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From the Associate Editor

M any of our younger readers in the LaRouche Youth Movement
were not yet born, when the shocking events related ireature
occurred. This is the true, suppressed story of a crucially important
period in U.S. history. This story must be fully understood, in order
to make any sense out of what is happening today—in particular,
how it could be that the Democratic Presidential candidate who has
the broadest base of public support, as measured by individual cam-
paign contributions (see p. 28), could be “written out” of the pri-
maries by the Democratic National Committee (DNC). LaRouche’s
article, “The Night They Tried To Kill Me,” is going out as a 5
million-run leaflet issued by his campaign committee.

Our documentation includes a report on the historic 1971 debate
between LaRouche and Keynesian economist Prof. Abba Lerner,
over the relationship between Schachtian economics (which Lerner
supported), and Hitler’'s fascist politics (which Lerner said, indig-
nantly, that he did not support). LaRouche insisted that you can’t
have the one without the other—and three decades of history since
the debate have proven him right. The second documentary piece is
a chronology of the fight around the Strategic Defense Initiative,
LaRouche’s brainchild. Anyone who thinks LaRouche is (as the me-
dia says) a “fringe” politician, has only to read this historical record.
LaRouche was at the center of the policy fight then, and is today. And
the role of the DNC chairman has not changed—only his name.

The second feature package in this issu&aonomics, is on the
very issues posed in the Lerner-LaRouche debate. Harvard's Samuel
Huntington, a political fascist if ever there was one, has issued a call
for race war between “Anglo-Protestant” Americans and Hispanic
Americans. The economic policy behind this is precisSelyachtian
economics, as demonstrated in Paul Gallagher’s reporton the “recycl-
ing” of the immigrant labor force, driving down living standards both
at home and abroad. O&ditorial draws the connection between
this policy and the ongoing battles over the bankrupt international
financial system.

For LaRouche’s comments on John Kerry and the new political
geometry since “Super Tuesday,” see his interview with Argentine
radio (p. 14), and the election story on p. 64.
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‘REMITTANCES’ AND LABOR RECYCLING

Harvard’s Fascist Policy
For the Americas

by Paul Gallagher

The publication of Harvard/Trilateral Commission “cultural 6 speechto the Council of the Americas in Washington, where
warmonger” Samuel Huntington’s article Foreign Policy  he virtually told them to take remittances from their emigrants
magazine, which calls for a Clash of Civilizations between in the United States, and forget about other forms of aid or
the “native” American population and its Hispanic immi- credit. And the next day, Jan. 7, President George W. Bush
grants (see article following), points to an underlying fascist  proposed a new U.S.-Mexico immigration policy which
economic policy in the Hemisphere, which has recently gonavould allow undocumented immigrants to kegal to work
under the name of “immigration facilitation and workers’ inthe United States for one or two three-year periods, without
remittances” in the international banking community. offering permanent residency or citizenship; its key was a
This policy is one which explicitly aims to block any  kind of indentured relationship of such “semi-legals” to their
tendency, in the countries of the Americas, to attempt arcorporate employers in America.
“FDR-style” policy of credit generation for large-scale infra- Samuel Huntington’s new fanatical denunciation of His-
structure-project investments, as the way to confront ecopanic immigrants as America’s economic and cultural
nomic collapse—Lyndon LaRouche’s policy. Instead, itties  scourge, is aimed to trigger the populist “opposite face” of
these nations and their populations to the doomed Americathis bankers’ policy, which LaRouche called—in televised
real-estate/consumer-spending bubble, trying thus to survive ~ campaign broadcasts Feb. 26-March 1—"bringing in slave
economic devastation in Ecuador, Mexico, or even Argentindabor and calling it illegal immigration.”
by “exporting people” to the United States and having them Hemispheric migration is booming. The United States’
send money back home. immigrant population nearly doubled from 1990-2003 (from
Five nations in the Hemisphere now have had between 19 million to about 35 million immigrants), after taking 30
10% and 25% of their populations leave the country[dep  years to double from 1960-90; and more than 50% of that
1). The mid- and long-term consequences for those countries, immigration is from Ibero-America nations. What has hap-
of the loss of their labor forces, is disastrous; and it is beingpened both North and South during this “globalization”
used in the United States to distort the American labor force period, is that nafiotestial relative population den-
and drive down wages nationally. sity—their economic ability to productively employ and re-
“Workers’ remittances” has become a new buzz-word in produce their growing labor forces at at least the same pro-
the circles of the World Bank and international financial ductivity and living standard—has fallen below their actual
think-tanks and Non-Governmental Organizations. The State populations. The lbero-American nations were devastatec
Department’s Assistant Secretary for the Western Hemiduring the 1990s—uwitness the steady fall in Mexico's aver-
sphere, Roger Noriega, laid it on Ibero-American diplomats  age and minimum wages, the IMF-guided economic implo-
as new U.S. economic policy toward the Americas, in a Jansions in Argentina, Venezuela, Ecuador, Bolivia, and so

4  Economics EIR March 12, 2004
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on—driving their people to flee the disasters, to Europe and
Japan, but above all to the United States. The U.S. economy
at the same time, ceasing to produce and living by looting
investment capital and goods from the rest of the world,
could only employ these immigrants to reduce U.S. real
wages.

The Remittances Boom

After the 1997-98 international marketsand currency cri-
ses, net lending to the Third World countries went negative
(see for example, Kathy Wolfe, “Globa Lending Shuts
Down,” EIR, Nov. 16, 2001, for a summary and graphs),
direct foreign aid virtually disappeared, and the international
financial consensus promoted “foreign direct investment”
(FDI, ak.a. privatization sales) astheonly “ devel opment cap-
ital” these countries should seek. After 2000, with foreign
direct investment to Third World countriessliding, theWorld
Bank, Inter-American Development Bank, and variousNGOs
and banker groups seem to have shifted again: Now their
studies contrast “volatile and unreliable FDI” to “workers
remittances as an important and stable source of external de-
velopment finance,” to quote the chapter title of a December
2003 World Bank book. In Foreign Policy magazine for that
same month (“Globalization At Work™) and in other reports
by World Bank Research, the Migration Policy Institute, and
other think-tanks, thereare callsfor anew multinational bank
remittances agreement, to handle electronic transfers of re-
mittances “transparently” (to avoid funding of terrorism, en-
courage more remittances, and sign up all immigrants with
bank accounts), and for removing barriers to immigration—
virtually aNew International Remittances Architecture. The
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idea, blatantly stated, will allow remaining foreign aid bud-
getsto be eliminated, and make up for the flight of FDI.

In fact, these are the new means intended for use to pay
the foreign debt.

One country, Pakistan, at a July 2003 Asian economic
conference, even announced the planned “ export” of 200,000
more of its workers, which its Labor Minister absurdly
claimed “would bring relief to 200,000 families, in the same
way as the construction of four dams and two highways. . .
would bring employment and relief to 500,000 families.”

Growth of workers' remittancesfromindustrial countries
to Third World countriesis rapid and accelerating: In 1980,
ittotalled $17.7 billion; in 1990, $30.6 hillion; in 2001, $72.3
billion; in 2002, $80 billion; for 2003, it is guessed at, at $90
billion. Theflow of theseremittances exceedsforeignaid and
net lending, combined, to Third World nations; it hasreached
about two-thirdsthe level of foreign direct investment annu-
aly. All other forms of incometransfer to Third World coun-
tries are falling, or have gone into negative territory since
1998—including FDI which hasbeenfalling slowly (seeFig-
urel).

Remittancesare predominantly aphenomenon of theU.S.
economy. The United Statesisthe source of 40% of all remit-
tances into Third World nations, an amount estimated at $29
billion in 2001, and perhaps as much as $35 billion in 2003.
But if one does not count the unpopulated Mideast desert oil
kingdoms, which have had largely foreign workforcesfor 30-
40 years (and where total remittances have actually fallen
since 1995), the United Statesis the source of 60% of global
remittances. It accounts for 60% of the growth in all remit-
tances since 1990. While the immigrant population in the

Economics 5



FIGURE 1
Workers’ Remittances and Other Flows to
Third World Countries
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Markets”; World Bank, Global Development Finance, Pew Hispanic Center; EIR.

United States has grown by 75% in the last ten years, the
immigrant population of the European Union countries as a
whole grew by only 35% in the comparable decade 1990-
2000. Inthe United Statesitself, thisisapost-1990 phenome-
non; as of 1990, workers' remittancesto Third World coun-
triesfrom Americawere less than $5 hillion.

And this can be thought of as a Western Hemispheric
phenomenon: 52% of al immigrantsin the United States are
from Ibero-Americaandthe Caribbean; 30% arefrom Mexico
alone. Remittances to these countries in 2000-02 zoomed
from $15billionto $23 billion, and may have hit $30hillionin
2003 (accordingto aPew Hispanic Center report of December
2003), with $20 billion of that coming from the United States.
Estimates by the International Monetary Fund and Inter-
American Development Bank are significantly higher. The
IADB projects remittances to the nations of 1bero-America
and the Caribbean for the decade 2001-10, will easily top
$300 billion. With the single well-known exception of the
Philippines (which has 20% of its electorate living abroad),
nothing like that growth characterizes other areas of emigra-
tionthan Ibero-Americaand the Caribbean, or other countries
of immigration than the United States. Mexico's population
received $10 billion in remittancesin 2003, most intheworld
by far except for India’'s equal amount, which has ten times
Mexico’s population.

6 Economics

Populations Get ‘Hooked’

In 2003, according to estimates by the Pew Hispanic Cen-
ter in December 2003, some 6 million regular remittance
sendersinthe United States sent morethan $20billion ($3,500
annually, each!) to: 19% of all Mexican adults, 23% of all
adultsin Central America, including 28% of all Salvadorans,
24% of al Guatemalans, and 16% of all Hondurans; and 14%
of all Ecuadorans. They sent it to everybody: In Mexico, for
example, there were no statistically significant differences
between theremittancereceiversand Mexico’ sgeneral popu-
lation, by age, income bracket, education, or region of resi-
dencein Mexico.

The Pew study found that the lower the immigrant’sin-
come, and the morerecent the arrival in the United States, the
morelikely he or shewasto beregularly sending remittances
to hisor her native country. About 42% of all Hispanic immi-
grants are sending remittances, but more than 50% of those
who have been here for adecade or less.

These “people-to-people” money transfers are extolled
by the World Bank and many think-tanks as if a pure and
shining prototype of “development aid” had been discovered
in a homespun farmer’s shack: No corrupt governments in-
volved; no costly bureaucracies; rapid, reliable flows of
money; etc., etc. “Not only an escapevalve, but afuel pump”
to Third World economies, waxed one. “A new form of pri-
vate investment,” enthused a World Bank Research report.
But infact, thein-depth studies by the Migration Policy Insti-
tute and Pew Center, based on large numbers of interviews
with remittersto South Americafrom the United States, indi-
cate that more than half of the remittance funds received are
spent on bare necessities of food, clothing, rent, etc; and in
less than athird of the casesis any of it saved or invested in
businessesin Mexico or Central America.

Thismoney doesnot createjobsinthereceiving countries.
It costs them tax revenue. One study of India, at Harvard,
estimated that India may have lost one-third of its potential
Fiscal 2001 tax revenue dueto IT and other skilled workers
having emigrated.

The Foreign Policy December 2003 article claimed that
“a10% increasein the share of international remittancesin a
country’s GDP will lead to a 1.6% decline in the share of
peoplelivinginpoverty.” Thereare 20 Third World countries
where remittances have reached the ballpark of 10-35% of
GDP. Even these, the most impoverished nations or former
nations in the world, have supposedly reduced their poverty
thereby, by 5%!

Theremittancesand their use, havein fact amost exactly
the character and dimensions of international disaster aid,
not development aid. In Ecuador and El Salvador, they are
literally that, as after man-made and natural disastersin the
late 1990s, workersfrom these countriesrushedtotry to reach
the United States and send back money. In general, remit-
tances are precisely disaster aid—for the economic disasters
which IMF globalization has spread across |bero-America

EIR March 12, 2004



‘Export of People’ from Mexico and Central
America
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since 1990 in particular.

But one thing they do, is create a lure to suck emigrants
out at afaster rate. The Pew interviews in Mexico indicated
that 28% of those Mexican adultsreceiving remittancesfrom
the United States, are thinking about going there themselves;
and this is now true of 19% of all adults in Mexico. Thus,
potentially, not 10 million as now, but 20 million or more of
Mexico’ s100million people, intheUnited States; avanishing
nation! Pew Center director Roberto Suro is quoted in the
report, “ The remittances are clearly becoming central to the
social and economic stability of many countries’ in Ibero-
America. “ Stability” is a strange word to apply to countries
whose populations are being sucked into the United States at
such arate, to earn money and send it back.

Not a Jobless, But a Job-Recycling Recovery

The fact that immigration to, and remittances volume
from, the United States did not slow down during the period
July 2000-July 2003 when the U.S. economy and job market
tanked—rather, both sped up further—pointsto the economic
disaster and desperation driving immigrants from Mexico,
Central and South America.

The U.S. first-generation immigrant population is now
about 11.6% of thetotal American population. Itwas7.9%in
1990. By very inexact estimates—because of 8-10 million
illegal s—between the second quarter 2000 and second quar-
ter 2002, nearly 60% of the total population growth of the
United States consisted of immigrants arriving during that
time, who totalled 2.9 million, according to the Center for
Immigration Studies. This was an apparent increase from
about 50%, or so, of population growth being immigrantsin
the 1990s. These 2.9 million immigrants had about 80,000
children in those two years, well below the world average
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FIGURE 2
Remittances As % of GDP
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birth rate—one indication of a large proportion of single
adultsimmigrating. About 1.5 million of these2000-02immi-
grants, or 30% of total population growth, were Hispanics
from the Hemisphere.

Not surprisingly, the proportion of first-generation immi-
grantsinthe U.S. labor force has become significantly higher
than in the population: 14.6%. Their contribution to the an-
nual growth of theU.S. labor forceisabout 50%. Again, more
than half of that is accounted for by Hispanic immigrants.

A Center for Immigration Studies November 2003 report
stated: “ Since 2000, 2.4 million new immigrant workers (le-
ga and illegal) have arrived in the United States—almost
exactly the same as the 2.2 million who arrived during the
three years prior to 2000, despite dramatic change in eco-
nomic conditions’ [emphasis added]. And despiteadramatic
increase in the unemployment rate among immigrantsin the
United States, from 4.1 to 7.9%, during 2000-02.

What happened? The Center for Immigration Studiesre-
ported that during 2000-03, the net increase in employment
of first-generation immigrants—Ilegal and illegal—was ap-
proximately 1.7 million jobs (even as unemployment among
them shot up because so many were arriving); while net em-
ployment of all other Americans fell by 800,000. The total
U.S. labor force would have grown “naturally” during those
three years by about 4 million people. So there was, overall,
amassiveloss of employment, especially manufacturing and
other productive employment, as all Americans know. But
during those intervalswhen some net jobs were created (first

Economics 7



TABLE1

U.S. Comparative Wages, 4th Quarter 2003

Labor Force Mean Median
Group Weekly Wage Weekly Wage

Whites $729 $600

Blacks $571 $480

Hispanics $494 $400

Others $706 $560

All Workers $680 $550

Source: Pew Hispanic Center.

and second quarters 2000; third and fourth quarters 2003)
employment wasrecycled from non-immigrant to immigrant
workers. Hispanic immigrants, for example, lost hundreds of
thousands of jobs in manufacturing, just as all workers did.
But in the areas of net job growth—most notably construc-
tion, and wholesale/retail sales employment—these immi-
grants took jobs where other workers|ost them. Asthey did,
the mean and median wage levelsin those jobsfell.

Hispanic immigrants in the United States found, net,
400,000 jobs even during 2001-02, when big net job losses
swept thewhole U.S. labor force; but they found 700,000 net
jobsin 2003 aone. All other workers in the economy found
only 371,000 net jobs in 2003, about half the number taken
by Hispanicimmigrantsalone. And thishappened while His-
panic American citizens born in the United States suffered a
net loss of jobs across the board.

These figures are extraordinary, indicating a sharp in-
crease in the rate of Schachtian (i.e., fascist) “recycling” of
employment. Hispanic immigrant workers are no more than
7.5% of the U.S. labor force; yet during 2003, they accounted
for 60% of the new employment. And 60% of these net new
jobsfound by Hispanicimmigrantsin 2003 (nearly 400,000)
werein construction; that is, in the fatally doomed American
real-estate asset-price and mortgage bubble.

Hispanic immigrants who have entered the United States
since 2000, are less than 2% of the U.S. |abor force; yet they
accounted for 50% of the new net employment in the U.S.
economy in 2003!

Driving the M ean Wage Down

Table1 pointsto the ugly truth of this Schachtian recycl-
ing inthe American labor force. The sudden acquisition dur-
ing 2003 of 550,000 new jobs—half of all net “job creation”
that year—solely by the 2 million or so Hispanicimmigrants
who had moved to this country since 2000—Iess than 2% of
the labor force—and aside from whatever other jobs those
sameimmigrantshad already had, isdirectly connected tothe
fact that these immigrants mean wages are 25-30% lower
than the national average, 15-35% lower than any other group
in the labor force.

Worse, their mean real wages are faling steadily, while
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wages nationally, essentially stagnate. From the first quarter
2002 to the fourth quarter 2003—over those two years—the
mean weekly wage for Hispanicimmigrant workersfell from
$507 to $494; and their median wage fell from $406 to $400.
During 2003 alone (fourth quarter 2002 to fourth quarter
2003), the scissors cut was sharper: Real weekly mean wages
rose by a paltry 0.5% for al workers, but fell by 2.5% for
Hispanic immigrants; real weekly median wages rose by the
same 0.5% for all workers, but fell by 1.75% for Hispanics.

Construction employment accounted for about 60% of
these net new Hispanic immigrant jobs in 2003. In turn, the
Hispanic immigrants accounted for 65% of the growth of the
construction tradeslabor forcein 2003, and 59% of itsgrowth
over 1997-2003. Thereason is that an Hispanic construction
worker is paid far less than awhite construction worker. As
of the fourth quarter of 2002, the average weekly wage of a
white construction worker was $725.51; that of an Hispanic
construction worker was $514.48—about 30% less, a huge
differential.

The Pew Center’ sRoberto Suro, inreleasing their indices
of thisrecycling on Feb. 24, put it “ neutrally”: “ The Hispanic
labor forceiswell-matched to theemerging job opportunities,
and Latinos are holding jobs that are surviving the ongoing
realignments.” The Washington Post on Feb. 24, noting the
Pew report’s findings, quoted a different falsehood, the old
chestnut, “They take the jobs no one else wants.” Michael
Carliner, an“economist” vice president of the National Asso-
ciation of Home Builders, told the Post: “We wouldn’'t have
been able to build all the houses we have in the last couple
yearswithout that inflow of Hispanic workers. It' sbeen akey
factor in dealing with what were substantial labor short-
ages."[!'] Carliner did not say just when, in the job-starved
American labor force, these construction labor shortages had
developed. Another construction company official was
quoted, “Where the workers are now, who used to have these
jobs, | have noidea.”

Samuel Huntington's “Josg, Can You See?’ attack in-
tends to generate a populist response going back to the right-
wing “Paddock Plan” of the early 1980s, whose slogan was
“Close the borders and let them scream.” Those behind the
“Paddock Plan” includedinternational bankerswhowereene-
mies of then-Mexican President José Lopez Portillo’ s policy
of oil-for-technology industrial development. After Lopez
Portillo left office in 1982, they broke Mexico’s expanding
economy on the wheel of debt and deval uation—and found
that rather than closing the border, they triggered, by the
1990s, the export of millionsof Mexicansand Central Ameri-
cansacrossit into the United States.

Today, the policy of these bankers, and the consumer-
economy multinationals of the U.S. Wal-Mart economy, is
precisely characterized by LaRouche’ s charge, “We bring in
dlave labor, and we call it illegal immigration.” The red
choicedoesn’ tinvolveHuntington’ sraving: Itisbetweenthis
bankers' policy for a collapse; and LaRouche's Sovereign
Sates of the Americas policy.
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Huntington Raves Again:
Watch Out for a New Cheney War!

by Gretchen Small

Harvard’s disgusting Samuel Huntington, whose 1996 anti- pastimmigrant groups, Mexicans and other Latinos have not
Islamic Clash of Civilizations tract laid the groundwork for assimilated into mainstream U.S. culture. ... The United
the Cheney gang’s Middle East wars, is preparing the ground States ignores this challenge at its peril. . . . In this new era
for new wars, this time throughout the Americas, and withinthe single most immediate and most serious challenge to
the United States itself. America’s traditional identity comes from the immense and
Huntington oft repeats that “we know who we are, whencontinuing immigration from Latin America, especially from
we know who we are not, and whom we are against.” Sowho Mexico, and the fertility rates of these immigrants compared
are “we” to be “against,” now? Huntington proposes the newto black and white American natives.” (One wonders what
enemy image for the United States, is nothing less than the  kind of self-hating Quistirgign Policy’s Hispanic Edi-
15% of its own population which is of Hispanic origin. “We” tor and Managing Editor, MéssNam and Carlos Lozada,
are now to hate the largest ethnic minority in the country, and might be, to publish such trash.)
most especially of all, those who come from the United States’ TheForeignPolicyarticle istaken from a new Huntington
neighbor, Mexico. bookiVho AreWe?, whose publication by Simon and Schus-
Step back foramoment, to August 2003, when U.S. Presiter is upcoming. As intended, the splashy publication of the
dential candidate Lyndon LaRouche’sdrivetooust Vice Pres-  advance of that beoleign Policy has set off a national
ident Dick Cheney and his gang of synarchist killers from thedebate, as people take sides as to whether this racist drivel is
Bush Administration had finally catalyzed a broader institu-  true, false, or perhaps, as one “professor” has already written,
tional move against Cheney, etal. On Aug. 9, LaRouche wroteart-true, and therefore to be entertained as a matter of dis-
a memo warning that Cheney and cohorts were likely to re-  cussion.
spond to the threat to their power, by attempting a new mega- The real question is, what is Huntington up to? Or rather:
terroristincident. With the “Arabs did it line” wearing politi- ~ What are the interests behind him up to? As anyone half-
cally thin, LaRouche warned Cheney’s boys could turn toserious who has suffered through reading any of his works
the new fascist international being formed in the Americas knows, Huntingtonis no independentintellect, but has always
around the figure of Spanish Franco-ite Bla&®jio provide  functioned as a hired hand for the financier interests who find
an “Hispanic” cover for their atrocity. his cultivated hatred of humanity useful to their cause. Read
“Think of the effect of a terrorist attack on the U.S.A., Huntington'’s latest article, therefore, as a signal piece, a dec-
comparable in psychological effect to 9/11, but blamed this laration of intent by the interests who deploy him, in the light
time on Hispanic, rather than Arab populations! Think of theof LaRouche’s warning.
great benefit of that for resuscitating Cheney’s re-election
prospects!” warned LaRouche’s memo, published in an AugSynar chists Agree Among Themselves
22 EIR cover story on the new fascist international, entitled, = Huntington’s “thesis” is premised on the bald historical
“When Cheney Spoke of Terrorism: Which Terrorists, lie that the United States was founded by settlers who were
Dick?” “overwhelmingly white, British, and Protestant,” and that its
Now along comes Huntington, declaring Hispanicsinthe  culture is a product “of the distinct Anglo-Protestant culture,”
United States to be the new enemy. The anti-Hispanic barrag&nglish concepts of the rule of law,” and the English lan-
was launched in the Carnegie Endowment for International guage mostemphatically. He asserts thatthere are “irreconcil
Peace’'s-oreign Policy magazine, which published Hunting- iable differences” between this “Anglo-Protestant culture”
ton’s call for a new race war as the cover story of its March/  and Hispanic culture, shaped as itwas by Catholicism. Appro-
Aprilissue, under the inflammatory title: “Jgsean You See? priately enough, he cites former Mexican Foreign Minister
Samuel Huntington on how Hispanic immigrants threaten  Jorge Gaddadr.’s 1995 declaration that there are “fero-
America’s identity, values and way of life.” cious differences” between U.S. and Mexican cultural values,
Huntington’s thesis is crude: “The persistent inflow of  to buttress his case that other cultures could be assimilated
Hispanic immigrants threatens to divide the United Statesnto “Anglo-Protestant culture,” but this one cannot.
into two peoples, two cultures, and two languages. Unlike In this, Huntington is in full agreement with the synarch-
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istsinvolvedinrevivingthenew fascist international of which
LaRouchewarnedin hisAug. 9 memo. They shareacommon
outlook, and accept a common lie about what the United
Statesis, who built it, and for what mission. Thiswasrevealed
when the Blas Pifiar networks identified in EIR's Aug. 22
expose, reacted with fury at having the spotlight turned upon
them. Their public response was delivered by the Argentine
duo of Victor Eduardo Ordofiez and Antonio Caponnetto,
collaborators in various publications, including their notori-
ously pro-Nazi magazine, Cabildo. The open letters sent to
LaRouche's organizations by these self-proclaimed “an-
guished sonsof aglorious Spanish empire,” spat out the same
lies as Huntington's latest drivel: that the United Statesis a
creatureof Calvinism, abastion of Anglo-Saxon anti-Catholi-
cism, and“theEnemy,” withacapital “E,” of Hispanicculture
(EIR, Jan. 9 and 23, 2004).

As EIR documented, this brand of synarchistsisrun by a
network of Spanish imperialists; specificaly, crazed Carlists
seeking to restore Spain’s former colonies to the Spanish
Crown. Caponnetto et a. are engaged in fomenting military
coupsand civil warsin various countries, threatening to bury
the still-independent nation-states of theregioninblood. Itis
instructive to keep in mind, that in his August warning on the
terrorist capability represented by this network, LaRouche
pointed to the impending referendum in V enezuelaasamong
the pivotal points which should be watched as a potential
pretext for unleashing the chaos which could cover for ater-

rorist operation, to Cheney’s benefit. With the March 2 an-
nouncement by V enezuel an President Hugo Chavez' sregime
that thereferendum petition had failed, that referendum battle
has entered a new, already-more-bloody phase, precisely at
the point which Huntington's anti-Hispanic campaign was
launched.

Huntington’s* Serbian’ Solution

That the kind of red-neck racist garbage spouted by Hun-
tington could be published as the cover story of a magazine
which purportsto be oneof theleading policymakingjournals
of theUnited States, isinitself ascanda. WhoisthisHarvard
professor, to writethat Hispanics, and especially those Mexi-
cans who so annoy him, have “little use for education,” and
like to be poor? Who is he to pontificate that these immi-
grants—many of whom risked their lives crossing jungles
and desertsto get to anation in which they hoped they could
make enough to help their starving families back home, often
by working 12 hour days, six and seven days a week, at the
lowest wages—are characterized by “lack of initiative, self-
reliance, and ambition”!

Huntington is no newcomer to thistrash. In 1985, he ad-
vised Lawrence Harrison, a career U.S. Agency for Interna-
tional Development official then studying at Harvard, on a
book which codified this “cultural determinism” drivel for
Ibero-American policymaking. Harrison's book, Underde-
velopment Is a Sate of Mind—The Latin American Case,

A Fanatic of Cultural War

For the neo-Malthusian
ideas underlying the Clash
of Civilizations doctrine,
Harvard Professor of Gov-
ernment Samuel Hunting-
tonisthechief and most fa-
natical publicist, thoughthe
author of none of them.
Time and again over de-
cades, this racist ideologue
has been chosen to unveil
many of the ugly concepts,
which now underlie the
“Sept. 11 coup” of the
bankers' faction behind Dick Cheney. Most famous, of
coursg, is the Clash of Civilizations doctrine originated
by British intelligence agent Bernard Lewis in 1990, but
which has become Huntington’ strademark since his 1993
Foreign Affairs article and book of that name, and the
highly publicized writings,lectures, and interviews in

which he has promoted it. Already by 1997, Huntington
had toured 20 countries fo push the Clash of Civilizations
doctrine and debate its opponents.

Like Henry Kissinger, Zbigniew Brzezinski, and
McGeorge Bundy, Huntington was a spawn of Harvard's
Prof. William Yandell Elliot, who represented the purely
Anglophilehatred of American political economy and cul-
ture, of the so-called Nashville Agrarians and related pro-
Confederacy “schools.” Brzezinski brought him into the
Trilateral Commission and the Carter White House (“the
Brzezinski Administration”) in order to have Huntington
inject factional views so extreme that Brzezinski, asacur-
rent or prospective government official, could not es-
pouse them.

Huntington’s recent years work has been funded by
the ultra-conservative Olin, Bradley, and Smith Richard-
son Foundations. His rantings have become more openly
cynical and shocking. Heended a1999 speech at Colorado
Collegeby saying“ Theissuefor Americansis. . . whether
thiscountry will betorn apart and fractured by those deter-
mined to undermine and destroy the European, Christian,
Protestant, English culture that has been the source of our
national wealth and power.”
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which Huntington prai ses as embodying his own worldview,
made Harrison into a guru in some perverted, if powerful
circlesin the United States. He is invitated to speak at U.S.
defenseingtitutionsto discussthe“inherent” conflict between
U.S. “Protestant” culture and “aLatin American culture that
isanti-democratic, anti-social, anti-entrepreneurial, and anti-
work” (and besides, Harrison adds, those Hispanicslitter and
don’t stand in lines).

Glowering, Cheney-like, that Mexicans are out to recon-
quistar the southwest United States, Huntington puts two re-
sponsesto the Hispanic “threat” on the agenda: an abrupt cut-
off of Mexican immigration (Huntington seems fond of the
eugeni cs-sponsored 1924 anti-immigration legislation which
kept “them furriners’ to a minimum), and the building of a
new KKK of “white nativists’ prepared to take action into
their own hands.

Thelatter is elaborated by Huntington in abox accompa:
nying his main article. He declares—oh, so academically—
that “a plausible reaction to the demographic changes under-
way inthe United States could betherise of an anti-Hispanic,
anti-black, and anti-immigrant movement composed largely
of white, working- and middle-class males, protesting their
joblossestoimmigrantsand foreign countries, the perversion
of their culture, and the displacement of their language. Such
amovement can be labeled ‘white nativism.” ”

Huntington compares the changesin U.S. demographics
caused by rising Hispanicpopul ation, totheriseof theMuslim
population in Bosnia and Hercegovina, to which the Serbs
“reacted with ethnic cleansing.” That, of course, would never
happen in the United States, Huntington demurs, even as he
plays up abook written by Vanderbuilt University professor
Carol Swainin 2002, entitled The New White Nationalismin
America, which argues that white nationalism is “the next
logical stage for identity politics in America.” These white
nationalistsbelievethat “ cultureisaproduct of race. . . . They
contend that the shifting U.S. demographics foretell the re-
placement of white culture by black or brown cultures that
are intellectually and morally inferior,” making the United
States “increasingly at risk of large-scale racial conflict un-
precedented in our nation’ s history.”

Itislong past timethat Huntington be treated to the time-
honored American Revolutionary tradition of riding Tories
out of town onarail. The United Stateswas never an“ Anglo-
Protestant” project, but wasfounded upon the concept that all
men are created equal. We have had successes and setbacks
in our continuous battle to make that concept effective in
practice; but out of that commitment hasemerged adistinctive
melting-pot culture, which, as LaRouche emphasized in his
beautiful campaign pamphlet, The Sovereign Sates of the
Americas, is the essence of our national character. It is this
concept which informs the peaceful approach to our friends
embodied in John Quincy Adams’ effortsto create acommu-
nity of principle among the sovereign nation-states of the
Americas. That isthe policy to defeat terrorism.
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Battle Lines Drawn in
Argentina-IMF Showdown

by Cynthia R. Rush

There’ s no question that alarm bells went off on Wall Street
and in the City of London, over the Feb. 27 report from Cara-
cas, Venezuelathat Argentine President Néstor Kirchner and
Brazilian President Lula da Silva had agreed to meet March
10 in S3o Paulo, Brazil, to define a “common strategy” for
dealingwiththelnternational M onetary Fund (IMF) and other
multilateral lenders.

Following a private meeting between Lulaand Kirchner,
held onthesidelinesof the Feb. 27-28 Group of 15 developing
nations' conference in Caracas, Argentine Foreign Minister
Rafael Bielsaannounced that Lula had offered “ his broadest
solidarity” to Kirchner in his negotiations with the IMF, a
statement immediately seconded by Bielsa s Brazilian coun-
terpart, Celso Amorim.

President Kirchner also indicated in Caracasthat he sees
Argentina’ s alliance with Brazil as an important step toward
creating a*“ great South American Union.”

The agreement to meet with Kirchner is a shift for Lula.
Todate, hehasfaithfully imposed IMF policy dictatesdomes-
tically, taking aterrible toll on the Brazilian economy, while
avoiding showing any public backing for the Argentine Presi-
dent in his battle with the IMF and the G-7 (the Group of
Seven industrialized nations—United States, Britain, Can-
ada, Germany, Italy, Japan, France), around the plan to re-
structure $99 billion in defaulted debt with a75% writedown.

There is no predicting what will come out of the March
10 meeting, particularly whether Lulawill show any willing-
nessto challengetheforcesheisnow allowingtoloot Brazil’s
economy. Having so far straddled the fence, he has already
toldtheArgentinesthat hemay not beabletomoveasfast or as
aggressively asthey would like. Nervous that the showdown
between Argentina and the Fund could force him to get off
thefence, he called up George W. Bushon March 2, to ask for
support for Argentina, because it is acting “so responsibly.”

Thevery fact of the meeting, however, isenough to rattle
the Synarchist banking circles that are monitoring this very
volatile region of South Americaon adaily basis. They fear
the impact on Brazil of President Kirchner’s firm resistance
tothe IMF.

Nor has the significance of the March 10 date escaped
anyone's attention. It comes one day after Argentina must
pay $3.1 hillion to the IMF, and two days after the Fund is
scheduled to vote on whether to approve the second review
of the government’ s compliance with the loan accord signed
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last September. Kirchner haswarned
that unless the IMF guarantees the
review's approval, and the $3.1 hil-
lion reimbursement contingent on it,
hewill not use his country’ sreserves
to make the payment.

‘On the Side of the People

Thus, inthe countdownto March
9, the battle lines are clearly drawn:
betweenthoseprivatefinancier inter-
ests intent on sending Argentina
fromimpoverishmenttogenocide, to
collect an unpayable debt; and the
defenders of the nation-state.

Last September, when Argentina
briefly defaulted on $2.9 billion to
the IMF, the Fund backed down.
Whether it will do so againthistime,
remainsto be seen. The global econ-
omy isin far worse condition now,
and this is reflected in the fact that
the G-7 and IMF are hysterically de-
manding that Argentinaimpose fas-
cisteconomicpolicy, onbehalf of the
most extreme form of speculative
capital, the notorious “vulture funds.”

The vultures speculated on Argentine bonds prior to the
country’ s December 2001 default, spending only centson the
dollar to buy up the depreciated debt paper. But the G-7 is
ordering Argentinato givethesebloodsuckersback morethan
the 25% of the bonds' nominal value, as a sign of “good
faith” negotiations.

President Kirchner’s reply thus far to these insane de-
mands has been a loud “No!” On March 1, Kirchner told
the nation’s Legislative Assembly that more than the foreign
debt, Argentina must honor “the payment of the internal
debt” to its citizens who must be lifted up again out of
poverty, unemployment, and hunger. Fifty-five percent of
Argentines still live below the poverty line, he noted. While
the President spoke, forces from his Peronist Party marched
in the streets outside the Congress, carrying Argentine flags.
The LaRouche Y outh Movement (LY M), which has mobi-
lized internationally in Argentina's defense, also partici-
pated, carrying a banner which read, “The Debt |s Poison—
LaRouchelsthe Antidote!” On March 4, the ArgentineLYM
interviewed Democratic Presidential candidate LaRouche
on its weekly radio program, “The Power of Truth.” (see
page 14).

Kirchner told the gathered legislators “we shall not back
down.” The offer to restructure the defaulted debt with a75%
writedown, madein Dubai |ast September, isbased on “ abso-
luterationality . . . therewill be no promises or commitments
made that are impossible to keep.” After describing graphi-
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The announcement Feb. 29 of a March 10 meeting of the Brazlian and Argentine Presidents,
Lula da Slva (left) and Kirchner, in the midst of Argentina’s showdown with the IMF, has
Wall Street and other centers of finance nervous. The two countries, up to now, have not made
common cause on their large (and unpayable) debts.

cally how Argentinawas |ooted for years by foreign usurers,
and dragged into a debt trap from which there was no exit,
Kirchner underscored: “We shall not pay the debt at the cost
of the hunger and exclusion of millions of Argentines, gener-
ating more poverty and increasing socia conflict so that the
country will explode. . . . We have placed the government on
the side of the people, on the side of our people.”

Asfor the so-called vulture funds, he said, they act today
“together with the most recalcitrant and insatiable financial
interests, [and] try to profit from our difficult situation, carry-
ing out interventionist and spectacul ar actionsto achievetheir
aims.” But those actions are “ doomed to failure,” he warned,
and the vultures“would dowell to understand the firmness of
our national position.”

The Synarchist financiersdo indeed understand very well
what isat stake, should Argentinanot bebrought to heel. Thus
the hysterical efforts to smash its resistance. On March 3,
their mouthpiece The Wall Street Journal warned editorially
that the G-7 must not tolerate Argentina s“blackmail,” lest it
send a bad message to other “deadbeat nations.” Argentina
has not made “ good-faith efforts” withits creditors, the Jour-
nal bellowed. The G-7 should therefore “enforce a harder
definition of cooperation.” Should the Kirchner government
default to the Fund on March 9, “so be it,” the Journal pro-
claims. “The G-7 has put its credibility on the line here, and
that means requiring Argentinato play by the rules or suffer
the consequences.”

EIR March 12, 2004



Documentation

Kirchner: Usurers Turned
Recession to Depression

As Lyndon LaRouche noted, just-deceased former Mexican
President José L 6pez Portillo, who devel oped Mexico’ secon-
omy in confrontation with international financein the 1970s,
would have been happy with Argentine President Néstor
Kirchner'sMarch 1 speech. Opening the session of his coun-
try’s Legislative Assembly, he made clear that the lives of
human beings will not be sacrified to pay the foreign debt.

“Let usbeclear,” hesaid. “We know that we are discuss-
ing interests. Wetake charge of the defense of the interests of
all Argentines, and of their future. . . . Our conviction impels
usto ... place the common good above any individual in-
terests.”

Kirchner pointed out that to rebuild the country, it isim-
portant to recognize first exactly where Argentinafindsitsel f
today. “We' ve said that we arein the worst of worlds, in Hell
itself, and that theimprovement we now see occurringisonly
the first step upward.” There “can be no viable nation when
more than 55% of Argentineslive below the poverty line.”

“Weshall not back down,” hesaid. Theoffer torestructure
the defaulted debt at a 75% writedown, made in Dubai |ast
September, is based “on absolute rationality, and on the first
postulate that should define a good faith relationship: There
will beno promisesor commitments madethat areimpossible
to keep.” Thereis nothing irrational in the way Argentinais
proceeding, Kirchner underscored. “What isirrationa . . . is
the size of our debt.”

The Argentine President detailed very graphically, the
process of looting to which his country has been subjected,
and the way it was dragged into the debt trap from which
there was no exit. “This government didn’t create the debt
problem. The debt is the responsibility of bad Argentine
governments, and of those who, from abroad, protected and
adopted it asamodel. . .. But now it is our problem,” and
it must be dealt with seriously. Under successive govern-
ments, he said, only “magic” solutions were offered, that
plunged the country into deeper crisis: “The Brady Plan,
Debt-Swap, Financia Armor, Mega-Swap were the labels
that were incorporated into adaily chronicle. . . . The multi-
lateral organizations . .. must accept responsibility for the
growth of the debt. When everything indicated that our
country couldn’t pay, they offered new loans, that only
served to increase the problem of indebtedness, and without
preventing implosion, deepened the crisis. . . . Other credi-
tors went along with the possibility of continuing to obtain
attractive profits from the high interest rates, which the in-
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crease in the country-risk rate implied.

“ Argentinaended up paying very dearly for what it never
received, trying to buy time, paying enormous profits to the
lenders, and their local partners and publicists, but burying
any possibility of a future under an immense mountain of
debt.” Argentina could not be a “normal” country. The de-
struction of the productive system and industria activity,
“together with similar phenomenarepeated in other latitudes,
and most dramatically in our casa grande [big house], Latin
America, istoday the most complete proof of the unviability
of any model which ignoresinternal sustainability to achieve
integration with the world of globalization.”

It must be understood that “there is no possibility other
than growth, as a guarantee for internal sustainability, and
to comply with external obligations and come out of
default. . ..

“The international agencies must respect what was
agreed to. It is clear that there is no margin for resorting to
adjustment, or increasing our indebtedness. . . Argentinahas
reached the limit of its socia viability, and institutional
destruction due to the increase of [social] exclusion and the
exhaustion of constant adjustment, which revealed its most
perverse side by transforming an incipient recession into
a depression.”

‘A National Project’

President Kirchner underscored that there must be a per-
manent and long-term project to develop Argentina. In this
context, he outlined the idea of a strong state, which takes
responsibility for remedying social inequality, in order to
“makeviabletherightsof thosewho haveless. . . . Thisisthe
landscape we must build in the whole country. And wewon't
back down from thiseither.” The state, “in therole of protec-
tor” backed by citizens' participation, isthe best way to guar-
antee their rights. What is needed is a capitalism “with clear
rules, in which the state carries out its role with intelligence:
To regulate, to control, to be present where it is necessary to
mitigate the ills which the market cannot remedy; a state
which puts balance into society, and allows for the normal
functioning of the country.”

Kirchner defined hisprioritiesasjob creation, eliminating
unemployment, and guaranteeing food security, public
health, and public education. He a so reviewed infrastructure
projectsalready under way or planned. “ In these new circum-
stances, economic policy is oriented to produce accomplish-
ments—accomplishments in the real economy. Productive
economy, consumption, investment, employment, reduction
of poverty—thesearetheindicatorsthat matter. Theeconomy
sees the compatriot made of flesh and bones. . . . Thus, the
recovery of consumption has been placed at the center of
the economy.”

The “Argentine Project,” he said, means that “we have
placed government on the side of the people, on the side of
our people.”
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LaRouche on Argentine Radio

‘Argentina Must Grasp
The Global Crisis’

U.S. Democratic Presidential candidate Lyndon LaRouche
gave this interview to the Argentine LaRouche Youth Move-
ment radio program, “ The Power of Truth,” on March 3.

Q: Good evening, Mr. LaRouche. Greetings from our pro-
gram, “The Power of Truth” in Argentina, and it is our great
pleasure to have you with us tonight.

LaRouche: | will try to offer something useful to Argentina.

Q: Wewant you to tell uswhat is going on right now with
the election campaign in the United States.

LaRouche: Here's the situation: I’'m going to give you a
briefing, which the President of Argentina should be getting.
If | were the government in Washington, thisis the briefing
the Ambassador to Argentinawould be receiving.

There are severa points which have to be taken together.
First of all, theworld is now on the edge of the greatest finan-
cial crisisin modern history. The general collapse has so far
been postponed by hyperinflationary methods. The rate of
printing money reminds us of Germany in 1923. Many sane
people around the world know that this collapseis coming at
any time.

Globally, there are two principal factions on this issue.
One, Argentina has already seen: the policy of international
financial groupslikethe Synarchistsof the 1922-1945 period.
These financiers are saying that when the crisis comes, the
bankersbleed the people. What they aredemanding of Argen-
tina today, they will be demanding of Brazil tomorrow, or
maybe afew weeks from now, but soon. They also planto do
it to the people of the United States. Thisisthe only real issue
of the U.S. election. Thereisnot only adivision between the
Republicans and the Democrats, but within the Democratic
Party, thereisamajor crisis.

There are only two surviving leading candidates for the
Democratic nomination now: Senator [John] Kerry and me.
No other candidate has any importance right now, at least not
for the Presidency. They may have secondary significance,
on secondary questions.

Now, the enemy fears me and hates me. People like
Felix Rohatyn, associated with Lazard Freres. These are
fascists. They are fascists in the same sense that Lazard
Fréres was fascist in France during the period of Hitler.
Lazard Fréreswas one of the key Synarchist elements during
that period. They are determined that, under no circum-
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stances, shall | become President. There is a fight within
the Democratic Party, between those opposed to Schachtian
methods, that is, the methods of Felix Rohatyn, and those
who represent these fascist tendencies. Recently, it is this
last faction which has been successful, so far, in minimizing
my accessibility to the mass media. They have ordered a
destruction of my vote.

Q: Weknow that the financial situation internationally isin
collapse, and we can seethefall of the financial system. Can
youillustratefor our listenerswhat isyour proposal for getting
out of this catastrophe?

LaRouche: Here's the situation. As of yesterday, the only
two leading candidates for the next President of the United
States, are Kerry and me. And whether there's a solution or
not will depend on what happens between me and Kerry, and
some other peoplein that circuit. If | don’t succeed, thereis
no chance for the world, from any source. This is the most
dangerous crisisin modern history.

What Argentinaisexperiencing, thehorror that Argentina
isexperiencing, isonly anindication of theterriblethingsthat
are about to happen. And this comes down to a question of
leading personalities; not what has to be done, but who is
going to do it. For example, if Bush were re-elected, there's
no chance for civilization worldwide. And if Kerry and | do
not come to agreement with others on the right solution, it
won't happen. That is the practical nature of the situation
right now.

Thereare many peoplein Europe, in leading circles, who
agreewith my estimation of thedanger, but there’ snogovern-
ment in Europe that’ s capable of dealing with it. Unlessthe
United States government is induced to take the right steps,
there’ sno chance for this planet. It will be the worst crisisin
modern history.

We have to face the fact, that we're in atime where the
mistakes that have been made—that the whole planet may
be plunged into a dark age, in which the population will
rapidly decline to much less than 1 billion people. So, this
is a desperate situation for all humanity. And the center of
the solution to the problem is the United States government.
And the center of the solution lies between Kerry and me,
right now.

Theproblemis, Kerry isagood man, but hedoesn’t under-
stand economics. | understand the international situation; |
understand economics. That’swhereit lies.

So, two things are needed: We need the right initiative
coming from the United States, and we need an international
mobilization in each country around the same idea, so that
we can come to agreement on solutions. Because mankind
is at stake. This is not just a problem. This is: Mankind is
at stake.

The problem is that 40 years ago, the United States
changed itscharacter from being theworld’ sleading producer
nation, tobecoming, likethe Roman Empire, adecadent, post-
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industrial, parasitical power. What we' re seeing now is the
effectsof that changein direction, from amodern progressive
society to a decadent society, going down faster than Rome,
but inavery similar way.

Just take the case of Argentinain 1945, and thenin 1982.
Think of the position in the world of the Argentine standard
of living in 1945, and 1982, and now, today. And then you
haveapicture of whichway theworldisgoing. And humanity
hasto unite to demand a solution. And we haveto make clear
to humanity what the solutioniis.

Q: A lot of people are listening to this program right now.
Perhaps among them is the President of the nation, Néstor
Kirchner, or some of his collaborators. Wewould like to ask
Mr. LaRouche what hewould recommend to the President, to
confront the situation in which Argentina finds itself today?
LaRouche: Number one, the truth about the international
economic crisismust be madeclear: that it isan international
crisis, and not an Argentine crisis. That Brazil will face a
similar crisisvery soon, and that the United Statesis about to
gointoadeep depression. Themost important thingistobuild
acoalition of people who understand the problem, and who
understand what kind of solution is required. If | were the
President of Argentina, | would first want my peopleto know
what the problem is, what the international problem is, be-
cause al of the problems of Argentina have an international
origin. Therefore, the people must understand the interna-
tional problem. They must haveasensethat, outsideof Argen-
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The LaRouche Youth
Movement in Argentinarallies
in Buenos Aireson March 1, in
support of President Kirchner.
The banner reads: “ LYM-
Argentina: Debt is the poison,
LaRoucheisthe antidote.”

tina, thereare peoplewho havethe sameknowledge, the same
understanding, and the same attitude.

Finally, they must understand that there are practical solu-
tions which their government is prepared to support. We
would hopethat other governments, together with Argentina,
would recognize that Argentina s problem isalso their prob-
lem. It's also the problem of Europe. And therefore, people
have to understand the importance of solving this problem
together. So, the idea of building international unity around
leaders of governments or leaders of people, is the key to
giving our people the courage to mobilize, to fight the way
they must fight to save civilization.

The key problem is this: The key problem is predatory
finance, typified by the Synarchists who brought us World
War I1. These people—what they tried to do with Hitler, Mus-
solini, and France, and with their collaboratorsin the United
Statesand in the United Kingdom—they are now tryingto do
again. Andthere’ sno Roosevelt inthe Presidency. Thisisour
problem. What we' re going to haveto do—becausetheworld
product is estimated at about $41 trillion, and we now have
[400] trillions of dollars of financial derivatives asdebt. This
debt can never be paid! So therefore, governments must act
to create a new international monetary system which cancels
much of this useless debt.

For example, all of the debt of South and Central America
is, in net effect, actually fraudulent. The countries did not
incur the debt; the debt was forced upon them. If we have a
union among nationsto cancel this debt and reorganizeit, we
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can proceed, as Franklin Roosevelt demonstrated, to create
new long-term, cheap international credit; to reviveindustry,
infrastructure, and agriculture; to raise the income; and to
rai sethe amount of employment. Under such termsof cooper-
ation, we can rebuild our way out of this mess.

But the bankers will say, “Over our dead bodies.” They
say, “Preferably your dead bodies.” This is the problem. If
people would say the truth of the problem, if we would unite
about simply telling thetruth about the nature of the problem,
and pointing to the lessons of experience which tell us what
the solution is, then we would get the political forceinterna-
tionally to solve the problem.

This means that people have to no longer be afraid of the
United States, and thisrequiresaradical changein the politi-
cal leadership of the United States. I'm trying to cause the
education of Kerry, who's agood man, at this point. I’ m the
onewho’ squalified to be President, not Kerry; but somehow,
together, we can maybe work something out. That's what
the situation is. There's more to it, but that’s the essence of
the matter.

Q: Mr. LaRouche, why is Argentina now thetest for all the
American candidates for the Presidency?

LaRouche: Argentinahasaspecia history, whichmy friend
Jacques Cheminade from France—who wasraised in Argen-
tinaasaboy—would understand. If you look back to thetime
when Argentina’ s standard of living wasthe fourth highestin
theworld—therefore, Argentinawasthe country they wanted
to break first. And Argentina srelative problem isthat it was
chosen to be broken, and this decision was made by the old
Nelson Rockefeller, when he was working inside the Roose-
velt Administration, during World War I1. A certain Anglo-
Americanfactionsaid, “ If you break Argentina, you canbegin
to break all of South America.” And asyou know, thetargett-
ing of Argentina has been the most intense over this period.
That's the problem, and it’s the same problem other people
have.

Q: In today’s newspapers, there was a note about Samuel
Huntington and his new book, Who We Are. Taking into ac-
count that this person is the one who talks about the “Clash
of Civilizations” and aNew World Order, do you believethat
Huntington’s new work could be the antecedent of another
9/11, but using the Hispanic population?

LaRouche: Hewould dothat. Huntingtonisactually aprod-
uct of a certain faction of British intelligence. Normally,
he’'s worked under the British Middle East operation. He's
very closeto Zbigniew Brzezinski, and he has recently taken
up this Spanish theme. There is a Synarchist plan—and
Huntington is a Synarchist—and the plan is to stir up a
conflict, to attempt to reclaim the Spanish empire of colonial
times, for Spain. And the attempt is to use this to stir up
terrorism and other kinds of bloody conflict throughout
South and Central America, to do to South and Central
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America, what Huntington’s “Clash of Civilizations’ did
against the Islamic world.

Q: I'dliketo read an e-mail question from one of our listen-
ers: “Areyou thinking about going to Argentina, to organize
aconference? Because we need to listen to you more.”
LaRouche: Well, I wouldliketo dothat. | wasthereback in
1984, and | would like to see the place again. And Argentina
is one of the countries which | have a special responsibility
for defending, which are largely Mexico, Peru, Brazil, and
Argentina. Some other places, aswell, but those are the ones
which are, foremost, my responsibility.

Q: Uninformed Argentines accept that there is a crisis in
Argentina, Ibero-America, and a great crisis in the United
States, but these people do not believe that thereisacrisisin
Europe, because of thevalue of the euro, whichismuch supe-
rior to thedollar. And we want you to please explain to these
people what isreally going on.

LaRouche: Well, Europeisactually bankrupt. Thereisactu-
ally no part of thetrans-Atlantic financial systemwhichisnot
bankrupt. Europe’ s only chance for economic growth, liesin
its cooperation with countries such as Russia, India, and
China. For example, Germany is in the center of this. They
are the big export operation in Europe. France is aso very
important in this. Cooperation between France and Germany
is extremely important. Among the Italian politicians, you
have the most moral people, among politicians, in Europe.
And in part of Italy, the northern part, there has been signifi-
cant export activity from small industry; but overal, Italy
is a disaster. The state of the internal German economy is
adisaster.

The only reason the euro appearsto be going up whilethe
dollar goes down, is that the euro is collapsing less rapidly
than the dollar.

Oneof the problemsisthat peoplein Argentinaareunder-
estimating the severity of theinternal U.S. crisis. Without the
support of China and Japan, the United States would have
collapsed long ago. Look at the rise in prices of consumer
goods in the United States, the collapse of employment, the
great number of unemployed peoplewho arenot counted. The
United States isin the process of threatening to disintegrate.
Europeisalsoin the process of disintegrating, but the United
States, being aleading country, isdisintegrating morerapidly.

Q: Wearesorry to way that we have run out of time, and so
will have to conclude this interview. The wish of the
LaRoucheY outh Movement in Argentinaisto have you soon
inour country. And we wish to regquest your collaboration on
this same program, “ The Power of Truth,” again very soon.
It hasbeen an honor to have the man who knows how to solve
the world’ s problems on our program today.

LaRouche: Well, my best wishes, and thank you for invit-
ing me.
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Business Briefs

Brazil

More Bad News
For Lula Gover nment

TheBraziliangovernment’ sGeographicand
Statistical Agency (IBGE) reported Feb. 27
that official unemployment rosefrom 10.9%
in December, to 11.2%in January, inthe six
major metropolitan regions included in its
Monthly Employment Survey. Of the 2.4
million unemployedin theseregions, 47.5%
live in S0 Paulo—the industrial heartland
of the country. S&0 Paulo’s Fundacao Seade
and Diesse, meanwhile, reported that 19.1%
of the population was unemployed in Sao
Paulo in January, the highest number since
1985. Fundacao Seade projects that that
number will rise further in March and April.
Nearly half of the unemployed (46.5%) in
thesix metropolitan regionsareyouth, under
24 years of age.

The|BGE also reported that family con-
sumption, cal culated aspart of the GrossNa-
tional Product (GNP), fell by 3.3% in Janu-
ary 2004, itsworst fall sincetheindex began
in1992. Thedropinconsumptionwasdriven
by the high unemployment and the 12.9%
drop in average income in 2003, the IBGE
pointed out.

Overal GNP fell by 0.2% in January,
aso the worst statistic since 1992. GNP,
based on money values without any distinc-
tion between real and fictitious value, is a
rotten gauge of an economy, but the catego-
ries of collapse reported by IBGE point to
areas of disaster. Construction fell by 8.6%;
investment (grossfixed capital) fell by 6.6%.
A 5% increasein agriculture, resulting from
abig increase in volume and price of farm-
product exports, pushed the GNP figure up.

Dollar

Japan’sBuyingMore
Than Doubles Again

Japan’s Ministry of Finance announced on
Feb. 27 that it and the Bank of Japan, in Feb-
ruary, soldabout 3.3trillionyen ($31billion)
to purchase dollarsin the foreign exchange
market, boosting the year-to-date total to
more than 10 trillion yen ($95 hillion). This
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isaready about half of the 20.4 trillion yen
(%293 hillion) sold into the forex market in
al of 2003, which itself was three timesthe
annual intervention figure for all of 2002. If
thisratewereto beinsanely continued for all
of 2004, it would mean buying dollarson the
scale of almost $600 billion.

Japan engaged in large-scale interven-
tions in early February to keep the dollar
from collapsing below 105 yen. Despite the
fact that since then, speculation against the
dollar hastemporarily eased, Japaneseinter-
ventions have continued more strongly than
before, inan attempt to permanently weaken
the yen to the Y109/$1 level.

A senior Finance Ministry officia
stressed to Nikkei that movesto bail out the
dollar) continue, and further interventions
will be carried out if necessary. Tax money
alocated for interventions has been ex-
hausted because of the massive yen-selling,
but the government will secure a potential
of $1.3 trillion (140 trillion yen!) once the
Fiscal 2004 budget is passed by the Diet in
March.

U.S. Economy

‘A Phony Recovery,’
Says The Economist

“Americais experiencing the biggest credit
bubble in history, wrote Kurt Richebacher,
former chief economist at Dresdner Bank,
featured in an article by the Feb. 28 London
Economist. The Economist piece, headlined
“The American economy—A phoney re-
covery,” comes just two weeks after the
same publication pointed to “The coming
storm” on global financial markets because
top banks are now even more exposed to
high-risk speculation than beforethe LTCM
collapse in 1998.

Richebacher, who joined Lyndon
LaRouche at a Berlin seminar in November
2001 on the “New Bretton Woods,” pub-
lishes a monthly newsletter.

Following extensive quotesfrom Riche-
bacher concerning the poor performance of
the U.S. economy, while at the same time
the debt generation is breaking al historic
records, the Economist notes that the United
States has been enjoying avery special kind
of wedth creation: “the Fed is, in effect,

printingit. Not only hasit held interest rates
unusually low, but the excesses of an asset-
driven economy are being fuelled by artifi-
cialy low bond yields (hel ped by huge pur-
chases from Asian central banks trying to
suppress the rise in their currencies) and
hence mortgage rates. What the Federal Re-
serve is doing “is cushioning the impact of
the bursting of one bubble by inflating an-
other—in housing.”

However, statesthe Economist, amouth-
piece of the City of London: “Other central
banks seem to be breaking ranks with the
Fed. Officials at the European Central Bank
(ECB), the Bank of England, the Reserve
Bank of Australiaand the Bank for Interna-
tional Settlements(thecentral banks’ central
bank) have given some support to the view
that monetary policy should sometimes|ean
against a rapid growth in asset prices and
build-up of debt, even if consumer-pricein-
flation islow. The Bank of England and the
Reserve Bank of Australia both recently
raised rates because of such concerns.”

In the case of the ECB, the Economist
refersto last week's warning by ECB chief
economist Otmar Issing, who “suggested
that central bankers should . . . signa con-
cerns about asset values. Mr Greenspan,
alas, shows no sign of taking his advice.”

Globalization

Wal-Mart Eats Another
Foreign Chain

Escalating its war against Brazil, “jobs-
eater” Wal-Mart on March 1 bought the 118-
store Brazilian supermarket chain Bom-
preco, the biggest grocery group in the na-
tion's poorer Northeast region. The $300
million purchase, from Dutch Ahold, qua-
druplesWal-Mart’ s store basein Brazil, be-
yond its 25 existing supercentersand Sam’s
Clubsin the less-poor Southeast region. As
Wal-Mart’ sfirst international acquisitionin
more than a year, the deal will make Wal-
Mart the third-largest supermarket operator
in Brazil, by sdles.

Such international expansion, notes
Reuters, is becoming “increasingly impor-
tant for Wal-Mart as it encounters growing
oppositiontoitsmassiveU.S. expansioninto
more urban areas.”
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‘CONVICT HIM OR KILL HIMY

The Night They
Came To Kill Me

by Lyndon H. LaRouche, Jr.

Thisstatement wasissued by the LaRouchein 2004 Presidential campaign commit-
tee on March 2, 2004.

On October 6, 1986, a virtual army of more than four hundred armed personnel
descended upon thetown of Leesburg, Virginia, for araid on the offices of EIRand
itsassociates, and al so deployed for another, darker mission. The premisesat which
| was residing at that time were surrounded by an armed force, while aircraft,
armored vehicles, and other personnel waited for the order to move in shooting.
Fortunately, the killing did not happen, because someone with higher authority
than the Justice Department Criminal Division head William Weld, ordered the
attack on me called off. The forces readied to move in on me, my wife, and a
number of my associates, were pulled back in the morning.

That was the second fully documented case of a U.S. Justice Department
involvement in operationsaimed at my personal elimination from politics. Thefirst
was documented in an FBI internal document dated late 1973. The first was an
internal U.S. operation; the second, of Oct. 6-7, 1986, wasinternational, including
the involvement of the Soviet government of General Secretary Mikhail Gorba-
chov. To understand the higher level of command behind the way in which the
Democratic National Committee bureaucrats have used the Party’ s nullification of
the Voting Rights Act to attempt to exclude me from this election, we must point
to the crucia features of the 1973 and 1986 attempts at my personal elimination.

Thisisnot only my cause for complaint. The great majority of Americans are
asmuch theintended victim as| am. They have aright to know what isbeing done
to them in this connection. | explain.

Those events of Oct. 6-7, 1986 began in Sweden, when someone killed that
nation’s Prime Minister, Olof Palme, and immediately, fraudulently, assigned
blame for the killing action to me. That libel was promptly adopted by my long-
standing, usually lying enemies at the Washington Post, and copied by other well-
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known news-media cesspools. This killing occurred in the
context of a massive outpouring of preparatory hate-propa-
ganda against me, world-wide, from the government of Ar-
mand Hammer-associate Gorbachev. The issue behind the
Soviet participation in the attack, was Soviet inside knowl-
edgeof my roleinintroducing what President Ronald Reagan
had named publicly the “ Strategic Defense Initiative (SDI).”
Gorbachev, likehisformer sponsor, Soviet General Secretary
Y uri Andropov, hated me on account of my international, as
well asU.S. rolein the development of the SDI proposal.

It became clear in the course of that year, that the killing
of expendabletarget Palmewas used, and therefore probably
intended, to set into motion an environment for what would
later pass as a“judtified, retaliatory” killing of me; no other
plausible mative for the killing of Palme has been presented
to the public, up to the present day. Tracing al the relevant
developments, over both the interval from that shooting, to
the Leesburg events of Oct. 6-7, later that same year, all of
therelevant eventsin the pattern of action, including the pre-
paratory steps taken by Boston’s William Weld, represent
a systemically functional connection between the killing of
Palme and the referenced events of Oct. 6-7.

When those two Justice Department “ elimination” opera
tionsagainst me are considered, theobviousquestionis: “Are
the two actions, those of 1973 and 1986, related?’ They are,
in fact, closely related, and are key to understanding why
thefinancial powersbehind Democratic National Committee
Chairman Terry McAuliffe’ s actions against me, have been
so hysterically determined to exclude the one Democratic
Presidential candidate who now represents, presently, offi-
cialy, the broadest popular base of financial support of all
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The FBI raid on the
Leesburg, Virginia
headquarters of the
LaRouche movement,
Oct. 6, 1986. Over 400
armed personnel were
deployed in the
operation, whose
purpose included the
assassination of Lyndon
f—— = LaRouche—a mission

- aborted by last-minute
S intervention fromthe
highest level of
government.
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current Democratic contenders. Why do the forces behind
these actions fear me so much that they would take such ex-
traordinarily high political risks in running these kinds of
effortsto bring about my personal and political elimination?

Inthe second case, Oct. 6-7, 1986, the obvious motivefor
the projected officia killing of me, my wife, and others on
that occasion, was my role in the development of the SDI.
[ronically, but not accidentally, this operation was unleashed
at thetime President Reagan was about to meet Gorbachev in
Reykjavik, Iceland, where the President, once again, firmly
restated his commitment to SDI.

However, there isadirect connection to the earlier 1973
FBI operation. The 1973 campaign for my “elimination,” the
near-slaughter of Oct. 6-7, 1986, and the stubborn effort to
exclude me from the debates now, are each and all products
of the same issue of my fight against the effort of certain
liberal economists, and others, to put the world as a whole
under the thumb of the policies of former Nazi Economics
Minister Hjalmar Schacht.

The ultimate origin of these and related actionsis not the
U.S. Department of Justice, but amuch higher authority than
the U.S. government, the same assortment of Venetian-style
international financier-oligarchical interests, and their associ-
ated law firms, which unleashed the wave of fascist dictator-
shipsin continental Europe over theinterval 1922-1945. The
common feature of those international financier interests,
then, back during 1922-1945, and today, istheir present com-
mitment to imposing Schachtian economics upon both the
U.SA. itself, and also on the world at large, as the presently
ongoing looting of Argentina typifies such fascist practices
in action.
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AIRTEL

TO: DIRECTOR, FBI (100-392623)

FROM? 8AC, NEW YORK (100-123674) (P)

SUBJECT: LYNDON HERMYLE LA ROUCHE JR., aka &

Lynn Marcus S

ALL INFCRMATICN CONTEINTY

ReBulet, 10/29/73.

In viewing New York case file it is noted that
information has been received that the CPUSA is conducting
an extensive background investigation on the subject for the
purpose of ultimately eliminating him and the threat of the NCLC,
on CP operations. S8everal sources have furnished this information

ESREIN ISURYCLASSIF 2D
B XY £ (A 1)

Go back to the late Summer and Fall of
1971. When the breakdown of the Bretton
Woodssystemwasordered by President Rich-
ard Nixon, on August 15-16, 1971, | re-
sponded, denouncing the incompetence of
those leading economists who had insisted
that such an event could never happen under
the so-called “built-in stabilizers.” Since the
mid-1960s, | had warned repeatedly, publicly,
against such a highly probable trend, of a se-
ries of international monetary crises leading
toward the consequent breakdown of the pres-
ent world monetary system. It had happened.
Onceagain, | had been provenright asalong-

Daily World newspaper several times.

conflict.

on the subject.
the Bureau's counter intelligence program.

The blind memorandum 1s attached.

2.~ Bureau (RM) (Encl. 2)
1 = New Yor

—

1 Supervisér #3A6

aneshed
Sacisnizd?
inicrars

&LZV‘ ;vi

to the New York office, and this information has appeared in the

NCIC sources have advised that the subject is the
controlling force behind the NCLC and all of its activities.
A discussion with the New York NCLC case agent indicates that
it is felt if the subject was no longer in control of KCLC
operations that the NCLC would fall apart with internal strife and

New York proposes submitting a blind memorandum to the
"Daily World" CP newspaper, in New York City which has been
mailed from outside this area to help facilitate CP investigations
It 1s felt that this would be appropriate under

Bureau comments are requested on such a proposal. 6;

range economic forecaster; virtualy every
university economics textbook, virtualy ev-
ery professor or similar type had been proven
totally wrong on thisissue.

Therefore, my associatesand | launched a
campaign against “ Quackademic” economics
professors. The turmoil this campaign pro-
duced on the campuses, and elsewhere, im-
pelled the pained economistsand their owners
to select a champion of their cause, to defeat
me in open debate. What soon proved to be
theluckless Professor AbbaLerner, reputedly
the leading resident Keynesian economist in
the U.S.A., was selected for the contest.

We faced off on the premises of New
York's Queens College campus. Professors

— 573

This FBI internal memorandum of Nov. 23, 1973 callsfor agency support to the
Communist Party of the United Sates (CPUSA) inits effort to “ eliminate” Lyndon

LaRouche.

The intention of those financiers behind the demand for
my exclusion from the Democratic Party proceedings, is to
attempt to ensure that the next President of the U.SA. is
nothing but a pro-fascist banker’s office boy in matters of
national economic and socia policy. A notable number of
these pro-Schachtian financier interests are the proverbial
“big bucks’ behind the Democratic Party.

ThreeLinked Issues

Behind all of the operations against me, from 1973
through the present day, isareflection of the common charac-
terigtic of three tightly linked issues. The first, my pro-FDR
opposition to Schachtian economics. The second, my opposi-
tion to the so-called “utopian” military doctrines currently
associated with “beast-man” Dick Cheney. Third, my inten-
tion to reverse the folly of the past forty years downward
drift of the U.S.A., from theworld’' sleading producer nation,
to today’ s predatory mess of Roman Empire-style “post-in-
dustrial” bread and circuses.
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and comparable notables chiefly gathered in
thefront rows, and students and others chiefly
behind them. My challengeto L erner wasthat
his current proposals for Brazil were an echo
of the doctrines of Nazi Economics Minister
Hjalmar Schacht. | warned that his policy to-
ward Brazil was typical of the kinds of fascist-like austerity
policies which would be pushed under the new conditions
created by Nixon's action. For the aloted time, and more,
Lerner squirmed and wriggled, seeking to change the subject
from the concrete issue | had posed as the test question of
thetime: Brazil policy. Then, the debate closed when Lerner
whimpered, “But if Germany had accepted Schacht’s poli-
cies, Hitler would not have been necessary.” The assembled
body reacted to thiswhimpered utteranceasif stunned. Lerner
was, figuratively, carried, hors de combat, from that day’s
field of battle.

Since that occasion, no leading economist in any part of
the world has found the courage to challenge mein a debate
on these crucial issues of Schachtian economic policy being
pushed by the U.S. sincethat time. AsLerner’ sfriend Profes-
sor Sidney Hook stated the point: “LaRouchewon the debate,
but”—he will lose much more as a result of that. It was his
way of saying that the “establishment” would unite against
me; it did.
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There was no coincidencein any of this. The shift of the
U.S. and British economies away from the U.S.'s leading
role as the world's greatest producer nation, toward a pro-
Schachtian, “post-industrial” utopianism, was the hallmark
of the 1966-1968 Nixon campaign for the Presidency. The
follies of this “post-industrial” shift into wild-eyed moneta-
rism, led the U.S. government to the point, that it must aban-
donitsfoolish post-Kennedy economic and cultural policies,
or make exactly the choice | had warned that | feared they
would make. Nixon's decision of August 15, 1971 made the
march in the direction of ruin and fascist-like dictatorship
inevitable. Nixon’s mid-August decision thus made theissue
of the 1971 LaRouche-Lerner debate the inevitable continu-
ing, leading issue of U.S. economic policy, from that date to
the present neo-Schachtian days of Lazard Freres-associated
Felix Rohatyn.

Nixon's decision put the leading ingtitutions and voters
of theU.S. into avirtual ideol ogical -economic fishbowl. That
isto say: The poor fish might think he can rule the universe
by choosing that part of the interior of the fishbowl to which
he might wish to swim, but the bowl itself was being moved
without hisconsciousnessof thedirectioninto whichthebowl
was being carried. Such are the sometimes tragic, utopian
delusions of Cartesian and other true believers in what they
define as “self-evident” definitions, axioms, and postul ates.
The universe in which they believe, is only afishbowl filled
with those fools who believe that their own free choice, ac-
cording to such beliefs, controlstheir destiny.

Most ordinary peopletoday havelittle appreciation of the
fierceness with which pro-Schachtian liberal financiers hate
the memory of President Franklin Roosevelt. Most corporate
and kindred Baby Boomers, such as my rivals for the Presi-
dency, do ot even know what aSchachtiantacticis. Nonethe-
less, the defeat, chiefly by Roosevelt’s U.S.A., of those pro-
Synarchist, pro-Schachtian financiers' effort to create a fas-
cist internationalism during the post-Versailles decades, has
prompted thefinanciersof today to seek every possiblemeans
touproot and destroy thekind of agro-industrial constitutional
republic which Roosevelt’s victory over Hitler et al. repre-
sented. So, in August 1944, as soon as the U.S.-led break-
through in Normandy had sealed the early doom of Hitler,
thosefinancier circleswhich had temporarily supported Roo-
sevelt's war-effort, launched the right turn represented by
Bertrand Russell’ s leading role in putting forward a utopian
strategic doctrine of imperia world government through pre-
ventive nuclear war.

During histwo termsin office, military traditionalist Pres-
ident Dwight Eisenhower defended our constitutional order
from the rampaging utopians he labelled a “military-indus-
trial complex.” President John F. Kennedy’s assassination
broke the back of the resistance to those utopians; the U.S.
official plunge into the quicksands of asymmetric warfare
in Indo-China, and the parallel, mid-1960s “post-industrial”
shift, were the concomitant of that victory of the utopians.
The murders of Martin Luther King and Bobby Kennedy,

EIR March 12, 2004

The assassination of Swedish Prime Minister Olof Palme on Feb.
28, 1986 “ was used, and therefore probably intended, to set into
motion an environment for what would later passasa ‘justified,
retaliatory’ killing of me; no other plausible motive for thekilling
of Palme has been presented to the public, up to the present day.”

were crucia elements of the march toward ruin of our eco-
nomic culture, and worse, beyond.

The mid-1960s cultura-paradigm down-shift, merely
typified by the dionysiac rock-drug-sex counterculture, was
the destruction of the mind and gut of what had been the
world’ sgreatest economy, the U.S. economy. The purpose of
that induced cultural-paradigm shift wasto uproot everything
about the U.S. which was reflected in FDR's achievements
as President.

My proposal for what President Reagan was later to
name his “ Strategic Defense Initiative” was prompted by a
recognition of the growing actual risk of general thermonu-
clear war, in the doctrines of James R. Schlesinger’s cabal,
around the theme of the “present danger.” | reacted out of
my conviction that the nuclear madness of Trilateral Brzezin-
ski's cronies, Schlesinger et al., showed that the U.S. must
find ways to engage the Soviet Union in along-term aterna-
tive to the thermonuclear war implicit in a continuation of
the Russell-like, so-called “détente” policies of the 1970s.
Thus, when the Reagan National Security Council enter-
tained my back-channel discussions with the Soviet govern-
ment, to explore what | proposed as the relevant alternative,
| became agrave danger to the policies of the utopiansinside
and outside our defense establishment. At the close of the
President’s televised address of March 23, 1983, they de-
cided | was too capable a political force of opposition to
their schemes to be alowed to live. It is the same issue |
represent against Cheney and his pack of neo-conservative
lunatics today. That was the principal motive behind the
indicated events of 1986.

In this way, the issue of my opposition to Schachtian
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economics, to utopian military madness, and to the past
four decades' cultural-paradigm down-shift of the economy,
mind, and morals of our nation, are three aspects of the
same issue. For that, they wished me “eliminated” in 1973,
sought to eliminate me by shameless open actions in 1986,
and wish to eliminate al traces of my internationa influ-
ence today.

‘Prison, Anyone?’

The abortion of the shooting assault intended for Oct.
6-7, 1986, led to a subsequent, high-level, intense debate in
relevant circles. “ Shall we kill him, or imprison him?’ was
the tenor of that debate. The threat from the utopian faction
was, “If you alow him to beat the legal frame-up we are
conducting, you will not stop us from killing him this
time!”

That decision was in debate from no later than the eve-
ning of President Reagan’s televised address of March 23,
1983. After a few days, the utopians had regrouped their
forces around circles including the right-wing utopian, and
fervent SDI (and LaRouche and Edward Teller opponents)
Daniel P. Graham and the utopians of the Heritage Founda-
tion. So, the name of SDI was continued, but, under the
influence of circles backing Graham, the content was
changed radically to emphasize obsolete, chiefly “off-the-
shelf” technologies of no use for the indicated type of mis-
sion-assignment.

On Oct. 12, 1988, | delivered a memorable address in
Berlin, which was taped there for later broadcast, that same
month, on anationwide TV campaign feature. | forecast the
imminent collapse of the Soviet alliance, beginning probably
soon in Poland, and spreading into other parts of Eastern
Europe and the Soviet economy itself. | proposed a course of
U.S. actiontodeal, through affirmative economic action, with
the opportunity to uproot the embedded institutions of major
military conflict throughout the world.

| was soon hustled off to the hoosegow by the fastest, if
perhaps the most crooked railroad in the U.S.A., the Alexan-
dria Federal Courthouse in the Eastern District of Virginia.
So, in effect, the newly sworn President George Bush put me
into prison, and, alittlemorethan fiveyearslater, Bill Clinton
pulled me out. Now, the world makes a new turn around the
circle of crisis. This time, those bankers who wish to put a
Democrat who would be avirtual office boy for their Schach-
tian policies into the White House, are at it again. They are
terrified at the thought that I, no office boy in these matters,
would come even close to the White House.

Some leaders of nations are elected, others are either
killed, or sent to prison to be defamed. So, powerful financier
cabalshave often ordered thefate of nationsand the people, if
thepeoplelet that happen. Thus, intoday’ sworld, theultimate
feat of importance for arepublic, isto get competent leaders
elected, and keep them from being killed at a sign from the
hand of a pro-Synarchist financier mafioso.
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LaRouche’s Fateful
Debate With Abba Lerner

On Dec. 2, 1971 an encounter took place at Queens College,
in New York City, which shook the international financial
community. Economist and political leader Lyndon
LaRouche faced off in debate against the leading Keynesian
economist AbbaLerner.

The"issues’ of thedebate had been put forwardin aleafl et
by LaRouche's National Caucus of Labor Committees, spe-
cifically on the questions of the wage-price controls and fas-
cist austerity policy being put into place at that time by the
Nixon Administration, and by the government of Brazil.
LaRouche and his associates had branded these policiesasin
the tradition of Hjalmar Schacht, Adolf Hitler's Economics
Minister up to 1936, and condemned them as such.

‘Schachtian’ Austerity

In his opening statement, Professor Lerner made it clear
that he agreed with the economic idea behind the wage-price
controls announced by Nixon, and with “anti-inflationary”
measures which had been taken in Brazil, where ordinary
workerswere being “recycled” into slave labor jobs at lower
and lower wages, although he did not think that enough jobs
had been created in thewake of these measures. Crucial to his
argument was what he said on Brazil: “Because | agree with
what was done in Brazil, to check the inflation, it doesn’'t
mean that I'm in favor of the fascist dictatorship which they
have there.”

LaRouche directly responded to that point, asfollows:

“A professor, who saysinnocently, “The economy, from
my point of view, would be better organized if certain admin-
istrativearrangementsweremade,” doeshot necessarily think
out, thekind of administrativearrangementswhichinpractice
realize that very innocent proposal. Professor Lerner may
attempt to divorce his economic policies from the policies of
the government of Brazil, and see them in abstraction and
detachment from that; however, you can not carry out the
economic policies, which are recommended for Brazil, with-
out having the kind of government which makes those eco-
nomic policieswork. Y ou could not havethekind of policies
which are recommended, which he has recommended as a
classic austerity policy for increased unemployment.

“Now, thisisclassic, inthe sensethat thisis precisely the
policy of Schacht from 1933, on, in Germany, inwhichwages
were frozen to prevent the inflation, and in order to increase
employment. He may personally detach himself from that,
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but it’ s not possible for the paliticiansto accept hisadvice, to
detach themselvesfrom the kind of government, and the kind
of procedures, which enable those abstractions to become
reality. And, that hasto be grasped; because, now, no longer
is economics merely a plaything of an obscure corner of the
academic priesthood. Now economic policy isthat which de-
termines the lives, and daily lives and conditions of people.
Theform of economic policy, determinesthekind of govern-
ment, which is necessary to carry it out. And, the only kind
of government which can carry out the kind of policy which
Professor Lerner recommends. . . would have to be a Bona-
partist or fascist government.

“He may be opposed to fascism with every fiber of his
being; thiswasal sotruein Germany, wheremany economists,
liberal economists, proposed austerity, who a so opposed the
Nazi regime. But, nonetheless, there are men who will take
up these policies and carry them out, and they will be Bona-
partists or fascists; but not Professor Lerner. So, he must un-
derstand, that sometimes his good intentions do not ensure,
that hispolicies, carried into practice, will work out ashe sees
them, in human terms.”

And, in fact, LaRouche said, “the kind of solution he's
[Lerner’ g] proposing isprecisely thekind of solution that was
discovered by the German financiers of 1933, was imple-
mented by Schacht—to reduce wages. That is, to fix them at
thelevel of 1933—depresion levelsin Germany—asameans
for expanding employment; and thisis precisely the pattern,
| suggest, throughout the world today.”

Hitler and Schacht

Professor Lerner did not take LaRouche’s point kindly.
“1t’' s a compl ete misunderstanding to take the holding-down
of money-wagesasmeaning austerity,” heclaimed. Theques-
tionismorejobs. Hitler even created morejobsand prosperity
for some, although he was bad politicaly.

LaRoucheuppedthepressure, inresponse: “ Theonly way
that the kind of policiesthat Professor Lerner istalking about
can be carried out, is by a Briining and von Papen regime,
succeeded by aHitler regime, or itsequivalent inthe U.S.”

Professor Lerner got more and more agitated, until he
blurted out hisclearest statement, totheamazement of thosein
attendance: “Butif Germany had accepted Schacht’ spolicies,
Hitler would not have been necessary.”

The debate then limped to an end, with the professor in-
sisting again and again that fascist economics had nothing to
dowithfascist politics. Hekept abravefaceon, but hisfriends
and alliesknew better. They determined that they would never
let another one of theirs face off against LaRouche again.

To reach us on the Web:
www.larouchepub.com
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SDI and the Jailing
Of Lyndon LaRouche

by Paul Gallagher

This speech was given on March 21, 1993, to a conference of
the <chiller Institutein Northern Virginia, and was published
inan April 1993 EIR White Paper on “ The Crucial Role of
Lyndon LaRouche in the Current Strategic Stuation.” Gal-
lagher wastheformer executivedirector of theFusion Energy
Foundation (FEF), which had been shut down by an illegal
government-forced bankruptcy in 1987.

President Reagan’s Strategic Initiative Speech ten years
ago—or as it was called worldwide at the time, his “Star
Wars” policy speech—caused one of the greatest worldwide
furorsof any statement by any President in history; it changed
history; although it was merely the final five minutes of his
half-hour nationally televised speech of that evening. The
President proposed to abandon the threat of massive nuclear
retaliatory destruction (known as Mutually Assured Destruc-
tion or MAD), and to embark on a crash scientific mobiliza-
tion to develop energy-beam anti-nuclear defenses, offered
to nations worldwide to remove the threat of nuclear attack
against them. Thisnew strategic doctrine had been devel oped
and fought for for years, by Lyndon LaRouche.

Morethanthat, L aRouche had been discussing this possi-
bility with representatives of the Soviet regime for more than
one year, known to both sides to be acting informally for the
Reagan government. In diplomatic language, such an inter-
mediary activity by a private individual is caled a “back-
channel” between two governments.

L et me quotewhat Gen. Paul-Albert Scherer told an audi-
ence at the National Press Club two weeks ago. Genera
Scherer is the former head of military intelligence for
Germany.

“In the Spring of 1982 here in the Soviet Embassy, there
werevery important secret talksthat wereheld. . . . Theques-
tion was: Did the United States and the Soviet Union wish
jointly to develop an anti-ballistic missile defense that would
have made nuclear war impossible? Then, in August, you had
this very sharp Soviet rejection of the entireidea. . . . | have
discussed thisthoroughly withthedevel oper, the originator of
thisidea, who is the scientific-technological strategic expert,
Lyndon LaRouche. The [Soviet] rejection came in August,
and at that point the American President Reagan decided to
push this entire thing out into the public eye, so he made his
speech of March 1983.”
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In that speech of March 1983 President Reagan adopted,
for atime, as U.S. government policy, the strategic doctrine
which LaRouche had designed and presented to the govern-
ments of both superpowers, the U.S. and the Soviet Union.
LaRouchecalled thisstrategy “ rel ativistic beam weapon anti-
missile defense. President Reagan called it the“ Strategic De-
fense Initiative.”

Onemonth ago, at aPrinceton University conference, two
former Soviet government ministers, including the former
Foreign Minister, Bessmertnykh, acknowledged that it was
the Strategic Defense I nitiative that caused the collapse of the
Soviet empire. Specifically, it wasthe Soviet attempt to reject
theSDI, andto defeat it by amassivenuclear and conventional
military buildup, which led to that collapse. LaRouche had
warned them, very publicly in 1982 and many times after-
ward, that thiswould happen by 1988 if they took the road of
rejecting his SDI. They destroyed themselves; sowed the
seeds of current global warfare; and caused LaRouche' sim-
prisonment, which must now end beforeitistoo late.

It was the actions of LaRouche himself and through his
collaborators in that period, changing the strategic policy of
the United States and for sometime threatening to changethe
economic and strategic policy of the world’s major nations,
which led directly to hislegal persecution; to the attempt to
kill him during massive police raids on Leesburg in October
1986; and to his continuing imprisonment. Following
Reagan’ s adoption of the SDI, Soviet attention was rivetted
on Lyndon LaRouche, its author, and the destruction of his
influencewas demanded fromthe highest level sof theregime
of Yuri Andropov, and later that of Mikhail Gorbachov.

Hereis the crucial sequence by which LaRouche’s suc-
cessful intervention into the events of national and global
policy in 1982-83, brought the Soviet reaction which led to
hisimprisonment.

July 1977. LaRouche commissioned the first-ever mass-
circulation report to the American people on this subject. The
title of the pamphlet was “ Sputnik of the 70s,” emphasizing
the fact that the technologies on the horizon for anti-missile
defense, like Sputnik, were not weapons as such, but “new
physical principles’ whichwould revolutionize both technol -
ogy and weaponry.

August 1979. LaRouche, through his representatives,
held the first discussions with Ronald Reagan campaign per-
sonnel on “energy beam defense.”

January-February 1981. (The Reagan “transition pe-
riod”), LaRoucheand hisrepresentatives had meetingsonthe
strategic doctrine and related scientific and energy policies,
with Energy Secretary Donald Hodel, Interior Secretary
JamesWatt, Science Adviser Dr. GeorgeK eyworth, and State
Department official Richard Morris. Later that year Lyndon
and Helga Zepp-LaRouche met with CIA Deputy Director
Raobert Inman. In July of 1981 LaRouche’'s PAC released a
mass circulation pamphlet on the SDI.
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April 1981. Soviet representatives at the UN approached
representatives of LaRouche several times, seeking discus-
sion of his assessment of the incoming Reagan Administra-
tion, and of strategic questions.

Fall 1981. LaRouche and representatives regularly met
with United States CI A and other intelligence representatives
to discuss LaRouche's “beam weapons’ military strategy.
Reagan National Security Council officia Richard Morris
testified that this was one of six areas dealt with in meetings
with LaRouche and his representatives. Morris testified to
thisin December 1988 during LaRouche’s second trial; and
againin May 1990 during the prosecution of LaRouche asso-
ciates,

December 1981. The Reagan Administration, through
intelligence agencies, reguested LaRouche attempt “back-
channel” discussions with Soviet representatives, about the
new scientific/military strategy represented by LaRouche,
and how the Soviets would react if this policy were adopted
by the United States.

February 1982. EIRheld aWashington, D.C. conference
on anti-missile defense policy attended by more than 300,
including U.S. government, Soviet and East bloc representa-
tives; LaRouche gave the keynote on “relativistic beam
weapons.”

February 1982. In private meetings around this public
conference, LaRouche opened the desired “back-channel”
discussions involving himself and Soviet Washington em-
bassy officia Y evgeni Shershnev, with constant consultation
and reporting to the U.S. government. The subject: possible
adoption by the Reagan Administration of LaRouche's pro-
posed new “beam weapons’ military doctrine.

October-November 1982. While this “back-channel”
continued, Henry Kissinger (anarchitect of theMAD doctrine
LaRouche was challenging) and others on the President’s
Foreign Intelligence Advisory Board, contacted FBI Director
William Webster asking for targetting of LaRouche. The Ad-
visory Board and other intelligence agencies at that time
adopted a secret intelligence assessment—" Soviet Capabili-
ties for Strategic Nuclear Conflict, 1982-1992" —used by
Reagan in thefirst 25 minutes of his March 23, 1983 speech;
declassified in February 1993. Thisreport acknowledged So-
viet buildup for nuclear war “first strike” capabilities, which
had been featured in LaRouche publications since 1980. But
it did not acknowledge any possibility that the U.S. might
abandon the MAD doctrine—precisely what was required by
this shortening “hair-trigger” for nuclear war.

Dec. 22, 1982. EIR published LaRouche’s“ Reply to So-
viet Critics,” a detailed warning to the Soviet |eadership not
toreject the new doctrineand not to refuse cooperative devel -
opment of new energy and particle beam military technolog-
ies. He explained why the underlying problems of their econ-
omy and workforce would bring them down if they did.

Jan. 1, 1983. LaRouche told a national political confer-
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The forcesthat declared war on LaRouche in 1984-86, as a result of President Reagan’ s adoption of LaRouche's SDI policy: Soviet
Premier Mikhael Gorbachov; Democratic Party Chairman and banker’ s man Charles Manatt; and 1984 Democratic Presidential
candidate, Walter Mondale, glaring at LaRouche representative Harley Schlanger at a Houston meeting in 1983.

encein New Y ork City, that the Reagan Administration must
scrap MAD doctrine “within 90 days’ or the world was on a
course toward war.

February 1983. Shershnev, in the back-channel talks,
detailed to LaRouche why the Soviet leadership rejected his
doctrine: It would work militarily, but its devel opment would
be to the advantage of the West’ s superior scientific-produc-
tivity capabilities; therefore, the Soviets would reject such a
new doctrine by Reagan.

February 1983. LaRouchereturned from Europe, where
he had held seminarsfor European military officials and offi-
cers on the science and technology of the new “beam weap-
ons’ military strategy. Dealing with the Soviet “rebuttal,”
LaRouche shuttled between U.S. officials and Soviet repre-
sentative in an intensive phase of back-channel negotiations.
He warned the Soviets that a military buildup will destroy
their economy and bresk their empire within five years (i.e.,
by 1988), unlessthey acceptedthenew “ sciencedriver” repre-
sented by relativistic beam technologies.

February 1983. The Soviet representativetold LaRouche
the Soviet leadership had been assured and was confident,
that any intention by Reagan, to adopt anew military doctrine
abandoning MAD and devel oping beam-weapons defenses,
would be blocked by Democratic Party leadership and its
administration influence.

Late February 1983. LaRouche's National Demoacratic
Policy Committee published another of many such masscir-
culation pamphlets on relativistic beam weapon defenses.
Thisincluded awhite paper written by aFusion Energy Foun-
dation scientist on how beam weapons work, also being used
by LaRouche in his contacts with U.S. government officials.
The political mobilization call on the front page of the pam-
phlet was prophetic: “ Let us make the month of March. . . .”
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March 1983. LaRouche scientific representative Uwe
Parpart met with NSC scientists and consultants on possible
forthcoming Reagan announcement of new military doctrine.

March 16, 1983. LaRouche representatives Jeff Stein-
berg and myself met with representativesof the Air Forceand
Defense Advanced Research Projects Agency; we were told
the Pentagon was unaware of any prospect of a new strate-
gicpolicy.

March 23, 1983. Ronald Reagan finished a nationally
televised address on the Soviet military buildup, by announc-
ing the new doctrine known as the Strategic Defense Initia-
tive. The form of anti-missile defense doctrine Reagan an-
nounced, was uniquely that of LaRouche, calling for
fundamentally new beam technologies rather than the old
interceptor missiles. He offered to share these technologies
with the Soviets, in a cooperative effort to end MAD and
make the new defensive technologies available to al coun-
tries: distinctly LaRouche' s policy of anti-missile defense.

Yuri Andropov’s Soviet leadership was shocked and at-
tributed vastly greater influence to LaRouche; said Foreign
Minister Bessmertnykh at the Princeton conference recently,
“the SDI put usinto avery dangerous situation.” Secretary of
State George Shultz, speaking at the same Princeton confer-
ence, said that the U.S. Joint Chiefs of Staff were “floored”
by Reagan’ s announcement.

March 24, 1983. | appeared, representing FEF, on CBS-
TV evening news as the first non-government spokesman
to defend and explain the SDI. CBS-TV said that they had
contacted the Heritage Foundation, considered the premier
think-tank for Reagan Administration policies, but Heritage's
staff director told CBS they knew nothing about SDI, which
was “the Fusion Energy Foundation’sthing.” FEF Research
Director Uwe Parpart was featured the following morning,
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March 25, on“ Good Morning America,” for the samereason.

April 8, 1983. LaRouche keynoted a Fusion Energy
Foundation conference in Washington, D.C. on the Strategic
Defense Initiative, attended by 800 representatives of the ad-
ministration, Congress, business, and the diplomatic commu-
nity, including 16 East bloc representatives. Representatives
from the Soviet embassy and press attended, but then
walked out.

April 1983. Soviet designate Shershnev informed
LaRouche that he had been ordered from the highest level in
Moscow to terminate the discussions with him. Shershnev
had reacted to the Reagan announcement by seeking to have
senior Soviet KGB “America expert” Georgi Arbatov meet
with LaRouche; thiswasrejected, and Shershnev wasordered
back to Russia.

May 24-28, 1983. A high-powered KGB delegation of
25, including some Russian Orthodox Church prelates since
acknowledged to be KGB agents, cameto Minneapolis, Min-
nesotato hold a*“peace conference” with leading Democratic
associates of Walter Mondale. The purpose of this “U.S.-
U.S.S.R. Bilateral Exchange Conference” wasto declarewar
on the SDI. The Soviet delegation was sponsored by Georgi
Arbatov, head of the U.SAA. and Canada Institute of the
U.S.SR. (thiswas the official who had refused to meet with
LaRouche as Shershnev proposed); it was headed by KGB
publisher and journalist Fyodor Burlatsky, a confidant of fu-
ture President Mikhail Gorbachov.

Aug. 10, 1983. Burlatsky, in the weekly Literaturnaya
Gazeta, attacked the SDI, and by implication LaRouche, asa
cause for war.

August 1983. Democratic Party National Chairman
Charles Manatt publicly declared war on Reagan’s SDI pol-
icy, and said “all” Democratic candidates for President in
1984 would totally oppose SDI, despite its broad popular
support.

September 1983. LaRoucheannounced hiscandidacy for
the Democratic nomination for President, to back the SDI and
raly Democratic voter support for it. During 1984,
LaRouche' scampaign put the candidate on half-hour network
policy broadcasts no fewer than 15 times; one-third of these
were directly on U.S.-Soviet strategic relations and the SDI.

Oct. 26, 1983. Burlatsky, in Literaturnaya Gazeta, reiter-
ated his casus belli statement on the SDI and attacked “the
American LaRouche” for it.

Nov. 14, 1983. The Soviet government newspaper 1z-
vestia published an attack on LaRouche.

March 1984. NBC-TV’s prime-time half-hour program
“First Camera’ attacked “the LaRouche factor in the Reagan
Administration.” The New Republic magazine (Slide 15) then
repeated the attack. Its cover read: “The LaRouche Connec-
tion—Since 1981 the leaders of a lunatic movement have
conferred repeatedly with top Administration officials. Their
aims. to win respect, and to influence Reagan’s Star Wars
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plan. They succeeded.”

March 8, 1984. Democratic Party Chairman Manatt held
a Chicago press conference to demand that Reagan immedi-
ately break all administration contact with LaRouche or his
associates.

March 12, 1984. |zvestia demanded that Reagan break
all administration contact with LaRouche, which Izvestia
called “ascandal” which “the White House does not even try
to deny.”

April 2, 1984. Soviet Communist Party newspaper
Pravda published an attack on LaRouche.

September 1984. LaRouche, inanationa TV broadcast,
denounced Walter Mondale as “an agent of KGB influence’
for his campaign against the SDI.

October 1984. The Department of Justice began its first
attempt to prosecute LaRouche and hisassociates, just before
the Presidential election. In addition, circulation of anti-
LaRouche slanders became a “Project Democracy” policy
of elements of the U.S. government and private intelligence
networks under Executive Order 12333.

Jan. 13-15, 1985: The Washington Post published a
three-day, 10,000-word “exposg’ of all the contacts between
LaRouche and his associates, and anyone connected with the
Reagan Administration, nameby name, inorder totry toforce
those contacts to be broken.

April-June 1985. The Fusion Energy Foundation held
conferences in Rome, Paris, and Bonn on the Strategic De-
fense Initiative, to inform European military leaders and sci-
entistsof thework invol ved and theimplicationsfor economic
progress worldwide.

July 1985. EIR published Global Showdown, a Special
Report onthe Soviet military buildup, by which Moscow was
trying to defeat the SDI policy. LaRouche’' s 1983 warning to
the Soviet |eadership was repeated in much greater detail:
East bloc economies will break down under this military
buildup by 1988, unless the Soviets accept the new scientific
and technological “driver” offered by development of SDI
against MAD—or unlessthey go to war.

February 1986. The Department of Justice launched a
new campaign to suppress LaRouche’ smovement, holding a
nationwide meeting of law enforcement officialsin Boston to
solicit prosecutions.)

February-March 1986. After arelativeinterlude during
the “caretaker” regime of Soviet figurehead Konstantin
Chernenko, Gorbachov took over, and attacks resumed on
LaRouche. TheKGB conducted aninternational “ dirty trick,”
attempting to blame LaRouche for the Feb. 28, 1986 assassi-
nation of Swedish Prime Minister Olof Palme. The campaign
featured two Soviet TV broadcasts in 1986, and an interna-
tional KGB disinformation campaign about LaRouche and
the murder of Palme.

April 1986. FEF held aconferencein Tokyo attended by
nearly 300 Japanese science, business and military represen-
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tatives, addressed by scientistsfrom Europe, the United States
and Japan, on the urgency of Japan cooperating with the SDI.
Soviet embassy representativesprotested and walked out dur-
ing the speech of LaRouche representative Uwe Parpart. Two
months later Japan’ s Foreign Minister Abe announced Japa-
nese scientific labswould join the SDI.

July 1986. Ronald Reagan repeated in writing to Mikhail
Gorbachov, the original SDI offer that the new technologies
essential to anti-missile defenses could be shared with the
Soviets and offered to other countries; Reagan reiterated this
in aspeech at the United Nations.

July-October 1986. Soviet press repeatedly called for
investigation and prosecution of LaRouche.

Fall 1986. Gorbachov and the Soviet military leadership
planned to use the Reykjavik, Iceland summit, in early Octo-
ber 1986, toforceReaganto abandonthe SDI. Thiswasadmit-
ted and described in detail by former Soviet officialsand Red
Army generalsat the recent Princeton conference. But at that
time—Fall 1986—theinternational mediacovered thisup out
of ignorance—all sources assured and insisted that the SDI
would not be an issue at this summit at all!

Sept. 24, 1986. Georgi Arbatov gave apre-summit press
briefing in Reykjavik. According to the Danish press, “ Arba
tov maintained hisfriendly fagade only until Mr. Rasmussen
of EIR asked a question.” Arbatov then denounced EIR as
“LaRouche fascists,” and closed down his “friendly face’
press conference.

Sept. 30, 1986. Sovetskaya Kultura magazine denounced
LaRouche's policy inputs to the Reagan Administration, ac-
cused him of tax fraud, and demanded, “Why isn’ t theInternal
Revenue Serviceinterested” in prosecuting LaRouche?

Oct. 3, 1986. Gorbachov, spesking in East Berlin,
denounced “hidden Nazis without swastikas,” the phrase
used by Soviet publications to describe LaRouche. Gorba
chov attacked “the hidden viruses of militarist, aggres-
sive fascism.”

Oct. 6, 1986. One day before the Reykjavik summit was
to begin, 450 armed agents of the FBI, IRS, Virginia State
Police, and other agencies conducted a massive raid on
LaRouche publications’ headquartersin Leesburg, Virginia
LaRouche' s residence was completely surrounded by armed
agents, armored cars and personnel carriers, helicopters; a
shootout and killing of LaRouche was threatened throughout
theday. Leaders of LaRouche’ smovement wereindicted and
the U.S. Attorney in Boston, William Weld, was attempting
to get indictments of LaRouche himself.

Oct. 7,1986. In Reykjavik, Georgi Arbatov again shouted
“fascists, LaRouche fascists’ at EIR correspondents in front
of hundreds of international journalists. Soviet press spokes-
man Aleksandr Bovin called EIR “adirty, dirty magazine.”

Oct. 7, 1986. While 1,000 journalists waited outside the
summit meetings in Reykjavik, Cable News Network enter-
tained them by replaying films of the massive anti-LaRouche
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raids in Virginia the previous day. The coverage reported
LaRouche' schargethat the Sovietswere demanding hispolit-
ical elimination as a summit condition at Reykjavik.

Oct. 12, 1986. Secretary of State Shultz emerged from
al-day summit sessions in Reykjavik, Iceland, to say that
broad arms control agreements could be had. But, said Shultz,
the agreements are being blocked by Soviet insistence that
the United States give up the SDI.

The 1,000 journalists were thrown into total confusion.
Until that moment, all international press except EIR had in-
sisted that SDI was not an issue at this summit.

April 20, 1987. The U.S. Department of Justice, in an
action without precedent in U.S. history, acted aloneto bank-
rupt, seize, and liquidate the major publications associated
with Lyndon LaRouche, seizing their subscription lists as
well. At the seizure, Fusion magazine, the consistent vehicle
to circulate, worldwide, the scientific basis of LaRouche's
beam weapons initiative, had, in the United States, 140,000
subscribers. 28,000 subscriptions went to college and high
school teachers and students; 7,000 went into the country’s
national laboratories. The government’ s bankruptcy seizure,
more than two years later was declared illegal. But Fusion,
New Solidarity newspaper, other publications were liqui-
dated.

July 1987. LaRouchewaspersonally indicted for conspir-
acy for the first time by the Federal government. This was
now increasingly agovernment of then-Vice President Bush,
which was pushing the SDI aside.

Oct. 12, 1988. LaRouche, in atelevised Berlin press con-
ference, forecast the breakup of Soviet control of Eastern
Europe and the reunification of Germany. For the third time.
he detailed that the Soviet bloc could not go beyond 1988 in
its military buildup. He proposed specific initiatives by the
West to start rebuilding the East economically.

Oct. 14, 1988. LaRouche was indicted on the same con-
spiracy charges for the second time by the Federal govern-
ment, again just before a Presidential election in which he
wasacandidate; histrial moved to Alexandria, Virginia—the
nation’ sso-called*” rocket docket” —to assureaconvictionthe
second time.

Jan. 27, 1989. LaRouche was imprisoned with a 15-
year sentence.
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FEC Figures Show LaRouche
With Broadest Base of Support

by Anita Gallagher

Lyndon LaRoucheisfirst among all candidatesfor the Demo-
cratic Presidential nomination in the breadth and depth of his
base of support in the population, according to the latest,
February 2004 Report on fundraising which every Presiden-
tial campaign must file with the Federal Election Com-
mission.

With 36,281 “individual itemized contributions,”
LaRouche leads Sen. John Kerry and the rest of the current
candidatesbothinthenationasawhole, aswell asinevery one
of the 15 states still to hold primaries before the Democratic
Conventionin July. Inthe“ Super Tuesday” states, LaRouche
had the highest number of contributors in the four largest—
California, Maryland, New Y ork, and Ohio, while Kerry led
in Connecticut, Massachusetts, Rhode Island, and VVermont.
Moreover, besides being number one in the number of indi-
vidua contributionsnationally, LaRouchealsoleadsall other
candidates in absolute amount of individual contributionsin
Montana, Nebraska, and South Dakota.

The FEC requiresevery candidateto report as“individual
itemized contributions’ any contribution by an individual
who has given $200 or more to a candidate. Thus, thisfigure
uniquely provides an objective tool to compare the breadth
and depth of each candidate’ s base of support, since it mea-
sures both outreach to new supporters (the $2,000 limit on
individual contributions requires continuous outreach to new
supporters), and also indi cates the continuing, active support
of “old” contributors.

Itisbeyond obviousthat such ahard core base of support
for LaRouche, identified down to name and address, could
only exist as asmall part of afar larger unidentified base of
support in the population. In an honest election, the support
of the much larger, unidentified base would manifest itself in
abig LaRouche vote. Exactly this happened in March 1986,
when two LaRouche associates won the I1linois Democratic
Primary for Lieutenant Governor and Secretary of State, and
rocked the political establishment of the United States. Well-
known pollster Michael M cK eon had warned the Demacratic
National Committee even then, that LaRouche enjoyed a
hardcore 25% base of support in much of the United States,
which was capable of winning elections when mobilized.

28 Feature

TABLE 1
LaRouche Is Number Onein Individual
Itemized Contributions

# of
Cumulative Cumulative Matching Funds
Itemized Individual Received
Contributions  Contributions* January 2004

LaRouche 36,281 $ 6,735,378 $ 838,848
Kerry 25,899 23,611,216 —
Edwards 18,836 17,724,534 3,368,039
Kucinich 6,215 5,430,327 735,665
Sharpton 1,859 416,190 —

Source: Federal Election Commission.
* Total individual contributions, inclusive of February 2004 Report.

Since that time, LaRouche's credibility has only grown,
through hisnever-wrong economic and political forecastsand
world leadership.

The small size of LaRouche's “average itemized contri-
bution” demonstrates that many people are contributing re-
peatedly. For example, if a supporter gives $25 eight times,
his or her number of itemized contributions rises from zero
to eight by the FEC'’s calculation, and thus reduces the size
of the average itemized contribution well below the $200
reporting threshold.

Approximately $5.2 million of the$7.5million LaRouche
hasraisedinindividual contributionsisitemized—78%. Only
itemized contributions, identified by name and address, can
be attributed by state and included in the charts published
here. However, LaRouche's current $2.3 million in un-item-
ized individua contributions represents a large, continuing
base of support. Both the amount of the cumulative “average
contribution,” and the current $2.3 million in un-itemized
contributions, show that LaRouche’s base of support is the
“lower 80%" of the American population by family income-
brackets—the same base that propelled Franklin Roosevelt
toalandslidewinin 1932.
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TABLE 2
LaRouche Leads All Current Democratic Candidates in All Remaining Primary States

# of # of
Cumulative Cumulative Cumulative Cumulative
Itemized Individual Average Itemized Individual Average
Contributions  Contributions* Contribution** Contributions  Contributions* Contribution**

Alabama Montana
Edwards 529 $696,840 $1,317.28 LaRouche 160 $22,029 $137.68
LaRouche 346 40,817 117.97 Kerry 14 2,945 210.36
Kerry 126 99,100 786.51 Kucinich 12 3,100 258.33
Sharpton 30 5,460 182.00 Edwards 11 8,535 775.91
Kucinich 10 3,227 322.75 Sharpton 1 25 25.00
Arkansas Nebraska
LaRouche 77 12,720 165.19 LaRouche 271 43,950 162.18
Edwards 73 60,970 835.21 Edwards 22 20,750 943.18
Kerry 22 7,160 325.45 Kerry 17 8,000 470.59
Sharpton 6 330 55.00 Kucinich 11 2,805 255.00
Kucinich 4 2,707 676.75 Sharpton 2 40 20.00
Idaho New Jersey
LaRouche 295 41,898 142.03 LaRouche 1,649 254,500 154.34
Kerry 96 59,976 624.75 Kerry 1,431 1,212,385 847.23
Kucinich 10 1,325 132.50 Edwards 398 352,650 886.06
Edwards 5 1,500 300.00 Sharpton 75 30,511 406.81
Sharpton 2 50 25.00 Kucinich 62 18,540 299.00
Illinois Oregon
LaRouche 1,543 155,815 100.98 LaRouche 621 98,934 159.32
Kerry 973 937,698 963.72 Edwards 201 121,655 605.25
Edwards 873 905,211 1,036.90 Kucinich 167 44,021 263.60
Kucinich 186 54,395 292.45 Kerry 122 47,215 387.01
Sharpton 51 18,355 359.90 Sharpton 9 401 44.56
Indiana Pennsylvania
LaRouche 567 71,697 126.45 LaRouche 2,774 420,926 151.74
Edwards 199 177,850 893.72 Kerry 675 469,854 696.08
Kerry 73 71,440 978.63 Edwards 493 512,055 1,038.65
Kucinich 17 8,665 509.75 Kucinich 65 14,912 229.42
Sharpton 8 361 45.13 Sharpton 40 22,004 550.10
Kentucky Texas
LaRouche 145 28,065 193.55 LaRouche 2,124 315,667 148.62
Edwards 141 175,455 1,244.36 Edwards 1,664 1,973,262 1,185.85
Kerry 54 20,775 384.72 Kerry 475 398,346 838.62
Kucinich 42 22,992 547.53 Kucinich 229 68,446 298.89
Sharpton 2 750 375.00 Sharpton 55 5,747 104.50
Louisiana West Virginia
LaRouche 264 34,085 129.11 LaRouche 71 15,245 214.72
Edwards 262 334,530 1,276.83 Edwards 35 28,800 822.86
Kerry 127 166,613 1,311.91 Kerry 17 3,275 192.65
Sharpton 39 16,660 427.18 Kucinich 11 3,438 312.55
Kucinich 4 1,200 300.00 Sharpton 1 1 1.00
Mississippi
Edwards 181 301,160 1,663.87
LaRouche 49 11,365 231.94
Kerry 31 43,350 1,298.39
Sharpton 18 6,500 361.11
Kucinich 8 985 123.13

* Inclusive of February 2004 Report. Includes only individual itemized contributions. The FEC requires only contributions by an individual who has contributed $200
or more to a campaign to be itemized; i.e., identified by name and address. Thus, only itemized contributions can be attributed by state. Only 78% of LaRouche’s in-
dividual contributions are itemized.

** The average individual itemized contribution, shown in the last column, can be less than $200, because a person’s transactions are zero until he or she contri-
butes $200; at that point, the contributor’s total number of transactions are counted. In the case of LaRouche, this shows that many supporters have given many
smaller contributions.

Source: Federal Election Commission.
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Stop Playing Football With
Korea Powderkeg, Says Russia

by Kathy Wolfe

The Six Power Talks on Korea adjourned in stalemate on Feb. like trying to drive down a high-speed freeway while staring

28, under Vice President Dick Cheney’s continuing directionin one’s rear-view mirror,” as California analyst Peter Hayes

to the American delegation to make unilateral demands that  wrote recently. “It's a recipe for catastrophic collision. Why

North Korea simply give up all nuclear programs, includingare U.S. diplomats engaging in faux-diplomacy, knowing

peaceful nuclear power, or else. “By insisting only on the  theycannotsucceed inforcingthe D.P.R.K. to ca@pitulate

complete, verifiable and irreversible dismantling [CVID] of Hard-liners, especially VP Cheney, have intervened to block

the D.P.R.K.’s [North Korea’s] nuclear program, we have flexible negotiating.”

assured that CVID is now more on the table than ever,” a

senior U.S. official said, calling that a success. Yet the basiEurasia’s Next Options

for the talks, was Pyongyang’s original proposal to disarm  “The Bush Administration is not interested in a settle-

in exchange for a simultaneous security guarantee, a plan ment,” North Korea expert Selig Harrison told AFP Feb.

introduced by Russia and South Korea and supported b23. “They view the negotiations as a way of showing that

China and Japan. By dismissing it, in fact, Washington cre-  a settlement is not possible, and that coercive measures ar

ated deliberate failure. “We don’t negotiate with evil; we necessary.” As North Korean Ambassador Li Gun said in

defeat evil,” as Cheney told a Korea policy meeting on Dec. an extraordinary statement on Feb. 6, unless Washington

12. stops the mantra-chanting, it will be clear they have “an
Back in Moscow, Russian negotiator Deputy Foreign ulterior goal.”

Minister Alexander Losyukov warned on Feb. 29 against The Six Power Talks were proposed almost a year ago in

playing political football with the danger of a nuclear war in Seoul on April 10, 2003, when Russian Defense Minister

Korea. Washington’s hardline “is unlikely to be solved beforeSergei Ivanov called for Russia, China, South Korea, the

the U.S election, as there are political factors,” he told South United States, and Japan to sign a multilateral non-aggressiol

Korean radio, referring to Cheney’s use of “get tough onpact with North Korea. “Russia is willing to take part in a

Pyongyang” rhetoric to woo right-wing votes. “If thisgoes on, ‘cross guarantee’ of the North Korean regime between the

mistrust will grow on the Korean peninsula. Nuclear tensiondJ.S., China, Russia,” and the rest, he said. “North Korea will

could be aggravated, and the U.S. could raise the possibility ~ resist U.S. efforts to resolve the nuclear crisis at the United

of military intervention.” Nations, as the UN’s authority is seriously undermined by the
There was no deal because “Cheney et. al. don'twanta  warinlrag.”
deal,” aformertop U.S. official confirmed B)R. “Therefore But while Cheney and his neo-cons have refused to give

the U.S. team is not capable of getting a deal and selling it  up their “pre-emptive nuclear first strike” policy, the world
politically, atleast not until after November. As aresult, North has changed dramatically around them. Their excuse for in-
Korea is also merely election-watching, so both sides are  vading Iraq is exposed as a fraud; the Iraq occupation is a
stalling. The situation is, in fact, dangerous.” failure worse than Vietnam; and the dollar is collapsing as the

“The repeated mantra of the U.S. team’s continuing to  global financial system unravels. Now Cheney’s Korea policy
chant Complete Verifiable Irreversible Disarmament . . . isis exposed as “designed to fail.” What has really been demon-
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strated, is that Cheney and his first-strike policy are both
failures.

Thisisnotime for Eurasians in Korea, Russia, Japan, or
China, to sitand wait for November. They havethe sovereign
power to immediately strengthen trade, economic develop-
ment, infrastructure projects, and monetary cooperation
among the Koreas, Japan, China, Russia, India, and Europe,
to form a “Eurasian Community of Principle” as Lyndon
LaRouche detailed in a Sept. 23, 2003 Moscow speech. Only
such an extended coalition would have the clout to assert its
rights, but acting together, they can create a deterrent big
enough to prevent a war in the region, until the LaRouche
movement has given Cheney and his doctrine the boot at
home.

If Eurasian nations adopt the “economy first” policy for
the Korean Peninsula, and put full resourcesinto running the
trains of the Eurasian Land-Bridge “from Busan to Pyong-
yang” and onto Paris, thereis nothing the neo-cons can do to
stop it.

Tunnel Vision

Seoul’s ruling Uri Party chairman Chung Dong-young
showed thevisionary new approach needed, on Feb. 27, when
heagain proposed construction of an underseatunnel between
South K oreaand Japan to boost bilateral trade, aproject which
has been long promoted by EIR as integral to the Eurasian
Land-Bridge (often referred to in Korea as the “Iron Silk
Road”). “ An underseatunnel would provide aviableformula
for thetwo neighboring countries’ bright futureintheupcom-
ing erawhere Northeast Asiaisincreasingly powerful in the
world economy,” Chung said during atwo-day trip to Tokyo.
He said the tunnel should connect Busan (Pusan), South Ko-
red s second largest city, with the city of Fukuoka in Japan.
“If the 15-kilometer-long tunnel is built, Japanese railroads
could belinked to European cities through the Trans-K orean
Railway, the Trans-Siberian Railway and the Trans-Chinese
Railway,” Chung said.

Thisisthefirst mention of the Korea-Japan tunnel project
since President Roh Moo-hyun raised it in his Feb. 25, 2003
meeting with Japanese Prime Minister Junichiro Koizumi. In
fact, it'sthe first serious mention of large-scale “New Deal”
infrastructure construction programs for the region since
President Roh’s historic Feb. 25, 2003 inauguration speech,
which focussed on the full vision of the Eurasian Land-
Bridge.

Fascinating as well, a “young Turk” group in Seoul’s
opposition Grand National Party (GNP) on March 1 adopted
aplatform of new policy alternativeson North Korea, calling
for doubling North Korean per-capita income through the
expansion of economic support from the South. Their “New
Vision for GNP’ would mark asharp departure from the par-
ty’s past made-in-Washington approach. In a press confer-
enceat GNPheadquarters, Reps. Nam Kyung-phil, Won Hee-
ryong, and eight other young lawmakers proposed that the
government transfer corporate taxes collected from local
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companiesto their northern counterpart in cash, when doing
business in the North, among other ideas. They represent a
recent internal rebellion, demanding a new party leadership
whichwill act morein theinterests of Korean national sover-
eignty.

Unfortunately, however the opposite brand of “tunnel vi-
sion” has been in control of the region for most of the last
year. Most Eurasian nations have beentoo narrowly focussed
on domestic affairs to notice the collapse of Cheney’s global
Roman Empire and the enormous strategic weakness of the
Bush Administration, as the global dollar-based monetary
system comes down.

Economic CrisisLooms

Among Roh’ sadvisors, for example, asmall Jacobin“Ko-
reafirst” group hasargued heatedly against thelron Silk Road
policy, calingit a“scam” which would divert Korean invest-
mentsinto China, Russia, and Europe. “Weshould useall our
money to help the poor in South Korea, to help North Korea,”
one of them told EIR. “We should forget all these foreigners
and only help Koreans.”

This extreme tunnel vision is rejected by most of Roh's
party, but even those who support the Silk Road have been
afraid to strongly promote an international alliance, fearful
that the Korean public is too selfishly focussed on its own
domestic “my money” issuesto care about the future and the
alliancesit makes necessary.

Thisis suicide, since only a broad coalition with China,
Japan, Russia, India, and Europe, can help South Korea es-
cape the drift toward war which Cheney’s failures have set
into motion.

This narrow “my money” focus inside each nation has
allowed various schemes to pit Japan, Korea, and China all
against each other, in a way which has almost frozen the
Eurasian Land-Bridge effort in the past year. Among the
worst offenders has been Japanese Prime Minister Koizumi,
whose repeated hostile acts toward South Korea and China
have earned him constant, vociferous attacks by their heads
of state.

Meanwhile, Eurasia could be engulfed in the global fi-
nancia crisis which is now causing genocide in Argentina,
Haiti, and el sewhere—which selfish East Asiansareignoring.
South Korea, for example, isentirely dependent on huge do-
mestic credit card borrowings, imposed by the International
Monetary Fund (IMF) during 1998-2000, and this debt is
about to pop.

“Koreaisheadingtowardavery precariousposition. Even
asmall shock from abroad can seriously destabilizethe situa-
tion,” one Seoul economist told EIR. This would cause the
foreign hot money brought in by the IMF, whichisall that is
holding up the Seoul stock market, to run away home. “We
are dready divided into two different classes of people: rich
and poor, globalized and localized. If no drastic restructuring
of the financial system is done soon, there may be no way to
salvage the Korean economy.”
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British casualties in a war that she believed to be illegal.
The defense was ready to demonstrate that Gun’s view, on
this point, was in accordance with the body of official British
R legal opinion available at the time. To this end, the defense
I,egaht}f Of Iraq VV ar was reportedly prepared to call, as witness, Elisabeth
. . . Wilmshurst.
Challenged 1mn Bnta]_l’l Wilmshurst resigned as deputy legal advisor in the For-
eign Office, on the eve of the war, in disagreement with the
March 17, 2003 judgment of Attorney-General Lord Gold-
smith, tbat launching war would be in accordance with inter-
national law, and that existing UN resolutions, at the time,
With the end-of-March first anniversary of the launching of ~ were sufficient legal ground for military action.
the Iraq war approaching, and Britain absorbed in months of That gets to the nub of the matter which has now become
intense controversy over Prime Minister Tony Blair's wildly ~ a new challenge to the Blair government’s participation in
exaggerated pre-war allegations about Iragq’'s weapons dhe war policy of Dick Cheney and the neo-conservatives
mass destruction, Blair has been fervently hoping, as his 10  in Washington. Beyond Wilmshurst’s projected testimmony,
Downing Street spokesmen put it, to “draw a line” under thethe defense was prepared to raise questions about Lord Gold-
Iraq issue, and to “move on” to other matters of pressing  smith’s judgment. As per British convention, his full argu-
concern. But alas for Blair, this has not come to pass. Notentation has never been made public. Informed sources
only has the gruesome news from “postwar Iraq” grabbed claim, that as soon as Gun’s legal team indicated it was pre-
international headlines. Simultaneously, in Britain, the al-pared to move into this highly charged matter, the case was
leged legal foundation on which Britainwenttowar,hascome  shut down by Goldsmith and the CPS.
under attack. Obviously, a neuralgic point had been touched. The dis-
The main event catalyzing this new assault on the edifice missal of the Gun case opened up a national furor.
of Blair's brief for war, was the case of Katharine Gun, an  In the end-February/early-March period, it has been re-
employee at the top-secret Government Communications  vealed by such reliable sources a&uardian security
Headquarters (GCHQ) surveillance complex in Cheltenhamaffairs editor Richard Norton-Taylor, that in the run-up to the
the British counterpart of, and collaborator with the National war, the vast majority of legal opinion in the official Whitehall
Security Agency (NSA) in the United States. Gun wasestablishment—including in the Foreign Office and Ministry
charged with violating the Official Secrets Act, for having, in of Defence—as well as in the British legal profession, was
March 2003 as the invasion of Iraq was beginning, passed othat launching an Irag invasion would be in violation of inter-
to the LondorObserver newspaper, secretintelligence about  national law. The main line of thinking involved one of, or a
U.S. and British spying operations at the United Nations. Thisombination of three factors: that Iraq did notrepresent a clear
was at a time when there was an intense battle, at the UN, and presentthreatto Britain; thatthere was not United Nation:
over Anglo-American efforts to procure a new UN Security authorization for war; and that launching a pre-emptive war
Council resolution authorizing war with Iraqg. would set a dangerous precedent.
Almost one year later, on Feb. 25, British Attorney-Gen-  Explosive reports in the Sunday, Feb. @Bserver and
eral Lord Goldsmith and the Crown Prosecution Service ndependent on Sunday revealed that, only days before the
(CPS), in a surprising move, shut down the case against Gumar began, Chief of the Defence Staff Lord Boyce was refus-
and she walked off free. ing to commit his forces, based in Kuwait, to war againstIraq.
To some extent, the Gun case was quickly upstaged, wheide was concerned that the war would not be legal, and that
former International Development Secretary Clare Short, his troops might be found guilty of war crimes, should they
who had resigned from the Blair cabinet in protest at the Iraggengage in conflict. At that point, Lord Goldsmith came for-
invasion, told a British television interviewer that Britainhad ~ ward with his decision, thatthe warwould be legal. The papers
regularly spied on the office of UN Secretary-General Kofiallege, that this was a change from an earlier Goldsmith posi-
Annan. tion, that an explicit UN authorization for war, codified in a
As sensational and important as this may be, the Gun caseew resolution, would be required.
brought to the surface something even more devastating: that There are widespread suspicions that Goldsmith wa
Britain, and the United States, went to war in defiance of‘leaned on” by the Blair government to alter his opinion;
international law. which, if proven, would almost certainly be an impeachable
offense.
‘Thislsan Illegal Pre-emptive War’ Clare Short has pointed in the direction of some kind of
The main defense of Gun’s lawyers was the argument  behind-the-scenes manipulation, stressing that Goldsmith is
of “necessity,” that she acted with the intent of preventinga close associate of Blair, and was appointed to his position,

by Mark Burdman
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aswell asto apeerage, by the Prime Minister.

A number of voices have been raised, demanding that
precedent be tossed aside, and that the full text of Lord
Goldsmith’s judgment on the war be published. Former Brit-
ish Prime Minister John Major stated, on Feb. 29, that the
controversy was " poisoning thewhol e political atmosphere,”
and that “this poison needs to be let out of the system”
by its publication. Lord Alexander, chairman of the legal
organization Justice and a past chairman of the Bar, has
demanded publication, asserting “this was the most impor-
tant legal opinion given in the last quarter of a century”
in Britain.

Speaking to EIR Feb. 29, Labour Party parliamentarian
Tam Dalyell, longest-serving member of the House of Com-
mons, proclaimed that the Goldsmith decision must be pub-
lished, because “thisis a vital matter, of war and peace. . . .
Thefundamental issue brought to thefore by the Gun caseg, is
that the Iraqwar isanillegal pre-emptivewar.”

Indeed, at thetime, the Gol dsmith decision of mid-March
2003 was a key factor in swinging a hesitant portion of the
British Parliament and the British public behind going towar.
The other key factor in shifting sentiment was the hyped-up
claims about the Iragi weapons threat—claims which have,
since then, been thoroughly debunked as bogus.

Another Cheney Dirty Deed?

Y et another angle to the story has been introduced by
L abour peer, BaronessHelenaK ennedy of The Shaws, hersel f
aprominent barrister. In anew book released in early March,
Just Law, shewrites: “Intheweeksbeforethewar, the British
Government conveyed to Washington its concerns about the
war, explaining that the preponderance of its legal opinion
was that war would be unlawful without a second resolution
of the Security Council.” The response from Washington to
the British government, she reports, was “get yourself some
different lawyers.”

In a Feb. 29 interview with Britain’s GMTV, Baroness
K ennedy questioned theway inwhich Attorney General Lord
Goldsmith came up with his advice that the war would be
legal. Shetold GM TV, based oninformationfromaWhitehall
source, that after receiving Washington’s view, Lord Gold-
smith turned to one lawyer of “hawkish” views, outside the
“circle” of the majority of legal opinion, Professor Christo-
pher Greenwood of the London School of Economics, and
based his opinion on that one lawyer’ sview. “It wasinterest-
ing,” she noted, “that out of, probably, only two [British]
lawyers who would have argued for the legality of going
to war, one of those was the person to whom the attorney
genera turned.”

The relevant question to be asked, is whether the “Wash-
ington” view reported by Baroness K ennedy, originated from
VicePresident Dick Cheney, or from one of Cheney’ sstaff or
neo-conservativecircle. AsEIR hasextensively documented,
Cheney isno stranger to flouting the law.
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Attempt To Trigger
Civil War Fails in Iraq
by Muriel Mirak-Weissbach

Someonecertainly wantscivil war inlrag. Theatrocitiescom-
mitted against Shi’ite worshippers on March 2, at holy sites
in Baghdad and Kerbala, could have no other motivation than
to pit Shi’ites against Sunnis. It was only the firm authority
of the highest religious Shi’a leadership, Ayatollah Ali al-
Husseini al-Sistani—echoed by his Sunni counterparts—
which prevented a spira of revenge and counter-revenge
lynchings. Al-Sistani called for cam and national unity;
Sunni scholars also refused to fall into the trap, astheir reli-
giousleadersin Falujaissued appeals for blood donationsto
save Shi'ites’ livesin Kerbalaand Baghdad.

It was well known beforehand that 2-3 million Shi’ites
were expected to gather in the holy city of Kerbalaon March
2, on the anniversary of the martyrdom of the third Imam,
Hussein. Hussein, who was the grandson of the Prophet Mo-
hammad, was killed at Kerbala by the army of Caliph Y azid
in 680. Hussein's father, Ali, had been murdered 19 years
earlier, leading to the central schism in Islam between Sunni
and Shi’a. After Ali’s death, the Umayyads had moved the
caliphateto Damascusand established akingdom, with hered-
itary succession. Hussein rejected this, and resisted thousands
of soldierswho had surrounded him and his family members
and followers. He was ordered to return to Medina, but re-
fused. In the ensuing seven-day battle, hewaskilled, hishead
severed and sent to Eygpt, while his body was buried in
Kerbala, in the shrine dedicated to him.

Imam Hussein is revered as a great martyr, asimportant
for Shi’ite (and other) Muslims as Joan of Arcfor the French,
or Christ for al Christians. His resistance was not only reli-
gious, but highly political. It issaid that hiskillers have been
long gone and forgotten, while Hussein continues to change
history every day and every year. He is known for having
been willing to give hislifefor aprinciple.

Demonstrationsfor National Elections

The commemorations slated for Kerbala, and in Baghdad
at the al-Khadimiyya shrine (where two Shi’itereligiousfig-
ures, Imam MusaKazem and hisgrandson | mam Muhammed
al-Jawad, areburied), were particularly significant; it wasthe
firsttimein decadesthat Iraq’ s Shi’iteshad been ableto freely
observe this holy day. One day earlier, largely ignored by
international media, political demonstrations had taken place
inKerbalaand el sewhereto denounce theforeign occupation;
British, American, and Israeli flags were demonstratively
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burned. At least 100,000 people demonstrated in Baghdad
on March 1, calling for elections. Supreme Council for the
Islamic Revolution in Iraq leader Abdul Aziz al-Hakim pre-
sented the policy of Ayatollay al-Sistani, that national elec-
tions must be held as soon as possible.

Then, on the holiest Shi’ite holiday, explosions ripped
through the shrines in the capital and Kerbala, leaving hun-
dreds of dead and wounded. As noted by the Neue Zurcher
Zeitung on March 4, in another setting, revenge murders
would have occurred. The response of Ayatollah al-Sistani,
issued immediately, was crucia: “Whilewelay the responsi-
bility on the occupying forces, for their foot-dragging and
laxity in controlling the borders of Iragq and preventing infil-
tration from neighboring countries, and for not enhancing the
national security forces, who are assigned to provide security
for the nation, and enabling the competent elements, provid-
ing them with equipment and logi sticswhich are necessary to
carry out their mission; we call on all the sons of the Iraqi
people, to exercise more caution and to be aware of the
schemes of the enemy and of those who have ambitions in
our country; and | urgethem to work serioudly, to close ranks
and speak with one voice, in order to bring about a quick
return, to this wounded country, of its sovereignty, indepen-
dence, and stahility.”

Al-Sistani’s remarks were echoed by those of the secre-
tary general of the Scholars of Irag, Harith al-Dhari, a Sunni
leader, whose brother was recently killed in acrime attibuted
to “Shi’ites” Speaking on television, al-Dhari said the
bloodletting in Kerbala and Baghdad had been the responsi-
bility of the U.S. and its agents. A statement by Iranian Su-
preme Leader Ayatollah Ali Khamenei a so placed the blame
on the occupying forces. Khamenei added, “Irag’s political
and cultural scholars should make every effort to oust the
occupiers and establish a national, Islamic government in
Irag.” And Lebanese Hezbollah leader Hassan Nasrullah de-
nounced an occupation plot behind the bombings.

Who Arethe Per petrators?

Whoever was materially behind the suicide bombings at
in Baghdad and Kerbala, the responsibility does lie at the
doorstep of the occupying powers. Angry Iragis made this
clear asthey pelted stones at U.S. tanks in Baghdad; it is the
Americans who started the war and imposed the occupation.
One assumption shared by the entire population, is that such
an atrocity could not have been the work of Iraqgis, or reli-
giousMuslims.

The line immediately put out by the occupying powers
was, predictably, that it was al-Qaeda. Speakingimmediately
after the events, Vice President Cheney told American televi-
sion that almost certainly, al-Qaeda and Abu Mussab al-
Zargawi weretheguilty parties. Central Command chief Gen.
John Abizaid, testifying before the House Armed Services
Committee on March 4, was specific: “We have clear intelli-
gence,” he said, “that ties Zargawi to this attack. We also
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haveintelligencethat showsthere are somelinkages between
Zargawi and former regime elements, particularly the Iragi
intelligence services.” Other U.S. officials, led by Iraq pro-
consul Paul Bremer, fell into step, promptly declaring,
“Zarqawi did it.”

Zargawi is said to be a Jordanian militant 1slamist with
links to al-Qaeda. Prominent press coverage had been given
to the news, weeks ago, that a courier of Zargawi’s had been
intercepted by the U.S. forces, with a CD containing a mes-
sage by the terrorist. In it, he had vowed to ignite civil strife
between the Sunnis and the Shi’ a, in Iraq. How the message
was intercepted, who the courier was, whether or not the re-
cording is authentic—all are big question marks.

Nasrullah of the Hezbollah in Lebanon called the bluff on
al-Qaeda, challenging them, if they were behind the attacks,
to come out and explain to Muslims worldwide why they
should applaud such vile murder. In response, an “ al-Qaeda”
office abroad issued a statement, denying any involvement.

General Abizaid testified that the United States had had
prior intelligence that the attacks would occur. “1 believe the
plan was for even greater carnage,” he said, “and | think that
joint action between Americans and Iragis prevented that
from happening, and we had better cooperation among vari-
ous groups throughout Irag in terms of security than is
widely reported.”

It might be asked, what prior intelligence Isragl might
havehad? Several regional expertshavenoted that the Sharon
winginlsrael, along with the neo-conservativesin Washing-
ton, sharethe view that if Iragisblown upin civil war, it can
easily be partitioned in three parts, ala Henry Kissinger's
public argument.

The Zargawi cover story is dismissed by government of -
ficialsin the region, who say that the details being put out by
the Americansare“mythical.” One profileprovided to EIRis
that al-Zargawi is a Jordanian anti-Shi’ia fanatic, whose ac-
tual name is Fadel al-Khalayleh, and who has been traced to
Pakistan in the 1980s, before going to Afghanistan.

At the same time, there is clearly no underlying inter-
Muslim civil conflict going on, despite the claims put out by
the Samuel Huntington-Bernard Lewis clash of civilizations
school, that thisis*“natural.”

Thereisacrucial overlooked el ement—a British double
game, with Isradli involvement. Some force wants bloody
destabilization, and the British—who are both “with” the
United States in Irag, and “against” it—have a history of
such double operations. The British want to secure a future
advantagefor themselves, playing off amajor embarrassment
for the United States, which is already hated throughout the
Middle East. Asto the Israeli government, regional sources
report that it isin a campaign to systematically eliminate all
moderate Shi’itesinIrag, leaving only themost radical forces,
who would be an excuse for new repression, brutalization,
and extending the occupation. Thismodeof killingthemoder-
atesiswhat the Ariel Sharonand Eretz | sragl forceshavelong
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used against the Palestinian leadership.

TheBritish and I sraeli motives are coherent with the dirty
operations of the U.S. neo-conservative networks, which use
terrorism as covert warfare to secure their policy objectives.

The Political Battle Begins

Responsible Iragi leaders, including religious authorities,
remain focussed on wielding their authority to force through
apolitical solution.

Just prior to the attacks, the Iragi Governing Council had
reached an agreement, under immense pressurefrom Bremer,
on an interim constitution, to allow for the formal transfer of
sovereignty by June 30. Disagreement over the basisfor law,
aswell astherole of the Kurdish autonomous area, had led to
awalkout by Shi’ite members on the eve of the Feb. 28 dead-
line set by Bremer. Under enhanced pressure, a compromise
formulawas found, whereby Islam would be“a’ (rather than
“the”) source of law, no laws would be passed that violated
Islam, and the principle of federation would be upheld, with-
out any details given regarding Kurdish claims. The Kurds
wereallowed to maintaintheir militias, the peshmerga, acon-
cession which did not please the Shi’ite representatives,
whose militias have been outlawed. Elections were slated to
be held by the end of 2004, or in January 2005 at the latest.

Despite continuing disagreement, al signed, including
the Shi’ites, who have been following the guidance of al-
Sistani. This was done for political reasons, according to
sourcesin Iran; that is, after having received the guarantee of
elections as demanded, Ayatollah al-Sistani aims at forcing
through its implementation, in order to establish an elected
government which can end theoccupation. Theaimistoforce
the occupying military forcesto leave.

If the United States were to renege on its promises, and/
or to attempt the merely cosmetic transfer of sovereignty cur-
rently on Washington’s agenda, the combined force of the
Shi’iteand Sunni religiousauthorities, whose cooperation has
been consolidated by the tragic March 2 events, could bring
millions of Iragisinto the streets. Awareness of this fact has
forced the occupation to make the concessions it has made
thusfar, but they will not suffice.

A provoked civil war will not work. In fact, there is no
basisin Iragi history for such a Shi’ite-Sunni conflict. And
the corollary to thisfact isthat the occupation will not func-
tion. Theonly rational and just solution liesin thewithdrawal
of the occupying forces, with the transfer of responsibility for
overseeing elections, to the United Nations.
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Why Afghanistan Is
Becoming a Narco-State

by Ramtanu Maitra

Within a few weeks, Afghan farmers in the southern and
southeastern part of the country will start harvesting poppy.
If the annual wailing of the United Nations Office on Drugs
and Crime (UNODC) and U.S lawmakers are interpreted
right, Afghanistan isgoing to have abumper crop; that means
it would exceed last year’ s monstrous crop of 3,600 tons and
cross the 4,000 ton mark. Afghanistan remains the world’'s
largest sourceof illicit opium, anew UNODC survey reported
on October 29, 2003.

Similar wailings were heard last year at this time, and
have simply become aritual. The United States has no will,
no determination, and no plan—as Defense Secretary Donald
Rumsfeld acknowledged at a Pentagon press conference last
September—to deal with Afghan drug production.

Thetolerance of thisU.S. “aly” asthe world’s dominant
opium producer goes higher than Rumsfeld and farther than
the “hands-off” attitude he expressed. Since the New Y ork
Stock Exchange's notorious mega-millionaire Richard
Grasso and associates made their infamous “ business visit”
totheleadersof theFARC narco-terrorist cartel inthe Colom-
bian jungle in 1999, it has been the case that this driver of
worldwide war—narcotics traffic—is also a key driver of
theinternational banking system. Grasso and company went,
then, to get FARC narco-dollarsinvested in New Y ork mar-
kets; the International Monetary Fund policy on debts has
consistently pushed nationsto “access” illegal drug proceeds
for their GDPand their international debt repayment capabili-
ties. Thereisfierce banking competition for narco-dollars—
one of the biggest sources of cash flow in the world today, at
atimewhen the dollar-based financial system faces collapse.

During 1995-99, the global production of both opium and
coca declined, due to drastic reductions achieved by both
Bolivia and Peru, and Burmese government interdiction
which cut opium production there by about half. But since
1996, the production of opium in Afghanistan zoomed in the
oppositedirection, fromlessthan 1,500 tonsto the near-4,000
tonsestimated for 2003; and Col ombian coca production shot
up by 126% from 1995-99 under the increasing direction of
Richard Grasso’ s prospective business partnersinthe FARC.

The UN survey found that in 2003, Afghani stan produced
three-quarters of the world' sillicit opium, asit did in 2002.
The area under opium poppy cultivation increased by 8%,
from 74,000 hectares in 2002 to 80,000 in 2003; and opium
production increased by 6 percent from 3,400 to 3,600 tons,
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the U.N. report said. This year's figure will be over 4,000
tons, if the estimates are correct. The number of farmers has
increased to 264,000 opium-growing families, representing
7% of Afghanistan’s population of 24 million.

In addition, the report said, there has been “a clear and
accel erating extension of opium cultivation to previously un-
affected or marginally affected areas’ of the country. The
number of provinces where opium poppy cultivation was re-
ported has steadily increased, from 18 provincesin 1999, to
24in 2002, and to 28—out of atotal of 32—in 2003.

Thetragedy inall this, isthat the Taliban cannot beblamed
for the poppy explosion any longer. On the other hand, those
who are perpetuating opium cultivation are untouchable, be-
cause they provide Afghanistan “stability”—a magic word
in the American lexicon, which means victory. No one in
Washington really careswhat kind of stability isachieved by
turning over acountry to the hands of drug warlords.

ThePhony Debates

For the policymakers, confronted with thisdifficult situa-
tion, theanswer issimple: Condemn thedrug traffickers; urge
everyone to cooperate to help eradicate drugs; and wait for
the next year’ s bumper crop to show up. In essence, nothing
should be done which would rock the virtual boat of stability.

This phenomenon was in full display on Feb.11, when
Congressman Henry Hyde (R-111.) at the House International
Relations Committee, called on the Pentagon to treat opium
labs and storage areasin Afghanistan as “legitimate military
targets, and to utilize [the U.S. Drug Enforcement Agency’s|
narcotics-related intelligence to locate other such targets.”
The statement, designed for public consumption, had neither
any meaning nor any content, and wasawash with dishonesty.

The Pentagon’ s counternarcotics office, well aware of the
dog-and-pony show that surrounds the Afghan drug issue,
promptly issued a statement on Feb.11, re-emphasizing that
“U.S. troopsdestroy drugfacilitiesonly if they are discovered
incidental to military operationsand if the mission permits.”

The head of drug intelligence for Britain's customs ser-
vice, ChrisFarrimond, said that drug enforcement places co-
aition troops at greater risk. “If drugs are realy big in a
particular province, and we' ve got soldiers doing reconnais-
sance and then seen going out and destroying labs, therecould
be repercussions,” hetold the Congressional committee.

Speaking from Geneva, the executive director of the
United Nations Office on Drugs and Crime, Antonio Maria
Costa, tried to evoke what worries the American lawmakers
most—the dreaded instability. He said that several hundred
million dollarsin current opium drug profits could be going
tothe Taliban andto terrorist groupssuch asal-Qaeda. Repre-
sentative Hyde echoed those concerns in his prepared re-
marks: “We clearly have apossible ‘narco-terrorist’ statein
the making in Afghanistan, with all that meansfor our short-
and long-term strategic and security interests.”

Later, Hyde, in aninterview elaborating on his statement,
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turned it on its head and agreed that going after labs could be
dangerous and could hamper collection of intelligence. It is
evident that he, or American lawmakers in general, are not
the only ones who are dishonest about Afghan drugs. Costa
and the United Nations are equally dishonest, because they
would nottell thetruth. They would not spell out who controls
drugs; why farmers grow drugs; why the U.S. and NATO
commanders protect the drug barons, and why President
Hamid Karzai is surrounded by the drug warlords.

Afghanistan’sDrug Warlords

Another dog-and-pony show was in full swing last De-
cember in ahuge tent in Kabul, where 502 Afghan delegates
had assembled to rubber-stamp the U.S-drafted Afghan con-
stitution. Thetent activities were dominated by the drug war-
lords (no warlord in Afghanistan can be of substance unless
he dipsinto the huge money generated by Afghan opium). In
the front row were the UN representative Lakhdar Brahimi,
U.S. Ambassador to Afghanistan Zalmay Khalilzad, and in-
terim Afghan President Hamid Karzai. The morning session
of Dec. 19 was livened up when a female delegate from the
western province of Farah, Malalai Joya, denounced the drug
warlords. “Why have you again selected as committee chair-
men, those criminalswho have brought these disastersfor the
Afghan people? In my opinion they should be taken to the
world court,” said Joya.

Oneof thedrug warlords, Abdul Rasool Sayyaf, presiding
over the session, asked that Joyabe removed. Shewasindeed
removed for a few hours, and business as usual descended
inside the tent. What did Brahimi, Khalilzad, and Karzai—
who represent the so-called anti-drug lobby—do inside the
tent? It has not been reported, but someone should have
handed each one a burga under which they could hide.

The trouble started in late 2001 following the ouster of
the Taliban, and these problems have not been attacked. The
leaders the United States considers eligible to fill out an in-
terim government, included many who areimplicatedindrug-
trafficking since the 1980s. The BBC compiled alist of these
leaders in November 2001. Leading the list was President
Burnahuddin Rabbani, the main player inside the tent in the
December LoyaJdirgain Kabul, and whose home province of
Badakshan became—in the 1990s, while under his control—
“the stepping stone for an entirely new means of conveying
opiates to Europe, via Tgjikistan, Uzbekistan, and Russia’'s
Central Asian railway service.” Veteran Uzbek-Afghan Gen.
Abdur Rashid Dostum, in Mazar-i-Sharif, who is now once
more back in the U.S. fold, “was suspected of earning huge
profits by exporting drugs via Uzbekistan.”

Of the seven Pashtun leaders named as eligible for the
interim government, three (Pir Sayed Gailani, Gulbuddin
Hekmatyar, and Hazi Bashir) have been linked in the past to
drug-trafficking. A fourth, Younus Khalis, is a powerful fig-
ure from drug-rich Nangarhar province, and is the man with
whom Osama bin Laden made contact in 1996, before offer-
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FIGURE 1
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This map was published in EIR’ s July 1996 report, Dope, Inc. a$521 Billion Business. There has been, since then, a very significant
change among the major producers of opium: Afghanistan now accounts for 75% of the world supply.

ing his riches to the Taliban. Hekmatyar has now joined the
anti-U.S. drug lobby.

The restored leader of the Shura-i-Mashriqgi or Eastern
Shura in Nangarhar province, Haji Abdul Qadir (who with-
drew from the Bonn leadership conference and was later as-
sassinated on hisfirst work day as Vice President in Kabul),
became rich in former times as the Afghan source of a drug
pipeline involving, in Pakistan, Haji Ayub Afridi, “the lord
of Khyber heroin-dealing.”

In the 1980s, all the major Afghan warlords, except for
theNorthern Alliance’ s Ahmed Shah M assoud—who had his
own opium fiefdom in northern Afghanistan—were part of
Afridi’s codlition of drug tradersin the CIA-sponsored holy
war against the Soviets. Commanders such as Haji Abdul
Qadir, Haji Mohammed Zaman, and Hazrat Ali once again
began ruling theroost in these areas. These commandersused
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tobeknown asthebiggest heroin and opium mafiain Afghani-
stan’ s Pashtun belt.

Cancer About To Metastasize

It is not necessary to nhame more Afghan drug warlords.
Malalai Joyamadeit clear at the LoyaJirgawhy Afghanistan
isbecoming a narco-state.

In this context, it isworth noting how fast Afghanistanis
approaching that narco-state status. “ The country isclearly at
a crossroads. Either major surgical drug control measures
are taken now, or the drug cancer in Afghanistan will keep
spreading and metastasi ze into corruption, violence, and ter-
rorism,” UNODC Executive Director Costa said at a press
conferencein Moscow releasing thereport in early February.

Their survey found that in 2003, the income of Afghan
opium farmers and traffickers was about $2.3 billion, a sum
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equivalenttohalf thelegitimate GDPof thecountry, thereport
said. “ Out of this drug chest, some provincial administrators
and military commanderstakeaconsiderable share,” it noted.
“Themorethey get used to this, thelesslikely it becomesthat
they will respect the law, be loyal to Kabul, and support the
legal economy.” UNODC said that the 2003 harvest repre-
sents an average potential income of about $3,900 per opium-
growing family, making theaverage per capitaincomeamong
them $594. In comparison, in 2002, Afghanistan’ spopul ation
asawhole suffered a per capita GDP of about $184.

Thereport said that about 10 million people, or two-thirds
of opiate abusersin theworld, now consume Afghan opiates.
Among the most affected countries are Russia and Europe.
Heroin injecting is aso fueling the HIV/AIDS epidemic in
Central Asia, Russia, and Eastern Europe. UNODC estimates
that more than half amillion people areinvolved in theillicit
opium trade along the trafficking chain from Afghanistan to
Europe.

In addition to releasing the report, Costa also said that
the traffickers make huge sums of money. It is, therefore,
imperative to confront them with the penalty associated with
breaking the law, he added. But Costa never said who would
bell the cat in thisway.

Inapreface, Costaalso said that the experience of several
countries in Asia and Latin America demonstrates that dis-
mantling adrug economy can be long and complex, lasting a
generation or longer.” Thereis a palpable risk that Afghani-
stan will again turn into a failed state, this time in the hands
of drug cartels and narco-terrorists—a risk referred to more
than once by President Karzai.”

Another version of the same picturebecomesvisiblefrom
the following statement by Ashraf Ghani, a former World
Bank official who is now Afghanistan’s Minister of Finance.
He told reporters on one occasion that everything could be
threatened if the government doesn’ t takethisdrug trafficking
serioudly. “The United States is not helpful,” Ghani said.
“They say we canbe OK intenyears, like Thailand; but if we
wait tenyears, therewill beadrug dealer sittingin my house.”

Why No Action?
Thisleadstothequestionwhy theU.S-led coalitionforces
have formed an aliance with the drug warlords. One answer
has been provided by the Financial Times of London in its
Feb. 18, 2002 article, which noted, “The United States and
United Nations have ignored repeated calls by the interna-
tional anti-drugscommunity to addresstheincreasing menace
of Afghanistan’ sopium cultivation, threatening arift between
Europe and the U.S. asthey begin to reconstruct the country.
... European governments believe one of the reasons the
United States is ‘out to lunch on the issue,” as one diplomat
put it, is that Afghan heroin is not a significant player in the
U.S. drugs market, accounting for less than 5 per cent of
consumption. Colombia, he said, was the focus of the U.S.
anti-drugs campaign. This is in sharp contrast to Europe,
where Afghan heroin is viewed as a main source of the re-
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gion’strade in hard drugs.” In fact, according to the United
Nations, Afghan opium accounts for as much as 90% of the
heroin consumed in Europe.

But the blame game can only go so far. In redlity, except
Russia, no other country has shown active concern about the
ill effectsof Afghan drugs. The Afghan drug traffic has made
4-5 million Russiansinto addicts, and the number is growing
fast; Moscow istheloudest and perhapsthe most constructive
voiceout there. BorisKa achev, Professor of the Criminol ogy
Department of Moscow University under theRussian I nterior
Ministry, speaking at the UN Security Council last June,
pointed out that he believesthat Afghan drug trafficking con-
cernsnot only Russiabut theinternational community aswell.

According to Kalachev, Afghan poverty accountsfor the
fact that “production of drugs has become the main activity
of Afghans.” He also points out that “drug traffickers and
authorities are knitting together.” Kalachev believesthat it is
necessary to set up acommission, involving Russia, to moni-
tor financial means allocated for the restoration of Afghani-
stan. According to him, the World Bank has already allocated
$1.3 hillion for Afghanistan, but “it is still unclear what pur-
posesthemoney wasused for.” Kalachev believesthat “if the
EU [European Union] and the U.S.A are concerned with drug
trafficking through Russian territory, they have to partly fi-
nancetheRussianfrontier corpsontheTajik-Afghanborder.”

At the 40th annual Munich Conferenceon Security Policy
in early February, Russian Defense Minister Sergei |vanov,
in the presence of the NATO defense ministers including
American Secretary of DefenseRumsfeld, accused theUnited
States and its NATO allies of allowing Afghan warlords to
produce and export drugs. lvanov called it understandable
that by allowing drug peddling in Afghanistan, the North
Atlantic Alliance ensures the loyalty of warlords on the
ground and of some Afghan leaders. He said the drug flow
from Afghanistan is posing a serious threat to the national
security of anumber of former Central Asian Sovietrepublics,
aswell asRussia.

The Russians, however, have gone beyond the United
Nations to bring the issue to the fore. The Russian initiative
to combat the production of drugsin Afghanistanisincluded
in an Afghanistan action plan which has been adopted by the
G-8, asaresult of atwo-day conferenceof itsfinanceministers
and central bankersin Boca Raton Feb. 6-7. That final com-
muniqué said: “We recognize that opium production poses a
serious threat to security, economic growth, and reconstruc-
tion in Afghanistan. We call on theinternational community
and the Afghan authorities to join forces so as to eliminate
opium production.”

Russian Finance Minister Aleksey Kudrin said that Rus-
siaisready to providethe assistance that is necessary to com-
bat drugs production and to control their spread. “ The main
solution to the problem is creating jobs and other sources of
[legal] income in Afghanistan, as drugs today are the only
source of income for alarge number of Afghans, who have
no other means of existence.”
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necessary steps, without United States involvement.

The United States’s lack of will led to the failure of the
road map, put forward by the United States, the European
Union, the United Nations and Russia, last Summer. The
United States acceptance of the Israeli cabinet’s 14 reserva-

PaleSth]ianS Need Vlable tions leaves the text remaining, but there is no integrity of

behavior. Israel has made its security a pre-condition for

Poljtical Solution implementing the road map, Ashrawi noted, while insisting
that the Palestinians fully implement it, without any reserva-
tions. “The Palestinians perceive multiple standards,” she
said “and there are feelings of injustice and inequality. There
is an overall need to release the region from the grip of war.”
Less than a month after President Bush took office, Palestin- Ashrawi described the “rampant unilateralism” of Israeli
ian legislator Dr. Hanan Ashrawi, then serving as a spokesactions, giving as examples, in addition to Ariel Sharon’s walll
woman for Palestinian Authority president Yassir Arafat,  to divide the country, the expansion of Jewish settlements in
warned an audience at the National Press Club in WashindRalestinian territory, the ongoing confiscation of Palestinian
ton, D.C., that the violence between Israelis and Palestinians lands, and the building of even more checkpoints. This unilat:
could only stop if Israel withdraws from occupying Palestin- eralism extends to Sharon’s disengagement plan for Gaza.
ian land. Instead, the victims of the occupation were being  As much as the Palestinians want the Israelis to leave Gaza
blamed for the violence resulting from the presence of IsraelAshrawi said, “There can be no unilateral solution.” Many
troops, the checkpoints and the illegal settlements. In a Feb. serious issues have to be addressed. Gaza is the most cc
12, 2004 return appearance, sponsored by the Council fagested area in the region and Palestinians there have many
the National Interest, Ashrawi reported that the already-bad problems, including access to water, sewage, trade, an
situation has only worsened since her previous Washingtomovement. “These things need a counterpart to negotiate. If
report, with the continued Israeli siege, targeted assassina-  you remove all the settlements from Gaza, itis fine, if you use
tions, and the construction of Ariel Sharon’s wall aroundthis as a model for the West bank. It should not be seen as a
the West Bank. license for Israel to tighten its hold on the West Bank.” Ash-

Ashrawi warned that conditions are “extremely critical”; rawi noted that the West Bank is the land of ideology for
that continuation of the status quo is “untenable”; and that  the settlers’ movement, not Gaza, so they don’t care about
“conditions are converging to make peace more difficult.”holding onto Gaza.
She noted a “strange ideological alliance” of Christians and Not surprisingly, the United States invasion of Iraq and
neo-conservatives in the United States who are speaking ththe United States pre-emptive war doctrine have had a detri-
same language as “the absolutists in our part of the world.” mental effect of the region. Ashrawi said that the war has
She warned that this “is not conducive to peace.” “confirmed the Arabs’ worst fears” about the United States,

Making matters worse is the hands-off approach of the and has encouraged extremism and violence. She said th
United States, which has, she said, put peace “on a badinited States instead needs to make an intervention into the
burner,”managingthe crisisinstead—a de factoaccommoda-  region as a peacemaker. What the Palestinians need, she se
tion to Israeli measures. Ashrawi warned that the vacuum lefis a political process that provides a path to a solution, and the
by United States inaction is being filled by power politics, chance to use their own resources to build their nation.
meaning Israeli unilateralism. She reported that even Pales- Achieving a political process among the Palestinians has
tinians who understand the nature of what she called the proven to be exceedingly difficult. Much has been said in
United States-Israeli strategic alliance, are still seekingecentyears, including a lengthy piece in the Marahash-
United States involvement in finding a solution that leadsington Post, blaming the supposed corruption of Yassir Arafat
to peace. and the Palestinian Authority for the lack of political progress

“The United States has to understand,” Ashrawi said, in Palestine. Ashrawi agreed the PA is very much in need of
“that the Palestinian question has to be solved,” and is the keseform, noting that under siege, it has become obsessed with
to bringing stability and prosperity to the region. Solving the its own survival. However, unlike many of the PA’s critics,
Palestinian question is also a test for the global rule of lawAshrawi pointed to the conditions imposed by the Israelis as a
and the credibility of the international community. She  majorfactorinthe PA’s problems. “We needto have elections
warned that the double standard in the treatment of Israelithat are capable of producing credible leaders,” she said. Pal-
and Palestinians “has served to create feelings of injustice  estinian leadership problems cannot be solved under presel
and support for the kinds of political moves that rule outconditions. “How can you have elections when you are under
dialogue.” Nonetheless, it is only the United States, Ashrawi a state of siege?” Elections cannot be held unless there are thi
maintained, that can hold Israel accountable for its actionghysical conditions to allow them, and a climate so people
Neither the UN, Europe, nor any other power will take the can think rationally.

by Carl Osgood
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acknowledged in his book: “To put it in a terminology that
hearkens back to the more brutal age of ancient empires, the
three grand imperatives of imperial geostrategy are to prevent

SaakaShVili,S ROSCS Not collusion and maintain security dependence among the vas-

. . . . sals, to keep tributaries pliant and protected, and to keep the

Yet Wﬂted 1mn U.S. VlSlt barbarians from coming together.”

In his comments at SAIS, Brzezinski urged Saakashvili
to follow the model of Finland during the Cold War: That is,
maintain cordial relations with Russia, but remain doggedly
independent. Brzezinski also urged Saakashvili that it was
The first visit to the United States by the newly elected Presi- importantfor Georgia to maintain some semblance of “consti-
dent of the Republic of Georgia, Mikhail Saakashvili, was fortutionality,” warning, perhaps somewhat nervously, that the
him, as he said, “like coming home.” The new President, support which had been carefully created for Saakashvili
broughtto powerin GeorgiainaU.S.-supported move againstould quickly dissipate if he moved too abruptly to consoli-
old Soviet apparatchik and Gorbachev pg&&duard She-  date himselfin power. This in the midst of threats being made
vardnadze, was given a royal welcome to Washington. Hiby Saakashvili in Thilisi, against secessionist areas and his
friend and mentor, Zbigniew Brzezinski, introduced him at moves to crack down on the domestic media. In Washington,
a public forum at the John Hopkins' School of Advanced however, he was all smiles and good-will. While Brzezinski
International Studies on Feb. 25. Saakashvilihadawarm Oval  views the Georgia developments as the first “domino” to fall
Office meeting with President Bush on Feb. 26. He broughtin his Central Asian “New Great Game,” he is also aware that
in his entourage nearly his entire cabinet, all with close ties  things can quickly backfire.
to leading American political circles. The World Bank loan promised Saakashvili—and, in an

Saakashvili, a graduate of Columbia University in New  extraordinary move, applicable prior to any agreement be-
York and with a graduate degree from George Washingtoitween the International Monetary Fund and the Georgian Re-
University in Washington, D.C., is definitely no strangerto  public—may keep the new President “pliable,” at least for
these parts. As a matter of fact, his career has been carefultize time being. And then the promise of the Caspian pipelines
cultivated since he was a student by some of Washington's  through Georgia, the Baku-Thbilisi-Ceyhhan line or the more
most influential political figures. Since he graduated fromethereal Baku-Thilisi-Batumi line preferred by Saakashvili,
Columbia University Law School in 1994, some of the na- may offer some hope for the future.
tion’s top geopoliticians—like that madman from the Carter  But given the existence of secessionist areas like South
years, Brzezinski—have had a long time to observe this  Ossetia, Abkhazia, and Adjaria, and the growing suspicion in
young Georgian political figure. Russian political circles that the new U.S. Central Asia policy

Indeed, the “Rose Revolution” which brought Saakashvili is aimed at containment of Russia, which continues to have
to power—so named by the fact that the oppositionists in théroops in Georgia and is sympathetic with some of the dissi-
Georgian parliament met the military called out by She-  dent circles, may make the role of “satrap” more difficult
vardnadze to evacuate them, with each oppositionist carryinthan it now seems with U.S. assistance flowing to the new
a rose—was effectively choreographed through the use of  government. Even without the Great Game being played, the
funding from George Soros’s Open Society Foundation. InCaucusus has always been something of a rough neighbor-
fact, the Open Society Foundation broughtin operatives from hood. Many observers have commented that Saakashvili has
the successful overthrow of Serbia’s Slobodan Milosevic bynevertheless, handled the situation relatively well, and his
the opposition Otpor, to train the Georgian opposition. The  four-hour meeting with the Russian President in Moscow
Open Society Foundation has created a veritable “school faseems to have waylaid fears of any confrontational approach
agitators” capable of dealing with any “recalcitrant” regimes  on his part. That is not the case with the Brzezinski and the
which are not prepared to play according to the “WashingtorCheney neo-conservatives, however. As we have seen with

by William Jones

consensus” rules dictated through Soros and his cronies. utmost clarity in their “splendid little war” in Iraq, their ap-
_ o _ proach has been viscerally confrontational. Saakashvili may
‘Finlandization’ of Georgia? be thankful for the doors and the spigots being opened for

The outlines of the geopolitical game being played inthe  him in Washington by his alleged “friends,” but it is not quite
Georgian Republic has been quite clearly outlined by Brzeziclear that the new Georgian government are really prepared
nski in one of his recent geopolitical treatisé@&e Global toserve asthe front-line soldiers in the geopolitical wars being
Chessboard. Like Halford Mackinder before him, Brzezinski fomented by Brzezinski and the neo-cons. If not, they must
sees Central Asia as the battlefield in which U.S. financial and begin some serious “weeding” in their garden, if the “roses”
oil interests have to insert a wedge into the growing Russianare not to begin wilting in a new bloody geopolitical clash in
Chinese-Indian cooperation. As Brzezinski himself bluntly ~ the Caucusus.
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International Intelligence

China’s‘ Power
Security’ Top Priority

China's State Electricity Regulatory Com-
mission on Feb. 24 told official sof the power
industry, who weresummonedto Beijingfor
anational conference, that the security of the
power system is atop priorty this year, and
that it will also pass stricter regulations im-
mediately to cut accidents which may cause
loss of life, massive blackouts, and the col-
lapse of grids.

Since 2002, China Daily noted on Feb.
26, government strategy had emphasized
market-oriented reforms to increase “com-
petition”; now, thisis a “marked change.”
State Electricity Regulatory Commission
Chairman Chai Songyue announced that for
the power industry: “Any reform plans or
policies should be conducive to the security
of the power system. “The economic inter-
ests of enterprises should yield to security
concerns when they conflict with each
other.” He also called for increased invest-
ment toimprovethesecurity of power gener-
ation and grids. The all-out use of power
plants is cutting into maintenance, also a
big concern.

China is having a drastic electricity
shortage. Last year, over 66% of China suf-
fered frequent blackouts or electricity ra-
tioning. Some grids have a “zero reserve
margin,” Chai said. Chinawill be short by a
generating capacity of 20,000 megawatts
this year, after a shortfall of 15,000 mega-
watts last year. Some experts from the State
Grid Corp. consider that the supply-demand
gap could be up to 30,000 megawatts, dueto
a potential 12% consumption increase this
year.

UNMOVIC Final
Report RidiculesU.S.

TheUN Iraq weaponsinspection team (UN-
MOVIC) released its report on pre-war in-
spections in Irag on March 3. The current
director, Demetrius Perricos, who took over
from Hans Blix, said that the United States
falledinitseffort tofind WMD after thewar,
and David Kay’s report admitting that fact
confirmed what UNMOVIC had said all
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along: The evidence showed that the Iragis
and the inspectors, between them, had de-
stroyed all theWMD in the period following
thefirst Gulf War in 1991. “For alot of peo-
ple who were negative because they didn’t
know, the impact from David Kay’s pro-
nouncement has started them to realize that
there was expertise in UNMOVIC, that we
were not incompetent,” said Perricos.
Among other disparaging remarksfromU.S.
officials, Secretary Colin Powell had said on
ABC in February 2003, that the inspectors
were like “Inspector Clouseau running all
over Irag.”

Thereport itself is a point-by-point run-
down of the various weapons and delivery
systems which UNMOVIC had investi-
gated, showing that in all but a few trivial
cases, thelragishad documented their weap-
ons in the report submitted to the UN, and
that they had been destroyed either by Iraq
or by inspectors. A few caseswereleft unre-
solved in March 2003, only because the
United States forced the UN inspectors out
by invading.

Fascist Law Passes
Australian Parliament

Thelong-feared law to empower Australid’ s
Attorney-General to ban organizations
passed the Australian parliament on March
4, within a mere 24 hours of being intro-
duced. It is the latest in a series of laws in
Australia modeled upon those of Hitler in
1933.

The Howard Government cut a dirty
back-room deal with the opposition Labor
Party, getting Labor to drop itslongstanding
opposition to this“emergency power.” Fur-
thermore, thebill washidden until just hours
beforeit wastabled for debate, which short-
circuited any opportunity for real opposition
to the bill to be mobilized.

The Criminal Code Amendment (Ter-
rorist Organizations) Bill of 2003 grants ex-
ecutive proscription powers to the Federal
Attorney General, to ban an organization
simply if heis satisfied that it is“directly or
indirectly engaged in, preparing, planning,
assisting in or fostering the doing of terrorist
acts.” Besidesthisvagueness, the power can
be exercised on the basis of secret and un-

tested evidence, and the only standard of
proof is that the Attorney General needs to
be satisfied on the balance of probabilities.

LaRouche' s associates in Australia, the
Citizens Electoral Council (CEC), led a
mass mobilization in 2002 which stopped
this law being passed that year. However,
last December, the Labor Party, under in-
tense pressure from Rupert Murdoch,
dumped leader Simon Crean, who strongly
opposed this power. The Labor Party’ s shift
was described by a gloating Prime Minister
Howard on March 4: “It's in redlity a big
back-flip, because they’ve railed against it
as a terrible infringement of civil liberties,
and now for, you know, some reasons of po-
litical judgment, and not high principle, they
have executed a back-flip. And | congratu-
latethem onit, | think it’sthe right thing to
have donein the national interest.”

The Queen’s Privy Council, through its
front known as the Anti-Defamation Com-
mission of B'nai B’rith (run by three Privy
Councillors) has long campaigned for
LaRouche’ sCEC to bebanned from Austra-
lian politics.

India Accelerates
[tsLunar Mission

Indiawill launch its mission to theMoon in
2007, oneyear earlier than originally sched-
uled. The Indian Space Research Organiza-
tion (ISRO) announced on March 1 that the
progress in preparing its $100 million lunar
orbiter mission for launch is going so well,
it hasmoved thelaunch date up. The Chana-
drayaan-1 craft could lift off even earlier
than 2007, ISRO Chairman Gopolan
Madhaven Nair said, speaking at the 13th
National Space Science Symposium on Feb.
28. Thelunar orbiter will rely onthe heritage
of India's weather satellite, Metsat, which
is saving time, he said. ISRO has reserved
about 25 pounds of payload capacity aboard
the satellite for experiments supplied by an
international partner, and has put out a call
for other nationstojoin. Sofar, itisreported,
eight proposal shavebeenreceived: fromthe
European Space Agency; aU.S. laboratory;
and Israel; one will be selected. India plans
to launch the lunar orbiter with a modified
versionof itsPolar SatelliteLaunch Vehicle.
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Europe’s Mission: Build
A Future for 6 Billion People

by Helga Zepp-LaRouche

Helga Zepp-LaRouche, the chairwoman of the Civil Rights ~ who have an idea, in this crisis of the systemic collapse, how
Movement Solidarity (BuSo) political partyin Germanygave  to defend the common good, not only for the soon-to-be 450
thiskeynote speech to the party’ snational convention on Jan. million Europeans, but for the more than 6 billion human
25, to outline the perspectives for the party’s participation ~ beings on Earth.

in the European Parliament elections. The BuSo chose 86 Others have impulses that go in the right direction, like
candidates for the June 13 elections. The speech was trans- Italian Economics Minister [Giulio] Tremonti, who has taken
lated from German by Alexander Hartmann. aright step, in the plan [for European infrastructure develop-
ment] named after him. But if you look at the quick start
Ladies and gentlemen, dear members, program of the European Union—which is 60 billion euros

| think we are all conscious of the fact, that this Europeanin investments over the coming ten years—it demonstrates
election campaign will be totally different from all earlier  thetotalinadequacy ofthese approaches, which are absolutely
campaigns, because it occurs at a historical moment, wherasufficient to deal with the systemic collapse during the com-
not only for Europe, but on a world scale, the switches are ing months.
being setfor the fate ofthe world’s population formany gener-  This financial crash, which no other party is even talking
ations to come; where, as Friedrich Schiller characterized it ~ about, isimminent, and itis really just a quegt@artios
in his Aesthetical Letters, “The great destiny of mankind is collapse will wipe out, with gigantic force, all the institutions
being negotiated,” and where, as Schiller wrote infris-  thatare currently considered as nearly impregnable. But, there
logue to Wallenstein, it is “mankind’s great issues, war and are cracks already, which you can see in the health reforms,
peace,” that are being wrestled over. the question of pensions, and other issues.

The Civil Rights Movement Solidarity will participate in Itis of course clear, that the Bush Administration will do
these elections, with the aim of entering the European Parlia-  everything to postpone the collapse until after Nov. 2, after
ment and ensuring that during the coming years, civil rightsthe elections in America. But it is really our best estimate,
which are in great danger not only in Germany, but all over  which is shared by many leading financial experts, that it is
the world, especially in America—in America, the civil rights quite unlikely that they will succeed in this, because of the
that Martin Luther King and his civil rights movement fought collapse of the dollar that you have all observed. The dollar
for, have effectively been eliminated—that these civil rightshas collapsed from a high point of $.83 to the euro, to $1.27-
are being defended, that the principle of solidarity isenforced,  $1.28, by now, which is more than 40%. And this is not only
and not the bare Social Darwinism of “all against all,” which the collapse of a national currency—the whole global finan-
is growing more and more in the face of an ever-shrinking cial system is based on the dollar. All trade deals, all long-
share of the increasingly critical, systemic collapse of theerm agreements are based on the dollar. And we are seeing
failed model of the neo-liberal, “free” market economy. the simultaneous expansion of three bubbles—a stock bubble,

Therefore, at this historical moment, thé Bumust co- abond bubble, and areal estate bubble—that, in all likelihood,
determine the history of Europe. For we are the only ones  will all explode at the same time.
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I will quote the head of aleading investment fund, whom
we talked to last week, because he chose an image which |
believe is an expressive characterization of the current situa-
tion. Hesaid, in aprivate discussion: “Y ou haveto think of it
as a camp, somewhere in the savannah in Africa, which is
encircled by wild animals; and Greenspan, the head of the
Federal Reserve, and the heads of the central banks are the
guards of the camp. They are throwing alot of wood into the
fire, to keep the animals away, but they all know that by 9:00
p.m., they will run out of wood. What will happen then, to
the campers?’

| say: What will happen to the guards, to Greenspan and
the central bank heads? They will be eaten, too, or possibly,
other measures will be taken against them. Perhapsit isthese
guards that are the wild animals, and the image is not quite
fitting, asit isthe guards, who are the problem.

Private Vices, Public Virtues?

Look at the huge number of scandals that have become
known during the recent months. Enron, Worldcom—where
$4 hillion vanished, just like that, into the pockets of their
managers. At the same time, pension funds are going bank-
rupt. Corporate pension plans are being cancelled. Parmalat,
a big agro-industrial corporation in Italy, where $14 billion
were embezzled. Its boss, Mr. Tanzi, has admitted that he
pocketed “only” $500 million.

My husband, the U.S. Presidential pre-candidate Lyndon
LaRouche, has said in an internationally distributed state-
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Helga Zepp-LaRouche
addresses the BuiSo conference
onJan. 25: “ We arethe only
oneswho have anidea, in this
crisis of the systemic collapse,
how to defend the common
good, not only for the soon-to-
be 450 million Europeans, but
for the more than 6 billion
human beings on Earth.”

ment, that this Parmalat bankruptcy is probably much bigger
than the bankruptcy of Long Term Credit Management in
1998, because it involvesagiant bubble of derivatives. Inter-
national banks, like Citicorp, Morgan Stanley, Bank of
America, and Deutsche Bank wereinvolvedincriminal activ-
ities, by using bondsthat were based on loansto Parmalat, for
more speculation in derivatives on the offshore markets, in
the Cayman Islands, and to fund illegal political activitiesall
over theworld, onalarge scale.

All thisisbeing investigated in Italy, and it demonstrates
not only that globalization does not work, but aso, that it is
indeed based on the principle that [Bernard de] Mandeville
spoke about, that supposedly, private crimeswill advancethe
common good. Herewe can see, how thisconceptisbeing ap-
plied.

| have said, that by now, leading representatives of the
financial community publicly agree with our assessment. Of
utmost significance isthe dramatic turn of former U.S. Trea-
sury Secretary Robert Rubin, who, about two weeksago in a
speech at the Brookings I nstitution, dramatically warned that
thecollapse of the$11 trillion U.S. debt pyramidisimminent.
Eleventrillion dollars, that is$11,000 billion—whichisquite
a sum. Further, he said that several of the U.S. deficits are
unsustainable—the U.S. trade deficit, which is about $1 tril-
lion, andthe U.S. budget deficit, whichisat least $500 billion;
and that it isonly a question of how long are the Europeans,
the Japanese, and the Asians willing to finance these U.S.
deficits?
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Y ou haveto be aware that Japan and the Japanese central
bank haveused $75 billion, inthethreeweekssincethe begin-
ning of the year, to push down the yen and to support the
dollar—$75 billionin just three weeks! Thisis morethan the
Gross National Product of most countriesin the world, taken
one by one.

Then, which is obviously quite remarkable, Greenspan,
the head of the Federal Reserve, virtually openly threatened
Europe, in an address before 300 | eading bankers and manag-
ershereinBerlin, when hesaid: Either Europe stepsup priva-
tizationin all areas and continuesto finance the U.S. deficits,
or the Europeans will be responsible if the system collapses.
Thiswasan unmistakablethreat; and luckily, oneof our repre-
sentatives, Mr. Tennenbaum, succeededinforcing Greenspan
to explain histheory more precisely, in front of thisaudience.
These people do not necessarily feel comfortable, when they
are forced to present their theories publicly and clearly, and
not in some semantic code.

How longwill the Europeans, the Japaneseandthe Asians
continueto finance the U.S. deficits? An answer to this ques-
tion was just given in Davos, Switzerland, where the general
manager and advisor to the President for the Bank of China
reportedthat U.S. Vice President Cheney, whowasalsothere,
is exerting massive pressure on Chinato float the renminbi,
the Chinese currency for foreign trade. The Governor said
this will not happen: “All Asian countries have large dollar
reserves. Until now, we have kept silent, but this love affair
is coming to an end. China will no longer finance the trade
deficit, becausewe need to devel op our owninterior regions.”

With all these different aspectstaken together, thismeans
that if interest rates are raised even dightly in the U.S,, it is
highly probable that immediately these bubbles will pop—
the real estate bubble, the bubble of personal and household
debt. And therefore, we are saying that the world financial
system is doomed beyond salvation, and that, in the coming
weeks and months, the crucial issue will be: Will we be con-
fronted with global chaos and anew financial fascism, or can
we decidethis question differently, and use theinfluence that
Mr. LaRouche and our movement have gained al over the
world, on this question, to force a New Bretton Woods
system?

We can see adready, that the paradigm-shift which led us
into this crisis and which flipped the switch from a producer
society to a consumer society during the last four decades,
which was reinforced by 14 years of globalization since the
collapse of the Soviet Union, has aready created an unbear-
able state in the world, where the world sits by and watches,
how a financial system is continued, leaving Africa to die;
where the gap between rich and poor is growing wider and
wider; where 2.6 billion human beings are vegetating on the
fringes of poverty, leading alife that cannot be called worthy
of human beings!

Itis, as was formulated at the conference in Rhodes, on
the Dialogue of Cultures, a society of consumers defended
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by force of arms, where the attempt is made to uphold the
privileges of the very few at the expense of many, many peo-
ple. Managers pocket hundreds of millions, whiletheright of
billions of human beingsto live in dignity is being trampled
upon. What is being done to the health sector in Germany—
and not only in Germany—is shortening lifespans. Pensions
areno longer secure. Socia systemsthat took 130 yearsto be
built up, are being dismantled.

Where does this come from? Is it really a necessity of
nature, that the only answer isausterity, asall partiesin Berlin
claim? Is the destruction of all social systems realy neces-
sary? Is the total privatization in all areas the solution, as
Greenspan demanded in Berlin? And if so—for whom?

The Danger of a New Financial Fascism

Thereality isthat weareconfronted, in Germany, Europe,
andintheU.S.A., with the danger of anew financial fascism.
We have written extensively about this in our paper, Neue
Solidaritat, and other publications, so | will touch on these
issuesonly briefly.

What is intervening into politics now, is the problem of
Synarchism, the fascist ideology of the financial oligarchy
which developed during the past 250 years, which has inter-
vened into historical devel opments, sometimes more, some-
times less, in order to defend the influence of financial and
economic circles. In crises like the one we are experiencing
now, therepresentatives of this Synarchist financial oligarchy
will always act in favor of the leading financial forces, and
against the interest of the common good of the popul ation.

These representatives of Synarchism appear in different
colors, sometimes as |eftists, sometimes as rightists, some-
times aslawyers, sometimes as representatives of industry—
not the old-time entrepreneurs, but the new generation of
directors. They al have in common, that they demand the
system of the neo-liberal, “free”-market economy in the ex-
treme, and that they openly try to lever out the Grundgesetz
[the German Basic Law, or Constitution]—i.e., they demand
a total privatization of all functions of society. They want
to move the political process away from the parties, toward
private consultants and private think-tanks. And the problem
with these private ingtitutions is, that they, just like suprana-
tional institutions, lack any accountability to the voter.

Thisprivatization of politicsisalready quitefar advanced
in Germany, with the multitude of consultancies which de-
velop the conceptions that are then embraced by the poor
back-benchers in the Bundestag [the lower house of parlia-
ment], who cannot understand where it comes from, when
suddenly, thewordis, “ The German social systemisaprison,
a straitjacket, from which we have to free ourselves.” What
nonsense this is! But, the politicians repeat this nonsense,
which has been cooked up by these institutions.

I can name here only some of them, such as Bertel smann.
What gives Bertelsmann, the Bertelsmann Foundation, the
authority to dictate trans-Atlantic relations, to develop con-
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ceptsfor education, andto dictate policiesfor the Middl e East
or Russia? Or, people like Roland Berger, Michael Sterner,
the Boston consulting firm McKinsey, or institutions such as
the Council for Public Policy, or the Munich-based Center
for Applied Palitical Research, and others?

For example, the so-called “|eftist” Citizens Assembly of
Meinhard Miegel, of whom the Siddeutsche Zeitung wrote
that he uses the same kind of rhetoric as Robespierre, after
France went bankrupt in 1792. And what is Mr. Miegel's
battle-cry? “The patronizing of the state must be brought to
an end; we need direct democracy!”

But, direct democracy does not exist; it isanillusion. It
was recoghized already by Plato and Thucydides, the first
historian, that direct democracy has always been just a cover
for tyranny. “Abolish the state of the parties, abolish special
interests like the trade unions, face the facts, lower the stan-
dardof living.” ThisCitizensAssembly isaproto-fascistidea,
and it is supposed to become a mass movement.

AndwhoisMr. Miegel ? Heworks, together with [former
Saxony Gov. Kurt] Biedenkopf, inthe Bonn Institute for Sci-
ence and Society, and is a consultant to the German Institute
for Old-Age Coverage, a wholly owned subsidiary of Deu-
tsche Bank. And in this capacity, he teaches people “bitter
truths” about the public socia security system, and why they
need additional, private pension insurance policies—not tell-
ing them, though, that within a few months, these private
insurance companies will be just as bankrupt as the others.
Why should they be safer, then?

To theright, thereisthe so-called “expert level,” the As-
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A BuSo organizer during
an earlier election
campaign. Thesign
reads, “ Production
Instead of Speculation,
Vote BuSo.”

sembly for Germany. And who sits there? Herzog, Roland
Berge, Glotz, Henkel, Lambsdorff, Oswald Metzger, Dr.
Schneider, Robert Scholz, Jutta Limbach, Monika Wulff-
Matthiesen, Henning V oscherau. And what do they demand?
“More direct democracy!”"—but, from the right wing. What
these people want is, there should be a“benchmarking insti-
tute.” Benchmarking means essentially computer models,
which are to permanently monitor political decision-making
in Germany, by an “independent” commission.

We are dedling, in Germany and in Europe, presently,
with awholeflood of Synarchist Quereinsteiger [ people who
enter politics without going through the traditional process],
who all aim at nothing lessthan to circumvent the Basic Law
and the party system, to privatize each and every thing, and
ultimately, toinstall fascist regimes, who comefromthesame
ideological circle that, in the past, produced such figures as
Napoleon, Mussolini, Franco, and Hitler.

Asanexample, | just want to mentionthecall for aJacobin
insurrection, which was published by the neo-conservative
Arnulf Baring, on Nov. 19, 2002, in the Frankfurter Allgem-
eine Zeitung, under the title, “ Citizens to the Barricades.” It
was a foaming attack on [Chancellor Gerhard] Schroder’s
anti-Iraq War policy, which Baring castigated as a “ debase-
ment of the government and parliament.” We shall have to
see—when even [U.S. Secretary of State Colin] Powell said
that there were never any weapons of mass destruction in
Irag—what Mr. Baring has to say now, about who was de-
based here. Perhapsit was his own political opinion?

And then, he lamented that the Basic Law does not have
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an Article 48, which would allow the imposition of certain
changes by Notverordnungen [emergency decrees]. Notver-
ordnungen are what the Nazis used to imposetheir system on
Germany, and they were explicitly advocated by Carl
Schmitt, the so-called “ Crown Jurist” of the Nazis.

Fellow-Travellersof the U.S. Neo-Cons

Baring turned out to be afellow-traveller of the neo-cons
inthe United States, of peoplelike Cheney, Wolfowitz, Perle,
and Ashcroft. Actually, al that’s happening in Europe pres-
ently cannot be explained without this phenomenon, which
has in a way hijacked the American government. This has
been characterized asacoup—even by conservative Republi-
cans—by an ideology which is not identical to that of the
Republican Party.

What isthis phenomenon? We haveinvestigated this, es-
pecialy after the political changes in the aftermath of Sept.
11, and we found out that nearly all of these neo-cons were
students of a so-called philosopher, Leo Strauss.

This guy, Leo Strauss, who was supposedly an expert on
Plato, indoctrinated two generations of policymakers in the
U.S. with the following ideology: That tyranny is the best
form of the state; that it is not Socrates’ outlook which is
expressed in Plato’ sworks, especially by his Republic—i.e.,
that man, by his reason, is able to discover the truth—but
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that Plato identifies with Thrasymachus, who argues, in this
diaogue, that might makesright, i.e., that power decideswhat
isjust; that everything is allowed in palitics; that lies are the
most favored meansof politics; that inducing fear of anenemy
isaperfect meansto manipulate people; that religious manip-
ulation through fundamentalist cults belongsto the arsenal of
the apt politician; and most of al, that the “Big Li€” in the
tradition of Goebbels must be carried on and applied. | can
only urge you to read thiswork of Leo Strauss, then you will
understand much better what Mr. Rumsfeld or Mr. Cheney
says, when they appear on TV.

Strauss conducted an intensive correspondence with a
Russian émigré who was living in France, whose name was
Alexander Kojeve. And he had adebate with him at thetime,
whether a national dictatorship is a better form of the state,
or a universal tyranny. Kojéve argued, that the examples of
Napoleon, Hitler, and Stalin had demonstrated why a world
dictatorship isthe better model. And thisiswhat the neo-cons
represent, till today.

Very important for the fascist ideology of these Synarch-
istsisthe question of violence seen ascatharsis, and fromthis
results a perverse admiration for Stalin’s mass extermina-
tions. There are theorists of Synarchism, like [Joseph] de
Maistre and Donoso Cortés, who wrote extensively about
the question of violence as a purifying element in politics.
Strauss, in turn, was a student of Carl Schmitt, and he was
fascinated by Nietzsche, Heidegger, and similar people.

Against what is this ideology directed? Essentialy,
against that big breakthrough in history which isrepresented
by the American Revolution. | have to go further back to
explain why | say this.

The Oligar chical M odel

There are two fundamentally different traditions within
European history. On the one side, there is the oligarchical
tradition, where a small power €lite is determined to exert
their privileges at any price, against a population which is
intentionally kept backward and has the status of human cat-
tle, which can be slaughtered, culled, or sold, if need be.

Friedrich Schiller describes the oligarchical model in his
paper On the Legidation of Lycurgus and Solon: How in
Sparta, the Spartan elite could treat the helots, the slaves, as
sub-humans who could be degraded, tortured, and killed at
pleasure. TheslavesintheRoman Empirehad asimilar status,
likeal slavesand serfsin all imperial and feudal power sys-
tems. Thisexists still today. Quite rarely do | go shopping at
Wal-Mart, but when you see how theladi esat the cash register
sit there—usually obese, because they can hardly move—
doing piecework; who then go home at night, where “RTL”
showsthem how stars eat maggotsin thejungle: Thenweare
confronted with amodern form of slavery, even if these peo-
ple may not be conscious of it. But in fact, thisisthe case.

This oligarchical model has always been associated with

EIR March 12, 2004



an epistemol ogical model which Plato describesin hisfamous
parable of the cave: that man is reduced to his sensuous im-
pressions; that hemistakesthe shadowsonthewall for reality,
and not the real events which occur outside the cave in the
form of real, universal principles.

When manisreduced tothislevel of puresensuousexperi-
ence, where hereceives all knowledge through sensuous per-
ceptionsonly, then heisobviously very manipulable, and this
is what all oligarchical systems have always done—in the
Roman Empire by “bread and circuses,” by brutalization, by
violence, by slavery, by fear.

Part of thisoligarchical system wasthe abuse of religion,
where religion was interpreted to imply astrict separation of
knowledge and belief; that any revelation has to be accepted
blindly. This is the image of man of Donoso Cortés, one of
the favorite authors of Carl Schmitt, who propagated theidea
of blood sacrifice as catharsis: that man is unable to reason;
that revealed religion must establish a dictatorship; that doc-
trinaireintolerance must save theworld from chaos; that rea-
son is unable to recognize truth; that at best, man can under-
stand, what the authoritiestell him.

According to this worldview, man is inherently bad and
himself the origin of evil, and therefore, blood sacrificeisthe
most universal of al human dogmas, becauseit purifies. This
wastheideology of the Inquisition, the basisfor the Crusades
andfor al religiouswarsthat have occurred all over theworld
up to the present time, and it was the result of this image of
man, which produced two world wars, Mussolini, Hitler and
similar developments. Thisisone side, the dark side of Euro-
pean history.

TheHumanist Model

On the other side, there is a totally opposite tradition,
which began with Solon, the wise law-maker of Athens, who
explained that the purpose of humanity is progress, and, like
Plato, found that man is a cognitive being, who is able to
formulate ideas, creative hypotheses, again and again, which
provide him with an unlimited potential for self-perfection,
with which he can understand and change the laws of nature
ever more efficiently.

To this tradition belonged, for example, St. Augustine,
who said that belief and knowledge must never contradict one
another. As a proof of this, he points to the fact that Plato
could, several centuries before the appearance of Christ, for-
mulate the same ideas that appear in Christianity, which Au-
gustine said demonstrates the unity of belief and knowledge.

The same positive conception of man dominated the Ital-
ian Renaissance. It was the idea of Nicolaus of Cusa, that in
the universe, in the macrocosm, concordanceisonly possible
if all microcosms, al human beings, devel op as much as pos-
sible. Cusa, who also devel oped the representative system as
the only way to protect the rights of the individual, was the
author of the idea of the nation-state and of the ides, that a
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governmentisonly legitimateif itisdedicated to the common
good, andthat hence, any | egitimate government must support
scientific and technological progress, as a precondition for
the improvement of the standard of living of the population.
TheRenai ssancewasfollowed by 150 yearsof religiouswars,
including the Thirty Years War.

Finally, in the Peace of Westphalia, the beginnings of
international law were firmly established, which have gov-
erned our lawsontheinternational level,uptothe UN Charter,
which, of course, is threatened by the doctrine of pre-emp-
tivewarfare.

The most important achievement of the Peace of West-
phalia was the principles upon which this treaty was based,
thefirst of which reads: “ All foreign policy must be based on
love, and it must, in order to secure peace, recognize the
interest of the other.”

Thisgoesback toNicolausof Cusa, to hisideathat concor-
dance in the macrocosm is only possible, if al microcosms
understand that it isin their very own interest to develop the
other microcosm—no matter if thisis another individual, or
astate, or apeople—to the utmost; that one adoptsthe devel-
opment of the other as one’ sown self-interest.

The second principle of the Peace of Westphalia reads:
“For the sake of peace, al crimes committed by any of the
parties must be forgotten.” And if we do not enforce this
conception of the Peace of Westphalia, globally, then the
world will go under in chaos, because in the Middle East or
in the Great Lakes region of Africa, or other crisis regions,
thereisno solution in sight, if this principleisnot applied.

Thethird principleof the Peace of Westphaliahasbeenthe
role of the statein reconstruction, whichledto cameralism, to
the science of physical economy, and | want to pose as a
thesis, that this conception of the Peace of Westphalia—the
beginning of international law—is, in acertain way the, or at
least one of those achievements that Europe can be proud of,
i.e., something, that we have contributed to universal history,
in aunique way.

The American Tradition

Theideasthat came from thistradition—Nicolaus of Cu-
sa’ sideaof therightsof theindividual and the question of the
common good—could not be implemented in Europe at the
time, because of thepalitical conditions. Butit wastheseideas
that accel erated the settlementsin America; it wastheseideas
that were advanced by people like Increase and Cotton
Mather, John Winthrop, Alexander Spotswood, and of course,
most of all, by the networks of Benjamin Franklin, which
ultimately led to the American Declaration of Independence,
to the American Constitution, and to the American Revo-
[ution.

| want to suggest that you study these documents again,
when you get home, because they are the best documents
based on natural law in constitutional history that exist world-

Conference Report 47



wide. | can say this with authority, because when | tried to
find the founding document or some kind of charter for the
Schiller Ingtitute, | read many such documents, and thereis
no other Constitution inthewholeworld which dealswiththe
guestion of the common good with the same clarity as the
Preamble of the U.S. Constitution does, in the question of
solidarity and the common good and the good of posterity;
not as single points, but as a yardstick to measure all other
points of law; as atask that determines how all singleissues
must be interpreted.

For thefirst time, with the American Constitution, a Con-
stitution existed that realized therepresentative system devel -
oped by Nicolaus of Cusa—i.e., the common good as aman-
datory yardstick for all actions of the state; asthe purposeand
task of the state. It determines and, at the same time, limits
the legitimacy of the state and of the laws, and it wasthefirst
time that this concept was realized.

In this context, another breakthrough was achieved, with
Alexander Hamilton's concept of a national bank—an abso-
lutely revolutionary breakthrough without precedent, which
put the control over the creation of credit—and thus, of the
instruments that ultimately determine the common good—
under the control of a sovereign government.

Ever since, thistradition has existed in America, and de-
spite repeated attemptsby imperial circlesto undo the Ameri-
can Revolution—Ilike the war of 1812, the Civil War of the
Confederacy against Lincoln, the roles of Teddy Roosevelt,
Woodrow Wilson, or the neo-cons today—which of course
caused afight, thistradition has been established. And there-
fore, it is absolutely possible for my husband to reawaken
this tradition and say: “We have to return to the policies of
Washington, of the Founding Fathers, Alexander Hamilton,
John Quincy Adams, Lincoln, Franklin D. Roosevelt, and
Martin Luther King.” And thisis extremely important.

InhisLetterson Don Carlos, Schiller writesthat theissue
of the American Revolution was the favorite theme of this
decade, the 1780s:. the best form of the state with the greatest
liberty for itscitizens. Thiswasin the decade after the Decla-
ration of Independence, in 1776.

TheBritish Empirefelt mortally threatened by the Ameri-
can Revolution, and it became the main string-puller—espe-
cialy through the evil Lord Shelburne and the British East
India Company—of the efforts to prevent the precedent of
the American Revolution from being repeated on the Euro-
pean continent.

Shelburne organized a systematic counterattack, manipu-
lating the political situationin France. Hedirected subversive
agents in Switzerland and in France itself, and he ordered
Adam Smith to write an apology for free trade—also in
1776—about the so-called Wealth of Nations, in which he
claims that economic wealth is created by the “invisible
hand”; that if everyone just pursues his selfish interests, this
will lead to the common good—which isof courseavariation
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of Mandeville. It was the cooperation of Shelburne and Jer-
emy Bentham with the financia nobility of Geneva around
Jacques Necker, who, in 1777, became the French Finance
Minister, and with the Martinist order of Lyon, which was
decisive for the destabilization of France between 1780 and
1790.

At the same time, British Prime Minister William Pitt
exerted great pressure upon France, to eliminate all measures
to protect the French economy in the tradition of Colbert,
and to render France unprotected from Britain's free-trade
policies. In principle, you have to conceive of this as exactly
the same asthat which the IMF isdoing to countriesin Ibero-
America, like Argentina, or to Africa, today.

International banksimposed measures of economic war-
fare. Soon agriculture and trade coll apsed, and therewasfam-
ine. In 1789, the banks denied credits to France. Louis XVI
had to yield to the pressure of theinternational banks, and re-
appointed Necker as Finance Minister, in order to “regain the
confidence of the banks.” When you see how the IMF and the
World Bank insist that certain politicians get certain appoint-
ments, that isasimilar concept.

A whole series of manipulative scandals was launched,
like Cagliostro’'s “Necklace Affair” against French Queen
Marie-Antoinette, and, whilein America, on April 30, 1789,
George Washington was elected the first President of the
United States, something entirely different happened in Eu-
rope, unfortunately, only seven weekslater.

TheFrench Revolution

At first, there was hope that there could be similar devel-
opments in France, to what had occurred in America. On
June 17, 1789, the French National Assembly was convened,
where, under thel eadership of Jean-SylvainBailly, an attempt
wasmadeto give Franceawritten Constitution, following the
example of America, or at |east to introduce a constitutional
monarchy. On June 20, in the so-called “ Tennis Court Oath,”
all participants vowed not to part from one another, and to
continueto work together, until areasonable Constitution had
been established, according to these criteria.

If this devel opment had succeeded, thiswould have been
the beginning of a repetition of the American Revolution in
Europe. But it did not happen. Rumors were spread, which
led to the storming of the Bagtille by the Jacobins, who de-
feated the Republicans, in 1792. They introduced the terror
and the guillotine, which claimed the lives of many scientists
and other leading minds. And thus, this opportunity was de-
stroyed.

A certain Jacques Mallet du Pan, a representative of the
Synarchist financial nobility of Geneva, wrote aseriesof arti-
cles, saying that the French Privy Council must follow the
example of the British parliamentary system, and make sure
that the creation of credits must stay in the hands of indepen-
dent central banks—i.e., private interests. This was a direct

EIR March 12, 2004



feudalism.

assault on Hamilton's concept of the National Bank.

As everyone knows, the Jacobin terror was followed by
the Thermidor: theterror from the right; and the rise of Napo-
leon, who spread war all over Europe. The revolution in
France had failed, and the oligarchical interests prevailed.

ThePrussian Reformers

And what happened in Germany? After the defeat at Jena
and Auerstedt at the hand of Napoleon, Prussia was cut in
half. The shock caused by this, enabled the Prussianreformers
around vom Stein, [Wilhelm] von Humboldt, and Scharnh-
orst, to initiate reforms against the feudal structures. At vom
Stein’s behest, Humboldt became Director for Cultural and
Educational AffairsinthePrussian Interior Ministry, in 1809,
andinavery short period, hewasable, at leastinitially, create
the best education system the world has ever seen, based
on the idea—which in fact comes from Schiller—that every
human being is able to become a beautiful soul. This,
Humboldt trandated into the idea that the aim of education
should be abeautiful character, and the citizen of the state.

Humboldt thought that certain subjects of study were
more suited than others to promote such beautiful character
development. These included the mastery of one's own lan-
guage, trained with the best fruits of its literature—poetry,
great drama, lyrics—but of course also universal history, the
recapitulation of decisive and qualitative scientific bresk-
throughs, in order to supply all children and young people
with the creative method of hypothesis. Thus, Humboldt’s
educational system is exactly what the LaRouche Y outh
Movement is putting into practice, today.

For ashort time, there was hope that these ideas could be
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Wilhelmvon Humboldt led
the fight in Germany
against entrenched

applied in Europe, in Germany. Then came, asyou all know,
1812, and Napoleon’s campaign in Russia. The Prussian re-
formersplayed abigrolein the defeat of Napoleon. Schiller’s
brother-in-law, von Wolzogen, designed the plan to lure Na-
poleoninto Russia, inorder to cause hisdownfall by logistical
and material over-extension, andfor this, von Wol zogen stud-
ied Schiller's papers on The Thirty Years War and On the
Revolt of the Netherlands, and made use of this knowledge.

The Constitutional M ovement

During the Russian campaign, vom Stein continuously
pondered the future German national Constitution. The prob-
lem was that Germany was still divided into 300 principalit-
ies, and the princes of the League of the Rhine had collabo-
rated with Napoleon. Vom Stein was the only one who was
pushing for anational Constitution.

The German people had become conscious about its na-
tional unity and identity for the first time, during the Libera-
tion War of 1813. It had won a great victory and shaken off
foreign domination. The German peoplefelt themselvesto be
one nation, and they wanted an undivided Constitution, as a
seemingly self-evident consequenceof thisgreat war of liber-
ation.

Wilhelm von Humbol dt was the first who seriously con-
sidered vom Stein’s constitutional designs, and he presented
his own plan for a Constitution. In December 1813, he wrote
amemorandum, wherein he described thegreat national expe-
rience of the unity of the German mind in a humanist spirit.
Having arrived in Frankfurt, he wrote to vom Stein, he was
now “ableto talk with more composure and seriousness about
the most important issue” that a German could deal with.
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Andthat iswhat it was. The Congtitutionisthebasisfrom
which a people governs itself, as Alexander Hamilton put it
in The Federalist Papers. Can a people, can a nation create
itsown laws, which enableit to governitself well? Thisisnot
a self-evident question, and the question of the Constitution
isthe absolute key to this.

VVon Humboldt wrote: “We have to be careful not to re-
main at the limited point of view, to aim just at securing
Germany against France. Germany must befreeand strong—
but not only to be able to defend itself against this or that
neighbor or any enemy in general, but because only a nation
that is strong externally, will keep that spirit in itself, from
which emanate al blessings internaly. It must be free and
strong, in order to nourish—even if it were never to be chal-
lenged—the self-esteem necessary to continue its national
development calmly and undisturbed, and to be ableto main-
tain the beneficent place that it occupiesin the middle of the
European nations, permanently.” The role of Germany in the
middle of Europe!

“Furthermore, thefeeling that Germany isawhole, cannot
be extinguished from any German breast, and it is based not
only on common manners, language, and literature, but also
onamemory of rightsand liberties enjoyed commonly, glory
gained, and dangers overcome commonly, and a remem-
brance of a close bond that united the fathers, which is now
living only in the desires of the grandchildren.”

Particular Interests

Thisplan by Wilhelm von Humbol dt expressed awonder-
ful humanist spirit, but at the same time, it expressed the
whole dilemma of the historical situation of Germany, cut
into hundreds of principalities. Even Humboldt, who wasone
of the absolute pillars of the Weimar classics, was unable to
create an electrifying vision. He arrived at arealistic, confed-
erative concept, instead of afederal solution.

VVon Humboldt, and ultimately vom Stein, too, regarded it
asimpossibleto do away with the sovereignty of the member
states of the League of the Rhine, which was guaranteed by
treaties; to dissolvethe middl e states, which had been created
by Napoleon; and to subject their despots under astrong Cae-
sarian power, which had been vom Stein’ sidea.

Therefore, vom Stein rather focussed on the aim of pro-
tecting personal liberty and property by constitutional guaran-
tees against princely arbitrariness. This was understandable,
for these princes were indeed full of whims, but it was, of
course, a much humbler aim. The spirit of Restoration was
being raised again, and the princely absolutism of the ancien
régime, aswell asthedualism of ahalf-princely, half-national
state, expressed itself in these documents.

In December 1813, vom Stein asked the Russian Tsar to
officially appoint acommission to work on the question of a
German Constitution. Unfortunately, the Tsar had no interest
at al in heightening the tensions within the coalition against
Napoleon, by entering into a discussion on the German Con-
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stitution prematurely, and those who were involved had to-
tally different agendas, too. The smaller states, for example,
did not want to accept a supremacy of Bavaria or Hanover,
while Bavaria and Wrttemberg had totally differing con-
cepts. Thus, Metternich and Castlereagh succeeded in sabo-
taging the German question.

Any attempt to createan efficient and strong central power
ran into incal culable obstacles. The population had very high
expectations, and there was still hope that a unified German
state would emerge, but the particular interests of theindivid-
ual statesweretoo strong. Therewasadesirewithin the popu-
lation to secure the national unity that had been sealed with
rivers of blood, by a national Constitution, but the antago-
nisms were too great. With vom Stein and von Humboldt,
Germany was represented by two of the best statesmen that |
know from history worldwide, but that was not enough, inthe
face of princely arbitrariness.

In amemorandum for the Tsar, vom Stein deplored “the
fate of the German people, to be subjected, after its heroic
accomplishmentsin the war, to ajust asdegrading tyranny of
certain individuals'—the princes of the League of the
Rhine—“who have lost all persona respect.” Vom Stein
painted a dramatic picture of the desperation of the people
about this result; and of the debasement of the despots, who
bleed, suppress, and torture the people: “They will spareonly
thosewhoflatter their desires, likefor examplethe comedians
and musiciansin Darmstadt or the favorites or thewild boars
in Stuttgart.” The constitutional commission that von
Humbol dt and vom Stein wanted, was never appointed.

The Constitution that finally emerged, wastotally oligar-
chical in character. There was no efficient executive power
and no independent financing for the Confederation, and no
economic unity. In the Congress of Vienna that followed,
Austria and England prevailed. There were only intrigues,
political fightsand manipulations, distrust, hatred, aconfused
activity of small-minded special interests, vanity, and deals
about political property titles.

All this suffocated the hope for a national Constitution.
The Congress ended with a vast disappointment for all of
those who had hoped, with vom Stein and Humboldt, for a
strong central power and secure rights to liberty for the
nation. Deeply disappointed and embittered, vom Stein left
the Congress of Vienna, on May 28, 1815. What followed,
was the Holy Alliance, the reintroduction of feudalism, of
the class society, Restoration and reaction. Then, with the
Carlsbad Decrees, even the works of Friedrich Schiller
were banned.

What Went Wrong?

Thiswas an absolute crossroad in German history, and |
am convinced that we have to look into this, if we want to
intervene in the present situation. How different would have
been the course of European history, if Germany had been
unified in the spirit of Friedrich Schiller and Humboldt! Ger-
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many could very well have assumed the “beneficial placein
the middle of the European nations,” that Humboldt talked
about.

Instead, Germany wasunified by Bismarck, inthe context
of thewar against France of 1870-71. Thereason that Germa-
ny’s unity was achieved through a war against France, was
ultimately that the oligarchical problem had not been solved
in Germany. And thiswas a so the reason for two world wars
in the 20th Century.

Therefore, | tell all those who are trying to divide Ger-
many into a“new” and an “old” Europe: Itisexactly because
of these historical facts, that the friendship between de Gaulle
and Adenauer, and the historical Elysée Treaty that sealsthe
friendship between the two states, isso decisivefor thefuture
and for the solution of the questions of Europe.

We have to look back: What went wrong in European
history? That is a question of great urgency, because in the
near future, the systemic financial crisiswill escalate so dra-
matically, that the decision—will therebeadecisionin favor
of the oligarchical forces, or can we force adecisionin favor
of the common good for the population—depends on this
question of the Constitution, on the sovereign authority over
the creation of credits, etc.

It istherefore necessary that we correct this, and go back
to the American Constitution and the idea that was achieved
with the National Bank—which was sabotaged in Europe
by the French Revolution, Napoleon, and the Congress of
Vienna—and turn developmentsin another direction.

What IsTo BeDone?

If the world isto get out of its existential crisis, we need
aNew Bretton Woods System. Thiswould be very easy, if—
and when—my husband, Lyndon LaRouche, becomes Presi-
dent of the United States. When thevotefraud by thesetouch-
screen voting computers in Washington became obvious, he
stated clearly, that this election campaign will be decided by
the Erinyes, yes, by the goddesses of fate, who will begin
to chase the malefactors, who are connected to the present
financial system, in the moment that this system collapses.

| spoketo him two days ago; hewasin aterrific mood and
said, we can win. We can win, because in America, aprocess
has begun, where people—not only in Washington, but also
in Alabama and in Mississippi—really understand, that the
ideas which Lyn represents are the only chance to uphold all
the good traditionsin America; and really stand up for Lyn,
like anumber of state legislators, and others.

In any case, we need a New Bretton Woods conference.
The most simple solution were if President LaRouche calls
for such aconference; but it could be that thisissue will force
itself well before November 2004. A New Bretton Woods
conference must be put on the agenda.

Such a conference must take the following measures, in
the tradition of the old Bretton Woods System of Franklin D.
Roosevelt: A large part of the world’s debt must be reorga-
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Friedrich Schiller, Germany's“ poet of freedom,” looked to the
American Revolution as a model for what needed to be donein
Europe.

nized or eliminated. Wemust outlaw the speculationin deriv-
atives, which is the albatross of the financial system, by an
international treaty. Weneed asystem of fixed exchangerates,
and we need a system of sovereign national bankswhich can
create productivecredits, and weneed to realize the European
Land-Bridge over 25 to 50 years.

Thisis a very important point, because some of our big
managers have discovered the China business, and India or
Asiaingeneral asmarkets. But we aren’t talking about alittle
bit of infrastructure, some investment to enable investors to
get locally to an airport and back—i..e., arepetition of acolo-
nial concept of infrastructure, and | can assure you that that
is what some of these top managers have in mind—but we
are talking about signing multilateral treaties to build, over
one or two generations, i.e., over 25 to 50 years, with the
aim to dramatically increase the productivity of labor in the
connected regions, toincreasethe purchasing power, and thus
to transform not only the Eurasian continent, but ultimately
the whole world, because we want to extend this land-bridge
to Africaand Ibero-America.

Europe, which will soon include 450 million people, will
and must play an important role in the development of Eu-
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rasia, of Africa, and of |bero-America. But, Europe can only
play thisrole, if thereisadramatic change of values. Wemust
affirm scientific and technol ogical progress. Wemust become
apeople of thinkers and poets, again—not only in Germany,
but in Europe as awhole. We must revive the great scientific
tradition of Germany—and of Europe—by a so-called sci-
ence-driver program, which placesabsol utepriority onscien-
tific and technol ogical progressand its application in produc-
tion processes. That meansthat wehavetorevivethetradition
of Plato, Nicolaus of Cusa, Kepler, Leibniz, Gauss, Mende-
leyev, and Vernadsky, and define, in this spirit, in this tradi-
tion, crash programsto solve the most important problems of
theworld.

A Biological Defenselnitiative

Three years ago, the World Health Organization warned
that there was only a small “window of opportunity,” just a
short span of time, in which the world could find qualitative
new solutionsfor old and new epidemics. Of thoseten years,
three have passed, so we have seven yearsleft. Therefore, we
will participate in this European election campaign with the
demand that Europe needs the equivalent of a “biological
defenseinitiative,” i.e., an interdisciplinary crash program to
find new approaches for existing diseases.

This cannot be done on the level of molecular biology.
We need a new approach with the question: “What is the
deeper principle of life as such?’ For this, we need the ap-
proach of Vernadsky, to regard lifeand living beingsnot asa
phenomenon, asaparticular being, but to ask: “How doliving
organisms behave in the context of the biosphere and the
notsphere asawhole?’

Only with such a new approach will we be able to find
answersfor such urgent areaslikethe processes of aging, M S,
antibiotic-resistant bacteria, and new diseaseslike SARS and
many others. We need arevolution in preventive medicine.

There are many methods to apply directed energy, as it
was developed for the SDI, which can be used in medicine—
for example, the continuation of the MRI technology. There
arepossibilitiesto detect and treat diseases using coordinated
pulses, non-linear spectroscopy, and techniques which have
been developed in astrophysics to research distant galaxies,
which can be modified to develop a better understanding of
biological processeswhich are still mysterious, today.

The Civil RightsMovement Solidarity must enter the Eu-
ropean Parliament, in order to realize such a crash program
for abiological defense initiative, for 100% of the world's
population has aright to medical care, and not only 10% of
therichintheindustrial nations. Preventivemedicineismuch
cheaper than treating diseases that occur because of hastily
made diagnoses and withheld treatments. We need a biol ogi-
cal crash program for 6 billion human beings. Thisisjust one
mission—but avery important one—of Europe, for theworld.

Similar crash programs are needed for space research.
Remember: Every investment into the Apollo program
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brought, for every dollar invested, $14 in profitsfor the civil-
ian sector. Teflon-coated pans and computer chips, al this
was aresult of the Apollo program. It would be the same in
thefuture. Weneed revol utionary model sfor nuclear physics,
anew generation of supersonic airplanes, etc.

That means we have to invest $2 trillion or eurosin new
credits annually, $1 trillion of them in Europe. Thisis possi-
ble, if we approach it as Kennedy approached the Apollo
program—when he went to Congress and said, we need this,
and we appropriate it, now—and if we do not continue the
compromises with the financia interests and banking circles
and sundry others. Wewill go to the national banks, and say:
“We appropriate this, now.”

With the Eurasian Land-Bridge and a science-driver pro-
gram, we can cregte a vision of how Europe and the whole
world will betotally transformed, 50 yearsfrom now. Hunger
and poverty will have disappeared. A universal education for
all children is absolutely possible. Most people will not live
like the poor cash-register ladies at Wal-Mart, but enjoy a
meaningful life. One consequence will bealargeincreasein
the productivity of labor, and man’s creativity will multiply.

We will have totally different problems. People will no
longer build prisons, like Schwarzenegger; but we will dis-
cuss the problemsinvolved with space travel to distant desti-
nations; the creation of living conditions in the tropical and
Arctic regions of the world; and other productive problems,
and | can only promiseyou: It will bealot of fun.

But, thiswill only be possible, if weintroduce revolution-
ary changesin Europe, inthetradition of the American Revo-
lution, and if wepick up theideasof 1789, of the TennisCourt
Oath, but even more of Schiller's “Ode to Joy”: “ Freude,
schoner Gotterfunken!”

TheDignity of Man Isinviolable

| want to add another thought on afuture European Consti-
tution. In the Basic Law, Article 1 reads: “The dignity of
manisinviolable.” Like the idea of the common good in the
Preamble of the American Constitution, this is supposed to
be amandatory yardstick for al the articlesthat follow.

But recently, inthe Frankfurter Allgemeine Zeitung, there
appeared an article by Ernst Wolfgang Bockenforde, with the
headline: “The Dignity of Man Was Inviolable—Farewell to
the Fathers of the Congtitution. The New Commentary on
Article 1 of theBasic Law Marksan Epochal Breach.” There,
this Mr. Bockenforde describes how the new commentary of
Article1 by MatthiasHerdegen leadsto agrave changein our
Basic L aw. For thissentence, whichwaswritten by thefathers
of the Basic Law to be a bulwark against the horrors of the
Nazi tyranny, in order to provide agrounding in natural law
that prevents such horrors from ever happening again—this
bulwark, writes Mr. Bockenforde, has been breached. And
that isindeed what happened, unfortunately.

The key sentence of this new commentary reads. “De-
spite the categorical entitlement of man to dignity, the form
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and measure of this entitlement to dignity are quite open”™—
which, for one thing, is an absolutely imbecilic sentence,
for either there is an categorical entitlement, or there are
differentiations, but you cannot claim both in the same
breath—"“which take into account the concrete circum-
stances.” This refers, on the one hand, to the prenatal exis-
tence of man—e.g., sperm banks, alembic babies, and similar
things—but also to the dying phase of man, of course, to
measures that shorten life, active assistance in dying, and
similar questions. Therefore, my proposal is, to hold on to
Article 1 of the Basic Law, and to eliminate this commentary
without replacement.

Human dignity isavery important concept, but | want to
add another onefor thefuture of Europe, whichisthe concept
of the pursuit of happiness. Thisisasentencefrom the Ameri-
can Declaration of Independence: “We hold these truths to
be self-evident, that all men are created equal; that they are
endowed by their Creator with certaininalienablerights; that
among these are life, liberty and the pursuit of happiness,”
etc. Andthenfollows, why any peoplehastheright toinstitute
and alter governments if they do not represent the common
good. So, thisexpresses aright to resist.

Thisterm does not mean happiness in the sense of “good
fortune,” for fortune is easily misunderstood. One person
thinks heis happy, if hewinsin alottery; someoneelse, if he
isable to sleep late, or something else. It is exactly the term

that Leibniz talks about all the time—the pursuit of happi-
ness—and it isvery clear what Leibniz means by that.

It refers to the fact that man is fundamentally different
from an animal. Man is an image of the Creator. Thisis a
strictly scientific definition, which means that only man is
able to discover universal scientific principles. Thisis why
Lyn's attacks on Euler’s corrupt attacks on Leibniz are so
important; in hisattackson Leibniz, Euler deniesthe provable
existenceof universal principles. Thus, henegatesthat quality
of man which distinguishes him absol utely from the animals:
the principle of creative hypothesis. But, it isimpossible to
separate the immortality of the human soul from this ability
to discover universal principles.

Therefore, what does it mean to pursue happiness? Our
life is short. We are born, and we die. If our life isto mean
anything that is more than our short physical existence, as a
sensuous being—in this respect, we are indeed very similar
to animals—then we must absorb universal principles and
discover new ones, whichareapreconditionfor abetter future
for humanity.

In this sense, we proclaim the pursuit of happinessfor all
human beings on this planet, as one of the inalienable rights
of man, “hiseternal rights, which hang above, inalienable and
indestructible as stars themselves,” as Schiller would say.
Andalsointhissense: Let usmakelove of humanity thebasis
for European politics.
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Benjamin Franklin
Was No ‘Practical Man’

by Nancy Spannaus

Benjamin Franklin

by Edmund S. Morgan

New Haven and London: Yale University Press,
2002

340 pp., hardcover, $24.95

Benjamin Franklin, an American Life
by Walter Isaacson

New York, New York: Simon & Schuster, 2003
590 pp., hardcover, $30.00

Writing to afriend in 1753, Benjamin Franklin encapsulated
his view of his life's mission: “The faith you mention has
doubtlessits usein theworld. | do not desireto seeit dimin-
ished, nor would | endeavor tolessenitinany man. But | wish
it were more productive of good worksthan | have generally
seen it: | mean real good works, works of kindness, charity,
mercy, and public spirit; not holiday-keeping, sermon-read-
ing or hearing, performing church ceremonies, or making
long prayers, filled with flatteries and compliments, despised
even by wise men, and much less capable of pleasing the
Deity. Theworship of God isaduty; the hearing and reading
of sermons may be useful; but, if men rest in hearing and
praying, as too many do, it is asif atree should value itself
on being watered and putting forth leaves, though it never
produced any fruit.

“Your great Master thought much less of these outward
appearances and professions than many of his modern disci-
ples. He preferred the doer s of theword, to the mere hearers;
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the son that seemingly refused to obey the father and yet
performed hiscommands, to him that professed hisreadiness,
but neglected the work; the heretical but charitable Samari-
tans, to the uncharitabl ethough orthodox priest and sanctified
Levite; and those who gave food to the hungry, drink to the
thirsty, raiment to the naked, entertainment to the stranger,
and relief to the sick, though they never heard of hisname, he
declares shall inthelast day be accepted, when thosewho cry
Lord! Lord! who valuethemselvesontheir faith, though great
enough to perform miracles, but have neglected good works,
shall berejected.”

Inthisstatement, and many, many others, the uniqueindi-
vidual who played the central, decisive role in founding the
American republic, declared his passion to be doing Good,
not just for his friends, and his family, and his countrymen,
but for al mankind. Specifically, Franklin carried out this
mission by working with a network of like-minded republi-
cans, internationally, in order to out-fox theworld’ simperial
powers, and establish the world' s first Constitutional repub-
lic, the United States.

Franklin’s legacy remains with us in the Declaration of
Independence and the Constitution, even as the Leibnizian
intent of those documents continues under mortal attack, by
those who would still destroy the American experiment.

Thus, how isit possiblethat, in thetwo major biographies
of Franklin published over the last two years by two of the
most prominent American authors, this core conception is
lost?

It is a popular axiom today, that no one with “great
ideas’ and a passionate commitment to uplift all humanity,
can be “politically successful.” That's left for the “practical
man,” the compromiser, the manipulator. Y et, Franklin was
successful precisely because he was part of an international
network of great intellectuals and political |eaders who were

EIR March 12, 2004



Though the two new biographies are different, each fails the essential test: To
present our Ben Franklin (left) asthe heir and and next equal of the great
Gottfried Leibniz (right), philosopher of “ the wisdom of doing Good” who
developed theidea of “ the pursuit of happiness’ the Founding Fathers believed
in. No portrayal of Franklin asthe great “ practical man,” no matter how
sympathetic, can avoid being false to the history of the American republic.

pursuing a grand mission, and whose every particular little
project was determined by that mission. The result of this
project of grand strategy was a new kind of government,
which demands of its citizens a certain kind of commitment
to continue that mission. Franklin was the embodiment of
that kind of mission, like Lincoln after him. If our citizens
are separated from knowing his mind, they will be unable
to save our republic.

It is this axiom to which Edmund Morgan and Walter
Isaacson both succumb, and pander. It's not that they are
unfamiliar with Franklin’s philosophical commitment to do-
ing good. Isaacson even includes the crucial evidence that
Franklin looked to the influence of Puritan leader Cotton
Mather in his approach to public affairs. Yet, both authors
choose to chop Franklin down to a size they think that the
modern population would accept: presenting him as a prag-
mati c operator, although ageniusin scienceand organi zation,
rather than as the crucia, brilliant organizer of the unique
institution whichisour republic.

Graham Lowry’sWork

Thisdiminishment of Franklinisall the more outrageous,
since it comes in the wake of ground-breaking work on this
founding father by the late noted historian and LaRouche
associateH. Graham Lowry, in his 1988 book Howthe Nation
WasWon. In that book, L owry statesthat he “ documentsthat
Franklin was Cotton Mather’s own protégé, and the son of
oneof Mather’ sleading republican organizersin Boston. The
evidencefor an hypothesisof continuity [from the Massachu-
setts Bay colony to the Revolution—ed.] isirrefutable. The
proof liesin determining the singularities which account for
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the fact, that the idea of a continental republic was trans-
formedintoaconcreteprospect, before America’ sdirect chal-
lengesto British authority during the 1760s.”

And uncover thesingularities, Lowry did. Contrary to the
standard story that Franklin rejected his Puritan past, and
modelled himself on the Enlightenment, Lowry shows how
Franklin was deployed by Mather; linked up with other col-
laborators of the Leibnizian faction in England; and then
worked in Philadelphia as the “crucial link between the in-
depth republican citizenry of New England, and the strategi-
caly-placed republican elite fostered by Spotswood in
Virginia.”

Lowry stressesthat there are, in fact, significant difficult-
iesin putting together the story, difficulties created by thefact
that Franklin and others were engaged in mortal combat with
theBritish Empire, and oftenwereforcedtorely on subterfuge
toaccomplishtheir aims. Tothelonglist of Franklin’ saccom-
plishments, Lowry would add “ counterintelligence,” a skill
which he painstakingly details in terms of Franklin's early-
lifeactivitiesin Boston, Philadel phia, and London.

Walter | saacson told this author that he was familiar with
Lowry’s book, and found it “interesting.” Yet this did not
prevent him from coming to the outrageous conclusion that
“Franklin represents one strand [of the American character—
ed.]: the side of pragmatism versus romanticism, of practical
benevolence versus mora crusading.” |saacson specifically
declaresthat Franklinisonthe* other side” fromthe Mathers,
and is primarily an exemplar of “middle-class virtues.”
(p. 476)

Whatever other positive remarks Isaacson makes in his
book—and there are some—this outright lieis outstandingly
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destructive, particularly at the present time. There is nothing
more crucia for the American population today, than to un-
derstand the crucial mission embodied in the fight for the
American Republic, as it began in the Massachusetts Bay
colony, and continued in the other colonies, and as it was
supported by republican factions internationally. This mis-
sion involved establishing aform of government which was
totally sovereign, and committed to serving the general wel-
fare of the present population and its posterity, by fostering
the improvement of man’s power to do good. The mission
was the antithesis of that of a little, practical man—just as
the United States’ mission istoday—and any presentation of
Franklin that presents that image, must be attacked. Franklin
was a universal man, with a crucial international historical
roleto play, just as Lyndon LaRoucheistoday.

‘Reluctant Revolutionary?’

Edmund Morgan’ s short biography of Franklin beginsby
seeking to convey his character as an individual motivated
by scientific curiosity, and a commitment to charity as the
generating principleof hislife. Morgan understands, asmany
readers of Poor Richard’s Almanac do not, that Franklin was
not the preacher of frugality that his*“ penny saved is a penny
earned” aphorism is used to convey. In the early sections
of the book, Morgan stresses Franklin's devotion to public
service, his attemptsto lay out a plan for personal moral im-
provement, and his success at organizing othersto act for the
benefit of society.

But, Morgan’sis a Franklin divorced from his own his-
tory! The larger ideas which he imbibed in Boston, from his
collaboration with the Mathers and their republican faction,
and which sent him to Philadelphiain the first place, are no-
where to be found.

Worse yet, Morgan then proceeds to develop his thesis
that Franklin was not really interested in establishing an
American republic, but just wanted to promote American
equality withinan“ Anglo-American Empire.” Theparticular
battle which Morgan uses to support thisidea, is Franklin's
fight against the Penns, the proprietors of Pennsylvania, who
wereindeed seeking to treat the colony asaplantation. Inthis
fight, Franklin appeal ed to the King, in hopes of getting rights
from the Crown which were being denied by the Penns and
their operatives.

Thistactic, of course, doesnot make Franklin an advocate
of the British monarchy’s continued rule over America, and
it servesto obscurefor the reader the fundamental republican
commitmentsof Franklin, which madehim such aformidable
antagonist for theBritisholigarchy (asMorgan admits) during
the later battles. But, to understand Franklin’s approach,
Morgan would have to proceed from the standpoint that he
was the leader of an international conspiracy to create the
republic, onalevel of ideasand strategy much abovethe day-
to-day maneuvering. Instead, he pulls Franklin down into
being a“man of contradictions’ and a*“reluctant revolution-
ary,” thereby obfuscating our history.
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Representative of the*Middle Class ?

Walter Isaacson’ streatment of Franklin pays much more
attention to hisideas, and hisintellectual allies. All the more
egregious, then, that he choosesto define Franklin asthe epit-
ome of the“middleclass’ American, the small businessman,
the“joiner.” Andthisisdespitethefact that | saacson presents
the evidence of Franklin’s acknowledged debt to Cotton
Mather, whose Essays to Do Good, or Bonifacius, Franklin
called the most influential book in hislife.

Isaacson is definitely proceeding from his own political
agenda, which is not entirely abad one. As he stressed in a
lecture which he gave at the Women's Democratic Club in
Woashington, D.C. in early November 2003, when the Clash
of Civilizationsunleashed by theragWar wasraginginterna-
tionally, heseesFranklin astheantithesisof everythingwhich
the Bush Administration stands for, and seeks to present
Franklin asan alternative model, particularly in termsof reli-
gioustolerance.

Y et, Franklin was only successful in creating thiskind of
collaboration among different groups because of his deep
philosophical commitment to the principles of the republic,
to truth, and to collaboration with an international network
determinedtofight for theseprincipleswith him. Small-mind-
edness simply will not work today, nor did it work for
Franklin.

Isaacson’s diminishment of Franklin’s philosophical
depth is systematic. Take, for example, Isaacson’ s presenta-
tion of the Junto, the discussion group of 12 young men from
different trades which Franklin founded in 1727 (at the time
Franklin was only 21 years old). Isaacson calls this action
“typically American,” inthesense of Americansbeingjoiners
and socia activists. But Franklin here is not “joining” an
institution; he's creating one. And this is not your typical
drinking club!

I saacson admits, without indi cating the importance of the
fact, that Franklin's Junto had a series of rules and practices
which were taken directly from the similar societies estab-
lished by hispatron Cotton Mather and Mather’ s collaborator
Daniel Defoe ageneration earlier. He includesin his discus-
sion of the Junto, 20 of the 24 questionswhich Franklin speci-
fied be part of the discussions in Junto meetings, some of
which omissions aretelling.

For example, the first question asked of Junto members
was. “1. Have you met with any thing in the author you last
read, remarkable, or suitable to be communicated to the
Junto? particularly in history, morality, poetry, physic, trav-
els, mechanicarts, or other partsof knowledge.” ! But | saacson
leaves out the listing of subjects, which shows this was not
simply alow-level discussion. Question number 11 was: “do
you think of any thing at present, in which the Junto may be
serviceable to mankind? to their country, to their friends, or
tothemselves?’ Thisquestion, | saacson leavesout altogether.

1. The Papers of Benjamin Franklin (New Haven: Yale University Press,
1959); Val. 1, p. 257.
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He does, however, leave in questions 14 and 15: “Have
you lately observed any defect in the laws of your country
of which it would be proper to move the legidature for an
amendment? Have you lately observed any encroachments
on thejust liberties of the people?’

Thereare other aspects of this” club” which distinguish it
from the kind of “middle class” mediocrity which Isaacson
imputestoit. Therewerefour additional qualificationswhich
members had to adhere to, which read asfollows:

“1. Have you any particular disrespect to any present
members?

“2. Do you sincerely declare that you love mankind in
general; of what profession or religion soever?

“3. Do you think any person ought to be harmed in his
body, name or good, for mere speculative opinions, or his
external way of worship?

“4. Do you love truth for truth’s sake, and will you en-
deavour impartialy to find and receive it yourself and com-
municateit to others?’ (emphasis added)

In al these cases, members were expected to answer yes,
in order to participate.

I saacson may wish to believe that the Junto’ s phil osophy
isthat of thelocal Rotary Club today, but that’s absurd. The
vast qualitative difference was played out in history. Frank-
lin's friends in the Junto served as the core of his efforts to
establish in Philadel phia a whole series of institutions dedi-
cated to the general welfare—library, waterworks, police,
etc.—and its founding was followed by his establishment of
the American Philosophical Society intheearly 1740s, which
served asthemeansof creating the network of revolutionaries
which eventually defeated the British. Later came Franklin's
strategic deployment to win international support for Ameri-
canindependence, and for asuccessful unification of thecolo-
niesinto the Continental Army and the Constitutional repub-
lic, dl of which saw a crucia role played by Franklin's
leadership, either up front or behind the scenes.

TheBattlefor the Common Good

AsLowry documents, Benjamin Franklin devoted his at-
tention from adolescence on, to the question of how to “do
Good” for hisfellow man, acourse which required defeating
the British oligarchy. Not only did Franklin receive tutelage
from the republican faction of New England—the Mathers
and hisfather, who wereduring hisyouth an embattled minor-
ity in Massachusetts—but he was directed into collaboration
with other L eibnizian republicans—Governor Keith of Penn-
sylvania, former Governor Spotswood of Virginia, and Gov-
ernor Burnet of New Y ork—in hisbattletorealizethe Massa
chusetts’ Founders’ vision of acontinental republic.

Lowry describes a memorandum Franklin wrote in
1731—a paper he carried with him until 1784—which out-
lined hispolitical course of action. Franklin attacked political
parties, and noted that “few men in public affairs act from a
mere view of the good of the country,” and “fewer till . . .
act with aview to the good of mankind.”
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But Franklin was determined to correct this problem. He
wrote: “ There seemsto me at present to be great occasion for
raising a united party for virtue, by forming the virtuous and
good men of al nations into a regular body, to be governed
by suitable good and wise rules, which good and wise men
may probably be more unanimousin their obedience to, than
common people are to common laws.

“1 at present think that whoever attempts this aright and
iswell qualified, cannot fail of pleasing God and of meeting
with success.”

Clearly Franklin himself made the attempt, with all of his
being, putting his life on the line for the benefit of future
generations. His commitment came at the very beginning of
his career, but there is no time in which it was not being
pursued. In 1737 Spotswood appointed Franklin postmaster
of Philadel phia, greatly aiding hisability to coordinaterevolu-
tionary activity. In the 1740s, Franklin left the publishing
business per se, to get involved in scientific experimentation,
in cooperation with aLeibnizian network internationally. Ul-
timately thisinterest took himto Hanover in Germany, where,
in 1766, hemet and discussed with theindividual who brought
about the publication of Leibniz's heretofore suppressed re-
joinder to John L ocke, New Essayson Human Under standing.
Franklin’ sscientificwork had already been known at German
universities, and he went on to Gottingen, where he also had
substantial discussions with Leibniz' intellectual heir Abra-
ham Kastner.

What doesthis have to do with Franklin’s political activ-
ity? Everything. Franklin returned from his continental trav-
els to coordinate the escalating battle for independence, for
which he was the point man in London, and ultimately in
Philadelphia as well, where he was the senior man on the
committee drafting the Declaration of Independence.

Throughout thisentire period, 1757-1775, Franklin spent
the bulk of his time in Europe, recruiting a network of
collaboratorswho would either cometo Americato aid inthe
Revolution, or influencethe policiesintheir own countriesin
that direction. The process continued even more intensively
after Franklin’s return to France, and his stay there from
1776-1785. Internationally, and nationally, heand his collab-
orators built a “youth movement” which won that Revolu-
tion, and instituted a republican Constitution based on those
Leibnizian principles, which in fact Mather and his circles
shared.

What resulted is that “united party for virtue,” including
“good and virtuous men of all nations,” who are passionately
determined to establish arepublic which can serve asamodel
and an aid to the entire world. What Franklin’slife showsis
that such acommitment, drawing on the philosophical tradi-
tion which has promoted the common good, against al lower
conceptions of man as a warring beast, can be successful
against evil.

That this conclusion goes against every modern axiom of
poalitics, should tell us something about how insane those
axioms of today are.
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edly by Congressman and former President John Quincy
Adams, between 1836 and 1841 to rescue Smithson’s fortune
from the grip of a short-sighted and greedy Congress, and

Sl ] Iil I 1SO11 and Adams: an anti-science President. Without John Quincy Adams’ will

to create the Smithsonian Institution, there is no doubt the

’Ihe VV]]] to Promote benefactor’s funds would have been squandered; his vision

to leave to posterity a unique institution of science and
1 1 learning, lost.
Amerlcan SClence Few of the museum’s visitors to any of the 16 museums
of the Smithsonian Institution, have any inkling of the story
by Marsha Freeman behind the man whose name appears on almost every building
on the National Mall. Nina Burleigh’s insightful book not
only chronicles the times and life’'s work of James Smithson,
but also the American System faction in the United States that

The Stranger and the Statesman brought his vision to reality.

by Nina Burleigh

New York: HarperCollins, 2003 A Lifein Science

298 pages, hardcover, $24.95 James Smithson was born in early 1765, the bastard son

of EarlHugh (Smithson) Percy, who in 1766 became the Duke
of Northumberland. James Smithson’s mother, Elizabeth
In December of 1903, fifty-six year old Alexander GrahamHungerford Macie, was widowed and inherited a fortune at
Bell, the inventor of the telephone, and his wife Mable (who  the age of 29. When she became pregnant, she withdrew to
was deaf from birth), did not spend the Christmas holiday afFrance to have her out-of-wedlock first child.
home with their family, but in an old British cemetary in James Smithson had a difficult childhood, as his mother
Genoa. They had traveled by ship to Italy, at their own exfought to hold on to her late husband’s properties, and the
pense, to reclaim the remains of a British mineralogist, James  Duke never acknowledged his son James. He grew up usin
Smithson, who had died three quarters of century earlier. Ththe name Macie, and changed it to Smithson to fulfill his
grave was in peril, because owners of an adjacent marble mother’s wish, following her death in 1800.
quarry were expanding their blasting, and the cemetery was During his childhood years, James Smithson lived in both
to be demolished. Paris and London, was fluent in a number of languages, and
Bell, who was a regent of the Smithsonian Institution, was well aware of his noble, though tarnished, heritage. He
was determined that the body of Smithson be re-interred in and his mother moved from Paris to London in 1774, just as
Washington, at the site of the Institution that bore his hamethe storm clouds of the Revolutionary War were gathering.
and that had been created through his bequest. Today, those An interesting, perhaps first brush young Smithson ha
remainsrestinthe Mortuary Roominthe main Castle buildingwith knowledge about the young America, came when his half
of the Smithsonian Institution, in Washington, DC. brother, Hugh Percy, became awar hero during the American
In life, John Smithson had never been in America, and iRRevolution, fighting on the British side.
his will, there is no hint as to why he left his fortune to the As Burleigh recounts, Percy “had been honored for his
United States government, for the explicit and singular purconduct in leading British troops—without ammunition—
pose of creating the Smithsonian Institution, for the “increase in retreat from Concord over thirty miles in ten hours, with
& diffusion of Knowledge among men.” American rebels shooting at them fully half the way.” One
Previous writers have been unable to answer the question British analyst at the time, Burleigh reports, believed Percy
of why Smithson bequeathed what had been his own inheri‘appreciated better than any other Englishman the temper and
tance to the young American nation. Part of the reasonisthat  ability of the Americans,” and that he was not supportive of
the 14 boxes of his personal effects, including Smithson’snany of the Crown’s policies toward the colonies. During his
papers and notes, that had been brought to America in 1838 time in America, Hugh Percy made numerous friends among
along with his fortune, vanished in afire in the Castle in 1865the former colonials, and his portrait still hangs at Boston
But Burleigh has woven together a fascinating portrait of  Hall, “alone among the British leaders to be so honored.”
this man, by supplementing what is known about him with At college age, James Smithson decided that his chosen
contemporary sources that describe the world of science in  fieldwould be chemistry, and he joined whatwas then the fast:
which he participated, as well as the social and political conpaced world of mineralogy, where new elements and minerals
text for his life. were just being discovered. His work included the examina-
She also carries Smithson’s story to its conclusion, retion of crystals and “obscure minerals.”
counting the political fight engaged in almost single-hand- On April 26, 1787, then 22 years of age, he became the
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youngest full member of the prestigious British Royal Soci-
ety. That institution, which had been formed in 1662, enter-
tained guest lecturersfrom every field of science, from numer-
ous countriesin Europe, and occasionally at its meetings had
ondisplay artifactsgathered from expeditionsduring the Age
of Discovery that the Society was hel ping to organize.

James Smithson carried on his mineralogical work with
the utmost seriousness, and attention to detail and minutiae,
Burleigh reports. He defended this approach, stating: “There
may be persons, who, measuring theimportance of the subject
by the magnitude of the objects, will cast a supercilious ook
onthisdiscussion,” of mineral analysis. “But the particle and
the planet are subject to the same laws, and what is learned
upon the one will be known of the other.”

While Smithson did not put forward any bold new
hypotheses in his reseaches, but rather tried to help tease
out, through the use of the crude tools available at the time,
the composition and geological history of the Earth, he did
identify new minerals and make discoveries. He was recog-
nized by his peers as a serious mineralogist, working tire-
lessly to break substances down to their essences. In 1832,
a French chemist proposed that zinc oxide—which today in
white cream form is used to ward off sunburn—be named
smithsonite after him, which it was, as Smithson had pub-
lished a paper on it in 1802.

James Smithson engaged in interesting, and sometimes
dangerous, field work, and from 1788-1798, embarked on a
Grand Tour of the Continent, traveling to Italy, Germany,
and Switzerland. He collected and analyzed samples of new
materials, and had the opportunity to make his work known
to someof the most respected scientists of histime, including
premier French mineralogist Abbe Rene-Just Hauy, who
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An extraordinary, and
today largely unknown
collaboration between
James Smithson (1765-
1829) (left) and John
Quincy Adams (1767-
1848) led to the
establishment of the
Smithsonian Institution.

praised Smithson's work analyzing rhomboid crystals. In
Paris, Smithson met Europe’'s premier chemist, Antoine
Lavoisier.

At the time of his death, there remained more than two
hundred unpublished manuscripts and other material that re-
flected his broad interest in science. He also left what were
described as “cylopedic notes,” all of which burned in the
1865 Smithsonian fire.

The Ageof Exploration

James Smithson was most fortunate to have chosen sci-
ence as a vocation in the middle of the 18th Century. And
the British Royal Society, to which he belonged, was most
fortunate to have Joseph Banks asits president for 41 years.

Elected in 1778, Banks served as a kind of networking
center for scientists across Europe, and asayoung man, him-
self engaged in several government-financed expeditionsthe
Royal Society had been overseeing. Banks participated in a
three-year journey around the world, to view the transit of
Venusacrossthe Suninthe South Seasin 1769, onthefamous
ship Endeavour (for whichthe Space Shuttleorbiter isnamed)
with then-Lieutenant James Cook. Banks oversaw or was
“otherwise involved” in numerous expeditions, including
Cook’ s other South Seastrip in 1772, asearch for the North
Pole a year later, and Cook’s last expedition to Hawaii in
1776.

Throughout the 18th Century, exploration of the Ameri-
can continent wasal so of great interest to European scientists,
and Banks also oversaw some expeditions to the new world.
As Alexander von Humboldt and other European naturalists
traveled across the Atlantic to discover new species of plants
and animals, Americans complained that “even the plants
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collected on the Lewis and Clark expedition were classified
by avisiting German.”

Aspresident of the Royal Society, Banks entertained sci-
entific visitors a his home and at the Society, and Burleigh
reports that “natural philosophers met in Banks' house and
talked of many matters:. the new flying machines called steer-
ableballoonsjustinventedin 1783, Benjamin Franklin’ selec-
trical experiments, better tel escopes, recently arrived fossils,
the composition of air.”

In the mid-18th Century, electricity, Burleigh states, was
“the obsession of theage.” Italian Luigi Galvani, the French-
man Ampere, the Dane Oersted and the American Franklin
werelaying the basisfor the coming revolution of electricity.

In chemistry, and itsrelated field of geology, new discov-
eries were occurring almost by the day. In 1778, Antoine
Lavoisier identified oxygen, and new elements were being
added to the lexicon of science. Smithson’s closest scientific
colleagues and correspondents were those similarly engaged
in the study of chemistry and mineralogy, particularly in
France. But one of his most interesting colleagues, attending
Saociety meetings along with Smithson, was William Thorn-
ton, who would later go to America, and be chosen as the
architect to design the elegant Capitol building for the young
nation. Thornton was among the party with Smithson who
ventured across Scotland during a scientific expedition.

The Royal Society “gave [him] asocial lifeand aprofes-
sional standing that he might not have had otherise,” Burleigh
writes about Smithson, “as a single and unattached young
man in London without conventional prospects,” due to his
lack of social standing in the British noble hierarchy.

A solitary man who never married, Smithson did have a
broad circle of peers and companions. Burleigh reports that
theseincluded Christopher Pegge, in anatomy; George Shaw,
an Oxford doctor of physics; and Finnish chemist and miner-
alogist Johan Gadolin, who discovered the element yttrium.
Smithson was in correspondence with scientists involved in
abroad range of scientific inquiry, from all over Europe.

After his ten-year scientific tour of Europe, Smithson
moved back to Paris, and was there through the unfortunate
chapter in French history that included the bloody aftermath
of the French Revolution. Although Joseph Banks and the
Royal Soci ety worked to providesafe passagefor itsmembers
through the chaos of the Napoleonic Wars, they were not
always successful.

As Joseph Banks wrote hundreds of |ettersto officials to
try to protect scientists on both sides of the English Channel,
scientists in England and France considered themselves a
United Republic of Letters.” The sciences are never at war,”
wrote British scientist Edward Jenner, who perfected the
smallpox vaccine,” in 1803. Smithson supported this Repub-
lic of Letters, writing, “ The man of scienceis of no country;
theworld is his country, all mankind his countrymen.”

But in 1807, Smithson was taken prisoner as he was fin-

60 Books

ishing hisresearchin Denmark. Hewasbriefly free, Burleigh
reports, but then re-imprisoned in Hamburg, where he spent
ayear before being able to contact anyone who could come
to his aid. This left his health permanently damaged, and
undoubtedly shortened hislife.

Inthese last years of hislife, Smithson spent much of his
timein Paris, and hiscircle of colleaguesincluded someof the
greatest younger French scientists of the day. Theseincluded
chemist Claude-L ouis Berthollet, who set up asociety at his
estate, which “became a gathering of some of the greatest
scientists of thetime,” including Alexander von Humboldit.

TheGift to America

James Smithson never traveled to Americaduring hislife-
time. No correspondence with Franklin or any other Ameri-
can has ever been found. There is no evidence he wrote any
praise or admiration for this country, or its political or eco-
nomic founding principles. Why did he begueath to it his
entire fortune, worth $50 million, in today’ s dollars?

In addition to the general excitement in Europe during
Smithson’ stime about Franklin’ s experiments on electricity,
and the fact that men he knew intimately, such as William
Thornton in the Royal Society did leave for America, among
his possessionswhen he died were found travel ogues, includ-
ing atwo-volume book about North Americaby Isaac Weld,
who visited the new city of Washington in 1796.

Ironically, in hisvolumes, Weld discussed the plans af oot
to construct a large park, or mall, extending in front of the
Capitol building, running east-to-west to the Potomac River.
Smithson could hardly haveimagined that one day, the build-
ingsthat adorn that central city park would be associated with
his name.

More important, his own philosophical viewpoint was
coherent with the principles upon which the new nation was
founded. In response to the proposal of American Christian
fundamentalist Granville Penn (grandson of William Penn),
that a literal interpretation of the Bible could explain the
Earth’s geology, Smithson wrote in 1824: “| have yielded to
aconvictionthat itisin hisknowledge that man hasfound his
greatness and his happiness, the high superiority he holds
over the other animals who inhabit the earth.”

In 1800, fifty English gentlemen contributed 50 guineas
eachtocreateanew “ Ingtitutionfor DiffusingtheKnowledge,
and facilitating the General introduction, of Useful Mechani-
ca Inventions and Improvements, and for Teaching, by
Course of Philosophical Lectures and Experiments, the Ap-
plication of Sciencetothe Common Purposesof Life.” It was
known as the Roya Institution, and James Smithson was a
charter member. It echoed, in many ways, Franklin’s Ameri-
can Philosophica Society on the other side of the Atlantic.
Smithson was devoted to theideathat scientific knowledgeis
not valuablefor itsown sake, but asit leads to applicationsto
improve the lives of men. Hereisthelink to his bequest—to
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found asimilar institution in America

The Royal Ingtitution became the home to some of En-
gland’s most prominent scientists, and included laboratories
where experiments were carried out that had “profound ef-
fects on daily life, especially those relating to electricity,”
Burleigh explains.

But at theageof just 64, and in poor health most of hislife,
James Smithson died on June 26, 1829. He was surrounded
by his books, papers, a telescope, and ten thousand mineral
samples which were the fruit of hislifetime of exploration.

In hiswill, he left amost the whole of his estate, worth
$50 million, in today’ s dollars, to his nephew, the son of his
brother Henry Louis Dickinson. If his nephew should die
intestate, Smithson directed, “I bequeath the whole of my
property . . . to the United States of America, to found at
Washington, under the name of the Smithsonian Institution,
an Establishment for the increase & diffusion of Knowledge
among men.” Hisnephew died in 1835.

One might expect that the Congress of the United States
and the President would have been elated at the news of
Smithson’ sbequest. Congresswasinitially disinterested, and
took six monthsjust to passthelegislation to pay for Richard
Rush’s trip to London to claim the 105 sacks of gold. Presi-
dent Andrew Jackson was philosophically opposed to the
extension of Federal power, in the name of “states’ rights,”
as his Administration disbanded the National Bank of the
United States. The Congress, in its wisdom, tacked an
amendment onto a bill which authorized the Treasury Secre-
tary to invest the entire sum of Smithson’s money in state
stocks. The “diffusion of knowledge” was nowhere to be
found.

By 1841, the Arkansas state bonds had stopped paying
interest, and Smithson’'s bequest had been sguandered by
small-minded and corrupt elected officials. It fell to former
President and Representative John Quincy Adamsto lead the
fight to restore the fundsto their original purpose, and leave
James Smithson’ slegacy for posterity.

The Fight for the American System

In 1836, John Quincy Adams was the “sole voice” op-
posed, when the Congress voted to foolishly invest Smith-
son’smoney in state stocks. When he had first learned of this
unusual gift, he wrote in January 1836: “A stranger to this
country, knowing it only by itshistory . . . brother to anoble-
man of thehighest rank of British heraldry who fought against
the revolution of our independence at Bunker Hill—that he
should bethe manto found, at the city of Washington, for the
United States of America, an establishment for the increase
and diffusion of knowledge among men, isan event in which
| see the finger of Providence, compassing great results by
incomprehensible means.”

But even as head of the House committee on the bequest,
Adamswas unableto sway the minds of |esser men. Burleigh
describes Adamsas*“ one of ahandful of American presidents
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who can be described astruly intellectual . He was an oxymo-
ron, a scholar-politician.” Adams had a “passionate interest
in mathematics, science, and especially astronomy,” and lob-
bied for the establishment of astronomical observatories, or
“lighthouses on the skies,” throughout all of hisyearsin pub-
lic office.

In hisfirst State of the Union address in 1825, President
Adams stated that the Federal government had the responsi-
bility for the nation’s culture and science, and promoted the
establishment of a national university. His aly, Richard
Rush, (the son of Dr. Benjamin Rush who was a signer of
the Declaration of Independence, and attended Franklin on
his deathbed), was a collaborator in Adams' view of nation-
building, from his position of Treasury Secretary in the
Adams Administration. He was later entrusted to travel to
L ondon to secure Smithson’ s bequest and accompany it back
to America.

In the fall of 1839, Adams went on a barnstorming tour,
to try to rally public interest in applying the Smithsonian
bequest to the purpose for which it was intended. “If | can
possibly rouse the public mind to take some interest in this
foundation, it may save the fund from being utterly wasted
and lost,” hewrotein hisdiary in November of that year.

Congressman Adamswas livid when it was made starkly
clear in 1841 that Smithson’s fortune had been “wasted and
dilapidated.” He persuaded his House committeeto draft leg-
islation demanding that the Federal Treasury give “an ac-
counting of the vanished Smithson Fund, and pledgethe U.S.
government to step in and make the payments.” Thus, due
almost solely to the efforts of John Quincy Adams, the funds
for James Smithson's establishment for the diffusion of
knowledge were replaced, and applied to the purpose for
which they were intended.

James Smithson has gained hisimmortal placein history,
not through his own scientific contributions, but through a
permanent ingtitution that supportsscientificinquiry, and pro-
videsthe American peopletheopportunity to study all aspects
of the history of this nation.

Near the end of his journey back to America in 1903,
when James Smithson’ s coffin was draped with an American
flag and placed on the USS Dolphinin New Y ork, bound for
Washington, Alexander Graham Bell wrote a speech that he
would deliver when they docked at their final destination. It
read: “1 am deeply moved by the honor and dignity bestowed
me to perform the mission of bringing to this country the
remains of the late James Smithson. Asyou are aware, James
Smithson [in his] love for our American vivacity and spirit,
bequeathed his entire fortune to the United States. . . . It is
needless for me to say that as his sole heir and the proud
possessor of Smithson’s great and generous benefactions, it
behooves us at this time to provide an appropriate resting
place for his remains, such that will honor him who has so
highly honored us.”
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[LLaRouche: For Fair Elections,
Ban Computer Voting Now!

by Edward Spannaus

Computer voting must be totally banned for the upcoming
November Presidential elections, Democratic candidate Lyn-
don H. LaRouche told alarge audience at a campaign event
in Los Angeles on February 26.

What is needed is not just a protest, LaRouche said in
responseto aquestioner. “We have to have some action now,
before the election.” This will not come from the courts, he
noted, reminding his listeners of what happened to the last
Presidential election at the hands of Justice Antonin Scalia
and the U.S. Supreme Court.

The capability is aready in place, to have “a fraudulent
majority vote on alarge scale, in the next election in Novem-
ber,” and therefore, it must be stopped, LaRouche pointed
out. He added that he and his associates are taking a number
of stepsonthis, including workingwith membersof Congress
and others, to repeal or overturn the 2002 Help AmericaVote
Act (HAVA), as well as to completely ban computerized
voting.

Theidea, LaRouche said, is“to eliminate the use of com-
puter-controlled voting devices—absolutely!” Thisisneces-
sary because computerized voting machines, by their nature,
cannot be audited, LaRouche said. “Y ou have no protection
against massivefraud. And computer-based voting isthesim-
plest way to carry out fraud. Diebold machines, and similar
kinds of machines, are inherently fraudulent. They’'re de-
signed for fraud. They’ ve been tested: Hackers can get into
these machines, and change the vote! Change the total vote,
in amachine, by going into the relevant computer.”

Back to Paper Ballots

Infurther discussions, LaRouche noted that the speed and
complexity of computerscreatesan inherently dangerousand
fraud-prone situation, because only ahandful of people (who
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are often not even election officials, but private contractors)
know what is going on. Using high-speed computers, perpe-
trators can carry out fraud and then clean it up afterwards,
before anyone knows what has even happened.

Therefore, LaRoucheiscalling for areturnto auniversal
paper balot, which is hand-counted. If that requires more
people to count the votes than computers, all the better. The
more peopl e involved, the moreimpedimentsto carrying out
vote fraud. And secondly, LaRouche says, each voter should
getacopy of their vote; thisisthebest deterrencetovotefraud.

To those who would object that this would be a slow,
inefficient system of counting votes, LaRouche respondsthat
a slow, ponderous vote-counting system, where people can
watch what is going on, is the best way to prevent vote fraud
and election-rigging.

In addition to emergency action by Congress to repeal
HAVA and to ban computer voting, LaRouche is also sup-
porting actionsbeing undertakenin variousstatesto ban com-
puter voting, and to return to paper ballots.

A few examples of such actionsin the states follow:

* Inmany states, theBallot Integrity Projectiscalling for
only paper balots to be used, with a public hand count of
ballots, and results recorded in triplicate and then secured.

» Two Ohiostate Senators, aDemocrat and aRepublican,
are caling for adelay in the approval of contracts for elec-
troni c voting machines, until abipartisan |egidative panel can
assess the security risks associated with the implementation
of HAVA.

 In Cdlifornia, voters and others filed suit against the
State of Californiaand Diebold, seeking to bar the state from
using electronic voting and vote-tabulating software, unless
specified security modifications are made.

 Activists in Maryland and California have called for
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voters to use paper absentee ballots instead of touch-screen
machines.

HAV A was passed in 2002 under two sets of false prem-
ises, along with heavy lobbying by GOP-linked voting ma-
chine companies and defense contractors.

Thefirst falsepremise: Theuseof “modern” touch-screen
devices would avoid the type of chaos that occurred in the
2000 Florida elections, with the fiasco of recounting punch-
cards with their famous “hanging chads.” Today, most of
thosewho have studied the problem, regard touch-screen vot-
ing as a much bigger problem than punch-cards, since there
isno paper trail with touch-screenvoting, and no ability what-
soever, to conduct arecount. Fraud can be conducted in such
amanner asto be virtually undetectable.

The second fraudulent premise: Touch-screen machines
wouldallow disabled persons, particularly theblind, tovotein
privacy. Thus, by 2006, every polling place used in aFederal
election isrequired to have at least one touch-screen device,
or another device* equipped for individual swith disabilities.”

But rather than having different kinds of machinesin poll-
ing places, many jurisdictions have opted for total replace-
ment of old equipment, with touch-screen machines.

Or, takethe case of Washington, D.C. Althoughthetouch-
screen machines were installed for voters with disabilities,
others were permitted and even encouraged to use them, so
that about 15,000 of 42,000 voters used them in the Jan. 13
primary.

Some handicapped activists have now become major de-
fenders of touch-screen voting, and are vocal opponents of
the“voter verification” movement for requiring touch-screen
devicesto produce an auditable paper trail.

Not so surprisingly, some of these activists seemto beon
the payroll of at |east one of the major touch-screen manufac-
turers. This is the Diebold company, which is actualy in a
self-proclaimed “partnership” with the National Federation
for the Blind (NFB). Diebold settled a lawsuit involving its
ATM machines by launching ajoint project for avoice-guid-
ance ATM machine. |n addition to a cash settlement with the
NFBs, Diebold announced afive-year, $1 million grant to an
arm of the NFB. Jim Dickson, the leading |obbyist on voting
for disability-related organizers, is reportedly an adviser to
Diebold.

‘A Threat to Our Democracy’
Not only wasHAV A passed under fal se pretenses, but—
as we demonstrated in arecent issue (EIR, Feb. 27)—it has
been implemented by the Bush-Cheney Administration in a
manner which has systematically sabotaged the devel opment
of guidelinesand security standardsfor electronic voting ma-
chines. The new Election Assistance Administration, whose
creation was stalled by the Administration for almost ayear,
hasjust announced that it will passout $2.3 billionto help the
states buy new voting equipment.
But by thistime, under HAV A, there was al so supposed
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to have been the development of standards for voting equip-
ment, including security standards. But, inadditionto stalling
the EAC, which wasto oversee the devel opment of such stan-
dards, the Administration has even cut the budget for the
the National Institute of Standards and Technology (NIST),
which was designated to play the leading role in developing
standards for voting equipment. In early February, the NIST
announced that it had ceased all its HAV A-related activities.

Although the problems with computerized voting had
been known for years, a number of studies came out during
2003 which identified major security flaws in Deibold and
other systems.

Perhaps the best known of these, was one conducted by
computer scientists from Johns Hopkins and Rice Universi-
ties, and released in July 2003. They examined Diebold soft-
ware code for touch-screen machines, and found “stunning
flaws’ in the system’ s security. The authors of the study de-
teminined that there is no way to ensure that the systems are
bug free, or that they do not contain “malicious code.” The
Stateof Maryland then conducted afollow-up to the Hopkins-
Rice study, in which a group of computer experts found 328
software flaws, 26 of which they deemed critical. “If these
vulnerabilities are exploited,” the study concluded, “signifi-
cant impact could occur on the accuracy, integrity, and avail-
ability of election results.” The Congressional Research Ser-
viceissued astudy last November, more cautiousthan others,
which also found significant security vulnerabilitiesin touch-
screen systems.

Supporting LaRouche' s warnings cited above, the CRS
study stated “the more complex a piece of software is, the
morevulnerableitisto attack.” It continues: “ That isbecause
more complex code will have more places that malware can
be hidden, and more potential vulnerabilities that could be
exploited, and it ismoredifficult to analyze for security prob-
lems. Infact, attackersoften discover and exploit vulnerabili-
ties that were unknown to the developer, and many experts
argue that it is impossible to anticipate all possible weak-
nesses and points of attack for complex software.”

One of the authors of the Hopkins study, Dr. Avi Rubin,
participated as an election judge in the Maryland March 2
primary, in part prompted by accusations from Diebold that
he was an academic scientist who knew nothing about how
electionsactually worked. In areport he posted on hiswebsite
at theend of theday, Dr. Rubin reported that while somerisks
seemed to be less than he had expected, there were also some
security issues which were worse than he had anticipated.
Rubin concluded: “| continueto believe that the Diebold vot-
ing machines represent a huge threat to our democracy. |
fundamentally believe that we have thrown our trust in the
outcome of our electionsin the hands of ahandful of compa-
nies. ..who arein aposition to control thefinal outcomes of
our elections. | also believethat the outcomes can be changed
without any knowledge of the changes by €lection judges or
anyoneelse.”
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present policies, what some people are doing to Argentina
right now.

“So, that's the key issue.”
AS LaROLlChC Forecast, While the Democratic National Committee (DNC) re-
mains determined to keep LaRouche out of the electoral pro-
I I 1€ Race IS NOW Down cess and debate, there are indications that their controls on

. his campaign, which represents the largest base of popular
TO Keny and Hlm support among the lower income brackets in the country, as
measured by the Federal Election Commission (see article,

p. 28), are breaking apart.

One sign was the breaking of the taboo on inclusion of
LaRouche in debates with other DNC-approved candidates,
Speaking ata campaign eventin Manchester, New Hampshire at a forum sponsored by the Georgia Association of Black
back on Jan. 25, Democratic Presidential candidate Lyndoklected Officials in Augusta, Georgia on Feb. 28. LaRouche
LaRouche forecast that soon the Democratic field would  followed John Edwards and Al Sharpton in speaking to 250-
dwindle down to only two significant candidates. He put it 300 legislators, and received a positive response.
this way: “There are only two candidates for the Democratic Another was the emergence of the first significant vote
side, who have any significance whatsoever, for the voterfor LaRouche to beounted this election season. Up until
and citizens of the United States: I'm one of them; the other ~ now, in the first primaries, LaRouche’s vote has effectively
one is obviously Senator Kerry. You can forget the rest. Theyot been counted, but on Super Tuesday, LaRouche emerged
will not be around very long.” with votes of 14% and 12% in Bridgeport and Hartford, Con-

Now, following “Super Tuesday” on March 2, necticut respectively, both areas with a large proportion of
LaRouche’s forecast has come true. With the withdrawal of ~ African-American voters. LaRouche campaign spokesmen
John Edwards from the race on March 3, the stage is set faonsider this a reasonable, or even low reflection of
the next phase of the campaign, the one where Democratic ~ LaRouche’s actual support among this constituency.
voters begin to take the election seriously, and ensure a thor- Interestingly, state officials report that Connecticut does
ough debate on the fundamental economic policy issues, be- not have computer voting. This contrasts with the prevalenc
tween now and the July Democratic Party convention. of touch-screen voting in other Super Tuesday states such as

In an interview with the National Public Radio station in Maryland and California.

Austin, Texas, on March 4, LaRouche said: “So, under these Even more striking, however, was the victory of four
circumstances, we're now in a situation where we have to LaRouche Youth Movement members, and one older
beat the Bush re-election campaign. The time to start that isaRouche supporter to fill five of seven available positions
right now. Bush has started his side. Therefore, what has  for one district of the Los Angeles Democratic Central Com-
to happen now, is that John and | have to compete for thenittee. LYM leader Anna Shavin led the slate with the highest
Presidencyinavery specialway. Notforthe purpose ofdump- tally for the district—8,713 votes.

ing on each other, but for the purpose of helping to ensure In the adjacent 44th District, there had been a nasty cam-
that when the Democratic convention meets in Boston, that  paign to stop the “LaRouchies” from being elected to the
we will have the knowledge, we’ll have the programmatic Central Committee. This failed, when one LaRouche youth
outlook, and will be on the offensive with whatever candidate =~ and veteran Committee member Maureen Calney won, while
is chosen to become President, and whoever becomes Vitke chief LaRouche-hater on the ballot lost. In all, there will

by Nancy Spannaus

President. be 18 LaRouche representatives seated at the Los Angeles
“That'’s the situation now. And my job is to take care of Democratic Party convention in June.
what John does not know too well, and that is economics. Norwas it just in Los Angeles that victories were won. In
Alameda County, in the San Francisco Bay area, two
Signsof Breakthrough LaRouche youth and one older member defeated a vicious,

“There’s a big fight in the Democratic Party right now, lying campaign in order to win election to the Central Com-
between two policies on how to deal with the crash. Onemittee.
group, which is generally associated with Bob Rubin, the Now that LaRouche and Kerry are the only ones with a
former Treasury Secretary, is the sane group. | don't thinknational base who are seriously campaigning for President,
they have the solution, but they have an understanding of = LaRouche anticipates additional progress in the weeks ahea
the problem. On the other side, you have Felix Rohatyn and’ here are at least 14 more states where LaRouche will be on
people like him, and Lazard Fes, for example. These guys  the Democratic primary ballot, starting with Texas, Louisi-
are in the footsteps of [Nazi Economics Minister] Hjalmar ana, and Missourion March 9. If the voters beginto realize the
Schacht, and they would do to the United States, with their  real stakes in this election, who knows what might happen?

64 National EIR March 12, 2004



money-making deals, involving a company he set up called
Trireme Partners. But, Washington sources say that Perle’s
resignation does not necessarily mean that the Iraq war roque

Sproena I I 11 eatS Haunt operation of which he was an important part, will be closed
] down. That will take a full Congressional inquiry.
Cheney and White House |
Floodgates Opening

. . But the Plame grand jury is not the only subpoena haunt-
by Michele Steinberg ing the Cheney-controlled White House, and the atmosphere
is reportedly so paranoid, that clashes have begun with lead-
Vice President Dick Cheney’s national security advisor ing Republican Party figures. On March 5, one of Congress’
Lewis “Scooter” Libby is again in the sights of the ongoing “insider” newspapers he Hill, broadcast that wild-man Sen.
Federal grand jury investigation into the leaking of the ident- ~ John McCain (R-Ariz.), who had been even more fanatical
ity of CIA “non-official cover” agent Valerie Plame. Plame’s about deposing Saddam Hussein than Cheney and Bush, was

husband, former Amb. Joe Wilson, provoked the ire of Che-  “pushing” the White House to give subpoena powers to the
ney when he publicized his finding that the reports of Iraq‘Independent Commission” that Bush created on Feb. 7, and
purchases of “yellow cake” uranium for nuclear weaponsfuel, to which Bush had appointed McCain. “The administration

were false. Wilson had gone to Niger to investigate the allegahas turned him down,” reportshe Hill,but McCain “is refus-
tion in February 2002, after Cheney demanded that the CIA  ing to take no for an answer.”
check it out. No doubt the White House was surprised when McCain
Libby’'s name has come up in subpoenas issued for the  was seconded by Sen. Pat Roberts (R-Kans.), the chairma
records of all meetings of the super-secret “White House Ira®f the Senate Select Committee on Inteligence, who usually
Group,” saysNewsdayreporter Tom Brune in a March 5 has the combativity of a dish-rag, and who, when asked if the
article. The subpoenas seek all records from the group froftommission should have subpoena power, said, “If they ask
July 6-30, 2003—the time frame covering the leak of Plame’s  for it, | think they ought to have it.”
identity to columnist Robert Novak. The little-known Iraq Just a week earlier, on Feb. 27, in lockstep with the usual
Group “met weekly in the Situation Room,” according to procedure identified with Cheney—who engineered the shut-
a Washington Posarticle cited by Brune, and the group’s down ofthe committee completely in November 2003—Rob-
highest-ranking participants were Libby; his White House  erts hastily pressuriéwh¥ork Time® correct (in truth,
counterpart, National Security Advisor Condoleezza Riceto retract) a story that the committee had set a three-week
and her deputy Stephen Hadley, an early advocate of the Iraq deadline for voluntary compliance by the White House, to
war policy. turn over documents, or there would be “further action,” un-
Libby is one of the “Iraq War triumvirate,” run out of  derstood to mean subpoenaslintes‘corrected” on Feb.
Cheney’s office, which included Under Secretary of Defens&9 that the committee had not voted, and there was no specific
Paul Wolfowitz, and former Defense Policy Board chairman  time frame. But, Roberts did assert that the committee does
Richard Perle. Libby is believed to be the hub around whicH'possess and will exercise its authority when necessary to
revolved coordination of the flow and creation of raw intelli- ~ compel testimony or the production of documents.”
gence, managing of statements to the public, and pressure on There are other signs that belatedly show a determination
the intelligence community to come up with lies to back up  to use the power the Constitution affords to the Congress,
the neo-conservative propaganda that came to serve as thespite the stonewalling and lies of the Administration. And

basis for the illegal, unjustified, and unnecessary Iraq war. all roads lead to Dick Cheney, as LaRouche had identified in
As EIR has reported, Libby had a direct pipeline to September 2002.
Wolfowitz’ Office of Special Plans, the secret Pentagon rogue Sen. Robert Byrd (D-W.Va.), the strongest opponent in

intelligence group, headed by aformer Cheney aide, Bill Luti.the Senate of the Iraq war, blasted the “Independent Commis-
According to Karen Kwiatkowski, a retired U.S. Air Force  sion” on March 5. “If Congress is serious about getting to
lieutenant colonel who worked under Luti's Near East andthe bottom of. . . this administration’s rush to war, we must
South Asia (NESA) unit in the Pentagon, Luti would rush realize that once stripped of its dazzling plumage, the White
production of reportsto deliverto “Scooter,” outside the chainHouse proposal for its own so-called independent commis-

of command. sion is a real, honest-to-goodness turkey.” The executive or-

It was reported on Feb. 26 that Perle had resigned fronder says the President determines what classified reports the
the Defense Policy Board, in a letter to Defense Secretary commission sees; the Congress is not alleacthéo
Rumsfeld which burned with frustration over the spotlight oncommission report—they will be briefed by the White
his business activities, and criticism of his policies. Perle’s House—maybe. And the President “may at any time modify”
letter did not mention the ongoing investigations into histhe rules allowing access to “classified information.”
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Byrd gets at another poison pill in
the order: exemption fromjudicial re-
view. “Let usnot forget that the Office
of the Vice President fought tooth and
nail in Federal courts, andisstill doing
S0, to keep the General Accounting of -
fice, an arm of the Congress, from
learning about the meetings of the
Vice President’s energy task force,”
Byrd said. “Could this be an attempt
tohidethework of the. . . commission
from the Congress? | would not put
such a scheme beyond the White
House.”

Byrd said that Congress should act
quickly to create an independent Irag
intelligence commission.

There is another investigation
closinginon Cheney: Halliburton. On
March 11, the House Government Re-
form Committee opens hearings into
the contracts that Halliburton has in
Irag—nbillions of dollars of no-bid,
non-competitive contracts given to
the company of which Cheney was the President and CEO,
until he quit to run for officein 2000. Halliburton has already
owned up to taking millions of dollars in kickbacks from
sub-contracting companies in Kuwait. Halliburton has ad-
mitted that its subsidiary, Kellogg, Brown and Root, had
charged tens of millions of dollars for non-existent meals
that they claimed had been delivered to soldiers in Irag.
Thefirmisaso under criminal investigation by the Pentagon
for overcharging $61 million for gasoline supplies to
Irag.

Then, on March 4, Democratic Senators Carl Levin of
Michigan and Byron Dorgan of North Dakotareleased aGen-
eral Accounting Office (GAO) study of how Halliburton and
other top government contractors “have subsidiaries in tax-
haven countries . . . that could enable them to avoid paying
U.S. income taxes even asthey reap millionsin Federal con-
tract revenue each year.” A press release from the Senators
says that Halliburton has 17 subsidiaries in tax-haven coun-
tries, “including 13 in the Cayman Islands, which does not
impose a corporate tax.”

The London Economisthas duly noted that Cheney is
not just a vulnerability for Bush, but also for Halliburton.
In back-to-back articles in its Feb. 19, 2004 edition, the
Economistsuggested that Halliburton will continue to have
problems as long as Cheney is in the White House. The
other article in its well-read “Lexington” column was titled
“Time for him to go?’ It ominously warned that “Dick
Cheney should watch whom he travels with,” referring to
the recent duck-killing spree that Cheney went on, with
Supreme Court Justice Antonin Scalia, just after Scaliawas
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The Congressional investigations and
“Independent Commissions” created thus
far are not so much Cheney’s problem, as
the subpoenas and criminal investigations
lurking just over the horizon. Atright is Iraqi
National Congress head Ahmed Chalabi,
whose bragging about pre-war intelligence
fabrications his group made up, backfired
hard against Cheney chief of staff Lewis
Libby.

scheduled to decide if Cheney must turn over the Energy
Task Force documents.

But the biggest crime is only now beginning to be re-
veaed: the private “intelligence” pipeline of fraud provided
by Cheney’s good friend, Iragi National Congress (INC)
leader Ahmed Chalabi, who boasted to theLondon Telegraph
that it did not matter “what was said” about weapons of mass
destruction beforethewar, “ Our objective hasbeen achieved.
That tyrant Saddam is gone, and the Americans are in
Baghdad.”

OnMarch5, theWashington Postported that aso-called
Iragi defector, who had information on the* mobil e bio-weap-
ons labs’ was a member of the INC, and had never been
guestioned by the United StatéBs story, featured in Secre-
tary of State Colin Powell’s UN testimony on Feb. 5, 2003,
was backed up by another INC member who had already been
exposed as afabricator by the Defense Intelligence Agency.
The INC and Chalabi are now the subject of at least three
investigationsinvolving theconveyanceof bogusintelligence
on Iraq, whether INC members cashed in on the overthrow
of Saddam Hussein, and contracts that went to firms with
business or family tiesto Chalabi.

A former high-ranking military official saysthat the story
of the Irag war disinformation is the type of thing that |eads
to impeachment hearings. A life-long Republican who
worked for years in the U.S. foreign policy establishment
called this “criminal stuff,” and said Congress must correct
its dereliction and abdication of its duty and responsibility
before the war. But, the Republican added, it is only
“LaRouche’ sleadership that has made things move.”
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remote climate risk may hit home sooner and harder than we
ever imagined.”

Also interesting is the political significance which the
Observer attributes to the report: “So dramatic are the report’s
scenarios, . . . thatthey may prove vital in the U.S. elections.”

‘ ’
Fr()l N VV ar on Terror Because, amazingly, the report was commissioned “by influ-

. ential Pentagon defense adviser Andrew Marshall, who . . .

TO ‘Chmate Vv arfa_re, was Fhe man behind asy\{eeping recent review aimed at trans-
forming the American military under Defense Secretary Don-
ald Rumsfeld.” And coming thus out of that corner, it means
big trouble for Bush, reports th®bserver: “The findings
will prove humiliating to the Bush Administration, which has
Under the headline “Now the Pentagon Tells Bush: Climate repeatedly denied that climate change exists. . . . Democratic
Change Will Destroy Us,” the LondoB®bserver’'s Feb. 22 frontrunner John Kerry is known to accept climate change as
issue brought sensational news: “Climate change over the  arealproblem.. . .ThefactthatMarshallis behind its scathing
next 20 years could result in a global catastrophe costindindings will aid Kerry's cause.”
millions of lives in wars and natural disasters. . .. A secret Nor can the Bush Administration acquiesce in the false
report, suppressed by U.S. defense chiefs and obtained pope that the issue might not emerge as a major one over the
the Observer, warns that major European cities will be sunk  next few months, because on May 28, a new film, “The Day
beneath rising seas as Britain is plunged into a ‘SiberianAfter Tomorrow,” is set to hit the box offices. It enacts a
climate by 2020. Nuclear conflict, mega-droughts, famine  sudden and catastrophic entry into a new Ice Age, with scenes
and widespread rioting will erupt across the world. . . . Thejust as gripping as were those of another film made 21 years
document predicts that abrupt climate change could bring the ago, “The Day After,” about the aftermath of a nuclear strike
planet to the edge of anarchy as countries develop a nucleagainst the United States.
threatto defend and secure dwindling food, water, and energy
supplies. The threat to global stability vastly eclipses thail he ‘Scientific’ Background
of terrorism.” Just how hastily this new scare campaign has been

Just how thébserver obtained this “suppressed” report, cooked up, is demonstrated by its flimsy scientific underpin-
isn't nearly as mysterious as the editors make it out to benings.Fortune’'s account refers to Schwartz’s “secret report”
The report in question is titled “An Abrupt Climate Change in these terms: In connection with the World Economic
Scenario and Its Implications for United States National SecuForum in Davos, Switzerland, there was “a session at which
rity”; itwas puttogether underthe direction of Peter Schwartz, Robert Gagosian, director of the Woods Hole Oceanographic
director of the Global Business Network. It was a working Institution in Massachusetts, urged policymakers to consider
draft for a more extensive article titled “Climate Change for  the implications of possible abrupt climate change within
a National Security Threat,” which appearedortunemag- two decades.” The reference is fitting, because it was those
azine’s Jan. 26 issue. theses presented by Gagosian to the World Economic Forum

What's more interesting, is that Schwartz's paper hadn January 2003, which Schwartz has uncritically adopted
been commissioned (and slipped to the press) by a central  as his own.
planning group inside the U.S. Defense Department led by According to Gagosian’s theory, global warming will
Andrew Marshall. lead to a steady increase in the amount of melt-off water in

For overthree decades, Marshall has headed up the Offidhe world’s oceans, which, in turn, will cause the warm Gulf
for Net Assessments, and is considered to be Pentagwoiv's  Stream to suddenly change course, such that it will no longer
nence grise. Most of the key U.S. military-strategic blunders reach into the Northern Atlantic. This, in turn, will trigger
of recent decades can be traced directly to him—for example, a sudden global climate change, which will manifest itself
the utopianimperial “Revolution in Military Affairs” (RMA),  differently in various parts of the globe—but always with
which can be best described as the military equivalent of negative effects: In cold regions, it will get even colder,
the “New Economy” swindle. And it also comes as no greatand in warm regions, drought and desertification will in-
surprise, that Marshall has harbored a decades-long hatred crease, whereas in regions with storms and monsoon rair

by Ralf Schauerhammer

against Lyndon LaRouche and his ideas. the intensity of those weather events will increase catastroph-
Already in theFortunearticle’s very first sentence, paral- ically.
lels with the “War Against Terrorism” are clearly drawn: All this, of course, can be modelled and precalculated by

“Global warming may be bad news, but let’s face it, mostof =~ computers—but that still doesn’'t make science fiction into
us spend as little time worrying about it as we did about al+eal science, by a long shot.
Qaeda before 9/11. Like the terrorists, though, the seemingly In fact, there’s nothing new about this theory. The basic
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the promotion of the new scare of “ climate-change
warfare.” Now that the debacle of the neo-conserva-
tives' strategy of preventive nuclear war inlraqg is
clear, Anglo-American utopian policy circles are
pushing a Malthusian military policy, whereby the
conjured threat of world climate change would be
used to rope in Europeans and international organi-

zations to prepare for war over scarce resources. OTTRWA

outlinewasset forth back in 1997, and already in 2001, Gago-
sian made an identical presentation on “The Economic and
Social Consequences of Global Environmental Changes.”
But back then, Peter Schwartz was apparently concentrating
on other things, and this crucial issue somehow escaped his
notice. Indeed, back then—shortly after Sept. 11, 2001—
Peter Schwartz wrote the following on the Global Business
Network’s website: “If it is true, as many are arguing, that
WorldWear I11 hasbegun, thenitiscritical to understand what
thewar isabout. . . . Osamabin Laden isonly the expression
of amuch bigger problem. . . . Throughout the Islamic world,
from Pakistan to the Middle East and North Africa, there are
very few successful nation-states. Most of them have failed.
... They need an enemy to justify their failure. . . . There at
least ten key countries, in three groups, that need to be dealt
withinany broad campaign against terrorism.” The countries
named include Sudan, Afghanistan, Saudi Arabia, Iran, and
Syria. According to Schwartz, “Our targets must be both the
terror network and the governmentsthat support it. We much
punish the evildoers by eradicating them.”

1. SeeR.B. Alley, T. Sowers, P.A. Mayewski, M. Stuiver, K.C. Taylor, and
P.U. Clark, “Holocene Climate I nstability: A Prominent, Widespread Event
8,200 YearsAgo,” in Geology, Val. 26, No. 6, 1997.
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But now that the neo-conservatives preventive warfare
doctrine has demonstrably failed to have the desired effect,
Schwartz has suddenly discovered that the world’s climate
posesa“threat to global stability” which “vastly eclipsesthat
of terrorism”!

ThePolitical Motive: ‘Perpetual War’

But Schwartz goes further, putting his own overlay on
top of Gagosian's abrupt climate-change theory and
“Weather Report for 2010-2020.” Gagosian's forecast can’t
be perfectly accurate, of course, but nevertheless “there ap-
pears to be general agreement in the scientific community
that an extreme case like the one depicted below is not
implausible,” Schwartz writes. In view of the fact that even
local short-term weather forecasts are fraught with inaccura-
cieswhen they concern situationsinvolving rapid transitions
between high and low pressure, there certainly does not exist
any such “general agreement in the scientific community”
as Schwartz claims.

But this fib is small potatoes, compared to some of his
other assertions. For example, he predictsthat a catastrophic
climaticreversal will occur asearly as2007, and onthat basis,
he spins out an end-of-the-world scenario fitting for a new
movie script.
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Andin fact, it's easy to see from the overall style of his
“secret report,” that Schwartz has been functioning for some
time now as an adviser to Hollywood producers, e.g., for
Steven Spielberg’sfilm “Minority Report.” Schwartz gasps,
“As glacial ice melts, sea levels risg, . .. ocean waves in-
crease in intensity, damaging coasta cities. Additionally,
millions of people are put at risk of flooding around the
globe. ... Fisheries are disrupted as water temperature
changes cause fish to migrate to new locations. . . . Drought
persists for the entire decade in critical agricultural regions
and in the areas around major population centers in Europe
and North America. . . . Winter storms and winds intensify,”
etc., etc.

By floating this climate catastrophe scenario, Schwartz
has laid the groundwork for his main political clincher: “As
abrupt climate change lowers the world’ s carrying capacity,
aggressive wars are likely to be fought over food, water, and
energy.”

And wouldn’t you know it? Just in time, a new book
has come out by Harvard professor Steven LeBlanc, which
“describes the relationship between carrying capacity and
warfare.” According to LeBlanc, future warfare is going to
a bit different: “ Advanced states have steadily lowered the
body count. . . . Instead of slaughtering all their enemiesin
the traditional way, for example, states merely kill enough
to get a victory and then put the survivors to work in their
newly expanded economy. . . . All of that progressive behav-
ior could collapse if carrying capacities everywhere were
suddenly lowered drastically by abrupt climate change. Hu-
manity would revert to itsnorm of constant battlesfor dimin-
ishing resources. . .. Once again warfare would define hu-
man life.”

Given the existence of weapons of mass destruction, this
scenario would imply the extermination of most human be-
ings on this planet. According to Schwartz, “In thisworld of
warring states, nuclear arms proliferation is inevitable. . . .
China, India, Pakistan, Japan, South Korea, Great Britain,
France, and Germany will al have nuclear weapons capabil-
ity, aswill Israel, Iran, Egypt, and North Korea.”

Now, some dolts might have a crazy idea that the new
trend toward proliferation is the result of Cheney and
Rumsfeld’s strategy of preventive nuclear warfare using so-
called"“mini-nukes.” But strategic thinker Peter Schwartz sets
us straight on that one: On the contrary, it’' sal the weather’s
fault! And Andrew Marshall has nothing but applause for
such brilliant thinking.

Eurasian Land-Bridge: Alternativetothe
Malthus Reflex

Incredibly, the entire “secret report” contains not a
single solitary word on the significance of the economy
for national security—despite the fact that only a few
years ago, Peter Schwartz himself made some rather pithy
comments on the course of the world economy. In his
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1999 book The Long Boom, which he co-authored with
Peter Leyden, he forecast a coming period of sustained
growth, during which the world economy would double in
size every 12 years, and would bring increasing prosperity
to billions of people. Up through 2020, the new information
technologies would have spread the fundamental economic
and political values of the U.SA. into all parts of the
planet, and problems such as poverty, cancer, and global
warming would have been either eliminated or substantially
reduced, according to this seer.

Such propaganda for globalization and “free-trade opti-
mism” is merely one side of the neo-liberal coin; on its flip
side, one can clearly distinguish the ugly face of Malthusian
wars of extermination under conditions of reduced carrying
capacity.? On July 13, 2000, Schwartz told an EIR reporter:
“In 1986 [i.e., before he had published his optimistic boom
book], | did a study on this for AT&T, Roya Dutch Shell,
and Volvo. We concluded that people who have AIDS in
Africa should not be kept alive; they spread the disease. It
is better they should die quickly.” Here he's showing the
kind of socia Darwinism, usualy allied with outright
racism, that is typical of such neo-liberals. It would be
interesting to know whether Schwartz now recommends
the same prescription for AIDS victims in the United
States and Europe.

In Europe, where the political elite has been more re-
ceptiveto Malthusianideas, therecould arisethefalseillusion
that Europeans could have animportant roleasjunior partner,
by “overcoming theclimate-rel ated security threats” concom-
mitant with decreasing “carrying capacity.” But beware!
Malthus concocted his theory of limited carrying capacity in
order to establish a political basis for abolishing centuries-
old social laws; to rescue the economically bankrupt British
Empire; and al so, at the sametime, to deprecate the successes
of the young American republic. So, now, apparently, dis-
mantling social services and protections has once again be-
comethe“in” thing.

The actual alternative to al this, both economically and
from the standpoint of national security policy, isto establish
arepublican economy according to the principles of physical
economy, as set forth by Lyndon LaRouche. Europe should
not allow itself to be seduced into either afalse“War Against
Terrorism,” or aMalthusian war of extermination based on a
fraudulent theory about of the Earth’s “carrying capacity.”
Instead, Europe should not waver in adopting the concept of
cooperation in constructing the Eurasian Land-Bridge, and in
doing all that isrequired to rescue Africaout of itscurrent pit
of despair.

2. Ralf Schauerhammer, “Warum eswirklich keine Grenzen des Wachstums
gibt” (“Why There Really Aren’t Any Limitsto Growth”), in Neue Solidari-
tét, No. 15, April 10, 2002. Thisappeared in Englishin 21st Century Science
& Technology, Spring 2002.
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Congressional Closeup by carl Osgood

H ouse Committees

Reject Plamelnquiry

An attempt by House Democrats to
force Congressional oversight of the
Bush White House came to naught on
Feb. 25, whenthreeHousecommittees
rejected a resolution of inquiry de-
manding documents from the Execu-
tive Branch relating to the exposure
of undercover CIA employee Valerie
Plame, thewifeof former Ambassador
Joseph Wilson.

The resolution of inquiry, intro-
duced into the House on Jan. 21 by
Rep. Rush Holt (D-N.J.), quickly
gained 73 co-sponsors, and was re-
ferred to the Intelligence, Judiciary,
International Relations and Armed
Services Committees. The House In-
telligence Committee on Feb. 3 voted
10-3 against reporting it favorably to
the floor, and the other three commit-
teesal followed suit on Feb. 27.

During the Judiciary Committee
mark-up, committee chairman James
Sensenbrenner (R-Wisc.) argued that
aparallel Congressiona inquiry could
substantially impact the grand jury in-
vestigation being conducted by spe-
cial prosecutor Patrick Fitzgerald. In-
voking the image of the Iran-Contra
investigation, Sensenbrenner warned
against “when Congressdecidestoen-
gage in a political sideshow, rather
than allowing acriminal prosecution”
to reach aconclusion.

The Committee’s Democrats re-
jected the notion that Congress cannot
conductitsowninquiry whilean Exec-
utive Branch investigation is under
way. Rep. Sheila Jackson-Lee (D-
Tex.) noted that, during the previous
Administration, the Republican-con-
trolled Congresswas quick tojump on
any allegation made against the Presi-
dent and never hesitated to launch an
investigation, to the point of impeach-
ing him for his personal sexual con-
duct. “Yet, when we seek to find the
truth that bears upon the potential, if
you will, loss of life of an undercover

CIA agent, also impacting on how we
treat other CIA agents, we cannot find,
not one committee, that is willing to
doitsduty.”

H astert ReversesCourse
On 9/11 Commission

House Speaker DennisHastert (R-111.)
on Feb. 27 agreed not to block a 60-
day extension of the deadline for the
commission investigating the 9/11 at-
tacks to make its report to Congress.
In a letter to the co-chairmen of the
commission, former New Jersey Gov.
Thomas Kean and former Rep. Lee
Hamilton (D-Ind.), Hastert wrote that
he had been reluctant to support an ex-
tension of the deadline, because“| be-
lieve that the findings and recommen-
dations that will be contained in your
report may require immediate action
by both the Congress and the Execu-
tive branch” and that extending the
deadlinefrom May 27 to July 26, may
not give Congresstimeto act.

Twodaysearlier, Hastert had been
singingadifferent tune. In spiteof sup-
port from both the Senateand the Bush
Administration for extending the
deadline, Hastert had told the White
House that having the commission’s
report come out in late July would po-
liticizeit at theheight of the President-
ial campaign. Hastert “thinks the re-
port is overdue and we need to get the
recommendations as soon as possi-
ble,” said Hastert spokesman John
Feehery.

Hastert’s change of heart appar-
ently had littleto do with the substance
of the commission’s report, however,
but rather was the result of blackmail
fromthe Senateregardinganunrelated
pieceof | egislation. SenatorsJohnMc-
Cain (R-Ariz.) and Joe Lieberman (D-
Conn.) threatened to block legidation
to extend Federal highway programs
for six months, unlessHastert changed
his mind about the deadline. The

House had already passed asix-month
extension of highway programs,
scheduled to expire on March 1, and
the  Transportation  Department
warned that about 5,000 department
employees faced immediate furlough,
if the program were not extended.
After Hastert agreed to extend the 9/11
commission’s deadline, McCain and
Lieberman dropped their objection to
thehighway bill, and it passed the Sen-
ate on avoice vote.

Sen ateTakesUp
TheJOBSACct
On March 3, the Senate began work
onabill whichisclaimed, by both par-
ties, to addresstheloss of manufactur-
ing jobs. The Jumpstart Our Business
Strength (JOBS) Act mostly addresses
international tax provisionsin order to
satisfy a World Trade Organization
complaint against the United States,
but it aso includes provisions in-
tended to give American corporations
incentives not to outsource jobs to
other countries, including rewarding
manufacturerswho keep operationsin
the United States by lowering the top
corporate income tax rate. Senate Fi-
nance Committee Chairman Charles
Grassley (R-lowa), speakingtoreport-
ersonMarch 2, said, “Wecan compete
[globally] if wehave ataxing environ-
ment and a regulation environment
that allows our manufacturersto have
alevel playing field.”
Democratsseethebill asan oppor-
tunity to critique President Bush's
economic record. Senate Minority
Leader Tom Daschle (S.D.) said that
thebill “will give usakey opportunity
totalk directly about jobs, how we can
create them; to pass a bill that would
put emphasison manufacturingjobsin
particular; but to discourage outsourc-
ingandtoensurethat if youhaveajob,
you're going to get paid for it, espe-
cialy if you work overtime.”
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National News

Kerry WantsDNC
Head M cAuliffe Out

“Kerry Expected to Fire McAuliffe” re-
ported NewsMax.com and the New York
Post on March 4. The article reports that
“likely Democratic presidential nominee
John Kerry won't wait for party chairmen
Terry McAuliffe to resign, as promised,
after the November e ection, but will move
to fire him sooner rather than later.”

Insiders of the Kerry campaign say that
since Senator Kerry haswon defacto control
of the party, thefirst thing he's likely to do
istooust McAuliffeaschairmanof theDem-
ocratic National Committee. McAuliffe has
stated that he intends to step down at the
end of theyear. There are severa ostensible
“issues’ over which the two have violently
disagreed and “there' snolovelost” between
the two of them, aprominent historian close
to Kerry is quoted as saying. “The Kerry
people can’'t stand McAuliffe. They want
their own man in charge of the party, some-
onethey cantrust,” atop Democrat told the
Post.

Two-Tier Pay Forced

On Grocery Workers

Ending a strike and lockout of nearly five
months, 59,000 southern California grocer
workersaccepted acontract on March 1 con-
ditioned by Wal-Mart’ snational pressureto
cut wages and benefits.

Under the “two-tier” contract, current
employees' wages would stay as they are,
but each newly hired worker is to be paid
substantially less: Meatcutters and food
clerkswill officialy get about 15% lessthan
the current wage scale.

Current workerswill get anew, reduced
health-care plan, for which most new work-
erswill have to wait ayear to become eligi-
ble, and their families will be eligible only
after 30 months. Current employees are to
have their pensions cut by 35% (to a maxi-
mum of $1.92 an hour); new hires will get
lessthan half of thereduced amount (amaxi-
mum of 80¢ per hour).

The management assault on the grocery
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workers was coordinated by Steven A.
Burd, CEO of Safeway, which owns VVons
and Pavillions stores, and is in the strike/
lockout with Albertson’s, as well as Kro-
gers’ Ralph supermarkets. Burd becamethe
grocery company’s boss when the lever-
aged-buyout firm Kolhberg Kravis Roberts
& Co.(KKR), notorious for asset-stripping
and stock manipulation, took over Safeway
in the early 1990s. Though Safeway later
became publicly owned, four KKR direc-
torsaredtill onitsnine-member board. Burd
cited the competition from Wal-Mart,
which pays its people less than the Federal
poverty level.

Grocery workers contracts expire in
other areas of the country over coming
months. Some20,000 employeesat Safeway
and Albertson’s in the San Francisco Bay
areaaredueto renew in September, and they
are vowing not to accept a two-tier set-
tlement.

Detroit Terror Case

|sOut of Control

In the latest effort to contain the damage in
a Detroit prosecution once proclaimed as a
major victory inthewar on terrorism, Attor-
ney Genera John Ashcroft on Feb. 28 ap-
pointed a “specia attorney” to investigate
prosecutorial misconduct.

Craig Morford, a Federal prosecutor
from Cleveland, has been designated as the
equivalent of aspecia prosecutor, who will
report to the Deputy Attorney General, not
to Ashcroft. Heis authorized “to conduct in
the Eastern District of Michigan any kind of
legal proceedings, civil or criminal, includ-
ing Grand Jury proceedingsand proceedings
before United States Magistrates which
United States Attorneys are authorized to
conduct,” according to a statement issued
by Ashcroft.

In the Detroit case, two Arab men were
convicted of conspiracy to support terror-
ism; one was convicted of document fraud,
and one was acquitted. The judge is now
considering throwing out the conviction, be-
cause of prosecutorial misconduct whichin-
cluded withholding of evidence, and threat-
ening a defense lawyer with an unfounded
criminal investigation. The lead prosecutor
in that case has been transferred out of De-

troit, and heissuing Ashcroft and other DOJ
officials. “The whole thing is clearly a
mess,” says former DOJ official Michael
Greenberger.

Two-Front Criminal
Probe of Tom Del ay

The FBI and a Texas prosecutor are now
conducting separate criminal investigations
into House Majority Leader Tom Delay’s
vast fundraising and lobbying machine. Rep.
Frank Woalf (R-Va.) and Sen. John McCain
(R-Ariz.), arecaling for aCongressional in-
vestigation. While the national and Texas
probesarefocussedinitially on separate sets
of individuals and alleged crimes, they are
digging into overlapping aspects of what is
known as“Del ay, Inc.”

The FBI investigation, and the demands
for aCongressional probe, concern theloot-
ing of Indian tribes by lobbyist Jack Abra-
moff and hisassociate Michael Scanlon. Ab-
ramoff was the principal organizer and
fundraiser for Tom Delay’s original elec-
tion-funding group, Americansfor aRepub-
lican Mgjority (ARMPAC), createdin 1994.
Scanlon was Del ay’ s aide and chief public
spokesman until joining Abramoff in private
lobbying afew years ago.

Travis County District Attorney Ronald
Earleisinvestigating theillegal use of cor-
poratedonations, through ARMPAC’ sspin-
off Texans for a Republican Magjority
(TRMPAC) tograb control of the Texasleg-
islature in the 2002 elections. Delay then
secured the legidature's passage of a
scheme to redraw the Texas Congressional
districtssoastoincreasethehold of Republi-
cans, and Delay personally, over the U.S.
House of Representatives.

Representing Tom DelL ay’ sinfluencein
Washington, Abramoff and Scanlon report-
edly took some$45 millionin feesfrom sev-
eral Indian tribes in recent years. The
Choctaw tribein Mississippi paid Abramoff
$10 million, and a so contributed to the De-
lay’ sTexasscheme, TRMPAC. Another ca-
sino tribe, the Barona Band of California,
donated thousandsto Delay’ s Texas group.
Indictments are expected soon in the Texas
case, in which the Speaker of the Texas
house of Representatives, DelLay’s man
Tom Craddick, is most deeply embroiled.
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Editorial

Rohatyn, or LaRouche?

The shockingly sudden announcement by International  and is undoubtedly slavering to play a major rgle in a
Monetary Fund Managing Director Horst'Kler, that ~ Kerry Administration. Brown'’s similar proclivities are
he is leaving the Fund in order to run for the largely = demonstrated in his championing of a “Global [New
ceremonial position as President of Germany, and th®eal” proposal.
numerous mootings of the early canning of Federal Re- Another directionality is suggested by one [of the
serve Chairman Alan Greenspan, should serve as a readividuals being mooted to replace Alan Greenspdn,
newed warning: We are headed into a phase shiftinthe  the rabidly tax-cutting neo-conservative Martin
financial breakdown crisis, where radical changes ar&eldstein of Harvard. Should this occur, Greenspar
on the agenda. fascist policies would suddenly appear to be positiyely
Economist Lyndon LaRouche has been soundindow key and low risk, as compared to his successor.
the alarm now since the beginning of the year, that the With either of these changes, there would|be no
bankrupt system is going to reach a new breaking pointmprovementin the world financial and economic situ
over the course of 2004, and perhaps in the very near  tion. The banking establishment would mainta|n their
future. The collapsing dollar was one sign, now tempo-control, and, by acting in order to save their powey,
rarily replaced by a volatility on the markets which has ~ would be forced by their own logic, to impose a fascist
also seen a huge rush into hard commodities, some dbrm of government.
which are reaching 24-year highs. We do not use the term “fascist” as an epithet.
In this context, the world financial community is Strictly speaking, fascism involves rule fiyce, in or-
finally getting the nerve to discuss publicly, what is  der to carry out the looting of the productive powgrs of
nowadays called the “elephant in the room”: the bank4abor and the economy, to the benefit of the financiger
ruptcy of the U.S. economy. On the one side, there’s  grouping. You don’t have to be anti-Semitic to be fas-
the rcentEconomist magazine feature, which bluntly cist, except to the extent that being anti-human megns
exposed the “phony recovery” of the United States.  being against Jews as well as other people.
Equally significant have been the public discussiongequires the sacrifice of lives, in order to feed the bank-
among bankers in Asia and Russia, about the dangers  ers’ maw, and if they are foreign lives now—as with
of sticking with the fragile dollar system, and about the slave-labor, free-trade policies of today—it is only
shifting to a basket of currencies broader than the  a matter of time until they are lives here at home
dollar. What is the alternative to fascism today? As the
All of which is to say, that the bankers are being  bankers themselves are well awargytbempetent
forced to think about changes. Whand of changesis leader putting forward a new monetary arrangemgnt
an open question. based on principles that will benefit all people, is Lyn-
One directionality is being suggested by sources irdon LaRouche. The bankers have already tangled wjith
Great Britain, who are talking about British Chancellor ~ LaRouche: inthe mid-1970s, when his views werg pop-
of the Exchequer Gordon Brown replacingider as  ular with the Non-Aligned Movement; in the early
Managing Director of the IMF. BrowrEIR has been  1980s, when Mexican Presidentl16pez Portillo and
told by a well-informed British source, associates him-other Ibero-Americans adopted his approach; in the
self with Lazard Frees honcho Felix Rohatyn, known  1990s, as his proposals for a New Bretton Wood$ and
for his delphic “New Bretton Woods” proposals. Roha- Eurasian Land-Bridge took root in many nations of EyI-
tyn, whose Schachtian austerity credentials are welles-  rasia. They know he will put them, and their debt, in
tablished through his destruction of New York City their place.
through the Big MAC and Financial Control Board op- But will you leave the decision up to the bankers?
erations, is a major player in Demaocratic Party circles With your help, fascism can be stopped.
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= SCIENCE AND THE LAROUCHE
YOUTH MOVEMENT

How to Win Gauss and
Influence History

by Peter Martinson
= SCIENCE AND ECONOMIC CRISES

The Pagan Worship

of Isaac Newton
by Lyndon H. LaRouche, Jr.

The widespread assumption that scientific
truth is established by reference to a
perfectly consistent, closed inductive-
deductive system, is a form of clinical
schizophrenia leading to menticide.

« With Huygens,
Let There Be Light!

by Pierre Bonnefoy

The science of light was set back for over a
century by Newton’s Opticks. It was not the
errors of fact, so much as those of method
that had to be remedied.

= THE ICE AGE IS COMING!

Solar Cycles, Not CO,, b S Vorth Movement
Determine Climate o The Fight to
by Zbigniew Jaworowski, M.D., Ph.D., D.Sc. Master Gauss

Get out the fur coats, because global cooling ! S —————
is coming! A world-renowned atmospheric

scientist and mountaineer, who has excavated

ice out of 17 glaciers on 6 continents in his 21ST CENTURY Single copies $5 each ($8 foreign)
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