
at that time, onitsfront page, that the Pentagon document “is
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shocking in many respects, starting from the frankness, to the
brutality with which it theorizesthe permanent subordination
of alies-competitors and explains how to use military power
and nuclear forceto reiterate this subordination.” U.S. corre-
spondent Rudolfo Brancoli went onto call it a“foolish ambi-
tion” that pushes somebody “to design such ambitious plans
while belonging to an administration which is every day
forcedtorealizethat it hasno money to hel pthenew democra-
ciesin the East, no meansto help paying the costs of the UN
peacekeeping missions, and is not even able to pay its own
quotato the international financial organizations.”

L ooking Back

The 1992 draft sparked a major controversy within the
Bush “41" Administration, said author Jim Lobe in the Sept.
10, 2002 Asia Times, and several other online publications.
Lobe wrote: “When excerpts of the document first appeared
inthe New York Timesin the Spring of 1992, Sen. Joe Biden,
now chairman of the Senate Foreign Relations Committee,
was particularly outraged, calling it a prescription for ‘liter-
ally a Pax Americana,’ an American empire. . . . The docu-
ment argued that the core assumption guiding U.S. foreign
policy in the 21st Century should be the need to establish
permanent U.S. dominance over virtually all of Eurasia.”

Among the strategies spelled out by Wolfowitz and
Libby, asreported by Lobe: “ Deterring potential competitors
from even aspiring to a larger regional or global role,” and
taking pre-emptiveaction agai nst states suspected of devel op-
ing weapons of mass destruction.

Lobe reported, “ The draft, leaked apparently by a high-
ranking sourcein the military, sparked an intense but fleeting
uproar. At the insistence of then-National Security Advisor
Brent Scowcroft and Secretary of State JamesBaker, thefinal
DPG document was toned down beyond recognition.”

L obethen madethecrucial link which Lyndon LaRouche
had el aborated one day earlier during the Sept. 11, 2002 web-
cast (see EIR, Sept. 20) which preceded hiscall for Cheney’s
resignation: “ Through the’ 90sthetwo authorsand their boss,
then-Pentagon chief Dick Cheney, continued to wait for the
right opportunity to fulfill their imperial dreams. Their long
wait came to an end on the morning of Sept. 11, 2001, when
two hijacked commercia airliners ssammed into the World
Trade Center towersin Manhattan and athird into the Penta-
gon outside Washington. And thetiming could not have been
moreideal. Dick Cheney had already becomethemost power-
ful Vice President in U.S. history, while the draft’s two au-
thors, Wolfowitz and Libby, were now Deputy Defense Sec-
retary and Cheney's chief of staff and national security
advisor, respectively.”

L obe noted, “ Advocates of the new paradigm are part of
acoalitionof threemajor political forces, whichincluderight-
wing Machtpolitikers like Rumsfeld and Cheney; mainly
Jewish neo-conservatives closely tied to the Likud Party in
Israel; and leaders of the Christian and Catholic Right.”
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Iraq Is a Fuse, but
Cheney Built the Bomb
by Lyndon H. LaRouche, Jr.

This statement by LaRouche demanding Cheney's resigna-
tion was issued on Sept. 20, 2002 (EIR, Oct. 4, 2002).

As said two days ago, in a first-impression reading, the two
relevant documentsissued by theGeorgeW. “ 43" Bush White
House as draft U.S. policies, echo the fabled King Canute’s
wild, and usel essranting against thewind and thewaves. The
first document is a fraudulent blank check payable to Infa-
mousFolly; anunconstitutional, proposed draft U.S. Declara
tionof War against Irag. Thesecond, isameandering, incoher-
ent, but deadly potpourri of White House Presidential
utterances, pasted, after the style of Georges Brague, on a
sheaf of paper, “The National Security Strategy of the
United States.”

Thefollowingthree, crucial setsof factsconcerning these
two wretched documents are most notable.

Fact #1: The existing proof is, that neither of these two
documents has been prompted in any way by factually de-
fined, recent developments within the Irag-controlled por-
tions of the areawithin that nation’ s borders, nor the fraudu-
lent claim by the Administration, that the U.S. “war on
terrorism” isareaction to the attacks on the U.S.A. by any of
the nations or organizations fingered as “rogue states,” since
Sept. 20, 2001.

Thefact is, that the policies contained within those two
fraudulent documentswerefirst surfaced during Spring 1990,
asemissionsof atask force directed by then-Secretary of De-
fense Dick Cheney, atask forcethen headed by Paul Wolfow-
itz, LewisLibby, and Eric Edelman. Although unsuccessful—
until now—they represent the persisting, mad obsession of
Dick Cheney and his Chickenhawk accomplices over the
course of no lessthan the past dozen years.

Fact #2: Theevidencesince1992is, that thepolicy uttered
inthose documents, is not areflection of 2001-2002 develop-
ments, but ismerely another of many re-warmings of the pre-
viously failed work product embodied in a September 2000
revival of thepreviously suppressed Cheney doctrine of 1990.
Thiswasapolicy of VicePresidential candidate Dick Cheney,
designed asaglobal strategic doctrineintended to govern the
foreign policy of a2001-2005 Bush Administration.

Fact #3: Thisdoctrine, pushed repeatedly by Cheney and
hisChickenhawk accomplicessince 1990, had no notabl esuc-
cess in securing adoption until the events of Sept. 11, 2001.
Although no actual proof of the authorship of the Sept. 11,
2001 physica attacks on New York City and Washington,
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D.C., has been presented by any government, without those
attacks the previously unsuccessful policies of Cheney and
his Sharon-allied Chickenhawks could not have been brought
forth as the two new Bush Administration doctrines now.
Solely as a result of the psychological impact of Sept. 11,
2001, Cheney, his Chickenhawks, and Ariel Sharon are now
being given the war they have desired so passionately, so ob-
sessively, over adozen yearsto date.

Demand Cheney’ sResignation

What aremarkable set of coincidences!

| have merely summarized three sets of facts which are
each and all heavily documented, and undeniable.

If the U.S.A. isfoolish enough to adopt the policies pro-
posed in these two documents, the consequencesfor both the
world, and the United States itself, will be early, often, and
awful. As | emphasized two days ago, it must be acknowl-
edged that, for al theragsand tattersof itsruined and collaps-
ing economy, the now virtualy bankrupt U.S. Government
till has the kill-power to ruin any Middle East targets on
which itiswilling to spend between $2-3 trillions during the
remainder of the George “Belshazzar” W. Bush's quixotic
term as President. In other words, it hasthe power to destroy,
even perhaps obliterate the fuse, but it could not conquer the
bomb of perpetual warfare which the burning of that fuse
would set off.

Such awar, oncelaunched by the U.S.A., will degenerate
quickly into an echo of Europe's 1618-1648 Thirty Years
War. That war, like all religiouswars known to Europe since
the beginning of the Crusades, isthe type of war which ends,
not with peace, but with a burning-out of the territories and
peoples of al those nations drawn into its maw. Then and
now, those heathen packs of right-wing, nominally Christian
gnostics, or pro-fascist Jews of asimilar bent, which launch
such wars—like Adolf Hitler more recently—unleash the
kindsof destructiveforcewhich, likethe United States’ 1964-
1972 war in Indo-China, ultimately ruin the perpetrator and
hisaliesalike.

Let the cowardly slaves of the mass media be warned. It
were better to defeat such follies as those of Cheney and his
Chickenhawks—as did El Cid, even in death—than to be-
queath such nightmaresasthesefraudulent policiesto present
and futuregenerations. Shall thefuture measure thehonor and
courage of the American people, by our Congressional and
other cowards' flight from an apparition of Chickenhawks?
Or, will men and women of honor ceasetheir cowardly quak-
ing, and rally around me in saving our nation and its sacred
Constitution from these wretched and Hellish creatures?

Insummary, Vice President Dick Cheney’ srecurring wet
dreams of a U.S. worldwide Roman Empire are, in and of
themselves, theworld’ sgreatest singlethreat to the continua:
tion of civilization in any part of this planet today. These
facts demand that Cheney’s prompt resignation be sought,
and accepted.
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Neo-Cons Push Korea Conflict
To Divert From Iraq Failure

by Kathy Wolfe

Under attack for fraud in Iraq, Vice President Dick Cheney  nations involved would jointly guarantee the North’s secu-
and fellow neo-cons such as Defense Secretary Donaldty,” Tokyo Shimbun reported. If accurate, then China has
Rumsfeld have escalated threats against North Koreatodivert ~ won a major new concession from the United States to matc|
attention from their Iraq failures. They proclaimed it a “seri- the pledges already made by Russia and China to guarantee
ous concern” July 15 that Pyongyang reprocessed 8,000 fuel  the North'’s security. Until now, the Bush Administration had
rods for nuclear weapons, and they released a provocativefused all North Korean requests for a security guarantee,
new war plan against the North. Former Defense Secretary  and refused to rule out a U.S. pre-emptive military strike on
William Perry warned July 15 that war could be imminent the Yongbyon nuclear reactor.

unless this stops. Yet the irony is that just now, regional lead- North Korea also told Dai, according to the Chinese For-
ers—China, Japan, Russia, and South Korea—and cooleign Ministry, that Pyongyang, in return, will accept U.S.
heads in Washington, appear close to significantnewcompro-  demands for multilateral talks—an equally new concession—
mises to resolve the crisis. However, as Demaocratic frontrunas long as Washington agrees also to a bilateral U.S.-D.P.R.K.

ner Lyndon LaRouche haswarned, aslong as Cheney remains meeting on the sidelines, thus recognizing Pyongyang’s n:
in office, mere threats might, at any time, turn into a nucleational sovereignty.

showdown on the Korean Peninsula. Minister Dai then held discussions in Washington on July
Itappearsthat despite ongoing efforts by the Cheney cabdl8 with top officials, led by Secretary of State Colin Powell,
to hype a North Korea war crisis, the Asianregional powers—  and delivered a letter from China’s President Hu Jintao to

if left alone—are very close to solving the problem. ChinesePresident Bush. State Department spokesman Richard Bou-
Deputy Foreign Minister Dai Bingguo shuttled from Pyongy-  cher said that, based on Dai’s diplomacy, Washington is con-
ang to Washington July 14-19 with a peace plan, and Japanesg&lering reopening talks similar to those held with North Ko-
Prime Minister Junichiro Koizumi offered to visit Pyongy- rea in Beijing in April. They could start as three-way talks
ang. The Seoul government said July 22 that as a result, U.Swith China, and include some bilateral U.S.-D.P.R.K. discus-
North Korea talks could resume by September. As with the  sion—but should then be expanded to at least five-party talks
Washington war lobby’s alarm last September, when Koi-which would include South Korea and Japan, or six-power
zumi went to the Democratic People’s Republic of Korea  talks also including Russia.
(D.P.R.K.), the neo-conservatives don’t want “peace to break
out” in Korea. Neo-Cons Trying To Change the Subject

Minister Dai Bingguo returned to Beijing after four days If Cheney, Rumsfeld, and the Washington neo-cons are,
of “highly successful meetings” with North Korean leader  instead, acting pre-emptively to trigger hostilities on the Ko-
Kim Jong-il in Pyongyang. Dai said he had told Kim that “all rean Peninsula, this may reflect set-backs for their imperial
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policy in Irag, and a desire to abort the economic-devel op-
ment prospectsfor a“ New Silk Road” solution, whichinvolve
the mgjor nationsin theregion.

“The neo-cons may try to change the subject from Iraq to
North Korea,” an Asian diplomat warned on June 16. “ Since
their Irag adventurehasgonebad, Mr. Cheney, Mr. Rumsfeld,
and their group have grown suddenly aggressive against
Pyongyang.” He referred to a White House announcement
July 15, of “serious concerns’ that North Korea has just re-
processed 8,000 fuel rods for nuclear weapons at its
Y ongbyon plant.

He counterposed thisto the U.S. death toll in Irag, and to
revelationshy former Ambassador Joseph Wilson, and by top
CIA and State Department officials, that Vice President Dick
Cheney committed fraud in Iraq War intelligence.

“There is enormous U.S. diplomatic pressure on Japan,
Australia, and other countries to enforce what amounts to a
blockade against North Korea, including sanctions, and inter-
diction of their ships on the high seas, which Pyongyang has
called an act of war,” the diplomat said. “ The Pentagon has
released a new war plan for North Korea, Operations Plan
5030, calling for higher levels of harassment, provocations,
and misinformation.” He al so noted the shocking warning by
former Defense Secretary William Perry July 15, that the
United States could go to war against Pyongyang “asearly as
thisyear.”

“Their aimisto bring down the [North Korean] regime,”
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This June meeting of
North and South
Korean officialsand
workerson thetrack
of rejoined
peninsular railroad,
illustratesthe
Eurasian Land-
Bridge potential
which is one target of
the Washington neo-
conservative faction
which wants nothing
but war or “ regime
change” in North
Korea.

hesaid. “Not only isthisillegal—like theinvasion of Irag—
under international law, but it isa so adeliberate violation of
the Korean War armistice, the only document now preventing
conflict in Korea. It appears designed to provoke Pyongyang
into a reaction which could be portrayed as aggressive—so
astojustify aU.S. pre-emptive military strike.”

MoreFraud in Intelligence, Too

TheKorean and Japanese presshave so far criticized only
President Bush for the Iraq intelligence scandal—in order to
renege on commitments to Bush to send large numbers of
troopstoIrag, whichareraisingangerin Tokyo and Seoul. But
thisselectivecriticism, disingenuously | etting of f thehook the
author of the pre-emptivewar policy, Vice President Cheney,
isfoolish. If such acover-up wereto continue, and Bush were
to be “Watergated” and removed, Cheney would become
President. That would make nuclear war in Korea, which
would quickly spread to Japan and even morewidely, anear-
certainty. Cheney has been the mastermind of the “ pre-emp-
tive war” drive for 12 years, first advocating it as Defense
Secretary in 1990. Cheney and Wolfowitz, in their 1992 De-
fense Planning Guidance, specifically demanded pre-emptive
strikes, on*“Iragand North Korea,” to“test drive” their lunatic
new doctrine,

Meanwhile, Korean and Japanese |leaders are privately
asking: Is the Washington intelligence being used to justify
the* need” for apre-emptivestrikeonNorth Korea, alsobased
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Former Defense Secretary William Perry, who had the greatest
experience with North Korea in the Clinton Administration, has
gone public in mid-July with two warnings that the United Satesis
at the brink of a new Korean War, because of the lack of any policy
able to stop war provocations.

on fraud or political manipulation?

Professional U.S. military experts are already warning:
“Could be.” Having lost so many Glsin Irag, they are even
lesswilling to risk millions of livesin aKorean nuclear war.
The latest issue of the Naval War College Review describes
CIA reportsof ambiguitiesconcerning North Korean plansto
build auranium enrichment plant, used to makefuel for civil-
ian electric power plants. But far more equipment and many
years would be needed to retool the plants for much higher-
grade weaponsfuel.

Dr. Jonathan Pollack, chairman of the Strategic Research
Department of the Naval War College, writes that “North
Korea had no operational enrichment facility” (not built,
only planned). “The intelligence community believed North
Korea still confronted daunting obstacles even to acquire
the production capabilitiesthat might permit such an option,”
he added.

“But the stunning disclosure of Japanese Prime Minister
Junichiro Koizumi’ svisit to Pyongyang [in September 2002]
triggered movement in U.S. policy,” Pollack revealed. “ The
D.P.R.K. had opened the door to a new relationship with
America’'s most important Asian ally and, prospectively, a
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major aid donor to the North. Therewas areal possibility that
U.S. options on the peninsula would be driven increasingly
by policy agendas of others.”

Thiswasintolerable to the Administration, and they sent
Assistant Secretary James Kelly to Pyongyang Oct. 4, 2002
to create aconfrontation over the uranium, which still festers
today. Senior U.S. officials“ opted to exploit the intelligence
for political purposes,” Pollack said.

“Is there a parallel with what is now going on, after the
fact, in estimates about Iraq?’ asked Pollack, in the July 16
New York Times. “I think there may be.”

War ThisYear?

To prevent awar in Korea, based on fake data, asin Iraq,
it will be necessary that the truth spread worldwide, about the
rebellion against Cheney inside the U.S.A. Until removed,
the Cheney group isadeadly danger.

Defense Secretary Rumsfeld hasjust completed ahorrific
new war planfor North Korea, “ Operations Plan 5030,” with
“elements so aggressive that they could provoke awar,” U.S,
News & World Report’s July 21 issue reported. Once again
in this case, the plan was leaked to the public by competent
American military officerswho don’t want any Irag-style ad-
venture in nuclear Korea. “Insiders, who are critical of the
plan, say it blurs the line between war and peace. The plan
would give commanders authority to conduct maneuvers—
before awar has started—to drain North Korea s limited re-
sources, strain its military, and try to sow enough confusion
that North Korean generals might turn against North Korean
Chairman Kim Jong-il. * Some of the things [they are] being
askedtodo,’ saysasenior U.S. official, ‘ are, shall wesay, pro-
vocative.’

“Some officials believe the draft plan amounts to a strat-
egy to topple Kim’' sregime. Thereason: It isbeing pushed by
many of the same Administration hard-linerswho advocated
regime change in Irag. ... One scenario involves flying
RC-135 surveillance flights even closer to North Korean air-
space, forcing Pyongyangto scrambleaircraft and burn scarce
fuel. U.S. commanders might stage along, surprise military
exercise, to force North Koreans to head for bunkers and
deplete stores of food, water, etc.”

America's principal dlies in the region—South Korea
and Japan—warn against this lunacy. “ Once we push them
too hard against the wall,” says a Japanese official, “we do
not know what kind of reaction Kim Jong-il will have.”

Han Song-ryol, North Korea's deputy UN ambassador,
was asked by the South Korean daily Hankyoreh on July 15
if Pyongyang's nuclear program was just a negotiating card
with the United States—or whether actual nuclear weapons
are being produced as a deterrent. “It is both,” Han said. “1f
the U.S. continuesto isolate and gag us, we need the nuclear
weapons for survival. But if the U.S. normalizes relations
with us and guarantees non-aggression towards us, then it is
also up for negotiation,” Han said.
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Tbykus Principle’ Is
Hunting Britain’s Blair
by Mark Burdman

To understand the extraordinary political dramaunfoldingin
Britain since the July 17 death of Dr. David Kdlly, Britain's
paramount expert on lragi “weapons of mass destruction”
(WMD), one may read the great German poet Friedrich Schil-
ler'sballad, “ The Cranes of Ibykus.” Schiller’ s poem depicts
how the Greek poet Ibykusis murdered, and as he dies, calls
oncranesflying overhead to avenge him. When hismurderers
attend a festival—where Ibykus was expected to offer his
famous poetry—they see the cranes, and, impelled by con-
science to cry out, “ See there, the cranes of Ibykus,” give
themselves away.

In the third week of July, as Tony Blair romped around
Asia, above the Prime Minister’s offices at 10 Downing
Street, there may well have been similar cranes, awaiting the
moment that “ consciousness brings guilt to light.”

No matter what shenanigans the mentally unbalanced
Blair and his coterie may now attempt to fend off such un-
pleasant sounds, Britainisundergoing aseismicshiftinpublic
consciousness, aswell asin the political and intelligence es-
tablishment, against the British Prime Minister. Even if first
police reports ruled Kelly’s death a suicide, thereis awide-
spread sentiment, in Britain and elsewhere, that Blair isre-
sponsible for his death—either through some kind of bizarre
wetwork, or by acalculated psychological terror operation to
drive the man over the edge.

Reports from Washington are that “the Kelly affair” is
being watched closely in the Bush-Cheney Administration.
If Blair sinks under the pressure of this latest blow to his
beleagueredrole, thiswill have big consequencesfor the Dick
Cheney-centered juntanow running Washingtonpolicy. Blair
has been a most faithful tool in carrying out their neo-impe-
rial policies.

But there is a deeper reason. It is not only Blair and Co.
whowould havewanted Kelly out of theway. For theincreas-
ingly desperate Cheney crowd, Kelly was the classic case of
“the man who knew too much.” He was probably the man,
more than anyone else, who knew the ins and outs of Iraqgi
weaponry and weapon plans. He was angry and distraught
that his expertise, and the expertise of his collaborators, had
been abused and misused to launch an unjust and unnecessary
war. Were he alive to speak, especialy after the disgusting
way hewas treated in recent times by the Blair mob, “all the
treesin the forest might fall.”

The ironical twist, is that Kelly died at about the same
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time, on July 17, that Blair was addressing ajoint session of
the U.S. Congress, to the wild cheers of evidently deranged
American legislators. Of added irony, is the fact that in his
Capitol Hill speech, Blair edged toward acknowledging, for
thefirsttime, that not all he had said about Iragi WM Dsbefore
the war may have been in strict accordance with the truth.
But “history will forgive us’ since the war was justified, he
insisted. The blowback from the death of David Kelly will
guarantee, that neither history nor any well-meaning person
will ever forgive Tony Blair. Thecranesarecircling over him.

‘Dark ActorsPlaying Games

On mid-afternoon, July 17, Dr. Kelly went for a walk,
leaving hishomein Oxfordshire. Soon beforemidnight, when
he had not yet returned, hisworried family called the police,
which then put out an all-points aert. The next day, it was
announced that his body had been found, 8 kilometers from
his home. Soon thereafter, the police declared his death a
suicide, reporting that he was found with a slashed wrist, and
abottle of painkillersby hisside.

Two days before his disappearance, Kelly had been sub-
jected to nasty rounds of questioning by Labour Party Mem-
bers of Parliament from the House of Commons Select For-
eign Affairs Committee (FAC); they weretryingtoforcehim
to admit that he had been the“mole” for BBC Defense Corre-
spondent Andrew Gilligan, who, in late May, had exposed
Downing Street’ seffortsto get the lrag War under way. Gilli-
gan had cited an unnamed intelligence source, that Blair's
chief “spin doctor” and media czar, Alastair Campbell, had
“sexed up” the September 2002 Blair/10 Downing Street dos-
sier on lragi WMD, to make the immediate Iragi threat seem
much greater thanit was. Inparticular, Gilligan’ sreport called
into question the dossier’s contention, repeated by Blair on
morethan one occasion, that Saddam Hussein’ sregime could
launch weapons of massdestruction “in 45 minutes,” thereby
posing amortal threat to British forcesin the Mediterranean-
Near East region, and possibly to the British Islesitself.

Despite incessant badgering from FAC parliamentarians,
Kelly refused to buckle under and play the Blair-Campbell
game, to discredit Gilligan and BBC.

But the public belittling in the House of Commonswas a
minor aspect of what wasdoneto Kelly. During five days, he
was kept in a safehouse in London, and subjected to intense
grilling, various forms of pressure, and likely blackmail, by
individualsfromtheMinistry of Defense (MOD) and, report-
edly, from the British secret services.

The British media have suggested, that Kelly was threat-
ened with loss of pension, and/or prosecution under Britain's
draconian Official Secrets Act. Both of these carry with them
serious consequences: the former, both financial and psycho-
logical, for a married man with three children, who has de-
voted his entire adult life to public service; and the latter,
possibly including imprisonment and loss of various civil
service privileges.
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But it is probable that the threats were much greater than
that. According to the July 20 Sunday Times, Kelly himself
sent out an e-mail, right before his death, warning of “many
dark actors playing games.” According to the Times, he re-
ferred to the “intolerable” pressure being placed upon him,
and charged that he had been put “through the wringer,” dur-
ing meetings with MOD officials. He said he had felt “be-
trayed” by the MOD.

Itishardly surprising, that the verdict of suicide hasbeen
greeted with skepticism in Britain and among intelligence
specidistsaround theworld. But even wereit accepted, there
is a vast constituency, in Britain and elsewhere, that holds
the government responsible for having impelled Kelly to his
death. Polls taken during the week of July 21 show 40% of
respondents holding the Blair government responsible, and
according to EIR's observers in Britain, the word in the
pubs—where average Britons gather to discuss poalitics,
sports, and other matters—isthat “Blair isto blame for Kel-
ly’ sdeath.”

In aJuly 22 discussion, one of Britain's leading military
experts put it this way: “What Blair and 10 Downing Street
havedoneinthisKelly caseisdisgraceful. . . . What wasdone
to him goes against the entire civil service ethos that has
prevailedinBritainfor an extremely longtime. Hereyou have
ascientist, aquiet family man, unused to political controver-
sies and the public limelight, and suddenly dragged out in
public, under pressure. From that standpoint, | am personally
convinced that he committed suicide, because he cracked un-
der what was doneto him. Who ever heard of apublic servant
being treated thisway in Britain? Normally, when aproblem
like this comes up, the department chief, in this case from the
Ministry of Defense, would comeout, toexplainwhatisgoing
on; not aman working deep in the background, like Kelly.”

‘All Hell Would Break L oose’

The question arises, why were Blair, Campbell, and the
MOD, under Defense Secretary Geoff Hoon, so frantic?

The government began domestic hostilities, by launching
afratricidal war against the BBC, a government-owned cor-
poration. The immediate aim was threefold: to discredit the
Gilligan report, thereby hoping to discredit other criticisms
of the government; to paint the BBC as dictated by “anti-war
bias’; and to narrow thefight to thisoneissue of “the source,”
so as—as former Cabinet minister Robin Cook has correctly
charged—to divert attention from the much greater issue, that
Blair brought Britain into “war under false premises.” Blair,
Campbell, et a., know that millions of Britons agree that this
wasa"“war under falsepremises,” and so, they weredesperate
to shift the agenda.

It was a losing fight from the outset. As Alan Clayton,
EIR's man in Glasgow, stresses, the BBC remains an icon,
particularly for Britain’s older generation. At a time when
most traditional Britishinstitutions, such asthepostal service,
havebeen privatized, BBC remainsstate-owned, and isthere-
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foreseen, inonesense, aspart of the* commonweal.” Beyond
that, there are positive memories of therole BBC played dur-
ing World War I, when its anti-Nazi broadcasts helped keep
morale high, at atime that Britain was under dire threat. Ac-
cording to Clayton, Britons who are asked whether they be-
lieve BBC or “No. 10,” respond 98-2 in favor of BBC.

Intrying to entrap Kelly with the aim of saving their own
necks, Blair's team have set atrap for themselves; even the
gameof focussing attention on “thesource,” isblurring. Since
July 21, many journalists, from BBC and elsewhere, have
come forward to reveal that Kelly was hardly one “lone
source” or “junior technician,” but rather akey figure in the
defense/intelligence apparatus.

On July 24, the Independent reported that he was “a con-
sultant to the Defense Intelligence Analysis Staff, which can
draw upon classified information provided by the Secret I ntel -
ligence Service (M16), MI5, GCHQ [Cheltenham], military
intelligence and material supplied by alied espionage ser-
vices.” Thismeans, first, that Kelly wasbriefing Gilligan and
others, as a representative of an intelligence/secret service
grouping who are aghast at the Blair war policy; and second,
that their wrath is now likely going to be thrown against the
Prime Minister and his coterie.

Meanwhile, the deranged Blair madethingsworse by try-
ing to undermine the supposedly independent inquiry into
Kelly’'s death, which he himself set up! In response to the
furore that erupted after Kelly’s death, Blair decreed thisin-
quiry, under Lord Hutton, asenior Law Lord and former Lord
Chief Justice of Northern Ireland. In hisannouncement, Blair
insisted that theinquiry’ sremit belimited to “ establishing the
facts” about Kelly's death. But Lord Hutton had a different
idea, and told a packed press conference, that he, and only he
would decide “the subject of my investigation.” Blair re-
sponded, on July 22, “It is important that he does what we
asked him to do. | do not think it would be sensible to do
any more.”

These Blair blurtings produced angry responses from
within both hisLabour Party and the opposition, with Liberal
Democratic leader Charles Kennedy warning that “all hell
would break loose” if any “roadblocks’ were put in the way
of an independent, wide-ranging probe.

Then, onJuly 23, BBC playeditstrump card: Susan Waitts,
ScienceEditor of the“ Newsnight” program, declared that she
also had interviewed Kelly, the videotape of which was under
lock-and-key, and that she would be providing it to the Hut-
toninquiry.

Faced with what amounts to a national revolt against his
rule, Blair istrying to take the heat away from himself. Inthat
process, charges and counter-charges are flying, within the
Blair entourage. Soon, we may see the carnage unleashed,
reminiscent of the last act of Hamlet.

Thereisagrowing battle betweenthe Blair-Campbell duo
andtheMinistry of Defense, over who actually forced Kelly’s
name into the public eye, and/or who forced him to publicly
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come out. Since Kelly worked for the MOD, a great deal of
this heat is directed at Defense Minister Geoff Hoon, who,
though 100% behind the Iraq War, went on vacation asit was
beginning! It is foreseeable that Hoon will be thrown to the
wolvesto protect Blair, or Blair-Campbell. On July 23, Kel-
ly’ swidow Janice summoned Hoon to their residence in Ox-
fordshire, demanding an explanation of Hoon’srole.

A more unlikely scenario, would be for the massively
unpopular thug Campbell to be given the boot.

But such maneuvers would be, at best, time-buying mea-
sures. A leading socia psychologist described the situation
as “explosive. There is a tremendous anger, just below the
surface, and it has been systematically building, over time.
.. . Peopleare simply fed up about thelying. It isnot only the
Iraq War, and the deception. The redlity is that people are
losing their jobs, and are being cheated on their pensions.”
He forecast social-political ferment on ascale not seen since
theminers' strike of the 1980s, “ but thistimewith significant
levels of the middle class joining in. For such people, the
death of Dr. Kelly hasaspecia meaning; hewasoneof them.”

One other nightmare for Blair was that, just as the news
of Kelly death’ s was emerging, Britain was being rocked by
alegationsinthe newest edition of New Statesman magazine,
oneof themost widely read publicationsfor | eft-liberal circles
in the U.K., that the Prime Minister is insane. The feature
articlealleged that “the question of Tony Blair’ ssanity isone
that can no longer be avoided.” Writer Peter Dunn inter-
viewed numerous psychotherapists and other experts, who
used terms like “psychotic” and “psychopath,” to EIR's
sourcesin Scotland and Londonreport that thelevel of distrust
toward this government is gigantic. One report characterizes
it as “a powderkeg, while some people are playing with
matches.” describe the British Prime Minister.

Downing Street issued aresponse, declaring that it were
absurd to call the British Prime Minister “ potty.” New Sates-
man isowned by Geoffrey Robinson, aLabour Party money-
bags and former Blair Cabinet minister. Robinson is a sup-
porter of, and mouthpiece for Gordon Brown, Chancellor of
the Exchequer. Thelead editorial of the same New Statesman
was an unabashed endorsement of Brown to replaceBlair im-
mediately.

Thereis one other possibility, even more likely. Various
British commentators are now drawing parallels between
Blair and Prime Minister Anthony Eden in 1956-57. Earlier
apopular Prime Minister, Eden dragged Britain into the 1956
Suez War fiasco. Once that was over, and Britain’s strategic
situation and palitical influencelay in wreckage, Edentook a
vacation in the West Indies. He returned home, a nervous
wreck, jibbering away, and resigned, under the care of his
doctors.

Eerily, after hisdiplomatic tour in Asia, Blair was sched-
uled to go on vacation in the Barbados, at the home of rock
star Cliff Richards. Commentators suggested that he would
come home and “do an Eden.”
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Will Sharon Be Cheney’s
Hand Grenade vs. Iran?

by Dean Andromidas

American Presidentia pre-candidate Lyndon LaRouche
warned on July 17 that Vice President Dick Cheney’'s
“chicken-hawks’ could soon unleashamilitary confrontation
with Iran, unlessstopped by being put out of office. LaRouche
described Israeli Prime Minister Ariel Sharon as Cheney’s
potential “hand grenade” in launching a pre-emptive strike
on Iran’s nuclear complex, a repeat of Isragl’s 1981 attack
on Iragq’'s Osirak reactor—but this time, the use of nuclear
weapons could not be ruled out.

In the days following LaRouche assessment, Sharon’s
government erupted publicly on thematter of Iran’s Shihab-3
ballistic missile, claiming it poses amajor threat to the secu-
rity of Israel. OnJuly 21, speaking at theK nesset (parliament),
Defense Minister Shaul Mofaz warned, “| believethat adding
the ability of the Shihab-3 and of the other versions that the
Iranians are devel oping, with their strong desire for non-con-
ventional capability—in other words nuclear capability—is
both athreat and danger. We're taking all steps necessary to
counter thethreat asmuch aspossible.” Mofazwarned, “ I srael
has the necessary means to respond defensively, as well as
deterrent capability. The Shihab-3 and other projects reveal
that Iran is eager to achieve non-conventional and even nu-
clear capability, but Israel is prepared.”

Thenext day, a“senior intelligence official” told thedaily
Ha’ aretz that although the chances of Iran firing amissile at
Israel are low “for now,” its announcement that it recently
tested the Shihab-3 “should set off warning bells.” He went
on, “A new element has been added to the Iranians’ ability
to threaten Israel.” Dragging in the Palestinians, the official
continued, “We shouldn’t ignore, either, the statement attrib-
uted to spiritual leader Ali Khamenei, that the missileis part
of the answer to the Palestinian problem.”

Meanwhilelsrael Foreign Minister Silvan Shalom, speak-
ing in Brussels before the European Union foreign ministers
meeting, declared that Iran “is today the biggest strategic
threat to stability and peace in the Middle East and, indeed,
to Europe.” He then urged the Europeans to insure that Iran
doesn’t acquire nuclear weapons. “ Any mistake or miscal cu-
lation in this matter will have disastrous effects for us all,”
Shalom said.

Israel: Nuclear Rogue State

By July 24, Shalom was in Washington where he met
Cheney, Secretary of State Colin Powell, and National Secu-
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rity Advisor Condoleezza Rice, and repeated his attack on
Iran and Syria.

The ostensible reason for these attacks, was Iran’ stest of
the Shihab-3, but that had been reported in Ha' aretz as much
as three weeks earlier, on July 4. Although the missile has a
range of 1,300 kilometers (810 miles), making it theoretically
capableof reaching I srael, and even partsof Europe, itsradius
of accuracy is over 3 kilometers, making it of questionable
utility, even with a nuclear warhead. Such a missile fired at
Tel Aviv might very well hit the headquarters of Palestinian
President Yasser Arafat at Ramallah. Furthermore, with a
payload of 400 kilograms, it would require ahighly advanced
miniature nuclear warhead, whichisfar beyond Iran’ stechni-
cal capability to produce.

Israeli military commentator Ze' ev Schiff cast doubt on
al this hype. On July 23, Schiff wrote in Ha’ aretz that there
is nothing new, since “for ten years, every test of the missile
has been tracked from here.” Schiff went on, “In deterring a
country like Iran, where the leadership defines itself as an
enemy of Israel, the determining factor is Isragl’s strategic
arm. Israel does not need to use threats, like the Ayatollahs.
Tehran and other places know this arm exists. Theirony is
that the Treasury is now a greater threat to this arm than
Tehran,” referring to planned cuts in Israel’s huge defense
budget.

When Schiff speaks of the “strategic arm,” he is using
the accepted code-word for Israel’s nuclear arsenal, which,
after the United States, Russia, Great Britain, and France, is
thefifth-largest in the world. Thisincludesits own “strategic
triad” with up to 300 warheads that can be delivered by
missiles, aircraft, and submarines. Isragl’ s known interconti-
nental ballistic missiles have arange that can reach targets,
not only anywhere in the Middle East, but also in Europe,
Russia, Asia, and Africa. Since it also has rockets that can
launch satellites into a geostationary orbit, they can even
reach the continental United States. All of this capability is
hidden behind Israel’s official policy of “strategic ambigu-
ity,” which neither confirms nor denies possessing such
weapons.

Inreality, Isragl isevery bittheroguestatethat Iran, Syria,
and Libyaare accused of being. It has not signed the Nuclear
Non-Proliferation Treaty, and its nuclear facilities are closed
to international inspections.

Israel’s verbal assault on Iran is coordinated with Che-
ney’ screw in Washington, who are dangerously careeningon
aflight forward, with escalating political pressure catalyzed
by LaRouche's campaign to force Cheney out of the govern-
ment. The London Guardian revealed on July 17, that Secre-
tary of Defense Donald Rumsfeld’ s notorious Office of Spe-
cial Plans, which cooked up bogus intelligence in support
of the drive for war against Iraqg, has been coordinating its
activitieswith an “ad hoc intelligence operation inside Shar-
on'sofficeinlsragl, specificaly to bypasstheMossad,” Isra
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e’sintelligence service. This“ad hoc” operation isbelieved
toinclude Sharon’ sBureau Chief Dov Weisglas, and selected
Israeli military officerswho sharehisviews, including I sragli
Defense Forces Chief of Staff Moshe Yaaon, and Ari
Genger, the Isragli-American businessman who serves as
Sharon’ slink to organized-crimecirclesin the United States.
Weisglasisalso Sharon’ sprivateattorney, and fellow-suspect
in several criminal investigations targetting Sharon’s cam-
paign financing. Weisglas has made innumerable secret and
public visits to Washington in the past year, always meeting
Cheney, who is Sharon’s biggest supporter in the Bush Ad-
ministration. This channel provided cooked-up intelligence
on Irag, and now on Iran and Syria.

Sharon May Ignorethe M ossad

Chief of Staff Ya alon was in Washington in the begin-
ning of July, where he met Cheney, Rumsfeld, Deputy De-
fense Secretary Paul Wolfowitz, and White House officials
including CondoleezzaRice. Ha’ aretz reported that he spoke
to them about Iran’s threat to Israel and passed on dubious
intelligence claiming that Saddam Hussein had hidden his
weapons of mass destruction in Syria. This latter assertion
dovetailed with an attempt by Undersecretary of State John
Bolton, one of the top Administration chicken-hawks, to
deliver a fraudulent report to Congress, claiming that Syria
had a nuclear and biol ogical weapons program which threat-
ensthe peace of the region. Bolton never delivered the report
because of the direct intervention of the CIA, which released
a 35-page memo debunking all of Bolton's assertions.

A senior German expert on Iran, with links to German
military intelligence, warned that the warhawks in Washing-
ton are determined to attack Iran. “My assessment isthat Iraq
was just a prelude to an attack on Iran. Iran has always been
seen by the United States as the enemy,” the source said.
“There is no doubt that the Bush Administration is working
for a regime change in Iran.” This expert agreed with
LaRouche's assessment on the danger of an Isragli strike
against Iran’s nuclear facilities: “The Israeli government’s
stated policy hasbeento say they will never alow the Bushehr
nuclear reactor complex to comeonline.” Hedid not rule out
Israel using nuclear weapons: “I cannot completely exclude
such apossibility. If they could prepare world public opinion
for such astrike, they would do it.”

LaRouche has also warned that an Israeli nuclear attack
on Iranwould lead to Israel’ sown destruction. Thisisknown
to many inside Isradl’s military intelligence establishment,
but it isalso known that Sharon could ignore their advice.

A senior |sragli strategist told EIR that Sharon has exag-
gerated the threat from Iran. He said, “Iran has no nukes,
but even if it did, Iran is not really dangerous to anybody,
including Israel. Almost all of the key countrieswithin range
of this missile, including Israel, can hit back massively, if
attacked.” Senior Israeli military intelligence officials have
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said publicly that “1srael has nothing to worry about, sincewe
have the Arrow [anti-ballistic] missile.”

“The problem,” the Israeli strategist continued, “isthat it
is very much like Sharon to go around the intelligence ser-
vices.” He explained how in 1981, as Minister of Defense,
Sharon created the “National Security Unit” in his office,
as aparalel intelligence and operational organization to go
around the official hierarchy of the Isragli Defense Forces
(IDF), and push for awar of conquest against L ebanon, which
otherwise would have found little support within the Isragli
political-military establishment. The concept of this National
Security Unit bears striking resemblance to Rumsfeld' s Of-
fice of Special Plans.

The sourcewarned, “ Therearesigns heisdoing thisnow,
and this is ominous. . . . The neo-cons have been weakened
by the deterioration of thesituationin Irag. Bush himself, and
hisadvisorsfor hisre-el ection, do not want another war before
November 2004. And the American population is certainly
not for anew war now.” However, hewent on, “I am haunted
by thinking that what happenedin Vietnam, could now recur,
in lapsed time. When the Americans got into a morass in
Vietnam, Nixon and Kissinger became desperate, and started
thebombing of Cambodia, extendingthewar. | know Cheney,
| know Wolfowitz, and they are both crazy enough to start
new warsnow, whether against I ran, or North Korea, or Syrig;
they arecrazy enoughto start bombing everybody, if they feel
desperate enough”.

‘Road Map’ IsAlso Sharon’s Target

On June 7, 1981, Israel bombed Iraq's Osirak nuclear
reactor. Although Prime Minister and acting Defense Minis-
ter Menachem Begin approved the strike, the most ardent
supporter of that operation was Ariel Sharon. Israel claimed
the reactor represented the core of the Iragi nuclear weapons
program, and that its destruction was an act of self-defense.
In reality, Irag’s nuclear weapons program was then in an
embryonic phase, at best. The bombing’ sreal purposewasto
bring the Middle East to the brink of war, in order to pre-
empt a Middle East peace initiative which the new Reagan
Administrationwasabout to unveil. | srael bombed thereactor
knowing that they had friends in high places in the Reagan
Administration, including Richard Perleand Paul Wolfowitz;
these same friends find themselves in even more powerful
positionsin today’ s Bush Administration.

When Sharon assumed the position of defense ministerin
1982, he utilized his National Security Unit (NSU), not only
to lay the basisfor the war in Lebanon, but also to organizea
similar attack on Pakistan’'s Kahuta nuclear reactor. In 1982,
Israel approached the I ndian government to seek landing and
refueling rights for Israeli bombers, so they could launch an
attack on Kahuta. The Isragli proposal raised alarm-bellsin
the Indian government, which justifiably feared such a strike
would lead to a major India-Pakistan crisis, if not an all-out
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war. Indiamade clear that it woul d not tol erate such an action.
Sharon’ s scheme was dropped, and the NSU was dismantled
by his successor, Moshe Arens.

As Defense Minister, Sharon had to resort to scheming,
but now that he is Prime Minister, he is in total command.
The best assessment of the danger was given by the former
head of Sharon’ sold National Security Unit, retired Maj. Gen.
Avraham Tamir, the same man whom he had deployed on a
secret mission to Pakistan in 1982. Tamir has now adopted
very dovish positions, and hasbeeninvolvedin several peace
efforts between the Palestinians and | srael.

On Feb. 6, 2002, when the United Stateswastrying to get
theill-fated Mitchell Peace Plan off the ground, Tamir gave
aninterview to Ha’ aretz, warning that Sharon’ spoliciesgave
him “a sense of dg§a vu,” reminding him of Sharon’'s infa-
mously brutal attacks on the Palestinians in the 1950s when
he headed Isradl’s first “death squad,” the 101 Battalion.
“There are elements that have returned, but in the past there
was always political control, so he didn’t get everything he
wanted.” Tamir went on to say that in the past, hotheads like
Army Chief of Staff Moshe Dayan were restrained by prime
ministers like David Ben-Gurion. “Now the problem is that
abovethearmy isaPrimeMinister who should be supervised
by political contral. . . . Now he [Sharon] is the captain. And
for thefirst time, there are no restraints. Some things he stops
because he doesn’t want a deterioration, and some he cre-
ates himself.”

Tamir said that the only thing that can restrain Sharon is
the United States, but even thisis not certain. To prove the
point, he recounted the famous meeting in 1982, between
Sharon and then-U.S. Secretary of State Alexander Haig,
where the latter reportly gave Sharon an “amber” light to
attack L ebanon. But Tamir, whowasin that meeting, said that
inreality, Haig did not approve Sharon’s plan. “Haig said he
understood that we could not avoid a limited operation, but
he did not give agreen light for an operation that would roll
all the way to Beirut.” Tamir says Sharon is doing the same
thing now. The United States wants a peace process, but
Sharonismaking demandsthat prevent any renewal of politi-
cal negotiations.
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Abdullah and Syrian President Bashar al-Assad. In remarks
tothe press, he said he was seeking “recognition and support”
for the new body. In Iran, de Mello met Foreign Minister

II'aq OCCUPYing POWCI'S Kamal Kharrazi and President Mohammed Khatami. Kha-

tami was explicit in defining conditions for any support: “The

Caught In Iﬁgal Vlse formation of the Governing Council in Iraq, if it leads to

the establishment of a popular government, is a step towards
by Muriel Mirak-Weissbach guqranteeing people’s demgnds," but this council must not

justify the occupation to continue.

No government has recognized the quisling government,

The urgency of implementing Lyndon LaRouche’s exit strat- oris likely to, unless the matter is turned over to the UN. Ina
egy from Irag—"Get Paul Bremer out; get the United Statessly maneuver, the Coalition Provisional Authority, under Paul
troops out; get the United Nations in"—is reinforced by sev- Bremer, sent a delegation from the “governing council,” to
eral developments. The escalating guerrilla warfare beinghe UN on July 22, evidently hoping the three U.S.-chosen
waged against American troops will not abate following the  “representatives” would be recognized and seated where the
killing of Saddam Hussein’s two sons on July 23. The Unitediragi mission used to be. Instead, UN Secretary General Kofi
States has demonstrated its inability to provide the services  Annan, though dubbing the council’s foundation “an impor-
required under international law, to the civilian population tant first step toward the full restoration of Iraqi sovereignty,”
under occupation. Thirdly, there is no way, withinthe context ~ denied recognition to the delegation.
of international law, for the occupying powers to take the  The only way that a legitimate, sovereign Iragi govern-
steps required to reconstruct the country. ment can be formed, in the current situation, is through free

As reported on July 23 in thEinancial Times, the fact and democratic elections, which, at this point, must be over-
that the United States and Britain officially designated them- seen by the UN. The occupying powers, by international law,
selves as “occupying powers,” in a UN Security Council reso-have no right to form any government. As international law
lutionin May, means thatthey assumed alegal liability, which expert Dieter Blumenwitz explained to the GermBedaily
could lead to civil and even criminal legal actions being takenWelton July 20, “Out of the temporary nature of the occupying
by Iraqi citizens against both nations. “Occupation law,” codi- power, it follows that the occupying force does not represent
fied in the Fourth Geneva Convention in 1949, was designethe Iragi people, has no right to exercise sovereignty; rather
to “constrain an occupying military power and thus discour-  that the Iraqgi people remain in control of territorial sover-
age aggression and permanent occupation,” wrote Davidignty.. .. The removal of the government of the enemy state
Scheffer, a former U.S. ambassador-at-large for war crimes. or the appointment of a new government for the occupied
In his article, “A Legal Minefield for Iraq’s Occupiers,” he territory—often called a puppet or quisling government—
states that the “liability trap deepens every day” that America  exceeds the authority of the occupying power. Such a govern-
and Britain fail to meet certain obligations under this law, ment is not even to be considered a de facto government;
including preventing looting of critical facilities and cultural rather, as an organ of the occupying power. Measures taken by
sites; deploying adequate soldiers to establish security amslich a government which exceed the rights of the occupying
effective law enforcement; restoring and maintaining water, power, are in violation of international law. The Iraqi post-
sewage, and electricity for the population; and ensuring emwar government can be established only by the Iragi people,
ployment. Daily reports from Irag document all these failures. possibly with the support of the UN.”

And thus far, Russia, Germany, France, India, and other This has implications militating against the legality of the
nations have insisted upon a UN mandate as a precondition contracts for oil—especially foreign investment in the Iraqi
for adding their troops to this occupying force. In the sameoil industry—which the occupation powers have begun to
issue of theFinancial Times, Stephen White, a top British establish. On July 25, Londdtitsancial Times reported
police official now in Iraq, said that plans to deploy 6,000- that oil company executives told American officials that they
8,000 troops as police were being held up by exactly the same refuse to make big investments, expressing “concern abot
barrier—unless the United States and Britain send them. the lack of political legitimacy for the U.S.-backed authority

in Iraq.” Then there is the U.S. Export-Import Bank’s cam-
Nations Unlikely to Recognize ‘ Gover ning paign to securitize future Iragi oil receipts to pay for the recon-
Council’ struction work of foreign contractors; the new “Trade Bank

The Bush and Blair governments, in avoiding the UN of Irag,” which Paul Bremer announced by decree in a press
route, have setup a quisling government of handpicked Iraqis. conference July 22 in Washington; and so forth.

Following the establishment of this “Iragi Governing Coun-  Increasingly, pressure is being put on Washington and
cil,” UN envoy Sergio Vieira de Mello took a trip through London—by Russia, European governments, and also Asian
the region in mid-July, meeting with Saudi Crown Prince powers—to get the UN in, and in charge.
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ally all the leading political parties, the leading people in
government, the leading people in banking and industry,
are, in effect, all idiots. That is, they have adopted a set of
values, as being customary, which are destroying civiliza-

Prepanng TOday,S YOuth tion. Now they look for a reason for the collapse, in some-

thing that happened very recently, and they try to go back

TO Take Over tl’le World to the values of the '70s and '80s, without realizing, that it

was the values of the '60s, '70s, and '80s, which caused the
present collapse.
by Lyndon H. LaRouche, Jr. And thus, we've come to a point, where we have to
induce areverse cultural paradigm-shift, to reverse—to go
Lyndon LaRouche gavethefollowing addressbytelephoneto  back, in a sense—to the best values which were leading
a cadre schoal of the LaRouche Youth Movement in Hanover, prior to 1965. The generation which was the adult generation

Germany on July 13. of the 1950s, is now dying out. Most of the leading positions
in the private sector, and in government, are held by the
The questionis, under what conditions shall the younger gen- '68er generation. Therefore, this defines, in a very special

eration, those who are in the college age, move to take ovavay, a special role for young people now, in the 18- to 25-
the world? What are the limitations that they must impose  year age group. The problem is, that the generation which
upon themselves, in doing this? is dominating all leading institutions, the '68er generation—

As most of you know, by experience or reputation, the except for a very small minority of the total generation,
world went through the Hitler period, into a period of post- throughout Europe and the Americas—that this generation
war reconstruction, which was relatively successful—with has values which are the cause of the presently ongoing
some faults, but nonetheless successful. Following that, in théestruction of civilization. It is for this reason that this gener-
middle ofthe 1960s, there was a cultural paradigm shift, better ~ ation has tolerated the emergence of this openly fascist
called “a downshift.” This downshift was caused by severalgroup, typified by Cheney and his people in the United
things combined: First of all, it was caused by pure terror  States.
of the succession of the missile crisis, the assassination of
Kennedy, and the launching of the U.S. war in Vietnam. ThaiRever se the Par adigm-Shift
was our problem. So therefore, we have to induce a general youth-move-

As a result of that, the downshift, the society went from ment-based, cultural paradigm-shift, as a reversal of what
an emphasis on being a productive society, to a so-calledappened in the '68er generation.
“consumer society”; thisis especially true in the United States Now, the problemis, is that the Baby Boomer generation
and Britain, and later in Europe. So, as a result of that, thénas lost the continuity of history. You have a case, for exam-
United States, and the United Kingdom, became the leading ple, of this crazy Francis Fukuyama, in the United States.
imperial-style predator-societies of the world. And, the generHe’s a Synarchist; he’s a neo-conservative. He wrote this
ation of younger people, who were coming into adulthood, paper cHiielind of History: Thisis a very radical version
during the late-1960s, they developed this so-called “68epf the ideas of Hegel, that there is no lawful development
philosophy.” processin history, but only a mysterious process of the myste-

Now, the most famous aspect of the '68er philosophyriousworld-orderforce, whichis atheory of history that Hegel
were the wild-eyed rock-drug-sex counterculture people. But, developed, out of his admiration for the Emperor Napoleon
some people say, “It didn't affect us, because we weren’t parBonaparte. And from Hegel to Nietzsche, this took the form
of that.” But, if you look at the society as a whole, it affected of extreme cultural pessimism, with the theory of history as
all of them, and it affected very strongly all but a very few. ending, because the permanent rule of the “beast-man” has
So therefore, the result was, the values of society changed, come, the empire of the “beastnmeensch, the
especially Europe and the Americas: We entered into a praNietzschean superman. Such as Hitler—or, perhaps, Dick
environmentalist, post-industrial, parasitical form of society. Cheney! Or perhaps, Cheney’s master, his wife Lynne
And we went into a society, which is based on the idea ofCheney!
radical free trade: Get as much money as possible, without So, you've come into a period where people say, “We're
actually having to earn it. now searching for perfection of a utopia.” Which is the uto-

Now, that society is disintegrating. The world that was pian conception of the post-industrial society outlook, which
powerful, before 1965, is now bankrupt. But, the reason foiis typified on the one side, by the Greenies, say in Germany;
the bankruptcy is not something that has happened recently; they’re against progress, they hate progress. In Germany, yc
the reason for the bankruptcy, is what people believed wabave a coalition government, which is a coalitieith these
successful during the past 30-odd years. So therefore, virtu-  crazy Greenies! And many of the SPD’ers in the governmen
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areturning Green, too. So, instead of having pink skins, they
have green skins.

So therefore, we have to go back to the kind of principles
of economy and society, which werethe best principlesfrom
the pre-1965 period. Andwe run up against thisnegativeidea,
of the so-called “Golden Generation.” This is, for example,
the idea expressed by Bill Clinton, back during the 1995-96
period. The argument was, that the missile crisis and the war
in Indochinawere caused by the false values of the pre-’ 68er
generation, and moregenerally, say, theWorld War |1 genera-
tion, also. So, this generation of the ' 68ers, at the lead, had
the ideology, that they were going to create a new set of
culture values, which would replace the false values of their
parents’ generation.

Now, what that means, is this. that the ' 68er generation
has no generally accepted cultural values, which would en-
able it to survive the present world crisis. The question is:
Who is going to change the values? Who is going to return
the thinking of society back to theideas of history, of histori-
cal progress?

Now, obviously, you can not simply, arbitrarily go back
to the 1950s and 1960s, because that’ s a mixed set of values,
of conflicting values. Now, this presents a very interesting
challenge to the young people who are 18-25 years of age; to
therest of society, too, but therest of society hasto say, “What
should thisyoung generation do?Which values, fromthe pre-
'65 period are good, and which were bad?’
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The LaRouche Youth
Movement campaignsin
theelectionin
Wieshaden, Germany, in
April.

Gauss's1799 Paper: A Principleof Truth

So therefore, for this reason, | introduced a youth move-
ment development, in the United States, based on aparticular
paper by Carl Friedrich Gauss.

Y ou see, you can not choose culturestheway somepeople
in Milan choose women'’ s dresses. (The modelsin Milan are
so skinny, you couldn’t seethem if they didn’t wear dresses!
So therefore, you have these funny costumes. The resullt is,
that you have thisideain society, only typified by the mani-
kinsin Parisand Milan.) Y ou can not choose culture, theway
you choose what you eat from a smorgasbord, which means
that you can not just simply choose arbitrary tastes: You must
bring in a principle of truth. What people like or don’t like,
isirrelevant. It srelevant, only to the question of the process
of effecting cultural change. Y ou haveto find away of deter-
mining truth, and use that, as away of reorganizing society.

So, | start with Gauss. Now, this is an idea, which is
already, essentially, existing in the mind of Schiller, before
Gauss published his 1799 paper, in Schiller's Jena lectures
on history. So that, for European civilization, history begins
with ancient Greece, and studies of the ideas of ancient
Greece, and the conflictswithin ancient Greece, arethemodel
of referencefor studying the history of European civilization,
sincethat time.

Now, thisisone of thereasonswhy | picked Gauss' s1799
paper. It is not the most important paper by Gauss on the
subject of the complex domain, but it is one which is histori-
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cally most crucia for the youth of today. Because, thisisthe
last time, until later, that someone actually stated the crucial
issue of truth in physical science. Then, all of the important
work of Gauss after that, of Abel, of Riemann, and so forth—
all of that work was a reflection of this principle, actually
stated by Gaussin 1799. And aso, and thisissue of the Gauss
paper, involvesthe great cultural crisis of the 19th Century.

All right, now, you have a situation, which is paralle
today—it’ s not the same astoday, but it's parallel.

Europe sHistory and the Nature of Man

Now, Europe degenerated. Despite Christianity, Euro-
pean culture degenerated from the period of Hellenistic cul-
ture, the time of Christ, until the 15th Century. There were
many important struggles, such as that of Charlemagne, the
struggles around Dante and so forth, which occurred during
this period. There was the important Andalusian movement
in Spain; Frederick Il, of course, in Italy. But, these things
were not successful. They made contributions, which we can
refer to today, and we should. But they failed to deal with the
fundamental issue, which had seized European civilization
since the close of the Second Punic War. And, the necessary
change did not occur, until the 15th-Century Renaissance—
the change back from Latin culture, to Greek philosophical
culture.

Modern European civilization, and al its achievements,
areareflection of therevival of Classical Greek culture, by the
15th-Century, Italy-centered Renaissance. Now, the modern
nation-statewas created firstin Franceand in England, during
that century: Louis X1 and Henry VII. These were the first
modern nation-states. Interesting, is the contrast of Spain, in
1492. Why was Spain, in 1492, amoral failure, compared to
the efforts of Louis X1’sFrance and England’ sHenry V11?

In 1492, ironically, Europe rediscovered the Americas,
on the basis of ideas developed around Nicholas of Cusa.
Columbuswasafollower, intellectually, of Nicholasof Cusa,
inthissense. But then, at the sametimethat 1492 occurred—
the discovery of America—the great Inquisitional slaughter
against the Moors and Jews of Spain occurred. From that
point on, the Spanish monarchy became the greatest single
military threat to peace throughout Europe. And, with the
defeat of the L eague of Cambrai 1511, all Europewasplunged
into aperiod of religiouswars, until the Treaty of Westphalia.
And, it'sfrom the Treaty of Westphalia, that we now date the
issues of modern civilization.

Now, in this process, not only religious war was used to
try to destroy the nation-state, but therevival of Aristotelian-
ism, as also in the example of the errors of Copernicus and
of Tycho Brahe. Because, as Kepler explained, it was the
poisonousinfluence of Aristotle, which caused them to make
fundamental errors. So that, the second phase, after Aristotle,
was akind of neo-Aristotelianism, which was developed by
one of theworst Satanic figures of the close of the 16th Cen-
tury, beginning of the 17th Century: Paolo Sarpi. And, hewas
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themost evil man of that period. He' sessentially thefather of
theThirty Years War. Then hehad hishouselackey, Galileo
Gdlilei. And Galileo Gdlilei’ sideasbecameknown as* empir-
icism.” And then, you had an off-shoot of that kind of empiri-
cism, which iscalled “ Cartesianism.”

Okay, now, what isthebasicissuehere? Thewholehistor-
ical issue of humanity, up to that time? |s man an animal, or
not? Engels says that man is only an ape, and he made a
monkey out of the socialist movement.

So, the Renaissance restored the idea of man as in the
image of the Creator. For example, prior to that time, the
legacy of Rome and the legacy of the Emperor Constantine,
was afalse kind of Christianity, which was based on an arbi-
trary kind of teaching, as opposed to actual Christianity—
whichtook theform, historically, of thestruggle of Augustine
against the tradition of Constantine, in the history of religion
and culture since that time. So, what happened in the 15th-
Century Renaissance was this conception of man, the Classi-
cal Platonic-Christian conception of man, was restored in a
practical way by thewritings, especially, of Nicholasof Cusa:
the concept of agape from Plato, which then becomes the
principle of the Apostle John and of Paul.

So, theideaof manasintheimageof God, wasacharacter-
istic idea of Christianity, and also spread back into Judaism,
and spread also into 1slam, during this period: For example,
in the case of Philo Judaeus of Alexandria in Judaism; or
M oses Maimonidesfor the Andalusian period in Spanish cul-
ture; and, similar thingsin Islam.

But, itwasonly inthe 15th Century, with theactual forma-
tion of France, asanation-state under Louis XI, that the idea
of a society based on the principle of man as in the image
of the Creator, was first established. In all known forms of
political society prior to that point, men regarded themselves,
and others, as animals. some few men, as an oligarchy, and
their lackeys, would either hunt down, and kill, or herd like
cattle, other people. So, therewasno law, inthe sensethat we
argue for universal law, today. There were only traditions;
and these traditions made no functional distinction between
man and beast, typified by Latin culture, under Rome; or
typified by the Code of Diocletian for Byzantium. And the
tradition of Diocletian’ sCodefor all feudal Europe, ultramon-
tane feudal Europe.

So, the struggle for political society, and the struggle in
society, the struggle in history is a struggle for a form of
society which is consistent with the nature of man, asin the
image of the Creator. And, this principle of agape, or genera
welfare, is therefore the fundamental principle of all accept-
able forms of modern society.

This was first done, in the case of Louis XI's France, in
terms of the role of the King as assumed by him. And thisis
expressed in Henry VII’ sEngland, as expressed by one of the
great studentsand followers of Henry VI, Sir ThomasMore.
And, the dramas of Shakespeare—especially the historical
dramas—aredirectly based on thework of Sir ThomasMore,
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whichisarecurring theme of Classical culture, which Shake-
speare epitomi zes to the present day. For example, the influ-
ence of the Shakespeare revival in Germany, in creating the
German Classical revival in the 18th Century.

So anyway, the significance of empiricism, and of Aristo-
telianism, is, they both represent a view of man, which is
based on the assumption that man is nothing but an animal.
The great struggle, in America, for the creation of the United
States, was a struggle to establish a true nation-state, based
onthisprinciple, under conditionsit was considered impossi-
ble to establish such a form of nation-state in Europe. And
thiswas made clear, by the events of July 14, 1789, in which
two British agents—Philippe Egalité and Jacques Necker—
led and organized the storming of the Bastille, both inside
and outside, in order to block the adoption of a republican
constitution for the French monarchy. The whole destruction
of France—which led into the final days of Napoleon, and
then secondly, into the Restoration Bourbon monarchy, was
a process of destruction, orchestrated chiefly from around
Jeremy Bentham, in the British Foreign Office—and, of most
of Europe, too.

So therefore, the United States Constitution is a unique
political document, in all modern European history.

A Declaration of Independence on Behalf of
Mankind

In asimilar way, the paper by Gauss, attacking d’ Alem-
bert, Euler, and Lagrange, is also a Declaration of Indepen-
dence on behaf of all mankind. Because, the great accom-
plishment of Kepler, as a continuation of the work of Cusa
and Leonardo da Vinci, was the restoration of the concept
of the existence of universal physica principles, which are
known only to the human mind, and not to any lower species.

Therefore, since Kepler, the development of successful
modern science, has been based on a concept, which Gauss
defended, in 1799, asthe complex domain. And, hisattack on
the empiricists, that is, the ideological followers of Sarpi and
Galileo—d’ Alembert, Euler, and Lagrange—was a defense
of humanity against bestiality. Because they have two levels
of knowledge of the universe, onelevel known, only, to man.
On the one side, we have what | call the “ Sensorium”: that
thisisthedifferent behavior, but the same essential quality of
false knowledge possessed by the animal; that is, what we
“know” with the senses, so-called. So, empiricismisthat doc-
tring; Aristotle isthat doctrine. Empiricismisamore radical
version of that doctrine—whichisalsovery mystical. Itintro-
ducesexplanationsof theordering of senseexperience, which
arepurely arbitrary.

Now, on the other hand, as Kepler demonstrates, with his
discovery of gravitation, that there are principles which rule
the universe, which the human mind can actually know, but
which are not visible to the senses. So now, Kepler’ s discov-
ery, whichisthefounding of modern mathematical physics—
especialy his New Astronomy, founded all competent varie-
tiesof modern mathematical physics, inwhich Kepler explic-
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itly attacked, exposed, and destroyed the credibility of the
method of Aristotle.

So, asaresult of that, in the following period, in the 17th
Century, around thecircles of Mazarin and Colbert, therewas
a great effort to look at the notion of principle, as defined
successively, by Kepler, and Fermat, with his “quickest ac-
tion” principle: The question is, if we can show, as Kepler
and Fermat showed, that theuniverseasweseeit, isefficiently
controlled by principles which we can not see, but which we
can know; can we show that man can, actually, by knowing
these principles, use themto change the univer se?

And that was the beginning of modern science, around
the circles of Gottfried Leibniz.

Now therefore, at that point, the oligarchy, the Venetian
oligarchy inparticular, movedin, withthemoreradical empir-
icism of Descartes, to try to destroy the influence of Leibniz.
So, you had a series of fraudulent attacks, specifically on
the work of Leibniz, by d’ Alembert, Euler, Lagrange, and
so forth.

Now, thisisthe view of mathematics which is axiomati-
cally hegemonic in universities today. Now, the most crucial
response, to defeat this empiricist fascism, so to speak, was
this paper by young Gauss, 1799, attacking d’ Alembert, Eu-
ler, and Lagrangefor fraud. So, what Gauss doesin that paper
is, herefersdirectly, by example, to the methods of geometry
which existed in Classical Greece in the times of Plato, the
so-called “ pre-Euclidean, Pythagorean method.” Because, al
the issues posed by the fraud, by d’ Alembert, Euler, and La-
grange, were shown to be issues which had aready been ad-
dressed, successfully, by peoplefrom the period of Archytas,
Plato, and other followers of Pythagoras.

So, what this did, is, it showed a direct connection, be-
tween what was emerging as modern science in Europe, and
the roots of that modern sciencein ancient Classical Greece.
Thisis, in asense, an affirmation and a further continuation,
of what was done in the 15th-Century Renaissance, restora-
tion of the Classical tradition.

ThePlatonic Principle

Now, the key feature here, is what? The key feature is
the Platonic principle: that the human mind, through its
senses, has a false image of the physical universe. That
is, the attempt to interpret sensory experience merely from
sensory observation, is inherently false. The universe is not
controlled by the interpretation of sensory experience, as
such; the universe is controlled by principles which are
invisible to the senses, but whose effects are visible. To the
degree that man has been able to show, that the discovery
of these principles gives man new powers to change the
universe, physically, this gives us a definition of what is
properly called “human knowledge.” In other words: There
are certain things which are invisible to the senses, called
“universal principles,” but the efficiency of their effects is
visible. But we do not actually know these principles, until
we prove that we that we can willfully change the behavior
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of the experienced universe, by acting on these principles.

When we prove that we can change the universe, through
the application of certain ideas we call “universal physica
principles,” then we can actually say, for the first time, that
we“ know” . Thisisthe definition of truth.

Now, look, therefore, at the implications of what Gauss
didin1799. What Gaussdid, was say that therearetwo geom-
etries, and thisisthebasisfor hisfollowers', for hisownwork
and that, later, of Riemann: On the one side, we havethefirst
geometry, which is the visible universe. This geometry was
known by the ancient Pythagoreans as “spherics.” It's all
based on the conception, that what we see, with the senses,
from a point of observation, is as to us, like looking at the
inside of agiant sphere.

All right, that’ stheinside: Competent geometry isan anti-
Euclidean geometry, based on the Pythagorean principle of
spherics, of looking at the universe, asif everythingwe seeis
on theinside of a planetarium sphere.

But then, wefind that we can not explain the behavior that
we see, by the sphere, which iswhat Kepler already demon-
strated with his discovery of gravitation. Now, when you get
aprinciplelike gravitation, where doesit exist? How can you
see gravitation? Y ou can’t! Y ou see the undeniabl e effects of
gravitation—ah!—uwhich means, that what we call universal
physical principles, exist outside sense perception. And yet,
we can prove that these principles control what we see. But
we can go further, as we do in physical science, to change
the way the universe behaves, by our will, by using these
principles. And then we know, that we actually know the
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existence of these unseen, universal physical principles.

These principlesthen define asecond geometry, whichis
ageometry from outside the geometry of spherics, but which
is actually acting on the domain of spherics. Ah, so thus we
have what Gauss defines as the “complex domain.” A good
geometry isaPythagorean form of geometry, based on spher-
ics—as opposed to the so-called “ Euclidean geometry.” Eu-
clidean geometry isamess; overdoses of Euclidean geometry
can destroy the mind.

All right, so therefore, you now find that you haveto have
a mathematics, which is not based on merely spherics, but
which accountsfor asecond geometry: ageometry of univer-
sal physical principles, principleswhich can not be seen, but
which man can discover and use. This, then, becomes the
concept of truth, from the standpoint of physical science.

All right. Then, the same idea of truth also appliesto the
study of principles of social relations. We call the second set
of principles, “ Classical artistic composition.” What defines
Classical artistic principles, is the fact that they conform to
the human social behavior, in the way that man’s persona
relationship to the universeisreflected as physical science.

The Emergence of the Y outh M ovement

Now, we've had success, since we started this program
with youth, afew years ago, about four years ago, actualy. |
started it, personally, about four years ago, in California, and
it evolved. And, alittle over ayear ago, | brought it forward,
as aprogram for the entire organization. And, if you look at
what has happened, as reflected in part in arecent edition of
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21t Century (it will also be in Fusion), the youth movement
hasshownthat itistruly thekind of youth movement | thought
it could become. By concentrating, at the sametime, onthese
elementary considerations of physical science, from Gauss,
and with that conception of truth, engaging in the socia pro-
cesses of contemporary society, and proceeding, essentialy,
freefrom control of the mafiathat controlsthe universities—
it'sarea bunch of bums, related to the neo-conservatives,
actually, intellectually—we're finding that these youth have
had agreat impact on political processes, in the United States
in particular, even though, presently, they only number in
the hundreds.

So, | have moved to protect them, and promote them, and
help guide them. And it’sworking. If we sink Cheney, very
soon, as we might, in the United States, it will be largely to
the credit of this youth movement. The way the world got to
know about theimportance of Leo Strauss, wasaresult of my
having ayouth movement todoit.

So, the point is, therefore, what we needto do is, we have
to have the youth inspire the older generation. Not really by
instructing them, though it will have that effect, but instruct-
ing them by their example of representing astandard of truth,
and also a way of dealing with the problems which affect
society, today.

Now, let’slook at the problem of aperson, whois, say, in
their 60s or 50s: These people are now coming to the end of
their economically activelife, by normal standards, and many
of them are about to die. And they’ re human beings; they’re
not animals. And, what isimportant to a human being? What
comes out of having lived. What comes out for future genera-
tions? What is accomplished, to fulfill the work of previous
generations? The essential thing—religious object, and per-
sonal object for any serious person—is: What istheir connec-
tion in history, to the history of ideas? In the simplest case,
the person who is living today, having children, is thinking
about what they’re doing today, and how it will affect the
future of their children and grandchildren.

Think, for example, in former times, in the 18th and 19th
Century, when the greatest part of the population were farm-
ers. What did thefarmersdo? They don’t produceacrop, one
year at atime. They develop theland; they develop the herds;
they develop the plants—in order to build a better future for
coming generations, who follow them. This is elementary,
simple, morality.

The problem, the crisis, of the Baby Boomer generation,
isthat they have lost that morality. They have no passion for
thefuture. They have, rather more, ademoralizing preoccupa-
tionwiththeir own persond lives, asif it wereaself-contained
experience. The youth must say to their parents’ generation:
“We are your guarantee of the future.” If we're going to
untap the potential of the generation of the peoplein their 50s
and 60s, we're going to have to convince them there is a
future. That there is no end to history. And, the function of
youth, by their example, and their search for truth, isto bring
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their parents’ generation back tolife, into thelifewhich exists
inacommitment of one’ s personal lifeto the future, however
long that lifeis.

It works. It's aso hard work. But, it's the only thing
worth doing.

So, what wehavedone, therefore, wehave, by referencing
Gauss, in looking at ancient Greece as Gauss did, we have
restored astrict definition of the meaning of theword “truth.”

The Corruption of Science

Now, just onecomment hasto beadded to that, onehistor-
ical note: That, asaresult of Napoleon Bonaparte’ s sponsor-
ship of Lagrange, and asaresult of what happened after that,
especially with the 1815 Congress of Vienna, that 19th-Cen-
tury science was dominated by the influence of Lagrange.
Not entirely—but more and more, was dominated by this
empiricist, or pro-empiricist view of science. So, scienceis,
to a large degree, destroyed, with the exception of things
typified by Riemann’s work, as a continuation of Gauss's
work. The political situation was such, that Gauss did not
dare—for the coming 30-odd years after he wrote the 1799
paper—did not dareto defend, again, hisownideas, publicly.
Though, you can see that everything, from Gauss's concep-
tions of general principlesof curvature, and other work, isall
consistent with this 1799 paper. And, as Riemann points out,
inhishabilitation dissertation, all of Riemann’ swork isbased
on this concept of Gauss's.

And, this kind of corruption, that these true ideas, these
true discoveries, were suppressed to a large degree, and the
contrary is still taught, like some kind of barbaric mysti-
cism—it’s taught in universities, even today—it shows that
thesepast two centurieshavebeen, inalargedegree, acultural
dark age.

Economicsand Creative Discovery

Now, we come, now, to this question of the economy,
finally, again. Now, the point is, what is economy? Essen-
tially, economy is the application of ideas to nature, by man,
through which man increases man’'s power in and over the
universe. So, economy starts with the discovery with of uni-
versal physical principles, and their application as technol-
ogy. But society isnot merely acollection of individuals; the
relationships among individuals, themselves, are asubject of
science. The study of the socia principles of cooperation in
which we usediscovered physical principles. We call thisthe
principlesof Classical composition, which areprinciples, just
like physical principles, but the subject is not non-human
nature—is not non-human forms of nature, but rather the so-
cial processes among human beings.

So therefore, what we call economy today, what idiots
call economy, is money economy. But, the real economy is
physical economy: Isforms of cooperation among people, to
develop and apply universal physical principles, for man's
benefit. Ah—but, in order to give people the freedom, to ex-
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press their ideas in useful ways, we require what we call
“entrepreneurship,” who apply their technological ideas, to
devise products and processes which are better. And, thisis
an essential part, of the process by which the human mind
develops the economy. So therefore, we create money and
credit systems, to enable the individual entrepreneursto par-
ticipate in a coherent process for the benefit of society as
awhole.

We see, for example, in the case of the collapse of the
Soviet system, anillustration of thepoint. Now, you see, inthe
Soviet military-scientific area, tremendousaccomplishments,
under extraordinarily difficult circumstances. Y ou look at the
Soviet non-military economy, and you see adisaster. What's
the problem? The problem was, Frederick Engelswasamon-
key! That Frederick Engels' conception of man, was man as
anovergrown ape; sothat Engels' ideasdefined Soviet society
asasociety of monkeys. But, the Soviet people are not apes,
but the social processes, the laws of behavior imposed upon
them, are laws designed for apes, not for people. The issue
was, the Soviet system, initsemphasison labor asan animal,
as an ape, denied the essential role of the entrepreneur. And
therefore, there were no Mittelstandler in the Soviet system.
Theonly kind of Mittelstandler came later, under Gorbachov
and his successors, and the idea of entrepreneurship was to
steal. So, youdon't have asteel industry in Russiatoday, you
havea“stealing” industry.

And thus, the function of the state is to create the condi-
tions, under which theindividual inthe economy, actingasan
entrepreneur, or otherwise asanindividual, isableto express
their freedom of creativepowers, tomakecontributionswhich
improve the economy asawhole.

But, afree-market economy is a dead-market economy,
becausethe conditionsof production depend upon transporta-
tion, such as high-speed rail systems; depend upon the devel -
opment, production, and distribution of power; depend upon
large-scal ewater management; depend upon educational sys-
tems for the total population; depend upon health-care sys-
temsfor thetotal population; they depend upon the organiza-
tion of cities and communities in ways which correspond to
the requirements of lifeand work inthe society. So therefore,
these are the responsibilities of government, which will take
about 50% of any total modern economy; which represents
what the state must do, in its responsibilities for all of the
peopleandall of theterritory. Thefreedom of theentrepreneur
must exist within the framework defined by these functions
of the state.

Thiswasunderstood, inacrudeway, but an effectiveway,
by Franklin Roosevelt’'s reformsin the United States. It was
understood aso, in Europe, in the post-war reconstruction
period. So therefore, what we need to do, is return to those
aspects of that experience which are valid, with the idea of
truths, and we have to inspire a generation which has been
corrupted by the post-industrial ideology—inspirethem with
youth leadership—to rediscover what they have lost.
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It'snot so difficult to do. If you look around us, al of the
ideas which became popular, as changes, in European and
American civilization, since the middle of the 1960s, have
been proven false by experience, to date. Every day, some-
thing collapses, new, of those falseideas.

And it reminds me of the story by Hans Christian Ander-
sen, the famous Danish writer, who wrote the story about the
“Emperor’ sNew Suit of Clothes.” A pair of swindlers, calling
themselves tailors, came to the Emperor. And they said they
could make the most perfect clothes in the world for him.
These are typical, free-market economic theorists. So, the
Emperor believedit; he got hisadvisorsto believeit; they got
the peopleto believeit. So, the Emperor went out onthe street
naked, whilethe crowdswere admiring thewonderful clothes
hewaswearing! Asif it werethe German population, reading
Bildzeitung, today, in which there's a lot of discussion of
ideas, but everybody’ s naked. And, alittle boy, standing on
the street, said to hisfather, “ But Father! He has nothing on!”

All right, but so, the young people today, will point to the
foolish crowds, and say, “ The Emperor has nothing on.” But,
that little boy is not sufficient; that boy needs to be educated
to anideaof truth, to inspire the onlooking crowd to see what
the truth is. And when we have a better society, which I’'m
determined we're going to have soon, you will al say, “The
little boy wasright.”

Okay, thank you.
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ChinaTo Launch
Astronaut in October
The much-anticipated launch of the firs

Chinese astronaut is now slated for Octob
officials in the program told Agence Franc

Presse on July 22. Previously, the Ching d
have more generally stated the launch wou P

be “at the end of this year.” In mid-July, th
Hong Kong dailywen Wei Po cited officials
saying the launch would take place withi
the next 100 days.

There is no indication yet if there will bg
more than one astronaut. The Earth-orbi
mission is slated for a day-time launch, u
like the first four unmanned Shenzhog
spacecratft, which were all launched at ni

g
While officials say this is to allow for mor%:

moderate temperatures for the grou
crews, who launched the first four in below
freezing temperatures, it would seem like
that the Chinese, perhaps learning from t|
U.S. Columbia Space Shuttle accident, wg
to carefully photograph the launch. The C

lumbia Accident Investigation Board has
recommended that Space Shuttle launche

take place only during the day for thg
reason.

Will Lula Make
Economic Policy Shift?

A battle is occurring over the direction o
Brazil's economic policy, especially in thg
face of mounting evidence of deepenir
economic depression. Indicative is the di
cussion atthe five-hour cabinet meeting co
vened by President Lula da Silva on July 1
which included cabinet members, presider
of state-sector companies and banks, and
heads of state pension funds.

Against a backdrop of press accounts
a fight between “pro-development” an
“monetarist” factions within the cabinet,
central feature of the meeting was the pr
sentation by Carlos Lessa, president of t
National Economic and Social Develog
ment Bank (BNDES), of a detailed plan fqg
investment in 100 infrastructure project:
which BNDES considers priorities, an
whose construction over the next four yea|

of growth.” Many of the projects are in the
energy and transportation (railroad) secto
Lula asked Lessa to prepare the rep
during a July 7 meeting, and, &blha de
SAo Pauloput it, “were Lula da Silva to give
,rthe green light, Brazil could immediately
 launch an investment plan worth 280 billio
eals (roughly $100 billion) in infrastructure
rojects over the next four yearg:dlha de-
[, scribes the BNDES plan as “an adaptati
" of Franklin Roosevelt's ‘New Deal’ for
Brazil.”
Implicit in the BNDES proposal for in-
frastructure development is the need for neg
a|financing mechanisms, and there is a hea
- debate over that issue. For example, the
,, hance Ministry, under monetarist Antoni
t Palocci, is committed to sticking to the an
‘nual 4.25% primary budget surplus agre¢
gon with the International Monetary Fun
_ (IMF) for the next four years, and doesn
want the BNDES plan to interfere with tha
¥eFoI ha points out that Brazil’s current agree
ninent with the Fund is another “focus of re
- sistance” to the BNDES plan, given that th
IMF “prevents the public sector from in

— U —

>

lons are counted as deficits.” Backers of t
BNDES planinclude Development Ministe|
Luiz Fernando Furlan and Planning Ministé
Guido Mantega, according to press a
counts.

t

. U.S.-Turkey Talks
. On Troopsin Iraq

«Q

S_
n-Prime Minister Recep Erdogan had said th
7, the U.S. asked his country to send tro
tdraq, the TurkishDaily News on July 21

the filled out the picture. Talks went on i

of  taryleaders and Gen. James Jones a
d John Abizaid, and led to an agreement. T
n  deal is “to cooperate in efforts to elimin
e-the PKK [Kurdish Workers Party separa
ne ists] presence in northern Iraq and

- mechanismsto coordinate activities of Tur
r  ish and coalition forces’ troops in north
5, Iraq,” wrote the paper. The United State
0 wants Turkey to join an international pe
rskeeping mission there.

would prepare Brazil to begin “a new phas
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reasing its investments, since these allo¢ca-

kara in mid-July, between the Turkish milit

> ing the meetings that the two generals “dis-
s.  cussed with the General Staff further infor-
brimation about a coordinated approach to
eliminating the PKK/KADEK in northern
Iraq.” They are to set up a coordination
mechanism and lay down principles on
terms of Turkish military activity. The
United States reportedly asked for 10,000
Turkish troops.
Turkish-American relations reached a
low point after U.S. officials arrested 11
Turkish military in northern Iraq on July 4,
accusing them of plotting to kill Kurdish
leaders. The new talks are being presented
as a part of the process of re-establishing
good relations.
There is no report yet on what the politi-
calimpact would be in Turkey, of having its
military join the U.S. in Iraq.
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. Israel Mothers Group
- Grows, Appealsto Bush

Israeli single mothers whose protest of Fi-
nance Minister Benjamin Netanyahu's bud-
e get cuts has sparked national support, sent a
" letter to President George W. Bush on July
19, asking him to pressure Prime Minister
C* Ariel Sharon to annul the deep cuts in their
entittements. “The struggle of the single
mothers, both Jewish and Arab, is no less
critical or existential than thkudna [cease-
fire] and the security condition,” they wrote.
“The policy led by Sharon’s government is
bringing about a social disaster that will af-
fect many generations; striking at the moth-

Following July 20 wire reports that Turkisis is hurting the children—the next genera-

at  tion’s ability to advance and productively
bpsaiatribute to society.” Vicki Knafo, the

leader of the single mothers, told Israeli
n Amny radio that it was appropriate for Bush
to deal with this question, because he should
ndr@@mtor “where the money thathe sends here
he is going. It could be that some of it is sup-
amosed to go to single-parent families.”
Israeli President Moshe Katsav met on
sefulp 20 with Knafo and other protesting
mothers, but neither Sharon nor Netanyahu
efras. Katsav told the mothers that he supports
s theirstruggle, and that he will meet with Ne-
adanyahu about their situation.

However, at the Sunday weekly cabinet

e The U.S. Ambassador told press fol

loweeting on July 20, Sharon came out in full
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support of Netanyahu' sbudget policies, and
said the government would not “cave in to
the mothers.”

Meanwhile another 20 men and women
from Jerusalem, Haifa, and Tel Aviv have
joined the mothers at their protest tent in
front of the Finance Ministry. They include
70-year-old  wheelchair-bound  Victor
Alouche, a founding member of the Black
Panthers, the famous Sephardic socia pro-
test movement in the 1970s. Alouche, who
is suffering from cancer, was being pushed
by his two sons. He told the press, “This
country needs another upheaval.”

Brazl May Have Higher
Demands From IMF

Between January and April of thisyear, Bra-
zil’s* primary budget surplus’ was 6.4% of
GDP, theArgentinedaily Clarin reported on
July 21—far abovethe4.5%figureonwhich
the government of President Lula da Silva
had agreed with the International Monetary
Fund. Thismeansthat they have been work-
ing overtimegouging living standardsto en-
sure the foreign debt is paid. Clarin’s S&o
Paulo correspondent raises the following
question: If Finance Minister Antonio Pa
locci doesn’t start to loosen up on spending,
doesn’t thisimply that the government actu-
ally promised the IMF ahigher surplusthan
the 4.5% officially announced? That agree-
ment also includes the insane notion that
public-sector investments are to be consid-
ered as deficits.

There are daily reports on the depth of
economic decline. Volkswagen announced
on July 21 that it would cut 4,000 jobs in
Brazil, due to wesk demand. In thefirst half
of this year, domestic car sdes fell 37.6%
compared to the same period of 2002, while
electronics sales stand at pre-1994 levels.
General Motorsisalso laying off workersin
Brazil. The IBGE statistical institute re-
ported July 18 that industrial employment
dropped 0.1% between April and May, the
fourth monthly decline in a row. Between
January and May, the total drop was 1.1%.

The Central Bank's Monetary Policy
Committee will meet July 23, and may re-
duceinterest ratesby 1to 2 percentagepoints
from the current level of 26%. But industri-
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alists and businessmen agree that this drop
would make little difference in terms of the
overall moribund state of the economy.

Jerusalem Proposed
AsaWorld Capital

Spesking before agroup of visiting Russian
student-diplomats, I sraeli Labor Party chair-
man Shimon Peres suggested resolving the
Israeli-Palestinian conflict over the holy
sitesin Jerusalem by putting them under the
control of the United Nations, Ha' aretz re-
ported on July 20. Peres said the holy sites
in the old city should be declared sacred to
the Jews, Christians, and Muslims, and be-
comea“world capital,” with the United Na-
tions Secretary General serving as Mayor.
U.S. Presidential candidate Lyndon
LaRouche called the proposal aninteresting
development, not inconsistent with prior
policiesof the Labor-Zionist groupin Isragl.

All Venezuela
I sUnemployed

Unemployment stands at nearly 24% at the
end of July, with amost 2.7 million of the
economically active popul ation out of work,
according to the trade union-tied Documen-
tation and Analysis Center (CENDA). The
government admitsofficially that 19.2% are
unemployed. But those figures do not in-
clude the five million who lack stable jobs,
and survive in the so-called “informal sec-
tor.” Of every ten people 18 years or older
in Venezuela, eight do not have work, or
only work “informally,” says Jorge Bolti,
president of Consecomercio, Venezuela's
services and trade association.

Qil, construction, and agriculture were
the worst decimated sectors this year. Con-
struction activity fell 64% inthefirst quarter
of the year, according to the Central Bark,
leadingto thelossof some600,000jobs. The
Chavez government fired, and never rehired,
18,000 oil workers and technicians during
the national strike in early 2003.

The head of the National Economic
Council projects that average per capitain-
come will fall from $5,300 in 2001, to
$2,200 by the end of 2003.

Briefly

ISRAELI Prime Minister Ariel
Sharon will visit Indiain September
todiscussdefenseand counter-terror-
ism cooperation. The visit indicates
the tightening of relations between
India and Israel. In Washington, on
theevening of July 18, theU.S.-based
Indian groups met with the American
Israel Public Affairs Committee, the
infamous AIPAC. AIPAC claims to
have cleared the way for Indiato re-
ceive Phalcon radars from lsrael,
which had denied the same radars to
China

‘UNITED STATES May Be
Forced To Go Back to UN,” head-
lined the New York Times on July
19. With other nations refusing to
send troops to Irag, the pressure for
this is mounting. Secretary of State
Colin Powell said, “There are some
nations who have expressed the de-
sire for more of a mandate from the
UN, and | am in conversations with
some ministers about this, aswell as
the Secretary Genera of the UN.”
Secretary General Kofi Annan, on
July 19, called for a timetable for
ending the U.S.-British occupation.
The Times adds, “Vice President
Dick Cheney and his aides have ar-
gued against it.”

RUSSIA  sees the necessity to pre-
parefor theworst-case of nuclear war
over North Korea, according to re-
marks by Russian Deputy Foreign
Minister Alexander Losyukov, in an
interview with lzvestia on July 21.
Without going into details, Losyukov
hinted that civil defense and other
measures were being taken all over
Russia, but primarily in the Primorye
region of the Far East, where Russia
has several kilometers of common
border with North Korea. This does
not necessarily involve military mea-
sures alone, he added.

CHINA and Russiawill jointly de-
velop nuclear power plantsfor usein
space, the Press Trust of Indiaquoted
Russian Atomic Energy Ministry
spokesman Nikolai Shingaryov on
July 21. The Sino-Russian subcom-
mittee on nuclear cooperation will
meet in Moscow at the end of July.
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Dick Cheney Has Long
Planned To Loot Iraqi Oil

by Scott Thompson

As this week’d~eature highlights, Vice President Dick Che- by revenues from future Iraqi oil sales. It is argued that this
ney has been plotting the conquest of Iraq since he was Secrerould take pressure off the deficit-ridden U.S. budget to pay
tary of Defense in President George H.W. Bush’s Administra- reconstruction costs.
tion—a plan then considered insane aggression. Moreover, The Ex-Im Bank has been working on behalf of the corpo-
on July 17, 2003, Judicial Watch announced that Cheney’s rate lobbying group known as the Coalition for Employment
Energy Task Force had developed a map of Iraq dated Marchhrough Exports, among whose most important participants
2001, as well as maps of the neighboring United Arab Emir- are Halliburton Oil Co. and Bechtel.
ates (U.A.E.) and Saudi Arabia, which show that Cheney Halliburton, Cheney’s company, is actively promoting
knew precisely how much the conquest of Iraqg would be  the “securitization” of Iraq’s oil. The stakes are enormous. A
worth. spokesman for Platt's Energy news service IR that Ir-

The map, which shows oilfields, pipelines, tanker termi-  ag’s oil output, within a few years, could be 5 million barrels
nals, and refineries, includes eight “blocks” for explorationper day, at a significantly lower cost than oil from other
near the border with Saudi Arabia. Iraq has been proven to sources. This would give great wealth to companies involved
have the second-highest amount of oil reserves of any natioim developing the industry, and would perhaps give those
in the world, next to Saudi Arabia. And, this is withoutexplo-  controlling Iraq, the ability to dictate terms to the Organiza-
ration of the eight blocks near the Saudi border—a vast aretion of Petroleum Exporting Countries (OPEC).
that is at least one-third of the country—which could make The Ex-Im Bank plan proposes 1) securitizing future oil
Irag number one in terms of proven reserves. Alphabeticallyrevenues, either through the UN-created Development Fund
from Japan to Vietnam, there is attached to the map alistof  forlIraq, or anotherfinancial institution; 2) establishing atrade
“Foreign Suitors” for oil deals with Saddam Hussein’s Irag— finance facility (a Trade Bank was just established the week
deals thatthe Coalition Provisional Authority (CPA) hasindi-  of July 21 in Iraq); and, 3) the restructuring of Iraq’s debt and

cated are now off. reparations obligations.
But look who benefits from this. ABIR has previously
A Pipe Dream? reported, the Bechtel Corp. has an estimated $500 million

Before returning to the significance of the maps for lining contract, which it obtained through a non-competitive, classi-
Vice President Cheney’s pocke8R has learned thatthe the fied deal for general reconstruction—a program that could
U.S. Export-Import Bank is circulating a plan that calls for ~ grow exponentially under the Ex-Im Bank plan. On the Board
securitizing future oil revenues from Iraq in order to pay for of Bechtel sits former Secretary of State George Shultz, who
reconstruction contracts. What is known about this from the was the “Godfather” who ran G.W. Bush'’s Presidential Ex-
Ex-Im Bank plan, and from a July 13 article in t@dserver ploratory Committee and hand-picked many of the leading
of London, entitled “Outrage at U.S. Plan To Mortgage Iraqi neo-conservative “chicken-hawk€l@e@ct. 4, 2002).

Qil,” is that the Ex-Im Bank is proposing to raise loans from These are the same people who, after the 9/11 policy coup
private banks to pay for reconstruction contracts, to be repaid “tatdi@ged war against Irag, with Cheney and Secretary of
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Dick Cheney’ s secretive Energy Task Force devel oped this map of
Iraq way back in March 2001, showing that Cheney and his
Halliburton and Enron friends knew how to estimate one prize of
the conquest of Irag. The map has just now been released.

Defense Donald Rumsfeld leading the pack.

And Halliburton Oil Co., where Cheney served as chair-
man and CEO from 1995 until hisnominationasaVicePresi-
dential candidate, has been given control of Iraq’s South Oil
Co., whichisthelargest potential oil producer to datein Irag.
Moreover, Cheney, who received $20 million from Halli-
burton when he became Vice President, knows that he will
receivedeferred paymentsof asizeto bedetermined by Halli-
burton’s Board of Directors, based upon how well he per-
formsin office.

The Ex-Im Bank plan, which is also being pushed by
the occupation CPA, headed by former Kissinger Associates
executive L. Paul Bremer, is to restructure Iraq’'s debt and
reparation obligations. Presently, | ragq hasan outstanding debt
of $120 billion, and under theold UN “ oil-for-food” program,
some 20% from sales of Iraq’ soil went to war reparationsfor
oil-rich Kuwait. Under this latest plan, nations like Russia,
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which is owed over $20 billion for current and future con-
tracts, might get nothing, or at best 10¢ on the dollar.

The Observer added initsJuly 13issue: “American plans
to mortgage Iraq's future oil supplies to pay for expensive
postwar reconstruction work risk a repeat of mistakes made
with Germany after the First World War, debt relief cam-
paignerssaidthisweekend. . . . AnnePettifor, head of Jubilee
Plus debt relief campaign, . . . warned against the coalition
‘using the instrument of debt to control Irag,” after it leaves.
Such amotive was behind theway Germany wastreated after
1918. ...” In short, the plan may crush the average Iraqi
citizen’ s standard of living, with dire political consequences.

Even a senior official of the World Bank, who asked to
remain anonymous, told EIR that this plan “would seriously
complicate Irag’ s debt repayment.” Another World Bank of-
ficial told Faisal 1slam, who authored the Observer article of
July 13, “TheWorld Bank hassaid such acommitment shoul d
only be made by a sovereign Iragi government.” Presently,
there is no sovereign government in Irag, only “Proconsul”
Bremer and his appointed Governing Council. So, due to
World Bank and probable UN opposition, it islikely that this
Ex-Im Bank plan will proveto be“a pipe dream.”

TheEnergy Task Force

Ever since Cheney’'s Energy Task Force filed its final
report, there have been private lawsuits to find out whom he
talked with about what, given his past history with Halli-
burton, and close Bush Administration ties with Energy pi-
rate Enron.

The mapsthat werejust released to Judicial Watch under
the Freedom of Information Act indicate why. The Judicia
Watch press release was republished by Veterans for Com-
mon Sense, under the title, “Did Cheney’s Secret Energy
Meeting Set Stage for Attack?’ In their introduction, they
wrote: “Here is the smoking gun pointing directly to Vice
President Richard Cheney’s energy company meetings held
at the White Housein early 2001. . . . Congress and the press
should immediately investigate any linkage between the se-
cret WhiteHousedeals. . . and the U.S. invasion and occupa-
tion of Irag.”

Itisnot just private groupsthat are suing, such as Judicial
Watch, the Sierra Club, and the Natural Resources Defense
Council. As early as June 5, 2001, Democrats on the House
Government Reform Committee called for hearings on the
workings of Cheney’s secret Energy Task Force. Committee
member Rep. Henry Waxman (D-Calif.), joined by Rep. John
Dingell (D-Mich.), called for a hearing on what took place
during the secret meetings the Task Force held when it was
putting together the Bush National Energy Policy, aswell as
demanding to know the identities of all the participants.

“The Cheney Task Force has conducted its meetings in
private, and reportedly has obtained input from private citi-
zens and groups, including poalitical contributors,” Waxman
said, in ajab at Enron and other current and former energy
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giants. Waxman al so objected to the effort by Cheney’ slegal
counsel, who urged the General Accounting Office of the
Congress on May 16, 2001, to scrap an inquiry Waxman had
asked for, investigating the role of Federal employeesin the
Cheney Task Force's meetings, along with other corruption
charges. However, despite arequest from the GAO, the Vice
President refused to turn over any documents from the Com-
mittee, and the GAO had to file alawsuit for them.

In fact, the strategy that has been pursued, to this day,
appears to be stonewalling by the Vice President’s office,
while other agencies involved in the Task Force—e.g., the
Energy and Commerce Departments—deluge plaintiffswith
documents. Like any cover-up, thescandal growswith efforts
to suppressiit, and on July 8, 2003, a Federal Appeals Court
granted Judicial Watch the right to discovery of Cheney’s
Task Force documents, unless clear and present risk were
posed by the release of documents, which must be specified.
This court decision should significantly aid the lawsuit
brought against Cheney’s Energy Task Force by the GAO,
which isalso being stonewalled.

Returning to the three maps that have been released, it is
significant that a fact sheet released on the U.A.E. indicates
that Enron was a partner with Qatar and TotalFinaElf in an
$8 billion Dolphin Gas Project. And Enron, together with
Occidental Petroleum, Total FinaElf, ExxonMobil, Shell, and
Conoco were listed on the Saudi map asinvolved in a“Red
Sea Area’ gas exploration of as yet unknown dimensions.
Whether or not Enron had contact with Cheney’ sEnergy Task
Force has been akey question, because several top company
executives have been indicted on charges stemming from the
firm’'s“energy piracy.”

Through the various lawsuits, it has come out that 39
top energy and related firms, between 1999-2002, gave $6.3
million in direct, PAC, and “soft money” political contribu-
tions, of which $4.5 went to Republicans. Many of these com-
panies are known to have had contact with key members of
Cheney’s Energy Task Force, such as Secretary of Energy
Spencer Abraham. Enron led the pack during these years,
with atotal of $3,379,665, of which $2,480,056 went to Re-
publicans and $899,109 to Democrats.

Other contributors involved in meetings with the Energy
Task Force members include: Bechtel, which gave a total
of $645,640, of which $469,690 went to Republicans and
$176,950 to Democrats; and, Halliburton, which had a total
of $480,188 in contributions, of which $463,288 went to Re-
publicans and $15,900 to Democrats. While these contribu-
tions appear to be perfectly legd, it islikely—as the keysto
the maps and subsegquent devel opments contractsin Iragwith
Bechtel and Halliburton show—that therewasinfluence-ped-
dling involved. In fact, the Vice President knows his deferred
payments depend on performance. So, not only did he plan
the invasion of Irag when he was Defense Secretary, but
through his Energy Task Force, he appears to have tried to
calculate, to the penny, what war would bring for himself and
his corporate cronies.
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LaRouche Campaign Is
Outspending Rivals

by Anita Gallagher

Vice President Cheney will be unhappy to hear that Lyndon
LaRouche's Presidential campaign is outspending all other
candidates for President to date, LaRouche said, upon being
informed of that feature of the July 2003 Quarterly campaign
reports filed with the Federal Election Commission (FEC).
LaRouche is continuing his aggressive spending to change
thepolitical situationand policiesof of the United Statesnow,
airing spots on Washington’s most listened-to station (see
box). He has been circulating nationaly, through his
LaRouche Y outh Movement, since July 22, a new million-
run campaign leaflet aimed at rapidly increasing the pressure
on Vice President Dick Cheney to resign (see Feature).

Since announcing his campaign in January 2001,
LaRouche has spent $4.5 million in operating expenses, out-
pacing hisnearest rivals: Sen. JohnKerry (D-Mass.), who has
spent $4.1 million; and former Vermont Gov. Howard Dean
(D-V1t.), $3.8 million. LaRouche has also outspent President
Bush’s re-election campaign, Bush-Cheney ' 04, despite its
$35 million war-chest, by almost a 2-1 margin.

The new quarterly filings also showed that LaRouche re-
mains among the leadersin raising campaign funds. Among
the ten major candidates seeking the Demacratic nomination.
LaRouche ranks second in the cumulative number of individ-
ual contributions, and sixthintotal money raised. LaRouche's
total money raised during the campaign currently stands at
$4,564,654. Despite a coordinated press blackout—with the
nation’s major press claiming not to know LaRouche is a
Democrat—his campaign monies raised are substantially
larger than those of Sen. Bob Graham of Florida, Ohio Rep.
DennisKucinich, former Illinois Sen. Carol Moseley-Braun,
or Rev. Al Sharpton (see Table1).

LaRouche's campaign sent shockwavesthrough the U.S.
political establishment with the April 2003 Quarterly filings,
which showed the “FDR Democrat” to be the frontrunner
thenintermsof parameters of mass support for hiscampaign,
includingindividual contributions, aswell asthetotal amount
of money raised from individual s giving lessthan $200. (The
FEC defines an “individual contribution” as any transaction
by an individual who has given $200 or morein total.)

Now, after the results of the latest quarter, only Dean,
who has been the beneficiary of Internet contributions both
directly, and indirectly through the moveon.org online pri-
mary which excluded LaRouche, ranks higher in number of
individua contributions, with 14,424 to LaRouche's 12,464.
Both exceed Kerry and Sen. John Edwards of North Carolina,
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TABLE 1
Democratic Presidential Camapign Fundraising

getting Cheney out. InaJuly 8 campaign
policy document, “ Sedate That Accoun-
tant!” (see EIR, July 18), LaRouche

Cumulative Individual noted that his Democratic rivals refuse
_ No. Individual Cumulative  Contributions, to acknowledge the depression, let
Candidate Contributions* $ Amount July Q $ Amount, July Q . . . .
alone fight to change the basic policies
Dean 14,424 $10,545,459.56 10,334 $7,597,054.57 that have caused it; he posed the ques-
LaRouche 12,464 4,564,654.66 4,630 839,744.70 tion: “ Therefore: When, and why, under
Kerry 11,622 16,028,267.92 5,365 5,815,109.57 such circumstances, should anyone
Edwards 10,001 11,936,277.51 4,419 4,494,384.62 throw his or her money away as finan-
Lieberman 7,395 8,151,575.99 5,066 5,127,108.24 cia contributions to any of the leading
Gephardt 6,305 9,787,981.77 3,561 3,829,991.50 parties, or their presently approved lists
Graham 2,806 3,136,325.79 2,010 2,016,164.79 of Presidential pre-candidates?’
Kucinich 1,528 1,720,354.71 1,370 1,537,168.98 The candidate insisted that “The
Sharpton 269 137,415.00 147 54,759.00 economical |y useful function of aPresi-
Moseley-Braun 235 217,108.85 164 144,658.24 dential campaign is to propagate those

Source: Federal Election Commission.

* Individual contributions are transactions by individuals giving $200 or more in total.

whohave 11,622 and 10,001 individual contributions, respec-
tively; and far surpass the other Democratic candidates, ac-
cording to FEC figures.

LaRouche sCampaign Strategy

For LaRouche's rivals for the Democratic nomination,
thisisthe period called “theinvisible primary”—atimewhen
conventional wisdom says to raise money, and sock it away
to spend on vacuous activity in 2004. LaRouche took on the
popular notion of Presidential campaigning—planning to
spend money next year while doing hothing about the dangers
of war, depression, and fascism now—when he announced
his campaign for President in January 2001, and is now close
to forcing a shakeup in the Bush Administration in 2003 by

TABLE 2
Presidential Campaign Operating
Expenditures

Cumulative Operating Cumulative

Candidate Expenditures Amount Raised
LaRouche $4.5 million $4,564,654.00
Kerry 4.1 million 16,028,267.92
Dean 3.8 million 10,545,459.56
Gephardt 3.4 million 9,787,981.77
Lieberman 2.7 million 8,151,575.99
Edwards 2.3 million 11,936,277.51
Graham 1.1 million 3,136,325.79
Kucinich 0.6 million 1,720,354.71
Moseley-Braun 0.2 million 217,108.85
Sharpton 0.1 million 137,415.00
Bush-Cheney '04 2.4 million 35,148,846.97

Source: Federal Election Commission.
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changes in policy which contribute to
reversing the economic-social trends of
the recent three-odd decades, and put-
ting our nation back on that track of net
physical growth which was bequeathed to us by President
Franklin Roosevelt’ srecovery. Thiswork must go further, to
present those proposed great tasks which are, first and fore-
most, thevisiblerequirementsfor thecoming two generations
on this planet. It means, most urgently, a vast expansion of
productive employment in needed items of basic economic
infrastructure, which are the most immediately accessible,
relatively large-scale programs of upgrading of aburgeoning
sea of unemployed. . . . It must include long-range mission-
orientations toward developing the needed technologies of
the future. In such ways, an appropriate Presidential or com-
parable el ection campaign makes the same kind of contribu-
tiontothegenera welfareof anation’ seconomy, asanimpor-
tant breakthrough, or a set of breakthroughsin technology.”

In an article entitled, “ Race for the White House Gener-
ates $101 Million So Far,” Charles Mahaleris of Talon News
reported that thefundraising for the 1992 primary and general
electionfor all candidatesin both partiestotalled $331.1 mil-
lion in campaign contributions. In 1996, $425.7 million was
raised by all candidates. In 2000, atotal of $528.9 millionin
contributionswasraised by the Demacratic, Republican, and
Independent candidates for President. In the 2004 election,
candidates had already raised $101.1 million in contributions
as of June 30, 2003—afull 16 months before the November
2004 election. As the other candidates cover for Cheney by
attacking poor dumb President Bushfor thefakedintelligence
on Irag, LaRouche’ swarning in “ Sedate That Accountant!”
ringsout: “ Today, most of themoney contributedto, and spent
for the Republican and Democratic campaignsisamonstrous
mass of economic waste, a vast expenditure which does far,
far lessthan nothing of benefit to the economy asawhole. . . .
My movement and | represent actual ideas for building the
future. My campaign is already worth far moreto every U.S.
citizen than the dollar spent to conduct it. Could any rival
campaign dare to claim as much?’
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LaRouche Tells Pakistani-Americans
‘We Are United’ To Create Better World

by EIR Staff

Democratic Presidential pre-candidate Lyndon LaRouche  changed. We can change and we can succeed,” LaRouch
was the featured speaker at the June 28 gathering of the Palkiaid confidently.”
stani-American Tameer-e-Millat (National Building) Foun-
dation in New York City. The audience of approximately 350 Dialogue on ‘ The Minds of the World’ s People
included the leadership of the Pakistani community in the Mr. Chaudhary thanked LaRouche for having “especially
New York-New Jersey area, as well as representatives from  done a lot to make this gathering a success.” His introductior
Pakistan and elsewhere. The posters for the conference urgeaf the candidate included the following remarks:
“Bring them out of dark to the light of education and prosper-  Shafgat Chaudhary: Mr. LaRouche, as you are an econ-
ity.” Tameer-e-Millat wanted to publicize and act on “the omist, | am sure you know that an economy—that Pakistan is
sorry state of education in Pakistan: literacy rate lingering at suffering—and you also know who is responsible for that. . . .
40.9%; Pakistan ranks 138th compared to a rank of 90 for SiThere are Pakistanis and other individuals who care about
Lanka and 98 for China; 35% of children do not have access Pakistan; who care about education; who care about what i
to education; 81% of the primary [school] graduates can nogoing on in the world today; about the “new world order”;
write even a simple letter.” about the deceit and deception which is going on in the world
With the Foundation’s project stated, the event’'s moderain the name of “democracy.” Poor countries, weak nations
tor and New York President of Tameer-e-Millat, Shafgat  are being plundered, their resources are being plundered in
Chaudhary, told the crowd, “I know that you all want to hearthe name of “democracy.” When the United Nations does
our honorable guest. When | was looking to introduce Mr. not toe an official line, they are called “irrelevant”; when
LaRouche and | found that everybody in the Pakistani comeountries that do not follow the line of the powerful nations,
munity knew him, | was happy and impressed; and Mr. arelabelled as “terrorist.” lwould like to thank you for coming
LaRouche is a very known economist, and we all know himhere today, that you are becoming part of our team to do
for his views and ideas, and he is a real American. He wants ~ something about it. Because if you see, education, or lack o
America to live with peace, and he wants the other world toeducationis, really—the cause of all the problems in the Third
also flourish and live with peace in this universe.” World and Pakistan and all poor countries.
A July 4 article inMuslims magazine featured a photo of Lyndon LaRouche: Thank you. Peace be with you,
the Presidential candidate and “chief guest of the Society of  friends.
International Help’s annual fundraiser” with Mr. Chaudhary,  As you look around the world today you have two pic-
and reported that $100,000 had been raised “to educate Paki-  tures. One, a fearful one: the spread of war, the threat of wa
stan"—to support 280 non-formal community schools and 22error. On the other hand, in Asia in particular—Eurasia in
formal schools. general—there is a new movement, new cooperation among
Faiq Siddiqui, a well-known Pakistani-American televi- the nations of Asia, steps toward cooperation. Pakistan, India,
sion anchorman, had visited Pakistan to produce an “Educate China, Southeast Asia, Iran, nations of Central Asia, Russie
Pakistan” documentary on the “sorrowful state of affairs ofare moving toward Europe.
education” in the country. The world is in a great economic crisis. The financial
LaRouche, reportetludims, “said we are living in a system is in danger of collapsing and will collapse—but we
pessimistic world. The pessimism leads to corruption in poli- can fix that. Governments have the power to fix those kinds
tics. He said we have to educate our youth to make therof problems. Life will go on.
optimistic, and to come out from the state of hopelessness. The problem is, above all, the minds of the people of the
He said the United States is a melting pot of different nationalworld; and in the case of Pakistan—as you have emphasized
ities and this is the richness of this country. ‘What we (the  with your program—the support of education. The problem
United States) are doing is wrong, but the U.S. can bas:Look atthe faces ofthe poor of the world; not only Pakistan,
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. tDUCATE PAKISTAN.COM
TAMEER-C-MILLAT FOUNDATION

SOCIETY FIR ETITNATIONAL BELP

Presidential pre-candidate LaRouche speaks to the Pakistani-American audience of 350 in New
York City on June 28. Left to right are the Society’s New York President Shafgat Chaudhary, Dr. Ata
Mohammad of the Foundation, Dr. Mohammad Amjad, and LaRouche.

but the poor of India; the poor of Southeast Asia; and look in
the eyes of poverty; the poverty in Africa. What do you see?
Y ou seeamind, that isahuman mind, that is capabl e of doing
what every other human mind can do, in general. But you
see that the lack of education, the lack of hope, the lack of
connection, islike aprison; it isnot only aprison in denying
them the knowledge they need to have the skills to produce;
it is a psychological prison, a spiritua prison. They don’t
know the world in which they live. The world in which they
live, inthelarge, isastranger; itisafrightening stranger; and
50, therefore, when it comes to the kind of project in which
you are concerned here tonight, the project of education for
thepoor especially in Pakistan, who would otherwisenot have
the education which you are working to provide for them,
the spiritual goal is amost as important, or may be more
important, than the economic goal.

A Just New World Economic Order

How are we going to save Pakistan from the things that
frightenit?Itislargely poverty. Sincethe spin-off of Bangla-
desh, Pakistan has been a poor country. Lacking independent
resources of the type it had before, the people became poor,
they become poorer; | recall the case—I wasinvolved in the
case of Prime Minister [Zulfikar Ali] Bhutto. Prime Minister
Bhutto was involved in the affair that | was pushing in Co-
lombo, Sri Lanka, in 1975. We had a meeting of the Non-
Aligned nations group to resolve on a just New World Eco-
nomic Order. And every one of the leaders who participated,
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inaleading rolein Asia, were
either killed, like Mr. Bhutto
waskilled, or they were put out
of office—with Mrs. [Siri-
mavo] Bandaranaike of Sri
Lanka, and Mrs. [Indira] Gan-
dhi of India, and so forth. The
project failed, butthedesirefor
a just New World Economic
Order persists. It persists to-
day, and is more dive in a
sense than ever before, with
the new spirit of cooperation
inAsia

So the problem we face is
giving the poor—who are
many in Asia—giving them a
sense of economic opportu-
nity; a sense of peace because
they have something to fight
for; peaceto have the opportu-
nity to lead different lives; not
to waste their livesin war, in
conflicts of that nature. With-
out this, without education,
they can’t do it. They can not
participate. Y ou would leave the poor of the world still poor.

For example, in the history of mankind until modern
times, the fate of man went very badly. A few people who
ruled, hunted some people down aswild animals. And killed
them or captured them. Other men they herded, as we herd
cattle. Andthey werenot allowed torisemuch abovethestatus
of cattle. Their humanity was denied them. We till, around
the world today, have poor who are being denied humanity;
they are being denied the knowledge to elevate themselves
abovethelevel of virtual human cattle. Sometimes cared for
well, sometimes not. But in the sense they go into the fields,
they gointothestall, they aremilked, they work asanimalsdo.

And the function of education is both to provide theindi-
vidual the ability to participate officialy in society, but also
to realize their potential asahuman being.

The other aspect of it, as| seeit around the world today,
is pessimism. In the United States, there is great pessimism.
Thereisan affliction of pessimism in politics. We sometimes
call corruption in politics—and it is a corruption—a fruit of
pessimism. People say you can't “ put the toothpaste back in
the tube.” You can’t change the way things are going. You
can’'timprove the political system. Y ou can’t solve the prob-
lems, you've got to learn to live with the problems. Pessi-
mism. Pessimism leads to corruption, and around the world
the same problem, pessimism. Pessimism in Africa, espe-
cialy in black Africa, pessimism in Europe, pessimism in
Eastern Europe. Less so in China—Chinais more confident.
But fear. In Korea, fear of what might happen; fear in Japan.
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Education and Optimism

So themost important thinginmy view, in my experience
in leadership, is optimism. Not arbitrary optimism, not false
optimism, but knowledgeabl e optimism. The knowledge that
we can, that we will, do the things that have to be done. And
optimism sometimes comes as the result of education. When
the child relives some of the great inventions and discoveries
of the past, or learns more about the world, the child becomes
optimistic, in the sense that, people who came before him or
her were able to do something. They get asense, that “1 know
that | can do something.”

| remember when | wasachild and growing up later, when
young children would be brought into a family circle, what
would the older people ask the child?“What are you going to
do when you grow up?’ And the child, in my time, would
often have avery clear image. “1 am going to do this’; “Why
are you going to do that, what's your purpose?’ The child
would have a sense of what they were going to do. They
were optimistic.

| know that inthe period of World War 11, whenthe United
States had gone through a great period of pessimism, in the
1920s and the 1930s, we began to come out of that pessimism
during the period of the 1930s and the war. We were able to
meet the challenge of war, and the challenge and the hope of
peace which Roosevelt represented, because there was opti-
mism in the people. | saw things happen in wartime, in the
wartime conditions, which expressed optimism, optimism.
People would do what they thought was impossible, because
they wereoptimistic. Andthefunction, | think, of education—
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LaRouche with Shafgat
Chaudhary (center) and
othersin discussion after
his speech. Thegroup is
committed to change the
“ sorry state of
education” in Pakistan.
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especially education of poor countries—is to give the child
thebasisfor belief in optimism, or the belief we can do things,
the belief that by cooperating we can make things different,
wecan changethingsfor the better. Andthat’ swhat | ook for.

| am privileged now because of my work internationally
indealing with countries, in South Asia, Southeast Asia, East
Asia, Europe, elsawhere. | seethat thereisagreat possibility
of optimism. But then | seewhen | look at the poor countries,
such as Pakistan and India, which have many poor—even
though many are not poor—but many poor. | think, “What
will happen to the effort to build peace in these parts of the
world, if weleavethe mgority of the population ignorant and
poor, and a sense of hopel essnessthat will become adisease,
and it will destroy all our wonderful aspirations?’

So | must say as briefly as possible—I could say much
moreabout many things, maybeyou might ask meabout some
of thesethings|ater tonight—that thisisavery worthy cause.
It's a small part of what is needed. Sometimes you set an
example by a small effort, and hope that others will become
inspired by what is accomplished by this small effort. And
hope therefore that that example will inspire others. . . .

I will tell you what | am going to do about this situation.
| am confident that the United Statescan change. It canchange
fromwhat itisnow. It can change quickly. What wearedoing
now iswrong. But it can change. It doesn’t haveto go onlike
this. | am determined to bring that change about. Being an
older man, | have nothing to fear. And therefore, | can doit.
Go ahead and doiit, or try to do it.

But | think one should not be pessimistic. | know what
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goes on in the United States. | know the persecution of so-
called minority groups, | know the persecution of Islamic
populations, from Idlamic families. This is a melting-pot
country. We have everybody in this country. This is not a
country of Anglo-Saxons, this is a melting-pot nation. All
parts of the world—Chinese, Koreans, Mexican-Americans,
Spanish-speaking Americansof al kinds, all branches of Eu-
rope, Turkey, the Middle East, Egypt—they’re all here. This
isamelting-pot country; in which the richness of the country
isthefact that we are amelting-pot country, we live together,
and by living together, cultures and different backgrounds,
we have an understanding of what peace means. It meanswe
are united by a common purpose to create a society and a
world that worksin a certain way.

And thiswe can do. And | am convinced that you should
beoptimistic, too. | think wecan changethis, | am determined
to change it. | think we can succeed. What you are doing in
this cause for youth, young people in Pakistan, is just one
more of those things, those good things that is done, which
makes the world a better placeto live. Thank you.

TheLaRoucheYouth M ovement

Later in the evening, the moderator asked LaRouche to
make further remarks to the gathering, and the Presidential
candidate responded to this conference on education, by de-
scribing the youth movement which heis organizing interna-
tionally.

LaRouche: In former times, we thought in terms of our
ancestors, our grandparents especially, our grandparents
generation; we thought in terms of our children, our grand-
children’s generation. Our lives were dedicated to the sense
that wewereimportant, and our liveswereimportant because
wehonored thegiftsthat had been givento usby our predeces-
sors. Andif wedied, our life, unlikean animal’ s, meant some-
thing, because we have |eft something better for our children
and grandchildren, and our children and grandchildren’ sgen-
eration.

In the United States, with the developments of 1964—
the Indochina war, the rock-drug-sex counterculture—the
generation which is now between 50 and 60 years of age,
among most Americans, and which is running most of the
institutions of private life and public life, became immoral.
They became the “Now Generation,” not concerned with
their ancestors, not concerned with their grandchildren, but
concerned with their pleasure, their satisfaction. They be-
came bored, and they changed their life-style; then they
changed their life-style again; then they said, “We need a
new life-style.” And today they are not concerned about the
world; they are not concerned about the future of this nation,
or other nations; they are not. They do not believe in dedicat-
ing their life to some purpose which will be realized in one
generation or two generations ahead; they don't think of the
future—a generation or two generations ahead; they don’t
think of the future.
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Y ou who have come into the United States and have be-
come part of it, are oriented, as you have demonstrated to-
night, toward the future. Y ou are concerned about the future
of the people of Pakistan, you are concerned about the poor
Pakistaniswho have no chance whatsoever; and to give some
of them a chance, in the hope that what you can accomplish
by modest means, will be replicated by larger means from
others whose conscience is touched, by what you've done
here tonight again.

Now, | am presently engaged in organizing a youth
movement in the United States. | am concentrating on the
generation between 18, and 24 or 25 years of age, the so-
called university age. These are people who think of them-
selves as adults, not as children, not as adolescents. . . . They
are university age, where they are preparing for their future
life; to develop their future; | am trying to mobilize them,
because they represent a generation who know they have
no future if things in the United States continue in the way
people now in their 50s and 60s have been running the
United States. And therefore, | am building an education
movement around them.

This education movement is effective, because they can
performacertain miracle; they are capabl e of inspiring people
who have gone culturally dead—people now between theage
of 50 and 60, the Baby Boomers—to discover the fact that
their children and the grandchildren that they may have mean
something, and may give meaning to their life.

‘I Am Optimistic of What | Can Do’

What we are fighting for essentially is our own right to
immortality; whenwedevoteour livesto some useful purpose
for humanity. When we further what has been given to us
beforeby previousgenerations, wehaverealized theprinciple
of immortality which no animal canrealize, but only ahuman
being. Only we can consciously changethe universefor man;
it is our sacred duty, and we can fulfill that duty. Whenever
we die—whether we are in war, or whatever thing—we die
with asense of immortality, and it isjustified.

Sothething you aredoingtonightisaquestionof realizing
one' sown immortality in deeds which livewithinyou. . . to
affirm to yourself the optimism of being immortal, and that
your life means something so when you give to one of these
poor children in Pakistan, who probably, as was indicated,
35-40% have no education.

And therefore, the issue here, as | have with the youth
movement: We don’t know how much we can do. | know |
am optimistic of what | can do, in the nation and the world;
not because | am that good, but because my competitors are
that poor, and therefore | am confident. | have to do it; and
therefore | shall. But all of us should take joy in sharing a
sense that we have immortality; what we are trying to do for
the peoplein Asia, for the abandoned children in Pakistan, is
to give ourselves the blessing that we too have immortality.
Now, act accordingly.
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Congressional Closeup by carl 0sgood

Senate GOP DefeatsDem
Amendmentson Iraq

Senate Democrats failed, on July 16,
to use the defense appropriations bill
asaplatform for forcing the Bush Ad-
ministration to be more forthcoming
about its plans in Irag. The GOP de-
feated, by near party-line votes, a se-
ries of Democratic amendments that,
if passed, would have forced the Ad-
ministration to report on everything
from its budget, to operations, to the
use of intelligence to justify thewar.

The Democratic attack began with
an amendment by Byron Dorgan
(N.D.) that would have forced the Ad-
ministration to request funding for op-
erations in lrag and Afghanistan,
whichwastabled by avoteof 53to41.
Appropriations Committee Chairman
Ted Stevens (R-AKk.) pointed out that
any such submissionwould beinaccu-
rate, “because the operational situa-
tion could change repeatedly during
any timein the future.”

The next three amendments con-
cerned reporting one or ancther aspect
of operationsin Irag, including the de-
tention of enemy combatants, the
monthly costs of operations, and the
strategy for the reconstruction of Iraqg.
The final amendment, sponsored by
Jon Corzine (D-N.J.) would have es-
tablished a National Commission on
the Development and Use of Intelli-
gencerelated to Irag. Corzine told the
Senate that without athorough exami-
nation of theconflict betweentheBush
Administration’s statements about
Iragand what hasbeenfoundthere, the
American populationand U.S. foreign
partners “will most certainly |ose con-
fidenceinthe Administration’sintelli-
genceanalysis, if not their word.”

Thefollowing day, Stevensfinally
relented on an amendment by Robert
Byrd (D-W.V.), expressing the sense
of the Senate that the Administration
should submit arequest for additional

funds for operations in Irag. Stevens
expressed no oppositionto the amend-
ment because it has no teeth, despite
thefact that it callsfor apolicy that, he
said, “iscontrary tothetradition of the
United States.” Byrd charged that the
Administration strategy isto force the
Congress to make difficult choices
with little information, by deploying
forces and getting the “funding hook
in the nose of Congress’ by putting
troops in the field, then going to war
and spending the money. “And insist
that Congress move promptly to ap-
prove the funding again, after it has
been spent and more is needed to re-
plenish accounts,” he added.

Dur bin ChargesWhite
House With Intimidation
Sen. Richard Durbin (D-IIl.) took to
the floor of the Senate on July 22, to
defend himself against chargesthat he
disclosed classified informationonthe
floor of the Senate. He allegedly made
the disclosures during a floor speech
onJuly 17, wherehemadereferenceto
thetestimony of CIA Director George
Tenet to aclosed hearing of the Senate
Intelligence Committee the previous
day. During that earlier speech, in
which he did not name names, Durbin
demanded to know who the people
were, in the White House, who were
so determined to include in President
Bush’s State of the Union address the
misleading information about Iraq’'s
supposed attemptsto buy uraniumore.
The White House response was to
publicly state that Durbin’s remarks
were “nonsense,” and to put out the
linethat he had disclosed classified in-
formation and should bekicked off the
Intelligence Committee. Besides de-
nying the charges, Durbin warned that
“if any member of this Senate, Demo-

crat or Republican, takes to the floor,
questions this White House poalicy,
raises any questions about the gather-
ing of intelligence information, or the
use of it, be prepared for the worst.
ThisWhite House isgoing to turn and
attack you.” Durbin further charged,
on the basis of an Op-Ed by New York
Times columnist Paul Krugman, that
someone in the Administration had
probably committed acriminal act, by
leaking to GOP columnist Robert No-
vak, that the wife of retired Ambassa-
dor Joseph Wilson, the man sent to Ni-
ger by the CIA to investigate the
uraniumstory, is, infact, acovert oper-
ativewiththe CIA.

B attle Rages Over
Judicial Nominees
The partisan fight in the Senate over
judicial nominations found anew bat-
tlefield on July 7, when the Democrats
objected to aGOP mation by Magjority
Leader Bill Frist (Tenn.) to discharge
from committee consideration five
Michigan nominees to the Sixth Cir-
cuit Court of Appeals. Frist, speaking
on the floor of the Senate on July 16,
reported that the Michigan Attorney
Genera would be presenting petitions
with thousands of signatures to the
Senate |eadership that afternoon, call-
ing on the Senate to move the nomin-
ees. He called the delay of the five
nominees*“inexcusable,” and said that
“that iswhy | took therare but not un-
precedented action” of seeking to dis-
charge the nominations. He warned
that the failure to fill vacancies on the
Sixth Circuit was making it difficult
for prosecutorsto dispose of cases.
Unlike the cases of the nominees
that are facing or threatened with fili-
buster, in this case the Democratic ob-
struction appears to have very littleto
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do with the qualifications or ideol ogi-
cal leanings of the nominees. Among
the documents that Frist inserted into
the record was a letter from White
House counsel Alberto Gonzalez to
addressed to Michigan’s two Demo-
cratic Senators, Carl Levinand Debbie
Stabenow, wherein he noted that they
were obj ecting to consideration of any
Michigan nomineesto protest the fact
that two Clinton Administration
Michigan nominees did not receive
hearings. Frist called that “unreason-
able’ and said that their effort “to
block nominations at the outset of a
Presidential term is unheard of.”

Stabenow immediately took the
floor to answer Frist’scharges. Shere-
minded the Senate that the Republi-
can-controlled  Senate  routinely
blocked consideration of President
Clinton’ snominees, but that the Dem-
ocrats were working for a bipartisan
solution to the problem. Instead, they
face a partisan assault by the GOP on
the issue. “It is important who is on
the bench,” she said. “Thisis not the
President’ s prerogative alone, nor any
individual senator.”

Amendment on U.SA.
Patriot Act blocked

Rep. Bernie Sanders (I-Vt) was
blocked, on July 22, from offering an
amendment to the Commerce, Justice,
State, and the Judiciary Appropria-
tions bill, but not before he had suc-
ceeded in greatly lengthening the de-
bate. The amendment would have
blocked the Justice Department and
FBI from demanding the records of li-
braries and bookstores without proba-
ble cause, apower that they now have
under the so-called U.S.A. Patriot Act
passed in the weeks after the Sept. 11,
2001 attacks. Sanders complained that

he was prevented from offering his
amendment becausethefloor schedule
was changed at the last minute with
very little, if any, prior notification.
Furthermore, when the schedule was
changed, Rep. Frank Wolf (R-Va),
the Republican manager of the hill,
and Rep. David Obey (D-Wisc.) en-
tered into a unanimous consent agree-
ment limiting the number of amend-
ments to be considered, again, with
little or no notification.

Sanders’ strategy wasto try to get
Wolf to break the agreement between
him and Obey, so as to allow more
amendments. “What is disturbing me
very much,” hetold the House, “isthe
possibility that this important issue,
and both sides of theissue, will not be
alowed to be debated.” Sanders of-
fered two motionsthat the Houserise,
both of which were voted down by
large majorities, and Dennis Kucinich
(D-Ohio) offered another, aso re-
jected, that stretched the debate until
after 10 p.m., without a final vote on
the bill. Obey, while sympathetic to
Sanders’ amendment, said, “| do not
believethat it isfair to hold the House
hostage because” Sanders “drew an
amendment that was not in order.”

PoliceSummoned To

Supress House Dissent

The methods by which the Republi-
cans control debate in the House of
Representatives were put on display,
in anew way, on July 18, when Ways
and Means Committee Chairman Bill
Thomas (R-Calif.) took the extraordi-
nary step of calling the Capitol Police
toremovethe Democratic members of
the committee from a room in which
they were meeting. The brouhaha
started during a committee meeting to
mark upabill onpensionreform, when

Thomas brought up a substitute
amendment that had only been made
available to the Democratic members
of the committee at midnight the night
before. The Democrats left the room
tomeet inanadjoining roomto discuss
what to do, leaving only Rep. Pete
Stark (D-Calif.) to object to any unani-
mous consent effort to movethebill in
the absence of the Democrats.

After the Democrats |eft, Thomas
asked for unanimous consent to dis-
pense with the reading of the bill, a
normally perfunctory motion, and
gaveled it in order before Stark could
object, leading to some sort of verbal
confrontation between Stark and some
of theRepublicansintheroom, includ-
ing Scott Mclnnis (R-Colo.). Perhaps
unknown to Stark and many othersin
theroom, Thomas had already told his
chief of staff to call the Capitol Police
to remove the rest of the Democrats
meeting in the adjoining room. The
police decided they did not want any-
thing to do withiit.

TheruckusintheWaysand Means
Committeedominated the House floor
that afternoon, when Minority Leader
Nancy Pelosi (D-Cdlif.) brought a
privileged resolution to the floor con-
demning Thomas' conduct. Democrat
after Democrat got up on the floor to
denounce the lack of respect for the
rights of the minority party by the
GOP, and to express their outrage at
having the police called on them. Rep.
John Lewis (D-Ga.), a veteran of the
1960s Civil Rights movement, de-
clared, “We will not be intimidated.
We will not be immobilized. We live
inademocracy and not apolice state.”
The Republicans, for their part, de-
fended Thomas' actions, but did not
disagree, insubstance, withthe Demo-
crats account of what transpired.
They did, however, preval over
Pelosi’s resolution by a vote of 170
to 143.
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National News

on Irag, which was not at all amenable to gl- FBI, Drug Enforcement Administration
Qaeda.” Odom said there was “a determina{DEA), and the Immigration and Natural-

Pentagon vs. U.S.
Soldier-Critics
High-ranking Pentagon officials are appa
ently unhappy with members of the 2n|
Brigade of the Third Infantry Division, who
told reporters from ABC'’s “Good Morning
America” show exactly how they feel aboy
being in Irag, and whose officers now fea
retaliation, according to the July 18an
Francisco Chronicle. One soldier had said
he felt like he’d been “kicked in the guts|
slapped in the face,” by the on-again, off
again orders to send the units home, whi
are now apparently off once again. Anoth
said Secretary of Defense Donald Rumsfe
should quit. One officer said, “It was th
end of the world. It went all the way up tg
President Bush and back down again
top of us. At least six of us here will losg
our careers.”

The ABC show followed, by two days
an equally bitter e-mail, allegedly from sol
diers of the Third Infantry Division, saying

“Our morale is not high or even low. Ouf

morale is nonexistent. We have been tg
twice that we were going home, and twig
we have received a ‘stop’ movement to st
in Irag.”

While the complaints are being calle
“routine,” other soldiers from other unitg
are making the same complaints. One s
dier told theChronicle, “We liberated Iraq.
Now the people don’t want us here, ar
guess what? We don’t want to be here, ¢
ther. So, why are we still here? Why don
they bring us home?”

Irag War a‘Flawed
Strategic Judgment’

Retired U.S. Army General William Odom
who headed the National Security Agenc
during 1985-88, told CNN on July 20 that “
don't think it [Iraq] starts with an intelli-
gence failure. | think it starts with a policy
determination. To switch from, really, th

tion to go ahead with that policy,” addin

that “intelligence was fitted to that.” Whe

asked about the President, the Vice Presi-

dent, the Secretary of Defense, and others

r- “ignoring the intelligence they don'tlike an

d exaggerating the intelligence they do like|”
Odom called that “pretty much of an open-
and-shut case.”

t As for weapons of mass destruction

ar (WMD), Odom said that Iraq did not hav

any capability to produce a nuclear weapon

ization Service (INS)—which was recently

incorporated into the new Department of

Homeland Security. The Inspector General
said he received 1,073 complaints “suggest-

ing a Patriot Act-related” abuse of civil

rights; 272 fell within his jurisdiction, and
34 were substantiated “on their face.”
Abuses ranged from physical beatings
and verbal assaults to unauthorized
searches. The report was submitted to the
House and Senate Judiciary Committees on

within a short period of time. “l don't accep

f- destruction,” he continued. “Is an artiller

ldweapons fall within 15 or 20 yards of me
> than a high-explosive round. | could put o
my gas mask and get away from the chen
pncal. | would not be able to act fast enoug

h

“Therefore, | think we’re distorting the real

weapons weapons of mass destruction.”
for biological weapons, “the jury is out o
that,” Odom said, because weaponizing a
|ddistributing biological agents is still “an
e open case.”

ay  Even if everything that the Administra
tion said about the existence of WMDs we
d true, Odom stated, “I still think it was &
deeply flawed strategic judgment to go ft
pl-war with Iraq.”

d

t

Justice Dept | G:

‘Dozens’ of Rights Abuses

The new internal report from the Depar
ment of Justice’s (DOJ) Inspector Genera
made public July 20, identifies 34 casg
since passage of the Patriot Act, in whig
Justice Department employees have beg
accused of serious civil rights violati

y involving enforcement of the anti-terrorisn
“Patriot Act,” including accusations t
Muslim and Arab immigrants in Federg
detention centers had been beaten. Ac
are employees of the several agencies un

D

war on terrorism against al-Qaeda, to a
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chround a weapon of mass destruction? | had
er much rather an artillery round with chemical

to get away from high-explosive shrapnel.

ity to an incredible degree to call chemical

July 17, and was made available fdeive

that chemical weapons are weapons of mas¥ork Times by Rep. John Conyers (D-

Mich.), the ranking Democrat on the House
Judiciary Committee.

So far, 165 cities around the United
States have adopted resolutions condemn-
ing the USA PATRIOT ACT and endorsing

official non-cooperation with DOJ officials
seeking to enforce it.

n
ni-
h
|

As

ndCalifornia: No
Rereg, Just Recall

The California Senate bill to re-regulate
eelectricity introduced by Sen. William
Dunn, SB 888, was defeated inthe Assembly
O Utilities and Commerce Committee on July
21, without a single vote in favor! Thieos
Angeles Times reported that major energy
lobbyists held fundraisers for at least six of
the Democratic Party Assembly members on
that Committee. These fundraisers included
one for Sarah Reyes, the Committee’s chair-
man, the night before the Committee held
its hearing on the bill. The sponsors of the
- Reyes’ fundraiser, which was called “Choc-
al, olate Decadence,” included Pacific Gas &
2sElectric and Sempra Energy—two of the
h  three major utilities in the state—and the
en chief lobbyist for energy pirate Calpine
bn€orp.
1 Meanwhile, the state’s budget deadlock
hatontinued, with no motion from either Dem-
| ocrats or Republicans to get a breakthrough.
cuiedth day, funds for some program are cut,
der with a number of day care centers in L.A.

ar DQJ, including the Bureau of Prison

5, @munty the latest to feel the budget ax. The
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next major deadline is Aug. 15, at which
point 180,000 state employees will have
their wages cut to the Federal minimum
wage.

The chaos is likely to escalate, as the
forces attempting to recall Gov. Gray Davis
have, as of July 23, put the recall on this
November’s ballot. While the Demsremain
unified intheir commitment to put no candi-
date on the recall ballot—thereby making
the vote on whether or not to recall Davis
the sole issue—it is expected that bad actor
Arnold Schwarzenegger will decide within
days if he will be a candidate to replace
Davis.

The recall vote places two lines on the
ballot. Thefirst will say, “ Should Governor
Davis be recalled?’ The second line asks,
“If heisrecalled, who should replace him?’
with alist of choices. To beincluded on the
list, one need only pay $3,500 and file with
the Secretary of State.

Michigan Shows

Economic CrisisWorse

The core industrial state of Michigan has
reached an official joblessrate of 7.2%, indi-
cating actual joblessness thereis far worse.
Theofficial number of unemployed standsat
368,000inthestate. Over thelast 12 months,
the number of unemployed hasincreased by
17%, or 54,000 persons. The auto sector
alone has cut 10,000 jobsin ayear.

The policy reaction is accelerating cor-
porate cuts. Ford implemented massive cuts
earlier this year to keep its second-quarter
earningsdeclineto“ merely” 27% over same
time year earlier. Some $900 million in
spending cuts throughout state and local
governments, and public universities, go
into effect with the Sept. 1, 2004 fiscal year,
despitea$700 millionwindfall Federal infu-
sion of aid.

The state is raising fees of al kinds in
an attempt to plug the unpluggable—under
current depression  conditions—budget
hole. Hikescover all rangeof fees, from state
park entry to drivers' licenses, rising by 10-
75%.

In addition, state workers are facing
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$250 million in cutsin their wages and ben-
efits.

TheDetroit Medical Center, which oper-
atestwokey city hospitals, isteeteringonthe
edge of shutdown, typifying the emergency
status of key service institutions throughout
the state. A $50 million emergency infusion
was promised by Democratic Gov. Jennifer
Granholmin mid-July, asa“bridge” to help
stabilizetheMedical Center, whichislosing
$5 million amonth. But that only raisesthe
question of what happensin 5 months—the
end of the“ stabilization” period?While sce-
nariosarefloated, staff areleavingtheMedi-
cal Center’stwo city facilities—the Detroit
Receiving Hospital and theHutzel Women's
Hospital. They are targetted for 1,000 lay-
offs, and potential shutdown.

‘Supportto Terrorism’
Charges Thrown Out

Federal charges against the lawyer for im-
prisoned Sheitk Omar Abdel Rahman were
tossed out on July 22 by a Federa judge,
who ruled they were unconstitutionaly
vague and revealed a lack of prosecutorial
standards.

Prosecutorshad charged attorney Lynne
Stewart, 62, of passing messages between
her client, Sheik Rahman, and Egyptian ter-
rorists. Rahmanisserving alife sentencefor
conspiring to blow up the World Trade Cen-
ter and the United Nations building. The
judge’ sopinion stated that theindictment in
this casethreatened to criminalizethe* mere
use” of telephones. “The government’'s
evolving definition,” the judge wrote, “re-
veals a lack of prosecutorial standards that
would permit a standardless sweep that
allows policemen, prosecutors, and juriesto
pursue their personal predilections.”

A Justice Department spokesman said
onJuly 23 that DOJlawyersare still review-
ing the ruling, which limits application of a
statute criminalizing provision of material
support for terrorists—which statute pre-
dates9/11. Hesaid he believed thejudge had
not thrown out the material support statute
altogether.

Briefly

FED GOVERNOR Ben*“Bubbles’
Bernanke proclaimed on July 23 that
the Federal Reserve could cut interest
rates all the way to zero. Bernanke,
speaking to the Economics Roundta-
ble of the University of California at
San Diego, said the central bank
“should be willing to cut the funds
rate to zero, should that prove neces-
sary,” ostensibly to prevent afal in
inflation. Should still more stimulus
be needed, he added, the Fed would
use “non-traditional” methods, such
as buying long-term bonds.

KILLINGS of American troopsin
Iraq increased in the days after the
assault which killed Saddam Hus-
sein’stwo sonsin Mosul on July 22.
The U.S. Centra Command stated
that two more American soldiersdied
in an attack July 23, and that three
Glswerekilled July 24 when atroop
convoy fromthe101st AirborneDivi-
sion came under rocket-propelled
grenade and small arms attack near
Mosul.

U.S.HOUSE voteonJune23rolled
back the Federal Communications
Commission’s (FCC) ruling, issued
June 2, allowing media companiesto
own TV stationsserving up to 45% of
thecountry’ sviewers. Thevoteonthe
appropriations bill with an amend-
ment blocking the key changesin the
ruling, was400-21. WhileFCC chair-
man Michael Powell remained defi-
ant, Rep. David Obey (D-Wisc.), the
sponsor of the original amendment in
the Appropriations Committee, de-
clared victory—but admitted there
will still be a fight to keep the lan-
guage in the bill over a threatened
Presidential veto.

NEWT GINGRICH isbeing asked
to resign from the Pentagon’s De-
fense Policy Board. Rep. Chris Van
Hollen (D-Md.) is calling on Gin-
grich to “do theright thing now” and
resign from the DPB, because of his
“McCarthy-like attacks’ on the State
Department. If Newt doesn’t volunta
rily step down, the President, the Sec-
retary of Defense, and the Secretary
of State should demand his resigna
tion, Van Hollen said on July 21.
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Editorial

The Assassination in Mosul

The assassination of Saddam Hussein’'stwosonsinMo-  trarytothe rules of the civilized world. These rulgs were
sul this past week, tells a story that goes to the heart oéstablished for all to see in the conduct of the victoriolis
the moral and psychological flaw of Defense Secretary  United States, toward the defeated Nazi regime. After
Donald Rumsfeld, Vice-President Dick Cheney, andthe war ended, Washington opposed summary exefu-
the chicken-hawk crew which they head. It demon-  tions of the leaders of Nazi Germany and imperlal Ja-
strates that this Administration has taken up an explicipan, and insisted that they be placed on trial—and even
policy of assassination, which movegnorally in the  given lawyers!
direction of Nazism. Supreme Court Justice Robert H. Jackson, who pfe-
The reports indicate that the operation began with  sided over the Nuremberg trials, argued that the(United
an exchange of small-arms fire between what appeairStates had no choice but to provide these rights. He
to have been a small special-warfare operations force,  declared: “The President of the United States|has no
and the occupants of the house. When the numeroysower to convict anyone. He can only accuse.” In hjs
hours of assault were not successful, someone appar-  opening statement to the Nuremberg tribunal, |JJackson
ently gave the order for the opening of tank-fire fromsaid, “That four great nations, flushed with victory and
the 101st Airborne unit, with the resulting destruction  stungwithinjury, stay the hand of vengeance and yolun-
of the house, Saddam Hussein’s two sons, and two otharily submit their captive enemies to the judgment f
ersinside. law, is one of the most significant tributes that power
What was going on here? According to the Sundayhas ever paid to reason.” Jackson feared that taking the
Telegraph, Donald Rumsfeld had commissioned “Task  opposite path, of summary executions, would erofle the
Force 20,” a special operations team, to operate in Iragnoral high ground of the victorious powers.
as part of the “Gray Fox” operation, which is centered Yet, surrendering that moral high ground i pre-
in the Defense Department under Stephen Cambonejsely what the Bush Administration is doing. It chosge
the Undersecretary of Defense for IntelligenEéR's  to use overwhelming force against four men, in orderfo
intelligence sources report that Gray Fox has been cordemonstrate its ruthlessness and power. This mentafity
stituted as Rumsfeld’s personal assassination squad, a  reflects that of the Nazi p&tbyecklichkeit, of
re-creation of the Vietnam-era “Phoenix” assassinatiorattempting to terrorize the enemy into submissiop,
program. Ostensibly, the special hit squad was on the  rather than winning the peace.
verge of carrying out their assassination assignment Thus, what we see in this “bloody example,” is the
against the Hussein brothers, but needed help. Theygot  mentality of Cheney, Rumsfeld, and the chicken-
it, and got their men. hawks—the controllers of that Trilby-style mental casg,
There is one glaring problem. This is the stuff of  President George Bush. Their mentality is that ¢f the
which Naziwar-crimes are made! Every competent mil-new fascists, who are not far distant in their thinking
itary commander understands that the use of politically ~ from those demonic apparatchiks who ordergd the
motivated assassinations could spell disaster for the ogazing of the Warsaw Ghetto, to celebrate Hitler]s
cupying power—and a place in a Nuremberg Tribunal-  birthday.
style dock. It's traditional for fascists, dictators, and Roman
To start with, assassinations of foreign leaders are  emperors to hang up their bloodied victims befpre the
contrary to the stated policy ofthe United States governpopulace, to instill fear and submission. With this assgs-
ment. This policy, even if honored in the breach, was  sination, the Cheney-acs in the Bush Adminislration
putinto place by President Gerald Ford in 1976, and habave shown their determination to set the United Stafes
been formally extended by all subsequent Presidents.  on the road to that tradition. Are their enough moral
More importantly, political assassinations are con-Americans to stop them?
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Tuesdays—7 pm

* PLACENTIA
Adelphia Ch.65
Tuesdays—6:30 pm

* SANDIEGO Ch.19
Wednesdays—6 pm

+ SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

= STA.CLAR.VLY.
T/W & AT&T Ch.20
Fridays—1:30 pm

* SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Mondays—8 pm

= VENICE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm
Astound Ch.31
Tuesdays—7:30 pm

* W.HOLLYWOOD
Adelphia Ch.3
Thursdays—4:30 pm

= W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

COLORADO

* DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* GROTON—Ch.12
Mondays—10 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

* NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

* NEWTOWN/NEW MIL.
Cablevision Ch.21
Mondays—9:30 pm
Thursdays—11:30 am

DIST. OF COLUMBIA

* WASHINGTON™
Comcast Ch.5
Starpower Ch.10

FLORIDA

= ESCAMBIA COUNTY
Cox Ch.4
2nd Tue: 4:30 pm

GEORGIA

« ATLANTA
Comcast Ch.24
Wednesdays—10 am

IDAHO

* MGOSCOW-—Ch. 11
Mondays—7 pm

ILLINOIS

« CHICAGO™
AT&T/RCN/WOW Ch.21

* QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

* PEORIA COUNTY
Insight Ch.22
Sundays—7:30 pm

* SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

INDIANA

+ BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

= DELAWARE COUNTY
Comcast Ch.42
Mondays—11 pm

* GARY
AT&T Ch.21
Monday-Thursday
8 am - 12 Noon

IOWA

* QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

KENTUCKY

* BOONE/KENTON
Insight Ch.21
Mon: 4 pm; Sat: 5 pm

= JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

* ORLEANS PARISH
Cox Ch.78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

= ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

* MONTGOMERY Ch.19
Fridays—7 pm

* P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

* BRAINTREE
AT&T Ch.31
BELD Ch.16
Tuesdays—8 pm

+ CAMBRIDGE
MediaOne Ch.10
Mondays—4 pm

* WORCESTER—Ch.13
Tue—8:30 pm

MICHIGAN

= CALHOON
ATT Ch.11
Mondays—4 pm

* CANTON TWP.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« DEARBORN
Comcast Ch.16
Zajak Presents
Mondays: 6-8 pm

« DEARBORN HTS.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

= GRAND RAPIDS
AT&T Ch.25
Fridays—1:30 pm

* KALAMAZOO
Thu: 11 pm (Ch.20)
Sat: 10 pm (Ch.22)

* KENT COUNTY
Charter Ch.7
Tue—12 Noon,

7:30 pm, 11 pm

« LAKE ORION
Comcast Ch.65
Mondays & Tuesdays
2 pm & 9 pm

* LIVONIA
Brighthouse Ch.12
Thursdays—4:30 pm

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* SHELBY TWP.
Comcast Ch.20
WOW Ch.18
Mon/Wed: 6:30 pm

* WASHTENAW
AT&T Ch.17
Thursdays—5 pm

* WAYNE COUNTY
Comcast Ch.68
Unscheduled pop-ins

* WYOMING
AT&T Ch 25
Wednesdays—10 am

MINNESOTA

= ANOKA
AT&T Ch.15
Mon: 4 pm & 11 pm

* BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

+ CAMBRIDGE
US Cable Ch.10
Wednesdays—2 pm

* COLD SPRING
US Cable Ch.10
Wednesdays—5 pm

* COLUMBIA HTS.
MediaOne Ch.15
Wednesdays—8 pm

* DULUTH—Ch.20
Mondays—9 pm
Wednesdays—12 pm
Fridays 1 pm

* FRIDLEY—Ch.5
Thursdays—5:30 pm
Saturdays—8:30 pm

* MINNEAPOLIS
PARAGON Ch.67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—5 pm

* PROCTOR/
HERMANTOWN—Ch.12
Tue: Btw. 5 pm-1 am

* ST.CLOUD AREA
Charter Ch.10
Astound Ch.12
Thursdays—8 pm

« ST.CROIX VLY.
Valley Access Ch.14
Thursdays: 4 & 10 pm
Fridays—8 am

« ST.LOUIS PARK
Paragon Ch.15
Wed, Thu, Fri:
12 am, 8 am, 4 pm

* ST.PAUL (city)
SPNN Ch.15
Saturdays—10 pm

* ST.PAUL (N Burbs)
AT&T Ch.14
Thu: -6 pm & Midnite
Fri: -6 am & Noon

* ST.PAUL (NE burbs)*
Suburban Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri: -8 pm

Wednesdays—10:30 pm

SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu
MISSISSIPPI
* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm
MISSOURI
* ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

* LINCOLN
T/W Ch.80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

= CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

« RENO/SPARKS
Charter Ch.16
Fridays—9 pm

NEW JERSEY

« MERCER COUNTY
Comcast*
TRENTON Ch.81
WINDSORS Ch.27

* MONTVALE/MAHWAH
Time Warner Ch.27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Ch.57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

= PLAINSBORO
Comcast Ch.3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch.27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch.15
Wednesdays 5:05 pm

* LOS ALAMOS
Comcast Ch.8
Mondays—10 pm

* SANTA FE
Comcast—Ch.8
Saturdays—6:30 pm

+ TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
T/W Ch.16
Wednesdays—7 pm

* BRONX
Cablevision Ch.70
Fridays—4:30 pm

* BROOKLYN
T/W Ch.34
Cablevision Ch.67
Tue: 3:30,11:30 pm

* BUFFALO
Adelphia Ch.20
Thursdays—4 pm
Saturdays—1 pm

* CHEMUNG/STEUBEN
Time Warner Ch.1
Mon & Fri: 4:30 pm

« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

*ILION—Ch.10
Mon & Wed—11 am
Saturdays— 11:30 pm

= IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

« JEFFERSON/LEWIS
Time Warner Ch.2
Unscheduled pop-ins

= MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NIAGARA COUNTY
Adelphia Ch.20
Thursdays—10:35 pm

« ONEIDA—Ch.10
Thu: 8 or 9 pm

« PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENS QPTV*

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thu—12 Midnight

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

+ ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

= ROCKLAND—Ch.71
Mondays—6 pm

* SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—8 am

« STATEN ISL.

Time Warner Cable
Thu—11 pm (Ch.35)
Sat—8 am (Ch.34)

* TOMPKINS COUNTY
Time Warner
Sun—9 pm (Ch.78)
Thu—>5 pm (Ch.13)
Sat—9 pm (Ch.78)

« TRI-LAKES
Adelphia Ch.2
Sun: 7 am, 1 pm, 8 pm

= WEBSTER—Ch.12
Wednesdays—9 pm

NORTH CAROLINA

* HICKORY—Ch.3
Tuesdays—10 pm

OHIO

« CUYAHOGA COUNTY
Ch.21: Wed—3:30 pm

= FRANKLIN COUNTY
Ch 21: Sun.—6 pm

* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight

* OBERLIN—Ch.9
Tuesdays—7 pm

+ REYNOLDSBURG
Ch.6: Sun.—6 pm

REGON
= LINN/BENTON
AT&T Ch.99
Tuesdays—1 pm
* PORTLAND
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)
* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am
* SILVERTON
Charter Ch.10
Mon,Tue, Thu,Fri:
Betw. 5 pm - 9 am
* WASHINGTON
Comcast Ch. 23
Wed:7 pm; Fri:10 am
Sun:6 am; Mon:11 pm
RHODE ISLAND
« E.PROV.—Ch.18
Tuesdays—6:30 pm
* STATEWIDE
RI Interconnect™
Cox Ch.13
Full Ch.49

TEXAS

* AUSTIN Ch.16
T/W & Grande
Sundays—12 Noon

* DALLAS Ch.13-B
Tuesdays—10:30 pm

* EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

* HOUSTON
Time Warner Ch.17
Tuesdays—5:30 pm
Saturdays—9 am
Mon, 8/4: 6 pm

* KINGWOOD Ch.98
Kingwood Cablevision
Tuesdays—5:30 pm
Saturdays—9 am
Mon, 8/4: 6 pm
Wed, 8/6: 5:30 pm
Wed, 8/13: 9 pm

+ RICHARDSON
AT&T Ch.10-A
Thursdays—6 pm
UTAH
« CENTRAL UTAH
Precis Cable Ch.10
Aurora
Centerfield
Gunnison
Redmond
Richfield
Salina
Sundays & Mondays
6 pm & 10 pm
VERMONT
= GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm
VIRGINIA
* ALBERMARLE
Adelphia Ch.13
Fridays—3 pm
+ ARLINGTON
ACT Ch.33
Mondays—4 pm
Tuesdays—9 am
= BLACKSBURG
WTOB Ch.2
Mondays—6 pm
* CHESTERFIELD
Comcast Ch.6
Tuesdays—5 pm
* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm
* LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm
« ROANOKE—Ch.9
Thursdays—2 pm
WASHINGTON
* KING COUNTY
AT&T Ch.29/77
Thursdays—5 pm
« KENNEWICK
Charter Ch.12
Mondays—12 Noon
Thursdays—=8:30 pm
« PASCO
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm
* RICHLAND
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm
* SPOKANE—Ch.14
Wednesdays—6 pm
* WENATCHEE
Charter Ch.98
Thu: 10 am & 5 pm
WISCONSIN
* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon
* MARATHON COUNTY
Charter Ch.10
Thursdays—9:30 pm
Fridays—12 Noon
« SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm
WYOMING
* GILLETTE—Ch.36
Thursdays—5 pm

If you would like to get
The LaRouche Con-
nection on your local
cable TV system, please
call Charles Notley at 703-
777-9451, Ext. 322. For
more information, visit
our Website at http:/
www.larouchepub.com/tvy
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