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This Financial System Is Doomed!

LaRouche’s

Presidential Campaign:
memm | eadership
=T E For a New
Bretton
Woods

“The IMF in its present form, can not survive.
... There are forces in Europe, as well as in Asia,
who know they need a recovery program. They
recognize the importance of closer ties of
cooperation, especially economically based, on
technology-transfer relations in the long term,
between Western Europe and Asia. These things
must occur now.”
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To Reconstruct
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—Lyndon H. LaRouche, Jr
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THIS SPECIAL REPORT INCLUDES the transcript of the Schiller Institute’s conference in Bad
Schwalbach, Germany on March 21-23. International experts, and a panel from the LaRouche
Youth Movement, tell how to rebuild the bankrupt world, on the basis of LaRouche’s concept of a
New Bretton Woods System, the Eurasian Land-Bridge, and a revolution in educational policy.
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From the Associate Editor

I suggest that you begin reading this week’s issue at the end, with
Lyndon LaRouche’$n Memoriam statement honoring historian H.
Graham Lowry, a leader of the LaRouche movement for more than
30 years. The subjects that LaRouche poses there: of truth-seeking;
of continuing the American Revolution; and of our organizational
struggle against the Synarchist enemies of the United States—these
are the matters that urgently confront people of all nations today, and
that are analyzed in the other pages of this weEk®

OurFeaturesets forth the challenge of burying Synarchism once
and for all. Synarchism, as LaRouche reports in his article “My
Unigue Role in the Americas,” was created specifically to crush the
American Revolution of 1776-1789, and to prevent its spread to the
rest of the Americas, and the rest of the world. During the Great
Depression, as Jeffrey Steinberg documents, the Synarchist finan-
ciers placed fascist movements into power, as the favored method of
maintaining their own control. The Axis powers were defeated,
thanks to President Franklin D. Roosevelt's wartime alliance with
Britain and the Soviet Union; but the ideological virus of Synarchism
was not wiped out. Today, as we confront an even more devastating
global financial-economic crisis, the Synarchists are once more going
for fascism.

Ourtaskin the United States today, is therefore to destroy the two
faces of Synarchism: Dick Cheney and his neo-conservative cabal in
the Administration; and the Democratic Leadership Council
(DLC)—otherwise known as “Democratic Lovers of Cheney.”
LaRouche’s evaluation is that the Cheney group may very well be
cooking up a new “Reichstag Fire,” a terrorist atrocity, 9/11 style,
with the help of Israeli covert operatives. The greatest security threat
tothe United States today, for thatreason, is President Bush’s gutless-
ness with respect to Israeli Prime Minister Ariel Sharon (s&=na-
tional).

The LaRouche movement will meet on Aug. 30-31 for its annual
Labor Day conference, dedicated to continuing the noble mission of
Graham Lowry. See your local representative for more information.

Please note th&l Rwill not be produced nextweek. Issue number
32 will be that dated Aug. 22.
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Bond Crash Is Sign of System
Bound For Financial Catastrophe

by Lothar Komp

The drive by Presidential pre-candidate Lyndon LaRoucheto  26: “Then, when the financial system was threatened with a
force Vice President Dick Cheney out of office, aims to endblowout, you had two ways to go: One way was typified by
the strategic crisis and put serious actions for economic recov- Franklin Roosevelt's recovery program, the other way was
ery on the agenda. George W. Bush's strategy for re-electioAdolf Hitler. And for a time, Adolf Hitler won. He was put
in 2004 is based on the illusion of an economic recovery, into power by key financial interests, which were afraid that,
supposedly materializing at some point in the second half ofinder conditions of financial collapse, governments would
this year. But financial insiders point out that already by early intervene to save the economy, at the expense of the finan-
Autumn these illusions will most likely be torn apart. And as ciers’ interest-control over the economy.”
soon as economic reality sets in, a re-activation of the three-
year stock market crash is inevitable. Greenspan and Co. Laid Interest-Rate Trap

But precisely because Dick Cheney’s neo-conservative Inthe second half of the 1990s, central banks in the United
gang in Washington, and its banking and multinational back-  States, Japan, and Europe opened their monetary floodgate
ers, are under such political, strategic, and economic pressuri@, a attempt to sustain, by financial “bubbles,” a bankrupt
they are a threat to strike out, if they remain in power, ina  global system. Products of this liquidity pumping were a
“flight forward” mode—either in new military confronta- worldwide stock market bubble and, in particular in the
tions, as with North Korea or Iran; or, with the launchingofa  United States, the most excessive credit generation in centu-
“financial Sept. 11.” As the global financial system is anywayries. After March 2000, crashing stock market bubbles elimi-

hopelessly bankrupt, these forces mightaccelerate the disinte- nated $16 trillion of financial asset value worldwide within
gration process in order to control its outcome. three years. The central banks responded with even more
A sudden sharp rise of interest rates—already indicated liquidity pumping. While the accelerated flooding of markets

during July as Fed Chairman Alan Greenspan’s three-yeawasn’t too successful in boosting the stock markets or the
rate-cutting policy “hit the wall”—would probably be enough economies, the central bankers’ efforts created some new fi-
to cause a meltdown of the U.S. bond and housing bubblesiancial asset bubbles.

driving millions of private households into bankruptcy. At The U.S. Federal Reserve pushed down short-term inter-
that point, with calls for a public bailout of financial markets est rates from 6.0% to 1.0% within 30 months and thereby
by governments already running huge deficits, “Schachtian”- helped create a giant bubble on the bond market. The schem

style emergency measures, including the dismantling of tradiworked in two ways. First, commercial banks could borrow
tional social programs, could easily be implemented by the  short-term funds from the Fed at low interest rates and then
frontmen of high finance. invest the borrowed money into bonds offering higher inter-

A historic reference point for such a development is the est, a special kind of “carry trade.” Second, the Fed rate cuts
collapse of the post-World War | Versailles monetary-finan-immediately pushed up the market prices of bonds. Bonds are
cial system, which was based on using the German war debt  debt titles issued by governments or large corporations. Th
to prop up creditors worldwide. As LaRouche noted on Julybond issuers promise a fixed interest rate, usually being paid

4 Economics EIR August 8, 2003



Has the has-been Federal Reserve Chairman Alan Greenspan
incompetently set into motion an “ economic 9/11,” by triggering a
bond-market crash he has been unable to stop?

at a specific date once ayear, and of course the repayment of
the bond's nominal value after a specific number of years,
ranging between 2 and 30 years.

Takeasanexampleal10-year U.S. government bond with
a$10,000 nominal value and afixed interest rate of 4%. If an
investor keeps such asecurity until itsmaturity, heknowsthe
income stream exactly: In each of the next 10 years he will
receive $400, plus $10,000 in 10 years, all in all $14,000—
of course under the premise that the bond issuer doesn’'t go
bankrupt in the meantime.

Most bonds are not held by investors until maturity, but
constantly traded on the bond market. The market price of
such abond is determined by discounting all the remaining
future income streams, by a comparison of the bond’s fixed
interest rate to the momentary short-term interest rate. Asan
example, that 4% bond's promised $10,000 payment in 10
years has a discounted cash value of only $5,580, if short-
terminterest ratesare at 6%, asthey werein the United States
at the beginning of 2001. But with short-term interest rates
pushed down to 1%, as they are now, the present cash value
of a$10,000 payment in 10 years amounts to $9,050, that is
62% more than in the previous case. The Fed’s policy auto-
matically pushed up the market prices of al outstanding
bonds, and by signalling further rate cuts, it invited millions
of investorsto join the ongoing bond market frenzy.

Furthermore, Greenspan and Fed governor Ben Bernanke
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publicized their commitment to buy up, if needed, an unlim-
ited amount of U.S. Treasury debt from commercia banksin
order to fight the so-called threat of deflation. In conclusion,
agiant bubble was created, which itself helped to build up an
extreme expansion of mortgage credit, as interest rates for
mortgageloansarepricedinreferenceto Treasuriesof similar
maturities. Millions of private households were lured by re-
cord-low mortgage rates and rising home prices to sharply
increase their mortgage debt. The refinancing of old mort-
gages, often including a“cash-out” component. at the same
time hel ped to prevent private household consumption in the
U.S. from collapsing. But now the party isover.

Bond BubblelsBursting

Still in early May 2003, Greenspan and other Fed gover-
nors were making public speeches on the possible outbreak
of deflation, promising extraordinary measures of liquidity
pumping to fight it, including direct purchases of long-term
government bondsby the Fed. Initsofficial releasefollowing
the May 6 Federal Open Market Committee (FOMC) meet-
ing, the Fed said that over the next quarters, “the probability
of an unwelcome substantial fall in inflation, though minor,
exceeds that of a pickup in inflation from its already low
level.” Theforeseeabl ereactionwasyet another frenzy onthe
bond market, pushing down Treasury yields in mid-June to
thelowest levelsin half acentury.

But suddenly, probably under pressure by the White
House to present an upbeat economic outlook, Greenspan
changed hisline. Thefirstindication for thiswasthedecision
by the Fed on June 25 to lower its key interest rates by just
0.25%, not the .50% investors had expected. Bond markets
worldwide started to go down. Asbond pricesfell, bond issu-
ers were forced to promise higher interest rates. Already by
July 2, yields for 10-year U.S. Treasuries shot up to 3.64%,
compared to the 45-year low of 3.07% reached on June 16.

Therepercussionswerefelt worldwide. Japanese govern-
ment bonds (JGB) on June 30 suffered their biggest lumpin
two years. On July 3, abond auction by the Japanese Finance
Ministry drew just half as many bids as the previous salein
June, leading onthe sameday to the biggest JGB plungesince
September 1999. Japanese 10-year bond yields reached are-
cord low of 0.435% on June 12, but by July 3 had shot up to
1.125%. On July 4, the JGB crash continued, driving 10-year
yieldsat onepoint to 1.40%. Japan hasthelargest government
bond market in the world, with $4.7 trillion in outstanding
debt, compared to $3.3 trillion U.S. government bonds. Both
the German and the British government bond auctionson July
2 drew the lowest demand in several years.

The bond market decline accelerated when Greenspan
testified to Congress on July 15, presenting an inexplicably
rosy outlook for the U.S. economy. He enthused about the
stimulating effects of the Bush Administration’s tax cuts on
top of the Fed' srate cuts. In sharp contrast to previous state-
ments, he now downplayed the threat of deflation: “The

Economics 5



FOMC devoted considerable attention to this subject at its
June meeting, examining potentially feasible policy alterna-
tives. However, given the now highly stimulative stance of
monetary andfiscal policy and well-anchoredinfl ation expec-
tations, the Committee concluded that economic fundamen-
talsaresuchthat situationsrequiring special policy actionsare
most unlikely toarise.” Within hours, Greenspan’ scomments
triggered the biggest massacre on the bond market since the
Long-Term Capital Management collapse in Autumn 1998.
The yields on 10-year U.S. Treasuries rose by 0.26% in a
single day, to 3.98%. German government bondson July 15-
16 suffered their biggest two-day sell-off since June 1995.

Thepotential effectsonthemortgage market reached such
an alarming dimension, that on July 23, the Fed wasforced to
deploy its most outspoken “deflation fighter,” governor Ben
“Bubbles’ Bernanke, to say exactly the opposite of Green-
span’ sclaim eight daysbefore: that thereisareal threat posed
by deflation, which indeed could require unconventional li-
quidity creation actions by the Fed. In hisaddressto the Eco-
nomics Roundtable of the University of California at San
Diego, Bernanke said the Fed “should be willing to cut the
fundsrate to zero, should that prove necessary.” Should till
more monetary stimulus be needed, the Fed could use “nhon-
traditional” methods, such as buying long-term bonds.

However, indicating the complete loss of confidence in
the Federal Reserve, Bernanke's intervention failed; The
bond market sell-off continued. On July 29, the yields for
10-year U.S. Treasuries climbed up by 0.16% in one day to
4.45%, making ashocking 1.38% risein six weeks.

Contributing to the selling of U.S. Treasuries were the
recent announcements by the government on its record-high
budget deficits. In February this year, the Office of Manage-
ment and Budget (OMB) wasstill forecasting deficits of $304
billion for Fiscal Year 2003 and $307 billion for FY 2004.
But now, the OMB is forecasting budget deficits of $455
billion and $475 hillion, respectively; both figures would
crossthe $600 billion mark if counted according to law, with-
out looting from the surpluses of the Socia Security Trust
Funds.

Apocalyptic Consequences?

The bond market turmoil is immediately affecting the
U.S. mortgage bubble; applicationsfor mortgage refinancing
credit by households suddenly dropped by one-third in the
second half of July. Ratesfor 15-year and 30-year U.S. mort-
gages reached historic lows in June, but now have climbed
back tolevelsof December 2002. Just in theweek ending July
25, rates for 30-year mortgages rose from 5.72% to 5.87%.
By July 30, rates already hit 5.94%, compared to 5.21% in
early June. Day by day, the debt-service burden on millions
of U.S. private households is thereby rising. Already now,
the insolvency rate on mortgage debt is at a record high. If
mortgage interest rates go higher while the economy and em-
ployment stay depressed, an avalanche of private bankrupt-

6 Economics

cies could push down house prices and burst the $7 trillion
mortgage bubble.

According to the Mortgage Bankers Association of
America, demand for refinancings of mortgages, of crucial
importance in the last three years in keeping up the facade
of the U.S. economy, crashed by 32.9% in the week ended
July 25.

The events on the mortgage market are aso turning the
two giant mortgage finance corporations, Fannie Mae and
Freddie Mac, into financia time-bombs. These two govern-
ment-sponsored private “agencies’ have bought up 44% of
the entire mortgage debt of Americafrom commercial banks,
most of which they have then sold, in the form of mortgage-
backed securities, to other banks, insurance companies, and
investment funds. Fannie Mae and Freddie Mac further issue
bonds in order to refinance their operations. Finally, the two
“agencies’ are engaged in multi-trillion-dollar high-risk de-
rivatives contracts, to “protect” them from rapid changesin
interest rates.

Since June 9, the bonds of both Freddie Mac and Fannie
M ae have come under tremendous pressure. Selling by Euro-
pean and Asian investors accelerated after rumors spread on
markets in the second half of July that the European Central
Bank (ECB) is liquidating its holdings of “agency” debt—
which lacks an explicit guarantee by the U.S. government—
and has recommended the sameto all the Euro-zone national
central banks. On July 30, Fannie Mae chairman and chief
executive Franklin Raines described the recent events on the
bond and mortgage market, in particular therise of long-term
interest rates, asa“ 100-year storm” for the financial sector.

In hisRichebacher Letter for July, former Dresdner Bank
chief economist Kurt Richebacher wrote: “During the late
1990s, Mr. Greenspan was keen to foster the stock market
bubble. . . . Now, heis keen to foster the three new bubbles
that he has kindled in fighting the burst of the stock market
bubble—the house price bubble, the mortgage refinancing
bubble and the bond bubble. . . . Greenspan signalled to the
marketplace his determination to accommodate unlimited le-
veraged bond purchases [and that] endless liquidity is avail-
able for the taking by the speculative financial community.
The obvious result is a credit and bond bubble that vastly
outpaces the excesses of the equity bubble. . . . Our greatest
fear is now the bond bubble. Its influences are pervading
the whole economy and the whole financial system, and its
bursting may have apocalyptic consequences.”

The stageis set for adeliberately triggered financial/eco-
nomic disruption of unprecedented dimensions. Today, asin
the 1930s, the fight is over what kind of policy changes will
meet it. Will it be the LaRouche solution—a global “bank-
ruptcy reorganization” aimed at re-starting productiveinvest-
ments to boost employment and living standards; or a
“Schachtian” solution to maintain the power of “high fi-
nance,” presently running the U.S. Administration through
itsfrontmen around Vice President Dick Cheney?

EIR August 8, 2003



Pact should be reviewed. In his traditional July 14 speech to
the nation, Chirac called upon “the representatives of the
euro-group states managing the euro, to examine together

In Europe, MaastriCht provisional methods for easing” the Stability Pact structures,

taking in account the situation of each member-state. On July
And WTO Under Attack 23, the chairman of the ltalian Infrastrutture Spa agency
(Ispa), Andrea Monorchio, called for the EU to setup a “Euro-
pean Development Pact” against what he called the “chastity
belt” of the Stability Pact. Monorchio, in the Rome daily
Messaggero on July 23, called for an expansion of the Tre-
In a more and more bankrupted European economy, the de- monti Plan. One idea which has been floated, Monorchio sug
bate grows for the adoption of the “neo-Colbertist” policy gested, is that of the “golden rule”—decoupling spending for
represented by Italian Finance Minister Giulio Tremonti's investments from the budget deficit. Monorchio wrote, “In
“European Action for Growth” plan. The plan calls for a Europe, aswell asin Italy, to get some oxygen into stagnating
yearly investment up to 70 billion euros in transnational infra- economies . . . we bet on infrastructure development, which
structure projects, to be carried out through a combination ofan surely be done through forms of project financing, but
public funds and state-guaranteed bond issues. In a statement ~ which also needs flows of additional public funds.”
before the Joint Finance Committee of the Italian Parliament In the same direction of Monorchio’s proposal, EIB
July 22, Tremonti said one could be confident that his plan Chairman Maystadt proposed that the Pact be reviewed, with
for infrastructure investments will be approved in Decemberan eye to allowing a deficit for investment expenditures. The
by the EU Council, and that “it could have effects as earlyas  Stability Pact’s creators (himself among them), Maystadt told
January,” as the economy will immediately react in expectatheFinancieel Economische Tijd andll Sole 24 Ore, “did not
tion of growth. European Investment Bank (EIB) chairman take enough into account the quality of spending. Wouldn't
Philippe Maystadt told the Italian financial daily Sole 24 it be better to have a 2% deficit following investments favor-
Ore, on July 26, that the EIB is ready to play its central role  able to growth, rather than a 0.5% deficit resulting from
in the Tremonti Plan. Maystadt said that the EIB, with EU 50spending purely linked to consumption?”
billion direct credits up to 2010, can leverage 6-7 times as A proposgpeal the Pact came from unexpected quar-
much in private investments, thus reaching the annual figureers: a group of experts working for the EU Commission. The
of EU 50 billion. This is still not enough to finance all priority ~ Group of Political Advisors (GOPA) has produced an internal
projects listed in the Van Miert report on transnational infra-report which has provoked an uproar, because it proposes as
structures, which forecasts a total expenditures of EU 600  wellto re-nationalize current EU agricultural policies and end
billion (as we reported last week), and so the quota of publiche practice of granting aid directly to poor regions, rather
infrastructure funds from European Union (EU) members  than to nations. The GOPA demands that Stability Pact con-
must increase, Maystadt said. straints be lifted for countries with 0% or negative growth.

This has put center-stage, the budget constraints set by

the EU Stability Pact, which set targets for reducing and ulti-A ‘New Deal’ | s Needed
mately eliminating national budget deficits. Since its incep-  Tremonti, the central figure in the current economic de-
tion, the Stability Pact has revealed itself the biggest obstacle  bate in Europe, has not joined the debate on repealing th
to economic growth: Because the economic crisis has colStability Pact. His views are reflected by Ispa Chairman Mo-
lapsed revenues, state deficits are exploding, while the Stabil- norchio, whom he appointed; otherwise, Tremonti publicly
ity Pact regulations prohibit deficit-financed public invest- avoids attacking the Pact. Italy must play arole above factions
ment by those same states, which would be able to turn the  during its EU presidency, which runs the semester until Dec
economic collapse around. Euroland is therefore now in 81, and also with other diplomatic considerations given Ita-
situationin which allits largest members are presenting grow- ly’s high public indebtedness.
ing budget deficits, and have violated or are violating the = However, asthe author of the European “New Deal” plan,
Pact’s cap of 3% deficit as a ratio of GNP. The additional Tremonti has opened another flank in the war against neo-
absurdity of the Pact is that its rules envision “punishing”liberal economic policies, by opening fire on the World Trade
violations by member countries in form of money transfers—  Organization (WTO) and calling for European-wide protec-
which would would further aggravate their deficits! tionist measures. In an interview with the dailgrrieredella

Sera on July 20, which had a large echo in Italy and abroad,
Unlock the Maastricht ‘Chastity Belt’ Tremonti said that one reason for the current industrial crisis

Therefore, the Stability Pactis de facto dead, and a discus- in ltaly “is called WTO, is called the overly violent opening

sion on how to change it has started at the highest level. Firsgf the markets. We live in strategic times; we must invest in
French President Jacques Chirac announced publicly thatthe  order to compete, but in the meantime we must act to defer

by Claudio Celani
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ourselves. . . . Tradeiseither withrules, oritisnot trade. . . .
Inthelong run, tradewill surely make everyonericher, butin
the meantime, we must avoid dying.”

Tremonti stressed that under hisinitiative, “the issue has
begun to be discussed in major international forums. | spoke
about it at the G-7, achieving the result that the classic for-
mula, ‘freetrade,’ be replaced with the formula ‘ trade based
on rules.”” In polemic with the Left, Tremonti said: “The
defense of workersand small entrepreneursof Italian districts
isdone. . . by thosewho start to posethe challenge of protect-
ing European and national industry.” Ontheltalian/European
Actionfor Growth plan, Tremonti said that it correctsaparal-
ysis,whereby: “ Thestateshavetransferredtheir original pow-
ers—fiscal, budget, and monetary powers—without there be-
ing a new, collective political machine able to exert them as
a subgtitute. We have no budget policy, because there is the
Stability Pact. We have no monetary policy because thereis
the ECB, the European Central Bank. We have no currency-
exchange policy becauseit is being made el sewhere.”

Pointing to theirrationality of currency values under the
current regime, Tremonti said: “In the year 2000, European
economies and public budgets were good, the euro was weak
against the dollar; now, economy and public budgets are not
so good, and neverthel esstheeuroisstrong against thedollar.
Newton would have sometroublein defining therationalefor
the cause-effect relationship, the trajectory of the apple.”

‘Minister Tremonti IsRight’

Tremonti’s interview found immediately an echo in
France, where well-known economist Jean-Paul Fitoussi en-
dorsed it. There are currently two schools of thought in Eu-
rope, Fitoussi said: “Thefirst one attributes the loss of dyna-
mism to the lack of structural reforms [read: elimination of
the welfare state]. . . . The second one points to the decline
of European governments' capacity to elaborate and run an
economic development policy.” Were they private compa-
nies, “ European executives . . . would have aready brought
their books to court, that is, they would be aready certified
as bankrupt.”

Fitoussi told Il Sole24 OreonJuly 26, “Minister Tremonti
is right, when he says that European government structures
must be reformed because there is no European economic
policy. We must go back to the idea of development, whereas
we are till anchored to the idea of stability. This, in aging
societies, means paralysis.” As had Tremonti, Fitoussi com-
plained, that in Europe currently, “there is no common eco-
nomic policy; but at the sametimenational governmentshave
no maneuvering room, because of the constraints of the Sta-
bility Pact. . . . Europeisaship without arudder.”

“The only thing national governments can demand from
their citizens is sacrifice, i.e., approve structura reforms,”
Fitoussi warned: “ The Stability Pact istoo rigid achoice and
must be revisited. The dogmatic interpretation of the Pact
does not alow usto prepare for the future.”
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Washington Bushwhacked
Argentina’s Kirchner
by Cynthia R. Rush

Argentine President Néstor Kirchner's September meeting
with George W. Bush was hastily re-arranged for July 23.
Kirchner sought support for a strategy he claims will allow
his devastated country to emerge from itsfinancial crisis—if
only the International Monetary Fund (IMF) would show a
littleunderstanding. Sincetaking officeMay 25, Kirchner has
been operating under the delusion that Argentina could find
the road to economic recovery through a “ softer” agreement
with the Fund, that would apply austerity alittle moreslowly,
and postponeforei gn debt payments, suspended since January
2002, for afew moreyears.

Sincethe current short-term agreement with the Fund ex-
pires at the end of August, and Argentina faces a looming
Sept. 9 deadline for paying $3 billion to the IMF, Kirchner
and his Finance Minister Roberto Lavagna say they need a
new agreement that will roll over all debt payments for the
next three years, and postpone the application of harsh struc-
tural reforms, until the economy begins to recover from the
debacle brought on by more than a decade of free-market
“reforms’ under then-President Carlos Menem, an IMF
poster boy.

This carefully laid plan ignoresthe reality that Argentina
is the victim of a crushing systemic global financial crisis,
and can only be rescued if the world monetary system is put
through the type of bankruptcy reorganization outlined by
Democratic Presidential pre-candidate Lyndon LaRouchein
his New Bretton Woods proposal. While there are sovereign
decisions Argentinacould make now to protect the nation and
its people—national banking, capital and exchange controls,
and continued repudiation of an illegitimate foreign debt—
nothing short of a New Bretton Woods, combined with the
global development program embodied inthe Eurasian Land-
Bridge, offersany hopefor the future.

Kirchner should be considering LaRouche' s advice that
both Argentina and Brazil, with their combined $720 hillion
in debt, have the potentia to bring down the whole rotten
financial system, were they to repudiate IMF policy. IMF
and Wall Street bankers are already nervously eyeing South
America’ s Southern Coneregion, fearing what could happen
were Argentina not to reach an agreement with the Fund by
Sept. 9 when its $3 billion comes due. They are particularly
anxious about Brazil, whose precarious financial situationis
worsening daily. The New York Times had to admit on July
29, that an Argentine default on the $6 billion it owes the
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Fund by year's end, would “call into question the triple-A
status of the Fund, the World Bank and the Inter-American
Development Bank in financial markets.” The total amount
Argentinaowesthe Fund—$14.3 billion—ismorethan 500%
of the country’ s statutory IMF quota, according to the Times.
The accepted borrowing limit is normally 300%.

This reality hasn't caused the Fund to ease up on its
demands, however. Two days after Kirchner’'s meeting with
Bush, internal IMF documents leaked to the mediain Wash-
ington trumpeted that Argentina had “deceived” the Fund,
by postponing or delaying structural reforms agreed to by
the previous Duhade government. The documents bluntly
warned that the Kirchner government must “distance itself
from any idea that the economy is normalizing smoothly,
without the need for structural reforms.” On July 29, IMF
Managing Director Horst Kohler publicly warned Argentina
it must accelerate its structural reforms over the coming
period, in order to make the country safe for “creditors
rights.”

Rather than using the leverage LaRouche indicates, both
Kirchner andBrazilian President LuizInacioLuladaSilvaare
so far content to maneuver within the rotting global system.
AlthoughKirchner hasrecently complainedthat L ula’ sortho-
dox economic policies too closely resembled the disastrous
free-market “Menem model,” Kirchner also thinks he needs
the Fund. Thus, he went into his July 23 meeting with Bush,
to beg for backing for hisillusory “go dow” strategy. But all
that he got from his 30-minute session at the White House,
was gibberish, with Bush slapping hisback and telling him to
negotiate “hard—just as hard as you can, down to the last
penny.” Afterall, Bushsaid, “itisArgentinathat hasto negoti-
ate with the Fund, and no one else.” Then, he promised, “if
you help yourselves’ (if you do what the Anglo-American
financial sharkstell you to do), “wewill also help you.” That
is, Argentina must prove itself creditworthy by responsibly
carrying out IMF austerity.

Having pinned &l his hopes on the meeting—L ondon’s
Financial Times had described it as “the most important of
[Kirchner’'s] life’—the Argentine President wasn't about to
come out of it saying he had failed. So, he walked out of the
White House to euphorically tell waiting reporters that Bush
had offered him “unconditional” support for Argentina’ sne-
gotiationswith the International Monetary Fund!

Kirchner did have onefortunate confrontationwithreality
in Washington. On July 23, two organizers from the
LaRouche Youth Movement (LYM), both Argentine, ap-
proached him following a gathering at the Argentine Em-
bassy. One enthusiastically urged him “toinvite LaRoucheto
Argentina. We appreciate and agree with your mentioning
Franklin Delano Roosevelt’ sNew Deal”— Kirchner hasmen-
tioned FDR as a model on more than one occasion—"Mr.
LaRoucheistheonly Presidential candidate and world leader
talking about thisin the United States.” Showing Kirchner a
copy of LaRouche in 2004 campaign specia report How to

EIR August 8, 2003

Argentine President Néstor Kirchner examinesthe“ How to
Reconstruct a Bankrupt World” special report given him by
LaRouche Youth Movement organizer Emiliano Andino (to his
right), outside the Argentine Embassy in Washington. Kirchner’s
illusions about help from the Bush Administration with
Argentina’s unpayable debt, met reality during his visit.

Reconstruct a Bankrupt World, the organizer continued “I
have in my hands a program for world development, and |
want you to have it.” After “Okay, give it to me,” replied
Kirchner, who had, already that day, passed by a literature
table also manned by LY M members.

Absent this bold and optimistic approach, Kirchner's
foolish desire to curry favor with Anglo-American powers
leavesthe country extraordinarily vulnerable, and not only on
the economic front. He has gone on a rampage against such
vital ingtitutions of Argentine sovereignty as the Armed
Forces, the justice system, and other security agencies. The
central figureinthisassault isJustice Minister Gustavo Béliz,
amember of OpusDei, whoisclosely linked to the Transpar-
ency International non-governmental organization founded
in 1993 at the behest of Britain’s Prince Philip, to wage war
against the ingtitutions of the sovereign nation-state, under
the guise of “combatting corruption.” It isthe “corrupt” and
“crimina” elements within Argentina's institutions, Béliz
says, who are responsible for the country’s crisis—not the
IMF. Béliz has provoked military unrest with the July 25
overturning of Decree 1581, which banned the automatic ex-
tradition to other countries that had charged Argentine mili-
tary personnel with human rights abuses.

Béliz' sserved as adviser, speechwriter, and Interior Min-
ister to CarlosMenemin 1992, and brought in pseudo-Catho-
lic Michael Novak to promote his fascist “capitalism from
below” theories. Béliz and other of Kirchner's advisers re-
portedly told him that overturning decree 1581 “is the only
way to attain the levels of juridical security” to make Argen-
tina“trustworthy” inthe eyes of foreign creditors and invest-
ors. But the goal of the“war on impunity” isto insurethat all
vestiges of sovereignty are eradicated, so that Argentina's
final submission to globalization is guaranteed.
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Business Briefs

Mexico

‘Free TradeModd’
KeepsLosng Trade

With 90% of its trade carried out with the
collapsing U.S. economy, Mexico’s overal
trade dropped by 3.5% in April 2003, ove
April 2002, and was 4.3% less, year on yeg
in May 2003.

The International Consultants firm re
ported on July 23 that nearly 370,000 jok
were lostinthe country between January a
May. Unemployment hit its highest level i
nearly five years in June, the government
ported. The actual statistics given by the go
ernment are worthless. The governme
claims unemployment stood at 3.17%
June (up from 2.72% in May), but the gov
ernment calculates unemployment as ar
one over 12 years of age who looked fi
work, butdidn’twork for more thaonehour
during the month. Thus a Mexican who
found two hours’ work during the most re
cent month, is considered “employed.”

The Catholic Church in Mexico says 7
of Mexico’s 100 million people live in pov-

erty; whereas the government of President

Vicente Fox claims that “only” 53.7 million

people are poor. Yet, the International Mon- the value of China’s currency will remai

etary Fund is again demanding that the ga
ernment must impose a value-added t
(VAT) upon food and medicine. When th
Fox Administration tried to ram through 3
15% VAT tax on food and medicine in 2001
Mexico’s Congress refused. Now, the Tre
sury Secretary is considering trying to g
Congress to buckle, and accept a tax of
6% on the basics needed by the populati
to survive.

Brazil

VW WorkersTo Strike
As Auto Cuts Mount

After Volkswagen announced plans to 18
off 3,933 workers at its IaBernardo and
Taubete plants in Brazil, its workers vote
to “prepare themselves for war” at a July 2
meeting of the Metalworkers’ ABC union

stability contracts that are supposed to
main in effect until 2006. In IaJosedos
Campos, meanwhile, General Motors hasti
laid off 450 workers, but many expect that
figure to go higher. Auto companies say they
have huge inventories, and must fire “sur-

justmentshould be based onthe domestic sit-

uation of anation, ratherthan justthe interna-

onal situation. China’s position has been
clearly stated by People’s Bank of China
Governor Zhou Xiaochuan, who reaffirmed
China’s policy favoring a stable yuan in a

fe

| for new cars. Renault also recently al

r nounced that it is “losing a lot of money” in

ar Brazil, and that at present, “sees no way o
of the situation.

Industry Minister Luiz Furlan has spo
sken of the need for emergency measures
nchelp auto firms reduce their inventories (ta
reductions on cars for example), but ind
—cated that any program of this type woul
v-have to be approved by Finance Minister A
nttonio Palocci, who is known to oppose ther
n

y_
br Currency

' China Says Renminbi
_ Will BeHeld Stable

D

Chinese Commerce Minister Lu Fuyuanto
Nthe Asia-Europe Meeting (ASEM) of eco
nomic ministers’ in Dalian on July 24, tha|

V-stable, in the interest of China’s populatig
AXand its development. “China’s major task
P present is to maintain stable econom
% growth,” Lu Fuyuan said. “The current pol
' icy of maintaining the value of the currenc
f-does not rule out future adjustments
2t changes.”

5= U.S. Federal Reserve Chairman Alg
PlGreenspan, Treasury Secretary John Sn
Sen. Charles Schumer (D-N.Y.), and oth
U.S. spokesmen have demanded that Ch
revalue its currency, the renminbi-yuan,
ending its fixed peg against the drastical
weakening dollar. The real problem is th
vastU.S. trade deficitwith China. China ke
its currency at a stable exchange rate duri
the Asian financial crisis of 1997-98, whe

plus” workers, because there is no demandspeech delivered on July 14. Chinawillwork

atits own pace to “promote reforms to liber-
alize interestrates, maintain the fundamental
stability of the yuan foreign-exchange rate,
and continue to perfect the foreign-exchange
rate system,” Zhou said.

"

to China’s own imports are increasing rap-
X idly, 44% faster than its exports, and the
- country might even face a trade deficit for

d  2003. China has not had an overall trade

deficit since the 1997 Asian financial crisis.

Chinais importing large amounts of raw ma-
terials and parts, and is also paying much
more for oil due to the war on Irag. In his
statement at a press conference at the end of
the ASEM economic ministers meeting, Lu
Fuyuan predicted that “China will import $1
trillion in the next three years, and become
the world’s second largest purchaser in 20
years, only after the United States.”

h

=)

d
t Pensions

n Funds Face ‘ 1980s
"S&L-Type Crisis

AccordingtoaU.S. General Accounting Of-
fice (GAO) report of July 23, not only are
American corporate pension plans under-
funded by about $300 billion, but the main
bw, insurer of retirement plans—the govern-
er  ment-sponsored Pension Benefit Guaranty
n&orp. (PBGC)—does not have enough
y  assets to pay promised future benefits. The
y GAO designated the PBGC’s pension insur-
e ance program for large companies as “high
ot risk,” calling for “urgent attention” by Con-
ngress. PBGC's “single-employer” program
n takesover pension plans that bankrupt firms

y
Dr

n

the dollarrose dramatically. This had serio

y
d

charging that the company is violating jo
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b

effects on the Chinese economy. Now that
the dollar is crashing, the United Stateseis enrolled in private “defined-benefit”
demanding that the renminbi be allowed o plans.
“float"—i.e., rise—against the dollar. China Pension plans, warned Treasury Secre-
2 sees this as forcing another “Plaza Accord,
as was forced on Japan in 1985, on Chindinancial meltdown “not unlike” that of the
Lu Fuyuan said the currency policy ad-

s  havedefaulted on, but pays only a portion of
the retirement benefits due 34 million work-

”

tary John Snow in July, are in danger of a

savings and loans institutions in the 1980s.
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“Defined-benefit plans are under more pres-
surethan at any timein adecade,” cautioned
PBGC Executive Director Steven Kand-
arian, adding that the agency’s program
couldrequirea*“general revenuetransfer’—
i.e., taxpayer bailout.

Asof April 2003, the PBGC’ sunaudited
deficit had soared to an estimated $5.4 bil-
lion—thelargest in the program’ s history—
amarked changed from its $9.7 billion sur-
plusin 2000. The major cause of the deficit,
was the massive increase in large, under-
funded pension plansof bankrupt companies
inthe steel and airline sectors, taken over by
PBGC. Moreover, PBGC likely faces” addi-
tional severe losses,” the GAO warned, as
the financial weakness of firmsincreases.

Railroads

Beljing-to-Shanghai
Maglev Line Possble

The long-distance magnetic levitation rail
project, designed by Germany’ s Transrapid,
has a good chance, wrote the German daily
DieWeltinaspecial featurefromBeijing on
July 29. The report notes that the German
maglev technology in recent years received
very strong support from then-Prime Minis-
ter Zhu Rongji. After heleft officein Spring
2003, there were some critical statements
about the Transrapid by supporters of tradi-
tional high-speed rail within the Chinese
Railway Ministry, statesthereport. Thiscul-
minatedintheannouncement by theministry
in early July that a decision on the technol-
ogy—either Transrapid, or high-speed rail
like Japan’ s Shinkansen or France' sSTGV —
for the 1,300 kilometer route between
Shanghai and the capital Beijing, would
most likely be for the Shinkansen.

The announcement, however, drew an
unprecedented storm of protestinside China,
and by July 10, the Chinesegovernment said
that therewill benonear-termdecision. Nev-
ertheless, an Internet-based initiative called
“10,000 signatures against the use of the
Shinkansen on the high-speed railway line
from Shanghai to Beijing” was formed and
now has attracted more than 80,000 partici-
pants.

Now, states Die Welt, the new Chinese
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Prime Minister Wen Jiabao has for the first
time directly intervened into the debate. He
called on all therelevant institutions“to col-
lect assessments from all sides, to make sci-
entific comparisons, to draw conclusions,
and to come up with detailed plans.”

Therehasbeen an argument between the
Transrapid consortium and the Chinese
about a special cable that is being used for
the maglev tracks. The German side claims
the problem is minor. But, as the current
Shanghai-Pudong maglev route is the first
commercia line ever, the Chinese don't
want to taketherisk, and insist that 920 kilo-
meters of cableswill be replaced. This cre-
atesnow hugeordersfor thecable-producing
company Nexans in Hanover. About 150
Thyssen-Krupp specialists will then be
flown to Shanghai to get the job done in
round-the-clock work between early Octo-
ber and year-end, so that on Jan. 1, 2004, the
route can be opened on schedule for com-
mercial traffic.

Futures

‘Terror Futures Was
Crazy, But Typical

Adm. John Poindexter's now-squelched
“terrorismand assassinationfuturesmarket”
wasnuts, but valid under prevailing econom-
ics and information theory. According to a
July 29releaseby the Defense Advanced Re-
search Projects Agency (DARPA), the
“market method” is superior to other meth-
ods in predicting terrorist actions and other
overt activities. “ Thereispotential for appli-
cation of market-based methods to analyses
of interest to the DOD. These may include
analysisof political stability inregionsof the
world, prediction of thetimingandimpacton
national security of emerging technologies,
analysis of the outcomes of advanced tech-
nology programs, or other future events of
interest to the DOD. In addition, the rapid
reaction of markets to knowledge held by
only afew participantsmay providean early
warning system to avoid surprise.” Is this
different fromtheideathat thefinancial mar-
kets determine the true value of financial
assets based upon what speculatorsare will-
ing to pay for them?

Briefly

‘DUMPING’ catfish in the United
States was ruled against Vietnam on
July 24 by the U.S. International
Trade Commission, as the Depart-
ment of Commerce had earlier. Tar-
iffs of 36%-64% are being imposed,
which will blow out the Vietnamese
catfish industry, which employs
400,000 and exports one-third of the
catch to the U.S. Theruling is based
on the idea that Vietnam is a “non-
market economy.” Vietnamand other
Southeast Asian countries fear a re-
peat against the shrimp industry,
whichisnearly ten times bigger.

EUROPEAN Investment Bank on
July 22 announced aregional branch
inEgypt. EIB VicePresident Philippe
de Fontainetold Al Ahramthat Egypt
was selected for its vital role in the
Middle East and Mediterranean. The
EIB cooperation budget for the office
is 1.5 billion euros, he said, adding
that the EIB wants to develop infra-
structure projectsin Egypt.

MALAYSIA issued itsfirst golden
dinars on July 28, paying part of its
employees July sdaries if they
chose. One dinar was set equa to
$47.63. For now, however, the dinar
will not be availablefor trade, but the
head of the Roya Mint said that an
exchangewindow for the dinar could
be developed. The Mint will ap-
proach four | slamic banksto promote
the dinar in August. Currently 1 gold
dinar is set at 4.25 grams of gold of
91.7%clarity. TheMintwill soonadd
2 dinar and 4 dinar denominations to
the one-quarter dinar and 1 dinar.

U.S. TREASURY on July 28 an-
nounced plansto borrow $104 billion
during  July-September—one-third
higher than its previous estimate—to
finance the growing Federal budget
deficit, officially projected at $455
billion for the year. The increase, up
from a $76 billion estimate in April,
was blamed on lower-than-expected
income-tax receipts, and higher
spending. During October-Decem-
ber, Treasury expectsto borrow are-
cord $126 hillion. This would bring
total borrowingto $230billionfor the
second half of 2003.
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1T IR Feature

The Synarchist
Threat Since 9/11:
Why Cheney Must Go

by Jeffrey Steinberg

This presentation was given by telephone on July 26 to a national conference of
the Citizens Electoral Councils, the Australian movement of co-thinkers of U.S.
Presidential pre-candidate Lyndon LaRouche.

TheJuly 22 pre-planned and flaunted assassinationsin Mosul of Saddam Hussein’s
two sons, violated standing U.S. military policy sinceWorld War 11, and constituted
the latest evidence of the readiness of Vice President Cheney and Secretary of
Defense Rumsfeld to flout all the international conventions of war, to pursue an
actually fascist, aggressive war policy. That policy is part of the crucial evidence
of the present control of American and British strategic policy by circles strictly
defined as Synarchist fascists, for whom Cheney isthe current chief front-man and
political gang-leader, who has to be removed from office to salvage the United
States and its Presidency.

Now, people remember that in 1938, and 1939, Hitler's Germany invaded
Poland and Czechoslovakia, using the same kinds of fraudulent excuses that were
used by Cheney and Wolfowitz and Rumsfeld, and Richard Perle, and the whole
gang, to get thislrag war going. And indeed, there were peoplein the Nazi regime,
who weretried, convicted, and executed at Nuremberg for the crime of conducting
preventive war. In the early 1950s, the United Nations adopted all of the interna-
tional law precedents of the Nuremberg trial as part of international law to be
administered by the UN Security Council. And so, we have high-ranking officials
of thecurrent U.S. government carrying out the exact same crimesthat led to trials,
convictions, and executions, at Nuremberg.

Indeed, the events of Sept. 11, 2001, precisely as Lyndon LaRoucheidentified
them, represented a coup d' état, against the Constitutional system of government
of the United States. The precise details of Sept. 11 were not known to us in
advance; there are still some aspects of it that remain unknown, but in January
2001, when we were fighting against the nomination of John Ashcroft as Attorney
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To the global financial faction known since World War 11 as Synarchism, the events of
9/11 werethe“ Reichstag Fire” to ingtitute emergency rulein the United States.
Attorney General John Ashcroft (left, with Bush), whose nomination Lyndon LaRouche
almost stopped by warning of such a*“ Reichstag Fire,” has moved for police-state
measures. But it is Vice President Cheney (right) whose imperial war policy leadsthe
Synarchist threat, and whose resignation would break it up.

Genera of the United States, Lyndon LaRouche's spokes-
woman delivered testimony to the U.S. Senate Judiciary
Committee opposing Ashcroft, and warning that Ashcroft
wasthekind of fascist who would look for the opportunity to
stage a Reichstag fire type of incident, in order to impose
fascist police state provisionsin the United States.

And so nine monthsbeforethe eventsof Sept. 11, Lyndon
LaRouche was aready warning about such events. Not only
were his warnings prophetic, but they established Mr.
LaRouche's credentials as the single most qualified individ-
ual to mobilize and lead a counter-coup against everything
that has occurred since those events of Sept. 11.

So, we'renow at avery critical moment in world history,
wheretherearetwo featuresof thecurrent reality—the strate-
gic reality—that define the battle in which the LaRouche
movement is playing an ever-increasing leadership role.

Perpetual War, Global Bank Rule

First, we' redealing with an effort on the part of theinter-
national financial oligarchy to realize the same Synarchist
universal fascist agenda which was attempted through the
Hitler coupin Germany, and through thelarger eventsaround
the Second World War. That Synarchist effort, which | will
discussin greater detail over the course of the next hour or so,
wasnearly crushed altogether by Franklin Roosevelt, through
his paradoxical partnership with Winston Churchill during
the World War 11 period.

It was paradoxical because, at every step along the way,
Roosevelt was aware of the fact that his agenda and Church-
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ill's agenda were fundamentally antagonistic. Roosevelt’s
agenda was to end the era of colonialism and imperialism
forever, and to proceed ahead with the classic American for-
eign policy of building a perfect community of principle
amongst sovereign nation-states. Churchill, onthecother hand,
was seeking to preserve and expand the English-spesking
British Empire, for the post-war period.

The present generation of the Synarchist apparatus, this
Venetian-modelled financial oligarchy, which has sporesin
many countries around the world, is presently committed to
the destruction of the United States, and the end of the West-
phaliasystem of nation-stateswhich cameabout in 1648, with
the Treaty of Westphalia that ended over a hundred years
of brutal religious, ethnic, and other warfare that destroyed
civilization in much of the European continent.

It wasout of the Treaty of Westphaliathat the nation-state
system was consolidated, and the Synarchists of today intend
to bring an end to that system. Among the tools they intend
to use to reach that objective: the all-too-familiar Clash of
Civilizations, perpetual war emanating out of theMiddle East,
but engulfing the entire planet if they are not stopped. We
aready havethelraqphaseof thisperpetual war. Asweknow,
this Synarchism crowd, the chicken-hawksin and around the
Bush Administration, are seeking to extend that war into
Syria, Iran, Saudi Arabia, Egypt, Jordan, and then into the
Pacific North, the entire Korean Peninsula, and eventually
war against China.

The Synarchist concept, the larger universal fascist
agenda, that was at the heart of World War 11, wasthe destruc-
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tion of the Soviet Union, and then eventually either awar of
destruction against the United States, or a Synarchist coup
d' état inside the United States. Under the sponsorship of the
Morgan Bank, acoup d’ état against Franklin Roosevelt, dur-
ing the first years of his Presidency, was attempted, but was
defeated.

We' ve seen recently that this Synarchist apparatus, this
Venetian-modelled, universal financia oligarchy, isintent on
replacing the existing nation-state system, as fragile asiit is,
with auniversal bankers' dictatorship. At arecent meetingin
Sieng, Italy, some of the leading Synarchist financiers and
assets, toadies of this financia oligarchy—people like the
so-called Nobel Prize-winning economist Robert Mundell,
former U.S. Federal Reserve Chairman Paul Volcker, and
assets of the international speculator George Soros, met and
put forward a proposal to create a single world currency,
one that would be too big to collapse, that would be directly
controlled out of the Bank for International Settlements.

The Bank for International Settlements was created in
1930 asthefinancial instrument for destroying Germany and
paving the way, and eventually financing, Hitler's coming
into power and hismilitary build-up for thewar. Thiswas not
a German bank; it was a bank of the international private
financia oligarchy, the old families and their various banker
employees. People like Montagu Norman of the Bank of En-
gland; Hjalmar Schacht of the Reichsbank in Germany; Ben-
jamin Strong, who headed up the New Y ork Federal Reserve
Bank, were al involved, along with private financiers like
Averell Harriman, Prescott Bush, Sr.—the grandfather of the
current President—and others, the entire Lazard Freres bank-
ing apparatus, hardcore universa fascists, in the middle of
the Bank for International Settlements’ plot to install Hitler
into power, and get thewar going. So now, thecurrent genera-
tion of Synarchistsfacing the destruction, thefinal end-game
collapse of their own international financial system, are pro-
posing their own scheme for a new era of dictatorship, fas-
cism, and war, under thedirect dictatorial control of the Bank
for International Settlements, to create a single world cur-
rency—pegged to a 19th-Century British, colonialist gold
standard—Iliterally to run the world and oversee a period of
perpetual war and mass murder.

LaRouche sL eader ship Against ThisCoup

So, that’ sa pretty big agenda, an undertaking which Lyn-
don LaRouche, through his 2004 Presidential campaign, is
leading the international opposition to. And we're doing a
pretty damn good job of it, evidenced by the fact that you
can't pick up anewspaper in the United States or in Western
Europe—I presume now aswell in Australia—without read-
ing about the latest exposés and revelations of the crimes of
Dick Cheney, Donald Rumsfeld, Paul Wolfowitz, et al.

So, arrayed against this financiers schemeto literally re-
vive a new and even more virulent form of fascism, is the
LaRouche campaign and a growing array of American and
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international political circles who are looking to LaRouche
for leadership in this period of crisis. Now, it’snot surprising
inthat context, that the official datacoming out of the Federal
Election Commission reveals that of all of the Democratic
candidates for President, LaRouche is number two in terms
of the number of individua contributors to his campaign.
In other words, real, live, thinking, breathing citizens, are
throwing their weight behind LaRouche’ scampaign. Techni-
cally speaking, Howard Dean in the last quarter, had more
individual contributorsgiving over $200to hiscampaign, but
we' re now investigating indications that much of this money
came over the Internet, and there are serious suspicions that
thereisnot alot behind this, that there may be agreat deal of
fraud and chicanery.

But what’ smoresignificant, isthat LaRoucheistheundis-
puted front-runner among all of the Democratic candidates,
in money spent. People contributefor LaRouche’ scampaign,
and they can count on the fact that there will be a massive
amount of activity generated by those contributions. That's
not true of any other candidate. They have no constituency
support; they have virtually nothing to say, at least nothing
that any sane, normal human being would want to have over-
heard coming out of his or her mouth. And so, what we're
dealing with isasituation in which more and more people are
turning to LaRouche's campaign as the voice of “the other
America’—the Americathat is fighting to reverse this Sept.
11th coup, and with greater and greater success.

Internationally, LaRouche is known for the Eurasian
Land-Bridge, and for the call for reviving the core concepts
behind Franklin Roosevelt’ soriginal Bretton Woods system,
with some of the egregious mistakes that were included in it,
tobecorrected. For example, nomoreprivatecentral banking.
Wego back to national banking, and sovereign governmental
control over the currency and credit of the nations of this
planet.

So, what LaRouche is doing, isreviving and building off
atradition that has been known for the past 200 yearsplus, as
the American System. It' swhat peoplereferred to when they
looked to the United States as “the city on the hill,” as the
beacon of hopefor all of therest of the world. LaRouche and
his campaign personify that other America, which is on the
offense once again. And abit later, Sam Dixon will give you
areport, on the activities of the LaRouche Y outh Movement,
which, apart from Mr. LaRouche’s own personal activities,
isthe single most significant and dynamic and driving factor
in LaRouche s Presidential campaign.

Fascism Arose Against American Revolution
Now, having given that kind of overview of the present
strategic situation, | want to give alittle bit of the historical
background so you have a more in-depth idea of what it is
that we' re dealing with, in the present fight.
And, we've got to go back in this case, to the American
Revolution, which was an international event of profound
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historical importance—perhaps unprecedented historical im-
portance in the entire history of mankind. It was a self-con-
scious revolution based upon the principle of the Socratic
Republic, of the scientific discoveries of the Renai ssance, the
people, more immediately, like Gottfried Wilhelm Leibniz,
and of course thework of Benjamin Franklin.

The American Revolution succeeded with a great deal
of international support—the American Revolution probably
would not have succeeded wereit not for the L eague of Armed
Neutrality, that was organized by Russiaand other European
countries to ensure the safe arrival of supplies from Europe
for the American republicansfighting against the British. The
success of the American Revolution and the threat that those
principles would spread back into Europe, where they were
initially born, caused absolute panic among the combined
European oligarchy. At that point, this oligarchy was domi-
nated, but not overwhelmingly so, by the British oligarchy,
particularly the Venetian faction in Britain, centered around
the East India Company, the Barings Bank, and the personal -
ity of Lord Shelburne, and his chief enforcer, Jeremy Ben-
tham, but there were others. There were the Orléanist faction
in France. There were the Hapsburgs, there were others, who
wereequally horrified at the prospect of, particularly, aconsti-
tutional monarchy in France organized by the Marquis de
Lafayette, by [Jean-Sylvain] Bailly, and by other leading
French Republicans, friendsand allies of the American Revo-
[ution.

And so to prevent this from happening, largely through
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President Franklin Roosevelt’s

“ paradoxical pre-war and
wartime partnership” with Prime
Minister Winston Churchill, whose
world-view and policies were
antagonistic to his own, originated
with the realization by both
leaders that Synarchism had to be
stopped from consolidating a

! “fascist empire of Europe.”

the initiatives of the Shelburne, Bentham, British East India
Company factions, you had a fascist revolution in France to
exterminate the Republican movement, literally. And so, you
had the Jacobins in the 1790s, and this literaly was a | eft-
wing fascist, mob-violence phenomenon; they murdered the
scientists; they drovethe Republicansout of France; they took
over and destroyed the Ecole Polytechnique, one of the great
centersof science. And leading figureswho were already part
of the British occult circles, began talking about arevival of
aRoman Empireto counteract and crush thisnew Republican
phenomenon, the United States.

Joseph De Maistre, who was a French occultist, the fore-
runner of Leo Strauss and Alexandre Kojeve; who went to
Russia, but who wrote about the coming revolutionin France;
devel oped the concept of purgative violence, and the need for
universal tyranny. In 1798, Napol eon Bonaparte read Joseph
De Maistre’ s book, and on the basis of that decided that he
was the new Caesar, the man to launch this new imperia
Roman Empire. Napoleon modelled himself on Tiberius, the
Roman Emperor who dispatched arelative, persondly, to the
Holy Land to crucify Christ, and who headed up the Mithra
Cult on the Island of Capri, which wasthe private domain of
every Roman Empero—until the 5th Century when Rome
collapsed, and the responsibility for maintaining the Mithra
Cult at Capri wasturned over to the Benedictine Order, which
to this day, is part of the extended network of the Venetian
Party international oligarchy.

So, when you have amovement, areviva of theimperia
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Historically, Synarchist fascism began as the European reaction against the “ threat” of
the republican revolution in America spreading to Europe. It always took the form of
worship of theimperial reign of the first modern fascist, Napoleon Bonaparte, whose
power rose fromthe destruction of France' s attempt at revolution.

Roman cult centered around Tiberius, the man responsible
for the crucifixion of Jesus Christ, you get an idea that you
are dealing here with something that is pretty Satanic. And so
Napoleon Bonaparte followed from the Jacobins, in attempt-
ing to establish auniversal Romanimperial tyranny. And here
we have the launching of modern fascism.

Now after thedefeat of Napoleon at Waterl oo, theNapole-
onic circles themselves fled to many parts of the world. A
large number of Napoleon's officer corps fled to the United
States and took up refuge in the deep South, and became
among some of the leading figuresin the Confederacy. A bit
later, you had the phenomenon of Teddy Roosevelt, coming
into the Presidency of the United Statesin 1901, asaresult of
the assassination of President William McKinley. And one of
Roosevelt's first acts was to appoint Charles Bonaparte, a
direct descendant of Napoleon, asthe Attorney General of the
United States. And Charles Bonaparte' s great claim to fame
isthat he launched the Federal Bureau of Investigation.

The'Threat’ of the American System

Now, during the 1850s and ' 60s, the combined European
oligarchy launched a campaign to destroy the United States,
a campaign that is widely misnamed the Civil War. It was a
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British, Hapsburg, French Napoleonic
attempt to destroy the United States, and
despite the fact of the assassination of
Abraham Lincoln, this attempt to de-
stroy the United States through the pro-
voking of this secessionist insurrection,
failed. It failed to a very significant de-
gree, because again, international
friends of these Republican ideas, and
the United States of Abraham Lincoln,
intervened to help save the Union. In
particular, the alliance between Abra-
ham LincolnandtheRussian Tsar Alex-
ander |1, was pivotal. There were Rus-
sian military officers serving as spiesin
the South, in the early phases of the se-
cessionist insurrection, who provided
vital intelligence that prevented some
early Confederate victories, that were
intended to trigger a British/French/
Spanish intervention, on behalf of the
South.

It was the deployment of the Rus-
sian Navy to New York and San Fran-
cisco, for the bulk of the Civil War, and
Russia sthreat to gotowar against Brit-
ain, Franceand Spain, if they entered on
the side of the Confederates, that pre-
vented that from happening. In fact, it
was later learned that Tsar Alexander |1
had sent a secret communiqué to Abra-
ham Lincoln indicating that if Britain were to enter the war
on the side of the Confederacy, the entire Russian Navy was
to go under the command of President Lincoln.

Now, even asthe war of Southern secession, thisinterna
tional war—which had conflictsin Mexico, with the Napole-
onicintervention there, which involved the attempt to launch
adestabilization of Russiathrough certain Jacobin operations
in Poland—all of these things nevertheless failed. And even
as the war was being pursued, President Lincoln understood
that you had to do other thingsto preserve and savethe Union.

Andsoin 1862, even asthe Civil War wasraging, Lincoln
pushed through Congress the legidation that launched the
building of the transcontinental railroad, to consolidate a
coast-to-coast continental republic. Thiswas the biggest sci-
entific and technological revolutionin avery, very long time.
Thelocomotive had only been invented in 1829. Threeyears
later, in hisfirst campaign for public office, Abraham Lincoln
had campaigned for thelllinois Statelegislatureon aplatform
of building the transcontinental railroad. At the time, he had
never ridden on arailroad, and probably had never even seen
a locomoative, in person. But he understood that this was a
scientific revolution. There had been no fundamental change
in the mode of transportation from thetime of Plato. Y ou had
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long ships, you had chariots and carriages and horses, and
thingslikethat, but there was no high-speed transit overland.
And so this revolution was something that Lincoln adopted,
and it became a core feature of the entire American Revolu-
tion, the continuation of the Revolution into the post-Civil
War period.

The transcontinental railroad was completed in 1869. It
was the largest engineering project in history, perhaps, up
until that point, withmajor discovery inlarge-scal einfrastruc-
ture building. For the first time, the United States was bound
together as a single continental republic, and we didn’t stop
there. American engineers went to Russia, and worked with
some of the Russian engineers who had been in the United
States working on the transcontinenta railroad, and helped
launch the Trans-Siberian Railroad. On the hundredth anni-
versary of the United States in 1876, there was an industrial
exposition in Philadel phia attended by people like Thomas
Edison, inwhich peoplecamefrom all over theworldto share
in the technological breakthroughs. And at the center of that,
was the idea of massive railroad construction, city-building,
infrastructure al over the globe.

By the end of the 19th Century, you had the completion
of the Trans-Siberian Railroad with the idea of linking all of
Eurasiato North America, through achannel through various
transit routes, through the Bering Strait. You had rail-lines
being built from Berlin to Baghdad, linking Europe with the
Middle East, the vital crossroads of Eurasia. Y ou had French
grants for building up massive railroad infrastructure in Af-
rica. Y ou had therail-line running from Paristo Vladivostok.
In South America, American engineers were down in Peru,
and were building rail-lines through the Andes, to link up the
Eastern and Western portions of South America, and to link
that up with a North-South rail-line to run from the very top
of Alaska, down to Tierradel Fuego at the very southern tip
of Argentina.

This was the momentum that was building on behalf of
these American system policies. You had the Meiji Revolu-
tion in Japan, in which American System economistsinclud-
ing E. Peshine Smith, who was aleading example, were chief
economic advisors to the Japanese courts. You had Sun Y at-
sen, trained by American missionaries, developing aplan for
the economic integration of Chinathrough massiverail proj-
ects. You had, in Germany, the legacy of Friedrich List, in
the creation, in 1870, of a unified German State for the first
time, 100 years after the American Revolution.

TheHistory of Synarchism

All of these events posed an existential threat to the ex-
tendedinternational oligarchical familiesthat had been accus-
tomed to running Europe, and preventing the devel opment of
Republican forms of government in Europe. Germany, under
the ideas of List implemented through the Bismarck period,
represented the next-greatest threat since the French Revolu-
tion destroyed France, for the expansion of American Repub-
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lican ideas back into Europe; and so it wasin this period that
you had the official launching of the Synarchist movement.

A Frenchman, named Saint-Y vesd’ Alveydre, beganwrit-
ing a series of late-19th-Century tracts in which he coined
the concept of Synarchism, which was simply anew term to
describe adictatorship by the private financia oligarchy, the
old families, the Venetian fondi system. He proposed the de-
struction of the nation-state, and the building up of a bureau-
cratic, fascist series of regional empires, to be combined into
akind of supra-global empire, but to have the world divided
up into five, largely geographic and ethnic and language re-
gions, each to be controlled as part of this new imperial ar-
rangement.

In the meantime, the combined European oligarchs
launched what came to be known asWorld War |, asameans
of destroying themomentum that wasbuilding, for thisAmer-
ican System spreading around the globe. (And when [my
wife] Micheleand | werein Australiaseveral yearsago, much
of the conference that we attended out in Perth, was devoted
tothe piece of thisstory dealing with thefight for arepublican
Australia. And that too is part of thisfight, which weare now
of the verge of winning in adecisiveway.)

So, wehad World War |, asthe means of preventing these
American System ideas from becoming contagious, and
spreading like therail-line al over Eurasia

After World War |, under the V ersailles arrangement, not
only werethe defeated countriesto belooted, but that process
conceaed afar more significant Synarchist effort. During the
end of the war period, particularly the mid-1920s onwards,
leading international financier circles I've already men-
tioned—Hjalmar Schacht, Montagu Norman, from the
United States you have the House of Morgan banking inter-
ests, you have Brown Brothers, Harriman banking interests,
you havethe Dillon Reed brokerage housein New Y ork, you
have the Lazard Brothers brokerage house, with branches
in Paris, London and New Y ork—all scheming to establish
certain international cartel arrangementsto control the mate-
riel through which the world economy would either sink, or
prosper.

During thelate 1920s, through to the mid-1930s, you had
cartel agreements to control the steel sector, the coal sector,
electricity, oil and fuel production, ball bearing production,
many of the key areas—these were international suprana-
tional aliancesamong financial oligarchiesthat transcended,
andinfact, rejected national identity. Thiswasthe Synarchist
scheme that was devised and was intended to be the actual
basisfor what came to be World War I1.

What was the actual plan?

The actua plan goes back to the writings of Saint-Yves
d’ Alveydre back inthe 1870sand 1880s, and hewasareviver
of the cult of Napoleon, as the reincarnation of the Roman
Emperor, Tiberius. The idea was to form an international
Synarchist alliance—Germany, Britain, France, Spain under
Franco, Portugal, Italy under Mussolini, Japan—to launch a
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A Short Definition
of Synarchism

“Synarchism” is a name adopted during the Twentieth
Century for an occult freemasonic sect, known asthe Mar-
tinists, based on worship of the tradition of the Emperor
Napoleon Bonaparte. During the interval from the early
1920s through 1945, it was officialy classed by U.S.A.
and other nations' intelligence servicesunder thefilename
of “ Synarchism: Nazi/Communist,” so defined because of
its deploying simultaneously both ostensibly opposing
pro-communist and extreme right-wing forces for encir-
clement of atargetted government. Twentieth-Century and
later fascist movements, like most terrorist movements,
areall Synarchist creations.

Synarchism wasthe central feature of the organization
of the fascist governments of Italy, Germany, Spain, and
Vichy and Laval France, during that period, and was also
spread as a Spanish channel of the Nazi Party, through
Mexico, throughout Central and South America. The PAN
party of Mexico was born as an outgrowth of thisinfiltra-
tion. It istypified by the followers of the late Leo Strauss
and Alexandre K ojeve today.

This occult freemasonic conspiracy, is found among
both nominally left-wing and also extremeright-wing fac-
tionssuch asthe editorial board of the Wall Street Journal,
the Mont Pelerin Society, and American Enterprise Insti-
tute and Hudson Institute, and the so-called integrist far
right inside the Catholic clergy. The underlying authority
behind these cults is a contemporary network of private
banks of that medieval Venetian model known as fondi.
The Synarchist Banque Worms conspiracy of thewartime
1940s, is merely typical of therole of such banking inter-
ests operating behind sundry fascist governments of that
period.

The Synarchists originated in fact among the immedi-
ate circles of Napoleon Bonaparte; veteran officers of Na-
poleon’s campaigns spread the cult’ s practice around the
world. G.W.F. Hegel, apassionate admirer of Bonaparte's
image as Emperor, was thefirst to supply afascist histori-
cal doctrineof the state. Nietzsche' swritingssupplied He-
gel’ s theory the added doctrine of the beast-man-created
Dionysiacterror of Twentieth-Century fascist movements
and regimes. The most notable fascist ideol ogues of post-
World War Il academia are Chicago University’s Leo
Strauss, who was the inspiration of today’s U.S. neo-con-
servativeideologues, and Strauss' s Paris co-thinker Alex-
andre Kojeve.

—Lyndon H. LaRouche, Jr.

war to destroy the Soviet Union, to loot the East and then to
turn on the United States, and either take over the United
Statesthroughthesevarious Synarchist coup plots, or to even-
tually go to war and destroy the United States, and in effect
torecolonizeit.

Now, had there been an alliance in the 1930s, between
Germany, France, Spain, Portugal, Italy, England, and Japan,
you would have had a concentration of naval and land power
that would havebeenavery, very seriousthreat tothesurvival
of mankind. Churchill, being a devout national imperialist,
was only concerned with the question of whether or not Brit-
ain would be the primus inter pares, the first among equals,
in this Synarchist arrangement. And he was not convinced
that Britain reigned supreme. Therefore he opposed Britain
joining thisuniversal fascist arrangement, not out of any mo-
rality, not out of any sense of patriotism, asyou in Australia,
or wein the United States might think of it, but in allegiance
to a certain concept of Britain's role as the overwhelmingly
dominant imperial power on the planet.

He didn’t see it under these arrangements, so he balked
and he went to Roosevelt. And Roosevelt, having a deeper
understanding of all of this, agreed to enter into avery tricky
alliancewith Churchill. Those of you who have had achance
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to read the book by Franklin Roosevelt’s son Elliott, a very
important book called As He Saw It, will have an idea of the
complexities of the relationship that Roosevelt had both to
Churchill and to Stalin during the war period. But it was that
alliance, and the very challenging efforts by Roosevelt to
manage those peopl e in the banking and business community
in the United States who were fully a part of these cartel
arrangements, and who therefore, favored the United States
being brought into this Synarchist arrangement. And they
failed in their actual outright coup plot and assassination ef-
fortsagainst Roosevelt during hisearly yearsin office. These
werethevery peoplethat Roosevelt had to deal within build-
ing up the war mobilization, so it wasavery challenging phe-
nomenon.

Now, some of you may recal, that in 1982 Lyndon
LaRouche launched a project in which an important element
was the initial unearthing of these Synarchist documents,
whichwe havedusted off and have been reviewing and study-
ing in the context of all of our work on the Straussians and
the Kojévians in the United States, who are central players
in the Cheney/Rumsfeld/Wolfowitz putsch, inside the Bush
Administration, since 9/11. But it is worth taking a few mi-
nutesto give you adescription of thisearlier project.
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Synar chism, Nazism, and World War 11

Between 1981-1985, Lyndon LaRouche was involved
with some very senior peoplein the U.S. government, in the
military, in the intelligence community, inside the Reagan
Administration, in launching an attempt to revive the caliber
of U.S. intelligence that had existed among the best elements
during the World War 11 period.

Let’sjust say that certain peoplein the U.S. government
took agreatinterestin Lyndon LaRouchelaunchingthiseffort
to, among other things, establish anational intelligence acad-
emy, atraining academy for future intelligence officers, to
deal with thefact that the university system inside the United
States had been completely destroyed over the previous 20 or
soyears. And you weregetting people coming out with PhD’ s
inhistory and political science, whowerethoroughly ignorant
about the truth of history.

The idea was to launch a curriculum, to launch a pro-
gram—and asapilot project, weoursel vesundertook areview
of the crucid intelligence files of World War |1, of the State
Department, the Office of Strategic Services, the military in-
telligence branches, and their understanding of the Synarchist
threat, which they understood quite well. They had in-depth
intelligence, and certain people made specia arrangements,
so that people designated by LaRouche, would be given ac-
cess to certain temporarily declassified government docu-
ments, so that we could obtain the raw materials to conduct
this study of what was the caliber of American intelligence's
intellectual understanding of this Synarchist threat, during the
World War |1 period.

Infact, over the past few days, I’ ve been reviewing these
filesfor alot of very exciting material to be published in the
EIR and other publications. One of the published documents
that I’ ve been reviewing is abook that was written in 1950,
called All Honorable Men, written by a man named John
Stewart Martin. Martin was, at the end of the World War 11,
in charge of the decartelization program in Germany, and he
had the opportunity to study all of therecordsin Germany, in
the Netherlands, in France, in Belgium. And it was he, among
others, who discovered this international Synarchist set of
cartel arrangements, to where American companies, through
their cartel agreements with German companies, were se-
cretly providing crucial war materiel for the Germans, and in
some cases were withholding that materiel from the United
States itself, at the height of the war effort and the military
build-up for America seventual enteringinto thewar against
Germany and Japan.

| wanted to just read you one of the sections from the
concluding portion of thisbook. And again, bear in mind that
this book was written in 1950 by a man who resigned his
position as head of this decartelization program, when he
realized that his own superiors, including Gen. William
Draper—Ilater to be one of the biggest zero-population freaks
in the United States—who was head of the economics divi-
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sion of thewar-time, post-war occupation government in Ger-
many, were on the other side.

Draper had been achairman of the Dillon Reed brokerage
house, which was one of the leading American firms, along
with Lazard Brothers, Chase National Bank, National City
Bank, Morgan, and others, to float the bonds that set up these
industrial cartels, that hel ped rearm and then stoke the entire
[Nazi] war operation.

So, in one of the concluding chapters, John Stewart Mar-
tin says:

After two and half years, | came back from Germany
quite well aware, that | had been wrestling with a buzz
saw. We had not been stopped in Germany by German
business, we had been stopped in Germany by Ameri-
can business. The forces that stopped us had operated
fromthe United States, but had not operatedin theopen.
Wewerenot stopped by alaw of Congress, by an Execu-
tive Order of the President, or even by a change of
policy approved by the President or any member of his
cabinet. In short, whatever it was that had stopped us,
wasnot “the government.” But it clearly had command
of channels through which the government normally
operates. Therelative powerl essness of government in
the face of growing economic power, is of course not
new. Between the two World Wars, the outstanding
development in world economics was the division of
territories and markets by private agreement, among
the largest corporations of Britain, Germany, and the
United States, with minor participation by their coun-
terparts in France, Italy, and Japan. Nationa govern-
ment stood on the sidelines while bigger operators ar-
ranged theworld’ s affairs.

In the United States in 1933, President Roosevelt
tried to establish agovernment powerful enough to talk
back to the private operators. For atime the Roosevelt
government asserted itsright to control businessactivi-
ties, wherever they might affect the public interest. But
with the outbreak of war, men who had been on the
outside during the New Deal era, cursing “that man,”
from their chairs at the Union League Club, had to be
caled to Washington. The government of the U.S.
found that it was in no position to fight awar, unlessit
made adeal with the powersin control of the country’s
productive capacity.

With World War |1, business moved into govern-
ment. Men from high positionsin investment banking,
and in the management of the top industrial holding
companies, came to Washington to guide the war pro-
duction program. Later, they moved up to high policy-
making positions. Especially noteworthy was a group
drawn from the Morgan company and their pilot fish,
thebankersof theHarriman firm, and the business man-

Feature 19



agement specialists of Dillon Reed and Company.
James Forrestal, former president of Dillon Reed,
moved from Undersecretary of the Navy, a position
largely concerned with coordinating of industry pro-
grams to speed materiel procurement, up to Secretary
of Defense. Robert Lovett, former partner in Brown
Brothers, Harriman and Company, moved from Assis-
tant Secretary of War, to Undersecretary of State. W.
Averell Harriman himself started asaliberal business-
man, sent on amission to Moscow in connection with
Lend-Lease. He later became Ambassador to Russia,
Ambassador to England, Secretary of Commerce, and
finally, roving Ambassador for the Marshall Plan, all
the while retaining a limited partnership in the Brown
Brothers, Harriman firm.

The Purposeof theDLC

It goes on from there for quite some time, but you get the
idea that people at the time had a deep grasp of Synarchism.
U.S. Army files, OSS files, State Department files, warned
repeatedly of the danger represented by this “Synarchist/
Nazi-Communist” plot, that posed a grave threat to the
United States.

Now, | don’t think for a moment that it’s a coincidence
that it was at the point that we were pointing to this Achilles
heel of the financial oligarchy, this Synarchist phenomenon,
that all hell broke loose—that these private circles, working
through their agents in government launched a campaign to
either kill, or railroad Lyndon LaRoucheintojail, and attempt
to destroy our entireinternational political movement at pre-
cisely the moment that we were putting a public spotlight on
the Synarchist phenomenon.

Inside the Democratic Party in the United States, an or-
ganizationwascreated in 1985 called the Democratic L eader-
ship Council (DLC). This was an outgrowth of a Political
Action Committeecreated by Averell Harriman' swidow, Pa-
melaHarriman, the former wife of amember of the Churchill
family. The DL C, according totop officialsof theDemocratic
Party with whom we’ ve spoken, was created unofficially as
the Stop LaRouche Movement, and so it isno surprise today,
that we find that the DL C is the Synarchist faction—the La-
zard Brothers, Harriman faction inside the Democratic Party,
the bankers’ fascist faction—and that their entireraison d’ &-
treisto destroy LaRouche and our political movement.

Now, we' ve spoken briefly about Dick Cheney, the Vice
President—the President in charge of Vice—whao' sgot to go.
We vetaked about Paul Wolfowitz, we' vetalked about some
of the others, and | know the afternoon panel will giveyou a
much more in-depth picture of this cast of universal fascists.
But | want to point to another thing that we know about the
Bush Administration, which getsuseven morefundamentally
to this Synarchist issue.

Probably, many of you have, at various times in your
life, thought about some very interesting and intriguing and
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conspiratoria event that wastaking place, where you wished
that you could be the fly on the wall to observe and overhear
and see for yourself, what was going on behind these closed
doors. Well, on July of 2000, we actually had the opportunity
to placeafly onthewall of avery important event at the New
York Council on Foreign Relations. The CFR is sort of the
large, friendsof empire, friendsof Synarchy umbrellaorgani-
zation that is far too large to function as a really effective
conspiracy. But it's a kind of fraternity house for wanna-be
conspirators, who get to mingle and tingle with some real
live conspirators.

Anyway, in 1999 and 2000, the CFR conducted alengthy
series of study groups and meetings on the issue of the next
major global financia crash, and what to do about it.

Clinton and the 1997-98 Crisis

Well, ultimately after a lot of scenario-mongering, they
actualy, in January 2000, staged awar-game, abankers' war-
game on what to do inthe event of afinancial crash. They had
aconcluding session in New York at the CFR headquarters,
in July 2000. And one of EIR's economics experts, Richard
Freeman, managed to worm an invitation, and he was there.
And not surprisingly, they had no sol utions. But the onething
that they knew, was that they had to be certain that the next
President of the United States was, @) a moron, and b) thor-
oughly under their control. This was overt, it was openly
discussed, and they were quite pleased at that point, that it
looked like the Presidential elections were going to be be-
tween George W. Bush, certainly a certifiable mean-spirited
dummy, and Al Gore, who was kooki er than Bush, maybe not
quite as dumb, but slavishly loyal to these Synarchist circles.
Just compare Al Gore's views on humanity and population
with those of Prince Philip and Prince Bernhard, two of the
leading Synarchist figures of the post-war period, and you see
that Gore was their man.

Bush, of course, was a different kettle of fish. The Bush
family, through Grandpa Prescott Bush, had been right there
with Averell Harriman, promoting this Synarchist project,
their little Hitler project, during World War 11. But they knew
something else aswell. They knew that just asthey had had a
closecall in 1933—wherethey just barely put Hitler in power
intime—they had had avery close call in 1998.

In 1933, if you remember, you had the von Schleicher
government in Germany that was attempting to put through
the economic policy reforms promoted by the Friedrich List
Society, typified by a plan very similar to Roosevelt's New
Deal, that had been devel oped by the German economist and
List Society leader, Wilhelm Lautenbach. It was imperative
tohaveHitler in power before Franklin Roosevelt wasinaugu-
ratedin March of 1933 asPresident of theUnited States. If that
had not happened, if you had avon Schleicher government in
Germany and a Roosevelt government in the United States,
the entire Synarchist schemewould havelikely blown up and
youwould have had apossibility of aU.S./German, and many

EIR August 8, 2003



other countries, aliance. Y ou would have never had Hitler,
you would have never had World War 11, and we would have
beenin avery different world. So thiswasaclose call.

In 1997, and 1998, as the various manifestations of the
global financial breakdown crisisbeganto surface—first with
the Asia crisis of 1997, then the Russian default on GKO
government bonds in August of 1998, the collapse of the
Long-Term Capital Management off-shore hedge fund in
September 1998—this whole system was about to blow at
that point. And, since the beginning of 1997, Lyndon
LaRouche had been organizing worldwide, intensively,
around the idea of a New Bretton Woods conference. And
those ideas were rumbling and were having a significant im-
pact inside the Clinton Administration.

Y ou had the launching by Treasury Secretary Rubin, of
the Group of 22, in April of 1998, where there was a meeting
convened of the G-7 countries plus the G-15 countries made
up of thelargest and fastest growing countriesin the devel op-
ing world. This kind of idea—and both President Clinton
and Secretary of the Treasury Rubin, frequently commented
during that period ontheneed for anew global financial archi-
tecture—scared the hell out the Synarchist crowd. Because
just as LaRouche had won over Ronald Reagan to the Strate-
gic Defense Initiative, which was arevival of the American/
Russian strategic partnership on the highest principles of sci-
entific and technological cooperation, so now there was the
danger that, under conditions of accelerating global financial
collapse, President Clinton just might adopt LaRouche’ sNew
Bretton Woods policy. And Clinton gave a speech at the
Council on Foreign Relationsin September of 1998 where he
talked of the need for anew global financial architecture.

That was the context in which the Lewinsky affair
erupted. Y ou might say, that in August-September of 1998,
President Clinton blew it! And as aresult of that, a moment
of opportunity to save the planet from the kind of potential
hell which we still face, waslost. Thiswas acoup. We don’t
know al of the details, but very often the truth jJumps out at
you when you simply look at a precise timeline of leading
events. As a result of the Lewinsky affair, the prospect of
Clinton going with the New Bretton Woods was eliminated.

Andif you noticed, the Gore/Lieberman faction, theDLC
faction, that was the inside element of that coup, immedi-
ately—once Clintonwasunder thegun of theimpeachment—
launched a move to have awar against Iraqg, the very same
war that George W. Bush inherited from Paul Wolfowitz and
Richard Perle and company, prior to his being elected Presi-
dent. And these guyswerethe V ulcan advisors. The number-
one strategic agenda item that they rammed down his throat
waswar onlIrag, because Wolfowitz' sfriend, Fairbanks, with
Richard Perle, Doug Feith, David Wurmser, et a., had come
up with a strategy for perpetual war in the Middle East in
1996; they presented it to [Israeli Prime Minister] Benjamin
Netanyahu, who is auniversal fascist. His father was one of
the most intimate collaborators of [VIadimir] Jabotinsky, a
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This LaRouche campaign pamphlet exposing the political
henchmen of Synarchismin the Bush Administration as

“ Sraussians’ (linked by the fascist political theories of the
University of Chicago's Leo Strauss) hascirculated in 1 million
copiesin the United Sates and generated spin-off exposésin
major pressworldwide, making it possible to throw the Cheney
gang out.

believer in all of these Roman imperia cults.

This apparatus had designed the plan for perpetual war in
the Middle East, the Synarchist agenda, and it was presented
in 1996 to Netanyahu, and it was the pabulum that wasfed to
George Bush beginning in 1999.

TheU.S. Global Empireldea

But back to the CFR event in July 2000: The strategy was
tomake surethat the next President of the United Stateswould
not, under any circumstances, consider going with
LaRouche's New Bretton Woods option, but would instead
be slavishly loyal to the policies, thefailed policy, theinsane
fascist policies of Alan Greenspan and thewhol e private cen-
tral banking apparatus that Greenspan fronts for in the
United States.

So, this is the situation that led to the Bush Presidency.
Wall Street, the City of London, their other aliesinthemajor
centersof Venetian Party power around the planet, all worked
together with the assistance of the DLC, the Trojan Horse
inside the Democratic Party, to install George W. Bush as
President of the United States—not to get him elected, but to
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have him installed by a thoroughly corrupt Straussian gang,
power-freak gang, on the U.S. Supreme Court headed up by
Scalia, Rehnquist, Thomas, and some of the others.

SoBushcamein, andasfar asWolfowitz, Cheney, George
Shultz—avery important figure, second generation Synarch-
ism—as far as these people were concerned, there was only
one item on the agenda, and that was proceeding ahead to a
war against Irag. Thisis awar for a doctrine of preventive
warfare, imperial Roman warfare, that had been promoted by
Cheney and Wolfowitz since 1990, and the point that the
Soviet Union collapsed. Thishasbeenthepolicy of launching
an American, Synarchist, global empire from that point on.

But before 9/11 they didn’'t have the configuration to do
it. And once 9/11 occurred, it wasthe clarion voice of Lyndon
LaRouche in the United States, that warned about this as
an internal coup d’ état—not an action by Osama bin Laden
undertaken from some hide-out, some bat cave in Afghani-
stan, but aninternally run, special warfare operation with the
agenda being the creation of a Reichstag fire to justify the
Iraq war.

Well, we got in the way—big time! We got out a series
of LaRouche in 2004 campaign reports, including Zbigniew
Bzrezinski and September 11th, which identified the underly-
ing personalities and agenda. We got out tens of millions of
leafl ets; we built apowerful youth movement unlike anything
that has been seeninthe United States, perhaps sincethetime
of the American Revolution, when Ben Franklin started a
youth movement of people named Washington, Hamilton,
Jefferson, Adams, Madison, L afayette; it wasaninternational
youth movement. Kidsintheir lateteens, early 20s, who actu-
ally made the Revolution.

So, through this intervention, through LaRouche having
the guts to say that we were living under a coup d' état re-
gime—and understanding that the target was not the poor
dummy, thismean-spirited, recovering alcoholic, drug addict
GeorgeW. Bush, but it wasthe circlescentered around Lynne
Cheney’ s Dick, that were at the heart of the problem.

So they got their war in Irag, but it was not the war that
they wanted. The war that they wanted was a perpetual war
going from Iraqg, to Syria, to Iran, to Saudi Arabia. It's now
comeout inrecent days, that way back in the beginning of the
Bush Administration, when Lynne Cheney’ sDick was putin
charge of the Administration’s Energy Taskforce, Cheney
drew up secret maps with Bechtel, with Halliburton, with the
other big oil companies, with Schlumberger—theold original
French Revolutionary Synarchist family—for the carving up
of the il fields of Irag, Saudi Arabia, Iran.

So, suddenly, these people are not successfully running
their Straussian war, on the basis of asuccession of Big Lies,
the Goebbels-like Big Lie. They’ve been caught. And the
momentum is building for these people to be brought down.
If you bring down Lynne Cheney’ sDick inthe United States,
bring down Tony Blair and John Howard, in Britain and Aus-
tralia, you have an entirely new strategic geometry in which
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suddenly Lyndon LaRouche's Presidential campaign, Lyn-
don LaRouche as the organizer of republican victory on a
global scale, becomesthe dominant political phenomenon on
this planet.

TheCurrent Threatsof New Wars

We're very close to that, right now. We're incredibly
close. There are details that | know, of how close we are to
pulling this off, that I’'m not at liberty to talk about here.
But you can see enough of the evidence every day in the
newspapers, in our daily briefing, the exposés of Cheney, the
lies about the Niger yellowcake uranium, the lies about the
Weapons of Mass Destruction, the lies to justify a Roman
Imperial preventivewar doctrine. Thisisnot going over very
well with the American people; it’ s not going over very well
with leading political circlesin the United States and around
theworld.

Therefore, we are passing through a very dangerous mo-
ment. These people will not take defeat lying down. They
will scramble, they will behave like the mad dogs, like the
universal Synarchist fascists that they are, and they will at-
tempt to start wars. And we' vejust got to makesurethat we're
waiting there at every turn to stop them. We know they want
awar in Iran, and they may resort to having Ariel Sharon,
the universal fascist blubber-boy in Israel—who is less of a
universal fascist than Benjamin Netanyahu and some of the
Jabotinskyitesinside the Israeli military, and if he getsin the
way, Sharon may find himself targetted—~but there are crazy
Jabotinskyite Synarchistsin Israel who are prepared, in their
insanity, to bomb the nuclear reactor sitesin Iran. Israel is
a hand grenade in the hands of the international Synarchist
oligarchy. And some of these peoplein I srael are so mad, and
so driven by these occult beliefs, like the Masada complex
of purgative suicidal violence, that they could be driven to
self-destruct.

Y ou' ve got a precarious situation with North Korea, and
attemptsto provoke awar in North Asiato disrupt the move-
ment towards the Eurasian Land-Bridge in that region. Y ou
can't rule out another 9/11, including perhaps even another
assassination or attempted assassination against Bush, to put
Cheney right therein power. All of thesethings are possible;
they are al immediately on the agenda, and we intend to
prevent them from happening by pre-emptive expose.

So, hereweare, onthevergeof ahistoric strategicvictory.
And one of the driving factors, as I've said earlier, in the
LaRouche campaign internationally, is the development of a
whole new generation of leadership through the international
LaRoucheY outh Movement, whichisone of themost power-
ful weapons at the disposal of LaRouche's worldwide cam-
paign to destroy the Synarchistsonce and for all—to fulfil the
legacy of the Founding Fathers through Franklin Roosevelt.
And so here we are at this moment. Victory is within our
grasp. It's a very dangerous moment, but one that offers the
greatest potential for humanity inavery, very long time.
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My Unique Role in the Americas

by Lyndon H. LaRouche, Jr.

This statement was released by the LaRouche in 2004 Predi-on, preparations which including the preparation and publi-

dential campaign, on July 30, 2003.

| report here on certain leading, essential implications of that
profound responsibility of my presently indispensablerolein
combatting the ongoing process of attempted obliteration of
the republics of Central and South America. Already, under
the conditions which have developed since 1982, the eco-
nomic and related features of sovereignty of some of those
republics have ceased to exist in fact; others, such as Argen-
tina, are under immediate threat. Under the impact of the
presently ongoing general breakdown crisis of the post-1971,
“floating-exchange-rate” form of the International Monetary
Fund’s world monetary-financial system, the early total de-
struction of the sovereignties of all of the Central and South
American republics, is now the imminent catastrophe to be
averted. In such a period of world history, only one sane
free choice of commitment is available to the world at large.
Therefore, |, asmeasured in popular financial support, alead-
ing candidate for the 2004 U.S. Presidential election, am de-
voting al that | have the means to accomplish, to promoting
the single choice of solution available to civilization at this
present conjuncture. The case of Central and South America
is a prominent, personally specia part of an integra effort
which reflects my broader dedication on behalf of humanity
asawhole.

Not only am | committed to that cause. My contribution
is presently indispensable, if there is to be hope of survival
of the nations of Central and South America, in particular.
Specifically, at thismoment, under those conditions, the pros-
pect for the survival of those nations, depends upon the effec-
tiveness of my continuing that uniquely personal role, as an
intellectual and political leader on thisissue, throughout our
hemisphere.

Thisroleisacontinuation of that which | have continued
toplay, moreor lessconspicuously at varioustimes, since my
Spring 1982 defense of | bero-Americaagainst PrimeMinister
Thatcher’s Malvinas War. This was a continuation of my
activity begun during the closing phase of that Malvinas War,
in my attempt to avert, or, at least, resist the expected late-
Summer attack on Mexico from what were then New Y ork-
centered financier interests.

That concern about Mexico' s situation for the near term,
involved me in hastened preparations for precautionary ac-
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cation of my Operation Judrez report. That report was the
manual guiding my part in the subsequent, August-October
1982 defense of Mexico, against theattack from specificalien
forces. These were forces which were in fact descendants of
the same Europe-based financier interest on whose behalf
France s Napoleon |11 had deployed Habsburg Maximilian’s
Nazi-like occupation and looting of Mexico. That Operation
Judrez report reflects the essentials of my continuing policy
for the Americastoday.

In the cases of Argentina and Mexico that year, | acted,
as a significant U.S. public figure, upon a lawful authority
which was in the same U.S. tradition of international law,
under which, since the mid-1970s, |, as a Presidential candi-
date of the United States, have conducted apresently continu-
ing defense of the sovereignty of the republics of Central
and South America. That issue of international law may be
summarized asfollows.

Thistraditioninlaw which | invokedin defense of Argen-
tina and Mexico then, is rooted in an official policy, which
was sealed by sundry subsequent treaty agreements, which
was first introduced to law as U.S. Secretary of State John
Quincy Adams' 1823 advice to President James Monroe. As
| wrote in my 1977 book-length The Case of Walter Lipp-
mann, that Monroe Doctrine, uttered by Monroe, but crafted
by Adams, defined avital, long-term U.S. policy of strategic
defense, a long-term commitment to the effort to establish
and defend a community of principle among the emerging
republics of the Americas. This Adams doctrine committed
the United States to organizing a common defense, as soon
asthe U.S.A. had the power to doagginst thoseinternation-
ally predatory forces of Europe known in the Americas since
the 1920s by the name of Synarchism.

That U.S. doctrine, ascrafted by Adams, wasapplied with
force for the first time in the United States’ 1866 expulsion
of France's occupation troops from Mexico. Those French
troops left under U.S. orders, thus ending the attacks by the
Spanish and other partners of Napoleon Ill in their Nazi-
like enterprise of putting the puppet-bandit Maximilian as
proconsul for that occupation and mass-murderous|ooting of
Mexico. That U.S. order led to the downfall of the tyrant
Maximilian, and made possible the restoration of the legiti-
mate government of President Benito Juarez. Those werethe
historical circumstancesof the 1860swhich | adopted asprec-
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Operacion Judrez
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and are among the neo-conservative
circles associated now with U.S.
Vice-President Dick Cheney. The
survival of the states of Central and
South America, requirestherecogni-
tion and early defeat of the danger
these fascists represent. | identify
them again, summarily, here.

As | emphasize in the body of
this report, Synarchism is an out-
growth of a financier-controlled or-
ganization dating from the Eigh-
teenth Century, whoseinfluence and
effectsweretypifiedin Adams' time
in the combined and competing
predatory practices of therival Brit-
ish monarchy and the Habsburg-led

LaRouche’s 1982 declaration of war on Synarchist fascism in Central and South America. Holy Alliance. Those known as the

His internationally-known pamphlet outlining strategically how to relaunch the economic
development of Ibero-American nations, was®racion Juarez. It was the ammunition of
his attempt to prevent the destruction of those nations by Synarchist financier networks’
rampage of debt looting, begun with British Prime Minister Thatcher's Malvinas War again

Argentina, and continuing today.

edent for the title of my August 1982 document Operation
Judrez.

Approximately two yearsafter thepublication of that doc-
ument, | obtained a large collection of freshly declassified,
formerly secret U.S. military intelligence, and also of similar
OSS, FBI, and French intelligence files, on the subject of the
Synarchists. Thesefiles, reporting facts from the period from
the 1920s through 1945, supplemented what | learned from
relatively high-ranking, veteran, first-hand participants in
war-time combat against fascism. These reports have been
supplemented at later times by an additional mass of docu-
ments of and about the Synarchists, documents collected as
part of a continuing counter-intelligence investigation of the
continuing roots of fascism. Some reportsincorporating veri-
fied evidence from these sources, were published by me as
reportsin Mexico and elsewhere. In one nationally broadcast
report, on related matters of U.S. foreign policy, during the
close of the 1984 U.S. Presidential election-campaign. | de-
tailed some of thefascist connectionsof the Mexico Synarch-
ists there at that time. Most recently, this same subject has
been covered extensively by me and my associatesin reports
based upon both that and greatly expanded knowledge of
current strategic problems, in reports which are currently
widely circulated in the U.S.A. and Europe (see Children

of Satan: The “Ignoble Liars” Behind Bush’s No-Exit War,

LaRouchein 2004 mass-circulation pamphlet).
Maximilian is long dead, but the Synarchists who repre-
sent hiscause, arestill rampant in Central and South America,
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Synarchist financiers today, are the
heirs of a caba of private bankers,
which was typified during the Eigh-
Steenth Century by the French-speak-
ing Swiss-French circles of
Schlumberger, de Neuflize, and
Mallet, and aso by the illustrative
historical case of Jacques Necker. Those typified the circles
which emerged as contender for world financier power
through their association with the first modern fascist, the
tyrant Napoleon Bonaparte. They came to an imperial form
of power as bankers for that bandit Bonaparte, and have
continued asaform of ultra-conspiratorial variety of cabalis-
tic, wildly occult freemasonic cult, known as the Martinists.
They have continued to bethe leading adversary of the states
of Centra and South America under that name, since the
1920s, through the present time.

It has been my personal war against those same Synarch-
ists, since 1984, and since even two decades earlier in fact,
which has supplied me since the 1970s al of my presently
notableleading enemiesfrom any part of theworld, including
sundry fascists operating under religious cover, inthe U.S.A.
and Mexico, from that time up to the present moment. The
neo-conservative cabal around the present U.S. Administra-
tion’s Vice-President Cheney, istypical of the liveried lack-
eys deployed by a Synarchist private banker’s cult, a set
merely typified by the neo-conservative circles of Robert
Mundell et a., in or around the editoria board of the Wall
Street Journal, such as my long-standing persona enemy
Robert Bartley.

Inthe present report, | shall firstidentify, first, what every
concerned citizen of the nations of the Americas must come
to recognize, soon, asthe Synarchist threat to each and all of
our republics. After that, secondly, | shall outline the rudi-
ments of the needed policy for crushing this enemy.
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1. WhatIs Synarchism?

Sinceatimefromtheinitial consolidation of thecombined
power of Venice's imperial form of financier-oligarchical
maritime power, and Venice's Norman chivalric alies, dur-
ing aninterval from beforethe Norman Conquest through the
doom of England’' s Richard 111, the | eft-over tradition of that
Venetian-Norman-dominated, feudal form of pro-imperial-
ist, financier-dominated tradition, has been the leading, per-
petual enemy of theinstitution of themodern sovereignrepub-
lic, areform proposed successively by Dante Alighieri and
Cardina Nicholas of Cusa. This reform was first established
in practice by the precedents of Louis XI’sFrance and Henry
VII's England, during the course of Europe’s Fifteenth-Cen-
tury Renaissance. The subsequent, brutish religiouswarsand
related Satanic obscenitiesof the Venice-directed, Habsburg-
dominated 1511-1648 interval, preceding the 1648 Treaty of
Westphalia, aretypical of the role of the feudal reactionaries
who fought to revive and continue the tradition of the medi-
eval Norman-Venetian symbiosis.

Unfortunately, despitethegreat |egacy of the 1648 Treaty
of Westphalia, the combined impact of the crime of Spain’s
1492 expulsion of the Jews and Moors, and the Venice-led
reaction of 1511-1648, |eft deep cultural woundsin European
culture as a whole—wounds whose effects have not been
healed to the present day. In those circumstances, an orgy of
sophistry was launched by the Seventeenth-Century empiri-
cism of Paolo Sarpi, Galileo Gdlilei, and René Descartes,
and continued by the Eighteenth Century’ sneo-Cartesian and
Kantian “Enlightenment.” These are each and all philosophi-
cally reductionist cults which, as | have emphasized in my
“Visualizing the Complex Domain,” express, as the existen-
tidists do, a specifically Satanic denial of the possible exis-
tence of any knowabl e difference between man and beast.

It was the orgy of sophistry which such reductionist cur-
rents represent, which created the climate in which the ene-
mies of republicanism launched the roles of British agents
Philippe Egal ité, Jacques Necker, Danton, and Marat against
1789 France. It was the circumstances so produced which
fostered the subsequent tyranny of the first modern fascist
dictator, Napoleon Bonaparte. These devel opmentsin 1789-
1815 France are of sametype of evidence on which the 1920-
1945 U.S. military intelligence characterization of Synarch-
ism as “Nazi/Communist” was, rightly, factually premised.
The cases of U.S. contemporary Synarchists, such as neo-
conservative Richard Perle, and sundry former Trotskyists
who appear to swing from left to right without pausing at
center, like the cases of Boris Souvarine, Alexandre Kojeve,
or the Hudson I nstitute’ sLaurent Murawiec, are—like Napo-
leon’ s own swing from Jacobin to fascist—are typical of that
Nazi-Communist characteristic of Synarchism today.

Synarchism was created to become counter-measure to
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Synarchism goes back to adulation of Napoleon’ simperial order
of Europe; but in the 1920s and 1930s, American intelligence
agencies closely watched Synarchist operationswhich again
sought a Europe-wide fascist order. Those pre-war and wartime
files were made available to LaRouche’ s study during the early
1980s.

the American Revolution of 1776-1789. To this day, as |
have personally studied a sampling of such clinical cases at
closerange, their hatred against the legacy of that American
Revolution is frequently an immediate apparent hall-mark
of the Synarchist type of fascist personality, which often
appears, clinically, asthe pivot of aviolent shift of asubject
from “left” to “right.” This curious anti-Americanism has a
relevant historic sociological precedent in the 1789-1815
history of Europe.

The French Revolution was generated, willfully, from
above, asareaction against the infectious influence—on Eu-
rope, and on the emerging states of Central and South
America—of both the achievement of U.S. Independence,
and theimplicationsfor international law of the U.S. Federal
Congtitution. Typical of that U.S. influenceitself, isthe draft
congtitution for the French monarchy presented, unsuccess-
fully, by Bailly and Lafayette. On the opposite side, the anti-
American “Old Europe” of that time was represented by an
uneasy alliance among an assortment of liberal-imperialist
maritime powers such as the British and Dutch monarchies,
with sundry continental monarchies of a more traditionally
pro-feudal inclination. The potentates of “Old Europe,” as
typified by the rival British and Habsburg, anti-American
monarchies, trembled in their seats of power, trembling in
response to a seismic American rumble felt from across the
ocean. The pro-feudal conservatives among those European
leaders, sought to defend their thrones. Whereas, in France,
a different form of reaction against the U.S.A. erupted: the
successive, right-left waves of the Jacobin Terror and the
emergent right-wing “reactionary” tyranny of the Emperor
Napoleon.

A summary of that different reaction from 1790s France
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isneeded here, to show how what we call fascism today came
into being.

Throughoutthe 1776-1789interval, support for the Amer-
ican cause had reverberated throughout the British Isles and
the continent. The greatest scientificintellectsand artists, and
others, such as participantsin Germany’ sReaders Societies,
wereusually supportersof the American cause. The strongest
political sympathy came from among a certain section of the
intelligentsiaof France' saristocracy. Thisportion of France's
intelligentsia, as typified by the judicially murdered Lavoi-
sier, was the principal target for eradication by those British
and other foreign services directing agents and assets such
as Philippe Egalite, Swiss banker Jacques Necker, Danton,
Marat, and so on.

So, thefirst stage of the French Revol ution was consumed
by the emergence of the Terror, areign of terror intended to
eradicate much of those forces in France allied to the U.S.
republic’ s cause; the second, reactionary phase wasthe effort
to establish an empire modelled upon the precedents of the
Roman Law of the Caesars. This became that Napoleonic
form of imperialism known to the Twentieth Century as
fascism.

Thefinancia organization of the system built around the
emerging imperial figure of Napoleon, was dominated by a
certain type of merchant-banking influence, largely from a
French-speaking Swisspedigree, atype of banking mentality
which both tended toward parodies of the Rhone Valley's
Cathar cult, and a so enjoyed rel evant busi ness connectionsto
the circles of the Anglo-Dutch India Companies’ principals.
Jacques Necker's connection, through Gibbon, et a. to Bar-
ings Lord Shelburne, was merely typical.

Notably, Danton and Marat were London-trained agents
of the British Foreign Office operations directed by Shel-
burne’ s favorite Jeremy Bentham. The Swiss-linked circles
of the type of Schlumberger, de Neuflize, and Mallet, who
came upon the stage of the French Revolution assignal parti-
cipants, were key figures of the Napoleonic arrangements;
these bankers brought long-standing connections of thistype
to the fray. The marketable military figure of the Swiss Jom-
ini, whose aberrant doctrinal notions contributed to Polk’s
war with Mexico, and, as aconsequence, later, the Confeder-
ate side of the U.S. Civil War, turns up amid the collection.

Not only did one-time Jacobin and artillery captain Napo-
leon require specia funding for his rapid rise from the rank
of a Maximilien Robespierre agent, to Emperor. Especially
after thetwin battle of Jena-Auerstedt, Napol eon the Emperor
turned pretty much into a bandit, seeking out and conducting
wars in search of the loot to fill his treasury in Paris, pretty
much as Vice-President Cheney’ s friends at Halliburton and
Bechtel swoop like vultures upon the prostrate remains of
Iraq today. For the market of this pillage, Napoleon required
financier tradersin loot. The included fruit of this symbiosis
between bandit and banker, was the sociological framework
upon which the occult ideological side of contemporary Sy-
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narchism was draped: the addition of a curious ideological
parody of cabalism and other arcane bric-a-brac formed the
mystical, specifically Martinist freemasonry of the Napole-
onic cult.

With the defeat of the Emperor Napoleon, his temporary
triumphs became the “lost cause” adopted as a model for
creating future empires. Typical wasthe case of G.W.F. He-
gel, formerly awild-eyed pro-Jacobin leftist, like many U.S.
neo-conservatives today who were Trotskyists—such as
RAND Corporation’s Albert Wohlstetter—or the like, but
turned fascist. Hegel became, after 1803-1806, the wild Ro-
mantic whose almost sexually rapturous admiration of Napo-
leon, served as the model for the first systemic doctrines of
fascism, Hegel’ sdoctrinesof history and the state. Thewilder
Romantics, who followed Romantics Kant and Hegel, in-
cluded the Twentieth-Century existentialists, such as Martin
Heidegger and his* Frankfurt School” cronies, who reflected
that explicitly pro-Satanic doctrine of Nietzsche. The latter,
the set of Nietzsche, Heidegger, Jaspers, Adorno, Arendt,
and their followers, designed the pro-Synarchist pre-image
of Adolf Hitler as the terrifying beast-man, a design fit for
the new Bonaparte, which Hitler, to one degree at least, saw
himself to be.

The Utopian Essence of Evil

These followers of Napoleon’simperia legacy were not
merely bandits, but monsters. Killing and stealing are crimi-
nal behavior, but they are not Satanically evil behavior in
themselves. The Synarchists are not merely criminals, they
are monsters, asevil as Hitler may be considered to be. They
are evil because of the adopted nature of the utopian form of
religious-like devotion to wickedness, such asthat of Texas
notorious Tom Del ay, embedded in their system of behavior.

This is the key to understanding mankind’s Synarchist
adversary today. The role of Hegel in outlining a theory of
history and the state to fit the Napoleonic mode, is key to
pinpointing the crucial Satanicfactor. Hegel gavetheNapole-
onic phenomenon a systemic character; the way in which
insightful Synarchistssuch asParis s Alexandre Kojeve have
recognized the “end of history” doctrine and the prescription
of a Dionysiac “beast-man” leader of society in Hegel, isa
relevant illustration of the point.

Since the principal intended audience for this report is
composed of speakers of Spanish or Portuguese, let us con-
sider three examples of a systemic form of evil from the his-
tory of Spain and its colonies.

First, there is the example of the expulsion of the Jews
and Moors from Spain. This gave Isabella’ s Spain atouch of
systemic evil from the beginning.

Second, however, she was not guilty of one of the princi-
pal crimesof the Spanish monarchy, thetoleration of lavery,
atolerationwhich, with onemost notabl e Eighteenth-Century
interruption, was, with peonage, the continued practice by
Spainintothelate Nineteenth Century. Spain’ sreligiousapol -
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“The neo-
conservative cabal
around the present
us
Administration’s
Vice-President
Cheney, istypical

of theliveried
lackeys deployed by
a Synarchist private
banker’scult,” to
use America’'s
power, and wars
and threats of wars,
toenforcean
imperium.

ogy for slavery, was excused on the presumption that persons
of dark-skinned African descent were naturally predestined
to be property, on grounds they were not truly human. The
use of such atheological argument, presented as within the
bounds of Christianity, represents a pro-Satanic quality of
evil, precisely because it is a crime against the institution of
Christianity itself.

Third, wasthe ostensibly theol ogical argument, related to
that in support of slavery, for the already referenced institu-
tion of peonage, asin Mexico. Again, when made by gnostics
using theviolated name of the Christian Church, such defense
of peonage is a crime against Christianity as in other ways.
Thatisafeatureof thetrendtoward evil inright-wing currents
of Synarchism found in Spanish-speaking nations, such as
among the ideological followers of Dictator Francisco
Franco.

To hold aman in slavery, is not only wrong, but wicked.
However, if the slave-holder is only relatively stupid, and
doesnot attempt to make auniversal law out of such practice,
he is committing a crime against natural law, but is not evil
in the sense of seeking to make a explicitly Satanic law of
nature out of his wicked act. Hegel’ s evil is that he seeksto
make a perfectable universal system out of the Napoleonic
system of banditry, just as the thoroughly Satanic Bertrand
Russdll introduced the doctrine of “preventive nuclear war”
as a necessary means to bring about the submission of the
world to a system of world government.

Take the comparable case of “free trade.” If a man tries
toimposethepracticeof “freetrade” on hispersonal conduct,
he may be stupid, or even felonious, but not necessarily evil.
If aset of governments attemptstoimpose “freetrade”’ onthe
world, a deed which would inevitably promote a genocidal
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effect, the attempt to make “free trade” autopian sort of uni-
versal system, is an evil. In the case of the Synarchist, heis
attempting to make a compulsory universal system out of
murder and other forms of banditry. That iswhat Hegel does,
that istheintrinsically evil character of that freemasonic cult
known as Synarchism.

K ojeve made the point indelibly with his recognition of
thefusion of Hegel and Nietzsche, and hisrelated, Dionysiac
doctrine of an “end of history.” How did the implicit Sy-
narchist Bertrand Russell propose to establish the system of
“world government” which his confederate H.G. Wells pre-
scribesin his 1928 The Open Conspiracy? Russell proposed
the threat of “preventive nuclear war,” just as Synarchist
Vice-President Cheney has done. In other words, unleash a
monster so awful that nationswould cringe beforethat virtual
but consummately evil god. That isNietzsche' s“ Superman.”
That isthe supreme hero of Hegel’ simplicitly Nazi-like his-
tory of philosophy and theory of the state. On that count,
Kojeve sreading of Hegel is accurate.

Thesameargument of Hegel’ sisreflected asK ojeve’ sand
U.S. neo-conservative Kojeve follower Francis Fukuyama's
notorious babbling about “the end of history.” Fukuyama’sis
apurely Satanic cult-concept, but oneaready implicitin He-
gel. Thisfeature of Synarchism, while congruent with Span-
ish monarchical apologies for slavery and peonage, is closer
to the bone of Synarchism asasystem; it is key to acompre-
hensive understanding of Synarchism’s hatred of the legacy
of theSolon, Pythagoras, et a., who, inturntraced thefounda:
tions of their conception of history to Egypt. The crucial fea-
tures of this Greek contribution to European civilization asa
whole, which Synarchism seeksto uproot, aretraced to Plato,
and to the incorporation of the most essential features of
Plato’ swork inthe mission of Jesus Christ and such Apostles
as John and Paul, most notably.

Certain essentialsof this* Christian Revolution” were ex-
tended into Judaism—as in the work of the Apostle Peter's
associate Philo of Alexandria—andwithinlslam. The" Anda-
lusian phenomenon,” which 1492 Spain sought to destroy,
reflects, as did the Baghdad Abassid Caliphate, an example
of that ecumenical principlewhich underlies European civili-
zation asawhole.

The essentia feature of this European civilization, from
Solonthroughtoday, ismost clearly expressed the Christian’s
notion of the Mosaic principle of Genesis 1: that man and
woman are made equally in the likeness of the Creator of
the universe, and assigned and empowered to manage that
Creation. This systemic distinction between man and beast,
which the pro-davery and pro-peonage gnostics of the Span-
ishmonarchy violated, isthe basisfor European civilization's
notion of history.

Asl detail the argument in my “Visualizing the Complex
Domain” (EIR, July 11), thehuman mindisabsolutely distin-
guished from all lower animal species by the human mind’s
capacity to discern objects, called universal physical princi-
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ples, which rule the universe, but which are beyond the pow-
ersof direct observation by sense-perception. By discovering
and mastering the principles discovered by that uniquely hu-
man capacity (e.g., capax Dei), man is able to change the
universe systemically, transmitting discoveries of this type
from one mortal generation to the next. That process, of in-
creasing mankind’ s power to exist, through such discoveries
and their transmission, is history. Christian man, man in the
Classical Greek tradition, is inherently Promethean, strug-
gling against the Satanic oligarchical forces of Zeus's fas-
cist Olympus.

Beginning of Modern History

The Fifteenth-Century European Renaissance, by impos-
ing upon the modern sovereign state the responsibility for the
general welfare of al of the people and their posterity alike,
established real history, modern history. The state and its
people must now judge their decisions, the outcome of their
performance, by the connections of general welfare and pos-
terity, the synonyms for the common good, the common-
wealth.

The “end of history” signifies bringing the planet under
the role of a candidate for the title of “Anti-Christ,” a
Nietzschean monster who commits unspeakable evil abomi-
nations publicly, asadevice of such a“ superman” for terrify-
ing the spectators not only into submission, but even into a
Hegelian master-slave emulation of the obscenities he dis-
plays. The result is a state of political affairs in which the
intended permanent rule of the planet by such Hegelian mon-
sters eradicates the practice of those qualities which express
man and woman asin the likeness of the Creator. That isthe
“end of history” as attempted by the sheer horror of World
War |, by the horror which was Hitler, by Bertrand Russell’ s
and Vice President Cheney’ sdoctrine of “preventive nuclear
warfare,” and by the impact of the successive 1962 missiles-
crisisand 1963 assassination of President Kennedy upon the
generation entering young adulthood during the middle
through late 1960s.

Thiswasthe banker-backed ideol ogical tradition, and so-
cial composition of the cult which assumed the conspiratorial
matrix of thoseformsof Synarchismwhich cameto beassoci-
ated with the notorious European fascist regimes of the post-
Versailles Treaty decades.

Thisimplicitly Satanic cult of Napoleon was perpetuated
beyond 1815 by, among others, veteran Napoleonic officers
who deployed asfilibustererson thebordersof theyoung U.S.
republic, and who exerted a great influence on pre-shaping
thelater ideol ogy of theplottersof the Confederacy. Themyth
of Napoleon, as echoed by Stendahl’s Le Rouge et le Noir,
and other wild-eyed adorations, was given fresh incarnation
by the regime of France's Napoleon |1, the Napoleon |11
who called the region “Latin America,” thus expressing the
intention to take over theformer colonies of Spain and Portu-
gd. Asin the case of theintervention against Mexico by the
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combined forces of the pro-davery Spanish monarchy, the
British, and French, Austrian, and other occupation forces,
theimmediately controlling motives were chiefly two. First,
the immediate interests of a cabal of financiers, who were
mainly typical of what are known as the Synarchists today.
Second, the re-enforcement of afeudalistic landlord system
which reduced the majority of the population of Mexico to
human cattle.

2. Briefly, the Solution

The solution for the present crisis hastwo aspects. Oneis
the formally economic aspect of the solution. The other, the
political. Consider the political first.

The Fifteenth-Century European Renaissance took the
revolutionary step of introducing the modern form of sover-
eign nation-state, aform of state whose authority to govern
was made conditional on the government’ sefficient devotion
to promotion of the general welfare of al of the persons of
present and future generations. This reflected a principle of
law extensively arguedin Plato’ s The Republic, the principle
later central to Christianity, as stated most famously by the
Apostle Paul in hisI Corinthians 13.

This revolution in statecraft went further and much
deeper than a hand-waving interpretation of “general wel-
fare” The notion of general welfare was premised on the
conception of capax Dei: that the sublime nature of the
human individual, man or woman, placed each apart from
and above the beasts, a creature distinguished from the beasts
by the power to participate in God. This notion, which the
greatest theologians and others of that century identified
with the implicit theology of Plato’s Classical Greek, and
of I Corinthians 13, signified the human individual’ s power
to know, and to command those efficient universal physical
principleswhich areinvisible to the merely animal-like pow-
ers of sense-perception.

These considerations identify what Cusa, Leonardo da
Vinci, Kepler, and L eibniz defined as anti-reductionist physi-
cal science, and Classical forms of artistic composition, as
those forms of individual and social practice which are char-
acteristically human, asdistinct from bestial . Although prog-
ressin discovery and realization of universal physical princi-
ples and Classical art, is necessary for maintaining and
improving the demographic condition of society, the moral
aspect of this activity iswhat is morally essential. It is man-
kind's participation in the discovery and practice of these
sublime qualities, rather than merely their so-called practical
use, which is essential for the moral condition of society.
That participation must be the expression of man’s likeness,
however imperfect, to God.

The essential obligation of the state, is not to care for the
peopleasif they werefarm animals. Theessential responsibil-
ity istocarefor mankindinwayswhichareconsistent withthe
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protection and further devel opment of man’ s sublime nature.
The only thing which is sacred about human life, as distinct
fromanimal life, isthat it is specifically human. Society must
love human life, as Plato's Socrates and Paul’s
I Corinthians 13 definesthefunctional, intrinsically sublime
meaning of that principle of agape which is consonant with
the knowledgeabl e reading of the reference to “general wel-
fare” in the Preamble of the U.S. Federal Constitution.

This universal principle of agape, so comprehended, re-
quiresthat society asawhole must be composed of acommu-
nity of principle among respectively sovereign nation-states.
This does not mean a Hobbesian kind of sovereignty which
might afford anation the hermetic sovereign right to condone
cannibalismor savery; it meansauniversal principleof truth-
fulness as such, to which all states are subject. This does
not mean a fixed code of positive law; it signifies common
submission to a Socratic activity of truth-seeking among per-
sons and peoples. For such a community to come into being
in practice, requires that nations have risen, at last, to the
beneficial state of mindinwhichtheintent of such aprinciple
may become understood and efficiently adopted.

It ismy persuasion, that mankind has entered a nuclear-
weapons age in which acategorical rejection of animplicitly
imperial (e.g., ultramontane) world government, in favor of
a community of principle among sovereign nation-state re-
publics, is both indispensable and feasible. | know, that were
| the President of the U.S.A., under presently erupting condi-
tions of world economic and other crisis, agreement to such
acommunity of principle were feasible among most nations,
and thereforeimplicitly all. Theintent to realize that accom-
plishment, forged in memory of Nicholas of Cusa, Leibniz,
Benjamin Franklin, and Abraham Lincoln, should it prevail,
will be known thereafter as my life'sswork mission. So be
it. Such is the temper of my intention; let that be known in
those terms.

The world is presently gripped by the terminal phase of
existence of aforedoomed, “floating-exchange-rate” form of
IM F-dominated world monetary-financia system. Were that
foolish and cruel system not placed in bankruptcy receiver-
ship by governments, and subject to those measuresof general
reorgani zationwhichtransformitintoaregul ated, protection-
ist form of fixed-exchange-rate system, this planet were
doomed to plunge soon into a new Dark Age of possibly
several or moregenerations. Thereisaset of outstanding, both
moral and practical, considerationswhich must berecognized
and honored in practice if any nation, in the Americas or
elsewhere, would be capable of surviving much longer. | con-
clude thisreport with asummary of some of those considera-
tions.

Sometimes, Money IsEvil

At the close of a 1995 Vatican conference on the subject
of health, | submitted a paper in which | featured a diagram
intended to illustrate the economic pressures on health-care,
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The Collapse Reaches a Critical Point of
Instability
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LaRouche's* Collapse Function” heuristic for the downward

evolution of theindustrial economies fromthe late 1960s currency
crisesonward; theincreasingly post-industrial era of Wall Street
and London'’ s floating-exchange-rate system. Note the 1999-2000
singularity of the “ wall of money,” out-of-control increasein
monetary emissions, which he discusses here.

for laymen, in the relatively simplest possible way. On later
reflection, | employed the sameillustration for my 1996 cam-
paign for the U.S. Democratic Party nomination. | have used
that and related forms of illustrations frequently since that
time, bringing the figures into conformity with the need to
bring up to date, a showing of the effects of crucial changes
in the world economy since. The same type of illustration
makes amoral aswell asatechnical economic point, both of
which are of outstanding relevance for the conclusion of this
present report.

To begin, | describe the relevant features of the figure.

The figure shows the general nature of the changes
in relationships among per-capita magnitudes of nominal
financia assets, monetary circulation, and net real physical
output, over an interval from U.S. fiscal period 1966-67
to approximately the present time. Until approximately
1999-2000, the pattern for the U.S.A. was as follows.
There was a trend toward a hyperbalic increase of hominal
financia assets; a slower rate of growth of monetary emis-
sion; and a downward, accelerating plunge of physica
values.

A qualitative change occurred from approximately the
time of the October 1998 Washington, D.C. monetary con-
ference, the conference which was convened in the wake
of the Long Term Capital Management disaster. With the
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ominous threat of a February 1999 Brazil crisis looming,
and the Presidentia election-campaign of 1999-2000 taken
into account, the desperate U.S. decision was made, to at-
tempt to drown threatened new major financial crises with
“awall of money.” Not only printing presses, but electronic
uttering was harnessed for what was, in fact, a hyperinfla-
tionary mission. During 1999, the rate of monetary emission
tended to exceed the troubled financial assets being rolled
over. The U.S. Fannie Mae and Freddie Mac mortgage-
based asset bubble is a current reflection of some of the
effectsof that monetary flooding. By Spring 2000, the pattern
had become unguestionably a systemic trend. By Election-
Day, November 2000, the presently accelerating collapse of
the U.S. economy could no longer be concealed from any
but the most foolish observers.

This nearly forty-year decline of the U.S. economy was
accel erated by the 1971-1972 transformation of theIMF from
a fixed-exchange-rate to floating-exchange-rate monetary
system, but thedecay of theU.S. and U.K. physical economies
was fully under way at the time of the U.K.’s first Harold
Wilson government. The sterling crisis of Autumn 1967 and
the succession of dollar crises of January-March 1968 re-
flected this. The monetary insanity of the post-1971 floating-
exchange-rate system, was a complement to a deeper, long-
range shift of the U.S. economy, from the world's leading
engine of production, into arusted-out, predatory, now disin-
tegrating “ consumerism” culture.

Against that historic background, what my pedagogical
figuresillustrate, is essentially the following.

Money has no intrinsic value in itself. Even the price of
monetary gold isnot an expression of self-evidently intrinsic
worth. In any sane organization of society, the utterance of
money isamonopoly of perfectly sovereign nation-state gov-
ernments. To avoid the kind of divergence among financial,
monetary, and physical assets which the pedagogical figures
illustrate, government and governments must act. They must
act singly; and, they must act jointly, as was done under the
fixed-exchange-rate phase of the IMF system.

Two general objectives must be served. The national
and international systems must be managed, top-down, by
government, in the interest of promoting real capital forma-
tion, and to ensure that the price of money does not run ahead
of the production of per-capitaphysical valuesof production.

On the first account, the development of modern econ-
omy requires relatively massive rates of formation of the
physical capital of production and basic economic infrastruc-
ture. Basic economy infrastructure investments involve pri-
mary capital cycles of from one to two generations, that is,
from twenty-five to fifty years. In modern economy, the
healthy ration of investment formation and maintenance of
basic economic infrastructure represents about half the total
output of a national economy. To this end, international
trade and lending requirements require a fixed-exchange
monetary system, with primary lending rates at between 1
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and 2% simple interest per year.

Onthe account of current production, various protection-
ist and related measuresarerequired. A commitment to devel -
opment of an industry often requires the protection of afair-
trade policy. Taxation policies must be crafted to channel
flows preferentially, while providing for the requirements of
government. The contrast between the prudence of President
Kennedy’s investment-tax credit and the utter folly of the
Kemp-Roth reduction of the financial capital-gains tax, is
an example.

To actually accomplish such ends, the legitimate, essen-
tial role of private entrepreneurship must be understood, fos-
tered, and protected in the following ways.

Ultimately, there is no source of real profit of a national
or theworld economy, but the function of those same creative
powersof theindividual mind which generate experimentally
validated discoveries of universal principles, such as those
discoveries made by the methods of Johannes Kepler and
Gottfried Leibniz: capax Dei. | qualify that in my “Visualiz-
ing the Complex Domain.” Progressin the functions of basic
economic infrastructure depends upon that source of princi-
pled innovations; the primary function of private entrepre-
neurshipistogivethefreest possibleplay totheuseful expres-
sion of such creative powers of the individual minds of the
entrepreneur and his or her associates.

Thisobligesthestateto consider itsresponsibility tofoster
the production and labor of such producers, both entrepreneur
and employee. This responsibility is economic; it is, at the
same time, amoral responsibility for cultivating the powers
associated with the principle of capax Dei. Of these two, the
moral responsibility must prevail, as for example, in educa-
tion, and, therefore also in the conditions of family and com-
munity life.

The primary mission of economy is not the production
of weadlth, but rather the promotion of the essential role
of production for the production and maintenance of people
according to the creative potential which they, in turn,
express in such included forms as scientific and technologi-
cal progress in developing the productive powers of labor.
Let the present mission of economy be defined, as to free
people from the last vestiges of davery and peonage, to
reawaken the true force of history, and to foster the moral
development of people to their highest possible degree of
potential for that time.

This terrible present crisis of world economy presents
us with the obligation and opportunity to craft a new set of
cooperative relations among sovereign nation-states. We
must transform crisis into opportunity seized. This means,
inclusively, the Phoenix-like revival and flourishing of the
nearly crushed nations of Central and South America. We
urgently requiretheworld system in which that devel opment
of those nations becomes possible once more. To that end,
bury Synarchism where it lies, and let it, or its like, never
trouble us again.
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Did Cheney and Co. Cook
Korea Intelligence, Too??

by Kathy Wolfe

Vice President Dick Cheney, Defense Secretary Donald nium program were altered, to state that North Korea “has the

Rumsfeld, and their neo-conservative theorists have refusdabmb;” in effect, a re-writing of history.

to rule out an American military first strike on North Korea, 2. Senior Administration officials created the October

citing allegations of a North Korean nuclear threat. Rumsfeld2002 confrontation with Pyongyang, by charging the

adviser Richard Perle, of the Defense Policy Board, said on D.P.R.K. with also enriching uranium to weapons grade, de-

June 13 that Washington “cannot exclude the kind of surgicaspite the fact that evidence gathered by the CIA and other

strike we saw in 1981,” on Iraq’s Osirak nuclear facility, this ~ agencies “is far from definitive.”

time by the United States against North Korea (the D.P.R.K.). 3. The Administration did this in order to disrupt the nor-
Butsomeinthe U.S. intelligence community are sounding malization of North Korean ties with Japan and other neigh-

awarning. Former CIA Director John Deutch told the Housebors, America’s allies.

Permanent Select Committee on Intelligence on July 24: “If 4. Senior Administration officials “opted to exploit the

no weapons of mass destruction or only a residual capabilitintelligence for political purposes,” as did the North Koreans.

is found [in Iraq], the principal justification enunciated by the

U.S. government for launching this war will have proven notA ‘Scripted’ Conflict

to be credible. Itis an intelligence failure, in my judgment, of  U.S. diplomatic sources have tollR that it was Vice

massive proportions. . . . The next time military intervention ~ President Cheney and National Security Adviser Condo-

is judged necessary to combat the spread weapons of maeezza Rice who wrote the “fixed script” which Assistant Sec-

destruction, for example, in North Korea, there will be skepti- retary of State for East Asian Affairs James Kelly took to

cism about the quality of our intelligence.” Pyongyang last October, creating a confrontation over the
Korean and Japanese elites are asking: Is the Administra- uranium issue, which led to the collapse of the U.S.-D.P.R.K.

tion’sintelligence on North Korea also based political manip-Agreed Framework. Kelly charged that Pyongyang had an

ulation, as with its intelligence on Iraq? illegal uranium enrichment program to build nuclear
Some professional U.S. military and intelligence expertsveapons.
are saying: “Could be.” Dr. Pollack names no names, but he warns that “the sever-

For example, Dr. Jonathan Pollack, chairman of the Straest of future crises could yet loom. One or both states might
tegic Research Department of the U.S. Naval War College, ultimately be sobered by these possibilities, but this realiza-
writing in theNaval War College Revietgresents documen- tion is not at hand.”
tation that under the Bush Administration’s new Korea policy Pollack’s perhaps most surprising conclusion—that the
since 2001: Administration in effect staged today’s confrontation course

1. “Decades-old” CIA estimates on North Korea’s pluto-  with Pyongyang, to stop normalization of D.P.R.K. ties with

Japan and others—shows that some in the U.S. military might
1. Jonathan Pollack, “The United States, North Korea, and the End of tht§Uppor,t such norm_al_lzatlon' ifthey understooditasthe ro?d to
Agreed Framework,” Naval War College ReviewSummer 2003 @ Solution to the crisis, based on development of the region’s
[www.nwc.navy.mil/press/Review/2003/Summer/art1-su3.htm]. physical economy, in the interests of all concerned.
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Inaninterview, Pollack indicated that following the Kelly
trip last October, he was gathering information for aroutine
briefing, when “alight went on” that something “wasnot quite
right. . .. Wait aminute.” he said. “ There is no enrichment
facility. So how are they saying that uranium is being en-
riched?’

Working completely independently—including from in-
vestigations on the quality of intelligence on Irag—Pollack
madethe decision that ascholarly study wasin order, inearly
February. He insists this had no relation to President Bush's
January State of the Union speech—now the subject of such
controversy—nor to Ambassador Joseph Wilson's decision,
alsoinearly February, to debunk thespeech’ sassertionsabout
Iraq’s uranium program. “Nobody told me to look for any-
thing,” he said.

But wherever honest men look—even when they’ re not
looking for it—there isapattern here, in the Land of the Pre-
Emptive Strike.

CIA Altered Estimates, Retroactively

Pollack points out that the CIA, in December 2001, sud-
denly altered previously published 1990s reports, which
stated only that North K oreahad plutonium, without conclud-
ing that it had been weaponized, nor any bomb produced.

“1n 1993, the Central Intelligence Agency first concluded
that in the late 1980s, ‘North Korea ... [had] produced
enough plutonium for at least one, and possibly two, nuclear
weapons,” " Pollack writes—but the agency did not conclude
that Pyongyang “had the bomb,” heimplies. “ This judgment
was reaffirmed in all unclassified intelligence . . . up to mid-
2001

“However, the intelligence community assessment
shifted noticeably in December 2001, when an unclassified
version of a National Intelligence Estimate (NIE) asserted
that ‘the Intelligence Community judged in the mid-1990s
that North Korea had produced one, possibly two, nuclear
weapons.”” The new assessment “moved back the date that
intelligenceanalystsbelieved North Koreahad fabricated one
or two weapons, or the supposed date when the CIA made
this determination.”

“Decade-old estimates were now being sharply recast,
with direct implications for future U.S. policy toward
Pyongyang,” Pollack wrote.

To be more blunt: History was re-written, after Sept. 11,
2001, to cast North Korea as a direct threat to the United
States. Then cameBush’ sJan. 29, 2002 Axisof Evil” speech,
and more.

“Other disclosures and policy statements, including the
prospective [American] use of nuclear weapons in a major
Korean contingency, outlined in the 2001 Nuclear Posture
Review and reportedinmid-March 2002; the President’ sJune
2002 speechatthe U.S. Military Academy; and the September
2002 release of * The National Security Strategy of the United
Statesof America—all elevated North Koreato oneof Amer-
ica sdefining national security threats,” Pollack reports.
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Assistant Secretary of State James Kelly, whose “fixed script” for

confrontation with North Korea, during his visit there last

October, was written by Dick Cheney and Condoleezza Rice. The

“intelligence” behind his allegations turns out to be a fraud.

“The U.S. intelligence community concluded in the sum-
mer of 2002 that North Korea had undertaken a covert ura-
nium-enrichment program,” Pollack writes. Howeverhethen
points out, citing an unclassified CIA estimate to the U.S.
Congress on Nov. 19, 2002, construction was not initiated
“until recently” and “thefacility wasat |east three yearsfrom
becoming operational .”

The Enrichment Facility That Wasn’t

Thus, “a final but especialy significant factor remains
overlooked in the larger story of the U.S. intelligence find-
ings—North Korea had no operational enrichment facility
to declare. The intelligence community believed that North
Korea still confronted daunting obstacles had it decided to
build an enriched-uranium weapon, or even to acquire the
production capabilities that might ultimately permit such an
option.”

“Equally important, enrichment facilities serve an en-
tirely legitimate civilian purpose,” Pollack points out: “fabri-
cating the low-enriched uranium (fuel enriched to 4.4% U-
235) to power light-water reactors. Numerous signatories to
the NPT [Nuclear Non-Proliferation Treaty] possess such re-
processing capabilities.” Pollack statesthat “ the evidencewas
far from definitive” whether the D.P.R.K. was planning 4.4%
enrichment for fuel, or the entirely different process of weap-
ons-grade high-enriched uranium (HEU) to 93% U-235,
which would require more advanced equipment, and take
even more years to complete.

Despite this, James Kelly was dispatched to Pyongyang
during Oct. 4-5, 2002, with what Kelly told a Spring 2003
press conference, was afixed script from his superiors. Kelly
confronted the North Korean leadershipwith havinganillegal
uranium weapons program and demanded that “it had to be
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dismantled immediately,” as Kelly himself put it in report-
back discussions.

Andyet, Pollack notes, “ Theimprecisioninthe CIA anal-
ysisunderscored the difficulties of estimating the extant capa-
bilities and ultimate purposes of the North’s enrichment pro-
gram, a point that begs the question of how complete and
compelling the intelligence data may have been on which the
United States decided to confront North Korea.”

In plain English: None of the professional CIA or other
intelligence reports justified the charges Kelly was told to
make. The Bush Administration, since 2001, had made clear
its distaste for the 1994 Clinton Agreed Framework. Now,
“clearly, certain administration official ssaw thisasthe oppor-
tunity for adeal breaker—and they took that opportunity,” as
Pollack put it in the interview.

“In theory, afacility designed for low enrichment can be
converted to high enrichment by the installation of additional
centrifuges and tubing, enabling the repeated recycling of
uranium hexafluoride gas to achieve higher enrichment lev-
els, though the likelihood of equipment failure would be far
higher when relying on more basic enrichment technology,”
Pollack notes. But “ despite these constraints and the absence
of an identified enrichment facility, senior U.S. officials had
concluded that North Koreawas pursuing an HEU capability,
not one designed for civilian use.”

Intent to Block Japan

Secretary of State Colin Powell isquoted assayingin July
2002 that he had afriendly meeting in Brunei with his North
Korean counterpart, “to move forward with the North Kore-
ans.” Pollack suggeststhat Administration officials, absorbed
with the looming war against Irag, did not want to be dis-
tracted by the Korean situation, and believed there was no
urgency to the nuclear issue.

But Pollack’ s next sentence reads asfollows:

“Four weeks later, the stunning disclosure of Japanese
prime minister Junichiro Koizumi’'s impending visit to
Pyongyang, triggered movement in U.S. policy. The negotia-
tions over a possible Koizumi visit had been conducted with
theutmost secrecy within Japanesebureaucratic channels.. . .
Given that messages had been passed between Pyongyang
and Tokyo as early asthe previous Fall, the absence of prior
communication between Japan and the United States on the
prime minister’simpending visit was remarkable enough in
its own right. In the context of recent intelligence findings
about North Korea' s enrichment activities, the prime minis-
ter’s last-minute disclosure to the United States was even
more stunning to American officials. . . .

“The Bush administration confronted the prospect of
abrupt and unanticipated changes in the Northeast Asian po-
litical and security environment. The D.P.R.K. had opened
the door to anew relationship with America’ smost important
Asianally and, prospectively, amajor aid donor to the North.
Therewasareal possibility that U.S. optionson the peninsula
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would be driven increasingly by policy agendas of others.”

Thiswasintolerable to the Administration, and they sent
Kelly to Pyongyang to create a confrontation.

Koizumi’ ssurprisevisitto Pyongyangwaskey intheplan
by China, Russia, Japan, and South Korea, to createastrategic
shift in the region, which led to the opening of the Korean
Demilitarized Zone last September, and the June 14, 2003
re-connection of the Trans-Korean Railroad. Japan, as the
industrial leader in Asia, is crucial to the construction of the
Eurasian Land-Bridge, and the necessary financial reorgani-
zation for it. But since the overture to Pyongyang, Tokyo has
been under heavy pressure by Cheney and Rumsfeld to shift
to aless friendly policy toward North Korea: sanctions, or
even ablockade.

Pollack points out that, even after Kelly's October 2002
Pyongyang trip, the CIA briefed Congress on Nov. 19, 2002
that the uranium facility “was at least 3 years from becoming
operational” if it were to produce only civilian-grade ura-
nium—and even more years away from being operational, if
it were to produce weapons-grade uranium. “However, on 12
March 2003, James Kelly sharply contradicted this assess-
ment,” Pollack writes. “In testimony to the Senate Foreign
Relations Committee, Kelly stated: ‘ The enriched uranium
issue which some have assumed is somewhere off in the fog
of the distant future is not. . . . It is only probably a matter
of months, not years. . .. Despite his much less equivocal
judgment, he also acknowledged ‘ serious limitations. . . [in
the U.S]] ability to verify the uranium enrichment.” ”

Diplomatic sources say that Mr. Kelly has since admitted
that he was “dead wrong” in asserting the North was on the
verge of reprocessing. Y et he has never corrected himself on
the record.

Thus Pollack concludes, U.S. officials, as well as North
Koreanofficials, “ optedtoexploit theintelligencefor political
purposes.” “ Is there a parallel with what is now going on,
after thefact, in estimates about Iraq?’ Pollack was asked by
NicholasKristof of theNew York TimesinaJduly 16interview.
Pollack answered: “1 think there may be.”

Koizumi plansto visit Pyongyang again this September,
Tokyo'sNikkei Newsreported July 6. Thisvisitis“tofinally
break the stalemate in international negotiations,” a Tokyo
official told EIR. “The Iraq revelations raise the question—
just as you said last month—as to how much Bush Adminis-
tration intelligence on North Koreaisvalid.” the official said.
“It hasbeen difficult for Japan totakeleadershipintheregion,
however interested we are in the Eurasian Land-Bridge, be-
causewe areunder such enormouspressurefrom Washington
tojoin their blockade of North Korea, and worse. . . .

“But the bottom line is: there is not a single country in
Eurasia, whichwill go alongwiththe U.S. if it proposesawar
ontheKorean peninsula. Wemust do everythingin our power
to prevent it.” Even Koizumi, dumb asheis, the official said,
had told Bush at their May summit: “Japan won't stand for
an attack on North Korea.”
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(BBC), a war that has taken new and ugly turns in the last
days of July. His chief Labour Party rival, Chancellor of the
Exchequer Gordon Brown, who has aspirations to succeed

Blajr See}d_ng Pemlanent him as Prime Minister, is working with the top leadership

of BBC.
Reﬁlge ]n Barbados? Alsoinside the Labour Party, Blair’'s former International

Development Secretary, Clare Short, who resigned in May in
protest at the Iraq War, has launched blistering attacks on
him. Most damaging was her charge, made in an interview
with Independent political editor Andrew Grice on July 28,
Funeral services were to be held on Aug. 6 for Dr. David denouncing Blair as would-be “emperor,” who has become “a
Kelly, the leading British expert on Iragi weapons of masscomplete convertto the neo-Conservative view of the world.”
destruction (WMD), who died of an apparent suicide on July ~ She blamed the death of Dr. Kelly on “an abuse of power” by
17. Churches around the country will ring their bells in memo-Blair's government, but said that the greatest crime of the
rial, and the nation will mourn a man seen as a figure of  government is “how we went to war in Irag and how much
integrity, driven to his death by Blair government pressuredalf-truth and deceit there was on the way.”

by Mark Burdman

and threats. This will be the largest incidence of national Beyond all this, there is growing “nervousness. . . around
mourning since the emotional reaction to the death of Princesthie British monarchy” about Blair's out-of-control behavior,
Diana, on the night of Aug. 31-Sept. 1, 1997. and usurping of such royal prerogatives as the right to declare

Where will Britain’s Prime Minister Tony Blair be onthat war, according to Harold Brooks-Baker, publishing director
date, for an occasion that certainly shapes up as an affair of Burd®'s Peerage, the authoritative publication about the
state? As the funeral was set, Blair let it be known that heBritish peerage and landed nobility. Brooks-Baker tBI&R
would be proceeding with his previously announced plans to on July 30 that Blair's behavior is “not pleasing to the powers-
go on vacation in Barbados, at the estate of multi-millionairethat-be. . . . His end may soon come.”
rock star Cliff Richards—this, just after his just-concluded Most damaging to the Prime Minister, in the period ahead,
failed multi-nation tour of Asia. Even Richards has an-is the increasingly deep crisis in the British economy, espe-
nounced that he has no intention of being anywhere near the  cially the collapse of infrastructure. In Brooks-Baker's words,
Barbados when the Blairs arrive, so disgusted is he by th&Nothing works in this country, not trains, not planes, the

recent behavior of the government. roads are all broken down. It's a mess. | came over here 46
_ _ _ years ago, from Maryland in the States, and | no longer recog-
‘Nothing Worksin ThisCountry’ nize this as the country | came to. I've never seen anything like

In Britain, Blair faces the political equivalent of someone  this deteriorationThewhole situation is unsustainable.”
standing at the fault line of an earthquake measuring 8.5 on Indeed, on July 30, the British press was filled with promi-
the Richter scale. Because of the cooking-up of bogus intelli- nent stories about a major crisis now erupting in the British
gence, and hisroleinthe circumstances causing Kelly’s deatleconomy, because of the combined problem of ballooning
Blair's spin doctor and Press Secretary Alastair Campbell is consumer debt and a housing-price boom far exceeding evel
in deep trouble, as is Defense Secretary Geoff Hoon, for théhat in the United States. The stories were provoked by a new
same set of reasons. Hitting even closer to home, the British Bank of England report, documenting that consumer borrow-
press is now opening phase two of “Cheriegate,” with articlesng grew, in one month, by £10 billion, the highest-ever, over
focussing on wife Cherie’s bizarre relations with her New  three-quarters of which is to pay for mortgages. The July 30
Age guru, Carole Caplin. Daily Express, the tabloid read by millions of Britons every

On Aug. 1, Lord Hutton, the senior Law Lord who was  day, ran a giant banner headline, “Biggest Debt Crisis in Our
formerly Lord Chief Justice of Northern Ireland, opened upHistory.” The same day’s LonddrimesBusiness section ran
his official inquiry into the death of Kelly. According to nu-  this matter as its lead story, with a warning from Vincent
merous press reports, Hutton has in his possession a diary th@able, economics spokesman for the opposition Liberal Dem-
Kelly kept, detailing the last days before his death. Hutton ocrats, that British homeowners could soon face “an al-
received this from Kelly’s widow Janice. Intimates of Kelly mighty crash.”
claim that, in his last hours, he was warning of “dark actors The British media is filled to the brim with articles about
playing games” against him. Hutton also possesses a vide@Gampbell’'s imminent demise, and violent denunciations of
tape of Kelly’s interview with the BBC “Newsnight” pro- his behavior in having “sexed up” the September 2002 “Blair
gram, inwhich he is shown debunking the Blair government’sdossier” on Iragi WMDs, which claimed that Saddam could
phantasmagoric assertions about Iragqi WMDs. put together and launch weapons “in 45 minutes,” threatening

Indeed, another Blair flashpoint, isthatheis in afratricidalBritish troops in the Near East-Mediterranean, and possibly
war with the government-owned British Broadcasting Corp.  the British Isles itself. This was the main point that angered
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the late Dr. Kdlly, as he told journalists of his objections to
the dossier. Incredibly, Campbell also presided at meetings
of the Joint Intelligence Committee (JIC), which coordinates
all British intelligence services—unheard-of, for a media
czar.

Campbell has created avast array of enemiesin the U.K.
Cartoons have begun depicting him with along, long nose,
with the caption, “ Spinocchio.” In 1999, asthe war with Ko-
sovo was building steam, Campbell was rushed to NATO
headquarters, to coordinate disinformation to legitimize the
war. After Sept. 11, hecreated, with collaboratorsintheBush-
Cheney Administration, the Coalition Information Center. It
was out of this unit, that the other, February 2003, “dodgy
dossier” on Iragi WM Ds was circulated. Thiswas the fraud,
based onyears-oldinformationfromaplagiarized academic’'s
PhD thesis.

Campbell’s own make-up is unstable; years ago, after
having been a gigolo in southern France as a young man, he
worked for the late wheeler-and-dealer Robert Maxwell at
the Daily Mirror, during which time he had severe drinking
problems, and suffered a nervous breakdown. He was put
back together, as an “alpha male,” belligerent, provocative,
and confrontationist. This disgusting combination of traitsis
bringing his career to an end.

‘Roguesand Putschists

Inthelast daysof July, the paceandtoneof Britishgovern-
ment attacks on the BBC intensified, asthreatswere mounted
that “revenge” would be taken, for BBC's role in exposing
government chicanery onthe Iragi WMD front. A high-level
BBC source told the Independent July 27, “There have been
phone calls from within government, saying ‘We are going
to get you,” talking about ‘vengeance.” There's awar going
on against the BBC of somekind.” Threats have come from
some government ministers, and from Blair guru Peter Man-
delson, formerly of the Blair Cabinet, to put BBC under some
new form of regulation.

On July 27, BBC Chairman Sir Gavyn Davies counterat-
tacked with an article in the Sunday Telegraph, in which he
charged that “bullying” Cabinet ministers were trying to de-
stroy the BBC’ sindependence. Davieswarnedthat theBBC's
integrity is now under attack, because it has dared “to take a
different view on editorial matters from that of the govern-
ment anditssupporters.” TheBlair government ishinting that
asystem that “has protected the BBC for 80 years should be
swept away, and replaced by an external regulator that will
‘bring the BBC to hedl.”” Davies underscored that BBC has
always been trusted by its audiences, because “it is emphati-
cally not thevoiceof thestate.” Heaccused Alastair Campbell
of “afull-frontal assault on the motivation, skill, and profes-
sionalism of the entire news corporation.” Citing what has
subsequently been learned about the qualifications of Dr.
Kelly to speak about Irag’ s weapons of mass destruction (or
absencethereof), Daviesargued that it would have been“ pro-
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foundly wrong” for BBC to suppress the exposésit had.

After Davies' strong attack, government ministersbacked
off. Butnow “ private” oligarchical backersof thetransatlantic
war party have rallied to the Blair government’s defense.
Most egregious among theseis Lord Conrad Black of Cross-
harbour, the Toronto-based owner of the Hollinger Corp., the
media empire that has enormous negative influence in both
Britain and the United States. On July 26, Black took the
extraordinary step of sending asigned letter tothe Daily Tele-
graph, which heowns. Init, heranted that “the BBC is patho-
logically hostile to the government and official opposition,
most British institutions, American policy in aimost every
field. ... [S]adly, it has become the greatest menace facing
the country it was founded to serve and inform.”

Black griped that “it is not the BBC' sfunction to assassi-
natethetruth about thelragwar. . . .[T]heBBC’ sonly interest
seems to have been to destroy and supplant the government
as a source of authority in the country. It must not succeed.”
He then chided the late Dr. Kelly, for not having “been more
careful” whentalkingto journalists, and BBC Defense Corre-
spondent Andrew Gilligan for his“inexcusable . . . apparent
exaggerations’ of what Kelly had said. Rounding to the cre-
scendo of hisdiatribe, Black virtually called on Blair, to send
introops: “He should use his office to exposethe BBC for the
rogue and putschist organization it has become.”

Black has been joined, in the past days, by Rupert
Murdoch, who obviously has designs on taking over more of
the British media, and by the Wall Sreet Journal, whose
commentator Michael Gonzalez claimed that the BBC was
“Orwellian” (emphasizing, in the process, that Orwell’ s real
family name was Blair).

On July 27, Murdoch’s Sunday Times ran afull-page in-
terview with Lynn Forrester, the American-born multimil-
lionaire magnate who is now respectfully known in Britain,
as Lady de Rothschild, after having married Sir Evelyn de
Rothschild, atop scion of the super-rich and super-powerful
Rothschild banking clan. In theinterview, Forrester/de Roth-
schild proclaimed that she would put significant sums, from
her vast fortune, to support thework of the Blair government,
and of top Blair guru Peter Mandelson. As EIR has docu-
mented in its Children of Satan report on the American fol-
lowers of the fascist philosopher Leo Strauss, the de Roth-
schild-Forrester funding of the Mandelson Policy Network
thinktank, isacrucial channel, through which the Blair gang
works with the Democratic Leadership Council (DLC) in
theU.S.
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cutor, David Crane, is an American. British troops are sta-
Conference Report tioned in neighboring Sierra Leone, and French troops in
Ivory Coast. Paris, London, and Washington all seem to have
anagreementforremoving Taylor, the formerrebelwho bears
responsibility for Liberia’s barbaric civil war of the 1990s.

DiaSpOI'a leerlans Seek But, rather than creating the political and economic condi-

tions in West Africa, under which Liberians could resolve
International Intervention their own conflicts peacefully, the two former colonial pow-
ers, Britain and France, and the United States, with its special
ties to Liberia going back to President James Monroe, are
returning to their old geopolitical methods. Taylor’s rebel
group was helped to powerin 1997; now, apparently, the time
A conference of Liberians living in Europe called on the inter- has come to remove him from power by new rebel groups.
national community to intervene with a military stabilization Some of these new rebels are old rebels from the 1980s and
force to end the bloodshed in their war-wracked country. The 1990s. LURD's vice president is Chayee Doe, younger
conference took place in Doorn, the Netherlands on July 25brother of former President Samuel Doe, who was tortured to
27. Conferees also demanded that the international commu- death in 1990 by a splinter group of Taylor’s National Patri-
nity form a caretaker government for Liberia, if the currentotic Front of Liberia (NPFL).
negotiations among representatives of Liberia’'s government So, the Western powers continue to manipulate the con:
and rebel groups, meeting in Accra, Ghana, are unable tilicts in Liberia, as they did throughout the 1990s civil war.
produce by Aug. 2. Most Liberians, inside and outside the ~ The ones who suffer, as before, are the civilians. This is why
country, have lostallhope thatthe Liberian partiesthemselvethe LURD and MODEL rebels could advance to encircle
can come to meaningful agreements about how to end the Monrovia, with utter disregard for the fate of more than 1
crisis. million people. The geopolitical considerations of those
More than a million citizens of Liberia’s capital, Monro- power groups in the West that seek to control Africa’s vast
via, are trapped by the crossfire between the government amdineral wealth, through manipulated conflicts, have at best
rebel groups which have encircled the city. These civiliansare  cynical disregard for the plight of Africa’s people.
the victims of indiscriminate brutality of the fighting forces.
After two weeks of heavy fighting, with no food supplies able Fall Into the Abyss
to reach the city, Monrovians, and the refugees who packed The civil war that eventually tore Liberia apart in the
the city, are slowly starving to death—as usual, children espe- 1990s has its roots in the crisis of 1979-80. And this was not
cially are suffering. And now, torrential rains and the break-just a crisis of Liberia or even West Africa. This period
down of sanitation are making the situation far worse. marked the decisive turning point in Africa policy after the
The government of former rebel-leader Charles Taylorfight for independence in the 1950s and 1960s. The Anglo-
has been encircled by two new rebel groups. The Liberiansfor ~ American and French powers made strategic decisionsto giv
Reconciliation and Democracy (LURD), backed by Guinea,up any real development orientation for Africa, and imposed,
came from the north and northeast. The Movement for De-  instead, the neo-colonialist austerity policies of the Interna-
mocracy in Liberia (MODEL), supported by neighboring tional Monetary Fund/World Bank. At the same time, the
Ivory Coast, came from the south. Liberian sources report  financier and cartel interests sought control to loot Africa’s
that these rebel forces made their advances during mid-Jukaw materials more intensively. The Western powers used
with the tacit agreement of the U.S. and British governments. either willing African governments, such as Nigeria's Ba-
While UN Secretary General Kofi Annan has made urgenbangida dictatorship in the 1980s, or so-called rebel move-
appeals for aninternational intervention to end the humanitar- ments as in Liberia, southern Sudan, Uganda, and later ir
ian catastrophe, the United States government in particulahe Congo.
hid behind indecision. Only on July 25, did President George As developments in Liberia and Sierra Leone show most
Bush direct Secretary of Defense Donald Rumsfeld to posielearly, in the late 1970s and early 1980s, the West, ironically
tion military forces off the coast of Liberia to support a de-  with the help of Libya, set into motion the most nihilistic
ployment of troops from West African countries. And only forces, which had nothing but contempt for civilized human
on July 28 did U.S. Ambassador to the UN John Negroponte  life. The recruitment of child-soldiers in Liberia, Uganda, and
begin discussing a UN resolution for Liberia with other UN the Congo is one reflection of this.
Security Council members. Departing from this mold, Liberia’s President William
In early June, President Charles Taylor was indicted by & olbert (1974-80) had increasingly oriented towards the Non-
UN-backed Sierra Leone Special Court for war crimes, just  Aligned Movement; he sided with the Palestinian cause in the
asthe newrebel offensive was in preparation. The chief prosédN; and opened diplomatic relations to the Soviet bloc. In

by Uwe Friesecke
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Liberian Diaspora Issue Call

Liberian exile groups and citizens living in Germany,
France, Sweden, Britain, and the Netherlands issued the
following statement fromtheir July 25-27 Doorn meeting.

We have concluded that the following points must be ur-
gently addressed: 1. Peace; 2. Security; 3. Devel opment;
4. International Dimensions.

Peace: Toattain peace, there must be an unconditional
and immediate cease-fire and the formation of an interim
government; we al so demand aninternational stabilization
force. If there is no decision reached from the ongoing
peace talks in Accra, Ghana, between now and Aug. 2,
2003, wedemand that theinternational community should
form a caretaker government, which we believe would
bring the indiscriminate killings and destructions on the
part of the rebels and government forcesto a halt.

Security: We demand immediate, unconditional and
total disarmament of al factions, including the Armed
Forcesof Liberia, all paramilitary forcesand militias. This
should be followed by an immediate demobilization and
decommissioning of weapons. Thereforea Truth and Rec-
onciliation Commission should be formed. Rehabilitation
and reintegration of ex-combatants and the reinforcement
of an arms embargo must be implemented.

Development: Education and training for the entire

citizenry of Liberiawith special emphasis on ex-combat-
antsand their victims.

War Economy and I nternational Dimensions. Re-
enforce sanctions on the export of the country’s natural
and mineral resources. Unlawful buyers and exporters of
these natural resources should be prosecuted. To stop the
geopolitical interplay for economic gain and control. To
changethe orientation of theworld economy to accept our
internal economic changes, as awar-ravaged country.

Liberia needs to make some economic adjustmentsin
the first five years that may not suit certain conditions of
the IMF and World Bank standards but may be in the
interest of Liberia s economic revitalization.

The conference recognized that the Liberian crisis
started with the military coup of April 1980, when Presi-
dent Tolbert, who had followed the policy of the Non-
Aligned Movement, waskilled by Samuel Doe, thefirst of
the rebelswho would destroy Liberia. During aMonrovia
meeting of the Organization of African Union (OAU) in
September 1979, demandsfor anew, just world economic
order werevoiced, influenced then by Lyndon LaRouche's
1975 proposa for an International Development Bank
(IDB). This Monrovia discussion led to the adoption of
the Lagos Plan of Action by the OAU in April 1980. But
instead of following that road, the IMF forced “ structural
adjustment policies’ on every African government. The
genocidal results of this are only too visible in Africato-
day. The need for the establishment of a new, just world
economic order, based on the principle of peace through
development, wastherefore discussed asthe necessary so-
lution for Liberia’ sand Africa s problems.

1979, he hosted a meeting of the Organization of African
Unity (OAU) which discussed proposalsfor anew, just world
economic order against the IMF-World Bank depredations.
Theseideashad beenintensely discussed by theNon-Aligned
Movement, also prominently featuring Lyndon LaRouche's
1975 proposal for an International Development Bank (IDB).
Guyana's Foreign Minister Fred Wills of Guyana presented
the idea of debt moratoria for the poorest nations to the UN
General Assembly on Sept. 27, 1976. Earlier that Summer,
the Non-Aligned Movement summit in Colombo, Sri Lanka,
also demanded such changesin the global economic system,
which would correct the injustices from economic looting of
the devel oping sector. In Africa, the result of the debate was
the Lagos Plan of Action, which was adopted the OAU heads
of state summitin April 1980, in Lagos, Nigeria.

By that time, a military coup under the almost-illiterate
Master Sgt. Samuel Doe had removed Tolbert from power,
and had himkilled on April 12, 1980. The coup wassupported

38 International

by theU.S.intelligenceservices. Washingtonrecognized Doe
immediately asLiberia snew head of state. Thecoup symbol-
izes the dtrategic decision by Anglo-American power
groups—to which the French agreed—to block any real inde-
pendenceof Africa. Instead, one African country after another
was forced to accept the IMF's structural adjustment pro-
grams—hammering the poor to achieve " freedom of themar-
ketplace” and pay the foreign debt. Today, 23 yearslater, the
resultsarevisible, in the ruin of almost every one of Africa’s
economies, the ever-increasing poverty and genocidal
disease.

Equally important, Doe' s coup launched a culture of vio-
lence which would culminate in the atrocities of the 19908
rebel movements that continues today. Right after President
Tolbert waskilled, members of his cabinet and other influen-
tials were humiliated by passing them half-naked before a
public tribunal for corruption. Thirteen of them weredragged
tothebeachin Monrovia, tied to stakesand publicly executed
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by amob of soldiers. All thiswasfilmed and given worldwide
publicity. Still, the United States had no problem recognizing
the new government. Samuel Doe and his People' s Redemp-
tion Council (PRC) reversed al pro-Non-Aligned Movement
policies, and returned dutifully to the fold. Doe was honored
with an extraordinary state visit to the United States during
the Reagan Administration. Washington also stood by Doe
when herigged the elections of 1985, and when he started to
eliminaterival sand opponentsin most brutal ways. |n January
1987, Secretary of State George Shultz, passingthroughMon-
rovia, praised President Do€'s government for its “genuine
progress’ towards democracy. During the Cold War, Liberia
wasthe most important U.S. power basein West Africa, with
akey satellite-tracking facility.

This changed with the end of the Cold War in 1989: Sam-
uel Doe lost his usefulness to the U.S. and a “rebellion” was
in preparation.

On Dec. 24, 1989, Charles Taylor invaded Liberiawith a
100-man rebel force—backed by Libyaand Ivory Coast—in
Nimba County in the north. Taylor had been activein radical
U.S. student politicsin the 1970s. He later served in the Doe
government, but fled to the United States in 1983. Upon re-
guest from the Liberian government, Taylor was arrested.
But, 15 monthslater, he miraculously escaped from aMassa-
chusetts prison, and got back to Africa. From Ghana, Taylor
and other Liberianexilesof radical Marxist persuasion, linked
up with circlesin Burkina Faso and Ivory Coast. In Burkina
Faso, the Liberian exiles joined Blaise Compaoré in killing
Burkina President Sankara, and making Compaoré Burkina
Faso's President in 1987.

Compaoréin turn introduced Taylor to Libya's Col. Mu-
ammar Qaddafi, who had set up “revolutionary” training
campsfor dissidents from many African countries. The West
African radicals, through Libya, became connected to the
East African radicals, who fought for Y oweri Museveni in
Uganda, John Garang in Southern Sudan, or |saias Afwerki
in Eritrea, and later for Laurent Kabilain Congo. But Taylor
also cultivated hisown French connection, boththrough I vory
Coast President Félix Houphouét-Boigny. Most of his busi-
ness partners were linked to France.

By July 1990, Taylor’s rebellion had spread throughout
Liberia, encircling Monrovia. Then, too, the U.S. declined to
intervene. Nigerian ECOMOG troops, deployed through the
West African nations ECOMOG, landedin Monroviain Au-
gust, and denied Taylor avictory inthe capital. But asplinter
group of Taylor'sNPFL, under the command of Prince John-
son managed to trap President Doe, and tortured and killed
him—the same he had meted out to the Tolbert government,
in 1980. Histortureand slow killing wasfilmed and broadcast
by the Prince Johnson forces.

FromthenonLiberiasankintotheHell whereonewarlord
after another fought each other. Taylor wasthe strongest. He
controlled much of the country as Greater Liberia from his
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government in Gbarnga. Because he also controlled the port
city of Buchanan, he set up most lucrative trade rel ationships
withinternational businessesintimber, iron ore, rubber—and
diamonds. Taylor became the richest warlord, and financed
the weaponsfor hisforceswhich were delivered by the well-
knowninternational armsmerchants. Other rebel groupswere
formed during the 1990s and worked on the same principle.
No rebel group did not have its outside support, and all also
supported rebellions such asthosein Sierra L eone.

But theworst wasthe culture of brutality that became the
fighters' code of conduct. Most of the child-soldiers were
drugged, and somewatched the most violent Hollywood fare,
such as “Rambo,” before being sent into battle. Children of
eight or ten years of agejoined rebel forces, and some survi-
vorsarenow intheir 20sand till fighting. Some estimate that
in this war, from 1989 to 1997, up to 250,000 people died,
out of atotal population of 2.5-3 million.

After many broken peaceagreements, finally in July 1997,
special elections were held. Charles Taylor won. Liberians
was so desperate, that slogans like “Taylor killed my father
and my mother—I will vote for him,” were common. But
Taylor’ sgrip on power in Monroviawas short-lived. Already
in 1999, the LURD was formed in Guineato unseat him.

Lessonsfrom theCrisis

Today, Africa is paying the price for policy decisions
which were taken by the Western powers more than 25 years
ago. The denia of economic development has produced a
poverty that criesout to Heaven. But theunleashing of nihilis-
ticforces, liketherebelsandwarlordsin Liberiaor theCongo,
has deeply marked whole societiesfor generations. The sheer
terror spread by the use of child-soldiers, especialy, has
driven whole social stratainto fear and irrationality. Liberia
isfaced with acollective trauma. Many familiesinclude both
victims and perpetrators among them. It seems like a never-
ending nightmare.

But throughout it al, the Western powers profitted from
this conflict: Thefinanciers, cartels, and power groups of the
French, British, and American establishments, have nothing
but racist contempt for African nations and people. And they
shed not atear, when Africans are driven to such desperation
asthose in in Monrovia or Congo have been in the last five
years.

As much as immediate military intervention, under the
auspices of the UN and possibly led by the United States, is
called for to end the carnagein Liberia, thiswill not solvethe
problem. The West has to overthrow every last vestige of its
own genocidal policies in Africa, and give that continent’s
nations the sovereignty they deserve, for their own develop-
ment. If we are to achieve these policy changes, in Washing-
ton, London, and Paris, the financier-backed followers of
Nietzsche's philosophy of nihilism—or the “ignoble liars”
school of Leo Strauss—must be removed from influence.
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Philippines Mutineers
Point to the Neo-Cons

by Mike Billington

A few dozen young Filipino military officers (average age,
27) withafew hundred soldiersin support, carried out arebel -
lious military action on July 27 which hasdramatically trans-
formed Philippinespoalitics, and focussed attention ontherole
of the neo-conservative war party in Washington in corrupt-
ing and manipul ating the Philippinegovernment and military.
Coming at atime when Vice President Dick Cheney and De-
fense Secretary Donald Rumsfeld are being exposed interna-
tionally for the fraud used to justify their war on Irag, the
Philippines events add yet another piece of evidence regard-
ing the crimes of the chicken-hawks in the Bush Adminis-
tration.

The 321 officers and soldiers seized and occupied a shop-
ping and apartment complex in Makati, the financial district
of Manila, at 3:00a.m. on July 27, whilereleasing avideotape
explaining their action, not asacoup, but to forcetheir griev-
ancesto be heard. The action lasted for about 20 hours, when
the troops agreed to return to their barracks and face court
martial, provided their charges be investigated.

The charges by the rebels are extremely serious, but not
surprising to readers of EIR, which has documented the role
of the Bush Administration, especially Donald Rumsfeld,
in effortsto circumvent the Philippine Constitution by estab-
lishing apermanent U.S. military presenceinthe Philippines,
part of the neo-conservative game-plan to surround and con-
front China (see “Chicken-hawks as China-hawks,” EIR,
May 23).

In the videotape, which was played repeatedly on local
television, the rebel spokesman, Lt. Senior Grade Antonio
Trillanes, charged that Defense Minister Gen. Angelo Reyes
and Military Intelligence chief Gen. Victor Corpus were
guilty of providing armsto the Abu Sayyaf crimina gangand
tothe separatist Moro Islamic Liberation Force (MILF) inthe
southern Province of Mindanao. Even more damning, the
mutineers charged General Reyes and General Corpus with
being the masterminds behind a series of deadly terrorist
bombings in Mindanao—all to the purpose of gaining favor
with the United States and justifying an increased U.S. mili-
tary roleinthe country. They also charged that more terrorist
bombings were being planned, with the possible added inten-
tion of justifying martial law, and the cancellation of the
scheduled 2004 el ection.
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TheFirst Head To Rall

The rebels demanded the resignations of three senior
officials: Defense Minister Reyes, Military Intelligence chief
General Corpus, and Police Chief Gen. Hermogenes Ebdane.
Ebdane is considered responsible for the astonishing escape
from custody of Fathur Rohman a-Ghozi, an Indonesian
convicted of terrorist bombings in the Philippines, and
thought to be a member of the Jemaah Islamiah terrorist
organization. Al-Ghozi simply walked out of prison with
two members of Abu Sayyaf on July 14, and is still at large.
President GloriaMacapagal-Arroyo, on July 20, told General
Ebdane to find a-Ghozi or resign. The rebels believe the
escape may have been orchestrated in order to create further
justification for U.S. intervention, and/or for a declaration
of martial law.

Although General Reyes had refused to step down, Gen-
eral Corpus announced his resignation on July 29. The Cor-
pus resignation undermined the effort by President Arroyo
and Defense Minister Reyes to direct the investigation away
from the grievances of the young officers, looking only into
the supposed political instigators behind the insurrection.
The letter of resignation from Corpus said that, in chess,
“when a Queen is beleaguered, it is sometimes necessary to
sacrifice aknight to save the game,” and acknowledged that
“the restiveness will not cadm down with my continued
presence.” He denied having a hand in the Mindanao bomb-
ings, but warned that “the current political crisis is far
from over.”

WhileCorpusagreedtofall onhisswordfor thePresident,
severa sourcesin Manilaconcur that Reyeswill also haveto
go, or theragein the military, and in the population, will boil
over. In fact, Reyes may be encouraged from Washington to
fall on his sword as well—not to protect President Arroyo,
but to protect Rumsfeld and Cheney.

Just one year ago, in August 2002, General Reyes was
wel comed to the Pentagon by Rumsfeld in order to establish
a separate chain of command from Washington to Manilain
regard to the expanding U.S. military operationsin the coun-
try. Secretary of State Colin Powell had just completed a
tour of the region, assuring the Filipinos that the U.S. had no
intention of either participating in combat within the country,
nor establishing bases—two issues which were causing in-
tense protest within both the Philippine Congress and the
population. But Powell’ s view was not shared by the civilian
leadersinthe Pentagon, who, asin thecase of Irag, weremore
interested in creating a justification for their preconceived
policy—nhere, establishing bases in the Philippines, and con-
frontation with China.

Rumsfeld therefore established a joint U.S./Philippines
“Defense Policy Board,” asadirect channel between himself
and General Reyes. In the words of the Pentagon spokesman
at the time, there existed several dialogue venues “for uni-
formed military officers, but no forum for defense officials
who are civilians.” While this “Defense Policy Board” has
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apparently played no significant public role, any seriousin-
vestigation into the grievances of the July 27 mutiny would
require an examiniation of private channelsto Rumsfeld and
the Office of Special Plans, the rogue intelligence unit set up
in the Pentagon to fabricate the intelligence desired by the
neo-conservatives, when traditional intelligence reports
failed to conform to their plans.

Military Coups, Philippine Style

While General Reyesisaccusing theyoung officersof the
attempted coup which they deny, thefact isthat Reyeshimself
wastheleading figurein the defacto military coup of January
2001 which placed President Arroyo (and Reyes) in power.
Former President Gen. Fidel Ramos, the mentor of Reyes,
orchestrated that coup against the elected President Joseph
Estrada, on the same model Ramos had used in the 1986
coup against President Ferdinand Marcos. Inthe 2001 coup—
known as* People’ s Power, 11" but better known as Washing-
ton's “military coup, Philippines-style’—then-Armed
Forces Chief General Reyeswithdrew Armed Forces support
from the Commander in Chief, President Estrada, in favor
of Arroyo, despite theillegal and unconstitutional nature of
the action.

It is thus most ironic to review certain statements from
Anglo-American leaders after the July 27 mutiny was re-
solved. Australian Foreign Minister Alexander Downer con-
gratulated the “democratically elected government of the
President of the Philippines’—who has, in fact, never been
elected. The Foreign Ministry in Singapore denounced the
“resort to unconstitutional means by the rebels,” a charge
which would be better applied to the coup which placed
Arroyo in office. As journalist Gary LaMoshi pointed out
in an article entitled “The Day Irony Failed” in the July 29
Asia Times, of the five Presidents who have served since
the 1986 military coup against Marcos, “only Fidel Ramos
entered office via election and left at the end of his legal
term.”

Crisis Still Unfolding

The government is desperately attempting to pin the mu-
tiny on either former President Estrada (whoisnow in prison
facing charges of corruption by those who overthrew him),
and/or Senator Gregorio “Gringo” Honasan. Honasan, as a
young colonel, ran severa coup attempts against the post-
Marcos government of President Cory Aquino in the 1980s,
but isnow an el ected Senator. He admitted that he hasworked
with the young officersinvolved in the mutiny, who adopted
his“National Reconstruction Program” astheir own, but de-
nies any role in the action—in fact, he intervened with the
rebelsto encouragethemto stand down. Therewere, nonethe-
less, reports that Honasan might be arrested.

President Arroyo set up a three-member commission to
investigate the incident, but the independence of the groupis
in doubt, as it is headed by ajustice of the Supreme Court,
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which voted in 2001 to approve the coup against Estrada—
on the patently false basis that Estrada had resigned—and
confirmed Arroyo’s claim to the Presidency.

The Senate, on the other hand, haslaunched aninvestiga-
tion which intends to get at the root of the young officers
charges. As of July 31, the Senate has called for the officers
who led the action to testify before the Senate immediately,
and responded angrily to therefusal of the military leadership
toalow their testimony. Even Senate President Franklin Dri-
lon, a strong Arroyo supporter, sternly responded: “1 would
strongly suggest to the Armed Forces that they honor our
invitation. . . sowedo not haveto resort to the more compul-
sive/coercive process of asubpoena.”

Opposition Senator Aquilino Pimentel described themili-
tary stonewalling as “ominous, in the sense that there’s an
unseen hand trying to prevent the unearthing of truth.” Sena-
tor Pimentel is also challenging the legality of the “state of
rebellion” declared by President Arroyo, arguing that such a
declaration had no definition under the Constitution. Senator
Edgardo Angara called the “ state of rebellion” an “invention
of the Administration [to] evade the requirements of martial
law and the checks by the legislature” and to “eliminate all
the safeguards that afford an ordinary citizen his Constitu-
tional protection.”

The military is conducting its own investigation of the
mutiny, including the rebels’ charges of corruption within
the military.

No Turning Back

TheArroyo government isattempting to display ashow of
force to squash any discussion or investigation of the crimes
alleged by the rebelling officers. The government announced
on July 31 that charges of rebellion will be filed against the
321 military men who participated in the mutiny, while simi-
lar charges have been filed against aformer cabinet minister
inthe Estradagovernment, whose homewas supposedly used
as a staging area for the July 27 action. Others, including
Senator Honasan, may also be charged.

But public and official attention will certainly not be di-
verted from the stinging accusations against the military and
government leaders, and their sponsorsin Washington, accu-
sations coming from the very youth who have been trained
by the military to defend the honor of the nation.
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Afghan-Pakistan Relations Reach
A New Low: Will the Taliban Return?

by Ramtanu Maitra

In several discussions with Pakistani analyst Ahmed Rashid ing over to launch terrorist attacks within Afghanistan. “We
in mid-July, Afghan President Hamid Karzai expressed hiswill take it seriously to confront it. So our expectation is for
deep concern at the hostile posture of the Pakistani troops  all those involved in the war against terror to take serious
along the borders of his country. Karzai has also accusesteps,” Jawed Ludin added. Ludin’s allegation against the
Pakistan of carrying outarampantinsurgency within Afghan-  authorities in Islamabad came a day after U.S. Maj. Gen.
istan, and has made clear to Pakistan’s President Pervézank “Buster” Hagenbeck said that Pakistan was helping the
Musharraf that Afghanistan cannot be considered asthe “stra-  Talibanto regroup and cross overinto Afghanistan’s southerr
tegic depth” for the Pakistani Army—a phrase used by theHelmand Province and the east of the country. “Several
pro-Taliban Pakistani Army officers repeatedly—and that the groups of fighters trained in Pakistan have crossed into Af-
only way such a strategic depth can be established ighanistananddivided the eastern part ofthe country into three
through friendship. zones for mounting attacks. They have occupied large areas
These developments have not gone wholly unnoticed irof the territory,” Hagenbeck said.
Washington. But tied down by its contradictory policies, the
Bush Administration can do little to intervene to change thel ncreased Taliban Presence
equation. U.S. Special Envoy to Afghanistan Zalmay Khali-  Phil Zabriskie ofTime (Asia), reporting from Spin Boldak
Izad, a personal friend of President Karzai, has, however, in the southeastern Afghan province of Kandahar close to the
acknowledged that Pakistan is playing the same game witRakistan border—the scene of a recent effort by U.S. troops
Afghanistan as it is on the cross-border terrorism issue with to capture and eliminate al-Qaeda members—pointed out in
India. On Pakistan not allowing its territory to be used bythe July 21 issue that the Taliban are regrouping now. Follow-
Taliban elements, Khalilzad said, “We need 100% assurances ing their ouster from Afghanistan in the Winter of 2001, most
on this [from Pakistan], not 50% assurances, and we knowaliban leaders found sanctuary among fellow ethnic Push-

the Taliban are planning in Quetta.” tunsin Pakistan’s lawless and nominally governed Northwest
Frontier Province (NWFP). Zabriskie said that accusations
U.S. General Confirms Pakistan’sRole persist that IS agents, or ex-agents, still back the Taliban.
According to Ahmed Rashid, an expert on the Taliban On July 27, the governor of the volatile southern Afghan

and Afghanistan in general, President Karzai was clearly bolprovince of Zabul, Mullah Mohammad Omar—a namesake
stered by the fact that every Western and Asian Ambassador  of the Taliban supremo—urged U.S. action on free-roaminc
in Kabul, the United Nations, non-governmental organiza-hundreds of Taliban in their distinctive black or white robes
tions (NGOs), and every Afghan leader including those once  and black or white turbans. The Zabul governor said these
extremely friendly to Pakistan—such as Vice President HeTaliban are moving around freely challenging the powerless
dayat Arsala and leaders of the Afghan Pushtuns—believe  district and provincial officials in southern Afghanistan. “If
that President Musharraf, the Pakistani Army, the Inter-Sereoalition forces do not launch a big operation here, it will be
vices Intelligence (ISI), and the Muttahida Majlis-e-Amal a big problem.”
(MMA—the Islamic fundamentalist party in political control But President Karzai's accusations go beyond that. He
of the Pakistan-Afghanistan border areas) are directly sup-  told Ahmed Rashid: “| want to make Afghanistan’s feelings
porting the Taliban. This, President Karzai identifies as the&known to both the United States and Pakistan. | saw President
Pakistani state policy, and not simply the policy of some rogue Musharraf's earlier remarks against us as pre-Sept. 11 think-
elements within Pakistan. ing. There was afeelingamongst some Afghansthatan under-
Meanwhile, for almost three weeks now, gunfire ex-  standing had been reached between the United States anc
changes between the Pakistani and Afghan troops have bPakistan (when President Musharraf was in Washington last
come routine. On July 21, Jawed Ludin, spokesman for Presi- June) that Afghanistan could be ‘sub-contracted’ to the Paki-
dent Hamid Karzai, told the PakistamNews daily that stanis.|wantnobodytobe underanyillusionthat Afghanistan
Afghanistan has urged Islamabad to take “serious steps”  will allow any other country to control it. We are in control
against suspected Taliban fighters to prevent them from coref our destiny.”
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Subsequent to these strong alegations, Islamabad has
given some indications that it would like to talk things over.
But the enmity has deepened and it is evident that unless
Islamabad starts recognizing Afghanistan as an independent
identity, and not a suzerainty of Pakistan approved by the
Americans, the situation will not improve.

In an op-ed with the Daily Times of Lahore, Ahmed
Rashid pointed out that since the Taliban were ousted, the
Indians have built schools for Afghan children and hospitals
for Afghan women, and Indian buses by the hundreds ply
Kabul’s streets; the nationa airline Ariana is being resur-
rected by the free gift of three Airbuses from India. Indiais
building roads in western Afghanistan and repairing dams
in eastern Afghanistan. As a contrast, Ahmed Rashid notes,
“Pakistan has not built a single hospital, school or road in
Afghanistan. Thereis no FatimaJinnah Hospital for Women
or Mohammad Igbal School for Children to compete withthe
IndiraGandhi, Nehruand other signposted I ndian monuments
to reconstruction.”

TheDurand Line Fiasco

The open hostility between Pakistan and Afghanistan be-
gan on the night of July 11, when the Afghan troopsfired at a
Pakistani check post in'Y akubi Kandau. Thefiring continued
throughout the next day while the choppers flew overhead.
The Afghan Foreign Minister Abdullah Abdullah, the Afghan
Defense Secretary, and the governor of Nangarhar, Din Mo-
hammad, a close associate of President Karzai, all alleged
that Pakistani forces had made incursions into Afghanistan.
Whiletheallegationswererejected by President Musharraf’s
spokesman, thousands of Afghans ransacked the premises of
the Pakistani Embassy in Kabul, burned the Pakistani flag,
attacked and injured members of the Pekistani diplomatic
staff and other employees.

It isan irony that only about three weeks before the first
shoating incidents across the borders, on June 17, atripartite
meeting of the Americans, Afghans, and Pakistanisin Islam-
abad had decided on launching a joint operation, Operation
United Resolve, under the supervision of the U.S. military
command, to flush out the remnant Taliban and a-Qaeda
fightersin the southeastern border region of Afghanistan.

Thesubsequent hostilitiesbetween Pakistan and Afghani-
stan have been taken seriously in Washington and el sewhere.
Writing for the Power and I nterest News Group (PINR), Jona-
than Feiser said the Durand Line has now been destabilized.
TheLinewasdrawnin 1893 by Sir Mortimer Durand during
the British Rgj, to stabilize a clear security risk to British
interests—the Pushtun tribes of the Indian frontier. In light of
recent eventsin Afghanistan, it is probable that deeper roots
of friction are at work aong wobbly ethnic, historical, and
tribal fault lines. Today, Feiser pointed out, the United States
findsitself in asimilar position to that of the British Empire
beforeit: Faced with asituation in which military expansion
is necessary to establish national security. In this light, the
geopolitical aswell asthe symbolic value of the Durand Line
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isnot lost on the United States.

Human Rights Abuses

While the border situation with Pakistan makes things
difficult for President Karzai, and makes him wonder about
Washington' scommitment to the well-being of Afghanistan,
problems inside Afghanistan are more serious. The New
Y ork-based Human Rights Watch groups published on July
29 a101-page document, “Killing You lsaVery Easy Thing
for Us.” It detail sthearmy and policekidnappingsof Afghans
and holding them for ransom in unofficial prisons; breaking
into households and robbing families; raping women, girls,
and boys; and extorting shopkeepers and bus, truck, and taxi
drivers. “Human rights abusesin Afghanistan are being com-
mitted by gunmen and warlords who were propelled into
power by the United States and its coalition partners after the
Talibanfell in2001,” said Brad Adams, executive director of
the AsiaDivision of Human Rights Watch.

The document, besides accusing the United States of col-
lusion with thewarlords, hasimplicated military and political
officials through the testimonies given by witnesses. These
officialsinclude M ohammad Qaseem Fahim, the Minister of
Defense; Hazrat Ali, themilitary |eader of the Eastern Region;
Y ounis Qanooni, the Minister of Education; Burhanuddin
Rabbani, theformer President of Afghanistan; and Abdul Rab
al-Rasul Sayyaf, a powerful former mujahideen leader and
part of the Northern Alliance. The document has, in essence,
accused not only the most prominent leaders but also the
pillars of the Northern Alliance. It isthe virulently anti-Tali-
ban, anti-Pakistan Northern Alliance that has kept the U.S.-
backed Hamid Karzai in power. The document suggests that
these Northern Alliance leaders are as deplorable asthe Tali-
ban, if not more.

Thisreport would provide aboost to the Taliban, weaken
the Karzai regime, and may start a process of separation be-
tween Kabul and the Northern Alliance. If that happens, the
whole wobbly Afghan system that George Bush and his
henchmen had propped up, will fall flat onitsface. Itisalmost
acertainty that very little help will ensue from Washington at
that point. One does not have to be arocket scientist to figure
out which way |slamabad would lean.

During the week of July 21, Washington, after months
of paralysis, shone a little ray of hope on Kabul when the
Washington Post quoted senior official sof theBush Adminis-
tration saying that it is now ready to push a $1 billion aid
packageto Afghanistan. If the U.S. Congressacceptsthe pro-
posal, it would more than triple the paltry $300 million in
U.S. aid. Reports also indicated that the Afghan and U.S.
officials expect other international donors to come up with
another $600 million to $1 billion.

If that happens, there will be at least some money made
available to reconstruct infrastructure. “Reconstruction cre-
atesjobs. It creates a sense of trust and gives people hope for
amorepeaceful future,” said Tayab Jawad, President Karzai’s
chief of staff, on July 27.
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India Food Supply:
A ‘Peculiar Dilemma’

Speaking on July 25 at the all-party meeting
onthe Public Distribution System (PDS), |
dian Prime Minister Atal Behari Vajpaye
said: “We are faced with a peculiar dilemmia

of surplus on the resource side and deficit pn

the consumption end of the [food] produg-
tion-supply chain.” Vajpayee was pointin
at the growing surplus of foodgrains in In-
dia’s grain storages. One reason behi
“deficit on the consumption end of the pra-
duction-supply chain” is the growing con|
sumption of vegetables and proteins. Earligr
the population, poorer than it is now, wgs

consuming more grains. Now, vegetables
have replaced some grains in many house

holds. As aresult, the overall foodgrain co
sumption among the non-poor category h
dropped significantly.

Among India’s poor, grain consumptio

has not gone down much. The government’

had increased the PDS quota in 2001
those who avail themselves of the syste
That, however, did not change the situation
because the poor do not have the extra c
to buy more grains.

From what Vajpayee, and some me
bers of the Cabinet suggested, it seems N
Delhiis heading toward renovating the PDS
system. It is unlikely that it would help th

poor much. What is needed instead, is {to

make available to the poor a minimu
amount of foodgrain free of charge, allow-
ing those poor families, who need to e
hance nutrition, to get that through the PD

U

BBC-Government
Battle Intensifying

On July 27, BBC Chairman Gavyn Davies
wrote an article in the LondoBunday Tele-

graph, in which he charged that “bullying”
cabinet ministers were trying to destroy th
BBC's independence. In the piece, “The
Threats to the BBC Are Serious and Sini
ter,” Davies charged that BBC'’s integrity
is now under attack, because it has dan
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Sfor war.” The BBC stood up to “intolerablg

S

emajor infrastructure development project

ed

“to take a different view on editorial matter

from that of the government and its support-

a detailed presentation on what projects the
bank thought should be implemented over

ers.” The Blair government is hinting that the next four years, requiring financing of

a system that “has protected the BBC for

80 years should be swept away, and
placed by an external regulator that wi
‘bring the BBC to heel.’ ” The BBC's char-
ter will be reviewed by the government late
this year.
In what other British dailies describe
as an unprecedented attack by a BBC cha
man on a sitting government, Davies unde
cored that BBC has always been trust
y its audiences, because “itis emphatical
not the voice of the state.” The BBC, Davig
said, has made it a priority to place “a
‘unshakable barrier between the BBC's e(

which came from politicians who wante
BBC support for “the Government’s cas

pressures,” and Britons “flocked to BB(
News in overwhelming numbers” as
esult.

Davies then zeroed in on Prime Ministe
Tony Blair's media czar Alastair Campbel
who launched “a full frontal assault on th
H10tivation, skill and professionalism of th
entire news corporation.” Given what hg
subsequently been learned about the qu
ications of the late Dr. David Kelly, to speal
about Iraq’s weapons of mass destruction
absence thereof), Davies argued that
would have been “profoundly wrong” for
BBC to suppress the stories it had, th
Blair's government had not been truthfy
about the Iragi threat to Britain, which Blai
made thecasus belli to line Britons, Parlia-
ment, and the media up for the war.

Brazl’s Development
Bank Pushed Aside?

Brazil's National Economic and Social De|
velopment Bank (BNDES) has reported
been pushed to one side in the planni

torial processes and political bullying,f

between $90-140 billion. Following that
e-meeting, according t® Estado, President
| Lula da Silva had described Lessa’s plan
as “a dream,” and said something more
“grounded in reality” were necessary. Les-
sa’s presentation had focused on the energy
sector, including a number of “mega-proj-
ects,” such as the plan to link all of Brazil's
hydrographic basins, in order to guarantee
an energy supply equal in volume to that
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ly  supplied by the giant I@@m today.
s BNDES has now reportedly been ex-
n  cluded from government discussion on in-

i-  frastructure planning, which is supposed to
map out “emergency” measures to address
the economic crisis, as well as longer-term
plans. Bank officials are continuing to par-
ticipate in debate on two areas of the govern-
ment’s three-pronged strategy—industrial
policy and export-oriented activity—but is

excluded from the crucial area of infrastruc-
ture planning, now being overseen by the
chief of economic planning at the Planning
Ministry. And the Finance Ministry, run by
orthodox monetarist Antonio Palocci, is
overseeing the entire process which means,
Odsstado pointed out, “that all projects
considered to be ‘exaggerated,’ will be duly

halted by the conservative hand of Antonio
Palocci.”
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" Iran and India To
Build Transport Corridors

Iran has emerged as India’s potential gate-
way to Afghanistan, Central Asia, and Eu-
rope, said A.K. Srivastava, chairman of the
Indian section of India-Iran Joint Business
Council (I1IIBC), said in New Delhi on July

22. Srivastana said, “India and Iran are
working together to develop transport corri-
y dors from India ... through Iranian terri-
ngdoy.” Touching on the recent visit of Indian
5 OilMinister Ram Naik to Tehran, Srivastava

accordingOtdEstado de S&o Paulo on
July 24. During a July 17 cabinet meetin
BNDES President Carlos Lessa ha

said complementarity of interests between
both countries in energy production should
dieedeveloped as a strategic area of their fu-
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ture relationship. He said that investment in
upstream and downstream activities in the
oil sector, liquefied natural gas tie-ups, and
secure modes of transport are the areas to
further strengthentherelations. Healsocited
thetwo countries’ opportunitiesfor coopera-
tion in defense areas, including training and
exchange of visits.

Iranian Deputy Foreign Minister
Aminzadeh said, “The issue of the North-
Southtransport corridor between India, Iran,
and Russiaisoneof themostimportant fields
for development of regional cooperation,
whichwill further link Europeand Asiawith
the adjoining countries of Central Asiaand
the Caucasus, Syria, and all other countries
of the region.” According to Ettela’'at, he
said that Iranian-Indian strategic coopera
tion in transit and transport “would enter an
infrastructural phase with the development
of Chabahar port and the construction of the
600 km-long Chabahar-Fahraj railway line
that will link thisport to the nationwiderail-
way and road network of Iran, that will also
establish a link between the countries of
Central Asiaand Caucasus, the Caspian Sea,
Russia, and Turkey.”

Jordan and Egypt
I n Biggest Gas Project

Egyptian President Hosni Mubarak and
King Abdullah Il of Jordan were to inaugu-
rate the biggest Arab integrated project, to
carry Egyptian natural gas to Jordan and
other countries, on July 27. Egypt’s natural
gas will be carried from the Egyptian port
of Taba to the Jordanian thermal station at
Agaba. Future stages include carrying
Egyptian natural gasto Syriavia Jordan, to
theL ebaneseAl-Zahrani refinery by theyear
2005, and to Cyprus in 2006, and then to
Europe via Turkey at a total cost of $1
billion.

Jordanian Minister of Energy Moham-
mad Batayinehtold reporters July 26 that the
King would head for Taba July 27, with a
high-ranking delegation, to inaugurate the
Egyptian part of the project with President
Mubarak. The two Arab leaders, he added,
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would then go to Agaba via by sea to open
the Taba-Agaba phase of the project. Their
scheduleincluded touring the civil and elec-
tro-mechanical works, as well as ground
facilities for extending gas to Jordan. They
will also tour thefiltering station and facili-
ties for the plan to feed the Agaba power
station, whose capacity hits 100,000 cubic
meters.

The first stage of the Arab gas pipeline
project (Arish-Taba), with investments up
to $220 million, involves extending a line
248 km long, with a diameter of 26 inches,
and then an undersea line will be extended
to the Jordanian port of Agaba. Egyptian
Ambassador to Jordan Dr. Mohamed Hi-
gazy said the project confirmed Mubarak’s
commitment to an Arab common market.

| AEA To Discuss
| srael’s Nukes

“The lsragli Nuclear Capabilities and
Threat” will be included as an agendaitem
at the 47th General Conference of the Inter-
national Atomic Energy Agency, Sept. 15-
19. Theitem was placed on the agendaat the
request of the Arab states, transmitted in a
letter from the Ambassador of the Sultanate
of Oman. An accompanying memo con-
cludes, “The General Conference of the In-
ternational Atomic Energy Agency must
take appropriate measures to ensure that Is-
rael placesall its nuclear installations under
Agency safeguards and accedes to the
Treaty on the Non-Proliferation of Nuclear
Weapons.”

The memo notes that all the Arab states
have signed on to the Non-Proliferation
Treaty (NPT), but that Israel has refused to
do so. “Israel’ s possession of nuclear weap-
ons is likely to lead to a dstructive nuclear
armsraceintheregion, especialy if Isragl’s
nuclear installations remain outside any in-
ternational control.”

The memo also lists several resolutions
of both the United Nations General Assem-
bly and the IAEA, which call on Israel to
accede to the NPT and place its nuclear in-
stallations under IAEA safeguards.

Briefly

MILITARY historian Martin van
Crefeld said of Iran’s Shahab-3 mis-
sile in Die Welt on July 29, that it
means “very little” in that surface-to-
surface missilesdo not transport con-
ventional weapons long distances,
and “are not especialy useful to
transport chemical or biological
weapons.” This would change, he
says, if Iran had nuclear weapons.
“The 2003 Gulf war has created asit-
uation, inwhich Irag asaunified state
no longer exists and Iran is encircled
by U.S. troops: to the west (Iraq), to
the south (Persian Gulf), and to the
east (Afghanistan)”—and U.S. bases
inthe Central Asian Republics.

LAROUCHE associate Edward
Spannaus blasted Dick Cheney in an
Al-Jazeera TV interview on July 25.
Thefact that Spannaus, introduced as
“expert on legal affairsfor Executive
Intelligence Review,” was the the
only participant from the United
Statesinaninternational panel onthe
intelligence hoaxesthat led tothelraq
War, is a sign of the impact of the
LaRouche campaign to oust Cheney.

CAMBODIA’'S genera elections
on July 28 ran smoothly. The ruling
Cambodian People’'s Party, led by
Prime Minister Hun Sen, came in 8
votes short of the two-thirds absolute
majority to form a single-party gov-
ernment. Out of 123 seatsin the Na-
tiona Assembly, the royalist
Funcinpec party led by Prince Ran-
naridh, son of King Norodom Siha-
nouk, received 26 votes, and the ep-
onymous Sam Rainsy Party, 24.
Rainsy washeavily funded by theNa-
tional Endowment for Democracy.

SAUDI paper AsShargal-Awsat re-
ported on July 30 that aU.S. military
official held meetingsin Irag with the
anti-lran group Mujahideen e-Khalq
(MKO), during which the United
States agreed to leave the MK O with
over 2,000 tanks and weapons, in-
cluding anti-aircraft missiles. There-
port follows others aleging that the
United Statesis considering using the
MKO, officialy designated by the
State Department as a terrorist orga-
nization, against Iran.
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Beauty Is a Necessary
Condition of Man

by Helga Zepp-LaRouche

Helga Zepp-LaRouche gave the following presentation to a
two-day cadre school of the LaRouche Youth Movement on
Feb. 18, which following the International Caucus of Labor
Committees/Schiller Institute annual Presidents’ Day week-
end conference. Her presentation was followed by several
animated hours of discussion. She was introduced by LYM
leader Michelle Lerner. The transcript has been edited for
publication.

Michelle Lerner: Something that comes up once in a
while in organizing, is that someone will say to you, “Why
areyou so concerned with abunch of dead white guys?’ And:
“lsn’t LaRouche just another white guy? A patriarch?’ That
just shows that most people are uneducated about history,
culture, and especially about the sublime!

Andtheirony, isthat behind all great men thereisusually
agreat woman—aslong asit’ snot his mother! [laughter] So,
over the course of history, I’'m not sure if there have been
many women so committed to the dialogue of civilizationsas
the beloved wife of Lyndon LaRouche. So, without further
introduction, | present to you the “New Silk Road Lady,”
Helga Zepp-LaRouche.

Helga Zepp-L aRouche: Well, thereisalittle male chau-
vinism coming out here. Because Lyn is actually standing
behind me. And behind us, is Mai-Bow [their dog].

| was considering the difficulty of talking about why Clas-
sical art isreally the only one. It came out in the discussion
already, | think yesterday or two days ago, where somebody
said, “Isthere not going to be, at one point, something which
supersedes Classical art? And how can we not—you know
maybe—okay, accept Classical art, but thenmoveonto some-
thing more easy and modern?’ The difficulty is that people
realy don’'t have a clear conception of what Classical artis.
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Therefore, | want to confront it today, first of all with what
it is not, and what has led to this present confusion of so-
called modern culture, which mostly isno cultureat all. You
haveto go back totheattack on Classical art by theRomantics.

Thisisan historically very important period. People have,
generaly, not only noideawhat Classical cultureis, they also
don’t know what Romanticis. Becauseif you ask anybody in
the street and say, “What is your definition of Romanticism,
or Romantic?’ They'll probably say, “Oh, this is when my
Valentine givesme flowerson Feb. 14.” Or, “Itisabeautiful
candlelight dinner, where we are sitting there, having dinner
together, the two of us, with candles,” and so forth.

| have put up the thesis, and | think | can make my case
pretty convincingly, that the present ugliness of culture, in all
of its many depraved, degenerated forms, isthe end result of
what started with the Romantic period.

Itisvery interesting that even the Financial Times, which
istheorgan of thefinancial oligarchy in Great Britain, already
two years ago had an article entitled, “Dark Age or Renais-
sance?’ inwhich they said that the individualization, the dei-
fication of theindividual, caused by thefree-market economy,
by globalization and so forth, has led to an erosion of tradi-
tional structures of society, and totally destroyed the sense
for the common good; and that now we havereached the point
wherethis utopiaof thetotal individualization istriumphing.
Thisgoal has now been reached. The utopiaisthere; and this
would beexcellent. There’ sonly one problem: It stinks. They
say, the end result of thisis, that Classical culture is on its
deathbed, and nobody has any more the authority to insist on
any artistic standard.

Well, that is actually true. | mean, | have not been able
for at least 20 yearsto go into any Classical performance of
Schiller’ splaysin Germany without having either gotten sick
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Helga Zepp-LaRouche: “ | think | can make my case pretty convincingly, that the present
ugliness of culture, in all of its many depraved, degenerated forms, isthe end result of
what started with the Romantic period.”

inthestomach or goingout early or something. Thereistheso-
called Regietheater—now, | don’t know thiswordin English.
It's basically that a modern regisseur, a director of a play,
takesaClassical pieceof art and then putshisowninterpreta-
tioninit. Sothat, for 30 years now the so-called Regietheater
has been doing the same thing: that people are urinating on
the stage, that they are having sex on the stage, that they take
their clothes off. Thisis supposed to be “happenings.” But,
you know, typical for Baby-Boomer monotony, they are do-
ing the same things for 30 years and nothing new happens.

| aways say that they should not ruin Classical art and
Classical plays—they should write their own plays. If they
want to be perverse, then they can write whatever. But they
should leave, please, the Classical theater in peace.

So, no theater, no poetry, no modern poetry; modern ar-
chitectureisugly. | don’'t know if anybody has ever beenin
Houston. Unfortunately, you can go to any strip mall in the
United States. If you drop from a helicopter down out of the
skies into a strip mall, and you get a $64 million question,
“Which city areyouin?” | bet you cannot get the $64 million,
becausethey areall the same! For example, here, the environ-
ment of this hotel and around—it’'s ugly. It's just blocks,
glass; no architecture. The same thing goes naturally for al
other areas. For example, you could say, modern music is
awful, but pop music is awful. Modern rock music, gothic
rock, isterrible. Hip hop isterrible. Pop isthe worst of it.

A while ago, because of Lyn’sinfluence, | did not look at
these thingsfor along time. And then, because young people
look at it al thetime, | decided, “1 will now actually take a
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look.” Because the argument was, that
there is creativity in hip hop, or rap.
WEéll, | emphatically cametotheconclu-
sionthereiszlch creativity init.

Then | looked at Britney Spears. |
was truly shocked, because she has a
vocabulary of 80 words. Among the
many 80 words she has, she cameto the
conclusion that she is in favor of the
death penalty. Why? So that these guys
don’'t do it the second time around!
[laughter] Then, | found out that | was
already way behind, because Britney
Spearsisnow out. Sheisgone. And in-
stead, youhavethe AtomicKittens. Y ou
have Shakira, and all of these things.

If you actually look at it, itisrealy
Romantic. It is completely Romantic. |
am going to prove this alittle bit down
the road. For example, Madonna re-
cently had a pop video where she dies
on an electric chair, but she fights back.
Shehasasplit personality, truly schizo-
phrenic. Sheisthegood girl and the bad
girl. Itisjust totally insane. Then Jenni-
fer Lopez plays out death penaltiesin pop videos. Christina
Aguilera, the so-called “clean girl,” now hasthe desire to be
atotal whore. Thebig Italian star, Eros Ramazzotti—he plays
necrophilia on the stage, with corpses, with dead heads, and
so forth. So, you know, it's pretty bad.

The Romantic Roots of Rock Counterculture

If you look at al of this—well, how could it happen?
Now, | havereally cometotheconclusionthat it all goesback
to the Romantic attack on the Weimar Classics, and the false
idea which they spread. It's very difficult to say, was the
Romantic movement—the so-called “early Romantics,”
which quickly turned into the political Romantics (these are
different periods), were they an agent operation of the finan-
cia oligarchy at thetime of the Holy Alliancefrom the begin-
ning? Or, werethey just aspontaneous group of crazy people,
who then were picked up for a political purpose, of political
reaction?

Schiller in his Aesthetical Letters had made the definition
that the most noble and complete piece of art isthe construc-
tion of political freedom. This can only occur if each person
developsto betheideal maninhimself. And, to coincidewith
that inner ideal man isthe great task of his existence. People
ask, what is the meaning of life? To become that potentially
ideal person which you could be. Therefore, the key question
is the ennoblement of the individual, the ennoblement of the
character. Schiller makes emphatically the point that all per-
fection of man proceeds from the notion of beauty.

InKallias, hedefinesbeauty, because heistryingto come
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to anotion of beauty based on reason, an intelligible notion
of beauty, in which he definesit, that beauty isthe free princi-
plein man.

In Grace and Dignity, he says, “Love aone is the free
emotion, because it derives from our divine nature. It is the
absolute greatness itself which imitates itself in grace and
dignity. It isthe lawgiver himself, the God in us, who plays
with hisown imagein the world of the senses.”

For Schiller, in themoment when the artist creates beauti-
ful art, the artist is divine. The artist isin the image of God,
the Creator, who continues the process of creation through
the music he creates, through the poetry, through the great
drama. Inthe Tenth L etter [ of the Aesthetical Letters], Schiller
says, “The pure notion of reason of beauty must be found
through abstraction. It must be possible to show beauty as a
necessary condition of mankind.”

This was also against the bestial notion of the British
Enlightenment, that man was only motivated by egoism, by
his own interest, and so forth. Against thisinfluence, already
[Moses] Mendelssohn and [Gotthold] Lessing had basically
said, that with art it is possible to ennoble the emotions to
universal lawfulness. And, that, consequently, if you have
a society in which there is no beauty—Ilike in the British
Enlightenment or in America today—the lack of beauty
means that mankind degenerates and civilization collapses.

Schiller and Goethe, in particular, weretrying to find gen-
erally universally binding laws of aesthetics, which would
be eternally true. Of al the attacks of the Romantics, the
successive attacks on the notion of beauty, asbeing the essen-
tial thing about art, were the most devastating. Therefore,
you have a direct line from the early Romantics, which was
Novalis, Tieck, the Schlegel brothers, to the philosophical
Romantics, theso-called“lateRomantics’: Savigny, whowas
the one who replaced natural law through case law; Niebuhr,
Nietzsche, Wagner, Carl Schmitt, directly intotheNazis. Y ou
haveadirect linefromKant, Schlegel, Novalis, Tieck, E.T.A.
Hoffmann, to Schopenhauer, Hegel, Freud, the Frankfurt
School, depth psychology, and the cult of ugliness today. |
will elaboratethis.

Mendelssohn and Lessing defended Leibniz against the
Enlightenment, and the efforts by agents of the English and
French Enlightenment to bring theseideas of Newton through
people like Euler and Maupertuis to the Berlin Academy of
Science. There was awhole group of court academicians, to
which also Kant from Konigsberg belonged.

And since, Mendel ssohn, who wasknown to bethe Socra-
tesof the 18th Century, because he not only picked up Plato’s
dialogues, but he wrote them for modern times and talked
about the immortality of the soul—as long as he was alive,
Kant did not dare to completely attack his notions; but the
moment Mendelssohn had died, Kant really proceeded to at-
tack theidea of reason. He defined reason to be “the negation
of the negation,” and made reason, therefore, a deductive
construct. He said the seed of freedom in man is the radical
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An Alice Cooper rock “ concert” in Sweden. Asthe poet Heinrich
Heine once observed, the best place for Romantic so-called artists,
isininsane asylums.

evil in him. In this way putting himself in the tradition of
Pomponazzi, Sarpi, Locke, and so forth.

At that point it was especially Friedrich Reichart—the
composer whom Goethe liked most because he would only
set tonesto his poems—he sent Kant around in Germany, and
so eventualy Schiller got these Critiques: The Critique of
Practical Reason, The Critique of Pure Reason, The Critique
of Judgment. When Schiller read this, that art was supposed
to be an arbitrary thing, with no lawfulnessin it whatsoever,
Schiller got very upset. He said: Look, Kant must have had a
terrible childhood, because he did not grasp what beauty is;
he did not grasp what art is. He only wrotefor the slaves, and
he did not write for the children of the house. Schiller’sidea
of the children of the house was beautiful souls.

Kant was already avery important step in the destruction
of the inner cohesion between the good, truth, and beauty.
The good thing about Kant’ swritings, if you ever have tried
to pick up one of his books, isthat they are so boring and so
convoluted, that nobody can actually, really understand them
or get excited about them; but he was an important stepping
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stone, so that when Novalis, Tieck, the Schlegel brothers, and
E.T.A. Hoffmann came along, they had already atheoretical
preparation, so that their evil writings could fall on afertile
ground.

Now, Friedrich Schlegel—who you probably haven’t
heard of, but he was very important in this process; he was
not a poet, he was not an important figure at all—he laid the
theory of the Romantics in his famous 1795 writings about
thestudies of Greek poetry. Inwhich, hesaid, thereisnot one,
auniqueClassical form, but therearelimitlesspossibilities of
poetry. He basically brought, for the first time, the idea of
uglinessinto culture asthe central question.

Schlegel, an ‘Overbearing, Cold Cynic’

Schiller met Friedrich Schlegel for thefirst timein 1792,
and he had aterrible impression of him. He said, “What an
overbearing, cold cynic.” And hewroteto hisfriend Korner,
whom | had mentioned already the day beforeyesterday, that
he was completely confused and had no talent at all.

In January 1796, Schiller wrote his famous About Naive
and Sentimental Poetry, discussing the difference between
ancient and modern poetry, and came to the conclusion that
neither of them had found all answers, but that a new poetry
on a higher level was necessary, because neither can exhaust
the potential of beautifulness in humanity, which can only
come from a combination of both. And he said, “The more
each of them becomes poetical, the shortcoming disappears.”
S0, he says, it’ s not aquestion of, isthe ancient poetry or the
modern poetry better, but are they poetical? Are they good
poems? And the same thing is true naturally for how you
measure any poemsin the present. Are they good?

Schlegel, inthe sameyear hewrotethethesisabout Greek
poetry, pretended to defend the Greek poetry against the mod-
ern. He said, the modern poetry isnot beautiful, it sjust inter-
esting. Supposedly heattacksmodernart asacompletedegen-
eration and pretends as if he wants to wish a revival of
Classical art. Then Schiller’ s piece came out about Naive and
Sentimental Poetry and Schlegel got very upset, because he
saw his own piece superseded before it was even published.
Then, in thefamous “Lyceum” fragment—this he wrote two
years later—Schlegel made a 180° turn-around and totally
attacked the Classics, and all Classical forms, asbeing ridicu-
lous. And then, he started to replace the notion of modern
with Romantic.

Twoyearsearlier, hehad writtenin thethesisabout Greek
poetry, “If there are pure laws of beauty and art, they must
apply al thetime. From that standpoint, all modern art hasno
value at al. If one only tries to titillate desires and please
raw lust, one can only get low, degenerated art. The lack of
character seems to be the only character of modern poetry.
Confusion, lawlessness, insatiable thirst for new material as
long as the effect is strong; but through every consumption
thedesire becomesmore greedy; the demand getshigher. The
new becomes old. The rare becomes common. The excite-
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ment becomesstale. Intheend, thetasteonly wantsdisgusting
perversions and finally diesall together.”

Thisis actually Schlegel’s own life, because from there
on, he went downhill. He became an active secretary of Met-
ternich and disappeared in nothingness, actualy. But by re-
placing the notion of beauty in art, with the “interesting,” he
started to pull the rug from under the structures of Classical
art.

The“interesting,” obviously, must always be new. There
can never be a highest “interesting.” The desire can never
be satisfied. And Schlegel himself wrote, “ So | tumble from
desiretolust, andinlust | starvefor desire.” Becauseit never
gets satisfied. There hasto always be an escalation, ahighest
new, because there is no highest new, and no highest ugly.

On the other side, Schiller said, and you heard it in the
poem “TheArtists,” that thereisahighest beauty. Remember
that in the last strophe of “ The Artists,” he saysto the artists,
“you, free sons of the freest mother,” meaning art, “swing
upward with a constant face, and strive, then, after no crown
other, to highest beauty’ sradiant place.”

Now, why canyou haveno highest uglinessand no highest
interest, but you can have a highest beauty? Well, because
Schiller defines beauty asthe free expression of aninner law-
fulness. Beauty is a so the harmony of the sensuous and rea-
son, but, in the realm of sensuousness. Beauty, therefore, is
something coherent and not a mixture. For the same reason,
in atruly poetical world, all disharmonies disappear, and a
higher unity isaccomplished. Aslong asthisclarity of beauty
existed, it was also clear that beauty, the truth, and the good,
were one and the same thing.

As long as this was the case, the principle of Classical
art was unattackable. And it was exactly that axiom which
Schlegel attacked. So, step by step from there on, you had a
devaluation of art, and it prepared the ground for a totally
different category of modern art. What Schlegel did was, he
said, “The beauty in general, which includes the sublime,
beauty, in anarrow definition, and the attractive, isthe pleas-
ant appearance of the good.”

This was a very mean trick, because people would say,
“Okay fine. Why is the sublime and beauty not the same
thing?’ But for Schiller, beauty and the sublime are not at all
the samething. Because the sublimerefl ectsthe mixed nature
of man. It is not harmonious, and it is not like beauty, or
harmony, but it reflects the contradiction of the sensuous na-
ture of man. Because it requires a fight. And only after the
fight, only after man has conquered that which prevents him
from having hisidentity on the highest principle, that heison
thelevel of reason; but the sublimeis not just some harmoni-
ousthing. It requires atremendous overcoming of an agony.

Therefore, when Schlegel did that, it was only one step
for him to introduce the notion of the “sublime ugliness,”
and the “ugly sublime.” From there, naturally, it goes down
theroad.

And soitwasnot very profound ideas, but the significance
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of all thiswasthat therewasatheoretical basisfor the Roman-
tics. The brother of Friedrich, Wilhelm August Schlegel,
started to teach these ideas in the university from 1798 on-
ward. Thisis basically the beginning of the principle that in
art everything goes. That aslong asit isnew, aslong asit is
titillating your senses, as long as it is more interesting than
what was there before, it is art. And that is absolutely not
the case.

Now, in Classical art, ugliness is also allowed, but in a
completely different form, and | will give you later on an
example. It is only allowed as an artistic means, sometimes
toget strong effects, but only inavery definiteand stylistically
determined way.

Then Schlegel proceeded to put beauty and ugliness on
the samelevel, and that led to the destruction of beauty in art.
Theugly becomestheinteresting. The sublimeuglinessisthe
key in modern art. And soon, you have no universal truth any
moreat all.

Schiller’s Standard for the Artist

Now, Schiller, on the other side, in a critique of the land-
scape painter, Matthisson, which is a very worthwhile piece
to read, defined a very clear standard for the artist. He said
that because of the great effect an artist has on the audience,
because hehasakey into theinnermost feelingsand emotions
of the soul, therefore, before the artist should dare to move
the audience, he must have elevated himself to an ideal man.
He hasto ennoble himself to become the representative of the
species, before he can dare to move hisaudience. Because, at
least for a moment, of the creation of the poetry, of writing
the music, of doing some great painting or sculpture, he has
immense power over the audience, and therefore, he can only
call himself an artist, if the effect isintelligible and noble.

Now, how can that be? How can an artist, or a poet, or a
composer go to an audience, which consists of a hundred
peopl e, or athousand people—how can hebeabsol utely sure,
what is the effect of what he is doing, because there are all
these different people who have different reactions, different
experiences? And Schiller says: No, the artist must be abso-
lutely certain about the effect, or he should not call himself
an artist at al. And, the only way you can accomplish that is
that the artist has to be an ideal man, in that moment of cre-
ation, and hehasto talk about auniversal truth. But, the effect
nevertheless, hasto be free, it cannot be moralistic, it cannot
be by force, it cannot be through coercion. And, al of thisis
only possible when the poet has el evated himself to the spe-
cies-character of man, and his subject isuniversally true.

Now the Romantics rejected this completely. They said,
against thisideaof idealization, they put the theory of letting
the unconsciousness go. Genius is not this idealization, but
fantasy; new possibilities; let the reality be cushioned with
nicedreams. Art asastimulating drug or asamild anaesthesia,
depending on how you are on that day.

Comparethat to Schiller. Schiller said, “ Only through the
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morning gate of beauty will you enter the land of cognition.”
Art, for Schiller, isthe ideato develop the cognitive powers,
to ennoble the individual. And, the Romantics say the exact
opposite. They say, let yourself go. No matter what your mor-
bid fantasy requires, just liveit out, let it go. They started with
aglorification of the unconscious, the dreaming.

| have actually put it on myself, which | do sometimes, to
read things the enemy is writing, like Samuel Huntington,
Brzezinski, and these people, because you have to study how
these peopl e think. With the same painful burden, | actually
did read alot of Novalis, Tieck, or E.T.A. Hoffmann. | can
only tell you it is unbelievable. Y ou should maybe pick one
of these writings once, just to get a sense, to get the notion of
what Romanticism is out of your system once and for al.

TheGreek Classicand the
Birth of Human Dignity

But let’ sjust locate this. The Classical periodin Germany
was a tremendous step forward in European, and actualy
world, universal civilization. Because, what was the situa-
tion? Y ou had the Thirty Years War; you had the complete
destruction of Europe. Culturewas degenerated: Voltaire, the
Enlightenment. Classicismin Francewasoriented toward the
Roman period.

So, it took a gigantic effort to re-establish the principles
of the Greek Classics. Why isthe Greek Classic asareference
point, so absolutely important? Homer was actually the first
onetointroduce man asafree person based on reason. Homer,
however, was not yet quite it. The Greek tragedians Sopho-
cles, Aeschylus, and so forth, they went a step further. And
the greatest of them was actually Aeschylus, who, inthe Pro-
metheus play, for thefirst time, established man being a Pro-
metheus, a god, but who challenges the irrationality of the
gods.

But, it was only through Plato that the idea of man being
capableof idess, of reason, emergedin European civilization,
because, up to that point, in all the previous empires—Meso-
potamia, Babylon, and so forth—you have to put your mind
into how people were thinking then: Everything was magic,
demons; you had some priests reading some oracles; people
had no sense of themselves; they were superstitious; they
were manipulated; they were surrounded by irrationa pow-
ers. Basicaly, only through thisGreek Classical period, came
the idea that man is able to develop valid ideas concerning
thereal universe, and that the universe, asit isthere, reflects
reason in the form of beauty. It iswhat Schiller discussesin
“TheArtists’ asthe birth of mankind.

With the Greek Classic, the idea of the dignity of man,
theideaof theinalienable rights of man, were born. Thiswas
really abirthplace. | am agreat friend of other cultures: | love
Chineseculture; | love Indian culture; | loveancient Egyptian
culture. But | must say, the idea that man is capable, again
and again, to produce valid conceptions about the physical
universe—and this, as a continuous process of perfection—
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The German Classical tradition was an integral part of American culture in the 19th Century, as shown by the statues of Schiller and
Goethe that were erected in cities all over the country (here, right to left: Chicago, New York City, Cleveland). The Romantics were
deployed to smash thisinfluence.

started there. I’ m not saying that these other cultures have not
incredibly valid contributions, but thiswas unique to univer-
sa history.

This was revived in the Italian Renaissance, especialy
because, whenthe Council of Florencetook place—theCoun-
cil of Florence wasthe effort to reunite the churches, between
the Orthodox Church and the Roman Church—when the
Greek Church fathers brought Plato, it was for the first time
trand ated, for thefirst timefully impacted Europeinthisway:
Thisled to theincredible explosion of cultural optimism and
the beautiful contributions of the Italian Renaissance which
laid the foundations of 500 yearsto come.

Then when the German Classics occurred, through the
works of Mendelssohn, Lessing, but especially then, Schiller,
Humboldt, and Goethe, the highest level so far in history—
and I’ m saying this, ready for anybody to challenge this and
say, “No, it’snot true” —but, thisperiod produced the highest
conception of the image of man. Just think of Beethoven's
Ninth Symphony, the “Ode to Joy” by Schiller, and Beetho-
ven's beautiful music: “All men will become brethren.”

Andthenyou had [Wilhelm von] Humboldt, who wasone
of the towering giants of the German Classica period, who
wanted to form Schiller’s ideas into an educational system,
where every child would have access to universal history,
universal education. Just imagineif every child, starting with
the Humboldt reforms, would have had exactly what we are
trying to do with the youth movement today. Actually,
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Humbol dt was proposing ayouth movement based on univer-
sal education. He was a government minister. He was for a
short period of time able to implement hisideas.

TheOligarchy Attacks German Classics

Obviously, the oligarchy was compl etely freaked out, be-
cause, if you have every child becoming a genius, that’s the
end of the oligarchy. So, | am absolutely convinced that one
of the reasons why Germany has been attacked so much,
not only because of the Holocaust and the Nazis, but, in this
period—from Bach through Mozart, Beethoven, Schubert,
Schumann, up to Brahms, and from Lessing, Mendel ssohn,
Schiller, Goethe, some other people worth noting—this was
in one sensetherichest period in terms of culture at al.

If that would have spread—Iook, for example, America
was nearly taken over by this culture, because whenever the
suppression hit in Europe, there were millions of peopleim-
migrating to the United States. In the entire 19th Century you
had not one professor in the United Stateswho was not either
educated in Germany or who was educated with a German
professor who had been educated in Germany. Still in 1905, at
the 100th aniversary of Schiller’ sdeath, whenthey performed
Wilhelm Tell in German in Chicago, 4,000 people watched
and could understand it. German culture was so much an
integral part of American culture, that it was only because of
Teddy Roosevelt and Woodrow Wilson, and then unfortu-
nately Americajoining Great Britain in World War | on the
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wrong side, that there was this break. But if you look at the
19th Century, thiswas permeating in the United Statesevery-
where.

But, it was very clear that the oligarchy was completely
terrified, because, alsoin Germany, therichest cultural period
was actually the period of the Weimar Classic, and immedi-
ately after that, the period into the Liberation Wars against
Napoleon, where, for example, every soldier—not every sol-
dier, but many, many soldiers, when they would go into the
war, they would takelittle pieces of Schiller’s poemsontheir
breast, you know, as a source of strength, and they would
write letters back. If you read the letter exchanges of this
period, | can assure you, these ordinary people were much,
much, much moreeducated thanthemodern day’ spoliticians.

Romantic Poalitics, Nordic Myths, and Hitler

What did the Romantics do? It started off with the poeti-
cal, first the early Romantics; but they quickly moved to poli-
tics. Not only did they have their strange ideas about stories,
but they projected a falsified image of the Middle Ages by
focussing, not on the Greek Classics, saying, “Thisis unim-
portant; we have to focus on the Nordic mythologies.” They
focussed on an unexplainablelonging for death, adeath-wish.
They focussed on an unlimited indulgence in fantasy life. So
that Heinrich Heine, who wrote the very notable book about
the Romantic School, which you should really look at, he
said, “What strange curiosity drives them to look into the
graves of the past? Such behavior always occurs at the end of
periods shortly before catastrophes.” And you know, how
right he was. And he warned, he said, these people are very
dangerous, because of the effect they have on the population,
and therefore, they are athreat to the Fatherland.

Now what happened? In the second half of the 1890s,
when you had already Schiller working with Goethe, having
hiscorrespondenceswithvon Humboldt, in Jenaagroup gath-
ered around the Schlegels—August Wilhelm, | mentioned
already; he married Carolina Bohme, whom Schiller called
“DameLucifer,” because shewas so devilish. Then Friedrich
Schlegel was married to Dorothea Veit [née Mendel ssohn],
the daughter of Moses Mendelssohn, which shows that the
children do not awaysfulfill the hopes of their parents. Schil-
ler, as | said, broke contact with them immediately, because
they were so disgusting, but they immediately worked as a
countergang, by putting out the organ of the Classical writers
whom Schiller had collected, called Horen, and they put out
another thing called Athenaum. Inthis, wrote Schleiermacher,
a religious fundamentalist like Pat Robertson; Novalis; the
sister of Tieck, and so forth.

When the 15-year-old fiancée of Novalis died, he started
to go into these death fantasies. He wrote, for example, the
Hymns to the Night. Then he wrote a political work called
Chrigtianity, Or the Unity of Europe, which was a proposal
for anew empire, wheretheemperor would ruleover asystem
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of kings, likean early Ashcroft model. The head of the church
would make sure that the spread of sciences would not lead
to the belief of people that everybody could be intelligent—
that was a very dangerous thing that had to be fought. Even
for Goethe, who in the very beginning had flirted with the
Romantics because they spread his works everywhere, this
went too far, because he knew actual history and recognized
thefalsification right along.

But then, they started to glorify the minstrel songs of
the Minnesanger, the Niebelungen songs. Basically, August
Wilhelm said that the Niebelungen would be comparable to
thelliad of Homer.

But Schiller and Goethe were compl etely disgusted with
the Nordic myths. They said, these are rather demons and
gremlins, but not gods. Schiller said the Nordic mythsaretoo
specific and nationalistic, because only the Greek mytholo-
gies regard man as timeless and universal. Schiller, already
then, expressed hisworry about what that would lead to: Well,
we know what it led to, because these Nordic myths were
picked up by Wagner—Parsifal, Lowengrin, Tristan und
| solde—the whole Vol kisch idea comes from there, and that
became the court music of the Nazis. So, the Romantics are
the source of Nazism and Hitler.

Programmed I nsanity

Now, | do not do thisto you to recount all these stories,
but just to give you a taste. You have heard of the famous
“Blue Flower of Romanticism”—maybe not, but that is the
symbol of Romanticism. Thisgoes back to anovel written by
Novalis called Heinrich von Ofterdingen, in which it sjust a
young manlyinginbed all thetime, dreaming, and eventually
he has fantasies, morbid fantasies, incestuous fantasies, war
fantasies, and eventually a flower, a blue flower, turns into
thefaceof hisfiancée. It’ sjust endless—it’ slike soap operas,
never ending, a stream of consciousness.

Then, just to give you another example: Tieck wrote
something called The Fair Eckbert. The knight Eckbert lives
in the woods, alone with his wife, Bertha, and then a visitor
comes, called Walther. And Berthatellsthe story of her life:
When she was eight, she was beaten by her father, and goes
away from home. She goes into the woods, into the house of
an old woman, and takes care of her bird. But then, when the
oldwomanisgone, she stealsthe bird and the pearls, and then
thebird startsto sing. Shekillsthebird. And, basically, when
she’ sfinished with her story, this guest, Walther, says, “I can
imagine how you killed your dog.” Then Berthagetssick and
dies. Her husband Eckbert goes out, shoots Walther. Then a
new guest comes, Hugo. Eckbert is paranoid that he knows
hissecret. Andthen, Hugo' sfaceturnsintothefaceof Walther
and the old woman. And she says, “I was Walther; | was
Hugo; Bertha was your sister.” Then Eckbert goes insane
and dies.

I’'m just telling you this, because, what is the meaning of
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Richard Wagner’ s opera “ Das Rheingold” —the pure expression
of Romanticism, and the court music of the Nazs.

this? Thereisabipolar father, beating the eight-year-old girl,
who devel ops a schizophrenic personality and has afascina-
tion with insanity. That isthe subject of all Romantic poetry.

Inanother novel called Runenberg the plantsand theroots
cry, when you step on the ground. When you pull them out,
thereisascream. Theflowersand thetrees are the corpses of
previousworlds. Thisisactually Prince Charles—you know,
he is a complete Romantic. With E.T.A. Hoffmann, it was
known that he would go to insane asylumsto study the cases,
and make that the basis of hisliterature.

Today, if you read literature about psychoanalysis, psy-
chiatry, they openly say that they all go back to E.-T.A. Hoff-
mann, and hisideaof free association and all notions of mod-
ern psychology, likefreeassociation, convertibility of mental
energies, reaction formation, and so forth, they all go back
to these Romantic writings. Sigmund Freud, the so-called
“father of psychology,” saysthat histheory, and the frustra-
tion about civilization of the Romantics, have the sameroots,
and that he owes them everything. Then you have other such
people, like R.D. Laing, who actually was in the circle of
[H.G.] Wellsand [Bertrand] Russell, who studied thingslike
how to induce psychosis. He worked for the Tavistock Insti-
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tute. He was an expert on psychedelic drugs; he worked with
MK-Ultra, LSD, the famous manipulation of the students
minds by drugging them without their knowledge.

Goethe, interestingly enough, quoted an English publica-
tion called the Foreign Quarterly Review, where he actually
said that the novelsof E.T.A. Hoffmann are material for doc-
tors, rather than for literary critiques. Goethe said the same
thing that Heine said: That whoever isconcerned with nation-
building should have the greatest concern about the insanity
induced by these writings. Heine said, “ To look at the pile of
Romantic poets, you had better go to the insane asylum in
Charenton”—Charenton wasthefamous psychiatric clinicin
France at the time. Goethe later came to the conclusion: The
Classic isthe sane, the Romantic isthe insane.

Classic vs. Romantic I deal of Man

Let’squickly look at the two world outlooks. What isthe
ideal of man of the Classic? It is perfected man, man without
limit, becoming more perfected, more beautiful, developing
all potentialities of his personality. For the Romantics, man
isnot the center; manisonly oneelement inalimitlessnature,
in the oceans, in the ether.

Schiller says, because poetry is the key to the innermost
secrets of the soul, therefore the arti st must be anoble person,
he must represent theideal man. His subject must beuniversal
and truthful. The poet must not try to be popular. He should
not lower himself down to the vulgar, popular taste, but play-
fully elevate the audience to the level of the ideal. So, the
artist must be on the highest level, and he should not go down
tothepopular taste of the masses, but heshould elevate people
inaplayful way.

Well, Novalis says, on the other side, no, popularity isthe
biggest aim. Y ou should go with whatever, go with the flow,
go with what people like. The Romantics said, any purpose
or rules are immoral. They are a limitation on our freedom
of expression. They naturally used the word “freedom” in a
completely different way than the Classics. Schleiermacher
said, “ There is no truth. Each opinion counts as much as the
other one.”

Schiller and Goethe had tried to find eternally valid laws
of art, and demanded that the artist try to have the highest
realization of these eternal laws. The Romantics, onthe other
side, said, arbitrarinessof the poetisthe highest law. Friedrich
Schlegel said, “Heaven protect usfrom eternal works.”

For theClassical poets, it wasclear that whenthey reached
true poetry, they would express the simultaneity of eternity.
Goethe, for example, said, “Each moment has an infinite
value, becauseit is arepresentative of the entire eternity.”

Friedrich Schlegel, in histerrible piece Lucinda, said, “ O
laziness, O laziness.” And he suggested that |aziness should
become a science, and that people should work on it, write
books about it, and so forth.

Schlegel aso had a completely different view on the fa-
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The Classical Greek sculpture of Laocotdn and his sons fighting
with dragons. Contrary to Goethe' s view, the Romantics Schlegel
and Novalis complained that the figures should be screaming
more, inan “ ecstasy” of pain.

mous sculpture, Laocodn. Thisisa Greek sculpturein which
Laocodn and his sons are fighting with dragons, and thiswas
avery beautiful piece of art, because it shows mid-motion, it
shows overcoming of pain. It was a big debate, because, de-
spite the fact that this was a dramatic situation—because
wounds were inflicted, but nevertheless, the artist has Lao-
codn and his sons in a very restrained way, not screaming
painfully. Because, as Lessing would later say, if you put in
art aface which is screaming, the open mouth isjust an ugly
hole. So, you cannot show the extreme pain, but you have to
do it in a restrained way, because otherwise it becomes so
ugly, that you do not get across what you want to say.

Goethe said therefore that what was important about the
Laocoon sculptureisthat it was the most noble expression of
humanity, exactly because it managed to show pain, butin a
restrained way. Novalis, on the other side, said, “No! He
should scream more. The pain should go into ecstasy!”

For the Romantics, Dionysian ecstasy was what they
wanted. Schiller, on the other side, said about ecstasy, that in
the moment man feels ecstasy, his persondity is discon-
nected, deleted. Heistaken over by hisemotions. Heis out of
himself, or beside himself. Heis not any moreinside himself.

So therefore, Schiller says, if one wants to restore the
person’s identity, who is in ecstasy, in German you say,
“Mann mul3 in sich gehen,” you have to go into yourself;
being beside yourself, you have to get the inside of yourself
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back into your own person. The Romantics had no interest
to restore the personality. They wanted people to go out of
themselves, being beside themselves.

TheClassical Method

Now, the same methodological difference is between the
two, in respect to death. Holderlein talked of alust for death,
adeath-wish, longing for the abyss. Novalissaid: Lifeisthe
beginning of death; life exists only for death’s sake. And
Schiller, who, as we know, was burdened with alot of sick-
nesses himself, for him, beauty and the sublime were superior
even to death. It is the great destiny, that elevates man even
if it crushes him. Remember the beautiful Schiller poem,
“Belonging.”

Then, the question of an end. Well, you remember that
Schiller’s dramas are composed in avery rigorous way, like
aClassical composition. Every oneof Schiller’ sdramasstarts
withapregnant moment, mostly inthefirst act. Inthisfirst act,
you haveal ready everything whichwill unfoldthroughout the
drama: It' slike agerm form, like a seed which then becomes
the large tree. Then the story develops, and you reach the
punctum saliens. Thisis the moment, when the artfulness of
the play recaptures everything, so that the hero or the heroine
has the choice to either go this way or that way, to either
resolve the situation on the level of the sublime or, by not
being able to do it, going in the direction of tragedy. Then,
the tragedy or the sublime unfolds, and it endsin a necessary
way—asin the same way, the late string quartets of Beetho-
ven: If you would add one more note, you would ruin it. In
the same way, everything in Schiller's plays is absolutely
necessary, because, it's completed, it's concluded.

But, Tieck says, “Why must everything have an end? All
end is arbitrary, it should go on forever.” Remember “The
Artists,” thefirst strophe, the exposition of theidea, thedevel -
opment; the last strophe, recapturing the idea on the highest
level. Or think about Joan of Arc. Y ou havethe beautiful call,
themission. Theshepherd girl takesthemission; sheliberates
France; she getsinto captivity, but sheis able to reach out—
then, when Franceis again in danger—and reaches the level
of the sublime. In a certain sense, the same idea like in the
beginning, but after having worked through the struggle, the
becoming more conscious, the ending on the highest level.
ThisisaClassical art form.

In the Classical method, freedom and necessity become
one. The essence of Classical method, isthat the conflict must
be overcome on a higher level, where no conflict exists. This
isthe equivalent of Nicolaus of Cusa' s Coincidentia Opposi-
torum, the highest level on which no conflict exists. Schiller
says, “Man is greater than his destiny.” Y ou have to educate
your emotions, so that you can blindly rely on your emotions
to overcome problems. Y ou overcome, you do not indulge.
The Romantic indulges. Heine basically said, the indulging
of the Romantics is the disease. And Goethe called it the
delirium of lunatics.
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If you think back: Solon, according to Schiller, had de-
fined the aim of mankind being perfection. And, all Classical
periods, alwaystried to get man more perfect, more beautiful,
more elaborated in histalents, whiletheoligarchy alwayswas
trying to keep backwardness. And every imperial rule always
tried to make the population crazy, violence prone. Just think
of the Roman Empire and then compare modern days, Holly-
wood movies, “The Gladiator,” “Hannibal,” and so forth.
Now, if you read the writings of the Roman Empire about art,
Ovid, Seneca, Lucans, you find the most horrifying descrip-
tions of how people in the battlefield are ripped apart, how
their blood isjumping out of their head, and so forth.

Now, once you brutalize a population through such sto-
ries, you reduce them to the level of Pavlovian dogs. You
know, the training of Pavlovian dogs: Y ou give a dog food
andthebell rings. Y ou do thisagain and again, and so eventu-
ally, you just ring the bell, but you don’t give the dog food,;
but he starts drooling, asif he getsfood. That is exactly what
Hollywood movies are doing with people. Because sex, por-
nography, perversion, action movies—the drooling starts:
People immediately get wet on their seat and other places.
[laughter]

Therewasamovie called “Hannibal,” in which Hannibal
isacannibal, who startsto cut out some of hisbrain. He bakes
it and starts to eat it. This is on the Internet! Just recently
there was a big scandal in Germany because a homosexual
contacted a fellow homosexual on the Internet. They agreed
that the onewould cut the balls of f the other, and they would
both fry them and eat them, together. They did that, and then
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Schlegel’s perverse idea of
“sublime ugliness” findsits
expression in this painting by
Jackson Pollack at the Museum
of Modern Art in New York
City.

only the one died in the process, because of the bleeding and
so forth. But this actually happened! All of these things—I
say thisdeliberately—because the present cultureis so full of
this stuff; you should be able to recognize this, as a means of
the oligarchy controlling your mind. And you must develop
an absolute inner sense to absolutely reject it. Don't watch,
anytime, any more, any such movie, or, do not allow ugliness
to penetrate your mind. Because it does have, unfortunately,
along effect.

‘The Cranesof Ibykus

Now, | was saying before that ugliness, in Classical art,
hasafunction, namely, to causeastrong effect. | want to give
you a quote from a very beautiful poem called “The Cranes
of Ibykus,” whichisavery beautiful story.

For those of youwho don’t know it: Thepoet Ibykus, goes
to thefestival of poetsin Greece. He marches along and then
all of a sudden two murderers come. Since he is a poet, his
arm is not so strong, they can kill him. There is no witness,
only some cranes areflying over inthe sky. He says, “If there
isnobody to be witness of my murder, | give you, cranes, the
task to be my avengers.” And then hedies.

So, thenthepoetry festival takesplace. All thepoets, from
all theislandsand all the countries, come, and they mournthe
fact that Ibykus is not there, and they are completely upset.
Then, they areall gathered in the big audience, and the chorus
of the Erinnyescomesonstage. Thisisatypica Greek custom,
that a chorus comes in, and they tell the old rules. Then,
because such uneasinessis established by these Erinnyes, the
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murderers cannot take the tension. When the chorus goesout,
the murderers see the cranes. They are the only ones who
know thesignificance of these cranes, but it comesout of their
bosoms: They say, “ Sehda! siehda!” —" Seethere, seethere,
there are the cranes of Ibykus!” Because this incredible ten-
sion has been established, everybody al speaks all at once,
“Who says' Ibykus' ?1t canonly bethemurderers. Takethem,
and put themin front of atrial.”

Schiller says they reveal themselves, not because they
have a bad conscience, because murderers don't have a bad
conscience. They are so depraved, they don’t have that. But,
the presence of the supernatural, in the form of the Erinnyes,
forcesthemtoreveal themselves. ItisaNemesis. It' sahigher
law, natural law which acts, and makes them show their
own guilt.

Now | want Kathy Wolfe to read this, the passage where
the Erinnyes are coming into the audience. | will read it in
German after that.

Which, stern and grave, i’th’ custom aged,
With footsteps lingering and gauged
Comes forward from the hinterground,
Thetheater thus strolling round.

Thus strideth forth no earthly woman,
They are no mortal progeny!

The giant span of each one’ s person
Transcends by far what’ s humanly.

Their loinsamantle black is striking,

Within their fleshless hands they’ re swinging
The torch with gloomy reddish glow,

Within their cheeks no blood doth flow;

And wherethelocksdo lovely flutter,

And friendly wave 0’ er the human brow,
There sees one snakes and here the adder
Whose bellies swell with poison now.

Andin the circle ghastly twisted

The melody of the hymn they sounded,
Which through the heart so rending drives,
Thefettersround the villain ties.
Reflection robbing, heart deluded

The song of Erinnyes doth sound,

It sounds, the hearer’ s marrow eating,

And suffers not the lyre to sound.

“He' s blessed, who free from guilt and failing
The child’ s pure spirit is preserving!

We may not near him vengingly,
Hewanderson life's pathway free.

Y et woeful, woeful him, who hidden

Hath done the deed of murder base!

Upon hisvery soleswe fasten,

The black of night’s most dreadful race.
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And hopes heto escape by fleeing,

On wingswe'rethere, our nets ensnaring
Around hisflying feet we throw,

That he to the ground brought low.

So tiring never, him we follow,
Repentance ne' er us can appease,

Him on and on unto the shadow

And give him even there no ease.”

So singing are they roundly dancing,
And silence like the hush of dying
Lies 0’ er the whole house heavily,
Asif had near’ d the deity.

And solemnly, i'th’ custom aged,
The theater thus strolling round,
With footsteps lingering and gauged
They vanish in the hinterground.

Helga Zepp-LaRouche: I'll just do the same thing in
German.

der, streng und ernst, nach ater Sitte,
mit langsam abgemessnem Schritte
hervortritt aus dem Hintergrund,
umwandelnd des Theaters Rund.

So schreiten keineird’ schen Weiber,
die zeugete kein sterblich Haus!

Es steigt das Riesenmald der Leiber
hoch Ulber Menschliches hinaus.

Ein schwarzer Mantel schlagt die Lenden,
sie schwingen in entfleischten Handen,
der Fackel dusterrote Glut,

inihren Wangen flief3t kein Blut;

und wo die Haare lieblich flattern,

um Menschenstirnen freundlich wehn,
dasieht man Schlangen hier und Nattern
die giftgeschwollen Bauche blghn.

Und schauerlich gedreht im Kreise
beginnen sie des Hymnus Wei se,

der durch das Herz zerreifl3end dringt,
die Bande um den Frevler schlingt.
Besinnungsraubend, herzbettrend
schallt der Erinnyen Gesang,

er schallt, des Horers Mark verzehrend,
und duldet nicht der Leier Klang:

“Wohl dem, der frei von Schuld und Fehle
bewahrt diekindlich reine Seele!

Ihm durfen wir nicht rachend nahn,

er wandelt frei des Lebens Bahn.

Doch wehe, wehe, wer verstohlen

des Mordes schwere Tat vollbracht!
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Wir heften uns an seine Sohlen,
das furchtbare Geschlecht der Nacht.

Und glaubt er fliehend zu entspringen,
gefliigelt sind wir da, die Schlingen
ihm werfend um den fllicht’ gen Ful3,
dal? er zu Boden fallen mul3.

So jagen wir ihn ohn Ermatten,
versbhnen kann uns keine Reu,

ihn fort und fort bis zu den Schatten,
und geben ihn auch dort nicht frei.”

So singend tanzen sie den Reigen,
und Stille wie des Todes Schweigen
liegt Uberm ganzen Hause schwer,
alsob die Gottheit nahe war.

Und feierlich, nach alter Sitte,
umwandelnd des Theaters Rund,
mit langsam abgemef3nem Schritte
verschwinden sieim Hintergrund.

Now, here you have a treatment of the ugly from a
Classical standpoint, because obviously, snakes and vipers,
with poison-swollen stomachs instead of hair, is al so
terrible, but it is not out of control. “With stern and grave
i"'th’ custom aged, with footsteps lingering in gait.” This

is not out of control, but it is an ugliness, but in a controlled
way. And then, quietness follows, “as if had near'd the
deity.” So the horrible is not an end in itself, to indulge
and go into endless dreams or fantasy, but the horrible is
only used as a means to portray the presence of the
supernatural, the deity, because you need something to
bring this there, to bring Nemesis. And the idea of Nemesis,
by the way, was a recurring theme in al of Schiller's
work, that you can violate the laws of nature, but you
cannot do it for a very long time, without that Nemesis
will strike back eventualy.

Now, Schiller said, in The Fiancée of Messina, another
very beautiful play of his, true art is not a game. It has the
very serious aim, to make man truly free and to awaken a
power in him beyond the time he watches the play or listens
to the poem or the music. It wants to enable him to rule over
the material realm through ideas.

Beauty has alasting effect in this way because it makes
man more noble, even beyond the immediate performance.
But, so does the ugly. The ugly has a lasting effect too. If
you ever have watched something ugly, an ugly movie or
something, it stays with you. You can’t get it out of your
system.

| want to end here and just say, let's make beauty our
business. Because beauty is the necessary condition of man,
and | think America should become beautiful.
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THE DLC WANES

Sewers Are Often Suburban

by Lyndon H. LaRouche, Jr.

Thefollowing statement wasissued by the LaRouche in 2004
Presidential campaign committee on July 29, 2003.

The right-wing Democratic Leadership Council (DLC) with
its right-wing suburban twist, is to today’s Republican far
right what Henry “ Scoop” Jackson’s gang wasto the frankly
racist “ Southern Strategy” of Richard Nixon. Currently that
DLC isexerting aruinous, if waning degree of control over
the Democratic National Committee (DNC). Therefore, no
one should be surprised that the current polls show little net
difference between the candidacy of incumbent President
George W. Bush and the pitiful pack of nine DNC-managed
rivalsfor my own 2004 Democratic Presidential nomination.
If the Democrats would dump the DLC and its Tweedledee
copying of the right-wing rhetoric of Tweedledum Bush,
Bush’sre-election-campaign would already betrailing hope-
lessly far behind.

ThoseDemocratshaveyettolearn, that theonly important
appeal of the supposedly popular Brand X, isthat it can be
bought for a cheaper price. The reason the Democratic Na-
tional Committee has been losing, is that it insists upon pro-
ducing some sleazy Brand X variety of “greasy kid stuff.”
Getthegreasy DL C out of sightand smell, andthe Democratic
Party, spruced up and freshly wrapped, could move way
ahead.

Despitethe current leadership of the DNC, Franklin Roo-
sevelt’ sDemocratic Party isnot dead; itisonly being muffled
by the current party bureaucracy. Fortunately, thereisagrow-
ing, lively ferment being stirred by some leading elected
Democraticofficialsat thenational and statelevels. For exam-
ple, the pressurefrom Congressmen and othersfor Vice-Pres-
ident Dick “yellowcake’ Cheney’sresignation, is doing the
good work of putting the Bush White House over a barrel.
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Part of that pressure isfrom some good Democrats, and aso
some good Republicans, who are already filling an important
part of the moral and intellectual vacuum left by the present,
almost vacant DNC |eadership.

Therefore the first, simplest question to be asked by all
seriouspolitical figures, Democratsor Republicans, today, is:
Would Bush losethe 2004 election if he dumps Cheney now,
or, isitinevitable that he will loseif he keeps Cheney?Isthe
defeat of Bush's reglection effort by a competent rival not
already inevitable, either way?

Meanwhile, theincreasingly apparent, Vietnam-likefolly
of Cheney’s and Rumsfeld’s Iraq policy, combined with the
onrushing breakdown-like collapse of the current, “floating-
exchange-rate” world monetary-financial system and the
matching tailspin-like dive of the U.S. dollar, are pushing the
remembered recovery policies of FDR back onto the agenda.
The only way the Democrats could lose the 2004 election, is
to blow it, by foolishly following the silliness of a current
DNC leadership which continues to be fiddle-footed on the
present life-and-death issues of war and economy.

The question should not be: who is going to win the next
election? Theissueis: if the combination of Bush and one of
the DNC-approved Democratic contenderswin the Presiden-
tial nominations, will the nation survivetheresult? The ques-
tion is: where is the candidate who could lead our nation out
of the disaster which either the election of President Bush, or
of any among my nine current rivals, would guarantee?

Where President Bush is concerned, there is only one
deliverable offer which the Democrats could make to him.
Show him the way in which he can prepare to have a safe
exit from office, come January 2005. Tell him and hisfamily
circle: “Get rid of that pesky pack of Gingrich-like neo-con-
servatives, and let the wiser heads of the institutions of the
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While the DLC huddled defensively in Philadelphia July 26-27, explaining its recent isolation among Democrats, Lyndon LaRouche's

campaign youth movement was mobilized—outside the meeting, nailing the DLC for protecting Dick Cheney from ouster; and at a July 26

California cadre school held by young LaRouche activists.

Presidency guide you through safe passage to an honorable
exit. Mr. President, you really have no other option; what we
areoffering isthe best deal that anyone could actually deliver
to you.” 1, for my part, would sign on to the proffer of that
guarantee, if hewould adopt it before he commits some horri-
ble new blunder whichwould forcethe offer to bewithdrawn.

That said, what is the most crucial challenge which the
next President of the United States must overcome?

The Roosevelt Syndrome

Today, any serious discussion of electoral strategies be-
ginswithareferencetothenearly comparablesituationwhich
faced Franklin Roosevelt, from the time of his 1932 election-
campaign, until his death. No Presidential candidate should
be seriously considered for the nomination, unless and until
he or she recognizes certain crucia similarities between the
situation which Roosevelt faced then, and what you would
have heard already from any competent choice of candidate
for the Democratic nomination at thistime.

The principal activethreat to the security of our republic,
now, as during the quarter century following the post-World
War | Versailles Treaty, isan organization which was known
totheworld’ sleadingintelligence servicesasthe Synarchists.
Thisorganizationwasclassedin thefilesof variousamong the
world's intelligence services, including those of the United
States as “ Synarchism: Nazi/Communist.” This Synarchist
association, steered by aconsortium of privatefamily banking
interests, wasthecreator and controller of anetwork of fascist
governments including Mussolini’ s Italy, Hitler's Germany,
Franco’ s Spain, andtheVichy and Laval governmentsof war-
time France, and, also, anetwork of Nazi Party-run Synarch-
ists, coordinated through Spain, and subversive movements
run from Mexico on south, throughout South America. This
same Synarchist network istheagency behind those so-called
neo-conservatives, grouped around Cheney and Rumsfeld,

EIR August 8, 2003

which has used the clearly intended effect of Sept. 11, 2001,
to virtually take over the U.S. government’s domestic and
foreign policies. This Synarchist faction isthe present politi-
cal enemy which every U.S. patriot must be prepared to de-
feat; any different view is not only afoolish one, but also a
potentially fatal error, an error now already threatening our
constitutional form of government.

When the 1940 Nazi defeat of the continental forces of
France, Belgium, and Britain put western Europe under Hit-
ler’ sdomination, Britain’ sWinston Churchill and our Frank-
lin Roosevelt faced the following, horrifying prospect. Were
the British naval forcesto fall into the hands of Hitler at that
time, a combination of Nazi-led, Synarchist-created fascist
regimesin Germany, Italy, Spain, France, and Japan, would
proceed to gobble up the Soviet Union and then present the
U.S.A. withahopel esssituation, aprospectivestrategic threat
to it, from the combined naval and other forces of Britain,
France, Germany, Italy, and Japan. On thisaccount, President
Roosevelt and Churchill reached agreement on a politically
very difficult aliance between them, an alliance which, with
al its enormous defects, saved the world from virtual Hell.

We are in an analogous situation today. The difference
now, is that the presently grave military threat to the U.S.A.
comes not from Europe, but from the risk that the nuclear
arsena of the U.S.A. might fall under the genera control
of the Synarchists' neo-conservative circles associated with
Cheney and Rumsfeld.

There are certain added paralléels of crucial strategic im-
portance, including economic parallels, which must be taken
into account as the basis for the Democratic Party’s policies
for the present pre-election campaigns.

What became known, after the Versailles Treaty, as the
Synarchist International, was the kept property of a consor-
tium of medieval -V enice-style private bankers, astypified by
the Banque Worms complex which ran Vichy and Lava’s
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The LaRouche campaign as a whole was mobilized to take over the Party, in town
meetings like thisonein Los Angeles on July 19, held around the mass-leafletting
driveto force Cheney’ sresignation.

Francein partnership with the Nazi circlesof Hermann Goer-
ing et a. Thepolitical forcescontrolled by these bankerswere
held together by a strange, occult variety of freemasonic sect,
known asthe Martinists. This sect, whose political forceshad
later become known asthe Synarchists, had been in existence
since it was formed within the dictatorship of the world's
first fascist regime, that of the Emperor Napoleon Bonaparte.
Following Napoleon’s defeat, the notion of creating a new
Europe-wide Empire based on the Napoleon model, was a
design elaborated by the principal writings of such devotees
of the Napoleon image as G.W.F. Hegel, as also beast-man
Friedrich Nietzsche.

This occult conspiratorial sect was steered by consortia
of such private bankers throughout the history of Europe,
from Napoleon’s time on. It assumed its present modes of
operation in the setting of the Versailles Treaty, after which
it surfaced under the rubric of Fascism in financier Volpe
di Misurata s Italy, as the Mussolini dictatorship. All of the
fascist movements of Europe and the Americas during the
following period were products of a single Synarchist net-
work which came to be dominated, for atime, by the Nazi
regime of Nietzschean beast-man Hitler.

The key to Synarchist plots, then and now, has always
been economic.

From the beginning, as John Maynard Keynes' treatise
on Versailleswarned more or less correctly, theinternational
monetary-financial system hammered out at Versailles was
doomed from the start. The system was based on Germany’s
obligation to pay an unpayable mass of imposed war-debts,
chiefly to a France and Britain which carried an enormous
burden of war-related debt to New Y ork bankers. Thebuilt-in,
foreseen doom of that Versailles monetary-financier system,
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was the motive-force behind the spread of
fascist coups throughout much of Europe,
just as the presently onrushing, inevitable
breakdown-collapse of the post-1971-72
IMF “floating-exchange-rate” monetary-
financial system, isthe driving force behind
thewarfare and dictatorship policiesof those
Synarchists, calling themselves “neo-con-
servatives,” grouped around Cheney and
Rumsfeld.

Germany failed to adopt its needed eco-
nomic reform in the availabletime, afailure
which produced the Hitler dictatorship. Roo-
seveltintroduced therelevant reformintime
in the United States, a reform which ulti-
mately saved the world as a whole from an
excursion through Nazi Hell. That is the
most crucial of the lessons from history
which the Democratic Party must learn to-
day. Timeisrunning out; at someearly point,
waiting to expel Cheney from office a day
too long might prove to be as fatal to the
U.S.A. asthe choice of Hitler wasfor Germany.

Unfortunately, the Democratic Party’s leadership has
abandoned its Franklin Roosevelt legacy. That isthe sickness
| intend that the party must now correct, a correction which
must be made now, if the nation isto be saved from the pres-
ent threat.

Economics& Morals

The intermeshed 1928-1933 economic and political de-
velopments in Europe and the Americas were a reflection of
an oncoming general breakdown crisis of that world mone-
tary-financial system established under the Versailles Treaty,
just as the present world strategic crises are usually areflec-
tion of the onrushing systemic breakdown-collapse of the
IMF s post-1971, “floating-exchange-rate” world monetary-
financial system.

Provided governments can put peopleback to useful work
at levels sufficient to balance the current physical costs and
expenses of an economy, government could overcome any
general financial collapse, in approximately themanner Presi-
dent Franklin Roosevelt did. In the case of the U.S.A., our
republic hasaspecial kind of capability for dealing with such
acrisis, a capability embedded in the supreme law of our
republic, the Preamble of our Federal Constitution. Our law
mandates our government to respond to any crisis by acting
to defend our sovereignty, the general welfare of our people,
and our posterity, from any threat. Thisfeature of our Consti-
tution was that mustered by the Franklin Roosevelt adminis-
tration to pull the U.S.A. up and out of the Great Depression,
to emerge from ruin and war as the world’s most productive
and richest nation.

At this moment, as | write, the new financial collapseis
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pounding at the doors of the monstrous mortgage-backed-
securities bubble which Alan Greenspan has built up around
Fannie Mae and Freddie Mac. That rumbling sound is just
onewarning that it isnow timeto react with a Roosevelt-like
reflex, once again.

Some peopl e did not agreewith Roosevelt then, and some
will disagree with me now. The kind of bankers behind the
Synarchists demand that, in time of general financia crisis,
government must be prevented from applying the principles
of our Congtitution's Preamble, from applying what the
Franklin Roosevelt era identified repeatedly as “the general
welfare principle.” Already, since the Richard Nixon admin-
istration, where Rumsfeld and Cheney were introduced to
power, thelong-termtrendin U.S. policy-shaping by thevari-
eties of financier interests represented by my fanatical per-
sonal political enemies at the Wall Street Journal, has been
to uproot and destroy, one after the other, every feature of the
system of constitutional “general welfare” protection built
into thereformswhich rescued theU.S.A. andits peoplefrom
thefollies of Coolidge and Hoover.

Sincethe 1789 French Revolution, eachtimethe possibil -
ity arises, that governments are faced by an onrushing threat
of systemic collapse of the current money-economy, certain

private, Venetian-style banking circlesreach for the political
weapon known today as Synarchism. The argument is, that
those bankers' financial claims will be paid profitably, no
matter how many people must die to guarantee payments to
entities such as Bechtel or Halliburton now, or the Nazis
Bangue Wormscomplex earlier. So, the so-called “ suburban”
ideologues of the Democratic Party machine are acting, even
despitetoday’ sgalloping financial crises. Inthe name of “the
middle,” they are acting to prevent the nomination of any
Presidential candidatewhoisdisposedto act as Franklin Roo-
sevelt did.

However, unless the U.S. voters choose a candidate who
is committed to the same sense of history as Franklin Roose-
velt, our nation, and those voters generaly, will have no
chanceworth mentioning, even for the personal livesof most,
during theyearsimmediately ahead. Right now, | am theonly
qualified such candidate in sight. To save this nation from
who-knows-what coming down in the months and more
ahead, werequire, again, a President who will face both eco-
nomic depression and the warlike threats of the Synarchists,
as the lesson of Franklin Roosevelt’s Presidency warns us a
nation must sometimes be led. The next President must look
Hell inthe eye, and make it back down.

‘You Should Be Democrats!’

The2003“Annual Conversation” of theDemocratic Lead-
ership Council (DLC) in Philadelphiawas aflop. Whileit
claimsto have the “only formula” for winning the White
House in 2004, the candidate who represents the DLC,
Sen. Joe Lieberman, issteadily losing ground. The July 28
televised sessions showed speeches being delivered to a
half-empty room. And the Washington Post revealed that
the DLC now is “having to fight for its position and its
policiesinsidethe party,” because of its slavish defense of
Dick Cheney’slrag War. Absent from the Post’ s account:
Itis Lyndon LaRouche's expose of the DLC as Cheney’s
“protection racket” that issinking it.

The LaRouche Y outh Movement reported: “On Sun-
day, July 27, the New Jersey and Philadel phia Chapters of
the LaRouche Y outh Movement (LY M) descended upon
theWyndham Franklin PlazaHotel indowntown Philadel-
phia, aspart of aninternational campaigntoforcetheresig-
nation or impeachment of America snumber one chicken-
hawk, Vice President Dick Cheney. We, being the ‘real’
Democrats, in the tradition of Franklin Delano Roosevelt,
wanted to induce the M afia-influenced Democratic Lead-
ership Council (DLC) to stop the protection racket that
they have been running for Cheney.

“The signs, banners, chants, and songs with which we
greeted, challenged, and serenaded the DL Cers dlicited
strongreactions. . . . Our signspolemically posed theques-
tion, ‘“What does D-L-C actually stand for?Isit Defenders
of Liesof Cheney?Isit Democratic Loversof Cheney?ls
it Democratic L osersand Chumpsfor Cheney?Other signs
declared, ‘One Tricky Dick was Enough! Impeach Che-
ney Now!”’

“We also came equipped with some classicaly in-
spired canons. One was to the tune of Haydn's ‘To a
Greedy Person,’ entitled, ‘Y ou Should Be Democrats!’

Y ou should be Democrats—

Fools, our Vice, our Dick, you know—
Togotolraqg,

He used Hussein, Saddam Hussein,
Helied, helied, helied

'Bout yellowcake, hetried,

Whilethe DL C takesbribes

From Rich and Steinhardt’ s crimes.
IsDonnaBrazile aguy? Resign!’

“From the outset, the angry DL C bureaucrats proved
to be Cheney’s protecters still, and called the police to
surround the LY M organi zers, hoping to contain their im-
pact. But the lively organizers stole the show with real
poalitics, humor and classical culture.”
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He can only accuse.”
In his profoundly memorable opening statement to the
Nuremberg Tribunal, Jackson stated: “That four great na-

Rumeeld ASS&SSinatiOn tions, flushed with victory and stung with injury, stay the hand

of vengeance and voluntarily submit their captive enemies to

POhCy VlOlateS U.S, the judgment of law, is one of the most significant tributes

Mlh Ile al T dtl that Power has ever paid to Reason.”
I arj7 As a party to the Charter of the Nuremberg Tribunal,
’ g radiuon the United States is still solemnly bound by its principles to

this day.

Withthatbackdrop, we review the contrary policies which
the United States, under the direction of Defense Secretary
At the end of World War I, when the Allies were facing the Donald Rumsfeld and Vice President Dick Cheney, are carry-
guestion of how to deal with Nazi leaders, whose crimes weréng out in Iraq today.
on a scale far beyond anything attributed to Saddam Hussein
or other Iraqi leaders, the majority of the Allies came down‘ Hunter-Killer’ Teams
foursquare against carrying out summary executions of war In our Jan. 17 issu&IR reported that Rumsfeld was at-
criminals after the war, and rather supported the creationofan ~ tempting to take parts of the U.S. Special Operations Force:
international tribunal to try top Nazis. This was the consisten{SOF) and turn them into “hunter-killer” teams modelled on
position of Franklin D. Roosevelt for the United States, as  the Vietnam-era “Phoenix” assassination program. Various
well as of France’s Charles de Gaulle, and the Soviet Union’sources had reported intense opposition, within the uniformed
Josef Stalin. military, to Rumsfeld’s scheme; the Joint Chiefs of Staff did

The British, as represented by Winston Churchill and thenot want to see their special forces turned into assassination
Foreign Office, opposed trials and instead demanded sum-  squads.
mary executions. Some have suggested that the British were At the center of Rumsfeld’s plans was the reactivation
afraid to put leading Nazis on trial, for fear that evidence of  of the Army’s Iran/Contra-era Intelligence Support Activity
British complicity in the establishment of the Nazi regime (ISA), now operating under the name of “Grey Fox.” Accord-
would come out. Stalin apparently hinted at this; after an ing to a number of recent reports, Grey Fox has been spear-
October 1942 meeting in Moscow, Churchill informed Roo- heading the search for Saddam Hussein and his family, under
sevelt that “Uncle Joe” had expressed the view that, “There  the broader umbrella of “Joint Special Operations Task Force
must be no executions without trial, otherwise the world20,” which alsoincludes Navy Seals, the Army’s Delta Force,
would say that we were afraid to try them.” and 106th Special Operations Aviation Regiment.

A proposal for summary executions was included in the  The first public implementation of the Rumsfeld policy
U.S. Treasury Department’s scheme, known as the Morgen-  was the killing of six men—one allegedly an al-Qaeda
thau Plan, which is best known for its demand to return Gerieader—in Yemen last November, when a U.S. rocket de-
many to a medieval agricultural economy, with its industrial ~ stroyed their automobile travelling in the desert.
sector dismantled. That was, of course, rejected, in favor of Now, with the unnecessary killing—rather than captur-
the wiser approach, of winning the peace by rebuilding Ger-  ing—of Saddam Hussein's two sons in Mosul, and the recent
many through the Marshall Plan. The U.S. War Departmenseries of killings of Iraqi civilians, the indications are that
(predecessor of today’s Defense Department) was among the Rumsfeld is well along the way in his effort to create
strongest opponents of the criminal Morgenthau Plan. Waffen SS-typekiller squadsin the U.S. military, in violation

After Roosevelt’s death, the final decisionwastobe made  of traditional American military policy.
by the new President, Harry Truman. Truman had appointed From all accounts of the Mosul raid, there was never any
U.S. Supreme Court Justice Robert H. Jackson as the U.S. intention of capturing Saddam’s sons alive—although this
representative and counsel for war crimes. Jackson told Truwsbviously would have constituted an intelligence bonanza for
man that “undiscriminating executions or punishments with- the United States.
out definite findings of guilt, fairly arrived at, would violate But, as some commentators have pointed out, that may
pledges repeatedly given, and would not set easily on the have been exactly why Rumsfeld and Co. didn’t want them
American conscience or be remembered by our childremlive and talking. It seems that other top Iragi officials and
with pride.” scientists, who surrendered or were taken alive, are not telling

Jackson argued that victory in war, did not give the victorstheir interrogators what Rumsfeld and Cheney want to hear.
the right to simply execute their enemies. Guilt must be Not to mention, that some Iraqi officials may still remember
proven in a fair trial, Jackson argued, observing that, “TheRumsfeld’s visits to Baghdad in 1983-84, when he embraced
President of the United States has no powerto convictanyone.  Saddam Hussein, and set up the channels through which tf

by Edward Spannaus
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United Statesarmed Irag during the 1980-88 Iran-1raq War—
including providing precursors for chemica and biologica
weapons.

It has been observed, that any police SWAT team in any
major U.S. city probably could have captured Uday and
Qusay Hussein alive. But, according to a high-level military
intelligence source, the current rules of engagement, as set by
the Pentagon, do not call for taking such “ high-value” targets
alive, and any change in policy would have to come from
Rumsfeld directly.

In reviewing the reports of the Mosul action, Democratic
Presidential pre-candidate Lyndon LaRouche stressed that
thisis not an action that would have been carried out by the
professional military, but that they were dragged into this,
by Rumsfeld and Cheney. LaRouche noted the insanity of
carrying out an assassination policy, while the U.S. military
is an occupying power aready subject to arising level of
guerrillaattacks; LaRouche a so noted the complicationsthat
such an insane policy creates, in terms of fashioning an “ exit
strategy” for the U.S. military.

Such Isragli-style “targetted assassinations’” are aso in
direct violation of the official U.S. ban on executions of for-
eign leaders, which hasbeen in effect since 1976. The Execu-
tive Order signed by President Gerald Ford, and reinforced
by later Presidents, makes no distinction between peacetime
and wartime; thereisno loophole for the war on terrorism, as
the Bush Administration suggests.

Pattern of Incidents

U.S. forces in Iraq have been engaged in an increasing
number of killingsof civilians, asthe campaign against resis-
tance fighters, and the hunt for Saddam, have intensified.

The Washington Postecently reported that more than
300 Iragi “fi ghters” have beenkilled in hundredsof raidsover
thepast six weeks, whilemorethan 1,000 suspected fighters”
havebeen detained. (Those captured are* suspected fighters,”
while those killed are simply “fi ghters.”)

TheJuly 27 raid onamansionin Baghdad’ sweal thy M ou-
sour district, carried out by elements of Task Force 20, re-
sulted in the deaths of five civilians, shot in their cars near
roadblocks. According to eyewitness accounts, someof those
leading the raid were wearing civilian clothes. Otherwise, it
is reported, Task Force 20 operatives try to blend in with
supporting forces—which meansthat regular U.S. Army sol-
diers often get blamed for Task Force 20’ s brutality and kill-
ings, and then become further targetsfor retaiatory guerrilla
attacks.

To reach us on the Web:
www.larouchepub.com

EIR August 8, 2003

Cheney Chicanery

by Ray McGovern

Ray McGovern, a co-founder of Veteran Intelligence Profes-
sionals for Sanity (VIPS), chaired National Intelligence Esti-
mates (NIEs) and prepared/briefed the President’s Daily
Brief during his 27-year career at the Central Intelligence
Agency. On July 14, VIPS sent a “Memorandum for the
President” to President Bush, urging him to ask for Vice
President Cheney’s immediate resignation (&R, July
25).

Asked by the press why VIPS is calling for Cheney’s resig-
nation, he answered, “The evidence on Cheney is just simply
more comprehensive than the evidence on all the rest of the
folks. . . . All the evidence points to him as the prime mover
behind this magnificent deception.” On Cheney being forced
to resign, McGovern cited the case of Richard Nixon'’s Vice
President Spiro Agnew. Although Agnew was only guilty of
petty graft—in contrast to Cheney’s offenses of using lies
to take the nation into war—as Nixon himself came under
increasing pressure, Agnew was jettisoned. “Itis conceivable
to me that Vice President Cheney could be jettisoned” in the
same way.

This statement from VIPS, issued on July 27, reviewed
Cheney’s July 24 speech at the American Enterprise Institute
(AEI) in Washington.

When Vice President Dick Cheney comes out of seclusionto
brand critics“irresponsible,” you know the Administrationis
introuble.

Cheney was enlisted to do so in the Spring of 2002, amid
reports that warning given to President Bush before 9/11
should have prompted preventive action. Cheney branded
such commentary “irresponsible,” and criticsin the pressand
elsewhere were duly intimidated. It will be interesting to see
what happensthistime.

Sifting through the congressional report on 9/11, | was
reminded of the President’s Daily Brief item of August 6,
2001, titled “Bin Laden Determined to Strikein US.” Dana
Priest of theWashington Pogtaslearned that thisPDB article
stated that “bin Laden had wanted to conduct attacks in the
United States for years and that [his] group apparently
maintained a support base here.”

According to Priest, the PDB went on to cite “FBI judg-
ments about patterns of activity consistent with preparations
for hijackings or other types of attacks.” The President has
cited executive privilege in refusing to declassify the PDB
item.
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‘Get Out of theHoleWe'reln’

With the administration under fire once again, the vice
president came off the bench with amajor statement on July
24 in which he tried to hit two birds with one speech: 1) to
distract attention from the highly embarrassing 9/11 report
rel eased that sameday; and 2) arrest theplungein Administra-
tion credibility caused by the absence of “weapons of mass
destruction” in Iraqand the use of spuriousreporting alleging
that Iraq had been seeking uraniumin Africa. In thewords of
one Cheney aide, “We had to get out of the holewe werein.”

But, alas, they have dug themselvesin deeper by pushing
disingenuousness to new heights—or depths. Cheney made
the centerpiece of his speech a series of quotes from the key
National Intelligence Estimate (NIE), “Iraq’'s Continuing
Programs for Weapons of Mass Destruction” published on
Oct. 1. 2002. The NIE judgments he selected were adduced
to prove that Iraq posed such an urgent threat to the US that
it would have been “irresponsible” to shy away from mak-
ing war.

Inconveniently, experienceonthegroundinlragfor more
than four months now has cast great doubt on the validity of
those judgments. Worse till, as Cheney knows better than
anyone, it waslargely theunrelenting pressurehe put onintel -
ligence analysts—for example, by hisunprecedented “ multi-
ple visits’ to CIA headquarters—that rendered those judg-
ments so dubious.

Giving new meaning to chutzpah, Cheney quoted four
statements from the NIE:

» “Baghdad has chemical and biologica weapons—if
left unchecked, it probably will have anuclear weapon during
this decade.” Where are the chemical and biological
weapons?

» “All key aspects—the R& D, production, and weaponi-
zation—of Iraq’ soffensive(biological weapons) programare
active, and most elements are larger and more advanced than
they were before the Gulf War.” Where are they?

» “Sinceinspections ended in 1998, Iraq has maintained
its chemical weapons effort, energized its missile program,
and invested more heavily in biological weapons; intheview
of most agencies, Baghdad isreconstituting its nuclear weap-
ons program.” Whereisthe evidence of thisin Irag?

» Thelntelligence Community has “high confidence” in
the conclusion that “Irag is continuing, and in some areas
expanding, its chemical, biological, nuclear and missile pro-
grams contrary to UN Resolutions.”

The last four months have shown that such judgments—
though stated to be marked by “high confidence”—were far
off the mark. | know from my own experience that this is
frequently the casewhen analysts are put under pressurefrom
policymakers who have already publicly asserted, a priori,
the “correct” answersto key questions.

Intelligence Experts Debunked Cheney

Cheney did sointheadministration’ srollout of itsmarket-
ing strategy for war, when he charged in a major address on
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Ray McGovern (center) at a July 15 press briefing with Rep.
Dennis Kucinich (D-Ohio, right) and Australian intelligence
veteran Andrew Wilkie, at which McGovern called for Vice
President Cheney’ s resignation, on behalf of other veterans of the
CIA and other agencies.

Aug. 26, 2002, “Saddam has resumed his efforts to acquire
nuclear weapons.” Theintelligencecommunity spent thesub-
sequent weeks in a desperate search for evidence to prove
Cheney right. If heislookingfor somethingtolabel “irrespon-
siblein the extreme,” the extreme pressure he put on intelli-
gence analystslast September certainly qualifies.

Cheney did not mention in his speech that analysts in
the State Department’ s Bureau of Intelligence and Research
(INR) insisted on recording in the NIE, their strong dissent
onthekey nuclear issue. All signspoint totheir having chosen
the wiser approach. Their diplomatically stated—but none-
thel esshiting—dissent isworth acareful read: “ Theactivities
we have detected do not, however, add up to a compelling
casethat Iragiscurrently pursuing ‘ anintegrated and compre-
hensiveapproachto acquirenuclear weapons.” INR considers
available evidence inadequate to support such a judgment.
Lacking persuasive evidence that Baghdad has launched a
coherent effort to reconstitute its nuclear weapons program,
INR is unwilling to project a time line for completion of
activitiesit does not now see happening.”

It wasaso INR analysts who branded the infamous Irag-
seeking-uranium-from-Niger story (widely recognized asbo-
gus but included in the estimate anyway) “highly dubious.”
Oneof theironieshereisthat theintelligenceanalystsat State,
adepartment steeped in politics, felt more securein speaking
truth to power than their counterpartsin the CIA. In my day,
CIA anaysts were generally given the necessary insulation
from pressure from policymakers—and career protection
when it was necessary to face them down.

Herethebuck stopswith CIA Director George Tenet. And
fresh light was thrown on his remarkable malleability when
Newt Gingrich (also a frequent visitor to CIA over recent
months) made this gratuitous comment to ABC on July 27:
“Tenet isso grateful and loyal that hewill do anything he can
to help President Bush.”

EIR August 8, 2003



easing brutal conditions Israel continues to impose on the
occupied territories.
. Lebanon’sDaily Sar likely reflected Middle East lead-

ATale Of TWO Meetmgs ers’ thinking: “When the American President urges the [Is-

raeli] prime minister ‘to carefully consider all the conse-
quences of Israel’s actions as we move forward on the road
to peace,” he delivers a rather explicit policy statement, but
does so by using rather mild rhetoric. The honest observer
While the media has broadly covered Israeli Prime Minister  could take this in either of two ways: The substance of the
Ariel Sharon’s July 29 meeting with President George Bushpolicy overides the style of the rhetoric, or the other way
which lasted only 30 minutes, another meetingtook place one  around. . . . We hope that Mr. Bush’s easy-easy public posture
day later, of which nothing has been written or said—betweemeflects his firm belief that this is the best way to generate
Sharon and Vice President Dick Cheney. The two meetings  eventual Israeli compliance. If not, we face the ugly prospect
reflectthe very different Middle East policies that are cohabit-of the U.S. backing off after meeting stiff resistance from
ing within Bush'’s Administration. The first is the President's  Israel.”
“vision” embodied in the Road Map, backed by the “quartet”  If the “mild rhetoric” becomes the substance of Bush'’s
of Russia, the European Union, and the United Nations along policy, then the Road Map will collapse. As of this writing,
with the United States. The second policy is perpetual warthere has been no progress on any of these issues, which has

by Dean Andromidas

including regime change in Iran, Syria, and Saudi Arabia. led to a firestorm of criticism by Palestinian leaders. On July
Thisis being promoted by Cheney, Secretary of Defense Dor29, speaking in Jordan, where he was meeting King Abdullah
ald Rumsfeld, and their allies. I, Palestinian Prime Minister Abu Mazen (Mahmoud Abbas)

Lyndon LaRouche commented on July 31 that Bush’ssaid, “The fence is racist. It represents a title for non-coexis-
gutlessness toward Sharon, reflected in their July 29 press  tence.” Palestinian Information Minister Nabil Amr said that
conference, represents the greatest security threat to ti&haron’s performance atthe White House was “entirely nega-
United States at this time—especially since Cheney and his  tive,” report&ligstinian Chronicle on July 29. Sharon
chicken-hawks have been hyping the threat of renewed Septis not stopping the settlements and he is going on with the
11-style terrorism. Cheney forecast the terrorist threat in his ~ wall. . . . I think that President Bush made an effort about the
speech at the American Enterprise Institute on July 24, avall but Israel did not pay respect to him.” Hanan Ashrawi,
speech designed to “change the subject” from the drumbeat  the highly respected member of the Palestinian Legislative
to remove the Vice President from office because of his liecCouncil, who has paid many visits to Washington, warned
about Iraq. that Bush must do more to save the Road Map. The White

LaRouche has warned that the Cheney cabal may be plamtouse should not “think lip service will help Abbas; itwon't,”
ning just such a terrorist incident in order to complete their ~ Ashrawi said.
own fascisttakeover. LaRouche posed the following question  The continuing construction of the wall, in itself, would
to Cheney: “Are you going to organize a terrorist incident, of  collapse the Road Map. Originally touted as a “security fence”
the type you've been discussing, just as your friends orgaalong the 1967 border, it now, in effect, will ultimately sur-
nized Sept. 11?" Ariel Sharon possesses the kind of covert  round the Palestinian population centers, carving out two
capabilities, through operatives such as Rafi Eytan—reportesinall bantustans. The wall has already grabbed thousands
to be in the United States under an assumed identity—which ~ more hectares of Palestinian lands, including agricultural
could supply “false-flag” terrorism that could be used to suchlands now cut off from their owners. Those who approach the

an end, just as the Nazis exploited the Reichstag Fire. “military zone” defined by the wall will be killed, including
children. In some areas, itis comprised of man-made mounds
Mild Rhetoric or aBad Palicy. of earth 100 meters high, in fact worse than the Berlin Walll.

Bush made it clear at his meeting with Sharon that he is  In front of the wall is a ditch and barbed wire, and behind it,
not prepared to confront the Israeli Prime Minister on any ofa road wide enough for tanks. The World Bank drafted a
the key issues facing the implementation of the Road Map, report indicating that in the first phase of the wall, 12,000
such as construction of the Israeli “Berlin Wall,” being built Palestinians in 13 villages will find themselves to the west of
in the West Bank; the Israeli settlements and illegal outposts; the wall and thus, de facto, within Israel’s borders. Because
and the Israeli refusal to release Palestinian prisoners “witt cuts off agricultural land from those who work it, it will
blood on their hands.” Nonetheless all these issues were taken  threaten the livelihood of over 200,000 Palestinians, almos
up by Secretary of State Colin Powell and National Securityl5% of the West Bank population. Sharon is personally ap-
Advisor Condoleezza Rice in their own meetings with proving and supervising every meter of this wall.
Sharon. They made clear they expected progress on these The President’s apparent equivocation might have to do
issues, including removal of outposts, a complete halt to  with Sharon’s political allies among the U.S. neo-conserva-
expansion of settlements, release of Palestinian prisoners, atides and Christian Zionists, who form an important base of

EIR August 8, 2003 National 65



electoral support for Bush, and have been mobilizing against
the Road Map. While Sharon was in Washington, Tom De-
Lay, U.S. Housemajority leader and top right-wing Christian
Zionist, was in lsragl speaking in the Knesset (parliament)
in full support of all of Israel’s postions. Del ay’s trip was
preceeded by that of Gary Bauer, one of the most outspoken
Christian Zionist political activists in the United States.
Bauer, who has been one of the top opponents of the Road
Map, wasin Israel the week of July 11, where he announced
that hewould muster the electoral strength of of the Christian
right to undermine Bush’ s support for the Road Map.

The Other Meeting

Sharon’s meeting with his other partner, Dick Cheney,
whose proceedings remain secret, came at a time when the
entire chicken-hawk cabal has been under tremendous pres-
sure as a result of Presidential pre-candidate Lyndon
LaRouche's campaign to get Cheney impeached. LaRouche
warned on July 18 that Cheney could start a new war by
having Sharon launch a pre-emptive strike on Iran’s nuclear
complex (“Will Sharon Be Cheney’s Hand Grenade?’ EIR,
July 25). There are clear indications that the Sharon-Cheney
meeting centered on laying the groundwork for a strike
against Iran, utilizing the same secret cooperation that took
place during the build-up for the war against Irag. Over the
past weeks, Cheney’s crew has demanded regime change in
Iran and Syria.

Thiswas hinted in astory in the Isragli daily Ha' aretzon
July 30. Citing sourcesclaiming to havebeen closeto thetalks
between Sharon and President Bush, Ha' aretz said Sharon
presented Bush with aerial photographs and other alleged
evidence of Iranian effortsto attain enriched uranium for use
in weapons development. Sharon also presented evidence
claiming that Iran was supporting militant groups, including
Hamas and Hizbollah, and that Iran was trying to undermine
the cease-fire. He even alleged that Iran was offering $50,000
to would-be suicide bombers.

There can be little doubt that Sharon’s “report” would
have been presented in far greater detail in his meeting with
Cheney, where it is sure to be cooked up for the ongoing
mobilization against Iran. Inthe above-cited article, EIRdoc-
umented that Sharon had established, many months ago, his
own channel into Defense Secretary Rumsfeld's Office of
Special Plans, which cooked up “intelligence” on alleged
weapons of mass destruction in Irag, in direct cooperation
with Cheney’ s office. It appears that this cooperation is now
being extended to the operations against Iran and Syria.

Evenin his press conference with Bush, Sharon attacked
Iranand Syriasaying, “ It must bemadeclear tothesecountries
that their evil deeds cannot continue.” National Security
Council spokesman Sean M cCormack echoed, “ Both Iranand
Syria need to make a fundamental choice about the war on
terrorism and to stop harboring and supporting terrorists and
terrorist networks.”
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LaRouche Responds To
‘Pure Politics’ Questions

Presidential candidate Lyndon LaRouche replied on July 27
to the following set of questions submitted by Paige Rohe
for PurePalitics.com. Theinterview has also been posted on
the website.

Q: Inlight of your decades-long struggle against charges of
conspiracy by the U.S. government, how do you think this
would affect your relationship withthe CIA, FBI, and Depart-
ment of State were you to be el ected President?

LaRouche: Already, today, after more than two years of
poor George, and with the ongoing U.S. catastrophe in the
hot sandsof Irag, many professionalswould bedelighted with
the change. Others, according to custom, would adjust. A few
skunks would discreetly seek employment away from the
henhouse. Such is the relevant best available of all possible
worlds.

All the documented 1973-1989 conspiracies against me,
including discovered assassination-plots, came from within,
most notably, the U.S. or Soviet governments, were done
either under agovernment which nolonger exists, or by pow-
erful financier interests whose power would be much dimin-
ished by the mere fact of my election. Most in government
havethe habit of “ going along to get along” with the presently
established arrangements of that occasion.

Q: Inorderto help save what you refer to asadoomed world
and national economy, Mr. LaRouche, you recommend re-
moving the international “free trade” hegemony and replac-
ingitwith“thepromotion of protected hard-commaodity inter-
national trade, as part of the promotion of aglobal, long-term
economic-recovery effort.” [Paige references LaRouche's
“Economics: At the End of aDelusion,” which appearsonthe
LaRouche in 2004 campaign website; it was also published
in the Feb. 8, 2002 issue of EIR—ed.] Could you elaborate
on how you will convince Congress and the American people
that this planisin their best interest?

LaRouche: In broad terms, | have several crucial advan-
tages working for me. As FDR had the “advantage’ of
Hoover’'s bad performance, | will have, as negative advan-
tages, the support of popular hatred against any prolongation
of the presently accelerating effects of a systemic break-
down-crisis of the world's present, floating-exchange-rate
monetary-financial system, and the related spectacle of Alan
Greenspan fleeing the pages of history in his nightshirt. On
the positive side, | would benefit from the combined factors
of my published record of unequalled success of more than
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thirty years as the world's leading long-range economic
forecaster, and my position as the first President since Nix-
on’'s 1996-68 campaign as actually an advocate of the inter-
ests of “the forgotten man,” the lower eighty percentile of
family-income brackets.

Thepeoplewill tend to support the President who supports
the people; for most Americans today, such as those now
watching their social security, power supplies, and health-
care evaporate under both recent and current managements,
that will be an unusual but gratifying experience.

Q: In addition to resolving the United States's economic
problems, could you expound upon your views on your top
three domestic issues you will believe are of primary impor-
tance to the American people (i.e.,, adequate health care,
crime, thewar on terror)?
LaRouche: The customary politics of “what are your is-
sues?’ frankly turnsmy stomach, especially when secondary-
school teachers assign their cruelly misinformed chargesthe
task of writing letters to candidates on “Where do you stand
ontheissues?’ | dothink, however, that that reflected state of
our educational system is a significant issue. A competent
occupant of the position of President of the U.S.A. proceeds
according a mission-orientation for the performance of his
office in his time, as General Douglas MacArthur won that
Pecific War which wasfought over the greatest area, with the
lowest cost of life, by avoiding battles not worth fighting, all
in the quickest possible time. MacArthur’s whole life was
summed up in that one consuming mission of 1941-45. So
it goes, as for MacArthur's case, with those qualified U.S.
Presidents, who haveleft their honorablemark on the continu-
ing historical development of our institutions.
Theall-subsumingissueis: | amtheonly visiblecontender
who actually has competently defined, and documented a
comprehensivemission for the Presidency, our economy, and
our foreign relations, at this juncture of national and world
history. The evidenceindicatesthat the single most important
issue of the present campaign is, that none of my putative
rivals could define a coherent mission-orientation, even if
they were willing to try, even if the neo-conservatives now
dominating the Democratic National Committee gave them
permission to speak. One of the more significant reasonsthey
could not, is that they are so busy ducking, bobbing, and
weaving demandsfor their stated “ position on each of thelist
of issues,” that they no longer seem actualy to know who
they themselves are. (I presume you know the fable of the
toad and the centipede.)

Q: What would be your role as President in promoting
national security, in light of the events of September 11th,
2001, and the establishment of the office of Homeland Se-
curity?

LaRouche: Sept. 11, 2001 was the U.S.A.’ s approximation
of the Reichstag Fire of February 1933, an incident which
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was stage-managed by Goering on Hitler's behalf. Thiswas
precisely the type of likely risk against which | had warned
publicly at the time of George W. Bush’s January inaugura
tion. Thisincident of Sept. 11th brought Vice-President Che-
ney and hisneo-conservativerabbletotheir presently, widely
exposed position of power inside the Bush Administration.

| am not a poor dumb bunny like our current George.
Although | morethan merely suspect that there are somewho
might wish to do something against my Presidency, as they
did against his, | doubt that anyone capable of successfully
orchestrating such a stunt would be reckless enough to take
the risk of attempting that against my administration. Had
adequate security of the type which had been supposed to
be operational on Sept. 11, 2001, been properly functioning,
three successive planes could not have done by surprise what
was done that day. Maybe the first incident had been barely
possible, but not three in an on-line-coordinated, controlled
administrative pattern of the type recorded as the pattern on
that day.

Thecumbersome* Rube Goldberg” of Homeland Defense
would have done no good that day, or perhapsany day. Tradi-
tional security and law-enforcement vigilance, properly im-
plemented, would be our best possible defense. | do intend
to strengthen the relevant intelligence functions, as | have
discussed these matters with relevant types of senior profes-
sionals to whom | would, once again, turn for advice and
related assistance. The lessons of “our Reichstag Fire” will
prompt me to ensure that what should have been in place on
themorning of Sept. 11th, or any comparable future day, will
be in place, and functioning, and regularly reviewed for im-
provements.

Q: Under your administration what do you foresee the role
of the United Stateswill bein the decisions and actions of the
United Nations?

LaRouche: The historic interest of our republic, from the
beginning, was to prepare the way for a world composed
of a community of principle among a system of perfectly
sovereign nation-state republics. Broadly, in addition to its
vital, primary, Security Council function of enforcing amili-
tary doctrine of strategic defense among nations, the UNO
is presently the most convenient diplomatic forum within
which to promote such a“community of principle,” as Secre-
tary of State John Quincy Adams defined that term in his
letter advising President Monroe in the matter of the Mon-
roe Doctrine.

Q: Inan attempt to bring the readers of PurePolitics.com a
more intimate view of the candidates for President, we are
asking one question to all, irrelevant of their political cam-
paigns. Mr. LaRouche, what is your favorite flavor of ice
cream?

LaRouche: At the moment, lime. Since you brought that
subject up, | can imagine the taste of it now!

National 67



Congressional Closeup by carl 0sgood

H ouse Votes Against

FCC Ownership Rule
OpponentsintheHouse, of the Federal
Communications Commission’s June
2 ruling loosening media ownership
rules, have so far been successful inan
end run around House Majority
Leader Tom Delay (R-Tex.) and En-
ergy and Commerce Committeechair-
man Bill Tauzin (R-La), both of
whom support the new rule. An
amendment added to the appropria-
tions bill funding the Departments of
Commerce, Justice, and State and the
Judiciary, in the House Appropria-
tions Committee survived, intact, two
days of debate on the Housefloor, and
the bill passed by a decisive 400-21
vote. The amendment, sponsored by
David Obey (D-Wisc.), specificaly
prohibitsthe FCC from expending any
fundsto license any commercial tele-
vision station if such license givesthe
owner access to more than an aggre-
gate 35% of the national audience, as
opposed to the 45% allowed by the
June 2 ruling.

The House beat back an attempt to
repeal the entire FCC package, how-
ever. Obey, otherwise expressing
sympathy with the amendment’ s sup-
porters, argued that any effort torepeal
the whole package would be doomed
to defeat. Hewarned that if theamend-
ment wereto pass, “wewill not beable
to get enough votesonthishill to dem-
onstrate to the White House that they
should not veto thebill because of this
provision.” He told the House that,
even with the committee approach,
“wearetaking onthemediagiants. . .
and when you do that, you had dog-
gone well better win,” and that the
FCC'’ s opponents would not win with
the amendment.

On the Senate side, meanwhile,
Byron Dorgan (D-N.D.) and Trent
Lott (R-Miss.) announced on July 29
that they would be pressing ahead with
their privileged resolution, which re-
peals the entire FCC ruling, and were

expectingtobringit tothe Senatefloor
in early September. Dorgan said that
if their resolution does not pass the
House, or if it does and the President
vetoesit, “ at that point, there’ sanother
way to deal withthis, and that’ sto deal
with parts of it, and that's what the
House of Representatives has done.”

T homas Apologizesfor
Calling Policeon Dems
House Ways and Means Committee
chairman Bill Thomas (R-Cdlif.), in
what onereporter called “ an extraordi-
nary display,” took to the floor of the
House, on July 23, to offer hisapology
for calling the Capitol Police on the
Democratic members of his commit-
tee during a markup session, on July
18. Hetold the House that “as aresult
of decisions made by members of the
committee, and by me as chairman,
there was a breakdown of order and
decorum.” He said he agreed with col -
umnist Norm Ornstein, who wrote in
Roll Call that Thomas' calling of the
policewas*just plain stupid.” Hetold
the House that he had learned a“ pain-
ful lesson” and that because of hispoor
judgment, “the stewardship of my
party as the majority party of this
House has been unfairly criticized.”

According to columnist Robert
Novak, Thomas' apology came about
because the House GOP |eadership
was worried that his conduct would
wind up handing the Democratsapub-
lic relations victory. Novak wrote,
however, that Thomas is part of a
broader problem in the House,
wherein long-time Republican mem-
bersare “still resolved to repay indig-
nities suffered as the minority party.
The result is an arrogance that pro-
vokes disorder.”

Democrats, while praising Thom-
as contrition, are till far from satis-
fied. Rep. Charles Rangel (N.Y.), the

ranking Democrat on the Ways and
MeansCommittee, toldtheHouse, im-
mediately after Thomas' sapology, the
while the mgjority party has the re-
sponsibility to lead the House, and to
pass their legidlation, “the minority
has the right to be respected, to be
heard, and to know, in atimely fash-
ion, when that legislation is coming
up, to know what isin thebill, to have
time, andtobeabletouse. . . therules
of civility that allowed thisbody to ex-
ist for over 200 years.” It remains to
be seen whether the Republicans will
now try to run the House morefairly.

H ead Start Bill
Approved by House
On July 24, the House narrowly
passed, by a 217-216 vote, a hill to
“reform” the Federal Head Start pro-
gram, including the addition of what
Democrats charged was a block grant
program. The bill had been scheduled
to gotothe Housefloor aweek earlier,
but the Republican |eadership delayed
it, apparently fearing that they did not
havethevotesto passit. House Educa-
tion and the Workforce Committee
chairman John Boehner (R-Ohio) did
say, during the debate, that the bill,
“reflects a consensus agreement”
among House memberson what needs
to be done to strengthen Head Start.
Oneprovision of thebill would re-
quire al Head Start teachers to have
associate degrees by 2005. The block
grant provisionwould giveeight states
“the opportunity to coordinate Head
Start with their own preschool pro-
grams,” according to Boehner. The
most contentious provision, after the
block grants, would repeal existing
law against hiring discrimination by
faith-based organizations that partici-
patein the program.
GeorgeMiller (Cdlif.), theranking
Democrat on the Education and the
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Workforce Committee, charged that
the bill will do exactly the opposite of
what its proponents claim. “It de-
creases the standards and decreases
the accountability, and it weakens our
commitment to quality and it asksless
of the states,” he said. He warned that
the states participating in the block
grant program will not have to meet
the present standards. “Nothing re-
quires a showing that the system that
will be created is better than the cur-
rent Head Start system,” he said.
Miller offered asubstituteamendment
to do away with the block grant pro-
gram, but it was defeated on a 200-
299 vote.

LynWoolsey (D-Cadlif.) offeredan
amendment to strip out the provision
on faith-based providers of Head Start
programs. She charged that while
present civil rightslaw already allows
religiousorgani zationsto discriminate
on the basis of faith when using their
own money, thebill will allow themto
discriminate using taxpayers’ money.
Boehner called Woolsey’s amend-
ment “a direct attack on faith-based
service providers seeking to partici-
pate in the Head Start program.” Rob-
ert Scott (D-Va.) responded that 8% of
Head Start programs are aready pro-
vided by faith-based organizations,
and they provide those services “just
as any other sponsor of a Federaly-
funded program.” Woolsey’s amend-
ment was defeated by a vote of 199-
231.

Veterans’ Health-Care
Budget Under Fire

The dispute that has been simmering
over budget allocations for veterans
health-care continued on July 25,
when the House passed, by a vote of
316-109, the Department of Veterans
Affairs/lHousing and Urban Develop-
ment appropriations bill. The dispute
hasits origins in the Fiscal 2004 bud-

get resolutionwhich called for $15 hil-
lion in cuts to veterans' health-care
programs over the next ten years. The
appropriations bill, while providing
$1.8 billion morefor veterans' health-
care than last year's budget, was de-
nounced from both sides of the aisle
for not providing enough to meet
needs.

The bill went to the floor under a
rule that did not protect two amend-
mentsto add additional funding to the
Veterans Administration (VA) medi-
cal system. One, by Rep. Chet Ed-
wards (D-Tex.) would have provided
an additional $2.2 hillion for the VA
and the second, by Veterans Affairs
Committee chairman Chris Smith (R-
N.J.) would have provided a boost of
$1.8 billion. Both amendments were
offered during the debate, and both
were struck down on points of order,
that they werein violation of the bud-
get resolution. Smith was not present
for the vote on the rule, which passed
229-196, though he did vote against
passage of thebill, itself.

Louise Slaughter (D-N.Y.) noted
that Edwards' amendment would have
been paid for by a reduction in the
GOFP's tax cut for millionaires. “We
should not accept the proposition that
the government is able to pay for a
$350 hillion tax cut for the wealthiest
Americansbutisunabletofund $2 bil -
lion more for veterans health-care
needs,” she said.

Stevens BlastsHouse

For Not Funding Firemen
OnJuly 25, inoneof itslast actsbefore
departing for the Summer recess, the
House passed, by a vote of 352-60, a
supplemental appropriations bill to
provide $983 million to the Federa
Emergency Management Agency
(FEMA), now part of the Homeland
Security Department. The bill, how-

ever, fell short of what the White
House asked for, what the Democrats
felt should beinit, and what the Senate
had already passed. In particular, the
Senate version included additiona
money for fighting forest fires and for
keeping the Americorps program
funded until theend of theyear. Senate
Appropriations Committee chairman
Ted Stevens (R-Ak.) warned before
the House vote, “If they leave tonight
without giving us the money we need
to meet these disaster needs, then |
think we're going to have areal, real
terrible September.”

House Democrats were no more
friendly, though few were going to
voteagainst the bill. JamesMcGovern
(Mass.) charged that the GOP had de-
liberately underfunded FEMA in or-
der to meet the budget constraints.
“They knew full well that they would
have to come back for more FEMA
funding,” hesaid. David Obey (Wisc.)
guestioned whether the funding level
in the bill would be sufficient to meet
disaster relief needsfor the remainder
of the fiscal year, “unless we get by
with virtually a storm-free Summer,
and | would not expect that.”

House Budget Committee chair-
man Jim Nussle (R-1d.), piggy-back-
ing on the Democrats' charge of un-
der-funding of FEMA, noted that the
Bush Administration had requested
that an extra $1 billion back in Febru-
ary be added to the fiscal 2003 omni-
bus appropriations bill, but that that
money ended up in other accounts.
House Appropriations Committee
chairman C.W.Bill Y oung (R-Fla.) re-
plied that if his committee had been
allowed to do its work last year, “we
would not have had those kinds of
problems, where we had to make ad-
justmentsin order to cover thebalance
of the 2003 issues’—referring to the
fact that 11 of the 13 annual spending
bills were not completed until early
2003, amost six months into the fis-
cal year.
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National News

Rumsfeld Threatens
Defense Bill Veto

Secretary of Defense Donald Rumsfeld h

sent a letter to House Armed Services Com-almost an entire generation’s culture.”
Delay is calling for the United States

h
ect

mittee Chairman Duncan Hunter (R-Calif
warning that if the Pentagon doesn't get e
actly what it wants in the defense authoriz
tion bill, and if certain provisions currently
in the bill aren’t removed, he will recom

mend that President Bush veto it. Among thetends to bring this up with leaders in the M

items that Rumsfeld doesn’t want ar
changes to the round of base closures
2005—which was approved a couple
years ago; the “Buy America” provision irj
the House bill; and the Senate proposal fi
concurrent receipt of military retirement pa
and disability pay—it's apparently too ex
pensive care for retired, disabled milita
veterans—along with other unrequested €
tittements in both bills.

Two items that Rumsfeld wants include
are the so-called National Security Perso
nel System, which dismantles the presg
Federal Civil Service system, and direct a
thority to assist other nations in training an
equipment, authority which presently res|
with the State Department. This authorit
Rumsfeld says, “would allow the Depart
ment to be developing training relation
ships” in countries supporting U.S. militar
activity “related to the global war on ter
rorism.”

Tom Del ay In Mideast
To Stop Road Map

House Majority Leader Tom DelLay (R
Tex.)wentto Israel, the Palestinian Nation
Authority, and Jordan, in the last week ¢
July, where he was to meetwith Israeli Prim
Minister Ariel Sharon, P.N.A. Prime Minis-

The July 24New York Times quoted him

Palestinian state could ever happen. | cal
imagine this President supporting a sove

)

X-not to give any aid directly to Palestinia
a-leaders and entities, and instead to take dir
responsibility to carry out a “Marshall Plan
to rebuild the economy there. He said he i

e deast directly, and he has been trying to p
irsuade the President of this. Thienes noted

of that DeLay has in the past called the Admi
istration’s peace plan, “a Road Map to d¢
orstruction.” It further notes that, “As an evan

L member in Washington of the Christian Z
y onist movement.” DeLay is quoted on how
ndn his faith, which “came from that part o
the world—fighting for right and wrong, ang
d understanding good and evil, is pretty appa
n-ent and pretty straightforward.”
nt In August, Rep. Steny Hoyer (D-Md.
u-will lead a delegation of 29 House membe
d to Israel, where he hopes would carry amo
ts optimistic view of the peace effort.

‘D.C. General Substitute’
Hospital To Be Shut

On July 18, Washington Health Departme
officials recommended the shut-down
Greater Southeast Community Hospital-
the only one remaining in D.C.’s Southea
quadrant—for persistent violations of safe
and health standards. The hospital went ir
bankruptcy on Nov. 20, 2002. Six prev
al able deaths have been reported at the hos
f  tal this year. The confidential recomme
etion was made by D.C. hospital inspecto

n't

n-
2r-

h

D

y gelical Christian, he is the most prominent

DCGH was closed in July 2001. In March

saying, “I'm sure there are some in the Ad- 2003, Gordon recommended “de-li-
ministration who are smarter than me, butl  censure.”
can’t imagine in the very near future thatjfa  Health Department Director James A.

Buford and City Administrator John A.

r-  Koskinen aretryingto keep the facility open.

aseign state of terrorists. You'd have to changeKoskinen is quoted in the July 28ashing-

ton Post, “The department and regulators
have an obligation to ensure quality care is
provided and people aren’t being put at risk,
but it's in a context where the operation of
Greater Southeast is important to a signifi-
cant partof the city.” The hospital is the prin-
cipal intake center for D.C. Healthcare Alli-
ance, the privatized program for the
uninsured, and for Medicaid, jail, and thou-
sands of other patients, which took over for
D.C. General, the city’s only public hospi-
tal—a top-ranking national facility in its
own right, which had been established under
George Washington.

If Buford relents, and acts on the closure
recommendation, the hospital will have 30
days to appeal; it could be sold out of bank-

ruptcy by auction. This situation typifies the
urban hospital crises in Los Angeles, De-
troit, and many other urban centers.
S

e

=

DOD Challenged on
Health Carein Iraq

At the July 25 Pentagon press briefifiR
challenged an Defense Department spokes-
man on the man appointed to be interim

nt Health Minister of Iraq, James K. Haveman,
f Jr. Haveman, as director of Michigan’s De-
partment of Mental health, closed 10 of the
ststate’s 15 psychiatric hospitals, and all but

y  oneofits developmental disabilities centers,
to  resulting in 50% of those incarcerated in the
enthree Michigan county jails being diagnosed

pi- with mental illness. One state senator told
ndhelLansing Sate Journal, “He single-hand-

s, edly did more damage to the mental health

led by Theodore J. Gordon, the Health
- partment’s senior regulator. Greater Sout
t- east is owned by Doctors Comm
h Healthcare (DCHC) of Arizona, a scaveng
outfit that privatizes public and commu

Daystem than | can imagine an army doing.”

h- Haveman is now the U.S. senior advisor
unitythe Iraqi Ministry of Health, working un-

er - der “viceroy” Paul Bremer, perhaps giving
nitthe same kind of budget-cutting advice he
gave to Michigan's Gov. John Engler. Dr.
=ngVilliam Winkenwerder, the Assistant Sec-

at  retary of Defense for Health Affairs, who

ter Abu Mazen, and Jordan’s King Abdul
lah, towhom he intendsto deliver a “dissen
ing message” against the Bug
Administration’s Road Map for Middle Eas|
peace. DeLay wants to “remind the Bush hospitals for profit, which was exposed du
Administration to pay heed to its righ ing the LaRouche movement-led citiz¢
flank,” meaning the fundamentalist vote. fightto preserve D.C. General Hospital; th
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gavethebriefingonthelraqi health-caresys-
tem, was challenged by EIR on Haveman’'s
qualifications. Winkenwerder claimed that
Haveman, who is not a physician, is doing
“an outstanding job,” and that he has
“quickly established credibility and strong
ties with the medical leadership and hasthe
full support of everybody involved.”

Public health expert Dr. Frederick Bur-
kle, J., MD, MPH, FAAP, FACEP, with
great experience in complex humanitarian
emergencies, wasoriginally appointedtothe
Irag post, but wasfired 24 hours after telling
doctors at Baghdad's largest hospital, “We
arenot hereto direct, to dictate; we are here
to facilitate.” Winkenwerder could not clar-
ify why Dr. Burkle was removed, claiming,
“Thejobto bedone. . . isnot humanitarian
assistance or crisis medical relief. It is re-
building the health-care system, and obvi-
ously, Mr. Haveman brings the right set of
skillsto that task.”

‘Compromise’ Continues
California’'sCrisis

The state of Californiaisfar from out of the
woods of its fiscal disaster, despite passage
on July 30 of along-delayed “compromise”
budget which makes for large state layoffs
and healthcare cuts, and requires the state
borrow $10-12 hillion with its bond rating
shattered.

After more than 24 hours of rancorous
debate and two failed votes, the California
Assembly passed the compromise budget
crafted and passed by the Senateearlier. The
only thing “compromised” was the protec-
tion of citizens' general welfare. Desperate
for a budget, Democrats agreed to “no new
taxes,” a GOP demand, and otherwise con-
ceded on spending cuts. Gov. Gray Davis
(D) is expected to sign it as soon as it hits
his desk.

While “erasing” the $38 billion deficit
for this fiscal year, the deal pushes an $8
billion deficit into the next fiscal year,
gouges health-care services, hikes higher
educationtuitions, imposesanearly 10% cut
in state employee salaries, will result in al-
most 15,000 job cuts, and slashes child-care
programs through restricting eligibility and
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reducing reimbursements—to name only
theworst cuts.

One component to this new budget is
nearly $13billioninauthorized new borrow-
ing. Thestatewill issue$10.7 billionin five-
year deficit retirement bonds, which will put
the state in hock for both the principa and
also interest, which is now at higher rates,
because the state bond ratings were down-
graded to near-junk bond status earlier in
July. Approval for pension obligation bonds
and tobacco securitization bonds was also
granted. All these bonds must be paid out of
future state revenues.

Indebting the state in this way, while
making drastic cuts in its real weath-pro-
ducing activity, ensureslarge futuredeficits,
unless there is LaRouche-led economic re-
covery in the broken-down national
economy.

Congress Still For
Electricity Dereg

Despite the 2000-2002 disaster in Califor-
nia, and the failure or rejection of electric
power and natural gas price regulation in
many other states, Congressappeared ready,
on July 30, to scrap the FDR-eralegislation
passed precisely to end similar thievery and
scandals of the “Roaring Twenties.” The
House of Representativesvotedtorepeal the
Public Utility Holding Company Act
(PUHCA) in April aspart of itsenergy pack-
age, and the Senate was poised to vote on
repealing PUHCA in the last week of July.
The July 30 Washington Post, described re-
peal asa“top priority of large U.S. investor-
owned utilitiesand Bush Administration of -
ficials, who describethelaw asthefossilized
remains of abygone era”

PUHCA was created under Franklin D.
Roosevelt's Presidency to break up the
Morgan-dominated electricity cartel, andits
repeal is being pushed so that the cartel can
be rebuilt. Electricity deregulation is what
Lyndon LaRouche said it was from the be-
ginning: a schemeto allow the financiersto
draw off the electricity income stream, after
these same financiers have bled dry whole
nations' economies.

Briefly

WASHINGTON, D.C. ranks low-
estinlivessavedin medical emergen-
cies, found asurvey of patientsin car-
diac arrest. The survey was published
on July 28 by USA Today. Washing-
tonisnear or at the bottom of 50 large
cities, with only 4% of patientssaved.
The medical director for Washing-
ton's Fire and Emergency Medical
System pointed to the severe shortage
of medics, and less emergency-room
space since the closing of D.C. Gen-
eral Hospital two years ago.

STRAUSSIAN Danidl Pipes nom-
ination to the U.S. Institute for Peace
may be cancelled; it caused a fire-
storm among liberal and pro-Arab
circles because of his ultra-right-
wing, racist views on Muslims and
Arabs. The SenateHealth, Education,
Labor and Pension Committee, at the
initiative of Edward Kennedy (D-
Mass.) and other committee Demo-
crats and some Republicans, post-
poned discussion of the nomination
indefinitely on July 27.

A TRANSPORTATION Depart-
ment proposal would turn Amtrak rail
system over to bankrupt states. Legis-
lation proposed July 29 by Transpor-
tation Secretary Norman Mineta,
would split Amtrak into operating
and maintenance companies, both
opened to competition from outside
contractors. Under the plan, Federa
subsidies to Amtrak, necessary to
keep it operating, would be replaced
by 50-50 matching grantsto states, all
of which are being forced to cut their
expenditures. Some long-distance
train routes would be scrapped, Ad-
ministration officials acknowledge.

FANNIE MAE regulator nominee
Mark Brickell, aformer J.P. Morgan
derivatives trader, was slammed by
Sen. Paul Sarbanes (D-Md.) on July
22, as “the fox guarding the hen-
house.” The Senate Banking Com-
mittee’s top Democrat charged that
Brickell “led lobbying effortsto pre-
vent regulation of derivatives,” and
noted, “Questionable accounting for
derivativesisat the heart of therecent
troubles at Freddie Mac.”
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Editorial

Graham’s Historic Mission

H. Graham Lowry died on July 28, after along illness. A
longtimeassociate of Lyndon LaRouche, hewasa member
of the National Committee of the International Caucus of
Labor Committees, and theauthor of How the Nation Was
Won: America s Untold Story, Volume |, 1630-1754.

There are certain facts which must be noted, and said by
me, at thistime, so that we may seize the unique occasion
of this moment, to mobilize our commitment to what we
must do in honor of fallen soldier Gra-
ham Lowry’ simportance for our asso-
ciation. We have in our hands an un-
completed mission, a mission for the
benefit of humanity which he set into
motion with his unique approach, as a
working professional historian, toorig-
inal researches into the Leibniz roots
of the American Revolution of 1776-
1789. On that account, | must take this
moment to do something for our true
patriot and historian Graham which he
can no longer do for himself.

Graham has combined a sensitive
regard for truth, with the addition of an
indispensable, creative, personalized
treatment of subject, which marks the
distinctively, irreplaceably personal
mark left by the truly professional
truth-seekers among historians. Such historians are the
soul of the political intelligence profession, and theindis-
pensable inspiration of the conscience of the true states-
man. To serve those ends, the true historian’ schallengeis
to bring past history to life, as it actualy was, as such
among the greatest Classical dramatists and historians
such as Friedrich Schiller did. So, thetrue historian brings
belated justice to the sufferings and achievements of the
past. He, or she breathes fresh life into a moment taken
from the simultaneity of eternity. As| know of his state
of mind from my discussion of this work with Graham
himself, his approach in writing his celebrated book, was
just that, and this showsin the reading.

The pioneering quality of hiswork, parallels that be-
gun at a time before Graham defined his project, by the
crucial, pioneering, 1970swork of our deceased collabora-

H. Graham Lowry, 1943-2003

tor Allen Salisbury, by the contributions of the late states-
man, freedom fighter, and friend Fred Wills, and by the
two projectslaunchedin echo of Allen’ swork, theparallel
undertakings by Graham and Anton Chaitkin. Yet, for
more than a decade, the fundamental contributions to
American historiography by Graham, and Allen earlier,
lay fallow, unfinished, chiefly because of the takeover of
the leadership of the organization in the Americas by a
turncoat agent of our own association’s and the U.SA.'s
avowed Synarchist enemy, Fernando
Quijano. The moment for justice on
that account has come.

When that Quijano delivered his
menacing, fraudulent version of world
and American history, at a 1990s con-
ference, Graham, seconded by
Chaitkin, had the courageto rise to the
occasion to denounce that viciously
fraudulent sketch which had been just
delivered from the podium. Virtual il-
literate Quijano promptly showed his
special hatred for Graham’ s work, just
as Quijano had worked similarly in his
attempt to discredit the 1970s work of
Allen Salisbury. In an especialy vi-
cious reaction to Graham’s interven-
tion, the same Quijano and his cor-
rupted accomplices, organized a
political-lynch-mob effort at a rump meeting called for
this purpose, to expel Graham from the National Commit-
tee, and to cut Graham out of the organization as much
aspossible.

As soon as | had the power to do so, years later, |
organized the restoration of Graham to his proper position
of leadership. Graham then moved to resume hiswork, as
much as his seriously impaired health allowed. Now, only
some important fragments of this more recent work sur-
vive, but we, Nancy Spannaus and relevant others, shall
do our utmost to bring the intended result to completion,
for the honor of our association, and for the benefit of
mankind.

Grahamwill havehisplaceinimmortality. Thank you,
Graham, for being.

—Lyndon H. LaRouche, Jr.
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SEE LAROUCHE ON CABLE TV

INTERNATIONAL
* ACCESSPHOENIX.ORG

* MID-WILSHIRE
MediaOne Ch.43

Click on Live
Fridays—6 pm
(Pacific Time only)
+ BROOKLYNX.ORG/BCAT
Click on PLAY
Tue: 3:30 pm,11:30 pm
(Eastern Time only)
ALABAMA
* BIRMINGHAM—Ch.4
Wednesdays—10:30 pm
pm

* UNIONTOWN—Ch.2
Mon-Fri every 4 hrs.
Sundays—Afternoons

ALASKA

* ANCHORAGE—Ch.44
Thursdays—10:30 pm

* JUNEAU—Ch.12
Thursdays—7 pm

ARIZONA

* PHOENIX—Ch.98
Fridays—6 pm

* PHOENIX VALLEY
Quest Ch.24
Fridays—6 pm

« TUCSON—Ch.74
Tuesdays—3 pm

ARKANSAS

* CABOT—Ch.15
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Comcast Ch. 18
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* BEVERLY HILLS
Adelphia Ch. 37
Thursdays—4:30 pm

* BREA—Ch. 17
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Adelphia Ch. 55
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Adelphia Ch.3
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2nd Fri.—9 pm
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* CONTRA COSTA
AT&T Ch.26
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* CULVER CITY
MediaOne Ch.43
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Adelphia Ch. 6
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Tuesdays—4 pm
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Adelphia Ch.16
Sundays—9 pm

* LAVERNE—Ch.3
2nd Mondays—8 pm

+ LONG BEACH
Analog Ch.65
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CableReady Ch.95
Thursdays—1:30 pm
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Adelphia Ch.3
Thursdays—4:30 pm
MediaOne Ch.43
Wednesdays—7 pm

7 pm

* MODESTO—Ch.2
Thursdays—3 pm

* OXNARD
Adelphia Ch.19
Americast Ch.8
Tuesdays—7 pm

« PLACENTIA
Adelphia Ch.65
Tuesdays—6:30 pm

+ SANDIEGO Ch.19
Wednesdays—6 pm

« SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

* STA.CLAR.VLY.
T/W & AT&T Ch.20
Fridays—1:30 pm

+ SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Mondays—8 pm

* VENICE—Ch.43
Wednesdays—7 pm
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Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm
Astound Ch.31
Tuesdays—7:30 pm
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Adelphia Ch.3
Thursdays—4:30 pm

* W.SAN FDO.VLY.
Time Warner Ch.34
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COLORADO

* DENVER—Ch.57
Saturdays—1 pm

CONNECTICUT

* GROTON—Ch.12
Mondays—10 pm

= MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

* NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

+« NEWTOWN/NEW MIL.
Cablevision Ch.21
Mondays—9:30 pm
Thursdays—11:30 am

DIST. OF COLUMBIA

* WASHINGTON*
Comcast Ch.5
Starpower Ch.10

FLORIDA

* ESCAMBIA COUNTY
Cox Ch.4
2nd Tue: 4:30 pm

GEORGIA

« ATLANTA
Comcast Ch.24
Wednesdays—10 am

IDAHO

* MOSCOW—Ch. 11
Mondays—7 pm

ILLINOIS

* CHICAGO*
AT&T/RCN/WOW Ch.21

* QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

* PEORIA COUNTY
Insight Ch.22
Sundays—7:30 pm

« SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

INDIANA

+ BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm

« DELAWARE COUNTY
Comcast Ch.42
Mondays—11 pm

* GARY
AT&T Ch.21
Monday-Thursday
8 am - 12 Noon

IOWA

= QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

KENTUCKY

* BOONE/KENTON
Insight Ch.21
Mon: 4 pm; Sat: 5 pm

+ JEFFERSON Ch.98
Fridays—2 pm

LOUISIANA

* ORLEANS PARISH
Cox Ch.78
Tuesdays & Saturdays
4 am & 4 pm

MARYLAND

« ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

* MONTGOMERY Ch.19
Fridays—7 pm

* P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

« BRAINTREE
AT&T Ch.31
BELD Ch.16
Tuesdays—8 pm

= CAMBRIDGE
MediaOne Ch.10
Mondays—4 pm

* WORCESTER—Ch.13
Tue—8:30 pm

MICHIGAN

= CALHOON
ATT Ch.11
Mondays—4 pm

« CANTON TWP.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« DEARBORN
Comcast Ch.16
Zajak Presents
Mondays: 6-8 pm

+ DEARBORN HTS.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* GRAND RAPIDS
AT&T Ch.25
Fridays—1:30 pm

< KALAMAZOO
Thu: 11 pm (Ch.20)
Sat: 10 pm (Ch.22)

« KENT COUNTY
Charter Ch.7
Tue—12 Noon,
7:30 pm, 11 pm

« LAKE ORION
Comcast Ch.65
Mondays & Tuesdays
2pm & 9 pm

* LIVONIA
Brighthouse Ch.12
Thursdays—4:30 pm

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« SHELBY TWP.
Comcast Ch.20
WOW Ch.18
Mon/Wed: 6:30 pm

* WASHTENAW
AT&T Ch.17
Thursdays—5 pm

* WAYNE COUNTY
Comcast Ch.68
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* WYOMING
AT&T Ch 25
Wednesdays—10 am

MINNESOTA

* ANOKA
AT&T Ch.15
Mon: 4 pm & 11 pm

* BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

* CAMBRIDGE
US Cable Ch.10
Wednesdays—2 pm

« COLD SPRING
US Cable Ch.10
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* COLUMBIA HTS.
MediaOne Ch.15
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* DULUTH—Ch.20
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= FRIDLEY—Ch.5
Thursdays—5:30 pm
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* NEW ULM—Ch.14
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HERMANTOWN—Ch.12
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* ST.CLOUD AREA
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Astound Ch.12
Thursdays—8 pm

« ST.CROIX VLY.

Valley Access Ch.14
Thursdays: 4 & 10 pm
Fridays—8 am

« ST.LOUIS PARK
Paragon Ch.15
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< ST.PAUL (city)
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Saturdays—10 pm

* ST.PAUL (N Burbs)
AT&T Ch.14
Thu: -6 pm & Midnite
Fri: -6 am & Noon

« ST.PAUL (NE burbs)*
Suburban Ch.15
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AT&T-Comcast Ch.15
Tue & Fri: -8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
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MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI
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AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA
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T/W Ch.80
Citizen Watchdog

Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

* RENO/SPARKS
Charter Ch.16
Fridays—9 pm

NEW JERSEY

* MERCER COUNTY
Comcast*
TRENTON Ch.81
WINDSORS Ch.27

* MONTVALE/MAHWAH
Time Warner Ch.27
Wednesdays—4 pm

= NORTHERN NJ
Comcast Ch.57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

= PLAINSBORO
Comcast Ch.3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch.27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch.15
Wednesdays 5:05 pm
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Comcast Ch.8
Mondays—10 pm

* SANTA FE
Comcast—Ch.8
Saturdays—6:30 pm

« TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
T/W Ch.16
Wednesdays—7 pm

« BRONX
Cablevision Ch.70
Fridays—4:30 pm

« BROOKLYN
T/W Ch.34
Cablevision Ch.67
Tue: 3:30,11:30 pm

« BUFFALO
Adelphia Ch.20
Thursdays—4 pm
Saturdays—1 pm

* CHEMUNG/STEUBEN
Time Warner Ch.1
Mon & Fri: 4:30 pm

« ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

« ILION—Ch.10
Mon & Wed—11 am
Saturdays— 11:30 pm

« IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

- JEFFERSON/LEWIS
Time Warner Ch.2
Unscheduled pop-ins

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NIAGARA COUNTY
Adelphia Ch.20
Thursdays—10:35 pm

= ONEIDA—Ch.10
Thu: 8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

« QUEENS QPTV Ch.34
Fridays—5 pm
Tuesdays-—9 pm

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thu—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch.71
Mondays—6 pm

* SCHENECTADY Ch.16
Mondays—3 pm
Wednesdays—8 am

« STATEN ISL.

Time Warner Cable
Thu—11 pm (Ch.35)
Sat—8 am (Ch.34)

* TOMPKINS COUNTY
Time Warner
Sun—9 pm (Ch.78)
Thu—5 pm (Ch.13)
Sat—9 pm (Ch.78)

« TRI-LAKES
Adelphia Ch.2
Sun: 7 am, 1 pm, 8 pm

« WEBSTER—Ch.12
Wednesdays—$9 pm

NORTH CAROLINA

= HICKORY—Ch.3
Tuesdays—10 pm

OHIO

* CUYAHOGA COUNTY
Ch.21: Wed—3:30 pm

« FRANKLIN COUNTY
Ch 21: Sun.—6 pm

* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight

* OBERLIN—Ch.9
Tuesdays—7 pm

« REYNOLDSBURG
Ch.6: Sun.—6 pm

OREGON

« LINN/BENTON
AT&T Ch.99
Tuesdays—1 pm

* PORTLAND
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)

* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am

* SILVERTON
Charter Ch.10
Mon,Tue,Thu,Fri:
Betw. 5 pm - 9 am

* WASHINGTON
Comcast Ch. 23
Wed:7 pm; Fri:10 am
Sun:6 am; Mon:11 pm

RHODE ISLAND

* E.PROV.—Ch.18
Tuesdays—6:30 pm

* STATEWIDE
RI Interconnect™
Cox Ch.13
Full Ch.49

TEXAS

« AUSTIN Ch.16
T/W & Grande
Sundays—12 Noon

* DALLAS Ch.13-B
Tuesdays—10:30 pm

« EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

= HOUSTON
Time Warner Ch.17
Tuesdays—5:30 pm
Saturdays—9 am
Wed, 8/13: 5:30 pm
Wed, 8/2!
Mon, 8/25: 7::

« KINGWOOD Ch.98
Kingwood Cablevision
Tuesdays—5:30 pm
Saturdays—9 am

Wed, 8/13: 9 pm
Wed, 8/20: 6 pm
Mon, 8/25: 7:30 pm
« RICHARDSON
AT&T Ch.10-A
Thursdays—6 pm
UTAH
* CENTRAL UTAH
Precis Cable Ch.10
Aurora, Centerfield,
Gunnison, Redmond,
Richfield, Salina
Sundays & Mondays
6 pm & 10 pm
VERMONT
* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm
VIRGINIA
* ALBERMARLE
Adelphia Ch.13
Fridays—3 pm
< ARLINGTON
ACT Ch.33
Mondays—4 pm
Tuesdays—9 am
* BLACKSBURG
WTOB Ch.2
Mondays—6 pm
« CHESTERFIELD
Comcast Ch.6
Tuesdays—>5 pm
« FAIRFAX—Ch.10
Tuesdays-—12 Noon
Thursdays—7 pm
= LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm
* ROANOKE—Ch.9
Thursdays—2 pm
‘WASHINGTON
* KING COUNTY
AT&T Ch.29/77
Thursdays—5 pm
« KENNEWICK
Charter Ch.12
Mondays—12 Noon
Thursdays—=8:30 pm
= PASCO
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm
* RICHLAND
Charter Ch.12
Mondays—12 Noon
Thursdays—=8:30 pm
* SPOKANE—Ch.14
Wednesdays—6 pm
* WENATCHEE
Charter Ch.98
Thu: 10 am & 5 pm
WISCONSIN
* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon
* MARATHON COUNTY
Charter Ch.10
Thursdays—9:30 pm
Fridays—12 Noon
* SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm
WYOMING
* GILLETTE—Ch.36
Thursdays—5 pm

If you would like to get
The LaRouche Connection
on your local cable TV
system, please call
Charles Notley at 703-
777-9451, Ext. 322. For
more information, visit
our Website at http://
www.larouchepub.com/tv
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‘ngulted

In War

EXPOSED! who really blew apart the
Camp David peace effort and started the
Intifida in September 2000? It wasn't Yasser
Arafat, but Ariel Sharon, with his armed
assault on the al-Haram al-Sharif Muslim
holy site in Jerusalem.

-

The British Royal Family and freemasonic
gamemasters, ideologues of a “Clash of
Civilizations,” run both Israel’s lunatic pro-
war faction, and its spear-carriers among
American Christian Fundamentalists.

Here is their story, told in their own words,

i ,

including explosive interviews with insiders to the “Temple Mount Plot.”

This December 2000 report accurately forecast that Sharon would light the fuse to

religious war. EIR’s exclusive intelligence provides the key to stopping the carnage.

EIR SPECIAL REPORT

Who Is Sparking a Religious War in the Middle East?
—And How To Stop It

Price: $].OO

(850 off original price!)

EIRSP20002  CallTol-Free 1-888-EIR-3258

Visa, MasterCard Accepted

Or Write
EIR News Service, Inc.
P.O. Box 17390 Washington, D.C. 20041-0390

Or Order online at
www.larouchepub.com
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