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From the Associate Editor

During the peak of California’s energy-price crisis in 2001, which
was run by Dick Cheney’s friends at Enron and the other energy
pirates, LaRouche organizers lobbied in Sacramento, demareling
regulation of the state’s energy infrastructure—a return to the princi-
ples of Franklin D. Roosevelt. They were told by leading Democrats,
“We agree with you, deregulation was a mistake, but we're stuck
with it now; you can't put the toothpaste back into the tube.”
LaRouche said, “Oh, yes you can.”

Now, with a new phase in the fightin California against Cheney’s
campaign to recall Gov. Gray Davis, the time has come, precisely to
put that toothpaste back into the tube! With the Recall drive momen-
tarily bottled up in the courts, Davis has the opportunity to show why
he should be kept in office; he has the chance to do something right,
this time.

LaRouche’s speech in Burbank on Sept. 11, printed in this issue,
presents the policy outlines of what needs to be done, and explains
how the state—and the world—got into the economic and cultural
mess it is now in. Also in this issue, you will find excerpts from
LaRouche’s pamphlet on “The Sovereign States of the Americas,”
on the great infrastructure projects that should be launched immedi-
ately, to create mutually beneficial ties between this country and our
neighbors. Now, LaRouche has commissioned a new pamphlet, on
rebuilding the California energy grid, as a pilot project for the nation
(see Harley Schlanger’s reportiational).

Elsewhere in this issue, we pay tribute to a remarkable man,
LaRouche’s friend Prof. Grigori Bondarevsky, who was murdered in
his Moscow apartment a few weeks ago. Reading about his life and
work gives aunique glimpse into how history is made: how LaRouche
and an international network of collaborators, often of the World
War Il generation, often working quietly behind the scenes, have
put together strategic initiatives that change the course of history.
Bondarevsky’s vital role in developing the Eurasian Land-Bridge
conception, working with Lyndon and Helga LaRouche to bring it
into being, will be remembered by future generations—once we have
defeated Cheney and the Synarchists who are determined to block
the emergence of such a community of sovereign nation-states.
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Halliburton Is Houston'’s
‘Greater Hermann Goring Werke’

by John Hoefle

Inhisfarewell addresstothenationin 1961, President Dwight
Eisenhower warned about the dangers of “the acquisition of
unwarrantedinfluence” by the* military-industrial complex,”
noting that “the potential for the disastrous rise of misplaced
power exists and will persist. We must never let the weight
of this combination endanger our liberties or democratic pro-
cesses.”

As supreme commander of Allied military forcesin Eu-
rope during World War I, Ike played akey role in the battle
not only against fascism, but against the international Syn-
archist cabal which orchestrated the rise to power of Hitler
and Mussolini. During histwo terms as President (1953-61),
Ike was also well positioned to see this Synarchist cabal’s
tentaclesinto theUnited States, and how they were attempting
to usethe Cold War to solidify their power. Inwarning about
the military-industrial complex, ke meant to warn us about
the fascists within our own midst.!

Events soon proved him right. In 1962 came the Cuban
missile crisis; in 1963 the assassination of President John F.
Kennedy at the hands of the Synarchist Permindex assassina-
tion bureau; the escalation of the Vietnam War in the wake
of the phony Tonkin Gulf “attacks’ in 1964. These events
strengthened the hand of the Synarchists, who have seized
power in Washington inthewake of 9/11, and under the guise
of fighting terrorism have launched an assault on both the
Constitution and the public purse.

Cheney and Halliburton
Chief among the Synarchistsin WashingtonisVicePresi-

1. See Edward Spannaus, “The Enigma of the Fulbright Memorandum,” in
Zbigniew Brzezinski and September 11th, Washington, D.C.: LaRouche in
2004, February 2002.
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dent Dick Cheney, whose relationship with Halliburton ex-
emplifies the military-industrial relationships of which lke
warned. In 1991, while he was Secretary of Defense in the
first Bush Administration, Cheney secretly hired Halli-
burton’ sBrown & Root subsidiary to do astudy ontheprivati-
zation of military logistics operations. This study established
the Logistics Civil Augmentation Program, which gave its
first general contract to—Brown & Root.

At the time, Cheney and his Undersecretary of Defense
for Policy, Paul Wolfowitz, were pushing for wars against
smaller, resource-rich nations, including the use of “low-
yield” nuclear weapons. When George H.W. Bush | eft office
inJanuary 1993, Cheney spent sometimeat theneo-conserva-
tive American Enterprise Institute, and then in 1995, joined
Halliburton as president and chief executive. Cheney added
chairman to his titles in 1996, and ran the company until
August 2000, when hestepped downtorunfor Vice President.
And during that 1995-2000 period, one dollar of every seven
spent by the Pentagon, passed through what is now Kellogg
Brown & Root!

At the time Cheney hired Halliburton to do the privatiza-
tion study, Halliburton was hardly a disinterested party. The
company was already a major defense contractor through
Brown & Root and had significant military and intelligence
connections. Therewerealso, asweshall see, reportsof much
darker activities.

With its flurry of construction contracts in Irag, Halli-
burton isin many respects depending upon Dick Cheney for
its survival; but Cheney may not last long either, given his
abysmal policy failuresand the spotlight put on thosefailures
by Lyndon LaRouche. LaRouche has dubbed Halliburton
“The Greater Hermann Goring Werke of Houston.” It has
been clear for sometimethat Vice President Cheney hasbeen
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acting asan agent for the international Synarchist movement,
which was founded as the oligarchy’s counterattack to the
American Revol ution and the principlesupon which America
was founded. Cheney and Halliburton have been rightly at-
tacked for the company’ s war profiteering, but the reality of
their corruption runs much deeper.

TheVicePresident and hisneo-con alliessuch asDefense
Secretary Donald Rumseld, Paul Wolfowitz, Richard Perle,
etal., areagentsof apower whichiscommittedto eliminating
the principles espoused in the Declaration of Independence
and the Constitution, in favor of a global bankers dictator-
ship. This same oligarchic power, acting through merchant
banks like Lazard Fréeres and Rothschild and other financial
institutions, controls alarge swath of Wall Street and corpo-
rate America, including Halliburton. Halliburton's power
does not flow from Cheney, but from Cheney’ s backers, the
Synarchist bankers. Cheney’s policy toward the people of
Iraq is the same as Halliburton’s policy toward its ashestos
claimants, and the same as Goring' s policy toward the people
inthe Nazi work camps.

Arbeit Macht Frei (Work Makes You Free) read the
sign over the entrance to Auschwitz. It was an example
of Goring's “big lie” tactic in action. The Cheney caba’s
pronouncements that we must accept police-state tactics in
our own nation and pre-emptive strikes against other nations
in the name of freedom, rings just as false. Hermann Goring
would be proud.

Company History

Halliburton traces its roots to Erle P. Halliburton, a pio-
neer in the techniques of cementing well bores, who founded
the company in 1919. In 1924, Halliburton wasincorporated,
with significant investments by seven major oil companies,
and Halliburton trucks became common sights in the ail
patch. In 1961, after a series of acquisitions, the company
moved its headquarters from Duncan, Oklahoma, to Dallas,
Texas.

In 1962, Halliburton bought Brown & Root, the giant
Houston-based construction company. Brown & Root had
a so been founded in 1919, by Herman Brown and Dan Root,
with Herman’ s brother George Brown coming in afew years
later. Brown & Root started out paving roads and building
bridges in rural Texas, and in 1940 got the contract to build
the Corpus Christi Naval Air Station. It built pipelines and
ships during World War |1, and in 1961 won the planning
contract for the Manned Space Center in Houston. When Her-
man Brown died in 1962, George Brown sold the company
to Halliburtonto avoid ahostiletakeover, though heremained
as company chairman. He died in 1983.

Both Herman and George Brown were important figures
in the internationally dominated Houston business world.
Herman Brown was a director of the Rothschild-linked First
City National Bank and pipeline operator Texas Eastern,
which he and George founded to buy the “Big Inch” and
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“Little Inch” pipelines after World War 1. George Brown
served as chairman of the politically important Rice Univer-
sity for 15 of his25yearsonitsboard, and served on commis-
sions for Presidents Truman, Eisenhower, Kennedy, and
Johnson, as well as on Texas State commissions from the
1930s through the 1970s.

In 1998, Halliburton made another maor purchase,
acquiring Dresser Industries for some $7.7 billion. Dresser
had been founded by Solomon Dresser in 1880, and taken
over in 1928 by W.H. Harriman & Company, the investment
bank owned by the descendants of railroad magnate E.H.
Harriman, himself afront for the British Royal Family. Under
Averell and Roland Harriman, Dresser was a Skull & Bones
shop, whoseboardincluded Bonesman and presidential father
and grandfather Prescott Bush. Both Roland Harriman and
Prescott Bush were directors of Union Banking Corp. when
it was raided by Federal agents in 1942, under the Trading
With the Enemy Act, for its dealings on behalf of Nazi
Germany.

The Dresser deal smellslike some sort of Skull & Bones
rescue operation since, with Dresser, Halliburton acquired
several billionsof dollarsin asbestos-claimlawsuit liabilities.
Dick Cheney, who made thedeal, isnot aBonesman himself,
having dropped out of Yale in his sophomore year, but the
Skull & Bones roster contains at least nine Cheneys, more
than nearly any other family.

Alsowith Dresser cameconstruction company M.W. Kel-
logg, whichwasmerged into Brown & Root to form Kellogg,
Brown & Root.

Military-Industrial Complex

In many respects, Halliburton seemsto bean “ American”
version of Schlumberger. Themostly obviousparalel isinthe
oilfield services field, where Schlumberger is Halliburton's
chief rival, but thereisalso astrong undercurrent of spookery.
Both companiesoperateworl dwide, wherever theoil business
goes, Brown & Root goes wherever U.S. troops go, and re-
portedly provides corporate cover for intelligence operations.

Schlumberger isanarm of oneof Europe’ smostimportant
banking and intelligence operations. Bangque de Neuflize,
Schlumberger, Mallet, Demachy, now aunit of ABN AMRO,
is one of those small but important merchant banks which
specializesin shaping world events. The families behind the
bank haveal ong history of molding the Synarchist movement
as an assault-force against the United States, from the spying
of Major André in 1780 to the assassination of JFK. Today,
as an indication of its continuing intelligence activities,
Schlumberger’s board includes former CIA Director John
Deutch.

Schlumberger also hel ped bring Fidel Castro to power by
helping overthrow the Batista regime. It wasinvolved in the
assassi nation of Kennedy through company president Jean de
Menil, the White Russian husband of Schlumberger heiress
Dominique Schlumberger de Menil, acting through the New
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Orleans office of the Swiss-based company Permindex. Per-
mindex had also organized several attempts on the life of
French President Charles de Gaulle.

There are indications that both Halliburton and Brown
& Root were also involved in Permindex. According to the
Nomenclature of an Assassination Cabal manuscript written
under the nom de plume “William Torbitt,” both Halliburton
and George and Herman Brown were among the principal
financiers of Permindex, along with Jean de Menil, mob law-
yer Roy Cohn, Dallas oilman H.L. Hunt, and others.

Over the years, EIR has confirmed many aspects of the
Torbitt manuscript and finds these claims credible, and if the
claimsabout Halliburton and the Browns aretrue, theniit puts
Halliburton and Brown & Root firmly in the Synarchy camp,
beforetheir merger, and somethree decadesbefore Dick Che-
ney took over the company. It would also confirm the
Schlumberger link and suggest that, rather than being arival,
Halliburton is more of a clone and junior partner of Schlum-
berger.

Halliburton and Brown & Root do havedirect linkstotwo
of the most important merchant banks in the world, Lazard
and Rothschild, both of which serveascontrollers of the Syn-
archist movement. Lazard banker James Glanville sat on the
Halliburton board in the 1980s, as did Lord Polwarth of the
Royal Bank of Scotland; another Britishlord, Lord Clitheroe,
has been on the Halliburton board since 1987. Brown & Root
wasoneof thecompaniescentered around First City Bancorp.
of Houston and the Vinson & Elkins law firm. First City,
which was founded by Vinson & Elkins founder James Elk-
ins, wasidentified by 1976 House Banking Committee report
as part of the Rothschild banking network. Vinson & Elkins
was the outside counsel for Enron, whose board included
L ord John Wakeham, theformer British Energy Minister who
joined the board of N.M. Rothschild after he left government
service. Enron’s accountant, Arthur Andersen, also handled
Halliburton, and there have been suggestionsthat Halliburton
engaged in some Enronesque accounting of its own under
Cheney.

Halliburton also has strong intelligence ties, notably
through the presence on its board from 1977 through 2000 of
the King Ranch’s Anne Armstrong, who chaired the Presi-
dent’s Foreign Intelligence Advisory Board (PFIAB) from
1981 until 1990, in addition to a stint as U.S. Ambassador to
Great Britain, and her long-standing role as chairman of the
executive committee at the Center for Strategic and Interna-
tional Studies (CSIS), a powerful Washington think-tank.

Armstrong’ s successor as Halliburton’ s top spook is Ray
Hunt, one of five Dresser directors to join the Halliburton
board. Hunt, the son of reputed Permindex funder H.L. Hunt,
was appointed to the PFIAB by President GeorgeW. Bushin
October 2001. Oilman Hunt is also atrustee of the CSIS and
adirector of the King Ranch, suggesting that Hunt is taking
theretiring Armstrong’ sspot inalong-standing Texasintelli-
gence network. Hunt is also a trustee of the George Bush
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Presidential Library and a former chairman of the Federal
Reserve Bank of Dallas.

Another of thedirectorswho came over from Dresser was
Lawrence Eagleburger, the former U.S. Secretary of State
and president of Kissinger Associates.

Asbestos

Most of Halliburton’s exposure to ashbestos litigation
comes from Harbison-Walker Refractories, which Dresser
acquired in 1967. Harbison-Walker built largeindustrial ov-
ens, using asbestos for insulation. Harbison-Walker filed for
bankruptcy in early 2002, and is now owned by RHI AG of
Vienna, Austria, whose board includes Stanislaus, Prince zu
Sayn Wittgenstein-Berleberg.

Thefull extent of Halliburton’ sasbestos exposure can not
be known, because claims are till being filed; but as of June
30, 2003, some 661,000 asbestos cases had been filed against
the company, of which approximately 425,000 remain open.
One estimate done for the company projected between $2.2
billion and $3.5 billion in settlements, court judgments, and
defense coststhrough 2052. Theuncertainty has caused Halli-
burton’s stock to plunge, particularly in the wake of $100
millioninjudgmentsrendered against Halliburton by aTexas
court in November 2001, on top of Halliburton’s $21 million
share of a$150 million court verdict rendered in Mississippi
in October 2001. Despite its surge from the recent Irag con-
tracts, Halliburton's stock is still running about half of its
2000 peak.

Inan effort to placate investors, Halliburton has promised
to take an aggressive posture toward its asbestos suits, and
has rejected—or reneged upon, depending upon whom you
believe—alarge number of settlementsreached by Harbison-
Walker. By rejecting these settlements, forcing the claimants
back to court, the company is playing a form of chicken,
hoping it can reach new, and cheaper, settlement agreements.
If it has miscal culated, the penalty could be enormous.

One reason why Halliburton might have dared to play
this game is its White House connection to Dick Cheney.
BusinessWeek reported in February 2002 that “ rumors spread
that President Bush would propose limiting corporations’ ex-
posureto asbestoslitigationinhisState of theUnion Address”
on Jan. 29. That did not happen, and a cloud remains over
the company.

Halliburton insists that it is adequately insured against
its asbestos claims. That may, or may not be; but even if it
has the insurance, that does not necessarily mean it can
collect. Much of Halliburton’ sinsurance is with Equitas, the
company formed by Lloyd's of London several years back
as a place to dump its own ashestos exposure. Equitas's
survival depends upon its ability to deny or downsize claims
against its insurance policies, just as Halliburton depends
upon payment of those claims for its own health. For a
company which reported a net loss of $998 million in 2002,
these are not small matters.

EIR  September 26, 2003



Sovereign States of the Americas:
Great Infrastructure Projects

The LaRouche in 2004 Presidential campaign committee on must persuade my fellow-citizens to recognize, is that the
Sept. 16 released a pamphlet titled “ The Sovereign Sates  future security of the United States and its citizens them-
of the Americas,” on the conceptual foundations for anew  selves, depends upon the U.S.A.’s adoption of a new set of

American foreign policy toward the

Western Hemisphere, in the footsteps of
John Quincy Adams. The introductory
chapters by Lyndon H. LaRouche, Jr.
werepublishedinlast week’ sEIR.Here

FIGURE 1
The Great American Desert

we reprint portions of the pamphlet
pertaining to infrastructure projects,
including an excerpt from Mr.
LaRouche’'s Preface, “The Monroe
DoctrineToday,” withitsmapsofinfra-
structure projects in North America;
and Chapter 5, by Marcia Merry Baker,
Dennis Small, and Sara Maduefio, with
its maps of projectsin South America.

Preface: The Monroe
Doctrine Today

... Today, each and all of the states
belowthe U.S. border are confronted by
the paradoxical state of affairs, that the
increasingly more radical “free trade”
and related, more radical IMF “floating-
exchange-rate system” policies im-
posed upon Central and South America,
by the United States, since Spring 1982,
have been the greatest single source of
the deepening spread of misery through-
out that region. Yet, paradoxically, no
recovery from those desperate condi-
tions were possible presently without
the cooperation of the great, ominous
neighbor to their north, our own U.S.A.
Anew U.S. policy toward those states of
the Americas is needed, a policy shaped
under the admittedly new, worse condi-

tions which have developed since

Q Annual precipitation
of 0-500 mm.

O Deserts

@ Great Basin
® Mojave

@® Sonoran

@ Chihuahuan

Spring 1982. What all too few U.S. citi-
zens understand today, so far, what |
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FIGURE 2
North America: Elevations

palicies, actually constructive policies toward our neighbors
in the Americas, about as much as those neighbors’ future
depends upon us. | need your help to make that connection
clear to our citizens.

For just one of many important exampl esof that paradoxi-
cal situation, look at both sides of our border with Mexico.
The U.S. economy of today has degenerated, physically and
morally, to the point, that it has come to depend, to a large
degree, on the very cheap labor of Mexicansin Mexico, and
themostly cheap labor by personsof first- and second-genera-
tion Mexican descent inside the U.S. economy itself. This
Mexican-American group is part of alarger, so-called “His-
panic-American minority” whichisthelargest “ethnic minor-
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ity-group” insidethe U.S.A. It exceeds, for ex-
ample, the number of Americans of African de-
scent. Yet, where the family ties among this
population of Mexican descent, on both sides
of the border, ought to strengthen the ties be-
tween the two neighbors, avirtually racist doc-
trine, such as the California Proposition 187
supported by the politically predatory freak-
show entertainer and candidate Arnold Schwar-
zenegger, typifies the abusive follies from the
U.S. side which threaten and estrange persons
of Mexican descent on both sides of the border.
That kind of folly promotes apotential for con-
flict which may cometo threaten the security of
both Mexico and the United States.

That much said so far, after a moment or
two longer spent on preliminaries, | shall con-
cludethispreface of my report, with oneimpor-
tant example of my Presidential policy toward
the Americas as a whole. For this purpose, |
focus upon a specific example of the special
kind of large-scale, immediate cross-border,
job-creating cooperation between the U.S. and
Mexico which | intend to launch on my first
day asPresident of the U.S.A., in January 2005.
That program is labelled a NAWAPA-Plus
development of Canada, the U.SA., and
Mexico. . . .

NAWAPA-Plus

The region of North Americaknown asthe
Great American Desert, runs between the
Rocky Mountains and Pacific coastal mountain
ranges, southward, across the southern border
of the U.S.A., into the region between the two
Sierra Madre ranges of northern Mexico (Fig-
ures 1-2). During the decades following World
War Il, the Parsons engineering company
played aleading rolein defining aproject called
The North American Water & Power Alliance
(NAWAPA), with the included intent of con-
quering that desert by organizing the water flowsand produc-
tion and distribution of power from the Arctic Coasts of Can-
ada, down into Mexico. My intention is an expanded version
of that NAWAPA program, which will intersect Mexico’s
long-standing intention to bring water from its water-rich,
mountai nous South, along the coasts of Mexico and by inland
routes. By joining an extended NAWAPA southwards, and
joining with the northward movement of water in Mexico in
the region between the two Sierra Madres and in Sonora,
and combining this with amodern high-speed rail/magnetic-
levitation transport grid-system spread from terminalsinside
the U.S.A. to Mexico City, the basisfor atechnological revo-
lution would be established in what are presently still mar-
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FIGURE 3

North America: ‘NAWAPA-Plus’

a general depression in progress since
2000, are changing increasingly fright-
ened, even desperate, but sane currents
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more of our citizensto look back, away
from right-wing fantasies such as Presi-
dent Nixon's Southern Strategy and
ba anti-Roosevelt Democrats Nixon-like
“suburban” fantasy, back into thedirec-
tion of the world-outlook of the U.S.
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o tance of basic economic infrastructure,

Franklin Roosevelt Presidency.

During thetime since theterrifying,
successive blows of the 1962 nuclear-
missilescrisis, theassassination of Pres-
ident John F. Kennedy, and the launch-
ing of the U.S.A.’sofficial war in Indo-
China, there has been a qualitative shift
in public opinion, especially among the
first generation of U.S. citizensand Eu-
ropeans born after World War |1, away
from the moral values of a productive
society, into a cult of “post-industrial”
utopianism, an increasingly bankrupt
and predatory, pleasure society, toward
something often suggestive of the deca-
dence of Rome under Caesars such as
Tiberius, Claudius, and Nero. With that
shiftfrom*“bluecollar” to“whitecollar”
values, and beyond, more and more of
that shifting composition of the adult
population emerging from the aging
process's attrition among successive
generations, had less and less feeling
for, even hostility toward the impor-

and high energy-flux density, in main-
taining the productive powers of society

Sources: Parsons Company, North American Water and Power Alliance Conceptual Study, Dec. 7, 1964,

Hal Cooper; Manuel Frias Alcaraz; EIR.

ginal zones of economic activity. (See Figures3-4.)

Such a tri-national (Canada, U.S.A., Mexico) undertak-
ing, would serve asthefulcrumfor thekind of water-manage-
ment system for both water-distribution and barge-traffic
needed as an economical solution for such crisis-conditions
as collapsing, over-taxed aquifers.

Admittedly, such projects ran against the grain of the re-
cent four decadestrend of increasing oppositiontolarge-scale
publicinfrastructure of the TVA type, even against regulated
systems of combined production and distribution of power.
However, theinevitable, and presently catastrophic effects of
deregulation, as combined with the accumulated effects of
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per capita. Our economy has been ru-
ined as aresult of these foolish changes
of the recent span of nearly forty years.

In redity, the stability and net
growth of a modern productive econ-
omy, such asthe pre-1964 U.S.A., requires an investment of
about half itsactivity incombinedinvestment inand operation
of basic economic infrastructure. This infrastructure invest-
ment must be concentrated, for themost part, in capital-inten-
siveinvestments. Theseinvestmentsininfrastructure areem-
bodied in, variously, Federal, state, and local functions of
government, or in government-regulated, but privately-
owned public utilities. Included categories are: production
and distribution of increasing ratios of energy-flux density of
power; water management and related systems; transporta-
tion systems, for both freight and people; the public facilities
essentia for health-care and sanitation systems; an urgently

Economics 9



FIGURE 4

North America: Proposed High-Speed Rail Lines

development of the transcontinental
railway system, onwhich the possibility
for thedevel opment of agriculture, min-
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ing, and manufacturing throughout
most of itsterritory, depended. In other
words, the potential relative productiv-
ity of labor and private capital invest-
ment, per capitaand per square kilome-
ter, either increases significantly, or
even becomes barely possible, only
with increasing capital-intensity of de-
vel opment and operation of abasic eco-
nomic infrastructure provided in the
modes of governmental, or govern-
ment-regulated investments in infra-
structure-related public utilities.

Any attempt to cheapen costs of
goods purchased by deregulation
through “freemarket” policies, will col-
lapse the infrastructure and point-of-
production productivity, by such effects
asdriving capital investment and skills-
levelsdownward, irreversibly, resulting
in an inevitable relative collapse of the
economy, by cutting short-term prices
through depleting essential long-term
capital investmentsin peopleand facili-
ties. Under such trends, including ef-
fects of a zeal for “outsourcing” from
cheap-labor markets, entire categories
of necessary skillsandtechnol ogieswill
disappear from the labor-force and pro-
ductive capacities, as has been the case
in the United States, increasingly, since
the beginning of the 1970s, and, a bit
later, also on continental Europe.

This effect of so-called “free mar-

Darien
Gap

&

=
P

Sources: Hal Cooper; EIR.

needed, sweeping reform of educational systems, which must
be designed for the rounded development of future citizens
as part of a highly productive form of adult society; and,
appropriate forms of urban organization which efficiently in-
tegrate agricultural zones with residential, industrial, com-
mercial, and public functional modes of habitation and
employment.

Toillustratethat point, the effective productivity per cap-
itawithin two otherwise apparently identical manufacturing
plants, will vary in proportion to the capital-intensive devel-
opment of infrastructure in which the plant and its employed
population are situated. Thus, the devel opment of the U.S.A.
as an integrated nation, required a certain approach to the

10 Economics

ket” policies can be seen today, as the

collapse of the physical standard of liv-

ing and employment in the U.S.A. to-

day, especially among the lower eighty
percentiles of family-income brackets, especially since ap-
proximately 1977. . ..

Presently, the U.S.A., the Americas generaly, Western
Europe, Australiaand New Zealand, are nearing the fag-end
of adecades-long, “free trade”’-driven attrition of infrastruc-
ture-devel opment and capital-intensive modes of production.
Theerrant impul se of asuccession of economically incompe-
tent U.S. governments, sincethe pro-fascist turn under Presi-
dent Nixon, isthe use of “free market” motivesto cause com-
pensatory, “fiscal austerity” measures, austerity measures
which curtail precisely those infrastructure investments, ser-
vices, and employment on which the maintenance of eventhe
present level of output depends absolutely.
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Theonly solution for such cases, isalarge-scale increase
of productive employment in agriculture, industry, and capi-
tal-intensive modes of basic economicinfrastructure, asPres-
ident Franklin Roosevelt did in reversing the catastrophe pro-
duced by the Coolidge and Hoover administrations. By
raising the ration of those employed in, and capital-intensity
of productive output, in respect to both total population and
area, and pushing this ration up to levels above break-even
for the economy asawhole, ageneral economic recovery can
be achieved. The contrary “free trade” policy, with its side-
effects of “fi scal austerity” and “deregulation,” has produced
only disaster. Cutting production, lowering levels of technol-
ogy, will only lead toward the absolute ruin of an economy
aready infinancial difficulties.

Most of the world, outside some important areas of Asia
such as China, is aready plunging deeper and deeper into
bankruptcy brought about by more than three decades of
“fi scal austerity,” “ deregulation” and related measures. This
began in the U.S.A. and Britain, about the time of the out-
break of the Indo-China War and ruinous measures un-
leashed by Britain's first Harold Wilson government. For
the U.S.A., the general downturn began with the 1966-67
budget. The same trend hit western continental Europe a bit
later. The developing sector, including South and Central
America, were increasingly hard-hit by the combination of
a 1971-72 shift to a “fl oating-exchange-rate’ monetary-fi-
nancial system, and the petroleum-distribution cartel’s she-
nanigans of the mid-1970s. Under the conditions now exist-
ing, about three decades later, the only general solution for
each and every part of the world, including the Americas,
is large-scale infrastructure-building programs which raise
the combined levels of useful employment and long-term
capital formation, with emphasis in basic economic infra-
structure. Without infrastructure programs such as a NA-
WAPA-Plus program for Canada, the U.S.A., and Mexico,
there is, generally speaking, no longer any hope for any of
these nations. . . .

Chapter 5: Priority Projects
For the Americas

The economic development potential of the Americasis
vast, both in terms of the given natural resource base, and
man-made “natural” resources—created through infrastruc-
ture projects. The maps shown here are a brief survey of
selected key projects, many on the drawing boards for de-
cades, awaiting only the policy go-ahead.

The land mass of North and South America combined
(16,300 sg mi, or 42,215 km?) ranks close to Asia, the largest
continent (17,400 sq mi, or 45,065 km?), and has many of
the planet’ s unique features; for example, the great Amazon
River—the world' s longest, most abundant, and most navi-
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FIGURE 5
The Americas: Priority Railway Routes

@ Bering Strait
@ Darien Gap

Main rail lines
= EXisting
= Proposed

Source: EIR.

gable over its length.

Inthiscontext, thepriority rail routesshownonthe Ameri-
casmap here (Figur e5)—part of theWorld Land-Bridge (see
Figure 16 and Figure 17)—are not simply proposed speedy
travel routesfrom point-to-point, with connectionsto Eurasia/
Africa (1, Bering Straits crossing), and new inter-oceanic
routes (2, anew canal through Central America—anew sea-
level canal at the Darien Gap, or in the adjacent Colombia
region); rather, these routes indicate corridors of develop-
ment, whose pattern arises from topography, key mineral and
other physical resources, and also historical settlement pat-
terns (where populations are aready concentrated), and
where proposed new devel opment zones should be. The rail
route/corridorsindicate intended | ocations of hew concentra-
tionsof energy, water, agricultural andindustrial activity, and
also, centersfor health care, cultural, and educational activity.
Thisis how the 19th-Century trans-continental rail develop-
ment worked in North America, crossing the U.S. plains and

Economics 11



FIGURE 6

South America: Great Rail Projects
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South America: Topography
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FIGURE 8
South America: Great Water Projects
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wardlinking Central Americaand

O L South America with the North,
P A AQ T likewise planned for decades.
Panin T4 Y e ATLANTIC Third, upgrade the existing rail
97; ~ {Lovmaj o OCEAN gridin Mexico, the United States,

/ COLOMBIA s Somm T and Canada, which had been de-

veloped as of mid-20th Century,
then taken down drastically dur-
ing the last 40 “post-industrial”
years. The priority routes for
high-speed are shown. Note in
particular how Mexico City isin-
terlinked with the entire north-
ward grid, and to the south.

In terms of its water resource
base, North Americais cut by an
isoline of 500 mm of average an-
nual rainfall (running north-south
throughtheHigh Plains), defining
the eastward lands as humid
(more than 500 mm), and west-
ward as drylands (well under 500
mm), to the point of desert. The
“Great American Desert” (Figure
1) thus covers a vast part of the
states of northern Mexico and the
Western U.S. (apart from the Pa-
cific coastal region). The relief
map (Figure 2) shows that the
landforms in the various sub-ar-
eas of the Great American Desert
vary from mountainous, to roll-
ing, to flat terrain.

How to bring new water sup-
pliesinto these desert lands? The

1. New Panama Canal
2. Atrato-Truandé Canal
3. Orinoco-Negro Canal
4. Madeira-Guaporé Canal
5. Lake Mamoré-Guaporé
6. Guaporé-Paraguay Canal
7. Arinos-Paraguay Canal
8. Chaco Canal
9. Bermejo Canal

10. Tieté Canal

11. Lake Ibera

12. Ibicui-Yacui Canal

mmmm Navigable rivers
nnms Proposed canals

I:, Concentration of
production

Vectors of
technology

Source: EIR.

mountains of the West, sowing new towns, advancing farm-
ing and industry.

North America: Rail Grid, ‘New’ Water

In the Preface, the North America maps (Figures 1-4)
show in more detail the key proposed high-speed rail routes
(to beelectrified assoon aspossibl€), and theprojectsrequired
to increase the water resource base of Canada, the United
States, and Mexico.

The North Americarail map issimple (Figure 5). First,
build the intercontinental lines planned for decades. the
United States/Canada/Alaska line—already mapped out by
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1950s-60s North American Wa-

ter and Power Alliance (NA-

WAPA) plan proposed diverting

some of the plentiful northern

continental waters southward, as shown on the map (Figure

3). In Mexico, likewise, some of the ample run-off of the

Southern and Western Sierra Madre can be diverted north-

ward. In addition, nuclear-powered seawater desalination, on

coastal sites, can provideadditional supplies, aswell asdesalt-

ing inland brackish water. Specific proposed designs for this

are shown on the map, from Hal Cooper, a U.S. engineer;

and key routesin eastern Mexico, proposed by Manuel Frias
Alcaraz, aMexican engineer.

With vast new suppliesof power and water, and amodern

transportation system, the six states of northern Mexico, and

seven states of the U.S. Southwest—Ilocated in the “Great
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American Desert"—would constitute a new “development
zone,” whereits current population of only 86 million people
(this includes 34 million in California and 21 million in
Texas) could increase many times over, as hew economic
activity locates in the once desolate desert areas. Thiswould
be real development, not maquiladora slave-labor camps.
This new type of development would absorb Mexican labor
into working in high-productivity jobs, rather than fleeing
acrossthe border into the U.S. in search of survival. Millions
of new high-skilled jobs would be created, and new towns
arise.

South America: Economic I ntegration

In South America, the map (Figur e 6) showskey priority
rail routestobebuilt, especially toring thecontinent, proceed-
ing along the Andean spinein the west, with key links across
the mountains, whose features are indicated on therelief map
(Figure7). Thiskind of network will act to integrate growing
economicactivity. Asof mid-20th Century, partsof Argentina
and Brazil had very dense regiona rail networks (see
Figure 8, showing “Concentration of Production”), but over
thelast 40 years, thiswasundermined. A continental grid was
never built at all.

The map in Figure 8 shows priority water improvement
projectsfor intra-continental navigation, aswell asflood con-
trol, power, irrigationand all other uses. Thecontinentiswell-
endowed with navigable rivers (dark lines). The proposed
canals (dashed lines) make key link-upsto form acontinuous
inland water route. “ The Great Waterway” isthe name given
by Brazilian expert VVasco Azevedo Neto, for the north-south
link-up of the Orinoco to the Amazon system (No. 3 on the
map), and the Amazon to the Rio de La Plata (No. 7 on the
map). Neto's 1996 work, Transportation in South America:
Continental Development and Integration, spoke of how
“riversunite.”

Visualize from the mouth of the Orinoco, continuing the
water route northward throughout the Caribbean Sea, and into
North Americaviathe Mississippi and Tombigbee Basins, or
the East Coast—thus, an intercontinental “ Great Waterway
of the Americas.”

The shaded “ Concentration of Production” areaspanning
partsof Brazil, Uruguay, and Argentina, refersto the concen-
tration here of population, industry—in particular machine-
tool capacity, science, and R&D, and output potential of all
kinds (aviation, steel, automobile, nuclear power, high-tech
farming), which can provide needed technology transfer in-
land, throughout the continent—indicated by the shaded
arrow-vectors.

TheCerrado, theRiodelaPlata

Themapsin Figure9 and Figure 10focuson the agricul-
ture side of thisvast potential.

Figure 9 showsthe Cerradoregionin Brazil, thehugearea
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FIGURE 9
Brazil's Cerrado Region
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of well-watered grassland of 205 million hectares, or 24% of
Brazil’ stotal land area of 846 mil ha. Theriparian Cerradois
crossed by the Araguai, Tocantins (Amazon system), the San
Francisco, and the Parana Rivers (Rio de la Plata). The ag-
ricultural potential isunparalleled, for al variety of output—
livestock, crops, viticulture, given high-tech farming meth-
ods. Indicative is soybeans, whose production in the Cerrado
went from 0.3 million metric tons in 1975 to 11.3 million
in 1995.

The question posed, however, is: for whose benefit will
this superb resource be used? For looting under free trade?
Or for the development of Brazil, the Americas, and world-
wide? For example, soybean output from Brazil (now the
world’ slargest producer) isbeing used as export-source com-
modities by the world food cartel (Cargill, ADM, Smithfield
et al.) for “freetrade” world food control.

Inreality, itisinthe sovereign power and interest of Bra-
zil, to determine how the Cerrado is devel oped—what crops
grown, what methods used, what infrastructure built, for the
benefit of the public good, not the service of the cartel
demands.

“The Cerrado Syndrome” is a term coined by Lyndon
LaRouche, to refer to the genera principleinvolved. He sub-
mitted a paper, “ The Future of Brazil’s Agriculture,” to a
Brasiliaconferencetitled, “Brazil and the Free Trade Agree-
ment of the Americas,” in October 2001. LaRouche spoke
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FIGURE 10

Argentina: Great Water Projects
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Up-River Systems

A-Lake Ibera

B-Mirinay River

C-Aguapey River

D-Corrientes River

E-Santiago del Estero
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F-Lateral Canal

G-Canal to Bolivia
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10-San Pedro
11-Salto Grande
12-Zanja del Tigre

Neuquén, Negro and
Limay Rivers System
—Dams

13-El Chocén

14-Cerros Colorados
15-Michihuao

16-Piedra del Agua
17-Alicura

18-Collon Cura

of the need for “management of the
biosphere” in a way to transform it
to “higher levels of fruitfulness’—
whichisnecessary for Brazil’ slong-
term survival asanation, and for the
“presently imperilled continent as a
whole. The realization of the poten-
tial of the Cerrado typifies the kind
of adopted sense of missionwhichis
presently required for not only Bra-
zil, but the continent asawhole. That
is what | signify by, ‘the Cerrado
Syndrome.””

Going from the Cerrado south-
ward, the map in Figure 10 shows
Great Water Projects for Argentina.
In the Chaco region of northern Ar-
gentina, awhole system of damsand
canalsis proposed, in order to drain
and control the water in this area,
where the level terrain is marked by
marshes and scrub, characterized by
a parched season, aternating with
Summer rains and floods. Water
management will open up the Chaco,
aong with the entire Rio de la Plata
Basin (comprising portions of Uru-
guay, Bolivia, Paraguay, and south-
ern Brazil, aswell as Argentina) for
fabulous productivity and set-
tlement.

To the south, the Pampas is
world-famousfor itsextensivetracts
of grasslands, fertilesails, vast plains
perfect for farm machinery, abun-
dant water, and temperate climate.
The proposed dams and waterworks
on the southern river systems will
further increase the productivity of
the southern lands.

Santa Cruz River
—Dams

19-La Barrancosa
20-Condor Cliff
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Peru: God’sChallengeto Engineers

Therough Peruvian geography, withtheseemingly inhos-
pitable High Andes, is “God' s challenge to engineers’ (Fig-
ures 11-12). These two maps show details of what can best
be conceptualized as three proposed development corridors,
land-bridges linking the Pacific and Atlantic Oceans.

Begin in the north. From the industrial port of Paita, pro-
ceed eastward along arail and high-speed highway route (it
would best be rail, though current plans for highways are
being constructed) for at least 200 kminlength, to Saramirisa,
afutureindustrial port on the rim of the jungle. Thisusesthe
lowest cut through the Andesin Peru, called the Porcuya Pass
(2,400 meters above sealevel). The rail and highway routes
would then intersect the Amazon system, through the Mara-
non River. The Amazon headwaters region is shared by both
Peru and Brazil.

Inthe second, or central, corridor, proceed eastward from
Lima, to Inapari, at the border with Brazil. The Brazilians

have aplan to join Inapari to So Paulo, on the Atlantic, and
also a proposal for a connection to Salvador on the Atlantic,
farther to the north (see the Great Rail Projects map, Figure
6). In Peru, critical links of rail line need to be extended to
Pucalpa, and from there to the Brazilian border.

The southern or “Liberators’ corridor, which idea dates
from the independence era, begins with the industrial ports
of Matarani and Ilo, proceeding eastward to Desaguadero,
thenceto LaPaz, Bolivia—a460-km stretch. It already hasa
recently completed highway, and there are Peruvian govern-
ment plans for some 1,200 km of interconnections with Ju-
liaca, Puno, and other locations. Peru and Boliviahave agree-
ments to promote arail line between llo and La Paz; and a
pipeline between Ilo and Cochabamba in Bolivia, to bring
Bolivian gas westward to Pacific Ocean ports.

Energy projectsin Peru (Figure 12) are essential to pro-
vide the power needed for devel opment—metal processing,
manufacturing, high-tech agriculture, and so on. The hydro-

FIGURE 11
Peru: Integrated Transportation Infrastructure

FIGURE 12
Peru: Great Energy Projects
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potential isgigantic. Harnessingjust the potential of theMara-
non River in the north, using 20 proposed plants, would have
acombined capacity of generating 12,000 MW—the equiva-
lent of the great Itaipu Dam, and more than double al the
current installed capacity in Peru of 5,000 MW! Many other

rivers have excellent sites for hydro-power, as indicated by
the map symbols. Peru (and Bolivia) also have enormous
natural gas reserves. The famous Neolmar nuclear project is
planned near Saramirisain the north; and another project on
Lake Titicacais planned in the south.

Colombia, Central America FIGURE 13

Asshownfor Peru, therearevita infra-

Colombia: Great Rail Projects

structure projects on the drawing boards
for every nation in South America, for the
Caribbean island and coastal nations, and
throughout the Hemisphere, that are await-
ing a world political and financia shift.
Space limits what can be shown here. But
the map of Colombia (Figure 13) makes
the point.

In Colombia, there are few existing
principal rail lines (black); extensive new
lines (double) are needed, which would
both bind together the nation, and also link
Colombia outward—to Ecuador (via
Pasto), toBrazil (viaLeticia), withtwo new
lineseastwardintoVenezuela, andtoNorth
America via a mainline northward into
Central America. The engineering chal-
lengeisto deal with the trifurcation of the
Andes Mountain ranges (running north-
south) in the western half of the nation,
which, without rail and good transporta-
tion, renders whole parts of Colombiaiso-
lated.

The map of Central America (Figure
14), shows the proposal for an “Inter-Oce-
anic Dry Canal” highway (in El Salvador
and Honduras), theDarien Gap locationfor
a new Panama Canal, and the vital pro-
posed Hemispheric rail line to link the  |{
Americas. {

The “Dry Cana” proposal, though

smaller-scale than many other Hemi- §
spheric projects, isjust ascritical, interms N R

Main rail lines .
- EXisting S
= Proposed e

of forcing a change in policy outlook. Al-
ready, construction of anew container port
at LaUnion, isset to break ground in early
2004, on the Gulf of Fonseca, through aloan from Japan. The
facility will serve El Salvador, Honduras, and Nicaragua. But,
with the construction of merely 100 km of new highway (dot-
ted line on the map) to connect with the existing highway
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in Honduras, to Puerto Cortes, a new land-bridge will exist
between the Pacific Ocean and the Caribbean/Atlantic (Inter-
Oceanic Dry Canal). A container truck could drive from the
Pacific to the Atlantic in seven and one-half hours!
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FIGURE 14

Central America and the Proposed ‘Inter-Oceanic Dry Canal’
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FIGURE 15

The Greatest Resour ce:
Population

The stalled development potential
in El Salvador exemplifiesthe situation
throughout the Hemisphere: Thelast 40
years of shift to free trade, cheap labor,
and anti-infrastructure development,
have meant worsening poverty and dis-
location for tens of millions of people
throughout the entire Hemisphere.
Across |bero-America, mega-cities
have grown with millions of displaced
people—Mexico City, Buenos Aires,
Rio de Janeiro and others—with no in-
frastructure base to serve the popula-
tion. Millions have relocated to the
slave-labor work camps at the maquila-
dora centers, again with no infrastruc-
ture, by definition. Still morefrom Cen-
tral and South America have fled to the
United States or Canada, driventherein
an attempt to make a life. El Salvador
has suffered heavy out-migration, as
have many other Centra American
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Mexico: Population, Emigration and Development

UNITED STATES

D Population Concentration Belt
|:| Emigration Centers

Q Proposed Development Zone

Source: INEGI (Mexico); EIR.

EIR  September 26, 2003



FIGURE 16

The World Land-Bridge
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states. Remittances to the home country from migrantsto the
U.S., are now asignificant source of local spending through-
out Central Americaand Mexico. Indeed, Mexicansworking
in the U.S. now send $10 billion ayear back to Mexico, the
country’ s second largest source of foreign exchange after oil
and the single largest remittance flow in the world. (Wall
Street schemes are in the works to grab some of this money
stream.)

Mexicotoday would haveapopulation of 120-125million
peopl e, instead of itscurrent popul ation of 101 million, except
that 21 million Mexicans—18%—are living in the United
States! The breakdown of this 21 million is: 9 million Mexi-
cans (legal andillegal), bornin Mexico, arein the U.S.; and
12 million Mexican-Americans, second generation, born in
the U.S. of Mexican-born parents, arein the United States.

Themapin Figure 15 showstheregion (dark shading) of
the heaviest out-migration from Mexico to the United States.
(It overlaps significantly the heaviest population concentra-
tion zonein the middle of Mexico.) In the state of Zacatecas,
located in what would be the “ Development Zone” for anew
Great American Desert “ Super-TVA” program, fully half the
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population hasleft to livein the United States!

Overall, asof 2002, at least 33.1 million of theentire U.S.
population of 292 millionwereimmigrants(legal andillegal),
the highest number ever, and the highest percentage in 70
years. | bero-America accounts for 52% of U.S. immigrants,
with 30% coming from Mexico alone.

Thealternativeto thisdestruction? Launch theinfrastruc-
ture projects. Begin the rebuilding of national economies,
and undertake mutual-interest trade. Outlaw slave-labor/free-
trade practices. With the millions of new jobs, people of the
Americas can look forward to building, not leaving, their
homelands—old or new.

Energy for Economic Development

Critical to the economic re-building process, isthe provi-
sion of plentiful, cheap energy. This means the appropriate
combination of high-tech use of fossil fuel deposits, hydro-
power potential where available, and everywhere, the re-
sumption of nuclear power development. There are major
deposits of fossil fuelsat many points throughout the Ameri-
cas, from coal, oil, and gasin Alaska/Y ukon, to natural gasin
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Peru and Balivia, besides the famous Mexican, Venezuelan
and Texas/Oklahoma deposits. But the vast untapped hydro-
power potential isin South America. In the United States,
hydrol ogists estimate that over 80% of the impoundment po-
tential has been achieved, on mgjor rivers such as the Colo-
rado, the Columbia, and others, where management systems
werebuiltinthe1930sand’ 40s, thanksto the Franklin Delano
Roosevelt infrastructure drive.

But in South America, the huge Itaipu Dam on the Parana
River illustrates the fact that throughout the continent, there
are many favorable dam sites for power, aswell asfor water
control, navigation, etc.

It is nuclear power, the most advanced, energy-dense
power source, that must be resumed full-force. Soon after
the 1953 announcement by President Eisenhower of the
“Atoms for Peace” program, Argentina became the first
nation to sign an agreement for cooperation on the peaceful
uses of nuclear power. Its first reactor came online in 1974,
the Atucha; and its second, the Embalse, came online in
1983. As of 1979, four new plants were planned to go
operational between 1987 and 1997, but it never happened.
The global economic downturn and IMF austerity dictates
stopped all such programs. Today, the Atucha Il reactor
stands 80% finished.

In Brazil, the same thing happened, although scientists
were conducting experiments in nuclear fission there in the
1930s. Today, only two Brazilian plants are operational, An-
gral (1982) and Angrall (2000).

In Mexico, President L 6pez Portillo (1976-82) had plans
for 20 nuclear plants. Today, thereisone.

In all of the Americas, there are 124 nuclear generating
plants operational in 2003: United States, 104; Canada, 14;
Argentina and Brazil with two each, and Mexico with one.
Engineershad said 50 yearsago, “ 2000 by 2000!"—theworld
needs 2000 nuclear plants by Y2000. But as of 2003, there
areonly 441.

Thereis no scientific or safety impediment stopping nu-
clear power development. It is a policy war, in which it is
critical to win the battle for government re-regulation of en-
ergy inthe public interest, and then to proceed to build infra-
structure.

During the Enron era in which the nouveaux energy pi-
rates bilked California, the same compani esraided the power

WEEKLY INTERNET
AUDIO TALK SHOW

The LaRouche Show

EVERY SATURDAY
3:00-4:00 p.m. Eastern Time
http://www.larouchepub.com/radio
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The World Land-Bridge, Polar Projection
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systems of Central and South America. Enron itself bought
up gaslinesin Colombia, Venezuela, Brazil, and Bolivia. A
swarm of foreign companies bought controlling interestsin
the electric utility systems of South and Central American
nations, amounting to 26% of all electricity there as of 2000.
Some examples: 76% of Chile's installed capacity (U.S.-
based AES, and Spain-based Endesa); 96% in Bolivia (U.S.-
based GPU, NRG and PPL); and 52% in Argentina (AES and
Endesa). In Argentina, these interests are now demanding the
IMF force electric users to pay hyper-high prices to the for-
eign interests, no matter what.

It is the LaRouche mobilization in the United States, to
break this political and financial chokehold once and for all,
that opensthe prospect for unprecedented Hemispheric devel -
opment, hope, and world peace.

World Land-Bridge

The final maps show the World Land-Bridge (Figure 16
andFigure17). Especialy when seenfromapolar viewpoint,
they convey the idea that the entire planet is one; that the
Land-Bridge is a single continuous route that can integrate
and devel op Earth asawhole, from Tierradel Fuego in South
America, to the Cape of Good Hope in Africa. It reminds us
of the redlity that the human mind and human creativity are
the determinant, and also the most important resource to de-
velop, inthecourse of devel oping the physi cal-economic con-
dition of theworld.
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Cheney Helps Schwarzenegger Backer
Bullett Loot With New Gas Pipelines

by Marcia Merry Baker

What happenedtotheir pipelinesand other hardinfrastructure
when Enron, Dynegy, Williams, and the other big-name en-
ergy swindlers went bust after 2001? A new, higher-level
crowd of shystersmoved in and took control of them—those
now involved in pushing the California recall election for
muscle-geek Arnold Schwarzenegger, in order to enjoy still
another round of 1ooting of the economy of the West. Warren
Buffett, considered the second richest man in theworld—and
now, a pipeline baron—stands out.

Overthepasttwoyears, Buffett hasmade major purchases
of natural gas pipelines, amounting to pre-positioning for
mega-profiteering when, and if, more energy deregulation
takes place—the whole point of the Californiarecall. In Au-
gust, Buffett announced himself as co-chairman for the eco-
nomics team of Schwarzenegger. The candidate who is
against “specia interests” is steered by the world’s second-

Warren Buffett, chief among the financiers using the
Schwar zenegger Recall hoax to go for another round of |ooting of
California. In Buffett’s case, newly acquired gas pipelines are key.
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richest man, among other financier potentates like George
Shultz and speculatorslike Richard Wexner.

An Order From Cheney’sTask Force

What' smore, Vice President Dick Cheney, who presided
over the energy pirates’ pillaging of Cdiforniain the first
place—when he headed up the President’ s National Energy
Development Task Force from January-May 2001—is help-
ing Buffett and the new round of lootersin every way.

OnAug. 7, 2003, the Bush-Cheney Administrationissued
orders to the Bureau of Land Management (BLM) to speed
up oil and natural gas drilling on Federal landsin Wyoming,
Colorado, Montana, Utah, and New Mexico managed by the
BLM. Thisisthe natural-gas catchment areafor Warren Buf-
fett’s Rocky Mountains-to-California pipeline, called the
Kern River Gas Transmission Co. In fact, the pipeline origi-
nates in Cheney’ s Wyoming (see map).

A Reuters wire described the Aug. 7 Administration or-
der: “The BLM will be asked not to unduly restrict accessto

Warren Buffett's Natural Gas Pipeline Empire
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drilling on Federal lands.”

The Kern River Gas Transmission Co. isa subsidiary of
MidAmerican Energy Holdings, majority-owned by Berk-
shire Hathaway, which ismajority-owned by Warren Buffett.
MidAmerican Holdings' origin goes back to October 1999,
when Berkshire Hathaway (owner of multiple companiesin
over 30 nations) bought the Des Moines-based utility Mid-
American Energy Co. This was a below-market, sweetheart
deal timed to allow Buffett to rake in super-profits off the
energy hyperinflation that was scheduled to hit, as California
and other states phased in their state-level deregulation in
2000 and since.

For example, in Spring 2001, MidAmerican jacked up
customer pricesby 30%inlowa. Thestate' sgovernment then
ordered atemporary moratorium on utility cut-offs, to try to
protect households from the hyper-prices.

Strategic Scavenging

Among the several acquisitions MidAmerican Holdings
made after its 1999 founding, were two strategic natural gas
pipelines, both picked up from the fallout of the Enron-era
energy companies collapse. MidAmerican also now owns
the second largest electricity company in Britain.

First, the Kern River Rocky Mountains-to-California
pipeline (1,679 miles) was bought in 2002 at a bargain price
from the Williams Companies. These energy-marketer pi-
rates were in trouble following the collapse of Enron and the
confirmation of their own bilking of Californiaand other acts
of misrepresentation and looting.

Anticipating the Cheney-Bush Aug. 7 order to the BLM,
MidAmerican announced on Aug. 3 that its Kern River Gas
Transmission Co. intendsto expand the daily shipping capac-
ity of the pipeline’s 1.73 billion cubic feet, by another 500
million cubic feet per day, inan expansion it hopesto havein
service by 2006. Already this Spring, the capacity of theKern
River line was more than doubled, with the completion of
a $1.2 billion expansion linking California to what Reuters
reported, are “remote fields in the Rockies, a region at the
heart of the Bush Administration’s plans to boost domestic
energy supplies.”

Then, there isthe Northern Natural Gasline, also shown
on the map, which has over 16,600 milesin its system, from
Texas up through the Midwest. Buffett’'s acquisition of this
line, one of the largest on the continent, signifies what’s in
theworks for the next round of intended fraud by the Cheney
gang. In 1985, the gas line was owned by Enron, at the time
of the formation of the company. In late 2001, as Enron was
heading for bankruptcy, the pipeline was pledged as part of
a potential deal with Dynegy; the dea fell through. Enron
declared bankruptcy in December 2001. The pipeline was
handed over to Dynegy in early 2002, in settlement of the
Enron-Dynegy dispute. Then, later in 2002, Buffett's Berk-
shireHathaway/MidAmerican Energy Holdingsacquiredthis
gasline.
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Fox Demands Mexico
Deregulation Crusade

by Ronald Moncayo Paz

Ontheevening of Sept. 1, thenow-discredited Mexican Presi-
dent Vicente Fox went before the Congress to deliver a pa-
thetic Third Report to the Nation, in which he listed his sup-
posed “achievements.” The truth, on that evening, was that
70% of the M exican popul ationisdaily becoming poorer, and
small and medium-sized businesses are being wiped out by a
deep depression that puts another 2,500 new unemployed on
the streets every day.

Despite this readlity, Fox stated that “the changes and
achievements listed . . . are valuable, but incomplete,” and
proceededto call for acrusade” of unity amongall Mexicans,”
to quickly approve—together with the Congress and the ma-
jor national institutions—the postponed “ second wave of eco-
nomic deregulation.” These are the so-called structura re-
forms, particularly “of the State, finances, energy,
telecommunications, and labor.” This, without doubt, Fox
intends to be the final phase of destruction of the national
economy and the very institutions of the nation-state.

Structural Reforms of Der egulation

During the last three years of Fox's government, local
representatives of foreign interests linked to financial and
energy piratry—such as the current head of the Institutional
Revolutionary Party (PRI) congressional bloc, Elba Esther
Gordillo, and former Foreign Secretary and now Presidential
candidate Jorge Castafieda—have woven aseriesof unsavory
alliances, between the Executive branch and groups of trea-
sonous |l egislators enconsced within various political parties.
Their goal has been to build a relative majority in the Con-
gress, in hopesof passing thefascist structural reformsduring
the September-December legislative session, and thus guar-
anteeing the continuity of economic looting and the punctual
payment of the foreign debt.

Technically devised and officialy “recommended” for
Mexico by the World Bank beginning in 2000, these struc-
tural reforms, of which there are ten, appear in the 2001
National Development Plan and in the 2002 National Devel-
opment Financing Program. They are the explicit instru-
ments of the “economic deregulation” epidemic, imposed
by such individuals as U.S. Vice President Dick Cheney,
and the synarchist Nobel Prize winner in Economics, Robert
Mundell. It is through economic deregulation that govern-
ments explicitly renouncetheir obligation and duty to defend
progress, as any sovereign republic should, acting instead
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in favor of foreign interests and to the detriment of na
tional companies.

Since 1982, when then-President Jose L 6pez Portillo de-
clared adebt moratorium and nationalized the usuriousbanks,
the so-called Synarchists vowed to destroy the Mexican na-
tion-state, and turnitinto asatrap of theworldfinancial oligar-
chy. Sincethen, with each six-year Presidential term, the dis-
mantling of Mexico’'s economic protectionism has become
more aggressive, imposing an ever-greater deregulation
which has driven the country into total bankruptcy.

As aresult, in 2003, sixty percent of the economically
active population now works in the informal economy, and
the economy’sinstalled capacity is functioning at alevel of
45%. Maquiladoras (in-bond assembly plants) account for
half of “manufacturing employment.” Ninety-five percent of
all exports go to the United States, and the North American
FreeTrade Agreement (NAFTA) isexterminatingtheinternal
market, agriculture, and small and medium-sized businesses.
The government of President Fox, which held out the hope of
change, has instead only deepened this deregulation trend,
while blathering about “change” and “macroeconomic sta-
bility.”

In his speech to the nation, Fox attempted to identify ac-
complicesfor hisplans, signalling thenecessity of “rewarding
politics . . . with a shared responsibility,” and making a des-
perate pleaon behalf of hislooting policies. “Now isthetime
for dialogue,” he said. “Without agreement, there will be no
progress. . .. We need nationa policies, not factional ones.
... Here in the Congress we have to give substance [to the
reforms], and adopt negotiation asapractical policy.”

But Fox’s callsfor “unity” and “negotiation” to increase
the looting through structural reform, is not guaranteed suc-
cess. It will come up against a frontal resistance from the
Republic’ sleading ingtitutions, such astrade unions, political
associ ations, universiti es, housawivesassociations, and many
others. Earlier mobilizations already succeeded in defeating
the attempt to increase the Value Added Tax (VAT). Now,
PRI Senator Manuel Bartlett has denounced current energy
policy, as well as the intended energy reform, as an “illegal
clandestine privatization” of that sector.

A Power Vacuum?

Thesameinternational oligarchical forcesthat helped put
Fox in power, are now also pressuring him to take radical
actionto imposethese structural reforms. After three years of
impatient waiting, the Synarchist foreign bankers see that
their rapacious dreams have not yet become reality. In their
desperation, they are demanding that the reforms be put
through this year; or, they otherwise threaten, they will un-
| eash an unprecedented monetary and political destabilization
of the country.

As a result of these pressures, the Executive began to
make “ adjustments” in cabinet posts, so asto better negotiate
politically. Thisiswhy Felipe Calderon Hinojosa, apolitician
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from the ruling National Action Party (PAN), was recently
named as the new Energy Secretary. Calderon Hinojosa's
only talent is that he is a political dealmaker; but he knows
about as much about energy as a the average chemist knows
about the formalities of the law.

If Fox isgood at anything, it’'s at failure. Loss of |eader-
ship dueto popular disenchantment, isolation from the politi-
cal party which put him in office, and pressure by foreign
interests, are now factsof hisPresidency. These, added to the
political class sinahility to formulatereal solutions, will very
likely produce a power vacuum, combined with the lack of
any successful programmatic initiative.

A Report Full of Lies

Egged on by monetarist fairy tales in his Report to the
Nation, President Fox told the assembled legislators that he
favors “fair free trade,” and that the best thing that could
happento Mexicowould befor theWorld Trade Organization
(WTO) toforcethe advanced-sector nationsto eliminatetheir
agricultural subsidies. However, in the WTO’s Sept. 10-14
meeting in Canclin, which more closely resembled a Roman
Circus, of course nothing of the sort happened.

Naturally, Fox didn’t fail to mention that this year, his
government had moved “closer to the needs of the Mexican
people,” supposedly by increasing their income, their wealth,
their abilities and participation. Thiswastoo much—theleg-
islators responded by booing him at length.

He went on to assert that inflation, as well as interest
rates, had dropped, and salaries increased by 10.5% in real
terms; that debt service had dropped by 46 million pesosin
the last two years, and that GDP was expected to rise by
1.4% by the end of 2003. Housing, infrastructure, and energy
resources had substantially increased compared to 2000, he
added. But none of these results are visible—anywhere. Fox
ended by reiterating that his “changes are incomplete,” and
that to finish them, there must be a “shared responsibility,”
so that “together” it will be possible to defeat the challenges
of a 34% rate of rural poverty, a 30% crime rate, fiscal
weakness, and the current structure of the national budget
which, he warned, “has no ability to deal with social imbal-
ances’ in areas such as medicine, housing, infrastructure, or
education. Pure lies.

To put it succinctly, Fox's Third Report to the Nation
wasacall to Mexicansto embrace the epidemic of economic
deregulation, pathetically asserting that “together we can do
more. . . .. Itiseveryone sresponsibility to do the job.”
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Make California
‘Recall’ Fight
Cheney’s Waterloo

by Lyndon H. LaRouche, Jr.

Democratic Presidential pre-candidate Lyndon LaRouche gave the following
speech to a town meeting attended by 450 people in Burbank, California, on

Sept. 11.

I'm going to talk about the subject of Constitutional law, from a very specific
standpoint, and dealing with the state of California, to illustrate a problem of our
nation, and a problem of the world at large.

Recently, the Governor of California, Gray Davis, stated that he knew that, in
the matter of deregulation, he had committed errors. He did not add—at least not
onthatoccasion, as he should have—that practically everyone else in the legislative
process who had pushed through deregulation in California, had voted the same
way, whether Republicans or Democrats. So Gray Davis was not guilty of anything
that every representative was not guilty of, either by participation, or by negligence.
And negligence is also a way of voting: You don’t vote, and you get what you don’t
vote for. That’s the danger here in California, right now. If you don’t vote against
Recall, you may not have a state to vote for, the next time around.

Now, this involves two levels. On one level, you have the mistake that was
made by many people, including the present governor, in adopting and tolerating
deregulation. That was a mistake; it was a mistake based on bad judgment, poorly
informed judgment. But it was not an intent to commit a crime. They were sold on
the idea that deregulation was somehow—might be good for the country. And since
it was also seen to be popular, the political parties had better go along with it.
Because if it wasn’t bad for the country, and it was popular, then, the popular will
must prevail. And they went along with it. And there’s been a great suffering as a
result of it.

Then there came a point in which, by some mysterious process, the dumbest
man in America, George W. Bush, was seated as President. They offered him a
chance to choose between muscles and brains—and guess what he chose.

In any case, this brought us in something a little worse than George Bush—
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I mean, George Bush is not agood person; he's essentiadly a
bad person, mean-spirited, hejust seemsnot to haverecovered
from the full effects of three problems: cocaine, abuse of
alcohol, and being raised by the Bush family. But, he's a
dummy; he makes Mortimer Snerd look like agenius. So, we
can’t blame him too much for intention; how can we blame a
man for intention who doesn’t know where he is, or what
he’' sdoing?

But there are some people who may not be too smart, but
areabit too clever, and whoseintentionsare very clear. Such
a creature is Vice President Cheney. And, he's admittedly
qualified at vice; | guess many people are fooled into assum-
ing he' stherefore qualified for that office. He came into the
picture early. Now, Cheney is athief by disposition; he's a
thug and a thief. Back in the days of high school, back in
Wyoming, where he was raised among the cattle, he had a
girlfriend: hiswife Lynne. And he's sort of her dog, and al-
ways has been, since back there in high-school days, where
he'll sit there, like a scowling jock, not too bright, not too
articulate. He knows better than to talk, because people hear
how stupid heis. And she’ sout there, the queen of thecampus,
so forth; goes on to Chicago University; becomes educated
by the top fascist in America, and playsthat role today. And
he's her dog, and herunsin office.

Cheney Pushes Preventive Nuclear War

So, hehasthe qualitiesof apirate, or athief. For example,
when he went into the first Bush Administration, so-called
“41,” he was Secretary of Defense. Now, his particular
“thing,” shall wesay, was, at that time—remember the Soviet
Union was disappearing, and there were those, not only in
the Republican Party, but elsewhere around the world, who
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Lyndon LaRouche
addresses the town
meeting in Burbank on
Sept. 11. “ If you don't
vote against Recall, you
may not have a stateto
vote for, the next time
around.” Left: The
LaRouche Youth
Movement at arallyin
Los Angeles on Sept. 10.

thought that the dissolution of the Soviet Union meant that
the United States was the only superpower in theworld. And
they therefore said, why shouldn’t we become an empire?
Why shouldn’t the rest of the world simply be our slaves?
And they moved in that direction. The older George Bush
was, under advice, alittlebit morecautious. Cheney wasmore
on the enthusiastic side, areal jock. So he had—two things:
First of al, hewaspushing apolicy of preventivenuclear war,
asapoalicy of the United States, a policy whose object wasto
bring about the establishment of an empire, which would be
run by the United States, and the United Stateswould be run
by people of his persuasion.

At that point, the older Bush Administration declined to
go along with Cheney. So Cheney’ s demand for an extended
Iraq war, at that time, his plans for development of a new
arsenal of nuclear weapons, to conduct preventive nuclear
warfare against many nations, including those which had no
such weaponry, those which had no capable military threat
against the United States: He would go to war. He was re-
strained.

Then, we got Clinton. And Cheney and his crowd, the
crew with him, continued with this project. In 1996, they
drafted a document for the worst fascist in Israel: Benjamin
Netanyahu. Presumably for a Netanyahu government in Is-
radl. It'scalled, in asense, the next step. And this thing was
read by Netanyahu to the U.S. Congress a few days after it
was presented by this crew, Richard Perle and company, who
werethe Cheneyacsin question. It sat there. It wasthe policy
of the right-wing government in Isragl; but it was not the
policy of the United States. And it sat there. George W. Bush
wasinaugurated. And it sat there.

At that point, the time that George Bush was about to be
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inaugurated (for reasonswhich remain obscure, to both voters
and the Constitution), | gave apublic address of some signifi-
cance. I’d beeninvolved inthisactively, in thismess of Nov.
7, 2000, which, as an election, had been an indecision; we
had, not aconstitutional crisisat that time; wehad an election
crisis, particularly in the state of Florida

Now this election crisis, whatever they say, was largely
created by the Demoacratic Party, which, under the leadership
of Al Gore, and people like that, had gone and done. So in
the state of Florida, they had alaw on absentee ballots. The
Republicans did their homework on this law, and prepared
for the election, and got their absentee ballots through. The
Democrats were a bunch of lazy bums! They didn’t do their
homework, and they were sitting, not knowing comparably,
what to do on the absentee ballots. And they actually won;
the Republicansactually won, in the state. Theworst of it: Al
Gore, if he had been anybody but Al Gore, would have won,
would have not bothered with Florida, because all he needed,
at that point, wasthe Electoral Collegevoteof Arkansas. With
the electoral vote of Arkansas hewasin, dragging that piece
of filth with him—Joe Lieberman. What the cat dragged in,
sort of.

But he didn’t go into Arkansas, because Arkansas had
been my state, where | got the number of votes that the
Gore people stole from me, from the Electoral College, that
year. So, they ignored Arkansas, which they had a quarrel
with. And they went on to the great and glorious state of
Florida, where Joe Lieberman, whose connections are with
the right-wing Cubans—people who kill people, and push
drugs, and do wonderful things like that—and who robs
Indians, through these Indian gambling operations. Joe Lieb-
erman thought he had a lot of pull with the right wing in
the state of Florida—especially with these Cubans. And
therefore, he thought he—and he said—could carry the state.
But that isn't what he carried; he carried George Bush into
the White House!

In any case, so this was the situation. So, under those
circumstances, there was great confusion about what to do
about the hung-up €election of 2000, and | became very ac-
tively involved in that issue by various media events, and so
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forth, during that period, up into thefirst part of January 2001.
And | had some influence on broader people who were per-
suaded that | was right, and persuaded we ought to go that
way. But it didn’'t work out that way. And so, George Bush
was about to be inaugurated as President.

Forecast for Bush Presidency:
A Reichstag Fire

So, | gave aforecast of what wefaced, under aGeorge W.
Bush Presidency. Andtherearetwo pointsin particul ar which
| emphasized: That the U.S. economy and the world, were
aready being plunged into one of the greatest monetary/fi-
nancial crisesinknown history—something whichiscoming
on now, as some of you who may have been acquainted with
that gentleman as he walked around the streets and neighbor-
hoods of the country: poverty, depression. And since George
Bush was very dumb—that’ swhat | said; | tend to speak like
that. | would refer to this man as being dumb. Don’t accuse
him of being these other things, that he doesn’t know what
he’ sdoing. But heisdumb. And he’ svery serious about being
dumb and mean.

So that under those conditions, | had forecast, that we
should expect during the early period of a George Bush Ad-
ministration, that the depression, which was aready coming
on, since the Spring of 2000, would tend to hit with fuller
force in the coming two years. Well, it did. That at the same
time, under these conditions in the world, | said, we must
expect what happened in Germany, in 1933, as a threat for
the period now; thisisin January 2001.

| referred to the situation in Germany in 1933, when a
certain interest, including some people in the United States
and Britain, had financed the Nazi Party to come out of bank-
ruptcy, to prepare for Hitler’s being put in power. And these
people who financed Hitler in that way, both in London and
inNew Y ork, put himinto power, throughaconsortiumwhich
staged a two-stage coup d' état, in January and February of
1933, at atimethat Franklin Roosevelt was only elected, but
not yet inaugurated. And the government of Germany at that
time, under Kurt von Schleicher, was committed, in part at
least, toapolicy very muchlikethat which Franklin Roosevelt
was to implement in March of 1933. And it waswell known
what Franklin Roosevelt intended to do in March of 1933. So
that if nothing had happened, and Kurt von Schleicher had
been the Chancellor of Germany in March 1933, the United
States and Germany would have been on the same general
road, to aworld economic recovery—a hard road, but a suc-
cessful road.

To prevent that, Hitler was put into power. But he was
still afool, almost like an Arnie Schwarzenegger of histime.
He was a nothing, dumped into a high office in Germany.
People laughed at him. He would be out at the next election,
thenext crisis, parliamentary crisis. Why wasn't he out? Why
did thefool become adictator? Because Hermann Goring, in
February of that year, lessthan amonth after theinauguration
of Hitler on Jan. 30, 1933—Hermann Goring set fire to the
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Reichstag. Hermann Goering was the most financially con-
nected member of the Nazi machine. He was also the head of
government of the German state of Brandenburg, at thetime.
So, he, as he bragged about this on various occasions later:
“1 did the Reichstag fire!” He set fire to the parliament of
Germany, the national parliament in Berlin. No onewasin it
at the time, except, presumably, some poor fool called van
der Lubbe, who was later indicted, and convicted.

But the destruction of theinstitution, resulted in theinvo-
cation of the doctrine of law, of afellow called Carl Schmitt,
who became known asthe“ crown jurist” of the Nazi system.
Carl Schmitt, of course, isthe samefellow who sponsored the
career, inthe United States, of afellow who could not get into
the Nazi Party, because he happened to be Jewish. So, this
Nazi, Carl Schmitt, sent Leo Strauss, by way of England, into
the United States. Well, he ended up at Chicago University,
asProfessor L eo Strauss, and wasthe chief breeder of thisnest
working around Cheney today, called the neo-conservatives.

Thepoint being, what | wasafraid of: something like Sept.
11, 2001, would happen in the United States, by agencies
within high positions in the U.S. government! And that is
exactly what happened. And that has been used as hype ever
since, to say, “Well, some Arabs and so forth,” and the idea
of having awar with 1slam was already the policy of Cheney
and company, before this happened. They were seeking a
pretext, and who knows what so-called evidence was cooked
up, in order to create that impression.

CaliforniaWasthePrize

S0, at the same time, Cheney intervened into the state of
California, in the case of Williams Power, and similar cases,
Enron cases. Remember, Enron wasthelargest contributor to
the Bush campaign of theyear 2000. Williamsand these other
companies, were the same type. They all belong to the same
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Hitler was afool, a
nothing, “ almost like an
Arnie Schwarzenegger of
histime.” Rather than
being quickly dumped,
Hitler became dictator
because Hermann Goring
set fire to the Reichstag,
creating the provocation
needed to impose Naz
“emergency rule.”

general breed of cat.

Now, there had been a collapse of the power system of
Cadlifornia, in the Summer of 2000. This collapse was the
result of a breakdown in the system, mechanical system, of
the production and distribution of power asaresult of deregu-
lation. Chaoswas being introduced. I'll get back to this|ater,
inthereport here.

But Cheney moved in, once Bush was President, to play
akey rolein orchestating the way deregulation hit a number
of areasof theUnited States, including, especialy, California.
Californiawasthe prize: It had the biggest possible potential
loot—for the crowd around Enron—was the state of Cali-
fornia.

So, what you have today, is the state of California has
been looted, by this operation, to the tune of tens of billions
of dollars, that we can trace, apart from theimplicit losses of
the state, by thislooting. The key person who did this, partly
by hisinfluence in suppressing areport which would expose
what was going on in the Williams case, by suppressing that
report, the thing became worse in California. And that was
theworst period of thispower crisisin California. That, essen-
tially, combined with the collapse of the I T industry, and with
the real-estate mortgage-based securities bubble in Califor-
nia, were the key factors in the collapse of the California
economy, from a notorioudly rich state, by comparison with
other states, into a notoriously impoverished one, or bank-
rupt one.

And this was done by courtesy of Dick Cheney and
company.

OntheVergeof Dictatorship and World War
We are now living on the verge of a dictatorship. The

Patriot Act was a step toward dictatorship. I1t's modelled on

the Naz laws, introduced under a Leo Strauss protége, John
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Ashcroft, who was trained in the tradition of Carl Schmitt’s
law, through Chicago University, in the Strauss circles.

WEe re headed toward fascism, in the United States, now!
The Patriot Actisastep in that. And it’sworse. We're aso,
in asense, because of what Cheney isdoing, and what others
are doing with this doctrine of preventive nuclear war, with
this “axis of evil” list which was promulgated in January of
2002, we' re headed for, somewhere down the line, for anew
world war. Not the kind of world war which Dick Cheney
imagines might happen, but a different kind. It's a land war
in Asia, or aland war with nuclear and aerial complications
inAsia, inwhichtheexisting triad, the nuclear triad on which
U.S. power is based—it certainly is not based on our troops,
as Irag shows us—but a nuclear triad of power, the use of
nuclear weapons delivered by air, or by stratosphere; by sub-
marines, large nuclear submarines; by carrier-based methods,
to dominate the world through sheer terror, of nuclear weap-
ons. That weapon is not invincible militarily. And other na-
tionswhich havesomepower, know it, and havethe capability
of devel oping weapons systems, and modes of warfare, which
are asymmetric, with respect to the U.S. capability. They are
prepared now, onthebasi sof thebehavior of theBush Admin-
istration, especially under the Rumsfeld-Cheney operation—
these nations are preparing to fight such awar—an asymmet-
ric nuclear war, during a period corresponding to the Admin-
istration of the next President of the United States.

That does not mean they’re committed to a war. That
meansthey are committed not to submit, tothekind of preven-
tive nuclear warfare which Cheney represents. That's what
weface.

Wealso, inthemeantime, faceaworld depression, aworld
monetary-financial collapse, unprecedented in modern his-
tory. The system is bankrupt. People who are talking about a
recovery, must be Dracula. And only the suckers would join
that, too.

So, that' sthe situation, in general, we face.

So, now look at the situation. On the one hand, we have
the American people, who behave foolishly. We have Gray
Davis, who admits that he made a mistake, and he should
speak alsofor all theother | egislatorswho votedfor thisabom-
ination, or abstained from voting either way on the abomina-
tion. They all made a mistake. The citizens and voters who
supported them, made amistake! Those who thought deregu-
lation was good, made amistake, avery painful mistake, and
they are to blame for their mistakes! They’re not criminals
because they made a mistake, but they ought to accept the
blamefor their mistakes. Not in order to shoulder blame, but
in order not to make the same mistake, or asimilar one, next
time. Tolearnthelesson of admitting: “ We made a mistake.”

The Democratic Party made a mistake. The voters, the
majority of the voters of California, made a mistake. The
elected officials of California, made a mistake. This mistake
ispainful. It'scodtly. It' slife-threatening.

All right, that’ sone side.
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But, having known that thisis amistake, what do we say
of peoplewho now comeback, from high positions, whowere
the profiteersand racketeerswho' ve been looting this state of
tens of billions of dollarsthrough deregulation alone, such as
Dick Cheney? What do we say of Dick Cheney asthethief?

L et’ sgo back again, tothe 1991-1992 period, of Cheney’s
reign as Secretary of Defense. His gimmick, in those days,
apart from preventive nuclear warfare, and similar kinds of
fine enterprises, was privatizing the U.S. military. That is, to
look over the entire military establishment in the United
States, and look for various functions of the military, which
could be performed as for profit, civilian operations.

Now, in thisconnection, he cultivated arelationship with
acorporation called Halliburton, from which he getsthis mil-
lion-dollar pension. And he built up Halliburton. The privati-
zation of the U.S. military went apace, even under Clinton, as
a continuation of this process. We see the mess now in Iraq.
Actually, the place has been turned over to some soldiers,
who redlly are not equipped, or led, to deal with the situation
there—but for the profit of whom?Nominally for the profit of
the two large corporations which specializein this privatized
version of military operations! The civilian form of military
operations, now privatized. Bechtel, under George Shultz,
who pulled together the neo-conservative apparatus of the
present Bush Administration. Second, Dick Cheney, of Halli-
burton. Halliburton and Bechtel.

Now, aproblem hasarisen. Bechtel isnot gettingitsshare
of the government payoffs and bailouts. So, there's alittle
conflict betweenthetwo allied thieves, liketwo pirates squab-
bling over the spoils.

Now, the President of the United States, poor, sanctimo-
nious, stupid George, goes before the TV cameras, with his
fat face hanging out, and not much behind it, saying, “We
need $87 billion, right now.” For what? Guesswhat? Chiefly,
Halliburton. Halliburton needs money. So, we can shut down
our schools, we can shut down our health care, we can shut
down this, we can shut down that, and we can do another tax
reduction, and pay out $87 billion, largely to Halliburton, and
call that a patriotic memory of the dead in New Y ork City,
from Sept. 11, 2001. And that is a parade that is going on
today, onthetelevision set,in New Y ork, and in Washington!
A parade—of gloating! They died. Now we're going to get
revenge—we' re going to give $87 hillion to Halliburton and
company, out of the U.S. Treasury. That's what the opera-
tionis.

Thisis not a mistake. Thisis something else. It's some-
thing closer totheforcesbehind Adolf Hitler, which |’ vedealt
with agreat deal.

What’sWrongwith the American People?

Now, let’s look at the other side of the thing. What hap-
pened to the American people? Where were they, when all
these things were happening?

| have a certain advantage, that is, two advantages, com-
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plementary. | have acertain age, and experience. | also have,
unlike some people my age, acertainkind of vitaity, and also
a determination to do things, and some skills as well. And
therefore, | can tell you things, first-hand, as an insider into
much of the history of our country, especially in the recent
quarter century, and of theworld. | can tell you thingswhich
| know better than most people do. There are a few people
around the United States, who are of my age group, and who
also know these things. Some of them aren’t in such good
physical condition thesedays. Former Senators, former digni-
taries, of our country, who understand some of these things.
But, | can tell you what’s wrong with the American people,
because | was there. | experienced it from the 1920s, as a
child, and a young person. The 1930s, as an adolescent. |
experienced going into World War I1. | experienced it coming
out of World War 1. Each of the stepswe' ve gone through as
a people, during this period, | have personally experienced.
And | cantell you what happened.

When | was a child, we were terrible. The people of the
United States were terrible. Y ou have no idea how bad they
were. (At least so | thought, until | saw what came along in
the1960sand’ 70s.) They werewastrels. ThiswasaCoolidge
era, the Flapper generation. Thiswasreferred to asthe “fast”
people: They’ d burn themselves out fast.

Y ou had some famous novels in that period, which per-
tained to this kind of thing. They were disgusting, and |
thought so at the time. | was a child, but | knew they were
disgusting. | alsoknew my parents, like most people, honestly
lied, most of thetime, especially when speaking to neighbors
and friends. They invite the friends, or the neighborsin, for
company. They talk politely, lie to each other pleasantly
throughout the whol e proceeding. And oncethe neighbors, or
visitors, are out the door, my parents would start to gossip
about the people they just had received. Typica American
behavior! Typica American hospitality! Frankness. Sin-
cerity.

| saw the same characteristics in my fellow students, of
my age group. | saw the samething in the schools | attended.
The same things in the officials | observed. | saw thisin the
pul pit—they were the worst.

Then, we went through a terrible time. We went through
the onslaught of the depression—and you haveto think from
late 1928, until 1932, the income of the United States, thet is
the physical income at an estimated rate, dropped to half of
what it had been five years earlier. Hal Now, this meant for
many people, absolute destitution. In the northern states, in
the cold winter of 1932-33, many peoplewho had been digni-
fied citizens, with houses and jobs and so forth, died, froze to
death, along railroad sidings, where they’ d taken up habita-
tion, in hobo jungles. Thiswastypical of what had happened.

Wehad Hoovervilles, inlower New Y ork City, cardboard
crates, packing crates, in which people were living on the
streets. And then Roosevelt came in, with a commitment to
what he called the “ Forgotten Man,” which was the theme of
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a campaign address he gave in West Virginia, at that time.
Roosevelt was well prepared. He was prepared by ancestry.
Oneof hisancestors, | saac Roosevelt, the onewho he particu-
larly honored, and who you can find in the Hyde Park house,
whichisnow amuseum: the portrait of 1saac Roosevelt hang-
ing there. 1saac Roosevelt was a New Y ork banker, who was
alied with Alexander Hamilton, to defend the United States
at that time, from things like Aaron Burr, who wasatraitor to
the United States, and did a great deal to set up the kind of
bad practiceswe havein the United States today.

Roosevelt, in his dissertation, that he wrote as aHarvard
graduate, referred to the American tradition of Hamilton, and
hisancestor | saac Roosevelt. He understood it well. When he
had poliomyelitis, was incarcerated, very severely crippled,
in bed, as an adult victim of poliomyelitis—he fought his
way back, with the help of hiswife. And during the years of
fighting hisway back to functional health, hedid an extensive
study in American history, to illuminate what he aready
knew, about his own ancestry, and the history of the United
States.

He became the Governor of New Y ork twice, and, under
conditions of crisis, became the President, And he walked
into the Presidency, about as prepared as anyone could be
under such circumstances. He led this nation, with al the
difficulties and shortfallsimposed upon him, and inherent in
his assembly of government forces, and led the nation on the
road to recovery.

Roosevelt and Churchill vs. the Synar chists

Andthen oneday—I didn’tknow it at thetime, but | knew
about this sort of thing—Franklin Roosevelt had adiscussion
with the then-Defense Minister of Great Britain, Winston
Churchill. And it was a moment where the German troops
were being held back, temporarily, at Dunkirk, for a very
nasty reason. If the British expeditionary force, which was
largely concentrated thenat Dunkirk, weretofall into German
hands, then England would bestripped of all power. Andthere
were people in England, like Lord Halifax, the Beaverbrook
circles, who liked Hitler. And these people were prepared to
bring the British Empire, and the French nation and itsimpe-
rial assets, and the fascist nation of Spain, and the fascist
nation of Italy, and the fascists of Belgium, and the fascists
of Rumania, into a grand aliance, which included a naval
alliance, of theforcesof Japan—whichwasapartner inthis—
the forces of the great British Navy, the forces of the Italian
Navy, the German Navy, and the French Navy, into aforce,
which, after the destruction of the Soviet Union, which they
thought would be short work, they would take on, attack, and
destroy the United States.

Thisgroup is called the Synarchists. I’ m not going to go
into much on them today, as such, because that's a whole
subject initself. But it’ sthe same problem wefacetoday, and
it'swhat Cheney represents today, the same thing. So, we're
not dealing with mistakes; we' re dealing with evil.
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And onthat basis—Churchill and Roosevelt did not agree
on much of anything—but they know that if they could mobi-
lizethepatriotic forcesof the United Kingdom and the United
States, around theidea of stopping atakeover of theworld by
Adolf Hitler, that they could save the world from that horror,
whichaHitler takeover would represent. And they succeeded.

But then Roosevelt becameill, and died. He becamevery
ill at thetimehewasrunningfor hisfourthterm of re-election,
Summer of * 44. And those peoplewho had been Hitler sympa-
thizers, before 1940, in the United Kingdom, in the United
States, and in France, among other places, turned the other
way. They went back to getting rid of Franklin Roosevelt,
knowing that he was about to die of complications arising
from poliomyélitis, and the strain he put upon his system,
as aresult of his labors as President, particularly under the
wartime conditions.

So, they putin Harry Truman astheVice President, aman
who was skilled at vice.

Now, theimportance of thisis, what most of you thought,
probably, that Truman was a good Democrat: Be disabused.
Thereason that we voted for Eisenhower—I didn’t happen to
vote for Eisenhower; | was prepared to vote for himin 1947,
when | had a correspondence with him on this subject—we
who returned from the war, found the following facts: First
of al, we had been betrayed, implicitly betrayed. Everything
that Roosevelt had promised, about the postwar world, had
been betrayed! Roosevelt promised a postwar world, based
on American supremacy in fact—nobody could say no to
it—saying the colonial system would be eliminated, and we
would establish aworld of sovereign nation-states, asacom-
munity of principle. No more colonialism! Truman put the
colonial powersback in. Truman, with no necessity for doing
so, dropped two nuclear weapons on the civilian populations
of Hiroshima and Nagasaki. Truman and his friends staged
thefirebombing of citiesof Germany, for no military purpose.
They actually prolonged the war by so doing.

What we found back in the United States, those who had
gone off to war and come back, with the anticipation of a
better world, asaresult of having defeated Hitler, found they
wereliving under akind of fascistic moodintheUnited States
itself. This was accelerated quickly, by the so-called Cold
War, the Churchill Iron Curtain speech. Wewent into akind
of dictatorial mood, like that which you have from Ashcroft
after Sept. 11, 2001—this Patriot Act kind of tyranny. Peo-
ple afraid.

Now, during the period from 1945, into the Eisenhower
election, the people of the United States were increasingly
afraid. They call it McCarthyism today. To understand the
truth of it, you call it Trumanism. And people became cow-
ards. They said, “Keep your mouth shut. Don’'t get into trou-
ble. Don't get our family introuble. Say what they expect you
tosay. Don’t say what you think. Watch out! Y ou’ll loseyour
job. Something will happen to you.”

They turned the generation which returned from war—
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my generation—Ilargely into cowards. | saw it, | experienced
it, many of these people were my friends, | watched the pro-
cessin themindividually, aswell as collectively.

Now these peopl e, who returned from war with me, many
of them moved out into suburbia, or other things, and they
raised families. Therewasarushtobuild upafamily lifestyle,
after five years or so away at war. Wives especialy were
pushing. “We' vegot to get our family established. We've got
to get a house. We've got to start the children, now. We've
got to find a better place to live. You've got to get a better
job. Get awhite-collar job, get a white-collar job. Move to
suburbia.” And they did.

And they taught their children: “Be careful! Be careful!
Be careful! Don't say what you think! The neighbors are
watching! Lie! Stick to popular opinion. Don’t express your
own views. Don’t think! 1t’Il get you into trouble.”

So, we had ageneration that came after that. So, after the
shock of the war, and the Hitler period, this shock hit the
returning veterans of World War 1. And they began to raise
children, to whom was transmitted this impulse for coward-
ice, moral cowardice, which we see as characteristic of the
U.S. population today.

Terrorizing the Baby-Boomer Generation

Now, these children come along, they likethe civil rights
movement, they like these kinds of things, many of them.
They seem to be the beautiful children. But then, 1961: Bay
of Pigs. The fascists are back at it again. Allen Dullesis a
fascist. 1962: Russell and company organize what became
known asthemissilecrisisof 1962. And everybody, or nearly
everybody—I felt likeaperson standinginthestreet, deserted
street, with everybody hiding in holes—nearly everybody, in
afew days period, of the height of the nuclear missile crisis
of 1962, wasterrified, asthey had never been before. Because,
all thisperiod, that had thebuildup of how bad nuclear warfare
would be: You had these so-called science fiction movies
tellingyou how bad nuclear warfarewoul d be. Theantswould
suddenly grow largeand eat you all, because of nuclear radia-
tion, and things like this. They were terrified.

Then, camethe assassination of Jack Kennedy. Theterror
increased. Then cameauselesswar in Indochina, again, com-
pletely incompetent, immoral. MacArthur warned Kennedy
personally: “Don’tgetintoalandwarin Asial” Whichiswhat
Cheney, and Rumsfeld, and so forth are trying to do today.
“Don’'t get involved in aland war in Asial Y ou won't come
back, at least not in the same form you went.”

So, at theend of thewar, ayounger generation, withwhom
someof you may beacquainted, were coming into adulthood,
decided they didn’t like who we had been, up to that time. Up
to that time, we had been a producer society. We were the
most productive nation on the planet. You could even find
remains, and traces, of thoseindustriesaround Southern Cali-
fornia, that used to exist here, where people could make a
decent living, in jobswith dignity to them, and not fake their

EIR  September 26, 2003



way out around it. We were the production machine of the
world. Wetook prideinthefact that wewereuseful. Wemade
things. We made better things. We madeit possiblefor other
nations to have better things, to have a higher standard of
living. We had the objective for our own people. We had the
objective for our own children, that they would have some-
thing better than we had, through our power to produce, our
power to increase our power to produce! Our power to solve
problems, our power to be human!

That went away. Because these young people suddenly
had this sense of betrayal. Producer society had betrayed
them. And all the witchdoctors camealong to tell them, “Oh,
you're right. You're so right. Y ou're consuming too much.
Producer society—Dblue shirts—are bad. White shirtsare not
S0 good either. Go shirtless! Go naked! Y ou want pleasure?
Take it from your neighbor! And then inquire what sex they
are afterward. Aslong asyou have the pleasure!”

So, we became a post-industrial culture. We became in-
creasingly that. We became aconsumer society. Welost our-
selves, at that point, for about 40 years ago.

Then we had the changein the monetary system, inwhich
we became a predator nation. By the floating-exchange-rate
system set upin 1971-72, we had the ability, with the British,
to control the value of the currency of every country on this
planet. All we hadto doisrig araid on the currency, against
some national currency, and then go in and say, “Oh, you
want help? Call in the IMF. Call in the World Bank. They'll
advise you on what to do.” The advice was, lower the value
of your currency; put on sharp austerity to pay your debts;
and accept anincrease, fictitiousdebt, whichisimposed upon
you, to compensate your creditors for the devaluation of
your currency.

Ibero-America, Central and South America, has more
than paid, many times over, everything that was ever owed,
to the United States or other countries, since 1971. In point
of fact, morally, by strict, honest accounting, the nations of
Central and South America owe not a penny of foreign debt.
Thisincludes Argentina: not apenny. It wasall abig swindle.

But the big swindle was important, because we got the
poor nationsof theworld, to become even poorer, and towork
harder for us! To produce things for us! We shut down our
factories. Wedidn't produce any more. We became an unpro-
ductive, post-productive, who has lived as a predator nation,
by having the financial power to compel therest of theworld
to work for us, cheap, for whatever we wanted. And we got
cheap stuff, believe me. Go into amall, and see what you can
find in the mall. That bunch of rags would make “ Old Rags’
blushin shame.

So, that’ swhat we did to ourselves.

So, inthisera, theideathat we' re going into apost-indus-
trial society: Nomorebiginfrastructure! No morebig govern-
ment! And all of these things we depended upon, we de-
stroyed, or allowed to be destroyed, increasingly, especially
in the past 30-odd years.
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And here we are today.

So, our people developed, under the impact of fear! Suc-
cessive fear, from generation to generation, fear because of
World War 11, and what came out of it: the nuclear age. Fear:
a prolonged fear, of a nuclear war with the Soviet Union.
Fear, heightened by the experience of 1962-63. Fear, now
heightened by a new terror, the terror and so-called myth of
September 11, 2001.

Popular Opinion Stinks!

WEe've got a bunch of scared people out there. If they're
irrational, you haveto understand why they’reirrational. And
to take the role of leadership that | must take, and others |
hope would take, you have to understand your own people.
Y ou don’'t go up and say to them, “| represent popular opin-
ion.” | tell you, popular opinion stinks! | was there when it
was born! My job isto try to save the people from their own
opinions, or the consequences of those opinions. Not by im-
posing opinions upon them, but by getting them to recognize
themselves, the error of those opinions, and thus become
stronger, more accurate, less susceptible to error, because
they have used their own mindsto be able to understand these
kinds of problems.

Like understanding economics, for example: Most of you
guys don’'t know anything about economics, and you, com-
pared with the guys outside the room, are geniuses! Anybody
who can vote for deregulation—obviously there’ s something
wrong with them.

So, therefore, the problem in politics, is a problem of
leadership, because, even though we're al human, many of
us have not been ableto live up to what it isto be human. We
don’'t have atrue sense of immortality. We don’t haveasense
that our life, which is always mortal—it’ s going to end, you
know, in every case—we can't escape that. We can maybe
postponeit, but wecan't preventit. Thequestionis, therefore,
what doesyour lifemean? Now if you' re convinced that your
lifemeans something, becauseyou aretaking something from
the past, which you' ve been given; you' re transmitting it, as
culture, to the future; you' re adding something to this store
of what you give; then you know, just as you know the value
of Archimedes' contributions to you, from over 2,000 years
ago, or others, or the work of Plato—others, you recognize
the work of people before you, as individuals, whose ideas
you can replicate, as in any proper school, and as you can
replicate, you know that you are experiencing their discover-
ies, discoveries which only a human being could make, no
monkey could makeit. No George Bush islikely to makeit.

Y ou know that you' re experiencing this. Y ou know that
you canusethisfor humanbenefit, thisknowledge. Y ou know
that you can transmit thisknowledge, or assist in transmitting
it, to coming generations. And you know that you, in asense,
live for the human species, in thousands of years to come,
even after you' re deceased. Becausewhat you represent, does
not die—provided that we organize soci ety to ensure that the
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great gifts, which are transmitted to us, and given to us by
individuals, shall not be allowed to die. They shall live, and
the names of those who gave them, shall be honored as much
aswe are capable of doing, for all timeto come.

Now, it’ sthat kind of courage which enables a soldier to
fight war, as aman, and not as a beast. People can fight wars
as beasts; they often do it, to kill the enemy, who does some-
thing you hate. And you go out, and you kill him. When you
fightinwar, inthiskind of war, wefight war for the objective
of achieving peace. The peace we achieve, will be based on
the people, of our own people, and the peoplein the opposing
nations—the resources and institutions we rescue, asthe end
of war.

ThePrincipleof Our
Constitutional Gover nment

We then are devoted to using these things, that survive
the war, as the instruments of building a better peace, than
before the war which we had just entered. Thisisthe famous
principle of modern civilization, set out in 1648, under the
initiative of a great diplomat, Cardinal Jules Mazarin, of
France, calledthe Treaty of Westphalia. The purpose of peace
among nations is, each nation must think in terms of the ad-
vantage of the other. Y ou must think of what wedo, whichis
useful for other nations.

Thisiseasy in the sense of me, from the standpoint of the
United States, because I’ m proud of the history of our nation,
and what it represents. I’ m proud of what Benjamin Franklin
represents; of what Winthrop represents from the 17th Cen-
tury, in the colonization; of what Cotton Mather represents;
of the influence of Leibniz on the formation of the ideas of
Franklin. Franklin’ srole asaman who created ayouth move-
ment, which became the government of the United States.
And in those great |eaders we' ve had, who stood out among
many bums, but who weregreat leaders, likeLincolnand like
Roosevelt, who have contributed to mankind.

And, if youthink likethat, and you think about your nation
as important to the world, which means as important as the
benefit of your existence as a nation, is to the world around
you. Andif your role asaleader of anation, isthe benefit you
represent, not to yourself, but to your people, and through
your people, to the other people of the world, then you have
asense of being able to do anything that’s necessary. You're
not afraid to die. Y ou don't seek to die, but you're not afraid
to die, because you know your life means something. And
they can’t cheat you of the meaning of your life!

If you achievethat, and it'smy purpose, and it’ sbeen the
purpose of every leader that is respectable, of our nation,
and our civilization, to do that, to somehow aid society, in
discovering that asanatural condition of man within society.
Thisisthetruemeaning of general welfare, of theterm general
welfare, astraced from the term agapein the Greek of Plato.
Or in the | Corinthians, 13, where the same term is used in
the Greek, asisused by the Apostle Paul, agape: that youlive
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for the others. Y ou areanecessary being. Y ou are anecessary
person, who is going to contribute something to society, and
you live for the others. And if they wish to succeed, as you
try to succeed, they will try to do the same.

The function of government, of constitutional govern-
ment, in our way of thinking, as Americans, of amelting-pot
nation, our Constitution, asin the Preamble of the Constitu-
tion, isbased on these principles: the sovereignty of our peo-
ple, and its institutions; the obligation of government to pro-
motethe general welfare; and the obligation of the citizensto
participate with government in promoting the general wel-
fare, that' sagape: the commitment, aboveall, to posterity, to
dosuchthingswith our life, aswill bea so beneficial, to those
that come after us.

That’ sthe purpose of true constitutional government.

Economicsand Power

Let mejust turn, for afinal note, on the question of eco-
nomics; on the question asit appliesto infrastructure.

This egoistical thinking, that says, “I earn this,” well,
buddy, you don’t earn anything. If | put you, with all your
skills, on adeserted island, with nothing at hand, what areyou
going to produce? And we're talking about California—the
effects of deregulation.

Now, regulation is very simple. Let's take something
called power. | think you know something about power. Y ou
know the price of power impresses you. The reliability of
power, or the lack of it, thereof, impresses you. The price of
water, the availability of it, impresses you. Sinking aquifers
impress you, or at least they depress the land. Maybe you,
too. Places where you used to haverich agriculture, which is
now dying, or rich forestation, which is now dying, because
of lack of management of water, and other things. And you
say, well, production depends on what? Production depends
upon society preparing theground inwhich theproducerslive
and work.

For example, take the case of power. The productivity of
labor depends upon the power available, efficiently available,
to people in that area, and to that enterprise in particular.
Power available. Now, the measure of power is not in watts.
The measure of power isactually energy flux density—that’'s
a better approximation. That is, energy sources, of higher
intensity, such as the transition from burning fuels, to petro-
leum, to nuclear power, to thermonuclear fusion, arereaching
higher degrees of power. And the quality of the power, which
you're able to generate, by these and related means, is the
means by which labor is transformed in its ability to pro-
duce—one of the aspects. Even the greatest genius, without
adequate power, can not produce a successful society.

So, therefore, we, recognizing that—in the United States,
recognize that there' s a certain aspect that can not be left, in
the economy, can not be | eft to private interests as such. Be-
cause these are things that pertain to all the people. Who is
responsible for all of the people? The government. Who is
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responsible for all the land? The govern-
ment. For the development of all the land.
Who's responsible for the conditions of
production, which are needed in society?
The government. Who's reponsible for
health care? The government. The doctors
may provide it, but the government must
provide the conditions under which the
doctors can function. And more important
than even health care, is sanitation. And
government must provide the chief source
of sanitation.

So, therefore, the degree to which this
isavailable, is significant.

Take another case: Transportation.
Now, Los Angeles used to have a mass-
transit system. What do you have now?
Trafficjams. Now, what areyoudoingina
traffic jam? You're wasting your life.
You're sitting there, becoming angry,
you're probably turning into a beast,
sowly, enraged. Sitting in a traffic jam
means|esstimewith your family. It means
family life is disrupted, characteristically,
in areas which are dominated by traffic
jams. And if you understand what family
should be, the idea of the family table, at least the evening
table, isvery importantinafamily. Thesenseof family caring,
is extremely important.

Therefore, we must be concerned, not with what people
get paid at their job alone; we have to be concerned about
what condition of life do they have, when they get home.
What are the conditions of life in the schools? Do they have
schools near the neighborhood? Do they have a community
whichwill tend to carefor children?Y ou used to have grand-
parents, and neighbors, would care for a lot of the children,
you know, when therewastroublein the neighborhood. They
cared, and they would help. They weren't always the best
neighbors in the world, but they all had the sense of mutual
responsibility for helping. And they would help each other.

We have problemstoday that we didn’t have before, pre-
cisely because we've fragmented society, with these crazy
ideas. We have people who commute—how many hours a
day do some peopletravel, commute to and from jobs? How
many jobs do they commute to? How many members of the
family commuteinthesekindsof jobs, inthesekindsof condi-
tions? What kind of social lifeisleft? What happens then, to
mass entertainment?What has social life become?What does
your humanlifebecome?Y ouwork?Y eah, that’ sfine. Prefer-
ably, your work is something you feel useful at. But, what do
you become?

Think of your children, for example. Maybenot your chil-
dren, but the next-door neighbors' children. That is your fu-
ture. Their children areyour future. The grandchildren of any
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The Tracy Pumping Plant near Tracy, California, liftswater to the dry San Joaquin
Valley. Water infrastructure development programs, a “ NAWAPA-Plus,” can make
the Great American Desert bloom aswell, in theinterests of both the United Sates and
Mexico.

generation are the future of that generation. And those who
think about having a meaningful life, think about what they
are giving to the generation of their grandchildren—if not
their own, at least the others'; just the way neighbors would
help care for children. If you don’'t have your own children,
well, care about what happensto the others.

Andthink about what you' regivingtothenext generation.

Therefore, if wethink about these physical values, of ade-
quate power. Inthe case of power, we say, “We haveto regu-
late it.” The responsibility of the production of power, isto
make sure we have enough power; that we have a system for
increasing the amount of power available. We will have the
capacity of delivering the quality of power, and the amount
needed, to areaswhich comeinto new needsfor applying this
to production. Wewant ahigh-density, ahigh-energy-density
mode of production. We want less of the emphasis on the
muscle side of labor, and shift the emphasis more and more
to the mind. In production; not just in thinking about things,
but in production.

You know, the happy worker in production, in the old
days when we were still a productive society, was the fellow
who went from the factory job, of aroutine type, with askill,
without askill, who would get into research and devel opment.
And you had aguy who wasjust aregular employee, askilled
employee, in a plant, and he would be upgraded, because of
his development of hisskills, and he showed intelligence and
ingenuity, into a better kind of job. He might get more pay;
he usualy would, in research and development. But he got
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more than better pay. He got the satisfaction of being ableto
do something creativein amore explicit way, on hisjob, and
make better things than existed before. And to play apartin
doing that.

Theexcitement, for example, of somebody doing aproof-
of-principle test, on some new kind of process. Thisisa per-
manent change in the power of mankind, to produce things.
Thisfellow hasasense of being personally involved, inavery
satisfactory way, in production.

So, our job isto produce this kind of society, to produce
this environment, in which the individual entrepreneur can
function, as an entrepreneur, usualy a small entrepreneur,
not a big corporation, but a perfectly small entrepreneur, a
few hundred employees at most, trying to move in that
direction, that form of production, that form of quality of
product, that quality of service. If thefunction of government
is to provide and ensure what only government can do, that
these essential means of infrastructure, which are needed to
promote those changes in the nature of our society, that
those can be made.

Our RelationsWith Mexico

For example, what’s happening now. Let’s just take the
one example, illustration of thispoint. The key feature of my
policy, and what I've done, is: It's very important, | think,
for Cdlifornia at this time. The second paper, which will be
distributed among you, inthecoming weeks, beforethe Recall
comes around, will be a paper which is titled “Sovereign
States of the Americas.” Now, as many of you know, espe-
cialy in California, the largest minority group, in the United
States, today, is the Spanish-speaking minority, or people of
Spanish-speaking ancestry. Thelargest single group.

Now, youthink of Californiainthoseterms. All right. Y ou
have the Spanish-speaking part, which also covers Texas, the
border areas, and so forth. Then we take another part, another
aspect of California. How about Asian population? Asianim-
migration? How much of Asiaisrepresented in the nation of
California? How much of other partsof theworld? California
is a special kind of melting-pot nation. And how we think,
as a nation—whether it's a state or a nation as a whole—is
reflected in the way we are able to engage, with neighboring
countries. And the most relevant neighboring country, for the
United States today, is, of course, Mexico. Mexico has the
largest impact of any single area of the world around us,
upon California.

Mexicoisin astressful state.

Now, we havethisgreat area, which runsfromtheArectic,
downthrough the Great American Desert, between the coastal
ranges, and the Rocky Mountains—the Great American De-
sert, has not been developed. No progress has been made of
any net effect since 1910. None, since Teddy Roosevelt.
Teddy Roosevelt stopped devel opment of theGreat American
Desert. In the name of conservation—to conserve the desert.
A man with a deserted mind.
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Now, you go down into Mexico, across the border, and
you find, between the two, the branches of the Sierra Madre
mountains, you find another branch of the American Desert,
asimilar condition in Sonora, in northern Mexico. Y ou find,
Mexico is now—what are we doing in Mexico? We have a
problem, across-border problem. We havefirst- and second-
generation Mexican immigrants, in the United States, who
are adapting to the United States, southern states, and largely
Cdlifornia. Then, we go across the border. These people are
supporting Californial Their cheap labor, in large degree, is
supporting the state of California.

Now, we go on the other side of border, you got these
maquiladoras. We in the United States are forcing Mexico,
for its own defense, to employ its people at wages that can
not support afamily—physically. We' reincreasing the death
rate in these areas. So, therefore, we're looting Mexico, di-
rectly, through the dlave-labor operations, which are being
run in the name of maquiladoras, acrossthe border.

We are also using a cheap Mexican labor pool inside the
United States, especially concentrated in first- and second-
generation immigrants, into residency in the United States.
Therefore, how wethink about oursel ves, how wethink about
the world, is epitomized by the way we think about these
people of Spanish extraction, Spanish-speaking extraction,
on both sides of the border, especially this particular group.

And therefore, what I’ ve proposed, to indicate the kind of
world which the United States should find itself in, a world
of acommunity of sovereign nation-states. We have to think
in concrete terms, especially in the Americas. We have to
think of our relationship, as a people, to the people of neigh-
boring countries. We have to take the advantage, that we
are a melting-pot nation, the most distinctively melting-pot
nation, in our Constitution, on this planet: We have no race
in this country! Except idiots who think they have one. We
areapeople, one people. Wearein the process of developing
asimilar language, the samelanguage culture, whichisessen-
tial. But we are one people, we are one race, the human race.
And therefore, having that character, we at our best—and |
saw this in the war, for example, World War 1l—we at our
best, we carefor other people, people of other countries. And
we practicethat, especially in conditions in our own country,
where some group in our own population, isvictimized—the
way that group corresponds to some foreign nation, as a
source of extraction.

Therefore, I’ ve featured this relationship, for a program-
matic development, of this Great American Desert, to move
thiswater project, whichistheold ParsonsNAWAPA project,
to move that thoroughly down, from the Arctic Ocean, all
the way down to the border of Mexico, southern border of
Mexico. where southern Mexico has lots of water, and high
mountain ranges. To bring this water up, as the Mexicans
have planned for a long time, along a canal on the Pacific
Coast, and a cana on the Caribbean. And also to move it
midway, up through the higher range, into areaslikethisarea
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“ Globalized” looting at work in Honduras, as children work at
slave-labor jobsto produce consumer goods for the U.S. market.

between the two SierraMadres.

If we at the same time build a new railway system, of a
modern type, down into Mexico City, now what we' ve done,
iswe' ve created the environment in which the potential, po-
tentiality of production, the product of productive improve-
ment, inthewhole areaincreases. The wealth of both sides of
the border will increase through this kind of cooperation,
while the sovereignty of both nationswill be protected.

And this is what I’m pushing. We're pushing the same
kind of thing in Asia, as Eurasian projects. In Africa, the
situation is hopeless unlesswe take power. There' s genocide
in Africabeyond belief, Sub-Saharan Africa. It's deliberate,
the United Statesgovernment isresponsible. The British gov-
ernment isresponsible, the | sraeli government—these arethe
three governments most responsible for genocidein Africa

People Need Infrastructure

So, therefore, thisisboth economics; it’sa so humanism.
We produceinfrastructure because people need it. It happens
to be also essential for economy. We produce economic rela-
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tions with other countries, based on these human considera-
tions, becausewe need them economically. We producethese
conditions, because we need it, because we're human. Be-
cause we don’t want again, ever again, to get into asituation
where we find sovereign nations of the world, killing each
other, because somebody’s manipulating them over some
conflict which isorchestrated. We want acommunity of prin-
ciple of nations on this planet.

My belief is one thing, in this connection: | know the
world fairly well, because I'm an inquisitive, nosey person,
as| guessyou could say. | look around at culturesall over the
world. | have friends and collaborators in many parts of the
world. Whenyou'realittlebit older, it helpsthe process. Y ou
get acquainted with more people. I’ vetravelled alot, assome
of you know, as some complain. But | know Europe. | know
it well enough. I now how to pick these things out; I’'m an
old management consultant, | know how to pick things out
fairly quickly.

I’vedealt With Russia. | have alongstanding rel ationship
with India, going back to World War |1 times. And | know
other parts. In parts of the Arab world, I’ m probably the only
American that they consider civilized.

So, | know the world, and | understand the world. The
time has come, I’m convinced, that the world is ripe to do,
what John Quincy Adams and Lincoln, intended, and what
Roosevelt had hoped to do. The time has come to end this
kind of conflict, a Hobbesian world conflict, and to establish
on this planet, a community of sovereign nation-states, as
a matter of principle. And to make this work, by defining
groups of economic projects of cooperation, which also have
a certain human quality, which elevate man’s sense of man,
his nature.

We in the United States, are the only nation which was
created with this mission assigned to it, at the point of our
creation. We were created by Europe, with the idea that we
could accomplish thismission. The greatest minds of Europe
at that time, especially during themiddleto late 18th Century,
concentrated on the figure of this genius, Benjamin Franklin,
who the leading scientists of Europe, looked toward, as the
|eader of anew nationin North America. A nation which was
intended to become, as L afayette put, a beacon of hope, and
temple of liberty, for all mankind.

We have that tradition! We have embedded in us, in our
national tradition, the capacity to play that role. We are hated
under George Bush, but the American ideais till respected
as an idea, in many parts of the world. We have the moral
authority, if we exert it, to say to the nations of the world:
“Come together. Let us attack this financial-economic prob-
lem. Let us work together on common interests, and let us
develop acommunity of principleamong each of us, assover-
eign nation-states. And we're going to make the Treaty of
Westphalia of 1648, finaly, the law among nations of the
world.”

Thank you.
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LaRouche to Bush: Stop Israeli
Plan To Kill Arafat, Road Map

by Dean Andromidas

On Sept. 16, the Bush Administration came one step closer  the White House in January 2005, he will launch a full probe

togiving Israelthe green light to assassinate Palestinian Presito the circumstances surrounding the sinking of tHgs

dent Yasser Arafat, when it vetoed a UN Security CouncilLiberty, during the June 1967 Arab-Israeli War.” ThESS

resolution demanding Israel retractits threatto “expel” ArafatLiberty, an electronic surveillance ship ininternational waters

from the Palestinian National Authority. The U.S. vetoedthe  off the coast of Egypt, was attacked by the Israeli Air Force

resolution, even after the outrageous statement on Sept. 1dnd Navy, with full knowledge that it was an American ship.

by Israeli Deputy Prime Minister Ehud Olmert, that Israel In the two-hour attack, 34 U.S. Navy men were killed and

considers killing Arafat as “definitely one of the options.” 173 wounded. Congress has never investigated. LaRouche’s
Lyndon LaRouche’s Democratic Presidential campaign, statement added, “He would call on President Bush and on

on Sept. 15, had already issued a strong demand to U.S. Preait other candidates in the 2004 Presidential race to join him

dent George Bush, to stop his “cowardly capitulations” to in endorsing such an official probe, so that there would be no

Israel’s Prime Minister Ariel Sharon: “If Sharon persists in need to wait for 16 months to get the investigation moving—

even talking about the expulsion or assassination of the duly ~ while many key witnesses are still alive and able to provide

elected Palestinian Authority President Yasser Arafat, Presitheir eyewitness evidence.”

dent Bush should immediately sign an Executive Order freez-

ing all U.S. financing of Israel, LaRouche demanded. OnlySharon’s Murderous Plan: Not ‘If, but When'’

such a blunt U.S. action, publicly announced immediately,is Sharon and his generals have demonstrated that mere

a sufficient response to the latest criminal actions and threats ~ words and toothless UN resolutions will not deter them. The

coming out of the Sharon government,” said the LaRouche ifeading Israeli dailyrediot Ahronot warned on Sept. 14, that

2004 statement. after the next major “Palestinian” attack, Sharon will an-
“LaRouche demanded that President Bush show someounce to an emergency Cabinet meeting, thata special attack

actual guts. Instead of defending America’s true interests, the ~ team is on its way to assassinate Arafat, and Sharon will give

President picks on smaller states, while cringing every timehe Cabinet 15 minutesto decide whether the operation should

that Sharon speaks. The U.S. can not dictate policy to Israel, be carried out; there is no doubt what the Cabinet would
but the United States can certainly act decisively if Israel actslecide.
in a manner that challenges the framework of international Generally, Israeli media are quoting their “military

relations and vital U.S. interests in the Middle East regionsources” that the question is not “if” Israel kills Arafat—but

Cutting off all American government aid and all economic  “when and how.”

ties with Israel is an appropriate course of action, that the According to seniorHa aretz military commentator

President can take with the stroke of a pen, LaRouche de-  Ze'ev Schiff, on Sept. 17, almost the entire Israeli security

clared. establishment approves of killing Arafat. The decision, writes
“Inarelated matter, LaRouche stated that, when he enters Schiff, is not between expelling or killing, because a consen:-
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sus has been reached that an exiled Arafat is more dangerous
than an Arafat besieged in his Ramallah headquarters: So,
now the real option is to kill him. Of the security chiefs,
only military intelligence head Gen. Aharon Z€' evi Farkash
opposes killing him, against Shin Beth head Avi Dichter and
Chief of Staff Moshe Ya alon. The decision for murder is
being made fully knowing that it will kill the peace process,
Schiff concludes, “It isimportant to emphasize this, there is
aconsensusamong thesecurity forcesthat removingorkilling
Arafat will broaden the bloody clashes, which could spread
to Israeli Arabs.”

The French secret servicesinformed Paris’ Foreign Min-
istry, that if Sharon hasdecided to kill Arafat, it isbecause he
is confident that Washington will do nothing. Say the French
services, the Israglis are creating a climate similar to that
before the 1995 assassination of Israeli Prime Minister
Yitzhak Rabin: Isragli government pollsters are asking I srae-
lis whether they support killing Arafat. The polls report, “It
is to be feared that an Israeli soldier, thinking himself au-
thorized, but having no officia authorization, would launch
amissile at Arafat’s headquarters and his office. They could
even try him, asthey did with Rabin’s murder.”

The French assessment could be applied to the Bush Ad-
ministration’s policy toward Sharon. The White House reaf-
firmsitspolicy against expelling Arafat, yet it still brandshim
as an “obstacle to peace,” the very words Sharon uses to
justify murder. U.S. Ambassador to the UN John Negroponte
repeated Washington’s opposition to expulsion . . . and then
proceeded to vetoe a UN resolution that smply called for
Israel to withdraw itsthreat. Palestinian Negotiator Saeb Ere-
kat characterized the action, “It's ablack day for the United
Nations and for international law. | hope that Israel will not
interpret the resolution asalicenseto kill Arafat.”

Both U.S. Secretary of State Colin Powell and National
Security Advisor Condoleezza Rice have told Israel not to
touch Arafat. And reportedly, the Administration forced
Sharon to back off from immediately killing Arafat, as
planned. But Sharonwill not bedeterredfor long, ashecontin-
uesto coordinate hisactionswith Vice President Dick Cheney
and hisneo-cons. Cheney publicly remainssilent; but Sharon
dispatched his Bureau Chief Dov Weisglas to Washington,
where heis expected to meet with Cheney.

Palestinians and | sraeli peace activists have put up a“ hu-
man shield” around Arafat; Palestinian delegations—intel-
lectuals, artists, women'’s groups, and school children—have
been making round-the-clock visits to the Ramallah head-
quarters. On Sept. 14, an Isragli delegation, led by veteran
peaceactivist Uri Avnery and Arab | sraeli Member of K nesset
(parliament) Ahmed Tibi, visited Arafat, promising that the
Israeli peace movement would participate in the human
shield. Avnery told Israel Radio, that heis convinced that the
government intends to assassinate Arafat, not expel him.

Middle East leadersfear that killing Arafat is part of Shar-
on’splanfor triggering regional war. Visiting France on Sept.
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15, Egyptian President Hosni Murbarak told the daily Le Fi-
garo, that expelling Arafat would be “a huge mistake that
wouldinevitably leadto anescalationinviolenceand terrorist
activity. For the sake of Middle East peace, the region needs
President Arafat, and the Israelis should try to make use of
him instead of exiling him. Asfor the Road Map, itisstill the
best and only hopefor regional peace.” Hecalled on President
Bush to personally take theinitiative to implement the Road
Map, lest* Sharonwill exploitthis. . . regardlessof thebloody
consequences.”

Mubarak called on Israel to work with Prime Minister-
designate Ahmed Qurei, adding that Israel’ s construction of
the “security fence,” and assassinating Palestinian faction
leaders undermines the new prime minister.

Speaking as the first witness at the UN debate on Sept.
15, Terje Roed-Larsen, the special UN envoy to the Middle
East Peace Process, urged aforceful returnto the peaceeffort.
He insisted that Arafat “is now far from irrelevant” and “is
democratically elected, and as such, the legitimate leader of
the Palestinians. He embodies Palestinian identity and na-
tional aspirations.” Both Roed-L arsen and the French envoy
put on the table deploying international troops to safeguard
theRoad M ap. Russia, whichwith Francevoted for theresolu-
tion, has made clear it regards Arafat’ s security as essential.

Only the U.S. Presidency Can Stop Sharon

Sharon considersthe Road M ap dead and buried, not even
bothering to acknowledge the new Palestinian Prime Minis-
ter. Hispolicy istoeliminate Arafat, continuekilling Palestin-
ian leaders and militants, and set the stage for a new re-
gional war.

This is despite Palestininan overtures. Arafat told 2,500
demonstrators, “We say to the peace supportersin Israel that
we extend our hand to you to revive peace.” The President’s
national security advisor Jibril Rgjoub affirmed to Israel Ra
dio, “Weareready to sit and we areready to declare ageneral
cease-fire, but ... without mutuality, nothing will be
achieved.” He urged Israel to “end their attacks, and lift the
blockadesand closuresover the Pal estinian popul ation, which
has been suffering for the last three years.” He also called for
the end to construction of settlements and the security fence.
Israel rejected the proposal as a “deception,” and proceeded
to kill more Palestinian militants.

The Bush Administration announced on Sept. 15 that, as
punishment for Israel’s ongoing activities in the Palestinian
territories, it will withhold funds, deducting from the prom-
ised $9 billion in loan guarantees. A slap on the wrist: By
law, the United States must deduct from the loan guarantees
however much Israel spendsinillega activitiesin Palestinian
lands. Outrageously, Sharon pre-discounted the penalty,
spending $250 millioninillegal activitiesjust sincethe guar-
antees were approved!

LaRouche's statement makes clear that only the U.S.
Presidency hasthe power to stop Sharon. On Sept. 17, former
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President Jimmy Carter, who brokered the 1978 Camp David
peace treaty between Egypt and Israel, echoed LaRouche, in
aninterview with Nationa Public Radio: “It appearsthat Is-
rael has rejected 12 of the key points of the Road Map. . . . |
think the main issue is whether or not Israel insists upon the
colonizing of the West Bank and Gaza or whether they will
withdraw . .. asis required under the UN resolution [242],
and . . . also under the so-called Road Map for peace.” But,
he stressed, “It depends on how assiduously the President of
the United States is willing to devote himself to that very
difficultissueand put hisprestigeontheline, and hisinfluence
ontheline. | found out at Camp David, asdid all my associates
there, that only | personaly, since | was the President, could
exert the influence and make the concessions and promises
from one side and the other to bring the two sides into a
compl ete agreement.”

Carter lamented, referring to Bush' s re-el ection preoccu-
pation, “But | think nowadaysthere are many other very trou-
bling and important i ssues on the desk in the Oval Office, and
| don’t envision any time soon, President Bush putting the
peace process at the top of his agenda.”

But, while the mild-mannered Carter appeared to take
Bush off the hook, LaRouche’ s statement gives Bush theim-
petusto take action against Sharon, “if Isragl actsin amanner
that challenges the framework of international relations and
vital U.S. interestsin the Middle East region.”

COVERUP EXPOSED!

The Israeli Attack
On the ‘USS Liberty’

“The Loss of Liberty,” a video by

| filmmaker Tito Howard, proves
- beyond any doubt that the June 8§,

r 1967 Isracli attack against the USS
Liberty, in which 34 American ser-
vicemen were killed and 171
wounded, was deliberate. The video
includes testimony from Liberty
survivors, many Congressional
Medal of Honor winners, and from
such high-ranking Americans as
Adm. Thomas H. Moorer, Adm.
Arleigh Burke, Gen. Ray Davis, and
—j Secretary of State Dean Rusk.

$25, plus $2.95 shipping and handling
EIR News Service at 1-888-347-3258 (toll-free).
P.0. Box 17390, Washington, D.C. 20041-0390.
Visa and MasterCard accepted. 53 minutes, EIRSV-2003-1
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Mexico’s LaRouche Youth
Make Castaneda Crawl

by Gretchen Small

The growing LaRouche Y outh Movement in Mexico deliv-
ered a potentially mortal blow to one of the International
Synarchists' principal projectstorip that country apart, when
they derailed the Presidential campaign of former Secretary
of Foreign Relations, Jorge Castafieda, Jr. In back-to-back
interventions, the young activists deflated campaign events
in mid-September, in theindustrial city of Monterrey and the
capital Mexico City.

Presidential elections are in 2006, and many Mexicans
dismisstheearly bid of the despised former Foreign Secretary
as some personal power bid, not a threat to the nation.
LaRouche movement organizers have been told that they
should concentrate on greater political enemies, because
Castafiedahasnoreal power baseinsidethecountry, andlittle
or no chance of being elected. But many a country has been
destroyed by such “insider” evaluations of national politics,
which foolishly fail to take into account the global strategic
forces deployed to determine what appear to be “local” poli-
tics. Aswedetail inthe profileof himwhichfollows, Castafie-
da' scampai gn today—whatever happensin 2006—isathreat
toMexico’ snational existence, not dueto hisdomestic power,
but because heistheinstrument of animperialist neo-conser-
vative operation to break up Mexico.

Luckily for Mexico, theLaRouchemovement therethinks
strategically, from the top.

Mexico's Schwar zenegger

Castafeda’ s campaign travels had gone well until Sept.
8, when he hit Monterrey. The arrogant candidate, accus-
tomed to being fawned over by other Wall Street lackeys,
found a different welcome waiting for him: A dozen-plus
LaRouche Y outh Movement (LY M) members showed up at
his campaign event, armed with leaflets titled, “How Are
Arnie Schwarzenegger and Castafieda Alike?’ and banners
denouncing histies to Dick Cheney’s “Houston Oil Cartel”
and to George Soros. Their persistent questions as Castafieda
spoke, threw the candidate into afit.

The LYM promised him: “We are going to follow you
everywhere, andfinishyou off, theway we'll finish off Arnold
Schwarzenegger.”

Theinterventionwasfeatured by thelocal media. Journal-
ists reported Castafieda's sarcastic exclamation, “Ah! my
good friend Lyndon!” as he left his ruined event, and noted
he was referring to the United States' Lyndon LaRouche.
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The LaRouche Youth Movement’ s numerous interventions in Mexico against Presidential candidate Jorge Castafieda, Wall Street’s
stooge, were widely covered in the Mexican press—to the delight of Mexicans who are disgusted at how Castafieda has been selling out the

country throughout his career.

Castafiedaassured reporters, however, that “1 don’'t think I’'m
going to find them everywhere.”

Three days later, on Sept. 11, Castafieda had his next
campaign event schedul ed at one of thenation’ sleading scien-
tific training centers, the National Polytechnical Institute
(IPN) in Mexico City. Regular LY M deployments and peda-
gogicals at the IPN have turned that institution into a hotbed
of discussion of LaRouche' sideas. TheL'Y M wasout early on
Sept. 11 at the campus, preparing its reception for Castafieda.
When he arrived, he couldn’t get out a sentence without hear-
ing thetruth. At hisintroduction, an organizer denounced him
as an agent for Soros, out to legalize drugs. At his plan was
to double oil exports, othersyelled: “To sdll it to Halliburton,
Dick Cheney’ spirates!” Hisstate of agitationworsened when
he heard: “We're the LaRouche Y outh Movement, and we' |l
follow you everywhere.”

On Sept. 12, every major newspaper in the country re-
ported that Castafiedahad fled hisIPN eventinapanic, crawl-
ing on his knees and climbing through a broken window, to
escape a crowd of 500 students and professors not fooled by
his“Ideasfor Change.” Hisflight fromthecriesof “Cheney’s
puppet!” “ Traitor!” and “Sell-out!” became the buzz of the
country’s TV and radio talk shows, and in the political gos-
sip columns.

And so was the fact that, just asin Monterrey three days
before, it was the LaRouche movement that did it.

La Cronica reported that Castafieda “lamented that this
was the second time in which sympathizers of the U.S. labor
[sic] leader Lyndon LaRouche had been present to wreck an
academic event.” Hetold Reforma daily, with some awe, that
the LaRouche youth are “a complete machine, because they
had people in Monterrey and people today in Mexico City.”
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A leading national radio commentator, sympathetic to
Castafieda, demanded authorities investigate, claiming, ab-
surdly, that it takes “alot of money” to make such interven-
tions.

A column in El Heraldo summed the situation up:
“Castafieda ran into a serious roadblock in his run for the
candidacy. The shouts of youth from the Politécnico forced
him to hide. . . . He now knows that if he's serious about it,
so are others.”

Lincoln-Juarez Alliance

On Sept. 15, the national daily Milenio attempted to de-
fend Castafiedawith afront-page slander against LaRouche.
Milenio zeroed in on what most upsets Castafieda’ s backers:
“With these groups of Mexican youth,” the daily reported,
LaRoucheintendsto develop“across-border aliance. . . that
will revive ‘the tradition of the alliance between [then-Mexi-
can President] Benito Juarez and Abraham Lincoln, in favor
of thesovereignty of Mexico’ and against thehidden alliances
of GeorgeBushand George Soros.” Thisis, indeed, thepolicy
promoted by LaRouche, most famously in his 1982 devel op-
ment strategy for all of Ibero-America, entitled Operation
Juarez. Castafieda s owners fear Mexican leaders could turn
toit.

Mexicans once again discovered, that LaRouche and his
peopleintend to revive U.S.-Mexican cooperation for devel-
opment, defeating Castafiedain the process. Milenio moaned
that he may face more such interventions. The IPN group of
“the LaRouche Y outh Movement . . . isonly one of at least
30 already active in different centers of higher learning in
Mexico,” the paper worried, adding that the LY M is expand-
ing worldwide.
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To Castaneda, ‘Change’
Is Terror and Drugs

by Gretchen Small

Who is this Jorge Castada, Jr., campaigning so eagerly __
already for the July 2006 Presidential election in Mexico, 8Sjorge Castaada: His primary constituency are the foreign
a supposed “social agitator for change™? financial interests that want to loot Mexico.

Castdedais campaigning on one message: Thatthe Inter-
national Monetary Fund’s beloved “second generation of eco-
nomic reforms”—eliminating remaining state regulation of  Castinmade clear in his actions as Secretary of Foreign
the economy; dropping labor protections; handing oil andRelations (December 2000-January 2003) for President Vi-
electricity over to foreign interests, etc.—cannot be imple-  cente Fox, that he despises the very concept of national gov-
mented in Mexico without first ripping up its “dysfunctional ernment for the Common Good. He often publicly rejected,
political system.” on principle, the very concept of “moral policy.” He champi-

He calls the system dysfunctional, because, under itpned the idea that Mexico has to give up its “outdated” con-
Mexico’s Congress has been able, somewhat, to defend na-  cept of national sovereignty, and become an obedient satraj
tional interests and the Constitution. Castda proposes: within the “North American community.”
replacing Mexico’s strong Presidency (modelled on the Caslans a second-generation British agent-of-influ-
American one) with a European-style parliamentary systemence, who belongs to a prominent family in the Mexican elite.
that popular referenda or plebescites be permitted to change His father, former Secretary of Foreign Relations Jorge
the Constitution at whim; and other measures to weaken th€astdeda de la Rosa, was an international law expert and
power of government. Notably, he singles out “the current  long-time United Nations bureaucrat who worked closely
prohibition on foreign investment in the oil industry,” en- with the International Law Association. Its Canadian head,
shrined in Mexico’s 1917 Constitution, as top on his list of ~ Maj. Louis M. Bloomfield, founded the British intelligence
issues to be put to referenda. front Permindex, implicated in the assassination of John F.

Castaeda does not hide that foreign financiers are his Kennedy and numerous attempts against such other world
primary constituency. “Mexico’s standing in the worldwide leaders as France’'s Charles de Gaulle and ltaly’s Enrico
competition for foreign investment would be greatly en- Mattei. Castarserved as an advisor to his father when the
hanced” by such political changes, he wrote ina June 23, 200atter was named Foreign Secretary in 1979. The father's
piece posted by California’s Pacific Council on International ~ imperial outlook was passed on, too, fe@asiars step-

Policy. Why, “think of how the promise of genuine political brother, Andfe Rozenthal, withwhom he remains politically,
and economic reform would play on the world’s capital as well as personally, quite close.

markets.” For most of his adult life, Jr. worked the radical track in
_ _ politics. Trained at Princeton University and the notorious
An Establishment Jacobin Ecole Pratique des HauteUiles of the Sorbonne, Castala,

Castderda and his foreign sponsors are not proposingto  Jr. became a militant in the French and Mexican Communist
debate “political reforms” politely, butimpose them by terror. Parties. When the"8d&aulo Forum was created by the Cuban
As he wrote openly in the 1990s, unless the Ibero-American Communist Party, after the fall of the Berlin Wall, to unify the
continent is submerged in chaos and social upheaval on thearco-terrorist forces and “leftist” political parties of Ibero-
scale of the Mexican Revolution of 1910, the full takedown  America, Cagtahecame one of its prominent spokesmen.
of the nation-state will never be accepted. Ibero-Americangie served as an advisor to the Forum’s main Mexican political
must beerrorized,to give up their belief in theirrightto their ~ party, the Revolutionary Democratic Party (PRD) of Cu-
own nation. auhfenoc Cadenas, and threw his support behind the Zapati-
The Castaeda campaign, thus, is a classic Synarchist  sta narco-terrorist insurgency.
operation, sponsored by the likes of mega-speculator George None of this stopped him from maintaining “respectable”
Soros, as a vehicle for this policy of terror. Repeatedly, connections in the United Statese@astan taught at
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the University of California, Dartmouth, Princeton, and New
York University; his columns were syndicated by the Los
Angeles Times and Newsweek International; and he co-au-
thored abook with the Carter Center’ s leading | bero-Ameri-
can expert, Robert Pastor. When he was chosen in 2000 to
be Secretary of Foreign Relations for the newly elected
“conservative” National Action Party (PAN) Presidency of
Vicente Fox, Washington neo-conservative centers such as
Georgetown’s Center for Strategic and International Studies
(CSIS) gave their approval. His prime sponsor in the United
States was long the Inter-American Dialogue, London’'s
leading British policy channel into Washington on |bero-
American affairs. In September 1993, the Alfred A. Knopf
company published Castafieda’ s magnum opus, Utopia Un-
armed, The Latin American Left After the Cold War, a book
touted in the Western world as the word on Ibero-America
and its immediate political future. The Inter-American Dia-
logue hosted a big Nov. 4, 1993 reception in Washington,
to present the author, catapulting him into the ranks of estab-
lished “authorities’ on Ibero-American affairs.

‘Terrifying Nonetheless

Itisin that book, that Castafieda laid out a classic Syn-
archist strategy to use terror to force submission to financier
rule. If the “left” is to come to power in Ibero-America, he
argued, it must accept globalization; if it wants to govern, it
must do so with the World Bank and the International Mone-
tary Fund. Terrorism has a necessary role in achieving this
in Ibero-Americac When all the state companies and natural
resources in the region have been “privatized”—sold off to
pay the debt—only terrorist forces as awful as Peru’ s bestial
Shining Path (Sendero Luminoso) will terrorize the institu-
tions and peoples of the region sufficiently that they will ac-
cept, as a “lesser evil,” the “structural reforms’ required to
loot yet more money to pay the debt. He called this, “the
Sendero Luminoso syndrome.”

As he wrote in his chapter on “A Grand Bargain for the
Millennium”: “Thus the condition for the renewed viability
of reformisminLatin America. . . liesinevitably inthethreat
of something worse. Since it cannot be revolution as such—
the way Cubawas for nearly 20 years—it must be different,

Charges Castaneda
Has Yet To Answer

Fromthe statement, “ Srange Reaction of Castafieda and
Company to LaRouche's Efforts on Behalf of the Sover-
eignty and Development of Mexico,” issued Sept. 17 by
the LaRouche Youth Movement (LYM) and LaRouche's
I bero-American Labor Committeesin Mexico, inresponse
to a Sept. 15 dander against LaRouche published in the
national daily Milenio, on Jorge Castafieda’ s behalf.

Jorge Castafieda has refused to answer the LYM’s
charges against him at these public events:

1) That Castafieda promotes the doctrine of “preven-
tivewar” [of] the government in Washington, whose prin-
cipa author is Vice President Dick Cheney. . .. Lyndon
L aRoucheheadstheinternational oppositiontothispalicy,
and is calling for Cheney to resign or be impeached.
Castafieda, on the contrary, tried toinvolve Mexicoin. . .
Cheney and company’ simperial war against Irag.

2) That Castafieda supports the legalization of drugs,
just like mega-speculator George Soros, who has spent
millions sponsoring political figures who promote this
idea. . ..

3) That [he] is a supporter and promoter of the so-
called “ structural reforms” which the International Mone-
tary Fund, Wall Street creditor banks, and the “Houston
cartel” (which includes companies like Dick Cheney’s
Halliburton, Enron, Reliant, El Paso, Schlumberger, et al.)

wish to impose on Mexico, for the purpose of looting the
country’s labor force and natural resources. Castafieda
promotes these reforms under the amorphous cover of
“seeking change.” In this same way, Castafieda has called
for an “energy chapter” of NAFTA, which would convert
Mexican oil into aU.S. strategic reserve, just as Cheney
proposed in the energy plan he designed for the Bush gov-
ernment in 2001. Castafiedainsiststhat Mexico must dou-
bleits oil production, for the purpose of guaranteeing the
servicing of the cancerous foreign debt, and not for the
development of the country.

Instead of answering these concrete accusations,
Castafiedaand hiscroniesat Milenio and other newspapers
have taken refugein spreading theliethat LaRoucheisan
“anti-Semite.” Itiswidely known that this absurd accusa-
tion comes from the writings of Dennis King, financed by
right-wing U.S. foundations such asthe Smith Richardson
Foundation, where [King] himself confesses to having
worked with afaction of the CIA. The great “intellectual”
Castafieda has opted to hide behind the skirts of thistired
slander, rather than debatelikeaman. Hissupposedly great
intellect turnsout tobeasartificially inflated asthemuscles
of Arnold Schwarzenegger—another puppet candidate of
Cheney’ s and the Houston cartel—whose physique today
shows the sorry effects of his excessive use of steroids
over theyears. . . .

A final note: It would beapublic servicefor Castafieda
to agree to a debate with us. We propose as the topic:
“Why Castafiedawould be aworse President than [Carlos]|
Salinas, [Ernesto] Zedillo, and [Vicente] Fox combined.”
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yet terrifying nonetheless. This is the syndrome of Sendero
Luminoso. . .. The socid disintegration of which Sendero,
theviolencein Rio, military unrestinVenezuela, andthedrug
trade in Colombia represent nothing more than symptoms, is
the new greater evil that might make reformism a going con-
cern againin Latin America. Without the fear inspired by the
prospect of losing everything, the wealthy and middle class
will prefer to lose nothing.”

In mid-1996, this “radical” was caught meeting secretly
with thethen-exiled former President Carlos Salinas de Gort-
ari, one of the most corrupt politicans in Mexico's history,
and a buddy of George Bush, Sr. who negotiated Mexico’'s
acceptance of the killer North American Free Trade Agree-
ment (NAFTA). Reportedly, the subject was a strategy for
bringing Salinas back into Mexican political life. Shortly
thereafter, theNew Y ork Council on Foreign Relations(CFR)
itself unveiled Castafleda's adaptation of his “terrifying”
strategy to Mexicoitself. The July/August 1996 edition of the
CFR's Foreign Affairs, the banking establishment’ s flagship
journal, published an article by Castafieda, “Mexico’s Circle
of Misery.” It elaborated how United States policy must aban-
don the view that Mexico's stability is a matter of its own
national security, and, instead, adopt the policy that chaosin
Mexicoisnot only tolerable, but necessary, to bring about “ re-
forms.”

Mexico's “authoritarian political system” was to be re-
placed with a “new order” and “reworked socia contract.”
But not enough Mexicanswished to overthrow their political
system and government, a situation likely to continue while
connectionsto the U.S. economy continued to hold out some
hope of change. Thus, Castafieda posed the urgency of break-
ing U.S.-Mexican ties: “The segments of Mexican society
linked to the United States include key constituencies and
power centers, and their indifference to the course of events
in Mexico weakens the chances of meaningful reform,” he
wrote. “ A nationwidesocial explosion, suchastheRevolution
of 1910, isvirtually impossible while such alarge, regionally
well-distributed, broadly based segment of the population is
thriving.”

This “social agitator for change” proposed that reform
“requires Mexico’' selites and the United Statesto betolerant
of the upheaval that it will inevitably bring. . . . Washington
will have no attractive options should afuture Mexican crisis
arise. Rejecting another Mexican plea for help would cer-
tainly generate unpleasant circumstances. But while not de-
void of dangersand repercussions, waiting out the next deba-
clefrom the sidelines seemsawiser course. . . Mexico needs
new leadership . . . and it will not flower as long as the old
cliqguesremainin place,” he concluded.

And Then, There'sDrugs. . .

OnFeb. 5, 2003, theexecutivevicepresident of theMulti-
medios Editorial Group, Federico Arreola, reported in Mi-
lenio that “the Soros Foundation isn’t operating yet in Mex-
ico, but soonitwill be, andit will beheaded by former Foreign
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Relations Secretary Jorge G. Castafieda.” Arreolaadded that
Castafieda will use the funds of the “famous speculator”
George Sorosfor his* runfor the Presidency which, of course,
will take off as soon as next Summer’ sintermediate elections
are over.” In May, Castafieda was named to the executive
board of Human Rights Watch (HRW)—of which Sorosis
the leading financier—to honor his role in moving Mexico
away from its“mistaken concept of sovereignty.”

Soros, as is well-known, is no mere speculator, but the
leading financier of the drive to legalize the narcotics trade
worldwide. Castafiedahasbeenwithhimall theway. On Sept.
6, 1999, Newsweek I nternational published aguest commen-
tary by Castafieda: “The time is uniquely propitious for a
wide-ranging debate between North and Latin Americans on
this absurd war [on drugs] that no one really wants to wage.
... Such adebate should start with a coldblooded evaluation
of what has worked and what has failed.” He proposed that
“market and price mechanisms’ decidethe price of narcotics,
and wrote that “legalization of certain substances may bethe
only way to bring prices down, and doing so may bethe only
remedy to some of the worst aspects of the drug plague.”

Twomonthslater, Castafiedasigned an openletter drafted
by Soros drug legalization center, the Lindesmith Center,
and the Soros-funded Washington Office on Latin America,
again denouncing the use of law enforcement to stop thedrug
trade. Following the 2000 el ectoral victory of President Fox,
Castafleda, then a member of Fox's transition team, came
back to thethemein adocument titled “ Foreign Policy Points
for the Vicente Fox Government: 2000-2006.” Among the
“six challenges’ heidentified, was"thelong-term decriminal-
ization of certain currently illegal substances,” and “the use
of market mechanisms to lessen the damage from theillegal
nature of the drug trade.”

On Nov. 28, 2000, in hisfirst interview with the newspa-
per La Jornada as Foreign Secretary, Castafieda was asked:
“Regarding the question of drugs, do you proposeto negotiate
anew focus. . . including discussion of drug legalization?’
Castafieda replied, “That last point has been aired in U.S.
forums, including by very conservativefiguressuch asMilton
Friedman, George Soros; these elements must be looked at
domestically from a flexible, modern, and updated stand-
point.”

Legalizationinvolveslegalizing the drug-traffickers, too.
In January 2001, Castafieda sent his step-brother Andrés Ro-
zenthal as Fox's specia envoy to Colombia, where he met
with the head of the FARC narco-terrorists, Manuel Maru-
landa, to discuss how Mexico could hel p the Pastranagovern-
ment cut a“ peace” deal with the FARC cartel.

To reach us on the Web:
www.larouchepub.com
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fellow law enforcement agencies in other countries, would
usually increase patrols afteranonymous bomb threats (which
are coming in daily), this time decided to risk no misevalua-

Synar ChiSt Strategf Of tion, and shut down the Bygeldorf airport completely.

. . This abrupt change in dealing with threats, indicates that
Terronsm Hlts Europe atleast some influential people in the European counter-terror
agencies seem to know something, that the broader public has
not yet been told.
The announcement by Munich police on Sept. 10 that
police had arrested six neo-Nazis there and in two cities in
As U.S. Presidential candidate Lyndon LaRouche warned in northeastern Germany, spotlights an alarming affair, indeed
widely circulated campaign statements since mid-August|n pursuing the background of the mid-July bloody fistfights
Eurasiais being hitwith awave of “strategy oftension”terror-  between Munich’s skinhead gangs, police had found a bag
ism; itis coming from the Synarchist International right-wing full of explosives in the flat and the office of one skinhead in
terror cells that LaRouche pinpointed, describing their re-  early August. Toward the end of August, raids yielded even
groupment meetings in Fall 2002 in Spain and Italy.. more explosives, plus firearms, hand grenades, axes, and
The candidate’s warnings began after U.S. Vice President  knives. On Sept. 9, they made the six arrests. Unlike the typi-
Dick Cheney appeared at the neo-conservative Washingtoral skinheads—who prefer to use baseball bats, often with
think tank, the American Enterprise Institute (AEI), on Aug. fatal consequences for their usually leftist victims—this par-
9, saying that “new 9/11" attacks were a near-certainty. Foticular neo-Nazi group was apparently planning to stage a
Cheney and his neo-conservative allies, whoare undermount- ~ number of bomb attacks against leading political figures. The
ing attack for their abysmal Irag War and aftermath, such d.7 kilograms of dynamite and 12 kilograms of other explo-
strategy of terror is “just what the doctor ordered” to change  sives that police seized would have sufficed to cause many
the strategic agenda, and pave the way for new crackdowrtsuman casualties: by comparison, in October 1980, a bomb

by Rainer Apel and Jeffrey Steinberg

on civil liberties at home, and new wars in Eurasia. made from 1.3 kg of dynamite killed 13 and wounded dozens
of others, when it exploded at the entrance of Munich’s tradi-
Sweden Only One Tar get tional Oktoberfest. That bomb-maker was a young neo-Nazi.
In mid-September, a number of dramatic events signalled Both the six suspects arrested on Sept. 9, and three mor
that the Synarchist terror offensive is under way—in Euro-inthe days afterward were members of “Kameradschaff'Su
pean countries that opposed the Bush-Blair Iraq War. a group notorious even among the broader radical right-wing

European governments were suddenly challenged by scene, for its special fascination with firearms and explosives.
wave of terrorist threats. In Sweden, on Sept. 10, Foreign Its leader, Martin Wiese, is listed on the website of the British
Minister Anna Lindh was stabbed, and died the next earlyneo-Nazi “Combat 18” (18 is a humerological reference to
morning in the hospital; in Munich, Germany, police made  Adolf Hitler’s initials). Combat 18 is not only charged with
known on Sept. 10, that they had arrested six members of mumerous shrapnel-bomb attacks on foreign residents in Brit-
neo-Nazi terrorist cell and foiled potentially disastrous bomb  ain, from the mid-1990s on; it is also of particular interest,
attacks; also in Germany, anonymous phone calls threatenirgecause its leaders seem to have close relations to anti-terror-
bomb attacks, forced police to shut down the entire area of  ist sections of Britain’s police. In 1995, the Obsetoer
the Disseldorf Airport and surrounding highways for most of revealed that Charley Sargent, a leader of the group, actually
Sept. 14; in France, anti-terror brigades arrested several cells ~ worked for the Special Branch unit of the police.
of right-wing extremists that had planned bomb and arson Similarly, in the case of Germany’s right-wing National
attacks on mosques and other sites frequented by Muslims. Democratic Party (NPD)—which neo-Nazi extremist gangs
And in Russia, the Caucasus and neighboring southern Russe as a recruiting ground, especially from among the NPD’s
sian regions have been subjected to almost daily terrorist ~ more radicalized currents, including the party youth—some
bombings, leaving a heavy human toll. NPD leaders actually worked as “informants” for the police

The main targets of this new terrorism wave are the three  anti-terror agencies. And, there are large overlaps of
countries that opposed the Irag War—France, Germany, Ru§€ombat 18 with organized crime elements, such as the Hell’s
sia; and Sweden’s Foreign Minister Lindh had been one of  Angels gangs in northern Europe (prostitution, drugs, and
the harshest critics, among European diplomats, of the corarms smuggling), the Hammer Skins in Switzerland, and the
frontationist policies of both the Bush Administration andthe ~ Forza Nuova neo-Fascists in Italy.

Sharon government in Israel. Is this a guiding pattern behind

the new terrorism, orisitjustone aspect? Whatis interestingid\imed at Both Jewish and | lamic Sites

the fact that, after the assassination of Anna Lindh, protection A murky network exists here, that needs to be looked into
measures for politicians were upgraded throughout Europe; more closely, in investigating the current right-wing terrorist
and the related fact that the German police—which, like theimave in Europe, in order to identify and neutralize the com-
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LaRouche’s Assessment of
Lindh Assassination

Presidential candidate Lyndon LaRouche was asked by a
journalist on Sept. 11inLosAngeles, and by a Democratic
Party official at his town meeting in Burbank that night,
about thekilling of Swedish Foreign Minister Anna Lindh.
Thisreply was given at the Burbank meeting.

Y ouhavetolook very carefully at this. Now, inlate2002—
I’ve reported on this on other occasions—there was an
international rally in Spain of international fascist organi-
zations of avery specific type, called the Synarchist Inter-
national. The organization was assembled around afigure
who had been an official of the Franco regime, and whois
sort of theleading fascist figure of Spaintoday, BlasPifiar.
Thegroupsbrought together included groupslikethe New
Right This, the New Order This, and so forth.

Now, these groups are not just your basic—we dis-
cussed yesterday this question of the “Freddie” principle,
or from “Friday the Thirteenth,” and you have a lot of
people who look at the Hitler image and al the horrible
stories around the Hitler image, and they react like fans of
Freddie or of Jason in “Friday the Thirteenth.” They're so
impressed and so awed by this figure that they want to
emulate it. So, these are just fools. They're dangerous
fools.. . . Butthat'snot thereal problem. Y ou’ vegot some
real ones, and they come from ancient times.

For example, let's take one case, the case of Aldo
Moro, the former Prime Minister of Italy who was sub-
jectedtokidnapping and assassination, at | east onthepolit-
ical orders, personally, of Henry Kissinger, who ddlivered
the threat—personally—to Aldo Moro, in a meeting of
CSISin Washington, D.C. And the execution was carried
out by a Synarchist network in Italy, of this type. The
Italian group came out of World War I1; these were part of
the Fascist secret police organization. They were brought
into the Gladio organization—this specia Gladio opera-

tion in the postwar period—~by the British and American
authorities, and they are assets of NATO. Now, these peo-
ple are the key to most of the serious assassination waves
in Europe, say, in the 1970s: the Bologna train station
bombing.

Now, people of this type, groups that are associated
with that kind of activity, are being regrouped around the
world today. They’ re being regrouped in South America,
wherethere’ savery strong right-wing and left-wing Syn-
archistaliance. | know thehistory of thisthing pretty much
like the back of my hand.

Now, the danger here: We're in a period, where . ..
AnnalLindh, the Foreign Minister of Sweden, was target-
ted by Synarchist circles. She was killed—I don’t know
whokilled her, | don’t know who the assassinis—but what
| do know, is that looking at this from the standpoint of
government—as a person who is seeking to assume re-
sponsihilities for our government—how do we react to
something like this? Do we react by saying, we're going
to get the perpetrator, and that’s everything? We do, and
we don't. ... You try to find the perpetrator, you try to
solve the mystery. You must. But your policy does not
depend on finding the perpetrator. Y our policy says, what
is the situation in society which lets something like this
loose? Andyou havetointervene, and | say intervenenow,
to recognize that the greatest danger in every part of the
planet, tothesocial order, includingthingslikethis, isSyn-
archism.

The Synarchist International isaliveand unwell, inthe
world today. It' sreactivated for the same reason that what
happened on Sept. 11, 2001 happened. Thetimehascome,
when certain financial interests—of the same type that
were behind the Jacobin Terror, behind Napoleon Bona-
parte, behind Napoleon 111, behind al kinds of things—
thisthing is still there, theseinterests are still there. These
are the people who were behind Hitler back in the 1930s;
they’re still around, or their interests are. . . . They're still
aforce, and they're very active today.

And what controls Cheney, and the neo-cons around
him, are precisely that group. These groups are killers.
These are people who use terrorism as a method.

mand centers. According to the German investigators of the
Munich nexus, one of its potential bombing targets, besides
the Oktoberfest, wasthe Nov. 9 groundbreaking ceremony of
the new Jewish synagogue, which is scheduled to be attended
by German President Johannes Rau, Bavarian Gov. Edmund
Stoiber, the chairman of the Jewish Community in Germany
Paul Spiegel, aswell as other Jewish and non-Jewish promi-
nent individuals.

But another aspect in the Munich case deserves special
attention, as well: Internet and computer disc evidence that
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police seized in the raids, showed that the neo-Nazis had
gathered some detailed information not only on Jewish sites
inand around Munich, but aso on Islamic ones. Had the neo-
Nazis been able to carry out their bombing plans, Germany
would have been discredited in the eyes of the entire Islamic
world. The main benefactor from that would have been those
forcesthat are displeased with Germany’ sgood relationswith
Araband|slamic states. Theserelationswereexactly themain
reasonfor the German elitesnot tojoinan|ragWar whichthey
figured would lead into a clash of religionsand civilizations.
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has provided India with sea-to-sea missiles, radar and other
surveillance systems, border monitoring equipment, night vi-
’ R sion devices, and the upgrading of India’s Soviet-era armor
Wlly Shar()n S Indla and aircraft. In December 2002, Indian Defense Minister
. s George Fernandes announced in the Parliament that India and
VlSlt Fe]_l Short Israel are planning to jointly produce and market an Advanced
Light Helicopter (ALH). Overall, contracts worth more than
by Ramtanu Maitra ﬁS billion fgr the sgpply o_f military equipment and know-
ow are said to be in the pipeline.
The truncation of the two-day (Sept. 9-10) visit of Israeli Agr eements, Differ ences, and Non-Negotiable
Prime Minister Ariel Sharon to India indicated that the trip Beside the arms sales and security matters, India and Is-
fell significantly short of what was anticipated. The hype ofa  rael also signed six agreements, the most important of which
potential strategic alliance between India and Israel was nas cooperation in combatting illicit trafficking of drugs, as
even on New Delhi’'s agenda. On the other hand, itisanear-  well as environment, health, education, and culture. Counter-
certainty that arms and commercial relations between the twterrorism cooperation, secretly in effect for years, was made
will flourish in the coming days. The Sharonvisitwasamajor  public.
political event in the relations between the two countries. It  While the agreements that were signed were significant,
was particularly so, since it took India almost 42 years to  the differences that cropped up between the two are no less
establish full diplomatic relations with Israel. That happenednewsworthy. This became evident when the Israeli Prime
in 1992, and it took another 11 years before the first Indian Minister, citing the two back-to-back bombings in Israel, cut

invitation to an Israeli prime minister. short his trip by 24 hours. India was concerned that Sharon’s
trip will be perceived in the Arab world as India caving into
Arms Sales the growing anti-Islam pressures exerted from Washington

The “successes” of the trip were not insignificant. Israel and Israel. Indian Prime Minister Atal Behari Vajpayee, while
agreed to sell three Phalcon airborne early-warning systemssiting Turkey Sept. 16-19, told the media that “good rela-
to India. Although the time-frame for the deal has not been  tions with Israel does not reflect enmity with Palestine. . . .
finalized, Pakistan has expressed concerns. New Delhi claim&/e have been supporting Palestine’s cause against Israel and
the added capability provided by the Phalcon will bring large we are in favor of a separate state of Palestine.”
parts of Pakistani airspace within the snooping range of the One of the items on Sharon’s agenda was to ask India, on
Indian Air Force. Its keenness to acquire Israeli Arrow anti- behalf of the United States, to provide peacekeeping troops
ballistic missiles to face down the perceived nuclear threato Iraq under U.S. control, if the United Nations agrees to send
from Pakistan, however, was dampened by Washington. Days its peacekeeping forces to Iraq. Within 48 hours of Sharon'’s
before Sharon’s arrival in India, Washington told Israel notdeparture from New Delhi, India went on the record that it
to sell India the Arrow, which was jointly developed by Israel would not send any troops, even if the UN decides to issue a
and the United States, with the latter footing most of its develpeacekeeping mandate. India cited its internal security issues
opment costs. and threats along the border areas as the reasons.

There could be many reasons why Washington prevented The other area where differences between India and Israel
the Arrow sale. In a paper titled “Arrows for India?” prepared ~ were pronounced was in the respective perception about Iran.
for the Washington Institute, Richard Speier, a former Pentaindia had earlier told both the United States and Israel that
gon official specializing in missile non-proliferation issues, Iran is non-negotiable. India-Iran relations are extremely im-
argued recently that the sale of the system to India woulghbortant for New Delhifor more than onereason. Iranis India’s
backfire on American and Israeli strategic interests. Speier  trade, economic, and cultural link to Central Asia, and trade
pointed out that India has other missile-defense options: Rudink to Russia. India and Iran are involved in developing a
sia is discussing the sale of the comparable S300V system; North-South railroad-highway corridor which would allow
Washington could offer the Patriot missiles. India to trade with Iran, Afghanistan, Central Asia, and

Nonethless, it is evident that the India-Israel defense-re- Russia.
lated ties are advancing at a rapid pace. At a trilateral meeting Israeli Deputy Prime Minister Yosef Lapid made atelling
held earlier this year in New Delhi, attended by the Washing-  outburst on NDTV, that nuclear weapons in Iran means “the
ton-based Jewish Institute of National Security Affairs end of civilization,” displaying the Sharon’s government’s
(JINSA) think-tank, former Israeli intelligence chiefs, and  deep frustration-vis-#s discussion with India on Iran.
Indian security and defense experts, the security tie-up be-
tween the two was discussed. FactorsBehind the Trip

According to some observers, Israel appears to have be- India-U.S. relations are much closer now than ever during
come India’s second largest arms supplier after Russia. Israel ~ the Cold War. There should notbe any doubtin anyone’s minc
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that the United States is the strongest promoter of bilateral
relationswith Israel. Infact, many in Indiabelieve that India-
U.S. relations cannot fully blossom unless India develops
close bilateral relations with Israel.

In addition, following the end of the Cold War, India
has shown determination to modernize its industry and its
military. India’s military arsenal remains stocked to a large
extent with Russian armaments. But now, Indiawants to di-
versify and buy from other nations that have devel oped mod-
ern weapons and technology. One of the unsaid facts of life
isthat Israel hasreceived alot of frontier technologiesin the
armamentsindustry from the United States. Indiaseesthisas
an important factor in developing defense-relations with
Israel.

Finally, the new alliancesthat have cropped up following
Sept. 11, 2001 also played arole. According to New Delhi—
disputed by many, including the Pal estinians—Israel is dedi-
cated to fighting terrorism. Much of this is a directionality
given by Washington, but some of it is indigenous, and per-
haps tinged largely by Indid s anti-Pakistan, and to a lesser
extent, anti-Muslim bias.

American Jewish Community I nput

The push to develop an India-U.S.-Israel compact at the
strategic level began months ago, but surfaced only recently.
In May, India’'s National Security Advisor Brajesh Mishra
was in Washington to form the India-U.S.-Israel axis. In a
clear public announcement, made in front of 1,200 dinner
guests of the American Jewish Committee (AJC), Mishra
spoke in support of such atriangular bonding. He proposed
such an aliance a necessity to fight terrorism together.

That speech, by a non-political authority in a sort of pri-
vate gathering, was just one among many defining moments
inalonger process. When Indian Deputy PrimeMinister L.K.
Advani was in Washington in June, his brief visit included
dinner at the elite Cosmos Club, courtesy of the American
Jewish Committee. “It’ sanatural alliance between Israel and
India,” said Jason | saacson, the committee’ s director of gov-
ernment and international affairs. “1t’ s about trade and com-
mon interests between democracies, complementing what is
the growing relationships between Indian Americans and
American Jews.” | saacson hasvisited Indiaseventimessince
1995, and the AJC plans to set up aliaison office in India
thisyear.

In a recent interview with India Abroad, a news daily
published from New York, Isaacson gloated that although
Indo-Isragli relations had remained “very quiet,” the Jewish
nation had in fact helped India in 1999, at the time of the
Kargil crisis with Pakistan in Jammu and Kashmir. “Isragli
involvement, the help that Israel was realy able to give to
India at the time of the Kargil crisisasafriend and aly, had
not taken place before.”

Subsequently, visiting Isragli specia envoy David Ivry
told New Delhi that | srael will assist Indiainitsbattle against
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terrorism. lvry met with External Affairs Minister Y ashwant
Sinha, Advani, and Mishra.

Economic Tie-Ups

But that isnot al. Thetraders' bonding has also become
pretty tight. The Indian lobby that promotes a strong India-
Israel business linkage also finds it necessary to justify why
I srael should bebrought closer. They point out thecommonal -
itiesthat hang these two countries together—Indiaand | srael
are both democracies and have survived in a sea of hogtility,
surrounded by implacable adversaries and a heavily milita-
rized security environment. Both nations have fought warsin
nearly every decade of their existence. No other two countries
in the world have suffered so much at the hands of “ state-
sponsored Islamic jihadi terrorism” as India and Israel, the
rhetoric goes.

On the other hand, the case for a close Indo-Isragli rela-
tionship isindeed compelling. Across awide range of fields
thetwo countries can both complement and supplement each
other. On the level of civilian commerce, there has already
been considerable success. Bilateral trade hasincreased dra-
matically since the early 1990s—growing fivefold from
barely $200 million in 1992 to more than $1 billion by 2000.

Although Indiaiscommonly seenasalargely labor-inten-
sive economy offering competitively priced skilled
manpower asitsmajor asset, and | srael asan advanced knowl-
edge-based economy, this view only partially captures the
real picture. Despite India s poverty and technological back-
wardness amongst the mgjority, Indiaisaleader in theinfor-
mation technology sector, and has developed indigenoudly,
which means it has developed in the process a large pool of
scientists, engineers, and technicians, itsown space program,
ballistic missile project, and nuclear fission capabilities.

The economic side in this trip was not ignored. Ariel
Sharon was heading a 150-member delegation. India’ s daily
Financial Expresspointed out that evenbefore Sharonarrived
in New Delhi, ateam of leading information technology (IT)
players had landed in India. The mission of this delegation
wastoidentify opportunitieswherelsraeli industry could cor-
ner amajor chunk of the Indian market. Ahead of the visit,
Indiaand Israel had already started work on the feasibility of
afreetrade agreement (FTA). According to ministry sources,
the proposal for this has been mooted, but is still in a na-
scent stage.

[1 LAROUCHE IN 2004 [

www.larouchein2004.com

Paid for by LaRouche in 2004.
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Australia Dossier by Robert Barwick and Allen Douglas

Politics of Fear
inal land rights"—did not go unno-

The draconian sentence handed out to populist political leader ticed. commentator Philip Adams

. - wrote in theWeekend Australian of
Pauline Hanson is aimed at the LaRouche movement. May 3-4, 1997, “I's been noted that

Pauline Hanson’s memorable maide
speech [in Parliament] was chocke

P with policies that bore an eerie resem

opulist icon Pauline Hanson was Western Australia, Victoria and New  blance to those of Lyndon LaRoyche,”
sentencedto three yearsimprisonment South Wales, where CEC candidéitde the Brisbane Courier Mail, a
on Aug. 20, following her conviction polled around 8%—a very high total Murdoch rag, wrote that “she dog¢s
for fraudulently registering her politi-  for “minor party” candidates. Thus, have ideas, alas, and her ideas are gs-
cal party, Pauline Hanson’s One Na-desperate establishment could easily sentially those of the CEC.”
tion, in 1997. For an essentiallytechni- arrange Hanson'’s release to stop thdhe Packer-Murdoch “attacks” on
cal violation of electoral law, the CEC. Hanson, together with her CEC-bgr-
sentence was draconian. One govern- From its inception, Pauline Hamved policies, had a predictable ef
ment politician, Bronwyn Bishop, son’s One Nation was deployed as a fect in a country known for its sympa-
called Hanson a “political prisoner,” counter to the CEC, particularly in thiey for the rural “battler.” In the 1997
and independent MP Bob Katter fromvolatile rural areas. Queensland state election, Harson
Hanson’s home state of Queensland, In October 1992, the CEC opeairesv almost 25% of the vote, and
expressed the sentiments of mostn office in Melbourne, which terrified elected a stunning 11 membels to
when he told the Aug. 2Australian some of the nastiest elements of thatate parliament.
Financial Review, “As far as the pub- establishment, such as booze baron As long as she advocated the
lic is concerned there will be a belief Edgar Bronfman'’s right-hand man@EC's policies, Hanson was a kind of
that anyone who stands up for whatAustralia, Isi Leibler, who proclaimed  Frankenstein’'s monster for the \Jery
they believe in will be cut down.” that LaRouche and the CEC have &stablishment which had created hef,

One way or another, the Hansordisruptive capacity never before seen and the Liberal and Labor partieq set
sentence was aimed at Lyndon in this country.” For once, Isi wap a $100,000 slush fund orchestrated
LaRouche’s associates in the Citizensight. by Liberal government minister Tpny
Electoral Council (CEC), the nation’s After circulating millions of CECAbbott—a close crony of Prime Min-
fourth largest political party, and its newspapersthroughoutrural Australia ister John Howard—to attack her|in
fastest growing one. Either, as Katter (“the bush”), by June 1966urt, a process which ultimately led
indicated, those thinking of supportingLaRouche’s influence had reached to herthree-year sentence.
an option outside the “major party” such a point, that then-Deputy Prime In the meantime, under fire, Han-
structure of the Liberal Party and theMinister Tim Fischer falsely accused son had jettisoned all of her CEC{de-
Labor Party (i.e., the CEC), may be LaRouche of having organizedriwed policies, becoming a mere popu
terrorized into not doing so, or, Han-150,000-person anti-gun-control rally  list demagogue. By late 2000 her
son will be used by the establishment in Melbourne, and Rupert Murdochiisvement had all but collapsed. The
as she always has been—as a dem¥deekend Australian ran LaRouche’s Packer/Murdoch media miraculpusly
gogue to draw votes from the CEC. picture and the caption: “The Gun Devived it just in time to stop CEC
Before her outrageous sentence, Harbate: The LaRouche Link to the Bush ~ Western Australian state Secretary
son’s political influence had all but Rebellion.” Jean Robinson from winning a seat if
collapsed. Now, she is seen by many Almost immediately thereafter, state parliament in the February 2001
asamartyrand hasannouncedthatshe Hanson began her meteoric rise, aeation. As even Hanson’s own canf
will re-enter politics should her sen-tesy of hundreds of millions of dollars  didate there admitted, without Han-
tence be overturned. A Federal elec- of free coverage by the media empoes Robinson would have won.
tion looms in the next year or so, andof Kerry Packer and Murdoch. The co- Hanson should be freed. But| in
LaRouche’s friendsinthe CEC are al- incidence of Hanson’s early ideas witht case, to paraphrase a pro-Hansgn
ready running candidates in half thethose of the CEC—for national bank- ~ August 2000 cover story in Kefry
electoral districtsinthe country,ontop ing and reindustrialization and agaiRscker'Bulletinmagazine, “Will this
of recent years’ state elections inprivatization andthe fraud of “Aborig-  soufilee three times?”

=l
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The Murder of a Legend:
Who Was Grigori Bondarevsky?

by Mark Burdman

TheAug. 22 EIR reported thebrutal Aug. 8 murder in Moscow
of Prof. Grigori L. Bondarevsky, in an article which briefly
expressed hisimportance both to our association, and among
historians worldwide. In response to the tragic loss of “ The
Professor,” Lyndon LaRoucheaskedthat an In Memoriam”

testimonial be published to the life and work of this man, a
friend of Lyndon and Helga LaRouche and aregular contrib-
utor to the work of EIR. Correspondent Mark Burdman, a
friend of Professor Bondarevsky, begins it on the theme,
“ Bondarevsky the Man.”

In speaking to Russian intimates and friends of Grigori Lvov-
ich Bondarevsky, since his death, | have been impressed by
how frequently | have heard thewords, “Hewas my teacher.”
This, from people who did not formally study with him, at a
university or institute, but who learned enormously—partly
by reading his published works; also from his trenchant in-
sightsinto history and current world developments; but most
important, from his commitment to impart hisideasto others
and insist that they attain the same intellectual rigor by the
same hard work that heimposed on himself. Grigori Bondare-
vsky would probably have had no greater honor than to be
remembered in thisway.

Thewords, “He was my teacher,” resonate strongly with
my first impression of Professor Bondarevsky, on meeting
him in late September 1990, in London, with my colleague
Michael Liebig. We had first contacted him, on the basis of
aninterview he had given to the London Guardian, in which
he had called into question the apparent lack of foreknowl-
edge, by the British intelligence services, that the Aug. 2,
1990 raqi attack on Kuwait wasgoingto happen. Hisimplica-
tion, was that there was some strange, unexplained skulldug-
gery involved.
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During that encounter at the Kensington Park Hotel, we
were taken into a world far beyond the complexities of the
Irag-Kuwait conflict. He had a great deal to say about that
conflict; it was evident that he was advising the Russian gov-
ernment, and likely other governments, about recommended
courses of action. But hisviews on theimmediate crisiswere
constantly interspersed with insights into the history of Irag
and the Gulf, descriptions of his own original archival work,
and anecdotes from his own wealth of experience. We were
awed by the breadth, extent, and passion of his knowledge,
and hebecameknownto usthen, asfor the 13 yearsfollowing,
asthe " Professor”—aour teacher.

One other point says a great deal about how this man
taught. During the course of several hours of that discussion,
we often nearly collapsed from laughter. Professor Bondare-
vsky could bring the most biting irony into his historical dis-
courses. He had studied, and met, pretentious potentates in
Central Asia and other regions (“that great democrat,” he
would call oneor another of theseself-proclaimed” Presidents
for Life"). He had also survived Josef Stalin, the collapse of
dictatorship, and then, the collapse of an entire system—the
Soviet Union. Irony and humor wereintegral to hisability to
survive, asaman and intellect, through so much political and
social turbulence; and, as with every excellent pedagogue,
they were integral to the way he communicated ideas.

Members of the EIR staff and others of the LaRouche
movement in Europe fondly remember Professor Bondare-
vsky asthiskind of teacher. He visited our Wiesbaden, Ger-
many headquarters several times, inthe early and mid-1990s,
and it was aways a special treat to confront that unique
“Bondarevsky package,” of astonishing in-depth historical
insight, and devastating humor. For 13 years, he was a con-
stant “ presence” in our intelligence and conceptual work.
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A Special Kind of Russian Patriot

Thisman wasone of the unique and fascinating figures of
the Russia of recent decades. His very life embodied a para-
dox: He was a Russian Jew, and a staunch Russian patriot.
Grigori Bondarevsky was born on Jan. 25, 1920 in Odessa,
into a Jewish family with arich cultural life. Up to the last
years of his life, he would take pride in reciting, by heart,
poemsof Schiller, Goethe, and othersof the German classical
period, which he had learned as a child.

His being Jewish makesit remarkable that he was able to
play aprominent rolein Soviet Russia, advising governments,
and carrying out special and sensitive missions. In one case,
which heloved to describe, hewascalledinto Kremlincircles
to help make sure that ukazes and decrees were being issued,
and some semblance of normal functioning maintained, at a
timewhentheaging andill Soviet President L eonid Brezhnev
wasaready functionally dead. It wasno everyday occurrence
inSoviet Russiafor aJew toplay suchroles, especialy during
dictator Josef Stalin’ srule. Not only wastherethe anti-Semit-
ism that was a commonplace of life in Russia since the 19th
Century, but there was the top-down, paranoid distrust of
Jews by Stalin and his clique, who often made prominent
Jews subject to purges, imprisonment, and/or execution. We
know from our discussions with the Professor, that it was not
easy to work as he did, under these conditions.

But up to his death, Grigori Bondarevsky remained a
steadfast Russian patriot, determined to foster the interests
and aimsof Russiaasanation, even asleading Russianforces,
centered around the so-called “ oligarchs,” have been destroy-
ing it by selling itsresourcesto westernlooters. In comments
to members of the EIR intelligence staff on Aug. 14, Lyndon
LaRouche characterized him as“avery peculiar kind of Rus-
sian patriot, of Jewish origin. Thisis a very specific kind of
quality: a mind of this kind of genius and connections, and
his Asian orientation; avery specific kind of personality. And
hetypifies. . . thenew kind of patriotism, which wastending
to emergein Russia, of which he was an epitomein our work
with him.”

In the last months of Professor Bondarevsky’s life, this
devation to his nation was often accompanied by great pain
and effort. The Russiaof recent yearshasbeen adifficult one,
financially and otherwise, for academicians—the brains of
the Russian nation, who in former times, were treated with
such great respect and honor, but now, must often scramble
to survive.

Beyond this, he had many health problems. And his be-
loved wife Alexandra, to whom hewas married for 63 years,
became increasingly ill during recent years. Her illness was
recently exacerbated by anxiety resulting from a breakdown
of security in the apartment complex in which they lived in
Moscow; this, no doubt, was a factor also in his murder. In
April 2003, hiswife died, and the Professor was emotionally
devastated. She had been his devoted assistant, in his non-
stop writing ventures. He used to say, with great pride, “All
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Professor Grigori L. Bondarevsky: honored historian, intelligence
expert on Eurasia, and an “ epitome of a new kind of Russian
patriotism.”

the time we have been married, we have never quarrelled!”

Y et even after hiswife' sdeath, the Professor worked long
hours every day, studying, writing, closely monitoring inter-
national events, and, of course, teaching. At the moment he
was murdered, he was working on a paper for the Russian
government, on“Russiaand the Caucasus.” Infact, aplanned
EIR interview with him, on the historical background to the
current crisisinIrag, had to berepeatedly postponed, because
he was so busy on crucial assignments. After his death, a
closecolleagueof hisinMoscow, himself fromthegeneration
succeeding that of the Professor, said, “If only some of my
younger colleagueswould work as hard as he did!”

Lifetime Devotions

Grigori Bondarevsky’ sservicebeganintheCentral Asian
and Iranian/Gulf theaters during the Second World War. In
1943, he helped organize the Teheran conference of the anti-
Nazi Allies. He regaled us about his more colorful experi-
encesinthecountry thenknown asPersia. In 1945, hebecame
Deputy Foreign Minister of Uzbekistan. These regions, plus
India, became the foci of his attentions, and historical and
archival work, throughout six decades. They are at the heart
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of Eurasia, thehistory and devel opment of which great region,
was Professor Bondarevsky’ slifetime obsession.

For India, he developed aspecial love. “ This country was
onceapearl inthecrown of the British Empire,” hesaid. “But
for me, Indiabecame apearl in my heart.” The Professor was
arecipient of the International Jawaharlal Nehru Award, and
in 2000, President Raman Narayanan received him at his of-
ficial residence to award one of India's highest honors, the
medal Padma Shri. K.R. Ganesh, former Indian Finance Min-
ister intheIndiraGandhi government and long-time leader in
the Congress Party, said of Bondarevsky, inan Aug. 28, 2003
discussion with EIR: “Among all the orientalists and acade-
miciansin the Oriental Institute, Professor Bondarevsky was
themost clear asfar asIndiawas concerned. Heclearly under-
stood India’s own way of tackling problems. He understood
India scivilization, its non-violence, therole of the Congress
Party, and its nationalist forces. He was very clear on India.
Many academics often swayed from one side to another, but
for Bondarevsky, India kept its central role: he continued in
his assessment of India | knew him very well, for many
years.”

At his death, the Indian government sent a eulogy to his
family, praising this* great son of Russia,” and affirming that
the nation of Indiawould mourn his passing.

For years, the Professor worked with the Oriental Insti-
tute of the Soviet Academy of Sciences, and was dean of
the Oriental Institute at the University of Central Asia, in
Tashkent. He served, in an advisory capacity on oriental
affairs, more than a half-dozen Soviet and Russian govern-
ments over six decades. He became amember of the Russian
Academy of Sciences' Institute of Social-Political Studies,
and was elected to the Russian Academy of Socia Sciences
in 1995. He was the author of 27 books and pamphlets;
many articles on subjects ranging from Central and South
Asia, to the Caucasus and the Persian Gulf, to British impe-
rial policy in the Near and Middle East; and a seminal work
on the Baghdad-to-Berlin Railway.

A Special Relationship

Wein the LaRouche movement devel oped what might be
called a“ special relationship” with the Professor. After that
initial encounter in London, he cameto Wieshadenin Decem-
ber 1990, meeting then with Helga Zepp-LaRouche, whose
husband Lyndon LaRouche was unjustly imprisoned in the
United States. He expressed deep concern about Mr.
LaRouche' s situation, and offered to help, in whatever way
he could.

In the 1990-92 period, Bondarevsky opened our eyes to
crucial developments in Eurasia. His input was catalytic in
helping bring into actuality, the LaRouche “Eurasian Land-
Bridge” policy. He was also the inspirer of an important
LaRouche movement initiative of that time, the Committee
to Save the Children of Irag, whose lives were threatened by
the aftermath of the 1991 Gulf War.

By 1996, he was able to meet the L aRouches together, in

50 In Memoriam

Moscow. After several subsequent meetings in Russia and
Germany, the persona relationship with Lyndon LaRouche
took amoving form, in their mutual tributes on their respec-
tive 80th birthdays. On the Professor’ s80th, on Jan. 25, 2000,
LaRouchewrote an EIR feature, “ L aRouche Honors Russian
Scholar: Onthelssueof Mind-Set.” Later, the Professor wrote
an enthusi astic statement for the Festschrift published on the
occasion of LaRouche' s 80th birthday, Sept. 8, 2002.

Their relationship was a so indirect. On countless occa-
sions, he would punctuate a telephone discussion with the
insistent demand, “You must tell Mr. LaRouche”; or “Mr.
LaRouche must know”; and then outline something that he
would characterize as having “the greatest importance.” Of-
ten he had specific suggestions, proposal's, and even “march-
ing orders’ for LaRouche; or would propose special coverage
to be featured in EIR. He put forward these proposals with
great insistence; indeed, the Professor was a passionately
opinionated, and often argumentative man. Accepted or not,
his proposals almost always stimulated thought and discus-
sioninour ranks.

TheMatter of Dick Cheney

A memoriam to Grigori Bondarevsky would not be com-
plete, without reflection on one of his main missions in the
last yearsof hislife: confronting “ Russia sDick Cheney prob-
lem.” Hisefforts on thisfront were the truest expression of a
“Russian national interest” patriotism, in opposition to those
oligarchs—of the Mikhail Khodorkovsky and Boris Bere-
zovsky variety—who have a deal with the Cheney-centered
group in the United Statesto further loot the devastated Rus-
sian economy.

After his death, a leading figure at Moscow’s USA-
Canada I nstitute praised Bondarevsky, as one of the strate-
gistsmost involved in efforts to prevent Russiafrom becom-
ing either a victim of the provocative strategies of the new
Bush-Cheney Administration, or a limp “junior partner” in
awould-be “American Empire.” From personal experience,
| can confirm that the Professor had an intense passion on
this matter. Hardly had the Bush-Cheney Administration
taken office in January 2001, than he told EIR that Russia
would counter provocative policies from Washington by
strengthening relations with Europe; but, “of greater signifi-
cance, will be the great strengthening of our relations with
China, India, and Iran, which somecall the new ‘ quadrangl€’
in Eurasia.”

In the Autumn of 2002, he sent urgent communications
to LaRouche supporting the Presidential candidate’s focus
on removing Cheney from American public life. Later, in
2003, when LaRouche made his campaign to force Cheney
from office international, the Professor enthusiastically sup-
ported and encouraged it and would say, with pride, that he
was among the most outspoken critics, inside Russia, of
Cheney and his alies. This was true up to the moment of
his death.

That fact forces the question, “ Cui bono?’ from the Pro-
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IN MEMORY OF GRIGORI BONDAREVSKY

The Odessans
Won't Cry, But. . .

OnAug. 11, theRussian newspaper VremyaNovostei pub-
lished this obituary. Author Yelena Suponina, paper’ sfor-
eigneditor, haskindly permitted EIR to publishit, astrans-
lated from the Russian by Jonathan Tennenbaum.

| could never have imagined, that the death of my old
professor, my tirelessteacher and advisor, the 83-year-old
Grigori Lvovich Bondarevsky, would be connected with
such a horrible event. But it happened. Murder. And this
is not simply a personal tragedy. It is a tragedy for the
whole state in which we live. A state that is not able to
guarantee the safety of itscitizens. Even theyoung, strong
and healthy ones, not to speak of the older and weaker. We
are afraid of opening the door to an unexpected ring. But
Professor Bondarevsky did open. In a naive spirit, he
thought, there was nothing to steal from him. And indeed,
as | well know, he kept only archives and books, books,
books. He didn't use his liquid pension to save up for his
burial, as many old people do, but spent it to subscribe to
newspapers and magazines. He read the press every day,
despite hisage, because, irregardless of hisage, he contin-
ued to work day after day, preparing analytical notes and
articles.

In our state lived the brilliant professor, with a lucid
mind, living in a—to put it mildly—modest apartment on
Tsurupa and Cheremushky Streets, at the sight of which
his colleagues from somewhere in Great Britain would
have turned up their noses. But it was this same Professor
Bondarevsky who received |etters and greetings from the
leaders of India, Kuwait, Iran, the Emirates; to whom his-
torians of many countries turned for advice. Three years
ago, inhisofficial residence, the President of Indiaperson-
ally awarded Bondarevsky one of the highest honors—the
medal “Padma Shri.” And once, they even invited him to

move to Great Britain. But he did not want to. These old
ones, they werereal patriots. They loved their country. An
unreciprocated love, itistrue.

Y ou could call up Bondarevsky, to clear up any histori-
cal fact that you couldn’t find in encyclopedias. He knew
history like his own biography. A great story-teller, an
archivist, an analytician. Warmly loving his own country,
his free mastery of the English language served him in
studying the British archives. Bondarevsky was, aboveall,
devoted to meticul ous digging into the history of colonial
expansion of that country. His passion was studying the
colonies of Britain in the East.

Toward the end of hislife, he was not supported. This
old man turned to the state, where brains, erudition, and
the willingness to work not for one’s pocket, but for the
good of the country, seemed not to be honored. As any
other scholar whose institute nowadays can hardly make
ends meet, hejust suffered throughiit, 1abored like awork-
addict, and hoped that somehow, sometime, things might
change. They did not change.

You think he was despondent? You think he com-
plained? Nothing of the kind. For Grigori Lvovich wasan
Odessan—which means, he was an optimist with a sense
of humor, and a well-prepared tongue. Just like his wife
Alexandra Arkadevna, who, thanks be to God, died three
months earlier. An honors student from Odessa, he was
admitted, in 1939, on account of histalent, tothehistorical
faculty of Moscow State University—although with great
difficulties(hewas Jewish, andinthesedays, seriousatten-
tion was paid to one’ srecord). His graduation dissertation
was on the Baghdad railroad. He was destined soon to
becometheyoungest doctor of historical sciences. Thewar
interrupted this. And then—secret work on theideol ogical
front, in the special office of propaganda and disinforma-
tion. And then again to the East, and not only through
books. Stalinabad (Dushanbe), Tehran, Tashkent. Then
again to Moscow. The book Russia and the Persian Gulf.
Other articles and works.

It isterrible, when people who have survived the hor-
rors of war, are murdered today. In our Russia. In the
Russiawhere we decided to live. And even survive?

—Yelena Suponina

fessor’s murder. Russian police have apprehended a young
man, ason of ahouseholdworker for the Bondarevsky family,
as the murderer. Ostensibly, the young man was desperate
for money; yet the Professor had none; his most cherished
possession was his library of several thousand books, of
which he was enormously proud. We are not in a position to
comment on this police investigation; nor, of course, could
we present pay stubs to prove this was a “murder for hire.”
We only assert—and that as a point of honor to Professor
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Grigori L. Bondarevsky—that some extremely nasty ele-
ments, in Russia and abroad, would have preferred to see
him silenced.

A good man is not only proven good by his friends, but
by his adversaries. And Grigori L. Bondarevsky was a very
good man. Hewill beremembered. AsLaRouche said during
a presentation in Frankfurt on Aug. 16, eight days after the
Professor’ s murder: “Y ou misshim immediately. There'san
empty placeinyour life. But he’ sthere.”
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] . among the heirs of the Congress Party tradition, this love was
Intelligence and History mutual. To this, as history progressed in Eurasia in the 1990s,
he added both nations’ relationship to China.

The Professor first met the LaRouche movement in Sep-
tember 1990; in December 1990 and again in March 1991, he

° ° 2
Gng()rl BondareVSIW S visited our institute in Wiesbaden, and there opened up to us

. . the importance of the imminent completion of the rail line
PaSSIOn for EuraSIa between Xinjiang in China and Alma Ata (now Almaty), Ka-
zahkstan—the famous Second Euro-Asian Continental
Bridge (Figure 1). This rail line had been almost completed
in 1959, whenthe “Sino-Soviet split” had halted construction.

As a result, there wengo rail connections between Central
During his long career, Prof. Grigori L. Bondarevsky  Asiaand China,justastherewere norail connections between
emerged as one of Russia’s senior intelligence experts. ThiSentral Asia and South Asia. Indeed, South Asia, the Indian

by Mary Burdman

involved certain special missions; but the nature of hisintelli- ~ Subcontinent, still has no rail connections to any other region
gence work was far broader. It involved a grasp of crucialof Eurasia.
historical processes and precedents, on the basis of which, This time, the early 1990s, was one of great turmoil: After

uniquely, intelligence assessments could be made. “The Praokhe Berlin Wall fell in 1989, for the first time in half a century,
fessor” saw his life’s work as concerned with developing a  the potential for building infrastructure and political bridges
comprehensive concept of historical processes, from whiclfrom western Europe to eastern Asia, could be realized. For
standpoint, judgments of current policies and events could be  those of us in the West, two great regions—Central Europe
made. His daily work ranged from current events, to extensivetretching from eastern Germany and the Balkans, into Be-
delving in Russian and other historic archives. He always larus and Ukraine; and Central Asia—re-emerged on the
broughtwhat he learned “inthe archives” to bear on unfoldingworld stage.
events, to great effect. There were, however, great troubles. The Soviet Union
Professor Bondarevsky was one of the chief figures inwas breaking up, due primarily to profound economic contra-
volved, from early on, in crafting Russia’s integration into  dictions which Lyndon LaRouche had clearly and publicly
the “Eurasian Land-Bridge” rail-corridor-centeredinfrastruc- foreseen already in the early 1980s. Mischief makers—Mar-
ture, and in crafting the Russia-China-India “strategic trian- garet Thatcher in London anaiBristitterrand in Paris,
gle” which has taken shape in recent years. On both of thesiaking up their governments’ old roles which had set off
related fronts, he became an important contributor to, and  World War I—along with their cohorts in Washington, New

collaborator of Lyndon LaRouche and his movement. York, and Boston, drew Russia and Central Europe into the
One of Professor Bondarevsky's favorite phrases, was  terrible trap of “Shock Therapy” and economic ruin.
that some development, was “of the greatest importance.” | China—1.1 billion people striving to “reform and open

cannotreproduce his intonation, but the emphasis was always up” to a world tipping over into global depression—got into

on the “great.” This phrase became a marker for me, as | waserious economic contradictions. This set off the national un-

struggling, a decade ago, to begin understanding something  rest, culminating in the Tiananmen demonstrations whict

which has become “of the greatest importance”: the strategiwere taken over in the final days by “diehard leaders”—who

necessity of cooperation—economic, political, military, and all escaped to careers at prominent U.S. think-tanks.

cultural—among the nations of the vast Eurasian landmass, Inamanner eerily recalling 1914, the United States, Brit-

for the future of the entire world. ain, and France set off the 1991 Gulf War, followed by new
This idea was the life work of Grigori Bondarevsky. He Balkans wars, doing their all to wreck once again the potential

was himself a living part of its history: He began his career  for European-Asian cooperation and development.

with a study of the Berlin-Baghdad Railroad, and lived and  This was also the time Lyndon LaRouche was unjustly

taught for many years in Tashkent, that ancient Silk Road city ~ imprisoned, on trumped-up charges, for five years in the

which also was the “capital” of Russian and Soviet CentralUnited States. Yet, from his prison in the American Midwest,

Asia after itwas conquered in 1865. He knew both the millen- in response to this strategic situation, LaRouche developed

nial history and the modern conditions of the nations of Cenhis “Productive Triangle Paris-Berlin-Vienna” program, to

tral Asia, (or “Middle Asia,” as this huge region is known in  turn the re-united Europe into a powerhouse to generate eco-

Russia and China)—especially Afghanistan, Uzbekistan, andomic development in central and eastern Europe, and

Turkmenstan—as few others did. His knowledge of areas of  beyond.

West Asia (called the “Middle East” by those of Europeanor ~ Amidst this turmoil, as we learned from Professor Bond-

American orientation) was comparable. arevsky, Eurasian development was not destroyed. As he told
His greatest love was India, and his work to promote theus at that fascinating March 1991 two-day seminar in Wiesba-

long-term relations between it and his own nation. Especially ~ den, great events were taking place. One month later, on &
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FIGURE 1
Central Asia, Fulcrum of the ‘Paris-Shanghai Railroad’
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“In December 1990 and again in March 1991, Professor Bondarevsky visited our institute in Wiesbaden, and there opened up to usthe
importance of the imminent completion of the rail line between Xinjiang in China and Alma Ata (now Almaty), Kazakstan—the famous
Second Euro-Asian Continental Bridge.”

visit to the United States, my husband was able to talk to  Uzbekistan, to Iran, opening up Central Asiato the Persian
LaRouchein prison. Told of our discussions on Eurasian in- Gulf and Indian Ocean for thefirst time.
frastructure with Bondarevsky, LaRouche immediately re- Thiswas not al. Still being planned today, is the Shang-
sponded: “Developing Eurasial That ismy policy!” hai-to-Parisrailroad, extending from China s greatest indus-
Thekey rail project at thetime, wastheongoing construc-  trial city, to the city of Kashi in Xinjiang, and then to
tion of the final kilometers of the China-Kazakstan rail link. Kyrgystan, Osh, and through the legendary Fergana Valley
The completion of just about 120 kilometers of railroad  to Tashkent in Uzbekistan. From there, therail line would be
would, explained the Professor, for the first time since the  connected to western Europe. All these areas were well
Trans-Siberian Railroad was completed in 1903, openupa  known to the Professor.
Euro-Asian rail link connecting the Pacific, through Central As ever with Professor Bondarevsky, this discussion in-
Asiaand Russia, to Europe and the Atlantic. A second great  volved alesson in history. He had worked under successive
rail link was under construction, that through Turkmenstan, Sovi et and Russian governments, beginning with that of Josef
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Stalin. To understand the importance of these rail links, you
had to understand the unique economic development of the
U.S.S.R. The Soviet Union, especially the Asian regions,
were only brought into an industrialized economy very late,
and thiswas done under Stalin’s economic plan.

The Professor pointed out a feature of Russian develop-
ment which was unlike that of western Europe, but, in some
ways, like that of the United States: Russia had to use what
were, at thetime, the newest technol ogiesin devel oping much
of itsarea, especially the Asian and Pacific regions. Thiswas
donefirst in the 1920s-30s; and again in the 1950s, to rebuild
after World War |l—awar so destructive, that it cost thelives
of some 45-50 million Russians.

Stalin built asystemtolast, hethought, for centuries: with
factories of the same industry scattered to the ends of the
U.S.S.R.; with arail and an energy system to link them—abut
not to connect to the surrounding countries. When the Soviet
Union broke apart, the system collapsed, creating a“terrible
imbroglio” for all theformer U.S.S.R. nations.

This, as Bondarevsky told us then, and repeated in an
interview he gave EIRin 1995 (see below in this section), led
totherealization that economic integration was necessary for
Eurasia. “Inthissituation, [for] theidea of Eurasian union—
opposed by nationalistic and some other forces—one of the
best possibilitiesto start with, israilways,” he said.

TheEurasian Land-Bridge

These insights from the Professor were an invaluable ad-
dition to the concept of the “Eurasian Land-Bridge,” which
has become so fundamental to the international movement
led by Lyndon and Helga LaRouche. He contributed greatly
to a new understanding of what was going on in China, in
Russig, in West Asig, and in India. He had information and
insights on policy decisions and discussions on Eurasian de-
velopments, taking place anywhere from Indonesia to Ger-
many, and many places in between. To give an idea of the
quality of his contribution, | look back at articles | wrote
in 1990, on China and Russig, in which | noted the critica
agreements of these two nations to “reduce military forces
along their common border.” Little did | know then, that this
was the seed kernel of what was to become the Shanghai
Cooperation Organization (SCO), founded by China, Russia,
Kazakstan, Kyrgystan, Tgjikistanin 1996, and later joined by
Uzbekistan—another development whose historic impor-
tance the Professor stressed.

But after our meetings with Professor Bondarevsky, this
changed. By March 1991, | was able to appreciate the impor-
tance of the growing Chinese-Soviet relationsin the wake of
the first Bush Gulf War, including, aready then, their joint
commitment to developing their “traditionally close friend-
ship” and opposition to a U.S.-dominated “unipolar” world
order. The Professor emphasized the importance of the first
Chinese-Soviet summit in 34 years, held in May 1991 in
Moscow. Mikhail Gorbachov did not survive long after this,
but the process initiated by his 1986 speech in Vladivostok,
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declaring the U.S.S.R. an Asian as well as European nation,
has survived. At the time of this summit, the Professor told
us, “the last section of arail link between the Central Asian
republic of Kazakstan, and Xinjiang in China, will now be
completed even more rapidly than planned, probably by the
end of thisyear.” He proved correct.

In June 1992, after many discussions with the Professor,
| wrote my first extensive piece on the “Eurasian Railroad,”
theworld' sgreatest rail network. In 1996, a Schiller Institute
delegation led by its chairwoman, Helga Zepp-LaRouche,
participated in the Symposium on “ Economic Development
aongtheNew Eurasian Continental Bridge” inBeijing. Here,
we discussed not only China's development policy; high-
level representativesof Iranalso proudly announced theopen-
ing of the Ashkhabad-Mashad railroad, the second gateway
to Central Asia.

Strategic Triangle

Professor Bondarevsky’s special quality of being ableto
point to critical changes affecting strategic issues, was not
limited to the Eurasian Land-Bridge. Another crucial insight
was hisearly recognition of theimportance of the devel oping
relations among Russia, India, and China, and his efforts to
help those relations.

In August 1995, hetold us: “Thereisanew ideadevelop-
ing, which | am fostering, for a‘trilateral’ relationship, com-
prising Russia, China, and India” Thisis “an answer, in a
sense, to that Trilateral Commission [of the United States,
Western Europe, and Japan].” Just at that time, the “neo-
conservatives’ in the United Stateswere exerting very heavy
political pressure on China, and pushing the “independence”
of Taiwan. “If thesetrendscontinue,” hesaid, “if thisstrategy
of containment [against Ching] is followed, then Russiaand
Chinawill become ever closer and ever warmer in relations.
The consequences of thisare very important.” India, he said,
thought that “thisis very good.” Indian relations with China
were becoming “much warmer,” with much lessfocus on the
border problem.

This“triangle,” he said, would involve many joint proj-
ects, some of industry and infrastructure, but most, military.
Russia and China, he said, would soon resolve their border
problem, as the founding of the SCO group the next year
demonstrated. This idea was one forerunner of Lyndon
LaRouche's call for a“survivors' club” of nations, resisting
the “Washington Consensus’-led drive for globalization
which had brought so much grief to Asian nations, Russia,
Ibero-America, andtheUnited Statesitself inthecritical years
1997-98. The core of such a“survivors' club” consists of the
Strategic Triangle nations, Russia, China, and India.

Finally, Professor Bondarevsky was a great friend, both
personally and politically. In May 2001, commenting on the
new Eurasian Transport Union announcement from Moscow,
he told us: “The new Eurasian Transport Union is a great
success, and | can assure you, thisprocesswill goon. Weare
working with Lyndon LaRouche, hand-in-hand.”
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Interview: Grigori L. Bondarevsky

The Strategic and Economic
Importance of Eurasian Integration

Ontheoccasion of his75th birthday in 1995, Professor Bond-
arevsky participatedinan EIR seminar on Russia, the Cauca-
sus, and Central Asia, in Wiesbaden, Germany, where hewas
interviewed on Feb. 16, by Mark and Mary Burdman (EIR,
April 7, 1995). One month later, Professor Bondarevsky in-
formed EIR of a new and very important development: that
Iran had opened the new railroad line to Bandar Abbas, the
port on the Sraits of Hormuz. Thisnew line, connected to the
main east-west trans-Iranianrail line, had been built secretly
and very rapidly. When the new Mashad-Ashkabad rail line
linking Iranto Turkmenistan openedin May 1996, the Bandar
Abbasline gave landlocked Central Asiaitsfirst rail outlet to
the Indian Ocean.
A part of theinterview is republished here.

EIR: What is the significance of the Eurasian union in the
highly volatile situation in Russia and Central Asia in the
wakeof thebreakup of the Soviet Union and the brutal looting
of the entire region under “Washington Consensus’-domi-
nated “ Shock Therapy” ?

Bondarevsky: Yes. Let meexplain. After one or two years,
the peoplein the [Central Asian] republics understood that it
istime, after disintegration, to start this integration process.
[Kazahstan President Nursultan] Nazarbayev’ sidea[for Eur-
asian integration, first put forward in April 1994 at M oscow
University], was based on the necessity of this economic—
not political—integration. Therefore, his idea of Eurasian
union isbased on economic necessity, and on the geopoalitical
position of Russia, plus Kazakstan. Russia plus Kazakstan,
as you know from maps, starts from near the Polish border,
and extends up at the Chinese Great Wall. It is one geopoliti-
cal unit.

In this situation—the idea of Eurasian union, opposed by
nationalistic and someother forces—one of thebest possibili-
tiesto start with, israilways. Even the railways are national -
ized now. Only five years ago, we had one state company for
the Central Asiarailway system, which was built by Russia
in the old days, and the center was in Tashkent. Then the
Kazakssaid, “No, we are an independent republic,” and they
cut out the Kazak system. Turkmenistan’ s[ President Saparm-
urat] Niyazov said, “No, wewant to haveaTurkmenrailway.”
Then they converted the Central Asiainto Uzbek and Tajik
railways, then [Uzbekistan President Islam] Karimov cut in
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twotheadministration of therailway from Uzbekistanto Tqji-
kistan.

But therailway still exists. It functions, but badly. If you
arean Uzbek, and | aTgjik, if we go together in Tashkent to
buy ticketsto Tajikistan and back, you produce your passport,
and you will get amuch cheaper ticket, for the same railway
car, because you are a proud Uzbeki citizen, and it is your
Uzbek railway.

But the economic issue is stronger. Therefore, after pro-
longed discussions for five years, the Central Asia-Chinese
raillway system started. Therailway link between Kazakstan,
alittlenortheast of Almaty, and Xinjiang, in Chineseterritory,
was nearly ready, needing only 20 kilometers to be built on
the Russian side and another section on the Chinese side,
in 1959. Everyone thought that it would begin operating in
1960. Our railway station on the border was named “ Friend-
ship.” But instead of friendship, you know what happened
then between Russia and China. Building the railroad was
stopped.

Only after prolonged discussions and delays, in the late
1980s, thelinewasready. Therefore, it became—first techni-
cally, and then economically and politically—possibleto buy
aticket in Beljing, to proceed on the same railway through
all China, through Xinjiang, through Almaty in Kazakstan,
through Uzbekistan, Tashkent, through Ashkabad in
Turkmenistan, and then cometo Krasnovodsk on the Caspian
Sea, which is renamed Turkmen Bashir now. A ferry, which
has existed for 20 years, brings the train to Baku, and from
Bakuthrough Thilisi, which hasastraight railway connection
with Turkey. Therailway connection Russia-Turkey has ex-
isted for 30 years. Y ou could buy aticket in Moscow, proceed
through Baku, Thilisi, Yerevan, straight to Turkish territory,
to Istanbul and Europe. It was not often used, but it existed.

INn 1992, theinternational Central Asian Railroad Associa-
tionwascreated. The Chinesegovernment, theKazak, Uzbek,
Turkmen governments were in this group. This was joined
immediately by the Turks, who have the extension to Europe,
and by the Iranians. The Iranians were especially active. In
1989, when the U.S.S.R. till existed, there was an official
treaty betweenthe U.S.S.R. and Iran, to build ashort railway,
Ashkabad-Mashad. Itis300kilometerslong, 150 on Turkmen
territory and 150 on Iranianterritory. Mashad isthe capital of
the greatest Iranian province, Khorsan, and Mashad is con-
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FIGURE 1

The Five Main Corridors Of The Eurasian Land-Bridge
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The full scope of the Eurasian Land-Bridge policy perspective, as Grigori Bondarevsky's discussions with Lyndon LaRouche and Helga
Zepp-LaRouche helped develop it: “ The moment that the Triangle [the highly developed Paris-Berlin-Vienna triangle at the \est] will
become the vehicle to open everything to Asia, to open this magnificent area to investment.” The Central Asian Railway to which
Bondarevsky gave particular study and emphasis, is the “ Middle Corridor” from Seoul and Beijing to Europe shown here.
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nected through railway to Tehran, and from Tehran aline
goes to the Persian Gulf and a second line to Tabriz and
Turkey. It wasbuilt by the Germans, from 1927-29. Thisyear,
ahead of schedulein April-May, theline will be ready.

Therailway line does not run straight, because there are
mountains; it makesacurvefrom Ashkabad to Serachsalittle
southeast, and then from Serachs—there are two Serachs,
[ranian and Turkmen—to Mashad.

EIR: What is the strategic and economic significance of
thisline?

Bondarevsky: Extremely great! | am afraid that the people
in Europe still do not understand how important it is.

If, today, the Japanese or South Koreans want to send
their goods to Azerbaijan, how can they do it? Through the
Trans-Siberian line, through Moscow, and then again along
way south; but, if Grozny [the capital of Chechnya] isat war,
thereisno connection at all. From September 1994, there has
been norailway connection between Russiaand the Transcau-
casus. There are two railways, one from Rostov in the north,
through Grozny, through Dagestan, Baku, Thilisi, and Yere-
van. The second railway, built only in 1929-30, runs from
Tuapse, Novorossisk, through Sukhumi, a shortcut to
Zugdidi, to Thilisi, but this second railway was cut after the
Abkhazian-Georgian war. From September, we had to stop
sending trains through Chechnya, because during the six
months of 1994, therewere 1,400 rail carslooted by brigands
from Chechnya. What is notable, is that when the brigands
attacked trains, they knew exactly in which wagon the most
important goodswere. Therefore, not only the Chechen mafia,
but also the Moscow mafia gave them information.

After both lineswere cut, it was atragedy for Azerbaijan,
and especially for Georgiaand Armenia. They do not receive
food. Azerbaijan can produce food, Georgialess, and Arme-
niacannot atall. Thelandisstones. If thisCentral Asiarailway
works, you do not need the North Caucasus lines. Y ou have
ashortcut from Japan and Koreato Transcaucasia, and from
Turkey to Europe.

On the second line, Ashkabad-Mashad, the goods go to
the Gulf, to the very important port called Bandar Shahpour,
now called Bandar Khomeini, the Port of Khomeini. It is a
good, deep-water port, and from this port, there is a shortcut
to Bombay by steamer, or to the Red Sea, or to East Africa.
In the 19th Century, there was a British-Indian steamship
company, for Bombay and the Persian Gulf. From 1901, Rus-
siaalso had such a steamship company, which ran from Ode-
ssa on the Black Sea, through the Black Sea, to the Aegean,
M editerranean, Suez, the Red Sea, and the Persian Gulf. Now,
with this new railway system, which is working, the state
decisions of whole governments are signed, it is not a plan
for the future. It is working! From late this year, the line to
the Gulf will be open.

This is of greatest importance. If you look at a map of
Europe and Asia, you see the old Trans-Siberian Railway.
Now, thereisthe new Central Asiarailway.
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Notethat in Russia, therearetwoterms. InEnglishthereis
only oneterm, Central Asia, butin Russian, thereis Srednaya
Asia, “Middle Asia,” and Tsentralnaya Asia, “ Central Asia.”
For Russian geographers, politicians, and experts, thereisa
great difference. In Russia, Middle Asiaisthis Central Asia
about which we are speaking, plus Kazakstan; Central Asia
isTibet, Mongolia, the Pamirs. Two yearsago, the Presidents
of the Central Asian republics had ameeting in Tashkent and
announced they do not want to be Middle Asia, but Central
Asia Evenour great political expertsin Moscow did not grasp
what it meant. | tried to explain to them at that moment, that
the Central Asian leaders did not want to be a part of the old
U.S.S.R,, this Middle Asia; they want to be part of alarger
unity, Central Asia.

Therail route startsin Beijing, then you have Urumgi, the
capital of Xinjiang, then Almaty, then Tashkent. Therailway
goes from Samarkand to Turkmenistan, and has a continua-
tion to the Caspian Sea. Now, it will go to Ashkabad, to
Mashad, Tehran, Tabriz, and to Turkey.

In the vicinity of Turkmenistan is a very important
railway station, Chardzhou. Chardzhou is on the mighty
River Amudar'ya [the Oxus]. Chardzhou was built by
Russians at the end of the 19th Century. There are two
lines: One runs from Chardzhou to Ashkabad, and then to
Krasnovosk. The second runs from Chardzhou straight to
Russia, to Guryev and Saratov. This exists, and has for
40 years. Therefore, Russian goods using this way through
Chardzhou and Mashad, can reach the Gulf. This is a two-
way line. It is extremely important to understand all these
possibilities.

When this Mashad-Ashkabad line is open for operation,
say inayear'stime, it will be extremely important economi-
caly. You know that economic development starts around
railways. It will help to create new factories, to fight unem-
ployment, to bring goods and tools, and so on. Thiswould be
avery important vehicle—an extremely important vehicle—
for economic union.

Therailway isstronger than nationalist feelings, and when
the railway runs, economic development will be quicker.
Thenthepeoplein Central Asia, who how know nothing about
[Lyndon LaRouche’s proposa for a European] Productive
Triangle, and nothing about Germany, will have not only the
deutschemark—which they buy on the black market—but
alsothestraight connectionto Europe! Y our businessmenand
investors, who are still hesitating about whether they should
invest or not: Here isthis link with new perspectives for the
21st Century, which is not far away. It will open the way for
great investment. Thus, the Eurasian idea will be imple-
mented.

In a letter which we sent to Nazarbayev, prepared and
signed by myself and two other experts, we just explained
the linkage between the Central Asia railway and the
Gulf, and his beloved idea of Eurasian union. This Eurasian
union, with railways, will also include the Transcaucasus
in this system.
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EIR: You are familiar with the LaRouche Paris-Berlin-Vi-
enna “Productive Triangle’ proposal for rail and rail-infra-
structure development for Eurasia. How do you see thisidea
corresponding to what you have been outlining?
Bondarevsky: OntheProductiveTriangle: Accordingtomy
understanding, in the contemporary deep economic and fi-
nancial crisis in western Europe—and the contradiction be-
tween Britain and western Europe and some western Euro-
pean groups—although there are decisions about investing in
this Triangle area, | have a suspicion that if there will be no
new push; the investment will not be found. But, at the mo-
ment when you proclaim that thisisnot asimple Triangle, it
isthe Triangle plus Central Asia, the Far East, and the Gulf—
and it does not need new investment on thisside, therailways
are ready!—the Productive Triangle will receive many more
incentives. Today, some person in France will say, why
should weinvest in the Triangle, and make Germany, which
is now too big, bigger? The British do not want to have any-
thing to do with this. But the moment that the Triangle will
become the vehicle to open everything to Asia, to open this
magnificent areato investment, then it will be avery impor-
tant impetus.

EIR: Asyou know, the “Triangle” idea was expanded, in
our thinking, to theideaof the “Eurasian Land-Bridge,” once
the situation in China began to evolve in a direction where
such apolicy would become more possible.

Bondarevsky: Yes, but | want to mention, that | began
to talk about this two years before you started, in 1990,
during my first meeting with Mrs. LaRouche, when she
explained to methat the only important topic isthe Triangle.
| dared to explain—you were there—that the Triangle can
only be if you have the continuation to Warsaw, Minsk,
and Moscow.

Butl amintheTriangle, | consider the Triangleextremely
important, but inthecontemporary situation, thepolitical situ-
ation in Europe has changed. The Triangle ideawas magnifi-
cent, fiveto seven years ago. Now it can have additional life,
if it is combined with the Asian railways!

EIR: Isthe proposal for a high-speed rail link connecting
Berlin, St. Petersburg, and M oscow consistent with this over-
all approach?

Bondarevsky: We started asking ourselves, why do we
need, inthemidst of aterrible economic crisis, to build anew
high-speed link between Moscow and St. Petersburg? For
Europe, it is extremely important for business reasons to be
quicker by 3-4 hours. But for us, our main trains start from
Moscow, usualy inthenight at 11-12:00, and at 7-8:00in the
morning you will bein Petersburg. If it only takesfour hours,
then you will arrive a 3 in the morning. Who needs it? We
have one daytime speed train, which takes four hours, but it
is not so popular. Why do we need a train that will connect
two cities in 2.5 hours, in this terrible economic situation?
Also, between Moscow-St. Petersburg, itisimpossibleto use
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the existing railway. It will be necessary to build the whole
railway, of 650 kilometers. The old line, built 140 years ago,
cannot be used for a speed train. But somebody from abroad
isthere, so this plan isimplemented.

What | consider important isnot speedy links, but railway
linksingeneral. If yougovery speedily from Parisand Berlin,
to Warsaw and Moscow, thisisfine. From Moscow you will
go, not so quickly, because the distance from Moscow to
Vladivostok is9,000 kilometers, soyou cannot get there, even
at extreme speed, in five hours. It is not so important.

It isimportant to have this speedy link between Moscow
and the West and the Productive Triangle, and then to usethis
extremely important line, in two directions; from Moscow to
the Trans-Siberian line, from Moscow through Chardzhou
and Central Asia, and from Moscow—we think and pray we
will finish with the fight in Chechnya—and then from
Moscow, through North Caucasus, through Transcaucasia,
and south. So it will be alink from East and West Europe, a
link from Turkey, and a link from the Persian Gulf, and all
thiswill concentrate in Central Asia. | consider it one of the
most important events of the end of the 20th Century, | would
cal it a21st-Century event, because thereal result will come
inthe 21st Century.

EIR: Many of these very good railway-development ideas
were thought of by Russia's Count Sergei Witte in the late
19th Century, in cooperation with France's Hanotaux; but
this produced a violent reaction from the geopoaliticians in
London, determined to oppose development in what they
called the “Eurasian heartland.” How do you see the British,
today, reacting to these proposal sfor rail-vectored economic/
infrastructure devel opment?

Bondarevsky: Why should you remind them of this? | will
tell you animportant example: 1n 1989, Rafsanjani, the Presi-
dent of Iran, visited M oscow and had confidential discussions
with Gorbachov. They signed this agreement about the Ash-
kabad-Mashad line. The next day, | was consulted on the
matter, and that the agreement for the A shkabad-Mashad line
was only the beginning. | said, “I know, you discussed the
continuation from Mashad up to Chaknehar, herein the Ara-
bian Sea.” | was asked, “How can you know, we discussed it
only yesterday with Gorbachov?’ | said, “Yes, but | discov-
ered the blueprint of thisrailway, made by Russian expertsin
1901, inthe archives.”

So many current ideas also existed at thistime, you are
right. I will send you abook of my daughter’ sdoctoral thesis,
on the Iranian railway. The British tried to stop the building
of raillwaysthrough Iran, because of thistrans-Asian railway.
Asaresult, up to 1928, Iran did not have railways, because
of this Russian-British controversy, and all the activity of the
British geopolitical school! Y ou areright. Afghanistan, up to
today, has no railways.

Itiscorrect, but theepochistotally different. If the French
and Germans invest in Central Asia using the railway, you
may be sure that the British will run behind.
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India and Russia’s
Strategic Partnership

by Grigori Bondarevsky

Excerpts from an article, entitled, “ India-Russia: An Ever-
Srengthening Strategic Partnership,” by Professor Bondar-
evsky published in Mainstream Weeklyone of India’ s lead-
ing strategic journals, on March 22, 2003. Thejournal noted
initsintroduction that “ Professor Bondarevsky, an honored

L . . - o Grigori Bondarevsky published many articlesin Indian journals
scientist of the Russian Federation, isa recipient of Padma  over decades, and was awarded one of the Indian government’s

Shri and the Jawaharlal Nehru Award.” Thanks to Main-  highest honors.
streameditor Sumit Charavartty for his assistance.

During the second half of the 20th Century, all Sovietleaders  Vajpayee paid a visit to Moscow and St. Petersburg on Nov.
paid state visits to India many a time. Likewise, all Indian 4-7, 2001. The whole world was then under the impact of the
leaders visited Russia. Each summit was marked by the sign- tragic eventsinthe U.S.A. on Sept. 11, which not only showec
ing of treaties and agreements which contributed to the devethe degree of the threat from international terrorism, but also
opment of friendship and cooperation between the two coun-  demonstrated the vulnerability of the country aspiring to be
tries. the only superpower.

But the disintegration of the Soviet Union, the cardinal During the visit in November 2001, the leaders of the two
change of the international environment, serious internal andountries signed two very important documents. These were
external changes in India itself—which is turning froma big  the Joint Statement of India and Russia on Strategic Issues and
regional country into one of the superpowers of the world—the Moscow Declaration of India and Russia on International
demanded introducing serious changes in the relations be-  Terrorism. . ..
tween Russia and India. It was necessary to address the chal- On Dec. 3-5, 2002 V.V. Putin paid his second visit to
lenges of the 21st Century. Itis noteworthy thatagood answer  India. . . . Three very important documents were signed dur-
to the challenges was found by both countries. ing Putin’s state visit—the Delhi Declaration about Further

The first visit of V.V. Putin, the President of the Russian Strengthening Strategic Partnership; Joint Declaration on
Federation, to India took place on Oct. 2-5, 2000. On Nov. 4-Strengthening and Enhancing Cooperation in the Spheres of
5, 2001, Atal Behari Vajpayee, the Prime Minister of India, Economy, Science and Technology Between India and Rus-
visited Russia. In December 2002, President Putin paid hisia; and the Joint Statement of the two countries’ leaders. . . .
second visit to India. Very important documents were signed Issues concerning the two great Eurasian states are high
in the course of the above-mentioned three visits. The docuighted in the documents. . . .
ments set the basis for a new stage of relations between the India and Russia, as strategic partners, resolved to a
great countries—the stage of strategic partnership. The analysgether in settling regional and international issues. The
sis of the documents allows seeing a well-thought-out and countries decided to cooperate at international forums on
successfully implemented architecture of building relationgproblems related to strategic stability, in the name of develop-
between the two states, which are based ontakingintoaccount ~ ment of a multipolar world based on the understanding of th
the interests, peculiarities, international and internal standsjecessity of the creation of a new order, based on common
prospects of social and economic development of the two  security. The relationship between the countries, based upol
countries. . . . friendship and trust, contributes to the stability in Eurasia. It

For the first time, the basis of strategic partnership in the is a factor of international significance.
spheres of politics, economy, defense, science and culture It is worth noting that the necessity of contributing to
between the two states was formulated in the Declaration of  stabilityinthe huge Eurasian region was explained in the Joint
2000.... Statement of India and Russia. The Statement was signed on

The second Russian-Indian summit of the 21st Century Nov. 6, 2001 during Vajpayee’s visit to Moscow. Attention
took place in a principally new environment. Atal Behari was paid in the documents signed in December 2002 to the
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aspirationsof both the countriesfor the creation of amultipo-
lar world, based on the principles of mutual respect, in the
framework of the United Nationsand international law, which
would eliminate or at least reduce the threat to international
peace and security. . . .

Truly, in the new documents, great attention was paid to
the fight against international terrorism, religious extremism
and separatism, trans-border crimes and drug and arms traf-
ficking. It wasunderlined that doubl e standards are unaccept-
able. . ..

In al the three documents, serious attention was paid to
the problem of Afghanistan. ... The documents, signed by
leaders at the three summits, relate the situation in Afghani-
stan to the danger of influencing the neighboring countriesin
Central Asia. . . .

Through all the documents signed by the leaders of both
the countriesfor the last 50 years, runsthe thread of the Paki-
stan problem. . . .

During 2001-02 the Russian leadership and mass media
were attentively following the tense situation in the regions
next to Jammu and Kashmir, because of the many raids of
Islamic fundamentalists supported by the clerical circles of
Pakistan. During the Russian President’s meeting with U.S.
President George Bush at St. Petersburg on Nov. 22, 2002,
theRussian President mentioned Pakistan’ srolein supporting
terrorism and the serious danger if Pakistan’s nuclear weap-
ons and other WMD were acquired by terrorists and other
“bad guys'. . ..

In addition to that, President Putin, during his Joint Press
Conference with Prime Minister Vajpayee on Dec. 4, clearly
expressed hissupport to India sposition on normalizing rela
tions between India and Pakistan. According to the Russian
President, withdrawal of troops from the Indo-Pakistan bor-
derisgood, but it’ s necessary to fulfill all the obligations. . . .

What isespecially interesting isthat inthe Joint Statement
of 2002, both the sides expressed their commitment to double
the efforts for the expansion of trade, economic ties, mutual
investments, and elimination or minimization of trade barri-
es. ...

It shard not to notice that the Joint Declaration pays con-
siderable attention to intensification of work on the North-
South international transport corridor. In addition to that, the
Declaration mentionsthedesirability of not only bilateral, but
also trilateral consultations. Iran is supposed to be the third
party where ports, highways and railroads for the corridor
will bebuilt. . ..

The role of the Soviet Union, followed by the Russian
Federation, in building the Indian armed forces, the fourth
largest in theworld, is known to everyone. From 1960-2001,
Moscow and Delhi signed contractsworth $29.8 billioninthe
millitary technical field. Realization of contracts worth $3.5
billionisleft. Until 2010, the volumeisaround $10 billion.

In November 2002, on the eve of the visit to President
Putin to India, aseminar on the “India-Russia Strategic Part-
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nership in 21st Century” wasorganised in Delhi. It was noted
therethat in recent yearsthis partnership istaking new forms.
Indiais not only buying the military equipment, but is also
actively participatinginitsdevelopment. . . . Summing up the
military technical cooperation and the plans for the next ten
years, Gen. Andrei Nikolaev, Chairman of the Committee on
Defense in the State Duma, who participated in the above
seminar, said that it should beunderlined that Russiaprovides
India with the most modern equipment, which even the Rus-
sianarmed forcesdo not have. However, by enhancing India’s
security, we strengthen the Russian security.

Such alevel of trust creates theintellectual basisfor fur-
ther cooperation inthe scientific resolution of acute problems
like terrorism.

Judging from what is mentioned above and the important
agreements signed in December 2002, it could be said that
thePresident had all reasonto be sati sfied to seehow the plant,
planted by him at Rajghat, has grown in the last two years.

An al-round analysis of the three Russia-India summits
allowsusto concludethat thetwo sidesstrengthened political,
diplomatic, economic, scientific-cultural, financial, military-
technical cooperation; incorporating the Indian Statesand the
Russian regions; and empowering the middle class; formed
new forms of relationship in the rea sense—full-blooded
strategic partnership, which is destined to play a mgjor role
not only in Eurasiabut also in the entire world.
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‘Mrs. LaRouche, You
Absolutely Must Do This’

by Helga Zepp-LaRouche

The news of the brutal death of Professor Bondarevsky
shocks and grieves me till. In an extraordinary way, his
loss makes clear that human individuals are unique and
irreplaceable; and even though this saying is always true,
so much more huge is the gap in the ranks of his contempo-
raries, which he leaves behind. The Professor was a com-
pletely extraordinary personality, an intellectual of genius,
with the lightning-like wit which is only ever the result of
alife of mental hard work; and the lack of him makes Russia
and the world a bit poorer.

| liked to call him, the Professor, “Bondi,” as we called
him among ourselves. There was a fondness and sympathy
which can only arise from avery great intellectual directness
inrelationswith oneanother. | got to know himin 1991 when
he visited usin Wiesbaden. Those were turbulent times; the
Soviet Union was in the midst of breaking up; the first Gulf
War was under way. | remember how an initial caution—at
that time, association with Russian academicians was still
absolutely not an everyday experience—gradually softened
into an intellectual fascination over the conversation with
him. Bondarevsky had anincredible historical knowledge, on
strategic questions, the Non-Aligned Movement, the history
of the Byzantine Empire, of India, and on, and on.

Committeeto Savethelraqgi Children

In the period which followed, through a series of further
visits—al so on our part, to Moscow—and tel ephone conver-
sations, it became a probability bordering on certainty that at
some time during the conversation he would say: “In my
humble opinion, dear Helga, you absolutely have to do this.
And please give my advice to Mr. LaRouche, he absolutely
must consider this, and think about that. It is verrry urgent,
that you follow my advice.” And normally, his advice turned
out to be extremely useful and insightful concerning all kinds
of problems.

One of his “humble suggestions’ to me was, in March
1991, the request that | absolutely should organize a Com-
mittee to Save the Iragi Children: on the one side, to really
help the Iragi children in a humanitarian way, since they
were the real victims of the war and the sanctions; but also,
to awaken world public opinion about the reality of thiswar;
namely, that there were real human victims—an idea, which
wasin danger of getting lost, if one only followed the almost
virtual coverage of the “air sorties.” His idea seemed right
to me, and so we carried out his proposal. Subsequently,
the Committee brought altogether 60 tons of relief supplies
to Irag, and arranged medical treatment in Germany and the
United States for 37 children, who could not have received
itin lrag.

A Friend of India

One point which very much bound us together was a
common interest in India and love of Indian culture. In the
following yearsit became clear how many Indian politicians
and thinkers from the Nehru-Gandhi period knew Bondare-
vsky personally, and that they treasured him as a friend
of India

Bondarevsky was one of those individuals, after whose
death, oneis pained by the thought: “Ah, if only | had dis-

An early collaboration between Prof. Grigori Bondarevsky and Helga Zepp-LaRouche launched the Committee to Save the Children of
Iraq, dying fromthe post-Desert Storm sanctions. This became an international effort of many organizations and individuals, which
mobilized 60 tons of food and medical supplies (stretchersloaded in Sockholm, left) and brought injured Iraqi children to Europe or the
United Sates (right) for treatment they could not otherwise get.
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cussed thisideawith him further; if | had goneinto that with
him again—now, itistoolate.” Thus, he had offered to make
his encyclopedic knowledge available, in order to join to-
gether the traditions of the thinkersin each culture, who had
already earlier begun the dialogue of cultures. The deepening
of thisideawasinterrupted, aboveall by theillnessand death
of hiswife.

Perhaps a certain solace may lie in the idea of Bernhard
Riemann, which he expressed in hiswriting on “Psychology
and Metaphysics’; namely, that thethought-objectsproduced
by the soul live on, even after death. A similar thought was
expressed by Nicolaus of Cusa, who spoke of theideathat the
soul creates the scientific conceptions of the world, so much
s0, that the one would not exist without the other; and asthe
principles of science are undying, so the soul hasimmortality
through them.

Professor Bondarevsky was an inspiration for al who
knew him, to actin such away themselves, that hislife’ swork
may live on.

Scholarly Wealth
Robbed of Life

by Tatiana Shaumian

The following tribute to Professor Bondarevsky was pub-
lished in the Indian newspaper The Pioneer on Aug. 17. We
reprintitwith theauthor’ spermission. Dr. Tatiana Shaumian
isthe Director of the Center for Indian Studies, in Moscow.

One of Russia's greatest scholars, winner of the Jawaharlal
Nehru and the Padma Bhushan awards among many others,
and adear teacher and friend of mine, died last week. Itisa
matter of special pain, symbolizing much that’s wrong with
post-Soviet Russia, that Grigori Bondarevsky, 83, was appar-
ently murdered by a burglar who broke into his Moscow flat.

Bondarevsky was my tutor when | was doing my post-
graduate work at the Institute of Oriental Studiesin the early
1960s. He was already a famous scholar, head of the Insti-
tute’ sDepartment of International Relations, and working on
his huge study of the policy of imperial powersin the Persian
Gulf (asubject of enduring interest).

| cameto appreciate his powerful intuition and command
of the grand sweep of events. It was the time of the Indo-
Chineseborder war and great tensionsin South Asia. | wanted
tostudy this, and Bondarevsky suggested | concentrate onthe
roots of the issue.

It washewho guided metothe SimlaConferenceof 1913-
14, which led me to the study of Tibet, and that became the
subject of my doctoral thesis as well as my lifelong fasci-
nation.
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Asayoung man, Bondarevsky servedinthe Soviet special
forces, and had been among the elite troops deployed to pro-
tect Josef Stalin during the Tehran Conference in 1943. He
travelled widely in Central Asia, and knew the entire region
very well. He was a familiar visitor to universities and
archives in Britain, India, Iran, Afghanistan and the Gulf
countries.

During the 1980s, he was deeply involved in the Soviet
intervention in Afghanistan as a political advisor. But it's
probably fair to say that his most abiding interest was South
Asia and Indian affairs. He personaly knew most Indian
prime ministers, and was a persona close friend to all the
Indian ambassadors to Moscow over the past half-century.

When | was his post-graduate student, despite the differ-
ence in our ages, he became a close friend to me and my
family. | developed very tight, warm relations with him, his
wife and family as well. It was a tremendous honor for me,
many yearslater, that heasked metosit onthereview commit-
teefor hisdaughter’ sdoctoral thesis.

Bondarevsky had afabulouslibrary and personal archives
and, unlike many avid collectors, he never refused to lend his
books to friends and students. Personally, he possessed an
encyclopedic knowledge and memory, and could usually di-
rect youtotheexact volume, chapter, and pagewhereapartic-
ular information could be found. He was himself the author
of 27 books and more than 300 articles, published in numer-
ous countries.

A big part of hislife'swork was devoted to Indiaand its
placein theworld.

He was not an office-bound scholar. He was directly in-
volved in events, often as an advisor to the Russian govern-
ment, a member of the State Duma’s security commission
and—asmy son-in-law cantestify—arich sourcefor journal -
ists. Inrecent years, heturned hisattentionto Russia’ s Chech-
nyacrisisandtheriseof ISlamicmilitancy in Asia. Hewarned
of the emergence of anew type of global terrorism, rooted in
Islamic extremism, long before Sept. 11.

Bondarevsky lived for 62 yearswith hiswife, best friend,
and helper, Alexandra Arkadievna, and he was devastated
when she died in April this year. At her funeral, a tearful
Bondarevsky remarked that the two of them “had lived for 62
years as Romeo and Juliet.”

Itissadtothink that suchaman could dieduring arobbery
of hisflat. Bondarevsky was not awealthy man. Histreasure
was in his knowledge and his vast library; not things that
normally interest burglars.

He will be deeply, painfully missed.

To reach us on the Web:
www.larouchepub.com
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Cheney’s Sept. 14 Big Lies’
Backfire; Refuted Even by Bush

by Edward Spannaus and Jeffrey Steinberg

Afterlying low for months, Vice President Dick Cheneycame  that “it would have been irresponsible in the extreme” not to
out of the bunker and the Republican campaign fundraisingpave acted on those same CIA estimates. “Even so,” said the
circuit on Sept. 14, to make his first appearance since Marchimes, “Cheney, in commenting about Irag on Sunday during

on a Sunday talk show—NBC's “Meet the Press.” Cheneya rare television appearance, broke new ground. He not only

did his best to “out-Goebbels Goebbels,” claiming that the  defended the Bush Administration’s record in rebuilding Iraq
Iraq reconstruction was going well, that the budget-bustindout he upheld sweeping, unproven claims about Saddam Hus-
costs were anticipated in advance, and that Saddam Hussein sein’s connections to terrorism.”

had been linked to the 9/11 terrorist attacks. Cheney’s lying  After noting that even Rumsfeld and his top deputy Paul
performance was so over the top, that President Bush, Na-  Wolfowitz have backed down from some of their most egre-
tional Security Advisor Condoleezza Rice, and even theggious past lies, th€&imesconcluded: “Cheney seems stuck in
loose-lipped Defense Secretary Donald Rumsfeld, all made  atime warp. He asserted ‘major success, major progress’ i
public statements repudiating Cheney’s 9/11 charges againkhg, and that Americans were being welcomed as
Saddam Hussein. On a larger scale, Cheney’s TV perfor- ‘liberatarsThose in the Administration who seek help
mance was a gross miscalculation. All Cheney accomplishedtom Europe and elsewhere can only hope that Cheney’s
was to put himself back in the spotlight—so that he has once  speech is seen as something for domestic consumption, a pe
again become the target of attack and ridicule among thi&alk for the public that is footing the bill.”

population and press. Cheneyis becoming the biggestliability The next d&aataenento Beeeditorialized on similar
to the Bush re-election team, and that simple fact must bénes: “Cheney’s 69% solution.” Fourteen months before the
dawning on the President’s campaign guru, Karl Rove. nextelection, s&éddft€heney “soughtto reassure Ameri-

The renewed Cheney flap erupted just days after Lyndogans, 69% of whom, according to a recent opinion poll, be-
LaRouche’s dramatic intervention into the California recall  lieve the previous Iragi regime had something to do with the
fight, in which the Democratic Presidential candidate, as h&/11 attacks, that they were right.” Never mind the evidence
had promised, made Cheney the primary focus of attention—  and the statements by U.S. intelligence officials rejecting

the key figure behind the imperial war policy abroad and thehese claims. “Cheney wasn’t addressing disbelieving

looting and stealing that underlies energy deregulation and spooks. He was speaking to all those potential voters . . . whc

related policies in America. need constant reassurance, against all evidence, that Saddam
Two days after Cheney’s “Meet the Press” appearance,a  was partofthe 9/11 plot—thatthe money and lives Americans

Los Angeles Times editorial, “Cheney in Wonderland,” be- are expending are worth the cost.”

gan: “Vice President Dick Cheney has long acted as though The “time warp” notion was also refledtéabinirg-

the best defense is a good offense, no matter what the damatgm Post cartoon by Tom Toles, the first three panels of which

to truth or common sense.” THEmes noted that Cheney  show Cheney on TV saying: “Everything in Iraq is going

put pressure on CIA analysts to deliver worst-case estimatesccording to plan.” “All our claims: 100% accurate.” “All our

about Iragi capabilities, and then turned around and declared  troop and money predictions: completely right.” The fourth
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panel has the newscaster saying: “ Experts are analyzing this
latest Cheney messagefor authenticity—although nothing on
thetape indicatesit was made in the past six months.”

Svengali Cheney

The NBC appearance also drew attention to Cheney’s
role as the architect of the Irag war and President Bush's
puppetmaster—which only LaRouche was saying a few
monthsago. A syndicated Knight-Ridder story said that “ Che-
ney’ s vigorous defense of U.S. policy during atelevision in-
terview Sunday underscored hispivotal rolein shaping Presi-
dent Bush's approach to the region.” The article quoted a
senior Administration official as saying that Cheney “has
been the most powerful engine behind the Irag policy from
the start,” and adding: “If it weren't for the Vice President,
Powell would have a fighting chance against Rumsfeld’—
referring to behind-the-scenes battles between Secretary of
State Colin Powell and Cheney-allied Rumsfeld. Former Pen-
tagon official Karen Kwiatowski, whoworkedin Undersecre-
tary of Defense Doug Feith’s Office of Specia Plans, is
quoted saying that Cheney “planted the seeds and the seeds
grew into what he wanted.”

Cheney’s alegations that Saddam Hussein might have
played aroleinthe 9/11 attacks, stunnedintelligenceanaysts
and even members of the Admini stration, reported the Boston
Globe on Sept. 16. The Globe quoted Vincent Cannistraro,
former CI A chief of counterterrorism, that Cheney’ s* willing-
ness to use speculation and conjecture as facts in public pre-
sentationsisappalling. It sastounding.” Regarding Cheney’s
resurrecting of the discredited allegation about Mohammad
Attameeting an Iraqi intelligence official in Prague, Cannis-
traro said: “If you repeat it enough times . .. then people
become convincedit’ sthetruth.” Thenext day, Globe colum-
nist Derrick Z. Jackson noted that, in the 2000 campaign,
Cheney wasthe stealth Vice Presidential candidate, who sup-
posely brought “gravitas,” “ weight,” and “integrity” to the
Republican ticket; even described as “grandfatherly.” But,
Jackson wrote: “ Three years later, the stealth grandfather is
thehired gun. Hisharmto America’ sintegrity isnow incal cu-
lable. ... Cheney’s claim that we have learned more, when
we havelearned nothing more, isone moreliein the chain of
deception that convinced a critical number of Americansto
support the invasion and occupation of Irag—at the loss of
nearly 300 American soldiers and thousands of Iragi soldiers
andcivilians.” Asto Cheney’ sclaimthat he misspoke” about
Saddam having reconstituted nuclear weapons, Jackson con-
cluded: “Cheney’s claim that he misspoke becomes yet an-
other lie. Cheney oncewowed theWashington elitewith grav-
itas. With so many soldiers and civilians dead, his gravitas
now leadsto the grave.”

Congr essionals Dems Show Some Spine

Cheney’s Big Lie performance so angered some leading
Congressional Democrats, that they abandoned their foolish
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policy of focusing al their partisan attacks on a President
George W. Bush incapabl e of decision-making or leadership,
and finally zeroed in on the Vice President. On Sept. 16,
Senate Minority Leader Tom Daschle (D-S.D.) and Sen.
Frank Lautenberg (D-N.J.) both demanded Congressional
hearings into Cheney’ s ongoing financial tiesto Halliburton,
the Texas-based energy technology and construction firmthat
he chaired from 1995-2001, which hasbeenthelargest single
recipient of no-bid contracts from the Bush Administration
for work in postwar Irag. Cheney receivesan annual deferred
payment from Halliburton; yet, in his“Meet the Press” inter-
view, helied outright, claiming that he had severed all tiesto
his former company and had never had anything to do with
Halliburton’s lucrative Pentagon contracts while he was its
chairman, or asVice President.

Both Senators said that Cheney’s statements and the fi-
nancia disclosures “reinforced the need for hearings’; a
Daschle statement added, “ The vice president needs to ex-
plain. . . theclaim that he has‘no financial relationship with
Halliburton of any kind,” [given] the hundreds of thousands
of dollarsin deferred payments from Halliburton.”

InaSept. 12 letter to JoshuaBolten, Director of the Office
of Management and Budget, Reps. Henry Waxman (D-Calif.)
and John Dingell (D-Mich.) were even more explicit about
the Cheney-Halliburton schemes. They demanded a detailed
justification for President Bush' s Sept. 7 request for “ an addi-
tional $2.1 billiontorebuild Irag’ sailfields.” Thereguest was
made without consulting with the Army Corps of Engineers,
and, as Waxman and Dingell pointed out, “In March 2003,
shortly before armed conflict began in Irag, the Army Corps
of Engineers gave Kellogg Brown & Root, a subsidiary of
Halliburton, a sole-source contract to rebuild and operate the
oilfieldsof Irag.” In July, the Corps, in conjunction with Iragi
Qil Ministry officials, cameupwith aFinal Work Plan, which
projected atotal cost of $1.1 billion to get the Iragi oil sector
up to alevel of 3 million barrels a day; yet the new Bush
Administration supplemental request triples the estimated
cost to over $3 billion—the $2.1 billion supplement, on top
of $948 million aready paid out to Halliburton under the
March 2003 sole-source contract.

Cheney’s Sept. 14 performance a so prompted a number
of mediato showcase former Ambassador Joseph Wilson—
who had been sent to Niger by the CIA in early 2002 to
investigate allegations that Iraq was trying to purchase ura-
nium ore known as “yellowcake.” This was triggered by
Cheney’s inquiries to the CIA about the Niger yellowcake
story. On the evening of Sept. 14, Wilson was interviewed
on CNN, and he wrote an op-ed for the San Jose Mercury-
Newsinwhich he accused the Bush Administration of “Alice
in Wonderland” fabrications. On Sept. 16, Wilson was inter-
viewed by Amy Goodman on Democracy Now!, an Internet
website, and zeroed in on Cheney’s Sunday fib-fest, provid-
ing new details about Cheney’s role in the Niger yellow-
cake scandal.
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It's that deficit which is being used to power the Recall
effort against Davis now. Anger over the budgetary stalemate
in 2003, and the eventual deep cuts and increased taxes passed
by the legislature, fuelled populist anti-government senti-

IJaROUChe RedraWS Lines ments, which were manipulated to get the petition signatures

to force a Recall election. The “Who Robbed California?”

Of Cahf. Reca]l Batﬂe pamphlet documents how the Recall drive has been backed
by the very same figure who promoted energy deregulation—
the actual trigger for the budget crisis in the first place.

A mass leaflet, “The Case of a Living Stage Fright” has
also beendistributed by the hundreds of thousands. The leaflet
One of the major political stories of the California Recall identifies the currently leading Republican candidate in the
fight, is the impact of Lyndon LaRouche’s Presidential cam-Recall election, Arnold Schwarzenegger, as a pathetically
paign and its intervention here to “repeal the Recall” of Gov. incompetent actor, a pliable puppetin the hands of his oligar-
Gray Davis—an intervention LaRouche vows to continue chical controllers—such as neo-con George Shultz, and Pete
notwithstanding legal uncertainties such as those surrounding ~ Wilson, the former California Governor who pushed through
the date of the vote. deregulation and promoted the racist anti-immigrant Proposi-

Even before his phenomenally successful visitto Califor-  tion 187 (which Schwarzenegger has admitted he supported).
niaon Sept. 11, LaRouche had been shaping the fight to defeat
the efforts by Dick Cheney and his neo-conservative networkk aRouche’ sWinning Strategy
to oust Davis. LaRouche’s appearance in Burbank before 450 In a recent discussion, LaRouche said that he knew, from
people—nearly half of them youth—was the high point of  the outset, that the success of the Recall depended on a serie:
four weeks of aggressive organizing to defeat what he callsf politically eccentric circumstances, all of which seemed to
“Cheney’s dirty coup.” The appearance recruited some of the be in place: first, a short campaign period, which would limit
growing number of youth who are swelling the ranks of thesubstantive discussion, allowing a joke candidate like

by Harley Schlanger

LaRouche Youth Movement (LYM) on the West Coast. Schwarzenegger to run for office with little scrutiny; second,
a lengthy ballot, with more than 130 candidates including
A Three-Pronged M obilization porno actresses, a porno king, and several second-rate actors

The candidate’s three-pronged campaign offensive—at-  and oddball comedians, which would further the idea that the
tacking the Recall fraud directly; calling for cooperative eco-campaign overall was a joke; third, a weakened, defensive,
nomicinfrastructure projects betweenthe Western U.S. states  apologetic incumbent, unable to maintain party unity, whose
and Mexico; and mobilizing for energy re-regulation and re-Democratic Lieutenant Governor, Cruz Bustamante, jumped
building capacity and transmission—is working. It is crucial ship to run for Governor himself, thereby giving credibility
to his national strategy to force Vice President and Presiderto the Recall.
tial Svengali Dick Cheney out of office, because Cheney’s When the campaign began, these “eccentricities” had
Energy Task Force “oversaw” the looting of California’s been lined up. Polls showed a significant majority in favor of
economy and treasury by energy prices from 2000 onward. Recall, with little time for the governor to improve his stand-
The lines of the crucial Recall battle in that war, were beinging. The consensus among pundits was that the battle would
rapidly redrawn by LaRouche’s mobilization atthe point,that ~ be between Bustamante and Schwarzenegger to replace him
the Ninth U.S. Circuit Court of Appeals intervened on Sept.  To shift this seemingly inevitable outcome, LaRouche
15, with a decision “postponing” the Recall, as if to deny  devised a strategy that attacked an ugly, exposed flank. No,
LaRouche alooming political victory of national importance. not Arnie; but the realissue being obscured by vapid, content-

The LYM has been circulating hundreds of thousands of  less campaigning: who is responsible for the economic and
copies of a LaRouche campaign pamphlet, “Who Robbedinancial collapse of the state—who robbed California? Davis
California? Vote ‘No’ on the Recall!” which explains how  has since helped his own cause with a spirited attack on the
the “Cheney Gang” set up the state for ripoff through thederegulation pirates—and on Cheney’s protection of them
deregulation of electricity—which opened the door for En-  during the peak of the energy crisis—in a speech at UCLA
ron, Williams Energy, and other energy pirates toloot Califor-early in the campaign. His wife, Sharon Davis, has repeated
nia. This looting of tens of billions of dollars by the Cheney- this point since, though the governor has not.

Bush-linked energy pirates, combined with the collapse ofthe  But what has redrawn the battle lines in the state has been
Silicon Valley “tech” sector—that cost the state an estimated the production and distribution of the leaflets and pamphlets,
capital gains tax revenue of $10-$15 billion—plunged thefollowed by LaRouche’s visit to the state. Polls now show
state into a deep deficit of more than $38 billion, which was  the Recall down to a 50-50 proposition, and other national
then blamed on Governor Davis. Democrats have belatedly followed LaRouche and former
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If the Recall vote goes
ahead and is defeated
with LaRouche’s
mobilization drawing
other national

Democrats into the fight,
the big loser will be Dick
Cheney. LaRouche is not

President Clinton into the stateto fight it.

The LaRouche Y outh Movement has been holding non-
stop ralliesin California' s major cities and on its campuses,
drawing thousandsof studentseach day to debatetheir dismal
future if the Recall passes. Many previously apathetic stu-
dentsare registering to vote; others aretaking extraliterature
to join the campaign, while some arejoining the LY M.

The LaRouche Y outh intervened at the state Democratic
convention—at which Bustamante was forced to join the
chorus chanting “No Recall,” in order to get the party’s en-
dorsement. (True to his backstabbing self, however, the next
day he dropped “No Recall” from his campaign again, and
was out promoting himself to replace Davis!)

Following the Burbank meeting addressed by L aRouche,
the LYM has escalated. A rally outside Schwarzenegger’'s
new office in Santa Monica, during which the once-muscle-
bound tough guy wastaunted with chants of “Hey Arnie, you
pussy, wherewereyou when Enron wasraping the state?’ led
to the early closing of the office. (In fact, when electricity
prices skyrocketed and blackouts hit the state in early 2001,
Arnie was meeting with Enron’s chief pirate, Ken Lay, who
was meeting with Cheney.)

Re-Regulation and Rebuild Grid

The Sept. 15 ruling by theNinth Circuit Court of Appeals,
which would postpone the Recall until the March state pri-
mary election, is still being contested. But LaRouche re-
sponded by simply escalating his mobilization in the state,
with the release of another program in pamphlet form, which
would make California a national project for re-regulating
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waiting, but escalating
with a program to
reregulate and rebuild
the power grid
beginning with
California.

andrebuilding America selectrical capacity andtransmission
grid. Speakingin Burbank, the candidate demanded President
Bush’s requested $87 hillion Irag fund—L aRouche called it
“aHalliburton relief fund’— be stopped, and credit issued to
rebuild the U.S. power grid instead.

The new pamphlet has relaunched the fight to overturn
the state’ s disastrous deregul ation legislation, dating to 1996.
Its introduction says, “It’s time to abandon deregulation, in
favor of aseriousapproach torebuilding our energy, and other
infrastructure, with the kind of proven, workable methods
which that great Democratic leader Franklin Delano Roose-
velt put into effect, and which LaRouche al one proposes to-
day. Let’sreturn to sanity!”

Thisfollowed ontheheel sof thenewly released pamphl et
on LaRouche’s policy for Ibero-America, “The Sovereign
States of the Americas.” The policy is one of republican na-
tion-states collaborating for hemispheric development cen-
tered on energy and water supply and management; it also
takes on the demagogic use Schwarzenegger has made of the
immigration issue, on behalf of hisracist handlers.

In the last two weeks of September, LYM members are
participating in a statewide tour against the Recall organized
by Assemblyman, and former Lieutenant Governor, Mervyn
Dymally. They will have held meetingsin morethan 20 cities
beginning Sept. 17, to rally the “forgotten men and women”
to play arolein the future of the state.

Dymally sent a message to the LaRouche event in
Burbank, calling onthe campaign to join himintheeffort “to
save our Demoacratic Party so we can save our nation from a
descent into fascism.”

National 67



Ashcroft Smears Critics, While
Pushing for More Police-State Laws

by Edward Spannaus

While Attorney General John Ashcroft—with some help it would become much easier to go after non-terrorist U.S.
from President Bush—is trying to ram new legislation citizens in the same manner that foreign nationals had been
through Congress giving him still more police-state powers,  targetted since Sept. 11, 2001.

Ashcroft has also gone on the offensive against his critics, The leaked draft was met with such a public outcry, that
labelling them as “hysterics” wanting to tip off the terrorists. the Justice Departmentwas forced to deny thatitwas planning
In a Sept. 15 speech in Washington, the Attorney Generany such legislation. These denials came despite the fact that
mocked the American Library Association for its concerns  the draft of the bill was 86 pages long, and was accompanied

about the use of Section 215 of the Patriot Act, which empowhby a 33-page section-by-section legal analysis. To those fa-
ers Federal agents to examine records of libraries and other  miliar with the way things work on Capitol Hill, it was obvi-
institutions. Ashcroft characterized the controversy swirlingously a finished product, ready to be introduced at the first
around the Patriot Act as “a debate where hysteria threatens opportune moment.
to obscure the mostimportantissues,” and ridiculed concerns The draft also bore markings showing that it had been
over Section 215 as paranoia over FBl agents in raincoats and provided to Vice President Dick Cheney for review, along
sunglasses interrogating library patrons about their readingith House Speaker Dennis Hastert (R-IIl.).
habits. The bill was apparently shelved, and not until August was
Two days later, the Justice Department released a secrahything further heard about new legislation; at that point,
report, which purported to show that the Department has  reports began circulating that Attorney General Ashcroft was
never used the Patriot Act to obtain library records. The claimaunching a road tour to promote something called the “Vic-
was properly met with skepticism, since it directly contra-  tory Act"—a more limited version of Patriot Il, packaged as
dicted other statements in the public record. legislation primarily aimed at money-laundering and drug-
For example, Justice Department spokesman Mark  trafficking. The Victory bill is expected to be introduced by
Carallo publicly stated last March that libraries had becomeSen. Orrin Hatch (R-Utah) within the next couple of weeks.
a logical target of surveillance. Then on May 21, former As- Among the reported provisions of the Victory Act, were
sistant Attorney General Viet Dinh is reported to have told thesome making it easier for Federal agents to obtain financial
House Judiciary Committee that libraries had been “contacted recordswithoutacourtorder, toissue “administrative subpoe-
approximately 50 times” during the past year, under the Panas” in terrorism investigations without a court order, to se-
triot Act. cure roving search warrants for wireless communications,
Dinh’s statements cohere with the results of a poll con-and to impose a crackdown on thalawa system of money
ducted by the University of Illinois Library Research Center, transfers used widely in the Arab world, and based on an
which found 60 libraries reporting that Federal agents hadhonor system.
requested information on patrons under the Patriot Act.
Such flagrant misrepresentions have become typical dBipartisan Opposition
the way that this Justice Department operates, under the direc- Ashcroft’s road tour consisted primarily of closed-door
tion of John Ashcroft—a follower of the late Leo Strauss, the meetings with police and prosecutors around the country, in

University of Chicago’s philosopher of the “noble lie.” which the Attorney General touted his accomplishments un-
der the powers given by the first Patriot Act, while downplay-
TheBill That Never Was ing any new legislation.
Last February, the watchdog Center for Public Integrity While intended to rally support for the Patriot Act and its

obtained a draft of the “Domestic Security Enhancement Acprogeny, Ashcroft’s circuit-riding appears to have backfired,

of 2003,” which contained sweeping new powers for secret by simply drawing more attention to the broad opposition to
investigations, secret detentions, and secret trials of “terrothe Patriot Act and to any further expansion of its powers.

ists,” while expanding the scope of anti-terrorist laws so that The most notable feature of this opposition, is its biparti-
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san character. The GOP-dominated House of Representatives
passed an amendment in July, by a 309-118 vote, to cut off
funding for “sneak and peak” search warrants, under which
the target is not notified of the search until after a period of
delay. Theamendment wasoffered by Rep.”Butch” Otter (R-
|daho), whose district Ashcroft madeit apoint tovisit during
histour.

Attacking the Otter amendment, Ashcroft claimed that
those who want to limit the Patriot Act “would tip off the
terroriststhat we' reontothem.” Other Ashcroft alliesdubbed
it more directly “the terrorist tip-off bill.” Ashcroft also had
the effrontery to claim that many of those who voted for the
Otter amendment didn’t know what they were voting for—
an irony, given that amost no Congressmen had read the
original Patriot Act whenitwasrammed throughthe Congress
in the panicked atmospherefollowing the 9/11 attacks, andin
the midst of the anthrax scare at the Capitol.

“It’ s pretty recklessto say that 309 members of Congress
want to tip off terrorists,” Otter responded. “ Instead of hitting
the campaign trail, the Attorney General should be listening
to the concerns that many Americans have about some por-
tions of the act.”

“ Ashcroft wantsmore power,” saysanother |daho Repub-
lican, Rep. Charles Eberle. “What a lot of us in Idaho are
saying is, ‘Let’s not get rid of the checks and balances.’. . .
People out here in the West are used to taking care of them-
selves. Wedon't like the government intruding on our consti-
tutional rights.”

It hasbeenreported that thereareanumber of Republicans
who are troubled by Ashcroft’s 18-city road show, worried
that it will do more harm than good by focussing attention on
the Patriot Act. One Republican, who has discussed it with
the White House, was quoted by the Washington Post as sug-
gesting that the White House may be sending Ashcroft out
“to test the waters, to see how mad people are.”

Then, on the eve of the second anniversary of the Sept. 11
attacks, President Bush called on Congressto “ untiethe hands
of our law enforcement officials.” Speaking at the FBI center
at Quantico, Virginiaon Sept. 10, Bush called for three ele-
ments of Patriot 11 to be quickly enacted:

» Wider use of “administrative subpoenas’;

 Broadened categoriesof suspectswho canbeheldwith-
out bail; and,

» Expanded use of the death penalty in terrorist cases
(which, as some have pointed out, is not much of a deterrent
to asuicide-minded terrorist).

As anumber of Congressional critics have noted, thisis
simply an effort to get Patriot | 1 through on apiecemeal basis.
For example, former Republican Congressman Bob Barr of
Georgia, aformer Federal prosecutor and an outspoken oppo-
nent of the Patriot Act, said that Bush and Ashcroft aretrying
to sneak “Patriot 11" through Congress “ by bits and pieces.”

And Sen. Patrick Leahy of Vermont, the ranking Demo-
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crat on the Senate Judiciary Committee, said, “Many in Con-
gressthistimewill bewary of writing any moreblank checks
for this Administration without more accountability.”

Rep. Tom Feeney (R-Fla)) has introduced a bill which
would expandtheuseof “ administrativesubpoenas’ alowing
Federal agents to obtain testimony and documents without
court oversight and bypassing the grand jury process. The
bill has drawn fire from many Republicans and conservative
organizations, as well as from traditional liberal civil liber-
ties groups.

“The administrative subpoena essentially gives the Jus-
tice Department bureaucrats the right to sign off on search
warrants,” said David Keene of the American Conservative
Union.

Ashcroft Ordered To Appear in Court

What goeswith Ashcroft’ sliesand misrepresentations, is
hisoutrageousgrandstanding around arrestsand prosecutions
of alleged terrorists. Somewill tell you, that the most danger-
ous placeto bein Washington, isbetween Ashcroftanda TV
camera. IntheJohn“ American Taliban” Lindh case, Ashcroft
boasted that the Justice Department had captured a deadly
terrorist who was out to kill Americans; later, not a peep was
heard from the Attorney General when Lindh pled guilty to
significantly lesser charges, none of which involved ter-
rorism.

Likewise, Ashcroft asserted that Jose Padilla was on the
verge of exploding aradioactive devicein an American city;
when the time came for Justice Department prosectorsto put
up or shut up in court, they transferred Padilla to a military
prison, where he has been held incommunicado for well over
ayear, so that they would not be exposed as having no evi-
denceto back up Ashcroft’ s extravagant charges.

Now, Ashcroft isbeing called to account for shooting off
his mouth. On Aug. 30, a Federal judge in Detroit ordered
Ashcroft to appear in hiscourt, to explainwhy hehad violated
the judge’ s gag order prohibiting any comment by attorneys
involved in an ongoing terrorism trial.

Last April, Ashcroft had publicly praised an FBI infor-
mant, Youssef Hmimssa, and described him as “a critica
tool” in the government’ s effortsto combat terrorism, saying
that this should put potential terrorists on noticethat thereare
informants among them.

“1 wasdistressed to seethe Attorney General commenting
in the middle of atrial about the credibility of awitness who
had just gotten off the stand,” U.S. Digtrict Judge Gerald
Rosen said at thetime. “ The Attorney General issubjecttothe
ordersof thiscourt.” Incidentally, afew weekslater, Hmimssa
was shown to have lied when he said that he knew that the
defendantsin the case were linked to terrorism, having told a
former jailmate that “| just want to get revenge because they
stole from me,” and also that he could get a better deal for
himself by giving the prosecutors what they wanted.
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Congressional Closeup by carl 0sgood

Tide BeginsToTurn
Against Bush in Congress
Small numbers of Republicans, wor-
ried about getting re-elected next year,
crossed to the other side of the aidle
in votes on Sept. 9 and 10, to hand
President Bush political defeatson do-
mestic policy issues.

The turn began in the House on
Sept. 9, when that body approved, by
a vote of 381-39, a Transportation,
Treasury, and General Government
appropriationshill that includea4.1%
pay raisefor Federal employees, asop-
posed to the 2% rai se demanded by the
Bush Administration.

The House also voted 220-198
against plansby the Office of Manage-
ment and Budget to overhaul its rules
for the outsourcing of Federa jobs.
The vote came on an amendment by
Rep. Chris Van Hollen (D-Md.) that
would force the OMB to return to an
earlier version of the rules, known as
Circular A-76. The OMB has been
seeking to reducetheamount of timeit
takesto run competitionsto outsource
government work, from the present
two to four years down to 12-18
months. Van Hollen charged that the
proposed revision of A-76 is “part of
an ideologically-run agenda to con-
tract out” more Federal government
jobs. He said that under the present
rules, Federal employees win about
60% of the competitions, but under the
revision, that would drop to about
10%. “It rigs the process against Fed-
eral employees, anditisabad deal for
taxpayers,” hesaid.

Then on Sept. 10, the Senate voted
54 to 45 to prohibit the enforcement of
a new overtime rule, by the Depart-
ment of Labor, that would makeit eas-
ier for employerstoreclassify employ-
ees such that they would no longer be
eligible for overtime compensation.
The Senate vote came on an amend-
ment, sponsored by Tom Harkin (D-
1a.), to the appropriations bill funding

the Departments of Labor, Health and
Human Services, and Education. The
Democrats, using figures supplied by
organized labor, argued that the new
rules would make some 8 million
workers ineligible for overtime pay.
Six Republicansvoted withthe Demo-
crats on that measure.

Senate OverturnskFCC

M edia Owner ship Rules

On Sept. 16, the Senate passed, by a
vote of 551040, aresolution, co-spon-
sored by Byron Dorgan (D-N.D.) and
Trent Lott (R-Miss.) to roll back the
Federa Communications Commis-
sion’s June 2 ruling relaxing media
ownershiprules. Thenew rules, which
have been temporarily stayed by a
Federal appeals court, would allow a
mediacompany to own enough televi-
sion stations to reach 45% of the na
tional audience, up from the previous
35% limitation, and they would also
allow newspaper and TV outletsto be
owned by the same company.

Dorgan charged, at the beginning
of the debate on Sept. 11, that the FCC
acted against the public interest and at
the behest of the media monopolies,
or, ashetermedthem, “largeeconomic
interests.” The FCC, he said, “did ex-
actly what the big economic interests
and the broadcasting industry wanted,
and they did it cleanly and quickly,
with minimum nuisance of public par-
ticipation.” He warned that the new
rule “ opens the gates to massive addi-
tional concentration, mergers and ac-
quisition to fewer and fewer compa-
nies owning more and more
properties. . . .”"

L eading the oppositionto thereso-
lution was Senate Commerce, Sci-
ence, and Transportation Committee
Chairman John McCain (R-Ariz),
who argued that Congress should pro-

vide additional guidance to the FCC
rather than just rejecting its rules. He
aso complained that nullifying the
package was “too sweeping.” McCain
expressed support for legislation
passed out of his committee on Sept.
3, that would makethe 35% ownership
limitation statutory and would pro-
hibit any cross ownership between
print and broadcast mediain the same
market. McCain said the bill “would
establish explicit, sustainable media
ownership limits.”

The resolution faces an uphill bat-
tlein the House, however, as both En-
ergy and Commerce Committee
Chairman Billy Tauzin (R-La) and
House Majority Leader Tom Delay
(R-Tex.) are opposed to it.

Daschle, Pelosi Challenge
Bush on Manufacturing
On Sept. 12, Senate Minority Leader
Tom Daschle (D-S.D.) and House Mi-
nority Leader Nancy Pelos (D-Calif.)
sent a letter to President Bush calling
on him to adopt a policy to stem the
continuing loss of manufacturing jobs
inthe United States. “Itisclear,” they
wrote, “that an economic policy based
solely on tax cuts for the wealthiest
people has failed to reverse the job
lossesin the manufacturing sector and
throughout the economy.” They pro-
pose that Bush support legidlation co-
sponsored by Representatives Phil
Crane (R-111.) and Charles Rangel (D-
N.Y.) that would repeal the foreign
sales corporation tax provisions and
replace them with tax incentives de-
signed to encourage manufacturersto
expand their U.S.-based operations.
The approach the White House fa-
vorsisthat of House Waysand Means
Committee Chairman Bill Thomas(R-
Calif.) who is sponsoring a $128 hil-
lion tax cut bill that would, among
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other things, reduce the top corporate
tax rateto 32%, rewritethe alternative
minimum tax laws, speed up deprecia-
tion of equipment purchases, and en-
courage repatriation of overseas
profits. Thomasclaimsthat hishill will
provide four timesthetax relief to do-
mestic manufacturers of the Crane-
Rangel bill, and heal so claimsthe sup-
port of more than 175 companies and
trade associations.

Daschle and Pelosi complain that
both Thomasand the White House are
focused on overseas business activity.
“While some of these proposals may
have merit and warrant attention,”
they write, “we believe that policies
focused on immediate creation of
manufacturing jobs in the United
States must be our top priority.” Both
of the proposals at issue, however, by
focusing on tax measures, are over-
looking the vast infrastructural needs
inside the United States and the effect
on manufacturing industry of address-
ing those needs.

Directionl&slraq

Policy on Display

While Bush Administration officials
patted themselves on the back for all
they claim to have accomplished in
Irag, a number of unanswered ques-
tions on financial policy hung starkly
in the air. The questions aired at a
Sept. 16 hearing of the International
Trade and Finance subcommittee of
the Senate Banking Committee in-
clude, but are not limited to: When
will Iragi oil revenues become avail-
able to cover reconstruction costs; by
what mechanism will those revenues
be used; who will deal with the out-
standing externa debt of Irag; how
much will the United States ask for
at theMadrid donors’ conference near
the end of October; and how much

can redistically be expected to come
out of that conference?

Philip Merrill, the president of the
Export-Import Bank of the United
States, warned that no foreign invest-
ors will make long-term investments
in Irag if “whatever they get is going
to be seized by a plague of creditors
in every country in theworld.” Irag's
external debt isvariously estimated to
be $70-120 hillion, with another $116
billion in reparations claims on top of
that, with France and Russiabeing the
largest creditors.

Onthedonors’ conference, Under-
secretary of State for Economic Af-
fairs Alan Larson explained that the
reason the Bush Administration has
not put out any numbers, yet, asto how
much it will ask for from potential do-
nor countries, is that it is waiting for
the completion of needs assessments
being conducted by the World Bank.
He said the United Stateswas going to
be pushing donor countries “to make
avery, very largeand very, very maxi-
mum effort, but we have not at this
stage set a bar for a specific amount
or specific percentage.” After further
dialogue with Larson on financing re-
construction, Hagel commented that
he had not heard an answer coming
fromthe Administrationastohow itis
going to fill the gap between the $20
billion it is requesting for reconstruc-
tion, and themuch higher estimatesfor
reconstruction costs—"“and you cer-
tainly haven't given onetoday.”

Senate ReectsLimit

On Nuclear Weapons

The Senate voted 53-41 on Sept. 16,
against an amendment to the Fiscal
2003 Energy and Water Development
appropriations bill that would have
stripped out funding for research into
so-caled “mini-nukes’ and “bunker-

buster” nuclear weapons. Before the
Senate vote, Diane Feinstein (D-Ca-
lif.) and Edward M. Kennedy (D-
Mass.) appeared at a press conference
to “raise a warning flag.” Feinstein
cited steps the Administration has
taken to develop mini-nukes. “I
deeply believeit will fuel anew arms
race, but this time on tactical battle-
field nuclear weapons,” she said. “I
also believe it's going to lower the
threshold for the possible use of these
weapons, and it's going to blur the
distinction between nuclear and non-
nuclear weapons. ... By blurring
these lines, we make it more likely
that these weapons will be used, not
less. Does anybody believe that if the
United States goes down this path,
other nations will not follow?’

“The Bush Administration is
plunging headlong into a dangerous
new nuclear arms race,” Kennedy
said. “The Bush Administration
pushed us recklessly down the path to
war with Irag without considering the
conseguences. Now itisdoingit again.
It is recklessly pushing us down the
path to the use of nuclear weaponsand
all the disastrous consequences that
may follow. Does anyone really be-
lieve that igniting a new kind of nu-
clear arms race will make America
safer?. . . President Bush is throwing
half a century of progress out thewin-
dow. Thelast thing the world needsis
to have the United States start playing
Lone Ranger with nuclear weapons.
Congress should stop this ominous
new policy now beforeit getsstarted.”

“Now we are going to say we are
going to produce small nuclear
weapons that would be much more
usable, easily concedable by terror-
ists around the world. It makes abso-
lutely no sense with regard to our na
tional security, and it makes
absolutely no sense with regards to
our battle against the war on terror,”
Kennedy added.
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Editorial

Sharon Plans Full Gaza Invasion in October

On Sept. 19, EIR News Service received warnings  ability with Jordan’s King Abdullah 1l at Camp| Da-
from highly placed Mideast sources that the Israelivid. There, the President had condemned Presidgnt
government of Prime Minister Ariel Sharon is plan-  Arafat as an obstacle to peace.
ning a massive military raid into the Gaza Strip in  LaRouche asked: Doesn’t Bush understand that
early October, as the latest effort of Sharon and his  any Israeli action against President Arafat would
government to crush the Road Map, and all relatedlow up the entire Middle East region, creating gn
efforts for peace between the Israeli and Palestinian ~ even more impossible situation for the 1%0,000
peoples. American troops inside Iraq?
The sources say that the Sharon Cabinet has de- LaRouche responded as well to the source reports
cided on the Gaza bloodbath as an alternative to thevarning of the planned Israeli invasion of the Gaza
assassination of Palestinian Authority President Yas-  Strip. The candidate reiterated his call, made ¢n Sept.
ser Arafat, and that Israeli Defense Forces reservists5, for President Bush to sign an Executive Order
are already being called up in preparation for the Oc-  freezing all American funds to Israel, should Sharon
tober offensive. persist in even threatening the expulsion or killin
The same sources contend that the United States’  of Arafat. The same approach should be taken, he
veto of the United Nations Security Council resolu-demanded, if Sharon goes ahead with the planrjed
tion, condemning Israeli threats to expel or assassi-  Gaza invasion: the instant shut-off of all finpncial
nate Arafat, was part of adeal with the Sharon governflows, including loan guarantees, to Israel.
ment, that involved a personal pledge by the Prime
Minister that Arafat's status would remain un- DenouncesDel ay
changed. LaRouche added that the President must take
Sharon’s goal is to destroy the Road Map andhese actions “without DelLay.” He referred to th
stall, for years to come, any progress towards whatact that the House Republican Whip, Tom DelLdy
President Bush has called the “two-state solution” tdR-TexX.), is waging a blackmail campaign against the
the Israel-Palestine conflict. By launching a massivéBush Administration, on behalf of Sharon and thoge
military incursion into the Gaza Strip, which is one who are promoting the Clash of Civilizations perpe}
of the most densely populated areas of the worldyal war in Eurasia.
Sharon would certainly trigger an enormous amount LaRouche denounced DelLay as athoroughly c¢r-
of bloodshed and destruction, making it impossiblerupt kook, whose continuing influence inside the Rg-
for any Palestinian leader even to be seen in the prepublican Party represents one of the most grayve

ence of an Israeli official for years to come. threats to the national security of the United States
This, the sources say, is Sharon’s and the Israekind the world.
right wing’s objective. At the same time, LaRouche reiterated his Sept.
15 call for President Bush, and all Presidential candi-
L aRouche Reacts dates, to join him in sponsoring an immediate full

On the morning of Sept. 19, Lyndon LaRouche,  probe into the circumstances surrounding the sjnking
the tenth candidate for the 2004 Democratic PartyoftheUSSLiberty, the American intelligence-gather-
Presidential nomination, reacted strongly to Presi-  ing ship attacked by Israel during the 1967 |Arab-
dent Bush’s comments during a Sept. 18 press availsraeli war.
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