FIGURE 1

Mexico: Physical Economic Growth Under
Lopez Portillo
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thanks to the country’s vitality of al its citizens. ... There
are those who, because of understandable ideological para-
doxes or warped intellectualism, question and criticize the
economic growth we have achieved, asif it wereacrime. Let
them stew in their own sick juices. . . .

“We have therefore concentrated our resources and capi-
tal goodsonthemost dynamic and productive strategic activi-
ties, such as petroleum, steel, chemicals, petrochemicals, fer-
tilizers, and electricity. The facilities that we are now
installing in the petroleum, electric, and steel industries are
among the largest intheworld. . . .

“We cannot afford to make mistakestoday. Wewill never
have another opportunity like thisone.”

The Administration of José L 6pez Portillo didinfact suc-
ceed in seizing that historic opportunity—all the subsequent
liesnotwithstanding. According to adetailed EIR study of the
physical economy of Mexico over the period 1970-96, as
measured in the physical production of market baskets of
consumer goods, producer goods, and infrastructure, the real
economy of Mexico grew in the six years under Lopez
Portillo, by about 15% per capita—including the last year
of his Administration (1982), which was characterized by
viciousinternational financia warfare against Mexico, which
caused a significant downturn in the real economy. These
results compare morethan favorably with the 11% per-capita
real decline under Lopez Portillo’s International Monetary
Fund-run successor, Miguel DelaMadrid (see Figure 1).
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1982 State of the Union

‘Mexico Shall Live’

Excerpts from President José Lopez Portillo’s Sept. 1, 1982
Sate of the Union address, explaining his decree nationaliz-
ing the banks.

The world's productive capacity has been increasingly sub-
jected to contraction and unemployment by an unjust and
obsolete financial system that claims those policies are the
only remedy to the growing crisis. . . .

Thelack of coherencebetweenindustrial progress, whose
technology advances by ever more astonishing leaps, and a
worldfinancia structurethat hasresponded to thetechnol ogi-
cal challengeprimarily by attemptingtostopit, isincreasingly
evident. The financia plague wreaks more and more havoc
around the globe. As during the medieval era, it plunders
country after country. Itistransmitted by rats, and initswake
lie unemployment, misery, industrial bankruptcy, and specu-
lative enrichment. The remedy of the witchdoctors is to de-
prive the patient of food and submit himto forced rest. . . .

What we could not deal with was the loss of confidence
in our peso, aggravated by those—inside and outside the
country—who could manipulate expectations, and cause
what they pronounced, by the mere pronouncements them-
selves. ... Against this, the vigor of our economy simply
could not hold out. . . .

One of the unavoidable decisions that the New World
Economic Order must take before the current system col-
lapsesin an untimely and perhaps catastrophic manner, isthe
formation of asystem of compensation, so those nations that
arevictims of capita flight can have access to some form of
credit originating in those resources, through aspecial recycl-
ing mechanism. . . .

We would like to discuss this with representatives of the
financia system of the United States, and, | emphasize, to
convince the generous American people that in the solution
to our respective problems, we are not trying to harm the
American taxpayer, but rather to make accessible to Mexico
the credit represented by extensive Mexican resources that
haveleft our country inaway that creates economic and trade
problems on both sides of the border. . . .

The Mexican state has never expropriated for the sake of
expropriating, but rather for the public good. What we now
doliberatesthefreeinitiative and thefree productiveimpul se
of Mexicans from free trade and the straitjacket imposed by
aparasitic system. . . .

[W]e can conservatively affirm that within the past two
or three years, at least $22 billion has | eft the Mexican econ-
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omy; and an unregistered private debt . . . of around $17 bil-
lion more has been generated, adding to the country’ sforeign
debt. Thesefigures, when added to the $12 billionin Mexdol -
lars [accounts in Mexican banks denominated in dollars but
originaly funded mostly by pesos]—in other words, atotal
of $54 billion—are the equivalent of half of all the deposits
inthe Mexican banking system at this moment, or about two-
thirds of the entire recorded public and private debt of the
country. . .. [I]n the past two years, Mexican rentiers have
made more investments in the United States than al of the
foreigninvestmentinMexicoinall of history. Thebook value
of the foreign investment in Mexico is approximately $11
billion, 70% from the United States. The net income to our
country in 1981 from foreign investment was $1.7 billion. A
ridiculous sum in light of what flowed out of here. . . .

It hasbeenacertaingroup of Mexicans. . . counselled and
supported by the private banks, that hastaken more money out
of thecountry than all theempiresthat have exploited ussince
the beginning of our history. . . .

Thefundamental questionisdetermined by thedifference
between an economy increasingly dominated by absenteeism,
by speculation, and rentier finance, versusan economy vigor-
ously oriented toward production and employment. Specula-
tionand rentierismtrans ateintoamultiplication of thewealth
of afew without producing anything, and is necessarily de-
rived by the simple plundering of those who produce. And
over thelong run, it inevitably leadsto ruin.

In effect, our country, given itstotal shortcomingsand its
socia dynamic, cannot afford to allow the development of
speculative activities. Our nation has the
imperative of dedicating al its resources
to production. . . . Mexico cannot permit
financial speculation to dominate its
economy without betraying the very es-
sence of the system established by the
Congtitution: democracy as the constant
economic, social, and cultural betterment
of thepeople. . . .

Wemust organizeto saveour produc-
tive capacity and provide it with the fi-
nancial resourcesto moveforward. . . .In
response to these priorities, | have expe-
dited two decrees: one that nationalizes
the country’s private banks, and another
that establishes general exchange con-
trols. ... It is now or never. They have
looted us; Mexico is not dead. They will
never lootusagain. . . . Letjoy andexcite-
ment in the battlereignin every Mexican
home. . . . We have shut down the capi-
tal flight.

Mexicohaslived. Mexicolives. Mex-
ico shall live.

Viva México!
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Speech to UN in 1982

We Must Stop ‘A New
Medieval Dark Age’

On Oct. 1, 1982, José Lopez Portillo addressed the United
Nations General Assembly in New York, where he issued a
clarion call for a New World Economic Order. Thefollowing
are brief excerpts fromthat historic speech.

.. .The most constant concern and activity of Mexico in the
international arena, isthe transition to a New Economic Or-
der....

We developing countries do not want to be subjugated.
We cannot paralyze our economies or plunge our peoples
into greater misery in order to pay adebt on which servicing
tripled without our participation or responsibility, and with
terms that are imposed upon us. We countries of the South
are about to run out of playing chips, and were we not able
to stay in the game, it would end in defeat for everyone.

| want to be emphatic: We countries of the South have
not sinned against the world economy. Our efforts to grow,
in order to conquer hunger, disease, ignorance, and depen-
dency, have not caused the international crisis. . . .

After major corrective efforts in economic affairs, my

President Lopez Portillo explains the dangers of global speculation, in a speech to the
UN General Assembly, Oct. 1, 1982. The global financierswereterrified that his
example would spread to the rest of the devel oping sector.
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