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From the Associate Editor

During Lyndon LaRouche’s campaign tour to Alabama and Missis-
sippi, he was often asked how he fits into the Presidential campaign
process, as people see it on TV. “How come you're here and not
in lowa?” “Will the Democratic National Committee let you in the
debates?” “What makes you think you will be included? When?”
“How many delegates are you going to get?”

His answers made it clear that he is not playing the game the way
“the others” are. Asked at a Jackson, Mississippi press conference,
for example, about his exclusion from the candidates debates, he
replied, “The question is, how long can that piece of foolishness
continue? Becausél am continued to be excluded from the process,
the Democratic Party will assuredly lose the next Presidential elec-
tion. And may go down into fragmentation as a result of it. So, they
have no choice. They have to bring me in, if they wish to survive.”
When will that happen? “I don’t know. It's up to them.”

What happens in the campaign road-show is essentially irrele-
vant, up to the point, soon, that a collapse of the dollar or something
comparably dramatic hits on the financial-economic front—at which
point, the American people are going to wake up from their stupor,
and look around for leadership, for somebody who actually knows
what to do. And LaRouche will be there.

LaRouche used his speech in Talladega, Alabama on Jan. 19, in
honor of Dr. Martin Luther King, Jr. (sefeeature), to demonstrate
for people what real leadership is, and to remind them of a time that,
under King’s leadership, many of them had themselves played an
important role in history. That quality is needed again, he told them,
because we are now in a much deeper national and global crisis.

The issues of leadership and policy requirements are addressed
elsewhere in this issue: in Marsha Freeman’s report debunking the
myths surrounding the Apollo program; inthe clashin Berlin between
LaRouche representative Jonathan Tennenbaum and Fed Chairman
Alan Greenspan; in the fight to oust Dick Cheney; and in our series
on the candidates, “Where They Stand.”

Next week, we’ll have reports from the next stop on LaRouche’s
campaign tour (New Hampshire), and a major document by the candi-
date, “On the Subject of Tariffs and Trade.”
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On Dollar Crash: LaRouche
Against Greenspan in Berlin

by Our Special Correspondent

An elite assemblage of some 300 persons—including tog-inancial Imperialism
leaders of German and European finance, several ministers Greenspan’s Berlin speech was devoted to the exploding
of the German government, many prominent politicians and U.S. trade and current account deficits, and the menace of al
members of the parliament, and representatives of the worldncontrolled, all-out collapse of the dollar. With his typical
financial press, gathered Jan. 13 at Berlin’s Historical Mu-  “delphic” psychological detachment, Sir Alan said “With the
seum for an anxiously-awaited address by U.S. Federal Reseeming willingness of foreigners to hold progressively
serve Chairman Alan Greenspan. In his speech, the “high greater amounts of cross-border claims against U.S. resident
priest” of Wall Street and the Anglo-American financial oli- [i.e. to maintain the large net capital flow into the United
garchy demanded further, radical deregulation and globaliza-  States], at what point do net claims against the United State
tion of the world financial system, as the only way to preventboecome unsustainable?” He emphasized that financing the
a collapse of the present, monstrously ballooning U.S. trade  gigantic U.S. debt would never have been possible without
deficit and debt bubble. the growing globalization of the world financial system. The
But Greenspan’s proposals did not go uncontradicted, as latter made it possible to divert vast amounts of capital, from
a number of questioners in the audience poked holes in hidomestic sectors of other nations, into the U.S. financial
arguments. Most prominent was Lyndon LaRouche advisor ~ markets.
Jonathan Tennenbaum. In a substantial intervention, Dr. Ten- Thus today, he argued, the answer to a threatening col-
nenbaum characterized Greenspan'’s policies as incompetent  lapse of the dollar, is to unleash new rounds of radical deregt
and “totally opposite to the principles of the American Sys-lation of the world economy and financial markets, eliminat-
tem” as exemplified by Alexander Hamilton. He emphasized ing all remaining traces of the former protectionist, regulated
to the well-informed audience that the world is in the midsteconomic system of theimmediate postwar period. Especially
of “the collapse of the greatest financial bubble in modern Europe, he said, must give up what he charged was “residual
history”, prophesizing the end of the system of independentesistance” to the unbridled “free trade, free-market capital-
central banking and a revival of the American Systemaf ism”, which he lyingly called the United States’ tradition.
tional bankingunder the leadership of LaRouche. Greenspan Implicitly refering to recent warnings by Robert Rubin
was obliged to make a lengthy answer, denying the well- and others—on the danger of an abrupt collapse of the dol-
established fact of a gigantic real estate bubble in the Unitethr—Greenspan asked: “Can market forces incrementally de-
States, and defending the use of financial derivatives con-  fuse aworrisome buildup in a nation’s current account deficit
tracts—now estimated to amount to five or more times theand net external debt, before a crisis more abruptly does so?
total world GDP—as a means for staving off a collapse ofthe ~ The answer seems to lie with the degree of flexibility in both
banking system. domestic and international markets. . . . Should globalization
Outside the event, a spirited group of LaRouche Youth be allowed to proceed and thereby create an ever-more-flexi-
Movement Organizers and contacts held an impromptu demble international financial system, history suggests that cur-
onstration. rent imbalances will be defused with little disruption.” That

4 Economics EIR January 30, 2004



Sir Alan Greenspan in Berlin on Jan. 13, with German Chancellor

Gerhard Schrder. He faced sharp questions about the dollar's
huge “twin deficits,” and a confrontation with LaRouche advisor
Dr. Jonathan Tennenbaum.

“fl exibility,” Greenspan implied, must include an unlimited,
hyperinflationary expansion of financial derivatives, and the
elimination of al remaining arbitrary “adjustments’ of the
relative parities of national currencies. “If we can manage
to get a fully flexible syster,he clarified in response to a
journalist’s question, “then we can resolve the problems of
what isan inevitably expanding spread of deficits, and there-
fore accumulation of net liabilities by countries such as the
United States. If however, we find we are going back to the
typesof rigid economiesand rigid structuresthat have existed
previously, then we risk (a crisis of confidence and dollar
collapse).”

Greenspan’'s “full flexibility” means, in redity, a top-
down global financial dictatorship by the private banking in-
terests who control the Federal Reserve and the “indepen-
dent” central banks of other countries.

Haunted by Protectionism’ Ghost
Whilepreaching“ optimism” that thefinal victory of glob-
alizationwould defuseall existing financial crises, Greenspan
admitted to “one major caveat”: “Some clouds of emerging
protectionism have become increasingly visible on today’s
horizon. Over the years, protected interests have often en-
deavored to stop in its tracks the process of unsettling eco-
nomic change. Pitted against the powerful forces of market
competition, virtually all such efforts have failed. The costs
of any new protectionist initiatives, in the context of wide
current account imbalances, could significantly erode the
flexibility of the global economy. Consequently, itisimpera-
tive that creeping protectionism be thwarted and reversed.”
What isitthat isgiving Greenspan bad dreams? Thegrow-
inginfluenceof LaRouche’ sworldwidecampaignfor a“New
Bretton Woods™ reorganization of the world financial sys-
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Greenspan chose as
his “opponent,”
U.S. first Treasury
Secretary and
founder of
American System
Alexander
Hamilton—and
lyingly presented
his virulent anti-
Hamiltonianism as
“traditionally
American.”

tem? The emerging French-German alliance against the
Maastricht Stability Pact? The recent turn of Russid' s Putin
to break the power of the “oligarchs’? The motion among
Europe, Russia, China, India and other Asian countries to
consolidate a Eurasian economic development aliance? No
doubt, al of thesethings! The Fed Chairman lashed out espe-
cially against the Europeans. Both the developing countries
and Europe “ have accepted market capitalismin large part as
the most effective means for creating material affluence,” he
said; " (Europe) does so, however, with residual misgivings.
The differences between the United States and continental
Europe were captured most clearly for me in a soliloquy at-
tributed to aprominent European leader several yearsago. He
asked, ‘What is the market? It is the law of the jungle, the
law of nature. And what is civilization? It is the struggle
againgt nature.’

Greenspan insisted, however, that it isthe law of the jun-
gle—"unbridled competition"—that has produced what he
described as avirtually infinite growth of U.S. productivity.
Unfortunately, he complained, “those that still harbor avis-
ceral distaste for highly competitive market capitalism,
doubtless gained adherents with the recent uncovering of
much scandal ous business behavior during the boom years of
the 1990s.” Indeed, the apparent U.S. “economic miracle” of
the 1990s has been shown to have been atotal illusion, based
on massive manipulation of statistics, unprecedented book-
keeping fraud and amonstrous expansion of debt—for every
dollar of GDPgrowth, overall indebtednessgrew by 3dollars!

‘Can’t Deny’ Possible Collapse

“Y ou mentioned globalization makesit easier to fund the
U.S. deficit,” asked Sir Alan’s first questioner, a financial

Economics 5



Rubin Warns on Crash

Speaking to a Jan. 13 Brookings Institution conference
on “Restoring Fiscal Sanity,” former Treasury Secretary
Robert Rubin emphasized that it isnow necessary to high-
light nonconventional effectsof huge deficits, which could
trigger acrisisfar beyond the expected parameters, instead
of the conventiona effects which most economists look
for. He warned that attemptsto use “ quantitative models”
to predict whether or not there will be a crisis, will not
work.

Rubin noted that “virtually all mainstream econo-
mists’ believe “thereis a significant relationship between
long-term deficitsand interest rates.” Referring to a paper
he recently presented at the American Economic Associa
tion meeting, he said it discussed “the conventional analy-
sis of the effects of long-run deficits and then—recogniz-
ing that those conventional effects are indeed serious—
went on to discuss the potential for exceeding those con-
ventional effects.”

In hisJan. 13 speech, Rubin recapped the conventional
analysisof what budget deficits produce: to cover the defi-
cits, government must borrow a large amount of capital
from the credit markets, which crowds out private sector
demands for capital, causing a downturn in the economy,
etc. But then, focussing on “ nonconventional effects,” he
added: “Beyond that, there are the effects that go beyond
this conventional analysis; and in my judgment, at least, |
think those effects have the potential of being far more
serious, and far more severe, and should be far more
troubling.”

Asthe crisis develops, he said there could be a sharp
increase in interest rates over and above the increase
projected through conventional analysis. “I think thereis
also arisk ... that the international markets could lose
confidencein our currency because of our long-term fiscal
regime, and also because of our large current account
deficits.” This can escalate, as the U.S. dollar drops, so
that “theinternational marketswill begin to demand [still]
sharply higher interest rates in order to compensate for
the risks—both currency risks and interest rate risks—
that I’ve just mentioned.” This can lead to the risk “that
they will becomereluctant to engagein therollover of the
very large amounts of U.S. dollar-denominated Treasury
debt now held abroad. Further, this process could begin
to undermine business and consumer confidence more
generally.

“Furthermore, al of these effects could happen to-
gether, and any one of them individually could create seri-
ous additional problems over and above the conventional
analysis. Put themall together, and you could have avery
severe set of effects” (emphasis added).

Rubin then attacked those who would rely on quantita-
tive models to disprove crises, or to say they will not be
severe. “ There are various model s that attempt to quantify
the conventional kindsof effects. | don’t think thereisany
way to reasonably get at trying to quantify these noncon-
ventional effects, and that, unfortunately, makes it much
more difficult to convey them in a public domain and to
create what | think would be atotally appropriate, terribly
troubled public reaction—which in turn could help feed
our political process. Butin my judgment, thereisno ques-
tion that the risks are severe, and need to be taken with
great seriousness.”

journalist, “but actually thereverseisal sotrue: Globalization
also makesit easier to sell U.S. assets. Do you seethe danger
of acrisisof confidence or adollar collapse?” A second ques-
tioner raised the issue of how the claimed spectacular “up-
swing” of the U.S. economy fit with the continuing growth of
mass unemployment. A third questioner asked Greenspan to
comment on therecent publicized statementsby former Trea-
sury Secretary O’ Neill, which he declined to do. The fourth
guestioner was the notorious Graf Otto von Lambsdorff, for-
mer German economics minister (1977-1984) and one of the
most vicious “free trade” ideologues in Germany; unwit-
tingly, von Lambsdorff contributed to raising the spectre of a
“LaRouche turn” in the United States. He demanded: “Y ou
have warned rightly against creeping protectionism. Now we
have an election year inthe U.S.. Can wereally be optimistic
that new protectionismwill not comeup? Especialy if we see
the new forces worldwide—globalized forces—against the

6 Economics

freetrade system?’

Theshock, however, wasdelivered by L aRouche collabo-
rator Tennenbaum, whofollowed Graf Lambsdorff. Introduc-
ing himself as an advisor to the U.S. Presidential candidate,
Tennenbaum noted that Greenspan had entirely failed to ad-
dress the crucial issue, the ongoing collapse of the entire
global financial system. He pointed out that outstanding fi-
nancial derivatives claims dwarf world GDP, and referenced
the gigantic real estate bubble in the United States, and the
implications of the behavior of leading U.S. financia institu-
tions as revealed by the Parmalat affair. Tennenbaum chal-
lenged Greenspan to prove “that we are not in the midst of
the collapse of the greatest financial bubble in modern his-
tory.” And he noted that the economic development of the
United States, in all its periods of healthy growth, was based
on Hamiltonian principles*totally oppositeto thoseyou seem
to represent.”

EIR January 30, 2004



“80% of the U.S. population do not see the great prosper-
ity youtalk about,” Tennenbaum said. Rather, thetideisrising
for anew Franklin Roosevelt to come on the scene. “Lyndon
LaRouchehaspledged to put an end to the system of indepen-
dent central banking. You, Mr. Greenspan, will be the last
chairman of anindependent central bank inthe United States.
What do you say about that?’

Tennenbaum’s remarks met with intense concentration
from the audience, with applause from some, and enraged
scowls from others. After a pause, Greenspan replied: “I
can't deny the possibility that the whole system might col-
lapse. You are raising issues which, to really get at the root
of them, would probably take a hour or so, so I'll try to
keep it short. It is certainly the case that credit derivatives
have increased very substantially in the U.S. ... They
have been quite extraordinary in being able to take a very
major potential problem in finance—and | will give you
one specific example—and defuse what could have been
the makings of what could have been a very magjor
financial crisis.”

Elaborating onthe method of “ solving” onebankrupt bub-
ble by creating another much larger one, Greenspan let some
cats out of the bag: “| refer to the fact that between 1998 and
2000, world-wide and in all currencies, the equivalent of $1
trillion of debt was taken out by the telecommunications in-
dustry, asignificant part of which went into default. Had we
had the type of financial system which we had in the earlier
postwar period, with the rigidities you referred to, because
banks are largely leveraged institutions, we would have had
avery magjor collapsein banking. In the event, however, be-
causecredit derivativesmoved therisksfrombankswhoiniti-
ated the credits, to those far lessleveraged institutions, which
were insurance companies, reinsurance, pension funds etc.
not a single major international financial institution was in
trouble. These have been very major instruments for smooth-
ing out the system.”

After flatly denying that thereisareal estate bubbleinthe
United States economy, the Fed Chairman concluded: “ And
you presume that as a consequence of all of these issues, that
we are sitting on some massive financial bubble, which is
going to blow up in our faces. Y ou are not the only one who
saysthat. . . .

“How do we know that the total system will not
collapse? Well, the answer to that question ... is that no
one has the omniscience and certainty to say, without
qualification, that you are wrong. | shall merely say that
the evidence that most of us who evaluate the data
with respect to trying to answer that question, have
overwhelmingly come to the conclusion, that that is extraor-
dinarily unlikely to happen.”

Unfortunately for Greenspan, the questioner following
Tennenbaum raised the issue of Argentina's debt default,
whichisactually only thetip of theiceberg. Sir Alan replied,
“1 wish you had not asked that question.”
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Can Argentina v. Vulture
Funds Bring System Down?

by Cynthia R. Rush

It is with good reason that Federal Reserve Chairman Alan
Greenspan found it distasteful to discuss Argentina, when
asked about it during his Jan. 13 appearance in Berlin [see
articleabove]. TheFed anditsalliesarepanicked over Argen-
tina' s current brawl with creditors holding bonds on which
the country defaulted in 2001—many of them the notorious
“vulturefunds.” In the context of the degpening global finan-
cial crisis and dollar crash, this battle holds the potential to
bring down the whole rotten International Monetary Fund
system. Evidence of that panic was seen Jan. 14, when the
New Y ork Federal Reserve, the U.S. Treasury, and the New
York Clearinghouse Association filed amicus curiae briefs
onArgentina sbhehalf inthe court of New Y ork Federal judge
Thomas Griesa. Bondholders, who reject Argentina splanto
restructure $99 bhillion in debt with a 75% writedown, are
beseeching Griesa to allow them to seize Argentine assets
worldwide, including bringing injunctions allowing them to
block Argentina’ s paymentsto the IMF. The Fund isthe only
one of the country’s creditors to have been faithfully paid in
full, to thetune of $12.3 billion, sincethe December 2001 de-
fault.

There should be no “privileged” creditors, bondholders
scream, demanding that Griesa make aliberal interpretation
of the pari passu clause, according towhich all creditorshave
equal standing. This would allow them to start embargoing
any Argentine funds sent abroad—that is, to the IMF—as
payment for what they say they are owed. Bondholders have
already filed a series of legal suits against the Kirchner gov-
ernment, and are awaiting Jan. 31, the date on which Griesa
may enforce execution of an October ruling by which vulture
fund godfather Kenneth Dart was awarded $724 million on
an initial $500 million investment in Argentine bonds, plus
unpaid interest. Should Dart be allowed to collect, thiswould
be the signal for a bondholder onslaught to seize Argentine
government assets abroad.

But the international implications of any blocking of Ar-
gentina spaymentsto an IMFwhichisindefacto bankruptcy
itself, wasmore than the Fed and Treasury wanted to contem-
plate. Initsamicusbrief, the New Y ork Fed warned in urgent
tonesthat, were Argentinaprevented from paying multilateral
lenders, thiswould disrupt the banks' payment systems, most
particularly the “Fedwire” system of international payments
and settlements, involving billions of dollars. “The avail abil-
ity of such injunctions would create uncertainty as to the fi-
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nality of payments and settlements generally,” the New Y ork
Fed said, which, inturn, would“ threaten the speed, efficiency,
reliability, and cost of payment and settlement systems, and
could seriously impact financia stability.”

There' s no missing the message there.

With the Treasury and Fed breathing down his neck,
Judge Griesa opted to postpone his interpretation of the pari
passu clause until Jan. 31, saying he needed more time to
analyze the situation. He reportedly denied Argentina’s re-
quest that bondhol ders be stopped pre-emptively from block-
ing paymentsto the IMF; but told plaintiffsthey must give 30
days' notice before filing papers to stop payments under the
pari passu clause.

Combined with President Néstor Kirchner's very vocal
attacks on the vulture funds, and on bondholder demands
that the 75% writedown included in the restructuring offer be
reduced to 35%, these developments aren't likely to comfort
the Fed or the Treasury.

Nor has Argentina srelationship with theIMFimproved,
following the conflict provoked last December by the Fund's
deliberate delay of athree-month performance review of the
loan agreement signed last September. Tensions reached a
new high on Jan. 16, when IMF Deputy Managing Director
AnneKrueger provocatively praised the free-market policies
imposed by former President Carlos Menem in the 1990s—
they gutted theeconomy and plunged thecountry into crisis—
saying they had produced “ significant economic progress.”

While Buenos Aires state Governor Felipe Sola said that
the “ignorant” Krueger had obviously forgotten to “take her
medication,” an angry Kirchner charged that “Krueger was
oneof the peopledirectly responsible for Argentina sindebt-
edness. . . . With these remarks, [Krueger] istrying to justify
theharmthese policiesdidto Argentina. . . . Sheshould come
and see in what condition her project left us—a scorched
earth.” Kirchner vows he will not budge from the original
restructuring offer. After foreign bondholders met in Rome
Jan. 12 to form the Global Creditors Committee, and threat-
ened to lobby the IMF and G-7 nationsto pressure Argentina
into making a better offer, Kirchner called them “ disrespect-
ful.” Those “who indebted the nation are those who say we
have to pay more,” he charged Jan. 20. “We're finished with
theideaof building to pay [debt] abroad, at the expense of the
hunger of the Argentine people.” Speaking from the World
Economic Forum at Davos Jan. 21, Central Bank President
Alfonso Prat Gay repeated that creditors “would have to ac-
cept big losses.”

There is aready great worry about what will happen in
March, when Argentina is scheduled to make a $3 hbillion
payment to the IMF. Anne Krueger now refuses to confirm
the Jan. 28 date set for the IMF board to finally approve the
first performance review. And should the Fund continue its
provocations, the Kirchner government has made known it
has the option not to pay. Whether it would take such abold
step isanother question.
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Book Review

Austrian Social Dems
Reject Neo-Liberalism

by Alexander Hartmann

Wirtschaft fiir die Menschen—
Alternativen zum Neo-liberalismus im
Zeitalter der Globalisierung (Economy for
Human Beings—Alternatives to Neo-
Liberalism in the Age of Globalization)
Michael Haupl, ed.

Vienna: Locker Verlag, 2003

Several leading figures of the Socia Democratic Party of
Austria (SPO) evidently do not wish to share the fate of Ger-
many’s Social Democrats, who, holding fast to neo-liberal
free-market austerity policies, have lost the support of about
10 million voters, if pollsareto be believed. These Austrians
have joined forces to settle accounts with the failed concepts
of neo-liberalism, and the result is this book, edited by Vien-
na' sMayor Michael Haupl. Most notabl e is the discussion of
economist Lyndon LaRouche’ s groundbreaking work in this
field, and his proposalsfor global reform.

The book is the result of deliberations among aworking
group within the Vienna SPO, which discussed alternatives
to neo-liberalism in the face of aglobal economic crisis. The
group was initiated by Mayor Haupl, who is one of the most
influential Austrian Social Democrats. Heand SPO Chairman
Alfred Gusenbauer co-authored the book’s introduction,
while former German Social Demaocratic Party (SPD) Chair-
man Oskar L afontaine, also aformer Finance Minister, wrote
theforeword.

The book is worthy of study not only by German Social
Democrats, but by anyone who recognizes that there is a
global and systemic economiccrisis, asit deal swith problems
which have arisen elsewhere.

A Bankrupt | deology

Dr. AndreasHoferl, who has been ayears-long advisor to
former Austrian Finance Minister Rudolf Edlinger, analyzes
the main axioms of neo-liberalism, and states (in his own
emphasis): “Neo-liberalismisa political ideology. . . Belief
in the ‘markets dominates the actions of managers, politi-
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cians, mass mediaand many people. This market fundamen-
talism has become sort of a world religion— which is not
being preached in churches, though, but in universities and
colleges. And it is being defended with afervor of religious
characteristics. . . . But, the loving God has been replaced by
theGod of themarkets, and hedoesnot forgivehis* debtors.” ”

Hoferl demonstrates how demands such as the privatiza-
tion of state enterprises, public services, education and health
facilities, and even military and social security systems, fol-
low from the dogmas of neo-liberalism. In particular, he
points to a sector of essential importance for economic poli-
cies, which has already been privatized: the monetary policy
of independent central banks. It was their monetary policies
that made rampant speculation possible, and created awiden-
ing gulf between poor and rich countries, and between the
poor and rich within the so-called “rich” nations. Under con-
ditions of world financial crisis, neo-liberalism fails. The big
crashislooming, withincalculablesocial and palitical conse-
guences, he writes.

“One axiom of neo-liberalism, according to which the
market system tends toward a stable equilibrium, has turned
out to bewrong. . . . Inthe industrial nations, we are experi-
encing the longest and deepest economic crisisever sincethe
1920sand 1930s. . . .

“Thus, in economic policymaking, it no longer suffices
to analyze the causes of changing economic trends. We are
experiencing the systemic failure of the current, neo-liberal
economic order. . . .

“But if peoplewould start going to their banks, insurance
firms, pension funds, to get their money, which exists on so
many pieces of paper, contracts, and policies, then it will
really bethere: the big crisis, upon which usually follow—as
history teaches—social and political upheavals.”

Neo-liberalism is dangerous, he argues, because “it turns
egotismand ruthlessnessinto principlesof humanaction. . . .
It might well be more appropriate to call ‘neo-liberalism’
‘neo-egotism’ or ‘new ruthlessless.” ” Values like solidarity
or justice in the distribution of income, liberties, and rights
among all men are “maligned and represented as outmoded
and especially as hostile to the economy.” Neo-liberalism
alienates people from one ancther, and, “in its basic attitude,
neo-liberalism isfascistoid, when it deals only with survival
and the law of the stronger. And it is fascistoid and anti-
democratic, because it wants, besides economic power, to
control the state, too.”

A New Social-Economic Order

To this, Hoferl counterposes a vision of a new social-
economic order, in which “the value of man and of hisbasic
rights is esteemed more highly than money.” In this new or-
der, the state and the international community would have
important tasks. The state not only protects the weak, but
actively supports stable economic development. Currencies
will have stable relations between them, as there will be no
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speculation against currencies and national economies, and
because the state intervenes to overcome economic crises.
With such measures, the real economy will grow again.

Many of the demandsraised by Hoferl areinlinewith the
traditional views of the Social Democracy, before it became
infected with the neo-liberal virus. But here we have not just
alaundry list of pious or populist wishes, but the application
of the principle of the pre-eminence of thereal economy. This
becomes apparent in the section on “new monetary, currency
and international policies.” Hoferl writes:

“Money isafundamental steering system of theeconomy.
Monetary policy is policy (and not technocratic administra-
tion), and must therefore be subjected to democratic control.
One of the biggest tasks of economic policy in the 21st Cen-
tury will be, to make sure that financial assets do not grow
faster than the real economy. . ..

“We also present for discussion, an expansive monetary
policy by the European Central Bank (ECB), a non-infla-
tionary creation of money. Intimesof crisesand timesof tight
publicbudgets, ‘ productivecredit’ by the ECB should finance
productive investments in the public interest. These credits
should be issued at zero or low interest rates. Inflationary
consequences can be ruled out, if most of that money is di-
rected into the productive sector (industry, infrastructure),
and the supply of useful goodsand services growsfaster than
efficient demand. Similar systems have been or are being
applied in the United States, in their early years and in the
1930s' New Dedl; in Germany after World War I1; and cur-
rently, inChina. . . .

“Because European monetary policies must aim at eco-
nomic growth, employment and ajust distribution of wesalth,
acoordination of monetary and economic policiesis needed.
Therefore, the Euro Financeand EconomicsMinistersshould
be represented, jointly, in the ECB council, in their delibera-
tions on monetary policies, and haveavote. . . .”

But, the world’s monetary system needs changes, too.
“The international financial markets need regulation, which
must consider economic aimslikeemployment, asocially just
distribution of incomes, growing purchasing power, socia
safety, as well as development opportunities for poorer
countries.”

Besides atax on currency transactions (Tobin Tax) and a
tax on currency transactionsto tax havens, it isa so necessary
to stabilize exchangeratesamong themost important currenc-

[1 LAROUCHE IN 2004 [

www.larouchein2004.com

Paid for by LaRouche in 2004.
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ies. Instead of the formerly leading currency (the dollar),
Hoferl advocates the creation of a neutral reserve currency
based on a market basket of goods of al countries. Currency
revaluations or devaluations, he says, should be possible
“with joint, international coordination.” For this reason, the
international financial institutions must be reorganized. If
necessary, “ Europeshould consider leaving theIMF and cre-
ating an independent financial policy, based on the European
Investment Bank (EIB) and the European Bank for Recon-
struction and Development (EBRD), which goes beyond the
borders of Europe and is consistent with European interests.”

Har mony of Productive Interests

Hoferl’ s essay is complemented and elaborated by other
high-ranking members of the party. Economist Stephan
Schulmei ster expandsontheanal ysisof neo-liberalism, docu-
menting the blindness of the neo-liberals to the fact that the
instability in the financia markets is the epicenter of the
world’ sfinancial crisis.

Schulmeister points to the conflict of interest between
“financial capital” and “real capital.” Entrepreneurs in the
productive sector have, like their employees, an interest in
stable exchangeratesand commodity prices, andinlow inter-
est rates; whereasthefinancial sector profitsfromhighinterest
ratesand unstable prices. “ Both of these* devel opment condi-
tions' dampen economic growth. The profit and employment
interest of |abor needsa (sufficiently) high economic growth.”

Whereas entrepreneurs had pursued their interestsin ali-
ance with their employeesin the first three decades after the
war, beginning in the 1970s, they alied with the financia
interests, and thus, they threw the switches toward today’s
crisis.“ It remainstobeseen, if theresulting risein the number
of unemployed (to more than 5 million in Germany), will be
sufficient toforcerecognition of the harmful character of neo-
liberal therapies, for the real economy, and to undergo the
pains of re-thinking. . . . At some point, the end of the dead-
end road will bereached. Then, are-thinking will begin about
the necessary conditions for anew phase of prosperity.”

Claudia Schmied calls for a major conference of Social
Democrats to discuss these issues. Ernst Tuchler, economist
at the Austrian Trade Union Association (OGB), demon-
strates how neo-liberalism leads to taking down the rights
and living standards of labor. Further, the policy of “belt-
tightening” is harmful to the economy at large. Instead, the
government should invest more money into railroads and
highways, for example.

The next six essays address the situation of Austria and
Vienna within the world's economy, with contributions by,
among others, former Vienna State Minister for Finance and
Economics Brigitte Ederer, her successor Sepp Rieder, and
Members of Parliament Hans Moser and Christophe
Matznetter.

More relevant for foreign observers, isthe section on in-
ternational economic policies. MPs Dietman Hoscher and
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Ewald Nowotny (also former EIB vice president), co-author
an essay on the so-called Lisbon Strategy for expansion of
the European Union. They write: “ One of the main problems
inreachingand sustainingthelisted aims, liesintheincompat-
ibility of astrict taboo onthe Maastricht criteriaand aconsis-
tent pursuit of theLisbonaims.” (The EU’ sMaastricht Treaty
required member states to adhere to strict neo-liberal limita-
tions on government spending—a demand which has broken
down as the economic crisis worsened.) Often, “the Lisbon
Strategy subsumes merely more liberalization, meaning pri-
vatization; aone-sided view of social safety-net systemsfrom
the point of financing (combined with budgetary relevance);
aswell as unlimited ‘freedom of the markets.’ ” On the con-
trary, say the authors, public finances “must be, first of al,
oriented toward employment and growth. . .. Thisimplies,
for example, that current public expenditures must be clearly
separated from investment expenditures, with a significant
risein the share of public investments.”

The proposals of Franz Nauschnigg, director for interna-
tional financial institutions (such as the International Mone-
tary Fund/World Bank) at the Austrian National Bank, remain
within the axioms of the current financial system—a Taobin
Tax, atax-haven tax, and aformal mechanism to reorganize
state debt—and aims for reform solely within the current
system.

By contrast, Jurgen Bozsoki, author of Die blinden
Flecken der Sozialdemokratie (The Blind Spots of the Social
Democracy), goes further and demands a new global mone-
tary system, and areform of the ECB, askey for an economic
recovery. In order to build a stable monetary system, the fi-
nancial bubble “must be reduced to the level of the real
economy.”

Bozsoki points to Lyndon LaRouche’s proposal to peg
currency exchange rates, in the context of a New Bretton
Woodsconference, onamarket basket of goods,! and explains
how the creation of productive credits works. As successful
examples of such apolicy, Bozsoki lists Alexander Hamilton
and Franklin Roosevelt. Along the same lines, in Germany,
he takes up the case of economist Wilhelm Lautenbach, the
head of the Friedrich List Society: “If the Lautenbach plan, a
similar concept, had been implemented earlier than 1932 un-
der the Schleicher government, thepolitical turntoward Hitler
could have been prevented.”?

Certainly, many of Germany’s Social Democrats desire
a rejection of neo-liberalism by their party. But Schroder’s
government lacks a coalition partner with which it could im-
plement such a turn. Therefore, the demise of Germany’s
SPD—and its economy—will continue, until it musters the
courage to change the political landscape.

1. Lyndon H. LaRouche, Jr.,“ Trade Without Currency,” EIR, Aug. 4, 2000.

2. Cf. Hartmut Cramer, “Wilhelm Lautenbach’s Concept of Productive
Credit Creation,” EIR, April 18, 2003.
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Alaska—even if it's Cheney’s energy-pirate friends’ plans
for a new gas pipeline—actually involves the whole “world
land-bridge” of transportation-centered corridors.

AlaSka: GaS Pipeljne Or Veteran transportation consultant Hal B.H. Cooper, who

. . . presented a preliminary “Alaska-Canada Railroad Corridor

Benng Stralts Crossmg? Feasibility Study” to the Jan. 15 Juneau conference, pointed
out one little-known aspect of the natural gas pipeline plan.

Canadian natural gas production in Alberta rose dramatically
from 1995 on, as the inflationary craze for natural-gas genera-
tion of electricity took off in North America; now Alberta
Reports that a new natural gas pipeline, running 1,300 miles production has peaked at 5 trillion cubic feet per year and is
from Alaska to the lower 48, was about to be announced—actually falling. Natural gas prices have skied up again to
a fruit of the secretive energy task force of Vice President  nearly $9.50 per thousand cubic feet, nearing their level of
Cheney—circulated at a Jan. 15 conference in Juneau spotie destructive 2001 price spike which shut down aluminum
sored by the Alaska State Senate Transportation Committee. and other industrial facilities; average retail electricity prices
Butthe subject of the conference itself was the desire for newhave increased by .25¢ per kilowatt in one year.

by Paul Gallagher

through railroad corridors from Alaska down through Canada An Alaska natural gas pipeline is aimed to replace drop-
and back into the United States—one of the oldest infrastrugging Canadian production in that energy-inflation geometry.
ture needs, and plans, in North America. Its capital cost—on the order of $15 billion over five years—

The juxtaposition of these two, quite different ideas of does not require the large-scale investment in new coal-fired
“economic infrastructure” was the subject of Canadian  andnuclear-powered electric plants around the United States,
Broadcasting Company and CBS-TV interviews with rail which would counter that inflationary pressure because of
consultants of the Alaska conference. It's the difference be- much lower fuel costs. Federal Reserve Chairman Alan
tween “energy profits” illusions—ka the California and na- Greenspan, in fact, is promoting an “alternative”: a big new
tional energy deregulation crisis since 2000—and infrastruc-  U.S. dependeligeified natural gas from the Mideast, to
ture building for general economic recovery, whose finesbe brought into Gulf of Mexico ports. All this is part of the
expression is in Lyndon LaRouche’s proposals for the Eur-  powerful inflationary forces which have been building up
asian Land-Bridge and a “Super TVA” recovery policy in within the so-called “deflationary” U.S. economy during the
North America. The question of a new connection to productive economy’s collapse since July-August 2000.

Producing electricity with
natural gas is a way to make
quick, relatively small “emer-
gency” additions to generating
capacity inalocalized electric-
ity shortage crisis; but it makes
no sense as a national energy
strategy, as the spikes in heat-
ing-fuel costs and per-kilo-
watt-hour electricity costs
have shown.

If a pipeline is to be built,
afar more valuable resource to
the economy to bring down
through it, would bewater,

u g fromthe MacKenzie River and
the overcharged Alaskan river

FIGURE 1
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FIGURE 2

ity, as shown; it would run
north from the northern end of
the Western Interconnection,
thewestern-most transmission
section of the U.S. electricity
grid.

That railroad corridor is
now being planned by the Ca-
nadian Arctic Railway Com-
pany of British Columbia. But

velopment corridor. Why? The pipelineitself can’'t be built,
Cooper notes, without finishing off the aready beaten-up
Alaskan Highway and American roads which connect to it.
U.S. Interstate Route 5, for exampl e, running upthe American
West Coast from southern California, is aready disintegrat-
ing in stretches from the tens of thousands of heavy trucks
that useit per day. The construction of apipelinefrom British
Columbiato Alaskarequirescarrying 100-110 milliontonsof
materials up along its route between 2005 and its completion
before 2010. That will crush the long north-south highways
of western North America—even if, for example, the steel
pipeline sectionsare made shorter than iseconomical for their
final assembly, so that trucks can carry them.

Therefore, if we're not going to ruin existing infrastruc-
ture (Cheney energy-pirate style) while building new “infra-
structure,” a new railroad corridor to Alaska has to be built
first, before any pipeline!

That railroad would transport trucks and their drivers, as
well as the heaviest construction loads on rail cars. It would
carry 40-60 million tons or so ayear to serve the contruction
of apipelineor pipelineswhileit wasunderway; and in afew
years as pipeline construction ended, would be carrying 60-
70 million tons of other freight—lumber products, energy
products, food and other agricultural goods, consumer goods,
and still, trucks—as well as passenger service. In the repre-
sentationin Figurel, awater pipelineisshown above ground
along the railroad corridor; a natural gas pipeline would be
buried underneath it. The railroad would require electricity,
and the corridor could be planned for transmission of electric-
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funding for the project ismore
than uncertain, and is planned
to be private.

This idea has been seen as
a necessity by those who
planned or envisaged indus-
trial and economic growth,
since the first half of the 19th
Century when Alaska still be-
longed to Russia—the first
proposal was made in 1845 by
thegovernor of thethen-Terri-
tory of Colorado. But it has
never been constructed. Asthe
planning has been redone sev-
eral timesduring the 20th Cen-
tury, it has been connected to the idea of crossing the Bering
Straitsinto Russian and Chineserailroad corridors. Inthefirst
decade of the 20th Century, America and Russia were very
closeto launching construction of aU.S. West Coast-to-Sibe-
riarail corridor, using freight ferries acrossthe Strait. Again
during World War |1, President Roosevelt and Josef Stalin
discussed the same thing, and Stalin attempted to revive the
ideawith President Truman after thewar. But therail corridor
up over North Americahas never been built.

BERING STRAIT
RAILWAY TUNNEL

Vawd, L behihe, Bpran

T b

Bering Strait | mperative

Theintensity of use of thisrailroad corridor, and itseffect
onoverall economic productivity of North American and Eur-
asian nations, changes entirely when it crosses the Bering
Strait—asisnow definitely technol ogically feasible by tunnel
(Figure 2), using the two idands, (Little Diomede and Big
Diomede) which liealong the Strait crossing in order to break
up itstotal length. Thelong-awaited Alaska-Canadarailroad
corridor then becomes an extension of the northern Eurasian
Land-Bridge—involving the Trans-Siberian and Baikal-
Amur lines, and the Chinese northern rail line construction
extending to them—and part of the “world land-bridge.”

For exampl e, whereas American consultant Cooper in Ju-
neau estimated that a railroad corridor between Alaska and
Canada would reach 70 million tons of freight per year, he
reported that the Siberian State Transport University hasdone
extensive study of traffic over a Bering land-bridge. The
freight traffic on the samecorridor, if so extended, would then
more than quadruple, to as much as 300 million tons per year
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FIGURE 3
Bering Strait Tunnel Connection for Rail Corridors
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among the nations of North America, Russia, China, Korea,
Japan, and Europe.

Thiswould be propelled by the savings of timein moving
most kinds of freight. Take a 40-foot standard freight con-
tainer being shipped from Shanghai to New Y ork City. En-
tirely by sea—the cheapest means—it takes 30-35 days (by
air, thecost per poundisnearly 20timeshigher). By seaacross
the Pacific and then rail across America, takes 20-22 days;
ship and truck, 20-25 days. But entirely by rail on the“world
land-bridge,” the container would arrivein only 10-12 days,
and cost just 3-5% more than all-sea shipping.

Moreover, inthiscontext of world infrastructure building
and connection, the transport corridor from Alaska down the
West Coast of North America is then not enough. An addi-
tional corridor from Alaska becomes necessary and, in fact,
more important: This corridor, as consultant Cooper has
drawnit, will come southeast across Western Canadato cross
into North and South Dakota, and continue as the Central
North American Land-Bridge Corridor. This section of it is
the long-“missing” major north-south rail corridor down the
center of the United States—followingtherouteof U.S. High-
way 83—to Texas, and into Mexico.

This combination of two new rail and development corri-
dors, both flowing acrossthe Bering Straittojointhe Eurasian
Land-Bridge (Figure 3), connect North America to the
“world land-bridge.”

They also make clear the complete coherence between
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the Eurasian Land-Bridge idea—for which Presidentia can-
didateLyndon LaRoucheisknowninternationally, andwhich
isbeing carried out in projectsby Chinaand other countries—
and his“ Super-TVA” policy for the United States’ recovery
from economic depression.

The North American side of this railroad corridor con-
struction would involve tens of thousands of new productive
jobsdirectly, and many tensof thousandsmoreresulting from
that economic activity. If double-tracked, the Alaska-to-West
Coast and Midwest corridor routes would cost $7-10 billion
in construction; the much greater Bering Strait-crossing land-
bridge corridor construction, by severa nations, $70-100
billion.

The American Federal states, including Alaska, have all
been forced to cut their budget spending—despite more than
half of them raising taxes—by the depression tax revenue
drops since 2000. They—as in the cases of Alaska, Texas,
California, and other states with ambitious transport corridor
plans—can put no money into thethe new infrastructure pub-
licworksthat would create new revenue and productive jobs.
LaRouche's Super TVA will target credits from the Federa
Treasury—which uniquely hasthe power to create them—to
assist states and the regulated public corporationsthey create
to carry out such great projects. Through treaty agreements,
creditswill be created for international projects. Hisrecovery
program is modern economic infrastructure for the general
welfare—like the Alaska/Central North America Corridor.
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Business Briefs

Foreign Exchange WTO because it is not all positive. It can be Consumer Debt

. . very negative if you don’t handle it properly.
Malaysa Congders They try to impose their agenda withoutre- M jllions ‘ At Risk’
Breaking Dollar Link gard for some other countries. In Britain, Spaln

Millions of Britons are “at risk” due to high
debt levels, warns Britain’s Financial Ser-
e o o vices Authority (FSA), inits “Financial Risk
. IMF Conditionalities Outlook for 2004,” released on Jan. 20, ac-

Malaysia is considering de-linking its cur
rency, the ringgit, from the dollar, if the
decline of the U.S. currency continues, t
Malaysia Sar reported on Jan. 21. The

“breaking point’ could come before year's — cording to the Londofinancial Times. The
end sad the xecutve diectr o e g BOIVia TOAOUNGE | (epar sis et olge e o o1y
laysian Institute of Economic Research, DOr. .

Mohamed Ariff Abdul Kareem. This would H uge BUdgﬁ Cuts torepay their debts, and even a one percetage

be especially likely if the Chinese yuan wefe point rise in interest rates could force fami-

re-valued, or if the euro continued to ri Bolivia's government will announce a [sy{€S t0 cutspending or sell theirhomes. There

against the dollar. He said the “breaking-  cidal austerity program on Jan. 31, guar§hmounting evidence of financial stress,
point indicators” included the euro hitting  teed to blow up the very precarious situgtiGHCh as an increase in cash withdrawals on
$1.40 or the dollar falling below 100 yen

in that country. At the moment when bofdé&fedit cards, and this could get much worse,
The ringgit has been pegged at 3.80 fo  tensions are heating up between Bolivja@Age interest rates or unemployment rise.
the dollar since September 1998, when  Chile, the government of Carlos Mesa A€ are signs that some households have
Prime Minister Dr. Mahathir bin Mohamad ~ preparing to announce measures intenddi¢ady borrowed more than they can com-
shut down George Soros and his speculafor  to reduce the current budget deficit, whidpffably afford,” the authors state. “House-
allies by imposing currency controls. The  close to 9% of GDP. This involves “sevpr8®!ds may begin to reach the limits of their
Malaysian currency is estimated by somfe  cutbacks in government spending—elifflity to borrow relative to their income and
economists to be some 15-20% underval-  nating some Deputy Secretary posjtigng, aIIchangeln borrowing costs or hpuse-
ued, and has been depreciating againstother  merging ministries, etc. Other meas fl- outgoings may have a significant
world currencies in tandem with the dollar.  clude eliminating the subsidy for liqu idghpact. o

Ariff challenged the presumption that gas, which will hit the population very hard. On the same day, the Organization for
weak ringgit was good for the economy,  Note that this is a measure “recommerjdegonomic Cooperation and Development
since Malaysia is less dependentnow on éx- by the International Monetary Fund (IMPECD) putoutitslatest“country report”on
ports, and for instance, the autoindustrywps  in a study last year, to increase revepd#/it@in, waming that the real estate bubble
facing problems of rising production costs There is talk of imposing more tax bouttoburst, and this could lead toa“dra-
due to its high imported content. It is ndt  businesses, as well as an income tax BAtic decline in private consumption.
clear whether Malaysia would re-peg to tHe ~ “large” salaries, which in Bolivia mdans M&anwhile, the Spanish daij Mundo
dollar, or pegto abasket of currencies,ashas  anything above $520 monthly. Mos Jan. 21 cited the Bank of Spain, reporting
been discussed in China. Itis highly unlikely  nous is a proposed “pension reform,” gbdiet Spanish household debts rose for the
that Malaysia would allow a float. which there are few details available. FoliSt time in history above 500 billion euros,

In a related development, Prime Mini lowing the Jan. 16 meeting in Washingtghthe third quarter of 2003, a 14.7% rise
ter Mahathir urged Saudi Arabian officials  ofthe “Support Group” for Bolivia, in whicttompared to the same period the year before.
on Jan. 19, to consider using another cyr-  multilateral lenders, the IMF, and repre<enin Other countries where such aphenome-

rency to sell oil, rather than dollars, in fign is occurring, the increase was induced

tatives of 19 nations pledged nofinanci I%  low | d the rise in h
speech atan economic conferenceinJeddah, ~ Minister to the Preside@alomio ex- | PY 'oW Interests rates and the rise in home
ices, luring people into expanding con-

Saudi Arabia. “The price of oil is $33,” Ma plained that the austerity program is the ;
hathir said, but the U.S. dollar has declingd  that Bolivia is “doing its part.” umer credit and mortgages.
by 40% against the euro, so you're effeg-  Already, labor, peasant, and other orga-
tively getting $20. So you're being shor nizations are threatening to oust President
changed.” Carlos Mesa, for failing to change the prevj- Transportation
He again presented his proposal that ous government’s policies. Juan Melegn sz
countries should tally their total annual im- leader of the COB labor federation, basedDgbate on M ag|ev
ports and exports and then settle the differ-  in El Alto, site of last October’s violenc . . .
ence at the end of the year in “gold dinars”  demanded that “the landowners be pﬁaommuesm China
Mabhathir also warned Saudi Arabia against  ished, not the people.” Business leadersare
joining the World Trade Organization: “Evi alsoangry, protestingthatnewtaxesonthem The Chinese Ministry of Railways on Jan.
erybody should be careful before joiningthe  are unfair. 16 denied awidely cited report in tiBeijing

= =
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Times the day before, that the government
hadfinally decidedthat it would not usemag-
netic levitation technology for the Beijing-
Shanghai route. Chinads maglev from
Shanghai toitsairport isthefirst functioning
maglev linein the world.

TheBeijing TimeswascitingaRail Min-
istry report onitslong-term plansfor railway
construction, which was approved by the
State Council on Jan. 7. Thisreport does not
announce which technology will be used for
the Beijing-Shanghai railroad, as the paper
had claimed it did.

AlsoonJan. 16, China sMinistry of For-
eign Affairstold apress conferencethat fea-
sibility studies on the railroad have yet to
be conclusive.

The China Daily on Jan. 19, however,
notesthecostsinvolvedinbuildingamaglev
from Beijing to Shanghai, and states that
“even Germany and Japan, two of the
world's wesalthiest countries and leaders in
researching magneticlevitation, havenot yet
put the technology into commercial opera-
tion,” and even scrapped plansto build rela-
tively short maglev projects. China Daily
alsocalledfor public hearingson the project,
due to its enormous cost—no matter what
technology is used—and national impor-
tance.

As EIR has reported, Germany’s deci-
sion not to build a maglev—even though it
was developed by the German company
Transrapid—was based on phony environ-
mentalist objections. Althoughmaglevisex-
pensive, asis any breakthrough transporta-
tion technology, it has enormous
advantages, and wouldfunctionasascience-
driver for the economy.

Devel opment

Russan Miniser Has
New Regional Policy

Russian Deputy Prime Minister Vladimir
Y akovlev, whoisin charge of reform of the
“natural monopolies’ (raw materials enter-
prises), gaveaninterview to | zvestia on Jan.
15, revealing some of what his team will be
submitting to the Cabinetin February: aSpa-
tial Development Concept of Russia, with a
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new government research institute attached.
Theinstitute will be staffed by expertsfrom
Russid sregions.

In 2003, he said, the development of a
national transport strategy represented astep
toward such a national concept. In addition
to dealing with population migration within
the Russian Federation, “there is a need to
determineother lines, too: transportation, in-
dustry, construction of ports, and develop-
ment of mineral resources. However, these
issues should not be settled separately, by a
regional or sector principle, but comprehen-
sively, whichageneral planfor spatial devel-
opment actually makes possible.”

Y akovlev pushed asidetheinterviewer’s
wish to draw aparallel with Soviet Gosplan,
the State Planning Commission, saying that
itwassimply amatter of thenational interest,
toovercomethe* patchwork quilt principle,”
by which regional economic planningiscur-
rently donein Russia.

Science & Technology

Brazil’s Amaral Forced
Out on Nudear Issue

Brazil’ s outspoken Science and Technology
Minister, Roberto Amaral, resigned on Jan.
21, amid an international campaign against
him. He had fiercely defended Brazil’ sright
to develop all advanced technology, includ-
ing the full nuclear fuel cycle.

In an interview published by BBC on
Jan. 6, 2003, Amaral had declaredthat Brazil
must master “all scientific knowledge,” in-
cluding “the technology of the atomic
bomb”—not to build weapons of mass de-
struction, he said, but to apply nuclear tech-
nology in all areas of scientific endeavor.
Nuclear energy is“ strategic” for thecountry,
hesaid. AsMinister, he pressed for the com-
pletion of Brazil’s third nuclear plant, long
stalled by opposition from environmen-
talists.

Amara was forced out of the govern-
ment in the midst of an internationa
campaign to shut down Brazil’ s program to
produce commercial-scale uranium enrich-
ment, scheduled to begin in afew months.

Briefly

CALIFORNIA  payroll employ-
ment contracted in 2003, the third
year in a row. Between December
2000 and December 2003, non-pay-
roll employment plunged by 310,000;
which included a loss of more than
100,000 manufacturing jobs.

WAL-MART has locked employ-
ees into its stores from closing time
until 6:00 am., the New York Times
reported on Jan. 18. Often no onein
the building has a key, and fire exits
have been chained shut. One worker
had towait until 6:00 to go to the hos-
pital, after shattering his ankle in an
accident.

The store seems to have modified
these practices, since it learned on
Jan. 1, that the Times was investigat-
ing them.

GERMANY’S construction sector
expects additional loss of jobs be-
cause of low corporate and public
sector investments, the association of
German construction sector firms
said at a press conference on Jan. 20.
Forty percent of its firms expect no
improvement in 2004, and the associ-
ation forecaststhat 36,000 jobsin the
sector, and the same number in sup-
plyingindustrial sectors, will be axed
thisyear.

U.S. PENSION FUNDS and uni-
versity endowments are pouring
money into risky hedge funds, to in-
creasetheir yield oninvestment, USA
Today reported on Jan. 20. Harvard
University’ sendowment hasput 12%
of its assets into high-risk hedge
funds, while Calpers, the nation's
largest public pension fund, has allo-
cated $1 billion to hedge funds.

THE U.S.BUDGET deficit roseto
$128.67 hillion for thefirst quarter of
Fiscal 2004 (October-December
2003), up 18.9% from the budget gap
in October-December 2002. This
level correspondsto an annual deficit
of morethan $500 billion. In Decem-
ber 2003, the Treasury Department
said the U.S. government posted a
$16.15 billion budget shortfall.
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Expose the Myths About
The Apollo Program

President Bush has announced a program to return to the Moon
and head for Mars. But unless the lessons of Kennedy’s Apollo
program are learned, there is little chance for success. Marsha
Freeman reports.

Five days before President George Bush made his speech khe Battlefor Men’sMinds

NASA headquartersin Washington, proposingtoopena“new There is a misunderstanding as to why President Kennedy

age of discovery” in space exploration, M&ashington Post proposed that the United States embark on a manned lunar

printed an article stating that the President’s aides wanted himprogram to begin with. The generally accepted explanation is

to have a “Kennedy moment.” That phrase referred to the  that he aimed to “beat” the Soviet Union in the space race, in

proposal announced by President John F. Kennedy, beforeaader to show the, primarily, military might of the United

Joint Session of Congress on May 25, 1961, in which he said, States, during the Cold War. The President, after all, hac

“I believe that this Nation should commit itself to achieving campaigned accusing the previous Eisenhower Administra-

the goal, before this decade is out, of landing a man on the tion of allowing a “missile gap” to develop with the Soviet

Moon, and returning him safely to the Earth.” Union, and the same rockets that take men into space can
During the more than 40 years since President Kennedy  carry nuclear weapons.

made that speech, almost every analysis of why and how the At the end of the Second World War, when the German

decision was made to go to the Moon has been based upon  rocket team had demonstrated the possibility of space fligh

fallacies of composition, a genuine misunderstanding of theitopian think-tanks, such as the RAND Corporation, pro-

purpose and goals of the Apollo program, or a willful rewrit- posed that America should develop satellites and other space

ing of history, in order to prove that such an optimistic under-capabilties to carry out psychological warfare against the en-

taking could never be repeated. emy. Inareporttitled, “Time Factor in the Satellite Program,”
On Jan. 14, President Bush outlined an ambitious series October 1946, RAND wrote: “The psychological effect of

of goals for manned space exploration, including areturnto  a satellite will, in less dramatic fashion, parallel that of the

the Moon, and manned missions to Mars. Without learningatomic bomb,” giving “pause to any nation which contem-

the lessons of the Apollo program, which carried out the first plates aggressive war against the U.S.” It was assumed tha

manned landing on the Moon, there will be no possibility tospace technology, as RAND recommended, would remain

meet the expectations the President has outlined. under the auspices of the Army Air Forces. This study was
As an efficient method for understanding the real historyfollowed up three years later with a conference to discuss

of the greatest peacetime mobilization of this nation’s scien-  “Methods for Studying the Psychological Effects of Uncon-

tific, engineering, and industrial capability, it is useful to re- ventional Weapons.”

view and rebut the myths that surround the Apollo program, President Eisenhower, and the powerful President of the

and examine their relevance to the space exploration initiativ€enate, Lyndon Johnson (D-Tex.), rejected this proposal, and,

that has recently been proposed. in 1958, established the civilian National Aeronautics and
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Space Administration. Unlike the Soviet program, a U.S.
space program of exploration should be carried out, they be-
lieved, not in secret, but in full sight of theworld.

To meet the military challenge, President Kennedy em-
barked on a defense build-up, including the devel opment and
deployment of intercontinental ballistic missiles. And in his
May 1961 speech—which was not called to announce a new
space policy, but to address “Urgent National Needs’—the
President outlined the challenges before the nation, describ-
ingthemasa“longand exacting test of thefuture of freedom.”

He spoke of the subversion of developing nations by the
Communists, and, toward the end of his speech, proposed a
solution: “Findly, if we areto win the battle that is going on
around the world between freedom and tyranny, if we areto
win the battle for men’s mindghe dramatic achievementsin
space which occurred in the recent weeks should have made
clear to us all, as did the Sputnikin 1957, the impact of this
adventure on the minds of men everywhere who are attempt-
ing to make a determination of which road they should take”
(emphasis added).

“Since early in my term,” the President reported, “our
effortsin space have been under review. . . . Now itistimeto
take longer strides—time for a great new American enter-
prise—time for this Nation to take a clearly leading role in
space achievement, which in many ways, may hold the key
to our future on Earth.”

When the new President was initially considering what
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The response to the international
goodwill tour of the Apollo 11
astronauts, who are seen here in
Mexico City, Sept. 23, 1969,
brought to fruition President
Kennedy'’s effort to win “the
battle for men’s minds.” Inset:
Apollo 11 astronaut Edwin
“Buzz” Aldrin on the Moon; the

space initiative.

the United States should do, to appeal to the mindsof menin
the competition between the American and Soviet forms of
government, he considered various options. These included
such projects as large-scale water development through the
development of new desalination technologies. But he made
his choice of a bold space initiative six weeks before he an-
nounced the Apollo program, after Russia’'s Yuri Gagarin
became the first man to orbit the Earth, on April 12, 1961.
The visibility, challenge, imagination, and effort entailed to
place men in space, the President became convinced, would
be the “great project” through which countries would turn
toward cooperation with the United States, rather than the
Soviet Union.

Just as Franklin Roosevelt’ s Tennessee Valley Authority
became synonymous around theworld with American system
economic development, the space program would demon-
strate what America could achieve. Speaking in Muscle
Shoals, Alabama, in 1963, at a commemoration of the 30th
anniversary of Roosevelt’ ssigning thelegislationthat created
the TVA, Kennedy disputed those who said that the TVA’s
work was done, since it had built dams and tamed the rivers
in the Valley. Kennedy stressed that its importance was as a
model for therest of theworld. He believed the space program
could serve the same purpose.

For those who propose that the Apollo program was a
military initiative to surpass Soviet might, it is difficult to
explain why President Kennedy invited the Soviet Union,
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multiple times, to join the United States in this endeavor.
Kennedy saw space exploration as a war-avoidance policy,
where two nations with opposing ideologies, while compet-
ing, could work on common goals.

A War-Avoidance Palicy

InhisJan. 20, 1961 inaugural address, President Kennedy
stated: “ L et both sides seek to invoke the wonders of science
instead of its terrors. Together let us explore the stars. . . . |
invite all nations—including the Soviet Union—to join with
usin devel oping aweather prediction program; in anew com-
muni cations satellite program; and in preparation for probing
the distant planets of Mars and Venus—probes which may
someday unlock the deepest secrets of the Universe.”

In early February, Kennedy asked his science advisor,
Jerome Wiesner, to set up aNASA-Department of State task
force to recommend areas of space cooperation. On April 4,
Wiesner presented the President with a Draft Proposal for
U.S.-U.S.S.R. Space Cooperation. More than 20 possible ar-
easfor cooperation werelisted, including ajoint manned mis-
sion to the Moon.

Then, on April 12, Gagarin became the first man to orbit
the Earth, putting the United States in second place. And the
April 15-19failed Bay of Pigsinvasion put the Presidentin a
much weakened position, not all that different than George
Bush's failed war in Iraq. President Kennedy believed that
the United States, through his Administration, had to regain
apositivefooting in both domestic and foreign policy. A goa
that could restore America’ sprestige, Vice President Lyndon
Johnson recommended, was a manned mission to the Moon.
Kennedy concurred.

A year later, on Feb. 21, 1962, with the Soviet Union still
ahead of the United States in space, Soviet Chairman Nikita
Khrushchov sent aletter to Kennedy, congratulating him on
the flight of John Glenn. He also said: “If our countries pool
their efforts—scientific, technical, and material—to master
the universe, thiswould be very beneficia for the advance of
science and would be joyfully acclaimed by all peoples who
would liketo see scientific achievements benefit man and not
be used for ‘cold war’ purposes and the arms race.” Khrush-
chov had his own agenda, but Kennedy responded to the face
value of the proposal.

On March 7, Kennedy sent areply to Khrushchov, which
proposed cooperation in operational weather satellite sys-
tems, operational tracking services, satellitecommunications,
and space medicine research. Khrushchov coyly responded
onMarch 20 saying, “ Until an agreement in general and com-
pletedisarmament i sachieved, both our countrieswill, never-
theless, belimited in their abilitiesto cooperatein thefield of
peaceful use of outer space.” But the door had been opened.

On March 27-28, 1962, Soviet and American scientists
metinNew Y ork for thefirst round of discussionson coopera-
tive research; and in July, an initial agreement was reached
and joint work started.
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Contrary to the popular misconception that the Apollo program
wasa“ dead end,” President Kennedy, seen herein December
1962 inspecting the Nuclear Rocket Development Station in
Nevada, accelerated the nuclear propulsion program, to enable
future missionsto Mars.

On Sept. 20, 1963, President Kennedy asked in a speech
before the United Nations: “Why, therefore, should man's
first flight to the Moon be a matter of national competition?
Why should theUnited Statesand the Soviet Union, in prepar-
ing for such expeditions, becomeinvolved inimmense dupli-
cation of research, construction, and expenditure? Surely we
should explore whether the scientists and astronauts of our
two countries—indeed of al the world—cannot work to-
gether in the conquest of space, sending some day in this
decade, totheMoon, not therepresentativesof asinglenation,
but the representatives of all our countries.”

On Nov. 12, ten days before he was assassinated, Presi-
dent Kennedy signed National Security Action Memorandum
No. 271, givingtheNASA Administrator thelead responsibil-
ity within the Executive Branch in developing substantive
proposals for U.S.-Soviet cooperation.

Whilethere certainly was pressure on the Federal budget,
and opposition to the expenditures that were being made by
NASA tomeet the President’ sApollodirective—which some
proposed could be reduced through international collabora-
tion—K ennedy al so saw joint space exploration asan amelio-
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ration to the tension with the Soviet Union over Cuban mis-
siles, the Berlin Wall, and the Cold War.

It would be a wise lesson for President Bush to learn,
that visionary projects in science and technology, in which
America sets an examplefor the rest of theworld, can play a
defining roleininternational relations, rather than clashes of
civilizations and pre-emptive wars.

A ScienceDriver for the Economy

Some of the most inane opposition to President Bush's
Jan. 14 Moon-Mars speech, has been by Democratswho sim-
ply repeat, like parrots, what they have been told for forty
years—that money should not be spent “inspace,” whenthere
isso much need for resourcesto solve economic problemson
Earth. This idea is often accompanied by the lie that the
Apollo program achieved its goals because it was given a
“blank check” by the Congress, and spent indecent amounts
of money to accomplish little besides public relations. The
nation is in such bad shape, this argument continues, that it
could hardly afford the luxury today of a Moon-Mars pro-
gram. “It is not worth bankrupting the country,” remarked
Presidential hopeful Howard Dean in response to President
Bush'’ s proposal.

Asidefrom the obviousfact that NASA spendsno money
“in space,” but instead uses the money to create new indus-
tries, improveinfrastructure, support education and scientific
institutions, and develop more productive technologies on
Earth, such commentsturn the fundamental s of economicson
their head.

President K ennedy understood what it would taketo place
aman on the Moon. In hisinaugural address, he also stated:
“1 am asking the Congress and the country to accept a firm
commitment to a new course of action, a course which will
last for many yearsand carry very heavy costsof $532 million
inFiscal 1962; an estimated $7 billion to $9 billion additional
over the next five years. If we are to go only halfway, or
reduce our sights in the fact of difficulty, in my judgment it
would be better not to go at all.”

To prepare the country for the vast mobilization of re-
sourcesthe Apollo project would require, President Kennedy
also sent to Congresswithin hisfirst monthsin office, legisla-
tion to up-grade education, health care, water management,
and other infrastructure.

AsPresidential candidate L yndon LaRouche has stressed
throughout hisentirelife’ swork in economics, it is precisely
such national investments in infrastructure—such as educa-
tion, health care, transportation, energy, and science—com-
bined with the drive toward goals that challenge the existing
capabilities of a society, that will uplift the population of a
nation, not hand-outs that are supposed to “eliminate
poverty.”

In fact, the space program does not “cost” anything; itis
the best investment a nation can make. A study conducted in
1976 by Chase Econometrics estimated that for every dollar
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spent inthe space program, $14 werereturned to the economy
innew jobs, factories, and technologies. And social improve-
ments, such as in health and education, could not even be
quantitatively included in their equation.

The Chase study also found that Federal dollars spent on
research and development by NASA, withitsmissionorienta-
tion, were four times as effective as other R&D spending,
and that the appli cations of technol ogical breakthroughswere
visibleinthe economy within two yearsof their achievement.
The economic return from the Apollo program did start with
the 1969 Moon landing, but virtually as soon as the program
was announced.

A study done by EIR in 1986 revealed that during the
1950s, there was a steady decline of new orders for capital
goods in industry, with a net loss of 211,000 metalworking
machine tools. In 1963, there was a net addition of 124,000
such tools. During the Apollo decade of the 1960s, ordersfor
non-defense manufacturing capital goodsmore than doubl ed,
asheavy industry basically “rebuilt” itself, following itspost-
war stagnation.

President K ennedy recognized that to stimulate economic
growth, it was necessary to provide an incentive for industry
to implement the necessary policies. To do this, within 90
daysof taking office, he called for an investment tax credit to
spur capital formation. Unlike President Bush' s self-destruc-
tive tax cut to households, supposedly to increase consump-
tion and goose up the economy, Kennedy’s economic advi-
sorsreasoned that theinvestment in new plant and equipment
and creation of new jobswould morethan pay for any lossto
the Federal Treasury from theinvestment tax credit. And they
wereright.

Studies have also demonstrated that it was not simply
millions of dollars of NASA contracts, but ageneral and per-
vasive optimismthat drove physical economic growth during
the Apollo years. Before Congress could even enact the laws
to increase the space budget, small and large companies ex-
panded their facilities, hired more empl oyees, and eagerly got
ready for thechallengesahead. In 1962, theeditorsof Fortune
magazine described the coming era as one of “hitching the
economy to theinfinite.”

Thetechnology developed to allow rocketsto launchinto
space, and the spacecraft designedto carry, protect, and moni-
tor human travellers, stretched the existing limits of technol-
ogy. Developmentsinrocket technology led toimprovements
in every application of energy production using fossil-based
fuels. Studies and development programs for nuclear power
and propulsion for space travel created the next-generation,
high-temperature nuclear designs, still awaiting commercia
development.

Technol ogiessuch as portabl e el ectron beam wel ding had
to be developed, because the components of the Saturn V
Moonrocket weretoolargefor conventional welding stations.
New materials to withstand the heat, cold, and radiation of
space have been applied to every facet of the economy.
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Every person who has access to
modern medical treatment has benefit-

Von Braun Integrated Space Program, 1970-90

ted from space technology, from inten-
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sive-careroommonitors, diagnosticim-
aging devices, and artificial limbs, to
heart-assist devices.

Space-based remote sensing and
communications technologies created
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weather forecasting, and haveimproved
agriculture, located new raw materials,
warned of impending natural disasters,
and increased the productivity of fish-
ing, among dozens of other applica
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tions, including telemedicine, to bring
modern medical techniques to the re-
motest regions of the Earth.

The Apollo program directly em-
ployed more than 400,000 people in
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ployed in feeder industries, or those
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were devel oped.

Themost long-lasting economicim-
pact of the Apollo program, however,
was the creation of tens of thousands of scientists and engi-
neers; not just those who worked for NASA, or in the aero-
spaceindustry, but all of theyoung peoplewho saw the possi-
bility that man was reaching for the infinite, and wanted to
make a contribution.

President Bush appearsto believe that he could only pro-
pose a Moon-Mars program, as long as it did not cost too
much money—when, in fact, aproperly funded program that
could meet his goals, would be the greatest legacy he could
leave for the economic well-being of future generations.

Opinion Pollsvs. L eader ship

A persistent popular myth about the Apollo program is
that President Kennedy had the mandate to announce it be-
cause there was support for it, whereas today, no oneisinter-
estedinavisionary space program. A poll of over 1,000 adults
carried out by Time/CNN immediately after President’s
Bush’s Jan. 14 speech, for example, indicated that 61% of
those polled were opposed to the initiative. About 9% said
they would support spending “billions of dollars’ on space
exploration, while 40% said they would rather improve edu-
cation, etc. All that these results actually show is that the
majority of the American people understand economics, and
education, as poorly as doesthe White House. President Ken-
nedy faced a situation no different, of broad opposition.

The broad scientific community opposed the expenditure
of large sumsto land aman on the Moon. Dr. Philip Abelson,
editor of Science, the magazine of the American Association
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for the Advancement of Science, wrote: “NASA has sought
examples of technology fallout from its program. To date,
those cited have not been impressive. The problems of space
are different from the earthly tax-paying economy. . . . | be-
lieve the program may delay conquests of cancer and mental
illness.”

Scientistsfeared that NASA funding would mean adimi-
nution of support for their research. In fact, the lack of ade-
guate scientific and engineering manpower was well recog-
nized, and provisions for support of higher education were
included in the space budgets. But that did not convince the
President’s own science advisor, Dr. Jerome Wiesner, who
opposed the Apollo program from itsinception. He continued
to argue against it even when it was under way. President
Kennedy’ s entire Science Advisory Committee believed that
“such spectaculars [as manned space flight] may be drawing
an undue amount of support away from a more rational sci-
enceprogram,” theNew York Timesreported before President
Kennedy’ s speech.

When the mission to land a man on the Moon was under
consideration, President Kennedy's Council of Economic
Advisors, and Labor Secretary Arthur Goldberg, proposed
that the President approve a substantial increase in public
works programs, rather than new space spending, because
they believed that would provide a better stimulus for the
economy. At the time of President Kennedy’s speech, polls
showed that |ess than half of the American public supported
such an effort.
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and Lyndon Johnson were not about to
terminate the martyred President’'s
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grams to spending on space doomed
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President Kennedy's vision for the
space program to an early demise. The
replacement of Kennedy’'s optimistic
economic plan by the drug-infested,
anti-technology counterculture, sealed
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itsfate.

ThelLong-RangeVision
Itisoften said that the United States
has been unable to carry out any long-

President Kennedy did not propose the Apollo program
becauseit was* popular,” and he consistently made clear that
it would be difficult, risky, and expensive. It was a question
of leadership. In hisinaugural address, he stated: “| believe
we possess all the resources and talents necessary. But the
facts of the matter are that we have never made the national
decisions or marshaled the national resources required for
such leadership. We have never specified long-range goalson
an urgent time schedule, or marshaled our resources and our
time so asto ensure their fulfillment.”

As the program moved forward, increased expenditures
wererequired to meet the goal, and opposition from the Con-
gressalso increased. NASA never had a“blank check,” from
Congressiona committees. Theinitial consensusin Congress
to support Apoallo, energized by the vision and forcefulness
of President Kennedy’s personal initiative, was short-lived.

Three months after his Apollo speech, the President’ sre-
quest for a$1.5 billion NASA budget was cut by $75 million
on Capitol Hill. Space scientist Wernher von Braun warned
that this would create dlippage in the program’s schedule,
and prevent the hiring of an additional 600 people. NASA’s
leadership had, annually, to justify to the Congress and the
budget office every cent that was spent by the space program.

President Kennedy had warned that if the nation were
not willing to fund Apollo at the level that was necessary to
accomplishthegoal, it should not doit at all. Whilethe Presi-
dent was alive, hisleadership prevented the emasculation of
the effort. But after his assassination, although the Congress
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range plan for manned space explora-

tion since the 1960s because the Apollo

program was a “dead end”; that there

wasno programtofollow thelunar land-
ing; that it wasa" space spectacular,” donefor purely political
reasons, an expensive flash in the pan. This view reveals an
ignorance of space history, from well before the Apollo pro-
gram, as well as a misrepresentation of what the President
actually proposed.

Although it appeared to the public and many in public
officethat President Kennedy was proposing something truly
“fantastic” in going to the Moon, the proposal was actually
the culmination of work that scientists and space visionaries
had been carrying on for decades. The first scientifically-
informed visua presentation of such an adventure was un-
veiled in Germany in 1929 in movie theaters. The technical
advisor for thefilm the Womanin the Moon or FrauimMond,
was scientist Hermann Oberth, whose published works had
already described the physics, rocket technology, and bio-
medical research needed for an “ Apollo” mission.

Oberth, and his young collaborators, including teenager
Wernher von Braun, not only did experimentsin the 1930sto
try totamethenew field of rocketry, they held publiclectures,
debates, demonstrations, and published popular articles to
organize public support. Once in the United States, after the
war, von Braun, Krafft Ehricke, and othersamong the German
space pioneers joined forces with American enthusiasts—
including television producers and magazine publishers—to
lay out their vision for the next 50 years of manned space ex-
ploration.

To the better informed, President Kennedy’s Apollo an-
nouncement was not such abig surprise. Von Braun had au-
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thored and co-authored popular and well-illustrated books
with titles such as Man on the Moon and Across the Space
Frontier. In 1955, the Walt Disney television show aired,
“Man in Space,” with von Braun appearing, to explain the
basics of rocketry and spacetravel.

The vision started with winged space planes to take man
into Earth orbit; next came the construction of space stations
in orbit where men would live and do research; and culmi-
nated with the construction and assembly at the station of
interplanetary vehicles to explore the Moon and the planets.
When President Kennedy announced the Apollo program,
von Braun’ steam had already designed therocketsthat would
make the plan realizable, and had outlined a multi-decade
program to colonize space.

Because an important feature of the President’ s plan was
todemonstratetotheworldthat the United Statescould match
and surpassthe Soviet Union in space technology, he decided
to change the order of the plan. He asked the scientists and
engineers to skip a step, and devise away to take astronauts
tothe M oon, without aspace station astheintermediatejump-
ing-off point. This, he reasoned, would save enough time to
meet his deadline of “within a decade,” as well as push the
state-of-the art in rocket and other space technology at a
quicker pace.

Although this approach was not the orderly, step-by-step
plan the pioneershad envisioned, they realized that they were
finally going to get to the Moon. And because they had lis-
tened to or read the President’s speech, they knew that the
Apollo program was just the beginning, and not adead end.

TheMoon, and Then Mars

The myth of the “Apollo dead end” has persisted for de-
cades, for the simple reason that no long-term plan followed
it. However, that was not the intention. When he announced
the Apollo program, President Kennedy also said the follow-
ing: “We propose additional funds for other engine develop-
mentsand for unmanned explorations, explorationswhich are
particularly important for one purpose which this nation will
never overlook: the survival of the man who first makes this
daring flight.

“ Second, an additional $23 million, together with $7 mil-
lionaready available, to accel erate devel opment of the Rover
nuclear rocket. This gives promise of someday providing a
means for even more exciting and ambitious exploration of
space, perhaps beyond the Moon, perhapsto the very end of
the Solar Systemitself” (or at least to Mars, whichiswhat the
nuclear rocket was being designed for).

The lack of apost-Apollo vision for space explorationis
often blamed on President Richard Nixon, who, facing an
economic crisis, would not commit to a long-range space
effort. But, in fact, as soon as it looked reasonably assured
that an American would be able to land on the Moon, the
political momentum shifted to the doomsdayers and the nay-
sayers in the Congress, the think-tanks, the media, and the
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“popular culture.” There was no point in going into space,
whentherearelimitsto growth, technology is dangerous, and
I’m “doing my own thing.”

At the same time, the NASA budget became the direct
trade-off with the rising Defense Department expenditures
for the escalating war in Southeast Asia. The peak year for
funding for NASA was 1965. That year, layoffs started at
NASA’s Marshall Space Flight Center, as the development
work onthe SaturnVV Moonrocket reached compl etion. While
NASA had plansaplenty, there was no approved post-Apollo
program. For the first time, a President supported a cut in
the space agency’ s budget, even though Administrator James
Webb warned that the $300 million reduction in the post-
Apollo applications program would have serious conse-
guencesin the aerospace industry.

It wasnot NASA that lacked thevision. The space agency
carried out advanced planning activities from its inception.
Between 1962 and 1965, NASA spent $70 million studying
what to do following the success of the Apollo program. A
report by NASA Administrator James Webb in 1965—con-
servative by design, since the lunar landing was till a half-
decade away—proposed that therebea” systematic program”
of manned flights around the Moon and Earth, using the Sa-
turn V rockets developed for Apollo. But faced with rising
defense costs, President Johnson asked Webb to postponeany
post-Apollo plans.

To Webb, like the technical people who were the heart of
the space agency, the lunar landing was never the only goal
of the space program. At abriefing in 1965, he stressed that
what NASA had developed was the “capability to fire, to
launch, to get into orbit.” From there, you could go virtually
anywhere.

From 1965 to thelanding onthe Moonin July 1969, Webb
and others watched while not only post-Apollo planning, but
the very infrastructure that the nation had built to land aman
on the Moon, was dismantled. In 1967, Webb warned that a
declining budget wouldleavehim “ no choicebut to accel erate
the rate at which we are carrying on the liquidation of some
of the capabilities which we have built up.” He told Lyndon
Johnson that there* has not been asingleimportant new space
project since you became President.”

By the Fall of 1968, James Webb—the man who had
organized a space agency, amost from scratch, to be able to
carry out the lunar landing—could not see any course that
would stop the take-down of the nation’ s space future. Three
months before the first human beings would orbit the Moon,
during Apollo 8, heresigned.

His chosen successor, Dr. Tom Paine, would pick up the
fight for along-term future for space exploration following
the lunar landing. There was no lack of vision.

A Real Moon-MarsProgram
Months before the first Apollo 11 landing, President
Nixon established a Space Task Group to develop policy rec-
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ommendations for the post-Apollo period. Two months after
the landing, the Group presented its finding, stating that “a
manned Mars mission should be accepted as a long-range
goal,” and that to accomplish this, the NASA budget should
be increased to $6 billion. Instead, between 1965 and fiscal
1971, the NASA budget declined by more than 40%.

The plan which was developed by Wernher von Braun,
to run from 1970-1990, centered around a 12-man space
station, areusable Earth-orbital shuttle to serviceit, amulti-
purpose space tug for in-orbit operations, and a reusable
nuclear-powered interplanetary shuttle. This infrastructure,
to be built up during the 1970s, would then alow the estab-
lishment of a lunar surface base, and the first manned land-
ings on Mars.

Faced with an economy that wasunraveling duetoaseries
of international financial crises, President Nixonand his* eco-
nomic advisors’ determined that no long-range plan would
be adopted. In 1972, the development of a reusable Space
Shuttle was approved; the rest of the vision would have to
wait for better times.

The constraints on Shuttle funding throughout its devel-
opment, resulted in an only partially reusable vehicle that is
more expensive and less safe to operate than the origina
design.

In 1984, in his State of the Union speech, President Ronald
Reaganinitiated the devel opment of the second pieceof space
infrastructurethe von Braun plan had proposed—a space sta-
tion. Once again, funding constraints, justified by economic
theoriesbased on fal sepremises, doomed theproject to delays
and cost-overruns.

Recognizing that along-range plan was needed, Reagan
established the Presidential National Commission on Space,
headed by former Administrator Tom Paine. Once again, the
multi-decade von Braun program was brought forth in their
1986 report, but, once again, there would be no leadership
taken to implement the program.

In 1989, during a celebration of the 30th anniversary of
the first lunar landing, President George H.W. Bush, also
looking for a “Kennedy moment,” stood on the steps of the
National Air and Space Museum and annnounced the United
Stateswould go back to the Moon, thistimeto stay, and onto
Mars. When NASA informed the President what such an ef-
fort would cogt, it was abandoned.

Thereport of the ColumbiaA ccident I nvestigation Board,
released last August, stated that one of the problemsin the
space agency that led to the Shuttle accident, isthat there has
been no long-range plan, no vision. A space agency with no
mission orientation, thereport stated, isaspace agency adrift.
President George W. Bush proposed a Moon-Mars program
that could fill that bill. But he has not learned the lessons of
the Apollo program.

President Bush has proposed a plan that is premised on
the idea that it will not cost very much money. He plans to
abandon the Space Shuttle and space station infrastructure
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PIONEERING THE SPAGE FRONTIER

In 1986, the National Commission on Space released its 50-year
Moon-Mars mission program. There has been no lack of plans,
only of the leader ship to implement them.

that exists, to “save” enough money to pay for trips to the
Moon and Mars. Thiswill fail.

The only reasonable and potentially successful way to
proceed, is to dust off the plans for space exploration that
have been proposed, and re-proposed for the past 40 years.
Such a plan would require the build-up of the infrastructure
to lay the basisfor planetary exploration.

Instead of trying to “sell” the program to the Congress
and the American peopl e through reassurancesthat it will not
cost much, he should be proposing that this new thrust into
space is the best hope for reversing 30 years of failed eco-
nomic policy, and turning the ballooning budget and trade
deficitsinto positiveterritory. Instead of fooling himself, and
tryingtofool the American publicintobelievingthat wearein
themidst of an oxymoronic “joblessrecovery,” the President
should explain that each dollar NASA spends on his new
space initiative, will return to the economy highly-skilled
jobs, new industries, aboost to education and optimism, and
new technologies.

The President should not concern himself with whether
his Moon-Mars program is popular; it won't be. He should
assume there will be opposition, ready his ammunition, and
prepare hisforcesfor the fight.
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1T IR Feature

On Southern Tour,

LaRouche Speaks To
“The Forgotten Man’

by Nancy Spannaus

While the “other” Democratic Presidential candidates frenetically sought votes in
lowa and New Hampshire the week of Jan. 19-23, Democratic Presidential candi-
date Lyndon LaRouche accepted invitations to tour the Deep South, to address
what he called “my constituency.” That constituency is comprised primarily of the
impoverished people, African-American and otherwise, of the de-industrialized
areas of the United States—the grouping Franklin Delano Roosevelt called the
“forgotten men and women.” Unless these forgotten people, from among the lower
80% of income brackets in the country, activate themselves in a passionate fight
for the future of the nation, LaRouche said, there is little hope for this election, or
for the United States.

As LaRouche addressed the “forgotten men and women” of Alabama and
Mississippi, the fight for the Democratic Presidential nomination blew wide open,
with the dramatic upset victory in lowa on Jan. 19 by Massachusetts Sen. John
Kerry. As LaRouche had predicted, Howard Dean self-imploded, in a maniacal
screeching fit, following his decisive defeat in the caucuses. As LaRouche has
observed, Kerry was, among the “others,” the only candidate who might potentially
be taken seriously, although his performance up to this point had been disappoint-
ing. Clearly, voters in lowa agreed with LaRouche.

Illusions About To Go

With the withdrawal of Dick Gephardt, and the destabilization of “frontrunner”
Dean, the race for the Democratic nomination is up for grabs. But whether it will
successfully produce a nominee who can defeat George W. Bush, and create the
conditions for the nation to survive up until Inauguration Day 2005, will depend
upon how Democrats respond to LaRouche, and to the upcoming financial shocks,
which will obliterate illusions about economic stability in the country, and put the
necessity of a Franklin Roosevelt-style policy for the general welfare, at the fore-
front of the nation’s agenda.

Highlights of LaRouche’s Southern tour included an address to the historic
Mount Canaan Churchin Talladega, Alabama, and his keynote speech to the Martin
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Luther King Day Prayer Breakfast on Jan. 19, to some 400
people, inan event sponsored by the Talladega County Chap-
ter of the Alabama Democratic Conference, whose chair, Ed-
die Tucker, a City Councilman, had organized LaRouche's
visitinthe state. That speech, dwelling on the quality of lead-
ership which King represented, and which must be reawak-
enedtoday, isreprinted below. Anindispensableroleinintro-
ducing LaRouche to Alabamans during this tour was played
by Mrs. Amelia Boynton Robinson, the civil rights heroine
of Selma.

On Jan. 20, LaRouche addressed a public meeting at the
B.N. Mabra Center in Talladega, which drew 20 Democratic
Party activists for in-depth discussion.

On Jan. 21, LaRouche travelled to Mississippi, where he
spoke before the Legidlative Black Caucus, in Jackson, the
state capital. LaRouche’ strip was hosted by State Rep. Erik
Fleming, who recently endorsed his candidacy for President.
The Black Caucus event was short, but intense, as the candi-
date took on the illusions of those who choose to deny the
reality of theeconomic depressionintowhichthelast 40 years
of “post-industrial” consumerism have led the United States.

Fleming formally introduced LaRouche to members of
the state House of Representatives, and later he and
LaRouche, joined by membersof theLaRouche Y outhMove-
ment, held a two-and-one-half-hour discussion with a group
of Young Democrats.

On Jan. 22, the candidate was introduced at a Jackson
news conference by Mrs. A.M.E. Logan, the “Mother of the
Civil Rights Movement” in Mississippi; the conference was
attended by the state’ sleading black newspaper, the Jackson
Advaocate, and by CBS and NBC television stations.
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“ My constituency” —an attentive
audience listensto Lyndon
LaRouche' s keynote speech at the
Martin Luther King Prayer Breakfast
in Talladega, Alabama, Jan. 19.
Asked why he was in the South when
the other candidates were
campaigning in lowa, LaRouche
replied that he was taking his
message to “ the forgotten man,” as
Franklin D. Roosevelt had also done
in a time of economic crisis.

That evening, LaRouche addressed a town meeting at
Tougal oo College, which was attended by more than 60 sup-
porters, among them many students and professors.

On to New Hampshire

On Jan. 23, the candidate was scheduled to travel to New
Hampshire, where his Y outh Movement has moved heavily
into the state for a final drive into the Jan. 27 primary. A
second half-hour TV advertisement is scheduled to air on
Sunday Jan. 25, the sameday that L aRouchewill hold ameet-
ing in Manchester for his supporters.

LaRouche smessageto New Hampshirevotersinthe TV
show stresses the point that he made in his Jan. 10 webcast,
before the Washington, D.C. primary. He introduced it this
way: “Asmost of you know, the Bush Administration and its
propaganda machine isinsisting that the U.S. economy ison
the road to a glorious recovery. Quite the opposite is true.
WEe're on the brink of a collapse beyond anything in the past
century, and it's coming on fast now.

“Thekey point you'll observein thefollowing broadcast,
iswhen | addressthe question of the Erinyes. That in order to
appreciate what is going to happen during this immediate
election campaign period, is that at some point soon, this
crack is going to come. When the crack comes, everything
that people have assumed about the election campaign will
be blown away by the perception of agenera collapse of the
system. “Therefore, my campaign isbased on the assumption
and the knowledgethat this collapseiscoming, and therefore,
when the crack comes, it's going to take everybody by sur-
prise except me, and except those of you, who are watching
thisand similar broadcasts.”
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LaRouche in Talladega

The Immortal Talent
Of Martin Luther King

Lyndon LaRouche keynoted the Jan. 19 Martin Luther King
Prayer Breakfast on Jan. 19, sponsored by the Talladega
County (Alabama) Demoacratic Conference. City Councilman
Rev. Horace Patterson , introduced the first speaker, civil
rights heroine Amelia Boynton Robinson, the vice chairman
of the Schiller Institute, who in turnintroduced LaRouche.

Patterson: Before | present this gifted lady, | want to
emphasizethat she hasbeen acivil rightsactivist . . . [which]
involves sometiring, tiresomework. Y ou get tired; and when
you get tired, strength is often zapped, because you not only
have to deal with ignorance, you have to deal with stupidity.
You can fix ignorance with knowledge. But it's hard to fix
stupidity. It's hard to fix stupidity. And so often, in the arena
of civil rights, you have to sometimes even fight with the
people you're trying to help. And this, of course, makes this
lady so unique.

Itisalso athanklesstask, from timeto time. Many times,
thosewho give of themselves, find themsel ves unappreciated.
She was one of those people who made it possible for Dr.
Martin Luther King to do the kinds of things he did. Many
peoplewhowerethere, understand. Whenitwastimetoregis-
ter folk to vote, many times, many of us would go into their
homes, and it was the first time they had ever registered to
vote: Andyou haveto promise—, you'd say, “I'll take of care
of the baby, if you'll go down and register. I'll wash your
clothes.” I'm serious! “I'll cut your grass. I'll do anything, if
you will go down, and vote.” And so often, the people who
did these kinds of things were never fully appreciated. Dr.
King understood it, and therefore he mentioned it, when he
received hisNobel Prize.

This whole work, also, is athreatening work. It is very,
very dangerous work. Because the evil we face, is systemic.
It is an old evil. And many times, it is dressed up in new
clothing. But, it’ s still the same old stuff.

And therefore, aswe ook at redlities of civil rights activ-
ism, and welook at the hurdlesthat must be crossed, it makes
this lady so unique. Mrs. Amelia Robinson was one of the
personswho marched at the Edmund Pettus Bridge, on March
7, 1965. She was beaten so badly, they thought she was dead.
It was a horrible, horrible day. | can speak to that: | was a
young, 17-year-old kid, at that time. And | have such respect
for those adults, who went through the horror, the horror of
that hour—and yet, maintained a sweet and blessed spirit.
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Fromthe 1930s, Mrs. Robinson and her husbandinvolved
themselvesin thefightsfor voting rightsand property owner-
ship, throughout the state of Alabama. During the 1960s, in
her homein Selma, and her office, she often invited the King
|eadership team, Dr. King himself. And many times, they put
together strategies that worked. In 1964, she was the first
African-American female, but also the first female, who ran
on the Democratic ticket for Congress.

Today, Mrs. Robinsonisaleading member and vicechair-
man of the Schiller Institute, founded by Lyndon LaRouche
and Helga Zepp-LaRouche in 1984. In April and May of
1990, Mrs. Robinson spent five weeks touring East and West
Germany with the Schiller Institute, where she addressed
thousandsand thousands of German citizensabout thelessons
fromthelife of Dr. Martin Luther King, Jr. On July 21, 1990,
Mrs. RobinsonwasawardedtheMartin L uther King, Jr., Free-
dom Medal, honoring her lifelong commitment to human
rights and civil rights.

Today—in her nineties! inher nineties! And | want totalk
to her, before sheleaves here: Whatever she' sbeen drinking,
| want abottle of it'—Today, in her nineties, Mrs. Robinson
is still avibrant, charismatic leader, touring the nation, and
speaking for the Schiller Institute, on behalf of the principles
of civil rightsand activism.

Would you be kind enough to give a warm, Talladega
County welcome to Mrs. Amelia Robinson?

Amelia Boynton Robinson:
‘Footprints on the Sand of Time’

That’ sabeautiful tribute. But, that tribute makesmereal -
ize, that | still have alot to do! God is not through with me,
yet. And, | will be here. | happento beinthe B class. | never
was supposed to be avery smart person—I’'m in the B class.
So, I'm going to be herel And, | hope, | will be here, to see
every one of you become a registered voter, and use your
vote, in order that we can destroy the evils that we have in
our country.

And | believe that Martin is looking down now, Martin
Luther King, who, to me, wasjust “Martin,” because|’mold
enough for his mother. And when he came to Selma, people
rejected him.

| believed we could makeatypeof plan, that we aregoing
in different places, and we are going to get people to realize
that a vote-less people is a hope-less people. And the only
way that we are going to able to get our rights, is to get
the ballot.

And, whenwewere small, weused to decide that wewere
going to make a resolution. And, of course, every year, the
resolution was, “I’'m not going to tell any more stories—or
lies!” But | would like to see you make aresolution on this
day: aresolution that, “I am going to become a registered
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voter,” if you're not. Because, if you haven't voted in two
years, you' velost. That you are going to exercise your ability
asan American citizen, and vote. | would likefor youto make
that resolution, this day, that you're going to exercise your
God-given right, and become aregistered voter.

I worked with Dr. King, and | cried when he came to
Selma. Because, on the street that my office was on, we had
all of the professional African-Americans. Not one of them
came to him, and said, “Thank you for coming.” “I am glad
that you'rehere.” “I would liketo give you adrink of water.”
Or, “I would like for you to come to my house.” Nobody!

Because, you haveevil against good. And the peoplewho
were evil feared our getting together, because they were suc-
cessful individing and conquering. So, they said, “Don’t have
Dr. King to come into Selma’—they even called me—"be-
cause he'sarabble-rouser. He' s an agitator. He'sa Commu-
nist!” And most of them didn’t know what Communism was,
but that’s what the white folks said, so “we're not going to
have anything to do with him.”

And some of these professional people closed their doors.
And the only place he had to go, was to my office, and to the
house; so | turned everything over to them. And thank God,
out of that came, as you know, not only Resurrection City,
but also, March 7, which was known as“ Bloody Sunday.”

So, | would like for you to make that resolution, this day,
that you are going to follow in thefootsteps of Dr. King—the
little thing to register, vote, and become afirst-class citizen.

He was rejected. But so was Christ. Mahatma Gandhi
wasrejected. Kennedy wasrejected. Martin Luther King was
rejected. But all of them left footprints on the sand of time.

But, you know, God has leaders to take up the helm, and
to have somebody to carry it on. And we have, this day, a
man who is walking in the footsteps of al of these people: a
combination of trying to right thewrongs.

Unfortunately, wewent to sleep after 1965. In 1967, peo-
plegot positions, and they fought for it. But, theyoung genera-
tion feelsasthough it has everything made. We don’t haveto
do—we can go in any hotel; we can go into any restaurant.
We don’'t have to sit in the back of the bus. But, you don’t
have it made! The evil spirit, like a mold—I don’t know
whether you know anything about molds, or not; but, in my
grandmother’s home in South Carolina, we would see the
ground breaking. We couldn’'t see what was under it, but it
was something like a mold. And, asit goes along, it breaks
the ground. So, you don’t be like the mold. Y ou come up to
the top, and break the ground, and break out! Because, self-
esteem is something that everybody can have. Y ou are your
brothers' keeper, you are God' s child.

God MakesL eaders

And, weknow that we haveto haveleaders. Thisissome-
thing that | would like for each and every one of usto realize:
that leaders are not those that feel that, “Well, | want to be a
leader tomorrow. And I’ m goingtolead.” God makesleaders.
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Dr. Martin Luther King, Jr. understood hislife asatalent, given to
him by God to spend wisely, for the benefit of all humanity. Here,
he gives his* I’ ve been to the mountaintop” speech on April 3,
1968.

And we refine those leaders. Thank God, that we are now at
the place wherewe don’t 1ook at the color of the skin, but the
contents of aman’ s character, regardless of who he might be.

But, we have to fight hate! And, | am so happy, that the
gentleman whom | am standing beside, isaman who will tell
anybody: Hate does not help! Hate only destroysthe hater!

It used to be atime, that people of color were hated be-
cause of the color of their skin. But, hate is like—it's like a
cancer. It starts, sometimes, with just alittle pimple. And, if
you don't stop it, it grows. It growsinto asore. Then it takes
over the whole body. And that’ s what hate has done. It’ s not
because of the color of aperson’s skin that people are hated
now, only. It’ sgoneinto our cities, our counties, and even our
nation: They hate!

And thisis one man: Talk with him, day or night, wake
him up, and he'll tell you, that |ove can overcome everything;
that we have to love. We have to look at the person’sinside.
And | am very proud to say, that this gentleman isaman that
| have known for many years. And it’s not because of what
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somebody said. Like Martin: When Martin Luther King, be-
forehecameinto Selma, Martin Luther Kingwastold, “Don’t
go into that section.” He was hated. But, he did what he was
supposed to have done. And that is, what God had him to do.
And then, Hetook him away. If hewereliving today, maybe,
therabble-rousersmight havekilled himmentally, rather than
physically. But he did the job, that God had him to do.

And | think of people as—let’s say, a school: Here, the
teacher comesin, and says, that “I’ m going to give an exami-
nation today. And | want you to take your papers and pencils
out. And we' re going to have an examination.” Okay, in this
class, you have Martin Luther King; you have Mahatma Gan-
dhi; you have many other people, including the Kennedys,
including Lincoln. You have Lyndon LaRouche—and, be-
cause of my age, you’ ve got me!

Then, she passes out the examination. Then, she says,
“Now, | want you to be sure that you're quiet, and do your
work.” And, as soon as sheturns her back, youfind, let’s say,
Martin Luther King: “Miss Teacher, I' ve finished.”

“Bring your paper up here.” Shelooks at it. “Y ou have a
perfect score. You may pass on.” And he passes off of the
scene of this Earth, and God says, “Come up alittle higher.
Y ou've doneagood job.”

The Kennedys, 15 minutes afterward, the same thing.
“Okay. You've got agood score. Y ou may pass.”

But, 40 minutes pass—the time is only 45 minutes—40
minutespass. Many of the peoplehavefinished their examina-
tion, and they pass on. Forty-five minutes pass, the bell has
rung—and Lyndon LaRouche and | are till working!

So, we are herefor apurpose. And | am so happy to seea
man, that knowsno color. He' scolor-blind. Heisworking for
people, for the human race. And he realizes that we are our
brothers' keeper, whether we are on this side of the ocean, or
theother side. And herealizes, al so, unless peopl e throughout
the world begin to recognize people, justice, understanding,
love, humility, then we have not completed our job.

So, | introduce to some of you, present to others, the man
that God has ordained as aleader for people throughout the
world: Lyndon H. LaRouche.

Lyndon H. LaRouche, Jr.

Thank you, young lady. Oh, thank you Amelial She's
very specia to us, and to my wife—when | say “we’—my
wife, aswell. She'sbeen likeamother to my wife. And she's
been precious.

Wehavetwo problems, | think, which should bethebasis
for reflecting on Martin’slife, today. One, we have anationa
crisis. Now, I’ mnot going to mince words; and I’ m not going
todo any political hacking. But thefactshaveto betold. This
economy is collapsing! The situation, relatively speaking, in
terms of basic economic infrastructure, of the United States
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today, is worse than in 1933, when Roosevelt came into the
White House, in March.

That is, you look around you: infrastructure, energy, so
forth; the conditions of life of our people, around the world;
and don’t look in the big cities, where they put on a facade,
and say, “Things are fine.” Look in the communities. For
example, Detroit, now, hashalf thepopulationit usedto have.
Anindustrial city isgone. Look around Birmingham, you see
how the same thing is reported. It was never rich. But, their
sense of loss, of loss, of loss, of this, of that: That’ sthe situa-
tion of the United States.

Then you get an indifference, anindifferenceto the prob-
lemsof theUnited States. Wehave 48, at |east, of the 50 states
are bankrupt, hopelessly bankrupt. That is, the states can not
possibly raise the tax revenue, without sinking the economy
further, to meet the essential obligations of government. This
ischaracteristic of at least 48 states.

And it' s getting worse.

‘We'rein Trouble

If you look at the cost of living, theincrease of the cost of
living, as compared to what is officially reported, look at the
prices of food in grocery stores, over the past six months, in
the United States.

Look at the fact that the U.S. dollar—not long ago, 83
centswould buy aeuro; today it takesa$1.26 or $1.28 to buy
aeuro. TheU.S. dollar iscollapsing in value.

What is increasing, is the amount of money associated
with gambling. And thebiggest form of gamblingisoccurring
on Wall Street. The money is going to drive up—in apurely
speculative way, on side bets on the economy—to drive up
the value of stock prices for some companies. And, as soon
as some company getsrich, the leaders of the company go to
prison, like Enron. Because we have gone from the “steel”
business, to the “stealing” business. The nature of the
economy.

We'reintrouble. We' reintroubleonaworld scale. Since
January of 2002, when the present President made an unfortu-
nate speech, in the State of the Union Address, the attitude
toward the United States, has fallen rapidly to the lowest
I’ ve ever seen, among nations all over the world. Throughout
Eurasia, throughout the Americas, the United States is de-
spised, where it was still at least respected, or even loved,
before. We areintrouble.

Andlook at theworld. Theworld facesagreat crisis. And
theUnited Statesfacesagreat crisis, indealingwiththeworld.
The largest concentrations of population of the world are
China, for example, at one point, 1.3 billion or more; India
over 1 hillion; then you have Pakistan, Bangladesh, and the
countriesof Southeast Asia: Thisisthegreatest concentration
of populationonthisplanet. It' san emerging part of theworld.
The question is, what' s the relationship of the United States
tothese people of Asia, who represent, by and large, different
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cultural backgrounds, than those of usin the United States or
in Western Europe?

How arewe going to find peacein atroubled world? How
are we going to find reconciliation in a troubled world, with
countries which have turned against us, because of the war
policies of Cheney and some others?

So, weface the situation.

Now, go back alittle bit, to thetimethat Bill Clinton was
inaugurated as President. Now, think about something some
of you know about: Think about the status of the Black Cau-
cus, Legidative Caucus, or Black Congressional Caucus, in
1993, when Bill Clinton came into the White House. Now—
go through the list of names. Where are those people, and
their replacements today? There has been a winnowing out
of the palitical achievements, throughout the country, of the
black caucuses.

Thisisthe problem | deal with constantly, actually from
1996 on. It became worse, accelerated. Brutally.

The Significance of Martin Luther King,
Today

So, wedo not face anew problemtoday, in one sense. We
face the same problem, in principle, that Martin faced. And
faced successfully. And | would propose, that in the lesson of
Martin Luther King, and his life, there is something we can
learntoday, which bringshimback tolife, asif hewere stand-
ing here, alive, today. There's something specia about his
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LaRouche at Mt. Canaan
Baptist Church on Jan. 18, with
Eddie Tucker, Talladega City
Council member and Talladega
County Democratic
Conference chairman.

life, his development, which should be captured today by us,
not only in addressing the problems of our nation, which are
becoming terrible; but the problems of our relationship with
the world as a whole. How are we going to deal with these
cultures that are different than our own? With an Asian cul-
ture; with the Muslim cultures around the world—over abil-
lion Muslims around the world; with the culture of China,
which is different than ours; the culture of Southeast Asia,
which is different than ours; the culture of Myanmar?

They're al human. They all have the same ultimate re-
quirements, the same needs. But, they’re different cultures.
They think differently. They respond to different predicates
than we respond to. But, we must have peaceful cooperation
with these people, to solve world problems.

Then you start thinking about someone like Martin. And
| want to indicate, inthe context | just stated, what the signifi-
canceof Martinis, today. We had no replacement for Martin,
lesson number one. Martin was a unique personality. Hewas
not a talented person who happened to stumble into leader-
ship, and could be easily replaced by other leaderswhowould
learnthejob, andtakeover afterward. Wehad no replacement.
No one in the position to replace him. Many wished to be—
they didn’t haveit.

What did Martin have? What was the essence of Martin,
that made him something special ? Let’ s compare three cases,
to get at this. One, Martin himself. The other, the case of
France' s famous heroine, Jeanne d’ Arc—and |I' m rather fa-
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miliar withthedetailsof theactual history of the Jeanned’ Arc
case, which is comparable, in asense, avery specia way, to
the case of Martin. And then, also, with afictitious case, but
which points to the problem we face: the case of Shake-
speare’s Hamlet, especialy the Hamlet of the Third Act
soliloquy.

Now, what wastheissue? Martin wastruly aman of God.
Truly. Inaway that very few peopleareactually abletorealize
intheir lifetime. It wasn’t just that he was aman of God: It's
that he rose to the fuller appreciation of what that meant.
Obviously, theimagefor him was Christ, and the Passion and
Crucifixion of Jesus Christ. That was his source of strength.
Helived that. He had gone to the mountaintop, at a point that
he knew his life was threatened by powerful forces in the
United States. And he said, “I will not shrink from thismis-
sion, even if they kill me.” Just as Christ said, and I'm sure
that was in Martin’s mind, at that point. The Passion and
Crucifixion of Christ is the image which is the essence of
Chrigtianity. It'san image, for example, in Germany, or else-
where, wherethe Bach . Matthew Passionisperformed. It's
atwo-hour performance, approximately. In those two hours,
the audience, the congregation, the singers, the musicians, re-
live, inapowerful way, the Passion and Crucifixion of Christ.
And this has always been important: To re-livethat. To cap-
ture the essence of what Christ means, for al Christians. And
Martin showed that.

Thedifferenceisthis—and|’ll comeback to Jeanned’ Arc
(or call it, Joan of Arc, in English). The difference is, most
people tend to believe, “Yes, | wish to go to Heaven,” or
something likethat. Or, don’t. Don't care. But, they arelook-
ing for answerswithinthe boundsof their mortal life. They're
thinking of the satisfactions of the flesh. The security they
will enjoy, between the bounds of birth and death. Whereas,
thegreat leader, likeMartin, risesto ahigher level. They think
of their life, as the Gospel presentsit, asa“talent.” That is,
lifeisatalent, given to you: You're born, and you die. That
isyour talent, what you have in that period. The question is,
you' regoing to spend it anyway. How are you going to spend
it?What areyou goingtospenditfor, to securefor al eternity?
What are you going to do, asamission, that will earn you the
place you want to occupy in eternity?

Martin had a clear sense of that. That mountaintop ad-
dress, for me, struck me years ago—clear: It wasjust aclear
understanding of exactly what he was saying; what he was
saying to others. Lifeisatalent: It is not what you get out of
life; it swhat you put into it, that counts.

Martin had that. That's why he was a leader. And I've
known many of theother leaderswith him, inthat period. They
didn’t quite havethe same spark. They may have accepted the
idea. They may have believed in it. But, it didn’t grip them
thesameway it did Martin. Andit cameto griphim, I’ m sure,
more and more, ashetook on more and more responsibilities.
As aleader, you feel this. Y ou see your people. Y ou see the
things you have to cope with, the suffering; you see the dan-
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ger. And you haveto find within yourself the strength, not to
flinch. Not to compromise.

TheMartyrdom of Joan of Arc

Take the case of Jeanne d' Arc, to the comparison—Joan
of Arc, asshe'scalled. Thisisthereal history: She was such
asignificant figure, in the 15th Century, that her history was
thoroughly documented at the time, and cross-checked and
so forth. She was afigure in al Christianity. She was a key
figurein the history of France.

Here she is, a woman, a young woman, coming from a
farming background, who is inspired to believe that France
must be freed from the terrible occupation of the Norman
chivalry; that France must become a true nation. And that it
must be risen out of its condition, to become anation, to take
care of these problems; that God wished this to happen. So,
she went, through a series of events, to a Prince, who wasthe
heir, nominally, to the throne of France. And she said to this
Prince—having gotten in there with various credentials—
“God wants you to become King.” And helooked at her, and
hesaid, “What doyouwant fromme?’ Shesaid, “1 don’t want
anything from you. God wants you to become aKing.”

And so, because of her power, of her personality and her
mission, the King gave her the command of some troops, in
avery serious battle at that time, under the assumption that
she would be killed, as the leader of these troops, and that
would settle the whole problem. She wasn’t killed. She won
the battle! Personally leading the battle!

And, France was mobilized for the idea of its indepen-
dence, to alarge degree, asaresult.

Then the time came that the Prince was crowned King.
But then the King betrayed her to the enemies of France, to
the British, the Normans. And she was put on tria by the
Inquisition, which isahorrible thing. Thisisthe worst kind
of injustice you can imagine. And in the course of the trial,
she was offered bait: “If you will back off alittle bit, girl, we
won’'t burn you at the stake, alive.” And she said, “No.” She
flinched—"Maybe | should compromise.” She had priestsin
there, trying to get her to compromise. She said, “I won't
compromise. | can not betray my mission.”

She had gone to the mountaintop. “I will not betray my
mission. | will stay my course.”

So, they took her. They tied her to astake. They piled the
wood on the stake. They set fire to the stake, while she was
alive. They cooked her to death. Then, they opened the pile
of wood, to seeif she was aive or not; they found she was
dead. And they continued the process, restarted the fire, and
burned her, into ashes.

But, out of that, two things happened. Out of that, France
revived and got itsindependence. And | ater, got thefirst mod-
ern nation-state of Louis XI, that is, Louis the Eleventh of
France. And the significance of that isthis, for ustoday: Be-
cause of that victory, because of what happened with Louis
X1 of France, we had the first European state, in which the
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Joan of Arc, like Dr. King, “ had gone to the mountaintop.”
Though offered a deal that would have saved her from being
burned at the stake, sherefused. “ | will not betray my mission. |
will stay my course.” Theresult was the emergence of Franceasa
nation-state.

government was responsible for the general welfare of all of
the people. The general welfare, meansexactly what it means
in | Corinthians 13, when Paul writes of agape; or we some-
times call “love,” or “charity.” It's that quality. It is not the
law, it is not the rule-book, that counts. It's your love of
humanity that counts. That youmust alwayslivefor your love
of humanity. And therefore, government is not legitimate,
except as government is efficiently committed to the general
welfare, of not only all of the people, but also the improve-
ment of the condition of life of their posterity.

And, for thefirsttime, in France, withthat state, the princi-
ple of constitutional law, that government can not treat some
of the people as human cattle—it is not legitimate; it isnot a
nation, if it treats some of its people as human cattle—it must
think of the general welfare of all of the people. It must be
captured by a sense of responsibility to all of the people and
to their posterity.
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Because we're all mortal. And to arouse in us the pas-
sions, while we're alive, which will impel us to do good,
we have to have a sense that our life, and the consuming
of our life—the spending of our talent, is going to mean
something for coming generations. The best people look for
things—Ilike Moses—that are going to happen, when he
will no longer be around to enjoy them. It's this sense of
immortality. It's why parents, in the best degree, sacrifice
for their children. It's why communities sacrifice for educa-
tion, for their children, for opportunities for their children.
You go through the pangs of suffering and shortage, but
you have the sense that you're going someplace, that your
life is going to mean something. That you can die with a
smile on your face: You've conquered death. Y ou’ ve spent
your talent wisely, why life will mean something better for
generations to come.

That was the principle! That principle inspired the man
whobecameKingHenry V11 of England, to dothe samething
against the evil Richard 111, and establish England, at that
time, as the second modern nation-state.

In a sense, that's what Martin was doing, the same kind
of process.

Hamlet, and the Problem With Education

But, now, let’ stake the other side of the thing. Let’ stake
the case of Hamlet: Haml et says, that we have the opportunity
to fight, to free ourselves from horrible conditions, but! But,
what happens after we die? What happens beyond death?
And, itisthefear of what happensbeyond death, which makes
peoplecowards: And, thatisour problem, intheUnited States,
today! It's the problem of our leadership in the Democratic
Party. It's the problem in the Republican Party, because not
al Republicansare bad. Some of them arevery good. | intend
to incorporate some of them in my government. I’m not very
partisan, when it comes to government. I’'m partisan about
getting it established.

So, that's the point. The problem here is this. [Most
Americans do not] actually believe that man is different than
an animal. Do you think, in the schoolstoday, in the newspa-
perstoday—do you think that Americansbelieve, in any sig-
nificant way, that man is different than an animal ?

Our teaching, we don’t teach that. Look at our standard
curriculum. Many of you know something about education.
What our education policies are now, nationally, areacrime.
Y ou don’t know anything—you learn to pass atest! And you
wonder if the person who designsthetest knowswhat they’re
talking about. Testsareissued in various parts of the country,
not to test what you' ve done to the students, in terms of what
they know. Sometimesthestudentscomeout, saying, “1 know
nothing.” Honor students say, “In my years in secondary
schooal, | learned nothing! The way it’s being taught now,
under the standard now.” What they’re testing is the obedi-
ence training of the students, in that school district, or that
part of the country, as measured by some standard. Districts
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are competing for money! And the performance, like the dog
training, of the studentsin the school becomes astandard, for
how much money and how many honorsthat district will get
inthefollowing year.

We're no longer concerned. We don't believe, as a na-
tion—we don’t believe in developing people! We have be-
come like Rome, ancient Rome, a society of “bread and cir-
cuses.” Get your crumbs, and be entertained. And the
entertainment gets more and more vicious as it goes along.

For example, today, do people work? Is their mentality
one of working? Do they believe in work? Do they believe
thesociety givesthemthe opportunity towork?No. It doesn’t.
It gives them the opportunity to get some money.

What isthe biggest growth industry in the United States?
Gambling. What is Wall Street? Gambling. What is Enron?
Gambling. What' re these guys that are going to jail in New
Y ork? Gamblers.

Thementality of thecountry isthat if you' regettinglucky,
and winning the lottery, and winning at the track, that you're
getting ahead. Even though your industry is collapsing, your
farmisgone, the city government can no longer affordto take
care of your essential needs: We've gone into becoming a
gambling society.

Werely onwhat? Massentertainment! What kind of mass
entertainment? Isn’t this something you really should be
ashamed of ?

We no longer regard human beings as human. We no
longer understand what is human.

| started a youth movement, some four years ago. It con-
centrates on young people 18-25 years of age, that is, the
university age-group. And, as you know, people, when they
get to about 18-25, under normal conditions, have passed over
from thinking of themselves as adolescents—as being half-
adults/half-children—into becoming, in asense, adults. They
have adult confidence, adult impulses, and so forth. . . .

If man werean ape, for exampl e, the popul ation of human
beings on this planet would never have exceeded several mil-
lion individuas. So, don't make a monkey out of man. We
have now, over 6 hillion people on this planet, to take care
of—and they’ re growing. The point isthat man has been able
to discover what no animal can do: To discover universa
physical principlesof the universe, to apply these discovered
principlesto makeimprovementsin society, which increases
man’s power over nature, just as you can read in Genesis 1:
man and woman made equally in theimage of the Creator, in
the likeness of the Creator, and responsible for this function.
That’swhat we are.

Whenweteach physical science, whenweteach Classical
art, and when we teach history from that standpoint, we are
actually imparting to young people, asense of their humanity.
They are capabl e of re-enacting the great discoveriesof prin-
ciple from the past, whether in art, or whether in physical
science. When they know that, they know the difference be-
tween themselves and the beast. They pride themselves on
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this, and they say, “We' rehuman.” And they canlook at each
other withlove, akind of lovewhichisexpressedin education
by the proper kind of class, in which students share in the
process of fighting through the act of discovery for them-
selves, a principle presented to them as a challenge and a
paradox.

I mean, there's a loving relationship, a class of the size
of 15-25, typical, good university, good secondary school
class; in which the students are given the responsibility,
given achallenge, totry to fight it through among themsel ves.
And, the good teacher tries to evoke this kind of response
from among the students, find two or three in the classthat' ||
start the discussion; and try to get the entire class involved
in the discussion. So that, what comes out of that is not
memorizing something in a textbook. What comes out of
that, is the process of a social experience of discovering the
meaning of a principle, as if they had made the original
discovery themselves. Thisis done, not by teaching the indi-
vidual student (although that sometimes works)—it’'s done
by getting the students to interact, in the process of dis-
cussion!

That’s why you want a class size of between 15 and 25.
Not too many, to excludethe opportunity for peopleto partici-
pate. Not too few, so you don’t get the stimulation of starting
the discussion. But, it's this socia process of relationship,
among peoplewho love each other, inahigher sense, because
they have shared the process of discovery of a principle; or
they’ veunderstood something about history. But, they shared
it And, the idea of sharing human knowledge, as human
knowledge, isthe essential act of loving. And you love man-
kind, and you’ re happy with mankind, when you haveworked
together to make a discovery together with people.

And you redlize you can rely on those people for that
kind of method. You got a problem with them? Well, go
back to the method. Talk to them, the same way you do in
aclassroom. Fight it out with them. And these young people
arefun: They fight it out, until 3 or 4 0’ clock in the morning.
| usually—you know, when | give alecture with these guys,
they go at me for about four hours. | give them about a one-
hour presentation, or something like that, and they're at
me—they’re at me, all over the place! But, it’ sbeautiful! It's
wonderful! And, | think anybody who's been in education,
knows exactly what I’'m talking about. It's beautiful—it's
wonderful.

So, thisisthe problem: We have a population, we have a
world, in which there's a shortage of people who actually
understand, fully, the meaning of the difference between man
and beast. That man isacreature, asdefined by Genesis 1, is
made in the likeness of the Creator of the universe.

Thisisus!

Becausewetransmit theseideas, becausewetransmit this
work as no animal can, we love one another. We love the
people who come before us. We love those who are coming
after us. We care for them. In avery selfish way: Because, in
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our spending our talent of life, our sense of beauty depends
upon what was coming out of our life, in future generations.
We love children for that reason. They're our children. We
love grandchildren, even morethan children, sometimes. Be-
cause, our children were able to produce these children—
that’s great! | mean, you love them specialy. Particularly, a
person becomes agrandparent, they love these grandchildren
especially for that reason.

So, thiskind of lovingislacking, generally, inthe popul a-
tion, inleaders.

Reach the ‘Forgotten Man’

Martin obviously had that. Martin was one of the rare
people, in histime, who had a deep sense of what itistobea
human being. Who had a deep sense of the lesson of the
Passion and Crucifixion of Christ. He was able to bring to
politics—which he didn’t go into to get in as politics, as
such—hewasanatural leader. The natural |eader isone, who
comes not from the political process as such, but from the
people. Martin never achieved political office. Yet, he was
probably as important a figure of the United States as any
modern President. Heachieved that. Hisauthority, asaleader,
camefrom the people. Hefought against the peopl e, and with
the people, to freethem. He was aleader, in atrue sense. His
power asapoalitical force, inthenation and intheworld, came
from hisrelationship to the people.

And, that’s our situation, today. And why I’'m so glad to
behere, and havethisopportunity to bewith you: Becauseyou
typify those who are struggling, in this country and abroad,
for the so-called “forgotten man,” as Franklin Roosevelt was
summoned, in 1933, to the Presidency. Eighty percent of the
population of the United States, in particular, and many
around theworld, are the forgotten man and woman. Nobody
really cares about them. Take the case of health care, the
health care history; take the case of al kinds of things.

The only way you can renew anation—as Martin madea
great contribution to renewing the United States—is, you
have to go to the forgotten man and woman, especialy to the
“have-nots,” and if you can express aloving attitude, toward
the problem of the have-nots, those who arethe lower side of
life—then, you are capabl e of representing theprinciple, upon
which modern government shoul d be based. The sameprinci-
plethat Jeanne d’ Arc made possible, in asense, in her contri-
bution to the emergence of France asthe first modern nation-
state, committed to the general welfare.

If youwant to be atruepolitician, you must be committed
to the general welfare. Y ou must be committed to mankind.
And to be committed to mankind, is to look at the person
who's in the worst condition, in general—and uplift them!
Then, you really have proven, that you care about the general
welfare. If you don’t go to those people, you' re not with the
genera welfare. If you don’t have your roots in a fight for
the general welfare, you' re not capable of leading our nation,
which is a nation Congtitutionally committed to the gen-
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eral welfare.

Martin had that.

All the great leaders of history have usually come out of
that kind of background. They were not born leaders. They
were not el ected to beleaders. Some of them became elected,
in the course of life. But, they didn’t start out and establish
their leadership by being elected. They established their |ead-
ership, by finding their roots in the struggle for the well-
being of humanity. They became the representatives of some
groups, struggling for that right; or, advocate of that group,
struggling for itsrights. And they roseto aposition of leader-
ship, becausethey had themoral character, built into them, in
the image of the Passion and Crucifixion of Christ.

And, asthey get deeper into the business, and it becomes
more dangerous, as they get more influential—life does be-
comemoredangerous, asyou becomemoreinfluential—then
they realize that they arerisking their life. And, they have to
ask themselves. “For what am | going to risk my life? For
what will | not? What will | not betray, even at the cost of
losing my life?’

And, you' rethrownright back tothequestion of theCruci-
fixion and Passion of Christ.

ThePassion of a TrueL eader

Andthat’ swherewearetoday. Martin had that. Theprob-
leminthe United States, and themovement today, iswe have,
in the movement itself, become—shall we say—“civilized”
in“going aongto get along” withthe political establishment.
And, it’'sintending to believethat theroad to successis* going
alongtoget along,” youlosesight of the passionwhich should
motivate the true political leader. The passion isthiscommit-
ment: Y ou have atalent. Y ou have a sense of what your life
means. Y ou have a sense of obligation, a mission in life to
uplift the nation, by uplifting a certain part of the population,
or all of it.

And you will do nothing to betray that! That gives you
power: It givesyou the power of being acreature madein the
image of the living Creator. You tap it. Martin tapped it. He
was a man of God—not just by God, but of God. He was a
man, who in the course of life, destiny gave him the mission
of being aman of God. And, he had the strength to do that. He
had the strength to walk the road of Christ. To walk through
Gesthemane. To walk through the Crucifixion. He had that
strength, as Jeanne did, in her own way.

And, that’s the lesson, | believe, that has to be taught,
has to be understood, if we're going to save this nation. We
need to tap into that power. And, as | say, of al the images
of recent political leaders of the United States, Martin, both
as a national leader, and as a world leader—which he also
was, in terms of his influence—is the best example of the
kind of personality who we must have, and must develop,
to get us out of the horrible, frightening mess that threatens
us today.

Thank you, very much.
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Shades of 1920:' Occupiers Now
See the Real Iragi Resistance

by Muriel Mirak-Weissbach

All eyes were on New Y ork on Jan. 19, as leading members
of the Iragi Governing Council (IGC), U.S. proconsul in Iraq
Paul Bremer, and his British counterpart Jeremy Greenstock
met with UN Secretary General Kofi Annan, in an effort to
push through a formula for an orderly “transfer” of sover-
eignty from the occupying powersin Irag, to anewly consti-
tuted “sovereign” transitional government. But as the UN
leader, the occupiers, and IGC members Adnan Pachachi,
Ahmed Chalabi and Abdel Aziz al-Hakim convened around
atable, the real decision-makers made a massive display of
power in the streets of Baghdad. Up to 1 million people
marched in protest against the “transfer” plan on that New
Y ork agenda. Nothing encapsul atesthedilemmaof U.S.-U K.
policy in Iraq better, than the juxtaposition of these two gath-
erings.

Although Western pressaccountsradically underreported
the size and composition of the Baghdad demonstration, eye-
witness accounts, illustrated by live coverage on Arab and
Farsi mediaoutlets, documented that not “ tens of thousands,”
nor “up to 100,000,” but amillion Iragis were involved. The
mass mobilization, characterized in Western reports as orga-
nized by “the Shi’ites,” in fact involved Iragis of all ethnic,
religious, and political groupings. Live film footage and re-
gional expertsagree, that there were Sunni and Shi’ite Arabs,
Kurds, Turkmen, and at least two Arab Christian groups.
Demonstratorsincludedfoll owersof radical Shi’iteM uktadar
al-Sadr, who were seen carrying pictures of Ayatollah Ali a-
Husseini al-Sistani, the highest religious Shi’ite authority.
Other portraits visible were those of Imam Ali, Ayatollah
Mohammed Bakir al-Hakim, and Jesus Christ, revered as a
prophet in Islam.

Two U.S. military helicoptorscircled overhead, whilethe

1. See“Lessongs To Be Learned: Iragi Resistance to British Occupation 80
YearsAgo,” EIR, Nov. 14, 2003.
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masses of women and children, students, professionals, doc-
tors, engineers, teachers, unemployed, etc. marched for six
hours through Baghdad to the historic Mustansiriya Univer-
sity. Security for the march was organized by the Al-Badr
Brigades (the militia of the Supreme Council for the IsSlamic
Revolution in Irag, SCIRI), and there were no reported inci-
dents of violence. American troops wisely stayed away. The
Iragi Governing Council (IGC), supposedly “representative”
of the people, was conspicuous by its absence.

‘ThislsOnly the Beginning’

The demonstrators chanted, “No, no to Americal”; “Yes,
yesto Sistanil”; “Yesto Hawzal” (the theological center in
Najaf); “No foreign leaders!”; and “Yes to elections!” The
massive show of force was intended as a protest against the
talksat the UN. A day earlier, on Jan. 15, an estimated 35,000
Shi’ites had demonstrated in the southern city of Basra, in
support of Ayatollah a-Sistani and hisdemand that elections
be held to elect a parliament and government. With “No to
Americal” and"Y esto Al-Sistani!” they shouted down Brem-
er’'s plan for regional caucuses to select alegislature, which
would, in turn, name atransitional government. One demon-
strator was quoting, “Weare hereto support Sistani’ sedict to
avoid an appointed council laying down our constitution. If
that happens, we will resist.”

But it was the Baghdad march which really shifted the
correlation of forcesin Irag. For inthe capital city, it was not
only Shi'ite followers of al-Sistani, but representative layers
of the entire population who hailed him astheir figurehead in
the struggle for national unity, independence, and sover-
eignty. Theayatollah from Najaf isknown asthe* conscience
of the people,“and it is acknowledged that no one dares to
contest him. As one Lebanese analyst told EIR, “Al-Sistani
doesnot represent the Shi’ ites, he representsanational move-
ment, which includes Sunnis, Kurds, Turkmen, the whole
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The scope and seriousness of the Iraqi pro-electionsresistance led by Grand Ayatollah al-
Sstani (right) became clear in mid-January, when marches brought out a million Iragis.
The Bush Administration and U.S. proconsul Paul Bremer quickly turned for help to UN
Secretary General Kofi Annan—who may not be able to accomplishiit.

population. This is the beginning. If the U.S. does not back
down and allow elections, thiswill lead to *a Jihad’ and that
will bethe end of Mr. Bush and the Americans.”

In point of fact, al-Sistani can transform the political pro-
test into active political (and, eventualy, military) resistance
against the occupation. Although he does not hold any politi-
cal office, as supreme religious authority for al Shi’ites, al-
Sistani can issue a religious edict, or fatwa, declaring the
IGC, for example, illegitimate; or, a fatwa saying that any
legislature, constituent assembly, or government selected
other than by general freeandfair elections, wereillegitimate.
Two of the ayatollah’ s representatives announced this possi-
bility, during the Basrademonstrations. Hisrepresentativein
Basra, Ali al-Mussawi stated, “The large crowd before you
today are expressing their feeling that they don’t want any-
thing imposed on them. We want to affirm our rights. We
want electionsinall political domains.” Theayatollah’ srepre-
sentative in Kuwait was more explicit. Speaking on Abu
Dhabi television, Mohammed Bagir a-Mehri said: “If
Bremer rejects the opinion of the Grand Ayatollah Ali al-
Sistani, then hewill issue afatwa to deprive the elected coun-
cil of itslegitimacy. Then the Iragi people will not obey this
council, which we call a council made of paper and a U.S.-
elected council.”

At the sametime, Hojat al-1slam Ali Abdulhakim al-Sdfi,
who isthe second most senior Shi’aclericinlrag and aclose
aide of Ayatollah Sistani, sent aletter to President Bush and
Prime Minister Tony Blair, rejecting the argument that early
elections were not feasible as a pretext to deny Iragis their
legitimate aspirations. Mideast press reported that the letter
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said: “We know that the mere fact of
your favoring the appointment over
electionsis an indication to what you
seeasathreat toyour interests. . . and
adeliberatemarginalization of thema-
jority. . .. Your planfor thetransfer of
powersis vague and too complicated.
... It is nothing other than replacing
one dictatorship with another to serve
your ownre-electiongoals.” Theletter
concludeswith awarning that the two
countries would drag their countries
into a battle they would loseg, if they
did not let Iragis choose their own in-
stitutions. Thisis aclear warning that
the Shi’itescould jointhearmed resis-
tance.

Other Shi’ite personalities speak-
ing indirectly for a-Sistani, have is-
sued warningsof what could happen if
Bremer continuesintransigent. Sheikh
Abdel Mahdi a-Karbalai said on Jan.
16, “In the coming days and months,
we' re going to see protests and strikes
and civil disobedience and perhaps
confrontations with the occupying force if it insists on its
colonial and diabolical plans to design the country’s politics
for its own interests. We tell you to support the marja’s
(Sistani’s) call for general elections. The marjawill doall in
his power to stop those who would throw away the rights of
the Iragi people, and will not give up its cause.” (The term
marja at-taglid, source of emulation, refers to the elite of
the clerics, headed by al-Sistani.) Al-Karbalai continued: “In
these closed-door meetings, they (the Americans) want to
decidethe palitical, social, economic, and even geographical
future of Irag for their own benefit. | guarantee you that the
marja is determined to continue his battle until the end. You
must support this(struggle) becauseif youdonot. . . youwill
know the anger and curse of God.”

Karbalai laid out what he said wasthe perspective defined
by al-Sistani: “A huge section of the Iragi people and the
Shi’ ites asked the marja to take a position and he has recom-
mended to them to keep the peace. But the marja will lift this
order if he finds himself at an impasse with the occupying
power on the negotiations over the country’ sfuture. We have
not yet reached an impasse, but we must prepare the Iragi
people psychologically to support the marja, because we do
not know what will happen these next three or four months,
but it will be decisive. The marja’s actions will be progres-
sive: We will begin perhaps first with mass protests, then
move on to acivil disobedience campaign, and then finally a
genera strike.”

On Friday, Jan. 16, thousands gathered for prayers in
Najaf, as al-Sistani met tribal leaders to discuss his opposi-
tion to U.S. plans for transferring power to Iragis; they too
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Ayatollah al-Sistani

When President George W. Bush promised “ free demo-
cratic elections’ in his State of the Union address on
Jan. 20, he was certainly not thinking of Irag. But the
de facto leader of that country, Ayatollah a-Husseini
a-Sistani, is committed precisely to implementing
democracy.

The 73-year-old Ayatollah al-Sistani is a Seyyed,
that is, a descendant of the Imam Hussein and the
Prophet Mohammed. Hisfamily hasitsrootsin Sistan,
an eastern region of neighboring Iran. In 1949, hebegan
his theological studies at the religious center Qom, in
Iran; and then from 1952 in the Shi'ite holy city of
Najjaf, Irag, where he has lived ever since. Al-Sistani
is recognized now as the highest authority for Shi’ites;
heis known as a marja, which means “ source of emu-
lation.”

In the 1920s Iragi resistance against the British, it
wasasimilar religiousfigure, Sheikh Mohammed Taiq
al-Shirazi, who emerged as the leader of the national
struggle for independence. Al-Sistani hasthe authority
to issue a fatwa, or religious edict, which would be
binding on al Shi’ites. Initialy, as the U.S.-led war
started, al-Sistani ordered restraint, telling Iragis not
to engage in active resistance against the occupying
forces. But if the United States does not fulfill his de-
mandsfor true, national el ections, thiswill change; total
national resistance would be only one fatwa away.

expressed their support for him. That same day, another of
al-Sistani’ s aides told Reuters television there was still time
to find a compromise, and that people would continue to
stage peaceful demonstrations to show their opposition to
the U.S. plan.

Al-Sistani himself has been cautious in his public state-
ments, hinting merely that if the deadlock is not broken, the
security situation could worsen. But the direction of devel op-
mentsisclear.

ResistancelsNot Sectarian

Ostensibly, the conflict between the Iragis led by al-
Sistani, and the occupying powers, revolves around the mod-
ality of setting up agovernment whichwould begiven“ sover-
eignty” by June 30, 2004. The plan drafted by Bremer, and
agreed to by the IGC last Nov. 15, foresees the selection of a
national assembly or parliament, then agovernment, through
caucuses in 18 provinces. Al-Sistani, on the other hand, is
demanding free elections. Western press reports claim the
ayatollah’s position is dictated by raw power politics—i.e.,

36 International

that hefearsregional caucuseswould deprive him of aShi’ite
majority in elected bodies, reflecting the 60% majority that
Shi’ite Arabsrepresent in the population. In reality, itismore
than a sectarian question. As the enormous support from all
layers of the population in Baghdad illustrated, the Iraqi peo-
ple demand authentic democracy and sovereignty—an endto
the occupation.

This is what Washington and London fear. Thus their
argument that thereis* not enoughtime” to organizeelections
before the scheduled transfer of power.

The former Iragi ambassador to the UN, Mohammed al-
Douri, laid out the bare truth in a statement to AP on Jan. 17.
“For me, what isimportantislrag,” he said, “not the majority
or the minority. I'll accept anyone who is elected—a Shi’ite
or even aKurd, if that is the peopl€’ s choice. The important
thing isthat the (Iraqi) people elect, and not haveindividuals
appointed by foreign entitieslikethe United States.” Al-Douri
explained: “Elections poseabig threat to the future of Ameri-
ca's presence in Irag, and the Americans sense this.” The
United States “fears that Iragis would elect people who are
against the American presencein Irag.”

American plans, in fact, foresee a post-transfer “invita-
tion” by the new Quisling government to the occupying pow-
ers, to maintain their occupation under the guise of a
“friendly” military presence.

Can TheUN Mediate?

Between arock and ahard place, the Bush Administration
is seeking Kofi Annan’s UN help to extricate itself from the
dilemma. Duringthe Jan. 19talksinNew Y ork, Bremer called
on Annan to send adelegation to Irag, to “explore’ the feasi-
bility of organizing electionswithin the pre-established time-
frame. Bremer isgambling that such adel egation, ontechnical
grounds, would rule out the possibility of organizing a vote;
and that al-Sistani would accept such averdict from the UN.
In essence, Bremer is asking the UN to mediate between the
occupying powers and al-Sistani. Annan has stated that he
would consider sending adel egation, but would “insist on our
independence and neutrality, and that both sides accept our
judgment.” The Secretary General’s prime concern, he has
reiterated, isthat the security situation isnot such asto permit
the presence of the UN, which would berequired for organiz-
ing elections.

According to the collaboratorsin the IGC, if adelegation
goes, it will also seek some “alternative” to elections. “We
should not stick torigid positionson these matters,” said Iraqgi
Governing Council President Adnan Pachachi, who attended
the UN meeting. “We' ve got to find ways and means to deal
with problems asthey arise..”

The next weekswill bedecisivein determining the future
of Iraq. The national movement spearheaded by al-Sistani
does not necessarily want to see an escalation to military
confrontation, but it is committed to satisfying Iragis’ just
demands for independence, sovereignty and democracy. It
will not capitulate.
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Sharon Named in
Bribery Indictment

by Dean Andromidas

Israeli Prime Minister Ariel Sharon could soon become the
first sitting prime minister of Israel indicted for bribery. On
Jan. 21, real estate contractor and top Likud Party money-
bags, David Appel, was indicted for bribing Sharon. Also
named were Deputy Prime Minister Ehud Olmert and Shar-
on’s son, Gilad. Although the indictment does not formally
accuse Sharon, Olmert, and Gilad of crimes, Israel’s acting
Attorney General EdnaArbel letit beknown that the prosecu-
tion has enough evidence to indict Sharon and will make the
decision within afew weeks.

Less than 12 hours earlier, Sharon had ordered Israli
airforce jets to bomb targets in southern Lebanon, in what
was clearly aprovocation aimed at changing the subject from
Sharon the bribe-taker, to a new war against Lebanon and
Syria. Expressing the concern that Sharon could drag Israel
into a disaster because of his legal entanglements, Knesset
member and Meretz Party leader Yossi Sarid told the Isragli
daily Ha' aretz, “He could complicate the country in military
or political adventures. He could get us caught up in alittle
war.” Nonetheless, Sharon’s window of opportunity for war
could be closing rapidly as the Isragli fraud squad continues
to collect criminal evidencein preparation for an indictment.

Israel’s‘ Sopranos

Labor party Knesset member Ofer Pines-Paz told Isragl
Radio “Thisisvery sad, very grave, but there's Sopranos on
television, and there’s Sopranos in Isragl.” A look at the
charge sheet makesthisreferenceto the American TV drama
onamafiafamily inNew Y ork nolaughing matter. Theindict-
ment accuses Appel of paying bribes of up to $700,000 to
Sharon, in part to finance the latter’s 1999 primary election
campaign for the chairmanship of the Likud. Under Isragli
law, authorities can convict someone of bribe-giving without
necessarily convicting the bribe-taker, who must also have
known he that was being bribed. The Appel indictment is
nonetheless written in such away that it islikely that indict-
ments against Sharon, his son Gilad, and Olmert will soon
follow.

Appel dlegedly bribed Sharon over the period 1998-
2001, for help to facilitate two major real estate deals. The
first, the so-called “ Greek Island” affair, involved Sharon—
when hewasforeign minister between 1998-1999—using his
position in an effort to convince the Greek government to
allow thesale of aGreek island to Appel, who wanted to build
acasinoresort there. Although the project never materialized,
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the Sharons continued receiving payments. The second case
involves bribing Sharon to rezone agricultural land, which
Appel had purchased near thecity of Lod, to commercial use.
This move could have earned Appel hundreds of millions of
dollarsin profits. Thisalleged bribery occurred while Sharon
was prime minister. In both cases the payments were trans-
ferred in a scheme that involved Appel hiring Sharon’s son
Gilad, as a consultant in the project. Gilad had absolutely no
qualifications for the position, but he did manage Sharon’s
Sycamore Ranch, cleaning the sheep pens and managing the
bank accounts to which the money was transferred.

Theindictment states Appel “reached an agreement with
Gilad, which in essence was paying enormous sums to the
son of Ariel Sharon so Ariel Sharon would take actionin his
capacity as a public official, inter alia to advance the rea
estateinterestsof . . . [Appel] in the Lod areg; for the above-
mentioned participation in the island project; and in general
to beof benefit.” It goeson, “By his[Appel’ 5] deeds- guaran-
teeing support for Ariel Sharonintwo campaigns. . . agreeing
with Gilad Sharon to transfer $3 million and additiona
monthly paymentsthrough inflated compensation; apayment
of $100,000 and another NIS 2,582,634 [the equivalent of
$600,000] to the Sycamore Ranch estate. . .bribed a public
servant [Ariel Sharon] directly and through Gilad, for the
purpose of having that public servant in his public position,
act on behalf of [Appel’ g] real estate dealings.

The indictment also accused Appel of bribing Deputy
Prime Minister Olmert for his aid in the same Greek island
deal mentioned above. Although Olmert was Sharon’s rival
in the Likud leadership primary of 1999, Appel promised to
finance his campaign. Hetransferred, according to theindict-
ment, 50,000 shekelsto one of Olmert’ s campaign managers
for this purpose.

Israeli prosecutors, in anindependent investigation of the
Sharons, are continuing to collect evidence, not only on the
above bribery cases, but in the so-called “Kern affair.” This
grew out of thecase of Sharon’ sfinancing of his1999 primary
campaign through illegal foreign donations of over $1.5 mil-
lion. The money was channeled through shell companies
managed by his other son Omri, who is also amember of the
Knesset. Although illegal, such financing was not a criminal
offense. The crime came when Sharon, rather than pay a
$60,000 fine, decided to pay back the foreign contributors
with $1.5 million he raised through an English “rich old
friend” living in South Africa, Cyril Kern. When it turned out
that Kern left England as a bankrupt businessman, the actual
source of the funds came into question. The police suspect
yet another bribery, thistime of foreign origin.

Knesset member Pines-Paz’ s reference to the TV show
“TheSopranos” wasnot just metaphor. For weeksnow, | sragli
TV audiences have been watching video tapes of Sharon’s
two sons, Giland and Omri, discussing various aspects of the
abovedeals. OnJan. 12, on Isragli television, privateinvesti-
gator David Spector, the source of the tapes (which he made
while working as a security advisor for the Sharon family),
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revealed that Sharon was deeply involved in al the illegal
financing activities now mentioned in the Appel indictment.
“Thereisno doubt that Sharon wasinvolvedin everything
and was interested in the smallest details,” said Spector: De-
scribing the division of 1abor within the Sharon clan, Spector
said Omri dealt with“ privatetechnical” matterswhile Sharon
dealt with overseas donations. Spector then played a tape of
atelephone discussion he held with Sharon on Sept. 3, 2000
where it appears they are talking about money flowing into
bank accounts, with Sharon asking for details. “ Sharon’ sfam-
ily works only to benefit itself, that is its way, “Spector
charged. “It has apolitical agendaand a private agenda.”

Sharon is‘Polluting the Atmospher e

“Hemust resign,” Labor Knesset member and former fi-
nance minister Avraham Shohach said after hearing the news
of the Appel indictment. “He is polluting the atmosphere.”
Sharon told the lsragl’s largest circulaating daily, Yediot
Ahronot, “I am not about to resign. | emphasize, | am not
about toresign.” Buttherest of | srael doesn’t seemtoagree. A
poll by Ha' aretzrevea ed that 64% of the public feels Sharon
should resignif it is shown that he was involved in criminal
affairs, while 68% said they did not believe Sharon’s claim
that he“knew nothing, heard nothing and saw nothing.” Even
in hisown party, 56% of Likud voterslack faith in him. The
Israeli stock exchangetook adive and the Shekel becomeone
of thefew currenciesfalling against the dollar.

While Isragli Justice Minister Yossef Lapid said Sharon
does not have to resign because of the Appel indictment, he
added that onceanindictment ishanded down against Sharon
and Olmert, “ They would have to reach the appropriate con-
clusions.” Lapid, the head of the “clean government” Shinui
Party, is under tremendous pressure—with calls for him to
pull the party out of Sharon’s government or lose credibility.

One senior Israel journalist who has been writing on this
affairtold EIRthat Sharonis*palitically bleeding” and every-
one knows his days are numbered: Any political surprises,
including destabilizing the region, will be seen as an attempt
to save himself from indictment. Another said Sharon’ s days
are not over: “It will take time, we will have to see what
happens.” But there “could very well be new elections in
Israel beforethe end of thisyear.” The Knesset’ sterm doesn’t
officially end until 2007.

Preparing For the Day After

The day after the Appel indictment was handed down,
Sharon’s chief of cabinet Dov Weisglasswasin Washington
meeting Bush Administration official sinan effort towin sup-
port for Sharon’s Berlin Wall of the Middle East, and his so-
caled “disengagement plan,” as a replacement for Bush’s
nearly defunct Road Map for aMiddle East Peace. Weisglass
isnot only Sharon’s chief of cabinet, but his attorney and co-
suspect in the ongoing investigations.

The Brutusesin the Likud party are preparing for the day
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Isragl’s Caesar will resign. Likud Knesset faction chairman
Gideon Saar, who used to be one of Sharon’s top cronies,
is reportedly preparing a bill which would alter the present
regulationsgoverning the succession in the event of theresig-
nation of a sitting prime minister. The current law gives the
Israeli President seven days in which to hold consultations
and designate the member of the Knesset he believes will
have the best chance of forming a new government. Saar
wants this changed to three weeks, in order to allow for pri-
maries within the Likud for choosing a new party chairman.
Thisisimportant because if Sharon goes, so does his deputy,
Ehud Olmert, who could also beindicted. Thetop candidates
that could replace Sharon would be Finance Minister and
former prime minister Benjamin Netanyahu, Foreign Minis-
ter Silvan Shalom, and Education Minister Limor Livnat.
The problem for these would-be Brutuses is that David
Appel ismorethan just a“rotten appel,” asthe policeinvesti-
gators dub him, but isa“big fish” in the Likud. Appel is not
only apowerful member of the Likud' scentral committee but
his dubious activities over the years go to the heart of the
currupt patronage system that has formed the foundation of
the Likud's political power. There is no leading member of
the party that has not benefited from his largesse. If he goes
under, there could be many othershbesides Sharon and Olmert.

Israeli Officers See
No Threat From Syria

by Michele Steinberg

Well-placed Isragli sourcesin Isragl and New Y ork havetold
EIR that Israeli Prime Minister Ariel Sharon and Defense
Minister Shaul Mofaz, Sharon’ stop henchmaninthedrivefor
a " Greater Israel” war with Lebanon and Syria, deliberately
provoked the Jan. 19incident in which one I sraeli soldier was
killed and another wounded. Rockets fired by the Hezbollah
guerrillagroup hit thesoldiers—whowereillegally operating
a bulldozer inside Lebanese territory. The motive for the
provocation: to save Sharon's political hide. Sharon has
feared for months that he and one or both of his sonswill be
indicted in a massive corruption scandal that came to a head
on Jan. 20 (see accompanying article).

The provocation was clear. On Jan. 19, Israel first sent
jet fighters over Lebanese airspace, where they broke the
sound barrier. A few hourslater, claiming they were clearing
landmines along the border fence, the Israeli Defense Forces
(IDF) sent a military bulldozer to the Lebanese side of the
border. Seeing the bulldozer clearly within Lebanon, the
Lebanese Hezbollah, predictably, fired an anti-tank rocket,
killing the soldier operating the bulldozer and wounding
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another soldier. Then, the Israglis cried that they had been
attacked! After a meeting of the Security Cabinet, Defense
Minister Mofaz accused Syria of being responsible for the
attack on the Israglis. Israeli northern commander Gen. Be-
nny Ganz lied that the bulldozer was operating short of the
border, and blamed Syria and Lebanon, warning that they
“should be worried.”

Sharon’s closest advisor and direct channel to the right-
wing Zionist Lobby in New York, Dore Gold, said, “The
Hezbollah attack on the IDF position illustrates the duplicity
of the Syrianregime, which talkspeaceto the New York Times
and backs Hezbollah attacks in violation of United Nations
resolutions.”

On Jan. 20, “in retaliation,” Sharon sent Isragli jets to
bomb two Hezbollah camps in southern Lebanon. The IDF
issued a statement asserting that “Israel considers Syria di-
rectly responsiblefor any terror activity emanating from Leb-
anon.” Itwarned of further retaliationsif “terror organi zations
attempt to escalate the situation.” But all of these statements
by Sharon’ sinner circle were falsehoods.

Nonetheless, the hapless U.S. Secretary of State Colin
Powell, who continues to appear a victim of White House
slavishnessto the Sharon’ smafiosi, immediately commented
that “once again,” Hezbollah “caused this need for a re-
sponse,” and hoped that “the Syrians” understand that they
had better not support Hezbollah.

IsraelisExposeLies

One source closeto military circlesin Isradl told EIR that
it isobvious from the retaliation, that Sharon isfacing major
internal opposition to his schemes against Syria. For one
thing, said the source, Sharon had wanted to retaliate against
Syria, but was blocked from doing so; and had to settle for
hitsin southern Lebanon.

Another source with decades of experienceinthe Middle
East commented that world opinion is on the side of Syria,
which has refused to respond to Israel’s provocations in a
ham-handed way. Instead, Syria has pursued initiatives at
the United Nations—such as the recent resolution to the UN
Security Council tomakel sragl asignator tothe Non-Prolifer-
ation Treaty and the ban on biological weapons, in order to
make the Middle East a “weapons of mass destruction free
zone.”

Additionally, the outrageous—but cal culated—provoca-
tion by Sharon and Mofaz comes while Syrian President
Bashar Assad, in coordination with other Middle Eastern
|eaders, and with significant support fromU.S. political forces
including former President Bill Clinton, is pressing Israel to
restart peace negotiations. President Assad even had support
from within Israel, whose President, Moshe Katzav, invited
him to Isragl to exploretalks.

Knowing the Assad peace offer isgaining support, Sharon
has sent Mofaz to Washington in several recent secret trips,
where he has “informed” National Security Advisor Condo-
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leezzaRicethat the Israglisreserve theright, and have aplan,
to“moveagainst Syriaat any time.” But evenin Washington,
Sharon and Mofaz no longer have a clear path to war.

Sharon’s lies are running into trouble from within the
Israeli establishment and population aswell.

A senior Isragli intelligence sourcetold EIR that thelatest
incident on the Lebanese side of the border, was the “most
obviousprovocation” yet by Sharon, comparing it tothe“old
script” which thelsragliscarried out in the months before the
1967 war. They sent tractors into the demilitarized zones,
knowing that the Syrians would fire artillery at the tractors.
This, in turn, was used as ajustification to launch air attacks
against Syria. So convinced were the Syrians and the Egypt-
iansby theseanticsin 1967, that | srael waspreparing for awar
against Syria, that Egyptian President Gamal Abdel Nasser
decided to begin atroop build-up inthe Sinai. Thisled to the
“pre-emptive’ attack by the Israglis, and the rest is history,
said the source, noting that Sharon wasvery much part of that
entire scenario and now appears to be re-enacting it quite
closdly.

Thereis high-level opposition in the ranks of the active-
duty Israeli officers corps against Sharon’s hope for a war
against Lebanon and Syria. Shortly before the Jan. 19 inci-
dent, Lt. Gen. Moseh Ya aon, the Israeli Defense Forces
Chief of Staff, had told atelevision interviewer that renewing
talks with Syriawas “ definitely worth investigating and dis-
cussing.” Brigadier Gen. Y air Golan, who commandsthe Gal -
ilee Division responsiblefor the sector in the Northern border
area, told Isragli radio on Jan. 20, the day of the retaliatory
strikes, that the | DF bulldozer was clearly on L ebanese terri-
tory—aviolation of international law.

Even the usually pro-Sharon Jerusalem Post reported on
Jan. 20, a quote from an “senior military officer from the
Northern Command Army” saying, “It was naiveté on our
part to think that we could neutralize the minefieldsin such a
blatant and noisy way. . . . We could have saved the price of
ahuman lifein thisincident.”

The officer echoes the growing sentiment, now being
expressed by parents, wives, and siblings of young soldiers,
that these men are dying in needless provocations in the
occupied territories—and now in foreign invasions. Such
widespread opposition to Sharon’ sline conformswith EIR's
Nov. 7, 2003 article, “U.S., Israeli Militaries Caution on
Syrian War,” where EIR reported that top Israeli brass op-
posed awar with Syria, according to Ha’ aretz military spe-
ciaist, Amir Oren.

Sharon’sU.S. Connection

But Sharon and M ofaz, both fascistsin thetradition of the
late Mussolini-admirer Vladimir Jabotinsky, are depending
ontheir“aceinthehole,” Vice President Dick Cheney, whose
pro-Likud staff—the “real National Security Council”—in-
cludes neo-conservative David Wurmser, co-author of two
think-tank war plans against Syria.
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Czar Alexander II and Vladimir Putin

The Czar was no genius in statecraft, but a reformer who made Russia’s
recovery possible after the Crimean War. Michael Liebig reports.

Early this month, for the first time in several years, my wife
and | travelled to Russia as the guests of an old friend, and
visited St. Petersburg and its surrounding area. Our discus-
sionswith Russian politiciansand journalistspoint not merely
to a consolidation, but to marked improvement in the coun-
try’ ssituation.

Thereal economy has made definite stridesforward, after
the devastation caused by “ shock therapy” reformsbeginning
in 1992: hyperinflation that vaporized the population’s sav-
ings, a plunge in the standard of living, declines and disrup-
tions in every sector of tangible goods production, and a
plague of criminalization. Russia has begun once more to
produce for herself. This recovery began after the 1998 fi-
nancial crash, followingwhichimports, hitherto massive, col-
lapsed. Owing precisely to that stream of imports, the domes-
tic Russian economy had, save for the energy and raw-
material sector, broken down. Since 1998, the trend has been
steadily upwards. In 2003, industrial production rose by
roughly 10%, and GDP by 7%.

Consumer goods for the domestic market are again being
produced in Russia, asone can see with one’ sown eyeswhen
out shopping. Even the foreign brand-name products on offer
are Russian-manufactured. Over the past five years, the up-
swing in domestic production has afforded the middle and
lower classesavisible, if modest, improvement inliving stan-
dards, although 30 million Russians still qualify as poor. In
2003, thanks to this stabilization and improvement in living
conditions, the catastrophic decline in the birthrate reversed
for the first time since 1989.

Themost dangerous problem facing the Russian economy
isthe stark difference in development from one region to the
next, and not the manifestly special situationsof Moscow and
St. Petersburg, relative to the rest of the country. In most of
the large cities and provincia towns with some industrial
basis, the situation has improved, though modestly, and the
same appliesto the agricultural areasin southern Russia. The
problem, istheterritoriesNorth of the Arctic Circle, and broad
stretches of Siberia and the Far East. Here, the picture is so
critical that, in large numbers, people have begun to migrate
to the more prosperous areas.

That Russiabe so divided, from an economic standpoint,
congtitutes a threat to the unity of the Russian state. Neo-
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conservative circles in the United States are well aware of
this, as one gathers from the book The Sherian Curse, by
Clifford Gaddy and FionaHill. Theauthorsarguethat Russia,
in her present weakened condition, can no longer “afford”
Siberia—while huge American firms are plainly ready to
move in and loot its treasure-chest of raw materias! It so
happens that Siberia is the linchpin of the entire Eurasian
Land-Bridge; that these neo-conservativesseek tofishintrou-
bled watersis hardly surprising.

Theeconomicdivideiscritical tounderstanding President
Putin’s confrontation with “the oligarchs.” The latter, whose
stand against Putin has been highly confrontational, will now
be barred from playing any further role, whether economic,
or political: Berezovsky and Gusinsky live in exile, while
Khodorkovsky, for the time being, is behind bars. Another
group of seemingly “loya” oligarchs, typified by Mikail
Friedman and Pyotr Aven of the Alpha Group, or Anatoli
Chubais, who controls the Russian electricity grid, remains.

The Alpha Group enjoys, by the way, close ties to Dick
Cheney’s Halliburton. In the late ' 90s, it was Cheney, then
CEO at Halliburton, who intervened to ensure that the U.S.
Exim Bank guarantee half atrillion dollarsin credits to the
AlphaGroup.

‘Natural Rent’

The oligarchs’ powerbase was, and remains, the energy
and raw materials sector. This is where the super-profits are
made, to vanish down deep, private pockets. That both the
country’ soverall economic development and the overcoming
of regional differences will depend on applying most of the
profits from that sector to the critical investment areas, is a
fact President Putin cannot be unaware of .

The idea of taxing profits from the raw materials trade
stems from Academician Dmitri Lvov, of the Russian Acad-
emy of Sciences. Sergei Glazyev, aprominent economist and
co-chairman of the Rodina electoral bloc, has made the pro-
posal into the bloc’s central demand. In the parliamentary
electionsin December, Rodinagarnered over 9% of thevotes.
Glazyev hasfor yearsbeeninintensediscussion over political
and conceptual issueswith U.S. Presidential candidate Lyn-
don LaRouche, is familiar with the Eurasian Land-Bridge
proposal, and with the central role LaRouche sees Russia
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playing in that context.

Although taxing raw-materials profits would, indeed, be
an important step toward Russia’s economic development,
the 20-30 million eurosthiswould represent will nonetheless
scarcely suffice, relative to the magnitude of industrial and
infrastructural projects required to overcome the divide we
have spoken of.

To get agrip onthedebacleinto which theNorth, Siberia,
and the Far East are now plunged, there is no alternative to
making the Eurasian Land-Bridge areality. Neither the raw-
materials-profitstax, nor the currency reservesof the Russain
Central Bank, which now amount to $100 billion, will suffice
to finance the needed Land-Bridge projects in Russia. What
is required are financing methods and arrangements which
would be out of the question, within the framework of the
International Monetary Fund system as now constituted, a
system to which Russia belongs.

Thanksto the ever-worsening dollar crisis, it has become
clear totheRussiansthat their country isnot al onein undergo-
ing severe economic hardship. Meanwhile, the profits made
by the Russian dlite and the oligarchs, invested abroad in
dollar-denominated investments, melt away—as do those of
much broader layers of the Russian population, who have
something in the area of $150 hillion in dollar-denominated
savings.

Asthe Russian Central Bank has closely tied the ruble to
the dollar, the fact that the latter dropped in value by 20% in
2003 has not yet hit people holding small savings, with full
force. But thereiswidespread disillusionment in Russiaover
the dollar and the real condition of the U.S. economy.
America, seen for so long as a model economy, has lost its
halo. No longer do the country’ s foremost specialists seek to
emigrate, because the Russian people knows what it means
when a domestic economy—the U.S. one in this case—can
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Russian intellectuals are
invoking role of Czar
Alexander |1, to describe
President Putin’s
current effortsto rebuild
the country.

no longer feed its own people, but imports, on credit, $500
billion more goods than it exports.

Faced with theinternational financial and economiccrisis
whoseepicenter istheUnited States, many intheRussianelite
have stopped arguing that LaRouche’s New Bretton Woods
proposal for reorganizing the world financial system is pie-
in-the-sky. One should point out here that Russia has the
second-largest gold reserves in the world, a mgjor factor in
its sense of financial-political independence.

Russia’ sPlaceintheWorld

The fiasco bearing down upon the U.S. occupation forces
inlraqhasvery seriously dented any credence Russians might
have had in America’ s“overwhelming superiority,” remind-
ing them, asit does, of what their own country went through
in Afghanistan in the 1980s.

The country’ s politics and world outlook give one aclear
sense of agrowing national consciousness. While, ontheone
hand, Russia will seek to avoid all confrontation with the
United States, neither can it accept a unilateral world order,
and certainly not a preventive-war doctrine. From both a
guantitative and qualitative standpoint, the country’ s nuclear
defenses are guaranteed for decades, and Russiawill remain
aworld power. No matter how vexing, unsolved problems
like Chechnyawill remain marginal.

Though Russiabe concerned to devel op strategic cooper-
ation with China and India, its leaders are aware that the
other partners in the European Triangle are just as keen to
work alongside her, notably the European Union, the latter
being Russia’ s major economic partner. Seen from the Rus-
sian side, strategic and political cooperation with the EU
will essentially depend on how tightly and effectively France
and Germany coordinate their efforts, and act upon a joint
strategic outlook.
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In discussions with Russian politicians and intellectuals,
the parallel between the country’s position after losing the
Crimean War (1853-56), and that in the first decade since
Soviet rule, was often drawn. Vladimir Putin is being com-
pared to Czar Alexander I, not, perhaps, a genius in state-
craft, but a significant reformer nonetheless, and one who
made Russia's recovery possible.

Real Issuels Spiritual

At present, Russia has a Presidential Administration,
which holds sway over the government and Parliament. The
“loyal” oligarchs who enjoy—both in Parliament and in the
Presidential Administration—poalitical influence in the pro-
Putin party known as United Russia, have now, in the form
of Glazyev's Rodina party, met up with a significant parlia-
mentary counterweight. That Putin has openly approved the
Lvov/Glazyev proposal to tax raw-materials profits pointsto
this. Vis-a-vis the “loyal” oligarchs, the stand thus taken by
Putin and the Presidium appears to be something along the
lines of, “We shall let you count your money in peace, pro-
vided you invest, produce, and help the economy to move
forward.”

Given the critical role played by the Russian President at
the present time, one cannot, however, overlook the danger
that there be covert pockets of resistance to the Presidency.
In France, inthe early ' 60s, as General de Gaulle launched a
huge wave of economic and political reforms, the Organiza-
tion of the Secret Army (OAS) perpetrated several assassina-
tion attempts against him.

No one would venture to claim that corruption and nepo-
tism have been rooted out in Russia, but one can say that in
this respect, things are much improved relative to the 1990s.
The systematic mafia rule proclaimed against the Russian
state, by organized crime, and by both foreign and domestic
economic interests, has withered away, as the balance of
power shiftsin the state’s favor. Nevertheless, and although
the higher-level public agencies are now run more ethically,
and more competently aswell, onalower administrativelevel
thereremainsthe problem of afossilized bureaucracy, adead
weight obstructing entrepreneurial initiative, flexibility, and
progress.

At theend of theday, according to many of our interlocu-
tors, the real issue for Russia is a spiritual one. How can
Russia’s rich cultural, scientific, and religious heritage be-
come the focus of the educational system once again, a heri-
tage that has recently tended to be put aside, just as we have
done in Europe over the last 30 years, through all manner
of aleged reforms? Russia has an extraordinary tradition of
Classical education and science, which persisted throughout
the Soviet period, and that could today be brought together
with a renaissance of Orthodox religious belief. No matter
how important the various forms of entrepreneurial and eco-
nomic knowledge may be, the country’ sreal strength will lie
in her Classical education system.
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The Geneva Peace Accord
And ‘Nathan the Wise’

by Our Special Correspondent

Top Israeli and Palestinian organi zers and backers of the Ge-
neva Accord were hosted in Berlin on Jan. 15 by the Social-
Democrat-connected Frederich Ebert Stiftung. Their over-
flow audience of over 300 included some 20 members of the
German Parliament, diplomats, representatives of German
think-tanks and foreign policy institutions, and press.

Featured among the panel participants were the origina-
tors of the initiative, former Israeli Minister of Justice Dr.
Y ossi Beilin and PLO Executive Committee Member Abbed
Rabbo. Former Israeli Ambassador to Germany Avi Primor
alsospoke, asdid Prof. Y ael Tamir and Dany Levi from|sradl;
and Palestinian leaders Suhair Manassre, Kadura Fares, and
Marwan Jilani. It isdifficult to capture the remarkabl e agapic
spirit—deliberately rising above all pettiness and rage—
radiated to the audience by both the Israeli and Palestinian
organizers. It moved L aRouche representative Jonathan Ten-
nenbaum, in a well-received intervention from the floor, to
evoke the memory of Berlin's Gotthold Lessing and Moses
Mendel ssohn.

Over coming ‘M oments of Despair’

Abbed Rabbo described theresolve of Beilin and himself,
starting in 2001, “to reverse the growing disaster” in the re-
gion by continuing on their own, the negotiation processthey
had been forced to break off as official representatives. “ Dur-
ing two years of continuouswork, there were many moments
when we felt despair. Are we doing the right thing, with the
insanity going on around us? By producing adocument based
on realistic options, maybe we could help turn the tide of
events.”

Beilin emphasized that the Genevainitiative negotiations
deliberately dealt with the whole range of detailed issues
which nearly everyone on both sides had avoided, out of fear
of opening up a “Pandora’s box syndrome.” They proved,
instead, that these issues could be mutually resolved in their
entirety. The key now, isto win over the minds and hearts of
asmuch of the population on both sidesas possible. “ Already
40% on both sides essentially support the initiative, and that
isaready amost amiracle.”

Through their present international tour, the Geneva Ac-
cord organizershopeto gain support from major governments
and ingtitutions—Ileverage to change the political balance in
their ownregion. They reported onthe* great success’ of their
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Features of the LaRouche ‘Oasis Plan’

Israeli households was, by itself, akind of
revolution, since most Israglis had never
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Early in the discussion, LaRouche rep-
resentative Tennenbaum evoked the mem-
ory of Berlin's Lessing and Mendel ssohn,
declaring to the Accord organizers: “You
have spoken withthevoiceof Reason. This
isasignof hopefor humanity. Y our presen-
tations are out of the pages of [Lessing's
drama] Nathan the Wise. | will do every-
thing | can to support these efforts.” Ten-
nenbaum emphasi zed the necessity of real-
izing the common interests of Israglis and
Palestinians, through along-term devel op-
ment perspective for the region. Given the
thrust of Lyndon LaRouche's long-stand-
ing efforts in this direction, including the
“Oasis Plan”—which had been echoed in
o the annexes to the Oslo accords—he sug-
gested that the time has comefor acompre-
' hensive development plan, and for Euro-

Dead
Seag
ujib
(Armol

JORDAN

ARABIA

talks with the German government, which has thrown “total
support” behind the Geneva Accord. But both Israelis and
Palestinians voiced harsh criticism of the Bush Administra-
tion. Avi Primor stressed that the only the United States pos-
sesses “every means needed to quickly bring about peace in
the region. But this is evidently not the intention. There is
only lip serviceto the cause of peace.”

With the United States refusing to put the necessary pres-
sure on the governments, the Geneva organizers decided to
go directly to the people. Beilin added, that “American
involvement isnot asinequanon”; after al, the Oslo negotia-
tionswere carried out entirely between the |sragli and Pales-
tinian sides, without any U.S. participation. “Warren Christo-
pher did not change a single comma,” but the American
government did put its weight behind the agreement, once it
had been made. On the other hand, several speakers promi-
nently cited the promise of Secretary of State Colin Powell’s
letter to the Accord organizers.

The recent distribution of the text of the Accord to all
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pean and other nations to support it.
Tennenbaum also noted the efforts of
LaRoucheand hismovement toturn Amer-
ican policy inthe current U.S. political battles.

Former Israeli Ambassador Primor answered enthusiasti-
cally and at length. “Wehavetothink: What ispeace, realy?’
he said. “A peace agreement, by itself, only makes peace
possible. But areal peace requiresthe realization of common
interests. At the time of the Oslo accords, we deliberately
emphasized trans-regional development plans as key to a
comprensive peace. With such an approach, also Syriacould
quickly be brought to the negotiating table. Unfortunately,
this perspective went down with the collapse of the Oslo pro-
cess. Now, the precondition isthe establishment of aPalestin-
ian state. . . . But thereisno reason not to work now on el abo-
rating development plans for the future” As a crucid
example, he took the water problem. “There is simply not
enough water in the region. The only solution is to produce
water by desalination. But this is much too expensive when
done on asmall scale. We are far too small and too poor to
tackle this all by ourselves. That is why we need interna-
tional support.”
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The dangers posed by the unending wars in Iraq and Af-
ghanistan prompted this consolidation. On the other hand, the
political and economic changes in Russia—finally turning
away from 10 years of “shock therapy” disaster—and China’s

Shanghal Cooperation steady economic growth provide a basis for improving Eur-
asian security.
Organization Comes Of Age Five of the nations began meeting on a regular basis in

1996—Uzbekistan joined them in 2001—to resolve what
Chinese call “problems left over from history.” A quarter
century of tensions between the former Soviet Union and
the People’s Republic of China had left long stretches of the
Russian President Vladimir Putin, in a message to the Shang-  world’s longest land border undefined, and costly levels of
hai Cooperation Organization’s (SCO) meeting in Bejing onmilitary deployments in border areas. The “Shanghai Five”
Jan. 15, underlined the ambitious role that the high-level agreed to establish trust and introduce military cooperation
group can play in Eurasian cooperation. “| am convinced thaalong the borders. There was good reason for this. The “Five”
the SCO, from an historical point of view, is called upon to had more serious problems to deal with: the “three forces”
become a kind of transcontinental bridge which will organi-of terrorism, separatism, and extremism, which exploded in
cally link the European and Asian continents,” he wrote. Central Eurasia in the wake of the brutal civil war in Afghani-
“Such a role of the SCO stems, first of all, from the uniquestan beginning in 1979. This war—in reality a struggle be-
geopolitical position of the SCO member-states; the philoso-  tween the then-superpowers, the United States and Sovie
phy professed by the SCO in respect to a variety of cultured,Jnion—generated tens of thousands of “Afghansi” fighters
beliefs, and traditions; openness and orientation for extensive  from all over Muslim Eurasia, sponsored by operations led by
international cooperation.” former U.S. National Security Advisor Zbigniew Brzezinski
The Beijing meeting included the Foreign Ministers of  into his “arc of crisis.” Since the collapse of the U.S.S.R.,
the SCO’s six members—China, Russia, Kazakstanterrorist groups, funded by organized criminality and wide-
Kyrgyzstan, Tajikistan, and Uzbekistan. It decided to opena  spread drug production and trafficking in the region, have
permanent Secretariat with a high-level Chinese diplomatgenerated turmoil from Chechnyainthe Caucasusto Xinjiang
Zhang Deguang, as the first SCO Secretary-General. At the in far-western China.
same time in Tashkent, capital of Uzbekistan, the SCO Re-
gional Anti-Terrorist Agency began operating. These twoSecurity Linked to Economic Development
centers are to carry out the priority policies of the SCO: fight- The SCO nations, except Uzbekistan, held their first
ing the terrorism and extremism which threatens regional se- large-scale joint anti-terrorism military exercise in August
curity; and developing economic cooperation. 2003; but it is widely recognized that the SCO has to fight
These initiatives are useful steps in the direction of the terrorism by economic development, and not just military
Eurasian Land-Bridge conception that Lyndon LaRouchemeans. Xu Tao, deputy director of Eurasian Studies for
has advocated. China’s premier Institute of Contemporary International Re-
The SCO “has entered a new phase marked by practicdtions in Beijing, emphasized to th&hina Daily on Jan.
partnership,” Zhang Deguang said; he is China’s former vice- 16 that, despite the U.S. military deployments in Central
foreign minister and ambassador to Russia. Its work can novsia and the overthrow of the Taliban, the security situation
“be conducted in amore efficientway.” Russian Foreign Min- in the region continues to be plagued by terrorist attacks.
ister Igor lvanov, in China, stated that the SCO now beginsThis shows that the fight against terrorism is totally different
work “as a fully-fledged international organization, whichhas  from a traditional war,” Xu Tao stated. Wars could over-
its own working mechanisms, personnel, and budget.” throw regimes, but not completely eradicate terrorism, he
This has happened fast. The group was founded in June  said—an obvious reference to the military quagmires in Irac
2001, and only last May, SCO government heads pledged @nd Afghanistan. “Military strikes can have a short-term
their Moscow summit to have the organization begin func- effect, while only comprehensive measures, including eco-
tioning in January 2004. President Putin in his message calledomic development and improvement of law enforcement,
the group’s rapid consolidation “convincing evidence of the  would eradicate the evil roots” of terrorism. The unending
correctness of the principles of equality and consensus th&conomic crisis in many Central Asian countries is a key
were laid down as the basis of our organization; the resolute reason for extremism, Xu Tao emphasized. Political and
determination of SCO member-states to turn the organizatiosecurity partnership “has provided a wide platform for eco-
into an effective mechanism of multi-polar collaboration in nomic co-operation.”
the interest of peace, stability, and the welfare of the peoples Asian-Pacific security analyst Prof. Su Hao of the China
of our countries.” Foreign Affairs University emphasized that the SCO not be

by Mary Burdman
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considered only a “security organization,” but as having a
“secondtrack” of economicandtraderelations. SuHaocalled
for increased economic development, and restructuring na-
tional industries of SCO member countries to increase cohe-
sion among them. The Central Asian nations' economies had
been part of the Soviet-wide economic grid, and they remain
inter-dependent for such fundamental requirements as food,
water, and power.

Thenew SCO Secretariat will coordinate economic coop-
eration, including developing proposals for investment pro-
grams, transport projects, and assistancefor cultural relations.
In 2003, the SCO government heads formed proposals for
promoting free flow of commodities, technologies, capital,
and services—but slowly, over a 20-year perspective. En-
ergy, transport, agriculture, and communi cationsaretargetted
cooperative sectors.

Here, enormous work remainsto be done. Railroad links
remain extremely sparse, considering thevastnessof theterri-
tory involved: three-fifths of the Eurasian landmass. Such an
important project as the China-Kyrgyzstan-Uzbekistan rail-
road isjust in the feasibility-study phase. Water management
is also a huge challenge for this region, where the Aral Sea
ecological catastrophe could spread further. As Uzbek For-
eign Minister Sadik Safaev, told Xinhua news agency in an
interview, the SCO should focus on security issues of terror-
ism, extremism, and separatism, and, on the economic front,
revitalize the ancient “ Silk Road.”

Eurasian Reach

The SCO nations arelooking well beyond their own bor-
ders. The Secretariat will maintain relations with the United
Nations, the European Union, the Organization for Security
and Cooperationin Europe, and thelslamic Conference Orga-
nization. Other nationswill become partners, and, eventualy,
members of the SCO. Mongolian Minister of External Rela-
tions Lavsangiyn Erdenechuluun attended the Beijing meet-
ing asapartner nation—an obviousstep, given Mongolia slo-
cation.

Russian Foreign Minister Ivanov had visited Ulan Bator,
Mongolia, on hisway to Beijing. On hisreturn, he stopped off
at Novosibirsk, Russia, to open a Foreign Ministry mission.
There, Ivanov gave apressconferenceto emphasizethe“ vital
and specia importance” of the Asian direction of Russia's
foreign policy. The Novosibirsk officewill focus on devel op-
ing economic contacts for Siberia and the Russian Far East
with the Asia-Pacific region, Ivanov said.

The new Beijing Secretariat is drafting regulations for
creating observers and partners for the SCO, as well as,
Zhang Deguang said, “the admission of new members to
SCO.” New members are not being considered at the mo-
ment, but the potential is great. India, with the backing of
Russia, has been proposed as a potential member for some
time. Pakistan has al so been proposed. Now, therapid growth
of ties between China and India, especially in the last half-
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year, and improving relations between India and Pakistan,
could make the expansion possible soon. On Jan. 12-13,
Indiaand China held their second “ Special Representative’-
level border talks in Beijing; though the results were kept
secret, the talks were noted as “friendly and constructive.”
One week before, China made a public issue of its refusal
togiveany shelter to theanti-Indian separatist “ United Liber-
ation Front of Asom,” then under full attack by the Bhutanese
and Indian military.

Also interesting was the report carried in the Pakistani
Daily Times on Jan. 17, that China has asked Pakistan
to investigate a number of separatist-terrorist organizations
operating in Xinjiang—known as “East Turkistan” by
the separatists. The Daily Times quoted “highly placed”
diplomatic sources, that alist compiled by China s Ministry
of Public Security on Dec. 15, of “identified Eastern
Turkistan” terrorist organisations tied to “Afghansi” terror
and drug-running networks, has been sent to Islamabad.
“Pakistan has declared on many occasions that it will not
alow its soil to be used to destabilize Xinjiang, the Chinese
province that neighbors Pakistan’s Northern Areas,” the
sources were quoted.

Pakistan and China, long-term close allies, agreed to con-
crete measures against terrorism in 2002, and the two sides
signed an extradition treaty when Pakistani President Pervez
Musharraf visited Chinain early November 2003. Pakistan’'s
harboring of terrorist groups—which goes back to itsrole as
a“base” for the U.S.-sponsored Afghansi-mujahideen opera-
tionsinto Afghanistan in the 1980s—is a fundamental secu-
rity issuefor India.

Finally, relations among the “ Strategic Triangle” of the
Eurasian giantsRussia, China, and Indiaare moving forward.
Onthe eve of histhree-day visit to IndiaJan. 19-21, Russian
DefenseMinister Sergel 1vanov welcomedthetrilateral coop-
eration: “1 would greet Russia-1ndia-Chinacooperationinthe
military-technical sphere and in joint development of new
weapons. Thiswould promote stability and security in Asia,”
Ivanov said. But he cautioned, “Such cooperation can only
comeasaresult of extensivepolitical effortsby our countries.
But | will not rule it out altogether. | share James Bond's
principle: ‘ Never say never again.’”

Ivanov affirmed that Russian defense supplies to China
would not threaten India’ s security. “ Russia strictly adheres
tothe principlethat the weaponsit suppliesto other countries
must not have a destabilizing effect, and be of defensive na-
ture,” he said.

From New Delhi, where former Russian Prime Minister
Y evgeny Primakov first publicly proposed the strategic trian-
glejust five years ago, Ivanov said that, with the improving
political climatebetween Indiaand China, contactsamong the
Russian, Chinese, and Indian Foreign Ministries, to discuss
security issues in the Asia-Pacific region, could be expected
this year. Security in the region “will largely depend on our
cooperation,” lvanov said.
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“best deal” in its efforts to buy the heavy aircraft carrier,
others point out that the carrier purchase by India is the front
end of a much larger deal yet to be worked out. Writing for
the Times of India on Jan. 21, defense analyst Manoj Joshi

Indla SeekS More NuCICaI' pointed out that th&orshkov deal is merely the sweetener

for a more complex, semi-covert arrangement to give teeth to

And M]lltaly Cooperation India’s nuclear deterrent.

More Than Gorshkov

What India is seeking from Russia, agqud pro quo for
buying the old aircraft-carrier, is to lease at least two nuclear
Russian Defense Minister Sergei lvanov and his Indiancoun-  submarines and several nuclear-capable bombers. Josl
terpart, George Fernandes, signed a $1.5 billion deal in Neywointed out that India still lacks reliable delivery systems for
Delhi on Jan. 20, whereby the refurbished Russian aircraft-  the nuclear weapons it possesses. “The Agni missiles are stil
carrier Admiral Gorshkov would be delivered to India by under development, and in the meantime, existing Indian Air
2008. India’s only carrier at present, tfidSViraat, was built ~ Force fighters are designated for nuclear delivery even though
for defense and has a limited ran¢S Viraat has hardly a they were not designed for the purpose. The Russians will
decade of service left, while India’s indigenously-built air- lease four TU-22M3 nuclear bombers with the claim that
craft carrier, the Air Defense Ship, will not be ready beforethese are sub-strategic aircraft of limited range,” Joshi said.
2010. These bombers have a massive 24-ton payload and are likely

to be equipped with supersonic anti-ship cruise missiles as
The Long-Awaited Signing well.

The 44,000 torAdmiral Gorshkov is the last in a series India and Russia are in the process of developing these
of four Project 1143 air defense ships, officially known asBrahMos missiles. The ramjet-powered BrahMos draws ex-
aviation cruisers. The aircraft carrier was designed for  tensively on technology from the 3M55 Oniks-Yakhont anti-
STOVL (Short Take-Off Vertical Landing) aircraft, and was ship missile. Serial production will be split 50:50 between
commissioned by the Russian Navy in 1987, but did notenter ~ Russian and Indian industries. On the other hand, with the
service until 1988. With the collapse of the Soviet Union, allMig-29K, the Indian Navy will get a formidable capacity for
four aviation cruisers were retired between 1991 and 1994, protecting its carrier-based groups.
with the Admiral Gorshkov being the last to be withdrawn. To some, the aircraft carrier deal ensures continuation of
The ship will be given to India free. But the project will cost  India-Russia relations centered on military hardware. But it
close to $1.5 billion, involving repair and modernization of is widely known that India, to modernize its military, is look-
the ship, the installation of the most up-to-date arms systems, ing at more than one source. Makiyenko said that despite
the delivery of an air group (MiG-29K fighters and Ka-27 andthe long relationship, Russia will have to make good on its
Ka-31 anti-submarine picket helicopters), and the settingup  obligations to ward off growing competition from Israel and
of the relevant coastal infrastructure. All in all, several dozenFrance. And the United States has identified India as a poten-
contracts were signed. tial customer. President George W. Bush said in early January

Ivanov said that th&orshkov deal will be followed by  that the United States and India will expand cooperation on
contracts to include the creation of port infrastructure. He  missile defense.
called it too early to talk about price. But an Indian aviation ~ But Ivanov, prior to his Jan. 20-21 visit, had emphasized
industry source told the media that an option of 30 additional  that India-Russia deals go well beyond the buyer and seller
MiG-29s has been discussed. Overall, the eventual sum a€lationship. In a Jan. 19 interview with the RIA Novosti
contracts could come up to $3 billion, said Konstantin Makiy- ~ military analyst, Viktor Litovkin, lvanov said: “We have no
enko, deputy head of the Center for Analysis of Strategiegieopolitical, cultural, or any other contradictions. We have
and Technologies. Makiyenko said telimiral Gorshkov ~ very similar views not only on the issues of big politics,
deal is the first major arms contract with India since 2001 defense, and world order, but also on common things of
when a $700 million agreement was signed for 310 T-90C  everyday life. ... The military-technical co-operation . ..
tanks to be either delivered or built under license. More thardates back to 1960. Since then, the overall volume of con-

130 tanks have already been delivered, and more units are  tracts in the sphere of military-technical co-operation
being sent for assembly in India, Ivanov said in New Delhi.reached $33 billion.

The remaining 12 Su-30MKI fighters under a 1996 deal will “The joint creation of the BrahMos missile,” lvanov said,
be delivered later this year. “became a new form of Russian-Indian co-operation. . . . We

Although India’s naval chief Adm. Madhvendra Singh have created a naval missile thathas no analogues in the world
said the country was making no compromises and getting thim many respects. But our co-operation is not limited to this.

by Ramtanu Maitra

46 International EIR January 30, 2004



We are working jointly on the T-72 and T-90 tanks for the
land forces and the Su-30MKI plane for the air force. Last
year Russiadispatched modern frigatesto India. . . . | foresee
that the co-operation of our defense enterprises, from theini-
tial stages of the joint creation of weapons and embracing
R&D, creation, production, and tests, will gain considerable
weight.”

The Russian Defense Minister also told RIA Novosti that
Russia, India, and Chinamay join to create afifth-generation
warplane. Talksontheissuehaveaready taken place; |vanov
expressed hope that such atriple union is beneficial not only
for this project, but also in many areas of military and techni-
cal cooperation in the defense sphere.

Russian Nuclear Reactors

Negotiationsover acquiring the Admiral Gorshkovfor the
Indian Navy have reportedly been going on since 1994. The
two countries signed a Memorandum of Understanding in
December 1998, during a visit by Russian Prime Minister
Yevgeny Primakov. It took another six years to get India's
Cabinet Committeefor Security (CCS) toclear thedeal. Some
analysts claim the delay had something to do with India’s
requirement for more Russian nuclear reactors.

Russiais setting up two 1,000 megawatt VVER reactors
in Koodankulam in Tamil Nadu. According to the Indian
Atomic Energy Commission Chairman, Dr. Anil Kakodkar,
the K oodankulam site could accommodatefour morereactors
to make it a6,000 MW cluster. “Two VVER plants are now
being set up with their (Russian) cooperation. Let it come up.
Then we will see,” Kakodkar said. “There is space for four
more reactors. What kind of reactors thiswill be, we will be
able to decide only in the future,” He spoke in 2002 at the
RMK Engineering College at Kavaraipettai.

Though both Indiaand Russiahave said that they arekeen
on additional plants of the 1,000 MW capacity at Koodanku-
lam, thetalks, which havebeen onfor sometimenow, seemed
to hit abarrier. Dr. Kakodkar noted wide differencesin per-
ception between Indiaand Russiain nuclear cooperation He
indicated that the atomic energy commission was prepared
to look at “any country” willing to offer the nuclear power
technology that India was looking for. Asked if India was
looking at French or Canadian reactors, he said India could
look at anyonewilling to offer thetechnol ogiesthat the coun-
try wanted.

A clue can befound in the recent statement of the Ameri-
can President. On Jan.12, Bush announced the long-antici-
pated agreement with | ndiaon deepening cooperationincivil-
ian nuclear and space activities and hi-tech trade, calling the
deal the “next stepsin strategic partnership with India” The
proposed cooperation will progress through a series of recip-
rocal stepsthat will build on each other,” the statement read.
“In order to combat the proliferation of weapons of mass
destruction, relevant laws, regulations, and procedures will
be strengthened. . . . These cooperative effortswill be under-
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taken in accordance with our respective nationa laws and
international obligations.”

The referencesreflected the difficulties the two sides had
in arriving at the unprecedented deal, since the U.S,, as a
signatory to the Non-Proliferation Treaty and asamember of
the Nuclear Suppliers Group, is obliged not to help countries
such as India, which is a non-signatory. It isinteresting that
while Sergei lvanov was signing the sale of the Admiral
Gorshkovin New Delhi, India shigh-profile External Affairs
Minister Y ashwant Sinha was in Washington meeting Presi-
dent Bush. The ostensible reason was the thawing of India-
Pakistanrel ationsand the success of the South Asian Associa-
tion of Regional Countries(SAARC) summitinearly January
in Islamabad. But beyond that, it is likely that the nuclear
issue was discussed. Moscow must have followed the events
closely, considering whether to plan to deliver the four more
VVERs Dr. Kakodkar is interested in setting up at Koo-
dankulam.

Arabian Sea Presence

The introduction of the Admiral Gorshkov will provide
India's Navy a stronger presence in the Arabian Sea. It
has achieved unprecedented expansion in recent years,
India is setting up its security in the Arabian Sea, and
eventually in the Indian Ocean. According to India's
Defense Year Book 2003, the bluewater Indian Navy has
embarked on an ambitious submarine production plan. It
is giving priority to procurement of aircraft carriers. It
has acquired five new ships. two frigates from Russig;
one missile corvette each from Goa and Mumbai’s ship-
yard; and a missile boat has been manufactured at Garden
Reach Workshop at Kolkata.

Accordingtoareportin Navy International in April 2001,
Indiaisdeveloping a 300 kilometer submarine-launched bal-
listic missile, Sagarika. Again, Indiais developing the me-
dium-range Dhanush submarine-launched ballistic missile
exclusively for the Indian Navy. The Navy is aso seeking
another variant of the Dhanush, a surface-to-surface ballistic
missile capableof striking land targetswith arange of 500 ki-
lometers.

The dea with Russia will not benefit India aone. It is
going to help the Russian military-industria facilities as
well. According to one official quoted in the Indian news
dailies, the Severodvinsk machine-building enterprise, or
Sevmash, where the Gor shkov has been idle since 1997, will
get a boost. Currently, the company’s 23,000 employees
survive on an average salary of alittle more than $100 per
month, making an oil platform for state oil company Rosneft
and constructing four nuclear submarines for the navy. “In
Soviet times, we had 40,000 staff and made five ships per
year. Now we make one in a decade,” a company official
said. But he insisted that Sevmash has al the skilled labor
it needs to carry out the retrofit of Gorshkov without out-
side specialists.
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with the lying argument that privatization and market reform
would bring prosperity. Not true, said Lula. The 1990s “was
a decade of despair. It was a perverse model that wrongly

BUSh Agenda Slan]med separated the economic from the social, put stability against

. growth, and separated responsibility and justice.” Argentine
At Monterrey Summ1t President Nstor Kirchner added that “it is unacceptable to
insist on recipes that have failed.”
. Colombian President Alvaro Uribe &z reported that
by Valerie Rush in his 50-minute meeting with International Monetary Fund
chief Horst Kdhler during the summit, he had urged the IMF
The Summit of the Americas took place in Monterrey, Mexico to exclude infrastructure investment from the calculations of
on Jan. 12-13, drawing together heads of state for what wathe fiscal deficit ceiling the IMF regularly imposes on these
expected to be just another “photo opportunity,” against a  countries. He emphasized that he was speaking in the nam
backdrop of sympathetic clucking over spreading poverty anaf all the Ibero-American countries: “We need more space
the “crisis of governability.” In public, at least, the summit  forsocialinvestment.. . . The IMF and multilateral [financial]
was a dialogue of the deaf, with President George Buslnstitutions can help us, and should help us, by accepting the
blindly chanting his mantra of “free trade solves every- suggestion of allthe South American countries thatinfrastruc-
thing"—the very same policy which has driven Ibero- tureinvestmentnotbe included under the fiscal ceilings. If we
America to the edge of the abyss where it finds itself today—  need to build aroadway or waterway required internationally,
and various Ibero-American heads of state, led by Braziliarwhy should we include this under the fiscal ceiling? By not
President Liz Inacio Lula da Silva, insisting that this “per-  doing so, we will have the opportunity to make investment
verse” policy is a proven failure, but offering no serious alter-advances that will have a major social impact.”
natives. Thus it fell to the followers of Lyndon LaRouche to
bring the voice of reason to this Summit. Nearly 30 activistsT he V oice of Reason
fromthe LaRouche Youth Movement (LYM) in Mexico satu- LaRouche Youth Movement activists managed a number
rated the event with literature on the looming world financial ~ of personal encounters with Ibero-American Presidents, in-
catastrophe, and on LaRouche’s proposal for a New Brettonluding Chile’s Ricardo Lagos and Bolivia's Carlos Mesa.
Woods to reorganize the global monetary system. The activ- They also had an exchange with Mexican President Vicente
ists made sure that copies of LaRouche’s programmatic cant~ox which garnered widespread coverage in the press there.
paign document, “The Sovereign States of the Americas,”  Just after his arrival in Monterrey, Fox went to Mass at the
got into the hands of various heads of state and the medislonterrey Cathedral, where he was approached by three
representatives. LYM organizers, who urged him to take up LaRouche’s de-
mand for writing off the Ibero-American foreign debt. They
Protecting the Banks added that Mexico’s true friend and “good neighbor” in the
The U.S. position at the summit was outlined most suc- United States is LaRouche, and gave him LaRouche’s book
cinctly by Assistant Secretary of State for Western Hemi-Road to Recovery.
sphere Affairs Roger Noriega, in a Jan. 6 speech on summit The LYM'’s brief exchange with Fox made headlines in
objectives, given before the Council of the Americas. Thepapersranging fromthe radical leftist Jornada, to El Norte,
number one answer to poverty, he argued, is “protecting propMilenio, El Universal, El Heraldo, andEl Porvenir. All cov-
erty rights"—and he made clear he meant the rights of foreigrered the LYM'’s call not to pay the foreign debt, its protest
investors and creditors, primarily. against the policies of the IMF, and more.
The second priority, Noriega said, is to facilitate the fow  The LYM organizers joined a march against the do-noth-
of remittances to the region through the major banks, because ing summit, where they were the only contingent to offer real
this money—sent back home by the millions of Ibero-Ameri- programmatic alternatives to the sterile protests of the “anti-
cans working in largely low-wage jobs in the United States, globalization” activists. Among the LYM’s chants was the
their own countries’ economies having been destroyed undegyopular “Who Is the Axis of Evil?: The IMF and World
free trade—has become the largest source of foreign revenue Bank!” The LYM's enormous banner drew the attention of
for many countries. If these nations are going to maintain thehe media; it declared, “LaRouche: Mexico’s Ally Against
facade of servicing their unpayable foreign debts, it will be  Cheney and the IMF,” and “Put the IMF into Bankruptcy; For
revenue from remittances, among other sources, which credi New Bretton Woods with Justice and Development.”
tor banks so urgently need to keep the balloon afloat a bit Playing the part of the “bad boy” at the summit was Vene-
longer. zuelan President Hugo Chez, whose provocative behavior
Brazil's President Lula spoke for the victims ofthese free-  stirred up a media hornets’ nest, providing Bush and company
trade looting policies of the past decade, which were imposedith a handy source of distraction from the real issues.
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International Intelligence

Gerashchenko Bid
For President Rejected

As expected, the Central Electoral Con
mission of the Russian Federation rule

on Jan. 22 that Victor Gerashchenko could

not be a candidate in the Russian Presids
tial elections without petitioning, eve
though he was nominated by the Russia
Regions Party, from within the Rodin
bloc, which won representation in th
Duma. “Parliamentary” parties are not su
posed to have to petition, but Rodina

an alliance, not a party. Rodina announc
it would appeal the ruling to the Russia
Supreme Court.

The CEC decision leaves Rodina lead
Sergei Glazyev as the sole candidate fra
Rodina. He filed his independent candida
at the beginning of this month. Interviewe
by NTV tonight, Gerashchenko affirme
that he and the rest of Rodina would supp(
Glazyev if the appeal fails, “since there a
no contradictions among us, at least rega
ing the problem we would want to raise du
ing the Presidential elections—governme
economic policy.”

Six non-party candidates, includin
President Putin, are attempting to collect
required 2 million valid signatures in Russi
in the dead of Winter, by Jan. 28.

Iran Plans Six
More Nuclear Plants

Iranian Foreign Ministry spokesmal
Hamid-Rezy Asefi announced on Jan. 1
that Iran would tender bids for the six ne
nuclear power plants. He reiterated Iran|
plans for the peaceful use of nuclear techn
ogy, and referred to the protocol to the No
Proliferation Treaty (NPT) signed by
Tehran.

Hassan Rowhani, head of Iran’s N3
tional Security Council, who negotiated th
NPT protocol agreement with the Europeg
foreign ministers delegation, is currently i
Paris. In an interview th.e Figaro, he also
stressed the peaceful use, and added t
“We demand of the industrialized countrig
thatthey place nuclear technology atourd

the NPT.”

Rowhani went on to call for a nuclear,
weapons-free Middle East, saying, “If Isrg
el's arsenals of weapons of mass destruct
. are not destroyed, the countries of the regi
igRowhani displayed confidence that rel
En;ions with the United States would be re
stored.

'S
. China State Firms
Js-Laying Off Millions

2dsome 3 million workers will be laid off from
N China’s state industries over the next thr
years, Xinhua reported last week. “Re-er
E'ployment” is a big challenge, China’s Labg
MMinister Zhang Silin said, even if the re
PYstructuring of the state-owned industry
d completed by 2006. There are still 2.7 pr
i viously laid-off workers who have yet to ge
Mhew jobs, and layoffs will go on, he said
€ Some 4 million laid-off workers did get g
d'newjob last year, Zhang said.

i China started the re-employment age
Neies in 1998, and since then, some 27.8 n
lion state industry employees have lost th¢
J jobs. These workers are notincluded in off

B (very small) government stipend.

In addition, China has to generate 2
million new jobs in 2004 just to absorb thi
year's school graduates and the “surplus”n
ral workers who leave the countryside fg
the cities. This level of employment pressu
will continue in China for the next 20 to 3(
years.

X
8

,S'M orales Threatens
-New Bolivia/Chile War

n

Following the lead of Venezuelan Presi
Hugo CHhaez, George Soros's favorit
1 coca-producer, Evo Morales, told an A
e tine radio station on Jan. 15 that there coy
AN be another war between Bolivia and
n and suggested Bolivia impose a trade e
bargo on Chile until it agrees to give Boliv
hagn outlet to the sea. Bolivian territory ex
s tended to the Pacific Ocean, until (
s-seized Bolivia's coastline in the 1870’s wg

posal, for peaceful use, in accordance w
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dwill be encouraged to start an arms race.

'€cial unemployment figures, since they get a

Chile waged war against Peru and Bolivia,
on behalf of British interests. Regaining ac-
- cess to the sea remains a hot issue within
on  Bolivia, and a cause of long-standing hostil-
brity towards Chile.
" Synarchist ageneztsparked the lat-
est flare-up of the border issue last Novem-
ber, with a speech given at the Ibero-Ameri-

can Heads of State summit in Bolivia,
declaring Bolivia’s right to the sea the key
to securing justice for Bolivia. Left-wing el-
ements within the Mesa government jumped
onto Chaez's provocation, suddenly de-
claring the border questighekey to Boliv-

ia’s security and development today. Boliv-
ia’s President Carlos Mesa and Chile’s
PePresident Ricardo Lagos exchanged sharp
-words over the issue at the Monterrey Heads
I' of State summit, and Chile’s Interior Minis-
[ ter JoseMiguel Insulza pronounced on Jan.

S 15, that “there isn’t much room or climate
B~ for constructive solutions” between the two
U countries any more.

i_

n-lndian Kashmiris
"Want No More Violence

' The Indian-part of Kashmir's main political
separatist group, the All-Party Hurriyat
4 Conference (APHC), and the Indian Deputy
« Prime Minister, L.K.Advani, jointly urged
y-On Jan. 22 an end to violence in Kashmir.
r Advani was meeting the APHC leaders, and
othe statement was issued after the very first
meeting.
The unprecedented meeting took place
two weeks after India and Pakistan agreed
to resume bilateral talks in February over a
range of disputes, including Kashmir, which
lies at the heart of more than five decades of
enmity and the cause of two wars.
“The Hurriyat delegation stressed thatan
dehbnorable and durable solution should be
found through dialogue,” said a senior Hur-
geiyat official, Abdul Ghani Bhatt. “It was
Id agreedthatthe only way forwardisto ensure
CHitet all forms of violence at all levels should
m- come to an end,” he said, adding that further
atalks would be held in March.
Indian intelligence believes the APHC
Chilees not have control over armed militants
r who come in from Pakistan across the

th known as the War of the Pacific, in

hiobrder.
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Electronic Voting Is a
Threat to the Constitution

by Edward Spannaus

In the wake of widespread irregularities in the Jan. 13 Wash-  will certainly be surprised.” They don’t admit, that in this
ington, D.C. primary, Democratic presidential candidate Lyn-case, the cure is worse then the disease.
don LaRouche gave his endorsement to the calls by local The study does attribute some of the delays to security
officials for an investigation of the vote tabulation in the pri- concerns, reporting: “Debates over the accuracy, security and
mary election (Se&lR, Jan. 23). Moreover, LaRouche has integrity of paperless, electronic voting continue to delay and
emphasized the threat to the fundamental constitutional righh some cases alter machine replacement plans in a number
ofthe citizento vote, andto the rightto a fair election, whichis of states.”
posed by the introduction of new computerized vote-counting  The study also complains: “Once the darlings of election
systems—systems which are easily rigged, and which render  reform, direct-recording electronic (DRE) machines, using
itimpossible to verify the vote count. touch-screen or scrolling-wheel models, have raised more

In a Jan. 18 editorial, thew York Timesissued the fol-  suspicion than the antiquated punch-card and lever machines
lowing warning: “The morning after the 2000 election, they were slated to replace. The absence of voter-verified
Americans woke up to a disturbing realization: our electoral paper trails has computer scientists, members of Congress
system was too flawed to say with certainty who had wonand newspaper editorial boards concerned.”
Three years later, things may actually be worse. If this year's Another problem: “In a closely-related issue, the constant
Presidential election is at all close, there is every reason tbacklash against electronic voting might have sapped voter
believe that there will be another national trauma over who confidence in the same way the Florida fiasco and the prob-
the rightful winner is, this time compounded by troubling new lems with punch cards, vague recount rules, and poorly de-
guestions aboutthe reliability of electronic voting machines.” signed ballots did in 2000.” The report laments that “HAVA

It's a lot worse than thélew York Timesis admitting. As  was passed, its supporters said, largely to restore shaken faith
a result of the Help America Vote Act (HAVA), passed by  in America’s voting system,” but has it succeeded?
the Republican-controlled Congressin 2002, the Federalgov- Another survey shows that nationwide, 56% of voters will
ernment is now subsidizing and encouraging the adoption of  use touch-screen or optical scanning systems this year, u
insecure electronic voting systems by the states. Under thigom 43% in 2000. Punch cards are still in use in 22 states.
pretext of assisting persons with disabilities, by 2006 every Only Georgia and Maryland have made a complete cut-over
polling place used in a Federal election is required to have &b touch-screen systems, despite doubts about their security.
least one direct recording electronic (DRE) device, or another
device “equipped for individuals with disabilities.” The Georgia“‘Upset’

The only good news, is that a study issued on Jan. 22 by Many questions and suspicions have been raised about
the Election Reform Information Projectand electionline.org, the 2002 elections in Georgia, its first election using Diebold
shows that these “reforms” are proceeding more slowly thatouch-screen machines statewide—indeed, the first election
anticipated, explaining that “those who expected all the ills in the country conducted solely on touch-screen devices. The
revealed in the 2000 elections to be cured by November 200dlection produced a Republican sweep which raised a lot of
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eyebrows. For example, incumbent Democratic Senator Max
Cleland was leading Rep. Saxby Chambliss 49-44% in polls
before the el ections, but Chamblisswon by 53-46%. Another
unexpected upset wasin the Governor’ srace, whereaDemo-
cratic pre-election lead of 48-39% was reversed in a’52-45%
Republican victory, the first Republican elected Governor of
Georgiain 135 years. Such things do happen, of course, and
thefirst explanation offered wasavoting surgeby angry white
malestriggered by the abolition of the Confederate flag asthe
state banner. However, post-election demographic analysis
showed no such surge; the only population sector showing an
increase in turnout was black women.

Fueling suspicions were many irregularities. machines
freezing up, memory cards missing and lost.

Moreover, Georgia's election was not run by state offi-
cials; it was conducted by a private company, under a strict
trade-secrecy contract that prohibited election officials from
doing anything to the equipment, or examining the software
to seeif the systems were operating correctly.

Of coursenoneof thisprovesthat fraud, or even accidental
mistabul ation of the vote, actually occurred. But, the problem
is that no one can prove that it didn’t. There is no way of
knowing, since there is no way of conducting even a partia
recount. “Trust me,” says Diebold—and the voters have no
choice.

It doesn’t help that Diebold has extensivetiesinto Repub-
lican circles, and that its chief executive, Wally O'Dell, isa
frequent visitor to the Bush ranch in Crawford, Texas; that he
hosted a$600,000 fundraiser for Dick Cheney; or that he sent
out afundraising letter declaring that he was “committed to
helping Ohioto deliver itselectoral votestothe President next
year"— even as his Ohio-based company was bidding for the
state’ s contract for new voting machines.

“Trust me,” saysWally O’ Dell—and you, thevoter, have
no choice, for his machines produce no paper trail, no audit
trail, and provide no ability to conduct arecount.

Security Flawsand Vulner abilities

Experts who have analyzed the new generation of elec-
tronic voting systems have emphasized that there is simply
no way to be certain that the voteis being counted accurately.

« The most cautious study on DRE systems, done by the
Congressional Research Service (CRS) andissuedin Novem-
ber 2003, concluded that “ at |east some current DRE’ sclearly
exhibit security vulnerahilities.”

The study reports that “the more complex a piece of soft-
ware is, the more vulnerable it is to attack,” and continues:
“That is because more complex code will have more places
that malware can be hidden, and more potential vulnerabili-
tiesthat could be exploited, and it is more difficult to analyze
for security problems. In fact, attackers often discover and
exploit vulnerabilities that were unknown to the developer,
and many experts argue that it isimpossible to anticipate all
possible weaknesses and points of attack for complex
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Touch-screen
voting on a direct-
recording
electronic machine.

software.”

“Theballotitself consists of redundant electronic records
in the machine's computer memory banks, which the voter
cannot see,” saysthereport.

The CRS report acknowledges that “voters must have
confidence in the integrity of the voting systems they use if
they areto trust the outcomes of elections and the legitimacy
of governments formed as a result of them,” and it adds:
“If the concerns that have been raised about DRE security
becomewidespread, that confidence could be eroded, whether
or not those concerns are well-founded.”

But the CRS report acknowledges, with respect to what
is probably the most basic means of ensuring confidence in
voting results—recounting thevote—that “ problemswiththe
machines themselves, including tampering, would probably
not be discovered through arecount.”

TheDiebold Study

* A study of Diebold DRE machines by computer scien-
tistsfrom Johns Hopkins and Rice Universities, wasrel eased
onJuly 23, 2003. Thisstudy washbased onareview of Diebold
software source code which had beeninadvertently placed by
Diebold on a public Internet site. Diebold has admitted that
the software code on which the study is based is authentic,
and that the study’s conclusions regarding the software are
essentially correct, but they claim that other factorswill pro-
tect elections against their software.

The Hopkins study found “stunning flaws,” including
flaws that would alow a hacker to break into the system and
ater the program, and which would alow a “back door” to
beingtalled into the system. They determined that there was
no way to ensure that the systems were bug-free, and did not
contain malicious code.

Theworst security errorsfound by the Hopkins study had
been called to Diebold's attention five years earlier by Dr.
Douglas W. Jones of the University of lowa, a member of
lowa’ sBoard of Examinersfor voting systems. Dr. Jonessays
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that the Diebold story “represents ablack eye”’ for the whole
system of both state and Federal governments setting of vot-
ing equipment standards, because not only did the Diebold
touch-screen system “pass all of the tests imposed by this
standards process, but it passed them many times, and the
source code auditors even gave it exceptionally high marks.”

“Giventhis,” Dr. Jonesasks, “should wetrust the security
of any of the other direct recording electronic voting systems
on the market?’ He has called for de-certification of the Die-
bold equipment.

» The State of Maryland conducted a follow-up to the
Hopkins-Rice study; in the follow-up, a group of computer
experts found 328 software flaws, 26 of which they deemed
critical. “If these vulnerabilities are exploited,” they said,
“significant impact could occur on the accuracy, integrity,
and availability of election results.”

Dangersof Internet Voting

Another just-released study recommends that the emerg-
ing trend toward Internet voting should be stopped in its
tracks. Four computer-security specialists examined the new
Defense Department program for Internet voting, known as
SERVE (Secure Electronic Registration and V oting Experi-
ment). SERV Eisnow just aprototype, whichisintendedto be
used in some primaries, including the Feb. 3 South Carolina
primary, and in a number of states in the November genera
elections. The SERVE system was created by the consulting
firm Accenture, arenamed successor to the Arthur Anderson
accounting firm, of Enron notoriety.

The authors note at the outset that al of the criticisms
which have been made of DRE voting systems* apply directly
to SERVE aswell.” But beyondthat, they report that “ because
SERVE isan Internet- and PC-based system, it has numerous
other fundamental security problemsthat leave it vulnerable
toavariety of well-known cyber attacks,” which* could result
in large-scale, selective voter disenfranchisement . . . vote
buyingandselling. . . and/or voteswitching eventotheextent
of reversing the outcome of many electionsat once, including
the Presidential election.”

Theauthorsof the SERV E study concludethat itsvul nera-
bilities cannot be fixed, and that the system should be aban-
doned. They warn of the implications for the emerging trend
for Internet voting. They warn that the system might appear
to work flawlessly in the 2004 elections, but “the fact that no
successful attack is detected does not mean that none occur-
red. Many attacks, especialy if cleverly hidden, would be
extremely difficult to detect, even in caseswherethey change
the outcome of amajor election.”

A “successful trial” of the SERVE system “isthetop of a
dlippery slope toward even more vulnerable systems in the
future,” the experts state; and they give, as an example, that
“the existence of SERVE has already been cited asjustifica-
tion for Internet voting in the Michigan Democratic cau-
cuses.”

The 14th and 15th Amendmentsto the U.S. Constitution
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guarantee to citizens the right to vote, and the right to equal
protection of the law—which meansthe right not only to cast
aballot, but to haveit counted fairly.

The Constitutional right to voteisenforced by the Voting
RightsAct of 1965—whichisstill onthe books, despite com-
bined efforts by right-wing Republicans and the Democratic
National Committee to wipe it out. One of the provisions of
the Voting Rights Act, isfor the appointment of Federal vot-
ing examinerswho are entitled to observe whether votes*“are
being properly tabulated.”

But, if votesarebeing counted by acomputer “ black box,”
how can anyone know if they are being counted fairly? As
studies have noted, it is possible to hide malicious code so
that it is undetectable.

For example, Dr. David Jefferson, an election security
expert at Lawrence Livermore Laboratories, states: “ Any se-
curity expert will tell you that it is very easy to write hidden
logic that behaves properly when being tested and only does
itsdirty work when used in areal election.”

Thus, without some form of a paper trail, such as the
recording on paper of individual votes, it is impossible to
verify the results of a computerized tabulation of votes.

One solution being proposed, with Dr. David Dill of Stan-
ford University in the forefront, is what is called a “voter-
verifiable audit trail .”

Dr. Dill has drafted a statement, which over 100 other
computer scientistshave signed, which saysin part: “ Compu-
terized voting equipment is inherently subject to program-
ming error, equi pment mal function, and malicioustampering.
It istherefore crucia that voting equipment provide a voter-
verifiable audit trail, by which we mean a permanent record
of each vote that can be checked for accuracy by the voter
before the vote is submitted, and is difficult or impossible to
alter after it has been checked.”

Bills have been introduced into both the House and the
Senateto require avoter-verifiable audit trail on every voting
system; this is called the “Voter Confidence and Increased
Accessibility Act of 2003.” It was first introduced in the
House by Rep. Rush Holt (D-N.J.) in May 2003; Sen. Bob
Graham (D-Fla.) introducedit inthe Senatein December. The
bills call for a permanent paper record to be created of each
vote, which the voter can inspect and verify at the time of
casting his ballot. The paper records would be securely
maintained and would be the official record to be used in a
recount. Additionally, there can be no undisclosed software
in a voting system, and the source code must be open and
available for inspection.

EIRisconducting itsown study of the problem, and isnot
prepared to fully endorse these measures at thistime, but we
notethat thisisat least astep in theright direction. Unlessthe
voter can verify hisvote at thetimeit is cast, and unlessthere
is a permanent, individual record which is available to be
utilized in arecount if necessary, there no longer exists the
right to vote and to have the vote fairly counted, asisguaran-
teed by the United States Constitution.
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Congressman Moots

Cheney Impeachment
by Jeffrey Steinberg

On the eve of the lowa Democratic caucuses, Rep. Jerry
Costello(D-I11.) stunned votersat aGephardt rally by mooting
there could soon beimpeachment hearingsagainst Vice Presi-
dent Cheney, stemming from the Congressional probe of Hal-
liburton sweetheart contractsin Irag. Dick Cheney isthefor-
mer CEO of Halliburton, and as Secretary of Defense in the
Bush “41” Administration, he hired Halliburton to conduct a
$25-million secret study of how to outsource and privatize
many Defense Department logistical and support functions.
Ater he left Washington in January 1993, Cheney took over
the Dallas-based oil industry servicefirm, and turneditinto a
major government subcontractor.

Halliburton is today the number one recipient of no-bid
contractsfor Iragi reconstruction work, andisunder Congres-
sional investigation for price gouging and other contract vio-
lations. The Wall Sreet Journal reported on Jan. 23 that two
Halliburton executives have confessed to taking a$6 million
payoff from Kuwaiti subcontractors, to cut themin on Halli-
burton’ slrag business. And arecent Congressional Research
Servicestudy found that Cheney hasnot divested hishol dings
in Halliburton, as claimed; he still receives deferred salary
paymentsin the hundreds of thousands of dollars ayear, and
holds nearly ahalf-million company stock options.

When the Internet Drudge Report characterized Cos-
tello’sremarksasacall for Cheney’ simpeachment, the Con-
gressman issued a clarification on Jan. 20: “I was not calling
for impeachment hearings’; but hearings on Cheney and Hal-
liburton contracts will continue, and “It Would not surprise
me if amember of Congress called for such hearings based
on thefindings.” A Congressional aidetold EIR, in response
tothereport on Costell o, that many Congressmen arethinking
of impeachment, “and they are even talking about it in the
Administration.”

That Cheney has become a magjor liability for President
Bush’sre-election bid isan open secret in Washington. As of
thiswriting, the first 200,000 copiesof the LaRouchein 2004
campaign pamphlet, Children of Satan Il: The Beast-Men,
havebeen distributed, and asecond printingisto hit thestreets
indays. Thereport exposes Cheney’ spivotal roleinthedrive
for an American imperium waging “perpetual war” across
Eurasia, including the use of mini-nukesagainst Third World
targets. On Jan. 21, the Senate Select Committee on Intelli-
gence began two days of closed hearingsinto theintelligence
fakery leading to the Irag war. Cheney led the effort to sell
Congressand the American peopleoninvading Irag and over-

EIR January 30, 2004

throwing Saddam Hussein, on the basis of fraudulent or
grossly exaggerated claims that Iraq possessed arsenals of
weapons of mass destruction, and had tiesto al-Qaeda.

When a bipartisan Senate intelligence panel probe into
the hoaxes was launched, Cheney, through Senate Majority
Leader Bill Frist (R-Tenn.), ordered thepanel toendtheeffort,
and still-unidentified people stole and leaked a Democratic
panel internal memo to rightwing journalists, to stymie com-
mittee efforts.

Cheney and top aides Lewis “ Scooter” Libby and John
Hannah head thelist of suspectsin the leaking of theidentity
of CIA covert operations officer Valerie Plame, the wife of
former Ambassador Joseph Wilson. The probe of that leak is
being headed by Chicago U.S. Attorney Patrick Fitzgerald,
after Attorney General John Ashcroft recused himself dueto
possible conflict of interest. The issue of the Plame leak has
also suddenly become red hot. On Jan. 20, ten former CIA
case officers and analysts wrote to the House leadership, de-
manding afull bipartisan Congressional probeinto the Plame
leak, describing it as* an unprecedented and shameful event”
that “has damaged U.S. national security, specifically the ef-
fectiveness of U.S. intelligence gathering using human
sources’ (see Documentation).

Theletter, which wasreleased by Rep. Nancy Pelosi, was
sent as Rep. Rush Holt (D-NJ), amember of the House Select
Committee on Intelligence, who submitted a resolution of
inquiry to force the White House, the Pentagon, the State
Department, and the Justice Department to give the House
documents related to the ongoing probe of the Plame leak.
The unusual procedure, whichisunique to the House of Rep-
resentatives, could lead to the creation of afull House special
“leskgate” panel; at minimum it, in the words of Rep. Halt,
puts greater pressure on the Administration to end the six-
month stonewall. Pelosi, the House Democratic Leader, is-
sued a press statement Jan. 22, endorsing both the CIA offi-
cers letter and the Holt initiative, complaining, “I cannot
understand, given the seriousnessof thismatter, why thePres-
ident has not become personally involved. He has not been
well served by the action of aperson or persons on the White
House staff who, having possession of information of great
sensitivity, chose to disclose it to the media. The President
should demand that those responsi bl eidentify themsel vesim-
mediately to him and face the consequences.”

With all of thissmoke around the Vice President, George
W. Bush and chief political strategist Karl Rove asked the
Vice President to launch a “charm offensive” to salvage his
position ontheticket. Last weekend, Cheney used acampaign
tour of theWestern statesto givehisfirstinterview toreporters
in nearly two years. A team of journalists from the Los
Angeles Times and USA Today were given an opportunity to
interview him, and on Jan. 19, both papersran versions of the
Cheney chat.

Inoneof two USA Today stories, reporter Judy Keen made
clear that Cheney has emerged from his cave on orders from
Bush campaign strategists: “ Politicsisbehind hisemergence:
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Cheney’s ‘Free Speech’ Cages

On a campaign fundraising stop in Portland, Oregon on
Jan. 13, Vice President Cheney exploited arecent Federal
court decision, in the criminal case of U.SA. v. Bursey, to
expand theuseof the shamefully mislabelled “ Free Speech
Zones' to literally cage hisopponents. Protesterswere not
allowed to approach the event at a hotel near the Portland
Airport, but were directed by police to a muddy field at
|east 100 yards away, where they were enclosed behind an
eight-foot-high chain-link fence topped with razor wire.
Over the last year, the Bush Administration has been im-
plementing a Homeland Security policy of creating pre-
arranged vicinity-exclusion zones, designated by Secret
Service agents, during campaign speeches and stopovers.
Secret Serviceteams advance-scout thevicinity for vacant
lots, ballparks, airfields, and areas that might hold many
hundredsor thousandsof protesters. Thesitesaregenerally
located from a block to athird of amile or more from the

siteof thepolitical event, alwayswell out of camerarange.
The area chosen, is enclosed in portable chain-link, and
given the Orwellian designation of a Free Speech Zone.
Secret Service then provides local law enforcement with
criteriafor determining which members of the public may
enter the areawhere Bush is speaking, and which must use
the Free Speech Zone. Administration supporters, with
their signs, are allowed access to the President, and are
present for the media. Other citizenswith protest signsare
told they must exercise their right of dissent in the Free
Speech Zone.

Will Seaman, of the Portland Peaceful Resource Coali-
tion, said of the areawhere Cheney protesterswere caged,
“It was completely inaccessible,” and ahalf-milefrom the
nearest public transit. “It was amarsh,” he noted. At one
point, dozens of riot police and other officers on bicycle,
horseback and all-terrain vehicles massed across from the
protesters. They were informed, vialoudspeaker, that any
attemptsto passor tamper with the barricade could subject
them to the use of force, including chemical agents or
impact weapons, aswell asto arrest and criminal charges.

Bush strategists believe it's time for Cheney to move from
undisclosed secure locations to the front lines of the cam-
paign, and alittleimagerepair isinorder.” Shenoted, “ Critics
also view Cheney asthe man responsiblefor the Administra-
tion’ s penchant for secrecy and a hard-liner who helped drag
Bush into war with Irag. Halliburton, the company he once
headed, is being investigated for its lucrative Pentagon con-
tracts. Some people wonder whether Cheney will be an asset
or aliability inthiscampaign.” Shequoted Democratic strate-
gist Paul Begaa: “If you're arich, fat white guy, he's your
hero. But he'savery controversial guy. This is what comes
with being the most powerful Vice President in history.”

The Los Angeles Times was generally kinder to the Vice
President, although reporter Maura Reynoldswrote, “ Demo-
crats and other critics paint Cheney asadark, insidiousforce
pushing Bush toward war and confrontation. But that doesn’t
bother the vice president. ‘What's wrong with my image?
Cheney asks with a laugh. He contends that he operates in
public when it serves the Administration’s agenda, and in
private when that is more effective. ‘Am | the evil geniusin
the corner that nobody ever sees coming out of his hole? he
asks. ‘It's a nice way to operate, actually.” ” The interview
transcript shows Cheney trying to soften his profile as the
super-hawk who sought out cooked intelligenceto justify war
with Irag. He admitted he asked tough questions, but denied
herelied on*“ stovepiped” intelligencefrom Iragi dissidentsto
sell thewar. Onthe Paul O’ Neill flap, Cheney grew defensive,
denying chargesthat he isthe real power in the Administra-
tion, responsiblefor the policy disasters; but making clear the
former Treasury Secretary isno longer afriend.

54 Nationd

Cheney’s soft-peddling lasted exactly 72 hours. On Jan.
20, hiswar-party printswere all over President Bush's State
of the Union address. And on Jan. 22, he showed up at the
Conservative Palitical Action Committee (CPAC) annual
conference in Washington, and delivered his standard lying
rant: still linking Saddam Husseinto Al-Qaedaand theattacks
of Sept. 11, 2001; and vowing that U.S. inspectorswill sooner
or later find those vast quantities of weapons of mass destruc-
tion that he and his neo-con minions cited as the reason for
war.

Documentation

CIA Veterans Demand
House Action on Leak

This letter was sent by ten retired CIA officersto Soeaker of
the House Dennis Hastert (R-111.), House Majority Leader
Tom Delay (R-Tex.), House Minority Leader Nancy Pelosi
(D-Cal.), Rep. Porter Goss (R-Fla.), and Rep. Jane Harman
(D-Cal.), and theranking Member s of the Senate Select Comt
mittee on Intelligence.

Dear Mr. Speaker:
We the undersigned former intelligence officers in the
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U.S. intelligence community, regquest that you launch anim-
mediate, bipartisan congressional investigation into who
leaked the name of Valerie Plame, wife of former U.S. Am-
bassador Joseph Wilson 1V, to syndicated columnist Robert
Novak and other membersof themediathat exposed her status
as an undercover CIA officer. The disclosure of Ms. Plame’s
name was an unprecedented and shameful event in American
history and, in our professional judgment, has damaged U.S.
national security, specifically theeffectivenessof U.S. intelli-
gencegathering using human sources. Any breach of the code
of confidentiality and cover weakens the overall fabric of
intelligence, and directly or indirectly jeopardizes the work
and safety of intelligence workers and their sources.

Whilewe are pleased that the U.S. Department of Justice
is conducting an investigation, and that the U.S. Attorney
General has recused himself, we believe that the Congress
must send an unambiguous message that the intelligence
officerstasked with collecting or analyzing intelligence must
never be turned into palitical punching bags. We believe it
isimportant that Congress speak with one non-partisan voice
on this issue. Moreover, the investigation must focus on
more than simply identifying who leaked the information.
We believe it is important that Congress help the American
people understand how this happened, and take a clear stand
that such behavior will not be tolerated under any Adminis-
tration, Republican or Democrat. A thorough and successful
Congressional investigation of this crime is necessary to
send a clear signal that the elected representatives of this
government will not accept nor ignore the political exploita
tion of the men and women in our intelligence community.
A professional, thorough investigation will also help boost
theweakened morale of our intelligence personnel and renew
their confidence and trust in the elected leadership of the
country.

Our friends and colleagues have difficult jobs gathering
theintelligence, which hel ps, for example, to prevent terrorist
attacks against Americans at home and abroad. They some-
timesfacegreat personal risk and must spend long hoursaway
from family and friends. They serve because they love this
country and are committed to defending the principles of lib-
erty and freedom. They do not expect public acknowledge-
ment for their work, but they do expect and deserve their
government’ s protection.

For thegood of our country, we ask you to please stand up
for every man and woman whoworksfor theU.S. intelligence
community, by immediately launching a Congressional in-
vestigation.

Sincerely Yours,

Larry C. Johnson, former Anayst; James
Marcinkowski, former Case Officer; Michad Grimaldi,
former Analyst; Brent Cavan, former Analyst; Dr. Marc
Sageman MD; Ph.D., former Case Officer; JamesA. Smith,
former Case Officer; John McCavitt, former Case Officer;
Ray McGovern, former Analyst; Ray Close, former Ana
lyst; William Wagner, former Case Officer.
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Schwarzenegger Hangover
Sickens California Dems

by Harley Schlanger

During the campaign to recall Gov. Gray Davis (D), which
culminated in the election of Republican Arnold Schwarze-
negger as Governor of California, Democratic Presidential
candidateL yndon L aRouchewarned at aBurbank town meet-
ing on Sept. 11, 2003 that the election of Schwarzenegger
would havedevastating consequencesfor thestate. L aRouche
characterized Arnie as a “Hollywood geek act,” whose ap-
pointed role would be to beat down resistance to a fascist-
style austerity regime in California—which would result in
many prematuredeathsamong the poor, el derly, and disabl ed.
Hecalled on Democratsto mobilizeto defeat the hand-picked
Beast-Man of Wall Street.

Instead, the Democratic Party caved in, under the willful
misdirection of the Democratic National Committee (DNC),
whichactedtoundermineeffortstorally support for Governor
Davis. With the exception of the extraordinary mobilization
against Recall waged by the LaRouche Y outh Movement
(LYM), in collaboration with a small group of Democratic
activists, Schwarzenegger was given afreeride.

Since his election, the new Governor has put forward a
series of fiscal and budgetary proposals which confirm
LaRouche' swarnings. Either accept the cuts| am proposing,
hehasrepeatedly told bothlegislatorsand voters, or therewill
bemuch moredraconian cutsto come. With the state’ splunge
toward bankruptcy continuing unabated, hisfirst measure, to
repeal the higher car license fee passed by the legidature,
added $4 billion to the deficit. His second action wasto bully
the legislature to place a $15 billion bond measure on the
March 2 ballot, threatening that failure to do so would ensure
that the state would run out of cash before the end of thefiscal
year in June 2004.

Next, to “balance” the budget for the upcoming year,
which begins in June 2004, Schwarzenegger proposed over
$4.6 billion in cuts, largely from health and social services,
inastatewheremorethan 6 million peoplealready lack health
insurance, and which has seen a dangerous level of hospital
closingsand triaging of community health centers. Doctorsat
USC/County Hospital in Los Angeles, the largest remaining
public hospital in the county, have already submitted affida-
vitswhich document unnecessary deaths dueto overcrowded
emergency rooms, even before thislatest round of cuts.

The Governor hasdemanded additional cutsin education,
trashing his campaign promise that it would be cut “over my
dead body.” His 2004-05 budget includes $2 billion in cuts
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in K-12 education funding; over $700 million from higher
education; and massive tuition and fee increases in the state
collegeand university systems. Heintendsto grab $1.3billion
in property tax revenue from cities and counties, to be chan-
neled into the state' s coffers, producing damaging hitsto al-
ready over-stretched municipal police and fire departments.

Even after these cuts, there is a projected deficit of more
than $6 billionin 2004-05, on top of the projected $14 billion
thisyear—and these figures assume a*“ robust recovery” aris-
ing from Arnie's bloody budget cuts! That Dracula script
is more fantasy-ridden than any underlying his successful
Hollywood fantasy flicks.

Beast-M an War ns of Armageddon

Why no fight from more sensible circles in California?
Has everyone bought into the neo-con ideology of less gov-
ernment? Does no one in the state remember that the budget
crisisisaproduct of theimplementation of electricity deregu-
lation, which was sold on the lie that it would reduce el ectric-
ity costs? Has everyone forgotten that the prosperity of the
once-Golden Statewasbuilt through an alliance between gov-
ernment and productive industries, with a special emphasis
on government spending on infrastructure, an approach
championed by President Franklin Roosevelt and continued
by governorssuch asPat Brown?Or have potential opponents
been cowed by Arnie' s" auraof power,” and reduced toimpo-
tence by hisrepeated threats?

The Beast-Man quality nailed by LaRouche was in full
display in Schwarzenegger’ sfirst outing the week of Jan. 19,
promoting Proposition 57, the $15 billion bond referendum.
If votersdon’t approveit, he bellowed at a hand-picked audi-
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A meeting of two synarchist

“ beast-men” who threaten the
United Sates republic with
fascism: Vice President Cheney
(Ieft), whose energy-pirate allies
looted California through the
energy deregulation swindle; and
Arnie Schwar zenegger, whom they
then rammed into the California
governor’ s office for another
round of vicious looting.

enceat aFresno ceramicsplant, “wewill haveto makedrastic
cuts, deep cuts. | call them Armageddon cuts. Cutsin services
that we don’t want to make, that would be devastating.” Hy-
perbolic? Thisis standard for Schwarzenegger, whose elec-
tion was pushed through by “neo-conservatives’ linked to
VicePresident Cheney, synarchist bankersguided by George
Shultz, and swindlers tied to former Gov. Pete Wilson, the
man who opened the door to deregulation, Enron, and the
energy pirates.

Since his election, Schwarzenegger has used a steady
stream of violent imagesto forcelegislatorsto knuckle under,
and accept imposing killer austerity on state government. In
a previous series of public meetings, he threatened there
would be “severe casudties’ among legidators if they re-
sisted his efforts. In his State of the State address, he said he
didnotintendto merely “moveboxesaround” inareorganiza-
tion of the state's administrative structure, but “to blow
them up.”

The rhetoric appeal s to frightened but enraged suburban-
iteswho arelosing ground—not dueto government spending
andregulation, but duetothereversal of thenational economy
from one based on production, to a consumer-driven post-
industrial society. The popular base of Schwarzenegger is
drawn largely from such debt-ridden rageballs lacking any
sense of economics or history, who want to see someone pay
the pricefor their insecurity and fears. It isaclassic example
of the social base which can be mobilized to back a strong
man, or a Beast-Man, who promises to make the weakest
section of the popul ation—the poor, the el derly, minorities—
suffer for being “overly demanding.” Thisisthe social base
which cheered lustily when Arnie, during his campaign, told
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them he would “terminate” Governor Davis, and foamed at
the mouth when right-wing radio jocks promised “ bodiesfly-
ing out of windowsin Sacramento,” the state capital.

The violent rhetoric pleased Pete Wilson, who served as
co-chair of his campaign, and whose former staffers are the
top aides to Schwarzenegger. Wilson enthused that, finally,
there is someone with the “ stomach” required to destroy the
social safety net for the bankers.

Dems' Denial on Economy FeedsFears

Many |leading Democrats have capitul ated to the environ-
ment of terror created by Schwarzenegger, whichishyped by
star-struck mediaasproof that heisa“real |eader.” Theannual
state Democratic convention, held on Jan. 17-18 in San Jose,
was poorly attended. While there were some weak jabs at
Schwarzenegger, the deliberations as a whole were shaped
by Demacrats fears of Arnie and his fascist base. They are
suffering from what LaRouche called the “ Schwarzenegger
Hangover Effect,” the sense of impotence stemming from the
Recall, and thefear that the screaming lunatics of thefar right
represent anew magjority in the state. Thiseffect isreinforced
by the Democrats' strongdenial that thefinancial crisisbatter-
ing the state is part of a systemic global financial meltdown,
not merely a“cyclical” problem.

The political vacuum created by this effect is most obvi-
ous in the dilemma, among party activists, over whether to
back the $15 billion bond referendum. If we don’t support
the expanded borrowing, some party leaders argued at the
convention, Schwarzenegger will use emergency powers to
destroy the already-inadequate safety net. (He has already
used emergency powersto make cuts, asserting such powers
even morerapidly than Hitler did on assuming power!) Other
Democratscountered that they should opposethereferendum,
citing polls going against it, and saying that the chaos which
will result from lack of funds will turn people against
Schwarzenegger.

LaRouche noted that the only way out of this trap isto
attack the underlying problem, the collapse of America's
physical economy. The real issue is leadership. With the
cringing lack of it coming from party officials, it was |eft to
the LaRouche Y outh Movement (LY M) tofill thisvacuumin
San Jose. They intervened with a spirited deployment which
challenged party activiststo get aspine. The 1,000 delegates
attending saw the LYM everywhere, as more than 100
LaRouche activists engaged the dispirited delegates in So-
cratic dialogues and uplifted them with Classical music. At
first startled to hear beautiful polyphony in the convention
center, many del egatesweremoved, evensomewho“ didtheir
duty” by removing the activists from some party caucuses!

Theonly alternativeto completechaossoonin California,
isto get out from under the“ Schwarzenegger hangover,” and
join LaRouchein an impassioned fight to protect the General
Welfarefromthegang of synarchistswhoaredeployingArnie
astheir fascist Beast-Man.
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Would Today’s Edison and
Einstein Be on Ritalin?
by Donald Phau

Today, millions of children under 18 years of age are being
prescribed the behavior-controlling drugs Prozac and Ritalin.
But an announcement in December 2003 by the British equiv-
alent of the U.S. Federal Drug Administration (FDA) called
for a partial ban on this mass drugging of youths. Britain's
Committee of Safety on Medicines (CSM) banned the usage
of the anti-depressants call ed sel ective serotonin reuptakein-
hibitors (SSRIs) for children under 18. The SSRIs are the
leading medicines used to treat depression. The report was
sent to every psychiatrist, pediatrician, mental health estab-
lishment, and pharmacy in Great Britain.

On Dec 10, the British Guardian newspaper reported:
“Modern anti-depressant drugs which have made billionsfor
the pharmaceutical industry will be banned from usein chil-
dren today because of evidence, suppressed for years, that
they can cause young patients to become suicidal. The Medi-
cines and Healthcare Products Regulatory Agency (MHRA)
told doctorslast night not to prescribe all but one of the anti-
depressantsknown asthe sel ective serotoninre-uptakeinhibi-
tors (SSRIs). The exception is Prozac, which is licensed for
use in depressed children in the US. But the MHRA warns,
at best, it helps only one child in 10. The decision has big
implicationsfor drug regulation.”

Ban on Ritalin Possible?

It was not explained why Prozac was the only SSRI ex-
empted by the British ban. Could Prozac’ s manufacturer, the
pharmaceutical giant Eli Lilly, have pulled some strings to
have it exempted? The CSM report states that for five out of
seven SSRIsevaluated, the “risk/benefit balanceis unfavour-
able”; but for Prozac, “risk/benefit balanceisnot assessable’;
meaning that it had no evaluation of the drug as of now.

The SSRIs and Ritalin have been linked to suicides and
youth violence for many years. In 1998, 18-year-old Eric
Harris and 17-year-old Dylan Kleibold killed 13 people at
Columbine High School in Colorado. Harris, who had been
taking the SSRI Luvox, then committed suicide. The same
year in Springfield, Oregon, 14-year-old Kip Kinkel killed
two studentsand wounded 25 othersat Thurston High School.
Kinkel had been taking Prozac and Ritalin.

Will aban on Ritalin now be next? In the United States, a
series of books has been published exposing the dangers of
Ritalin. Ritalin, the brand name for menthyphenidate, is cate-
gorized by the Drug Enforcement Administration, as adrug
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within Federal Schedule 1, which asoincludes cocaine. The
drug itself isan amphetamine, but was giventhe nameRitalin
by itsmanufacturer, Ciba-Geigy, which holdsitspatent. Sales
of Ritalin areabillion dollarsayear. Ritalin wasfirst used to
treat ADD or Attention Deficit Disorder. The name has been
expanded and isnow called ADHD, Attention Deficit Hyper-
activity Disorder. Today, an estimated 5 million American
school children are given Ritalin.

Oneof thefirst expertsto call for stopping the widespread
use of Ritalin was Lawrence H. Diller, M.D., whose book,
Running on Ritalin, was published in 1998. Diller wrote how
the professional acceptance of ADD was secured when it
waslisted in the Diagnostic and Satistical Manual of Mental
Disorders (DSM). The DSM is considered a virtua “bible”
by psychiatry professionals, the American courts, and police.
Some of the DSM criterialisted for “ Hyperactivity” are: “of-
ten fidgetswith handsor feet”; “ squirmsinseat”; or for “Inat-
tention”; “ often has difficulty in sustaining attention”; “often
failsto play close attention to details.” Diller ridiculed these
DSMs: “Don’t dl kids, at onetime, fidget with their hands?’
He noted that these “ symptoms” may be a product of bore-
dom, and that it’ sthe smarter studentswho are most affected.
Diller sarcastically added that Thomas Edison, Benjamin
Franklin, and John F. Kennedy may have al displayed the
symptoms listed in the DSM: “But the way things are going,
even some of these notables might be offered Ritalin by to-
day’ sdiagnosticians.”

Diller asked thebasic question: “ IsAmericaready to have
10% of its children taking Ritalin? With boys disproportion-
ately represented, thismeansgiving Ritalin to onein six boys
between the ages of five and twelve” (emphasisin origina).

Six yearslater, the answer, unfortunately, is“yes.”

Another 1998 book, The Hyper activity Hoax, by neurolo-
gistand psychiatrist Dr. Sydney Walker 111, blasted theeduca-
tional and medical establishment: “Has your child been la-
beled hyperactive? If so, you're not aone. According to
doctors, there’' s an epidemic of hyperactivity in Americato-
day. Threetofivepercent of all U.S. school children, and more
than 10 percent of elementary school-ageboys, currently take
Ritalin or other drugs for hyperactive behavior, attention
deficits, and impul siveness.

“These children are labeled hyperactive by family prac-
titioners, neurologists, and psychiatrists. Some of them are
initially ‘diagnosed’ by teachers, school counselors, or
nurses. There’ sonly oneproblemwiththisscenario: Hyperac-
tivity is not a disease. It's a hoax perpetrated by doctors
who have no idea what's really wrong with these children”
(emphasisin original).

The Role of theHMOs

Dr. Walker writes that hundreds of thousands of healthy
children were being drugged “ and huge numbers of sick chil-
dren aretaking Ritalin to cover up symptoms of undiagnosed
and untreated medical problems.” He presented a number of
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casestudiesof children who werelabeled ADHD, and treated
with Ritalin, but who, when competently diagnosed, had real
medical problems which were never looked into further.
Walker wrote that drugs such as Ritalin are treating symp-
toms, not diseases, and laid part of the blame for this on the
takeover of much of medical practice by health maintenance
organizations (HMOs).

According to Dr. Walker, HM Os reward the doctorswho
quickly diagnosetheir patientswith ADHD, while penalizing
those physicians who refer their patients for follow-up by
neurological or psychiatric specialists. One case he cited
was that of a girl named Debbie, five years old when he
saw her. Though she was “tiny and delicate,” her mother
described her asa“ mean littlekid” who had temper tantrums
and screaming fits. “ As ababy, she cried continuously, slept
very little, did not nap, and banged her head on her crib.
Now in school, she’'s run away from kindergarten twice.
Her teachers despair over her out-of-control behavior and
recommend medication. Debbi€’ sfirst doctor agrees.” Fortu-
nately, Debbie's mother did not agree and insisted on a
second opinion. Debbie was examined by Dr. Walker, who
referred her to a cardiac specialist. It turned out that Debbie
had defective blood vessels between her heart and lungs,
which prevented a normal flow of oxygenated blood to her
brain. Surgery corrected this, and her behavior immediately
improved, her tantrums stopped, and her teachers began
praising her learning abilities.

Under HM O-run medical procedures, Debbiewould have
likely been on Ritalin for her entire youth. Walker writes, “In
fact, many, if not most managed care programs are actually
set up to punish doctors who offer careful and thorough care,
and reward those who skimp. Asthe HM O population grows
exponentially, the number of children labeled as hyperactive
and put on Ritalin is growing right along with it: from about
150,000 in 1970 to approximately 2 million today [1998]. In
my opinion, it's no coincidence that the number of children
labeled hyperactive or ADD started skyrocketing at about
the same time managed care took over the medical industry.
Under managed care, the pressure for doctorsto treat patients
quickly isintense. Theten-minute officevisitisthegold stan-
dard, and many procedures must be approved by nonmedical
business managers who frown on diligent and appropriate
diagnostic efforts. . . .

“A decade ago, when the managed care movement was
still initsearly years, aGeorgiaparent-advocacy group found
that out of 102 children put on Ritalin, only two received an
evaluation that met even the cursory standards recommended
by the manufacturer of the drug.”

In awebcast on Jan. 10, Democratic Presidential candi-
date Lyndon LaRouche was asked by a youth to say some-
thing about all the drugs that are forced on his generation.
LaRoucheanswered that thiswas* brainwashing” and itspur-
pose was to make you “stupid,” like taking Somain Aldous
Huxley’ sbook Brave New World. Thefull exchangefollows.
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generation now, the children who've been looking at what
they're in, they say, “We have been dumped intw&uture

‘Read Brave NeW World : society. We are not going to go along. Our parents are in that

sense ouenemies! You can't talk to our parents! They won't
i ’ listen. They’re stupid! They don’t know what they’re talking
’HHS IS Soma about! They’re off in a hysterical cult. You tell them there’s
reality, and they scream. They say, ‘That’s interfering with
This question was put to Presidential candidate Lyndon  my lifestyle!”
LaRouche at his Jan. 10 webcast, by a member of the They're life-style freaks. And they believe in this stuff.
LaRouche Youth Movement. As a result of the people in their fifties, now entering their
sixties, the younger generation has been stuck into a swamp
Q: Lyn, what do you think of this theory that's presented to  of drug culture.
my generation, at the behest of the Baby Boomers: Thatbeing Now, what do you think you've got on television? Do
irrational, or being unable to control mood swings, is some  you think anybody with a brain can watch the movies that
chemical function of the brain? It just can’t be the case thafre being produced now? They're boring! They're absolutely
my generation suffers from some kind of unique chemical boring. There’s no structure to them whatsover. It’s like one
imbalance. Yet, at least half of the people that we meet are oaf these crazy rock video things. They're all like rock video.
some kind of drug. You're inasociety thathas no meaning. You'rein anight-

Now, it may be the case that this was also true with Babymare, an existentialist nightmare. And you find around you,
Boomers. Buttheghoseto do drugs. In my generation,we're  that the effect of the second generation of druggies—the first
givendrugs, and we're given them very early on. We're givengeneration was your parents’ generation, and don't let them
anti-depressants, anti-anxiety pills, and other kinds of medi- kid you. Some of us were there! We saw it. A bunch of
cation, and are told that this is helpful and necessary. Can yodruggies.
please say something about this? Now you're the second generation—who have been vic-

LaRouche: Well, this is simply brainwashing. Read timized by the effects of the firslegeneration. | do sayde-

Aldous Huxley,Brave New World Soma! This is Soma. generation” advisedly.

What's the purpose? It's to make you stupid. It's done  How do we deal with it?Ve haveto deal withit. We have
deliberately. And in fact, it was done, it was also done to to decide, as a layer of the population, we are not going to let
the Baby-Boomer generation. Soma was administered: It wathis become a third generation which is all the way down to
called LSD. LSD was a synthetic drug, based on a naturally-  the bottom. We are going to try to have to find ways to heal
produced substance, which is called a psychotomimetic drughose who are victimized by this drug culture.
made out of this rust. So, this was done, to try to find a way Because, as | said in New Hampshire: The Baby Boomer
of mass drugging people, to make them totally irrational, andyeneration has no idea what they're talking about, when they
non-creative. talk about the drug culture. None! You who are younger, have

The function, here, has always been—like empiricism,some sense of it. It's different! You're seeing the debris, as a
forexample. Empiricism was designed to make people stupid, result of the previous generation’s drug culture, when they
make them inhuman. Empiricism says, as like yotdx ~ shove Ritalin into you in schools. When they shoved Prozac

that’s empiricism. It means a person who does that, is stupe- into you, which is a deadly thing. It turned people into actual,
fied: “Well, that’s that. That's that! We agreed, it's that! It's physical vegetables, with this crap. And they do it!
a social contract.” We say, “NdVe don't accept that.” And the human will,
That's stupidity! “I'm a cow, he’s a cow, she’s a cow, particularly when reinforced by a bunch of people getting
Mo-0-0-0!" It's the nature of the beast, shall we say. together and agreeing, is a wonderfully powerful force. And
you have to use that force, and get us free of that.
The‘Life-Style’ Generation But, the generation that s victimized—which is adult, but

Now, what we have is the following problem. If you're in has been victimized—is the best way of getting rid of the
a society, which is organized by a bunch of drug addicts—disease their parents’ generation dumped on them.
and remember drug addicts you know; what do middle-class
housewives take? Thorazine! Or similar kinds of drugs. Pop-
pers of one kind or another. It was a society like that. And so; FOR A
what happens is, they create a society, in which they brought
this about. They brought about this drugging program, which [DIALOGUE OF CULTURES
hits the younger generation. They created it. You have parents . ] ]
destroying their children. www.schiller mstitute.org

The significant part about this, is that, with the younge
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actual responsibility forthe 1967 war. Some Israeliand Amer-
Conference Report ican scholars, who were preponderant at the conference, ar-
gued that the Israelis, propelled by military necessity, simply
launched a pre-emptive strike against the Egyptian forces
mobilized in the desert, and that the reasus belli was the

Cover—up Contirlues Egyptian mobilization. One Israeli scholar, Dr. Isabella Gi-

. nor, reiterated a widespread myth in the region, and claimed
On 1967 Mldeast VV ar that the real perpetrator was the Soviet Union, which wanted
to provoke an Egyptian attack on Israel.

While the FRUS documents released by the State Depart-
ment don’t give an unequivocal picture on this particular
guestion, some of the speakers, who had examined the Israeli
The regular publication of the series ‘The Foreign Relations  sources, argued that there was a desire on the part of certail
of the United States” (FRUS), which comprises recently dedsraeli circles to foment such a fight, in order to take over the
classified State Department documents, is normally greeted ~ West Bank and Gaza, and strike a blow to Arab nationalism
with a simple one- or two-page announcement issued by thAs a number of speakers emphasized, it was generally known
State Department’s Office of the Historian. But the docu-  that the Israelis had the technological advantage, and could
ments recently released that concerned the outbreak of thiefeat the Egyptian forces without outside aid. For some,
Arab-Israeli Six-Day War in 1967, were made the focus of  the occupation of the West Bank and Gaza was a strategic
much closer examination by a gathering of scholars during guestion; for others, there were the well-worn Biblical argu-
two-day conference at the State Department on Jan. 12-13, ments, which for them provided sufficient grounds for such
undoubtedly with the intent of helping bring the languishinga move.

Middle East “Road Map” back to center stage. The forum also The other side of this picture, to which the State Depart-
revived some unresolved issues in the “special relationshipiment files won't provide much illumination, is the way that
between the United States and Israel, so dear to the neo-con-  certain U.S. intelligence forces, around the notorious ClA
servative war-mongers gathered around Vice President DicRirector, James Jesus Angleton, tried to encourage just such
Cheney. awar, in order to undermine President Johnson’s attempts to

It was that war which laid the basis for the horrors of thebroker a peace. Angleton was out to redesign the map of the
Israeli-Palestinian conflict that we see today. As was stressed Middle East with an expanded Israel as a potential “hanc
in opening remarks on Jan. 12 by David Satterfield, the Assisgrenade” aimed atthe Arab world, which plug might be pulled
tant Secretary for Near East Affairs, “The [Six-Day] war de-  at the opportune moment for whatever geopolitical reasons
fined the shape, literally, of the continuing Middle East con-might arise.
flict, and physically changed the face of the region. When the With regard to Soviet intentions, Ambassador Richard
war ended on June 10th, 1967, Israel was in control of mor@arker, who had been one of the top diplomats at the U.S.
than double the amount of land it had controlled the week  Embassy in Cairo during the crisis, insisted that most of the
before, and Israel was in control of a Palestinian populationSoviet leaders, with the possible exception of Marshall
That fact has been a key element in the Arab-Israeli conflict ~ Grechko, were intent on avoiding war, and were advising
and efforts to end it ever since.” Egypt's President Gamal Abdul Nasser on ways of doing just

While admonishing the Palestinian Authority to deal ef-  that. In fact, when the Israelis attacked, the United States was
fectively with terrorist activity, Satterfield had a clear-cut speaking with Egyptian envoys regarding a possible peace-
message to Israel with regard to the Sharon government's  ful settlement.
settlement policy in the occupied territories. “For friends of ~ On the Israeli side, Dr. Tom Segev of the daiparetz
Israel, the conclusion is hard to escape: Settlement activity  argued that there already had been a very serious discussic
must stop, because it ultimately undermines Israeli as well awithin the Israeli leadership to expel the Palestinians living
Palestinian interests,” he said. on the West Bank to Jordan and/or Irag; to annex the

As one of the few Arab speakers, Dr. Hisham Khatib, awest Bank and Gaza; and to populate the conquered
former Jordanian government minister, pointed out, today’s  territory with Israeli “settlers.” In 1967, before the start
attempt to establish Middle East peace in a land-for-peacef the war, Segev said, Yigal Allon was advocating just
formula, which would restore Arab control over the West ~ such a policy. Even Israeli Gen. Moshe Dayan felt that
Bank and Gaza, in the form of a Palestinian state, isin a senghe expulsion of the Palestinians was “barbaric,” Segev
the restoration of the status quo ante to the 1967 Six-Day War. said. Others argued for an occupation with mass expulsion:

of the Palestinians, transforming the Israeli Defense Forces
‘Eretzlsrael’ and the Push to War into an occupying force. “The Palestinians, who had
One of the key issues debated at the conference was the previously played a negligible element in the formulation

by William Jones
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of lsragli policy, were now put back in the center of
things,” Segev said ruefully.

Johnson’s Failed Mideast Policy

In the panel on Lyndon Johnson’s Middle East policy,
Dr. David Leach from Trinity University told how President
Kennedy, who understood the great significance of the na-
scent nationalism in the Third World countries, including
Arab nationalism, was in the process of building aworkable
relationship with Nasser’ s Egypt. When Kennedy waskilled
and Johnson became President, the new President was more
suspicious of such nationalism, afact of which the Egyptian
leader was not unaware.

And yet even Johnson, who, according to Leach, had de-
veloped aclose relationship with I sragli Prime Minister Levi
Eshkol, was not prepared to accept a permanent occupation
of the Palestinian territories, if Isragl, as he suspected they
might do, conducted a pre-emptive strike.

While Johnson was made aware that the Israelis were
indeed going to attack Egypt, hewasalso intent, asthe FRUS
documents indicate, on bringing the war to a close quickly
and without Israeli annexations, a policy which the Israglis,
with support from the Zionist Lobby in the U.S. Congress,
successfully undermined. Johnson also warned the Israglis
not to attack Syriaor Jordan, arequest they ignored.

IsraelisAttack USSLiberty

Theissuewhich created the most controversy at the State
Department conference, and garnered the most media atten-
tion, was apanel that dealt with the Isragli attack on the USS
Liberty, aU.S. reconnaisance vessel stationed off the coast of
Egypt duringthe 1967 war. Inthe unprovoked attack, in broad
daylight, 37 U.S. sailorswerekilled and 171 wounded. While
the State Department papers give no unequivoca answer to
the question of whether the attack was intentional (many of
the overheard radio transmissions between the attacking |s-
raeli pilotsand their ground controllersjust prior to the attack
having completely disappeared), the evidence points clearly
toforeknowledgeonthepart of thelsraeli attackers, andintent
to destroy aU.S. Navy ship, which they suspected was moni-
toring Hebrew-language traffic among the I sragli forces (see
EIR, May 2, 2003).

The State Department forum included those who argued
that this was simply a case of mistaken identity, as well as
others, likeauthor JamesBamford, who, using National Secu-
rity Agency (NSA) files, presents overwhelming evidence
that the attack was intentional. But some of the survivors of
the Liberty attack, who were present in the audience, were
prevented from even stating their case.

When anumber of these went to the microphoneto refute
the bogus claims of Isragli author Michael Oren, that the at-
tackers did not see the American flag on the ship, or that they
made attempts to identify the ship prior to launching torpedo
attacks against the lifeboats on the Liberty, they were cut off
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by themoderator. Obviously, whileacademic“ debate” onthe
topic is considered legitimate, any attempt to get at the truth
of the matter, even including eyewitness reports, is too hot
for the State Department to handle.

Thesurvivorsandthefamiliesof survivorsaredemanding
acongressional investigation of the Liberty incident, because
of still unanswered questions and the massive whitewash that
was conducted, with the full backing of the Johnson and fol-
lowing administrations, so asnot to jeopardizethe U.S.-I1srae-
li“special relationship.” (Democratic Presidential contender
Lyndon LaRouche has endorsed the call for such an investi-
gation.)

Clarifying the truth behind the 1967 war more generally
wouldalso serveto spotlight thefolly of much of U.S. Mideast
policy, under the influence of such neo-consasRichard Perle
and his friends, during the last 37 years, in which Israel has
served asahand grenade about to expl ode, whenever aserious
attempt at peace is made. Even Yitzhak Rabin, the Isragli
Chief of Staff who led | sraeli forcesinto Jerusalem during the
1967 war, came to redlize the folly of such a policy, and
sacrificed hislifein an attempt to change it. Similar courage
must also be shown by those inside and outside the U.S. gov-
ernment, in clarifying the record on aflawed U.S. policy, in
order finally to establish a permanent peace between Israel
and the Arab world, including the long-awaited creation of a
sovereign Palestinian state.

COVERUP EXPOSED!

The Israeli Attack
On the ‘USS Liberty’

“The Loss of Liberty,” a video by

| filmmaker Tito Howard, proves
- beyond any doubt that the June 8,

r 1967 Israeli attack against the USS
Liberty, in which 34 American ser-
vicemen were killed and 171
wounded, was deliberate. The video
includes testimony from Liberty
survivors, many Congressional
Medal of Honor winners, and from
such high-ranking Americans as
Adm. Thomas H. Moorer, Adm.
Arleigh Burke, Gen. Ray Davis, and
—j Secretary of State Dean Rusk.

$25, plus $2.95 shipping and handling
EIR News Service at 1-888-347-3258 (toll-free).
P.0. Box 17390, Washington, D.C. 20041-0390.
Visa and MasterCard accepted. 53 minutes, EIRSV-2003-1
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Campaign 2004: Where They Stand

Threat of Police-State,
Rule by ‘Emergency’ Decree

The following isPart 4 in a series of documentary compari- part of his own population were enemies, and to imprison
sons of the views of the 2004 Democratic Presidential conthem, freely. And to eliminate them. This was the dictator-
tenders. The topics are those raised by Lyndon LaRouche'ship. . . .”

candidacy since Jan. 1, 2001, and therefore we place him In the days following this webcast, LaRouche mobilized
first. The other candidates are listed in the order of the numbehis supporters to campaign for a Senate filibuster against Ash-
of their itemized campaign contributions. (LaRouche is numeroft’'s confirmation.

ber two by this count.Part 1, in EIR Dec. 12, 2003, dealt OnJan. 16, 2001, testimony in opposition to the appoint-
with the Irag War and the Cheney neo-conservative coupment of John Ashcroft as Attorney General, was presented to
Part 2, in EIR Dec. 26, 2003, was on economic poli®grt  the Senate Judiciary Committee, for the written record, on

3,in EIR Jan. 16, 2004, was on military policy. behalf of LaRouche, by Dr. Debra Freeman, LaRouche’s
campaign spokesperson. LaRouche was quoted:
Lyndon H. LaRouche, Jr. “My opposition to Mr. Ashcroft’s confirmation is shaped

1. The Ashcroft Appointment by two considerations that go beyond the normal factors that
and Threat of Rule by Emergency one would weigh, in considering a candidate for the top law
Orders enforcement post in the U.S. Federal Executive Branch.

On Jan. 3, 2001, when Presi- “The first of those factors is the extraordinary global fi-
dent George Bush had announced nancial and monetary crisis that will be the first and overriding
his intention to appointformer Sen. order of business confronting the incoming Bush Administra-
John Ashcroft as his Attorney Gen-  tion, as even President-elect Bush and Vice President-elect
eral, Lyndon LaRouche responded Richard Cheney have limitedly acknowledged in public state-
to a question from a member of ments.. ..

<t I

the Congressional Black Caucus, “The second factor, in this context, is the role that the
about what to do. LaRouche, who was addressing a public  next Attorney General will play, as a leading member of the
symposium at the time, answered as follows: Executive Branch crisis team, dealing with the global finan-

“First of all, when Bush put Ashcroft in, as a nomination cial and monetary crisis, and the other consequent regional
forthe Justice Department, he made it clear, the Ku Klux Klanand domestic crises, that will arise from these extraordinary
wasriding again. That's clear. Now, maybe Bush didn'tknow  circumstances. As the chief law enforcement official of the
what he was doing. But somebody in the Bush team did. And=ederal Executive Branch, the next Attorney General will
a lot of them had the voice to say something aboutit. Ashcroft ~ have responsibilities in this broader crisis-management team
was an insult to the Congress. If the Democrats in the Consetting, that will often supercede his more immediate role
gress, capitulate to the Ashcroft nomination, the Congress  within the Justice Department and subsumed Federal law en
is finished. forcement agencies, proper. . . ."

“This is pretty much like the same thing that Germany While LaRouche’s campaign helped generate sufficient
did, inFeb. 28,1933, when the famadustverordnungemer-  opposition to get 42 Senators to vote against Ashcroft’s con-
gency decree] was established. Just remember, after the firmation, Senate Majority Leader Tom Daschle refused tc
Reichstag burning, the Reichstag fire, thatiGg, who com-  permit a filibuster, which would have blocked Ashcroft's ap-
manded at that time, Prussia—he was the Minister-President ~ pointment.
of Prussia at the time—set into motion an operation. As part
of this, operating under the rules of Carl Schmitt, a famous Th2.9/11 Attack and How To Provide for Security
pro-Nazi jurist of Germany, they passed this act called the In his campaign docume@bigniew Brzezinski and Sep-
Notverordnungthe emergency act, which gave the state theember 11thwritten Dec. 23, 2001, LaRouche reiterated his
power, according to Schmitt’s doctrine, to designate whichjudgment that the Sept. 11 attack was not organized by al-
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Lyndon LaRouche warned, in opposition to the nomination of John

Ashcroft (left) as Attorney General in January 2001, that Ashcroft would

seek a pretext for unconstitutional rule by emergency decree, just asthe
Nazis did after the Reichstag Fire of Feb. 28, 1933. Months |ater, the

terror attacks of Sept. 11, 2001 provided that pretext.

Qaeda/Arabterrorists, but was an attempted coup d’ état, with
the indispensable role being played by forces inside the
United States. Hewrote:

“For those who are able and willing to accept the way in
which history actually works, the evidence provided by the
U.S. events of Sept. 11th permitted but one concise conclu-
sion: The crucial developments inside the U.S.A., between
the bookends of approximately 08:45and 11:00 hEDT, were
areflection of an attempted military coup d’ état against the
U.S. government of President George W. Bush.

“1 first reached that conclusion early during the first hour
of thatinterval, whilel wasbeinginterviewedin anearly two-
hour, liveradio broadcast. My broadcast remarks during that
interval have become an important integral part of those de-
velopments themselves, not only inside the U.S.A., but in
their radiating effects throughout much of the world besides.

“For those who would debate the matter, there were only
two available, competent choices among possible alternative
explanations, for even the mere possibility of the known se-
guenceof therelevant eventswhich had been reported widely
during that interval:

“The first, most ominous possibility, was that the rele-
vant, pre-established security safeguards, which had beenin-
stituted earlier against such types of contingencies, had, pre-
viously, simply been allowed to deteriorate to virtual non-
relevance, that itself a very dangerous state of national
security,

“or,
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“The second, more likely possibility, was that some top-
ranking U.S. military personnel ‘at the switch,’ turned off a
significant part of those standing security pre-arrangements
which would have been sufficient, at a minimum, to defeat,
at the least, the attack upon the Pentagon itself.”

This evaluation of the source of the Sept. 11 attack led
LaRouche to oppose measures of expanded police-state con-
trols, such as the proposal for the establishment of a U.S.
Army Northern Command. In a statement issued on May
17, 2002, “The Northern Command Crosses the Rubicon,”
LaRouchewarned, “ The proposal for the probably unlawful,
U.S. Army Northern Command (‘ USNORTHCOM'), when
taken in its current strategic-policy-setting, is clearly a pro-
posal to‘ crossthe Rubicon,’” apreparation to create a Caesar-
ianmilitary dictatorship over both the North American conti-
nent and the Caribbean, in imitation of the 49 B.C. action of
Julius Caesar’ s setting off that civil war among Roman mili-
tary forceswhich led to 31 B.C. establishment of the Empire
of Augustus Caesar. In today’ s world, it is a preparation for
the Pentagon to cross the Potomac one morning, to place the
U.S. Attorney-General and his minions in power, reducing
the President himself to aceremonial, or even lesser figurein
the configuration.”

On Feb. 26, 2003, LaRouche demanded that President
Bush fire Ashcroft, due to the Attorney General’ s misuse of
his powers, under the Patriot Act and other executive deci-
sions.
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3. The Patriot Act and “ Patriot 11"

In Fall 2001, at the time of passage of the Patriot Act,
LaRouche launched a public education drive, to make clear
the danger to the nation posed by elementswithin the Admin-
istration, including the Ashcroft Justice Department, who
were positioned and disposed to use the threat of terrorist
attack against the United Statesto impose a pre-existing fas-
cist agenda. In his Specia Report on How to Defeat Global
Strategic Irregular Warfare, he called for measures against
drug-money laundering, and other such sources of funding of
terrorism, and measures of collaboration with other sover-
eign governments.

On Feb. 17, 2002, LaRouche stressed how to fight the
danger, by identifying the rea nature of the enemy: “The
enemy is an agency, an agency of evil. People have been
talking about ‘axes of evil,” and this and that—there is an
agency of evil; that evil on this planet, by certain forces, to
establish aregime, a caricature of the Roman Empire, which
isuniversal fascism.

“Our job is to expose the character of that movement
for universal fascism, and to destroy the power of that move-
ment, by mobilization of the people of theworld.” To under-
stand it, he said, look for example, a the U.S. backing
for the murderous poalicies of Isragli Prime Minister Ariel
Sharon. All this “is an injustice which has taken control of
the U.S. government. And we have to free this government
from the control by that injustice. The way we do that is,
essentially, moral and political, by educating people as to
the nature of the danger.”

In May 2002, when commenting on the Patriot Act,
LaRouche said:

“Such measures are ‘in the wind’ at this time, and do
congtitute the greatest threat to our nation’s civil liberties
sincethevictory at Y orktown.”

WheninFebruary 2003, anew “Patriot |1” draft Act was
revealed, LaRouche called it the “Heinrich Himmler 11" Bill.

On March 16, 2003, LaRouche issued a press release,
“Stop Ashcroft’s ‘Heinrich Himmler 11’ Bill—While You
Still Can,” opening by askingthecitizentoimagineascenario
inwhichthreatsof terrorismand war arecited by the President
and Administration as reasons why Congress is to rush
through a new “Domestic Security Enhancement Act of
2003,” giving the Federal government emergency powers,
as the modern-day version of the Notverordnung doctrine
delivered for Hitler on Feb. 28, 1933, by the Nazi jurist Carl
Schmitt. LaRouche pointed out: “ The connection is not acci-
dental. Attorney General Ashcroft was indoctrinated in this
by disciples of Chicago University professor Leo Strauss,
who owed hisown career to that same Carl Schmitt. Ashcroft,
like Vice President Dick Cheney, uses the exact same, Leo
Strauss-copied arguments of Carl Schmitt, the same argu-
ments which transformed Hitler into a dictator on Feb. 28,
1933....

LaRouche said of the scenario, “None of the above is
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fiction; itisreal, and ready to go. For months, staffersin John
Ashcroft’ sJustice Department have been drafting and putting
the finishing touches on a sequel to the 2001 ‘USA/Patriot
Act'—which has become known as ‘Patriot |1, or better
named ‘Heinrich Himmler II’. . . ."

Howard Dean

1. The Ashcroft Appointment
and Threat of Rule by Emergency
Orders

Dean criticizes Attorney Gen-
eral Ashcroftintermsof prejudices
and violation of civil rights, but
not in terms of the danger he repre-
sents in the midst of the current
global financia crisis. The Dean
campaign website lists ten action
commitments—including equal rights for same sex couples,
a Federal ban on anti-gay violence, defense of a woman’s
right-to-choose, an end to racia profiling, and others, and
then this appears as the sixth point: “I will appoint an Attor-
ney General who sees our constitution not as a document
to be manipulated, ignored, and violated, but who recognizes
and respects it as the fabric that binds the American commu-
nity together.”

2. The 9/11 Attack and How To Provide for Security

“Fighting Terrorism Does Not Mean Compromising Our
Freedoms,” isthetitleof anundateditemontheDeanwebsite,
referring to the aftermath of 9/11, stating, “. . . aswefight the
war on terror, we must be vigilant in protecting civil rights
and liberties. The rule of law and due process must continue
to be the hallmarks of our judicial system. ... The Adminis-
tration has unnecessarily compromised our freedoms in the
name of fighting terrorism. President Bush and Attorney Gen-
eral Ashcroft have adopted a series of anti-terror tactics that
erodetherights of average Americansand cannot bejustified
on national security grounds. Reports of the Department of
Justice Inspector General and numerous watchdog groups
document a troubling pattern of hostility to civil rights and
liberties since September 11. ... And recently the Justice
Department’s Inspector General identified credible alega-
tionsthat detai nees have suffered physical abusein custody.”
Other wrongful detention practices are also cited.

Yet, from al statements available, Dean buys into the
official linethat the Sept. 11 terrorists were aforce deployed
from outside, against the United States.

On how to provide for domestic security, the Dean
website providesasection on “Homeland Security,” inwhich
three points are stressed: 1) to ensure resources for first-
responders; 2) “acircle of protection to defend our critical
infrastructure and borders’; 3) “a circle of prevention, in
cooperation with Russia and our allies,” to reduce chances
for weapons of mass destruction (WMD) to fall into terrorist
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hands, and to reduce social ills that can lead to fostering
terrorism. These points are elaborated in detail. For example,
Dean calls for transferring $5 billion from the Homeland
Defense Trust Fund to the states to fund urgent first-re-
sponder needs.

On intelligence functions, Dean calls for strengthening
“our military and intelligence capabilities.” Dean has stated
his belief that “America should have been better prepared
for the terrorist attacks of September 11, 2001. Bi-partisan
reports warning of the imminent threat had been largely
ignored.”

3. The Patriot Act and “ Patriot 11”

Under “Fighting Terrorism Does Not Mean Compromis-
ing Our Freedoms,” Dean’ scampaign website givesthissum-
mary view: “Now the Attorney General is seeking to supple-
ment the Patriot Act with Patriot Act Il, included in the
Administration’s so-called ‘Victory Act’ proposa. Rather
than expanding the Patriot Act, we should reconsider thewis-
dom of the original bill.”

One of Dean’sten “action commitments,” is: “1 will op-
pose expansion of the Patriot Act, efforts to remove sunset
clausesincluded in the act, and | will seek to repeal the por-
tions of the Patriot Act that are unconstitutional .”

Elsewhere on the website, Dean states, “| am also deeply
troubled by some provisions in the USA Patriot Act, which
was enacted in the wake of 9/11 without meaningful debate.
The Act gives overly broad investigative and surveillance
powers to the government and strips federal courts of their
traditional authority to curb abuses of power by the executive
branch. Many of the Act’ s provisions havelittle or nothing to
do with combating terrorism; in fact some had been pre-
viously rejected by Congress. But the Ashcroft Justice De-
partment took advantage of the climate of fear following the
attacksto makefundamental changesinlaw enforcement pro-
cedures.” Dean identifiesfive specific provisions he opposes.

John Kerry

1. The Ashcroft Appointment
and Threat of Rule by Emergency
Orders

OnFeb. 1, 2001, Senator Kerry
voted among the other 41 Senators
against the confirmation of John
Ashcroft as Attorney General.

On Jan. 7, 2001, Kery ap-
peared on NBC's"“Meet the Press,”
stressing that Ashcroft hasarecord
as“aman who opposed voluntary desegregation in his state,
a man who has been on the fringe of a number of different
issuesthat really challenge the very community and commu-
nitiesin general, minority communities.”

After the Irag War, Kerry’ scriticism of Ashcroft and the
Administration broadened, for example, on theissue of Ash-
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croft’srolein covering up theliethat Iraq attempted to obtain
fissile suppliesfrom Niger.

On Sept. 29, 2003, Kerry called for a Special Counsel to
investigate the leak of the identity of CIA covert operative
Valerie Plame, the wife of former Amb. Joe Wilson, who
had exposed Dick Cheney’slie about Irag and Niger nuclear
supplies; thus, Kerry called for the investigation to be taken
outside the hands of John Ashcroft and the Justice De-
partment.

On Dec. 1, 2003, Kerry gave alecture at lowa State Uni-
versity, referencing the aftermath of 9/11, titled, “ Ending the
Era of John Ashcroft.” In it he criticized “ideologues in the
Administration,” saying, “In the name of the War on Terror,
they are attempting to diminish the very rightsthat define us.
... After September 11th, this Administration gathered and
used broad new powers to investigate the private lives of
peoplein this country. The powerswere supposed to be used
to fight the War on Terror. But George Bush and John Ash-
croft have gone far beyond that.”

Kerry indicated measures he would take as President, be-
ginning with installing a competent Attorney General.
Amongthemeasurescited: to put “anendto * sneak-and-peak’
searches which permit law enforcement to conduct a secret
search and seize evidence without notification,” and also, to
“eliminate the potential of fishing expeditions into people’'s
library and businessrecords,” and other proposals. “We will
provide Americans with protections from wiretaps, prevent
loca police officers from spying on innocent people,” and
at the same time, help law enforcement, firefighters, and
others “on the front lines,” with access to critical data

2. The 9/11 Attack, and How To Provide for Security

There has been no indication that Senator Kerry under-
stands the 9/11 attack as an attempted coup d’ état involving
forces inside the United States. He has concentrated instead
on particular domestic security measures. As of Dec. 21,
2003, at the time Homeland Security Secretary Tom Ridge
issued a Code Orange threat warning, the Kerry campaign
website presented a Five-Point Plan for domestic security.
Thepointsare;

e Orange Alert Fund. Thisisto reimburse localities for
additional costsduring threat aerts.

 Citizen Preparedness Initiative. The website item
states: “ Therewould al sobemoreeffectivelocal alert systems
to notify the public in the event of athreat or attack. John
Kerry’sNationa ServiceInitiative[acivilian corps] includes
anew Community Defense Service, whichwould putin place
hundreds of thousands of service captainsto assure our com-
munities are ready to respond to acrisis, complementing, but
not supplanting, the work done by police, fire fighters, and
other first defenders.”

» MoreTargetted Alert System. To shareintelligence on
afocussed, local basis, and delimit alerts accordingly.

* Improve Airport Security. Screen all air-cargo. Add
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explosives detection screening at airports.

e Homeland Security Corps. Givelocal communitiesre-
sourcesto hire 5,000 additional law enforcement officialsfor
local assistance.

Kerry’ swebsite offersadditional facets of domestic secu-
rity, including, “A National Homeland Health Initiative” and
“Reforming Domestic Intelligence,” where the FBI’sroleis
questioned (“their fundamental roleisto catch and prosecute
criminals”), and likewise, “the Bush Administration’s pro-
posed terrorist threat integration center (TTIC) would not be
ableto dothejob,” and other points.

Kerry continues to refrain from naming names or net-
works in positions in Washington agencies, known to him
from his several key Senate investigations of counterintelli-
gence matters, including into the scandal over the Bank of
Credit and Commerce International (BCCI), aswell as Iran-
Contra.

3. The Patriot Act and “ Patriot 11"

Senator Kerry voted for the Patriot Act. In his Dec. 1,
2003 lowa State University speech, he said: “| voted for the
Patriot Act right after September 11th—convinced that—
with a sunset clause—it was the right decision to make. . . .
But George Bush and John Ashcroft abused the spirit of na-
tional action after the terrorist attacks. They used the Patriot
Act in ways that were never intended and for reasons that
have nothing to do with terrorism.

“That’ swhy, asPresident, | will propose new anti-terror-
ism laws that advance the War on Terror while ending the
assault on our basic rights.”

On June 17, 2003, in an interview with MoveOn.org,
Kerry said, “I am aarmed by what has been reported to be
part of ‘Patriot Act II" and | will very carefully review any
new proposal and fight to ensure that it does not violate civil
liberties.”

John Edwards

1. The Ashcroft Appointment
and Threat of Rule by Emergency
Orders

Edwards opposed the Ashcroft
nomination. Inaspeech onthe Sen-
atefloor on Feb. 1, 2001, hecalled
thenomineea“ polarizing and divi-
sivefigure,” at atime, after a divi-
sive election, when we have are-
sponsibility tounitethecountry. He
cited the example of Ashcroft’ s opposition to the nomination
of an African-American, Ronnie White, to the Missouri Su-
preme Court, “for what appear to besimply political reasons.”
Ashcroft once called a U.S. Supreme Court ruling “illegiti-
mate,” Edwards said, and this shows “a fundamental disre-
spect for the rule of law which we believe is so critical in
this country.”

AttheM ay 3, 2003 Democratic Party debatein Columbia,
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South Carolina, Edwards said, “John Ashcroft, in the name
of protecting America, inthename of fighting awar on terror-
ism, iseroding our right to privacy, eroding our civil liberties,
eroding the very heart and soul of what makes this country
great. It'sall around the edges. It’s creeping. But we haveto
be so careful and so vigilant to make sure that America does
not lose what makes Americagreat.”

2. The 9/11 Attack and How To Provide for Security

In early 2003, Senator Edwards introduced legislation
that would create a Homeland Intelligence Agency, that
would track terrorist operativesin the United Statesand coor-
dinate with law enforcement and other functions. Edwards
hasfaultedthe FBI and CI A for not following leadsand taking
other actions prior to Sept. 11, 2001, that might have uncov-
ered the plot. Edwards does not indicate recognition of any
threat from corrupt figures and networks in power inside the
United States, as being behind Sept. 11-styleterror.

On Sept. 25, 2003, at aPace University debatein Manhat-
tan, Edwardssaid of theaftermath of 9/11: “1 know the Ameri-
can peopleareworried about their safety and security. But we
can't ever forget what it iswe' re supposed to be fighting for.
And in this effort to protect ourselves and fight our war on
terrorism, we cannot alow people like John Ashcroft to take
away our rights, our freedom, and our liberties. Those things
are under assault. After Sept. 11, it’ smuch harder to stand up
for those things.”

Edwards has made a proposal to establish a new intelli-
gence agency as the centerpiece of anumber of security pro-
posals, outlined on his campaign website: “ Securing Our In-
frastructure,” “ Supporting Our First Responders,” “ Tighten
Our Border Security,” and others.

3. The Patriot Act and “ Patriot 11”

Senator Edwardsvotedfor thePatriot Act. By latein 2003,
he began to criticize it and call for it to be revised.

On Sept. 8, 2003, Edwards gave an address, whose pre-
pared remarkson hiswebsite stated that the Patriot Act should
be changed to 1) Protect the basic rights of U.S. citizens. No
American should be detained forever without a chance to
argue before ajudgethat heisinnocent; 2) Repeal provisions
of the act that don’t work, such as getting a person’s records
fromalibrary or businessif the attorney general tellsajudge
these are related to aterrorism investigation. The law should
require the Justice Department to prove to ajudge that there
is areal judtification; 3) Make sure the public has enough
information about how the Patriot Act is working, such as
more disclosure of the number of wiretaps used under the
Foreign Intelligence Surveillance Act, asamended by the Pa-
triot Act.

On Oct. 27, 2003, at the Detroit candidates debate, are-
porter pointed out that Edwards had voted for the Patriot Act.
Edwards replied that there are some good things in the Act
that get no attention, such as alowing us to go after money
laundering, and measuresto alow information-sharing, some
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of the problems that existed before 9/11. But “the problem
with the Patriot Act and the reason we need to make changes
isbecause it gave entirely too much discretion to an attorney
general who doesnot deserveit. . . . Hehasabused hisdiscre-
tion. ... It'snot just the Patriot Act. You know, they are—
they haveapolicy that allowsthemto arrest Americancitizens
on American soil, put themin prison, keep them there indefi-
nitely. They never see alawyer, they never see ajudge. This
isnot the Americathat we believein.”

Inthe May 3, 2003 debate in Columbia, South Carolina,
Edwards said: “The problem with the Patriot Act is not the
law itself. It stheway it’ sbeing administered, particularly by
Attorney General Ashcroft. ... It is why | have proposed
taking away fromthe FBI theresponsihility of fighting terror-
ism and simultaneously setting up an independent watchdog
group to make sure that none of us are losing our civil
liberties.”

Joe Lieberman

1. The Ashcroft Appointment
and Threat of Rule by Emergency
Orders

On Feb. 1, 2001, Sen. Lieber-
man was among the 42 Senators
who voted against confirmation of
Ashcroft as Attorney General. In
his speech that day, Lieberman
gave an extremely mild explana
tion, first dissimulating by making
the point that “many prominent figures’ in history, have been
voted down for high office; and, secondly, on Ashcroft in
particular, “ Suffice it to say that on issuesranging from civil
rightsto privacy rights, Senator Ashcroft hasrepeatedly taken
positions considerably outside of the mainstream of Ameri-
can thinking . . . he has spoken and written words that have
particularly led many in the African American community to
guestion his sensitivity to their rightsand their concerns.” He
ended hisremarks, “I admire Senator Ashcroft for his private
and public adherenceto hisfaith. . . .”

Lieberman has deployed aggressively in support of the
Clash of Civilizations policy against the Muslim World, and
for war against Irag, which Sept. 11 and Ashcroft’ s measures
were geared to facilitate and further.

From 2001 on, Lieberman deployed intensively for the
creation of a new, powerful domestic emergency agency—
pilot ideas for what became Homeland Security; and he con-
tinues to the present day. The following are representative
actions of his mobilization:

* In December 2001, a Senate amendment was intro-
duced by Lieberman and John McCain (R-Ariz.)—Lieber-
man’s cohort in demanding war on Irag—to establish a Na-
tional Commission on Terrorist Attacks Upon the United
States. Thisinitiativewasin linewiththe Democratic L eader-
ship Council’s demand at that time for the creation of aU.S.
domestic “ Interior Ministry.”

'
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* OnMay 21, 2002, Lieberman addressed theNew Dem-
ocratic Network, of which heisthefounder and former chair-
man, speaking of a “bipartisan effort” for “safeguarding
American security.” He said, “Senator John McCain and |
have called for a bipartisan, non-political, independent, blue
ribbon commission. . . composed of citizens, not office hold-
ers’ toinvestigate9/11 terrorism; and heannounced, “ Tomor-
row, the Senate Governmental AffairsCommitteel chair, will
mark up a bipartisan proposal | helped author that would do
just that—the National Homeland Security and Combating
Terrorism Act.”

* On Aug. 29, 2002, Lieberman sent aletter to his Con-
gressional colleagues, inwhich he spelled out more elements
of transforming the Homeland Security Department into an
Interior Ministry for rule by decree. He listed five points, of
which one called for creation within the Department of an
“Undersecretary for Intelligence,” to whose office al for-
merly standing functions (CIA, FBI, etc.) would be sub-
sumed, even that of the Presidency. That is, unlessthere was
a specific Presidentia order to the contrary, al intelligence
agencies were to refer unanalyzed intelligence, through
means that would protect sources and methods, to the Secre-
tary for Homeland Security.

In point 5, Lieberman called in vague language for the
creation of a “National Office for Combating Terrorism”
within the Department of Homeland Security.

2. The 9/11 Attack and How To Provide for Security

After 9/11, Senator Lieberman was a leading proponent
of war against Muslim nations, such asIrag, for their alleged
responsibility for these actions. He also endorsed police-
State measures.

Soon after 9/11, an association founded in 1995 by a
grouping including Lieberman; Lynne Cheney, the wife of
the Vice President; William Bennett; and other neo-cons, ti-
tled the American Council of Trusteesand Alumni (ACTA),
released a blacklist of 117 professors and students, whose
statements were deemed by ACTA as evincing “hatred for
the American ideals of freedom”—a McCarthy-style action
typifying the outlook and deployment of Lieberman. There-
port wastitled, “ Defending Civilization: How Our Universi-
ties Are Failing America,” and termed subversive, such a
statement as, “We have to learn to use courage for peace
instead of war.” ACTA-related individuals continued this
campaign into 2002. Among those targetted, by name, was
Rep. Dennis Kucinich.

On May 3, 2003, in the Democratic Party debate in Co-
lumbia, South Carolina, when K ucinich sai d that the President
gives“ever-changing reasons’ for war, which are “not justi-
fied by evidence,” Lieberman replied, “1’d say, how can we
winthiselection if we send amessage of weaknesson defense
and security after Sept. 11, 20017’

ToLieberman, “weakness’ meansquestioningtheofficial
blaming of Osamabin Ladenand“Muslims’ for terrorismfor
9/11. Do that, and you are suspect.
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3. The Patriot Act and “ Patriot 11”

Senator Lieberman voted for the Patriot Act. Not until
Sept. 10, 2003, did Lieberman issue athree-paragraph state-
ment of mild criticism of Bush’s request for new powers for
the Justice Department, saying, “All over America, | hear
deep concerns about the Bush Administration abusing the
USA-Patriot Act and other powers they aready have. Isthe
government snooping through peopl€e slibrary records. Inap-
propriately searching people’ sbelongings?. . . ThisAdmin-
istration’s ‘don’t ask, don't tell’ approach to governance
should make every American leery of handing over new au-
thority to John Ashcroft before we know how he' s using the
power he already has.”

Wesley Clark

= 1. The Ashcroft Appointment
v 1 and Threat of Rule by Emergency
Orders

Clark has criticized Ashcroft's
conduct in office, and criticized se-
nior officials in the White House,
and the Pentagon, for hyping intel-
ligence and overreaching their au-
thority—notably with respect to
the Patriot Act—but hedoesnot lo-
cate this in the strategic context of athreat to the nation by
a faction prepared to impose fascism at time of economic
breakdown. Clark’s formulation is that there are threats to
“civil liberties” fromtheill-conduct of people, most of whom,
save for Ashcroft, Clark does not name.

2. The 9/11 Attack and How to Provide for Security

On June 15, 2003, on NBC’s “Meet the Press,” Clark
discussed how, around the 9/11 attack, there was ahyping of
intelligenceabout Irag. Hesaid, “ Therewasaconcerted effort
during the Fall of 2001, starting immediately after 9/11, to
pin 9/11 and the terrorism problem on Saddam Hussein.”

“It came from people around the White House,” Clark
said. “I got acall on 9/11—I wason CNN, and | got acall at
my home saying, ‘Y ou’ ve got to say thisis connected—this
is state-sponsored terrorism. Thishasto be connected to Sad-
damHussein.” Andl said, ‘but I'mwillingto say it, butwhat’s
[the] evidence? And | never got any evidence. And these
were people who were Middle East think-tanks and people
like this. | mean, there was a lot of pressure to connect this,
and therewerealot of assumptionsmade. But | never person-
aly saw theevidence, and didn’ t talk to anybody who had the
evidence to make that connection.”

Subsequently, Clark has indicated his discomfort with
the targetting of numerous Mideast countriesin the name of
fighting terrorism, but hasleft it at being “ deeply concerned.”

On March 23, 2003, Clark made a general reference to
the domestic impact of making war on terror. In aninterview
on Salon.comwith Jake Tapper, Clark said, “ Oneof thethings
about thewar on terror that | am disturbed about isthat we' ve
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essentialy suspended habeas corpus. Which is something
that’ sonly been done oncein American history and then only
for avery brief period. . . "

Clark has stated that had he been President after 9/11, he
would have set up an internationa tribunal right after the
terror attacks.

On Oct. 3, 2003 in Manchester, New Hampshire, accord-
ing to AP, Clark said that international trials should be ar-
ranged for the 660 Guantanamo detainees. He said they
should have lawyers and be tried in an international venue.

Clark’s national security proposal on his campaign
website, is for the creation of a Homeland and Economic
Security Fund ($40 billion over two years), to “protect our
country and provide a jump-start for job creation.” Thereis
no indication of where the money would come from.

3. The Patriot Act and “ Patriot 11”

The Clark website carries a section on “Civil Liberities
and the Patriot Act,” which states: “ The USA Patriot Act was
jammed through Congress in a matter of weeks, when the
country was till in shock from the horrific attacks of Septem-
ber 11th. It wasn't carefully drafted and it wasn't fully de-
bated. More troubling is that, in just two years, the Act has
grown the tentacles that many feared. Last month, a Justice
Department report admitted that John Ashcroft has actually
expanded the substantial reach of the Act, using it to snoop
in secrecy for evidence of crimes that have nothing to do
with terrorism.

“Now Ashcroft is proposing the Protect Act. ... | am
concerned that the USA Patriot Act goestoo far in expanding
the authority of government investigators, and that it does so
without sufficient oversight. . . .”

In hisMarch 23, 2003 Salon.com interview, Clark said,
“When | go back and think about the atmospherein which the
Patriot Act was passed, it begs for a reconsideration and
review.”

OnJune 19, 2003, in aninterview on WBUR Public Ra-
dio, Clark said, “The Patriot Act ought to be pulled out and
given afull sunshinereview. Y ou’ re not going to win thewar
onterrorismif you destroy who we are as Americansand take
away our rightsand liberties.”

DennisKucinich

1. The Ashcroft Appointment
and Threat of Rule by Emergency
Orders

Kucinich has criticized Ash-
croft’s actions in office, and aso
exposed the misconduct of other
figures whom he names, in terms
of making war on Iraq, but also in
terms of operating in secret domes-
tically, destroying “Constitutional
principles,” and “compromising civil liberties.”

On Feb. 17, 2002, in a speech to the Southern California
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Americansfor Democratic Action, in Los Angeles, Kucinich
singled out many actionsby Ashcroft for criticism, including,
“We cannot justify giving the Attorney General the ability
to designate domestic terror groups.” Kucinich spoke of the
“great fear” after 9/11, under which condition, “the Attorney
General declared anationwide terror alert.”

On Sept. 9, 2003, in the Congressiona Black Caucus
debate, Kucinich called for therepeal of the Patriot Act.

2. The 9/11 Attack and How To Provide for Security

On Aug. 1, 2003, on his campaign website, Kucinich re-
ferstohow the9/11 attack wasused asapretext. Hesays, “We
must challengetherational e of the Patriot Act. The American
jurisprudence system is the envy of the free world with its
emphasison due process. We cannot justify widespread wire-
taps and Internet surveillance [and other similar intrusions].
. . . Wecannot justify agovernment that takesfromthe people
theright to privacy and then assumesfor its own operationsa
right tototal secrecy. Weshouldnot | et theactionsof terrorists
causeustoreject our Americansystemof justice. Theultimate
terror in a democracy is the destruction of constitutional
principles.”

Under “National Security” onthe Kucinichwebsite: “ The
current administration’s national security doctrine, with its
reliance on preventivewar asastandard instrument of policy,
is making the world more dangerous. . . . National security
policy must contribute to broader foreign policy objectives,
and complement our domestic priorities. ... My vision of
national security ties together not only military but diplo-
matic, economic, and human rights policies, and views the
useof military forceasalast resort. Building thelink between
domesticand defenseissues, | believethat thiscountry ismore
secure when the largest possible number of its citizens have
astakeinitssuccess, when decent education, health care, and
housing contribute to productive lives for everyone.”

3. The Patriot Act and “ Patriot 11”

Kucinich points out on hiswebsite, “1 am the only candi-
date who voted against the ironically-named USA Patriot
Act.”

On Sept. 24, 2003, heand several co-sponsorsannounced
the introduction of legislation to repeal the most egregious
portions of the USA Patriot Act.

Kucinich’shill, whichislabelled the*Benjamin Franklin
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True Patriot Act,” would repeal those sections of the Act that
authorize warrantless sneak and peek searches; warrantless
library, medical, and financial record searches; and the deten-
tion and deportation of non-citizenswithout meaningful judi-
cial review.

Al Sharpton

1. The Ashcroft Appointment
and Threat of Rule by Emergency
Orders

OnOct. 27,2003, at the Detroit
candidates debate, Sharpton spoke
of Ashcroft targetting people. He
saidthat it isvery dangerous, onthe
second anniversary of the Patriot
Act, to empower this Attorney
General in any way that can target
people. He boasted that he, Robert Kennedy, Jr., and labor
leader Dennis Rivera went to jail over protesting the Navy
basesin Vieques before the Patriot Act. “Thisadministration
wants to stifle and stop dissent.” He cited the case of people
of color who rise to power, like Philadelphia Mayor John
Street, “and what they’ve tried to do to Kwame Kilpatrick
herein Detroit.”

2. The 9/11 Attack and How To Provide for Security

OnJan. 1,2002,in“Al on America,” Sharptonsaid, “The
military budget has increased by 30% in 2002. Most of the
expenses had nothing to do with terrorism but were things
they were trying to push through for years. Bush called for
even more money to be pumped into the military, but the
majority of that money will never see its way down to the
soldiers; it will not dramatically increase their pay and bene-
fitsor protect them. Meanwhile, schools, Socia Security, and
other domestic needs are getting a budget cut.”

On Nov. 5, 2003, on the CNN “Rock the Vote” Demo-
cratic Party debate, Sharpton said, on security fromterrorism:
“First of al, I think we've got to start at the beginning. We
were told we had to go to Irag because we were in imminent
danger. That was not true. If we go to the UN, if we goto the
world community and we say to them, ‘Weare not in charge.
Wewill submit to aworld body, Kofi Annanisin charge. We
will be part of a partnership.’” The world can then come
forward.”

3. The Patriot Act and “ Patriot 11”

OnJunel7,2003,inaninterview on MoveOn.org, Sharp-
ton replied to a question about whether he would revise or
repeal the Patriot Act: “| would definitely revisit them. They
seem to be a throw-back to the Cointelpro days of J. Edgar
Hoover, Dr. Martin Luther King, Jr., and the Black Pan-
thers—making legal today, what wasillegal then. These ‘' Pa-
triot Acts' appear to be using the legitimate fear of 9/11 to
passillegitimate legislation. Thislegidation isunpatriotic in
the most patriotic sense.”
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National News

NASA Restructured
For Exploration Thrust

National Aeronautics and Space Admini
trator Sean O’Keefe announced on Jan.
that the new Office of Exploration System
charged with organizing President Bush
new space initiative for exploration of th
Moon, would be headed by Rear Adm. (re|
Craig Steidle. The Office, according t
NASA, is to set priorities and direct th¢
identification, development, and validatio
of exploration systems and new technolo
ies. The move will take a set of unrelate
programs and put them together und
one roof.

Unlike the Office of Exploration, created and others, and won in Federal court only

by NASA after the first President Bush ar
nounced his Moon/Mars program in 198
this new office will not do viewgraph-base

planning, but will run existing programs,

This reflects the fact that NASA will not be
getting much additional funding.

Admiral Steidle said during a telephon
discussion with reporters, that his office wi
be staffed and funded by shifting most ¢
the $11 billion the President said would b
“reprogrammed” from the current projecte|
five-year budget. The office will run the Or
bital Space Plane program, which will b
reformulated as a Crew Exploration Veh
cle; ProjectPrometheus, which is develop-
ing small-scale unmanned nuclear prop
sion technology; and developmentofane

t
generation launch vehicle, to replace t):[eanyone else had ever done if] ...

Space Shuttle.

Sen. Joe Lieberman, a leader of the orgd
nized crime-funded wing of the Democrati
Party, the Democratic Secretary of State, S
san Bysiewicz, made a fool of herself o
Dec. 19 by refusing to place LaRouche g
the ballot with the other Democratic cand
5- dates, as meeting the state’s criterion

5'generally recognized and advocated by t
5, media.” Major candidate LaRouche, wh
s ranks second among Democrats in the nu
e ber of individual contributions, was there
t) fore the only candidate required to colle
b 6,235 signatures of registered Democral
v voters to gain ballot status.

n Connecticut's ballot access requirg
g-ments are among the most onerous in t
d nation. In 1992, the ACLU sued the stat

former Sen. Eugene McCarthy (D-Minn.

- have the ruling overturned by the Feder
D, Court of Appeals.
)| In a four-week period which included
the coldest day in the Northeast in 10 yea
LaRouche’s supporters collected 12,53
signatures, and divided and delivered the
e tomore than 100 different Democratic regi
| trarsthroughoutthe state during athree-ha
f legal “window” on Jan. 16. Connecticut’
e petition period also overlapped that of Ne
d York State, where LaRouche gathered a
L filed 58,000 signatures on Jan. 2.
e LaRouche appears to be thely Presi-
- dential candidate who has ever successfy
petitioned for ballot status in Connecticu
I-At EIR press time, the Secretary of State

would take several weeks to find out.”

LaRoucheFirst On
Conn. Ballot by Petition

Democratic Presidential Pre-candidate Ly
don LaRouche won his rightful place on th
March 2 Connecticut Democratic Presider
ial Primary ballot on Jan. 21, when Conneq
icut’'s Secretary of State stopped the coy
of LaRouche’s petitions early, and admitte
that LaRouche had more registered Dem
cratic signers than needed.

DriveStartsTo
Recall D.C. Mayor

n-  Organizers on Jan. 20 filed on official
e tice of intent” with the District of Columbia
t- Board of Elections and Ethics, thus la
t-ing a drive to recall Mayor Anthony Wil-
nt liams. Williams shut down the city’s
d public hospital, D.C. General Hospital, o
0- behalf of Wall Street’s dictator ove

capital’'s finances, the Financial Contr

erto overturn them, on behalf of LaRouche

-spokesman said he “did not know [whethe
and|it

[T

a-  Williams’ “malfeasance, misfeasance, and
c nonfeasance endangered the well-being and
u- even the very lives of District residents.”
n The chairman of the D.C. Democratic
n  Party attacked the recall and its chief orga-
nizer, Barbara Lett Simmons. Simmons is
ofone of D.C.’s representatives on the Demo-
he cratic National Committee, as well as being
o the senior member of the State Committee.
m-  She is also a former chairman of the D.C.
Board of Education.
Recall organizers cite the Mayor’s shut-
down of D.C. General, cuts in funding for
education, and 12,000 homeless residents;
while Williams is at the same time courting
major real estate developers, building a $1
billion convention center, and trying to get a
major league baseball team into the city.
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NASA CancelsHubble
7Service Mission
‘mThe scientific community was disappointed
P~ last year when NASA cancelled the sixth
Ulshuttle servicing mission to the Hubble
Space Telescope, in 2010, and decided to
Nce/eorbit the Hubble then instead. But they
"Yvere confident that the fifth servicing mis-
sion, scheduled for 2006, would proceed. On
Jan. 16, Administrator Sean O’Keefe an-
IIynounced that the 2006 mission has been can-
L celled. That mission was to install two new
S scientific instruments (already built, ata cost
Ff of $200 million), and replace its failing gyro-

: scopes, which keep it pointed at its astro-
nomical targets. There is no way to know
how long Hubble will be able to function
without that servicing mission.

Former Shuttle astronaut, Hubble
servicing mission veteran, and current
NASA chief scientist John Grunsfeld ex-
plained that cost was not (directly) the issue
in cancelling the Hubble mission. In order

“rio-meet the safety requirements laid out by

the Columbia Accident Investigation

inBleard, astronauts will have to be able to
inspect and repair the Shuttle while in orbit.
prlechnology is being developed to do that

n at the space station, but not for a stand-

r tdene Shuttle mission. If that capability

| didn't exist, the board stated, a second

Under heavy pressure by Connectic

70 National

ut  Board (FCB), in 2001. The notice say

5 thettiter would have to be on the launch pad
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to rescue the astronauts were there a prob-
lem, which is unfeasible.

In fact, according to President Bush's
plan, the Shuttle will be “retired” in 2010,
leaving no justification for spending the
money to devel op the means to inspect and
repair an orbiter on its own, Grunsfeld ad-
mitted. “If we had plans to fly the Space
Shuttle for another 15 years, thisis an in-
vestment that we might have made to de-
velop for al those rescue scenarios,” he
said. Said NASA spokesman Glenn Ma-
hone, “It was a tough and painful decision,
but given where we are now in terms of the
flight of the Space Shuttle and the context
of the national space policy outlined by
President Bush, it was a decision we had
to make.”

Astrophysicists had hoped that Hubble
could remain on station until at least 2011,
when the Webb Space Telescope is sched-
uled to be launched. Hubble's images in
visible wavelengths could then have been
combined with Webb's observations in the
infrared, to carry out the kind of multi-
wavelength astronomy Lyndon LaRouche
has promoted, in studying the Crab Nebula.

GroupsAsk Criminal
Probe of Ashcr oft

A call was launched on Jan. 15 for appoint-
ment of aspecial prosecutor to start acrimi-
nal probe of Attorney General John Ash-
croft's violation of Federa campaign
finance law during his 2000 Senate cam-
paign, and his possible tax evasion. A coali-
tionof publicinterest groupssaid FEC docu-
ments show that Ashcroft knowingly
accepted a fundraising mailing list devel-
oped by his political action committee,
which constituted an illegal, excessive con-
tribution of at least $255,000—in direct vio-
lation of Federal campaign finance law. In
addition, while Ashcroft told the FEC that
he personally owned the mailing list, he
failed to discloseit as an asset on arequired
report to the Senate, the groups said. More-
over, he may have engaged in tax evasion,
by failing to report income earned from the
list on hisIRSincometax filings.

“There can be no doubt that the appoint-
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ment of an outside special counsdl is re-
quired inthiscaseto fully investigate poten-
tial criminal actions implicating the United
States Attorney General himself,” the
groups stated in their letter to Deputy Attor-
ney General JamesComey. Thecoalitionin-
cludesthe National Voting Rights Institute,
Public Citizen, and others.

Kerry Confronted With
The Cheney Question

At a Jan. 22 speech at Exeter Academy in
New Hampshire, Presidential candidate
Sen. John Kerry was twice urged—by pas-
sionate supporters of candidate Lyndon
LaRouche—to take seriously the necessity
toremove VicePresident Dick Cheney from
office. LaRouche Youth Movement orga-
nizer Eric Thomas, with the tense silence of
alarge audience broken only by some Baby
Boomers' cries of protest, told Kerry,
“LaRouche knows that you can’t ignore the
threat that VP Dick Cheney posesto the na-
tion, because when it came to spreading the
liesabout theyellow cake, that was Cheney,
not Bush. When it cameto bullying the CIA
into faking intelligence, that was Cheney,
not Bush. When it cameto lying to you and
the American popul ation about the weapons
of mass destruction in order to get us into
war, Cheney wasthe one who was responsi-
ble. And it wasn't Bush’s office that outed
Ambassador Wilson’swife asa CIA agent,
but Cheney’s. | want to know why you sup-
port or don’t support LaRouche’s call for
Cheney’ simpeachment.”

Kerry answered Thomas, “Well, seeing
as the Republicans control the House and
Senate, | don’t see how we' d even get amo-
tion towards an impeachment; but | will de-
feat Cheney in the November elections!”

Later, LaRouchecampaign activist Lau-
rie Dobson re-posed the same question to
Kerry, who responded, “I am glad that this
question was asked. She raises a very good
and important question which must be seri-
ously addressed in our country right now.
The need to develop specific proposals for
peace, and for insuring that we do not further
thisideaof “clash of civilizations.”

Briefly

PATRIOT ACT wasdenounced by
the Los Angeles City Council on Jan.
21, the day after President Bush de-
manded that Congress extend that
Act. TheLosAngelesresolution calls
the law anti-American, and says that
it encourages racial profiling. Los
Angelesisthelargest city inthecoun-
try tocomeout against the Patriot Act,
and joins over 230 other localities
which have already passed similar
resolutions.

CHIEF JUSTICE Antonin Scdia
was challenged by the Los Angeles
Times on Jan. 16, concerning his
duck-huntingtripwith hisfriend Dick
Cheney, just threeweeksafter accept-
ing the case "in re Richard B. Che-
ney” to be argued in April, concern-
ing Cheney’s coverup of his energy
dealings with Enron in 2001 as head
of theWhite House energy task force.
Scaliaresponded: “1 do not think my
impartiality could reasonably be
questioned.”

9/11 LEAKS probe by the Justice
Department is said now to focus on
Sen. Richard C. Shelby (R-Ala.), who
wasthe chairman of the Senate Select
Committeeon Intelligenceat thetime
of the disclosure, according to the
Jan. 21 Washington Post’s Congres-
sional sources. Theinvestigation cen-
terson the disclosurein 2002 that the
NSA had intercepted two warning
messages on the eve of the Sept. 11,
2001, attacks.

SEGREGATION in American
schools has returned to the level of
1969, after Martin Luther King was
killed. According to a study by Har-
vard University’s Civil Rights Proj-
ect, after peaking in the 1980s, school
integration began to slide backwards
such that today, many white students
have “little contact” with minority
studentsin many areasof the country.

Moreover, hundredsof “new seg-
regated and unequal schools’ have
appeared in the suburbs, resulting
from large migration of both black
and Hispanic families into these
aress.
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Editorial

The State of Denial

The most succinct evaluation one could make about  change the situation within the United States, starting
President George W. Bush’s Jan. 20 report on the “Statby such measures as telling the truth.
of the Union,” is that it showed that the President and It may seem astonishing, but if the Presidept had
his advisors are in a state of denial. Most importantly told the truth, he may have come under even mdre
that denial concerns the world financial system and the  attack.
U.S. economy. President Bush saysit's onitsway back, There is nothing more hysterical than a populatign
and growing in certain respects at an unprecedented  committed to blinding itself to the collapse.| They
rate. The reality is that the system is shot, the depressiothoose not to see, and therefore do not see, the losp of
is deepening, and catastrophe is right around the cor-  manufacturing capability, the bankruptcy of the state
ner—unless measures such as those proposed Ilgpvernments, the dramatic increase in poverty, includ-
LaRouche are adopted. ing homelessness, hunger, and lack of medical|care.
It is quite possible that the President honestly be-They do not wish to see this reality because its implicp-
lieves what he said, even though it's a lie. Clearly he  tion is that this n&demo future, unless there is a
also believes what Dick Cheney and his disinformation-change in policy, and soon.
factory have told him about the threat of terrorism hit- Soon, however, they will be forced to see. The very
ting the United States, and therefore felt it necessary tepeed and scale on which the bankers are moving to
reiterate various of the themes that the Beast-Man Vice-  defend their right to loot, in the midst of this collapse,
President has been putting forward in recent publids going to not only accelerate the rate of physical cql-
speeches. But by retailing these lies—aboutthe alleged  lapse, and a collapse in living standards, buf is also
danger of WMD and the need for an even more dracogoing to eventually create a blowout of the bubbl
nian Patriot Act—the President further discredited him- ~ What is being stoked up by the Federal RegdRe,|as
self, both before the thinking U.S. public, and the world.has long and correctly asserted, is nothing other thah a
Unfortunately, however, most observers willnotbe  huge cancer, which is consuming its host. When the
rushing to point out the President’s inanities on thehost (productive activity and living standards) dies, $o
economy. Yes, of course, the Democrats are taking pot-  will the cancer.
shots at him for his pitiful and deceitful jobs and It were best, of course, that the citizenry, at home
healthcare programs, not to mention the “help a rich  and abroad, take appropriate measures far befpre that
man today” tax cuts. But such criticisms are the equivatime. They need only look at the proposals which haye
lent of requesting that the President rearrange the deck  been put on the table by Lyndon LaRouche, in terms of
chairs on the Titanic. They do not address the fact thabankruptcy reorganization, massive credit generatipn
the system as a whole is sinking. for infrastructure building in the United States, [and
For, you see, the bulk of the American populationtrand and reconstruction collaboration with other ng-
is also in a state of denial about the collapse of the  tions. The model is the shift made by Franklin Qelano
financial system; and, more importantly, about the wayRoosevelt, who exerted the kind of principled leadejr-
they were sucked into accepting the shift into a con-  ship that permitted the population to overcome itg fears.
sumer society over the past 40 years. The impendingven after FDR had been in office four years, and turngd
disaster is acknowledged more openly in Eurasia, but ~ some of the horrors back, he was willing to admit the
even there, the implications are ignored, out of fear ofdesperate state of large portions of the U.S. populati¢n.
taking responsibility for coming up with an alternative It's that kind of courage to face reality that we npeed
to the bankrupt dollar system. In fact, the requirementoday. It's harder than confronting imaginary enemies,
for crafting such a new system, along the lines of  orjustblamingthe powers that be for disasters. Ahdit’s
LaRouche’s New Bretton Woods, means intervening tovhat is necessary to really secure our future.

D
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SEE LAROUCHE ON CABLE TV

INTERNET

* ACCESSPHOENIX.ORG
Click on Live Webcast
Fridays—6 pm
(Pacific Time only)

* BROOKLYNX.ORG/BCAT
Click on BCAT Live
Stream for Ch. 34/67
Tue: 12 Noon & 8 pm
(Eastern Time only)

* MNN.ORG
Click on Watch Ch.34
Alt. Sundays—9 am
(Eastern Time only)

ARIZONA

* PHOENIX—Ch.98
Fridays—6 pm

* PHOENIX VALLEY
Quest Ch.24
Fridays—6 pm

CALIFORNIA

* BEVERLY HILLS
Adelphia Ch. 37
Thursdays—4:30 pm

* BREA—Ch. 17
Mon-Fri: 9 am-4 pm

* BUENA PARK
Adelphia Ch. 55
Tuesdays—6:30 pm

* CARLSBAD
Adelphia Ch.3
1st/3rd Wed: 10 pm

* CLAYTON/CONCORD
AT&T-Comcast Ch.25
2nd Fri—9 pm
Astound Ch.31
Tuesdays—7:30 pm

* CONTRA COSTA
AT&T Ch.26
2nd Fri.—9 pm

* COSTAMESA Ch.61
Wednesdays—10 pm

* CULVER CITY
MediaOne Ch.43
Wednesdays—7 pm

* E.LOS ANGELES
Adelphia Ch. 6
Mondays—2:30 ppm

* FULLERTON
Adelphia Ch.65
Tuesdays—6:30 pm

* HOLLYWOOD
Comcast—Ch.43
Tuesdays—4 pm

* LANC./PALM.
Adelphia Ch.16
Sundays—9 pm

* LAVERNE—Ch.3
2nd Mondays—8 pm

« LONG BEACH
Analog Ch.65
Digital Ch.69
CableReady Ch.95
Alt. Fridays—1:30 pm

* MARINA DEL REY
Adelphia Ch.3
Thursdays—4:30 pm
MediaOne Ch.43
Wednesdays—7 pm

* MID-WILSHIRE
MediaOne Ch.43
Wednesdays—7 pm

* MODESTO—Ch.2
Thursdays—3 pm

* OXNARD
Adelphia Ch.19
Americast Ch.8
Tuesdays—7 pm

* PLACENTIA
Adelphia Ch.65
Tuesdays—6:30 pm

* SANDIEGO Ch.19
Wednesdays—6 pm

* SANTA ANA
Adelphia Ch.53
Tuesdays—6:30 pm

* STA.CLAR.VLY.
T/W & AT&T Ch.20
Fridays—1:30 pm

= SANTA MONICA
Adelphia Ch. 77
Thursdays—4:30 pm

* TUJUNGA—Ch.19
Mondays—8 pm

* VENICE—Ch.43
Wednesdays—7 pm

* VENTURA—Ch.6
Adelphia/Avenue
Mon & Fri—10 am

* WALNUT CREEK
AT&T Ch.6
2nd Fridays—9 pm
Astound Ch.31
Tuesdays—7:30 pm

* W.HOLLYWOOD
Adelphia Ch.3
Thursdays—4:30 pm

* W.SAN FDO.VLY.
Time Warner Ch.34
Wed.—5:30 pm

CONNECTICUT

* GROTON—Ch.12
Mondays—5 pm

* MANCHESTER Ch.15
Mondays—10 pm

* MIDDLETOWN—Ch.3
Thursdays—5 pm

* NEW HAVEN—Ch.29
Sundays—5 pm
Wednesdays—7 pm

* NEWTOWN/NEW MIL.
Cablevision Ch.21
Mondays—9:30 pm
Thursdays—11:30 am

ILLINOIS

* QUAD CITIES
Mediacom Ch.19
Thursdays—11 pm

« PEORIA COUNTY
Insight Ch.22
Sundays—7:30 pm

* SPRINGFIELD Ch.4
Mon-Fri: 5-9 pm
Sat-Sun: 1-5 pm

IANA
* BLOOMINGTON
Insight Ch.3
Tuesdays—8 pm
* DELAWARE COUNTY
Comcast Ch.42
Mondays—11 pm
* GARY
AT&T Ch.21
Monday-Thursday
8 am - 12 Noon
KENTUCKY
* BOONE/KENTON
Insight Ch.21
Mon: 4 pm; Sat: 5 pm
« JEFFERSON Ch.98
Fridays—2 pm
LOUISIANA
* ORLEANS PARISH
Cox Ch.78
Tuesdays & Saturdays
4 .am & 4 pm
MARYLAND
« ANNE ARUNDEL
Annapolis Ch.20
Milleneum Ch.99
Sat & Sun: 12:30 am

All programs are The LaRouche Connection unless otherwise noted. (*) Call station for times.

* MONTGOMERY Ch.19
Fridays—7 pm

* P.G.COUNTY Ch.76
Mondays—10:30 pm

MASSACHUSETTS

« BRAINTREE
AT&T Ch.31
BELD Ch.16
Tuesdays—8 pm

* CAMBRIDGE
MediaOne Ch.10
Mondays—4 pm

* WORCESTER—Ch.13
Tue—8:30 pm

MICHIGAN

* CALHOON
ATT Ch.11
Mondays—4 pm

* CANTON TWP.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« DEARBORN
Comcast Ch.16
Zajak Presents
Mondays: 6-8 pm

* DEARBORN HTS.
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

* GRAND RAPIDS
AT&T Ch.25
Fridays—1:30 pm

* KALAMAZOO
Thu: 11 pm (Ch.20)
Sat: 10 pm (Ch.22)

* KENT COUNTY
Charter Ch.7
Tue—12 Noon,
7:30 pm, 11 pm

« LAKE ORION
Comcast Ch.65
Mondays & Tuesdays
2pm &9 pm

« LIVONIA
Brighthouse Ch.12
Thursdays—4:30 pm

* MT.PLEASANT
Charter Ch. 3
Tuesdays—5:30 pm
Wednesdays—7 am

* PLYMOUTH
Comcast Ch.18
Zajak Presents
Mondays: 6-8 pm

« SHELBY TWP.
Comcast Ch.20
WOW Ch.18
Mon/Wed: 6:30 pm

* WAYNE COUNTY
Comcast Ch.68
Unscheduled pop-ins

* WYOMING
AT&T Ch 25
Wednesdays—10 am

MINNESOTA

* ANOKA
Comcast Ch.15
Thu: 3 pm & 9 pm

= BURNSVILLE/EGAN
ATT Ch.14,57,96
Tuesdays—5:30 pm
Saturdays—9 pm
Sundays—10 pm

* CAMBRIDGE
US Cable Ch.10
Wednesdays—2 pm

+ COLD SPRING
US Cable Ch.10
Wednesdays—5 pm

* COLUMBIA HTS.
MediaOne Ch.15
Wednesdays—8 pm

* DULUTH—Ch.20
Mondays—9 pm
Wednesdays—12 pm
Fridays 1 pm

* FRIDLEY—Ch.5
Thursdays—5:30 pm
Saturdays—8:30 pm

* MINNEAPOLIS
PARAGON Ch.67
Saturdays—7 pm

* NEW ULM—Ch.14
Fridays—5 pm

* PROCTOR/
HERMANTOWN—Ch.12
Tue: Btw. 5 pm-1 am

« ST.CLOUD AREA
Charter Ch.10
Astound Ch.12
Thursdays—8 pm

* ST.CROIX VLY.
Valley Access Ch.14
Thursdays: 4 & 10 pm
Fridays—8 am

* ST.LOUIS PARK
Paragon Ch.15
Wed, Thu, Fri:
12 am, 8 am, 4 pm

« STPAUL (city)
SPNN Ch.15
Saturdays—10 pm

* ST.PAUL (N Burbs)
AT&T Ch.14
Thu: -6 pm & Midnite
Fri: -6 am & Noon

* ST.PAUL (NE burbs)*
Suburban Ch.15

« St.PAUL (S&W burbs)
AT&T-Comcast Ch.15
Tue & Fri: -8 pm
Wednesdays—10:30 pm
SOUTH WASHINGTON
ATT Ch.14—1:30 pm
Mon, Tue, Wed, Thu

MISSISSIPPI

* MARSHALL COUNTY
Galaxy Ch. 2
Mondays—7 pm

MISSOURI

« ST.LOUIS
AT&T Ch.22
Wednesdays—5 pm
Thursdays—12 Noon

NEBRASKA

« LINCOLN
T/W Ch.80
Citizen Watchdog
Tuesdays—7 pm
Wednesdays—10 pm

NEVADA

* CARSON—Ch.10
Wednesdays—7 pm
Saturdays—3 pm

* RENO/SPARKS
Charter Ch.16
Wednesdays—9 pm

NEW JERSEY

* MERCER COUNTY
Comcast*
TRENTON Ch.81
WINDSORS Ch.27

* MONTVALE/MAHWAH
Time Warner Ch.27
Wednesdays—4 pm

* NORTHERN NJ
Comcast Ch.57*
PISCATAWAY
Cablevision Ch.71
Wed—11:30 pm

= PLAINSBORO
Comcast Ch.3*

NEW MEXICO

* ALBUQUERQUE
Comcast Ch.27
Mondays—3 pm
ANTHONY/SUNLAND
T/W Ch.15
Wednesdays 5:05 pm

« LOS ALAMOS
Comcast Ch.8
Mondays—10 pm

* SANTA FE
Comcast—Ch.8
Saturdays—6:30 pm

« TAOS—Ch.2
Thursdays—7 pm

NEW YORK

* AMSTERDAM
Time Warner Ch.16
Wednesdays—7 pm

= BRONX
Cablevision Ch.70
Fridays—4:30 pm

* BROOKLYN
T/W Ch.34
Cablevision Ch.67
Tue: 12 Noon & 8 pm

* BUFFALO
Adelphia Ch.20
Thursdays—4 pm
Saturdays—1 pm

* CHEMUNG/STEUBEN
Time Warner Ch.1
Mon & Fri: 4:30 pm

* ERIE COUNTY
Adelphia Intl. Ch.20
Thursdays—10:35 pm

*ILION—Ch.10
Mon & Wed—11 am
Saturdays— 11:30 pm

+ IRONDEQUOIT Ch.15
Mondays—7:30 pm
Thursdays—7 pm

« JEFFERSON/LEWIS
Time Warner Ch.2
Unscheduled pop-ins

* MANHATTAN—MNN
T/W Ch.34; RCN Ch.109
Alt. Sundays—9 am

* NIAGARA COUNTY
Adelphia Ch.20
Thursdays—10:35 pm

* ONEIDA—Ch.10
Thu: 8 or 9 pm

* PENFIELD—Ch.15
Penfield Comm. TV*

* QUEENS QPTV Ch.34
Fridays—5 pm
Tuesdays—9 pm

* QUEENSBURY Ch.71
Thursdays—7 pm

* RIVERHEAD Ch.70
Thu—12 Midnight

* ROCHESTER—Ch.15
Sundays—3 pm
Mondays—10 pm

* ROCKLAND—Ch.71
Mondays—6 pm

« STATEN ISL.

Time Warner Cable
Thu—11 pm (Ch.35)
Sat—8 am (Ch.34)

« TOMPKINS COUNTY
Time Warner Ch.13
Sun—1 pm & 9 pm
Saturdays—9 pm

« TRI-LAKES
Adelphia Ch.2
Sun: 7 am, 1 pm, 8 pm

* WEBSTER—Ch.12
Wednesdays—9 pm

OHIO

* CUYAHOGA COUNTY
Ch.21: Wed—3:30 pm

* FRANKLIN COUNTY
Ch 21: Sun.—6 pm

* LORAIN COUNTY
Adelphia Ch.30
Daily: 10 am; or
12 Noon; or 2 pm;
or 12 Midnight

* OBERLIN—Ch.9
Tuesdays—7 pm

* REYNOLDSBURG
Ch.6: Sun.—6 pm

OREGON

* LINN/BENTON
AT&T Ch.99
Tuesdays—1 pm

« PORTLAND
Tue—6 pm (Ch.22)
Thu—3 pm (Ch.23)

* SALEM—Ch.23
Tuesdays—12 Noon
Thursdays 8 pm
Saturdays 10 am

« SILVERTON
Charter Ch.10
Mon,Tue, Thu, Fri:
Betw. 5 pm - 9 am

* WASHINGTON
Comcast Ch. 23
Wed:7 pm; Fri:10 am
Sun:6 am; Mon:11 pm

RHODE ISLAND

* E.PROV.—Ch.18
Tuesdays—6:30 pm

* STATEWIDE
RI Interconnect
Cox Ch.13
Full Ch.49
Tuesdays—10 am

TEXAS

* AUSTIN Ch.10
T/W & Grande
Wednesdays—7 pm

* DALLAS Ch.13-B
Tuesdays—10:30 pm

* EL PASO COUNTY
Adelphia Ch.4
Tuesdays—8 pm
Thursdays—11 am

* HOUSTON
Time Warner Ch.17
Saturdays—9 am
Mon, 12/29: 4 pm
Wed, 12/31: 4 pm
Tue, 1/6: 4 pm
Wed, 1/14: 8 pm

« KINGWOOD Ch.98
Kingwood Cablevision
Saturdays—9 am
Mon, 12/29: 4 pm
Wed, 12/31: 4 pm
Tue, 1/6: 4 pm
Wed, 1/14: 8 pm

« RICHARDSON
AT&T Ch.10-A
Thursdays—6 pm

UTAH

* E.MILLARD
Precis Ch.10
Tuesdays—5 pm

« SEVERE/SAN PETE
Precis Ch.10
Sundays & Mondays
6 pm & 9 pm

VERMONT

* GREATER FALLS
Adelphia Ch.8
Tuesdays—1 pm

VIRGINIA

* ALBERMARLE
Adelphia Ch.13
Fridays—3 pm

* ARLINGTON
ACT Ch.33
Mondays—4 pm
Tuesdays—9 am

* BLACKSBURG
WTOB Ch.2
Mondays—6 pm

« CHESTERFIELD
Comcast Ch.6
Tuesdays—5 pm

* FAIRFAX—Ch.10
Tuesdays—12 Noon
Thursdays—7 pm

« LOUDOUN
Adelphia Ch. 23/24
Thursdays—7 pm

* ROANOKE—Ch.19
Tuesdays—7 pm
Thursdays—2 pm

WASHINGTON

* KING COUNTY
AT&T Ch.29/77
Mondays—7 pm

* KENNEWICK
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm

« PASCO
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm

« RICHLAND
Charter Ch.12
Mondays—12 Noon
Thursdays—8:30 pm

* SPOKANE—Ch.14
Wednesdays—6 pm

* WENATCHEE
Charter Ch.98
Thu: 10 am & 5 pm

WISCONSIN

* MADISON—Ch.4
Tuesdays—3 PM
Wednesdays—12 Noon

* MARATHON COUNTY
Charter Ch.10
Thursdays—9:30 pm
Fridays—12 Noon

« SUPERIOR
Charter Ch.20
Mondays—7:30 pm
Wednesdays—11 pm
Fridays 1 pm

If you would like to get
The LaRouche Con-
nection on your local
cable TV system, please
call Charles Notley at 703-
777-9451, Ext. 322. For
more information, visit our
Website at http:/
www.larouchepub.com/tv
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keee vewith 21 CENTURY

SCIENCE & TECHNOLOGY

Featured in the
Winter
2003-2004 issue

» SCIENCE AND THE LAROUCHE
YOUTH MOVEMENT

How to Win Gauss and
Influence History

by Peter Martinson
» SCIENCE AND ECONOMIC CRISES

The Pagan Worship

of Isaac Newton
by Lyndon H. LaRouche, Jr.

The widespread assumption that scientific
truth is established by reference to a
perfectly consistent, closed inductive-
deductive system, is a form of clinical
schizophrenia leading to menticide.

- With Huygens,
Let There Be Light!

by Pierre Bonnefoy

The science of light was set back for over a
century by Newton's Opticks. It was not the
errors of fact, so much as those of method
that had to be remedied.

* THE ICE AGE IS COMING!
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Get out the fur coats, because global cooling SN
is coming! A world-renowned atmospheric

scientist and mountaineer, who has excavated

ice out of 17 glaciers on 6 continents in his DN15T CENTLUIRY Single copies $5 each ($8 foreign)
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