more interest payments will be made on the Public Debt, the
which reached 114 billion realsin 2002. This must be done,
anditisalmost already toolate, becausethetotal Public Debt,
including both domestic and foreign, grows like a malignant
tumor, and has already passed the astonishing level of 1 tril-
lion reds. ... Your Excellency will be followed by al the
Brazilians who lifted you into your current position.”

Over subsequent months, the media blacked out Dr. En-
€as' speeches from the floor of Congress, despite their sig-
nificance. And four of the five congressmen elected as part
of the PRONA dlate were pulled away—"co-opted by the
Executive branch.”

Henonethelessmaintai ned hisattacksonthel nternational
Monetary Fund system. On Feb. 18, 2003, he stated that Bra-
zil’ sindebtedness “isthe central question fromwhich all oth-
ers flow. And on Aug. 21, 2003, he asserted that “the only
solution is a rupture with the international financial system,
but not atrade rupture. What | am proposing isarupture with
the IMF, with the World Bank. . .. Rupture! For that, you
have to have courage. Courage which His Excellency, the
President of the Republic, has not had. Only in that way can
wethink of being afreeand sovereign nation, that can portend
abetter futurefor our children.”

Interview: Enéas Carneiro

LaRouche’s New Bretton
Woods Is ‘Sensational’

Dr. Enéas Carneiro, a Federal deputy in Brazl for the
PRONA party, granted the following telephone interview to
Dennis Small— bero-American editor for EIR— on Feb. 9,
2004.

EIR: Dr. Enéas, what's happening today in Brazil ?

Enéas. The Executive branch has monoalithic control over
Congress. This means that al the measures that the govern-
ment, the Executive, wants to implement, they get, because
they have an absolute majority in the Congress.

Thisiswhat happened with socia security reform, which
worsened the crisis, by taking resources back from the retir-
ees, from people who had already paid into the system for
their entire lives, and who now have to continue to pay. And
by taking a series of measures that seek—or rather sought,
becausethey have already been approved—tofill the coffers.

Thetruthis, that the social security reform did not reform
anything; it was done to pit the population against a small
number of individuals, public officials who have generaly
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very high salaries. Using that fact, they carried out a bigger
operation, to take away money and rights which the retirees
had won. The number of years required [to get a pension]
increased—the average length of contribution [to the sys-
tem]—and on top of this, they imposed taxes on these earn-
ings. In other words, the social security reform didn’t reform
anything: it merely got more resources for the Treasury, so
that they could maketheinterest paymentson the public debt.
The so-called redl interest rates [in Brazil] are already the
highest intheworld—not thenominal rates, but thereal inter-
est rates. That isthe “fi rst reform.”

The second reform, the tax reform, was worse till. Be-
cause the tax reform increased the tax burden. On balance, it
significantly increased taxes.

If we look at the picturein 2002 and in 2003—thereisa
graph that | did—one can clearly see the wage share of na-
tional income had been falling since 1964, when the military
coup took place, when that percentage was on the order of
62.5% of national income. At the close of 2002, when the
Fernando Henrique Cardoso government ended, that percent-
age was 36.2%. A substantial drop in those 38 years! And
now, in the first year of the Lula government, the curve is
dropping even more sharply, because we have falen from
36.2%1t031.5%. That is, we havefallen nearly five percentage
pointsin one year of government.

Why?How does one explain this?

Becausethetax burden on businessesisgrowing, andthey
are cutting back on wage increases. The pie stays the same
size. If they have to pay more taxes, wages are necessarily
going to shrink. So the government that we have now, at |east
inthisregard, isworse than the preceding ones.

Somewould argue: “But before, they carried out privatiz-
ations.” Y es; but wedon’t know what this government would
have done, had we had it earlier. It might have been even
worse.

So, that’ s the second scenario.

Also, with regard to the tax reform, taxes were added
onto practically every kind of operation. Thisyielded gigantic
revenues of more than 80 billion reals; and that, with asingle
increase from 3 and a fraction, to 7%. Some of the mega-
companies, the big companies, benefitted from this, but the
medium and small companiesall suffered, with their tax bur-
denrising once again.

In addition to this, Congress approved the disarmament
statute. By decree, the civilian population had to give up its
weapons. Now, if you are stopped on the street and found
with aweapon, you have committed a crime for which there
isno bail. But the weapons of the marginalized, of the crimi-
nals, are not registered. And despite al the efforts of a small
group of Congressmen who wanted to stop it, the statute was
approved initsentirety.

Also, our situation—from the standpoint of Congres-
sional action—isvery sad, becausethe executivetook several
Congressmen from me. | had with me, asyou will recall, five
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Congressman Dr. Enéas Carneiro with Lyndon LaRouchein Sio
Paolo’s City Council in 2002. “ At the moment that Brazil, being
the power that it is, a de facto continental power . . . issuesitscry
of independence, it will be instantly followed. And then it will be
much easier, even to bring about negotiations for a New Bretton
Woods, which is Mr. LaRouche' sidea.”

Congressmen, who came in with my vote—I had 1,570,000
votes.

EIR: Yes, | remember. The highest vote for a Federal Con-
gressman in the history of Brazil.

Enéas: Inthehistory of Brazil. Andthat brought in five other
Congressmen with me. Of thosefive, four haveleft my party,
co-opted by the government. They are not in the government
party, the PT, but they arein other parties that are part of the
government coalition. That is, in plain language, they were
co-opted by the Executive branch.

EIR: Itisclear that thereisacertain fear over the message
that you have brought to the Congress. You are known
throughout Brazil for your famous phrase during your first
Presidential campaign: “My nameis Enéas.” But thereis an-
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other expression, which isalmost as well-known, which peo-
pleidentify with you: “Rupture, now!” Why do you say that
arupturewith thel nternational Monetary Fund systemisnec-
essary?
Enéas: | have said—and | know you have heard me say this
on several occasions—that | see no way out under the current
model. Let’slook at the government’s official figures.

According to the official numbers for 2003, government
spending averaged some 12.5 billion realsamonth [on inter-
est payments], which comesto about 150 hillion reals a year
That is nearly half the Federal budget. That is absurd; it is
unthinkable. There will be no money left for anything—not
for public schools, hospitals. So, thereis no way out.

Andthereisno end to theseinterest payments. After pay-
ing all that interest, one need only look at the public debt,
which kept growing, under thegovernment of Mr. LuizInacio
LuladaSilva. The publicly-held domestic debt, alone, which
are the bonds held by the market, which they say are held by
the public, totalled 50 billion reals when Fernando Henrique
Cardoso took office in 1994. When he left office in 2002, it
was alittle over 700 billion.

So, theinterestispaid, and thedebt increases, becauseitis
impossibletopay all theinterest, and apartisof it transformed
againinto increasesin the debt.

EIR: Itiswhat weat EIR havecalled “bankers arithmetic:”
The more you pay, the more you owe.

Enéas. Right,themoreyouowe. Andthereisnoendinsight.
| was at a conference today, which was not palitical, but a
science conference at a university, about some scientific
ideas. But when | left, | spokewith thedirectorsand the deans
about political and military issues. | showed them that there
isnoway out. Crimeisbrutally rising, unemployment—Let’s
look at this, another terrible index.

The government says official unemployment is 12.3% of
theEconomically Active Population (EAP). Thesearecurrent
figures, which calculatethe EAP at around 80 million people,
out of atotal population of 170 million. 12.3% of 80 million
ismore or less 10 million unemployed. That isafrightening
number. But even that number is presented parsimoniously.
Why? Because it not true. One must note that the IBGE—the
agency which issuesthe official statisticsof 12.3%—when it
does its field census, only considers as unemployed those
peoplewho havebeenlookingfor ajobinthepast 30 days. But
many people, after being unableto find ajob, stop looking. So
they no longer appear as unemployed.

EIR: Exactly. That's a statistical trick that is used in many
countries, including in the United States as well.

Enéas: |sn'tthat thetruth? And so, that way, unemployment
is minimized. Rea joblessness—I| have a serious, careful
study of this—I can prove that real unemployment is 25% of
the EAP. That is, one out of every four peopleinthe EAP are
unemployed. It is the rare family where no one is unem-
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ployed—whether the family is middle class, lower middle
class, or poor. Itisatruly distressing situation. Thereis des-
peration.

Andnow, whenthepensioners, injust afew months, begin
tohave 11% deducted from their benefits—the pensionersl—
beginto pay taxes, sincetheretiree hel psout theyoung people
who are unemployed in the family—they always help—then
things are going to get worse. It seemsto methat the govern-
ment is now starting to deteriorate, despite al the optimistic
speeches by Brazilian officials, speecheswhich are no differ-
ent from those in other countries.

EIR: Yes, thereisalot of concern behind the smiles, not
only in Brazil, but in many other places.

Dr. Enéas, in mid-2002, you invited Lyndon LaRouche

to Sao Paulo, Brazil, sothat the City Council therecould make
him an honorary citizen of Sdo Paulo, and so that he could
speak about his solutions and his proposal for aNew Bretton
Woods—which also involves breaking with the IMF. What
do you think of those ideas that LaRouche raised, and the
alternatives available to the world at thistime?
Enéas: The idea is excellent—the idea that al countries
should sit down at the table, led by some countries, such as
Russia, and reach a healthy consensus, aformulafor healthy
coexistence, with a new currency, given the bankruptcy of
the dollar standard. One could say that this is a lovely
idea

Now, regarding the feasibility of bringing it about, that is
where | have doubts. Because, you gave me new information
today, where you said that bankers, individual sat high-levels
of finance, are beginning to admit that the crisis is already
here, but they do not accept LaRouche's solution. Isn’t that
s0? They accept thediagnosis, but not the cure. 1sn’t that what
you just told me?

EIR: Right, that’swhat they are thinking now.

Enéas:. So, mythesisisthis: thediagnosisisalready virtually
undeniable. But they don’t want to lose. The moment thereis
motion towards anew system that would put theinternational
economy on its feet, and alow countries with great labor
potential, alargelabor forcelikeoursand others, to participate
equally—to the extent thiswere accepted, it would be beauti-
ful. I have my doubts that thiswill come to be accepted.

That iswhy | proposearupture, not just withthe IMF, but
also with the World Bank. Look how the World Bank, over
the last five years, for every dollar that they placed here, got
1.4 dollars back. What interest do we have in such “help”
from these organi zations, to which we already owe so much?
Thetruthisthat they don’'t giveany help at all.

Sothat iswhy | propose rupture: because of that. We will
face aperiod of difficulties, a period in which we would not
be able to import computer chips, perhaps; but we have our
own quartz. It would be adifficult period, but there would be
light at the end of the tunnel.

Mr. LaRouche'sideais sensational. | don’t know if it is
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feasible. You know the international picture better than I. |
don’t know. | see how, from atheoretical standpoint, it isthe
best way, what should be done.

EIR: Fortunately, there are people in several countrieswho
understand that that isthe only solution, and recognize aswell
what you say: Therearedifficultieswhen thereisabreak with
thelMF, but if thereisnot abreak, thesituationisevenworse.
In the case of Argentina, for example, if they bresk with the
IMF, there could be a seizure of some Argentine assets
abroad; but if they don’t break with the IMF, thewhole coun-
try isgoing to be embargoed.
Enéas. Well, there is a popular saying: “If you stand still,
thebugswill eat you; if you run, the bugswill biteyou.” Well,
we are how in a situation where the victim is going to be
assassinated, and has to choose: with one bullet, or two.
Becausethesituationisreally distressing. Withevery year
that goes by, with every month that passes, things are getting
worse. Look at thecrimelevels; look at the general insecurity
in our country. | don't know what it's like for you in the
United States, but here, it isterrible. When people go out on
thestreet, they wonder if they are going to returnin one piece.
It'sasif we were already in acivil war. Thisisn't presented
by the media, which only shows that everything is just fine,
that the country is growing.

EIR: What do you think of the recent statementsby Russian
economist and Congressman Sergei Glazyev, where he spoke
of the need to establish anew world financial architecture?
Enéas. It is most agreeable to hear that from a man who is
an elected congressman, a legitimate representative of the
Russian people, and who, | am told, will be a Presidential
candidatein Russia

The model opposed to IMF, of the international financial
systemis, | would say, themodel that should be adopted. And
so, | am very happy with hisstatement. | would liketo beable
to talk to him someday, because as the moment of the crash
approaches—which will be much worse than what happened
in 1929, much worse—so too the moment approaches when
those voices will be heard. So, | liked it very much. | fully
agree with him: anew financial architecture isthe way to go.

The problem is, and it is the problem before us now, how
to bring about that architecture? How? What de facto power
do we have to be able to impose this on Wall Street and the
City of London? What de facto power?

| had that huge vote, an overwhelming vote. But what can
I do in the Congress, once my Congressmen were co-opted
by the executive power; in light of what happened with those
| brought to Congress, with my votes? So, it’s complicated. |
don’t know the answer. | know that | am a soldier ready for
battle, but | don’'t know what to do. | know what | would do
if | became President!

EIR: Thatisasowhy LaRoucheisaPresidential candidate
in the United States. The fact is that solutions other than the
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ones he proposes, simply do not work. And at acertain point,
that reality will imposeitself.

| would like to ask you, in this international context of

such aserious crisisand of growing opposition to the current
system, what role should Brazil play ininternational politics?
Who should be your strategic allies? What can be done with
other countries, including the United States?
Enéas: | believein searching for ideas that are in tune with
each other. Who else thinks as we do, who has already
reached the same diagnosis? And when | say diagnosis, we
are thinking that way. But the President of Brazil doesn’t
think likethis. Mr. Lulathinksthat everything isfine: distrib-
ute a little to the base, asin his Zero Hunger program, and
he thinks that this is solving problems. But meanwhile, he
is demarcating Indian lands, creating more and more condi-
tions of conflict.

I think, for exampl e, that contact with Russiaisfundamen-
tal; contact with China(which | haven’t yet visited); with the
Malaysia of Dr. Mahathir. That is, a unity of these persons
around a common idea could, | want to believe, at a certain
point, unleash some kind of international movement that
could catch on. | am not saying that it will catch on.

In truth, when Mr. Bush invaded Irag, | gave a speech
from the floor of Congress, asking President Lulato seizethe
opportunity to present Mr. Bush with new conditions, not to
signtheletter of intent [with the IMF] that he has now signed.
| took the opportunity to send a message. But he turned a
deaf ear.

| don’t think that the needed contact is between the Presi-
dent here with other presidents, because this President is
alignedwithwhat now exists. It seemsto usthat heisapuppet,
that he follows whatever his civilian Chief of Staff Jose
Dirceu says. It appearsthat the person in control is Dirceu; it
appears. | don’t have more evidence.

Tosumup, | think that that movement of unity could bear
fruit: a union with Russia, and perhaps, who knows, with
someforcesthat even existintheUnited States. Y ou arethere;
| want to believe that you are not all alone. If you wereaone,
you wouldn’t be ableto have that movement. Somegroupsin
the world have been able to reach agreements.

And perhapsthat work of oursisawork of resistance, like
the resistance of Charles De Gaulle against the Nazi occupa-
tion. It is, perhaps, aview less comprehensive than it should
or must be.

Understand: | amin my country, and do not have interna-
tional impact. Here, my hope is, that some opposition party,
for its own reasons and perhaps not even thinking deeply
on the matter, will want to put me forward as a Presidential
candidate, giving me what | need. And that party may want
something, some horse-trading. I’m prepared to negotiate; |
have already spokenwith leaders. | am prepared to negotiate,
if needed.

The moment Brazil kicks over the chessboard, it would
be followed by an enormous number of countries. But it is
necessary for Brazil to issue its cry of independence. At the
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moment that Brazil, being the power that it is, a de facto
continental power, and with all the characteristics you know,
that make usavery rich nation, in natural resources, the mo-
ment that Brazil issues its cry of independence, it will be
instantly followed. And then it will be much easier, even to
bring about negotiations for aNew Bretton Woods, whichis
Mr. LaRouche' sidea.

It is necessary for someone to take the lead. Because we
are a movement which has not been in power. Fine, | am a
Federal Congressman. But | don’t hold power. The power of
an elected representativeis small. Sure, | give speechesfrom
thefloor of Congress, and themediadoesn’t cover them. They
all block me.

But, getting to the Presidency of the republic: that is dif-
ferent.

EIR: Mr.LaRoucheisbuildingayouth movement, of young
people, which is causing a political and scientific explosion
in the country and in the world. He has based this movement
on the 1799 paper by Gauss on The Fundamental Theorem
of Algebra.

| remember that you gave a speech at the Sdo Paulo City
Council in 2002, expressing your amazement at the way
L aRouche spoke about the catenary.
Enéas. That'sright!

EIR: And now he is building an entire youth movement
based onthesearchfor scientifictruth, that seeksto changethe
world around that idea. What do you think, philosophicaly,
about this question of therole of youth, and truth, in politics?
Enéas. | amanenthusiast for this, an enthusiast! | have some
difficulties, for now, putting that into practice—difficulties
of afinancial nature, and other sorts. But | agreefully. Because
young people—of course, we are talking about youth who
have had access to education, who arein a position to under-
stand that message. We can't talk about our young people
who sadly are till floundering at the primary or pre-primary
level of instruction. Y ou know that education in Brazil isin
terrible, terrible, terrible shape.

But | fully agree. Further ahead, | have to participate in
a process similar to that. Once thinking leaders move the
multitudes—because the masses never made a revolution,
they were always led. | want to believe that leaders will
emerge from that collection of youth. | fully agree with the
ideas and the articles and magazines you have sent me.

| am not yet able to do that; | lack the resources. But
further ahead, | will do so.
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