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Europe and
The U.S.A. Today

by Lyndon H. LaRouche, Jr.

October 1, 2003

Tointerveneintotheincreasingly strong, but thusfar ineffective European reaction
tothedisastersof theglobal imperial war doctrineof Dick Cheney’ sBush Adminis-
tration, EIR in Europe isissuing a special report, The World After the Irag War:
Analysesand Perspectives. ThisisLyndon LaRouche' sleading contributionto that
special report.

Never since the 1814-1815 Congress of Vienna, have the relations between the
U.S.A.andtheworld at largebeen so severely strained asnow. At first, theshocking
events of September 11, 2001 had provoked a swelling wave of sympathy for the
U.S.A.; but the combination of President’ s Bush’ s January 2002 State of the Union
address, and the rabid behavior of aU.S. delegation composed of Senators Lieber-
man and McCain and neo-conservative Richard Perle, at Germany’s March 2002
Wehrkunde Conference, sent horrified shudders around the world. Since those
events, the perception of the U.S. around the world hasturned, increasingly for the
worse. Presently, since the outbreak of the open U.S. warfare against Irag, the
world-wide view of the U.S.A. under President George W. Bush, Jr. from nations
around the world, is, with afew remarkable exceptions, theworstin U.S. history.

As aresult of those kinds of U.S. developments since Bush's January 2002
address, the growing fear and hatred of President Bush’'s U.S.A. isexpressed asa
reaction against the often mistaken, wishful, cowardly, sometimes maliciously
gleeful delusion concerning the Bush government, that the U.S., having become
anempire, isnow inthe processof destroying itself, and, therefore, that, soon, once
the U.S. has collapsed, things would go happily better for the rest of the world.
The range of those wishful anti-U.S. views, such as those conceits, is, in itself,
dangerous, far-spread and spreading further, and presently growing deeper.

This trend constitutes a lurch toward wishful illusions which grows more or
less in proportion to the degree that the actual danger of a global catastrophe
increases. As the developments in Irag warn us, those are the kinds of wishful
dreams which are ultimately as dangerous to the believers as to their apparent
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opponents. Such beliefs by such governments, such public
opinion among nations, unless changed, will tend, as in the
case of the 1914-1917 war, to bring upon the heads of all of
the nationsand peoples of theworld thevery sort of holocaust
whichthey deludethemsel ves might be soon put behind them.

Therefore, many governmentsneed to bereminded today,
that had the weakling Czar Nicholas Il not been wishfully
deluded, he would have prevented that general mobilization
which caused the immediate outbreak of general war, World
War |, which led to the virtual certainty of the fall of the
Czarist government, soon, down theline. Or, had the foolish
German Kaiser not supported the more grotesquely foolish
Austrian K aiser, thewar might have been avoidedinthat way.
The British and French were determined to have the war, but
unless it were conceived as an effective nutcracker of atwo-
front war against Germany, they might have beenimpelled to
hold back their intentions, however grumpily, out of mili-
tary prudence.

Looking back to such examples, we must recognize that
thetrend toward last-ditch fascist nuclear-warfare by desper-
atecirclesinthe U.S. and Israel today, poses the question to
all nations: What are you doing to prevent the U.S.A.’ sbeing
taken over in that way? Avoiding responsibility for prevent-
ing othersfrom engaging in suchfolly, doesnot free onefrom
suffering the sometimes extremely fatal conseguences of
such negligence.

Therefore, let theleading nations of theworld, in particu-
lar, become serious, at long last, about some very serious
matters which affect the future of them all. How must the
behavior, of not only the U.S. government, but of many other
nations, especialy leading nations, be changed, if the world
asawholeisto avoid the catastrophe careening in the direc-
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“Thereisno allowable
excuse for any sane
government to gloat
over what is happening
tothe U.SA. today. . . .
Any informed view of
that presently impending
threat of U.S. monetary-
financial collapse,
evokes theimage of the
Biblical Samson (the
U.SA)) pulling down the
pillars of the temple,
causing the roof to fall

in upon all the
Philistines (the U.S-
hating rest of the
world).”

tion of all of usnow?

Today, we have a world situation, in which nearly all
|eading governments, including that of the U.S.A., and U.K.,
are wobbly, to say it as gently as truthfulness allows. These
present governments are poorly suited to make decisions
premised upon sound strategic estimates. In the case of the
U.S., looking back tothe2000 el ections, my Demaocratic Party
rivals, then as now, such as Senator Joseph Lieberman, or
former Vice-President Al Gore, are only somewhat different
types than we have seen expressed in government under
George W. Bush. Government under those Democratic hom-
inees would have been as bad or worse than under Bush and
Cheney, if in a dightly different way. Despite the lesson
which should have now beenlearned, from experienceof both
of those Democratic and Republican candidacies of 2000,
people today are, apparently, still more likely to make deci-
sions based upon what they might wish were true, than face
up to the reality which demands respect for considerations
they are presently more than merely reluctant to take into
account. Such is also more or less the prevalent situation
withinother leading political circlesof leading nationsaround
the world today. The fact that the proffered choice of U.S.
Presidential tickets for 2000 was equally bad, shows us that
the problem was, and remains systemic; that no competent
candidate was allowed to appear on the November 2000 bal -
lot, and the forces behind those choices of 2000 are still pre-
pared to make choicestoday as bad or worse than those then.
That systemic subjectivefeature of the situation, to the extent
it persistsnow, is, itself, themost deadly feature of the present
world crisis.

What | have described above is the widespread wishful
misestimation of the effect of a U.S. internal crisis, among

Feature 9



many governmentsand others. Thissituationisusefully com-
pared with many similarly wishful fallacies of composition
from the past.

For example, if the U.S.A. wereto continueto follow the
decadent trends in economic and foreign policy of the recent
decades, since the aftermath of the assassination of President
John F. Kennedy, the U.S. would, indeed, destroy itself, as
the present Bush Administration isdoing. Asaresult of such
fallacies of composition among most governmentstoday, the
world is confronted by the presently ongoing decline and
threatened fall of a U.S. nuclear-weapons-armed power
which is being driven as mad as current trends in the wicked
policies of Vice-President Cheney and Attorney-General
John Ashcroft imply. However, what the wishful dreamers of
Eurasiafear to acknowledge, isthat thefall of aU.S.A. which
continued to beled by radical right-wing conservatives of the
types associated with both Vice-President Cheney, and those
of similar political perversionsaroundthe Democratic Party’s
National Committee, would take most of therest of theworld
down with it in a common catastrophe of all mankind. The
fall of that U.S. tree, in whose branches not only thefinancial,
but the physical economies of the rest of the world are now
entangled, would bring the forest down.

For example, sincethe 1971-1972 Bretton Woods mone-
tary system was replaced by the “floating exchange-rate”
mode of the IMF’ s present world monetary-financial system,
the U.S.A., the U.K. and other formerly leading producer
powers, havetransformed themselvesinto what are presently
virtually bankrupt, post-industrial pleasure-seeker societies,
feeding themselves on the exploitation of the cheap labor of
nations whose currencies have been driven down to ever
lower relative values. That isto say that the present pleasure
of the few is supplied at the price of not only the growing
pain of the increasingly many, but the threatened common,
ultimate doom of them all. Until recently, these predatory
policies of the IMF and World Bank toward poorer nations,
have thus ensured the feeding and clothing of the so-called
“industrialized” nationsat savagely, bureaucratically lowered
world-market prices of exports supplied from, largely, the
wretched toil of the world’s poor, even the world’s poorest.
Now, that predatory system asawholeisdoomed, inoneway
or another; either we put that self-doomed system, the present
IMF system, out of itsmisery, oritwill put all of usout of ours.

That is, whether they like it or not, the most crucial issue
before all nations, especially leading nations today.

1. How We Got Into This Mess

Throughout the world, as | have said above, only self-
doomed fools among governments will gloat over the way
the U.S. “empire” appears to be destroying itself. To restate
the case appropriately, we have the following.

The system now in the process of disintegration, is one
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that has been based on increasingly savage measures of dere-
gulation of both national and world economy generaly. Asa
result of those so-called “free trade” policies, the world's
physical economy has become a physical, as much as mone-
tary-financial-political appendage of the Anglo-American
post-industrial power, based upon the past thirty-odd years
devolution of the present world monetary-financial system.

Thereisno alowable excusefor any sane government to
gloat over what is happening to the U.S.A. today. The abrupt
collapse of the U.S. economy by about one-half, as occurred
during the prior world depression of 1928-1933, would be a
social and poalitical, as well as economic catastrophe for,
among others, China and the rest of the world in general.
Any informed view of that presently impending threat of U.S.
monetary-financial collapse, evokestheimage of the Biblical
Samson (the U.S.A.) pulling down the pillars of the temple,
causing the roof to fall in upon al the Philistines (the U.S.-
hating rest of the world).

Presently, as | write these lines, Vice-President Cheney
and his associates are threatened with what we might all de-
sire; their expul sion from government by aprocesswith nota-
blesimilaritiesto the“Watergating” of the 1969-1974 Nixon
Administration. Since the Summer of 2002, | have been, per-
sonally, an active part of that processinsidethe U.S.A. which
has been organizing for that ouster. If the so-called neo-con-
servative faction were not purged from controlling positions
inthe present government, and al so the control over theDem-
ocratic National Committee, the worst possible outcome for
both the U.S.A., and, therefore, the world generaly, were
assured for the severa years and more immediately ahead.
There is no competent opinion to the contrary, but only
cowards who fear the truth more than the consequences of
denyingit.

These conditions should remind us of a similar, but not
identical situation, which was created by the aftermath of that
Versailles System which was established by the predatory
victor-governments of the 1914-1917 general war.

That Versailles monetary-financial system of the 1920s
was aworld system based upon the assumption of extracting
payment of defeated Germany’ s war-debt to the British and
French, thus providing the means for the British and French
to hope to meet their otherwise unpayable debts to the U.S.
bankers. For atime, despite the Germany crises of 1923, that
Versailles system staggered through the 1920s, but these suc-
cessive rescue efforts led fatefully, crisis by crisis, into the
1928-1933 spread of a general world depression. In the
U.S.A., thisprocessled to the fortunate election of President
Franklin D. Roosevelt. In afailed Europe, it led to the worst
possible outcome, the Hitler dictatorship, and the war of
1939-1945.

A similar, if not identical choice presently facestheworld
as awhole today. The most dangerous aspect of the present
world situation is expressed by those who, like the German
Social-Democrats of early February 1934, consoled them-
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The difference between the U.S. Constitutional and Hamiltonian national banking tradition, and the central -bank-dominated Anglo-Dutch
Liberal parliamentary model which has been therulein Europe, becomes crucial whenever an existential form of general monetary-
financial-economic crisis erupts, as now. European political systems are swept away repeatedly in such crises with the emergence of

“ Beast-Men,” fromthe original, Napoleon Bonaparte, to Hitler (with his financier-sponsor, Hjalmar Schacht, at right of this 1931

photograph).

selves by their own foolish bragging: “Hitler's temporary
political success is paving the political road for us.” Never
gloat over the epidemic breaking out in the neighbor’ s house,
let alone your own.

It should become clear, that the solution for the presently
worsening world crisis depends upon anew form of coopera-
tion between the U.S.A. and Europe. | do not intend to imply
that therest of theworld isnot to be consulted in this; | mean
that the leading representatives of European civilization's
coremust reassesstheir ownroles, in order to understand and
deal competently withthematterswhich must then bedecided
by theworld at large.

There are chiefly two general topics which must be con-
sidered by the nations of this planet. One, is the issue of the
ingtitution of the modern sovereign nation-state. We must
defy al of the recent pro-globalization freakishness by gov-
ernments; we must refresh the authority and role of that insti-
tution asif the continuation of civilization dependsupon that;
it does. But, in our patriotic enthusiasm for the preciousinsti-
tution of the sovereign state, we must also understand itsrole
better than we have done generally so far. Second, what must
be the positive forms of necessary economic cooperation
amongtheperfectly sovereign nationsof the planet?—acoop-
eration based not on the notions of beast-man Thomas Hob-
bes, or pro-slavery John Locke' s notion of property, but the
great principle of the 1648 Treaty of Westphalia: the advan-
tage of the other.

As | emphasize this in this report, the crucia topic on
which my attention is focussed, is the necessary role of the
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U.S.A. anditsgovernment, in contributing to bringing nations
together, quickly, for adoption of a mutually advantageous,
global solution to the combination of the present monetary-
financial and military-affairscrises. My task hereisto expose
thereason why winning the U.S. government to play acertain
roleinitsown and world affairs, isthevirtually indispensable
basis for any hope of successful approaches to both those
present threatsto civilization asawhole. My immediate task
isto clarify the role of the relations between the U.S.A. and
the nations of Europe in establishing the preconditions for
establishing the new institutions which are indispensable for
meeting the currently self-interested, objective requirements
of all nations.

From the standpoint of my personal professional advan-
tages in knowledge and experience, relative to a very large
majority among other politicaly active adults, even those
in leading positions of government, living around the world
today, | can report with specia authority, that the greatest
problemsapolitical |eader of apeoplefaces, inlooking at both
hisnation’ s present government and the general popul ation of
that nation, are chiefly two.

First, that most people, even among leading palitical fig-
ures, think in the small. They think of immediate, real or
imagined persona advantage—“my persona interests, my
family, my communit”— rather than thinking of thoseissues
of policy which determinethefate of nationsandtheir popula-
tions as a whole. They would repair the local street, or do
some other small thing, rather than do anything so un-local
as save the national economy as a whole. Sometimes, the
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politician’s prostitute-like adaptation to that kind of popular
small-mindedness, is called “politics.”

Second, similarly, but a deeper moral problem: Most
adults today, even among leading circles, have no true sense
of immortality. The so-called religious fundamentalists,
whether nominally Protestant or Catholic, are no exception
to this, but worse than most on this account: passionate
screaming is not a proof of sincerity, or truth. Most Ameri-
cans, for example, do worship not the Creator, but a Roman-
tics' household gods. For thisreason, they are usually incapa-
ble of understanding the long-wave processes which exert
their perceptibly determining effects upon entire societies
over time-spans of no less than a generation or two. They
seem to say, “ The ship may sink, but, in my cabin, we shall
be safe.”

So, out of aflight into thefox-holes of personal smallness
of mind and spirit, they fleeinto momentary pleasure-seeking,
asadiversionfromthereal world, areal world whichisbeing
threatened with destruction by their own lack of efficient
moral concern for humanity at large. They lack true concern
evenfor their own nation, even the generation of their parents
or children. They may evenwish theaccel erated death of their
aging parents “to save money for our generation.” Such are
the challenges confronting populations of Europe and the
Americas today. These are challenges to today’s political
leaders, challenges which reflect a collapse of the general
level of morality of those populations since approximately
the middle of the 1960s.

By asenseof immortality, | meanthis: Weareeach certain
to die, sooner or later. Whether we live to fifty or a hundred,
it were the same; death comes sooner or later. Therefore,
wheredoestheindividual’ strueinterest, asanindividual, lie?
For theinferior species, the poor beasts, thereisnotrueanswer
to that question which could satisfy the needs of the human
individual. We care for the beasts, who may therefore have a
sense of participating in our existence, as Nicholas of Cusa
emphasized this point; but the beasts have otherwise no per-
sonal form of immortal existence, such as that which Plato,
Archimedes, Cusa, Leonardo daVinci, Kepler, Leibniz, et al.
havefor uswho haverelived the experience of their discover-
iestoday. Itiswhat our livescontributeto theunfulfilled tasks
of past generations, and the building of the world for our
posterity, which suppliesusapractica notion of both asense
of mission and an associated sense of the immortality, the
sense of our own permanent, immortal place in the whole
existence of mankind, and in the universe, an immortality
expressed in one’s continuing service of that mission on be-
half or all past and future humanity.

It is that sense of immortality which inspired a Jeanne
d Arc, the sense of immortality which gives us the needed
enormous strength to do what we recogni ze that we must do,
even against all apparent odds. The question for us, then, is:
How might we know, truthfully, what it is that we must do?
How must each of us spend mortal life's penny, the only
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penny we have, to what immortal purpose? What isthe truth
of that matter?

Classical scienceand Classical artistic modesof composi-
tion, are examples of this set of truthful connections. Chris-
tianity as richly portrayed by the Apostles John and Paull, is
an example of this, as participation in the adequate perfor-
mance of J.S. Bach’'s St. Matthew Passion, the passion and
crucifixion of Christ as aliving re-enactment of that experi-
ence, a re-enactment which bridges two millennia asin an
instant of contemporary experience, today. Here lies the
source of the courage of those martyrs on which the subse-
guent emergence of civilization from the evils of the Roman
Empire depended.

Thesetwo, widespread kinds of moral errorsamong most
of today’s world leaders, the prostitution to smallness, and
the lack of a sense of immortality among populations and
leadersalike, must be corrected, if weareto lead theworldin
general out of the presently cascading avalanche of horror. A
people without a sense of an immortal mission can not find
its way out of a crisis, unless that people were inspired by
leaders who do possess that quality of devotion to the future
outcome of what they must not fail to do today. Today, thus,
we areruled chiefly by intellectual and moral weaklings, and
we seem often to prefer such defective leaders, because they
do not represent athreat to a popular devotion to pettiness.

For example, a drastic change in the culture of Europe
and the Americas was introduced, abruptly, during the short
interval of 1962-1964, the interval from the 1962 Missiles
Crisis, through the 1963 assassination of U.S. President Ken-
nedy, and the 1964 launching of the official U.S. war in Indo-
China. The reaction to that terror was a flight into denia of
reality, a paradigm-shift of plunge into denial. This cultural
paradigm-shift exerted its most immediate effect on the
tender, draft-dodging souls of young people entering adult-
hood, especially those in the age-group of university student
populations. That generation, or, the greater part of it, fled
intovirtual holesintheground of their imagination, practicing
fantasies or often drugged escapes from sanity, which gave
them a momentarily pleasurable escape from facing the
frightening realities from which they were fleeing.

The effect of this rather sudden shift in mass-cultura
trends, was along wave of what was sometimes described as
a cultural paradigm-shift. The central economic feature of
thisshiftin EuropeandtheU.S.A., wasaway fromthemodern
European standard of a producer society, toward that of a
post-industrial, consumer society. The effects of this cultural
paradigm-shift on the economy struck initially within the
U.S.A. and the United Kingdom, as under the first Harold
Wilson government. This trend spread from the U.S.A. and
the Commonwealth, into continental Europe, with symptoms
such asthe shiftin 1968, continuing through the course of the
1970s and beyond.

Thecumulative effects of thischangefrom producer soci-
ety, to what is called a “consumer” or “pleasure”’ culture,
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were embedded in the generation which had graduated from
adolescence during the middle through late 1960s, to become
the dominant generation in positions of influencein and over
society today. That development is the central feature of the
tendency of failure of governments and leading political par-
tiestoday.

Now, we have reached the point in the processes of the
post-1945 Europe and the Americas, that we are confronted
by the evidence that the changes which erupted in the after-
math of 1962-1964 were, in the main, aterrible mistake. So,
to report that this has been a terrible mistake al aong, is
taken as an unconscionable insult to the pride of an entire
generation, a generation whose sense of personal identity is
associated with habits acquired over the course of about forty
years. Were it better to allow them to destroy themselves,
and also their society, than to insult their sense of pride?
Unfortunately, those of us from the generation which went
through the lesson-giving experience of war during 1939-
1945, areeither dying out, or are gripped by infirmitieswhich
prevent them, asageneration, from exerting arelevant degree
of influence over the policy-shaping of nations today. Y et
many of us are still sufficiently alive and capable today, to
say flatly that the behavior of leaders from the 1960s youth
generation is not only wrong, but threatens to lead society
into a new dark age. The generation chiefly in power rudely
asserts: “Wedo not wishto hear it; therefore, weinsistit could
not betrue.”

It must be taken into account, that it was the generation
of the 68ers, which hasplayed aleading roleinimplementing
those reformsin education which have uprooted expressions
of that Eighteenth-Century Classical humanist movement on
which the existence of the most valuable reformsin globally
extended European society had depended. Classical culture,
evenbarely competent formsof educationin history and phys-
ical sciencematters, arerarely accessed by the present genera-
tion of studentsin secondary and higher education, in Europe
orthe U.SA.

This so-called “cultural paradigm-shift” of the youth
movements of the middle 1960s and beyond, has defined a
long wave of decadence in the opinions of the people and
practice of governments and business and other institutions
over thecourse of four decadessincethe 1962 missiles-crisis.
Compare those recent four decades with a lesson from the
self-inflicted doom of ancient Athensexpressed in the history
of the Peloponnesian War.

That war revealed the decadence already rampant in the
generation of Athens under Pericles. The self-destructionin-
flicted upon Greece under the rising influence of those soph-
ists such as the democratic party of Athens, including the
judicial murder of Socratesby those sophists, had reduced the
viable portion of the population of Greeceto avirtual remnant
ralied around the great Plato. The death of Plato and the
assassination of Alexander the Great left behind a positive
factor, aheritage of the Classical tradition of Solon, Socrates,
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and Plato, within the Hellenistic system, but did not prevent
the imperial triumph of Rome. It was not until the Fifteenth
Century, withthelargeimport of Greek literary treasuresinto
Italy, that European civilization picked up from where it had
destroyed itsgreatest cultural treasures, destroyed by theruin
and aftermath of the Peloponnesian War.

Any qualified statesman has that sense of immortality
which impels him, or her not only to think always of the
welfare of the present generations, but to lay the foundations
for a renaissance, should the present generations fail to deal
competently with the criseswhich they have, astoday, chiefly
imposed upon themselves. That means that all competent
statesmen today will work for an urgently needed reversal of
crucial aspects of the induced cultural paradigm-shift which
has accumulated during the recent four decades. Very, very
few inleading positions in globally extended civilization to-
day, have the inner courage needed to assume that specific,
needed role of carefor both the present and the future of their
people, their civilization.

I know thisvery well. In several particular instances, dur-
ing several recent decades, | have been privileged to exert
somefew, particular, but crucial, somewhat lastinginfluences
on the course of current history. For my near-successes on
account of such attempted changes of policy, | have been
savagely vilified, and severely punished, sometimes through
corrupt sections of my own government, and always by the
order of those influential forces which feared my influence.
In severa officially documented instances, sections of the
establishment worked to the stated intent to bring about my
political assassination through complicit channels of govern-
ment. As one notable figure communicated to me in 1988:
“Y ou made policy, without paying your dues [to our club].
For that you arebeing punished.” | wasnever attacked by “the
establishment” for being unimportant, but for being al too
effective, too potent, in their eyes. If one takes into account,
today, the numerous long-range economic and related fore-
casts | have made, and compares each and all of these with
the outcome, it is astonishing even to me, and to others who
have studied that history, that | have always been right, and
my opponents wrong in these matters of policy.

Why, despite that evidence, did so many responsible fig-
uresreject my warnings? Wasit their ignorance of competent
economics, or similar shortfalls?In part, for the case of many
among them, yes. Today’s relevant professionals are much
less qualified than those educated before the 1939-1945 war,
and those educated after the spread of the influence of Dr.
Alexander King's 1963 Paris report of the OECD on educa-
tion, amost arelatively lower speciesinthisrespect. But such
forms of relative ignorance were not the chief cause for the
phenomenon. The cause was, chiefly, theinfluence of atrend
in popular opinion, aso-called cultural paradigm-shift, onthe
mass behavior of the generation which came to adulthood
from about themid-1960son. It wasthiskind of “ other-direct-
edness,” thislack of the moral-intellectual strength for inde-
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pendent professional or comparable personal judgment,
which hasmoved whole setsof nations, likeamassof legend-
ary lemmings, to the brink of, or over the figurative edge of
that cliff whichisthe crisis gripping our world of today.

Thus, the essential problem of the most immediate crisis
of globally extended European civilization today, isthe pres-
ent effects of nearly four decades of cultural paradigm-shift,
from capital-intensive modes of development of basic eco-
nomic infrastructure and technol ogy-driven increases of the
productive powersof labor, to thedecadence of a“ post-indus-
trial” “consumer society,” a decadence akin to that which
emerged in, and ultimately doomed Rome, from atime coin-
ciding, approximately, with theend of the Second Punic War.
A return of the U.S. to the imperatives of President Franklin
Roosevelt’s reforms, minus the effects of the Churchill-Tru-
man orchestration of nuclear conflict, would be a useful ap-
proximation of the reforms which would suffice to pull the
world out of the presently onrushing disaster. It isthe habitu-
ated resistance to such needed reforms among the presently
dominant strata of “68ers,” which isthe most significant ob-
stacle to be overcome, and that as quickly as possible.

So, |, like every other significant leader of nations from
around the world today, am now confronted with an extreme
expression of that situation. The world which followed the
trend of cultural paradigm-shiftsover therecent four decades,
has now reached the stage of over-ripeness of the present
concatenation of crises. From this point, either fundamental
sweeping changes in policies and institutions must proceed,
or theworld asawholewill be plungedinto adeep, prolonged
dark age. The solutions needed are available in fact; but, the
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The French Revolution—
launched by Britain’s Lord
Shelburne' s agents against the
American Revolution, and
against France's“ American”
leadership of Bailly and
Lafayette—was the origin of
the Synarchist “ beast-man”
legacy of imperial terror since
Napoleon.

existence of the combined knowledge and will to recognize
and adopt such solutions, is in doubt. This lack of will ex-
pressestheindicated cultural defects prevalent in Europeand
the U.S.A. today.

We must pin-point the underlying cultural processes
which impelled today’ s globally-extended modern European
civilization into not only the two great wars of 1914-1917
and 1939-1945, but the whole sweep of developments from
approximately July 14, 1789, up to the present time. What
were the cultural dynamics of that longer period of history,
which created the preconditionsfor the great warsand similar
conflicts, thewarsof 1914-1917, and 1939-1945, and the age
of threatened general nuclear warfare, 1946-1992?

When we depart the domain of popular small-minded-
ness, it becomespossiblefor ustolook at longwavesof world
history as lawful processes of change, and to see theway in
whichtheaccumul ated experiences of successivegenerations
embed in populations certain deep-rooted cultural assump-
tions, which are passed on, and continue to evolve over even
thousands or more years, or longer. The history of language
isaprime example of thisspecific characteristicwhich distin-
guishes humanity from species of apes. It were wisely said,
that whoever does not know along sweep of history in this
way, should humbly admit that he knows amost nothing
about himself.

ThePresent Strategic Crisis

Therefore, to understand competently the forces at play
in producing our present strategic crisis, we must look back
no less than several centuries, to those roots of this present

EIR  October 24, 2003



crisis which must be found in the course of the Eighteenth
Century.

Then, as now, the impulse toward war was coupled with
thestrategic effectsof an ongoing general breakdown crisisof
the currently ruling elements of the existing world monetary-
financial system. Inall cases, theperiod of the French Revolu-
tion of 1789-1815, the onset of the 1914-1917 war, the onset
of the 1939-1945 war, and the crisis-situation of today, the
factors of existential crisesin extant monetary-financial sys-
tems and the impul se toward imperial forms of warfare were
interdependent ones. Throughout this entire period, two prin-
cipal factors of world affairs have shaped the way in which
such general monetary-financial crises lead into genera
warfare.

First, during the 1780s, the imperialist British East India
Company led by Britain's Lord Shelburne preorganized the
induced bankruptcy of France’'s monarchy, and the French
Revolution. Shelburne' s efforts, from no later than 1763 on-
ward, had two most immediate objectives. First, to crush the
international influence of thesimmering strugglefor indepen-
denceof theBritish coloniesin North America’ sBritish colo-
nies. Second, to destroy the leading continental European
challenge, from France, to the emerging global-imperial, fi-
nancier-maritime power of the British East India Company.

Second, in furtherance of both aims, Shelburne and his
lackeys, such as Jeremy Bentham, orchestrated the role of
agentson continental Europe, agents such as Philippe Egalite
and Jacques Necker, London-trained and directed British
agents Danton and Marat, and a monstrous sort of freema-
sonic cult known as the Martinists. The cult, controlled by a
network of private banking interests, wastheleading factor in
theFrench Revolution, inthetyranny of Napoleon Bonaparte,
and, among other matters, in the guise of the Martinists' con-
tinuation as today’s international Synarchist association,
which was the key factor in both the 1914-1917 and 1939-
1945 war.

To see the deep-rooted, determining cultural connection
between the devel opments of the Eighteenth Century and the
present time, look at some of the cultural and related institu-
tiona effects which the Eighteenth Century transmitted to
become what recent generations have experienced asleading
featurescommonto theworld situation of 1928-1933 and that
of today.

Degspite all desperately wishful thinking to the contrary,
theworld asawholeis presently wracked by ageneral break-
down-crisis of the existing, post-1971 form of afloating-ex-
change-rateform of monetary-financial system. Althoughthe
timely installation of a new global system could save the
threatened economies, the present monetary-financial system
isitself doomed, together with those nations which chooseto
clingtoit.

That presently doomed system, dating from 1971-1972,
introduced increasing radical departures from that fixed-ex-
change-rate, regul ated system which had been essential tothe
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post-1945 economic recovery from the combined effects of
the earlier world depression and war. These changesin favor
of increasingly radical “free trade” ideologies, wrecked the
economies of the U.S.A., U.K., and much of the rest of the
world.

Predictionsintheeconomic processesof nationsarevirtu-
ally impossible; but forecasts of upcoming points of crucial
decision-making are both feasible and necessary for all com-
petent practice of statecraft. As one on record as the must
successful, published forecaster of the past several decades, |
am able to forecast now, that very soon, perhaps even before
thisEIR Special Report isprinted, or, perhapslater, the pres-
ent world monetary-financial system will crash, unless Sy-
narchist coups and wars intervene to bring an alternative
nightmare. That is the Classical form of any competent eco-
nomic forecast. Either way, unlesscertai n specific emergency
reformsareintroduced and enforced, the effects of thiscrash,
or inthe alternative, anew escalation of warfare, will emerge
quickly as something far worse than Europe and the U.S.A.
experienced following the 1928-1933 interval.

In principle, there exist readily accessible emergency re-
formswhich could not only bring that crash under control, but
unleash the greatest long-term economic upswing in world
history to date. However, there is no reason to assume that
existing governmentswill readily accept the urgently needed
changesin policy. We dare not assume that, to prevent those
reforms, certain private financier interests, representing the
Synarchist tradition still today, asover the past two centuries,
will not unleash coups d état, spreading wars, or both, as a
means of preventing urgently needed reformsof the presently
doomed world monetary-financial system.

Theneeded remediesfor thisthreat require, inturn, avery
special degree of common leadership from my U.S.A. and
Europe. We of the U.S.A. and Europe combined, could not
solve the problem by ourselves; but, our cooperationisindis-
pensable to successful action among the nations generally.
To this end, we must proceed from a clear understanding of
the differencesin the ways which are associated with the two
principal, different branches of globally extended European
thinking about nations' economic policies, the European ver-
sus the American. We have, thus, on the one hand, the eco-
nomic thinking associated with the U.S. Federal Constitution
asread by Alexander Hamilton. We have, on the other hand,
thekind of Anglo-Dutch Liberal parliamentary model associ-
ated with the Eighteenth-Century British East IndiaCompany
anditsinfluenceonthepolitical and monetary-financial insti-
tutions of most of Europe up tothe present today. The conflict
between those two, opposing, but connected systems of eco-
nomic culture, isthe chief root of thecrisisinternal totoday’s
globally extended European culture.

TheU.S. system of Benjamin Franklin, Alexander Hamil-
ton, the Careys, Friedrich List, Abraham Lincoln, and Frank-
lin Roosevdlt, is a Presidential system of government, in
which the Executive Branch enjoysthe constitutional author-
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ity to act, with the consent of the Congress, to exert amonop-
oly on the creation of currency and national credit, and to
regulate the control of the flow of monetary aggregates
through the internal economy and in matters of externa
affairs.

TheU.S. has often violated important features of its Con-
stitution on this point, as with its unconstitutional consent to
the creation of the Federal Reserve System installed at the
prompting of Britain's King Edward VII's New York City
agent, Jacob Schiff. Despite the subversive influence of for-
eign agents such as Albert Gallatin, Martin van Buren, and so
on, the notion of pro-Leibnizian American System of politi-
cal-economy defended by the United States' first Treasury
Secretary Alexander Hamilton remains the organic expres-
sion of the congtitutional system expressed successively by
theL eibnizian 1776 Declaration of Independence and Federal
Congtitution. Thisis the tradition of the Clay-Carey Whigs,
Lincoln, Garfield, Franklin Roosevelt, and other notables.
Thisisthe underlying organic difference which separatesthe
American congtitutional system from the Anglo-Dutch Lib-
eral parliamentary modelsof Europe. The history of theU.S.,
so far, has been, that up to apoint, although the U.S. govern-
ment’ s practice may wander away from that organic tradition
over extended periods, but, under certain kinds of conditions
of existentia crisis, theinclination for the American System
of political-economy pops out again. We may hope, now.

Thecrucia point of argument is, therefore, that if the U.S.
returnstoits Constitutional tradition, asit did under President
Franklin Roosevelt, the survival of the U.S. in its present
congtitutional form is virtually pre-assured. The difference
for Europe s, that if it clings to the presently ruling Anglo-
Dutch Liberal model of parliamentary system, its present po-
litical institutionswill not survive. That Liberal parliamentary
model isacontinuation of theempiricist tradition of the Eigh-
teenth-Century system of Lord Shelburne’ s East India Com-
pany, atradition expressed today by what are called “indepen-
dent central banking systems.” If the U.S. fails to demand
the model of the American System of political-economy, of
Hamilton et a., the model referenced by President Franklin
Roosevelt, then the U.S. Constitutional system is doomed
in any case, and Europe, almost assuredly, goes to spend a
generation or morein Hell.

| explain this crucial issue, on which the fate of both the
U.S.A. and Europe for the near term, now hinges.

In any general crisis of the world’s monetary-financial
system, the effect of the authority assumed by central bankers
of the Anglo-Dutch Liberal model, is to put the monetary-
financial privateinterest, even maliciously, abovetheinterest
of thenationand itspeople. Suchwasthecaseintheformation
of the Bank for International Settlements, whose policies
helped to shape the conditions of aggravated crisis under
which Adolf Hitler was brought to power in Germany. Such
is the role of the so-called “vulture funds’ which demand
the destruction of the nation and population of embarrassed
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nations such as Argentinatoday.

In Europe today, the pressures of an accelerating general
monetary-financial crisis of the present world system, have
impelled thoughtful leading political circlesto measuressuch
as the European Investment Bank and the Tremonti Plan.
These are good measures, but pitiably inadequate to match
the scope and depth of the presently accelerating collapse.
Addingareformtothe present philosophically Liberal system
will not succeed. The reform might succeed, but only under
the condition that the di seased organ, the present world mone-
tary-financia system, were reformed in ways which permit
governments to launch economic-expansion programs ade-
guate to the presently skyrocketing need.

Therefore, under the present conditions of terminal crisis
of the world’ s present monetary-financial system, if the An-
glo-Dutch Liberal model of parliamentary system prevails,
and if the “Adam Smith” model persists in the U.SA., the
world is going to spend time in aHell from which few of the
world’ s present nations would emerge.

Objectively, thecasefor my argument isclear, and should
be received as irrefutable by sensible, reasonably well-in-
formed people. Unfortunately, life is not quite that simple,
nor are people and their governments quite that rational. It is
therefore indispensable to bring to the surface of attention,
and to propose to eliminate, as Socrates would, those deeply
rooted prejudices which tend to blind governments, and also
large parts of the population, to those realities on which the
continued survival of a system of government may immedi-
ately depend. To that end, the following argument now be-
comesindispensable.

2. The Deep Psychology of
Political-Economy

As| have already emphasized here: It isin that aspect of
the nature of man which sets mankind apart from and above
the beasts, that the deep character of nationsislodged. This
character of aliving nation resides lesswithin that portion of
popular opinion acquired by acurrent generation or two, than
within often conflicting traditions rooted in centuries, even
millenniabefore the present time. The case of Plato’ s power-
ful influencein European culture, still today, ismerely typical .
The Gospels of the Apostles of John and Paul illustrate the
importance of this impact on history most dramatically. So
Europe, the United States, and the relations between the two
geographically-defined strata of acquired opinion, must be
understood under the conditions of crises which wrack this
planet at the present moment.

For example, just asthe 1929-1933financial collapsetrig-
gered therevival of that deep, patriotic tradition which Presi-
dent Franklin Roosevelt represented, lifting the U.S. again
from the depths to which the 1901-1933 succession of Presi-
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“ The behavior [today] of leaders from the 1960s youth generation
isnot only wrong, but threatens to lead society into a new dark
age. The generation chiefly in power rudely asserts: ‘We do not

L]

wish to hear it; therefore, weinsist it could not betrue.

dent Theodore Roosevelt, the mysterious death of President
Warren Harding, and Presidents Calvin Coolidge, and Her-
bert Hoover had led it; so, in that way, intimes of crisis, such
as now, long-term traditions may suddenly overwhelm more
recently acquired ones. Thus, especially under conditions of
systemic, existential crisis, like those of the present time, the
recent trends of even a generation or more, may be over-
whelmed by a rather sudden upsurge of earlier traditions. In
Franklin Roosevelt’ s case, the memory of anotable ancestor,
Isaac Roosevelt, the aly of Alexander Hamilton, bridged
morethanacentury of personal family associationsin shaping
President Roosevelt’ soutlook. Onthisaccount, it isurgent to
note, under today’ s conditions of crisis, that of al the ideas
deeply embedded in anation and itsinstitutions, only asmall
fraction has actual ly been accumul ated within the span of one
or two generations.

Not only seemingly old traditions must be taken into ac-
count inthisway. Thereare also deeply embedded, but rarely
recognized, or previously undiscovered ideas which may ex-
ert apowerful influence, asif exuding fromsilent, blank walls
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of the consciousness; seemingly, these, almost always, vanish
from the corner of the eye wherethe passing of their presence
might have been hinted.

A culture viewed in that way has, speaking of compari-
sons, a certain pedagogically useful resemblance to aformal
geometry, such asthat of Euclid. That geometry is regulated
by certain deeply underlying beliefs, beliefs akin in their ef-
fect to the irrationally arbitrary (so-called “self-evident™)
definitions, axioms, and postulates of aformal classroom ge-
ometry. However, unlike the doctrine taught by teachers as
textbook geometry for tender minds, many among the array
of axiomatic assumptionswhich govern the general behavior
of real-life societies, are often hidden from the consciousness
of even leading actors; in relevant instances, the manifest
influenceof thoseold assumptions, if pointed out, woul d often
bevehemently, but mistakenly denied, not asamatter of intent
tolie, but theimpulseto deny that which one strongly wished
had not existed, or were happier that it remain a mere pre-
science, not to have been discovered.

The greatest Classical dramas, such as Aeschylus' Pro-
metheus Bound, Shakespeare' s Julius Caesar and Hamlet,
or the dramas of Friedrich Schiller, typify the way in which
the principles of Classical drama, especially Classical trag-
edy, may bring to the surface some of those important, deep,
usually hidden assumptions and principles which had other-
wise escaped conscious recognition. The part which the cru-
cial importance of a sense of immortality in leaders plays
in avoiding an otherwise inevitable tragedy of that leader’'s
culture, in Hamlet, is an appropriate illustration of the point.
The Classical humanist tradition in physical science, isrich
in examples of this same principle.

These often hidden kinds of deeply embedded, assumed
beliefs, usually appear reflected on the surface of theindividu-
a’ sawareness as what passes for “ self-evident beliefs’; but,
even when the beliefs are known, the believer usualy has
little or no comprehension of how those beliefs came into
existence, or how they function to control his behavior, or
that of his society. These beliefs may be compared to deeply
embedded genetic potentials which may erupt to the surface
after generations of apparent biological inertness. So, since
many hidden beliefsexert an axiomatic kind of influence over
the personal behavior of whole populations, or nearly all of
each of them, the believer usually has no efficient knowledge
of the origin of the greater part of his or her beliefs of that
character, or of their importance for the way in which entire
societies, or sections of them, behave.

An examination of the subject of those hidden assump-
tions is the key to understanding how economies actually
succeed, or fail over the long term, over aterm of of one or
two generationsor more. It isignorance of thisusually hidden
aspect of economic and related decision-making processes,
which hasled society, so often, down the pathway of merely
apparent short-term, or medium-term success, to terrible cri-
ses such as the great financia collapse of 1928-1933 and
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the onrushing final stage of collapse of the present world
monetary-financial system today.

To understand the origin of the prevalent differencesin
current world-outlook between Europe and the U.S.A., we
must situate the relevant questionsin historical processesde-
fined in that way. To clear the way for addressing the pivotal
matter of thisreport, the subject of long-wave economic pro-
cesses, consider some elements of myth and fact which are
intermingled to determine the somewhat different ways in
which the educated strataamong North Americans and Euro-
peans see themselves and their nations’ respective placesin
theworld at large.

Europeand the Americas

Usually, for example, both the Europeans and the Ameri-
cans make the mistake of saying that “ Christopher Columbus
discovered America.” Some peopleinthe Americasare even
less clear-headed; they say the contrary; they argue to the
effect, that “ Columbus discovered nothing; we were here all
thetime.” Ah, the European retorts, “ But your ancestorsknew
nothing about us! Wediscoveredyou!” Such aretheentertain-
ing delights of dialogues among sundry varieties of populist
chauvinism.

Actually, Columbus led a voyage of rediscovery of the
American hemisphere. He had amap, which had been drawn
for him by his correspondent, the Italian, Toscanelli, one of
the leading scientists of Renaissance Italy, and an associate
of that German, Cardinal Nicholas of Cusa, who had founded
modern experimental science. That map was made possible
by the work, circa 200 B.C., by an Egyptian scientist, Era-
tosthenes, who had measured the great circle of the Earthwith
fair precision. Eratostheneswas of the sea-faring tradition of
his native Cyrenaica, educated in the Platonic Academy of
Athens, and recruited to become the leading scientist of
Egypt. It was Eratosthenes' students, led by navigators from
Cyrenaica, who conducted the discovery of the Pacific Coast
of the Americasin agreat expedition by aflotillawhich they
led. Their voyage had been intended to prove Eratosthenes
revolutionary discoveries in astronomy and geodesy. The
later, Renaissance rediscovery of the Atlantic coast of the
Americas was set into motion, as along-range strategic pro-
jection launched under direction from Cusd sltaly, as part of
a general strategy of transoceanic exploration launched by
Cusapersonally. Insum: It wasmaterial s supplied by aPortu-
gal associate of Cusa, which led Columbusinto a correspon-
dence with Toscanelli, This material from Cusa and Tosca-
nelli led veteran Italian-born Portuguese sea-captain
Columbus, a decade later, to sail across the Atlantic, under
the sponsorship of Queen Isabella of Spain. Such are the
“melting-pot”-like processes of ongoing change in history
takeninthelarge.

It was an historical process, not some freakish choice of
will for adventure, which sent Columbuson hismission. Only
aloutishilliterate could separate the action of Columbusfrom
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a process of history traced back to a member of the Athens
Platonic Academy working in Alexandria, Egypt, circa 200
B.C. Only anilliterate fantasist could overlook the processes
centeredin Fifteenth-Century Renaissance Italy, which react-
ivated and applied Eratosthenes’ discovery of the circumfer-
ence of the Earth.

Even Columbus’ error in assuming that the goal of his
voyage was the coast of Asig, strengthens, rather than weak-
enstheclaimson Columbus’ behalf. Theerror was embedded
inthe map supplied to Columbusfromthework of Toscanelli.
Toscanelli’ s extension of the coast of Asiato approximately
theactual Atlantic coast of the Americas, wasbased uponlies
generated, as political disinformation, by Venetian tricksters
such as Marco Polo. Thus, Columbus not only rediscovered
America; he also discovered, as Dante Alighieri and Niccolo
Machiavelli might have told him, that prominent Venetians
could proveto be cosmicliars.

To grasp the origins and significance of Columbus' dis-
covery, the political motives of Cusd' scirclesare asinterest-
ing asthey were astronomical.

Cusawas aleading figure in that Fifteenth-Century birth
of modern Europe which separates medieval from modern
European culture. The concept of the modern form of sover-
eign nation-state, already developed to a high degree by the
work of Dante Alighieri, was clarified by the major work of
Cusa' syoung manhood, his Concordantia Catholica. Cusa,
who played acrucial role in organizing the great ecumenical
Conference of Florence, later supplemented the Concor-
dantia with hisfirst published work toward founding modern
European science, his De Docta Ignorantia. This role of
Cusa, taken together with the Fifteenth-Century founding of
the first modern nation-states, Louis X1's France and Henry
VII's England, typifies the separation of modern European
civilization from the succession of both the ancient Roman
Empire and that V enetian-Norman alliance which had domi-
nated medieval Europe since the Norman invaders’ occupa-
tion of northern France.

The history of the emergence of the states of the Americas
coincides in every way with the convulsive birth of modern
European man from the V enetian-Norman brutishness of me-
dieval Europe. To describe Columbus' discovery in any dif-
ferentway is, at best, thefolly of anilliterate. There-discovery
of theAmericasby Columbus, reflectsalong-ongoing process
of change occurring within Mediterranean-centered Euro-
pean and associated civilization, aprocess of ongoing change
extended, in first approximation, to the span of history from
the influence of Egypt in the emergence of the Greece of
Thales, Solon, and Pythagoras, to the beginning of the Six-
teenth-Century’ s tumultuous conflict with the imperial mari-
time power exerted by that Venetian financier oligarchy,
which had dominated Europe, through itsdeployment of Nor-
man chivalry, since about the time of the Norman conquest
of England. These Venice-led forces worked in the effort to
set the clock of history back to medieval Europe, that
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permanently.

It wasthiscircumstance of the Sixteenth and Seventeenth
Centuries, from the accession of Charles| asthe reactionary
King of Spain, through the 1648 Treaty of Westphalia, which
determined the way in which the modern states of the Ameri-
cas came into being. It was not an event, the discovery of
America, which produced that process of change; it was an
already ongoing, Fifteenth-Century process of continuing
change, which generated the event, and governed the ensuing
process of outcome. This, already, began to shape an emerg-
ing differencein the ways of thinking of most Americansand
most Europeans.

From about the time of that Charles| of Spain, two over-
lapping, conflictingimpul sesfor changegoverned theprocess
of colonization. One, was the intent of the colonizing powers
to use resources in the Americas to tilt the balance of power
among contending forcesin Europe. Theintroduction of Afri-
can davery into the Americas, by Portugal and Spain, the
looting of the Americas by Spain, and the effort to reduce the
Mexicans to peonage with asystem of haciendas, are typical
of thisimpulse. The second factor was another aspect of that
ongoing process of colonization.

Residents of the Portuguese settlement at Provincetown,
inwhat isnow known asCape Cod, M assachusetts, guided the
Mayflower party to the area of Plymouth, where alanguage
known to the Portuguese was already spoken by the peoples
with whom the fishermen of Provincetown had intermarried.
A year or two at a time spent on the New England coast,
packing up salted cod for the European market, has a long
history in that part of the Americas, including provision of
the sea-going capabilities of the late Eighteenth-Century and
early Nineteenth-Century Britain and U.S.A. as sea-going
powers. The Pilgrims scarcely discovered Plymouth Rock;
Plymouth Rock, assisted by the Portuguese fishermen of
Provincetown, discovered on their doorstep, and assisted a
ship-load of refugees known to us asthe Pilgrims.

The point | am emphasizing by aid of suchironies, isthat
history isnot aconnecting of thedotscalled events, or i sol ated
“facts’; history is alawful process of change, which creates
those objects which some statisticians, pedants, and other
cognitive illiterates regard as self-evident dots, events. It is
not events which produce change; it is processes of change,
as ancient Heraclitus, and Plato insisted, and as Johannes
Kepler’s unique discovery of gravitation proved for astro-
physics, which produce events of a crucial historic-scientific
significance.

In ordinary times, where the apparent short-term changes
are often more or less predictable in terms of a more or less
linear apprehension of currently ongoing trends, there are
always processes of qualitative changein culturesunder way;
but those processes themselves may be rather easily over-
looked by careless persons, and usually are. Thus, intimes of
eruption of systemic crises of one kind of another, the most
widely habituated way of so-called practical thinking fails
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more or lessmiserably. It isthat kind of thinking which finds
itself perplexed, and frightened, as if by something strange
and frightening which had erupted asif from under itsground.
What hasactually happened, isthat the ongoing, longer-term,
underlying process of long-term change had erupted to pro-
duce effects contrary to those considered possible by gener-
ally accepted public and other opinion.

For example, if we observe living plant-life, especialy
weeds, over the short term, we observe no movement being
generated fromwithinthe plant itself. With aid of lapsed-time
photography, we see something akin to willful movement.
For theignorant, this“willfulness’ exhibited by the plantshas
mystical charm; for the scientist, such anomalies, like those
of the elliptical orbitstreated by Kepler, lead to discovery of
some previously hidden principle governing processes on a
universal scale.

Something akin to that same problem of method arises
when we attempt to explain social processesin terms of the
experience of adecade, or even ageneration. Thetime-scale
adopted for the observation being made, is too brief to show
usstatistically theunderlying processof changewhoseeffects
will explodeto the surface at some point down theline. Thus,
policies adopted on the basis of relatively short-term experi-
ence, often blow up in the face of the believer in the dlightly
longer term.

Economic cycles, such asthe 1964-2003 cycle which has
brought onthe presently ongoing collapse of theworld’ spres-
ent monetary-financial system, arelike that.

Thetragedy of post-1945, post-Franklin Roosevelt, mod-
ern European civilization, actually began at the Demaocratic
Party nominating convention of Summer 1944, but the long
wave of decadencewhich hasgripped the present world mon-
etary-financial system erupted in 1962-1964, in the wake of
such crucial events as the 1962 missiles crisis, the assassina-
tion of President Kennedy, and the official launching of the
U.S. war in Indo-China.

Looking back to the way in which the collapse of the
1944-1964 Bretton Woods system occurred, the present
world economic crisistook root in 1964-1966, and took con-
trol of world affairswith the 1971-1972 adoption of the pres-
ently bankrupted “floating-exchange-rate” monetary-finan-
cia system. Peoplewho insist, “Y ou can't put the toothpaste
back in the tube,” as away of defending the continuation of
recent trends of a decade or even a generation, are therefore
panicked when the egg which they have been nurturing
hatchesto produce an aggressive, homicidal monster, such as
anew systemic form of general economic depression. Even
today, when the inevitable doom of the present monetary-
financia systemisoverwhelmingly obvious, desperatefanat-
icsand similar fools are still groping for signs of a spontane-
ousrecovery of that doomed financial system.

That experience of 1964-2003 should have pointed atten-
tion to the reason why statistical analysisisusually incompe-
tent in respect to defining the long-term effects of short-term
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or medium-term trends. The linear, reductionist methods of
statistical analysis areintrinsically incapable of defining the
non-linear processes which are suppurating, but concealed
within an estimable range of margin of error in the custom-
arily simplistic form of shorter-term calculations. History is
intrinsically revolutionary in its nature, and the inevitable
revolutions have usually caught established institutions and
habits unawares. At such times, the deep-rooted longer-term
processes of history have erupted to mock the habits, and
decadent establishments of the recent times.

So, when we consider the long term, we are shown, once
again, that it is the underlying processes of change which
determine events; it is not mere events which define such
change.

Colonization Asa Complex Process

To understand how the present cultural differences be-
tween Europe and the Americas developed, look at the pro-
cess of change which brought this about, a process dating
from the close of the Fifteenth Century, and the ensuing three
centuries' role of colonization of the Americas.

Such a process of change per se, unleashed by Europe’s
Fifteenth-Century Golden Renaissance, and also by the hate-
ful reaction of the old system to that Renaissance, governed
aprocessof colonization for itsown sake, acomplex process,
whichincluded man’snatural disposition for discovering that
which is universal, and that conflict which was accelerated
by the long wave of Venice-orchestrated religious warfare
in Europe.

Prior to the Treaty of Westphalia, the M assachusetts Bay
Company is the outstanding example of the effort to set up
true, sovereignrepublicsin English-speaking North America.
Under the Restoration Stuarts, thekeystone Pennsylvaniacol -
ony—chiefly between Virginiaand New England—emerged,
with an embedded intent similar to that of the original Massa-
chusetts venture under the Winthrops and Mathers. With the
awful accession of theBrutishWilliam of Orange, and of what
was to become the Anglo-Dutch India Company of Barings,
Lord Shelburne, et al., the American break with the newly
established British East India Company’s monarchy of 1714
wasamoreor lessinevitableimpul se, asmy recently deceased
associate, historian H. Graham Lowry, has presented this
case.

Duringtheinterval 1763-1789—theinterval of therise of
the Benjamin Franklin-led cause of American indepen-
dence—the temper of theleading intellectual currents of Eu-
rope and the emerging U.S. republic, converged almost to the
point of being identical. The freedom of the new republicin
the Americas was the adopted cause of every decent leading
intellectual circle in Europe, the Classical humanists of the
second half of that century, most notably. The division came
in 1789-1815, since which the Classical humanist movement
in Europe has never fully recovered its leading influence, to
the present day.
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LaRouche compares the underlying causes of the recent four
decades’ decline of Europe to consumer societieswith “ small”
|leaders, to “ a lesson from the self-inflicted doom of ancient Athens
expressed in the history of the Peloponnesian War. That war

reveal ed the decadence already rampant in the generation of
Athens under Pericles.”

Currently, the cultural tradition of Classical humanismis
not in notably good repair in the institutions of the present
U.SA., either. However, the historically determined, post-
1789-1815, marked differencein direction of organic outlook
between the U.S. and Europe, persists as an underlying, em-
bedded difference in characteristic outlook on both sides of
the Atlantic today.

The most efficient, continuing determinant of the differ-
ence, isthe effect of the continued existence of the Constitu-
tional ingtitution of the U.S. Presidency, from 1789 to the
present day. It is the ebb and flow of the quality of the U.S.
Presidency, more than the legidative branch, which chiefly
determines, and is determined by, the shifting moods in the
population and popular institutions at large. Meanwhile, it is
the historically determined difference between the Anglo-
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Dutch Liberal model of independent central -banking-domi-
nated parliamentary government, as hegemonic in Europe,
which pin-points the most important of the more deep-going
systemic differences, and resulting frictions, between the
U.S.A. and Europe today.

Just so, to show the other side of the matter, the legacy of
Colbert and Lazare Carnot has not yet been uprooted from
theliving history of post-1789, post-President Carnot France,
as shown by Hanotaux, Jaures, or my late friends Madame
Marie Madeleine Fourcade and General Gabriel Revault
d’Allonnes. ItisintheU.S. Presidency towhich all significant
patriots are attached by instinct, that the ongoing processes
of historical changewithinthe U.S.A. are centered. The con-
tinued development of the deeper, long-term processes of
cultural development, will erupt to reassert itself on the sur-
face of events, sooner or later. So, despite all troubles, a hu-
man species, which, were it ape-like, would never have ex-
ceeded several millions living individuals, is represented by
apopulation estimated at more than six billions today.

In the long term, living processes dominate non-living,
more and more, and the power of man over both non-living
and lower living speciesincreases. The stubborn resurgences
of human progress reflect those long-term forces of history
which, ultimately, overrule contrary shorter-term trends. In
theend, it isthose creativeindividua s whose work coincides
with theintention of thelong-term processes, which will pre-
vail. The challenge, is to get humanity through the shorter-
term periods of aberration as safely as possible.

Typical of these differenceswithin the processes of mod-
ern history, is the delusion, widespread among Europeans
one might think would know better, that the original work at
Bretton Woods was largely the outcome of the influence of
John Maynard Keynes. Keynes represents the characteristic
workings of an independent central banking system, whereas
Franklin Roosevelt was an American in the conscious, di-
rectly oppositetradition of first Treasury Secretary Alexander
Hamilton. Roosevelt led the world to victory over the Syn-
archist International’ s forces through the resources mustered
under as close an approximation of traditionally American
System notions of national banking as were possible at that
time. The post-war, highly regulated system of fixed ex-
change-rates expresses that same intent for anyone who has
studied the policy-making crises of the Roosevelt eraclosely,
as| have done, partly first-hand, largely by historical studies.
Thissystemispossible only under a Presidency of the consti-
tutional characteristics of the U.S.A.

WeAmericans, at | east thosewho know much of anything
about our nation and how it operates, especially seriously
qualified and dedicated Presidential candidates, as| am, are
in fact an organic part of our Presidentia institution, who
identify ourselvesprimarily with theresponsibilitiesinhering
inthe constitutional character of the Presidency as an institu-
tion. There are other functionally determined points of more
or less organic cultural difference between Europe and the
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U.S.A., but thismatter of the Constitution’ srelationshiptothe
functioning of the Presidency, as distinct from the typically
Anglo-Dutch Liberal notions of parliamentary rule, is the
most significant difference in philosophy divided by the At-
lantic waters; thisdifference becomesacrucial onewhenever
an existential form of general monetary-financial-economic
crisiserupts, as now.

Asl| shall emphasize in the closing portion of thisreport,
the critical fact of the present terminal phase of an ongoing
collapse of the existing world monetary-financial system, is
that no solution for Europe, in particular, exists within the
existing framework of an Anglo-Dutch Liberal tradition. The
attempt to make the existing Anglo-Dutch Liberal tradition
“work better,” isafool’ serrand. Thefact that every monetary-
financia crisis of Europe tends to sweep parliamentary gov-
ernment into the waste-basket, to be replaced by some other
form of government, even fascism, expresses the intrinsic
impotence of the Anglo-Dutch Liberal modern of parliamen-
tary rule.

Itisthat traditionwhich must besuperseded, astheleaders
of the American Revolution have known since Benjamin
Franklin’s time. This was a lesson which should have been
learned from the aftermath of the great monetary-financial
crisis of 1928-1933. The attempt to cling too long to the as-
sumed constitutional sanctity of an hegemonic Anglo-Dutch
Liberalism, created the conditionsunder which only achange
to the American constitutional model of national banking, or
atyranny, wereavailablealternatives. A parallel consequence
of the Anglo-Dutch model threatens to throw the nations of
Europe into chaos, and threat of new dictatorshipstoday.

Therefore, under the presently hopel essbreakdown-crisis
of the present world monetary-financial system, no solution
for Europe and the world generally, still exists, except as
Europe might becomewilling to adopt the American constitu-
tional model of national banking, in partnership based on “the
advantage of the other,” a partnershipwithaU.S.A. under an
at least dightly improved state of the U.S. Presidency. To
effect that change in relations, we must examine certain of
the hidden axiomatic assumptions which, unless unmasked,
will prevent such indispensable cooperation from occurring.

What | sPhysical Economy?

In addition to the systemic flaws of design in Europe's
parliamentary governments, the chief, associated functional
flaw is the embedded adoption of the cultural myth of that
“free trade” system associated with so-called independent
central-banking systems. The tenacity with which those
flawed ingtitutions grip the will of the victim, reflects the
widespread awe expressed for what is widely taught as one
or another, systemically empiricist varietiesof political -econ-
omy. Thosedoctrinesof political-economy, inall their sundry
differences in details of religious devotion, are the ideology
which often motivates the self-inflicted national catastrophes
of afresh period of crisis.

Feature 21



What is taught as economics, or political-economy, in
universitiestoday, is, likethefamousdoctrinewhich the Brit-
ish East India Company’ s Thomas Malthus plagiarized from
an English translation of GiammariaOrtes' 1790 Reflessioni
sulla popolazione, abastard offspring of the Venetian influ-
encein shaping the development of Anglo-Dutch Liberalism.
Include Shelburne lackey Adam Smith’ s plagiarizing of “in-
visible hand” from the laissez-faire of such neo-Cathars as
the Physiocrats Quesnay and Turgot. Both dogmas, Malthu-
sianism and “free trade,” are expressions of the policies of
what was known as “ The Venetian Party,” the name for the
political current expressed by the Eighteenth-Century British
East India Company. “Venetian Party” was also the name
for the empiricist British and French “Eighteenth-Century
Enlightenment” in general, the empiricist, pro-Romantic En-
lightenment which was the principal adversary of that centu-
ry’s Classical humanist revival out of which the American
Revolution was created. “Invisible hand” isarevealing term;
it signifiesthedipping and groping hand of Old Fagin’sArtful
Dodger. Did you lose something from your pockets recently,
perhapsyour health care, your pension, or your employment?
Your lifelost for the sake of their profit: obviously a case of
what the followers of Adam Smith and John Locke consider
“afair trade.”

Already, before the 1776 appearance of the British East
India Company’s famous anti-American propaganda-tract,
The Wealth of Nations, by Shelburne' slackey Adam Smith,
ascience of physical economy had been well-defined by the
1671-1716 work of the greatest scientist of that time, Got-
tfried Leibniz. Thiswork of Leibniz had beentransmittedinto
the English colonies of North America, whereitsinfluenceis
reflected to the present day in both the 1776 Declaration of
Independence’s adoption of Leibniz's anti-Locke formula-
tion, “the pursuit of happiness,” the concept of “the general
welfare” inthe Preamble of the 1787-1789 U.S. Federal Con-
stitution, and in the official reports to the U.S. Congress by
the republic’s first Treasury Secretary Alexander Hamilton.
To the degree the U.S.A. has had the opportunity and will to
shape its national economy according to those Leibnizian
principles expressed by Secretary Hamilton's three cele-
brated reports to the U.S. Congress, the U.S. economy has
performed as the most successful economy of the planet dur-
ing such periods. The revolutionary development of the U.S.
economy over the interval 1861-1876, and under Franklin
Roosevelt, 1933-1945, expressesthose features of the Ameri-
can System of political-economy.

To take a firmer grip on the world’s present monetary-
financial crises, look at the U.S. and British economies since
about thebeginning of theUnited Kingdom'’ sepochally disas-
trousfirst Harold Wilson government. L ook at the 1967-1968
monetary crises which were the early consequence of those
1964-1967 changesin direction of the policies of the British
and U.S. governments. It isrelevant to stress here, that | had
already forecast the danger of such financial crisesasearly as
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1959-1960, in a relatively more limited circulation of the
following warning.

Based upon my 1956 forecast of an imminent deep U.S.
recession caused by the effects of certain post-1954 policies
of Arthur Burns, policiesreflectedinsuchformsof pyramided
credit-schemes in automobile and related marketing, at the
close of 1956, I, in my function as a professional consultant
at that time, had warned of animmediate likelihood of adeep
U.S. recession caused by the accumulated effects of this
Burns-cued financial bubble. The recession actually hit, in
fact, on my schedulein February 1957, and was even widely
acknowledged as having occurred by late Summer of that
year. The success of thisforecast had encouraged meto craft
along-range forecast of 1958-1960 to the following effect.

| said the following, and repeated this often throughout
the period through 1967. If the U.S. government wereto con-
tinuethe Arthur Burns-steered policiesof theimmediate post-
war period deep into the 1960s, then, the result would be, that
aseriesof monetary criseswould erupt during the second hal f
of the 1960s, leading toward a breakdown of the existing,
Bretton Woods monetary system. The Harold Wilson crisis
of 1967, and the ensuing dollar crisisof January-March 1968,
were the first among my forecasted shoes to actually drop.
The Nixon crises of 1970-1971, led to the role of Henry A.
Kissinger, George Shultz, and Paul Vol cker, to induce Presi-
dent Nixon to take the fatal step of wrecking the Bretton
Woods system, on Aug. 15, 1971. The affirmation of that
change, at the direction of Shultz in the Azores conference,
committed the world to the spiralling decadence which has
dominated world marketsincreasingly since 1964, and espe-
cially since U.S. fiscal year 1966-1967.

In response to President Nixon's actions of mid-August
1971, | warned that were these policiesto continue, the result
must be the threat from along-term movement toward afas-
cist world order, the situation which the resurfacing of the
Synarchist International, as around the U.S. neo-conserva
tives and the Arnold Schwarzenegger candidacy, typifies
today.

Look at the result of the trends already set into motion
during the mid-1960sfrom the standpoint of using aphysical
market-basket, rather than monetary, househol d-incomestan-
dard of themid-1960s. Comparenet physical output per capita
with per-capitaratios for monetary and financial aggregates.
The result is depicted by the pedagogical “triple curves’
which | have employed sincelate 1995, to describethe result-
ing long-wave trendsin the U.S. and world economies. [Fig-
uresla-1d]

Since approximately 1966, there has been asoaring infla:
tion in nominal financia-market assets, relativeto aphysica
standard for the mid-1960s. Since that time, there has been a
tendency for accelerating decline in the physical-economic
values of household consumption and medium- to long-term
capital investment in production and basic economic infra-
structure. At the same time, there was an accel erating expan-
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FIGURE 1A
LaRouche's Typical Collapse Function
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sion of monetary aggregate, which was used to fuel aspecula-
tive inflation in nominal financial-market holdings. During
1999-2000, the rate of U.S. monetary expansion required, to
hold up the shaky financial markets |eft over from the 1967-
1968 crises, grew more rapidly than the financial markets
which the monetary efflux temporarily sustained. That three-
fold relationship among physical, monetary, and financial ag-

EIR October 24, 2003

FIGURE 1B
The Collapse Reaches a Critical Point of
Instability
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gregates, defines a classical hyperinflationary spiral, as the
famous Germany hyperinflation of Summer-Autumn 1923
typifiesthis.

At this point, thereis no hope for arecovery of the world
monetary-financial system inits present form.

The Triple Curve paradigm hel ps to emphasize the deter-
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mining role of the underlying physical-economic relations as
the reality of the economy, and the monetary-financia pro-
cesses as merely shadowing the underlying physical redlity.
The uttering of money, or equivalent forms of credit, by the
nation, must be amonopoly of the government, and that gov-
ernment must regulate the way in which prices are arranged,
taxes applied, and so on, to the proximate end-purpose that
the value of money remains in conformity with the relative
price of astandard hill of consumption and physical costs of
production and distribution. The relations illustrated by the
Triple Curve pedagogical typify anational economy, and its
current government, run wildly, recklessly out of control, a
government thus leading its nation toward asystemic, even a
breakdown crisis.

Socialism or Fascism?

The threat to the world, that the U.S.A. might be taken
over by an explicitly fascist regime, isthe primary concern of
every thoughtful government and comparable circles
throughout the world. The roles of U.S. Attorney-General
John Ashcroft, Vice-President Dick Cheney, and neo-con-
servative varieties of fascists such as Richard Perle, Paul
Wolfowitz, and Marc Rich’s Lewis “Scooter” Libby, have
shown us, since September 2001, how near to afascist take-
over we have already experienced there. The apparent elec-
tion of Hitler-like beast-man Arnold Schwarzenegger as put-
ting an imported fascist Austrian head of state into power in
Cdifornia, asin 1933 Germany, is like the loud sound of a
second shoe dropping from the floor above. The cases of
Cheney, Ashcroft, and now Schwarzenegger, will now
prompt theissue of mobilizing a“left-wing” resistancetothis
fascist threat to civilization asawhole.

There hasbeen much chatter since August 1971 about the
title, “ Sociaism or Fascism,” of my August 1971 responseto
Nixon' sfateful actions. Most of that hascome, unfortunately,
from wishfully or otherwise confused minds. Inasense, | did
mean the long-term threat from some Hitler-like phenome-
non, like Cheney, Schwarzenegger, et a., today. | did mean
toappeal, then, totheimage of President Franklin Roosevelt’s
leadership during the 1932-1945 interval . However, athough
| am an expert on Karl Marx and socialism generally, and did
pay my intellectual duesto socialist circles during the period
we were fighting against Joe-M cCarthyism together, neither
Franklin Roosevelt nor | were sociaistsinthe Marxian sense.

In any case, especially since the fall of the Soviet Union
and the present threat of afascist dictatorship asbad or worse
than Hitler’ sunder abeast-manlike Schwarzenegger, thetime
has cometo finally lay the ghost of socialismto rest. My own
experience is perhaps the best point of reference for such a
clarification of theissue of socialism in general.

Since the aftermath of the Jacobin Terror, the sometimes
positive role of movements in the name of socialism has al-
ways appeared in connection with reaction against the inhu-
manity inheringin that Venetian Party model whichistraced,
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in modern times, from direction of the French Revolution of
beast-men Danton, Marat, Robespierre, and the first modern
fascist dictator, Napoleon Bonaparte, by Lord Shelburne's
British East India Company. The relatively important role
of nominally socialist resistance against fascism was gresatly
energized by the 1928-1933 depression and the rise of Syn-
archist (fascist) dictatorships around Mussolini, Hitler,
Franco, et a. This specific usage associated with that term
arises out of the need, in such times of threatened existential
crises, to mobilize broad popular forces for resistance to the
fascist tendencies inhering in any unchecked application of
the Anglo-Dutch Liberal model. However, lest we praise so-
cialist movements more than is good for our posterity’s
health, wemust recognizethat thereisal so astresk of intellec-
tual cowardicein socialist movements astypified by the Ger-
man Social-Democrats and some trade-union leaders' Janu-
ary 1933 displays of “parliamentary cretinism” on the matter
of the pro-Hitler plot directed by von Papen, Schacht, et al.,
against the von Schleicher government.

Go back to my experience as a returning veteran of mili-
tary service, in 1946. Roosevelt wasdead, and something akin
to the fascism against which we had just fought war, was
running rampant under President Truman’s leadership. In
1947, | appealed toretired General Eisenhower to run for the
Presidency; | cited the prevalent aspirations for the post-war
world which | had shared with most soldiers | had known
overseas, and the betrayal of those implied promises by the
Truman Administration. He replied briefly, concurring with
my argument, but stating that it was not yet the time for his
candidacy; on reflection, | would concur with his estimate on
that account.

Fascism was on themove. Senator Joseph M cCarthy was,
infact, afascist, aright-wing Synarchist type; but hispolitical
career asabeast-manwasal so nothing but anatural outgrowth
of Trumanism. By 1948, only a remnant of those who had
admired Roosevelt during the 1930s and the war, had not
gone over, fearfully or otherwise, to support for the proto-
fascism of both Truman and Roy M. Cohn’s Joe McCarthy.
The Synarchist stratum of the U.S. today, that associated with
MarcRich, Vice-President Cheney, and Conrad Black’ sHud-
son I nstitute coven of neo-conservatives, isthe samefascism
as Hitler's, on the move behind such Hitler-like figures as
the Nietzschean beast-man-type groping hisway into politics
from the garbage-buckets of Hollywood, Arnold Schwa-
rzengger today.

So, | fought Trumanism and McCarthyism in the newly
adopted role asasocialist, in 1949-1953.

Meanwhile, Truman's mad lunge toward risk of nuclear
war with his Far East adventures, had run up against hismis-
calculation known asthe KoreaWar. Thewiser circlesof the
U.S. decided, prudently, to dump Truman and a Demacratic
Party polluted by Truman's role. Eisenhower as a popular
military traditionalist, became the instrument to effect apar-
tial disengagement of the U.S. from Truman’s Korean war,
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and did much to slow down the efforts of that utopian Syn-
archist cabal which he onceidentified publicly asa“ military-
industrial complex.”

After enjoying therelief of seeing the purging of McCar-
thy by the Eisenhower Administration, | looked again at my
socialist allies of the 1949-1953 resistance; they were hope-
lesdly stupid, if, in someimportant part, well-meaning, but of
no visible, or prospective relevance to the issues of the new
situation. | was, after all, aman of action for ideas; for all their
phrase-mongering, they werenot. In battle against M cCarthy-
ism, they had performed not badly. In“ peace-time,” they were
usel ess, awaste of my valuabletime. | simply walked quietly
away, with no rancor, no bad feeling against those former
associates. | did hope, that at some future time, they would
play auseful contributing rolein resisting future atrocities of
the like of Trumanism and McCarthyism, but one must face
the fact, that they were intellectually bankrupt, emotionally
worn-down, and all this and more seemingly hopelessly so,
asif by ingtinct. So, | walked quietly away.

| found no occasion to return to any sort of active politics
until the aftermath of the 1962 missiles-crisis and Kennedy
assassination. When | did return, beginning 1964, it was be-
cause my economic forecasts of 1959-1960 forewarned me
of thelooming danger of areturn to something liketherise of
fascism during the 1920s and 1930s. That danger had arisen
visibly.

Again, teaching at sundry university locations, the factor
of socialism, thistime asablending of “Old Left” and “New
Left,” dominated the resistance to what becameknown asthe
open, Nixon turn toward fascism, from 1966 on. Yet, the
intellectual baggage of such formsof socialism showed itself,
freshly, to be an obstacle to actually thinking. Such was the
pervasive moral flaw among the Baby Boomer generation of
youth then dominating political ferment of the late 1960s and
1970s. | was not surprised by this; the problem of the “left”
was twofold. The “left” did not understand the difference
between the pro-L eibnizian American system and essentially
“Enlightenment” traditions of Anglo-Dutch Liberalism. At
their best, the socialists opposed some of the cruelties of that
British system called “ capitalism,” and its effects; but, virtu-
ally none of them understood either the American system or
the rudiments of that European Classical humanist tradition
from which the American system had sprung.

So, the process within which | found myself in August
1971 moved meto new placesand events. Withmy Fall 1971
Queens College debate with Abba Lerner, the future unfold-
ing of my political destiny, and that of my association, was
established for the entire period, from that timeto the present
day. Social-Democrat Lerner’s support for revival of eco-
nomic policies which he confessed he knew were fascist,
typified the political situation among al leading political cur-
rents, sundry varieties of socialist included, in the U.S.A. at
that juncture. Lerner's behavior there showed that fascism
was on the march again. | trounced Lerner in that debate, but
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his friends, including Sidney Hook, vowed, in revenge, that
acordon sanitaire would be constructed around my political
activities, and they and their friends did just that.

To clear away the confusion which the name of socialism
unleashestoday, we must berid of the assumption that social -
ism is the only aternative to what Lord Shelburne’' s British
East India Company, and his bestial little stuffed lackey Jer-
emy Bentham, had, in fact, defined as capitalism. The chief
efficient enemy of capitalismin theworld today, asthe name
of Adam Smith implies capitalism, is the explicitly anti-
LockeU.S. Declaration of Independence and the clearly anti-
Locke Preamble of the U.S. Federal Constitution. Therefore
the U.S. patriot, President Franklin Roosevelt, was widely
considered by the followers of Adam Smith and Jeremy Ben-
tham, to be a socialist. That was often the view of the U.S.
“left”; it was also the view of the snarling right-wing FDR
haters, including the fascist supporters of beast-man
Schwarzenegger today.

The practical issues which prompt the pro-capitalist
hatred of the American System of political-economy, may be
summarized asfollows.

In the framework of physical science, as defined by the
pre-Euclidean legacy of Thales, Solon, the Pythagoreans, and
Plato’s dialogues, and of moderns such as Cusa, Leonardo,
Kepler, Fermat, Huyghens, Leibniz, Gauss, and Riemann, the
increase of the productive powers of labor of a culture de-
pends upon the coordinated role of two functions. The one
is essentialy a responsibility of the state: basic economic
infrastructure of the physical economy as awhole; the other
is, broadly, “ privateinitiative,” theroleof thecreative powers
of thefreeindividual mind ininserting both newly discovered
universal physical principles, or technologies derived from
such principles, into the practice of the nation. In a compe-
tently managed modern economy, no less than half of the
total economic throughput of the national economy is the
responsibility of the state. Some call that “socialism”; wiser
voicessay, “Itismerely apractical way of expressing alittle
bit of sanity.”

The functional interdependency between these functions
of the state and the private individual and enterprise, is a
scientifically defined absolute. The private entrepreneur’s
function depends upon the role of the state in controlling the
development of the basic economic infrastructure and the
regulation of the traffic within the economy. The state of
relative economic anarchy which the combination of “free
trade” and slashing of economic functionsof thestateensures,
produces precisely thekind of auto-cannibalistic general col-
lapsethe U.S. economy is currently experiencing.

If pricesfall below the cost of capital formation onwhich
production and productivity depend, doom lies ahead. If a
nation shuts off the productivity of itsown people, by export-
ing jobsto foreign cheap-labor markets, the nation is headed
for bankruptcy. If the state abandons responsibility for devel-
oping and regulating basic economicinfrastructureand trade,
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“ If the United Sates fails to demand the model of the American

System of political-economy, of Hamilton et al., the model
referenced by President Franklin Roosevelt, then the U.S,
Constitutional systemisdoomed in any case, and Europe, almost
assuredly, goesto spend a generation or morein Hell.”

the nation will go bankrupt.

At that point we must emphasize a crucial problem of
socialism. As the case of the breakdown of the Soviet econ-
omy illustrates that point, unless the role of creative private
initiative isfostered, the resulting decadence of the economy
will do to any economy what we witness in the outcome of
the Soviet case. The achievements of the Soviet Union in
developing military technologies, under extremely adverse
economic conditionsof theeconomy asawhole, arestunning.
Thecivilian sector of state and other functionswas a disaster,
ascriticismspublished in Soviet economicsliterature showed
in some detail. It was the denial of the “voluntarist” role of
the individual creative mind, a denial organically embedded
in the misconceptions of mind presented as “histomat” and
“diamat,” andtherelated poor treatment of therelevant “intel -
lectuals,” which is aleading clue to the self-inflicted aspects
of the systemic failures of the Soviet system. It wastheinflu-
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ence of the infatuated follower of Napoleon Bonaparte,
G.W.F. Hegdl, of the truth-denying Immanuel Kant, and of
ThomasHuxley on Frederick Engels, which contributed sub-
stantially to the tragic paradox that a Soviet Union whose
existence depended upon a crucia “voluntarist” role of V.1.
Lenin, could make anti-voluntarism an article of state reli-
giousfaith.

Tothedegreethat professed socialistswill rally to support
the American System of political-economy against the
“Adam Smith” capitalists, or outright fascism, or actto defend
the general welfare against predators, that is praiseworthy.
We happily accept such volunteers into our armies, but we
must not overlook the ruinous consequences of the so-called
“materialist” doctrine.

The problem usually posed by the socialists, isthat they
are“materialists’ in the sense of the Eighteenth-Century En-
lightenment. Although their compassion toward victims of
injustice is commendable, no leadership of society is trust-
worthy unlessit is self-governed by that sense of the human
individual’s absolute superiority to, and separation from the
beasts. Asthesystemicfailureswithinthe Soviet systemillus-
trate, without the Classical humanist view of the human indi-
vidual, no form of society could succeed. We may have com-
mon cause with those who resist what is plainly awrong, but
noideological quirkynessmust beallowed to prevent usfrom
thoseessential great workswhich only the Classical humanist
standpoint has contributed to the existence of globally ex-
tended European civilization so far.

The American System of political-economy isalready the
best which has existed in the world so far. Therefore, it were
sufficient to begin there. The best solution isto educate even
those socialists, even kicking and screaming abit, asthey are
wont to do, into comprehension of at least the rudiments of
the American System of political-economy. It is our duty to
educate them in this, in asfraternal amanner asis consistent
with that mission.

Plato, Gauss, and Economy

Thepivot of al valid science and statecraft, isthefact that
the human individual is set absolutely apart from, and above
the beasts, by those creative powerswhosetypical expression
is the discovery of an experimentally validated universal
physical principle.

This definition of the species-distinction of the human
individual dates, formally, from the work of Pythagoreans
such as Plato’s friend Archytas. The most dramatic modern
expression of this same principle respecting the distinction of
man from beast, was Johannes Kepler’s unique discovery of
aprinciple of universal gravitation, using the same methods
employed earlier by Archytas and Plato. Gauss' s ruthless at-
tack, in his 1799 clarification of The Fundamental Theorem
of Algebra, upon the fraud of, most notably, Euler and La
grange, typifies the way this distinction is expressed within
the domain of modern mathematical physics. Notably, al-

EIR  October 24, 2003



though this 1799 paper was only the first step in Gauss's
development of those general notions of physical-space-time
curvature leading into the discoveries by Riemann, the paper
is exceptionally notable for its featuring explicit defense of
science against theideol ogical hoaxestypified by therelevant
arguments of Euler and Lagrange, or Laplace, Cauchy, et
al. later.

Focusuponthepivotal fact of Kepler'sThe New Astron-
omy. Therefined measurement of the observed orbit of Mars,
to the effect of uncovering the elliptical, rather than circular
character of the planetary orbits, showed that the orbit was
defined by that pervasive rate of change of velocity along the
orbital pathway. From the standpoint of the Classical Greek
tradition of spherics, this signified the active presence of an
unseen, but efficient principle, causing achange at each abso-
lutely infinitesimal interval of action along the orbital path-
way. The effect was as if some function, invisible to the
senses, was intervening efficiently at all absolutely infinites-
imal intervals along that pathway. In Classical Greek terms,
thisinvisiblewasthe kind of mean function expressed by the
doubling of the square, or, the double-mean doubling of the
cube in Pythagorean’s geometrical mathematical physics.
The mathematical extension of the pre-Euclidean treatment
of the line, square, cube, and, implicitly, Platonic solids, by
Gauss's 1799 refutation of Euler and Lagrange, produced
thefirst systemically rigorous modern notion of the complex
domain of mathematical physics.

These conceptions by Gauss, et a., were already devel-
opedinarelated way by Leibniz, in hisown definition of both
a catenary-curve-cued universal physical principle of least
action, and hisrelated definition of natural logarithms. How-
ever, the attempt by the Anglo-French Eighteenth-Century
Enlightenment to suppressall of Leibniz' swork, and also that
of J.S. Bach, had produced arel ativeintellectual wasteland by
approximately the close of thefirst half-century of European
Eighteenth-Century culture.

Y oung Gaussfirst appeared as apublic figure at the close
of thesecond hal f-century, when he produced thisremarkable
1799 paper and also his Disquisitiones. Under the conditions
of demoralization which spread throughout Europe with the
Jacobin Terror and Napoleon’s tyrannies, the Classical hu-
manist current, on which the American Revolution’ s success
had depended for support, was crushed, increasingly, by a
Romantic insurgency driven by the succession of the Jacobin
Terror and the image of the Martinist beast-man Napoleon.
In that setting of the early Nineteenth Century, Gauss did not
sense himself free, any longer, to discuss openly the rel evant
discoveriesin anti-Euclidean geometries until the discussion
was forced upon him by the action of Jonas Bolyai et al.,
decadeslater. Nonethelesstherelevance and validity of those
discoveries of Leibniz, Gauss, Riemann, et al. has been con-
clusively proven, and therefore stands as a point of reference
for insight into those characteristics of the human mind which
distinguish human beings from beasts.
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Thisinsight into the social implications of the principle
of the complex domain, is the required basis for elementary
scientific competence in economics.

Thisinsight defines the fundamental principle of the sci-
ence of physical economy, as developed initially by Leibniz
over theinterval 1671-1716. My own discoveriesinthisfield,
during 1948-1953, account for my uniquerecord of successes
asalong-range economic forecaster over recent decades, and
afford me seasoned qualities of insight into treating the great
economic catastrophe now striking the planet as a whole.
From my vantage-point in experience, the general nature of
therequired solutionsisrelatively obvious. For thosetoolong
subjected to the wicked fairy-tales of Anglo-Dutch Liberal
economics, comprehension will be, understandably, slower
in coming, and a more painfully arduous intellectual, and
emotional exertion.

The most crucial of the causes of the mental anguish my
words prompt in most economists and statesmen today, isthe
deeply embedded reductionist tradition, as that tradition is
merely typified by the brainwashing in the traditions of the
empiricist Eighteenth-Century Enlightenment, such as the
work of the depraved truth-hater Immanuel Kant and such
among hisAmericanfollowersasthe pragmati stsand existen-
tiglists of the Nineteenth and Twentieth Centuries in the
U.SA. | summarize, as concisely as possible, the relevant
point | have elaborated in earlier published locations.

From the standpoint of the geobiochemistry of V.I.
Vernadsky’ s successive development of the casefor the Bio-
sphere and Nodsphere, the essential distinction of man from
ape, isthefact that today’ s human population is several deci-
mal orders of magnitude greater than would be possible for
any speciesof higher ape. Thissignifiesthat the source of that
gain is not genetically determined, but is the result of such
mental quality lacking among the higher apes. Theexpression
of that mental quality specific only to mankind, which
Vernadsky identifies as noésis, is a capability which al of
the empiricists, including I. Kant notably, deny to exist. One
might say that in hiswritings, Kant madeamonkey of himself.

Thecaseof Kepler’ suniqueaccomplishment, indiscover-
ing aprinciple of universal gravitation, istypical of this spe-
cifically human quality of noésis. Like Plato before him, and
also the Archytas who solved the geometric problem of dou-
bling the cube by construction, any experimentally validated
discovery of auniversal physical principle defines a definite
mental object, such as gravitation, which is not accessible to
direct representation by the human sense-apparatus, but
which man’s knowledge enables him to use efficiently, asto
increase mankind’'s power to control, and exist within the
universe.

The efficient manner of explicit mathematical-physical
representation of the efficient effect of these discovered prin-
ciplesiswhat Gauss defined asthe complex domain. In addi-
tion to that which is known directly by sense-perception, an
additional, universal physical principle is operating, invisi-
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bly, but efficiently, upon the same domain represented by
relevant sense-perception. This added action is occurring in
adifferent physical dimensionality than those implied in the
geometry of sense-perception. So, the principleof gravitation
is operating in a different dimension than the seen planetary
orhit. Y et, the effect of its presenceis both visible and deter-
mining. Theprocessof changerepresented by theaction of the
principleisoccurring at any possibleinterval of categorically
infinitesimal part of the visible trajectory of the planet; such
aretheimplications of the elliptical orbit.

Through experimentally validated discoveries of such
universal physical principles, mankindisableto increase our
species’ power in and over the universe, as no other species
can. The accumulation of these discoveries, and familiarity
with their willful employment by mankind, is the functional
source of man’sincreased potential relative popul ation-den-
sity and life-expectancy as a species.

These types of universal principles are essentially two.
The first type refers to the relationship of the noétic powers
of the individual human mind to the physical universe. The
second type refers to efficient principles of socia relations,
respecting the way in which human minds may cooperate to
develop the forms of cooperation which are needed to pro-
motethe continuing processesof discovery of physical princi-
ples, and the effective use of such principles discovered. The
characteristicform of thissecond classof universal principles,
isthe principles of Classical artistic composition and perfor-
mance. The U.S. Declaration of Independence and Federal
Congtitution, are among the examples of the principles of
socia relations derived from the work of Classical artistic
composition. The role of Plato’s dialogues in developing
within statesmen and citizens the mental powersto meet the
challenges of government, is an example of this.

In both cases, theuniversal principleswhich haveenabled
the human species to soar above the stagnating power of the
higher apes, exist for the mind only in the same domain of the
imagination as the principle of universal gravitation. Thisis
the case of the work of physical science, of Classical artistic
composition and performance, and statecraft.

Onemore point inthisdirectioniscrucial.

The distinction of the modern sovereign form of nation-
state which first emerged during Europe’ s Fifteenth-Century
Renaissance, is that, in principle, it banned the continued
practice of all known society before then, the practice of re-
ducing the greatest part of the population to the functional
state of human cattle, either wild creaturesto be hunted down,
or herded cattle to be kept, bred, worked, and culled. The
potential intellectual powersof the nation werespoiledinthis
way. Thehuman potential of thosetreated ascattlewaslargely
undeveloped, and those who herded human cattle reduced
themselvesmorally to the species-status of thosethey herded.
So, despite all those and related evils of modern European
society to which | have referred here, and others besides, the
quality of theaverage personin modern European civilization
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isof ahigher order than in ancient or feudal society.

If we keep men and women as they were cattle, we sur-
round ourselves with asociety which dragsusall down, mor-
ally and otherwise. Your brutalized neighbor’s follies, be-
comethe afflictions of you and your children.

Therefore, the cultural development of each and al of the
members of asociety isthe principal immediate self-interest
of that nation’s internal affairs. On that account, we must
foster the devel opment of the given language-culture adopted
by the nation in such waysasto makethat languageamedium
of communicating thoseironiesthrough aid of which existing
ideas of principlearetransmitted, and additional ideasof such
quality generated. A community of sovereign nations so de-
fined, isaprecondition for lifting humanity above the peren-
nial descents into relative bestiality which have afflicted our
species for so long. The sovereign nation-state is therefore
properly understood as a fundamental principle of universa
natural law.

This means, that the notion of the human individual in
society must be elevated above the relatively bestialized sta-
tus specified by reductionist conventions such asempiricism,
Kantianism, pragmatism, positivism, and existentialism. To
this end, the emphasis must be placed upon the reality what
Gauss defined as the complex domain. Thisis to emphasize
that what the senses show us is only the shadow which the
real universe' seffects cast upon our highly imperfect powers
of sense-perception. It is through the discovery and mastery
of those efficient universal principleswhich act from beyond
sense-perception, that mankind is able to increase its power
to exist in the universe, and to recognize in this achievement
that species-nature of each and all persons which connects
the generations of the most remote past to us, and to those
of our most distant future. So, we are enabled to define the
permanent place we choose to adopt for our existence in the
past and future as much asthe present of humanity. Then, we
know ourselves to be truly human, and we secure, thus, the
power of passion to meet challenges which were otherwise
emotionally and intellectually beyond our reach.

3. The Alliance of the Americas
and the U.S.A.

At the present moment, Europe and the U.S.A. are bank-
rupt, and, if the presently institutionalized policies of those
nations continue, therewoul d be no hope of recovery of those
nationsin apresently recognizableform. Therefore, we must
combine the efforts among our nations to make the certain
urgently needed, somewhat radical institutional changes in
practice, which will bring us safely and, ultimately, prosper-
ously, out of an unavoidable reorganization in bankruptcy.

Our commitment to such cooperation, will clear away
many of the obstacles to forming a new system of global
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TheU.SA,, the U.K. and other formerly leading producer powers, have
transformed themselves into what are presently virtually bankrupt, post-industrial
pleasure-seeker societies, feeding themsel ves on the expl oitation of the cheap labor
of nations whose currencies have been driven down to ever lower relative val ues.
... The present pleasure of the few is supplied at the price of not only the growing
pain of the increasingly many, but the threatened common, ultimate doom of them

all.” (The boy making softballsisin Guatemala.)

cooperation around thetheme of establishing ajust new world
economicorder, an order whichrejectsthe pro-bestial notions
of Thomas Hobbes and John Locke, in favor of the principle
of “the advantage of the other” which was the cornerstone of
the 1648 Treaty of Westphalia

In Europe, thereis a hint of motion in needed directions,
by the emergence of the Tremonti Plan and the proposed role
of the European Investment Bank. Unfortunately, although
theproposalsaresweet inintention, they are pathetically inad-
equate in scope. Two hundred billions eurosis a pitiful sum
of capital when compared with the per-capita rate of long-
term capital investment, in the order of EU100,000 needed to
raisethelevel of employment and output of eventhehundreds
of millionsof peopleof Europe, |et alonethebillionsof people
of Eurasia. In other words, our minds must think in terms
of a rate of physical-capital formation consistent with the
requirements of aworld economy priced at more than EU40
trillions; weshould beaiming for arate of net physical-capital
formation, as growth, of not less than EU2 trillions euro per
year globally. Presently, both Europe and the U.S.A. are op-
erating at asubstantial net lossin real terms, with economies
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hovering at the brink of a sudden collapse
comparable to the approximately 50% col-
lapse experienced by the U.S.A. during the
1929-1933 interval.

Theform of organization of economic re-
covery in Eurasia presently, depends upon
rates of capital formation aimed in the direc-
tions which those rule-of-thumb indicators
imply. The market-potentials for launching
real economic growth in upward directions,
lie chiefly in the opportunity for large-scale
commitments of western Europe and Japan,
typically, to meet theenormous physical -capi-
tal requirements of the development of East,
Southeast, and South Asia. Thisdependsupon
agpecific role of Russia, asaspecifically Eur-
asian nation and culture, as complemented by
therole of Kazakstan. Otherwise, no possible
recovery of Europe from its ongoing plunge
into a deep depression were possible.

Such a trade-related process of internal
Eurasian recovery and growth, would be heav-
ily concentratedin large-scale, long-term cap-
ital formation in basic economic infrastruc-
ture. Thisisrequired to meet the preconditions
forincreasesin productivity of enterprisesand
the population; investments in long-term de-
velopment of public infrastructure are the
most appropriate subject of the needed long-
term treaty-agreementsamong states, through
which internationa credits are generated to
alow such multinational development pro-
gramsto proceed.

The sources of private financial capital would be patheti-
cally inadequate, and almost non-existent today, Several con-
ditions must be satisfied to allow recovery/growth-rates on
theindicated scaleto occur.

1. There must be a general reorganization-in-bank-
ruptcy, by the sovereign, natural-law powers of
governments, of the existing monetary-financial
systems.

2. A fixed-exchange-rate, regulated monetary system
must be created to support long-term credit and in-
vestment at rates not in excess of 1-2% simpleinter-
est. The original Bretton Woods system is a model
of reference for emergency long-term agreements
among governments to such effect.

3. New credits for long-term capital-formation pro-
grams must be generated by the sovereign powers of
government, either as credit issued by governments
as monetary aggregate, or, long-term credit created
in the form of treaty-agreements among govern-
ments.
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4. The paradigmatic basisfor generation of credit must
emphasizelong-term capital formation, chiefly inba-
sic economic infrastructure, calculated on a quarter-
century to a half-century maturity of physical-capi-
tal formation.

Clearly, the possibility of making such indispensable re-
forms depends on the leading role of the U.S.A., provided
the President of the United States were of the disposition of
President Franklin Roosevelt. The effort to securesuch arole
from the U.S.A., would be the orientation of any prudent
government in Eurasia, in particular.

Presently, the relevant impulses from Western and Cen-
tral Europe in such directions have the following notable
features.

The possibility of such Eurasian agreements depends es-
sentially on the kernel of development represented by the
grouping of nations around the Russia-China-India Strategic
Triangle. Such cooperation provides the partner for Western
and Central Europe’ slarge-scale, long-term cooperationwith
development in Eurasia as awhole. This must envisage this
role of cooperation for development within Eurasia, as the
pivot for the development of a global system of monetary-
financial-economic cooperation in trade and devel opment of
theworldat large. Thissuggeststheassumption of theexisting
IMF and World Bank, as effectively bankrupt systems, by the
responsible sovereign governments, who take those institu-
tions into receivership for financia and related reorgani-
zation.

In effect, this pointstoward reorgani zation of therelevant
institutions of theinternational economy itself along thelines
of the American System of palitical-economy, the system of
national economy as understood by Alexander Hamilton, the
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“ Actually, Columbusled a voyage
of rediscovery of the American
hemisphere. . . . Hismap had been
drawn for himby the Italian,
Toscanelli, one of the leading
scientists of Renaissance Italy, and
an associate of that German,
Cardinal Nicholas of Cusa, who
had founded modern experimental
science. That map was made
possible by the work, circa 200
B.C., by an Egyptian scientist,
Eratosthenes.”

Careys, and Friedrich List. Thisis the only model which is
availableto replace the Anglo-Dutch Liberal system of those
independent central-banking practices which must be aban-
doned if any actual economic recovery isto occur. Thiswill
not be, and must not be an invasion of the sovereignty of the
nation-state. Withinthat international framework, eachnation
issovereign; theinternational system providestheframework
within which each operatesin partnership with the others.

It must be emphasized, that money is an idiot, which
knows nothing, and can make no rational decisions. Money
must beasovereign creation of government, which must regu-
late the generation and circulation of currency and related
credit, to such effect that the prices of a standard market-
basket of goods do not rise, asthe pedagogical Triple Curves
reflect the way thisinflation has occurred under the floating-
exchange-rate system. If we do not regulate to maintain a
fixed exchange-rate system, it were impossible to maintain
actual long-term credit at 1-2% rates of simpleinterest. If we
do not force money to behave within national economies, as
among nations, the system of recovery will break down.

Infrastructureand Productivity

There is nothing arbitrary in the requirement that about
half, or more of the total physical-economic throughput of a
national economy (and world economy) must be represented
by investmentsin capital formation and operations of what is
broadly defined as basic economic infrastructure. Typical are
mass transport of people and goods, general water manage-
ment and sanitation, generation and distribution of power of
rising energy-flux-density, urban development, systems of
public sanitation, and socia welfare systems which include
health-care and educational systems.

Ivory-tower academics and simple-minded gossips tend
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to suggest that an economy is the sum-total of actions by
individuals within society. The lunatic ideology of “free
trade,” which has done so much to destroy the U.S. economy
during the recent decades, assumesthat the cheapest price, or
the highest rate of profit, arethe properly controlling determi-
nants of economic activity. The result of the practice of such
ideologiesis, asthe recent three decades and more have dem-
onstrated in the U.S., Europe, and elsewhere, a cancerous
destruction of the capital structures of agriculture, industry,
and such essential elements of basic economic infrastructure
as transportation, power generation and distribution, water
management and sanitation, and social welfare systems, and
ageneral collapse of the level of living standard, life-expec-
tancies, literacy, and sanity, of the majority of the population.

Today’ stypical monetarist ideologue or his dupe, has no
comprehension of the functional notion of physical capital.
He does not grasp the relationship between the productivity
of amember of the labor-force and the physical standard of
living and cultural characteristics of the relevant household.
He does not grasp the relationship between physical capital
formation at thelegendary point of production and productiv-
ity. He does not grasp the fact that it is basic economic infra-
structure, that largely provided as public capital investments
(and their costs) which determine the relative productivity of
employed labor. The estimate of the needed rate of capital
investment and related costs of basic economic infrastructure
of anational economy asabout half or moreof therequirement
of amodern economy, is overlooked.

Nor does the typical such ideologue understand much of
anything at all about the role of technological progress in
determining productivity. It isthe development of the use of
newly discovered universal physical principles—the techno-
logical factor in productivity, which is the principal source
of increase of productivity, and, therefore, of absolute (i,e.,
physical) profitability. He does not recognize the way in
which technological advances in basic economic infrastruc-
turewill determinethedifferenceinrelative physical produc-
tivity between poorly devel oped and more devel oped national
economies. He does not understand the relationship between
the level of Classical humanist culture practiced by a society
and the relative level of socia potential for scientific and
technological progress of anation.

Attention to a crucial feature of cooperation among Rus-
sig, China, India, and their neighbors, brings an added dimen-
sion of the challenge of infrastructureinto focus. Call thisthe
Vernadsky factor, so named after V.1. Vernadsky.

The composition of our planet is the interaction among
three phase-space domains. These are, first, the portion of the
planet which originatesfrom what are defined experimentally
as abiotic processes, second that portion of the planet com-
posed of either living processes or fossil remains of living
processes(the Biosphere), and that portion of theplanet which
isuniquely the activity and product of those creative powers
of theindividual human mind by means of which discoveries
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of fundamental universal physical principlesare effected and
thefruits of those discoveriesimplemented (the Nodsphere).

Much of themineral resourcesrequired by, among others,
the future populations of East, Southeast, and South Asia,
residein aregion of central and north Asia, whichisvariously
arid, semi-arid, or Arctic. Thedevel opment of theseresources
will requirerelatively dense human habitation and associated
large-scale and other infrastructural development. Further-
more, much of the mineral deposit thereisto be found asthe
fossils of living processes, which had collected and deposited
such residues there. In some instances, the rates at which
mankind is estimated to be drawing down some of these es-
sentia resources is running ahead of the rates of natural re-
plenishment. Science and appropriate development of basic
economic infrastructure does afford approachesto overcom-
ing such potential obstacles, but we must obviously begin
working on the fundamental-scientific and other develop-
mentsthisimplies.

We have comparable situations in other continents, and
related challengesin theworld at large. We havethus entered
anew agein economy. In this setting we must no longer rely
on merely drawing down crucial resources, we must assume
the responsibility of generating those resources. In other
words, we must reach back to a point prior to mining, to
develop that which is presently mined. We must, in effect,
farmtheentireplanet asatechnol ogically modernfamily farm
manages both the productive and reserve land of the farm.

Thislooming mission-oriented challengeto our planetary
civilization, puts all of our planet’s nations asiif in one boat,
on this account. This implicitly defines a new world order
of two ironically complementary features. On the one side,
perfectly sovereign nation-states. On the other side, coopera-
tion among sovereign nations toward common solutions for
the global problem posed, in exemplary fashion, by a new,
Vernadskyian dimension in science and technology.

The distinguishing feature of such a set of changes in
emphasis, is the economy-driven basisfor the understanding
that we must now enter into anew world-order, acommunity
of respectively perfectly sovereign nation-state republics.

AsJohn Quincy Adams' crafting of what become known
as the 1823 Monroe Doctrine attests, it is but a step from
Adams’ projection of a community of principle among the
sovereign states of the Americas, to rise to the larger goal of
aglobal community of perfectly sovereign, globalization-free
nation-state republics. This intention is implicit in the pro-
cesseshy whichtheU.S.A. wasbrought into being by modern
European civilization. Europe must now adopt that child it
helped to create, the idea which was the intention of the
U.S.A.’s creation. This agreement as to matters of principle
between Europeand the U.S.A., applied to the urgency of the
genera reforms | have outlined here, then becomes the role
of globally extended European civilization, in defining anew
quality of relationship to the nations of Asia and Africa, as
well asthose of Central and South America.
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Appendix

What Is European
Civilization?

This extended footnote provides the reader an overview of
those highlights of ancient through modern European history
which must berequired, asavailabl e reference, to assist read-
ers approaching the subject of thisreport. Inevitably, thereis,
and there must be, some limited overlap between the content
of thisappendix and thebody of thetexttowhichitisattached.

For the purpose of this report, | have defined “ European
civilization” summarily in the following terms.

The positive features of the development of European
civilization, asrooted in the questionsimplicitly posed by the
Iliad and Odyssey, are also traced by me, to included earlier
rootsin the Great Pyramid-building tradition of Egypt. | trace
the emergence of the development of specifically European
civilization's roots, as such, from within ancient historical
Greece. | emphasize such crucia points of reference as
Thales, Solon, and the school of Pythagoras. | trace the cru-
cidly positive features of that legacy, from that time to the
present day, as running through the Socratic dialogues of
Plato and to such later representatives of his Academy asthat
spectacular genius of physical science, Eratosthenes.

The most clearly typical, and most rigorous proof of this
debt of Greece's Classical culture to its Egyptian cultural
root, is the role of what the school of Pythagoras defined as
“spherics.” By “spherics’ was meant that astronomy-based
development of what is known variously asthe “pre-Euclid-
ean” or “anti-Euclidean,” constructive geometry which was
reflected in modern times in the work of modern scientists
such as Gauss, Riemann, et al.

The method of constructive geometry associated with Py-
thagorean “spherics,” is not only the basis for development
of the competent varieties of modern mathematical physics.
It was also the source of the characteristic feature of the So-
cratic-dialectical method of Plato’s dialogues, and of the en-
tire sweep of the Classical tradition of the Plato Academy
through thework of Eratosthenes. That ancient legacy isalso
themoderntradition of oppositiontothereductionismof Gali-
leo, Locke, Descartes, Euler, Bentham, Kant, et al., asystemic
opposition which was already rooted in the Classical Greek.
For example, this anti-reductionist legacy of Plato’s Greece,
isthe modern physical science tradition of Nicholas of Cusa
and suchamong hisfollowersasL eonardodaVinci, Johannes
Kepler, Leibniz, Gauss, and Riemann.

Yet, the legacy of ancient Greek also has an opposing,
dark side. This opposing current, isto be traced as Friedrich
Schiller emphasized thisduality in his Jenalectures. Ancient
Greece's legacy includes a tragic element expressed by the
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presently continuing, millennia-long war, between the op-
posed traditions of Solon and Lycurgus. This war is to be
recognized in Socrates opposition to the Classical precursor
of modern fascism, Thrasymachus. That legacy is continued
till today as the heritage of the opposition of Socrates and
Plato to the Sophistsand to their continuing influencein such
guises as the denial of an essential distinction between man
and beast.

This dark side is expressed today as the denia of man's
essential distinction from the beasts, adenial embedded sys-
temically in such expressionsastheirrationalism of themedi-
eval obscurantist William of Ockham and reductionist Paolo
Sarpi’srevival of Ockham as modern empiricism.

From the standpoint of the modern mathematical physics
of such as Nicholas of Cusa, and such of Cusa’ sfollowers as
Johannes Kepler, Gottfried Leibniz, Carl Gauss, and Bern-
hard Riemann, the essential contribution of ancient Greece,
through the work of Plato, is reflected in the notions of pre-
Euclidean constructive geometry which Plato traced explic-
itly from the study of the principle of astrophysics (“ spher-
ics”) by the school of Pythagoras. The Socratic dialectic, as
applied by Plato to both principles of physical science and
social processes, is our earliest known, rigorously systemic
definition of the absolute distinction of the human species
from al lower forms of life. Hence, for Christianity, as for
Moses Mendel ssohn, Plato’ s Socratic definition of the know-
able existence of the human individual soul, definesthefoun-
dation of all of the most essential and positive, social, politi-
ca, and physical-scientific contributions supplied to
civilization by European civilization in general.

In modern times, Kepler' s uniquely original discovery of
the principle of universal gravitation, typifies the mathemati-
cal distinction between the quality of sense-perception
granted to lower forms of life, and the power of knowing
those efficient, universal physical principles of the universe
which lie beyond the direct powers of sense-perception. That
method of the Socratic dialectic employed by Kepler, is, as
Plato emphasized in locationsincluding his Parmenides dia-
logue, the same method of discovery demonstrated by the
Plato’s contemporary, the Pythagorean Archytas, as in the
example of Archytas solving the challenge of doubling a
cube by no method other than construction. That, as demon-
strated afresh by young Carl Gauss's 1799 definition of The
Fundamental Theorem of Algebra, isthe Classical method of
scientific discovery, and also of Classical artistic composition
and political knowledge.

As Archytas’ work illustrates the principle, the work of
the Classical school of physical science, from Socrates and
Plato, through Cusa, Kepler, Leibniz, J.S. Bach, Gauss, and
Riemann, has produced the greatest contributions of modern
European physical science from that conception of man and
naturewhichwasalready axiomatictotheancient Greek Clas-
sical standpoint.

That isthe elementary demonstration of thedistinction of
man from beast. That is the key to arigorous understanding

EIR  October 24, 2003



In extended European civilization, “ the legacy of ancient Greek also has an opposing, dark side. This opposing current, isto betraced as
Friedrich Schiller emphasized this duality in his Jena lectures. Ancient Greece' slegacy includes a tragic element expressed by the
presently continuing, millennia-long war, between the opposed traditions of Solon [ Athens' lawgiver, |eft] and Lycurgus [the lawgiver of
Sarta, right] . Thiswar isto berecognized in Socrates’ opposition . . . to the Sophists and to their continuing influence in such guises as
the denial of an essential distinction between man and beast.”

of both theterm “modern European civilization,” and today’ s
continuing effort to destroy that civilization by forcesseeking
to turn back the clock of history to ancient and medieval
ways. That distinction is the basis for the relevant notion of
human progress.

Modern European civilization, asdistinct fromitsearlier,
ancient and medieval forms, came into existence through the
Fifteenth-Century Renaissance's founding of the modern
sovereign form of nation-state. By modern European civiliza
tion, we should intend to say, that no longer can we allow
thosekindsof governmentsthat pursuethosekindsof policies
among nations, under whose law and custom some men be
permitted to hunt or herd other people as human cattle. In-
stead, the right of any form of the state to exist, must be
measured according to its efficient accountability for the pro-
motion of the general welfare of all of the people and their
posterity. Since that time, even despite such subsequent hor-
rors as the attempt to return to medieval systems, which was
the prompting of the Venice-orchestrated, reactionary reli-
giouswarfare of the 1511-1648 interval, European influence
has supplied an increasingly powerful impetus for progress
among the cultures of humanity asawhole. Theemergence of
the modern notion of sovereign nation-state, and of physical
science, as the fruits of study of those means by which the
interest of all of the people are served, are interdependent
products of thisgreat revolutionin political and related forms
of culture which was brought into existence through the im-
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pact of the Italy-centered, Fifteenth-Century Renaissance.
That should be the intent of the words “modern European
civilization” today.

Unfortunately, the influence of the combined effects of
the history of modern Europe. has been, like the history of
ancient Greeceitself, both negative and positive.

Despite the negative features, over the span of modern
history, from the Fifteenth Century until recently, the power
of man per capitain the universe, had increased. This gain
persisted, unevenly, but continuously, largely through theim-
pact of the distinctive, specific features of modern European
civilization as such. The development of the modern sover-
eignform of nation-stateand therel ated devel opment of mod-
ern physical science, have been beneficial for humanity gen-
eraly.

Y et, the ancient evil often mimicking the tradition of Ly-
curgus, has tended to bring even modern European culture,
and Europeitself, to akind of self-inflicted doom akin to that
which overtook Athens with the folly of the Peloponnesian
War. The two so-called “world wars’ of the past century
typify such self-destructive impulses, as did the so-called
“Cold War” which Bertrand Russell, Winston Churchill and
Harry Truman launched during thetimesimmediately follow-
ing the events of June-July 1944,

My U.SA., for whose 2004 €election as President | am
among the several leading candidates today, had emerged as
a leading edge of European civilization, from its principal
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beginnings in the Massachusetts Bay Colony of the Win-
throps and Mathers. As my late colleague, the historian H.
Graham Lowry, documented, after the beginning of the Eigh-
teenth Century, the formerly leading role of a partialy
crushed M assachusettswas assumed by leading circleswhich
cameto be associated with Benjamin Franklin, in Pennsylva-
niaand Virginia. It wasthe contributions of the greatest Clas-
sical humanist intellects of the pre-1789 portion of the late
Eighteenth-Century Europe who made possibl e that devel op-
ment and establishment of U.S. Federal Republic.

The mission of that U.S.A. of 1776-1789, as seen with
the eyes of the great humanists of Europe then, was to have
become, as L afayette expressed this, atemple of liberty and
beacon of hopefor all mankind. The U.S.A. was an intended
product of modern European civilization's effort to use the
creation of the North American republic asthe precedent de-
signed to rally a similar, great reform within Europe itself.
That hope withered considerably, in the wake of July 14,
1789; Schiller described this aftermath of July 1789 as the
widely demoralizing effect, throughout Europe of that time,
of France’ swasting agreat moment of opportunity by leaving
that great opportunity in the hands of alittle people.

Instead of great intellects of France such as Bailly, the
opportunity of 1789 Francefell into the agentsof the personal
assets of the British East India Company’s Philippe Egalité
and Jacques Necker, agents of British intelligence's Jeremy
Bentham as Danton and Marat, and, in general, the Martinist
freemasonic cult of Cagliostro, Mesmer, Joseph de Maistre,
et al., which ran both the Jacobin Terror and the tyranny of
Napoleon Bonaparte. Great scientistsof FrancesuchasBailly
and Lavoisier werebutchered by the British monarchy’ stools
in revolutionary France; the Lafayette portrayed by Beetho-
ven's opera as Florestan, was sent into a Habsburg dungeon
by order of Pizarro (William Pitt the Y ounger), and much of
the core of France’ s natural |eadership decimated, en masse,
insimilar way. Themen of little minds and till lesser morals
took charge; tothe present day, Europehasnot fully recovered
from that awful experience of 1789-1815, nor the later wars
of 1914-1917 and 1939-1945. Awful experiences like that
leave deep scarsonthesoul, eveninto many generationslater.

Largely asaby-product of those 1789-1815 events, since
the crisis of Europe set off in July 14, 1789, the relations
between my republic and Europe have often been troubled
ones, as, once again, since the 2002 devel opments under the
influence of its pro-fascist Vice-President Dick Cheney and
Attorney-General John Ashcroft.

Until radical changesinworld monetary affairslaunched
from the U.SA. beginning 1971-1972, the most frequent
sourcesof conflictsbetween Europeand the U.S. republic had
been from within Europe itself. At the time the U.S. Federa
Congtitution wasfirst setinto place, in 1789, forcesin Europe,
including leading opponents of Europe’ s Classical humanist
currents, had acted with the intent to prevent American-like
republicsfrom cominginto being in Europe. These opponents
included leading forceswithin Britain, France, and Habsburg
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circlesTheseforces, steeredinitially, then, by the British East
IndiaCompany’s Lord Shelburne, launched an orgy of terror
inFrance, through Shelburne’ suse of the self-styled Martinist
cult and itsfinancial backers on the continent of Europe. The
aftermath of the events of late 1789 included the Martinist-
directed evilsof both Napoleon’ swarsand the combination of
the orchestration of the Congress of Viennaand the Carlsbad
decrees. These combined developments of 1789-1815, and
later, more or less ruined the cause of freedom in Europe at
that time, leading Europe and the U.S.A.. ultimately into what
becamethetwo so-called “worldwars’ of the Twentieth Cen-
tury, and the eruption of fascism in Europe, and the Spanish-
speaking Americas, during the interval from 1921-1922
through 1945.

Specifically, in the aftermath of the first of those two
“world wars,” the Martinist association, which had become
known asthe Synarchist I nternational, produced the so-called
fascist dictatorships of Mussolini’s Italy, Hitler's Germany,
Franco’ s Spain, and others. This set of dictatorshipsfrom the
1922-1945 interval, then in aliance with Japan, were aimed,
in June 1940, for world conquest through an intended short
and conclusive war against the Soviet Union, and, after that,
the use of the vastly superior combined naval power of Ger-
many, Great Britain, France, Italy, and Japan, for the destruc-
tion of theU.S.A. Thecollaboration between Franklin Roose-
velt and Winston Churchill, aslater augmented by the role of
the Soviet Union, doomed Hitler’ sworld-imperial ambitions
then; but, the same Synarchist tradition, operating fromwithin
both Europeand the Americastoday, iskey for understanding
thepresently emergingthreat of aspreading set of warsamong
asymmetrically arrayed, nuclear-armed strategic forces
throughout the world.

The notabl e difference between the modern world history
fromthe 1648 Treaty of Westphaliaandtheperiod since 1945,
isthe combined impact of aconflict between development of
new technologies and of policies which are intended to re-
verse the direction of development away from technological
progress. At the center of this change has been the policy,
introduced during 1939-1946, by Bertrand Russell, of devel-
oping weapons for the purpose of conducting “preventive
nuclear wars’ which were intended to induce nations to sur-
render to Russell’sand H.G. Wells' schemesfor “world gov-
ernment.”

During the mid-1950s, the U.S.A.’s greatest living gen-
era officer of that time, General of the Armies DouglasMac-
Arthur, produced a remarkable testament on the issue of fu-
turewar: A Soldier Speaks: Public Papers and Speeches of
General of the Army Douglas MacArthur. He emphasized
then, as do many of usin the U.S.A. and Europe till today,
that the technology of warfare, especially nuclear warfare,
has changed to the point that wars among principal powers
and coalitions have developed such an accelerated capacity
for general destruction, that great wars as we have experi-
enced them in the past, are no longer tolerable. Yet, it should
be added, that the greatest danger from war has come chiefly
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from pacifists such as that Bertrand Russell who crafted the
1940s utopian doctrine of “world government through the
terror of preventive nuclear warfare.”

On the other side, the fear of nuclear warfare, especialy
since the events of 1962, has been expressed as a fiercely
irrational, lemming-like panic, a Dionysian (Aquarian) panic
against scientific and technological progress. The develop-
ment of computer and related technol ogies have been useful;
however, a cult of “information theory,” concocted by such
radically positivist devotees of Bertrand Russell as Norbert
Wiener and John von Neumann, has been used to undermine
the former commitment to technological progressin produc-
tion and in development of basic economic infrastructure.
The argument for such opposition to technological progress,
has been to the effect that the advent of the nuclear age has
shown that the process of application of newly discovered
physical principlesmust be checked, evenreversed. For those
sharing that hostility to scientific progress, only new mathe-
matical rearrangements of existing principles of technology
should be tolerated, as by “information technology,” In net
effect, the 1966-2003 trend has been a turning toward back-
wardness and spreading misery of peoples.

Yet, that post-1964 trend of change in the thinking of
globally extended European culture taken into account, we
have thefollowing threatening situation. With the stated, im-
plicitly Synarchist U.S. doctrine which the neo-conservative
accomplicesof Vice-President Cheney insertedinto President
George W. Bush, Jr.’s January 2002 State of the Union ad-
dress, and since the launching of the U.S. war against Irag in
furtherance of the policy delivered in that address, the world
is careening toward precisely the kind of awful military folly
against which General MacArthur warned.

There is an aternative to such an awful threatened out-
come. There is an aternative to the fatal utopian follies of
impulses in the direction of replacing the sovereign nation-
state with some approximation of “world government.” That
has been my continuing concern over decades. Itismy imme-
diate concern expressed in the accompanying report.

The European Originsof the U.S.A.

On that account, today, we must remember, and under-
stand the purpose of Europe in its long struggle to establish
sovereign nation-states. That purposewasto free Europe, and
the churches, from a Romantic tyranny of imperial, brutishly
utopian ultramontanism. We must not be so foolish asto give
up that hard-won accomplishment of post-Fourteenth-Cen-
tury introduction of modern European civilization based upon
the adoption of perfectly sovereign nation-states, a modern
Europe expressed by the great ecumenical Council of Flor-
enceand the establishment of perfectly sovereign, pioneering
forms of nation-state republics in Louis XI's France and
Henry VII's England.

That is the form of republic, sometimes called a “com-
monwealth,” which is committed constitutionally to those
great principles echoed in the Preamble of the U.S. Federal

EIR October 24, 2003

Constitution: the obligation of self-government to beruled by
efficient devotion to the three great principles of sovereignty,
the general welfare, and posterity. Thisset of principles must
be seen today as principles traced from the ecumenical spirit
of the Fifteenth-Century Golden Renaissance, and from that
1648 Treaty of Westphalia' s principle, of “the advantage of
the other.” which ended the savagery of nearly a century and
a haf of religious warfare among nations and peoples of
Europe.

Respecting those European originsof the U.S.A. relevant
to this report, the content of the following summary must be
taken into account.

The Fifteenth- and Sixteenth-Century development of
Europe' s transoceanic exploration and settlements, was set
into motion by Cardinal Nicholas of Cusa's initiative for
Transatlantic and Indian Ocean voyages of exploration. The
1492 voyage of Columbus, for example, was the result of a
project developed by Cusa’ s associates, a project based upon
inclusion of ancient knowledge, as from astronomical mea
surements by Eratosthenes, of the circumference of the Earth.
The Habsburg accession to the recently established throne of
Spain, was the pivotal feature of awave of reactionary wars,
chiefly religious warfare, organized by Venice, and spread
throughout Europe. This state of affairs, and its sequels, in
Europe, wasthemost important factor intheextensive coloni-
zation of regions of North, Central, and South America. The
Seventeenth-Century Massachusetts Bay Colony under the
leadership of the Winthrops and Mathers, followed by Wil-
liam Penn’ s Pennsylvania, isthe most rel evant typification of
that process.

The roles of Jules Cardinal Mazarin and his collaborator
Jean-Baptiste Colbert, toward ending the 1618-1648 Thirty
Y ears War in Central Europe and launching a post-1648 up-
surge of science and economy, produced the circumstances
under which it became possible for European civilization to
enjoy thedevel opment and influence of Gottfried Leibniz, the
greatest philosopher, scientist, and political economist of his
adult life-time. Therevival of theinfluence of Leibniz and of
J.S. Bach, during the second half of the Eighteenth Century,
produced the Transatlantic conspiracy centered around Ben-
jamin Franklin, which created the U.S.A., and the authorship
of the U.S. 1776 Declaration of Independence and the 1787-
1789 Federal Constitution.

Leonardo da Vinci, the avowed follower of Cardinal
Nicholas of Cusa, and the Kepler who was the avowed fol-
lower of both Cusa and Leonardo, are the foundations of all
the crucial development of modern science by Leibniz and
his immediate collaborators. The great European Classical
Humanist renaissance of the second half of the Eighteenth
Century, notably that around the circles of Abraham Kastner,
Gotthold Lessing, Moses Mendelssohn, et al., was the Euro-
pean basisfor the development of both Franklin’sleadership
and the mobilization of European support for the cause of
American independence. It was this tradition, and these cir-
cles which crafted the intention for the design of the U.S.
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republic; it is those principles, so introduced there, which
express the unfulfilled intention for the design of the sover-
eign republics of Europe, still for today.

Against that background, the necessity for the strictly de-
fined form of sovereign nation-state, freefrom encumbrances
of the utopian delusions of world government, or the like,
definesthe U.S." sown constitutional notion of perfect sover-
eignty astheonly kind of institution consistent withindividual
human freedom. The crucial proof of this point, may be
summed up asfollows.

The principle of Classical humanist art and politics, is
the principle of artistic irony, as employed in great Classical
composition and performance of drama, poetry, music, and
also the plastic arts. This principle, as made most transparent
by Classical humanist conceptions of science and art, and the
rel ated devel opment of literate forms of language, definesthe
meaning and necessity for the sovereign nation-state.

The meaning of civilized speech can not befound in dic-
tionaries, but only intended meanings which lie between the
cracksof contrary significancesin explicit utterances. Onthis
account, Classical art differs fundamentally from its putative
rivals, in respect to the most essential kind of social function
of this rigorous Socratic principle of ambiguity essential to
literate communication of ideas. Literal meanings point typi-
cally to sense-perceptions; Classical irony points, as do dis-
covered universal physical principles, to meaningswhoseref-
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erents lie between the cracks of sense-perception.

The legacy of ironies embedded in the use of language
and art by a people, is the means by which discoveries of
principles are shared among that people. Stripped of the na-
tional idiosyncrasies of irony embedded in those languages,
the individual has no ready means for deliberating upon the
principleswhichhisor her society must adopt. Stripped of that
feature of anational culture, theindividual hasno meaningful
freedom to determine the policies of his or her society in a
rational way. Hence, as under the ancient Roman empire,
or medieval European ultramontanism, any form of world
government degrades the people of the world to a state of
relatively bestiality, to the virtual status of human cattle.
World government in any form, isdictatorship by beastsover
men and women herded or hunted as cattle are. Without this
role of a sovereign form of alanguage being developed ac-
cording to the Classical principles of irony toward which |
have pointed, no people could actually understand the culture
of their own nation, or that of any other.

On thisaccount, we, asthe sovereign nation-states of Eu-
rope and the Americas, the principal heirs of European civili-
zation since ancient Greece, must never give up the principle
of national sovereignty; but, at the same time, we must now
establish new forms of cooperation, not against states of other
traditionsthan our own, but in that quality of principled coop-
eration with them which the 1648 Treaty of Westphalia de-
fined.

To that end, our goal must be the establishment of atrue
community of principle among sovereign nation-states. The
principle which unites these states to common end, must be
the same; but the means by which the pursuit of that purpose
must be ordered, must expressthe principle of irony by means
of which alanguage may be used to establish both apeople’s
knowledge of a principle and the efficient utilization of that
principle under the circumstances at hand.

To this end, we heirs of modern European civilization
must act, first, to settle certain historical, philosophical ac-
counts among ourselves. We must finally secure the victory
of Solon over Lycurgus within European culture; we must
establish afresh the commitment to sovereign government
among nations, and relations among peoples consistent with
the principle of the absolute distinction of man from beast.
Settling that account now, restoring that commitment among
ourselves now, isthe precondition for the quality of broader,
global cooperation needed to secure, quickly, a reasonable
assurance of durable global peace for the present and future.
Thereport towhichthisnoteisattached, ispresented assucha
proposed policy proffered by oneamong the presently leading
candidates for the 2004 U.S. Presidential election. My mis-
sionisto lead the development of relations among peoplesto
the shores of a new arrangement among nations, the world
community of respectively sovereign nation-stateswhichwas
already implicitin the stated intentions of Franklin Roosevelt
for ade-colonized post-war world.
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