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From the Associate Editor

As we go to press, the title of Lyndon H. LaRouche, Jr.’s Oct.
22 webcast, “Preparing for the Post-Cheney Era,” resonates more
strongly than when LaRouche came up with it a few weeks ago. At
no time since LaRouche first called for Dick Cheney’s impeachment,
on Sept. 20, 2002, has victory been so close. From Sen. Edward
Kennedy’s impassioned speech to the SenateKdgerial), to the
outcry from moderate Republicans such as Sen. Richard Lugar (see
National), a broad-based institutional resistance is breaking out
against the Cheney doctrine of pre-emptive war, neo-colonial domi-
nation, and imperial disregard for the views and interests of this
nation’s friends and allies.

Everyone knows that it was LaRouche who catalyzed that resist-
ance, when others were too confused or too timid to act effectively.
So much so, that informed sources télIR that a battle is raging
within the Cheney camp, over whether to launch a “frontal attack”
against LaRouche.

Cheney’s “beast-men” are desperately striking out, to try to main-
tain their political control. As we documentlinternational, the crisis
in the Middle East has reached a new breaking point. The Cheney-
acs’ lies about Irag are exposed for all to see; yet they are driving
ahead for war against Syria and Iran.

Viewing whatis happening in Washington, America’s traditional
allies in Europe are horrified, angry, and bewildered. For this reason,
LaRoucheisundertaking an urgent effortto educate European policy-
makers on the real United States—its strengths and weaknesses; and
to get them to understand what they must do to help restore sanity in
world political and economic affairs. Oteatureincludes the lead-
ing article he contributed to a Europe&iR Special ReportThe
World After thelraqWar: Analysesand Per spectives. It also includes
speeches from his recent tour of Switzerland and Italy. His words to
supporters in Milan, are valid for people of good will everywhere:
“We have the possibility of winning, but no guarantee. And, I'm
relying upon our good Italian politicians to help the process. We must
think internationally; we must cooperate; we must build a mood in
the world, an optimistic mood, for positive measures to put this thing

behind us.”
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‘Walking Dead’ WTO Is Ruining
World’s Agriculture Producers

by Rosa Tennenbaum and Marcia Merry Baker

Developing countries, taking a stand at the September World of electricity, water, telecommunications, education, health,
Trade Organization (WTO) conference in CancMexico, and pension funds worldwide. No wonder, that this gruesome
demanded protection against commodities-dumping prices, list aroused the anger of a number of countries. The initiative
and removal of agricultural subsidies in European, U.S. andvas seized by the Indian Trade Minister, Arun Jaitley, who,
other so-called “First World” farming sectors. But the long, togetherwith China, drew 12 other countriesto their side, with
long-discussed worldwide parity price would be a solutionother states joining them during the course of the negotiations.
which would serve all. Thus a defensive front was created, for these groups of coun-

At the negotiations in Canay the industrial countries tries represent 51% of the world’s population, and 65% of the
were torn out of their arrogance. In the run-up to the confer-  farmers of the world.
ence, 21 developing countries formed the G-21. First, the The Brazilian Trade Minister called the press conference
time-worn approach was used to try to stop them: the carrot itself an “historic occasion,” and demanded that the WTO
offered in public, and the stick as a hidden threat to those whprove to the world that it cared anything at all about the con-
refused the carrot. In the past, that had always had the desired  cerns of the poor. In fact, this closing of ranks is the first time
effect—but this time, the more the thumbscrews were tightin history that the developing countries put themselves into a
ened, the greater the resistance, until some African countries  position of power—no longer limiting themselves to lodging
simply walked out. Since the WTO can only decide by con-complaints and making appeals, but rather standing eye to

sensus, this meant the end of negotiations. eye with the industrial countries.
The paper they presented with their list of demands drew
Group of 21 Lays Down Demands attention to the fact that the disparities of world trade have

Two days before the beginning of negotiations, the self-  caused them great difficulties. Even in their own domestic
confident Group of 21, with great fanfare, announced theimarkets, the farmers are facing growing problems and in-
formation. They gave a press conference, presided over by  creasing impoverishment. They want fundamental reform
the Brazilian Foreign Minister Celso Amorin, together with the first and foremost being the total lifting of export subsid-

his colleagues from India, China, South Africa, Argentina, ies, areduction of the protection of agriculture in the industrial
and Costa Rica. Amorin rejected the WTO's working paper,countries, and easier access to markets. Reform could only
and put forward his own list of demands. be successful if it were aimed at the development of their

The main demands of the industrial countries—primarily countries. Furthermore, they demand protection of certain of
the U.S.A. and the European Union (EU)—have revolved their products by import tariffs, by using a particular mecha-
around the so-called “Singapore themes” (8B, Oct. 3  nism to defend domestic markets from cheap and subsidized
for details), which propose agreements on liberalization of  imports.
multilateral investment; patent protection; and privatization  Just how hot this question is, is shown by the fact that

4  Economics EIR October 24, 2003



two out of every three points concerned these matters. Each
Minister present emphasi zed these demands. Againand again
it was said that they had to protect their farmers against ag-
gressive trade practices.

In content, the list of demandsis very mixed. On the one
side, the Group of 21 asked that imports be protected against
dumping prices; on the other, they want to do to farmers of
the industrial countries the same thing that is being done to
them. The Third World countries are standing on the edge of
theabyss: Every day theworld market paysthem lessand less
for their products; and at home they are being swamped with
ever cheaper imports from the industrial countries.

The cotton industry was cited as an example. The United
States is subsidizing cotton farmers at about $3 billion per
year, which has forced the price of world cotton down 25%
inrecenttimes, to alevel whereit doesnot cover thecost of the
cultivation of cotton in India. There, the farmers are visibly
getting poorer. Many of them have quit entirely, and trekked
to the boundless misery of the city slums.

Demands Don’t Mention the Food Cartels

The behavior of the G-21 shows that the underdevel oped
countries are sick of being at the beck and call of the others.
They want, at last, to be heard in the concert of nations. How
important thisis for their domestic populations, is shown by
the reception that the Indian Minister of Trade got upon his
return: Hewas celebrated asahero, and the breakdown of the
WTO negotiations in Canclin as agreat victory for Indiaand
the devel oping countries.

Yet the list of demands, with its generalizations, shows
a dangerous failure to understand economics. Subsidies to
the farmer in the industrial countries are seen across the
board asthe sworn enemy, with total blindnessto thefact that
those farmers are victims of the same destructive process—
subject to the same machinations—as the farmers in the
poorest countries.

The big food cartels are not mentioned by name even
once. Both sides in Canclin aimed at driving the farmer in
the “ other” sector into bankruptcy. The industrial countries
wanted the takedown of developing countries' protectivetar-
iffs, whichwould ruinthe small farmerswith dumping prices.
The developing countries demand the total end of subsidies
to the farmer in the industrial nations, which would mean
the end to much of agriculture there. The power of the giant
cartels, who are after all responsible for the low prices and
the misery on both sides, is not touched by any of this.

The world’'s farmers are witnessing private political and
financial monopoly control over raw materials and essential
goods and services, at atime when the general financial and
economic systemisin breakdown. Thisis so in every part of
the food chain—fruits and vegetables, oils, meats, seafood,
ceredls, legumes, dairy, and so on. So, for example, when
orange juice concentrate imports arrive in the United States
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Smithfield, like the other rapidly expanding food cartels, does
business under dozens of brands. They are thereal “ subsidized
food dumpers’ never named in the WTO agriculture debates at
Cancin.

from Brazil—thewhich havewiped out vast amountsof citrus
production in Florida—the tanker does not say “From Bra-
zil”; but rather, Cargill, or CocaCola/Minute Maid, etc.—the
U.S-based transnational cartels. When U.S. corn is dumped
on Mexico, it should not be seen as an assault “From U.S.
Farmers’; thecompany responsibleisADM or Cargill, part of
the cartel currently dominating and determining world grain
production and trade.

The Smithfield Meat Case

The point isillustrated by just one headline devel opment
this Fall in the globa meat sector, ironicaly timed with the
WTO’s Canclin conference. On Oct. 13 came the announce-
ment that U.S-based Smithfield Foods, the world's largest
meat processor, will acquire the pork-packing assets of the
American Midwest-based, now-bankrupt Farmland Indus-
tries, once the largest American farmer-owned cooperative.
Smithfield alone will then control over 27% of the total U.S.
pork market.

Besides dominating slaughtering, Smithfield itself al-
ready accounts for over 20% of all U.S. hog production, by
operating giant factory farms, mostly basedin North Carolina.
Recently, Smithfieldarranged todirectly import soybeanlive-
stock feed from Brazil, through a new deepwater facility on
the Atlantic Coast near its Carolinahog operations. Globally,
Smithfield owns subsidiariesin Canada, France, and Poland,
and operates joint ventures in Brazil and Mexico. It is aso
among the top five beef packersin the United States.

What did John Ashcroft’ s Justice Department haveto say
about the obvious anti-trust violations of the new Smithfield/
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Farmland deal ? About as much as Vice President Cheney has
doneto curb Enron or Halliburtonin the energy sphere. Early
thisFall, the Justice Department’s Anti-Trust Division ruled
that an acquisition by Smithfield Foods, based in Virginia, of
the pork-processing plants of bankrupt Farmland Industries,
would be acceptable if Smithfield stayed under 30% control
over the American pork market. Lo and behold: Smithfield,
saying it would control only 27% of the pork market, then
filed the winning bid in the Oct. 12 auction for Farmland’s
pork-processing assets, beating out Excel, the meat division
of Cargill, Inc. of the international and U.S. meat cartel.
Smithfield isto pay $367 million in cash, and also assumethe
$90 million obligation for Farmland Foods workers pen-
sion plan.

Smithfield pressured Farmland to buy out its meat-pro-
cessing division in 2001, before it declared bankruptcy, but
was turned down. Now Smithfield has succeeded. What re-
mainsis for the Farmland sale to get the okay from the U.S.
Bankruptcy Court in Kansas City, Missouri, at ahearing Oct.
28. Farmland was ranked sixth in pork processing, and with
itsfacilitiestransferred to Smithfield, that will put Smithfield
in aclass al its own. With the completion of the Farmland
deal, four companies—Smithfield, Excel/Cargill, Tyson
Foods, and Swift—will control over two-thirds of the supply
of al kinds of meat in America.

Parity Pricing s Known Solution

Isit possiblethat “world parity prices’ could beasolution,
which would take to heart the apparently contradictory inter-
ests of agriculture in both the industrial and the developing
countries? The problem has to be tackled at the source: The
price the farmer-producer receives everywhere is much too
low.

As long ago as 1986, Lyndon LaRouche put forward a
proposal to solvetheworld agricultural crisis. In 1974 for the
first time, the U.S. Federa government had given subsidies
to the big grains cartels, which gave them a free hand to
underbid the prices of other exporters on the world markets.
Henry Kissinger, the Secretary of Statein 1974, had been the
one responsible for this decision. In subsequent years, the
U.S.A. and the EU had engaged in cutthroat competition, each
underbidding the other for the enormous resources which the
looming collapse of socialism brought within range. The
grains price on the world market had sunk to one-third of
production costs. Governments had transferred billions of tax
revenuesto privatefirmssuch as Cargill, Inc. and Continental
Grain, which brutally reduced prices, and without any risk to
themselves, took over theworld grainsmarket. Thelow world
market prices for grains had then been used as an excuse to
underpay the farmer.

LaRouche proposed to put an end to this business: Gov-
ernments should once again take mattersin hand. To that end,
the five great agricultural exporting countries and regions—

6 Economics

the U.SA., the EU, Canada, Australia, and Argentina—
should come to an agreement to export no more cereals at a
price under the cost of production. If they committed them-
selvesto lift the export prices of cerealsto alevel that would
cover costs, other problems would take care of themselves.
Governments could save immense sums on export subsidies;
the latent trade war between the U.S.A. and the EU would
lose its edge, and the power of the grain cartels be broken.
Overall subsidies could be radically lowered, and the farmer
paid enough to cover costs.

Whenfarmersplant, they need parity pricing, to guarantee
that at harvest timethey will get back the cost of production,
and some profit on top of that. LaRouche proposed a world
parity price, which would especialy favor the farmers in
Third World countries. Since they operate with lower costs
thantheir colleaguesintheindustrial countries, ahigher price
would especially favor capital formation for these countries.
This proposal is more pressing now than ever. The world's
farmerswill either survive together, or divided, they will al
go under.

Mexicans See Threat in
Schwarzenegger Victory

by Valerie Rush

The U.S. neo-cons' imposition of Hollywood's “Termina-
tor” as California s governor, has many Mexicans nervously
predicting intensified looting schemes against their energy
resources, an anti-immigrant backlash, and consequent dan-
gerous deterioration of U.S.-Mexican relations. In inter-
views, press conferences, and media analyses, prominent
voices are using many of the arguments that have been
circulated on both sides of the border by activists of the
international LaRouche movement, to warn of this new fas-
cist threat to Mexico.

On Oct. 8, Zacatecas governor Ricardo Monreal called a
pressconferenceto warnthat theel ection of Schwarzenegger,
“aman of a highly zenophobic and racist character,” could
lead to “persecutions’ of Mexican immigrants. “We haveto
be very careful with this actor,” said Monreal, “because he
makes usthink that the Kristallnachts of Nazi Germany could
berevived.” (Thiswasthe name given to the night-time ram-
page of Nazi Party thugsin 1938 against Jewish property in
Germany, aforetaste of the roundup of Jewsinto concentra-
tion camps.) Monrea urged Mexicans and Hispanic immi-
grantsto join forcesin their own defense.

One day earlier, a conference was held in Ciudad Obre-
gon, Sonora, announcing the release of a new book written
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by Proceso magazinejournalist Alvaro Delgado, entitled The
Yunque, the Ultraright in Power. Invited guest Alberto Vizc-
arra of EIR spoke on the implications of Schwarzenegger's
victory in the context of a resurgence of a new Synarchist
International regroupment inside Mexico, self-dubbed “The
Yunque” (“anvil”) and allied to the Vicente Fox Administra-
tion. Vizcarraaddressed an audience of 150, which included
many media and political party representatives, as well as
officials from local and regional government, the military,
intelligence agencies, and agroup of university students and
professors. The political activist pointed out that these same
Synarchist forces that created the Nazi phenomenon in Ger-
many, and the fascistsin Spain and Italy, have seized control
of U.S. foreign policy through the ideologically fascist Che-
ney and RumsfeldintheBush Administration. Vizcarracalled
Schwarzenegger their puppet, much as Adolf Hitler servedin
that capacity in the 1930s.

The nationally-popular magazine Sempre devoted an
editorial in its Oct. 13 issue to exposing Schwarzenegger as
the tool of pirate energy interests tied to President George
W. Bush, and warned against the encroachment of such
interestsin Mexico. Sempre’ s editoria insisted that Schwa-
rzenegger’s el ection cannot be understood except within the
broader context of the energy “piratization” of California.
Deregulation was the root cause of California’s financial
crisis, says the editorial, and ousted governor Gray Davis
attempt to put aceiling on energy priceswon him the undying
hatred of the Bush energy clique. The “Terminator” was the
instrument used by these interests to rid themselves of
Davis, and similar such tools may be employed by the
Bush interests to rid themselves of political opponents,
as the 2004 Presidential elections draw near, suggests
Sempre. “In sum, the electricity monopolies associated
with the Bush clan are the authors of Gray Davis over-
throw. A good example for those in Mexico who seek
privatization, don't you think, reader?”’

An interview in Sempre that same day, conducted with
Universidad de la Frontera Norte professor Victor Algjandro
Espinosa, focused on the xenophobic side of the Schwarze-
negger phenomenon. Introducing the interview, Sempre
wrotethat Schwarzenegger is* anadmirer of Hitler, consumer
of marijuana, prejudiced against Blacksand Latinos, and dis-
posed to orgies.” Professor Espinosa warned that Schwarze-
negger will attempt to* criminalizeimmigration,” by reviving
liesthat I bero-Americanimmigrantsaredirty, steal U.S. jobs,
and may even pose aterrorist threat.

Mobilization Inspired by L aRouche

LaRouche movement supporters in Mexico have been
organizing against the political interests behind Schwarze-
negger for many weeks, and have specifically denounced
President Fox’ s complicity with the so-called Houston Cartel
(Halliburton, Schlumberger, Enron, etc.) in seeking to loot
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Mexico’s oil and electricity resources through privatization,
just as Sempre magazine's editorial suggested. Since Sept.
29, thousands of leaflets have been distributed nationally,
entitled “ Stop the Surrender of Mexico’'s Energy Sector to
the Nazi Pirates of Cheney and Wall Street.” That |eaflet
identifies the desperate drive to grab liquidity, “to steal our
eectricity and ail,” by the international financia interests
represented by U.S. Vice President Dick Cheney; to seize
Mexico’ s national energy resources, and eventually dollarize
the Mexican economy.

During an Oct. 10 forum held at the Justice Palace in
Monterrey, Nuevo Lebn, onthelooting attacksonthegas-rich
Cuenca de Burgos reserves in northeast Mexico, LaRouche
organizer andjournalist Benjamin Castrojoined variousother
national and regional political and union spokesmenin expos-
ing the foreign and domestic interests behind the scheme. As
thefinal speaker, Castro called for a nationwide mobilization
to win back the nation’ s political and economic sovereignty.
Handing out the |eaflet, “ Return of the Beast,” and the pam-
phlet Who Robbed California, which have been widely dis-
tributed on both sides of the border by LaRouche organizers,
Castro detailed how the Cheney financia interests attacked
Californiaand imposed Schwarzenegger to finish the looting
there. Thisfascist scenario can be stopped in both countries,
he said, by an aliance of patriotic forces like that forged
in 1938 between Mexican President Lazaro Cardenas and
President Franklin Roosevelt.

Mexico's aly in the United States today is Lyndon
LaRouche, Castroinsisted. Allying with LaRouche, Mexican
nationalists could fight for a program of exchanging oil for
technology, preserving Mexican sovereignty over energy re-
sources, and devel oping trade with the countries of the Eur-
asian Land Bridge and the United States, “but outside
NAFTA, which isdead.”

LaRouche's campaign against “beast-man” Arnold
Schwarzenegger has been extended by his Mexican support-
ersto target former Mexican foreign secretary and Presiden-
tial aspirant Jorge Castafieda, whose allegiance to Cheney’s
policies and those of drug-pushing megaspeculator George
Soros, havebeenwell documented. On Oct. 15, the newspaper
Diario de Querétaro entitled itsarticle on aLaRouche Y outh
Movement intervention against Castafiedain that city, “ Beast
Man Flees University.” Unhappy at having his policies chal-
lenged in broad daylight and in front of a crowd, Castafieda
screamed “You shut up!” at the LaRouche Y outh organizer
who asked for an explanation of his drug-legalization poli-
cies; and then Castafieda promptly fled the stage.

At asecond Castafieda event later that same day, the for-
mer official was so rattled by the appearance of LaRouche
supporterswith placards, that he blatantly lied to hisaudience
that LaRouche represents “the Nazi ultra-right of the United
States’ and is anti-immigrant. One newspaper headline the
next day read, “ Castafieda Driven Crazy.”
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1T IR Feature

Europe and
The U.S.A. Today

by Lyndon H. LaRouche, Jr.

October 1, 2003

Tointerveneintotheincreasingly strong, but thusfar ineffective European reaction
tothedisastersof theglobal imperial war doctrineof Dick Cheney’ sBush Adminis-
tration, EIR in Europe isissuing a special report, The World After the Irag War:
Analysesand Perspectives. ThisisLyndon LaRouche' sleading contributionto that
special report.

Never since the 1814-1815 Congress of Vienna, have the relations between the
U.S.A.andtheworld at largebeen so severely strained asnow. At first, theshocking
events of September 11, 2001 had provoked a swelling wave of sympathy for the
U.S.A.; but the combination of President’ s Bush’ s January 2002 State of the Union
address, and the rabid behavior of aU.S. delegation composed of Senators Lieber-
man and McCain and neo-conservative Richard Perle, at Germany’s March 2002
Wehrkunde Conference, sent horrified shudders around the world. Since those
events, the perception of the U.S. around the world hasturned, increasingly for the
worse. Presently, since the outbreak of the open U.S. warfare against Irag, the
world-wide view of the U.S.A. under President George W. Bush, Jr. from nations
around the world, is, with afew remarkable exceptions, theworstin U.S. history.

As aresult of those kinds of U.S. developments since Bush's January 2002
address, the growing fear and hatred of President Bush’'s U.S.A. isexpressed asa
reaction against the often mistaken, wishful, cowardly, sometimes maliciously
gleeful delusion concerning the Bush government, that the U.S., having become
anempire, isnow inthe processof destroying itself, and, therefore, that, soon, once
the U.S. has collapsed, things would go happily better for the rest of the world.
The range of those wishful anti-U.S. views, such as those conceits, is, in itself,
dangerous, far-spread and spreading further, and presently growing deeper.

This trend constitutes a lurch toward wishful illusions which grows more or
less in proportion to the degree that the actual danger of a global catastrophe
increases. As the developments in Irag warn us, those are the kinds of wishful
dreams which are ultimately as dangerous to the believers as to their apparent
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opponents. Such beliefs by such governments, such public
opinion among nations, unless changed, will tend, as in the
case of the 1914-1917 war, to bring upon the heads of all of
the nationsand peoples of theworld thevery sort of holocaust
whichthey deludethemsel ves might be soon put behind them.

Therefore, many governmentsneed to bereminded today,
that had the weakling Czar Nicholas Il not been wishfully
deluded, he would have prevented that general mobilization
which caused the immediate outbreak of general war, World
War |, which led to the virtual certainty of the fall of the
Czarist government, soon, down theline. Or, had the foolish
German Kaiser not supported the more grotesquely foolish
Austrian K aiser, thewar might have been avoidedinthat way.
The British and French were determined to have the war, but
unless it were conceived as an effective nutcracker of atwo-
front war against Germany, they might have beenimpelled to
hold back their intentions, however grumpily, out of mili-
tary prudence.

Looking back to such examples, we must recognize that
thetrend toward last-ditch fascist nuclear-warfare by desper-
atecirclesinthe U.S. and Israel today, poses the question to
all nations: What are you doing to prevent the U.S.A.’ sbeing
taken over in that way? Avoiding responsibility for prevent-
ing othersfrom engaging in suchfolly, doesnot free onefrom
suffering the sometimes extremely fatal conseguences of
such negligence.

Therefore, let theleading nations of theworld, in particu-
lar, become serious, at long last, about some very serious
matters which affect the future of them all. How must the
behavior, of not only the U.S. government, but of many other
nations, especialy leading nations, be changed, if the world
asawholeisto avoid the catastrophe careening in the direc-
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“Thereisno allowable
excuse for any sane
government to gloat
over what is happening
tothe U.SA. today. . . .
Any informed view of
that presently impending
threat of U.S. monetary-
financial collapse,
evokes theimage of the
Biblical Samson (the
U.SA)) pulling down the
pillars of the temple,
causing the roof to fall

in upon all the
Philistines (the U.S-
hating rest of the
world).”

tion of all of usnow?

Today, we have a world situation, in which nearly all
|eading governments, including that of the U.S.A., and U.K.,
are wobbly, to say it as gently as truthfulness allows. These
present governments are poorly suited to make decisions
premised upon sound strategic estimates. In the case of the
U.S., looking back tothe2000 el ections, my Demaocratic Party
rivals, then as now, such as Senator Joseph Lieberman, or
former Vice-President Al Gore, are only somewhat different
types than we have seen expressed in government under
George W. Bush. Government under those Democratic hom-
inees would have been as bad or worse than under Bush and
Cheney, if in a dightly different way. Despite the lesson
which should have now beenlearned, from experienceof both
of those Democratic and Republican candidacies of 2000,
people today are, apparently, still more likely to make deci-
sions based upon what they might wish were true, than face
up to the reality which demands respect for considerations
they are presently more than merely reluctant to take into
account. Such is also more or less the prevalent situation
withinother leading political circlesof leading nationsaround
the world today. The fact that the proffered choice of U.S.
Presidential tickets for 2000 was equally bad, shows us that
the problem was, and remains systemic; that no competent
candidate was allowed to appear on the November 2000 bal -
lot, and the forces behind those choices of 2000 are still pre-
pared to make choicestoday as bad or worse than those then.
That systemic subjectivefeature of the situation, to the extent
it persistsnow, is, itself, themost deadly feature of the present
world crisis.

What | have described above is the widespread wishful
misestimation of the effect of a U.S. internal crisis, among
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many governmentsand others. Thissituationisusefully com-
pared with many similarly wishful fallacies of composition
from the past.

For example, if the U.S.A. wereto continueto follow the
decadent trends in economic and foreign policy of the recent
decades, since the aftermath of the assassination of President
John F. Kennedy, the U.S. would, indeed, destroy itself, as
the present Bush Administration isdoing. Asaresult of such
fallacies of composition among most governmentstoday, the
world is confronted by the presently ongoing decline and
threatened fall of a U.S. nuclear-weapons-armed power
which is being driven as mad as current trends in the wicked
policies of Vice-President Cheney and Attorney-General
John Ashcroft imply. However, what the wishful dreamers of
Eurasiafear to acknowledge, isthat thefall of aU.S.A. which
continued to beled by radical right-wing conservatives of the
types associated with both Vice-President Cheney, and those
of similar political perversionsaroundthe Democratic Party’s
National Committee, would take most of therest of theworld
down with it in a common catastrophe of all mankind. The
fall of that U.S. tree, in whose branches not only thefinancial,
but the physical economies of the rest of the world are now
entangled, would bring the forest down.

For example, sincethe 1971-1972 Bretton Woods mone-
tary system was replaced by the “floating exchange-rate”
mode of the IMF’ s present world monetary-financial system,
the U.S.A., the U.K. and other formerly leading producer
powers, havetransformed themselvesinto what are presently
virtually bankrupt, post-industrial pleasure-seeker societies,
feeding themselves on the exploitation of the cheap labor of
nations whose currencies have been driven down to ever
lower relative values. That isto say that the present pleasure
of the few is supplied at the price of not only the growing
pain of the increasingly many, but the threatened common,
ultimate doom of them all. Until recently, these predatory
policies of the IMF and World Bank toward poorer nations,
have thus ensured the feeding and clothing of the so-called
“industrialized” nationsat savagely, bureaucratically lowered
world-market prices of exports supplied from, largely, the
wretched toil of the world’s poor, even the world’s poorest.
Now, that predatory system asawholeisdoomed, inoneway
or another; either we put that self-doomed system, the present
IMF system, out of itsmisery, oritwill put all of usout of ours.

That is, whether they like it or not, the most crucial issue
before all nations, especially leading nations today.

1. How We Got Into This Mess

Throughout the world, as | have said above, only self-
doomed fools among governments will gloat over the way
the U.S. “empire” appears to be destroying itself. To restate
the case appropriately, we have the following.

The system now in the process of disintegration, is one
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that has been based on increasingly savage measures of dere-
gulation of both national and world economy generaly. Asa
result of those so-called “free trade” policies, the world's
physical economy has become a physical, as much as mone-
tary-financial-political appendage of the Anglo-American
post-industrial power, based upon the past thirty-odd years
devolution of the present world monetary-financial system.

Thereisno alowable excusefor any sane government to
gloat over what is happening to the U.S.A. today. The abrupt
collapse of the U.S. economy by about one-half, as occurred
during the prior world depression of 1928-1933, would be a
social and poalitical, as well as economic catastrophe for,
among others, China and the rest of the world in general.
Any informed view of that presently impending threat of U.S.
monetary-financial collapse, evokestheimage of the Biblical
Samson (the U.S.A.) pulling down the pillars of the temple,
causing the roof to fall in upon al the Philistines (the U.S.-
hating rest of the world).

Presently, as | write these lines, Vice-President Cheney
and his associates are threatened with what we might all de-
sire; their expul sion from government by aprocesswith nota-
blesimilaritiesto the“Watergating” of the 1969-1974 Nixon
Administration. Since the Summer of 2002, | have been, per-
sonally, an active part of that processinsidethe U.S.A. which
has been organizing for that ouster. If the so-called neo-con-
servative faction were not purged from controlling positions
inthe present government, and al so the control over theDem-
ocratic National Committee, the worst possible outcome for
both the U.S.A., and, therefore, the world generaly, were
assured for the severa years and more immediately ahead.
There is no competent opinion to the contrary, but only
cowards who fear the truth more than the consequences of
denyingit.

These conditions should remind us of a similar, but not
identical situation, which was created by the aftermath of that
Versailles System which was established by the predatory
victor-governments of the 1914-1917 general war.

That Versailles monetary-financial system of the 1920s
was aworld system based upon the assumption of extracting
payment of defeated Germany’ s war-debt to the British and
French, thus providing the means for the British and French
to hope to meet their otherwise unpayable debts to the U.S.
bankers. For atime, despite the Germany crises of 1923, that
Versailles system staggered through the 1920s, but these suc-
cessive rescue efforts led fatefully, crisis by crisis, into the
1928-1933 spread of a general world depression. In the
U.S.A., thisprocessled to the fortunate election of President
Franklin D. Roosevelt. In afailed Europe, it led to the worst
possible outcome, the Hitler dictatorship, and the war of
1939-1945.

A similar, if not identical choice presently facestheworld
as awhole today. The most dangerous aspect of the present
world situation is expressed by those who, like the German
Social-Democrats of early February 1934, consoled them-
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The difference between the U.S. Constitutional and Hamiltonian national banking tradition, and the central -bank-dominated Anglo-Dutch
Liberal parliamentary model which has been therulein Europe, becomes crucial whenever an existential form of general monetary-
financial-economic crisis erupts, as now. European political systems are swept away repeatedly in such crises with the emergence of

“ Beast-Men,” fromthe original, Napoleon Bonaparte, to Hitler (with his financier-sponsor, Hjalmar Schacht, at right of this 1931

photograph).

selves by their own foolish bragging: “Hitler's temporary
political success is paving the political road for us.” Never
gloat over the epidemic breaking out in the neighbor’ s house,
let alone your own.

It should become clear, that the solution for the presently
worsening world crisis depends upon anew form of coopera-
tion between the U.S.A. and Europe. | do not intend to imply
that therest of theworld isnot to be consulted in this; | mean
that the leading representatives of European civilization's
coremust reassesstheir ownroles, in order to understand and
deal competently withthematterswhich must then bedecided
by theworld at large.

There are chiefly two general topics which must be con-
sidered by the nations of this planet. One, is the issue of the
ingtitution of the modern sovereign nation-state. We must
defy al of the recent pro-globalization freakishness by gov-
ernments; we must refresh the authority and role of that insti-
tution asif the continuation of civilization dependsupon that;
it does. But, in our patriotic enthusiasm for the preciousinsti-
tution of the sovereign state, we must also understand itsrole
better than we have done generally so far. Second, what must
be the positive forms of necessary economic cooperation
amongtheperfectly sovereign nationsof the planet?—acoop-
eration based not on the notions of beast-man Thomas Hob-
bes, or pro-slavery John Locke' s notion of property, but the
great principle of the 1648 Treaty of Westphalia: the advan-
tage of the other.

As | emphasize this in this report, the crucia topic on
which my attention is focussed, is the necessary role of the
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U.S.A. anditsgovernment, in contributing to bringing nations
together, quickly, for adoption of a mutually advantageous,
global solution to the combination of the present monetary-
financial and military-affairscrises. My task hereisto expose
thereason why winning the U.S. government to play acertain
roleinitsown and world affairs, isthevirtually indispensable
basis for any hope of successful approaches to both those
present threatsto civilization asawhole. My immediate task
isto clarify the role of the relations between the U.S.A. and
the nations of Europe in establishing the preconditions for
establishing the new institutions which are indispensable for
meeting the currently self-interested, objective requirements
of all nations.

From the standpoint of my personal professional advan-
tages in knowledge and experience, relative to a very large
majority among other politicaly active adults, even those
in leading positions of government, living around the world
today, | can report with specia authority, that the greatest
problemsapolitical |eader of apeoplefaces, inlooking at both
hisnation’ s present government and the general popul ation of
that nation, are chiefly two.

First, that most people, even among leading palitical fig-
ures, think in the small. They think of immediate, real or
imagined persona advantage—“my persona interests, my
family, my communit”— rather than thinking of thoseissues
of policy which determinethefate of nationsandtheir popula-
tions as a whole. They would repair the local street, or do
some other small thing, rather than do anything so un-local
as save the national economy as a whole. Sometimes, the
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politician’s prostitute-like adaptation to that kind of popular
small-mindedness, is called “politics.”

Second, similarly, but a deeper moral problem: Most
adults today, even among leading circles, have no true sense
of immortality. The so-called religious fundamentalists,
whether nominally Protestant or Catholic, are no exception
to this, but worse than most on this account: passionate
screaming is not a proof of sincerity, or truth. Most Ameri-
cans, for example, do worship not the Creator, but a Roman-
tics' household gods. For thisreason, they are usually incapa-
ble of understanding the long-wave processes which exert
their perceptibly determining effects upon entire societies
over time-spans of no less than a generation or two. They
seem to say, “ The ship may sink, but, in my cabin, we shall
be safe.”

So, out of aflight into thefox-holes of personal smallness
of mind and spirit, they fleeinto momentary pleasure-seeking,
asadiversionfromthereal world, areal world whichisbeing
threatened with destruction by their own lack of efficient
moral concern for humanity at large. They lack true concern
evenfor their own nation, even the generation of their parents
or children. They may evenwish theaccel erated death of their
aging parents “to save money for our generation.” Such are
the challenges confronting populations of Europe and the
Americas today. These are challenges to today’s political
leaders, challenges which reflect a collapse of the general
level of morality of those populations since approximately
the middle of the 1960s.

By asenseof immortality, | meanthis: Weareeach certain
to die, sooner or later. Whether we live to fifty or a hundred,
it were the same; death comes sooner or later. Therefore,
wheredoestheindividual’ strueinterest, asanindividual, lie?
For theinferior species, the poor beasts, thereisnotrueanswer
to that question which could satisfy the needs of the human
individual. We care for the beasts, who may therefore have a
sense of participating in our existence, as Nicholas of Cusa
emphasized this point; but the beasts have otherwise no per-
sonal form of immortal existence, such as that which Plato,
Archimedes, Cusa, Leonardo daVinci, Kepler, Leibniz, et al.
havefor uswho haverelived the experience of their discover-
iestoday. Itiswhat our livescontributeto theunfulfilled tasks
of past generations, and the building of the world for our
posterity, which suppliesusapractica notion of both asense
of mission and an associated sense of the immortality, the
sense of our own permanent, immortal place in the whole
existence of mankind, and in the universe, an immortality
expressed in one’s continuing service of that mission on be-
half or all past and future humanity.

It is that sense of immortality which inspired a Jeanne
d Arc, the sense of immortality which gives us the needed
enormous strength to do what we recogni ze that we must do,
even against all apparent odds. The question for us, then, is:
How might we know, truthfully, what it is that we must do?
How must each of us spend mortal life's penny, the only
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penny we have, to what immortal purpose? What isthe truth
of that matter?

Classical scienceand Classical artistic modesof composi-
tion, are examples of this set of truthful connections. Chris-
tianity as richly portrayed by the Apostles John and Paull, is
an example of this, as participation in the adequate perfor-
mance of J.S. Bach’'s St. Matthew Passion, the passion and
crucifixion of Christ as aliving re-enactment of that experi-
ence, a re-enactment which bridges two millennia asin an
instant of contemporary experience, today. Here lies the
source of the courage of those martyrs on which the subse-
guent emergence of civilization from the evils of the Roman
Empire depended.

Thesetwo, widespread kinds of moral errorsamong most
of today’s world leaders, the prostitution to smallness, and
the lack of a sense of immortality among populations and
leadersalike, must be corrected, if weareto lead theworldin
general out of the presently cascading avalanche of horror. A
people without a sense of an immortal mission can not find
its way out of a crisis, unless that people were inspired by
leaders who do possess that quality of devotion to the future
outcome of what they must not fail to do today. Today, thus,
we areruled chiefly by intellectual and moral weaklings, and
we seem often to prefer such defective leaders, because they
do not represent athreat to a popular devotion to pettiness.

For example, a drastic change in the culture of Europe
and the Americas was introduced, abruptly, during the short
interval of 1962-1964, the interval from the 1962 Missiles
Crisis, through the 1963 assassination of U.S. President Ken-
nedy, and the 1964 launching of the official U.S. war in Indo-
China. The reaction to that terror was a flight into denia of
reality, a paradigm-shift of plunge into denial. This cultural
paradigm-shift exerted its most immediate effect on the
tender, draft-dodging souls of young people entering adult-
hood, especially those in the age-group of university student
populations. That generation, or, the greater part of it, fled
intovirtual holesintheground of their imagination, practicing
fantasies or often drugged escapes from sanity, which gave
them a momentarily pleasurable escape from facing the
frightening realities from which they were fleeing.

The effect of this rather sudden shift in mass-cultura
trends, was along wave of what was sometimes described as
a cultural paradigm-shift. The central economic feature of
thisshiftin EuropeandtheU.S.A., wasaway fromthemodern
European standard of a producer society, toward that of a
post-industrial, consumer society. The effects of this cultural
paradigm-shift on the economy struck initially within the
U.S.A. and the United Kingdom, as under the first Harold
Wilson government. This trend spread from the U.S.A. and
the Commonwealth, into continental Europe, with symptoms
such asthe shiftin 1968, continuing through the course of the
1970s and beyond.

Thecumulative effects of thischangefrom producer soci-
ety, to what is called a “consumer” or “pleasure”’ culture,
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were embedded in the generation which had graduated from
adolescence during the middle through late 1960s, to become
the dominant generation in positions of influencein and over
society today. That development is the central feature of the
tendency of failure of governments and leading political par-
tiestoday.

Now, we have reached the point in the processes of the
post-1945 Europe and the Americas, that we are confronted
by the evidence that the changes which erupted in the after-
math of 1962-1964 were, in the main, aterrible mistake. So,
to report that this has been a terrible mistake al aong, is
taken as an unconscionable insult to the pride of an entire
generation, a generation whose sense of personal identity is
associated with habits acquired over the course of about forty
years. Were it better to allow them to destroy themselves,
and also their society, than to insult their sense of pride?
Unfortunately, those of us from the generation which went
through the lesson-giving experience of war during 1939-
1945, areeither dying out, or are gripped by infirmitieswhich
prevent them, asageneration, from exerting arelevant degree
of influence over the policy-shaping of nations today. Y et
many of us are still sufficiently alive and capable today, to
say flatly that the behavior of leaders from the 1960s youth
generation is not only wrong, but threatens to lead society
into a new dark age. The generation chiefly in power rudely
asserts: “Wedo not wishto hear it; therefore, weinsistit could
not betrue.”

It must be taken into account, that it was the generation
of the 68ers, which hasplayed aleading roleinimplementing
those reformsin education which have uprooted expressions
of that Eighteenth-Century Classical humanist movement on
which the existence of the most valuable reformsin globally
extended European society had depended. Classical culture,
evenbarely competent formsof educationin history and phys-
ical sciencematters, arerarely accessed by the present genera-
tion of studentsin secondary and higher education, in Europe
orthe U.SA.

This so-called “cultural paradigm-shift” of the youth
movements of the middle 1960s and beyond, has defined a
long wave of decadence in the opinions of the people and
practice of governments and business and other institutions
over thecourse of four decadessincethe 1962 missiles-crisis.
Compare those recent four decades with a lesson from the
self-inflicted doom of ancient Athensexpressed in the history
of the Peloponnesian War.

That war revealed the decadence already rampant in the
generation of Athens under Pericles. The self-destructionin-
flicted upon Greece under the rising influence of those soph-
ists such as the democratic party of Athens, including the
judicial murder of Socratesby those sophists, had reduced the
viable portion of the population of Greeceto avirtual remnant
ralied around the great Plato. The death of Plato and the
assassination of Alexander the Great left behind a positive
factor, aheritage of the Classical tradition of Solon, Socrates,
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and Plato, within the Hellenistic system, but did not prevent
the imperial triumph of Rome. It was not until the Fifteenth
Century, withthelargeimport of Greek literary treasuresinto
Italy, that European civilization picked up from where it had
destroyed itsgreatest cultural treasures, destroyed by theruin
and aftermath of the Peloponnesian War.

Any qualified statesman has that sense of immortality
which impels him, or her not only to think always of the
welfare of the present generations, but to lay the foundations
for a renaissance, should the present generations fail to deal
competently with the criseswhich they have, astoday, chiefly
imposed upon themselves. That means that all competent
statesmen today will work for an urgently needed reversal of
crucial aspects of the induced cultural paradigm-shift which
has accumulated during the recent four decades. Very, very
few inleading positions in globally extended civilization to-
day, have the inner courage needed to assume that specific,
needed role of carefor both the present and the future of their
people, their civilization.

I know thisvery well. In several particular instances, dur-
ing several recent decades, | have been privileged to exert
somefew, particular, but crucial, somewhat lastinginfluences
on the course of current history. For my near-successes on
account of such attempted changes of policy, | have been
savagely vilified, and severely punished, sometimes through
corrupt sections of my own government, and always by the
order of those influential forces which feared my influence.
In severa officially documented instances, sections of the
establishment worked to the stated intent to bring about my
political assassination through complicit channels of govern-
ment. As one notable figure communicated to me in 1988:
“Y ou made policy, without paying your dues [to our club].
For that you arebeing punished.” | wasnever attacked by “the
establishment” for being unimportant, but for being al too
effective, too potent, in their eyes. If one takes into account,
today, the numerous long-range economic and related fore-
casts | have made, and compares each and all of these with
the outcome, it is astonishing even to me, and to others who
have studied that history, that | have always been right, and
my opponents wrong in these matters of policy.

Why, despite that evidence, did so many responsible fig-
uresreject my warnings? Wasit their ignorance of competent
economics, or similar shortfalls?In part, for the case of many
among them, yes. Today’s relevant professionals are much
less qualified than those educated before the 1939-1945 war,
and those educated after the spread of the influence of Dr.
Alexander King's 1963 Paris report of the OECD on educa-
tion, amost arelatively lower speciesinthisrespect. But such
forms of relative ignorance were not the chief cause for the
phenomenon. The cause was, chiefly, theinfluence of atrend
in popular opinion, aso-called cultural paradigm-shift, onthe
mass behavior of the generation which came to adulthood
from about themid-1960son. It wasthiskind of “ other-direct-
edness,” thislack of the moral-intellectual strength for inde-
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pendent professional or comparable personal judgment,
which hasmoved whole setsof nations, likeamassof legend-
ary lemmings, to the brink of, or over the figurative edge of
that cliff whichisthe crisis gripping our world of today.

Thus, the essential problem of the most immediate crisis
of globally extended European civilization today, isthe pres-
ent effects of nearly four decades of cultural paradigm-shift,
from capital-intensive modes of development of basic eco-
nomic infrastructure and technol ogy-driven increases of the
productive powersof labor, to thedecadence of a“ post-indus-
trial” “consumer society,” a decadence akin to that which
emerged in, and ultimately doomed Rome, from atime coin-
ciding, approximately, with theend of the Second Punic War.
A return of the U.S. to the imperatives of President Franklin
Roosevelt’s reforms, minus the effects of the Churchill-Tru-
man orchestration of nuclear conflict, would be a useful ap-
proximation of the reforms which would suffice to pull the
world out of the presently onrushing disaster. It isthe habitu-
ated resistance to such needed reforms among the presently
dominant strata of “68ers,” which isthe most significant ob-
stacle to be overcome, and that as quickly as possible.

So, |, like every other significant leader of nations from
around the world today, am now confronted with an extreme
expression of that situation. The world which followed the
trend of cultural paradigm-shiftsover therecent four decades,
has now reached the stage of over-ripeness of the present
concatenation of crises. From this point, either fundamental
sweeping changes in policies and institutions must proceed,
or theworld asawholewill be plungedinto adeep, prolonged
dark age. The solutions needed are available in fact; but, the
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The French Revolution—
launched by Britain’s Lord
Shelburne' s agents against the
American Revolution, and
against France's“ American”
leadership of Bailly and
Lafayette—was the origin of
the Synarchist “ beast-man”
legacy of imperial terror since
Napoleon.

existence of the combined knowledge and will to recognize
and adopt such solutions, is in doubt. This lack of will ex-
pressestheindicated cultural defects prevalent in Europeand
the U.S.A. today.

We must pin-point the underlying cultural processes
which impelled today’ s globally-extended modern European
civilization into not only the two great wars of 1914-1917
and 1939-1945, but the whole sweep of developments from
approximately July 14, 1789, up to the present time. What
were the cultural dynamics of that longer period of history,
which created the preconditionsfor the great warsand similar
conflicts, thewarsof 1914-1917, and 1939-1945, and the age
of threatened general nuclear warfare, 1946-1992?

When we depart the domain of popular small-minded-
ness, it becomespossiblefor ustolook at longwavesof world
history as lawful processes of change, and to see theway in
whichtheaccumul ated experiences of successivegenerations
embed in populations certain deep-rooted cultural assump-
tions, which are passed on, and continue to evolve over even
thousands or more years, or longer. The history of language
isaprime example of thisspecific characteristicwhich distin-
guishes humanity from species of apes. It were wisely said,
that whoever does not know along sweep of history in this
way, should humbly admit that he knows amost nothing
about himself.

ThePresent Strategic Crisis

Therefore, to understand competently the forces at play
in producing our present strategic crisis, we must look back
no less than several centuries, to those roots of this present
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crisis which must be found in the course of the Eighteenth
Century.

Then, as now, the impulse toward war was coupled with
thestrategic effectsof an ongoing general breakdown crisisof
the currently ruling elements of the existing world monetary-
financial system. Inall cases, theperiod of the French Revolu-
tion of 1789-1815, the onset of the 1914-1917 war, the onset
of the 1939-1945 war, and the crisis-situation of today, the
factors of existential crisesin extant monetary-financial sys-
tems and the impul se toward imperial forms of warfare were
interdependent ones. Throughout this entire period, two prin-
cipal factors of world affairs have shaped the way in which
such general monetary-financial crises lead into genera
warfare.

First, during the 1780s, the imperialist British East India
Company led by Britain's Lord Shelburne preorganized the
induced bankruptcy of France’'s monarchy, and the French
Revolution. Shelburne' s efforts, from no later than 1763 on-
ward, had two most immediate objectives. First, to crush the
international influence of thesimmering strugglefor indepen-
denceof theBritish coloniesin North America’ sBritish colo-
nies. Second, to destroy the leading continental European
challenge, from France, to the emerging global-imperial, fi-
nancier-maritime power of the British East India Company.

Second, in furtherance of both aims, Shelburne and his
lackeys, such as Jeremy Bentham, orchestrated the role of
agentson continental Europe, agents such as Philippe Egalite
and Jacques Necker, London-trained and directed British
agents Danton and Marat, and a monstrous sort of freema-
sonic cult known as the Martinists. The cult, controlled by a
network of private banking interests, wastheleading factor in
theFrench Revolution, inthetyranny of Napoleon Bonaparte,
and, among other matters, in the guise of the Martinists' con-
tinuation as today’s international Synarchist association,
which was the key factor in both the 1914-1917 and 1939-
1945 war.

To see the deep-rooted, determining cultural connection
between the devel opments of the Eighteenth Century and the
present time, look at some of the cultural and related institu-
tiona effects which the Eighteenth Century transmitted to
become what recent generations have experienced asleading
featurescommonto theworld situation of 1928-1933 and that
of today.

Degspite all desperately wishful thinking to the contrary,
theworld asawholeis presently wracked by ageneral break-
down-crisis of the existing, post-1971 form of afloating-ex-
change-rateform of monetary-financial system. Althoughthe
timely installation of a new global system could save the
threatened economies, the present monetary-financial system
isitself doomed, together with those nations which chooseto
clingtoit.

That presently doomed system, dating from 1971-1972,
introduced increasing radical departures from that fixed-ex-
change-rate, regul ated system which had been essential tothe
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post-1945 economic recovery from the combined effects of
the earlier world depression and war. These changesin favor
of increasingly radical “free trade” ideologies, wrecked the
economies of the U.S.A., U.K., and much of the rest of the
world.

Predictionsintheeconomic processesof nationsarevirtu-
ally impossible; but forecasts of upcoming points of crucial
decision-making are both feasible and necessary for all com-
petent practice of statecraft. As one on record as the must
successful, published forecaster of the past several decades, |
am able to forecast now, that very soon, perhaps even before
thisEIR Special Report isprinted, or, perhapslater, the pres-
ent world monetary-financial system will crash, unless Sy-
narchist coups and wars intervene to bring an alternative
nightmare. That is the Classical form of any competent eco-
nomic forecast. Either way, unlesscertai n specific emergency
reformsareintroduced and enforced, the effects of thiscrash,
or inthe alternative, anew escalation of warfare, will emerge
quickly as something far worse than Europe and the U.S.A.
experienced following the 1928-1933 interval.

In principle, there exist readily accessible emergency re-
formswhich could not only bring that crash under control, but
unleash the greatest long-term economic upswing in world
history to date. However, there is no reason to assume that
existing governmentswill readily accept the urgently needed
changesin policy. We dare not assume that, to prevent those
reforms, certain private financier interests, representing the
Synarchist tradition still today, asover the past two centuries,
will not unleash coups d état, spreading wars, or both, as a
means of preventing urgently needed reformsof the presently
doomed world monetary-financial system.

Theneeded remediesfor thisthreat require, inturn, avery
special degree of common leadership from my U.S.A. and
Europe. We of the U.S.A. and Europe combined, could not
solve the problem by ourselves; but, our cooperationisindis-
pensable to successful action among the nations generally.
To this end, we must proceed from a clear understanding of
the differencesin the ways which are associated with the two
principal, different branches of globally extended European
thinking about nations' economic policies, the European ver-
sus the American. We have, thus, on the one hand, the eco-
nomic thinking associated with the U.S. Federal Constitution
asread by Alexander Hamilton. We have, on the other hand,
thekind of Anglo-Dutch Liberal parliamentary model associ-
ated with the Eighteenth-Century British East IndiaCompany
anditsinfluenceonthepolitical and monetary-financial insti-
tutions of most of Europe up tothe present today. The conflict
between those two, opposing, but connected systems of eco-
nomic culture, isthe chief root of thecrisisinternal totoday’s
globally extended European culture.

TheU.S. system of Benjamin Franklin, Alexander Hamil-
ton, the Careys, Friedrich List, Abraham Lincoln, and Frank-
lin Roosevdlt, is a Presidential system of government, in
which the Executive Branch enjoysthe constitutional author-
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ity to act, with the consent of the Congress, to exert amonop-
oly on the creation of currency and national credit, and to
regulate the control of the flow of monetary aggregates
through the internal economy and in matters of externa
affairs.

TheU.S. has often violated important features of its Con-
stitution on this point, as with its unconstitutional consent to
the creation of the Federal Reserve System installed at the
prompting of Britain's King Edward VII's New York City
agent, Jacob Schiff. Despite the subversive influence of for-
eign agents such as Albert Gallatin, Martin van Buren, and so
on, the notion of pro-Leibnizian American System of politi-
cal-economy defended by the United States' first Treasury
Secretary Alexander Hamilton remains the organic expres-
sion of the congtitutional system expressed successively by
theL eibnizian 1776 Declaration of Independence and Federal
Congtitution. Thisis the tradition of the Clay-Carey Whigs,
Lincoln, Garfield, Franklin Roosevelt, and other notables.
Thisisthe underlying organic difference which separatesthe
American congtitutional system from the Anglo-Dutch Lib-
eral parliamentary modelsof Europe. The history of theU.S.,
so far, has been, that up to apoint, although the U.S. govern-
ment’ s practice may wander away from that organic tradition
over extended periods, but, under certain kinds of conditions
of existentia crisis, theinclination for the American System
of political-economy pops out again. We may hope, now.

Thecrucia point of argument is, therefore, that if the U.S.
returnstoits Constitutional tradition, asit did under President
Franklin Roosevelt, the survival of the U.S. in its present
congtitutional form is virtually pre-assured. The difference
for Europe s, that if it clings to the presently ruling Anglo-
Dutch Liberal model of parliamentary system, its present po-
litical institutionswill not survive. That Liberal parliamentary
model isacontinuation of theempiricist tradition of the Eigh-
teenth-Century system of Lord Shelburne’ s East India Com-
pany, atradition expressed today by what are called “indepen-
dent central banking systems.” If the U.S. fails to demand
the model of the American System of political-economy, of
Hamilton et a., the model referenced by President Franklin
Roosevelt, then the U.S. Constitutional system is doomed
in any case, and Europe, almost assuredly, goes to spend a
generation or morein Hell.

| explain this crucial issue, on which the fate of both the
U.S.A. and Europe for the near term, now hinges.

In any general crisis of the world’s monetary-financial
system, the effect of the authority assumed by central bankers
of the Anglo-Dutch Liberal model, is to put the monetary-
financial privateinterest, even maliciously, abovetheinterest
of thenationand itspeople. Suchwasthecaseintheformation
of the Bank for International Settlements, whose policies
helped to shape the conditions of aggravated crisis under
which Adolf Hitler was brought to power in Germany. Such
is the role of the so-called “vulture funds’ which demand
the destruction of the nation and population of embarrassed
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nations such as Argentinatoday.

In Europe today, the pressures of an accelerating general
monetary-financial crisis of the present world system, have
impelled thoughtful leading political circlesto measuressuch
as the European Investment Bank and the Tremonti Plan.
These are good measures, but pitiably inadequate to match
the scope and depth of the presently accelerating collapse.
Addingareformtothe present philosophically Liberal system
will not succeed. The reform might succeed, but only under
the condition that the di seased organ, the present world mone-
tary-financia system, were reformed in ways which permit
governments to launch economic-expansion programs ade-
guate to the presently skyrocketing need.

Therefore, under the present conditions of terminal crisis
of the world’ s present monetary-financial system, if the An-
glo-Dutch Liberal model of parliamentary system prevails,
and if the “Adam Smith” model persists in the U.SA., the
world is going to spend time in aHell from which few of the
world’ s present nations would emerge.

Objectively, thecasefor my argument isclear, and should
be received as irrefutable by sensible, reasonably well-in-
formed people. Unfortunately, life is not quite that simple,
nor are people and their governments quite that rational. It is
therefore indispensable to bring to the surface of attention,
and to propose to eliminate, as Socrates would, those deeply
rooted prejudices which tend to blind governments, and also
large parts of the population, to those realities on which the
continued survival of a system of government may immedi-
ately depend. To that end, the following argument now be-
comesindispensable.

2. The Deep Psychology of
Political-Economy

As| have already emphasized here: It isin that aspect of
the nature of man which sets mankind apart from and above
the beasts, that the deep character of nationsislodged. This
character of aliving nation resides lesswithin that portion of
popular opinion acquired by acurrent generation or two, than
within often conflicting traditions rooted in centuries, even
millenniabefore the present time. The case of Plato’ s power-
ful influencein European culture, still today, ismerely typical .
The Gospels of the Apostles of John and Paul illustrate the
importance of this impact on history most dramatically. So
Europe, the United States, and the relations between the two
geographically-defined strata of acquired opinion, must be
understood under the conditions of crises which wrack this
planet at the present moment.

For example, just asthe 1929-1933financial collapsetrig-
gered therevival of that deep, patriotic tradition which Presi-
dent Franklin Roosevelt represented, lifting the U.S. again
from the depths to which the 1901-1933 succession of Presi-
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“ The behavior [today] of leaders from the 1960s youth generation
isnot only wrong, but threatens to lead society into a new dark
age. The generation chiefly in power rudely asserts: ‘We do not

L]

wish to hear it; therefore, weinsist it could not betrue.

dent Theodore Roosevelt, the mysterious death of President
Warren Harding, and Presidents Calvin Coolidge, and Her-
bert Hoover had led it; so, in that way, intimes of crisis, such
as now, long-term traditions may suddenly overwhelm more
recently acquired ones. Thus, especially under conditions of
systemic, existential crisis, like those of the present time, the
recent trends of even a generation or more, may be over-
whelmed by a rather sudden upsurge of earlier traditions. In
Franklin Roosevelt’ s case, the memory of anotable ancestor,
Isaac Roosevelt, the aly of Alexander Hamilton, bridged
morethanacentury of personal family associationsin shaping
President Roosevelt’ soutlook. Onthisaccount, it isurgent to
note, under today’ s conditions of crisis, that of al the ideas
deeply embedded in anation and itsinstitutions, only asmall
fraction has actual ly been accumul ated within the span of one
or two generations.

Not only seemingly old traditions must be taken into ac-
count inthisway. Thereare also deeply embedded, but rarely
recognized, or previously undiscovered ideas which may ex-
ert apowerful influence, asif exuding fromsilent, blank walls
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of the consciousness; seemingly, these, almost always, vanish
from the corner of the eye wherethe passing of their presence
might have been hinted.

A culture viewed in that way has, speaking of compari-
sons, a certain pedagogically useful resemblance to aformal
geometry, such asthat of Euclid. That geometry is regulated
by certain deeply underlying beliefs, beliefs akin in their ef-
fect to the irrationally arbitrary (so-called “self-evident™)
definitions, axioms, and postulates of aformal classroom ge-
ometry. However, unlike the doctrine taught by teachers as
textbook geometry for tender minds, many among the array
of axiomatic assumptionswhich govern the general behavior
of real-life societies, are often hidden from the consciousness
of even leading actors; in relevant instances, the manifest
influenceof thoseold assumptions, if pointed out, woul d often
bevehemently, but mistakenly denied, not asamatter of intent
tolie, but theimpulseto deny that which one strongly wished
had not existed, or were happier that it remain a mere pre-
science, not to have been discovered.

The greatest Classical dramas, such as Aeschylus' Pro-
metheus Bound, Shakespeare' s Julius Caesar and Hamlet,
or the dramas of Friedrich Schiller, typify the way in which
the principles of Classical drama, especially Classical trag-
edy, may bring to the surface some of those important, deep,
usually hidden assumptions and principles which had other-
wise escaped conscious recognition. The part which the cru-
cial importance of a sense of immortality in leaders plays
in avoiding an otherwise inevitable tragedy of that leader’'s
culture, in Hamlet, is an appropriate illustration of the point.
The Classical humanist tradition in physical science, isrich
in examples of this same principle.

These often hidden kinds of deeply embedded, assumed
beliefs, usually appear reflected on the surface of theindividu-
a’ sawareness as what passes for “ self-evident beliefs’; but,
even when the beliefs are known, the believer usualy has
little or no comprehension of how those beliefs came into
existence, or how they function to control his behavior, or
that of his society. These beliefs may be compared to deeply
embedded genetic potentials which may erupt to the surface
after generations of apparent biological inertness. So, since
many hidden beliefsexert an axiomatic kind of influence over
the personal behavior of whole populations, or nearly all of
each of them, the believer usually has no efficient knowledge
of the origin of the greater part of his or her beliefs of that
character, or of their importance for the way in which entire
societies, or sections of them, behave.

An examination of the subject of those hidden assump-
tions is the key to understanding how economies actually
succeed, or fail over the long term, over aterm of of one or
two generationsor more. It isignorance of thisusually hidden
aspect of economic and related decision-making processes,
which hasled society, so often, down the pathway of merely
apparent short-term, or medium-term success, to terrible cri-
ses such as the great financia collapse of 1928-1933 and
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the onrushing final stage of collapse of the present world
monetary-financial system today.

To understand the origin of the prevalent differencesin
current world-outlook between Europe and the U.S.A., we
must situate the relevant questionsin historical processesde-
fined in that way. To clear the way for addressing the pivotal
matter of thisreport, the subject of long-wave economic pro-
cesses, consider some elements of myth and fact which are
intermingled to determine the somewhat different ways in
which the educated strataamong North Americans and Euro-
peans see themselves and their nations’ respective placesin
theworld at large.

Europeand the Americas

Usually, for example, both the Europeans and the Ameri-
cans make the mistake of saying that “ Christopher Columbus
discovered America.” Some peopleinthe Americasare even
less clear-headed; they say the contrary; they argue to the
effect, that “ Columbus discovered nothing; we were here all
thetime.” Ah, the European retorts, “ But your ancestorsknew
nothing about us! Wediscoveredyou!” Such aretheentertain-
ing delights of dialogues among sundry varieties of populist
chauvinism.

Actually, Columbus led a voyage of rediscovery of the
American hemisphere. He had amap, which had been drawn
for him by his correspondent, the Italian, Toscanelli, one of
the leading scientists of Renaissance Italy, and an associate
of that German, Cardinal Nicholas of Cusa, who had founded
modern experimental science. That map was made possible
by the work, circa 200 B.C., by an Egyptian scientist, Era-
tosthenes, who had measured the great circle of the Earthwith
fair precision. Eratostheneswas of the sea-faring tradition of
his native Cyrenaica, educated in the Platonic Academy of
Athens, and recruited to become the leading scientist of
Egypt. It was Eratosthenes' students, led by navigators from
Cyrenaica, who conducted the discovery of the Pacific Coast
of the Americasin agreat expedition by aflotillawhich they
led. Their voyage had been intended to prove Eratosthenes
revolutionary discoveries in astronomy and geodesy. The
later, Renaissance rediscovery of the Atlantic coast of the
Americas was set into motion, as along-range strategic pro-
jection launched under direction from Cusd sltaly, as part of
a general strategy of transoceanic exploration launched by
Cusapersonally. Insum: It wasmaterial s supplied by aPortu-
gal associate of Cusa, which led Columbusinto a correspon-
dence with Toscanelli, This material from Cusa and Tosca-
nelli led veteran Italian-born Portuguese sea-captain
Columbus, a decade later, to sail across the Atlantic, under
the sponsorship of Queen Isabella of Spain. Such are the
“melting-pot”-like processes of ongoing change in history
takeninthelarge.

It was an historical process, not some freakish choice of
will for adventure, which sent Columbuson hismission. Only
aloutishilliterate could separate the action of Columbusfrom
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a process of history traced back to a member of the Athens
Platonic Academy working in Alexandria, Egypt, circa 200
B.C. Only anilliterate fantasist could overlook the processes
centeredin Fifteenth-Century Renaissance Italy, which react-
ivated and applied Eratosthenes’ discovery of the circumfer-
ence of the Earth.

Even Columbus’ error in assuming that the goal of his
voyage was the coast of Asig, strengthens, rather than weak-
enstheclaimson Columbus’ behalf. Theerror was embedded
inthe map supplied to Columbusfromthework of Toscanelli.
Toscanelli’ s extension of the coast of Asiato approximately
theactual Atlantic coast of the Americas, wasbased uponlies
generated, as political disinformation, by Venetian tricksters
such as Marco Polo. Thus, Columbus not only rediscovered
America; he also discovered, as Dante Alighieri and Niccolo
Machiavelli might have told him, that prominent Venetians
could proveto be cosmicliars.

To grasp the origins and significance of Columbus' dis-
covery, the political motives of Cusd' scirclesare asinterest-
ing asthey were astronomical.

Cusawas aleading figure in that Fifteenth-Century birth
of modern Europe which separates medieval from modern
European culture. The concept of the modern form of sover-
eign nation-state, already developed to a high degree by the
work of Dante Alighieri, was clarified by the major work of
Cusa' syoung manhood, his Concordantia Catholica. Cusa,
who played acrucial role in organizing the great ecumenical
Conference of Florence, later supplemented the Concor-
dantia with hisfirst published work toward founding modern
European science, his De Docta Ignorantia. This role of
Cusa, taken together with the Fifteenth-Century founding of
the first modern nation-states, Louis X1's France and Henry
VII's England, typifies the separation of modern European
civilization from the succession of both the ancient Roman
Empire and that V enetian-Norman alliance which had domi-
nated medieval Europe since the Norman invaders’ occupa-
tion of northern France.

The history of the emergence of the states of the Americas
coincides in every way with the convulsive birth of modern
European man from the V enetian-Norman brutishness of me-
dieval Europe. To describe Columbus' discovery in any dif-
ferentway is, at best, thefolly of anilliterate. There-discovery
of theAmericasby Columbus, reflectsalong-ongoing process
of change occurring within Mediterranean-centered Euro-
pean and associated civilization, aprocess of ongoing change
extended, in first approximation, to the span of history from
the influence of Egypt in the emergence of the Greece of
Thales, Solon, and Pythagoras, to the beginning of the Six-
teenth-Century’ s tumultuous conflict with the imperial mari-
time power exerted by that Venetian financier oligarchy,
which had dominated Europe, through itsdeployment of Nor-
man chivalry, since about the time of the Norman conquest
of England. These Venice-led forces worked in the effort to
set the clock of history back to medieval Europe, that
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permanently.

It wasthiscircumstance of the Sixteenth and Seventeenth
Centuries, from the accession of Charles| asthe reactionary
King of Spain, through the 1648 Treaty of Westphalia, which
determined the way in which the modern states of the Ameri-
cas came into being. It was not an event, the discovery of
America, which produced that process of change; it was an
already ongoing, Fifteenth-Century process of continuing
change, which generated the event, and governed the ensuing
process of outcome. This, already, began to shape an emerg-
ing differencein the ways of thinking of most Americansand
most Europeans.

From about the time of that Charles| of Spain, two over-
lapping, conflictingimpul sesfor changegoverned theprocess
of colonization. One, was the intent of the colonizing powers
to use resources in the Americas to tilt the balance of power
among contending forcesin Europe. Theintroduction of Afri-
can davery into the Americas, by Portugal and Spain, the
looting of the Americas by Spain, and the effort to reduce the
Mexicans to peonage with asystem of haciendas, are typical
of thisimpulse. The second factor was another aspect of that
ongoing process of colonization.

Residents of the Portuguese settlement at Provincetown,
inwhat isnow known asCape Cod, M assachusetts, guided the
Mayflower party to the area of Plymouth, where alanguage
known to the Portuguese was already spoken by the peoples
with whom the fishermen of Provincetown had intermarried.
A year or two at a time spent on the New England coast,
packing up salted cod for the European market, has a long
history in that part of the Americas, including provision of
the sea-going capabilities of the late Eighteenth-Century and
early Nineteenth-Century Britain and U.S.A. as sea-going
powers. The Pilgrims scarcely discovered Plymouth Rock;
Plymouth Rock, assisted by the Portuguese fishermen of
Provincetown, discovered on their doorstep, and assisted a
ship-load of refugees known to us asthe Pilgrims.

The point | am emphasizing by aid of suchironies, isthat
history isnot aconnecting of thedotscalled events, or i sol ated
“facts’; history is alawful process of change, which creates
those objects which some statisticians, pedants, and other
cognitive illiterates regard as self-evident dots, events. It is
not events which produce change; it is processes of change,
as ancient Heraclitus, and Plato insisted, and as Johannes
Kepler’s unique discovery of gravitation proved for astro-
physics, which produce events of a crucial historic-scientific
significance.

In ordinary times, where the apparent short-term changes
are often more or less predictable in terms of a more or less
linear apprehension of currently ongoing trends, there are
always processes of qualitative changein culturesunder way;
but those processes themselves may be rather easily over-
looked by careless persons, and usually are. Thus, intimes of
eruption of systemic crises of one kind of another, the most
widely habituated way of so-called practical thinking fails
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more or lessmiserably. It isthat kind of thinking which finds
itself perplexed, and frightened, as if by something strange
and frightening which had erupted asif from under itsground.
What hasactually happened, isthat the ongoing, longer-term,
underlying process of long-term change had erupted to pro-
duce effects contrary to those considered possible by gener-
ally accepted public and other opinion.

For example, if we observe living plant-life, especialy
weeds, over the short term, we observe no movement being
generated fromwithinthe plant itself. With aid of lapsed-time
photography, we see something akin to willful movement.
For theignorant, this“willfulness’ exhibited by the plantshas
mystical charm; for the scientist, such anomalies, like those
of the elliptical orbitstreated by Kepler, lead to discovery of
some previously hidden principle governing processes on a
universal scale.

Something akin to that same problem of method arises
when we attempt to explain social processesin terms of the
experience of adecade, or even ageneration. Thetime-scale
adopted for the observation being made, is too brief to show
usstatistically theunderlying processof changewhoseeffects
will explodeto the surface at some point down theline. Thus,
policies adopted on the basis of relatively short-term experi-
ence, often blow up in the face of the believer in the dlightly
longer term.

Economic cycles, such asthe 1964-2003 cycle which has
brought onthe presently ongoing collapse of theworld’ spres-
ent monetary-financial system, arelike that.

Thetragedy of post-1945, post-Franklin Roosevelt, mod-
ern European civilization, actually began at the Demaocratic
Party nominating convention of Summer 1944, but the long
wave of decadencewhich hasgripped the present world mon-
etary-financial system erupted in 1962-1964, in the wake of
such crucial events as the 1962 missiles crisis, the assassina-
tion of President Kennedy, and the official launching of the
U.S. war in Indo-China.

Looking back to the way in which the collapse of the
1944-1964 Bretton Woods system occurred, the present
world economic crisistook root in 1964-1966, and took con-
trol of world affairswith the 1971-1972 adoption of the pres-
ently bankrupted “floating-exchange-rate” monetary-finan-
cia system. Peoplewho insist, “Y ou can't put the toothpaste
back in the tube,” as away of defending the continuation of
recent trends of a decade or even a generation, are therefore
panicked when the egg which they have been nurturing
hatchesto produce an aggressive, homicidal monster, such as
anew systemic form of general economic depression. Even
today, when the inevitable doom of the present monetary-
financia systemisoverwhelmingly obvious, desperatefanat-
icsand similar fools are still groping for signs of a spontane-
ousrecovery of that doomed financial system.

That experience of 1964-2003 should have pointed atten-
tion to the reason why statistical analysisisusually incompe-
tent in respect to defining the long-term effects of short-term
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or medium-term trends. The linear, reductionist methods of
statistical analysis areintrinsically incapable of defining the
non-linear processes which are suppurating, but concealed
within an estimable range of margin of error in the custom-
arily simplistic form of shorter-term calculations. History is
intrinsically revolutionary in its nature, and the inevitable
revolutions have usually caught established institutions and
habits unawares. At such times, the deep-rooted longer-term
processes of history have erupted to mock the habits, and
decadent establishments of the recent times.

So, when we consider the long term, we are shown, once
again, that it is the underlying processes of change which
determine events; it is not mere events which define such
change.

Colonization Asa Complex Process

To understand how the present cultural differences be-
tween Europe and the Americas developed, look at the pro-
cess of change which brought this about, a process dating
from the close of the Fifteenth Century, and the ensuing three
centuries' role of colonization of the Americas.

Such a process of change per se, unleashed by Europe’s
Fifteenth-Century Golden Renaissance, and also by the hate-
ful reaction of the old system to that Renaissance, governed
aprocessof colonization for itsown sake, acomplex process,
whichincluded man’snatural disposition for discovering that
which is universal, and that conflict which was accelerated
by the long wave of Venice-orchestrated religious warfare
in Europe.

Prior to the Treaty of Westphalia, the M assachusetts Bay
Company is the outstanding example of the effort to set up
true, sovereignrepublicsin English-speaking North America.
Under the Restoration Stuarts, thekeystone Pennsylvaniacol -
ony—chiefly between Virginiaand New England—emerged,
with an embedded intent similar to that of the original Massa-
chusetts venture under the Winthrops and Mathers. With the
awful accession of theBrutishWilliam of Orange, and of what
was to become the Anglo-Dutch India Company of Barings,
Lord Shelburne, et al., the American break with the newly
established British East India Company’s monarchy of 1714
wasamoreor lessinevitableimpul se, asmy recently deceased
associate, historian H. Graham Lowry, has presented this
case.

Duringtheinterval 1763-1789—theinterval of therise of
the Benjamin Franklin-led cause of American indepen-
dence—the temper of theleading intellectual currents of Eu-
rope and the emerging U.S. republic, converged almost to the
point of being identical. The freedom of the new republicin
the Americas was the adopted cause of every decent leading
intellectual circle in Europe, the Classical humanists of the
second half of that century, most notably. The division came
in 1789-1815, since which the Classical humanist movement
in Europe has never fully recovered its leading influence, to
the present day.
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LaRouche compares the underlying causes of the recent four
decades’ decline of Europe to consumer societieswith “ small”
|leaders, to “ a lesson from the self-inflicted doom of ancient Athens
expressed in the history of the Peloponnesian War. That war

reveal ed the decadence already rampant in the generation of
Athens under Pericles.”

Currently, the cultural tradition of Classical humanismis
not in notably good repair in the institutions of the present
U.SA., either. However, the historically determined, post-
1789-1815, marked differencein direction of organic outlook
between the U.S. and Europe, persists as an underlying, em-
bedded difference in characteristic outlook on both sides of
the Atlantic today.

The most efficient, continuing determinant of the differ-
ence, isthe effect of the continued existence of the Constitu-
tional ingtitution of the U.S. Presidency, from 1789 to the
present day. It is the ebb and flow of the quality of the U.S.
Presidency, more than the legidative branch, which chiefly
determines, and is determined by, the shifting moods in the
population and popular institutions at large. Meanwhile, it is
the historically determined difference between the Anglo-
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Dutch Liberal model of independent central -banking-domi-
nated parliamentary government, as hegemonic in Europe,
which pin-points the most important of the more deep-going
systemic differences, and resulting frictions, between the
U.S.A. and Europe today.

Just so, to show the other side of the matter, the legacy of
Colbert and Lazare Carnot has not yet been uprooted from
theliving history of post-1789, post-President Carnot France,
as shown by Hanotaux, Jaures, or my late friends Madame
Marie Madeleine Fourcade and General Gabriel Revault
d’Allonnes. ItisintheU.S. Presidency towhich all significant
patriots are attached by instinct, that the ongoing processes
of historical changewithinthe U.S.A. are centered. The con-
tinued development of the deeper, long-term processes of
cultural development, will erupt to reassert itself on the sur-
face of events, sooner or later. So, despite all troubles, a hu-
man species, which, were it ape-like, would never have ex-
ceeded several millions living individuals, is represented by
apopulation estimated at more than six billions today.

In the long term, living processes dominate non-living,
more and more, and the power of man over both non-living
and lower living speciesincreases. The stubborn resurgences
of human progress reflect those long-term forces of history
which, ultimately, overrule contrary shorter-term trends. In
theend, it isthose creativeindividua s whose work coincides
with theintention of thelong-term processes, which will pre-
vail. The challenge, is to get humanity through the shorter-
term periods of aberration as safely as possible.

Typical of these differenceswithin the processes of mod-
ern history, is the delusion, widespread among Europeans
one might think would know better, that the original work at
Bretton Woods was largely the outcome of the influence of
John Maynard Keynes. Keynes represents the characteristic
workings of an independent central banking system, whereas
Franklin Roosevelt was an American in the conscious, di-
rectly oppositetradition of first Treasury Secretary Alexander
Hamilton. Roosevelt led the world to victory over the Syn-
archist International’ s forces through the resources mustered
under as close an approximation of traditionally American
System notions of national banking as were possible at that
time. The post-war, highly regulated system of fixed ex-
change-rates expresses that same intent for anyone who has
studied the policy-making crises of the Roosevelt eraclosely,
as| have done, partly first-hand, largely by historical studies.
Thissystemispossible only under a Presidency of the consti-
tutional characteristics of the U.S.A.

WeAmericans, at | east thosewho know much of anything
about our nation and how it operates, especially seriously
qualified and dedicated Presidential candidates, as| am, are
in fact an organic part of our Presidentia institution, who
identify ourselvesprimarily with theresponsibilitiesinhering
inthe constitutional character of the Presidency as an institu-
tion. There are other functionally determined points of more
or less organic cultural difference between Europe and the
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U.S.A., but thismatter of the Constitution’ srelationshiptothe
functioning of the Presidency, as distinct from the typically
Anglo-Dutch Liberal notions of parliamentary rule, is the
most significant difference in philosophy divided by the At-
lantic waters; thisdifference becomesacrucial onewhenever
an existential form of general monetary-financial-economic
crisiserupts, as now.

Asl| shall emphasize in the closing portion of thisreport,
the critical fact of the present terminal phase of an ongoing
collapse of the existing world monetary-financial system, is
that no solution for Europe, in particular, exists within the
existing framework of an Anglo-Dutch Liberal tradition. The
attempt to make the existing Anglo-Dutch Liberal tradition
“work better,” isafool’ serrand. Thefact that every monetary-
financia crisis of Europe tends to sweep parliamentary gov-
ernment into the waste-basket, to be replaced by some other
form of government, even fascism, expresses the intrinsic
impotence of the Anglo-Dutch Liberal modern of parliamen-
tary rule.

Itisthat traditionwhich must besuperseded, astheleaders
of the American Revolution have known since Benjamin
Franklin’s time. This was a lesson which should have been
learned from the aftermath of the great monetary-financial
crisis of 1928-1933. The attempt to cling too long to the as-
sumed constitutional sanctity of an hegemonic Anglo-Dutch
Liberalism, created the conditionsunder which only achange
to the American constitutional model of national banking, or
atyranny, wereavailablealternatives. A parallel consequence
of the Anglo-Dutch model threatens to throw the nations of
Europe into chaos, and threat of new dictatorshipstoday.

Therefore, under the presently hopel essbreakdown-crisis
of the present world monetary-financial system, no solution
for Europe and the world generally, still exists, except as
Europe might becomewilling to adopt the American constitu-
tional model of national banking, in partnership based on “the
advantage of the other,” a partnershipwithaU.S.A. under an
at least dightly improved state of the U.S. Presidency. To
effect that change in relations, we must examine certain of
the hidden axiomatic assumptions which, unless unmasked,
will prevent such indispensable cooperation from occurring.

What | sPhysical Economy?

In addition to the systemic flaws of design in Europe's
parliamentary governments, the chief, associated functional
flaw is the embedded adoption of the cultural myth of that
“free trade” system associated with so-called independent
central-banking systems. The tenacity with which those
flawed ingtitutions grip the will of the victim, reflects the
widespread awe expressed for what is widely taught as one
or another, systemically empiricist varietiesof political -econ-
omy. Thosedoctrinesof political-economy, inall their sundry
differences in details of religious devotion, are the ideology
which often motivates the self-inflicted national catastrophes
of afresh period of crisis.
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What is taught as economics, or political-economy, in
universitiestoday, is, likethefamousdoctrinewhich the Brit-
ish East India Company’ s Thomas Malthus plagiarized from
an English translation of GiammariaOrtes' 1790 Reflessioni
sulla popolazione, abastard offspring of the Venetian influ-
encein shaping the development of Anglo-Dutch Liberalism.
Include Shelburne lackey Adam Smith’ s plagiarizing of “in-
visible hand” from the laissez-faire of such neo-Cathars as
the Physiocrats Quesnay and Turgot. Both dogmas, Malthu-
sianism and “free trade,” are expressions of the policies of
what was known as “ The Venetian Party,” the name for the
political current expressed by the Eighteenth-Century British
East India Company. “Venetian Party” was also the name
for the empiricist British and French “Eighteenth-Century
Enlightenment” in general, the empiricist, pro-Romantic En-
lightenment which was the principal adversary of that centu-
ry’s Classical humanist revival out of which the American
Revolution was created. “Invisible hand” isarevealing term;
it signifiesthedipping and groping hand of Old Fagin’sArtful
Dodger. Did you lose something from your pockets recently,
perhapsyour health care, your pension, or your employment?
Your lifelost for the sake of their profit: obviously a case of
what the followers of Adam Smith and John Locke consider
“afair trade.”

Already, before the 1776 appearance of the British East
India Company’s famous anti-American propaganda-tract,
The Wealth of Nations, by Shelburne' slackey Adam Smith,
ascience of physical economy had been well-defined by the
1671-1716 work of the greatest scientist of that time, Got-
tfried Leibniz. Thiswork of Leibniz had beentransmittedinto
the English colonies of North America, whereitsinfluenceis
reflected to the present day in both the 1776 Declaration of
Independence’s adoption of Leibniz's anti-Locke formula-
tion, “the pursuit of happiness,” the concept of “the general
welfare” inthe Preamble of the 1787-1789 U.S. Federal Con-
stitution, and in the official reports to the U.S. Congress by
the republic’s first Treasury Secretary Alexander Hamilton.
To the degree the U.S.A. has had the opportunity and will to
shape its national economy according to those Leibnizian
principles expressed by Secretary Hamilton's three cele-
brated reports to the U.S. Congress, the U.S. economy has
performed as the most successful economy of the planet dur-
ing such periods. The revolutionary development of the U.S.
economy over the interval 1861-1876, and under Franklin
Roosevelt, 1933-1945, expressesthose features of the Ameri-
can System of political-economy.

To take a firmer grip on the world’s present monetary-
financial crises, look at the U.S. and British economies since
about thebeginning of theUnited Kingdom'’ sepochally disas-
trousfirst Harold Wilson government. L ook at the 1967-1968
monetary crises which were the early consequence of those
1964-1967 changesin direction of the policies of the British
and U.S. governments. It isrelevant to stress here, that | had
already forecast the danger of such financial crisesasearly as
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1959-1960, in a relatively more limited circulation of the
following warning.

Based upon my 1956 forecast of an imminent deep U.S.
recession caused by the effects of certain post-1954 policies
of Arthur Burns, policiesreflectedinsuchformsof pyramided
credit-schemes in automobile and related marketing, at the
close of 1956, I, in my function as a professional consultant
at that time, had warned of animmediate likelihood of adeep
U.S. recession caused by the accumulated effects of this
Burns-cued financial bubble. The recession actually hit, in
fact, on my schedulein February 1957, and was even widely
acknowledged as having occurred by late Summer of that
year. The success of thisforecast had encouraged meto craft
along-range forecast of 1958-1960 to the following effect.

| said the following, and repeated this often throughout
the period through 1967. If the U.S. government wereto con-
tinuethe Arthur Burns-steered policiesof theimmediate post-
war period deep into the 1960s, then, the result would be, that
aseriesof monetary criseswould erupt during the second hal f
of the 1960s, leading toward a breakdown of the existing,
Bretton Woods monetary system. The Harold Wilson crisis
of 1967, and the ensuing dollar crisisof January-March 1968,
were the first among my forecasted shoes to actually drop.
The Nixon crises of 1970-1971, led to the role of Henry A.
Kissinger, George Shultz, and Paul Vol cker, to induce Presi-
dent Nixon to take the fatal step of wrecking the Bretton
Woods system, on Aug. 15, 1971. The affirmation of that
change, at the direction of Shultz in the Azores conference,
committed the world to the spiralling decadence which has
dominated world marketsincreasingly since 1964, and espe-
cially since U.S. fiscal year 1966-1967.

In response to President Nixon's actions of mid-August
1971, | warned that were these policiesto continue, the result
must be the threat from along-term movement toward afas-
cist world order, the situation which the resurfacing of the
Synarchist International, as around the U.S. neo-conserva
tives and the Arnold Schwarzenegger candidacy, typifies
today.

Look at the result of the trends already set into motion
during the mid-1960sfrom the standpoint of using aphysical
market-basket, rather than monetary, househol d-incomestan-
dard of themid-1960s. Comparenet physical output per capita
with per-capitaratios for monetary and financial aggregates.
The result is depicted by the pedagogical “triple curves’
which | have employed sincelate 1995, to describethe result-
ing long-wave trendsin the U.S. and world economies. [Fig-
uresla-1d]

Since approximately 1966, there has been asoaring infla:
tion in nominal financia-market assets, relativeto aphysica
standard for the mid-1960s. Since that time, there has been a
tendency for accelerating decline in the physical-economic
values of household consumption and medium- to long-term
capital investment in production and basic economic infra-
structure. At the same time, there was an accel erating expan-
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FIGURE 1A
LaRouche's Typical Collapse Function
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sion of monetary aggregate, which was used to fuel aspecula-
tive inflation in nominal financial-market holdings. During
1999-2000, the rate of U.S. monetary expansion required, to
hold up the shaky financial markets |eft over from the 1967-
1968 crises, grew more rapidly than the financial markets
which the monetary efflux temporarily sustained. That three-
fold relationship among physical, monetary, and financial ag-
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FIGURE 1B
The Collapse Reaches a Critical Point of
Instability
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gregates, defines a classical hyperinflationary spiral, as the
famous Germany hyperinflation of Summer-Autumn 1923
typifiesthis.

At this point, thereis no hope for arecovery of the world
monetary-financial system inits present form.

The Triple Curve paradigm hel ps to emphasize the deter-
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mining role of the underlying physical-economic relations as
the reality of the economy, and the monetary-financia pro-
cesses as merely shadowing the underlying physical redlity.
The uttering of money, or equivalent forms of credit, by the
nation, must be amonopoly of the government, and that gov-
ernment must regulate the way in which prices are arranged,
taxes applied, and so on, to the proximate end-purpose that
the value of money remains in conformity with the relative
price of astandard hill of consumption and physical costs of
production and distribution. The relations illustrated by the
Triple Curve pedagogical typify anational economy, and its
current government, run wildly, recklessly out of control, a
government thus leading its nation toward asystemic, even a
breakdown crisis.

Socialism or Fascism?

The threat to the world, that the U.S.A. might be taken
over by an explicitly fascist regime, isthe primary concern of
every thoughtful government and comparable circles
throughout the world. The roles of U.S. Attorney-General
John Ashcroft, Vice-President Dick Cheney, and neo-con-
servative varieties of fascists such as Richard Perle, Paul
Wolfowitz, and Marc Rich’s Lewis “Scooter” Libby, have
shown us, since September 2001, how near to afascist take-
over we have already experienced there. The apparent elec-
tion of Hitler-like beast-man Arnold Schwarzenegger as put-
ting an imported fascist Austrian head of state into power in
Cdifornia, asin 1933 Germany, is like the loud sound of a
second shoe dropping from the floor above. The cases of
Cheney, Ashcroft, and now Schwarzenegger, will now
prompt theissue of mobilizing a“left-wing” resistancetothis
fascist threat to civilization asawhole.

There hasbeen much chatter since August 1971 about the
title, “ Sociaism or Fascism,” of my August 1971 responseto
Nixon' sfateful actions. Most of that hascome, unfortunately,
from wishfully or otherwise confused minds. Inasense, | did
mean the long-term threat from some Hitler-like phenome-
non, like Cheney, Schwarzenegger, et a., today. | did mean
toappeal, then, totheimage of President Franklin Roosevelt’s
leadership during the 1932-1945 interval . However, athough
| am an expert on Karl Marx and socialism generally, and did
pay my intellectual duesto socialist circles during the period
we were fighting against Joe-M cCarthyism together, neither
Franklin Roosevelt nor | were sociaistsinthe Marxian sense.

In any case, especially since the fall of the Soviet Union
and the present threat of afascist dictatorship asbad or worse
than Hitler’ sunder abeast-manlike Schwarzenegger, thetime
has cometo finally lay the ghost of socialismto rest. My own
experience is perhaps the best point of reference for such a
clarification of theissue of socialism in general.

Since the aftermath of the Jacobin Terror, the sometimes
positive role of movements in the name of socialism has al-
ways appeared in connection with reaction against the inhu-
manity inheringin that Venetian Party model whichistraced,
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in modern times, from direction of the French Revolution of
beast-men Danton, Marat, Robespierre, and the first modern
fascist dictator, Napoleon Bonaparte, by Lord Shelburne's
British East India Company. The relatively important role
of nominally socialist resistance against fascism was gresatly
energized by the 1928-1933 depression and the rise of Syn-
archist (fascist) dictatorships around Mussolini, Hitler,
Franco, et a. This specific usage associated with that term
arises out of the need, in such times of threatened existential
crises, to mobilize broad popular forces for resistance to the
fascist tendencies inhering in any unchecked application of
the Anglo-Dutch Liberal model. However, lest we praise so-
cialist movements more than is good for our posterity’s
health, wemust recognizethat thereisal so astresk of intellec-
tual cowardicein socialist movements astypified by the Ger-
man Social-Democrats and some trade-union leaders' Janu-
ary 1933 displays of “parliamentary cretinism” on the matter
of the pro-Hitler plot directed by von Papen, Schacht, et al.,
against the von Schleicher government.

Go back to my experience as a returning veteran of mili-
tary service, in 1946. Roosevelt wasdead, and something akin
to the fascism against which we had just fought war, was
running rampant under President Truman’s leadership. In
1947, | appealed toretired General Eisenhower to run for the
Presidency; | cited the prevalent aspirations for the post-war
world which | had shared with most soldiers | had known
overseas, and the betrayal of those implied promises by the
Truman Administration. He replied briefly, concurring with
my argument, but stating that it was not yet the time for his
candidacy; on reflection, | would concur with his estimate on
that account.

Fascism was on themove. Senator Joseph M cCarthy was,
infact, afascist, aright-wing Synarchist type; but hispolitical
career asabeast-manwasal so nothing but anatural outgrowth
of Trumanism. By 1948, only a remnant of those who had
admired Roosevelt during the 1930s and the war, had not
gone over, fearfully or otherwise, to support for the proto-
fascism of both Truman and Roy M. Cohn’s Joe McCarthy.
The Synarchist stratum of the U.S. today, that associated with
MarcRich, Vice-President Cheney, and Conrad Black’ sHud-
son I nstitute coven of neo-conservatives, isthe samefascism
as Hitler's, on the move behind such Hitler-like figures as
the Nietzschean beast-man-type groping hisway into politics
from the garbage-buckets of Hollywood, Arnold Schwa-
rzengger today.

So, | fought Trumanism and McCarthyism in the newly
adopted role asasocialist, in 1949-1953.

Meanwhile, Truman's mad lunge toward risk of nuclear
war with his Far East adventures, had run up against hismis-
calculation known asthe KoreaWar. Thewiser circlesof the
U.S. decided, prudently, to dump Truman and a Demacratic
Party polluted by Truman's role. Eisenhower as a popular
military traditionalist, became the instrument to effect apar-
tial disengagement of the U.S. from Truman’s Korean war,
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and did much to slow down the efforts of that utopian Syn-
archist cabal which he onceidentified publicly asa“ military-
industrial complex.”

After enjoying therelief of seeing the purging of McCar-
thy by the Eisenhower Administration, | looked again at my
socialist allies of the 1949-1953 resistance; they were hope-
lesdly stupid, if, in someimportant part, well-meaning, but of
no visible, or prospective relevance to the issues of the new
situation. | was, after all, aman of action for ideas; for all their
phrase-mongering, they werenot. In battle against M cCarthy-
ism, they had performed not badly. In“ peace-time,” they were
usel ess, awaste of my valuabletime. | simply walked quietly
away, with no rancor, no bad feeling against those former
associates. | did hope, that at some future time, they would
play auseful contributing rolein resisting future atrocities of
the like of Trumanism and McCarthyism, but one must face
the fact, that they were intellectually bankrupt, emotionally
worn-down, and all this and more seemingly hopelessly so,
asif by ingtinct. So, | walked quietly away.

| found no occasion to return to any sort of active politics
until the aftermath of the 1962 missiles-crisis and Kennedy
assassination. When | did return, beginning 1964, it was be-
cause my economic forecasts of 1959-1960 forewarned me
of thelooming danger of areturn to something liketherise of
fascism during the 1920s and 1930s. That danger had arisen
visibly.

Again, teaching at sundry university locations, the factor
of socialism, thistime asablending of “Old Left” and “New
Left,” dominated the resistance to what becameknown asthe
open, Nixon turn toward fascism, from 1966 on. Yet, the
intellectual baggage of such formsof socialism showed itself,
freshly, to be an obstacle to actually thinking. Such was the
pervasive moral flaw among the Baby Boomer generation of
youth then dominating political ferment of the late 1960s and
1970s. | was not surprised by this; the problem of the “left”
was twofold. The “left” did not understand the difference
between the pro-L eibnizian American system and essentially
“Enlightenment” traditions of Anglo-Dutch Liberalism. At
their best, the socialists opposed some of the cruelties of that
British system called “ capitalism,” and its effects; but, virtu-
ally none of them understood either the American system or
the rudiments of that European Classical humanist tradition
from which the American system had sprung.

So, the process within which | found myself in August
1971 moved meto new placesand events. Withmy Fall 1971
Queens College debate with Abba Lerner, the future unfold-
ing of my political destiny, and that of my association, was
established for the entire period, from that timeto the present
day. Social-Democrat Lerner’s support for revival of eco-
nomic policies which he confessed he knew were fascist,
typified the political situation among al leading political cur-
rents, sundry varieties of socialist included, in the U.S.A. at
that juncture. Lerner's behavior there showed that fascism
was on the march again. | trounced Lerner in that debate, but

EIR October 24, 2003

his friends, including Sidney Hook, vowed, in revenge, that
acordon sanitaire would be constructed around my political
activities, and they and their friends did just that.

To clear away the confusion which the name of socialism
unleashestoday, we must berid of the assumption that social -
ism is the only aternative to what Lord Shelburne’' s British
East India Company, and his bestial little stuffed lackey Jer-
emy Bentham, had, in fact, defined as capitalism. The chief
efficient enemy of capitalismin theworld today, asthe name
of Adam Smith implies capitalism, is the explicitly anti-
LockeU.S. Declaration of Independence and the clearly anti-
Locke Preamble of the U.S. Federal Constitution. Therefore
the U.S. patriot, President Franklin Roosevelt, was widely
considered by the followers of Adam Smith and Jeremy Ben-
tham, to be a socialist. That was often the view of the U.S.
“left”; it was also the view of the snarling right-wing FDR
haters, including the fascist supporters of beast-man
Schwarzenegger today.

The practical issues which prompt the pro-capitalist
hatred of the American System of political-economy, may be
summarized asfollows.

In the framework of physical science, as defined by the
pre-Euclidean legacy of Thales, Solon, the Pythagoreans, and
Plato’s dialogues, and of moderns such as Cusa, Leonardo,
Kepler, Fermat, Huyghens, Leibniz, Gauss, and Riemann, the
increase of the productive powers of labor of a culture de-
pends upon the coordinated role of two functions. The one
is essentialy a responsibility of the state: basic economic
infrastructure of the physical economy as awhole; the other
is, broadly, “ privateinitiative,” theroleof thecreative powers
of thefreeindividual mind ininserting both newly discovered
universal physical principles, or technologies derived from
such principles, into the practice of the nation. In a compe-
tently managed modern economy, no less than half of the
total economic throughput of the national economy is the
responsibility of the state. Some call that “socialism”; wiser
voicessay, “Itismerely apractical way of expressing alittle
bit of sanity.”

The functional interdependency between these functions
of the state and the private individual and enterprise, is a
scientifically defined absolute. The private entrepreneur’s
function depends upon the role of the state in controlling the
development of the basic economic infrastructure and the
regulation of the traffic within the economy. The state of
relative economic anarchy which the combination of “free
trade” and slashing of economic functionsof thestateensures,
produces precisely thekind of auto-cannibalistic general col-
lapsethe U.S. economy is currently experiencing.

If pricesfall below the cost of capital formation onwhich
production and productivity depend, doom lies ahead. If a
nation shuts off the productivity of itsown people, by export-
ing jobsto foreign cheap-labor markets, the nation is headed
for bankruptcy. If the state abandons responsibility for devel-
oping and regulating basic economicinfrastructureand trade,
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“ If the United Sates fails to demand the model of the American

System of political-economy, of Hamilton et al., the model
referenced by President Franklin Roosevelt, then the U.S,
Constitutional systemisdoomed in any case, and Europe, almost
assuredly, goesto spend a generation or morein Hell.”

the nation will go bankrupt.

At that point we must emphasize a crucial problem of
socialism. As the case of the breakdown of the Soviet econ-
omy illustrates that point, unless the role of creative private
initiative isfostered, the resulting decadence of the economy
will do to any economy what we witness in the outcome of
the Soviet case. The achievements of the Soviet Union in
developing military technologies, under extremely adverse
economic conditionsof theeconomy asawhole, arestunning.
Thecivilian sector of state and other functionswas a disaster,
ascriticismspublished in Soviet economicsliterature showed
in some detail. It was the denial of the “voluntarist” role of
the individual creative mind, a denial organically embedded
in the misconceptions of mind presented as “histomat” and
“diamat,” andtherelated poor treatment of therelevant “intel -
lectuals,” which is aleading clue to the self-inflicted aspects
of the systemic failures of the Soviet system. It wastheinflu-
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ence of the infatuated follower of Napoleon Bonaparte,
G.W.F. Hegdl, of the truth-denying Immanuel Kant, and of
ThomasHuxley on Frederick Engels, which contributed sub-
stantially to the tragic paradox that a Soviet Union whose
existence depended upon a crucia “voluntarist” role of V.1.
Lenin, could make anti-voluntarism an article of state reli-
giousfaith.

Tothedegreethat professed socialistswill rally to support
the American System of political-economy against the
“Adam Smith” capitalists, or outright fascism, or actto defend
the general welfare against predators, that is praiseworthy.
We happily accept such volunteers into our armies, but we
must not overlook the ruinous consequences of the so-called
“materialist” doctrine.

The problem usually posed by the socialists, isthat they
are“materialists’ in the sense of the Eighteenth-Century En-
lightenment. Although their compassion toward victims of
injustice is commendable, no leadership of society is trust-
worthy unlessit is self-governed by that sense of the human
individual’s absolute superiority to, and separation from the
beasts. Asthesystemicfailureswithinthe Soviet systemillus-
trate, without the Classical humanist view of the human indi-
vidual, no form of society could succeed. We may have com-
mon cause with those who resist what is plainly awrong, but
noideological quirkynessmust beallowed to prevent usfrom
thoseessential great workswhich only the Classical humanist
standpoint has contributed to the existence of globally ex-
tended European civilization so far.

The American System of political-economy isalready the
best which has existed in the world so far. Therefore, it were
sufficient to begin there. The best solution isto educate even
those socialists, even kicking and screaming abit, asthey are
wont to do, into comprehension of at least the rudiments of
the American System of political-economy. It is our duty to
educate them in this, in asfraternal amanner asis consistent
with that mission.

Plato, Gauss, and Economy

Thepivot of al valid science and statecraft, isthefact that
the human individual is set absolutely apart from, and above
the beasts, by those creative powerswhosetypical expression
is the discovery of an experimentally validated universal
physical principle.

This definition of the species-distinction of the human
individual dates, formally, from the work of Pythagoreans
such as Plato’s friend Archytas. The most dramatic modern
expression of this same principle respecting the distinction of
man from beast, was Johannes Kepler’s unique discovery of
aprinciple of universal gravitation, using the same methods
employed earlier by Archytas and Plato. Gauss' s ruthless at-
tack, in his 1799 clarification of The Fundamental Theorem
of Algebra, upon the fraud of, most notably, Euler and La
grange, typifies the way this distinction is expressed within
the domain of modern mathematical physics. Notably, al-
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though this 1799 paper was only the first step in Gauss's
development of those general notions of physical-space-time
curvature leading into the discoveries by Riemann, the paper
is exceptionally notable for its featuring explicit defense of
science against theideol ogical hoaxestypified by therelevant
arguments of Euler and Lagrange, or Laplace, Cauchy, et
al. later.

Focusuponthepivotal fact of Kepler'sThe New Astron-
omy. Therefined measurement of the observed orbit of Mars,
to the effect of uncovering the elliptical, rather than circular
character of the planetary orbits, showed that the orbit was
defined by that pervasive rate of change of velocity along the
orbital pathway. From the standpoint of the Classical Greek
tradition of spherics, this signified the active presence of an
unseen, but efficient principle, causing achange at each abso-
lutely infinitesimal interval of action along the orbital path-
way. The effect was as if some function, invisible to the
senses, was intervening efficiently at all absolutely infinites-
imal intervals along that pathway. In Classical Greek terms,
thisinvisiblewasthe kind of mean function expressed by the
doubling of the square, or, the double-mean doubling of the
cube in Pythagorean’s geometrical mathematical physics.
The mathematical extension of the pre-Euclidean treatment
of the line, square, cube, and, implicitly, Platonic solids, by
Gauss's 1799 refutation of Euler and Lagrange, produced
thefirst systemically rigorous modern notion of the complex
domain of mathematical physics.

These conceptions by Gauss, et a., were already devel-
opedinarelated way by Leibniz, in hisown definition of both
a catenary-curve-cued universal physical principle of least
action, and hisrelated definition of natural logarithms. How-
ever, the attempt by the Anglo-French Eighteenth-Century
Enlightenment to suppressall of Leibniz' swork, and also that
of J.S. Bach, had produced arel ativeintellectual wasteland by
approximately the close of thefirst half-century of European
Eighteenth-Century culture.

Y oung Gaussfirst appeared as apublic figure at the close
of thesecond hal f-century, when he produced thisremarkable
1799 paper and also his Disquisitiones. Under the conditions
of demoralization which spread throughout Europe with the
Jacobin Terror and Napoleon’s tyrannies, the Classical hu-
manist current, on which the American Revolution’ s success
had depended for support, was crushed, increasingly, by a
Romantic insurgency driven by the succession of the Jacobin
Terror and the image of the Martinist beast-man Napoleon.
In that setting of the early Nineteenth Century, Gauss did not
sense himself free, any longer, to discuss openly the rel evant
discoveriesin anti-Euclidean geometries until the discussion
was forced upon him by the action of Jonas Bolyai et al.,
decadeslater. Nonethelesstherelevance and validity of those
discoveries of Leibniz, Gauss, Riemann, et al. has been con-
clusively proven, and therefore stands as a point of reference
for insight into those characteristics of the human mind which
distinguish human beings from beasts.
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Thisinsight into the social implications of the principle
of the complex domain, is the required basis for elementary
scientific competence in economics.

Thisinsight defines the fundamental principle of the sci-
ence of physical economy, as developed initially by Leibniz
over theinterval 1671-1716. My own discoveriesinthisfield,
during 1948-1953, account for my uniquerecord of successes
asalong-range economic forecaster over recent decades, and
afford me seasoned qualities of insight into treating the great
economic catastrophe now striking the planet as a whole.
From my vantage-point in experience, the general nature of
therequired solutionsisrelatively obvious. For thosetoolong
subjected to the wicked fairy-tales of Anglo-Dutch Liberal
economics, comprehension will be, understandably, slower
in coming, and a more painfully arduous intellectual, and
emotional exertion.

The most crucial of the causes of the mental anguish my
words prompt in most economists and statesmen today, isthe
deeply embedded reductionist tradition, as that tradition is
merely typified by the brainwashing in the traditions of the
empiricist Eighteenth-Century Enlightenment, such as the
work of the depraved truth-hater Immanuel Kant and such
among hisAmericanfollowersasthe pragmati stsand existen-
tiglists of the Nineteenth and Twentieth Centuries in the
U.SA. | summarize, as concisely as possible, the relevant
point | have elaborated in earlier published locations.

From the standpoint of the geobiochemistry of V.I.
Vernadsky’ s successive development of the casefor the Bio-
sphere and Nodsphere, the essential distinction of man from
ape, isthefact that today’ s human population is several deci-
mal orders of magnitude greater than would be possible for
any speciesof higher ape. Thissignifiesthat the source of that
gain is not genetically determined, but is the result of such
mental quality lacking among the higher apes. Theexpression
of that mental quality specific only to mankind, which
Vernadsky identifies as noésis, is a capability which al of
the empiricists, including I. Kant notably, deny to exist. One
might say that in hiswritings, Kant madeamonkey of himself.

Thecaseof Kepler’ suniqueaccomplishment, indiscover-
ing aprinciple of universal gravitation, istypical of this spe-
cifically human quality of noésis. Like Plato before him, and
also the Archytas who solved the geometric problem of dou-
bling the cube by construction, any experimentally validated
discovery of auniversal physical principle defines a definite
mental object, such as gravitation, which is not accessible to
direct representation by the human sense-apparatus, but
which man’s knowledge enables him to use efficiently, asto
increase mankind’'s power to control, and exist within the
universe.

The efficient manner of explicit mathematical-physical
representation of the efficient effect of these discovered prin-
ciplesiswhat Gauss defined asthe complex domain. In addi-
tion to that which is known directly by sense-perception, an
additional, universal physical principle is operating, invisi-
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bly, but efficiently, upon the same domain represented by
relevant sense-perception. This added action is occurring in
adifferent physical dimensionality than those implied in the
geometry of sense-perception. So, the principleof gravitation
is operating in a different dimension than the seen planetary
orhit. Y et, the effect of its presenceis both visible and deter-
mining. Theprocessof changerepresented by theaction of the
principleisoccurring at any possibleinterval of categorically
infinitesimal part of the visible trajectory of the planet; such
aretheimplications of the elliptical orbit.

Through experimentally validated discoveries of such
universal physical principles, mankindisableto increase our
species’ power in and over the universe, as no other species
can. The accumulation of these discoveries, and familiarity
with their willful employment by mankind, is the functional
source of man’sincreased potential relative popul ation-den-
sity and life-expectancy as a species.

These types of universal principles are essentially two.
The first type refers to the relationship of the noétic powers
of the individual human mind to the physical universe. The
second type refers to efficient principles of socia relations,
respecting the way in which human minds may cooperate to
develop the forms of cooperation which are needed to pro-
motethe continuing processesof discovery of physical princi-
ples, and the effective use of such principles discovered. The
characteristicform of thissecond classof universal principles,
isthe principles of Classical artistic composition and perfor-
mance. The U.S. Declaration of Independence and Federal
Congtitution, are among the examples of the principles of
socia relations derived from the work of Classical artistic
composition. The role of Plato’s dialogues in developing
within statesmen and citizens the mental powersto meet the
challenges of government, is an example of this.

In both cases, theuniversal principleswhich haveenabled
the human species to soar above the stagnating power of the
higher apes, exist for the mind only in the same domain of the
imagination as the principle of universal gravitation. Thisis
the case of the work of physical science, of Classical artistic
composition and performance, and statecraft.

Onemore point inthisdirectioniscrucial.

The distinction of the modern sovereign form of nation-
state which first emerged during Europe’ s Fifteenth-Century
Renaissance, is that, in principle, it banned the continued
practice of all known society before then, the practice of re-
ducing the greatest part of the population to the functional
state of human cattle, either wild creaturesto be hunted down,
or herded cattle to be kept, bred, worked, and culled. The
potential intellectual powersof the nation werespoiledinthis
way. Thehuman potential of thosetreated ascattlewaslargely
undeveloped, and those who herded human cattle reduced
themselvesmorally to the species-status of thosethey herded.
So, despite all those and related evils of modern European
society to which | have referred here, and others besides, the
quality of theaverage personin modern European civilization
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isof ahigher order than in ancient or feudal society.

If we keep men and women as they were cattle, we sur-
round ourselves with asociety which dragsusall down, mor-
ally and otherwise. Your brutalized neighbor’s follies, be-
comethe afflictions of you and your children.

Therefore, the cultural development of each and al of the
members of asociety isthe principal immediate self-interest
of that nation’s internal affairs. On that account, we must
foster the devel opment of the given language-culture adopted
by the nation in such waysasto makethat languageamedium
of communicating thoseironiesthrough aid of which existing
ideas of principlearetransmitted, and additional ideasof such
quality generated. A community of sovereign nations so de-
fined, isaprecondition for lifting humanity above the peren-
nial descents into relative bestiality which have afflicted our
species for so long. The sovereign nation-state is therefore
properly understood as a fundamental principle of universa
natural law.

This means, that the notion of the human individual in
society must be elevated above the relatively bestialized sta-
tus specified by reductionist conventions such asempiricism,
Kantianism, pragmatism, positivism, and existentialism. To
this end, the emphasis must be placed upon the reality what
Gauss defined as the complex domain. Thisis to emphasize
that what the senses show us is only the shadow which the
real universe' seffects cast upon our highly imperfect powers
of sense-perception. It is through the discovery and mastery
of those efficient universal principleswhich act from beyond
sense-perception, that mankind is able to increase its power
to exist in the universe, and to recognize in this achievement
that species-nature of each and all persons which connects
the generations of the most remote past to us, and to those
of our most distant future. So, we are enabled to define the
permanent place we choose to adopt for our existence in the
past and future as much asthe present of humanity. Then, we
know ourselves to be truly human, and we secure, thus, the
power of passion to meet challenges which were otherwise
emotionally and intellectually beyond our reach.

3. The Alliance of the Americas
and the U.S.A.

At the present moment, Europe and the U.S.A. are bank-
rupt, and, if the presently institutionalized policies of those
nations continue, therewoul d be no hope of recovery of those
nationsin apresently recognizableform. Therefore, we must
combine the efforts among our nations to make the certain
urgently needed, somewhat radical institutional changes in
practice, which will bring us safely and, ultimately, prosper-
ously, out of an unavoidable reorganization in bankruptcy.

Our commitment to such cooperation, will clear away
many of the obstacles to forming a new system of global
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TheU.SA,, the U.K. and other formerly leading producer powers, have
transformed themselves into what are presently virtually bankrupt, post-industrial
pleasure-seeker societies, feeding themsel ves on the expl oitation of the cheap labor
of nations whose currencies have been driven down to ever lower relative val ues.
... The present pleasure of the few is supplied at the price of not only the growing
pain of the increasingly many, but the threatened common, ultimate doom of them

all.” (The boy making softballsisin Guatemala.)

cooperation around thetheme of establishing ajust new world
economicorder, an order whichrejectsthe pro-bestial notions
of Thomas Hobbes and John Locke, in favor of the principle
of “the advantage of the other” which was the cornerstone of
the 1648 Treaty of Westphalia

In Europe, thereis a hint of motion in needed directions,
by the emergence of the Tremonti Plan and the proposed role
of the European Investment Bank. Unfortunately, although
theproposalsaresweet inintention, they are pathetically inad-
equate in scope. Two hundred billions eurosis a pitiful sum
of capital when compared with the per-capita rate of long-
term capital investment, in the order of EU100,000 needed to
raisethelevel of employment and output of eventhehundreds
of millionsof peopleof Europe, |et alonethebillionsof people
of Eurasia. In other words, our minds must think in terms
of a rate of physical-capital formation consistent with the
requirements of aworld economy priced at more than EU40
trillions; weshould beaiming for arate of net physical-capital
formation, as growth, of not less than EU2 trillions euro per
year globally. Presently, both Europe and the U.S.A. are op-
erating at asubstantial net lossin real terms, with economies
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hovering at the brink of a sudden collapse
comparable to the approximately 50% col-
lapse experienced by the U.S.A. during the
1929-1933 interval.

Theform of organization of economic re-
covery in Eurasia presently, depends upon
rates of capital formation aimed in the direc-
tions which those rule-of-thumb indicators
imply. The market-potentials for launching
real economic growth in upward directions,
lie chiefly in the opportunity for large-scale
commitments of western Europe and Japan,
typically, to meet theenormous physical -capi-
tal requirements of the development of East,
Southeast, and South Asia. Thisdependsupon
agpecific role of Russia, asaspecifically Eur-
asian nation and culture, as complemented by
therole of Kazakstan. Otherwise, no possible
recovery of Europe from its ongoing plunge
into a deep depression were possible.

Such a trade-related process of internal
Eurasian recovery and growth, would be heav-
ily concentratedin large-scale, long-term cap-
ital formation in basic economic infrastruc-
ture. Thisisrequired to meet the preconditions
forincreasesin productivity of enterprisesand
the population; investments in long-term de-
velopment of public infrastructure are the
most appropriate subject of the needed long-
term treaty-agreementsamong states, through
which internationa credits are generated to
alow such multinational development pro-
gramsto proceed.

The sources of private financial capital would be patheti-
cally inadequate, and almost non-existent today, Several con-
ditions must be satisfied to allow recovery/growth-rates on
theindicated scaleto occur.

1. There must be a general reorganization-in-bank-
ruptcy, by the sovereign, natural-law powers of
governments, of the existing monetary-financial
systems.

2. A fixed-exchange-rate, regulated monetary system
must be created to support long-term credit and in-
vestment at rates not in excess of 1-2% simpleinter-
est. The original Bretton Woods system is a model
of reference for emergency long-term agreements
among governments to such effect.

3. New credits for long-term capital-formation pro-
grams must be generated by the sovereign powers of
government, either as credit issued by governments
as monetary aggregate, or, long-term credit created
in the form of treaty-agreements among govern-
ments.
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4. The paradigmatic basisfor generation of credit must
emphasizelong-term capital formation, chiefly inba-
sic economic infrastructure, calculated on a quarter-
century to a half-century maturity of physical-capi-
tal formation.

Clearly, the possibility of making such indispensable re-
forms depends on the leading role of the U.S.A., provided
the President of the United States were of the disposition of
President Franklin Roosevelt. The effort to securesuch arole
from the U.S.A., would be the orientation of any prudent
government in Eurasia, in particular.

Presently, the relevant impulses from Western and Cen-
tral Europe in such directions have the following notable
features.

The possibility of such Eurasian agreements depends es-
sentially on the kernel of development represented by the
grouping of nations around the Russia-China-India Strategic
Triangle. Such cooperation provides the partner for Western
and Central Europe’ slarge-scale, long-term cooperationwith
development in Eurasia as awhole. This must envisage this
role of cooperation for development within Eurasia, as the
pivot for the development of a global system of monetary-
financial-economic cooperation in trade and devel opment of
theworldat large. Thissuggeststheassumption of theexisting
IMF and World Bank, as effectively bankrupt systems, by the
responsible sovereign governments, who take those institu-
tions into receivership for financia and related reorgani-
zation.

In effect, this pointstoward reorgani zation of therelevant
institutions of theinternational economy itself along thelines
of the American System of palitical-economy, the system of
national economy as understood by Alexander Hamilton, the
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“ Actually, Columbusled a voyage
of rediscovery of the American
hemisphere. . . . Hismap had been
drawn for himby the Italian,
Toscanelli, one of the leading
scientists of Renaissance Italy, and
an associate of that German,
Cardinal Nicholas of Cusa, who
had founded modern experimental
science. That map was made
possible by the work, circa 200
B.C., by an Egyptian scientist,
Eratosthenes.”

Careys, and Friedrich List. Thisis the only model which is
availableto replace the Anglo-Dutch Liberal system of those
independent central-banking practices which must be aban-
doned if any actual economic recovery isto occur. Thiswill
not be, and must not be an invasion of the sovereignty of the
nation-state. Withinthat international framework, eachnation
issovereign; theinternational system providestheframework
within which each operatesin partnership with the others.

It must be emphasized, that money is an idiot, which
knows nothing, and can make no rational decisions. Money
must beasovereign creation of government, which must regu-
late the generation and circulation of currency and related
credit, to such effect that the prices of a standard market-
basket of goods do not rise, asthe pedagogical Triple Curves
reflect the way thisinflation has occurred under the floating-
exchange-rate system. If we do not regulate to maintain a
fixed exchange-rate system, it were impossible to maintain
actual long-term credit at 1-2% rates of simpleinterest. If we
do not force money to behave within national economies, as
among nations, the system of recovery will break down.

Infrastructureand Productivity

There is nothing arbitrary in the requirement that about
half, or more of the total physical-economic throughput of a
national economy (and world economy) must be represented
by investmentsin capital formation and operations of what is
broadly defined as basic economic infrastructure. Typical are
mass transport of people and goods, general water manage-
ment and sanitation, generation and distribution of power of
rising energy-flux-density, urban development, systems of
public sanitation, and socia welfare systems which include
health-care and educational systems.

Ivory-tower academics and simple-minded gossips tend
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to suggest that an economy is the sum-total of actions by
individuals within society. The lunatic ideology of “free
trade,” which has done so much to destroy the U.S. economy
during the recent decades, assumesthat the cheapest price, or
the highest rate of profit, arethe properly controlling determi-
nants of economic activity. The result of the practice of such
ideologiesis, asthe recent three decades and more have dem-
onstrated in the U.S., Europe, and elsewhere, a cancerous
destruction of the capital structures of agriculture, industry,
and such essential elements of basic economic infrastructure
as transportation, power generation and distribution, water
management and sanitation, and social welfare systems, and
ageneral collapse of the level of living standard, life-expec-
tancies, literacy, and sanity, of the majority of the population.

Today’ stypical monetarist ideologue or his dupe, has no
comprehension of the functional notion of physical capital.
He does not grasp the relationship between the productivity
of amember of the labor-force and the physical standard of
living and cultural characteristics of the relevant household.
He does not grasp the relationship between physical capital
formation at thelegendary point of production and productiv-
ity. He does not grasp the fact that it is basic economic infra-
structure, that largely provided as public capital investments
(and their costs) which determine the relative productivity of
employed labor. The estimate of the needed rate of capital
investment and related costs of basic economic infrastructure
of anational economy asabout half or moreof therequirement
of amodern economy, is overlooked.

Nor does the typical such ideologue understand much of
anything at all about the role of technological progress in
determining productivity. It isthe development of the use of
newly discovered universal physical principles—the techno-
logical factor in productivity, which is the principal source
of increase of productivity, and, therefore, of absolute (i,e.,
physical) profitability. He does not recognize the way in
which technological advances in basic economic infrastruc-
turewill determinethedifferenceinrelative physical produc-
tivity between poorly devel oped and more devel oped national
economies. He does not understand the relationship between
the level of Classical humanist culture practiced by a society
and the relative level of socia potential for scientific and
technological progress of anation.

Attention to a crucial feature of cooperation among Rus-
sig, China, India, and their neighbors, brings an added dimen-
sion of the challenge of infrastructureinto focus. Call thisthe
Vernadsky factor, so named after V.1. Vernadsky.

The composition of our planet is the interaction among
three phase-space domains. These are, first, the portion of the
planet which originatesfrom what are defined experimentally
as abiotic processes, second that portion of the planet com-
posed of either living processes or fossil remains of living
processes(the Biosphere), and that portion of theplanet which
isuniquely the activity and product of those creative powers
of theindividual human mind by means of which discoveries
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of fundamental universal physical principlesare effected and
thefruits of those discoveriesimplemented (the Nodsphere).

Much of themineral resourcesrequired by, among others,
the future populations of East, Southeast, and South Asia,
residein aregion of central and north Asia, whichisvariously
arid, semi-arid, or Arctic. Thedevel opment of theseresources
will requirerelatively dense human habitation and associated
large-scale and other infrastructural development. Further-
more, much of the mineral deposit thereisto be found asthe
fossils of living processes, which had collected and deposited
such residues there. In some instances, the rates at which
mankind is estimated to be drawing down some of these es-
sentia resources is running ahead of the rates of natural re-
plenishment. Science and appropriate development of basic
economic infrastructure does afford approachesto overcom-
ing such potential obstacles, but we must obviously begin
working on the fundamental-scientific and other develop-
mentsthisimplies.

We have comparable situations in other continents, and
related challengesin theworld at large. We havethus entered
anew agein economy. In this setting we must no longer rely
on merely drawing down crucial resources, we must assume
the responsibility of generating those resources. In other
words, we must reach back to a point prior to mining, to
develop that which is presently mined. We must, in effect,
farmtheentireplanet asatechnol ogically modernfamily farm
manages both the productive and reserve land of the farm.

Thislooming mission-oriented challengeto our planetary
civilization, puts all of our planet’s nations asiif in one boat,
on this account. This implicitly defines a new world order
of two ironically complementary features. On the one side,
perfectly sovereign nation-states. On the other side, coopera-
tion among sovereign nations toward common solutions for
the global problem posed, in exemplary fashion, by a new,
Vernadskyian dimension in science and technology.

The distinguishing feature of such a set of changes in
emphasis, is the economy-driven basisfor the understanding
that we must now enter into anew world-order, acommunity
of respectively perfectly sovereign nation-state republics.

AsJohn Quincy Adams' crafting of what become known
as the 1823 Monroe Doctrine attests, it is but a step from
Adams’ projection of a community of principle among the
sovereign states of the Americas, to rise to the larger goal of
aglobal community of perfectly sovereign, globalization-free
nation-state republics. This intention is implicit in the pro-
cesseshy whichtheU.S.A. wasbrought into being by modern
European civilization. Europe must now adopt that child it
helped to create, the idea which was the intention of the
U.S.A.’s creation. This agreement as to matters of principle
between Europeand the U.S.A., applied to the urgency of the
genera reforms | have outlined here, then becomes the role
of globally extended European civilization, in defining anew
quality of relationship to the nations of Asia and Africa, as
well asthose of Central and South America.
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Appendix

What Is European
Civilization?

This extended footnote provides the reader an overview of
those highlights of ancient through modern European history
which must berequired, asavailabl e reference, to assist read-
ers approaching the subject of thisreport. Inevitably, thereis,
and there must be, some limited overlap between the content
of thisappendix and thebody of thetexttowhichitisattached.

For the purpose of this report, | have defined “ European
civilization” summarily in the following terms.

The positive features of the development of European
civilization, asrooted in the questionsimplicitly posed by the
Iliad and Odyssey, are also traced by me, to included earlier
rootsin the Great Pyramid-building tradition of Egypt. | trace
the emergence of the development of specifically European
civilization's roots, as such, from within ancient historical
Greece. | emphasize such crucia points of reference as
Thales, Solon, and the school of Pythagoras. | trace the cru-
cidly positive features of that legacy, from that time to the
present day, as running through the Socratic dialogues of
Plato and to such later representatives of his Academy asthat
spectacular genius of physical science, Eratosthenes.

The most clearly typical, and most rigorous proof of this
debt of Greece's Classical culture to its Egyptian cultural
root, is the role of what the school of Pythagoras defined as
“spherics.” By “spherics’ was meant that astronomy-based
development of what is known variously asthe “pre-Euclid-
ean” or “anti-Euclidean,” constructive geometry which was
reflected in modern times in the work of modern scientists
such as Gauss, Riemann, et al.

The method of constructive geometry associated with Py-
thagorean “spherics,” is not only the basis for development
of the competent varieties of modern mathematical physics.
It was also the source of the characteristic feature of the So-
cratic-dialectical method of Plato’s dialogues, and of the en-
tire sweep of the Classical tradition of the Plato Academy
through thework of Eratosthenes. That ancient legacy isalso
themoderntradition of oppositiontothereductionismof Gali-
leo, Locke, Descartes, Euler, Bentham, Kant, et al., asystemic
opposition which was already rooted in the Classical Greek.
For example, this anti-reductionist legacy of Plato’s Greece,
isthe modern physical science tradition of Nicholas of Cusa
and suchamong hisfollowersasL eonardodaVinci, Johannes
Kepler, Leibniz, Gauss, and Riemann.

Yet, the legacy of ancient Greek also has an opposing,
dark side. This opposing current, isto be traced as Friedrich
Schiller emphasized thisduality in his Jenalectures. Ancient
Greece's legacy includes a tragic element expressed by the
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presently continuing, millennia-long war, between the op-
posed traditions of Solon and Lycurgus. This war is to be
recognized in Socrates opposition to the Classical precursor
of modern fascism, Thrasymachus. That legacy is continued
till today as the heritage of the opposition of Socrates and
Plato to the Sophistsand to their continuing influencein such
guises as the denial of an essential distinction between man
and beast.

This dark side is expressed today as the denia of man's
essential distinction from the beasts, adenial embedded sys-
temically in such expressionsastheirrationalism of themedi-
eval obscurantist William of Ockham and reductionist Paolo
Sarpi’srevival of Ockham as modern empiricism.

From the standpoint of the modern mathematical physics
of such as Nicholas of Cusa, and such of Cusa’ sfollowers as
Johannes Kepler, Gottfried Leibniz, Carl Gauss, and Bern-
hard Riemann, the essential contribution of ancient Greece,
through the work of Plato, is reflected in the notions of pre-
Euclidean constructive geometry which Plato traced explic-
itly from the study of the principle of astrophysics (“ spher-
ics”) by the school of Pythagoras. The Socratic dialectic, as
applied by Plato to both principles of physical science and
social processes, is our earliest known, rigorously systemic
definition of the absolute distinction of the human species
from al lower forms of life. Hence, for Christianity, as for
Moses Mendel ssohn, Plato’ s Socratic definition of the know-
able existence of the human individual soul, definesthefoun-
dation of all of the most essential and positive, social, politi-
ca, and physical-scientific contributions supplied to
civilization by European civilization in general.

In modern times, Kepler' s uniquely original discovery of
the principle of universal gravitation, typifies the mathemati-
cal distinction between the quality of sense-perception
granted to lower forms of life, and the power of knowing
those efficient, universal physical principles of the universe
which lie beyond the direct powers of sense-perception. That
method of the Socratic dialectic employed by Kepler, is, as
Plato emphasized in locationsincluding his Parmenides dia-
logue, the same method of discovery demonstrated by the
Plato’s contemporary, the Pythagorean Archytas, as in the
example of Archytas solving the challenge of doubling a
cube by no method other than construction. That, as demon-
strated afresh by young Carl Gauss's 1799 definition of The
Fundamental Theorem of Algebra, isthe Classical method of
scientific discovery, and also of Classical artistic composition
and political knowledge.

As Archytas’ work illustrates the principle, the work of
the Classical school of physical science, from Socrates and
Plato, through Cusa, Kepler, Leibniz, J.S. Bach, Gauss, and
Riemann, has produced the greatest contributions of modern
European physical science from that conception of man and
naturewhichwasalready axiomatictotheancient Greek Clas-
sical standpoint.

That isthe elementary demonstration of thedistinction of
man from beast. That is the key to arigorous understanding

EIR  October 24, 2003



In extended European civilization, “ the legacy of ancient Greek also has an opposing, dark side. This opposing current, isto betraced as
Friedrich Schiller emphasized this duality in his Jena lectures. Ancient Greece' slegacy includes a tragic element expressed by the
presently continuing, millennia-long war, between the opposed traditions of Solon [ Athens' lawgiver, |eft] and Lycurgus [the lawgiver of
Sarta, right] . Thiswar isto berecognized in Socrates’ opposition . . . to the Sophists and to their continuing influence in such guises as
the denial of an essential distinction between man and beast.”

of both theterm “modern European civilization,” and today’ s
continuing effort to destroy that civilization by forcesseeking
to turn back the clock of history to ancient and medieval
ways. That distinction is the basis for the relevant notion of
human progress.

Modern European civilization, asdistinct fromitsearlier,
ancient and medieval forms, came into existence through the
Fifteenth-Century Renaissance's founding of the modern
sovereign form of nation-state. By modern European civiliza
tion, we should intend to say, that no longer can we allow
thosekindsof governmentsthat pursuethosekindsof policies
among nations, under whose law and custom some men be
permitted to hunt or herd other people as human cattle. In-
stead, the right of any form of the state to exist, must be
measured according to its efficient accountability for the pro-
motion of the general welfare of all of the people and their
posterity. Since that time, even despite such subsequent hor-
rors as the attempt to return to medieval systems, which was
the prompting of the Venice-orchestrated, reactionary reli-
giouswarfare of the 1511-1648 interval, European influence
has supplied an increasingly powerful impetus for progress
among the cultures of humanity asawhole. Theemergence of
the modern notion of sovereign nation-state, and of physical
science, as the fruits of study of those means by which the
interest of all of the people are served, are interdependent
products of thisgreat revolutionin political and related forms
of culture which was brought into existence through the im-
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pact of the Italy-centered, Fifteenth-Century Renaissance.
That should be the intent of the words “modern European
civilization” today.

Unfortunately, the influence of the combined effects of
the history of modern Europe. has been, like the history of
ancient Greeceitself, both negative and positive.

Despite the negative features, over the span of modern
history, from the Fifteenth Century until recently, the power
of man per capitain the universe, had increased. This gain
persisted, unevenly, but continuously, largely through theim-
pact of the distinctive, specific features of modern European
civilization as such. The development of the modern sover-
eignform of nation-stateand therel ated devel opment of mod-
ern physical science, have been beneficial for humanity gen-
eraly.

Y et, the ancient evil often mimicking the tradition of Ly-
curgus, has tended to bring even modern European culture,
and Europeitself, to akind of self-inflicted doom akin to that
which overtook Athens with the folly of the Peloponnesian
War. The two so-called “world wars’ of the past century
typify such self-destructive impulses, as did the so-called
“Cold War” which Bertrand Russell, Winston Churchill and
Harry Truman launched during thetimesimmediately follow-
ing the events of June-July 1944,

My U.SA., for whose 2004 €election as President | am
among the several leading candidates today, had emerged as
a leading edge of European civilization, from its principal
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beginnings in the Massachusetts Bay Colony of the Win-
throps and Mathers. As my late colleague, the historian H.
Graham Lowry, documented, after the beginning of the Eigh-
teenth Century, the formerly leading role of a partialy
crushed M assachusettswas assumed by leading circleswhich
cameto be associated with Benjamin Franklin, in Pennsylva-
niaand Virginia. It wasthe contributions of the greatest Clas-
sical humanist intellects of the pre-1789 portion of the late
Eighteenth-Century Europe who made possibl e that devel op-
ment and establishment of U.S. Federal Republic.

The mission of that U.S.A. of 1776-1789, as seen with
the eyes of the great humanists of Europe then, was to have
become, as L afayette expressed this, atemple of liberty and
beacon of hopefor all mankind. The U.S.A. was an intended
product of modern European civilization's effort to use the
creation of the North American republic asthe precedent de-
signed to rally a similar, great reform within Europe itself.
That hope withered considerably, in the wake of July 14,
1789; Schiller described this aftermath of July 1789 as the
widely demoralizing effect, throughout Europe of that time,
of France’ swasting agreat moment of opportunity by leaving
that great opportunity in the hands of alittle people.

Instead of great intellects of France such as Bailly, the
opportunity of 1789 Francefell into the agentsof the personal
assets of the British East India Company’s Philippe Egalité
and Jacques Necker, agents of British intelligence's Jeremy
Bentham as Danton and Marat, and, in general, the Martinist
freemasonic cult of Cagliostro, Mesmer, Joseph de Maistre,
et al., which ran both the Jacobin Terror and the tyranny of
Napoleon Bonaparte. Great scientistsof FrancesuchasBailly
and Lavoisier werebutchered by the British monarchy’ stools
in revolutionary France; the Lafayette portrayed by Beetho-
ven's opera as Florestan, was sent into a Habsburg dungeon
by order of Pizarro (William Pitt the Y ounger), and much of
the core of France’ s natural |eadership decimated, en masse,
insimilar way. Themen of little minds and till lesser morals
took charge; tothe present day, Europehasnot fully recovered
from that awful experience of 1789-1815, nor the later wars
of 1914-1917 and 1939-1945. Awful experiences like that
leave deep scarsonthesoul, eveninto many generationslater.

Largely asaby-product of those 1789-1815 events, since
the crisis of Europe set off in July 14, 1789, the relations
between my republic and Europe have often been troubled
ones, as, once again, since the 2002 devel opments under the
influence of its pro-fascist Vice-President Dick Cheney and
Attorney-General John Ashcroft.

Until radical changesinworld monetary affairslaunched
from the U.SA. beginning 1971-1972, the most frequent
sourcesof conflictsbetween Europeand the U.S. republic had
been from within Europe itself. At the time the U.S. Federa
Congtitution wasfirst setinto place, in 1789, forcesin Europe,
including leading opponents of Europe’ s Classical humanist
currents, had acted with the intent to prevent American-like
republicsfrom cominginto being in Europe. These opponents
included leading forceswithin Britain, France, and Habsburg
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circlesTheseforces, steeredinitially, then, by the British East
IndiaCompany’s Lord Shelburne, launched an orgy of terror
inFrance, through Shelburne’ suse of the self-styled Martinist
cult and itsfinancial backers on the continent of Europe. The
aftermath of the events of late 1789 included the Martinist-
directed evilsof both Napoleon’ swarsand the combination of
the orchestration of the Congress of Viennaand the Carlsbad
decrees. These combined developments of 1789-1815, and
later, more or less ruined the cause of freedom in Europe at
that time, leading Europe and the U.S.A.. ultimately into what
becamethetwo so-called “worldwars’ of the Twentieth Cen-
tury, and the eruption of fascism in Europe, and the Spanish-
speaking Americas, during the interval from 1921-1922
through 1945.

Specifically, in the aftermath of the first of those two
“world wars,” the Martinist association, which had become
known asthe Synarchist I nternational, produced the so-called
fascist dictatorships of Mussolini’s Italy, Hitler's Germany,
Franco’ s Spain, and others. This set of dictatorshipsfrom the
1922-1945 interval, then in aliance with Japan, were aimed,
in June 1940, for world conquest through an intended short
and conclusive war against the Soviet Union, and, after that,
the use of the vastly superior combined naval power of Ger-
many, Great Britain, France, Italy, and Japan, for the destruc-
tion of theU.S.A. Thecollaboration between Franklin Roose-
velt and Winston Churchill, aslater augmented by the role of
the Soviet Union, doomed Hitler’ sworld-imperial ambitions
then; but, the same Synarchist tradition, operating fromwithin
both Europeand the Americastoday, iskey for understanding
thepresently emergingthreat of aspreading set of warsamong
asymmetrically arrayed, nuclear-armed strategic forces
throughout the world.

The notabl e difference between the modern world history
fromthe 1648 Treaty of Westphaliaandtheperiod since 1945,
isthe combined impact of aconflict between development of
new technologies and of policies which are intended to re-
verse the direction of development away from technological
progress. At the center of this change has been the policy,
introduced during 1939-1946, by Bertrand Russell, of devel-
oping weapons for the purpose of conducting “preventive
nuclear wars’ which were intended to induce nations to sur-
render to Russell’sand H.G. Wells' schemesfor “world gov-
ernment.”

During the mid-1950s, the U.S.A.’s greatest living gen-
era officer of that time, General of the Armies DouglasMac-
Arthur, produced a remarkable testament on the issue of fu-
turewar: A Soldier Speaks: Public Papers and Speeches of
General of the Army Douglas MacArthur. He emphasized
then, as do many of usin the U.S.A. and Europe till today,
that the technology of warfare, especially nuclear warfare,
has changed to the point that wars among principal powers
and coalitions have developed such an accelerated capacity
for general destruction, that great wars as we have experi-
enced them in the past, are no longer tolerable. Yet, it should
be added, that the greatest danger from war has come chiefly
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from pacifists such as that Bertrand Russell who crafted the
1940s utopian doctrine of “world government through the
terror of preventive nuclear warfare.”

On the other side, the fear of nuclear warfare, especialy
since the events of 1962, has been expressed as a fiercely
irrational, lemming-like panic, a Dionysian (Aquarian) panic
against scientific and technological progress. The develop-
ment of computer and related technol ogies have been useful;
however, a cult of “information theory,” concocted by such
radically positivist devotees of Bertrand Russell as Norbert
Wiener and John von Neumann, has been used to undermine
the former commitment to technological progressin produc-
tion and in development of basic economic infrastructure.
The argument for such opposition to technological progress,
has been to the effect that the advent of the nuclear age has
shown that the process of application of newly discovered
physical principlesmust be checked, evenreversed. For those
sharing that hostility to scientific progress, only new mathe-
matical rearrangements of existing principles of technology
should be tolerated, as by “information technology,” In net
effect, the 1966-2003 trend has been a turning toward back-
wardness and spreading misery of peoples.

Yet, that post-1964 trend of change in the thinking of
globally extended European culture taken into account, we
have thefollowing threatening situation. With the stated, im-
plicitly Synarchist U.S. doctrine which the neo-conservative
accomplicesof Vice-President Cheney insertedinto President
George W. Bush, Jr.’s January 2002 State of the Union ad-
dress, and since the launching of the U.S. war against Irag in
furtherance of the policy delivered in that address, the world
is careening toward precisely the kind of awful military folly
against which General MacArthur warned.

There is an aternative to such an awful threatened out-
come. There is an aternative to the fatal utopian follies of
impulses in the direction of replacing the sovereign nation-
state with some approximation of “world government.” That
has been my continuing concern over decades. Itismy imme-
diate concern expressed in the accompanying report.

The European Originsof the U.S.A.

On that account, today, we must remember, and under-
stand the purpose of Europe in its long struggle to establish
sovereign nation-states. That purposewasto free Europe, and
the churches, from a Romantic tyranny of imperial, brutishly
utopian ultramontanism. We must not be so foolish asto give
up that hard-won accomplishment of post-Fourteenth-Cen-
tury introduction of modern European civilization based upon
the adoption of perfectly sovereign nation-states, a modern
Europe expressed by the great ecumenical Council of Flor-
enceand the establishment of perfectly sovereign, pioneering
forms of nation-state republics in Louis XI's France and
Henry VII's England.

That is the form of republic, sometimes called a “com-
monwealth,” which is committed constitutionally to those
great principles echoed in the Preamble of the U.S. Federal
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Constitution: the obligation of self-government to beruled by
efficient devotion to the three great principles of sovereignty,
the general welfare, and posterity. Thisset of principles must
be seen today as principles traced from the ecumenical spirit
of the Fifteenth-Century Golden Renaissance, and from that
1648 Treaty of Westphalia' s principle, of “the advantage of
the other.” which ended the savagery of nearly a century and
a haf of religious warfare among nations and peoples of
Europe.

Respecting those European originsof the U.S.A. relevant
to this report, the content of the following summary must be
taken into account.

The Fifteenth- and Sixteenth-Century development of
Europe' s transoceanic exploration and settlements, was set
into motion by Cardinal Nicholas of Cusa's initiative for
Transatlantic and Indian Ocean voyages of exploration. The
1492 voyage of Columbus, for example, was the result of a
project developed by Cusa’ s associates, a project based upon
inclusion of ancient knowledge, as from astronomical mea
surements by Eratosthenes, of the circumference of the Earth.
The Habsburg accession to the recently established throne of
Spain, was the pivotal feature of awave of reactionary wars,
chiefly religious warfare, organized by Venice, and spread
throughout Europe. This state of affairs, and its sequels, in
Europe, wasthemost important factor intheextensive coloni-
zation of regions of North, Central, and South America. The
Seventeenth-Century Massachusetts Bay Colony under the
leadership of the Winthrops and Mathers, followed by Wil-
liam Penn’ s Pennsylvania, isthe most rel evant typification of
that process.

The roles of Jules Cardinal Mazarin and his collaborator
Jean-Baptiste Colbert, toward ending the 1618-1648 Thirty
Y ears War in Central Europe and launching a post-1648 up-
surge of science and economy, produced the circumstances
under which it became possible for European civilization to
enjoy thedevel opment and influence of Gottfried Leibniz, the
greatest philosopher, scientist, and political economist of his
adult life-time. Therevival of theinfluence of Leibniz and of
J.S. Bach, during the second half of the Eighteenth Century,
produced the Transatlantic conspiracy centered around Ben-
jamin Franklin, which created the U.S.A., and the authorship
of the U.S. 1776 Declaration of Independence and the 1787-
1789 Federal Constitution.

Leonardo da Vinci, the avowed follower of Cardinal
Nicholas of Cusa, and the Kepler who was the avowed fol-
lower of both Cusa and Leonardo, are the foundations of all
the crucial development of modern science by Leibniz and
his immediate collaborators. The great European Classical
Humanist renaissance of the second half of the Eighteenth
Century, notably that around the circles of Abraham Kastner,
Gotthold Lessing, Moses Mendelssohn, et al., was the Euro-
pean basisfor the development of both Franklin’sleadership
and the mobilization of European support for the cause of
American independence. It was this tradition, and these cir-
cles which crafted the intention for the design of the U.S.
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republic; it is those principles, so introduced there, which
express the unfulfilled intention for the design of the sover-
eign republics of Europe, still for today.

Against that background, the necessity for the strictly de-
fined form of sovereign nation-state, freefrom encumbrances
of the utopian delusions of world government, or the like,
definesthe U.S." sown constitutional notion of perfect sover-
eignty astheonly kind of institution consistent withindividual
human freedom. The crucial proof of this point, may be
summed up asfollows.

The principle of Classical humanist art and politics, is
the principle of artistic irony, as employed in great Classical
composition and performance of drama, poetry, music, and
also the plastic arts. This principle, as made most transparent
by Classical humanist conceptions of science and art, and the
rel ated devel opment of literate forms of language, definesthe
meaning and necessity for the sovereign nation-state.

The meaning of civilized speech can not befound in dic-
tionaries, but only intended meanings which lie between the
cracksof contrary significancesin explicit utterances. Onthis
account, Classical art differs fundamentally from its putative
rivals, in respect to the most essential kind of social function
of this rigorous Socratic principle of ambiguity essential to
literate communication of ideas. Literal meanings point typi-
cally to sense-perceptions; Classical irony points, as do dis-
covered universal physical principles, to meaningswhoseref-
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erents lie between the cracks of sense-perception.

The legacy of ironies embedded in the use of language
and art by a people, is the means by which discoveries of
principles are shared among that people. Stripped of the na-
tional idiosyncrasies of irony embedded in those languages,
the individual has no ready means for deliberating upon the
principleswhichhisor her society must adopt. Stripped of that
feature of anational culture, theindividual hasno meaningful
freedom to determine the policies of his or her society in a
rational way. Hence, as under the ancient Roman empire,
or medieval European ultramontanism, any form of world
government degrades the people of the world to a state of
relatively bestiality, to the virtual status of human cattle.
World government in any form, isdictatorship by beastsover
men and women herded or hunted as cattle are. Without this
role of a sovereign form of alanguage being developed ac-
cording to the Classical principles of irony toward which |
have pointed, no people could actually understand the culture
of their own nation, or that of any other.

On thisaccount, we, asthe sovereign nation-states of Eu-
rope and the Americas, the principal heirs of European civili-
zation since ancient Greece, must never give up the principle
of national sovereignty; but, at the same time, we must now
establish new forms of cooperation, not against states of other
traditionsthan our own, but in that quality of principled coop-
eration with them which the 1648 Treaty of Westphalia de-
fined.

To that end, our goal must be the establishment of atrue
community of principle among sovereign nation-states. The
principle which unites these states to common end, must be
the same; but the means by which the pursuit of that purpose
must be ordered, must expressthe principle of irony by means
of which alanguage may be used to establish both apeople’s
knowledge of a principle and the efficient utilization of that
principle under the circumstances at hand.

To this end, we heirs of modern European civilization
must act, first, to settle certain historical, philosophical ac-
counts among ourselves. We must finally secure the victory
of Solon over Lycurgus within European culture; we must
establish afresh the commitment to sovereign government
among nations, and relations among peoples consistent with
the principle of the absolute distinction of man from beast.
Settling that account now, restoring that commitment among
ourselves now, isthe precondition for the quality of broader,
global cooperation needed to secure, quickly, a reasonable
assurance of durable global peace for the present and future.
Thereport towhichthisnoteisattached, ispresented assucha
proposed policy proffered by oneamong the presently leading
candidates for the 2004 U.S. Presidential election. My mis-
sionisto lead the development of relations among peoplesto
the shores of a new arrangement among nations, the world
community of respectively sovereign nation-stateswhichwas
already implicitin the stated intentions of Franklin Roosevelt
for ade-colonized post-war world.
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LaRouche Addresses Swiss, Italian
Leaders on Chance To Solve Crisis

by EIR Staff

Democratic Presidential pre-candidate Lyndon LaRouche  speaking part of Switzerland, created quite an uproar, includ-
visited Switzerland and Northern Italy on Oct. 9-12, organiz-ing a slander in the most prominent francophone newspaper
ing industrialists,EIR readers, and youthful supporters to  of SwitzerldredTemps, on the day he arrived. (Its author,

see how Europe can intervene to help solve the global ecdJ.S. correspondent Alain Campiotti, showed his true creden-
nomic and political crisis—at a time when most Europeans  tials by writing an editorial in the same issue praising
are deeply dismayed at the present imperial course of U.SSchwarzenegger.) Inaddition, someinthe local banking com-
foreign policy. “It is an irony of history, that the greatest = munity pressured the Club to cancel the meeting, and some
achievement of mankind come as a response to the worgeople threatened to send provocateurs. But the organizers
dangers to mankind,” LaRouche began his Oct. 9 talk in refused to cave in to such heavy-handed tactics.

Chaux de Fonds, Switzerland. He then elaborated on the LaRouche spoke on Oct. 9, on the financial and economic
dangers, why they have arisen, and the solution which is breakdown crisis, as well as his solution for getting out of
found uniquely in the approach of the American Systemthe mess (see transcript, below). The question period was
which he represents. extremely lively, with questions on the Mideast, the cultural

LaRouche’s visit to Switzerland was his first formal ad- crisis in the world, terrorism and the American role in Sept.
dress in that bank-rich nation, and it reflected the qualitative 11, the World Trade Organization, and how to change
increase in his intellectual influence in that republic. His invi- America for the better, especially with the LaRouche Youth
tation came from the prestigious “Club 44" of Chaux de Movement.

Fonds, which has previously hosted such figures as Pierre LaRouche stressed to the participants that they and their
Mendes-France, Fraais Mitterrand, and Valery Giscard  republic musttake responsibility for making the world a better
D’Estaing. The cultural director of the Club noted that theplace. In private, many observed that they had never seen a
address was taking place “in a period of history where men man so concentrated on his sense of mission. Supporters wh
of vision are needed and so few are found.” had been reading LaRouche’s writings for years, were de-

In northern Italy, LaRouche addressed an international lighted to finally see him “in real life.” Some Swiss “federal-
conference on information technology and poverty in Vi-ists,” while praising the depth and quality of LaRouche’s
cenza, and a group of supporters in Milan, where the Solidar-  views, found that he put “too much emphasis on the nation-
ity Movement, the association of the LaRouche movement irstate.”

Italy, is headquartered. In addition to discussing the prospects

for solving the economic crisis through the New Brettonltaly at a Crucial Conjuncture

Woods and Eurasian Land-Bridge, the Presidential candidate On Oct. 10-12, LaRouche travelled on to Italy, where he
emphasized his campaign’s influence and strategy in the  went on the record with his exposure of the “beast-man” pol-
United States, against California Gov.-Elect Arnold Schwarzicy represented by the election of Schwarzenegger in Califor-

enegger, and the Cheney cabal in Washington. nia. Againstthe “beast-man”faction, LaRouche presented the
' unique role of his Presidential campaign.
TheView from the Alps Thisis LaRouche’s second visitto Italy this year, atatime

As LaRouche has frequently explained to his supporters  when Italy chairs the European Union presidency. Facing the
in the United States, trips such as these are an essential p#tdlian presidency, which ends Dec. 31, are now the critical
of building the basis for a future positive foreign policy for the phase of the “Tremonti Plan,” a scheme for financing infra-
United States, especially in the midst of the growing hostilitystructural projects in the EU; as well as the consolidation of
toward the United States due to the Bush Administration’s Franco-German opposition to the pre-emptive war policy of
current policy. the U.S. government.

LaRouche’s invitation to Chaux de Fonds, in the French- LaRouche’s intervention in the strategically key indus-
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Lyndon LaRouche addresses the Solidarity Movement in Milan on Oct. 13. “ Thereisno allowable excuse for any sane gover nment to gloat
over what is happening to the U.SA. today,” hetold supporters. “ The abrupt collapse of the U.S. economy by about one-half, as occurred
during the prior world Depression of 1928-33, would be a social and political, aswell as economic catastrophe for, among others, China
and therest of theworld in general.”

trial centers of Milan and Vicenza was therefore intended
not only to assert leadership on national policies, but also to
influence the EU at a moment of strategic re-orientation on
both its economic and security policies.

InVicenza, the center of the export industry of northeast-
ernltaly, LaRouchespokeat aseminar with supportersaswell
as at a meeting of the International Strategic and Scientific
Institute (ISIES), athink-tank connected to thelocal Chamber
of Commerce. The newspaper |l Giornale di Vicenza an-
nounced the visit with an article stressing LaRouche’ srole as
an economist and his opposition to the policies represented
by Dick Cheney.

“The American economist,” the newspaper wrote, “will
present his proposals for reorganizing the international fi-
nancial system and rebuilding the world economy, known as
‘New Bretton Woods and ‘Eurasian Land-Bridge.'”
LaRouche, the paper explained, “is second only to former
Vermont governor Howard Dean, in the list of American
Democratic candidates with the largest popular support.
LaRouche, however, represents a current of thought adver-
sary to the one represented by Dick Cheney. Founder of an
international political movement working to solve the crisis
of productive economy in Europe and the United States,
LaRouche proposes to abandon post-industrial policies,
which opened the gates to deregulation and the domination
of financial speculation over the real economy.”

During the seminar on Oct. 10, where mainly local entre-
preneurs and economics students participated, LaRouche
explained the recent California developments and the sig-
nificance of the deployment of “beast-man” Schwarzeneg-
ger, aswell asdiscussed questionsrelated to hisLand-Bridge
program and his conception of physical economy, including
the issue of relationships with China under current World
Trade Organization regulations. China's dumping of low-
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cost products is a hot issue in Italy, a phenomenon due to
the WTO-promoted looting of China's labor force on the
coastal area. Italian industry must be defended, LaRouche
said, but at the same time Italy should cooperate with those
tendencies in China which want to develop the mainland,
mainly through technology sharing and infrastructural in-
vestments.

Suchissues, along with other political, historical and cul-
tural matters, werediscussed alsoin privatemeetingsbetween
LaRouche and leading local entrepreneurs who support his
views.

The next day, LaRouche addressed the ISIES mesting,
which was on “Information Technology for Development.”
Other participants included EU representative Harry de
Backer, aswell aspolitical authoritiesfromtheVenetoregion,
government advisors, and entrepreneurs.

InMilanonOct. 12, L aRouche addressed about 60 friends
and supporters in a three-hour speech and discussion. Here,
again, LaRouche picked up on the “beast-man” issue, elabo-
rating the concepts he had addressed in the Vicenza seminar.
In particular, LaRouche explained the connection between
the Schwarzenegger operation and the power faction repre-
sented by George Schultz, one of the dismantlers of the Bret-
ton Woods system in 1971-72. Paolo Raimondi, chairman
of the Italian LaRouche movement, called on the audience,
which reacted with enthusiasm, to support the creation of
a youth movement in Italy similar to the LaRouche Y outh
Movement in the United States. In these pages, we publish
thefull text of LaRouche' s speeches.

LaRouche provided a striking message of optimism to
those outside the United States, who only see the “officia”
picture presented in the world media. When hel€eft Italy, this
optimism had been rekindled, in preparation for the decisive
policy battles ahead.
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LaRouche in Switzerland

Greatest Achievements
Come in the Face of
The Greatest Dangers

Here are the remarks of Lyndon LaRouche to the Forum 44
in Chaux de Fonds, Switzerland on Oct. 9. Hewasintroduced
by his friend and former French Presidential candidate
Jacques Cheminade, who called it at the same time a great
pleasure and a challenge. Cheminade repeatedly described
LaRouche asa“ statesman,” ennumerating each facet of his
programs for a community of principle of sovereign nation-
states, the Eurasian Land-Bridge, Oasis Plan for the Middle
East, New Bretton Woods monetary reform, and a per spective
for the United Statesto have a foreign policy coherent with a
“global New Deal” in the manner that Franklin Roosevelt
was fashioning before his death. “ LaRouche represents this
tradition” of the principle of Peace of Westphalia, Chemin-
ade concluded, urging, “ Listen to himthisevening, and com-
pare himwith what you know about George Bush, Dick Che-
ney, Paul Wolfowitz or Donald Rumsfeld, or even the other
Democratic candidates—or now, alas, Arnold Schwarze-

negger.”

It is the irony of history, that the greatest achievements of

has a nuclear triad—submarine, aircraft carriers, and so forth.
This is all the United States has, as you can see in Iraq. The
United States does not have the capability of fighting a con-
ventional war, not even in Iraq. It fought a war, but it can not
get out of Iraq alive, by its own military force. It could not
undertake anotherwar. So, the United Statesis left, if it wishes
to fight a war—against Syria and Iran and other countries,
as has been indicated—it must think of resorting to nuclear
attacks, relying on its nuclear triad capabilities, which have a
horrible destructive effect.

In other words, we'’re in a situation where the United
States could not win a conventional war. But, if it's deter-
mined to fight a war, it must use weapons of nuclear mass de-
struction.

Other nations of the world are aware of this. And, already,
there are new kinds of submarines, new kinds of technologies,
which are designed to be asymmetric to the U.S. military
capability, in preparation for a war with the United States—
forced upon them by the United States—some time during
the coming years.

At the Edge of aNew General War

So, we are on the edge, as we were in 1933 and 1934 with
Hitler, we're on the edge of the danger of a new general war—
this time, an asymmetrical, nuclear-armed war, one beyond
the capacity of humanity to sustain, in its effects. Therefore,
the important thing is to get at the root of this problem, which
is largely centered in the economic crisis, and to solve that
problem; and by solving that problem, put to bed a form of
warfare, which mankind could no longer tolerate.
We have to do that soon.

How did we get to this mess? How did we get into this

mankind come as a response to the worst dangers to mankinetisis? The financial crisis is simple: You see, the Japanese

Such is the situation in the world today.

are trying to sink the yen, to save the dollar. And every time

| shall indicate, at the end, what | propose as the outlinghey try to sink the yen to save the dollar, the yen goes up, and

of a solution, for the problems, or the principal problems,

the dollar goes down. We've come to the point that, in the

which face us today. But | shall do so, by first stating theworld, it is not possible to save the present U.S. monetary-

immediate danger; indicate the causes for the danger; and thus

financial system, nor the present world monetary-financie

proceedto show what the answers must be, having defined tisgstem.

causes of the danger. And among the most important things

Forexample, a neighboring country—Germany—the po-

toconsider, apart fromthe technical things that | shall addresditical system s presently disintegrating before your eyes. The

is: What happened to the minds of the people of the United

ruling coalition, with its member, the SPD: The SPD is in the

States and Europe, in particular, that they allowed this catagprocess of disintegration; the Green party may be out, soon,

trophe, that's now upon us, to happen?

in the process. The CDU, one of the other parties, is also in a

Whatwe face now, at this moment, is the terminal phase oprocess of disintegration, butit's oneled by three leaders, who

ageneral breakdown of the existing world monetary-financial
system. Exactly when the system will blow out, is not yet
certain. But, ifit continues inits present form, without change,

are leading on the road toward the destruction of that party.
You see instability in Italy. You see, all over the world,
that “failed states” are not found in developing countries:

it will blow out very soon; it could blow out tomorrow morn- They're also threatened to be found in Europe! Eastern Eu-

ing; it could postpone its blowout for months. It’'s likely to

rope is largely a system of failed states: The conditions in

come soon. This danger of a financial blowout, as in 1928most countries in the former Comecon areavigse than it

1933, an earlier period, also has become the danger of the

spread of general warfare.

And I'll say how serious the warfare is: The United States
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was under the Soviet Union. There’s more political freedom.
But the economic situation is far worse.
These are dangerous times.
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We also have a very particular problem: The United
States, for years, has maintained its appearance of prosperity,
by anumber of means. First of all, the Anglo-Americans, who
have controlled the world monetary system, especially since
1971-72—the floating-exchange-rate monetary system—
haveusedtheir power to regul atetherel ativevaluesof curren-
cies; and have done so in order to loot countries. One of the
byproducts of this, is that the United States has largely shut
down its own productive capacities, and has turned people
onto the streets; shut down industries; shut down infrastruc-
ture; and relies upon goods imported from countries which
have cheap labor. This labor is kept cheap, by constantly
driving down the prices of the currencies of developing coun-
tries and others, by keeping the prices of Central and South
America, Africa, Asia—keep these prices down, by manipu-
lating the financial and monetary markets.

The United Statesisliving on cheap labor, of peoplefrom
abroad. And it's losing its factories, its production, and its
labor force inside the United States. For 80% of the family-
incomebracketsof theUnited States, havebeenindesperately
worse conditions since 1977, consistently up to the present
time. We see health-care systems are collapsing. We see pen-
sion systems are being rotted out, looted. Industries are col-
lapsing, disappearing. Thisisaprocess of doom.

How the System Was Destroyed

How did we get here? Y ou recall the post-war period: At
the end of the last war, the United States emerged asthe only
power of any significance on this planet, at that time. We
made a mess of it, but nonetheless, in the post-war period,
from about 1945 through the middle of the 1960s and some-
what beyond, the conditions of life in Europe, and certain
other parts of the world, improved in the post-war recon-
struction.

That began to changein the’ 60s, in the United Statesand
Britainfirst, especially withtheHarold Wil son governmentin
Britain, thefirst Harold Wil son government, when the British
and U.S. economy began to disintegrate in this process—
accelerated in part by the Vietnam War.

Then, in 1971-72, two things happened, which destroyed
the previously existing world monetary-financial system, on
which the post-war recovery had been based: that is, the Bret-
ton Woods system. The Bretton Woods system was estab-
lished at atime, the United States was the only world power
worth mentioning, and the U.S. dollar was the weapon with
which the reconstruction was fought. The U.S. dollar was
used through the Bretton Woods system, to create a fixed-
exchange-rate, gold-reserve-based world monetary system, a
highly regulated system under which Europe and other parts
of the world prospered or recovered. This recovery, despite
all the evils and mistakes and so forth that went on, worked.
It worked in the United States, until the middle of the 1960s.

After 1971-72, Europe began to dlide. South and Central
American began to go into a catastrophe. Africa—particu-
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larly Sub-Saharan Africa—has gone into virtual genocide,
for economic and other reasons, since. Asia has come up a
bit; India is more powerful than it was then; China has
emerged, not asagreat world power, but amuch more power-
ful nation than it was then. But overall, as in Europe, the
systems on which we had lived, in Europe, in the United
States; these systems—transportation systems; systems of
power generation and distribution; municipal organization;
health-care systems; educational systems—these systems, in
which we had taken pride, which were our prosperity, have
been shut down. They’ve been shut down in various ways.
We are now abroken nation.

If youlook at—as| do, intermsof industrial management
and agricultural management—at an economy, that is, you
look in physical terms: Y ou look at an economy as a produc-
tion manager does; you look in terms of process sheets, and
billsof materials. Y oulook at theflow of process-sheet materi-
alsandbillsof material sfrom customers; youlook at thestruc-
ture of their organization. You look at the structure of your
customers' organization. You look at the entire economy in
termsof billsof materialsand processsheets; youlook at these
kinds of ratios. And you look at an economy so—and then,
you measurewhat money means, intermsof billsof materials.

Y ou take a standard of living, of household living. Don’t
measure it in dollars first: Measure it in household standard
of living; measureit in terms of the food; the quality of hous-
ing; the health care; the education; the public facilitieswhich
go into that standard of living of the individual. How much
doesthat cost? That givesyou astandard of referencefor how
an economy works, and for measuring money.

Now, look at the rest of the economy in those terms. And
what you seeiis, three currents, since about 1966, beginning
inthe United States and the United Kingdom. Sincethat time,
and spreading into other parts of the world, we have seen a
hyperbolic growth, in so-called “fi nancial market assets.” We
have seen asimilar, but for most of the period, slower growth,
in the expansion of monetary emission. We have also seen—
if we take into account the collapse of infrastructure—an
accelerating collapse of the physical conditions of life and
production, in Europe, the United States, and el sewhere. So,
you have these three curves [see Figures on p. 23]: down in
physical terms, for production and standard of living, espe-
cialy of thelower 80% of family-income; soaring up, for so-
called “financial market assets’; the expansion of financial
marketsisfunded, and driven, by monetary emission.

As of 1999-2000, in the case of the United States, and
other cases, therate of monetary emission, required to sustain
financial markets, grew faster than the rate of the financial
markets. Thisisacondition likethat of Germany in the Sum-
mer and Autumn of 1923. Thiskind of processis hyperinfla-
tionary: When the growth of financial assetsis less than the
expansion of monetary emission required to sustain that fi-
nancial market, you are in a hyperinflationary mode. When
this is combined with a collapse of employment, a collapse
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of levels of production in those countries, and on a world
scale, you arein ahyperinflationary spiral .

Cyclesof Human Behavior

So, what has happened recently, is most of the so-called
prosperity of the world, especially of leading sectors of the
world—Japan, Europe, the United States—has been fraudu-
lent. There has been no recovery. There has been no net
growth. There has been arecovery in obligations, called “fi -
nancial assets.” There has been a recovery in the amount of
money in circulation, while the amount of goods being pro-
duced in terms of value, has collapsed.

The system has now reached the point, when the use of
certainkindsof fakery, to maintain theappearance of prosper-
ity and might, hascometo an end. The systemisfinished. The
crisisissystemic. Thecrisisisterminal. Andwe' reintheend-
phase of the terminal process of this system.

How’'d we get here? How did we do this? Here's the
United States and Western Europe, presumably the most in-
telligent and powerful parts of theworld economically—how
did we makethismistake?We came out of World War I1, and
we began to rebuild the world economy. We did, not a bad
job; itwasn’tagood job, but it wasn’t abad job. The economy
of Germany was rebuilt, the best model. France was rebuilt.
Italy was rebuilt. Japan grew. Other parts of the world
benefitted.

Why did we stop doing that? Why did we do something
else? Why did we become stupid?

Weéll, thisis the nature of humanity. There are cyclesin
humanity; and some economiststry to explain cyclesinterms
of business cycles—don't pay any attention to them; it's al
nonsense. The determination of cycles of economic behavior
is the behavior of human beings. And you have to look at
human beings, to understand what iscausing policy decisions,
and apattern of policy decisions, to change?

What happened to us?

Allright. Now, let’ slook: To compare Switzerland, which
has not gone through awar, itself directly, for along period
of time, and take the vitality of this country, as compared to
what Europe around Switzerland has suffered, over the past
century, for example; what the United States has gone
through—other parts of the world. Now, what happened to
these other parts of the world, in which these decisions were
primarily made?

WEell, let’s go back to the 1780s: The United States had
been born. The United States had been created by Europe,
created by leaders of Europe, including the followers of
Leibniz, and many others. The United States was created as
aproject, by Europeans, who intended to create a model re-
public in North America, in the hope that the success of this
model, would beamodel for advancing freedom and devel op-
ment of the state in Europe.

What happened? Why didn’'t France, which was the next
candidate country—when it went through afinancial crisis—
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why didn’t it follow Bailly and Lafayette, and produce the
consgtitution, adopt a constitution, which would have saved
France from crisis? And made France the second great coun-
try (under amonarchy, admittedly), but the second great coun-
try, to havethiskind of republic? A monarchical republic, but
asarepublic? Why didn’t it happen?

Well, because some fellows in Britain didn’t want it to
happen, especially Lord Shelburne, of the British East India
Company. So, there was organized a French Revolution, to
thwart the intentions of Bailly, Lafayette, and others. And to
destroy Francein two phases: One, the so-called “|eft phase”
of British agents Danton, Marat, and so forth; a gentleman
from Lausanne, Jacques Necker had something to do with
this—he was a British agent, an asset of Lord Shelburne.
Philippe Egalité was part of it. Then, you had the Jacobin
Terror. And then, you had the same people use the Jacobin,
Napoleon Bonaparte, to make him the first fascist dictator in
modern history. And, he became the Emperor of Europe, and
half-destroyed Europe.

And, Europe has never had—outside of Switzerland—
anything resembling a true republic of any durability since.
What Europe has had, is what is called an “Anglo-Dutch
Liberal model” of parliamentary government. And every time
there’s a crisis, which isinherent in that system, the parlia-
ment falls, and the parliamentary government falls. And of-
ten, periods of dictatorship ensue, in financia crises. These
systems are dominated by central banking systems—so-
called“independent” central banking systems, today—which
areactually consortiaof privatebankinginterests, which exert
veto powers over the state apparatus, and over the parliamen-
tary government.

Inthe United States, it’ sdifferent: We have a Presidential
system. The power of the Executiveislodged permanently in
the Presidency. The President, as a personality, may change:
But the Presidency continues. We have never had, up to now,
an overthrow of our Constitution, or our Constitutional form
of government—because of the Presidency. Our Constitu-
tion, our form of government, can absorb all kinds of hor-
rors—and we' ve had afew, such asthe Civil War. But, we've
aways been able to save the nation, and save the system.
There sno other part of theworld, which hasa Constitutional
national system, which has not been overthrown anumber of
times, during that period.

Warsand Revolutions

So, we do have some solutions. But, the problem is, con-
stantly we come back to these crises. Now, what happened?
How were we manipulated? How were the peoples of the
world, coming out of the 15th-Century Renaissance, devel op-
ing the modern nation-state, recovering from the religious
wars of 1511-1648—how did this great Europe, which was
making tremendous progress, how did it make these terrible
mistakes? How were they manipul ated? By wars and revolu-
tions.
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The French Revolution, the Jacobin Terror; the Napole-
onic terror; the repetition of thisin the 19th Century, in wars.
Then we had the great wars in the 20th Century—three of
them: First, World War I; second, World War I1; third, the so-
called U.S.-British/Soviet conflict, which was one of themost
shocking. Even though we didn’t fight the war, the shock
was great.

What has happened repeatedly—go back to the horror,
which people experienced in France, with the Jacobin Terror.
Look at those leaders in France, who were butchered. Look
at those institutions which were butchered. Look at the num-
ber of French soldiers who were slaughtered, for the ambi-
tions of Napoleon, across Europe. Look at the effects on Eu-
rope. Look at the effects of the Vienna Congress of 1815;
look at the effects of Carlsbad Decrees of Metternich and
Company, following 1815. Look at the other effects of this
type: the shock. Again and again, the people of Europe, in
particular, have been terrified; and to some degree, the
United States.

Then, of course, the First World War and the Second
World War. Look at the destruction of Europe! The extent of
the destruction of World War | between 1914 and 1917. L ook
at the mass graves in the cemeteries of France, for example.
Get the effect on the population: the pessimism, the fear, the
depression. Look at World War I1.

Truman M ade Optimism into Pessimism

Then, go to 1945; When a reactionary President of the
United States, Harry Truman, made the decision—a totally
immoral, militarily unjustified decision—to drop theonly two
nuclear weapons the United States had, respectively on the
civilian populations of Hiroshima and Nagasaki of Japan.
There was never a sound military reason for it. Japan was a
defeated nation.

A personal friend of mine, who at that time, was an OSS
agent—thekey OSSmanin Italy—wasdealing withtheMin-
istry of Extraordinary Affairs, or the Foreign Ministry of the
Vatican, on behalf of an operation which was being run by
the Emperor Hirohito, through diplomatic channels through
theVatican, trying to negotiate peace. By thetimethat Roose-
velt died, the Emperor of Japan had agreed to terms of peace
with the United States and others. The terms of peace which
wereexactly thoseinstalled after MacArthur signed thetreaty.

Japan was abesieged, defeated nation: The seablockade,
the aerial blockade of Japan was total. Japan is an island
nation, with very little usable land-area, which depends on
raw materials around it. If you blockade Japan effectively,
the economy will collapse. The economy was collapsed. The
military system had collapsed. Some generalswere till hold-
ing out against the Emperor. At the time of the Summer,
MacArthur’'s war-plan, which was known in Washington:
Let’swait till October. They’ Il collapse and the peace will be
accepted. We don't have to put anybody on the island. We

42 Feature

don’t want an unnecessary war. We don’'t pursue an enemy
who's already defeated—you may start anew war you don't
want.

But, Truman decided to do it. They did consult Eisen-
hower in Europe; Eisenhower said, “Don’t do it. Thewar’s
won. Don't extend thewar. Don’t usethe bomb.” MacArthur
washot consulted, and MacArthur’ swar-plan wason thetable
in Washington; they knew it. There was no military reason,
for dropping one or two of those weapons on Hiroshima and
Nagasaki.

What that did isthis: Y ou had an evil fellow in Britain—
Bertrand Russell. Bertrand Russell was the person who was
responsible, personally, for thedevel opment of nuclear weap-
ons. Hewas the one who signed the letter addressed to Presi-
dent Roosevelt, which President Roosevelt never got, never
received. But, that letter, nonetheless, through the bureau-
cracy, was used to set the creation of the atomic bomb into
place. It was done. And Truman dropped the bombs.

Russell explained what his policy was: His policy was,
preventive nuclear war. His policy was—as he stated it, in a
paper he published, in his organ, in September of 1946—his
purpose was, to use preventive nuclear warfare, to bring the
nations of theworld, to submit to world government, and give
up national sovereignty. The only reason Russell gave that
up, wasthat at alater point, the Soviet Union got apriority in
developing a deployable thermonuclear weapon. And at that
point, Russell’s dream of preventive nuclear warfare ended,
until Dick Cheney revived the policy in 1991, it was turned
down by then-President Bush, but successfully revived the
policy, after Sept. 11, 2001.

We're now operating on the basis of the Cheney version
of the Russell palicy, of world government, effected, through
preventive nuclear warfare, especially nuclear warfare
against nations, which have no nuclear capabilities. Thelraq
War was simply one step in that direction; and Syria and
Tehran are the next targets.

TheThreat of Nuclear Warfare

All right. That was terrible enough. Some of you recall:
The world was shocked and terrified by the impact of those
two nuclear bombs dropped on Japan. Because it was known
at thetime, therewasafaction in the United Kingdom, and in
the United States, which Eisenhower later called the “mili-
tary-industrial complex,” which wanted to have an empire—
then an Anglo-American empire—based on this policy of
preventive nuclear warfare, to create an empire, which they
would call “world government.”

That was a shock. Some of you lived in those times, and
can remember the shock of knowing that, or knowing aspects
of that.

From that point on, especially from 1950, we lived under
thethreat of nuclear warfare. Thethreat increased. In1962, we
went to the edge: For several days, the world was screaming,
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frightened, terrified, convinced that on the next morning, the
world might die in a thermonuclear exchange between two
superpowers. Thefollowing year, the President of the United
States was nated. The assassination, which was done
by a section of the “military-industrial complex” was never
investigated. John J. McCloy, the boss of the Establishment
at that time, gavetheorder totheWarren Commission, “Don’t
investigate. Here’ swhat you' regoing to say,” and that’ swhat
they decided. And the world knew it. The world knew it.
Then, the following year, the Indo-China War was
launched, officially.

The effect on the U.S. population, of this succession—
the European, too, but take the U.S. population—the effect.
World War I, which had been a period of optimism for the
American peoplein particular, concluded with thetwo bombs
dropped on Hiroshimaand Nagasaki. The two bombs, which
rai sed the question of whether the next war would beanuclear
war: So that a period of optimism, the end of the war, was
accompanied by a great depression, a fear of a new kind of
warfare. Then, wehad theK orean War. Wegot rid of Truman.
We put Eisenhower in, to try to stabilize the situation. So,
we had four years of the end of Trumanism. But then, these
events occurred.

The American people were terrified beyond belief. And
the young people, who were coming into maturity—the so-
called Baby Boomer generation, which entered adult years,
during the middle and late 1960s—never, in general recov-
ered, fromthiscombination of shocks. Theshockstransmitted
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An American soldier northwest of
Verdun, France, in 1918, surveys
theruins of a church. The
devastation of World War |,
engendered the pessimismin
Europe that made World War |1
possible.

through their parents, to their parents’ households; the shock
transmitted by the threat of a nuclear holocaust in 1962; the
shock of the Kennedy assassi nation; the shock of the launch-
ing of thelndochinaWar. And peoplechanged. They changed
from a people committed to technological progress; apeople
committed to developing infrastructure; a people committed
to making the world better, at least in their own terms—that
wastheir intention; they may not have been too good at it, but
that wastheir intention.

Andwhat they’ druninto? They went into Tavistock Insti-
tute’ s“ TakesomeLSD.” “ Take sex from your nearest neigh-
bor, and find out what the sex is later.” Orgies; degradation;
flight from reality; fantasy. Hatetechnology! “Let’ skill tech-
nology! Technology is bad. Let's kill it. Let's go back to
nature. Let’ sclimb up thetreesagain, call ourselvesbaboons,
or something.” And thisiswhat happened, to alarge degree,
to avery large part of the university population of the late
1960s and 1970s.

As aresult of this, the population underwent a cultural
change. It was called a“ cultural paradigm-shift.” Andthisis
how all these things which led to the present financial eco-
nomic crisis occurred. Thisiswhat happened to us.

Disease of ‘ Structural Reforms

So, it was not an automatic pulsation of an economic
system. We had an economic system, which, with all its de-
fects, would work, was working, was improving things. We
destroyed that system! Then, in 1971-72, Nixon's decision,
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under the orders of George Shultz and Paul Volcker and
Henry Kissinger, took down the system. They took down the
Bretton Woodssystem, on Aug. 15, 1971. Thefollowing year,
in the Azores, George Shultz led the fight to eliminate the
Bretton Woods system. We went to a floating-exchange-rate
system, which wasthe beginning of the collapse of theworld
monetary-financial system.

In the course of the 1970s, we went to “structural re-
forms’: to eliminate industry; to deregulate the economy; to
shut down our mass-transit systems; to stop developing our
power systems; to privatize our regul ated power and distribu-
tion systems; to destroy our regulated trucking transport sys-
tem. To destroy our cities; to destroy our factories; to destroy
the productive powers of labor of the United States.

And this happened around the world. It spread into Ger-
many, and France, and Italy, during the 1970s. Terrorismwas
unleashed, to assist this process, asyou may recall in Europe:
in France, in Germany, in Italy, and elsewhere during the
1970s. Thiswas done by official agencies—not by somerag-
tag leftists. It was done by professionals, using rag-tag left
groups as acover for what they did. This happened to us.

So, what is happening now, was a result of a cultura
paradigm-shift, induced by thecombined effectsof thisterror,
which Europe in particular has suffered. And we wrecked
our economy.

But, we have a great opportunity, as a result: We have
much to fix, and great progress under conditions of crisis,
occurs as aresult of recognizing that collapse and failure are
thingswhich requirefixing. And if we think we know how to
fix these problems, we can mobilize with optimism, or at least
increasing optimism, to rally ourselves around fixing them.

Today’sOpportunity: Eurasia

Now, what do we have before us, as an opportunity?
Europe is bankrupt. Western Europe is hopelessly bankrupt.
Germany’s hopelessly bankrupt. France will be bankrupt—
it's more stable than other countries, so the bankruptcy
doesn’t show as quickly or as soon. Italy is bankrupt. Spain
isbankrupt. All of continental Europeisbankrupt. The United
Kingdom isbankrupt. And there' s no possihility of itsrecov-
ery under present conditions, present trends, present policy
trends. The United States is bankrupt: Look at the current-
accounts deficit; look at the national debt, that is spiraling;
look at what’ s happened to the value of thedollar. It'sal col-
lapsing.

But thereisan opportunity, to be seen, in the challenge of
failure, as often, many business ventures have shown. The
threat of failure is a great goad to discover success. And if
you have amanagement which has the ability to find success
under the goad of failure, it probably will survive and go on
to great prosperity after that, having learning the lesson. And
that’ s what we have to do now.

What's the opportunity? Well, Germany, France, Italy,
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and so forth, have a great opportunity in China. They have a
significant opportunity in India, and elsewhere—in Asia
They have a significant opportunity with the cooperation of
Russia, which | can explain to you.

Chinais expanding. China has the largest infrastructure
development program of any nation in the world: It has to.
Because Chinahas many poor people. It hasagrowing popu-
lation, which istrying curb the rate of growth of population,
but it has a growing population. Therefore, it has to move
away from the coastal areas, more and more, into the inland
areas, into areas which are more poorly developed, even arid
areas. Therefore, it's taken great projects, like the Three
Gorges Dam; other great water projects, power projects, de-
velopment projects, planned for the coming quarter-century.
Many already in progress, with plans for 25 years beyond
that. In other words, a half-century. China is moving on a
half-century.

Well, Chinahas sometechnology. It has someindustries,
which arefairly advanced. It has neighbors such as Japan and
Korea. And aso India, which can contribute technol ogy. But
it doesn’t have enough. Therefore, China has become, in this
sense, agreat potential market, for Europe. Because Europe,
which needs employment, which needs marketsfor itsindus-
tries and economies to save Europe, has a great market in
Asia—in the expansion, in filling the needs of China, filling
the growing needs of India, of Southeast Asia, and so forth.

Also, inthisdevelopment, there are great areas of Central
and North Asia, which have never been really developed,
which contain vast mineral resources, large water resources,
other kinds of resources; areasfor new habitation, new cities.
We can move freight, across Eurasia, from Brest to Pusanin
Korea and on to Japan: We can move it more cheaply and
quicker, than wecan by ship. Becausewhenyou movefreight
across adevel oped land-area, that movement of freight inter-
actswith production along the route of travel. And therefore,
the cost of transportation islessthan zero, under those condi-
tions: Because the production you' re generating, by devel op-
ing that territory, more than pays for the cost of developing
the transportation system.

This opens up whole areas of Asia for development—
North and Central Asia. Russiahas, left over from the Soviet
period, alargeamount of scientific technology, whichisquite
relevant to the development of thisarea. Kazakstan, whichis
sort of asecond Russia, hasalot of capability in that area.

Sotherefore, if Europe, Russia, South and East Asia, enter
into large-scal e cooperation around these kinds of projects of
development, the objective basis for a great revival in the
economy of Eurasiaispossible.

However, what is needed, is a credit system. Now, in
Europe, we have the Tremonti Plan; we have the European
Investment Bank. Now, these are good ideas, but they won't
work. They won't work to the effect that they’re indicated.
EU200 billion a year, as afund for infrastructure? That's a
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joke! The world economy isin excess of $40 trillion ayear.
Itiscollapsing. To havearecovery, we haveto think interms
of projection of a 5% rate of growth, throughout an entire
area. So, we'retalking about that. We talking about the order
of magnitude of $1-2 trillion ayear, into an investment fund,
forinfrastructureand soforth, for the devel opment of Eurasia.
Otherwise, we' re not serious about arecovery program.

Now, that fund requires credit, at between 1-2% simple
interest, over 25- to 50-year terms. Thisrequiresanew, fixed-
ratemonetary system, with agold-reserve basis, likethe Bret-
ton Woods system; we're talking about EU1,200 an ounce
for gold reserve, under these conditions—or more; some cal-
culated rate.

A New Bretton Woods

Wecan't doit with the present monetary system. But what
do we do with it? This is where the trouble arises. From an
American standpoint, this is not a difficult problem to deal
with; it’s not an impossible problem to deal with. Under the
American Constitution, the U.S. Constitution—and I’ m the
President of the United States—what happens? | declare, as
President, that the present world monetary-financial system
is bankrupt. That meansthat | take the Federal Reserve Sys-
tem of the United States, and | put it into receivership, as
bankrupt, for bankruptcy reorganization. The Federal Re-
serve System isthen absorbed, and becomesaNational Bank-
ing institution of the United States, along the lines prescribed
by Hamilton. | reorganize stability, in thiswhole system, and
| then use state power to generate credit, both in the United
States, and by treaty agreement with other countries.

We then get other countriesto cooperate with the United
States, to put the IMF in receivership, in the same way. We
reorganizethe IMFinreceivership, asajoint effort of agroup
of nations. We set up anew banking system, whichis: fixed
exchange rate; gold-reserve denominated protection; and a
regulated system, with the intent to generate credit through
treaty agreements among nations, of 25- to 50-year terms;
long-term agreements earmarked primarily to large-scalein-
frastructure projects, but also for other purposes—technol-
ogy, and so forth.

In other words, the same kind of objectivesthat the Tre-
monti Plan indicates, but on an adequate scale. We' retalking
about $2 trillion ayear, at least, in terms of a growth factor,
onaglobal scale.

Under thoseconditions, givenwhat isneeded inthedevel-
opment of Central Asiaand North Asia, and so forth, and the
growing market in China, the growing market in Southeast
Asia, the growing market in India, as a physical market: The
opportunitiesfor going from the depths of what we' rein now,
into prosperity, exist! All it requires, is intelligence, and the
will, and the action by some leading governments, to set the
thing into motion.

The problem in Europe—why the United States is so
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essential—is because the European system of Anglo-Dutch
Liberal model of parliamentary system, does not allow gov-
ernments to make that kind of decision by themselves. The
way we got a Bretton Woods system in the first place, was
the power of the United States; because the Bretton Woods
system was based on the American System, as Franklin
Roosevelt understood it—not Keynes—Franklin Roosevelt.
Europe could not have done that by itself, by will, because
itsinstitutionswouldn’t allow it. But, when the United States,
as the leading power in the situation, took the initiative, and
the world needed the United States to take that action, the
nations of Europe, trying to come out of bankruptcy, said,
“yes’; other nations agreed: Because the promise was, at
that point, that the developing nations of the world (as we
call them today) would have a chance to be free of colonial-
ism, and we would develop them, too, as Roosevelt had
promised.

We' refaced with that situation, today. The United States,
today, isadisgrace, compared to what it was under Franklin
Roosevelt. But, the United States Constitution, and the Con-
stitutional tradition, enablesaPresident who understandsthis,
tocall aconvention among nations—not just aformal conven-
tion, but just by meeting with heads of state and relevant
people around theworld—and say, “ Do you understand what
our problemis? Do you understand, there’ sno other solution,
except we haveto act jointly to do this? Areyou willing to do
it?" And, by coming together, we can doit.

We have before us—that's another subject—but, from
my knowledge of the situation, we have technological fron-
tiers, in thisworld, which arewonderful. There arethingswe
can do, which most people haven’t even dreamed about.

AreWeHuman?

But, what we need is this: We need to couple this, with a
conception of the nature of man. Most politicians and most
economists, can not tell the difference between aman and a
baboon. And our economy shows it. What's the difference
between a man and a baboon? A baboon is a very capable
animal, unlessit becomesan Arnie Schwarzenegger, and then
you don’'t want him around. A baboon is considered intelli-
gent; but ababoon can not discover auniversal physical prin-
ciple. Only aman can develop auniversal physical principle:
Itisby thediscovery of theseprinciples—whether in physical
science, or in Classical artistic composition—that man in-
creases our physical power, per capita, in the universe, and
improves the socia relations among people, through such
means as Classica drama and so forth, which give us an
insight into the nature of man.

The key thing here, isto understand what manis, to say,
“We are not baboons. We are not apes. We are a distinct
species, superior to al animals.” What distinguishesusisour
ability to see beyond the veil of sense-perception, to discover
universal physical principles, and principles of artistic com-
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position which enable usto understand social processes. And
by this means, we have been able, as a species, to rise above
the 3 million or so potential of ahigher ape, to over 6 billion
peopl e today. No monkey could do that. So, let’s not make a
monkey of man.

Therefore, the essential motive of good economy, and
good statecraft, is not to get rich. The motive s, in the first
instance, to solve problems, to overcome shortages. But the
basic motive, of any creative person, and any good statesman,
is the nature of man: What does a human being require? A
human being requires to be, and to know he or sheis, some-
thing distinct from, and abovethe beast. Ahuman being needs
to be human. To be human, is to express the difference, be-
tween the baboon and the man.

Technological progress, economic progress, is essential
for our existence, to meet our responsibilities. But it’s not a
duty: It’ s something better than aduty. It s something which
gives to the person who participates in this work, a sense of
being human, asense of being aspiritual being, of expressing
that which makes him a spiritual being, which makes him
happy.

So, it is not a guilt-ridden person, working, in order to
earn aliving. It' sattacking thejob with joy, becauseit’ swhat
makes him feel good, about being human. He enjoystheidea,
of inspiring a child to think in those ways. He enjoys trans-
forming people around him from ugly pessimists, who act
like baboons—or Schwarzeneggers—and inspiring them to
seethemselves ashuman. Thisisexpressed by the enjoyment
of great Classicdl art, for example.

And, to me, that’s the essence of the matter: To get man
with a sense of immortality, a spiritual immortality, in the
sensethat what wedo, in our generation, honorsour ancestors,
fulfills their dreams, and transmits a better future to our de-
scendants, defines us as a spiritual person. For example, we
study the work of Archimedes. We relive the discoveries of
Archimedes, today. Archimedesbecomesaliving person, for
us, because we have relived his discovery. We have relived
his mind’s processes, in making that discovery. The same
with every other great discovery. Every great work of art: to
understand aClassical Greek statue, and the genius of that, is
to experience the artist who created it. To see al the great
works of man, is to experience the mind of the person who
created that work of art. And to see, in the immortality we
sense—in experiencing the interior of their mind, of persons
long deceased, and their works—we see our own goal, to
achieve, and redlize, and earn our own immortality, by be-
coming that kind of a person, to someone a thousand years
from now. And, that sense, imbued in a child, will giveusa
society of adults which will not tolerate what we're doing to
ourselves asaworld, today.

Y es, thepractical task isnecessary. But, it must beimbued
withamora motive: asenseof what thedifferenceisbetween
aman and a beast.

Thank you.
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LaRouche in Italy

The Man Behind
The ‘Beast-Man’

Lyndon LaRouche spoke to a meeting of supportersin Milan
on Oct. 12. These remarks were followed by another two
hours of dialogue on the subjects that he outlined.

Asyou probably know, there was recently an election in the
state of California. It wasarecall election, arather fraudulent
form of election, which due to the credit of the Democratic
Party, elected a Republican as Governor. What they elected
was aNazi. That’sthe only fair description of the actor, our
dear friend, Arnie Schwarzenegger. This man is a personal-
ity—you don’t haveto go by hiscredentials, of his parentage
and so forth, but by his personality itself: Y ou are looking at
afigure that will remind you of Adolf Hitler and Mussolini.
You don't need secret evidence to prove that he's a Nazi,
you have to simply observe the evidence he presents, in his
manner, in his conduct of his behavior, his past, and what he
says. If thismanwereto represent atrendin U.S. politics, you
could forget civilization.

Now he's essentially a protéegé of a very bad fellow that
you know—George Shultz—who is rather famous in U.S.
politics, since 1970-71.

Who Broke Up Roosevelt’ s Bretton Woods?

Go back to 1971-72, to understand what we're dealing
with. During the post-war period, from 1945 into, in the
United States, about 1966: In the Americas, in Europe, in
Japan, and elsewhere, we experienced a general economic
recovery fromthe conditionsof war. The source of thisrecov-
ery was President Franklin Roosevelt, who had not only
pulled the United Statesout of depression, but by using Amer-
ican methods—that is, the American political tradition meth-
ods—had created, in 1944, what becameknown asthe Bretton
Woods system. And, contrary to certain mythology, John
Maynard Keynes had nothing to do with it.

The United States, at the end of the war, was actually the
only world power, and the U.S. dollar was the great world
monetary power; the gold-reserve-based dollar. This U.S.
dollar, and U.S. power, was used to create arecovery system
inmuch of theworld. Thiscontinued in the United States, and
in Britain, into about the middle of the 1960s. About 1969,
the European aspect of the recovery began to dwindle; you
would probably recall, in Italy, that 1969 wasthelast year of
an energetic trend of general recovery. For example, if the
recovery had continued at therate of the 1960sinto, say, 1980,
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the character and condition of Italy, economically, would
have been revolutionized. For example, the Mezzogiorno
would have begun to be revolutionized, from the spill-over
of the general development in Europe, and Italy itself, at
that time.

Butit stopped. It collapsedin 1971-72. And George Shultz
was part of it. George Shultz, at that time, was akey, control-
ling, behind-the-scenes figure in the Nixon Administration.
He, George Shultz, Henry Kissinger, and Paul Volcker in-
duced the President of the United States to do what was done
onAug. 15, 1971. Inthefollowing year, at the Azores Confer-
ence, George Shultz took the lead, for the United States, in
destroying the Bretton Woods system.

Sub-Saharan Africa has never recovered from that deci-
sion, to the present day. The progress which had occurred in
Central and South America began to be reversed. Between
1972 and 1976, when the IMF conditionalities were imposed
upon Italy, there was a general trend of decline in Europe.
And, by 1981, with extensive deregulation, not only in the
United States, but spreading throughout the world, a general
catastrophe was in process globally. In this process, George
Shultz, who will returnto usasasubject at alater point inthis
report, has played akey roleall aong.

But, what went wrong? Why is it, that Europe and the
United States, the Americas generally, and other parts of the
world, had recovered successfully from the effects of depres-
sion and war, from 1945-46 on—but then, suddenly, we have
collapsed since. Now, we have various people called “ econo-
mists,” whom | sometimescall “idiots,” who have theories of
business cycles. | insist that “business cycles’ do not exist.
What existsareintelligent policiesby peoplein governments,
and unintelligent policies by peoplein governments. And, as
| explained to some of our friendsin Switzerland, inathing |
addressed this past week, I'll explain it here, again. Look at
the history of Europesincethe 1780s: Thisisanecessary way
of understanding human behavior over centuries. Because,
what we' relooking at here—the world went through various
kindsof idiocies, as!’ll explain, sincethe French Revolution.
But, despite all that, we recovered from a world depression,
with Roosevelt, in the post-war period.

The Crisesof the 1960s

Now, sincewehad suchasuccessful recovery, from 1945-
46 into the middle or late 1960s, why did we stop doing that?
Let'slook at, first of al, the more immediate cause for this
turn, and then look for the deeper cause. Theimmediate cause
for the change was a—that is, we had this great success in
the post-war period; suddenly, beginning the 1960s, we went
through a series of crises. Three were most significant: The
first was the Missile Crisis of 1962. This terrified the world,
in which, in Europe and in the United States, in particular,
masses of peoplewere convinced that they might be extermi-
nated; and thiswent on for aperiod of somedays. The culture
of the Americas and Europe has never recovered from the
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effect of that. Secondly, we had the assassination of President
Kennedy, the next year; the assassination which was never
satisfactorily explained; in fact, the investigation was pre-
vented. Then, we had the entry of the United States into the
official war in Indochina.

The politics of the world changed. Optimism died. Espe-
cially among young peopleentering collegeage. Themajority
of people entering the age of university went crazy. They
were infused, and were induced to be infused with hatred of
technological progress. They fled from the existing culture.
They couldn’t stand what was happening in their brains, so
they drugged themselves into insensibility. They were filled
with hatred against the culture which had spawned them.

And their influence—the college-age group, that is, the
onesthat went into universities, becameincreasingly influen-
tial. And, their influence changed the direction of the culture.
They began to influence, more and more, changesin culture,
which have destroyed our economy and our society.

More and more, Europe passed over from a commitment
toaproductive form of society, to aconsumer society, which
has become, in a sense, a “pleasure society.” This reminds
you of the decay of Rome after the Second Punic War—
where, instead of Rome producing itswealth, it began to steal
its wealth from other parts of the world. From a productive
population, it became aless productive population, living on
bread and circuses. Most of that generation, which isnow in
their fifties or early sixties, lives on bread and circuses.

1971-72 was crucial: Under that change in system, the
Anglo-American interests began dictating the values of cur-
renciesin variouscountries. What would happenis: TheLon-
don market would organize a run against some national cur-
rency; it happened to Italy in 1975-76. An artificia crisisin
the lira and credit system was induced from London. And
Italy, in that period, was put under IMF conditionalities. |
remember it very well. | was here at the time, and discussed
it with peoplein the government, at that time.

This happened in many countries. This happened espe-
cialy inso-called “ devel oping countries’— the countries, for
example, of South and Central America. Wegot thecountries,
from the poorest parts of the world, to work asvirtual slaves
for us. Look at the post-1982 history of Mexico: A virtualy
destroyed country, which had once been a proud, patriotic,
and progressive country. Look at Argentina. Look what is
threatenedin Brazil. Look at what hashappened to Colombia.
Look at what's happened to Peru, to Ecuador, to Bolivia
L ook at what has happened in Africa, whichistheworst case.

So, we, especially the upper 20% of income brackets of
the United States, and Britain, and elsewhere, began to live
onthevirtual slavelabor of peoplein poorer countries, which
we increasingly looted and impoverished. We began to loot
the agricultural production in our own countries. We shut
down the industries. We turned our proud skilled labor, in-
creasingly, into unemployed or marginaly employed. We
drove the lower 80% of family-income brackets out of poli-
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tics, essentially. Except weallowed them—Iiketheprol etariat
of Rome, with the show of bread and circuses—to become
forceswhich disrupted politics, but not asaconstructiveforce
in politics. We concentrated power in a section of the upper
20% of family-income brackets. They became largely cor-
rupted. Corrupted by idea of a*consumer society,” a“plea
suresociety.” Wewerewaiting for thearrival of the Emperor
Nero. Like Rome.

The American Tradition vs. Synar chism

This is what the crisis is. We have destroyed our own
civilization, by will, by the kind of measures I’ ve described.
There was no need for any of this. There was no economic
need; there was no “business cycle’ need, for doing this. We
lost sight of the principles of morals and culture which we
had turned to in 1945-46 to try to rebuild the world.

Now, go back to 1789: In the middle of the 18th Century,
there had been a great Renaissance in Europe. It centered,
essentialy, in Germany, at that time; it was not the first Re-
naissance in modern Europe. Thefirst occurred herein Italy,
in the 15th Century. The second occurred after the Treaty of
Westphalia, around the influence of Cardinal Mazarin, and
then Colbert, in France. This happened to occur in Germany:
It was called the “ Classical humanist culture.” But it spread
throughout Europe very rapidly, during the last half of the
century.

Now, the greatest intellects of Europe in that period, fo-
cussed upon the English-speaking coloniesin North America,
because Europehad given up hope of devel oping, fromwithin
Europe, the kind of nation-state concept which had arisen
in the latter part of the 15th Century out of Italy. So, these
intellectual sin Europeof that period, saw intheNorth Ameri-
can English-speaking colonies, the possibility of building a
republic, which could then become a model for spreading
republics of asimilar type, back into Europe.

Benjamin Franklin, of what became the United States,
was the leading figure, sponsored from Europe, to build this
kind of movement, inside what became the United States.
Withthehelp of Europeanintellectuals, the United Stateswas
ableto emerge asarepublic. It wasthefirst modern republic,
consistently based on a Constitution derived from natural
law—as natural law had been defined, first, by the 15th-Cen-
tury Renaissance, in thisway; and in asecond degree, by the
Treaty of Westphalia, of 1648.

Then, thecrisiscame: In 1789, at thetimethat the Federal
U.S. Constitution was adopted, a crisis occurred in France.
At that point of crisis, Bailly and L afayette, anong others, led
the leading political class of France to form a constitution—
aconstitution which was modeled in significant degree upon
the U.S. Federal Constitution; which wasintended to convert
the French monarchy into a republic, a monarchical repub-
lic—and offered the King of France this constitution, as a
way of solving the crisis of France at that time.

ThencameJuly 14, 1789, and history wassent backwards:
What happened is, the British East India Company, led by
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L ord Shelburne of London, organized the French Revolution.
And the instrument which had been devel oped by the British
to cause this revolution, was a freemasonic cult, which had
baseditself, actualy, in Lyons. ThiswasknownastheMartin-
ists. It included famous names, like Cagliostro and Mesmer,
and a gentleman of Savoy, called Joseph de Maistre. These
instruments were the organizers, under British direction, of
the French Revolution, the Jacobin Terror, and the ascent to
power of Napoleon Bonaparte.

Now you begin to get close to what Arnie Schwarze-
negger is.

Thekey leaders of the Jacobin Terror arefairly described
as “Beast-men.” Thisiswhat we think of, when we think of
the Phrygian Cult of Dionysos, of ancient times. Thisiswhat
Nietzsche represents, with his concept of the Superman, the
Beast-man. These are characters, who have a quality we
rightly call “ Satanic.” And Arnold Schwarzenegger is of that
type: A Satanic quality, the man who lives to be evil, who
thinks of himself as evil; who intends to subject the world to
evil, by means so ugly, crimes so horrible, that nobody else
thinksthey could do it. Adolf Hitler was precisely just such a
personality: A synthetic figure, chosen for his qualities, as
such asynthetic figure, turned into a Satanic figure of destruc-
tion. This was key to the Martinists. Joseph de Maistre was
the one who described this most precisely in the Martinist
tradition: this creation of the synthetic personality who has
Satanic qualities.

Now, who controlled the Martinists? Who created Hitler?
Who created Arnold Schwarzenegger, as if out of mud? It
was thistradition of Joseph de Maistre, controlled by private
banking interests—private banking interests, who saw the
creation of republics asathreat to their power.

Usury vs. the Common Good

And thisbrings usto the problemsfaced by Minister Tre-
monti, inltaly. The peculiarity of thedesign of theU.S. repub-
lic was the assumption that no one had the right to create
money, except sovereign governments. Theobject wastofree
Europe and European civilization from the V enetian banking
tradition; in other words, asysteminwhichafinancial aristoc-
racy, asaconcert of action, would control society. For exam-
ple, the case of the Dark Age of the 14th Century, created by
Venice, with this great bankruptcy which occurred then—
which destroyed one-third, at least, of the population of
Europe.

The first real step in freeing Europe from this kind of
pestilence came in the 15th Century, which in asense was a
reaction to the 14th-Century Dark Age. Thiswas the re-cre-
ation of theVatican, through the outcome of the variouscoun-
cils. Thiswas the great ecumenical Council of Florence. Out
of this came developmentsin France, as aresult of the work
of Jeanne d’' Arc: The conception that a government has no
right to exist, except asit is efficiently committed to the com-
mon good, and there must be no power of government higher
than astate committed, efficiently, to thecommon good: That
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“What they elected was a Naz. That' sthe only fair description of the actor, our dear friend, Arnie Schwarzenegger. Thismanisa
personality—you don’t have to go by his credentials, of his parentage and so forth, but by his personality itself: You arelooking at a figure
that will remind you of Adolf Hitler and Mussolini. Now he's essentially a protégé of a very bad fellow that you know—George Shultz
[left]—who israther famousin U.S poalitics, since 1970-71."

is, whenever thereisacrisisin society, government must act,
efficiently, for the common good. The human existence is
superior totheanimal, it issacred, and that must be protected,
at al costs.

Thiswasthelaw, under Louis X| of France. Thiswasthe
attempt of Henry VII's England. And this was the tradition,
on which the United States' Constitution was designed.

But, we see, repeatedly in history since then, in great
crises, financial crises, there’' saconflict between thecommon
good and theinterests of the bankers. The evil doesnot liein
banking; banking is necessary and useful. What is evil, is
usury. And therefore, those kinds of banking interests, which
depend upon usury for their power, arethreatened by thevery
idea of the existence of a modern state, in which the state is
given the authority to defend the common good, in all situa-
tions of adversity. The United States was created to become
an instrument of that type, by Europeans, with the intention
of bringing that idea of the state, back into Europe.

In the 1780s the great threat came from France. If you
look at the history of Europe, between 1776 and 1789, you
find that the idea of the American Revolution was the most
popular among all the freedom-lovers of Europe. A section
in Francewas only typified by the young L af ayette; wastypi-
cal of thismood throughout Europe. So, France wasthe great
threat [to the oligarchy], and the opponent of France wasthe
Britishmonarchy, particularly the Anglo-Dutchliberal forces
associated with the British monarchy.

So therefore—in a French financial crisis which was or-
chestrated from London—forcesled by Bailly, the scientists,
and Lafayette, moved for a constitution of the type that was
being adopted in the United States. So, the British agents
struck. Philippe Egalité was an agent of Lord Shelburne of
Britain. JacquesNecker, aSwissfrom L ausanne, wasan agent
of Lord Shelburne. Danton and Marat were British-trained

EIR October 24, 2003

agents, deployed from London. Theentire Jacobin Terror was
deployed from London. Napoleon Bonaparte was put into
power, through the Martinists, from London. Oh, sure! He
was a predator on Europe. Sure, the British, in the end, tried
to destroy him! But, his purpose was—for which he was de-
ployed—was to destroy continental Europe, from theinside.

The Restoration monarchy in France, in 1815, was Brit-
ish-appointed, through the Duke of Wellington, who wasthe
occupying agent. The 1848 Revolution in Europe was run
from London by Lord Palmerston. Napoleon |11 was another
Napoleon, and so forth and so on.

So, what we have is a history, including two world wars
and the long Soviet/Anglo-American conflict.

Cultural Optimism and Pessimism: 1945

Human beingsare naturally good. Look at humanity, asa
whole: If man were an ape, for example, as I’ ve often said,
the potential population of man on this planet would never
have exceeded several million individuals. Today, we have
reportedly over 6 billion people living on this planet. Three
decimal orders of magnitude above the possibility of an ape.
We' ve had great evils happen to man, but man hasrepeatedly
comeup, and survived, and recovered fromthisevil. Mankind
isintrinsically a good species. But, we run our own species,
inasense: Therefore, itisour obligationto find waysinwhich
to run our affairs, to let the goodnessthat flows from man, by
his nature, come forth.

How do you stop man from being good?Y ou haveto have
some agency, to somehow destroy the effect of his goodness.
What agency? We could call it evil: It s constantly interven-
ing, likewhat happened in 1789; like what happened in 1339
with the beginning of the Dark Age in Europe; with all these
things, these wars, these terrible plagues, palitical plagues:
Wecall this, ashuman beings, wecall this* Satanic’—a" Sa-
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tanic influence.” And, we identify certain things, which are
workswhich coincidewith that kind of Satanic influence. An
unleashing of bestiality—aterror likethe Jacobin Terror, like
the French Revolution’ sJacobin Terror, like Hitler’ sterror—
transforms a people into behaving like beasts. And, that's
what’ s happened, repeatedly.

We' vebuilt progressivesocieties, inwhich thingsbhecame
better—then, something goes wrong. It “goesto Hell,” so to
speak. Andwhy?Because something beastly erupts, asif from
thesoil, toterrify peopleinto acting like beastsand into think-
ing like beasts. And that iswhat Arnie Schwarzenegger is.

And, whois Shultz? Shultz—who waskey, asl indicated,
in 1971-72 in bringing down the monetary system—belongs
to along tradition which | just described to you, the tradition
of the Martinists. The Martinists became known later, in the
19th Century, as the Synarchists. About the time of the Ver-
sailles Conference at the end of World War |, they became
known as the Synarchist International. The Synarchist Inter-
national caused all of the fascist dictatorshipsin Europe dur-
ing the period from 1922 through 1945.

The Synarchist International, at the time that Roosevelt
was weak, in the Summer of 1944 after the invasion through
Normandy, came back toward power. They could not com-
pletely comeback to power, becausetheinertiaof therecovery
from the Depression, the end of thewar, had produced aspirit
of optimism in the world, which wanted to cling to some of
the benefits that the Roosevelt victory represented.

Sincel’ masomewhat older person, but have been blessed
with acertain amount of longevity, and power and energy—
| can tell you exactly what my experienceis, of this process:
| was born in 1922, and | saw the people around me in that
timewerevery bad people! They weredecadent! Monstrously
decadent! Then, they were punished for their decadence by a
Great Depression. And then along came Roosevelt, and gave
them some optimism. They behaved somewhat better. They
weren't free of al the corruption they’ d had earlier, but they
became somewhat better. | even began to respect them, and
like them!

But, thenwewent throughthewar: Up until 1944, wewere
optimistic. After the end of the war, the terror bombing of
1945, culminatinginthat stupid, unnecessary, and evil nuclear
bombing of Hiroshimaand Nagasaki, | cantell you that about
90% of my fellow Americansbeganto turninto pigs. Because
the image of betrayal—a betrayal of the cause for which we
believed we had fought and built in thewartime period—with
the sheer horror of being induced to delight inthe dropping of
two nuclear weaponsonthecivilian populationsof Hiroshima
and Nagasaki, produced a great cultural pessimism in the
United States. We became rather evil. And, Europe had to
pretend to be grateful. We were subjected to horror, of the
prospect of nuclear war, between the Soviet system and the
Anglo-Americans. This was crystallized with the events of
1962, inwhich, | cantell you, anentiregeneration—thegener-
ation that’s now in their fifties—was largely decadent, as a
result of this.
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George Shultz and the Cheney Faction

Now, we ve cometo another point, inwhich Italy figures:
The injustice, the cruelty, the insanity, of the present world
economic collapse—the need to struggle to defend people
against the effect of this economic collapse—has produced,
amongmy friendsin|taly, aninitiativewhichisquitepositive.
Y ou know, Italy has some of the best, most moral politicians
of any nation of the world, but it doesn’t seem to be able to
get a party powerful enough to suit the qualities of those
politicians! Take the case of the New Bretton Woods resolu-
tion: What country in the world, has supported me on the
question of the New Bretton Woods resolution? Whatever
weaknessthe Berlusconi government has, what Minister Tre-
monti has doneisvery useful—the Tremonti Plan.

So, the tendency, in various parts of the world, is the
aspiration—asin India, asin somecasesin China, asin South
Korea, as now in Russia—in many parts of the world, the
sense of this onrushing Great Depression, this great depriva-
tion and cruelty; there's an initiative from peoples, a desire
for peoplesto do something to createanew world order which
ismorejust, which frees us of these kinds of evils.

The nation which has the influence in world affairs to
bring nations together, to make the necessary monetary and
related reforms, isthe United States. Therefore, theeffortis—
by the Synarchist heirs, the heirs of the Martinists—to turn
the United States into a fascist state, to become the leading
predator on all mankind.

My jobisto prevent that from happening. Therearepeople
who are willing to do that, to prevent that. One should not be
pessimistic about this: We can win. We can defeat this evil.
There' sanincreasing number of peoplein relatively influen-
tia positions of power in the United States, who are now
joining with me in the cause of defeating this. The enemy in
the United States, however, isalso powerful.

The center of that power, inside the United States today,
isGeorge Shultz: George Shultz, in 1996, pulled Condoleezza
Rice, under his sponsorship, to form a future government.
George Shultz also pulled together, with Condoleezza Rice,
a group of people who are caled the “neo-conservatives,”
typified by Richard Perle, and the appointment of Dick Che-
ney as the Vice Presidential candidate. This crowd, under
Shultz’' sleadership—with Dick Cheney ashiskey man—and
the neo-conservatives around them, are the people who are a
threat frominsidetheUnited States, to the United Statesitself,
and the world today.

What dothey do?Californiaisthelargest and mostimpor-
tant state, politically, in the United States. They organized a
fraud called the Recall election. To recall the governor, who
had just been elected the year before. The thing was fraudu-
lent. But, they had already planned to use this actor, Arnie
Schwarzenegger, astheir candidate.

Now, Schwarzenegger is the son of a Nazi, an Austrian
Nazi. His father was in a gendarmerie operation of the
Wehrmacht, in World War |1, operating behind Russian lines
to eliminate undesirable people. Whether the father, Gustav,
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induced the son, Arnie, to think in Nazi terms specifically, is
not certain. He certainly impressed a character upon the son,
which conforms to the Nazi model. This fellow was brought
into the United States, given citizenship, and groomed to play
a politica role, the same way that Hitler was groomed by
certain people in Germany to become apolitical figure. They
gave him certain filmsto perform in, of which the “Termina-
tor” series is typica: These films capitalized upon certain
morally degenerate features of Arni€'s character. And also,
groomed himfor apolitical rolelikethat you seeinthe Termi-
nator! What they’re doing, is introducing a Beast-man type
into this California case, and trying to use this success of
Arnie in Cdlifornia, to shape the politics of the Republican
Party for the coming year’ s election.

Fighting Shultz's California Beast-M an

| recognized the danger. So, my campaign, whichisactu-
aly second in terms of popularity in the United States, inter-
vened as soon asthis Recall election was put into process, to
try to stop the thing. We came close to success. When we
moved into the case, the election of Schwarzenegger was a
foregone conclusion. We temporarily stopped the chances of
a Schwarzenegger victory. And young fellows, like Quincy
here, were part of that process. We deployed effectively, in
things that surprised these fellows into turning the situation
around.

At acertain point, former President Clinton was moving
toward supporting my efforts. Then—I think under hiswife's
influence—he backed down. But, that's a story in itself |
won't go into. But then, at a certain point, other things hap-
pened, and Clinton backed down, and every other part of the
Democratic Party |eadership and every other candidate, either
did not intervene—inthiscrucial election for the Presidential
campaign for next year—or they went over tothewrong side.
Now all of my rivalsfor the Presidential nomination, includ-
ing the party leadership, are now discredited. Everybody in
the United States is politically informed; leading circles in
Europe, who are better informed, area soredlizing that Arnie
Schwarzenegger has to be stopped. Some people are influ-
enced by misleading press that Schwarzenegger is a popular
man. He's not a popular man: He's a Beast-man! And any
sympathy toward him, from Europe or el sewhere, for hisel ec-
tionisaterriblemistakefor thosewho showed that sympathy.

And, sincethisisasequential trandation, | will bring this
toaclose at thispoint, because I’ m sure there are many ideas
and questions that you haveto raise.

I will say: Thesituation isnot bad, becausewe refighting.
But as in fighting a war, when you have to fight a war—of
any kind—on this scale, it's aways dangerous; and nothing
iscertain, but youtry towin. Inthiscase, we havethe possibil-
ity of winning, but no guarantee. And, I’'m relying upon our
good Italian politicians to help the process. We must think
internationally; we must cooperate; we must build amood in
the world, an optimistic mood, for positive measures to put
thisthingbehindus. | think we' [l win—but | can’t guaranteeit.
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To Vicenza Businessmen:
Start by Ignoring Money

Lyndon LaRouche spoketo a meeting of the IS ES athink-tank
of the Chamber of Commercein Vicenza, Italy, on Oct. 11.

What | shall present, in sequential trandlation, is a subject,
which is—briefly—a subject of some importance to this re-
gion, in particular, of Italy, in what | foresee as a coming
period of world history. And, | want to emphasize theimpor-
tanceof thefuturerole, of theentrepreneurshipsof agriculture
and industry in Northern Italy, as aleading factor in aworld
opportunity whichisemerging now. | shall focuson aparticu-
lar aspect of thismatter, whichislittle understood, but | think
important to be put on the record.

It is afact of the matter, which is quite relevant for this
time, that sometimes men’s greatest accomplishments come
after a catastrophe. People become comfortable with making
mistakes, habitual mistakesover along period of time, agen-
eration or two. They call these mistakes “our culture,” “ our
way of life.” “ We refuse to consider any change.”

Then, the catastrophe descends. And finaly, people
awakentothefact that they are people, and they must discover
solutionsfor this catastrophe. Thus, for example, the greatest
period of modern history began in Italy in the 15th Century,
after a 14th-Century catastrophe.

Now, briefly, the catastrophe is this: In the post-war pe-
riod—World War Il post-war period—there was agreat pro-
cess of reconstruction, which benefitted Europe, among oth-
ers. There were many bad features of this reconstruction, but
overall, from the standpoint of economics, it worked. Then,
suddenly, after theMissile Crisisof 1962, the Kennedy assas-
sination, and the launching of the Indochina War, things be-
gantogobad. Theeffect of theseterrifying events—of several
days of fear that civilization would be wiped out by nuclear
warfare; the Kennedy assassination, unsolved murder of a
beloved President; and the IndochinaWar—terrified agener-
ation then approaching or entering adulthood. And, among
part of the generation then entering university age, therewas
areaction: areaction against thetechnological, producer-ori-
ented society which had existed up to that time. We had the
emergence of aso-called “post-industrial,” or “consumer so-
ciety,” or “pleasure society,” which dominates us up to this
time, in Europe and in the Americas.

And the culture has been destroyed. For example, thisis
what the“Triple Curve” represents, that | have here [see Fig-
ures on p. 23]. Thisis just a pedagogical approximation of
what actually happened, and it'ssimpler, sometimes, tousea
pedagogical explanation than the actual figures.

Now, if we measure an economy properly, we start by
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ignoring money. We' renow inaperiod, in which theinsanity
takes the form of the assumption, that financial advice or
accounting reports, reflect the reality of an economy. And
peopl e have been convinced, especially in Europe and North
America, that if they have money, they’ re better off—when
infact, they are not, generally. For example, in the matter, of
public sanitation, and itseffect on health and life expectancy,
weareworse off than wewereyears ago. We havevast unem-
ployment, afall in the standard of living, a collapse of our
basic economic infrastructure . . . but some people believe,
“Thisisprosperity.”

TheProcess-Sheet of Real Production

So, what we have to do is, forget money, for a moment.
But look at money, but forget the way it plays a part in most
press coverage of economy today. Now, this refers to the
United States, and Britain, from about 1966, but similar ef-
fects hit Europe, at the end of the 1960s, and especially took
off after 1971-72, and became rather disastrousin Italy from
1976 on, with the IMF conditionalities.

So, what happened in effect, we measure in the following
way, we see the following results: The proper measurement
of economic performance is physical, not monetary, not fi-
nancial. In other words, the judgment of our financia sys-
tems, thejudgment of theaccuracy of our accounting systems,
should be based on proof, that these systemshave some corre-
spondenceto physical reality.

Now, look at it from the standpoint of thetypical success-
ful entrepreneur, who employs, say, 50-250 people. What is
the first thing that he has to deal with? The first thing he has
to deal with, is the standard of living of the families of his
employees. That’ snot only wagesfor him, personally, but he
has to support afamily. Now, what are the conditions of life
wemust providefor that family?Bill of consumption of goods
and services, and theconditionsof lifethat gowiththat. That's
aprimary cost of that employer, that entrepreneur.

Now, he's producing a product, and he’s looking at two
things which are also primarily physical. If he follows good
management policy, he has process-sheets; that is, anaysis
of the process of production in his firm—what he requires,
what must be done, what are the actions he performs. And
these activities have a physical cost. They have the cost of
labor, the time of labor; materials, supplies, wear and tear
on machinery, and so forth. And he fills that out, or has his
industrial engineer fill that sheet out, called his “process-
sheet.” Then, he hasalist of materialsthat he buys, materials
and supplies, as such; or services, from outside enterprises.
Now, at the sametime, hehasalist of thecapital assets, which
arerelevant to production, or similar essential functions. We
can put aprice on thesethings: He hasaprice on each of these
physical things, that he has on his process-sheets, his capital -
sheet, and hishill of materials.

So, for afirst approximation, of what an economy looks
like, welook at these things: Welook at a price-out value for
essential consumption of households, and for the process-
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sheets, bill of materials, and capital investments required by
the producing firm. This gives usaway of evaluating money
from one period to another. So then, look at this Triple Curve
from that standpoint, from about 1966 in the United States
and United Kingdom. Over that period, up to the present, the
per-capita physical content of money has declined. In other
words, money has become less valuable; it buys less. But, at
the sametime, we' ve had agreat increasein so-called “fi nan-
cial assets,” increasingly through speculation. In other words,
profits, or nominal profits, earned on stock markets, for exam-
ple, becomeayield, and by the price/earnings multiplier, this
yield is converted into an estimated value of financial assets.

That hasaccel erated, and around theworl d, sincethe’ 70s,
it has accelerated generally. So, from the standpoint of finan-
cial assets, the value of financial assetsin physical terms, has
been declining. To maintain these financial markets and their
growth, governments have poured in large amounts of mone-
tary assets, to feed the market.

This system began to disintegratein 1997-1998: Thefirst
was called “the Asia crisis.” The second, was the Russian
bond crisis of the Summer and early Fall of 1998. At the
October 1998 monetary conference in Washington, or series
of conferences, decisionsweremade. Thedecisionwasmade,
to try to defend the world system, against a Brazil crisisin
February of 1999, by something proposed by George Soros,
calledthe“wall of money.” What wasdone, isvariousinstitu-
tions—public and private—worked together to flood the
world market with monetary aggregate, to try to pump up the
financial markets. As aresult, what happened, in the United
Statesin particular, in the Spring of 1999 through the Spring
of 2000—the amount of money being printed, both by banks
and by electronic means, to pump up the financial markets,
was growing faster than the financial markets.

So, as aresult of that, since the Spring of 2000, coming
out of the United States and United Kingdom, the world in
genera has been in aterminal phase of disintegration of the
existing financial-monetary system. Very soon, in someway,
we're either going to change the system, or the system is
going to change us.

Now, thereisagreat opportunity occurring at the sametime,
that thisterrible crisisisoccurring. Y ou have some of the docu-
mentation listed inthisaccompanying material here; | won't put
it on [display], but you can look at it yoursdves. The world's
greatest opportunity, at themoment, liesin East, Southeast, and
South Asia: the greatest population centers of the world. This
opportunity isled, presently, by China, but it’s also echoed by
India. Thelargest marketsfor Europe at thistime, for example,
arein Chinaand India. The only growing market for Germany,
of any significance, is China And, Italy, in certain degrees,
participating in some of the benefits of this growth.

See, Chinahas agreat problem. China hasits population
concentrated upon acoastal area. Chinahasbeen growing, by
selling its cheap labor, on the world market, largely to the
United States and others. But using up cheap labor, is like
burning population: You’'re not producing an economically
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Lyndon LaRouche visiting Vicenza in the industrial center of Italy’s North: speaking to the Chamber of Commerce (l&ft; 86,000 entrepreneurs
are members, 10% of the region’ s population), and touring an advanced facility for “ aeroponic” production of fruits and vegetables (right).

healthy population. Chinacan go through that, because China
has a very large population. So, Chind's attitude of “we're
burning up population with cheap labor” is “that’s al right,
we'll make more Chinese!” But, that’s not going to continue
that way. A collapse of the U.S. economy, which is expected
soon, would be a50% collapse, approximately, in the present
exports of Chinato the United States.

But, there’ s another, more positive tendency in China: a
long-term tendency, which isto move the population centers
of China—the center of gravity of population—inland, away
fromthe coast. Thismeanstransforming theinland land-area,
including desert areas. This can only be done, as China has
decided, through some of the greatest infrastructure projects
existing on the planet. You have: In addition to the Three
Gorges Dam, you have other magjor water projects, such as
bringingwater tothe'Y ellow River area. What thishasopened
up, is a market of transport of goods, from Europe, by way
of high-speed transport, across Russia and Kazakstan, into
China, intwo directions: one, by the northern Siberian route;
the other, by what is called the old Silk Road route.

Now, to make this work, you have to have some of the
greatest infrastructure projectstheworld has ever seen. Three
primary areas of infrastructure are most notable: Large-scale
water reorgani zation. This means moving water from the Ob
River, or part of it, down into Central Asia; and soforth. This
means a massive transportation devel opment project, largely
rail or magnetic levitation. Thismeansmajor projectsin gen-
eration and distribution of power. Thiswould largely involve
nuclear power, and will mean, in the near term, an emphasis
upon high-temperature gas-cooled reactors. Thiswould mean
thebuilding, for example, of avery largerail network, of high
complexity, inside China, already in progress. In other words,
there’ saplan essentially for 25 years, totransformtheinterior
of China, in terms of infrastructure, to move the population
of China, gradually, inland. To movethe popul ationsinto new
city-complexesinland, to upgradethat population by bringing
in new technologiesand new industries. Already for Italy, for
example, for entrepreneurs, thisis a very significant part of
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the opportunity.

In order to do this, we must have a new monetary sys-
tem—take that for granted. I’ ve spoken on this before. We
know how to do it. But, what it requires, is a change in our
way of thinking, asin Italy itself.

Take thisarea of Italy; look at the entrepreneurships and
the agriculture. What you must do, in a sense, is increase
the productive powers of labor here, largely looking at the
opportunities being generated by the Eurasia market. That
means, you must increase capital intensity. You must raise
the productive powers of labor, through infrastructure, which
improves the performance of industries, by improving the
infrastructure in which the industries exist. It means an em-
phasis on science, because you must keep ahead of therest of
the world, in terms of the science curve. Y ou must increase,
aso, the capital intensity of investment in industry, in order
to absorb science and new technologies.

Andwhat thismeans, in conclusion: That wehaveto have
anew monetary system, with many similaritiesto the Bretton
Woods system. Governments can do that, if they’ redesperate
enough to do it. And they will be, soon. That means that we
must go back to aregulated system, in which we protect the
prices of goods, in such away to allow the entrepreneur to
invest in capital, without fear that his capital will be wiped
out, by a dumping policy of dumping goods at cheap prices
on theworld market.

So, we have to pose to ourselves some questions, which
have been forgotten for the better part of a generation. I'm
optimistic, in the sense, that sometimes, the best way to give
somebody an uplifting experience, is akick a pants. We're
about to receive that kick!

How an Economy Is Run

Q: Canyou go into more details and specify what arethe
completeissuesin economics?
LaRouche: Very few people today understand econom-
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ics, at al, inany practical sense. We should take all monetary
theory, papers, and ideas—bury them! Look at an economy
inaphysical way. By physical way, | mean, if you arerunning
a firm—an actua firm, not as some stockholder, trying to
make profit; but trying to runthat firm, and makeit successful,
how do you think? How must you think, to run that firm?
If you were a government, who's dealing with this kind of
problem, how must you think?

How does an economy actually work—a physical econ-
omy? Forget the money! A physical economy: Y ou start with
physical things. Y ou start with avery simplething: the physi-
cal cost of living of afamily. Thethingsthat are needed by a
family, to sustain a family, of a person who's working in
a certain capacity in a firm. You think of all the physical
components you have to put into that standard of living, in-
cluding essential public services—health-careinsurance, and
so forth. What must you give afamily, to live?

Now therefore, you have two things. The first thing, you
look at in a firm: You have your materials, which is your
supply, and you have your process-shest, the process of pro-
duction in which people are engaged. These are physical
things. Now you think about your supplier, as a firm. You
think about how he functions. Y ou have to understand his
firm, as you understand your own. Y ou have to understand
his problems, because you have to rely upon him, therefore,
you have to know, in what degreeis hereliable.

Now then, you go on to other things. Y ou now say, what
affects productivity? Productivity ultimately comesfrom sci-
ence. It isthe mastery and application of new physical princi-
ples, which enables man to increase his power in nature. So
therefore, you haveto promotescience, to giveyoutechnol og-
ies. Y ouinvestinthetechnologies, intheform of capital, such
as machinetools and things likethat; new kinds of materials.

Now that meansthat your firm not merely hasthe current
costs of operation, but you have a capital factor. Y ou have a
medium- to long-term investment, in technology, intheform
of capital. Andyou also haveto haveafactor of improvement,
which is going to improve the performance in capital, over
the coming period. That improvement factor, you can call
“profit.” Now, this gives you an idea, these costs that | just
listed, give you anideaof what the priceis, becauseto stay in
business, you must meet those costs. Otherwise, you' regoing
to collapse.

Regulation of Currency and Prices

All right. Now, what affects the productivity, in the same
sense, of a whole economy? We have to think in terms of
productivity, per capitaand per square kilometer. Now, what
affects productivity per capitaand per square kilometer? As-
suming al the firms were at a certain level of productivity,
what would determinetherelative level of productivity inthe
economy as a whole? Infrastructure; transportation; produc-
tionand distribution of power; water management; education,
and so forth. So, these factors determine how efficient the
individual parts of the economy are. How much do traffic
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jams cost the daily economy? How much timeislost?

So therefore, the infrastructure determines your produc-
tivity. A modern economy requires at least 50% of its total
expenditure must be for infrastructure. And, as you improve
the application of science, improve technology, and increase
the capital factors, your productivity will increase, per capita
and per squarekilometer. Now you know what the priceshave
to be—not necessarily in currency, but in terms of ratios.

Now, what do you want? Y ou issue a currency, by agov-
ernment. Y ou issue this as credit. When you have a proper
system, like the American system used to be, independent
central banks don’t exist in good government. Private banks
exist, but not independent central banks. All kinds of private
banks exist. For example, credit unionsare like abank; other
things are like a bank; then you have other kinds of banks,
which function as regular banks—full-service or specialized
banks. You can even have, within sections of a country, a
regional bank run by thelocal government. But the key thing
isthe National Bank.

What the government does, the government exertsacon-
trol over money, asinthe U.S. Constitution: Only the Federal,
national government can issue currency. Now, the currency
of the Federal government isadebt, it’sanational debt. The
debt isdeposited in aNational Bank. The National Bank then
issues loans to reinforce the savings system in the private-
sector banks. The function of the National Bank is to ensure
that aflow of national credit, intheform of either currency or
commitment to print currency, is in order, to have enough
money inthesystemtofinancelarge-scal einfrastructure proj-
ects, other capital formation, and to put in afactor of growth.

But, the Federal government, through National Banking,
has to do something else: It has to engage in laws, through
the way it taxes and other things, to ensure that the prices of
essential industries—the prices of their goods—do not fall
below thelevel at which capital, in those areas, is destroyed.
I'll giveyou avery concreteexamplefor Italy, right now: Italy
hasacommercial relationship with China. However, China's
cheap labor tends to dump products on the Italian market,
which will crush the existence of existing Italian producers.
Why? Becausethe World Trade Organization (WTO) system
results in a crushing and destruction of capital in countries,
through lowering the price of goods, below thelevel at which
these companies can compete and maintain their capital.

Now, you’ ve got two problems here: The Chinese aren’t
getting enough money for what they produce, becausethey’re
using up alarge part of their labor force, with cheap labor.
They’ re using them up, like burning paper. If wetry to com-
pete with that in Italy, we destroy our own economy. There-
fore, we should wish the Chinese well, but we have to protect
our industries, because, it’'s not good for them, in the long
run, for Italy to die.

TheFactor of Long-Term Capital

But, they don’t understand economics! That's the prob-
lem. But, what we have to do, is, we have to understand eco-

EIR  October 24, 2003



nomics first. We have to understand capital factors. See, the
consumer society does not understand capital factors. The
consumer society mentality is, “How cheaply can | get what
| want to eat now?’ Whichisstupid! Because if we're going
to increase the standard of living of the people of Italy, we
haveto increase the capital factors. Y ou’ ve got to put enough
capital into the system to make the Casa di Mezzogiorno
work. Otherwise, you' re going to have a sinkhole of poverty
in the Mezzogiorno. If you crush people, crush the areasin
which they live, don't develop the areas in which they live,
you are buying acrisisfor the future.

See, our concern has to be, the small producer—particu-
larly the small farmer, the small businessman—does not have
thepoalitical power to protect himself, on theseissues. A good,
healthy economy does not want too much domination by large
stock operations. See, becausethe stockhol der oftenjust wants
aprofit on his stockhold—he doesn’t care what happensto the
company! Y ou want the true entrepreneur, who is trying to
perform. And you must structure the society so that the true
entrepreneur is protected against the stockholding company.
Whichmeans, thegovernment must understand capital factors.

Capital factors are 25 and 50 years. If you have a baby
today, and if the baby grows up under a good educational
system, with good opportunities, what will betheageat which
that baby has grown to the point of becoming a professional
in society, today? Twenty-five years. What is the average
length of life, of capital factors, in alarge-scale—say, power-
producing and distribution network?It’ sal so about aquarter-
century. The capital cycleisabout—we runin plus-or-minus
one generation. National systems, like national water sys-
tems, will run two generations: 50 years. Machine-tool im-
provements of any significance may run 5to 15 years.

So therefore, we have to think, if we're going to run a
society, and we're raising children, we have to think one and
two generations ahead. You can’t plan the way the Soviet
systemtried to plan. What you haveto plan on, iscreating the
conditions, under which people will succeed. And, what we
did—in the big change, over the past 40 years—is we went
entirely away from theideaof the producer-oriented society,
into the consumer-oriented society, especially in Americaand
in Europe. We became like Rome after the Second Punic
War: Steal from therest of theworld, and get pleasure today;
provide people with bread and circuses.

What we haveto do, ismakeacountry strong. Wehaveto
makeall countriesstrong, by an understanding of particularly
economic factors, such as capital factors. We must do what
we did, in approximation, in the post-war period: We need a
system of fixed exchange rates, we need a gold-reserve-
backed system, in order to control fixed exchange rates, we
need a system of tariff and trade regulations; we need fair
trade policies, which protect capital factorsin small business;
and we must concentrate on increasing the capital ratios in
economy; and we must have ascience-driver orientation; and
we must have apolicy of adding new technologies, which are
capitalized to existing technol ogies, which are capitalized.
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For example, if you have a technological cycle where,
every fiveyears, you' re making significant technological im-
provement in production; and you have capital investments
which have a 25-year cycle—machine-tool and other capital
investments, whatever; 10- to 15-year cycle—how does the
economy work?Y ou’ re adding new technol ogiesto the econ-
omy. You're still using the old technologies, in the 15-year
cycle, or the 25-year cycle, but by adding the new technolog-
ies, you' re increasing the technology of them all, combined.
That means, you' [l need an educational system, that matches
that! You have to have an educationa system, which is up-
grading the popul ation constantly.

The Economy for Your Grandchildren

L ook, we did these things, as reconstruction, in the post-
war period. It wasn't perfect, by any means. But, that wasthe
direction we were going at. And, that’ swhat we've lost.

S0, it’s not something brand new. It’s simply afresh un-
derstanding of what we knew, or had learned how to do, in
previous times. Thejob isto lay thisthing out, as I’ ve made
it very summarily here—it's a much more detailed case, as
you canimagine! —but to lay thisout, inwaysso peoplebegin
tounderstand what we' retalking about, about what economic
policies should be! What's you’ re grandchild going to look
like, coming out of university, 50 yearsfrom now? That’ sthe
way you have to think! That's the way a healthy society
thinks! You think of what your ancestors did for you; you
think what you’ re going to do for your grandchildren.

That's what built the United States. People came from
Italy, for example, in great numbers, in the second part of the
19th Century. They came in poor. They came largely from
the Mezzogiorno—

Q: Also from thisregion.

LaRouche: Yes, right. They camein poor. They worked
hard. Their children often did better. Their grandchildren be-
came leading professionals in the United States, today. And
this was the way in which the best part of the United States
functioned, asamelting-pot society, in which people thought
of the United States as a place of opportunity. And this was
our source of strength. And, it’sthe only way to run asociety.
It'sthe only Christian way to run asociety, certainly!

If you believe in immortality, then, what are you living
for? Except to fulfill a mission. What are you doing for the
future? What are you doing to remedy theinjusticesthat were
imposed uponthe past?Y ou don’t need just apractical sense,
of what an economy requires: Y ou need apassion to do good.
And, you also need the knowledge of how to do that good.

The problem today is, generally, society does not have
that passion. They say, “How can | get rich?’ Not, “How can
| do, what will fulfill my life?” Usolder fellows arealittle bit
wiser than that. | don’t have any plansfor 50 yearsfrom now!
Not for me! | have plansfor peoplewho areliving today, and
young—but, not for me. And, that's what | live for; | think
that’ swhat every wise person livesfor. So, I'll do everything
| can, in that direction, to make this clear to people.
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‘Beast-Men’ Cheney, Sharon
Plan New, Nuclear Mideast Wars

This release was issued on Oct. 14 by the LaRouche in 2004
political committee.

Lyndon LaRouche, one of only two Democratic Party Presi-
dential candidates certified by the Federal Election Commis-
sion (FEC) as qualified for Federal matching funds, issued a
strong warning on Oct. 14 that the world is facing a major
eruption of war in the Near East in the immediate weeks
ahead, unless President Bush can be made tointerveneforce-
fully and publicly, to curb Israel’s breakaway-ally regime
under Ariel Sharon.

LaRouche said that we have reached a strategic danger-
point where, unless “Beast-man” Dick Cheney is dumped
from the Bush Administration, and “Beast-man” Sharon is
stopped, anew Middle East war is virtually certain between
now and some point in November, with the possible new,
horrific feature of Isragli use of nuclear weapons against tar-
gets inside the territory of Iran. Isragl is economically and
strategically bankrupt, and hopel ess. Sharonislosing ground.
Under these circumstances, the mad-dog faction in Israel
could use nuclear weapons versus Iran.

LaRouche drew attention to the report, published in the
Oct. 12, 2003 Los Angeles Times (“Israel Adds Subs to Its
Atomic Ability,” by Douglas Frantz), that I srael now has de-
ployed submarines, carrying nuclear-armed Harpoon mis-
siles, ableto strike Iran and other regional targets.

LaRouchefurther warned: The U.S. military has no capa-
bility for carrying out any further wars, so long as American
forcesaretied down in Irag—unlessthe U.S.A., too, wereto
resort to the use of nuclear weapons. Thus, if the current,
planned Israeli war stunt is not stopped now, we also face
the prospect—going into the pre-U.S.A. election Autumn of
2004—of a desperate Cheney-led and chicken-hawk-domi-
nated Bush Administration being tempted to use nuclear
weapons against North Korea. At this moment, the neo-con-
servativesinand around the Bush Administration are pushing
for Israel to use nuclear weapons to set the precedent for the
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later American use of mini-nukes against targets in North
Korea. The controllers of this neo-con war-party apparatus
need their Sharon asset to do the job, to set off this chain
of events.

LaRouche concluded, that an American Presidential
crackdown on Sharonistheonly near-certain way to stop this
Sharon war plan. The danger in the immediate period ahead
isthat Israel attacks Syriaand then Iran, leading to aU.S.A.
nuclear attack on North Koreajust prior to the 2004 Presiden-
tial elections.

Cheney’s Stepsto War

At the center of this war drive, and the protection of
Sharon, is Vice President Dick Cheney, who has recently
revived the driveto attack Syriaand Iran—through a Sharon-
led Israeli “surrogate war.” A timeline of recent events high-
lights Cheney’s role in this mad effort to blow up the Near
East:

* Inearly September 2003, David Wurmser, the primary
author of “A Clean Break” —the July 1996 scheme to wreck
the Oslo Peace Accords, prepared for then-Israeli Prime
Minister Benjamin Netanyahu—was transferred from the
State Department arms control office, where he was special
assistant to John Bolton, to the Office of the Vice President,
replacing Eric Edelman, who was named to be the new U.S.
Ambassador to Turkey. At that point, Cheney revived the
targeting of Syria and Lebanon, which had been scotched
at the close of the Irag war in late April, despite feverish
efforts at the time by the war party to extend the Iraq war
into Syria.

e On Sept. 16, again at Cheney’s urging, Bolton was
giventhegreen light totestify beforeaHouse Foreign Affairs
subcommittee, on Syria's role in terrorism and its illegal
WMD program. This testimony had been stopped a month
prior, whenthe CIA produced a 38-page document, disputing
many of Bolton's charges against Syria. The day after
Bolton’ stestimony, the same subcommittee heard rabid testi-
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Israel Adds Nukes to Subs

While Isragl’s Ha' aretz on Oct. 10 and Germany’s Der
Soiegel on Oct. 11 carried reports that an Israeli military
attack on Iran isimminent, the Los Angeles Times on Oct.
12 reported that Israel now has an operational, nuclear-
armed cruise missile capability. Two unnamed Bush Ad-
ministration officials have disclosed, according to the
Times, and an Israeli official confirmed, that Israel has
modified U.S.-supplied cruise missiles, and installed them
on the three German-built submarinesin its navy.

Not only doesthenew capability strengthen I sragl mil-
itarily (or, as the Times puts it “bolsters Israel’s deter-
rence”’) but it also complicates efforts to persuade Iran
to abandon its suspected nuclear program. Unlike Iran,
however, Isragl is not a signatory of the Nuclear Non-
Proliferation Treaty.

“The presence of anuclear program in the region that
isnot under international safeguards gives other countries
the spur to develop weapons of mass destruction,” said
Nabil Fahmy, Egypt’s ambassador to the United States.

“Any future conflict becomes more dangerous.”

One of the officials who spoke to the Times admitted
that thisisafactor in the dispute over Iran’s program. “A
big source of contentionislsrael,” hesaid. “ Thisisamag-
net for other countries to develop nuclear weapons.” Jo-
seph Cirincione, the director of the non-proliferation pro-
gram at the Carnegie Endowment for International Peace,
said, “ Y ou are never going to be ableto addressthe I ranian
nuclear ambitionsor theissuesof Egypt’schemical weap-
ons and possible biological weapons program, without
bringing Israel’ s nuclear program into the mix.”

Israeli officials interviewed by the Times did not pro-
vide any details beyond confirming the new nuclear capa-
bility, but U.S. officials believe the I sraelis modified Har-
poon missiles to carry the warheads. The Harpoon
normally carries a488—pound high-explosive warhead, so
thelsraeliswould have had toreducethesize of thenuclear
device to make it fit, atask well within their engineering
capabilities.

Thelsragli daily Yediot Aharonot on Oct. 12 published
aphoto of the Dauphin submarine, with graphics explain-
ing how it could “sneak up” toward Iran and fire its nu-
clear warheads.

—Carl Osgood

mony on Syria and Lebanon from Daniel Pipes and Gen.
Michel Aoun, former L ebanesePrimeMinister (1988-90) and
aprop in the Hudson Institute drive for awar against Syria.
The Hudson Institute Mideast project is headed by Meyrav
Wurmser, wife of David Wurmser, now of Cheney’s staff.
She also co-authored “A Clean Break,” along with Richard
Perle, CharlesFairbanks (Paul Wolfowitz' sclosest friendand
disciple), Douglas Feith and others.

* On Oct. 5, Israel bombed sites inside Syrian territory.
While the attacks were ostensibly in retaliation for a suicide
bombing in Haifa the day before, the Israeli Cabinet had in
fact approved the bombing raidsinto Syriasix weeks earlier.
Sharon’ s announcement of the Syriaraids used formulations
taken verbatim from President Bush’s March 20, 2003 an-
nouncement of the launching of the U.S. invasion of Irag.

* Oct. 9, the Bush Administration lifted its opposition to
the Syria Accountability and Restoration of L ebanese Sover-
eignty Act—abill modeled on the Irag Liberation Act—that
would pave the way for sanctions and “regime change” in
Syriaand L ebanon. Thebill isbeing pushed through Congress
onafast track, delivering an unambiguous messageto Sharon
that he has agreen light from Washington to attack Syria.

 Oct. 12 marked the opening of afive-day conferencein
Jerusalem, which can only be described asa* gathering of the
beasts” to prepare for the new wars, targeting both Syriaand
Iran. Theevent isco-sponsored by theU.S.A .-based Christian
Zionist front, the National Unity Codalition for Israel (NUCI);
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the City of Jerusalem; the Isragli Ministry of Tourism; and
the Mikhail Chernoy Foundation, a Russian Mafiya front in
Israel. Along with the most rabid Israeli “ Beast-men”—from
Bibi Netanyahu, Rabbi Benny Elon, Effi Eitam, Ehud Olmert,
Avigdor Lieberman to Uzi Landau—other featured speakers
include Richard Perle, Frank Gaffney, Alan Keyes, Y ossef
Bodansky, Daniel Pipesand Rev. Mike Evans.

Partner-in-Crimels Shultz

L aRouche emphasized that Cheney isaccountablefor the
Iraq fiasco. Cheney was the point-man for the war party fac-
tion. Heis accountable for the fact that the U.S. military isat
the breaking point. If President Bush and Secretary of State
Powell fail to get 50,000 foreign troopsinto Irag beforeyear’s
end, then the Pentagon will beforced to call up 100,000 more
reservists and National Guardsmen for duty in Iraq, to rotate
out theexisting forces. Themilitary hospitalsare overflowing
with casualties from the Irag war. Some eyewitnesses de-
scribe it as a situation unseen in the United States since the
Civil War. Thisisthe hidden scandal of theongoing Iragwar,
ascandal that istoo big to hide.

And Cheney’s partner-in-crime, LaRouche concluded,
thereal “Beast-meister,” is George Shultz. Heis not only the
Godfather of the neo-con team that seized control of the Bush
Administration before it even cameinto office. Shultzisalso
the man behind the Arnold Schwarzenegger recall election
atrocity in Cdifornia.
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role in the reconstruction of Iraq.” He told the press he had
asked officials to work “to strengthen relations between the
Iragi and the Syrian people” and to “support the Iraqi people’s
effort to recover independence, sovereignty and stability.” It
has also been made known in Tehran, that Iran will lend Syria

Sy ] ia, Iran Brace for whatever assistance is required, should the Congressional ini-

tiative of the Accountability Act be translated into sanctions

U_S. or Israeli AttaCk against Damascus. The two governments are coordinating

their policies very closely.
by Muriel Mirak-Weissbach TheView From Iran, Russia
Iran, too, is bracing for a confrontation. One trigger could
Since Lyndon LaRouche warned of new lIsraeli attacks—  be a failure of the Iranian government and the International
even nuclear attacks—against Syria and Iran (see leaéltomic Energy Agency (IAEA)to reach agreementregarding
article in this section), the neo-conservative drumbeat for  the agency’s demand that Iran sign an additional protocol to
such a war has gotten loud in Washington. The Oct. 183he Non-Proliferation Treaty (NPT), by the deadline of Oct.
veto by U.S. Ambassador to the UN John Negroponte, of  31.Ifthe talks currently ongoing in Tehran collapse, the issue
a UN Security Council resolution condemning Israel’'s newcould be referred to the UN Security Council, where the
assault against Gaza, signalled support for such a scenario United States could mount a new war drive.
by the U.S. war party led by Vice President Dick Cheney.  Prior to flying to Tehran, IAEA Director General EIBara-
Shortly after the veto, three Americans were killed in a  dei was in Moscow for talks with Foreign Minister Igor Iva-
car bomb explosion in Gaza, escalating the violence qualitanov. Ivanov told journalists on Oct. 15, that the two had “thor-
tively. oughly examined the nuclear problems of Iran and North
Anyone, among the crazed neo-cons, who believes th&orea.” He expressed his hope that EIBaradei’s trip to Iran
knocking out Syria and Iran would contribute to “stabilizing”  would yield “tangible results” and recommended that Iran
the situation in Irag, is clinically insane. Action against “provide exhaustive information on all its previous pro-
Damascus or Tehran would throw the entire Iraq crisis into ~ grams.” He said that Russia favors Iran’s signing the protocol,
a qualitatively new, explosive phase. Contrary to the neoand added, “Iran suspending uranium enrichment would also
con propaganda, Syria is concerned to stabilize Iraq, if at  be important.” Although Ivanov stressed that “it is indeed
all possible. According to sources in the region, there havehe right of Iran to conduct uranium enrichment,” he said,
been discreet talks going on between Syrian and American  “considering the complicated and tense situation around the
circles, precisely on Irag. It is mooted that some cooler headsuclear problem of Iraq [sic], it is necessary to take steps
around President Bush have realized that Syria could play  which would strengthen trust.”
a positive role there. One source said that the Israelibombing Clearly, Russia perceives the danger that non-coopera-
of Palestinian camps near Damascus on Oct. 5 was in fact  tion on Iran’s part would be immediately exploited to set
undertaken, on orders of the Cheney-led war party, to sabasp a confrontation. When asked if he thought the Iran
tage these talks. Similarly, the rush in the U.S. Congress to  situation could develop according to the “lragi scenario,”
pass the Syria Accountability Act was the work of the neo-he said that that was what he and EIBaradei had discussed.

cons allied to “Christian” fundamentalist forces. “l think no one is interested and should not be interested
in seeking events in Iran develop according to the Iraqi
Syriaand Iraq scenario.” He added, “We still do not know what is to be

Syrian-Iragities go deep, and are longstanding. The Baath done in Iraq,” where the situation becomes increasingly
Party, which has been officially disbanded in Iraq, still exists,‘complicated.”
with an estimated 4 million members, and has good relations
with the Syrian party of the same name. Tribal groups in thel' he Shi’ite Factor
two countries often overlap. Many of the members ofthelragi  Any action against Iran would have immediate repercus-
Governing Council (IGC) were in Syria before the war. Thus, sions inside Iraq. There, resistance against the occupying
the influence of Syria is considered significant. forces has continued to grow in scope, ferocity, and frequency
Dovetailing with this reading is the news that Abdel Aziz  of attacks. For example: On Oct. 12, an American soldier
al-Hakim, the new leader of the Supreme Council for thewas killed in Bedji, and the Iragi Oil Minister and the Vice
Islamic Revolution in Iraq (SCIRI), visited Damascus from Chairman of the IGC narrowly escaped an assassination at-
Oct. 13-15. After talks with Vice President Abdel Halim tempt. OnOct. 13, two American soldiers and one Iragi assail-
Khaddam, Hakim said that Damascus could “follow the ex-  ant were killed. In Jaljulah, a U.S. military convoy was at-
ample of other countries in the region and play an importantacked, and one Gl killed; another U.S. soldier was killed by
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agrenadein Tikrit. In Basra, on Oct. 13, four British soldiers
werewounded. On Oct. 14, shooting brokeout at the Palestine
Hotel, where foreign personnel are housed. On Oct. 14, the
Turkish Embassy in Baghdad was hit by a car bomb ex-
plosion.

Thelragi resistanceis currently mainly composed of pro-
Saddam Hussein and Baath party forces, joined by tribal
groups. Thusfar, there has been no official, active participa
tion of the large Shi’ite organizations, especially the SCIRI,
or the Kurdish partiesin the north. Were Iran to be attacked,
this could change overnight.

The Shi’ites at present are tolerating the U.S. presence,
on conditionthat they maintainfull control over theholy cities
of Ngjaf and Kerbala, and that they be allowed to share power.
They are demanding that the occupation end soon, and power
be handed over to the Iragis. If their demands are not met,
they will join the resistance. It would be the religious—not
political—leaderswho would make such adecision. If afatwa
(religious decree) were issued, for example, by Ayatollah al-
Sistani in Ngjaf, it would be incumbent on every Shi’ite be-
liever, inside Iraq or abroad, to comply.

Although al-Sistani, who is a religious leader, and the
SCIRI (whichisrepresented inthe Iragi Governing Council),
both seek to avoid war, there are other, more radicalized
Shi’ite forces who are striking a more hostile posture. It is
these who have been gravitating to the young Shi’ite self-
styled leader, Mogtadeh al-Sadr, in Kerbala. Moqgtadeh is
described as an enraged young radical, propelled into a
position for which he is utterly unqualified. His Arabic is
reportedly poor—he cannot deliver a speech without a text;
and his followers are mainly from the ranks of the unedu-
cated, poor, disinherited. He is seen by some as the “con-
science of the Shi’ites” who do not want to deal with the
United States.

Moqtadeh escalated tensions within the Shi’ite commu-
nity by proclaiming a “shadow cabinet” as a prelude to
declaring an Islamic state. After moves were made by his
people to occupy buildings, clashes were reported in
Kerbala. By Oct. 15, the internal conflict had been settled,
through the intervention of religious leaders committed to
preserving unity and preventing further strife. Mogtadeh
was reportedly brought under control by the “wisdom of
the leaders.”

The Iranian government is supporting the SCIRI,
whereas more extremist forces in the Iranian clergy back
Mogtadeh. If the United States and/or Israel were to attack
Iran, militarily or otherwise, using the IAEA as a pretext,
then the extremists inside Iran could take power, quickly,
through the Basij, the Revolutionary Guards, the military
and intelligence-security sectors. If they moved on orders
from the religious authorities, there would be little room for
hesitation. Any mobilization to defend the nation against an
aggressor would be considered a duty for all Shi'ites, not
only inIran. There are Shi’ite populationsin Lebanon, Syria,
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Irag, Pakistan, and so forth. This could signal the beginning
of a long, irregular war, no longer only inside Irag, but
more broadly.

The Iranian reform government has been explicit in its
commitment to defend the sovereignty of the country against
aggression. Government spokesman Abdollah Ramanzadeh
stated that, if attacked, Iran would use all means to defend
itself, “and we are not joking.” Thisis interpreted to reflect
the scenario for fighting on a broad front: in the country, in
Irag, and elsewhere.

The conclusions to be drawn by any sane policymaker
in Washington would be: Stop the drive to war, before it is
too late! If Syria and/or Iran are attacked, a dynamic will
be unleashed, inside both Iran and Irag, which will not be
reversible. Other regional playerswill intervene in a bid for
power. No new UN resolution will be worth the paper it is
written on. Whatever the motives that led Germany, Russia,
and France to vote for the new U.S. draft presented on Oct.
16, the resolution will change nothing. It will only further
frustrate those forces inside Iraq demanding a transfer of
sovereignty to a duly elected government.

The only thing that will determine which way political
processes flow, will be whether the flight-forward hysteria
reigning in Washington and Tel Aviv can be brought under
control. This requires the removal from power of those pro-
pelling toward conflict: first and foremost, Dick Cheney.

Hyping the ‘Tranian Bomb’

Asif onhiscue, theMujahideen-e-Khalqlranianterror-
ist group beloved of U.S. Attorney General John Ash-
croft, has come out with new “evidence” of Iran’s nu-
clear program. The MEK, aso known as the National
Council of Resistanceof Iran (NCRI), charged that Iran
hasahidden nuclear facility, and could havethenucl ear
bomb by 2005. The U.S. State Department and Trea-
sury closed down the U.S. offices of the MEK/NCRI
on Aug. 15, citing their “acts of terrorism.”

Firouz Mahvi, of theforeign rel ations committee of
theNCRI, saidinViennaon Oct. 14, “ Thesite hasbeen
built totest centrifugesthat enrich uranium. Itislocated
15 kilometers east of Isfahan, under the name of Isfa-
han’s Fuel Research and Production center.” He said
theinformation camefrom undercover agentswhohave
been working there. Mahvi also said that Tehran “has
asked the contractor for the Natanz site to speed up its
activitiesto expedite the completion of the site.”

Iran’ Ambassador to the IAEA, Ali Akbar Salehi,
dismissed the report as “ absol utely baseless.”
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pose Children of Satan, The Ignoble Liars Behind Bush’s
No-Exit Wardistributed in the hundreds of thousands interna-
tionally by the LaRouche in 2004 Presidential campaign. But
acloser look revealed that this was a deadly serious gathering

StraUSSIan BeaSt—Men of beast-men committed to unleashing a Middle East war that

could involve the first deployment of nuclear weapons since
Descend on Jerusalem  wordwari.

The theme of the conference, incredibly, was “Building
Peace on Truth.” Anyone who has read caref@lhjldren of
Satarwould see in this theme the paw-prints of the ideologi-
cal mentor of the neo-cons: Leo Strauss, whose own mentor
In the first two weeks of October, the Bush Administration  was Carl Schmitt, Adolf Hitler's “crown jurist.” The confer-
made it clear that it would not stop the war plans of Israelence themes were based on a Straussian medley of lies.
Prime Minister Ariel Sharon—Vice President Dick Cheney’s
“hand grenade.” Sharon bombed Syria for the first time inFinanced by Cheney’sFriends
three decades, orchestrated blunt threats to use nuclear weap- The conference was financed by the Michael Chernoy
ons against Iran, and escalated a brutal military campaign Foundation; Chernoy is a top Russian “tycoon” and reputed
against the Palestinians with targetted assassinations and timafiyaboss. He resides in Israel because several outstanding

by Dean Andromidas

destruction of hundreds of Palestinian homes. The Bush Ad-  international arrest warrants prevent him from travelling
ministration has expressed support and encouragement. Théroad. But he is much more than an organized crime kingpin
killing of three U.S. diplomatic security personnelinthe Gaza  living on the run. Chernoy was put into business—the center-

Strip on Oct. 15, promises to harden the Administration’spiece of which is a giant aluminum smelting empire—by
position against the Palestinians, and to see it walk away from notorious international sanctions buster and tax fraudste
brokering any effort for peace. War seems assured. Mark Rich, whose lawyer has been Lewis “Scooter” Libby,
Amid these exacerbated events, a conference took place  chief of staff to Vice President Dick Chexagyp théutti
in Jerusalem Oct. 12-14 which could be a harbinger of the evitapi of the neo-con mafia in the Bush Administation.
that could befall the region. Called the First Annual Jerusalem Another sponsor was the National Unity Coalition for
Summit, it brought together hardline cabinet ministers oflsrael (NUCI), which is a front for 200 Christian Zionist orga-
Sharon’s government and messianic fascists from the United nizations claiming to represent 40 million Christian funda-
States, including Christian Zionists and neo-conservative dismentalists in the United States. They stand at the center of
ciples of the late fascist philosopher Leo Strauss, who make  Cheney’s campaign strategy for the 2004 Presidential elec
up Cheney’s policy establishment. Those present includetons. These fundies are in full agreement with their Israel
the infamous Richard Perle, advisor to Secretary of Defense Likud and other right-wing counterparts—especially in the
Donald Rumsfeld; Israeli Finance Minister Benjamin Netan-effort to build the “Third Temple” and bring on a new Middle
yahu; and top American neo-con Daniel Pipes, who is leading East war. This Armaggedon, their TV ministers proclaim,
a global anti-Islamic crusade. will enable them to be “raptured” into heaven while the rest
Setting the tone for the conference was Perle’s applause  of the world is destroyed. Parallel to this conference, NUCI
for Sharon’s attack on Syria: “President Bush transformedeld an event in honor of the Jewish holiday Sukkot (the
the American approach to terrorism on Sept. 11, 2001, when  feastof Tabernacles) where 5,000 Christian fundies heard th
he said he will not distinguish between terrorists and the statesnholy Ariel Sharon welcoming them to the holy land. NUCI
who harbor them. | was happy to see that Israelhas nowtaken  founder Ester Levnes attended the conference along wit
a similar step in responding to acts of terror that originateother Christian Zionists, including Gary Bauer, the president
in Lebanese territory, by going to the rulers of Lebanon in  of American Values; Michael Evans of the Jerusalem Prayer
Damascus.” Perle hoped the air strike reflected a new Israelieam; and Rev. Malcolm Hedding, director of the Interna-
policy, and encouraged Israel to launch more strikes that will  tional Christian Embassy in Jerusalem.
target the city of Damascus as well. “We have problems with  Israel’s Ministry of Tourism backed the conference offi-
the Syrians who continue to support terrorism. We have to cially; Tourism Minister Benny Elon is better known as “Mr.
find a way to get them to stop.” Asked whether the UnitedTransfer,” whose idea of tourism is to give every Palestinian
States would use military force, he replied, “Everything is  aone-way ticket to Jordan. Before entering the Knesset, Elon
possible.” Though American armed forces are bogged dowmwas a rabbi of the Temple Mount Faithful, who want to de-
in Iraq, Perle claimed the United States could still deploy  stroy the mosques on the al-Haram al-Sharif/Temple Mount,
troops against “militarily weak” Syria. in order to build the “Third Temple.” According to Yigal
A glance at this conference’s program would suggest it ~ Amir, the assassin of Israeli Prime Minister Yitzhak Rabin,
was a burlesque caricature of the now-famous pamphlet eXelon was a “spiritual guide.”
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‘Healthy Morality’ or Bloody War?

The purpose of the conferencewasto explore“aternative
pragmatic paths to peace for Israel and its Arab neighbors
in a post-Oslo post-roadmap period.” Conference organizers
talked of promoting a*“healthy morality” by their anti-Pales-
tinian, anti-Islamic policies. Israeli Deputy Prime Minister
Ehud Olmert expressed this healthy morality by telling the
conference that Sharon’s government is following a policy
that “will create irreversible facts’ preventing an agreement
with the Palestinians. Asfor morality, Olmert isinfamousfor
his rapacious fundraising for the Likud, functioning as its
“bagman” when he goes to the United States to collect hun-
dredsof thousands of dollarsfrom Christian Zionist and right-
wing Zionist organizations. His “sticky fingers’ have led to
anlsradli policeinvestigation of histaking bribesfrom Isragli
contractors. Oneof theco-conspiratorsinthat caseishisboss,
Ariel Sharon.

Thehighlight of the conference camewhen Richard Perle
received the first-ever Henry “Scoop” Jackson award. The
award wasnamed after the Senator from the state of Washing-
ton who, in the 1970s, was the chief sponsor of many of
todays's neo-cons, including Perle and Deputy Secretary of
Defense Paul Wolfowitz. Conferencedirector and head of the
Chernoy Foundation, Dr. Dmitry Radyshevsky, in announc-
ing the award to Perle, stated, “ There is no better model to
base such an award on than the legendary Scoop Jackson, and
no morefitting reci pient of thefirst annual awardthan Scoop’s
close friend and colleague Richard Perle.”

One senior Isradl political observer told EIR that most
of the Isragli political class saw the Jerusalem Summit as
one of “cuckoos’ and fringe extremists. But among the
“cuckoos’” were half of Sharon’s government. The rotund
Infrastructure Minister, Avigdor Lieberman—co-leader,
aong with Benny Elon, of thefascist National Union Party—
is financially backed by Russian tycoon Chernoy, and is
known for advocating bombing “Teheran and Cairo,” as
well was killing Arafat. Housing Minister Effi Eitam, the
head of the National Religious Party, whom many Isradli
commentators refer to asa“messianic fascist,” also believes
in transferring Palestinians out of the Land of Israel, not to
Jordan, but to Egypt’s Sinai Peninsula. Others attending
included Uzi Landau, minister in Sharon’s office, and Fi-
nance Minister Benjamin Netanyahu. The latter gave a
speech entitled, “The Failure of the UN in Dealing with the
Globa Mora Crisis.”

Otherwise, the conference featured restatement after re-
statement of the neo-con Straussians' warped “mora” de-
fense of their anti-1slamic, anti-Arab, anti-peace policies, and
justificationsfor awider Middle East war launched by Israel.
Thus during the first session, “The Crisis of Morality and
International Policy: How Israel May Be the Solution,” one
found Dr. Avi Becker, secretary general of the World Jewish
Congress, attacking the United Nations Relief and Works
Agency, thelargest relief organization dealing with impover-
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ished Pal estinian refugees whose numbers areincreasing ev-
ery day, as “incubating terror.” During the same session,
Morton Klein of the ultra-right “Zionists of America,” led
one of two panels on anti-Zionism as the “heart of immoral-
ity.” AlsoonhandwasDr. Hillel Fradkin, president of thethe
Ethics & Public Policy Center at the stronghold of the neo-
consin Washington, the American Enterprise Institute, better
knownasthe“ Templeof Doom.” Fradkin, whowasadisciple
and friend of Leo Strauss, spoke on the “ prospects for moral
revival.”

One of the afternoon workshops was “Peace Against
Truth: When Peace Movements Reinforce Evil.” Its modera-
tor was Prof. Aryeh Eldad, a member of the ultra-right Na-
tional Union, which is devoted to the “transfer” of the Pales-
tinians to Jordan. Eldad’s father is well known for having
been a member in the 1940s of the terrorist Stern gang, and
for histranglation of the works of Nietzsche into Hebrew.

Peace by Ethnic Cleansing

A conference session on “Israel Endangered: A Threat to
the Free World” featured speakers denouncing a Palestinian
state from every possible angle, including the security, eco-
nomic, social, and strategic aspects. Among them was'Y ossef
Bodansky, director of the Congressional Taskforce on Ter-
rorism and Unconventional Warfare, and one of the chief
neo-con propagandists in Washington. Bodansky is notori-
ous for having been a controller of the American spy for
Israel, Jonathan Pollard, now serving a life sentence in the
United States.

The conclave concluded with “ Alternatives for aJust and
Durable Peacein the Middle East,” chaired by Herbert Zwie-
bon of the Americans For a Safe Isragl. Here, the featured
speaker, again, was Benny Elon, who presented his “ peace
initiative.” Its center isthetransfer of Palestiniansto what he
considers the true Palestinian state, Jordan. No fewer than
five“scholars’ debated the merits of this“peace plan.”

Other conference speakers included a bevy of American
neo-cons, such as: Alan Keyes of the American Enterprise
Ingtitute; Frank Gaffney, Center for Security Policy: Fox
News host Cal Thomas; and Prof. Johnny Swails from Oral
Roberts University. According to the conference organizers,
the creation of an “internationa think-tank” dedicated to
“searching for solutions. . . based on the rock of everlasting
values’ will follow. But make no mistake: Behind this Straus-
siandouble-talk isacommitment to perpetual war, andaclash
of civilizations against the Islamic world.

FOR A

DIALOGUE OF CULTURES
www.schillerinstitute.org
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New Peace Initiative
Aims To Outflank Sharon

by Dean Andromidas

A new lIsraeli-Palestinian peace initiative was launched in
mid-October to revive the peace movement and outflank Is-
ragli Prime Minister Ariel Sharon and his hardline govern-
ment. An Israeli team led by former Isragli justice minister
Y ossi Beilin, and aPal estinian teamled by Pal estinian negoti-
ator Y asser Abad Rabbo, drafted an agreement which could
form the basisfor afinal settlement of the Israeli-Palestinian
conflict. Althoughthe draft peacetreaty, dubbed the” Geneva
agreement,” has no official standing, it has been boisterously
attacked by Sharon and hisright-wing government. Even be-
foreit wasofficially announced, Sharon referred toit asnoth-
ing lessthana* cynical attempt by L abor and theleft to topple
the government by illegitimate means.”

By contrast, Pal estinian President Y asser Arafat, although
for diplomatic reasons not openly endorsing it, nonetheless
expressed public satisfaction with the effort. Abad Rabbo is
astrong Arafat loyalist, and has said that the agreement has
Arafat’ sblessing.

Sharon’s fear, of what appears to be a “virtual” peace
agreement with no official standing, exposes the big lie his
government has been brainwashing the Isragli public with:
that there is “no one to talk to” among the Palestinians. In a
retort to the right-wing attacks against the agreement, Beilin
said, “1 know that they’ll say thisisabad agreement, that we
caved in and gave away everything. But onething they won't
be able to say: that there is no partner [for an agreement].”
Former Labor Party parliamentary leader Amram Mitznasaid
of Sharon, “Maybe he is nervous we will burst the illusion
that thereisno oneto talk with and nothing to talk about.”

The negotiating leaders will now take the agreement to
the Palestinian and Isragli public. They will also seek support
for the accord from foreign governments, political |eaders,
and intellectuals. Both Beilin and Abad Rabbo have already
met Egyptian Foreign Minister Ahmed Maher and Osama d
Baz, the special advisor to Egyptian President Hosni Mu-
barak.

What Should Have Been Agreed
at Camp David

A signing of theaccord isexpected to take placein Switz-
erland on Nov. 4, the eighth anniversary of the assassination
of Israel Prime Minister Yitzhak Rabin. The Swiss Foreign
Ministry, one of the sponsors of thisproject, isorganizing the
event, and seeking official representation from European and
Middle Eastern governments. It is hoped that former Ameri-
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can President Jimmy Carter, who is said to have supported
the effort, and former President Bill Clinton, will attend.

ThisGenevaAgreement could haveaready been areality
if President Clinton had not allowed former Israeli Prime
Minister Ehud Barak to sabotage the Camp David talksin the
Summer of 2000, and if Barak had not alowed Sharon to
make hisinfamous march on the al-Haram a-Sharif/Temple
Mount in September 2000, which sparked thecurrent I ntifada.
Thedrafterssay afinal settlement agreement liketheirscould
be completed by 2005, with asovereign Palestinian Stateside
by side with Israel, whose borders would be finalized for the
first time in its history. They aso place their effort in the
context of the Road Map for aMiddle East peace, which has
been endorsed by Russia, the European Union, the United
Nations and the United States.

Thedraft (seebox) resolvesall the outstanding issues. For
the Palestinians, it clearly statesthat they would receive 98%
of the West Bank and the balance of 2% will be compensated
with aland exchange. It also states which Jewish settlements
would be under Palestinian sovereignty, and which would
become part of Israel; and defines the capitals of both states.
Theal-Haramal-Sharif/Temple M ount would beunder Pales-
tinian sovereignty whiletheWestern Wall and Jewish Quarter
of the Old City would belsragli. All faithswould have access
to these holy sites, with security maintained by an interna-
tional policeforce.

Along with recognition of Israel, most important for the
Israeli sideisadefacto abandonment of the “right of return”
by Palestiniansto the territory that isnow Israel. Theright of
returnwill haveto beexercised, instead, asareturntothe new
Palestinian state. These last two concessions by the Palestin-
ians lay to rest the two issues used by Sharon and former
Prime Minister Ehud Barak, to claim that the Pal estinians do
not recognize Zionism and want to destroy the I sraeli state, if
not with terrorism, then with the right of Palestinian immi-
gration.

Who Backsthe Agreement?

Thetwo years work on the draft document has been sup-
ported financially and logistically by aprivate Swissfounda
tion and the Swiss Foreign Ministry. In acover letter sent to
Foreign Minister Micheline Camy-Rey, thedrafters state that
they do not represent their respective peoplesin any officia
or “binding sense”; nonetheless, their “approach represents
vast sections of the public opinion on both sides.”

The two negotiating teams, especially the Palestinian,
represent strong political cross sections of their respective
populations. Y asser Abad Rabbo, was the official negotiator
for the Pal estinians at the 2000 Camp David talks. Considered
highly astute and a strong nationalist, he has the full confi-
dence of Arafat, and of former Palestinian prime minister
Abu Mazen (Mahmoud Abbas) and current Prime Minister
Ahmed Qureia.

Othersincluded: Nabil Kassis, aformer high-level official
of the Palestinian National Authority; Hisham Abdel Razeq,
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former Palestinian minister of prisoner affairs; and two lead-
ers of the Fatah-affiliated Tanzim organization, Kadoura
Fares and Mohammed Khourani. Faresis said to be close to
Fatah head Marwan Barghouti, the most popular Palestinian
leader after Arafat and his natural heir. Barghouti, a tough
nationalist but equally a strong advocate for anegotiated set-
tlement, is now sitting in an Israeli prison, having been tried
for alleged terrorist offenses. Faresannounced that Barghouti
has given his support to the agreement. Khourani told the
press, “We understood that I srael cannot defeat usby military
means, but weal so understood that we can’t defeat I srael, and
the solution must be political.”

Although the Palestinian population seemed skeptical of
theagreement at first, and the agreement got little presscover-
age, the fact that Sharon and all the members of his insane
government have attacked it has created great interest.

The full Israeli team included Y ossi Beilin, who drafted
the original Oslo Accords and was a former Labor Party
minister in the governments of Prime Ministers Yitzhak
Rabin and Ehud Barak. In the last elections, Beilin left the
Labor Party to join Meretz, but failed to win a seat in the
Knesset. Others include Knesset Members Haim Oron and
Yoss Sarid of Meretz; and Labor Party Members Amram
Mitzna, Avraham Burg, and Yuli Tamir. Also included are
Amnon Lipkin-Shahak, who was a former Chief of Staff of
the Israeli Defense Forces (IDF); former Knesset Member
Nehama Ronen of Likud; Brig. Gen. (res.) Giora Inbar; and
author Amos Oz.

These Israglis plan to make the agreement the focal point
of arevival of the peace camp. Mitznatold Ha' aretz on Oct.

13, “The peace camp now has an agenda. We' ve finished the
easy part; now we ve come to the hard part—to return to
Israel and knock on every door, and convince the public.”

It isnot only peace groups who will mobilize behind the
accord, but a new political party, expected to be created by
theend of thisyear. Thelong-awaited social-democratic party
has been the topic of discussion for over ayear. Probably to
becalled Y ahad—Hebrew for “ Together” —it would include
the five Knesset Members of the Meretz Party, as well as
several who would split from the Labor Party, including
Mitzna, Tamir, and Burg, who participated in drafting the
accord. The One National Party led by Amir Peretz, who is
also secretary general of the Histadrut labor federation, is a
target to join. Although no longer a Knesset Member, Beilin
would bein the running asthe new party’ sleader. It is hoped
that afaction of 10 Knesset Memberscould becomethe spear-
head of an effective parliamentary opposition to the Sharon
government.

Sharon’ s freakout against the accord may help revivethe
peace camp. One recent poll taken only afew days after the
announcement of the agreement, showed that 39% of the Is-
raelis polled said they would support it. Sharon’s friends in
Washington are not happy either. U.S. State Department
spokesman Richard Boucher said the United Stateswould not
support the accord, citing thefact that it isaprivateinitiative.
Unless Sharon and his Washington backers blow up the Mid-
dle East in the immediate future, the Geneva Accord will
becomeacrucial counterpoleto hisinsane policies, whichare
responsible for the death of thousands of Palestiniansand Is-
raelis.

Heads of the Agreement

The main provisions of the “ Geneva Agreement” worked
out by ateam of Israeli and Palestinians, as published in
the lsraeli daily Ha' aretzon Oct. 15, include:

e The Paestinians concede the right of return, a-
though somewill be ableto returnto Israel for humanitar-
ian purposes. Although not explicitly stated in the agree-
ment, this is juridically clear, because the Palestinians
agree that anyone who requests to return must receive of -
ficial approval from Israel. The Palestinian refugee prob-
lemwill be solved through resettlement in the Palestinian
state and other countries.

» The Palestinians recognize |sragl asthe state of the
Jewish people.

* lsrael will withdraw to the 1967 borders, except for
certain territorial exchanges.

 East Jersualem will become part of the Palestinian
state with Jewish neighborhoods, and suburbsin the West

Bank, become Isragli.

» Thea-Haram a-Sharif/Temple Mount will be Pal-
estinian, but an international force will ensure freedom of
accessfor all faiths. However, Jewish prayer will continue
to beforbiddenthere. The Western Wall will remain under
Israeli control. The so-called “Holy Basin” will be under
international supervision. Thispart of theaccordisunique
inthat it detailshow Jerusalem—the old city, and the vari-
ous Jewish and Pal estinians neighborhoods—will be man-
aged without physically dividing the city.

* The settlements of Ariel, Efrat, and Har Homawill
be part of the Palestinian state. These are large settlements
that are deep in the West Bank. In addition, Israel would
transfer parts of the Negev Desert adjacent to the Gaza
Strip, in return for settlementslocated in the West Bank.

» ThePaestinianswould pledgeto prevent terror and
incitement and disarm all militias. The Palestinian state
would be demilitarized, and border crossings would be
supervised by an international force.

» This agreement would replace al relevant United
Nations resolutions.
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South Korea: Target for
Cheney ‘Regime Change’?

by Kathy Wolfe

South Korean
President Roh
Moo-hyun: It'stime
for himto jump out
of the pot of boiling
water into which
Dick Cheney' s neo-
cons have plunged
him.

U.S. Vice President Cheney and Defense Secretary Dona
Rumsfeld are forcing South Korea to send troops to Iraq
provoking student riots, and turning President Roh Moo-
hyun’s youth base against him, in what may be a deliberat
attempt to paralyze the South Korean government. Making
South Korea ungovernable, these neo-cons think, would fully
isolate North Korea.
Rumsfeld on Oct. 7 postponed his scheduled Oct. 24-
26 Seoul trip to the annual Republic of Korea-U.S. SecuritWWhat President Roh Must Do
Summit until an unspecified date, citing his and President It's time to jump out of the pot, and kick it over. First,
Bush’s busy schedules. Infact, “Rumsfeld sees no pointvisit-  to ensure Korean living standards and create a basis in the
ing, until our government agrees to send troops to Iraq,” aeal world for public support, President Roh needs an eco-
Seoul diplomat tolEIR. “He’s trying to twist our arm a lit- nomic policy campaign for a “global New Deal.” Mere
tle harder.” domestic programs won't work, as long as Korea depends
Meanwhile, President Roh shocked the public in two  on the United States for exports. Korea requires a giant new
TV press conferences Oct. 10 and 11, announcing that hearket, and that means a top-down campaign for the Iron
will resign if he does not win a national referendum which Silk Road and Eurasian Land-Bridge “from Tokyo to Pusan
he has called for Dec. 15. Roh, just inaugurated in Februarytp Paris.”
said he was sickened by corruption charges against a top Forget the IMF's plan to make Seoul a “financial hub,”
aide, and that the opposition-run National Assembly hadwvhich turns Korea over to the same global speculators who
forced him to fire his Home Minister and his Chief Auditor. used Enron to ruin California. Instead, note that the huge area
“The President’s authority has been so seriously undercufrom Pusanto Paris requires physical reconstruction, to create
that the administration of the state has been thrown into  a million new jobs in Korean heavy industry.
chaos,” he said. There is no provision for a referendum in  Roh can point out that the troop demand is an unaccept-
the Constitution, the National Assembly opposes it, and  able destabilization, promoted by a few ideologues (like Che-
Seoul is in an uproar. ney and Rumsfeld). The President was elected by a youth
ButRohand all Korean leaders are making a fatal mistake, movement, which will be driven into the streets by this de-
to treat this as a domestic crisis. This crisis wasn’t caused bynand. South Korea loves America, but that's no reason it
corruption, or anything done by any Koredhcan never be  must commit harakiri for Cheney.
resolved domestically. One can call for a U.S. Congressional investigation into
Foreign pressure by the Cheney neo-cons is to blame. It  the whole pattern of intelligence fraud and black operations,
has put Roh in a pot of boiling water. Nothing he does insidefrom fraud about the uranium Iraq never bought, to the hyped
the pot, stops it from cooking him. charges about North Korea's uranium program. Are the same
The fundamental problem is Korea’s economic crisis, dueextremists now running operations to destabilize American’s
to International Monetary Fund (IMF) austerity “reforms”  ally South Korea?
and the U.S. economic crash. Koreans are enraged by the It was Cheney who brought about today’s crisis by writ-

effects of this, and the troop issue lights a match to gasoline. ing the instructions used by State Department official Jame:s
The corruption scandals are run by Cheney'’s friends at Wash<elly in October 2002, to confront Pyongyang on its alleged
ington’s American Enterprise Institute and their assetsinthe illegal nuclear bomb, a diplom&tRold

Assembly and prosecutor’s office. In the Summer 2003 U.SNaval War College Review,

Even Washington’s charges about Pyongyang’s uranium top Asia hand Dr. Jonathan Pollack charged the Bush Admin-
program, which have brought Korea to the edge of war, werégstration with re-writing “decades-old” CIA estimates on
hyped up deliberately to create a crisis, a study by the U.S. North Korea's plutonium program; exaggerating claims
Naval War College shows. about North Korea’s uranium program; and generally “ex-
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ploiting intelligence for political purposes,” to deliberately
create a crisis with Pyongyang, when there was no real
crisis!

Dr. Pollack, asking why anyone would do this, finally
answered: to disrupt North Korea’ s moves to normalize ties
with neighbors such as South Korea and Japan. Expanding
to cooperate with China and Russia, this could create some-
thing the neo-cons found upsetting. “The D.P.R.K. had
opened the door to a new relationship with America’' s most
important Asian ally (Japan) and, prospectively, amajor aid
donor to the North. There was a real possibility that U.S.
options on the peninsula would be driven increasingly by
policy agendas of others,” Pollack wrote. (See EIR Aug. 8
for details.)

Blackmail From Washington

In recent weeks, Cheney and Rumsfeld, through personal
phone calls to Roh, press statements, and speeches by their
alies such as Undersecretary of State John Bolton, have
harshly stepped up demands for 5-10,000 South Korean
troopsto be deployedto Irag. They demand an entiredivision
of hardened Korean Marines, not light infantry, and a South
Korean major general to prominently command them in a
larger multinational force. Leaders around the world, even
Japan’s compliant Prime Minister Junichiro Koizumi, have
turned down this request for political suicide.

How could any Korean |eader refuse a demand for troops
from the Sole Superpower, when Washington has repeatedly
refused to forgo the “military option” with regard to North
Korea? Clearly the implication is: “You send troops, or we
promise nothing, with regard to war on your tiny peninsula.”

How can Roh refuse their demand, when Cheney and
Rumsfeld have repeatedly threatened to pull the 37,000 U.S.
troops out of South Korea suddenly—which everyone sees
as removing Americans from harm’sway, in event of aU.S.
strike against the North?

How can Roh dare to anger Washington, when the U.S.
has so botched relations with Pyongyang, that fighting could
break out any moment, just milesfrom Seoul ?

Worse: Cheney and Rumsfeld must certainly be aware,
that their demand, once met, will cause the R.O.K. itself to
blow sky high. Do they not know that President Roh was
elected by the “younger 30%,” and has little support among
the “older 30%,” who are terrified of North Korea? Do they
not know that the other 40% of Koreans in the middle will
not be happy about their sons dying in the deserts of Irag?
Have they no idea, that they are stripping Roh of his core
political base, then turning a majority of Koreans against
him?

The neo-cons' Trotskyite theories of “creative destruc-

1. Jonathan Pollack, “The United States, North Korea, and the End of the
Agreed Framework,” Naval War College Review, Summer 2003,
www.nwc.navy.mil/press/Review/2003/Summer/art1-su3.htm.
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tion” haveled themtofoment “regime change’ all around the
world. Has South Korea become their target du jour?

Why would they want to make South Korea ungovern-
able? First, it would serioudly isolate North Korea, which
they believe would further their plansfor “regime change” in
Pyongyang. Second, sending South Korea up in flames just
now, createsan “Asian Arc of Crisis.”

New Six-Power Initiatives

The neo-con aobjective can’t be to get “rid of Mr. Roh”;
thereisno oneto replace him, and they know it. Morelikely,
their objectiveisto paralyze South Korea, Japan, and China,
to prevent any coalition of Eurasian nations.

President Roh needsto overturnthischessboard, too, with
new initiatives for the Six-Power talks on North Korea with
Japan, the United States, China, and Russia. The talks have
stalled on Washington’'s refusal to rule out a military attack
ontheD.P.RK.

First, if Seoul brings the “Global New Deal” of the Eur-
asian Land-Bridgeright into the talks asamain agendaitem,
China, Russia, and Japan will jump at the chance. Thisproject
for modern high-speed rail, power, water, and a “total ap-
proach” to general industrialization projects, hasNorth Korea
on the route, so negotiators should propose to use it to bring
the D.P.R.K. into the community of nations, and thus create
apeaceful solution.

If allowed to proceed, the Eurasian Land-Bridge would
create an economic boom and vastly improved relations
among all the powerswhich liefrom Tokyo to Pusanto Paris.

Second, end the Korean War. The State Department U.S.
Ingtitutefor Peace (USIP), Russia, and South Korean Foreign
Minister Y oon Y oung-kwan, haveall proposedtofinally sign
atreaty to end the 1950-53 conflict. Failure to do so is the
real cause of al the problemsin the region, USIP wrotein a
ground-breaking May 2003 report (see www.USIP.org).

On Oct. 11, Secretary of State Colin Powell made avery
good offer, for a multilateral security guarantee for North
Koreg, jointly with the other six powers. Perhaps someone
in Washington woke up, when even Japan, where North
Koreais widely denounced, decided to join Russia, China,
and South Korea, in urging such a U.S. guarantee. “After
al, Pyongyang has said al aong, that it would end its
nuclear program, only if the United States ended its policy
of hosgtility toward North Korea,” a Tokyo Foreign Ministry
official told the conservative Yomiuri News on Sept. 29.
“The Bush Administration would be better advised to draw
up adocument listing conditions for anon-aggression agree-
ment, with proposed assistance measures,” than to continue
hostility, he said.

It's a shock for polite Japan to correctly imply, that the
United Statesisthe“ deal breaker,” threatening everyone else
withwar. But, perhapstoo, Powell isattempting to containyet
anew dangerouscrisisfromtheneo-cons; “regimechange” in
South Korea.

International 65



1T IR National

LaRouche Campaign vs. Cheney
Rocks Washington, D.C.

by Michele and Jeffrey Steinberg

Radio listeners in Washington can hardly avoid hearing the in control of the Administration’s foreign policy?” Coulter
drive-time ads of Democratic Presidential candidate Lyndorerupted, “That’s the Lyndon LaRouche theory which has been
LaRouche, calling for the immediate ouster of Vice President picked up by Maureen DdWud Idew York Times. . . . |
Dick Cheney. In one of the ads now airing, LaRouche saysdon't really understand the theory under which the smart
“We'd better make sure, that what Cheney represents inside  guys, like Dick Cheney, get together and decide, let’s run this
the United States is out of power! We must understand, thatliot for President. Wouldn’t you think Dick Cheney would
we can not submit to the Synarchist International. ... We like to be Pre8ideniThePresidents are the Presidents,
must understand, that we must show at least as much couratfee Lyndon LaRouche theory notwithstanding, that Cheney
as Roosevelt and Churchill did, in stopping what would have is the one who needs to be impeached.” Coulter’s hysteria did
otherwise become a world takeover by Adolf Hitler and hisnot diminish whenitwas pointed outthat Cheney had stressed
type.” that Saddam Hussein has nuclear weapons and nuclear and
These ads are part of a multi-level campaign bybiochemical weapons—and that none have ever been found.
LaRouche—still the second-leading Democratic Presidential She even claimed that Saddam Hussein had notlet UN inspec
candidate in numbers of contributors nationwide—and it istors into the country in 2002!
rocking Washington, a highly-placed “inside the Beltway”
political contact toldEIR. According toEIR's source, Che- ThePost-Cheney Era
ney's office is becomingerynervous, as more political forces LaRouche, one of only two Democratic Party Presidential
seem to be saying that it is CheneyetBush, and not even candidates certified by the Federal Election Commission
Rumsfeld—who is behind the Iraq debacle, behind the mag=EC) to receive Federal matching funds, has escalated his
sive economic troubles and deficit of the United States, and year-long campaign Cheney’s ouster. The mobilization is na-
behind Enron-style corruption that is bleeding American taxtionwide, and includes anew mass campaign leaflet on “beast-
payers of another $87 billion for Iraq. LaRouche has called man” Arnold Schwarzenegger, which documents how the
the $87 billion request for Irag nothing more than a “relief LaRouche youth forces handed Arnie an historic defeat in
fund” for Halliburton—Cheney’s piggy bank—under the Los Angeles County on Oct. 7: “What was done successfully
guise of anIraq“reconstruction” thatis never goingto happenby my LaRouche Youth Movement in California, must now
unless the “ignoble liars” in Cheney’s neo-con cabal are out be done on a national scale against Beast-Man Cheney. If the
of government. Germans had done what LaRouche did in California, they
The paranoia among “beast-man” Cheney’s circlewasin  could have stopped Hitler. You still have a chance to ensure
full view on Oct. 14, when Ann Coulter, the “female Rush that what Arnie represents, does not consolidate control over
Limbaugh,” blew her stack about LaRouche during her ap-  the United States.”
pearance on a CNN news show discussing Cheney’s role in  The mobilization, which includes an Oct. 22 international
the Iraq war lies. The first words from Coulter—the authorof ~ webcast on the “post-Cheney era in American politics,”
a book calledireason—were about LaRouche. Asked, “Is it comes at a point that the “knives are out” for the lies and the
fairto say . . . thatit's the Vice President, in fact, whei.. liars who created the Irag war.
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But backed against the wall, Cheney istelling more lies,
as on Sept. 14 when he told “Meet the Press’ that he has
“nofinancia ties’ to Halliburton. Indicative was his geek-act
performanceon Oct. 10 at the Heritage Foundation, Washing-
ton’ sMont Pelerin Society front-organi zation. There, Cheney
threw down the gauntl et to anyone who daresto question: the
preventive-war doctrine; the decision to unilaterally invade
Iraq; or the Administration’s de facto decision to write off
the United Nations as a menace to the war on terrorism. He
repeated the neo-con mantrathat the entireinternational polit-
ical order collapsed with the Sept. 11, 2001 attacks, and that
now the United States has an obligation and a right to act
alone, pre-emptively, and with no concern for international
law or the interests of our alies.

The next day, even the Washington Post reported that
Cheney’ sperformancewasover theedge. Earlierintheweek,
both National Security Advisor Condoleezza Rice and Presi-
dent Bush had gone out on the stump to defend the Iraq fiasco.
But neither had defended the White House's pre-war claims
of Saddam Hussein'stiesto the 9/11 terrorists, or arsenal of
ready-to-launch weapons of mass destruction—as Cheney
had done at Heritage.

The backlash to Cheney’ s rant immediately spread, with
Sen. Richard Lugar (R-Ind.), the respected chairman of the
Senate Foreign Relations Committee, appearing on “Meet
ThePress’ thenext day, withthe Committee’ sranking Demo-
crat, Sen. Joseph Biden (Del.). Both blasted Cheney and de-
manded that Bush finally take charge of his deeply divided
Administration. Asked by host Tim Russert what he would
do with one minute alone with the President, Biden replied,
“I"d say, Mr. President, take charge. Take charge. Settle this
dispute. Let your Secretary of Defense, State, and your Vice
President know, ‘This is my policy—any one of you that
diverts from the policy is off the team.”” Lugar agreed: “I
concur with my colleague. . .. The President has to be the
President. That means. . . over the Vice President, and over
the Secretaries.”

The same day, Oct. 12, the Washington Post, in a front-
page story, reported that, on a number of occasions, Vice
President Cheney had countermanded specific orders from
President Bush. In one case, Cheney had approved Pentagon
assistance to Ahmed Chalabi, the head of thewidely discred-
ited Iragi National Congress, bringing him onto Iraqi territory
at the outset of theU.S. invasionin late March 2003—despite
the fact that President Bush had issued an order, through Na-
tional Security Advisor Rice, that Chalabi was to get no spe-
cial treatment.

A New ‘Yellow Cake' Scandal

Pentagon sources have confirmed that Cheney and his
National Security Advisor and Chief of Staff Lewis* Scooter”
Libby virtualy ran the Pentagon Office of Special Plans
(OSP), thesecret intelligenceand covert operationsunit under
Douglas Feith, William Luti, and Abram Shulsky, that faked
the intelligence on Irag’s terror links and WMD caches to
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justify invasion. Indeed, L uti, the OSP head, was dispatched
out of the Vice President’s office to steer the covert Penta-
gon unit.

It has become one of the worst-kept secretsaround Wash-
ingtonthat it was Cheney’ sofficethat wasbehindthecriminal
leak of the CIA pedigree of Ambassador Joe Wilson's wife,
ValeriePlame. Not only wastheleak, to syndicated columnist
Robert Novak and a half-dozen other Beltway reporters, a
seriouscrime. It represented aseriousbreach of national secu-
rity, exposingaClA “non-officia cover” officer, her network,
and a CIA front company. Other sources have reported that
theVicePresident |aunched an operati on agai nst Ambassador
Wilsonin March 2003, within days of the UN Security Coun-
cil testimony by Dr. Mohamed ElBaradei, head of thelnterna-
tional Atomic Energy Agency (IAEA), revealing that docu-
ments purporting to prove lraq was seeking uranium from
Niger, were shoddy forgeries. Ambassador Wilson had trav-
eled to Niger in February 2002, to probe other allegations
about the Irag-Niger illegal uranium sales, and had reported
back to the Vice President, viathe CIA, that the story was
false.

The more Cheney flails with beast-man threats against
anyone who raises questions about his Iraq war, the more
vulnerable he becomes. On Oct. 15, Cheney was confronted
with new scandal when it was revealed on CBS-TV's “60
Minutesl!l” that hisfavoriteclaim of “ proof” of Irag’ snuclear
weapons—Saddam Hussein’s acquisition of “auminum
tubes’— had been debunked more than a year earlier by ex-
pertsat the State Department and the Oak Ridge nuclear |abo-
ratory in Tennessee. The revelation was made by Greg
Thielmann, a 25-year veteran at State, “whose last job was
director of the Office of Strategic Proliferation and Military
Affairs, which was responsible for analyzing the Iragi weap-
onsthreat for Secretary Powell.” CBSreported that Thielman
“and his staff had the highest security clearances, and every-
thing, whether it came into the CIA or the Defense Depart-
ment, came through his office.” A shipment of “auminum
tubes’” bound for Iraq was seized in 2001, Thielmann told
CBS correspondent Scott Pelley, and months later he told
Powell’s office “that they were confident the tubes were not
for a nuclear program. Then, about a year later, when the
Administration was building a case for war, the tubes were
resurrected on the front page of the New York Times.” Cheney
cited the aluminum tubes as cause for war in August 2002, in
hiswar dance at the V eterans of Foreign Wars convention, in
September 2002, and on March 16, 2003, on the eve of the
Iraq attack.

Thielman told “60 Minutes I1” that “the public was de-
ceived.” The “aluminum tubes’ could be another Niger yel-
lowcake scandal.

Therea world, led by Lyndon LaRouche, is demanding
that President Bush take the only step that will avert an even
greater disaster for the United States: Dump Vice President
Cheney, and clean out the entire neo-con cabal that hijacked
his Presidency on 9/11.
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nia, and helping his drive to get Cheney ousted from the Bush
Administration. The “on the ground” story of the Recall, is
the message to Democrats in California and nationally that

Ar]j]ie’s F]_I'St ACtS ShOW an extraordinary mobilization by the LaRouche Youth Move-

ment (LYM) in the Los Angeles area, turned a foregone-
Cheney / Shultz Ownership conclusion 60-40% vote to recall Governor Davis in Los
Angeles County, into a final 51-49% defeat of the Recall (see
story, page 70). A similar LYM mobilization in San Francisco
by EIR Staft and Oakland made an already anti-Recall public sentiment
into an 80-20% landslide there. The dramatic activation of
California’s newly-elected Hitler, Arnold Schwarzenegger, both college students and trade unions in the Los Angeles
has made it immediately clear that his Recall election was area by the LYM was key in this victory. The state’s press
project of Vice President Dick Cheney’s, Warren Buffett’s, and the national media largely ignored what the LYM was
and Bush Administration power broker George Shultz’'s elecdoing with hundreds of thousands of LaRouch&#o
tricity-merchant conglomerates—who bankrupted the stat®obbed California? pamphlets and “Beast-Man” leaflets, but
with deregulation in 2000-2002, then blamed the bankruptcyhey did it anyway, making these victories a clear proof of the
on Gov. Gray Davis to force Schwarzenegger’'s seizure of  power ofideas in a crisis, against the media-manipulated rage
power. Schwarzenegger told an Oct. 11 press conference thata population buffetted by economic collapse.
he would introduce legislation to complete the deregulation Los Angeles County Democratic Party Chairman Eric
of electricity—transmission as well as generation—as ondgauman told an Oct. 13 meeting of the Party organization that
of his most urgent priorities. Lyndon LaRouche’s California  his report “might shock you, but the people who did the best
campaign had exposed that this step was planned at a Mayork for us were with the LaRouche Youth Movement.” He
2001 meeting Schwarzenegger had with Enron’s disgraced referenced some details of the way the LYM mobilized, and
chief thief, Kenneth Lay, and other electricity speculators—concluded—to general applause from the Democrats pres-

a meeting the “Beast-Man” denied and then “couldn’trecall”  ent—that given the Party’s limitations there, “the LaRouche
during the campaign. Buton election, Schwarzeneggerimmeanovement was crucial for the battle in L.A. County.”
diately posted a “Ken Lay’'s dream” energy plan on his The waves of that “shock” to the Party at the success of

website, promising to stop public financing of needed newLaRouche’s personal mobilization in California against the
power plants, and eliminate any public oversight over future Recall, are spreading beyond the state. The candidate saic
California energy supply contracts. In the same few dayspn Oct. 15—when new Federal Election Commission filings
Schwarzenegger ordered both the Californiatrade unions, and showed him still second among all Democratic candidates i
the state legislature to accept drastic cuts in spending angumber of contributors—that President Bush’s personal trip
living standards; and he has appeared to trigger a strike wave  out to embrace the new Hitler of California might help make
which has spread quickly among both public and private emtaRouche the next President.
ployee unions in southern California since his election. Figures of the Democratic Party’s national leadership in-
While Presidential candidate LaRouche, now in Europegluding former President Bill Clinton, and LaRouche’s rivals
has continued to organize an international alert against the  for the Presidential nomination, made cameo appearances
fascist threat of “another imported Austrian head of state,"Governor Davis’ side, but never engaged in the Recall battle.
the Cheney-led neo-conservatives in the United States are  And through Democratic National Committee Chairman
already pushing the new-Hitler Schwarzenegger for PresiTerry McAuliffe, Al Gore and others, they conveyed pressure
dent. Press Lord Conrad Black’s right-wing Hudson Institute, on Dt attack the Cheney cabal anat to discuss the
and Rupert Murdoch’sVeekly Standard have started invok- national economy collapse. In effect, the Democratic leader-
ingthe 1912 “Bull Moose” candidacy of Theodore Roosevelt, ship other than LaRouche helped Cheney, Shultz, and Buffett
for Schwarzenegger; thé/eekly Sandard’'s Oct. 14 issue unleash a new “Hitler project” on California, and the nation.
raised the demand, “Remove the constitutional requirement It was LaRouche who first identified the Recall, and the
thatan American President must be native-born.” Republicaschwarzenegger candidacy it spawned, as a “dirty coup” run
Sen. Orrin Hatch of Utah at the same time floated a proposed by Halliburton’s Cheney, in collaboration with his piratical
constitutional amendment to do so; thdashington Post  brothers-in-greed-and-looting, such as Bechtel's Shultz, and

backed the outrageous move. multi-billionaire energy and stock speculator Buffett, to re-
_ _ _ open California to further theft by the energy cartels, of which
The LaRouche Youth Factor in California Buffett controls important parts. Cartels like Enron, backed

But LaRouche had vowed on Oct. 9 to make the imposi- by Cheney through the White House Energy Task Force, stole
tion of Schwarzenegger on California a “Pyrrhic victory” for more than $70 billion through illegally jacked-up prices of
Cheney and Shultz; it is swinging Demaocratic activists and energy-supply contracts made possible by deregulation of
leaders to LaRouche for his effective mobilization in Califor- electricity. This triggered a process of devolution to state
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President Bush journeyed to Riverside, California Oct. 16 to associate himself with the
Republican Party’ s charismatic new Hitler, Governor-elect Arnold Schwar zenegger.
Republican neo-conservatives of Dick Cheney’s and George ShultZ sfaction have created
this national fascist project for the party in 2004; but it may actually hasten Cheney's
urgent ouster from power.

bankruptcy, a$38.2 billion holein the budget which wasthen
blamed on incumbent Governor Davis.

And LaRouche had insisted that if the Schwarzenegger
“beast-man” project of these cartels succeeded, they would
use Schwarzenegger to loot the state’ s economy of many hil-
lions more—as confirmed in spades by Arnold’s immediate
announcement for total energy deregulation—even as the
Cheney Republicans nationally used their new “beast-man”
to shape anational fascist thrust for the 2004 election.

Open Door for Looters

In addition to his push for deregulation, Schwarzenegger
made it clear that he will proceed with Wall Street’s plan to
loot every last penny which can be found in Caifornia. His
transition team—minus a couple of token Democrats like
Oakland mayor Willie Brown, who acknowledge they will
have little say in his Administration—consists of a “Who’s
Who" of academic free-trade fanatics, and Chamber of Com-
merce Babbitts, who are enthusing about how Arnold will
“restore a pro-business climate” in the state, by “cutting the
fat out of the budget,” and breaking the back of the labor
movement.

The transition team is headed by George Shultz of Be-
chtel, the Hoover Institution, and the University of Chicago.
Shultz, along with Cheney, was responsible, during the 2000
election year, for recruiting into the Bush transition team
and the current Bush Administration, the “Vulcans,” that
gang of Straussian liars who gave us the Iraq debacle and
the ongoing economic destruction of the American job mar-
ket and labor force. Schwarzenegger campaign chairman,
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now transition team organizer Rep. Da-
vid Dreier (R-Cadlif.) is principally a
representative of the leading West
Coast institution tied to fascist philoso-
pher Leo Strauss, the Claremont Col-
lege/Claremont  Institute  complex.
Dreier was a principal sponsor of
NAFTA and wants similar “total free
trade” deals to cover the entire globe.
Transition team member Eloise Ander-
sonisasofromthe Claremont I nstitute.
Others on the team are associated with
the ultra-free trade, ultra-right wing
Mont Pelerin Society; or, like Holly-
wood mogul Ivan Reitman who pro-
duced Schwarzenegger films, they
represent the casino/entertainment in-
terests of Las Vegas and Los Angeles
which poured millions into Schwarze-
negger’'s Recall campaign through the
Warren Buffett-owned National City
Bank. Kathleen Shanahan, who worked
for Cheney, is considered the front-run-
ner to be Schwarzenegger's chief of
staff.

Another key player emerging is “budget specialist”
DonnaArduin, on loan by Florida Gov. Jeb Bush, to find the
“fat” inthe budget. Arduinisproperly credited withwrecking
Florida's education system. Morgan Stanley investment
banker Arduin has been in the state budget-slashing business
for Michigan Gov. John Engler, New Y ork’s George Pataki,
and Florida's Jeb Bush. Under Jeb Bush, Arduin pushed
mindless extreme cuts in state education funding, driving
classsizes up towards 40 students. Her mayhem led to aFlor-
ida constitutional amendment imposing an upper limit on
public school classsizes. Schwarzenegger has hired her to do
aline-by-line budget investigation in preparation for drastic
cuts.

With the* beast-man” coming in, management in Califor-
nia has become bolder in attacking unions, which Schwarze-
negger blasted as a “special interest” during his campaign.
Thereis a strike wave hitting Los Angeles, with 70,000 gro-
cery-store workers, and 2,500 members of the Transit Union
on strike, protesting effortsto slash their health-care and pen-
sion benefits.

[1 LAROUCHE IN 2004 [

www.larouchein2004.com

Paid for by LaRouche in 2004.
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‘Proof of Principle’:
Defeating the Recall

by Cody Jones

California LaRouche Youth Movement (LYM) leader Cody
Jones briefed an internet radio webcast on Oct. 11 on the
LYM’s mobilization which turned around and defeated the
Recall in Los Angeles County, in particular. The entire web-
cast isarchived at www.larouchepub.comvradio.

We had a number of things going on. | mean, what it really
was, was proof of principle: That the only way you' re going
tobeableto defeat fascismistogowithwhat Lyn[LaRouche]
issaying, to go with Lyn’sideas and and method. And that’s
what we did.

Andwe saw that asopposed to what the Democratic Party
tried to do—which is to try to “play by the rules’ which
had been established by these Synarchists, to try to appeal to
popular opinion and emotion; you're going be completely
hel pless that way—and they were.

L os Angeles Campuses Shifted

For example, we did a lot of rallies on campuses—50-
people ralies, going through with banners, getting out a lot
of literature. | think, over the period of a couple weeks, we
got out several hundreds of thousands of pieces of literature,
principally the Who Robbed California? pamphlet, which
went through, very explicitly, who is the network that’s
behind this Recall; that Schwarzenegger's realy just the

The LaRouche Youth Movement' s organizing against the Recall
succeeded wher e its for ces wer e concentrated, turning the vote
around in Los Angeles County.
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front-man, the inflated front-man for Cheney, for the energy
pirates, for Enron. We exposed the whole nine yards. Hun-
dreds of thousands of these went out during these rallies,
which included a lot of singing, bull-horn chants, Negro
Spirituals. We had also taken some other songs, and re-
worded them: Took things like the “Signor Abbate” canon
[ajoke canon by Beethoven] and reworded it to talk about
Dick Cheney asafascist, and Schwarzenegger as his puppet,
and whatnot.

So, we did alot of that. We got areflection of the impact
that was having when, for instance, [LaRouche West Coast
coordinator] Harley [Schlanger] wasin one of these strategy
meetingsof the Daviscampaign, to stop the Recall campaign;
and one of the statisticians brought up the fact that there was
thisunusual increasein opposition to the Recall amongst col-
lege-age peoplein the Los Angeles County area—which, to
them, was just atotally unexplainable phenomenon. All of a
sudden, young people were becoming politicized. But, this
waswholly afunction of what we were doing, inintervening
into the student population, with the rallies, with the
pamphlets.

Now, inthelast two weeks, wethen escalated: Therewere
alot of 6:00 am. deployments, where we would go down to
the Metro stops, and get out many, many bundles at atime—
10, 20, 30 bundlesin an hour shot—of the \WWho Robbed Cali-
fornia? to the people riding the Metros. Some big raliesin
the downtown, in the business districts; also alot of riding
through the Hispanic districts, where we had the Who Robbed
California? in Spanish. Because there was alot of confusion
there—where, for example, you had [Lt. Gov. Cruz] Busta-
mante, who was supposed to be the “fall-back option” for the
Democrats; who ostensibly was saying he was against the
Recall; but in caseit went through, “Y ou should vote for me,
because I'm still a Democrat.” Well, it turns out: This guy,
who was being endorsed by Joe Lieberman—no friend of
ours—was mailing out these flyersto people’ s houses which
said nothing about “No on Recall,” but simply said, “Yes
on Bustamante.”

Now, the only “yes/no” question on the ballot was yes or
noto the Recall; and then the second questionis, if the Recall
goesthrough, who would you choose [asgovernor]. So, there
wasintentional confusion, particularly into the Hispanic pop-
ulation in general, to sabotage the whole anti-Recall cam-
paign.

So, we were down on the subway stops, getting out
hundreds of thousands of these, there. Then, the last week,
some people were doing all-night deployments, meaning
from sunset to sunrise, wherewewereriding around. Particu-
larly, we got one van down here, where people would have
sort of an assembly line in the back of the van, where they
were bundling up papers and leaflets, and putting a rubber
band on them and throwing them on peopl€’s porches and
on lawns and things—doing that kind of thing throughout
the entire night; and just really blanketing the entire Los
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Angeles County Area, with the Who Robbed California?
pamphlet.

Andinthelast few days, we had the | eaflet on Schwarze-
negger, with the “beast-man” quotes, his admiration-for-
Hitler quotes.

From 60% For,to51% Against Recall

And then coupling this with our usual student meetings,
the table organizing, making phone-calls to labor unions, ar-
ranging drop-offsof literatureto unionsfor themto get out to
their constituents, and whatnot.

So, we waged a real fight, where, as Phil [Rubinstein]
had mentioned previously: Up until afew weeks ago, it was
looking like it was going to be a 60/40 vote in favor of the
Recall in L.A. County. And, it ended with 51% against the
Recall. Thiswaslargely due to what we were doing, ininter-
vening into the situation, and proving it isLyn’s method that
isgoing to be successful.

Whereas the Democratic Party—I| mean, if you just look
at the past four-year sweep, from the 2000 election: Lyn said,
“1f you go with Gore, you' regoing to get Bush.” They didn’t
listen; Lyn was right. He said, “Y ou’ ve got to wage a fight
against Ashcroft. Here's how you do it.” They didn't listen.
They half-assed it. Ashcroft isin there, to play the perfect
fascist role under acrisis. [LaRouche] said, in the Iraq War:

Everything that these guys are saying about weapons of mass
destruction, the need for pre-emptive strike, whatever—it's
all bullcrap, you've got to wage a fight; you' ve got to stop
thisthing. They didn't listen. They got the war. We now see
Lynwasright.

Then, in Cdlifornia: He said, “L ook, if you want to stop
thisthing, exposethefact that it was Enron; it wasthefriends
of Cheney; it's the backers of Arnold Schwarzenegger, the
backers of the Recall, that ripped off Californiafor $70-plus
billion during the energy crisis; that created the economic
collapsein California.” Schwarzenegger, in 2001, during the
peak of the energy crisis, was meeting with Ken Lay at some
posh Beverly Hills Hotel— Expose that! Get out there!”

Wetold [Gov. Gray] Davis, “ Tell them you made amis-
take. You didn't create the crisis, you made amistake in how
you responded, but now you're willing to change it. You're
going to go with LaRouche's plan for infrastructure.” They
didn’tlisten. They triedtoplay by therules. Daviswasadvised
by Gore's adviser, not to touch the economy, “Don’t touch
those kinds of sensitive subjects.” And they got crushed.

And so, though we may have lost that particular battle,
in terms of not defeating the Recall, we proved to a lot of
people who are on the streets: We're the ones who know
how to win, and we're the ones who are going to wage a
successful fight.

LaRouche: Dems Could
Have Won California

Lyndon LaRouche, now the ninth candidate for the Demo-
cratic Party Presidential nomination in 2004, and one of
onlytwo candidatescertified by the Federal Election Com-
mission as qualified for Federal matching funds, issued
the following statement on Oct. 12, through his campaign
committee, LaRouche in 2004.

“Had any second leading Democratic Presidential candi-
date, or former President Bill Clinton, associated himself
with me in my fight to bring about the defeat of recall in
Cdlifornia, the Democratic Party would have carried the
state. In effect, when faced with a brutaly nasty adver-
sary—George Shultz's muscle-bound Hitler, Arnie “the
Beast-man” Schwarzenegger—the Democratic National
Committee Chairman reacted like a scared rabbit, and,
figuratively, froze and died a political death, onthat spot.”

LaRouchenoted as* proof of thepudding,” soto speak,
that in areas of California where the LaRouche Y outh
Movement deployed heavily, there were positive resullts,

showing that his approach worked. This was particularly
obvious in the results in Los Angeles County, the only
major county in southern Californiawhere the recall was
defeated, and the area in which the deployment of the
LaRouche Y outh Movement was the most intense.

“In thefirst serious test of 2004, the California Recall
fight, the present pack of my remaining rivals on the list,
including retired General Clark, have exposed themselves
aslosers. That isthe issue on the plate of the Democratic
National Committee today, and every state Democratic
Committee today: Cooperate with me in the race now, or
lose everything next year. We can save the party, but not
with candidates who behave as my would-be rivals have
performed so far.

“The crucia test has been conducted in California,
and al my rivals failed: They either did not show up, or
performed like bozos, staging moral, intellectual prat-fals
a the starting line. Every Democratic Party figure worth
taking seriously will now mobilize around me to win in
2004. Itistimeto line up for 2004.”

LaRouche will be elaborating on the California test
case, and its significance in terms of the deployment of
fascist “Beast-men” like Arnold Schwarzenegger and
Dick Cheney, inhisnext international Webcast, scheduled
for 1:00 p.m. EDT on Oct. 22.
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Editorial

Senator Kennedy Signals a Shift

The hard-hitting, thorough indictment of the Bush Ad-  America learned it in Vietnam, and we must ndt re-
ministration’s conduct of the war in Iraq, given by learnitin lraqg. ...”
Sen. Edward Kennedy (D-Mass.) in the Senate on Oct. But the virtual knock-out punch came when|Sena-
16, represents a shift toward the political demise oftor Kennedy quoted President Bush'’s father, Presidgnt
Dick Cheney and his neo-cons, if not of President  George H.W. Bush, and his National Security Advisor
Bush himself. This speech will be a point of referenceBrent Scowcroft, from their joint memoir on the 1991
for the developments of the next weeks, which are  Gulf War. This quotation reflects the fact that, behind
likely to come to a head in November. the scenes, leading representatives of the elder Bugh's
Looked at in historical perspective, Kennedy’'s  Administration are working with traditionalists |ike
speech could be compared to the decisive interventioSenator Kennedy in trying to stem the disastrolis
by Edward R. Murrow in 1953, which started the land-  course which the Cheney-controlled Administrat|on is
slide against the witch-hunter Sen. Joe McCarthy. Ataking. The Senator said:
parallel process, Watergate-style, is also under way, “In their joint meAWirId Transformed, Pres-
around the questions of the criminal leaks of the namédent George H.W. Bush and his National Security Adl
of undercover CIA operative Valerie Plame. While it visor, Brent Scowcroft, reflected on their own experi-
is not knowable which will be successful, it is clear ences with Iraq and the Gulf War in 1991. They hgd
that LaRouche and his publication have played a major  been criticized in some quarters for halting that war
role in catalyzing the growing fight. after their dramatic victory in Kuwait, instead of going
Senator Kennedy began his speech by characteriz-  on to Baghdad to depose Saddam Hussein.
ing the invasion of Iraq as “an unnecessary war, based “Here is what they wrote: ‘Trying to eliminate Sad
on unreliable and inaccurate intelligence,” and de-  dam, extending the ground war into an occupation of
scribed it as “mindless, needless, senseless, and reckaq, would have violated our guideline about nqt
less.” “Before the war, week after week after week,  changing objectivesin midstream, engaging in ‘m|ssion
we were told lie after lie after lie,” Kennedy charged. creep,” and would have incurred incalculable human
He then turned to attacking the idea that the United  and political costs. Apprehending him was prqgbably
States should become a colonial power. He said: impossible. .. We would have been forced to occupy
“Surely, in this day and age, at the beginning of = Baghdad and, in effect, rule Irag. The coalition would
the 21st Century, we do not have to re-learn the lessoimstantly have collapsed, the Arabs deserting itin ander
that every colonial power in history has learned. We  and other allies pulling out as well. Under those cifcum-
do not want to be, we cannot afford to be, either instances, there was no viable ‘exit strategy’ we could
terms of character or in terms of cost, an occupier of  see. ... Had we gone the invasion route, the United
other lands. We must not become the next failed empir&tates could conceivably still be an occupying power jin
in the world. a bitterly hostile land. Itwould have been a dramatically
“The Administration seeks to write a new history different—and perhaps barren—outcome.’”
that defies the lessons of history. The most basic of A reiteration of that evaluation cannot fail to ptrike
those lessons is that we cannot rely primarily on mili-any thinking person, as it did Senator Kennedy, as de-
tary means as a solution to politically inspired violence.  scribing precisely the situation into which the Cheney
In those circumstances, the tide of history risespolicy has led the United States. It now remains to re-
squarely against military occupation. The British  move the chief enforcer of that policy, the Vice Hresi-
learned that lesson in Northern Ireland. The Frenchdent, before he and his cohorts expand it to accompl|sh
learned it in Algeria. The Russians learned it in Af-  broader destruction. In this aim, Senator Kennedy is
ghanistan and are re-learning it every day in Chechnyeplaying a crucial role.
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* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

* ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

« LINCOLN
T/W Ch.80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

* RENO/SPARKS
Charter Ch.16
Wednesdays—9 pm

NEW JERSEY

* MERCER COUNTY
Comcast*
TRENTON Ch.81
WINDSORS Ch.27

* MONTVALE/MAHWAH
Time Warner Ch.27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Ch.57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

* PLAINSBORO
Comcast Ch.3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch.27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch.15
Wednesdays 5:05 pm

* LOS ALAMOS
Comcast Ch.8
Mondays—10 pm

= SANTA FE
Comcast—Ch.8
Saturdays—6:30 pm

* TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
T/W Ch.16
Wednesdays—7 pm

* BRONX
Cablevision Ch.70
Fridays—4:30 pm

* BROOKLYN
T/W Ch.34
Cablevision Ch.67
Tue: 12 Noon & 8 pm

* BUFFALO
Adelphia Ch.20
Thursdays—4 pm
Saturdays—1 pm

* CHEMUNG/STEUBEN
Time Warner Ch.1
Mon & Fri: 4:30 pm

* ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

* ILION—Ch.10
Mon & Wed—11 am
Saturdays— 11:30 pm

= IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

« JEFFERSON/LEWIS
Time Warner Ch.2
Unscheduled pop-ins

* MANHATTAN— MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

= NIAGARA COUNTY
Adelphia Ch.20
Thursdays—10:35 pm

* ONEIDA—Ch.10
Thu: 8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

= QUEENS QPTV Ch.34
Fridays—5 pm
Tuesdays—9 pm

* QUEENSBURY Ch.71
Thursdays—7 pm

« RIVERHEAD Ch.70
Thu—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch.71
Mondays—6 pm

* STATEN ISL.

Time Warner Cable
Thu—11 pm (Ch.35)
Sat—8 am (Ch.34)

* TOMPKINS COUNTY
Time Warner Ch.13
Sun—1 pm & 9 pm
Saturdays—9 pm

« TRI-LAKES
Adelphia Ch.2
Sun: 7 am, 1 pm, 8 pm

* WEBSTER—Ch.12
Wednesdays—9 pm

NORTH CAROLINA

* HICKORY—Ch.3
Tuesdays—10 pm

OHIO

* CUYAHOGA COUNTY
Ch.21: Wed—3:30 pm

* FRANKLIN COUNTY
Ch 21: Sun.—6 pm

+ LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight

* OBERLIN—Ch.9
Tuesdays—7 pm

* REYNOLDSBURG
Ch.6: Sun.—6 pm

OREGON

« LINN/BENTON
AT&T Ch.99
Tuesdays—1 pm

« PORTLAND
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)

* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am

* SILVERTON
Charter Ch.10
Mon,Tue, Thu,Fri:
Betw. 5 pm - 9 am

* WASHINGTON
Comcast Ch. 23
Wed:7 pm; Fri:10 am
Sun:6 am; Mon:11 pm

RHODE ISLAND

* E.PROV.—Ch.18
Tuesdays—6:30 pm

« STATEWIDE
RI Interconnect
Cox Ch.13
Full Ch.49
Tuesdays—10 am

TEXAS

« AUSTIN Ch.10
T/W & Grande
Wednesdays—7 pm

« DALLAS Ch.13-B
Tuesdays—10:30 pm

* EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

* HOUSTON
Time Warner Ch.17
Tuesdays—5:30 pm
Saturdays—9 am
Mon, 10/27: 6 pm
Wed, 11/5: 7:30 pm
Mon, 11/10: 7 pm

* KINGWOOD Ch.98
Kingwood Cablevision
Tuesdays—5:30 pm
Saturdays—9 am
Mon, 10/27: 6 pm
Wed, 11/5: 7:30 pm
Mon, 11/10: 7 pm

* RICHARDSON

AT&T Ch.10-A
Thursdays—6 pm

UTAH
« E.MILLARD

Precis Ch.10
Tuesdays—5 pm

* SEVERE/SAN PETE

Precis Ch.10
Sundays & Mondays
6 pm & 9 pm

VERMONT
* GREATER FALLS

Adelphia Ch.8
Tuesdays—1 pm

VIRGINIA
* ALBERMARLE

Adelphia Ch.13
Fridays—3 pm

* ARLINGTON

ACT Ch.33
Mondays—4 pm
Tuesdays—9 am

« BLACKSBURG

WTOB Ch.2
Mondays—6 pm

* CHESTERFIELD

Comcast Ch.6
Tuesdays—5 pm

= FAIRFAX—Ch.10

Tuesdays—12 Noon
Thursdays—7 pm

* LOUDOUN

Adelphia Ch. 23/24
Thursdays—7 pm

* ROANOKE—Ch.9

Thursdays—2 pm

‘WASHINGTON
* KING COUNTY

AT&T Ch.29/77
Mondays—7 pm

* KENNEWICK

Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm

« PASCO

Charter Ch.12
Mondays—12 Noon
Thursdays—=8:30 pm

* RICHLAND

Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm

* SPOKANE—Ch.14

Wednesdays—6 pm

* WENATCHEE

Charter Ch.98
Thu: 10 am & 5 pm

WISCONSIN
* MADISON—Ch.4

Tuesdays—3 PM
Wednesdays—12 Noon

* MARATHON COUNTY

Charter Ch.10
Thursdays—9:30 pm
Fridays—12 Noon

* SUPERIOR

Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

WYOMING
* GILLETTE—Ch.36

Thursdays—5 pm

If you would like to get
The LaRouche Connection
on your local cable TV
system, please call
Charles Notley at
703-777-9451, Ext. 322.
For more information, visit
our Website at http://
www.larouchepub.com/tv
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EXP OSED! Who really blew apart the

Camp David peace effort and started the
Intifida in September 2000? It wasn't Yasser
Arafat, but Ariel Sharon, with his armed
assault on the al-Haram al-Sharif Muslim
holy site in Jerusalem.

The British Royal Family and freemasonic
gamemasters, ideologues of a “Clash of
Civilizations,” run both Israel’s lunatic pro-
war faction, and its spear-carriers among
American Christian Fundamentalists.

Here is their story, told in their own words,
including explosive interviews with insiders to the “Temple Mount Plot.”

This December 2000 report accurately forecast that Sharon would light the fuse to

religious war. EIR’s exclusive intelligence provides the key to stopping the carnage.

EIR SPECIAL REPORT

Who Is Sparking a Religious War in the Middle East?
— And How To Stop It

Or Write
price: $100 EIR News Service, Inc.
(850 off original price!) P.O. Box 17390 Washington, D.C. 20041-0390
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