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From the Associate Editor

T he Madrid terror bombings of March 11 could prove to be a turn-
ing point in thereal war on terrorism (as opposed to the fraudulent
Cheney-Ashcroft version). In last weekdR, we cited Lyndon
LaRouche’s appeal to President Bush: “Do not—I repeat, do not—
trigger some crazy furor over the events in Madrid. Instead, get on to
the intelligence. We know where these terrorist attacks are coming
from. Start with the international Synarchists, the international
friends of the granddaughter of Mussolini—in Italy, France, Spain,
and the Americas. Don't let it happen again.”

Our Investigation in this issue presents what we know so far on
this track, including opening uBlR's vast files on the “strategy of
tension” that has been behind more than 30 years of terrorism in Italy.
(For LaRouche’s succinct definition of Synarchism, see p. 24.) It is
highly encouraging that, rather than falling for the “ETA did it” or
“al-Qaeda did it” line, numerous international analysts are putting
out feelers in precisely the direction that LaRouche has pointed to.

Our profile of Felix Rohatyn and his Lazard Fee banking house,
in Economics, demonstrates how the Synarchist financial operatives
are working to impose a global bankers’ dictatorship. Rohatyn is out
to grab control of John Kerry’s economic policy; and if Kerry doesn’t
realize this fast, and reject Rohatyn’s Schachtian economics before
the Democratic Convention in July, any election race between him
and Bush would be a farce. It is no coincidence that Rohatyn, who
has been an adversary of LaRouche for 30 years, has also been circu-
lating a phony “alternative” to LaRouche’s New Bretton Woods
program.

The long-wave historical dimension of this fight is provided by
Helga Zepp-LaRouche in owreature, which is her speech to the
Presidents’ Day conference of the Schiller Institute and International
Caucus of Labor Committees in Reston, Virginia. She documents
the Synarchist mind-set—using the examples of France’s Joseph de
Maistre and Dostoevsky’s “The Grand Inquisitor’—which prevented
the replication of the American Revolution in Europe. It was the
Synarchist defeat of the Prussian Reformers, after the fall of Napo-
leon, which lead to the two world wars of the 20th Century.
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LAROUCHE’S 30-YEAR ADVERSARY

Felix “The Fixer’ Rohatyn Is The
Modern-Day Hjalmar Schacht

by L. Wolfe

In the dark days of the 1974-75 New Y ork City fiscal crisis,
the world financial system, as it does today, stood teetering
onthe edge of atotal collapse. Inthethreeyears since George
Shultz and Arthur Burns had pushed a reluctant Richard
Nixonto pull theplug ontheBretton Woodsmonetary system,
there had been an orgy of speculative looting by Synarchist
bankers that had accelerated the process of collapse. These
same bankers had looted New York to the point where it
simply couldn’t pay, and the banks were themsel ves so bank-
rupt that they could not roll over the billions in outstanding
obligations. If the city defaulted on its more than $14 billion
in debt—a sum then only exceeded by the debt of the U.S.
Treasury—it would push the whole financial system over
the edge.

Tomakemattersworsefor thebankers, therewasgrowing
political movement for debt moratoria, for New York City
and for desperate devel oping-sector nations like Brazil. This
movement was led, both in New York and internationally,
by Lyndon LaRouche. This challenge to the bankers' power
could not be tolerated. To put down this rebellion, and to
fashion afascist solution to the crisis, the bankers dispatched
their leading Synarchist thug, Felix Rohatyn, the managing
partner of Lazard Freresin New Y ork, and an admirer of the
policies of Hitler's financial czar, the Reichsbank president
and later Nazi Economics Minister, Hjalmar Horace Gree-
ley Schacht.

The choice of Rohatyn to be a new Schacht should not
have surprised anyone. Just as Schacht had been guided by
the Bank of England’s Montagu Norman, Felix—who had
himself fled Schacht’ sNazisin Austriaand ultimately arrived
in the United States in 1942—was placed early on under the
wing of André Meyer, the head of the Synarchists' Lazard
Freres banking house. The young Rohatyn was reportedly
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introduced to the powerful Meyer by the Canadian whiskey
czar Samuel Bronfman, who explained that Felix had some
ruthless traits that Meyer might find useful. Meyer methodi-
cally moved Rohatyn up through the ranks of Lazard, ulti-
mately making him hissecondin command and heir apparent.

TheLondon, Parisand New Y ork branches of Lazard had
been at the center of the apparatus of Norman, Schacht, and
Benjamin Strong (Chairman of the New York Federal Re-
serve Bank), that oversaw the bankrolling of Hitler and the
Nazi Party. And Lazard had helped launch the banking divi-
sion of the Worms group, which would be identified by both
American and French military intelligence astheleading Na-
zis within the government of Vichy France. Wartime U.S.
Army intelligencefiles had fingered both Lazard and Banque
Wurmsastheleading financiers behind the continental Euro-
pean fascist movements; the files were categorized “ Syn-
archist/Nazi-Communist” to describe these phenomena.

Indeed, after having launched the Banque Worms appara-
tus, which dominated the bureaucracy of pro-Nazi Vichy
France, top Lazard officials next penetrated the anti-Nazi re-
sistance, including the inner circles of the French resistance
movement headed by Gen. Charles De Gaulle. American in-
telligencefilesrevealed that, by 1944, De Gaulle had become
alarmed at the Synarchist penetration of his movement, and
had launched aninternal probe. Thetop Lazard official during
this period, André Meyer, would adopt Rohatyn as his post-
war protégé to—in Schacht’s words—create a system of
banking, industrial and raw material cartel power that could
survivewars and imperial rivalries.

‘Sharing the Pain’

Rohatyn pulled a debt-recycling scheme from Schacht’s
bag of tricks: It took in the old debt, created new debt, and

EIR March 26, 2004
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LaRouche Challenges Hohatyn
n Mew Bretion Woods -5!.’5 tem

-

Felix Rohatyn (left) received, but has never answered, this set of
questions from Presidential candidate Lyndon LaRouche about
whether—when Rohatyn called for a“ New Bretton Woods” in
August 2001—he meant the well-known features of LaRouche's
New Bretton Woods proposal, widely circulated and studied
internationally since 1997-98. The evidence isthat Rohatyn’s
global monetary “ reform” proposal is opposed to LaRouche's.

then backed it with income streams looted from New Y ork
City’s operating budget; to pay for this, Rohatyn demanded
the imposition of draconian levels of austerity and service
cuts, and then sought abankers' dictatorship—the now-infa-
mous Municipal Assistance Corporation or “Big MAC,” and
its Emergency Financial Control Board (EFCB), the latter
having veto power over al city contractsand budgetsfor more
than two decades.

The most important city in the world had its sovereignty
stolen by the bankers, in much the same way Schacht had
demanded that German sovereignty be ceded to the bankers
to solveits fiscal crisis. It was the rejection of this demand,
andthethreat by Germany’ s1932 von Schleicher government
toimpose an American System-Hamiltonian solution to Ger-
many’ s crisis, that (in the words of Rohatyn’sfellow Keyne-
sian-Schachtian, Abba L erner) had made Hitler “ necessary.”

Rohatyn, like Lerner, held no brief for the crude Nazis,
and preferred the“ smoother” corporatist style of Mussolini’s
fascism asamodel for theimplementation of bankers’ auster-
ity. In fact, the scheme for the New Y ork City dictatorship
was cooked up and sold in a series of weekly meetings at the

EIR March 26, 2004

TABLE 1
New York City Government Employees Get
the Axe

(Selected Sectors)

June 30, April 30,
1975 1981 % Change

Police 35,447 27,697 -21.9%

Uniformed Officers 30,601 22,862 -25.2
Social Services 28,331 21,052 -25.2
Fire 13,885 12,429 -25.7
Education 81,970 69,847 -10.5
Sanitation 9,491 6,832 -28.0
Health and Hospitals 43,128 40,735 -5.5
Total 296,805 231,903 -21.9%
TABLE 2
New York City Sanitation Services Gutted

1975 1978 % Change

Tons of Refuse Disposed 7,534,988 6,468,221 -14.2
Miles of Street Swept 1,233,998 836,442 -31.7

Regency Hotel convened by Rohatyn and his good friend,
David Rockefeller, that brought together sel ect bankers, busi-
ness, and labor leaders, along with hand-picked palitical fig-
ures (New York’s meek mayor, Abe Beame, was |eft off the
invite list). Discussion was reported to be frank, and some-
times even brutal, as labor and political leaders were ham-
mered into line. The group, which was dubbed *King Felix’s
Shadow Government” by some, later formally evolved into
the New Y ork Partnership, and was said to be the inspiration
for David Rockefeller's global “shadow government,” the
Trilateral Commission.

At the time of the New York City crisis, Rohatyn was
aready aprominent figurein Demacratic Party circles, which
in New York and nationally were heavily infected by the
Synarchist, pro-Hitler Harriman networks. When the
LaRouche-led movement for debt moratorium threatened to
stymie Rohatyn’s plans, he called on Harriman stooge and
New York Governor Hugh Carey, a frequent participant in
the Regency Hotel meetings. It was Carey who ultimately
rammed the Big MAC | and Big MAC Il packages (the later
ceding control of the City to the EFCB) through a reluctant
state legislature, where there was growing support for the
LaRouche debt moratorium plan.

During the crisis, Rohatyn claimed that his primary goal
wasto “sharethe pain” created by the need for long-overdue
austerity measures; “The pain isjust beginning,” said Roha
tyn, asthefirst rounds of budget cutshitin 1975. “New Y ork
will now have to undergo the most brutal kind of financial
exercize that any community in the country will ever haveto

Economics 5



Lazard Freéres:
Synarchists in Action

Lyndon LaRouche has emphasized the role of Lazard
Fréres in creating and steering elements of the interna-
tional Synarchist movement.

Lazard got its start as a bank in San Francisco during
the 1849 Gold Rush, becoming the leading exporter of
gold to Europe; founded by the French Lazard brothers,
the firm soon established officesin Paris, New Y ork, and
London. But despite its heritage, Lazard is neither an
American nor aFrench bank, but an instrument of afinan-
cia oligarchy which considers itself superior to nations.
Indicative is the presence of atop Lazard figure as chair-
man of Assicurazioni Generali, the Venetian insurance
giant founded in 1831 to serve some of the world’ s oldest
family fortunes. Lazard specializes in shaping the world
behind the scenes, helping build up fascism as a counter
to the principles and founding ideal s of the United States,
and helping subvert the United States from within from a
productive industrial society, to a consumerist, specula
tive society.

When Hitler turned on his masters and attacked west-
ern Europeinstead of Russia, L azard moved itsmain bank-
ing operation to New Y ork in the person of André Meyer,
who became a mgjor figure in American finance. Meyer,
and later hisprotégé Felix Rohatyn, set about restructuring
Wall Street and corporate Americathrough bankruptcies,
mergers, and hostiletakeovers. Their aim wasto createthe

kind of corporatist fascist world of which Mussolini could
only dream, a globalized system in which the banks ran
the corporations, and together they ruled the world.

Working closely with bankslike L ehman Brothersand
Rothschild, Lazard helped restructure Wall Street begin-
ningintheearly 1970s. Rohatyn headed aNew Y ork Stock
Exchange task force to reorganize the investment banks
into the hands of a new breed of Synarchist banker, like
Citigroup’ s Sanford Weill, who would target, rather than
ignore, the common man.

Lazard also helped create a class of parasites typified
by Enron—ajoint project with Rothschild—which pushed
deregulation to more directly extend the oligarchy’ s loot-
ing handinto consumers’ pockets. Lazard, working closely
with the networks around Yale's Skull and Bones cult,
helped launch the business careers of both Presidents
Bush, and hel ped build Dick Cheney’ s Halliburton.

Today, with explosions rocking the financial world,
Lazard has repositioned itself as a workout specialist. A
former Lazard banker was one of the three directors who
ran the coverup investigation of Enron; and Lazard has
been deployed to companies such as Parmalat, Adelphia,
and Hollinger Corp. Who better to solve the problem, than
thepeoplewho createdit?Now L azardite Rohatynis push-
ing arestructuring of the global economy into a bankers
dictatorship, in which bankers and their corporate cartels
dictate terms to nations and their populations. It's a very
old game: The oligarchs organize an economic disaster,
then create a“ solution” which advances their goals. This
is the essence of Lazard Fréres' oligarchical controllers,
andthelikesof Felix the Fascist. Likethe Sirens, they lure
usto our destruction.—John Hoefle

face.” There was to be “pain and agony,” he announced, as
chairman of BigMAC, but added that, asagony’ sadministra-
tor, hewould spread it “fairly.”

Such claims—the essence of Keynesian-Schachtian
“neo-liberal” economic policy—have alwaysbeen alie. The
“painand agony” are alwaysto be suffered by someone other
than Rohatyn’s Synarchist friends. In the New York crisis,
the bankers had the vast mgjority of their debtsrepaid at great
profit; the investment bankers made hundreds of millionsin
fees and commissions marketing Big MAC securities; mean-
while, servicesfor themajority of citizenswere cut, hundreds
of thousands of workers had their pay and benefits slashed,
and tens of thousands of others lost their jobs, victims of
Rohatyn’s“fairness.” Rohatyn also stole billions from work-
ers pension funds, by getting the city and stateto order them
to purchase the extremely-low-interest MAC bonds, rather
than other, more viable securities. But it wasn't just the loot
that Rohatyn was after, as he later explained; by demanding
that unions ante up on the bonds, he had given them a stake

6 Economics

in guaranteeing the brutal austerity package that backed the
MAC securities—a stake, in other words, in slashing their
own throats.

A Greasy Eminence

With his*“success’ in managing the New Y ork crisisand
in rescuing, for the moment, the global financial system, Ro-
hatyn was made afinancial celebrity by the Synarchist inter-
national media machine. His advice was sought by other
cities, nations, and corporations. He became a* hot commod-
ity” in Democratic Party circles, where he became increas-
ingly, openly allied with the New Democrats of Pam Harri-
man’s Democratic Leadership Council; it regarded him asan
éminencegrise.

Using avast array of contacts inherited from his mentor
André Meyer, Rohatyn inserted himself into the center of
major Democratic campaigns. He showed up as the key fi-
nancial advisor to 1988 nominee Gov. Michael Dukakis,
whose meat-axe austerity program for Massachussetts was

EIR March 26, 2004



modelled on Rohatyn’s Schachtian program for New Y ork
City; Rohatyn also became atop advisor to Gov. Bill Clinton,
whose early campaign was heavily influenced by Pam Harri-
man’s DL C; and in 2000, he was a key advisor to the hapless
would-be fascist Al Gore. In each case, the media made him
alikely “economic czar,” waiting in the wings for his candi-
datetowin.

Rohatyn is also not adverse to picking at the bottom of
the political barrel, if it suits his corporatist purposes. He did
so in becoming a key advisor to the Rev. Jesse Jackson in
both 1988 and 1992. Recently, Rohatyn has heaped praise on
“Beast-Man” Gov. Arnold Schwarzenegger for hiswill to pay
the bankers debt, closing a huge budget gap through bonds
backed by aBig MAC-like diversion of revenue streams and
by savage austerity.

The Synarchists had reportedly wanted Rohatyn to serve
asBill Clinton’ s Treasury Secretary, but the post wasgivento
Robert Rubininstead. L ater, Rohatyn was set to be nominated
vice chairman of the Federal Reserve, from which position,
ultimately, hewould have become chairman; but that nomina-
tion also had to bewithdrawn because of stiff opposition from
Clinton’s circles and GOP circles. (Instead, the managing
director of New York's Lazard Freres was shipped off to
Paris, to mingle with his fellow Synarchist fascists on the
Continent, wherediscussions could take place on how to han-
dle the coming end of the stock market bubble.)

Rohatyn, despite his Democratic moniker, also shows up
in GOP and other circles. His 30-year friendship with inde-
pendent Ross Perot is well known; he quietly advised him
during both his Presidential runs. In 1988, Rohatyn was
tapped by fellow Synarchist and former Democratic National
Committee chairman Robert Strauss for a special “National
Economic Commission” that would advise the incoming
Bush Administration on economic policy. One of the main
points in those recommendations was that the United States
be subjected to the same kind of austerity “conditionalities”
that the IMF imposes on the devel oping sector; another pro-
posal caled for massive cutbacks in Social Security and
Medicare programs because the Federal government can no
longer afford to fund them at current levels.

As"Bush 43" wasabout to enter theWhiteHousein 2003,
a plea was heard from GOP “supply-sider” Jude Wanniski
that “W” show true bi-partisanship, and nominate the most
able economist and Wall Streeter availablefor Treasury Sec-
retary— Felix Rohatyn!

Saving Their Power

Like atrue Schachtian, Rohatyn really has no economic
principles save one: the use of whatever tricks are necessary
to preserve the power of hiscrowd over global policy. Hehas
no stake, for example, in supporting the wildly uncontrolled
and deregulated “markets’ that are the gods of the Mont Pel-
erintype of monetarist, such asMilton Friedman. Thus, inthe
heady days of the 1980s, he sammed the junk-bond kings,
like Michael Milken, for threatening to destroy the whole
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system with their “new money” ways, and he demanded that
they be prosecuted and regulated. During this same period,
Rohatynwasabig player (and Lazard with him) inthemerger-
and-acquisition frenzy, and in leveraged buyouts of the type
for which Milken and hisilk became notorious. Here, too, the
issue was power and control for Rohatyn—he did not want
the “uppity” “new money” boys getting in the way of his
Synarchist faction’s overall control of things.

Likewise, his much-touted support for a “New Bretton
Woods” monetary system. Rohatynisnot callingfor areasser-
tion of sovereign nations' control over international finance;
instead, he wants a bankers' dictatorship, with powers like
those he enjoyed in New York City, reining in some of the
wilder specul ativepracti cesand overseeing debt restructuring
from the standpoint of “ sharing the pain.” Hiscriticism of the
unregulated crap-shoot that i sthe system administered by the
International Monetary Fund, isthat it lacksthe cohesiveness
needed to deal with crises, and breedsdistrust by itsone-sided
and arbitrary demands on weaker and troubled nations—and
therefore potentia rebellion by sovereign nations. Better to
throw thevictims some crumbs and | et them believe that they
have some say in their fate, than try to ram things down the
throats of debtors, asthe IMF has done in the last decade.

That is the essence of his much-touted call for reform of
the IMF in August 2002. Since then, Rohatyn has promoted
the creation of regional institutions and bond markets, kept
under the control of central and other non-sovereign bankers,
and where bonds—which make money for investment bank-
ers and increase nations' indebtedness and need for auster-
ity—areused asubsitutefor sovereign direct-credit i ssuance.
Rohatyn seesthe emergence of regional blocsaskey leverage
fortheimposition of Schachtian austerity ontheUnited States.

The ultimate pragmatist, Rohatyn is not unwilling to
admit that thereisaserious, system-threatening crisisin prog-
ress. In “The Betrayal of Capitalism,” written in February
2002 for the New York Review of Books—where he has been
afrequent contributor for more than 20 years— Rohatyn ar-
gued that the excesses of the financiers of the“great bubble,”
and their manifest greed and corruption, threaten to under-
minefaithinthefinancia and coprporate system itself; if left
unchecked and unregulated, such corruption and greed could
lead to the system’s collapse, as well as a popular rebellion
that would take the power to regulate the system, out of the
hands of the bankers. Bankers must propose and implement
regulation, he urged, lest it be imposed on us from without, a
laFDR in the 1930s.

In “From New York to Baghdad,” written in November
2002 for the New York Review of Books, in anticipation of the
coming lraq war and the disgust at theway it was unilaterally
organized, Rohatyn argued that the Bush Administration had
made a mess of a bad world financial system; madeits prob-
lems worse by their open alliance with “the forces of greed”
in the marketplace and their failure to act effectively to put a
brake on such excesses. Just when bankers need the govern-
ment to impose austerity, both domestically and nationally,
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we have, Rohatyn wrote, an administration that isfeared and
distrusted both at home and abroad. All but openly stating the
intention of his faction to replace the current government,
he compared the Bush Administration’s ability to lead, to
Nixon's at the height of Watergate, concluding that we must
have a government that will “fairly” share the pain sure to
result from the policy failures of the last decade or more.

“| believethat capitalism isthe best system ever invented
for the creation of wealth,” Rohatyn writes, “but it must be
fair, it must beregulated, and it must be ethical. The excesses
of the last few years show how the system has failed in al
three respects. . . . National security in a depressed economy
isour most important issuetoday. To deal withit, will require
real sacrificeonthepart of all Americans; and if sacrificesare
to bejustified, they must be seen asfair.”

Rohatyn has apparently settled on Sen. John Kerry ashis
prospective “office clerk” President, and has been seeking
control over the putative Democratic nominee's economic
policy. His policy ideas, including for alarge-scale Schach-
tian domesti cinfrastructure-buil ding program—ahuge $500-
billion, MAC-like schemefirst floated by himin 1988, whose
bonds would be guaranteed by diversion of Federal revenue
streams and whose contractswould demand sacrifice by labor
unions in exchange for jobs—are making the rounds inside
the party and the Kerry camp. For Kerry to play the flunky

role for Rohatyn (as the bizarre Mayor Ed Koch did in New
Y ork), Kerry must be kept away from Lyndon LaRouche, and
his approach to the crisis from the standpoint of the General
Welfare, not the bankers’ debt.

Rohatynisreported to have become almost shrill over the
recent Argentine government confrontation with the IMF,
shrieking that no government has the right to challenge the
bankers or their selected thugs. Behind such outburstsis the
fear Rohatyn and hiscronieshaveof LaRouche, asthey feared
what LaRouche could accomplish in the New Y ork City cri-
sis. “Anyonewhoisbacking default or moratorium should be
taken out and shot,” Rohatyn is reputed to have said back in
1975. Rohatyn and Schacht can professto prefer a“friendly
fascism” to Hitler's brand; but when push comes to shove,
they’ Il back aHitler and his methods when “ necessary.”

In August 2001, shortly after Rohatyn issued his call for
a“New Bretton Woods’ reform of the IMF, LaRouche chal-
lenged him to state precisely what type of Bretton Woods he
wastouting, ascompared to LaRouche’ sown proposal which
would take real power away from the private bankers like
Rohatyn. Rohatyn never did answer LaRouche's challenge,
published in EIR, Aug. 31, 2001. Today, Democrats should
demand that Rohatyn answer another question: Doesheagree
with AbbalL erner that adoption of Schacht’ sgenocidal auster-
ity would have made Hitler un-“necessary” ?

Guilty As Charged

Hjamar Schacht was indicted for crimes against human-
ity, and tried in 1946 with other Nazi war criminals.
Schacht’ sdefensewasthat he was only abanker and econ-
omist, and had no responsibility for the political imple-
mentation of hispolicies by the Nazis; he painted himself,
instead, as a temporizing influence on the worst excesses
of the Hitler crowd, and professed, like his admirer Prof.
Abba Lerner in the famous 1971 debate with Lyndon
LaRouche, to have been an anti-Nazi. While evidencewas
presented that Schacht had participated in meetings that
directly helped bring the Nazisto power, including setting
up bank accounts where funds were deposited to bail out
the bankrupt Nazis in 1932-33; that Schacht had created
the policies which regimented the German workforce and
gutted the trade union movement, through often brutal and
violent measures; that he had funded the creation of the
Nazi war machine; he was acquitted of all counts. The
judgesvotewas split with the connivance of aweak prose-
cution, run by the British and presented by an American
mob-linked, pro-Synarchist from Minnesota; the Truman
Administration likely did not want the banker prosecuted.

Schacht’s conviction could not be allowed because it
would have established alegal precedent, that economists
and bankers could be held morally and criminally respon-
sible, for crimes against humanity, for the advocacy of
precisely the policies advocated by Schacht, Lerner, and
Felix Rohatyn.

Chief U.S. Prosecutor and FDR ally Justice Robert
Jackson was outraged at the verdict. He, following orders
from his now-deceased friend Roosevelt, had fought Brit-
ish and French objections to try Schacht. In an eloquent
last-ditch effort to rescue the prosecution, Justice Jackson
had presented what is, in effect, the reasons why the
Schachtian fascist Rohatyn is aso guilty of crimes
against humanity.

Jackson singled out Schacht as “the most dangerous
and reprehensible type of all opportunists,” someone who
would use aHitler for his own ends, and then claim, after
Hitler was defeated, to have been against him all thetime.
He was part of a movement “that he knew was wrong”
because he saw it “winning.” Jackson ridiculed Schacht’s
claim to be an “honorable man”; he, while claiming to
despise Hitler, “armed Hitler to blackmail a continent.”

By exposing Felix Rohatyn as the would-be Schacht
today, a new set of crimes against humanity, leading to a
New Dark Age, may be prevented.
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] There were businesses throughout the community. People
Interview: LaMar Lemmons, III could also work in small mom-and-pop stores. This was in

the '60s and the early '70s.

EIR: During the last few years, Detroit went from about 1.6

Detroit: a Deserted Hub million people to about 940,000 people, from between 1960
and then 2000-02. Detroit lost 43% of the population. What

- i 1 has that been like?
Of a Non PrOducmg Natlon Lemmons. We lost that population. We lost the tax base. It
has devastated the city. Crime has risen as aresult. Inmy area,
LaMar Lemmons, 11 isaformer Michigan Democratic state  we had the highest youth population in the United States, with
representative whose district was in Detroit. He was inter-  very little recreational outlet. So you have children—young
viewed on March 12 by Marcia Merry Baker and Richard  people, teenagers, etc.—and no recreational outlets, and over-
Freeman. crowding in the schools. My wife is a school teacher and she
has 30 kids in a class in the first grade. It's not a good life.
EIR: LaMar, you grew up in Detroit, and your life spans
exactly the time from when “things worked,” as comparedEIR: What is your district?
with today, where Detroit represents the overall breakdowr.emmons. The East Side of Detroit. | am on the far East
crisis in the United States. It was a manufacturing city, a  Side of Detroit. The urban blight was expanding, and so it's
cultural center and so forth, and now people are fleeing. Let'sow moved all the way to the farther eastern rim, that used to
take this section-by-section, and begin with jobs. The Na-  be a white area when | was a kid. And now it's a black area,
tional Conference of Mayors’ studies report that Detroit hasbecause all the whites have left. The city is really probably
had one of the highest rates of loss of manufacturing jobs in the largest black-populated city in the United States.
the nation. How does the 1960s compare with today?
Lemmons: Let me say this. When | came out of high school, EIR: So the shift took place over 40 years?
people would go from one factory to another. They couldLemmons. So now it's a black, poor city with a large senior
leave one factory if they didn't like it—the foreman, or the population, and a large youth population, with the working
task they were assigned—they could just go to another fagoor. So it went from a middle-class working town to a work-
tory. Jobs were plentiful. ing-poor town, and a non-working town.
The community—there was a solid housing stock. The
majority of people were working. Everybody was working. EIR: In terms of housing, some sections of the city, if you
There was a solid family base. The schools were much betteyo eastward from Woodward Avenue on the east side, have
than they are now. They weren't as good as some of the other ~ not even been fixed up since '67 and '68. They've just beer
schools in the suburbs, in the white communities—that’s alleft like they were during the riots. From downtown, if you
ways been the case in America—but they were much better ~ go about a mile and a half—we just drove through—there

than they are today. were homes, which had trees in the front, that reached up to
the second story, not normal trees out in the lawn. The trees
EIR: And transportation and health care, the same? were literally in front of the house, which means that no one

Lemmons: And the same thing in transportation and health had moved into the house for 20-30 years, because trees coulc
care. Even the bus system worked much better than it doeanly get that high after a while. There were sections of Detroit
now. You could get a bus, and then 10 minutes later, there  that have not been rebuilt.

would be another bus. Lemmons:. There are large sections of Detroit that have not
There were factories— been rebuilt. And on the East Side in particular, there are
large sections. In fact, in some of my sardonic humor, | drive
EIR: What were some of those? through the neighborhood singing, Mr. Rogers’ “It's a Won-

Lemmons: Chrysler, Dodge Main, the Cadillac plant, the derful Day in the Neighborhood,” because the blight is so

Buick plant—factories abounded throughout the city. Manydepressing, with the trash and the blighted homes, and people

of those plants have now shut down. actually living in those conditions that are reminiscent of So-
The housing stock has deteriorated. You see what we calleto, or a Third World country.

snaggle-tooth housing—that is that, you see ahouse, and then

there are several vacant lots where homes used to be, aidR: Have they talked about so-called urban renewal?

then there’s a house. It used to be, the homes were aligned-=emmons. We have always been talking about that, for my

beautiful, aligned homes. It was a totally different com-  entire life. They talk about what they are going to do. But very

munity. little has been done.
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Three things that Detroit used to have, but hasno more: skilled jobsfor high school
graduates; transportation; and people. The city’ s populationisjust over half what it was 40
years ago; with no metro or light rail, “ you can’t get anywhere without a car” ; and Ford
Rouge, closed like so many cther plants, has now been reopened on a small scale.

EIR: You were saying, that it's tremendously expensive to
livein Detroit.
Lemmons: Right. Insurance, and other things.

Mineis more of amiddle-class home, so—but even with
lesser homes, a$200,000 homein the city of Detroit, you can
easily pay $4,000 ayear in homeowners' insurance.

Auto insurance is astronomical. My daughter is in her
early 20s, and hasto pay something like$3,000 ayear for auto
insurance, on a very modest vehicle—a mid-priced vehicle.

It's very expensive to live in Detroit, and of course, the
people in the middle class that decide to stay, then they send
their kids to private schools, because the public schools are
overcrowded and crime-ridden. The buildings are deteriorat-
ing in most cases, and overcrowded. Even when they build
brand-new buildings, they are overcrowded, which of course,
tears the building up and accel erates the deterioration of the
building.

EIR: Soforeducation, thismeanseither religiousdenomina
tion, or so-called charter schools—
Lemmons. People find private schools. One of my best
friends sends his kids to school in Grosse Point, and he pays
$15,000 ayear, for two kids—and that’ s half the regular tu-
ition. That's University of Liggett in Grosse Point.

And then, | have another friend, and she sends her kidsto
aparochial school, to a Catholic school. She's not Cathalic,
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but the school is better. It's a step
up, because at least you haveamuch
better student-to-teacher ratio.

EIR: What has happened to the
schools, over the past 20-25 years?
Lemmons: A lot of things have
happened. The school system—I
don’t know where to begin on the
school system, except to say that first
of al, the biggest problem was over-
crowding. And then, the family, and
the problemsthat they have—thede-
terioration of the family.

Let me say thistoo. Most fami-
lies, inthe’ 60s—African-American
families, most people that 1 knew,
came from two-parent households.
And now you have the phenomenon
of thesingleblack womanraising her
children, and still working and hold-
ing a full-time job. Because men
don’t have jobs, so they don’t get
married. They don’t get married, but
they gtill havetherelationshipsinthe
human fashion, and so, | would say
that 70-80% of the children in
schools come from single-parent
households, with afemale-headed household. And that’ s an-
other big shift.

And of course also, when they are working—particularly
with adolescent boys, and with a city without recreation. So
you have no recreation, you have single, female-headed
househol dswith adol escent and teen-ageboyswith nothing to
do, and sothisisarecipefor disaster. So you havehigh crime.

EIR: So, let's say you get out of high school. You are a
young male. Where do you go?

Lemmons: There are two things. When you get out of high
school, you are lucky if you realy have a sixth or seventh
grade education, in reality. But if you are one of the lucky
ones, who went to one of the better schools, or managed to
educate yourself, or get an education, and you go to college;
then most likely you don’t return to Detroit. And it used to be
the place to cometo, for the middle class to come and work.

EIR: So now, unlike 40 or 50 years ago, where you came
into Detroit—in fact it was a drawing card from the South
and from throughout the Midwest—instead, you are leaving,
either going out into the counties, or out of the state.

Lemmons: You either go out into the suburbs, or out of the
state, if you are middle-class. Becausefor onething, youcan't
affordtolivein Detroit, with theinsurance ratesthe way they
are, the crime, the schools, and poor housing stock—older
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Production jobs gone, engineering jobsgoing. . . . The Ford Engineering Center
in Dearborn, Michigan was being demolished in March. Detroit’s ambitious
and well-educated school graduates, Representative Lemmons says, leave the
city. Historical reverse-migration to the South is under way.

housing stock and not enough new housing being built, and
poor city services because of the lack of money. All those
things. So our population is at 900,000 and something, and

dropping rapidly.

EIR: Thehospital situation? In your district?

Lemmons: They've closed three hospitals within the last
three years. Samaritan Hospital, Holy Cross Hospital, and
Saratoga Hospital. They were al on the East Side, within a
five-mile radius from each other within my district.

EIR: Andthey had all services?

Lemmons: They had thefull gamut of services. But most of
the peoplethehospital s cared for, had like, 80-90% Medicaid
or Medicare reimbursement. And, according to the doctors,
they were only getting something like 20¢ on the dollar, in
terms of what they were actually billing.

And so they didn’t have any other patientslike the subur-
ban hospitals that have regular-paying, insured patients to
offset their percentage of Medicaid patients, wherethese hos-
pitals were 80-90% Medicaid.

EIR: Andthismust have gonereally wild after the 1997 so-
called Balanced Budget Act, which decreed that hospitals
were going to get less Federal reimbursements.

Lemmons: Exactly. When the government decided they
weregoing to pay less, that is exactly what happened over the
time period. | went to one hospital that looked likeaMASH
unit. Peoplewereall outinthehalls. They didn’t haveenough
rooms. This hospital happened to be on the West Side.
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EIR: There was an offsetting of people who
needed care, ending up in the hallways of the
hospital s remaining open?

Lemmons: Exactly. They flooded in. They had
to go somewhere.

EIR: How many hospitals areleft?

Lemmons: Thereisone hospital in my district,
and about 12 in the city. In my district, it's St.
John’s, and it's peripheral. In fact, part of the
hospital isin Grosse Point, and part isin Detroit.
That’show far itis. The hospital isliterally built
on the border line.

EIR: How many people are in your district,
roughly?

— Lemmons: 100,000.

B

EIR: So they have one hospital for 100,000
people?

Lemmons: Well, they have one hospital for
probably, 400,000, because the district is sur-
rounded—I’m not even counting the Grosse
Point population, but just in that area. This hap-
pensto bein my district, but the adjacent areas are served by
the same hospital .

EIR: And this has presented itself as a so-called “Detroit
city” medical problem for the state. Governor [Jennifer]
Granholm has said, “Well, we'll give you $50 million, and
you'—

Lemmons. Governor Granholm came in with $50 million
to save the DMC [Detroit Medical Care—an urban hospital
system], because they were about to close Detroit Receiving
Hospital, which would be the equivalent of D.C. General—
like Detroit General Hospital. And so, thank goodness, that
we do have a Democrat in, because [Republican former gov-
ernor John] Engler would havelet it close down.

EIR: AndthisisDetroit Medical Center. Traditionally, the
biggest?

Lemmons:. That's a group of about five or six hospitalsin
the central part of the city.

EIR: What about the health condition of people, the chil-
dren?Only athird—or lessof the popul ation has healthinsur-
ance than you would find elsewhere?

Lemmons: | would say that most people in the inner city,
many of them don’t have health insurance at al. And others
have Medicaid asinsurance, for the poor.

Even the working poor, the people making $8 and $10 an
hour, they are doing so without health insurance. So they are
uninsured. So the people that are insured—a large part of
the population are insured through Medicaid, through being
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mothers with children, and that’s the only way that they are
insured.

EIR: Theinfant mortality rate, twice ashigh?

Lemmons:. The infant mortality rate is high, and the lead
paint consumption is extremely high. It's a big issue in my
district, that |1 was informing people about. Because, there
wereolder homesdone, definitely beforethe 1970s, and many
of them were donein theforties.

EIR: And then you have al the conditions, like diabetes
management and so forth, that you don’t havethe carefor.
Lemmons. Exactly, and remember, it's an old industria
town, and therefore there hasn’t been proper remediation and
environmental clean-up of those areas. So the contaminants
from either lead, or other contaminants from these old brown
fields, that people are living on top of. Because this was the
industrial belt. Andthey just left without cleaning up, without
any type of remediation, and so it’'sreally avery toxic place
aswell.

EIR: Andoneof thenational statistics showsthat therate of
pedestrian deathsfrom autos, and other deaths from demoral -
ization, is high. . . . What happened with the transportation
system?

Lemmons: Many of usin Detroit believethat the auto indus-
try hasdeliberately kept usfrom having amasstransit system.
There' sno masstransit system in the city of Detroit. There's
abus system that has been declining in the amount of buses,
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S. John's Hospital isthe only one
remaining in Representative
Lemmons’ Detroit/Grosse Point
district; and it was only saved
from closing by community
demonstrations like this one, on
July 31, 2003.
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theroutes, andthefrequency. Sothere’ sreally nomasstransit.
Y ou almost have to have acar.

But remember, we talked about how expensive the auto
insurance is. You know, a typical person pays $2,000 and
$3,000 a year for auto insurance. So then, what happens is
that it has created an illegal cottage industry, of phony insur-
ance, and what we call, “insurance tabs.” Because, Michigan
mandates that you have the insurance, which isidentified by
the sticker on your plate. So now, there is theft of stickers.
There is a cottage industry of creation of phony stickers, so
that people can drive and get around.

EIR: Wasthere ever afight to build a mass transit system?
Were peopletalking about light trains?

Lemmons. You'vegottorealize, inacity like Detroit, what
you have is a Soweto-like ghetto. And so a lot of people:
The argument is, whether we want “those folks’— being the
African-Americans in the inner-city—to come out here and
work in the suburbs or not. Because there is no way to get to
the few jobs that are being created, and they are very low
wage-paying jobs—there's no way to get the workersto the
jobs, because there’ s no masstransit.

EIR: Which raises the question, because | know, in 1996
they passed the welfare reform. What we said at the time,
was: This is taking welfare mothers, putting them into jobs
that maybe others would have been working, paying them
minimum wage or below. The question is, how did they get
anywhere?
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The Greektown casino, one of three large casinos that have been
built in hollowed-out Detroit, along with new sports stadia. “ Let
metell you,” Lemmons says, “ the gambling has also been a
problem.”

Lemmons: Actualy, what they have doneis, that they have
aworkfare program, and they try to find these mothers jobs,
and what they’ve done is to take the child away from the
mother, and put them in achildcare system, soit hasn’t saved
the state any money. Because they pay for them to bein the
childcare system. And the mother works, goes off and stays
away from the child, going long distances to work, for close
tominimumwage. Andthenthey subsidizeher withthehealth
insurance, or whatever, for atime period.

EIR: So,if they can’t even get abus—you said, they used to
be every 10 minutes—but now—

Lemmons: Well, it'salso again, with privatization, they’ve
allowed certain companies to create transportation systems,
just todrivethem. So they’ re not saving any money. Between
the childcare, and the transportation, and the other supple-
mental things—it costs as much, or more, to put the mother
to work. Just to say that sheisworking.

EIR: What about how people, in order to keep somekind of
job, wherever they may beliving, they end up having to drive
long distances, such asway out in the county?

Lemmons: Many of them are driving long distances, or try-
ingtoarrangewithtransportation services. Thereareindepen-
dent, privatized transportation services—particularly, again,
to take the working poor out to suburban areas.

To keep ajob, they could easily spend a couple hours a
day, two or three hours aday. Fifteen hours aweek.

The metropolitan area has about 4.5 million people, so
they travel throughout that metropolitan area. Infact, the peo-
ple, such as some of the school teachers that work with my
wife: One of them lives out in Ann Arbor, so she makes an
hour commute every day to go to work. So it also worksin
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reverseg, if they dowork intheinner city, or teach intheinner
city schools.

There’s a glut of teachers, but there is a shortage in the
inner city. So those people who do decide to brave the chal-
lengeandteachintheinner city, with 30 kidsin the classroom,
they come from el sewhere.

EIR: And you had, in the meantime, the approval of gam-
blingindifferent forms, and other kindsof so-called entertain-
ment, mass entertainment.

Lemmons: Let me tell you, the gambling has also been a
problem.

| wasthefounder of the Outer Drive Homeowners Associ-
ation, where | live, where we try to maintain the homes, and
fight the blight intheinner cities. And many people have been
losing their homes, just since the casinos. Because they go
get their second mortgages. We' rebeinginundated withthese
mortgage sales, to take out mortgages on their homes. There
isnot amonth that has gone by that someone hasn’t called me
to ask for help, to find them away to relocate, because they
lost their homes.

And when they take the homes, they |eave them as empty
hulls, particularly on our street, because they’re larger mid-
dle-class homes, and they’re solidly-built brick homes, but
they become eyesores. Because they don't sell them, because
it'snot like there’ salarge group of middle-class black folks
whowant to moveinto thearea. And so, you haveanicebrick
home, and it becomes an eyesore, because those people who
had been there, have just lost it.

And frequently, in many cases, thesearethe elderly. You
would be surprised how many older people go down to the
casino and lose large sums of money, and have lost their
homes. Or have arelative who lost their home.

In onecase | know of, amother let her son take her—she
|oaned her sonmoney to constantly get him out of debt. People
are committing suicide.

We have three casinos. We have MGM Grand. We have
the Greektown casino, which is owned actually by the Indi-
ans; it was, initially. And we have one more, Motor City
Casino.

EIR: When did the casinos comein?
Lemmons. Two or three years ago. Dennis Archer was the
Mayor. Maybe in 1994; maybe it’s almost ten years now.

EIR: Youhavesaid, that thereis now aprocess where many
people are moving back to the South. That people used to
move into Detroit in the '60s and the ' 70s from Alabama,
Georgiaand so forth, but now it isreversing.

Lemmons: Right. In fact, our Mayor, Kwame Kilpatrick,
debated whether he was coming back to Detroit, when he
graduated from college. Many of the professional class, |
think I mentioned that—many peoplewho are successful and
get amarketable skill—they leave the city of Detroit.
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1T IR Feature

Let’'s Have a Second
American Revolution!

by Helga Zepp-LaRouche

Hereisthe speech by Schiller Institute founder Helga Zepp-LaRoucheto the Schil -
ler Ingtitute/Inter national Caucus of Labor Committees conferencein Reston, Vir-
ginia, on Feb. 15, 2004. Lyndon LaRouche's speech from the previous day was
published in EIR on Feb. 27.

| think you all are still maybe shocked, under the impression of what Lyn was
saying yesterday: that we are at a crossroad of history. And | think we all know—
you in the audience and the people listening to this conference on the Internet, and
actually every reasonable person around the world, especially in leading posi-
tions—are aware of the fact that this battle, which Lyn is conducting in the United
States for the Presidency, will bring about the most important decision of the last
approximately 250 years in this country, and by implication for the rest of the
world. If you understand history, and you really have the whole world in your mind,
and in your heart, and you understand what is at stake; if you look at Africa; if you
look at Latin America; if you look at some places in Asia; even some places in
Europe and the United States, you see the danger that the world is collapsing into
a chaotic disintegration of the financial system, and that there are forces in the
world that want to bring back a system of feudalism, and impose, worldwide, a
fascist system which, by implication, would mean that the world population would,
in a very short period of time, be reduced to maybe a billion people or so.

That is clearly on the horizon, and anybody who does not understand, that that
isthe danger, is notin the real world. On the other side, as Lyn was saying yesterday
also, if people can elevate themselves to the sublime level of a Joan of Arc, of a
Martin LutherKing, | can easily see also onthe horizon, the possibility toimplement
a just, new world economic order, and to spread the principles of the American
Revolution on a global scale. Not by imposition on other cultures, but just by
respect for human beings.

The American Revolution has to be upheld worldwide. | know that this may
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come as a surprise, and even shock for many, because
America, right now, isnot exactly popular in theworld. Asa
matter of fact, the existence of the Schiller Institute—whose
founding | initiated to improve the foreign relations between
the United States and Western Europe in the beginning, and
then quickly to the rest of the world—was actually an effort
to counter anti-Americanism and anti-Europeanism, which
was spreading widely, already, in the beginning of the ' 80s.
So, | have been concerned with this problem of anti-Ameri-
canism/not anti-Americanismfor avery longtime. But, inmy
lifetime, | havenever seen such anenormous, deep resentment
of theUnited States—even hatred, fear, and contempt. A fear,
and an anticipation, that if the present policies of the U.S.
government are not changed, they for surewill lead to asym-
metric nuclear warfare, and possibly chaotic World War 111.

A Watershed in History

Thefact that Lyn iswaging thisfight in the United States,
to uphold the American Revolution’ s principles, isright now,
recognized by very influential peoplearound theworld, asthe
most important strategic question today. And even though
many of you know thisand havetalked about it, studied about
it, till | want to restateit, also for the benefit of peoplein the
world, because this question of Americahasnot been so clear
in the recent period.

Why isthis question of the American Revolution, and the
ideaswhicharecontainedinthe Declaration of Independence,
in the Preambl e of the American Constitution, and the Consti-
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Helga Zepp-LaRouche: “ 1 can
easily see. . . on the horizon,
the possibility to implement a
just, new world economic
order, and to spread the
principles of the American
Revolution on a global scale.
Not by imposition on other
cultures, but just by respect for
human beings.”

tution itself, an absolute watershed of modern history?

Because of theideawhichisexpressed in the Declaration
of Independence: that all people have inalienable rights to
life, liberty, and the pursuit of happiness; and that government
isonly legitimate, if it is devoted to the common good of the
people. The idea that happinessis not just some luck, some
winning in the lottery, but in the Leibnizian sense, that only
if people—if every man and woman on this planet—can de-
velop their potentialities, their cognitive potentialitiesto the
fullest, isavery preciousthought, and | will elaborate shortly,
why this is so outstanding and not self-evident. | think if
people start to take it as self-evident, they are losing what it
means. And the fact of what John Quincy Adamswas saying,
that the basis of international politicsshould bean aliance of
perfectly sovereign nation-states, bound together by a com-
munity of principle.

These are extremely preciousideas. And since they were
realizedin politics, in 1776-89, that has been the definition of
the battleground. Because against that, against the so-called
“ideas of 1789"—when normally people don't mean the
French Revolution, but the ideas of the American Revolu-
tion—sincethat time, there hasbeen avery powerful counter-
movement, whichwasbeen variously calledthe Conservative
Revolution, a counter-revolution, fascism, Synarchism. And
what was the issue, between these two fundamentally differ-
ent conceptions? At the core of it is the image of man. And
that is aquestion which is on the table today: Is man abeing
of cognitive powers, infinitely perfectible, capable of free-
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dom, of beauty, and of the good? Is every man and every
woman potentially a genius, provided he or she develops all
potentialitiesin him or herself, and bringsinto conformity his
or her individuality, with the ideal man? And is every man
innately good, born to be creative and happy?

Or, is this only true for a small number of people, born
with privileges to be powerful, rich, and independent, and
to rule over a mgjority of people, who are deliberately kept
backward, who can beturned into slaves and human cattle by
their ignorance, their fear, and tiring occupation for the bare
minimum of their daily existence? And where it does not
matter, if once in awhile, large sections of that human herd,
of human cattle, are culled—slaughtered, sacrificed for enter-
tainment, or the privilege of that small group and their sup-
posed benefit?

That was, and is, the issue of the American Revolution.
And it is the question of today, in the question of Argentina
and similar cases. Andthisistheissuethat wasonly solvedin
theUnited States. It wasnever completely solvedin Europe. It
has never been solved in Asia. It has never been solved in
Africa, historically. This question has, today, become alife-
and-death question for billions of people, at a point where
globalizationisinitsterminal phase.

For this reason, 1789 was the watershed. And the issues
which erupted then, are still the issues of today, both posi-
tively and negatively. In 1789, on April 13, George Washing-
ton took office as the first President of the United States. It
was a moment in history, where a tremendous potentia to
turn the world on a course of improvement existed.

Echoes of the American Revolution in Europe

1789 was the year when Friedrich Schiller started hisfa-
mous Summer semester asateacher of history in Jena, where
he made the famous “universal history” address, when he
basically was convinced that the American Revolution could
bereplicatedin France, andthen, fromthereinall of Germany.

At that point, the young American republic was not yet
fully developed: You only had 13 states; you had Florida
occupied by Spain; you had French territories. But, neverthe-
less, looking at the United States from Europe, at that point,
all republican and humanist forcesin Europe were absol utely
hopeful, that the exampl e—the test—in Americawould func-
tion, and that the American example could be replicated in
Europe.

Schiller described this question as the most debated and
most beloved question of the decade, meaning the 1780s:
How can a state be developed, with the greatest freedom of
its citizens? And how can the state be brought to its fullest
blossoming? There was a general hope among all humanists
and republican forcesthat this could bereplicated, startingin
1789, in France, and from there, throughout all of Europe.

It took only six weeks, after Washington became Presi-
dent, on June 17, until the French National Assembly was
convened, where, under theleadership of Jean-SylvainBailly,
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April 13, 1789, and the oligarchs of Europe immediately mobilized
a counter-revolution to make sure that the “ ideas of 1789” would
not spread.

an attempt was made to give France awritten constitution, to
turn France, at least, into a constitutional monarchy.

On June 20, al participants took an oath to work aslong
as necessary to establish such a congtitution, in the famous
Tennis Court Oath. But, in the meantime, Lord Shelburne—
who was running the show in England, because King George
Il had aready lost his marbles over the loss of the largest
colony, namely America—felt that theinterests of the British
Empire were threatened. And he organized a multi-faceted
destabilization of France, forcing it to eliminate any relics of
the Colbertist reform policies. And international banks con-
ducted financial and economic warfare, so that the agriculture
and trade in France collapsed. A famine spread, creating the
socia conditions for an insurgency operation. An instigated
rumor campaign spread, and then the climate was created,
such that on July 14, the infamous storming of the Bastille
occurred, which eventually turned into the Jacobin Terror,
usingterror and fear asameansof politics. So, thentheguillo-
tinewas set to work, and peopleturned into “asmall people,”
asFriedrich Schiller describedit: “ A great moment had found
alittle people.”

What followed then was the terror from the right, the
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Thermidor andtheriseof Napoleon, who transformed himsel f
from a Jacobin to a self-proclaimed Emperor, in the tradition
of the Roman Empire.

But thiswas not the whole story. While the French Revo-
lution turned totally sour, in the same period, in the 1790s,
you had, in Germany, the beautiful Weimar Classical period,
which, from many standpoints, represented the highest cul-
tural level mankind has reached so far. This was the period
when Schiller was writing about the Sublime, the beautiful
soul, and Wilhelm von Humboldt turned the idea that every
human being had the potential to become ageniusand abeau-
tiful soul, into ageneralized educational system: theidea, that
if you give every child, every baby, every young person, a
universal education, then basically, human freedom would be
possible. This is, essentialy, the concept of the LaRouche
Y outh Movement today: that if every child learns the great
achievements of great thinkers, and poets, and scientists of
the past, then you can spark the light of creativity in every
human being.

Napoleon vs. the Prussian Reformers

Now, in the meantime, Napoleon covered Europe with
wars—Italy, Spain—and this became the determining factor
in the history of Germany, for the first one and one-half de-
cades of the 19th Century. Y ou had war, exploitation, oppres-
sion, imperial power. Since 1801 all territories on the left
bank of the Rhine had become French. There wereterritorial
rearrangements amongst the smaller entities which became
so-called mediatisieren, which meant dissolved as a state,
integrated into medium and larger territorial states. Into this
went alot of corruption, bribery, and alot of the samebanking
houses of the Synarchist tradition that are at work today, were
actually functioning in these rearrangements at the time.

The beneficiaries of these new territorial orders were the
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Prussian reformers Freiherr
vom Sein (left) and Wilhelm
von Humboldt led the fight
against Napoleon, and for the
unification and republican
transformation of Germany.

princesand ministers of these states, and they were held back
by no patriotic or legalistic scruples. They grabbed power
with both hands, and this poisoned therelations, for example,
between Prussiaand Austria, which didn’t want to accept the
idea of one unified state or the rule of one Kaiser. But all of
these small entitieswere compl etely dependent on Napoleon.
They weretheresult of the policy with which Napol eon estab-
lished his hegemony in Germany. In 1806, in the famous
Battle of Jenaat Auerstedt, Prussiawasbeaten by the Napole-
onic army in adevastating way. The Prussian reformers, vom
Stein, von Humbol dt, Scharnhorst, and others, could organize
the first reformsin agriculture; they could eliminate slavery;
they could make army reforms; in education; eliminate the
classes.

But, this was just a moment. Napoleon demanded brutal
war contributions. Russia was expected to pay 20 million
francs (Napoleon demanded 154 million, whichwasimpossi-
bleto pay). Vom Stein, who was the leading minister of Prus-
siain 1808, when the news about the rebellion in Spain ar-
rived, became the leading representative of the resistance to
Napoleon. And he was convinced that war, in alliance with
Austria, and a general, popular upheaval, would be the only
option. And the Prussian reformers, Scharnhorst, Gneisenau,
and other military leaders led a complete popular upheaval
in al of the north of Germany, with the declaration of the
liberation of the peasants, the declaration of a constitution,
the ousting and expropriation of the princes. Now, that wasa
pretty revolutionary program, and it was the program of the
reformers—not of the Prussian throne, but of the reformers.

A letter of vom Stein, written on Aug. 15, 1808, landed
in the hands of the French police, which had their agents
everywhere since the time of Fouché [see EIR, March 19,
2004], and there were only hints of such a call to the revolu-
tion. Napoleon had theletter printed in agovernment newspa-
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per, and, in thisway, put pressure on the Prussian representa-
tive to sign the second Paris Treaty on Sept. 8, 1808, which
had outrageous conditions for Prussia.

When the Tsar renewed his partnership with Napoleonin
Erfurt, the idea of a patriotic liberation war was out of the
question for the time being. Vom Stein was kicked out of
office on Nov. 24, and on Dec. 16, Napoleon banned him,
and he was declared to be the enemy of France. Napoleon
expropriated his land; an arrest warrant was issued and an
execution order. And even then, under Napoleonic rule, the
ideaof hot pursuit wascompletely illegal—but still awarrant,
“dead or alive,” wasissued. Vom Stein managed to escapeto
Bohemia. But the banning of vom Steininfuriated the popul a-
tion, and thiswasthe main reason why vom Stein becamethe
symbol of resistance, as a leading power in the resistance
against Napoleon.

The Prussian King fell into a kind of apathy, under the
pressure of the Napol eonic demands. Then, therewere efforts
by Austria, under theinstigation of theleading minister, Philip
Stadion, to resist and organize a national war in 1808-09.
Therewasawave of apatriotic mood, but thiswasnot enough.
Vienna was occupied by Napoleon. And after his victory in
the Battle of Wagram, in which Austrialost huge territories,
it had to make vast payments as a compensation for the war.
Therewas atremendous up and down: appeasement, collabo-
ration, resistance—how to deal with Napoleon?

Then, at the end of May 1812, Napoleon moved 600,000
men, the so-called Grande Armée, into Russia. One-third of
them were captured Germans, who were forced to be in the
army. And whereas Napoleon already had Spain, France,
large parts of Italy, Austria, Germany (what today is Ger-
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The German Liberation Wars
began in 1813, after the defeat
of Napoleon in Russia. “ The
German people have never
been closer to the
establishment of atrue
republic, than in this period.
And, in Germany, there never
was a higher level of culture,
than during the Liberation
Wars.”

many), healso wanted Russia. But hewanted to gofromthere
into India, and eventually establish aworld dictatorship.

Now, itisvery interesting that von Wol zogen, thebrother-
in-law of Schiller, had studied thehistorical writingsby Schil-
ler, The Thirty Years War and The Revolt of the Netherlands
Against Spanish Rule, to actually see how, using the plan of
strategic defense, to force Napoleon into a logistical over-
reach, to lure him into the vast territories of Russia, so that
he could actually be defeated. And that’s exactly what the
Prussian reformers advised the Tsar to do.

During this campaign, vom Stein was completely preoc-
cupied with how to get Germany unified and how to get Ger-
many a congtitution. Then, after the defeat of Napoleon in
Russia, it came in 1813 to the Liberation Wars in Germany
itself. And only in the reality of the war, were the Prussian
reformersableto move. On Feb. 9, 1813, they could eliminate
the exceptions to the draft, because, up to that point, only
noblemen could become officers, and under the threat of the
war, that rule was eliminated.

It came in Germany to a total mobilization of all men
between 15 and 60 years old, and it became a national move-
ment against world dictatorship, which involved state offi-
cias, officers, educated layers, journalists, writers, and so
forth; but especially a youth movement—volunteers, stu-
dents, who were completely immersed in the works of Schil-
ler. And before they would go into battle, they would go to
thewidow of Schiller, to ask her for lines of hispoems, which
they would put on their breast over their heart, when they
were going into the battle. The German people have never
been closer to the establishment of atruerepublic, thaninthis
period. And, in Germany, there never was a higher level of
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culture, than during the Liberation Wars. Now, the liberation
would never have been possible, without an upheaval of the
people, and especialy the young; but it was the entire
popul ation.

Congress of Vienna: Root of Two World Wars

The big tragedy of Europe, iswhat happened then, at the
Congress of Vienna, and the Restoration afterwards, where
rule remained with the monarchies, and the princes, and the
oligarchs. And the reason why it isimportant to look at the
Congress of Vienna, and the period after that, is because this
serves as amodel for what is happening today, in the United
States and in other places of the world. At the Congress of
Vienna, with the conspiracy, the collaboration, of peoplelike
Castlereagh and Metternich, especially—but also Talleyrand,
the Tsar, and others—they were able to bring the situation
back to the status quo ante, before 1792, and even before
1789.

But, ideologically, something much worse happened. It's
areal tragedy, because | still maintain, that vom Stein, and
von Humboldt, were the best statesmen which Germany ever
had, and they represented the German cause at the Vienna
Congress. But they failed, vis-avis the intrigues of Met-
ternich, Castlereagh, Talleyrand, and the reactionary circles
in Prussia. Asaresult, the accomplishments of the Congress
of Viennaremained far below the expectation of the popula-
tion, which had the rightful expectation, that after the defeat
of Napoleon, the German state could be unified, it would be
one nation, and one constitution.

The Congress of Viennawas atotal abomination, and it
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The Congress of Vienna
betrayed the republican
aspirations of Germany, and
sowed the seeds for the two
world wars of the 20th

Century. Europe' sfailureto
rid itself of the oligarchical
system can be traced directly to
this Congress.

sheds light on why Europe today is so relatively impotent.
The Congress of Vienna aso contained the roots of the two
world warsin the 20th Century. People say Europe is weak,
because we had two world wars; but the reality is, the root of
these two world wars was the Congress of Vienna, and the
fact that Europe was not able to get rid of the oligarchical
system, which the American Revolution had so successfully
gotten rid of before. Castlereagh, Metternich, the nobility in
Prussia, the princes of Europe, wereall determined, that what
is the point of defeating Napoleon, if instead, you have a
national republican force and a constitution? That had to be
prevented by all means.

Now, the Congress took place from Sept. 18, 1814 until
June 9, 1815. All European powers participated, except Tur-
key. The assumption which went into the Congresswas, from
thebeginning, that therewasan innatedifference between the
nobility and the people, as God-given. Thereactionary forces
totally won. The kings and the princes, and exactly those
princes who had gotten their status from Napoleon, could
keep it. The real mastermind, however, of these procedures
wasMetternich, whowascalled“ Papillon Metternich,” “ But-
terfly Metternich,” who spent 40 million francsin fivemonths
on behalf of the Hahsburg Empire, and for the meals alone—
they spent 50,000 francs aday. Naturally, this was gotten by
atax increase of 50% on the population.

The world went around, the Congress danced. And, the
Congress of Viennais, probably in al of world history, the
exampleof intrigues, awar of diplomacy, banquets, boudoirs,
affairs, balls, parties, hunts, amusements, deigh rides, and
such things, and an enormous number of agents were de-
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The principal oligarchical manipulators of the period of the Congress of Vienna were (left to right) Talleyrand of France, Castlereagh of
Great Britain, and Metternich of Austria. All agreed that the replication of the American Revolution in Europe had to be prevented at all

Costs.

ployed from France, Austria, and Russia. The servants were
turned into agents. Pub owners were turned into spies. They
were busy emptying the wastepaper baskets in the evening,
to find out what were the plans drawn up by the different
factions; they were cleaning out the chimneys, to put together
burned or half-burned letters, to find out what was going on.
Therewasan absol ute atmosphere of spying, and interception
of letters, and such things. They recruited even nobility, per-
sonsin high positions, to be police spies or “confidants,” as
they were called.

One of those“confidants,” the Abbott Giuseppe Carpani,
gaveavery dark description of theterritorial greed of Russia,
France, England, the V atican, and Spain, saying therewasno
hope for any outcome of this Congress. Count Carl von
Nostiz, aPrussian called into the Russian services, wrote that
they were using the same methods as under Napoleon, of
egoism, narrow-mindedness, mediocrity, stupidity, and ato-
tal neglect for the interest of the people, and that they were
completely lazy on top of it; he contrasted that to the high
spirit of the congress of the Peace of Westphalia.

Wilhelm von Humboldt wrote to his wife, “In order to
suppress the evil principle, the war should have been con-
ducted in a different way. A second one will be necessary,
which sooner or later will come for sure, but which will in-
volve the risk that the good principle will go under, because
only very few have developed an understanding.” What that
evil principle was, | will discuss shortly, but Wilhelm von
Humboldt’ s remarks were absolutely prophetic, because the
unresolved oligarchical question of the Congress of Vienna,
was the reason why Germany later became unified inthe war
against Francein 1870-71, whichled thentotheterribleworld
wars of the 20th Century.

The aim of the Congress was to prevent the sovereignty
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of the people and the constitution. Talleyrand wrote already
in September 1814, that it was in the interest of France to
play on the small states. “France's interest is the interest
of the small states. They want to keep their independent
existence, and we have to encourage them.” And then he
went into atotal ranting and raving against Prussia. In every
letter he wrote to the King, he wrote: “ Those Germans, they
alwaystalk about German unity. That' stheir battle cry, their
doctrine, their religion, their fanaticism.” On Oct. 31, a
certain Baron Turkheim, the representative of Hessen
Darmstadt, wrote about how Talleyrand was courting the
Saxonians, the Badenseer, the Darmstadter, and so forth, all
small governments, in private meetings, that they should
refuse a German demand for aconstitution, if it should come
up. And, they said, it will not happen. Friedrich Gentz, the
personal secretary of Metternich, wrote after a dinner at his
house, with Metternich, Talleyrand, and others: “ Everybody
was awed by my house, and my dinner, and my food. Mean-
while, | reflected on the triviaity of human affairs and the
weakness of the individuals who hold the fate of the world
in their hands. And | was aware of my own superiority only
semi-consciously, given the fog, which the blather of my
guests put around my brain.”

However, at another party at Gentz’ shouse, acertain Dr.
Justus Erich Bollmann—a German-American doctor who
spent the time of the Vienna Congressin Vienna—one eve-
ning, this Dr. Bollmann spent at Gentz' shouse, together with
Wilhelm von Humboldt and others; and he reports that the
company becametotally silent, to listento the miracleswhich
Bollmann had reported about the United States. “ Fantastic!
He gave horrible examples, how common citizens achieved
apower and agreatness, asin Europeare only associated with
nobility and kings. Through the naiveté of the question of a
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diplomat, whose never-ending curiosity was never satisfied,
the presentation became a complete course on republican
principlesand ideas, enriched with many proofs as one never
could have imagined to hear at this congress of monarchs.
Gentz felt completely smashed under theweight of thematter,
and hefelt asworried asif an attentat, aterrorist act, had been
committedin his presence,” soreportsBollmannin aletter to
General Lafayette on Jan. 3, 1815.

The Restoration and the Holy Alliance

The result of all of these intrigues and manipulations
was, that the question of the German constitution was never
seriously addressed. What was attempted by vom Stein and
von Humboldt: They were never able to put a draft on the
table. And new borders were drawn up between states on
the map, as though with scissors; the interests of the people
were completely trampled upon. The result of the Congress
of Viennawas, instead, the so-called German Alliance. Cas-
tlereagh and Metternich had succeeded. And what followed
was the Restoration, the Holy Alliance, leading to a period
of repression, in which the beautiful cultural optimism of
the Weimar Classic, eventually was turned into cultural pes-
simism, especialy after the Carlsbad Decrees—an early
form of aPatriot 11 Act, in which terror and fear was spread
among the population.

But the ideological foundations of this Restoration, were
nobody else but Edmund Burke, and, to my great surprise,
Joseph de Maistre. But also Vicomte de Bonald, Chateaubri-
and; and amixture of what we call today Synarchism and Ro-
manticism.

Lord Castlereagh and Lord Metternich had agreed in the
assessment of the situation: The American example had to
be prevented at al costs. And the outcome of the French
Revolution, instigated by the counterinsurgency operations
of Lord Shelburne, had demonstrated what an uproar was
leading to. Edmund Burke, in 1790, wrote Reflections on the
Revolution in France, which was causing a complete uproar
inEuropeat thetime. Andit had alasting effect onthecounter-
revolution in Europe. His philosophy, or ideology rather, was
based on the English Enlightenment, namely the idea that
man isabeast of the senses; cognition can only occur through
sense experience; manisevil by nature, and so forth. And he
warned of the consequences, if abstract law and theory be-
come the guidance of action. Instead, he said, we have to
adheretothe peopl€ sspirit, theVolksgeist tradition. Thestate
islike an organism becoming and going. And we need aclose
alliance between the church and the state.

Onthecontinent, theentirecounter-revolution based their
theories, among others, on Burke, and he gave them a full
arsenal of ideological weapons. Already in 1793, Friedrich
Gentz, who was aPrussian civil servant at thetime, produced
atrand ation of Burke’ sbook, and wroteacommentary, which
becamethestandard literatureon statetheory of theConserva
tive Revolution.
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De Maistre’s Evil Influence

But, there was only one ideologue of the Conservative
Revolution, who built ontheideas of Burke, and who became
thesinglemost important influence of the Congressof Vienna
andthe Restoration afterwards, and theHoly Alliance: Joseph
de Maistre. When we developed the research about Syn-
archism today, | became aware of his role for France, his
influence on Napoleon. But, | must say, | was absolutely
shocked to discover that he was the single most important
thinker for the Restoration of the Holy Alliance as well. He
was bornin 1753, in Chambéry in Savoy, whose dukes were
also the Kings of Sardinia. When France occupied Savoy in
1792, de Maistre had to go into exile to Lausanne, then to
Turin, and in 1803, the King sent him as the ambassador of
the Kingdom of Sardiniato St. Petersburg, where he stayed
until hewas expelled for proselytizingin 1817, when hewent
back to Turin, where he became the supreme judge, and he
died therein 1829.

Hismost radical viewshewroteintheso-caled . Peters-
burg Soirées, and the Letters to a Russian Nobleman on the
Spanish Inquisition. He had animage of man, that manisevil
by nature; his evil islimitless. Evil is the break of the unity
desired by God. Redemption can only come through the au-
thority of the Pope and the princes, and through punishment,
through purifyingviolence, through theblood of theinnocent.
Thepolitical order comesfrom the Pope, who isthe authority
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Count Joseph de Maistre, the Synarchist “ beast-man,” wasthe
single most important influence on the history of 19th-Century
Europe. His defense of the Spanish Inquisition is politely ignored
by modern history books.

for therulers. And, accordingto him, the problem started with
the Reformation, which is why one has to go back to the
Donation of Constantine, amyth according to which the Em-
peror received the power from the Pope. (Now, aready, Nico-
laus of Cusa, in the 15th Century, had denounced this myth
of the Donation of Constantine as a complete fraud, used
by evil forces to simply have rationalization of their earthly
power.) According to de Maistre, everything is pre-pro-
grammed through Divine Providence; even evil iswilled by
Providence, and worksfor the good. The Jacobin Revolution,
therefore, was good, becauseit punished theevil church. This
obviously represented the complete perversion of Leibniz's
ideaof thebest of all possibleworlds. But, despite the author-
ity of the Pope and the rulers, man still commits evil, and
therefore needs penance through blood. The Executioner is
therefore an envoy of God. In al the wars in the world, the
blood spilled onthebattlefields, areall meansof DivineProvi-
dence. The whole world, covered by battlegrounds, is there-
foreanaltar, where, inorder toeliminateevil, everything must
be sacrificed. Since blood sacrifices exist in many cultures,
obvioudly, that is part of human nature.

Now, as we know, Napoleon was very impressed by de
Maistre and vice versa, because of Napoleon's contempt for
the liberals and the intellectuals. De Maistre wrote in his Re-
flections on France: “History provesthat war isaquasi-nor-
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mal state of mankind. It is not such abig evil asis generally
believed. When the human soul iscorrupted throughtoo much
civilization, only thespilling of blood can strengthenit again.”

Defense of theInquisition

DeMaistredevel oped the core of what, to the present day,
isthe basic ideologica concept of the Conservative Revolu-
tion, the Synarchist, and the fascist belief, today. The prob-
lem, according to him, started with the Reformation, when
the God-given order that all authority comes from God,
through the Pope, to the rulers, was broken. From that stand-
point it was completely in order, what the Spanish Inquisition
did; they did theright thing. And, in his Lettersto a Russian
Noblemanin 1815, hewrites, how theorigin of thelnquisition
goesback to 1184 at the Church Council of Verona, when the
Albigensian sect threatened the unity of the Church. Then, in
1204 Pope Innocent 111 gave the Inquisition into the hands of
the Dominicans. And, he says, “By nature the Inquisition is
good, gentle, and maintaining.”

“In the 15th Century,” hewritesin aletter, “ Judaism had
developed such deep rootsin Spain that it almost suffocated
thenational plant [of Spain, that is]. The Jewish-minded were
horrible through their wealth, influence, and connection with
the noble families of the monarchy. They were actualy a
nation within a nation. The danger was dramatically height-
ened through Islam. It was a question, whether Spain would
survive, if the Jaws and the Muslimswould divide up therich
provinces among themselves.” Therefore, according to de
Maistre, it wastotally okay, “that Ferdinand used the Inquisi-
tionto save Spain, since great dangersto the state can only be
fought through equally violent means. Thisisabasicprinciple
of politics. Concerning the means, the best isthat which suc-
ceeds. One is astonished to see how the Inquisition loads up
guestions on the accused, to find out if in their heritage, there
iseven onedrop of Jewish or Muslim blood. ‘ What about it?
some not so thoughtful people may say. ‘What does it matter
to know who is the grandfather or great-grandfather of an
accused? But, in that time, it did matter, because these two
outlawed tribes had still a lot of connections in the state
through their relatives, which iswhy they had to be afraid. It
was, therefore, necessary to set the power of imagination into
fear andfright, by permanently demonstrating thebani shment
associ ated with the mere suspicion of Jewishnessor Muslim-
ness. So, if the Inquisition concluded the guilt of the heretic,
or the helper of the heretic, they would transfer him to the
royal apparatus, which confiscated their possessions.”

“Therewasal ot of noisein Europeabout the use of torture
or thefire penalty,” hewrites. “ But what about it? Everybody
used it—the Greeks, the Romans, and today, everybody uses
tortureto find out the truth.”

Now, avery famous German Jesuit priest, Friedrich von
Spee, investigated the Inquisition’ s practices, and he cameto
the conclusion that torture is not ameansto find out the truth
at all, because under torture, people admit almost everything.
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But de Maistre said, that, after all, “hardened heretics
belong in the line of theworst criminals.”

Hesaid, “What ismisleading us, today, istheindifference
in our century concerning religious matters. While we take
theold zeal, which somemay call fanaticism, today’ ssophists
are not concerned with the fact that Luther's arguments
caused the Thirty Years' War. But the old law-givers knew
what price people had to pay for such unfortunate teachings,
and gave the death penalty for this crime. Just consider that
the court of the Inquisition could have prevented the French
Revolution. Then you understand, that the ruler who givesup
such an instrument, would give adeadly blow to mankind.”

Now, for de Maistre, the Reign of Terror by the Jacobins
was the deserved punishment for the Church in France, and
part of their salvation. And naturally, Napoleon was, for him,
sent by the gods directly.

All modern history books, which mention de Maistre as
the most important thinker of the period of the Restoration,
absolutely omit what he said about the Inquisition, because
that may upset the public view a little bit. But he was the
clearest counter-pole to the idea of a constitution of a sover-
eign people. For him, all power camefrom God, and by birth.
“The monarch is, through birth, a higher being, is distin-
guished from normal mortals, as a tree from the bush.” (I
don’tmeanthisBush!) “L egitimacy comesfrombeing atree,”
he says. “One believes that a family is royal, because they
rule; the opposite is true: They rule, because they are royal.
And, since God would not possibly set the laws of society in
contradiction with nature, the revelations are identical with
thelawsof theworld. And no society can bewithout agovern-
ment; No government can be without sovereignty; no sover-
eignty without unrestrained power, or else chaos is certain.
That is why the Supreme Court can not be judged, because
there hasto be apoint where everything stops. Every govern-
ment is unrestrained, and at the moment when, under the
pretext of an error or an injustice, one can resist it, it ceases
to exist.”

Now, if you compare that to the Declaration of Indepen-
dence, which explicitly says, that every people has the right
to get rid of the government which violates their common
good over avery long period of time, you can seetheintention.

“Sure, the absolute power of the ruler has disadvantages.
But resistance does the people no good. All efforts to gain
more freedom, end up by putting them more in chains.” He
represented the so-called ultramontanism, the idea that all
power comes from the other side of the mountains (meaning
the Alps), namely the Pope. He said, “Man is incapable of
recognizing good and evil.”

Anditisincredible, and | really had to swallow this, and
think about it: that de Maistre’s ideas became the dominant
historical forcein the 19th Century. He was the most impor-
tant intellectua influence in this, helped, naturaly, by Ro-
manticism, which had similar ideas, that Europe should be
unified under one emperor by the grace of God, modelled on
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De Maistre believed that man isevil by nature, and redemption
can only come through punishment, purifying violence, the blood
of theinnocent. He defended the Spanish Inquisition’s use of
torture by saying that “ everybody uses tortureto find out the
truth.”

the Roman Empire in the Middle Ages: an aliance of the
throne and the altar; solidarity of all thrones among them-
selves; and nobilities against the potentiality of an insubordi-
nate, inferior mass of people.

Another thinker in that line, was Carl Ludwig von Halle,
who, in 1816, wrote The Restoration of State Science, which
was the idea to eventually eliminate the entire notion of the
state, to go back to the idea of the monarch as the owner of
the state; to have no state, everything isprivate, and basically
go back to feudalism. Now, thisisat the core of what the neo-
cons and the liberals mean by privatization: no state, nobody
to represent the common good and the interests of the people.
For de Maistre and Halle, the constitution was only apiece of
trash paper. There were different shades of the same thing,
but essentially they all had thisidea of the Volksgeist and the
Romantic state conception.

And these people are not something which were there
[only] in Europe, but they had activelinkstotheUnited States.
A certain Ludwig Gerlach, who, together with his brother,
had formed the Christian Germanic Circle, was not ashamed
to praise the absolute power of the North American dave-
owners, as having alaw justified by God's grace. Now, the
collaboration between theforces of the Holy Alliance and the
Confederacy, is something which we should really have in
mind. Andthey werenot peacefully stayingintheir own coun-
try, but they had an active interventionist policy. The forces
of the Holy Alliance, under the leadership of Castlereagh and
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What Is Synarchism?

“Synarchism” is a name adopted during the Twentieth
Century for an occult freemasonic sect, known asthe Mar-
tinists, based on worship of the tradition of the Emperor
Napoleon Bonaparte. During the interval from the early
1920s through 1945, it was officially classed by U.SA.
and other nations' intelligence servicesunder thefilename
of “Synarchism: Nazi/Communist,” so defined because of
its deploying simultaneously both ostensibly opposing
pro-communist and extreme right-wing forces for encir-
clement of atargetted government. Twentieth-Century and
later fascist movements, like most terrorist movements,
areall Synarchist creations.

Synarchismwasthe central feature of the organization
of the fascist governments of Italy, Germany, Spain, and
Vichy and Laval France, during that period, and was also
spread as a Spanish channel of the Nazi Party, through
Mexico, throughout Central and South America. The PAN
party of Mexico was born as an outgrowth of thisinfiltra-
tion. Itistypified by the followers of the late Leo Strauss
and Alexandre Kojeve today.

This occult freemasonic conspiracy, is found among
both nominally left-wing and a so extremeright-wing fac-
tionssuch asthe editorial board of the Wall Street Journal,
the Mont Pelerin Society, and American Enterprise Insti-
tute and Hudson Institute, and the so-called integrist far
right inside the Catholic clergy. The underlying authority
behind these cults is a contemporary network of private
banks of that medieval Venetian model known as fondi.
The Synarchist Banque Worms conspiracy of thewartime
1940s, ismerely typical of therole of such banking inter-
ests operating behind sundry fascist governments of that
period.

The Synarchists originated in fact among the immedi-
ate circles of Napoleon Bonaparte; veteran officers of
Napoleon’s campaigns spread the cult’s practice around
the world. G.W.F. Hegel, a passionate admirer of Bona-
parte’simage as Emperor, was the first to supply afascist
historical doctrine of the state. Nietzsche' s writings sup-
plied Hegel’ stheory the added doctrine of the beast-man-
created Dionysiac terror of Twentieth-Century fascist
movements and regimes. The most notable fascist ideo-
logues of post-World War |1 academia are Chicago Uni-
versity’s Leo Strauss, who was the inspiration of today’s
U.S. neo-conservative ideologues, and Strauss's Paris co-
thinker Alexandre Kojéve.—Lyndon H. LaRouche, Jr.

Metternich, wanted to export their system, because they were
convinced that the fire of upheaval was glowing under the
surface, everywhere in the world—which would break out,
onetime hereand onetimethere: in Latin America, in Spain,
in Naples, in Greece. Burke compared their task with that of
the firefighters and the police, who had to intervene every-
where.

Those who felt responsible for mankind and its culture
hadto concludethat theinternal affairsof acountry concerned
Europe alot; and when in one country, a wrong system ex-
isted, or when there wereriots, or there was arogue state, the
wholeworld wasinvolved and they had theright tointervene.
They felt the threat from the spirit of insubordination, which
had moved into the people. All these demands for a nation,
freedom, reforms. At the Congress of Troppau, they agreed,
in the name of legitimacy of the princes and the fight against
the sovereignty of the people, on the right to intervene into
theinternal affairs of other countries. So, Austriaintervened
in Naples; Spain, in France, acted on behalf of Europe. And
eventually the question of interventions led to a breakup of
the alliance of the five powers; because Castlereagh’ s oppo-
nent—the Tory, Canning—split England out of the aliance,
and recognized the governments of Latin America, and sabo-
taged, in this way, the planned French intervention in Latin
America. That England would consider a French expedition

24  Feature

toAmericaascasusbelli, forced the French Minister Polignac
to issue the memo named after him.

On Dec. 2, 1823, the United States declared the Monroe
Doctrine, according to which the United States regarded any
efforts by European powers to [make claims on] any part
of the Americas as dangerous for peace and the security of
the Union.

A Youth Movement

But the Restoration and the Holy Alliance did not only
carry out a policy of intervention against the rogue states
internationally, but they also invented the predecessor of the
Patriot Act of internal suppression. While the destiny of the
German peoplewas horse-traded at the Vienna Congress, that
was not thewhol ereality, because the young people, who had
returned from the Liberation Wars, who were filled with the
highest ideals, and many of them had given their blood for
theseideals, and they had matured in the face of death—they
did not want to go back to normality. After 1815, these young
peopl e kept the spirit of the reforms alive. While the “Boom-
ers’ of their time had sunk back into the sorrows of daily
life, they were dedicated to improving themselves. They felt
themselves morally better than the older ones, and they felt
that they could create a new youth culture, and through that,
transform the entire population to a higher level of culture
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and morality. These young people consciously objected to the
cold, and professional wisdom, of the older generation, and
the injustices of socidl life, as it developed after 1815. The
young peopl e had proven themselvesintheface of theenemy,
and they were full of contempt for the Boomers of their time,
the noblemen, who had been the hangers-on to the power of
the system which kept the people in oppressed conditions.
They became a youth movement much more powerful and
effectivefor the nation, than thelater youth movement before
WorldWar I, whichliked to compareitself totheyouth move-
ment of this period. But, naturally it was not ahomogeneous
movement, and there were elements of previous typical stu-
dent life—drinking, partying—and Metternich’s police de-
veloped a system of spies, or so-called “ confidants, provoca-
teurs,” in order to penetrate thisyouth movement.

But overall, they were the revolutionary progressive ele-
ment, and in order to demonstrate the unity of all student
fraternities, they wanted to have one single reunion. They
chose the Wartburg, in Eisenach. It was the year 1817, and
the 300th anniversary of the Reformation was approaching.
They delayed their meeting until Oct. 18, in order not to
disturb the Reformation celebrations, because they wanted
to celebrate the “outer” liberation from the foreign occupa-
tion, and the “inner” liberation, which they attributed to
Luther. And out of both, came the commitment to political
freedom and national unity. Four hundred sixty-eight stu-
dentsgathered in Eisenach that day, and they made speeches,
prayers, and they praised General Blucher, the famous “ at-
tack, attack, attack!” general of the Liberation Wars, and
Luther, astheir heroes. At the end, one group put on a satire
play, which was an imitation of Luther who had burned the
Papal banishment papers; and so they burned certain papers
of reactionary authors—Halle, the poet Kotzebue, and the
Prussian civil servants Schmaltz and Kamps—as symbols
of the reaction. And that was dl; it was not abig deal. But,
for the participants, it was a tremendous experience. It was
the first time in Germany, that youth of all parts of Germany
were united. And it meant a fantastic memory for them for
the rest of their lives.

It didn't have a big political meaning, but the liberal
press played it up as a great political deed. And Metternich
saw it as an absolutely big disturbance, the way these youth
had disrespectfully thrown out conventions. The nobility
was outraged. The princes everywhere saw it as a huge
threat. For example, Prince Wittgenstein, the Police Minister
in Berlin, saw the aim of the fraternities as “to kill the actual
love for the Fatherland, to fancy a unified Germany, and to
let the different German states disintegrate and disappear
in chaos.”

Repression and the Carlsbad Decrees

When the news came about the book-burning, the outrage
in the various courts about this utmost insubordination grew
gigantic. In some interesting books written recently, the au-
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thors have investigated theincomplete letters and documents
of the period, and have come up with the hypothesis, that
Metternich’s spy system, which already had the youth move-
ment under surveillance long before this scandal erupted, ac-
tually did this. And I think it’ savery probable thing, that the
incident of the book-burning itself was acovert operation by
Metternich agents, to have a pretext for counter-measures.
There are many footprints, hints, which give room for the
suspicion to believe, that the effort was made to infiltrate or
influence the fraternities, for example, around the question of
whether membership should only be for Christians, or
whether Jews be should allowed: Which, given the fact that
many Jews had sacrificed their livesin the Liberation Wars,
was obviously an outrage. But, especially aso, the question
of dueling. Dueling was at that time a highly favored means
for the oligarchs to get rid of people they didn’t like, such as
Alexander Hamilton, Pushkin, and many others.

But, also subversion. A hig question mark, for example,
has to be raised about a certain professor from Giessen, who
taught law: Karl Follen, who taught that for amoral purpose,
all meansareallowed. Inrecords, heisdescribed asademonic
character, who attracted agroup of students around him, who
called themselves the “Unconditional Ones.” And their aim
was to topple thrones, and they had a mixture of Christian
ideas, Jacobinideas, and theideaof martyrdom, which should
bring about a blood-born “ ethical republic.”

To be more at the center of the fraternities, he moved to
Jenaand there a certain Karl Ludwig Sand became his pupil,
who was a young student of theology who was deeply de-
rooted through the war experience and disappointment about
the peace afterwards, and who proved to be ready for martyr-
dom. When a vicious slander campaign targetted the play-
wright August von Kotzebue, the author of frivolous come-
dies, asaRussian spy and the enemy of the Fatherland, Sand
carefully prepared to murder him, and then did it. It could not
be completely clarified if this Professor Follen inspired the
deed directly, or knew about it. But for Metternich, this was
the perfect pretext to moveagai nst thewholemovement. Seri-
ous questions have to be asked, whether this was inspired by
thesystem, or at | east not prevented, since Sand’ spreparations
were quitevisible. Metternich in hisown writings says, “ The
pretext was given by the excellent Sand, at the cost of poor
Kotzebue.”

His instruction to Gentz, his secretary, was to use the
murder to the hilt. Metternich contacted the King of Prussia,
to move together, who was more than willing to launch a
crusade against the revolutionary spirit. A secret agreement
was made against the students, the press, the universities, the
Parliament; and after Austria and Prussia had agreed, they
contacted Hanover, Saxony, Mecklenburg, Nassau, and the
three South German states, which all went for a“cure,” so-
called, to Carlsbad, the most fashionable health spa of the
time.

And the result was the famous, or infamous, Carlsbad
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Henry Kissinger’s book about Europe during the period of the
Congress of Vienna praises Castlereagh and Metternich, while
avoiding any mention of the Prussian reforms.

Decrees, announced on Dec. 20, 1819. All teachers were
kicked out, who had the wrong views. University lectures
were only conducted with asupervisor. The fraternitieswere
forbidden. The Carlsbad Decrees were the sharpest measures
of the Metternich system against the national and constitu-
tional movement, and it lasted until 1848. It was a terrible
period: policeactions, an atmosphere of fear, political profes-
sors disappeared from the scene, and al the supporters of the
youth movement were targetted. And it should be noted that
the famous philosopher Hegel was on the side of the Met-
ternich system throughout this entire period, and Kissinger
wrote his famous book about it [A World Restored: Met-
ternich, Castlereagh and the Problems of Peace, 1812-22].
Here [see photo] you have him contemplating not his navel,
but hisleft nostril. He wrote hisdissertati on about this period,
praising Castlereagh and M etternich; and heactually manages
not to mention vom Stein and von Humboldt in the entire
period, until sometimein 1840 or so, when they were already
abouttodie. Hedidn't mentionthePrussianreforms; hedidn’t
mentiontheir roleat the Congressof Vienna. Andif you never
have seen falsification of history writing, then you haveitin
that book.

TheMind of the Grand Inquisitor

Now, let’'s go back to the fact that the most important
ideologue of the Restoration was the Synarchist Joseph de
Maistre, who had such praise for the Spanish Inquisition, as
thefinal basisfor theauthority of thestate. Andtheundeniable
fact that the method of the Inquisition was the method of
the Nazis, of Hitler, and of other fascist movements, which
openly refer tothemselvesashbeing in that tradition, givesyou
avery useful insight of what it is, that these conservativesare
afraid of.

And | want to show you theinside of their minds through
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Fyodor
Dostoevsky' skeen
insight into the
Synarchist mindis
expressed in his
famous story of
“The Grand
Inquisitor,” who
revealsto Jesusthe
Inquisitors' secret:
They areallied not
with Christ, but
with Satan.

the eyes of another person; namely, the Russian author
Dostoevsky, who in hislast novel, The Brothers Karamazov,
narrates the story of the Grand Inquisitor, which is a story
within the story.

This is an unbelievable story. It plays in Seville in the
16th Century. That day, nearly 100 heretics had been burned
aliveat thestake. Then, Jesuscomesback to Earth. Thepeople
recognize him, and they ask him to do miracles. He makes
oneblind man see. Hereawakensadead girl. And, in hisheart
is hope and compassion, which radiates to the people. Then
the Grand Inquisitor, a cardinal—obviously modeled on the
great Cardinal Torquemada—passes by. He isa 90-year-old
man, described as of great height, with deeply sunken eyes,
and a dried-out face. He observes what is happening, and
obviously, Dostoevsky takesthisfrom Schiller’ sDon Carlos,
which was translated by Dostoevsky's brother Mikhail in
1848. So, when he sees what Jesus does, the miracles he
performs, hisface darkens, his eyeslight up with malice. He
points his finger to Jesus, and orders the guardsto grab Him.
And, hispower isso great, that the people are so subservient,
that they make room for the guards, who take Him away. The
crowd becomes like a single man: They bow their heads to
the ground beforethe Inquisitor. Quietly heblessesthem, and
leaves. Very eerie.

The Inquisitor visits Jesus, during the night, in His cell.
And hethen hasalong monologue, since Jesusremainssilent.
So, the Inquisitor says, “Why did you come to disturb us?
Because you did come to disturb us. But, tomorrow, | will
burn you as the most malicious of heretics. And the same
people who kissed your feet today, will put the coal under the
stake.” He then accuses Jesus as having promised freedom to
the people. “Did you not say, again and again, ‘| will make
you free’ ? But, have you seen yourself, just now, these free
people? This has caused us enormous trouble. But we have
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carried thejob in your name, to the end. Fifteen centuries, we
have plagued ourselves with your freedom. But now we are
finished with it—completely finished. Y ou don't believe that
it is over with your freedom, for all time. Y ou should know,
today and now, these people are completely convinced they
are totally free. In reality, they themselves brought us their
freedom, and laid it obediently at our feet. And that was our
accomplishment.

“And you, you go among them with empty hands, with
your promiseof freedom, whichthey intheir naivetéandtheir
innate evil cannot grasp, which only throws them into fear
and awe; because there has never been, for theindividual, nor
all of mankind, anything less bearable than freedom. Do you
see the stones here in the naked and glowing desert? Trans-
form them into bread, and mankind will follow you like a
herd, thankful and obedient, but also trembling the whole
time, because you could remove your hand and the bread.
And in the end, they will put their freedom at our feet, and
they will say, ‘ Rather, make usyour slaves, but give ussome-
thing to eat.” They will convince themselves that they can
never be free, because they are weak, evil, worth nothing,
and rebellious.

“Y ou promised them Heavenly bread. But | repeat, how
can this Heavenly bread compare in the eyes of this weak,
sinful, ungrateful mankind with the Earthly bread? And even
if, because of the Heavenly bread, thousands and thousands
will follow you—but what about the millions, and hundreds
of millions, who don’'t have the strength to turn away from
the Earthly bread, in order to receive the Heavenly one? Do
you only care about the thousands who are strong and great?
But the millions who are innumerable as the sands in the
ocean, who areweak, but who loveyou neverthel ess, are they
only material for the great and the strong?

“No, we also care for the weak. Sure, they are sinful,
rebellious, but they will submit. They will adore us as gods,
because we were willing to take away their freedom, which
frightened them, and agreed to rule over them, so awful would
it have becomefor them to be free. And wewill say, that ‘we
areobedient to Y ou, and werulein Y our Name.” Wewill fool
them again, because you, you will not ever get back to them
again. In this fraud lies our suffering, because we are forced
tolie.

“Y ou have thought too highly of them, because they are
nothing but slaves, even if capable of rebellion. Look around
and judge for yourself: Fifteen centuries have passed, and
look at them, the people. Whom have you elevated?| guaran-
tee, man isweaker and lower than you believe. Thisrebellion
ispitiful. They arenot capabl e of taking away their ownrebel-
lion. They will think that he who has made them rebellious,
just mocked them, and they will become blasphemous. And
that will make them even more unhappy.

“Do you want to know the secret? We are not alied
with you, but with him. That is our secret. Since eight centu-
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ries, when we took from him, what you refused.” And there
he refersto the Temptation of Christ by Satan shortly before
the end of Jesus' life, when Satan comes and offers Jesus
the riches of the world, and Jesus refuses. So, this Grand
Inquisitor says, “We took what you refused, and since that
time, we are with him”; namely, we took the riches of
the world.

“We will give the people the quiet, the peaceful luck,
the luck of the weak, for which they were made. We will
convincethemto give up their pride, which you taught them,
when you elevated them above themselves. We will prove
to them that they are just miserable children. They will
admire us, be fearful, and proud that our power and wisdom
is enabling them to tame such a rebellious herd of hundreds
of millions. Happy will be al of them, these millions of
beings, except the hundred thousand who rule over them.
Because only we, who guard the secret, will be unhappy.
And there will be thousands of millions of happy children,
and a hundred thousand of martyrs, who have accepted the
curse of cognition, and the ability to differentiate between
good and evil.”

Mel Gibson: The Synarchist Mindset

Now, Dostoevsky is a pretty sinister character, and |
would say, if you want to look into a Synarchist mind, here,
you have a very good example. But, that thisis not an issue
of the past, but a question very much of the present—that
such Satanic minds do exist today, and they function today—
you can seein amovie and a scandal which has erupted and
will become much, much bigger in the next period, because
thismovieisgoing to openinthe United Statesin two weeks.
It'sthe movie by Mel Gibson, “ The Passion of the Christ.”

Now, | have been only told about this, but people who
have seen short clips of this movie, 30-second clips, report
that it demonstratesan absol utely revolting, unbelievablevio-
lence, which shows how Christ is kicked in the face, beaten
intheface, with typical Hollywood special effects. And since
| have, in the past, studied the effect of violence on the mind,
just normal violence—thefact that thisisdoneto Christ, isa
completely offensive matter, especially to all Christians. But,
it hasareal Satanic aimontop of it, becausethereisone scene
init, where PontiusPilate saysthat he doesnot havethe power
for the execution of Christ, but it is the Jewish priests who
have this power. Now, obviously this is historically com-
pletely absurd, because every historian knows, that only the
Romans had the power to execute people. But, the film is
obviously designed to cause anti-Semitic feelings, and it is
known that the father of Mel Gibson isactually anegationist,
who rejects that the Holocaust ever took place.

Now, it is very interesting, that among other people,
among those who promote this movie, are the so-called Le-
gionaires of Christ, an organization which was founded in
Mexico by a certain Marcial Maciel, who's presently in his
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Mel Gibson’sfilm, with its unrelenting violence conveyed by
Hollywood special effects, takes degradation and sacrilegeto a
new depth of Satanic evil.

eighties. And, it is praised by the Cardinal Castrillon Hoyos
from Colombia, that it could be compared to Michelangelo’'s
painting of the Sistine Chapel.

Now, itisveryinterestingthat M el Gibson, whoaccording
to himself isagreat sinner, and went through the entire pit of
Hollywood, said that he made this movie because his sins
wereso great, that only through cathartic violence, by portray-
ing the character of Christ, could hefreehimself of thesesins.
Now, this idea of cathartic violence, you know through de
Maistre, Donoso Cortés, Kojéve, and other such Synarchists.
In any case, we will do more research about this movie. But,
it definitely hasavery bad smell, becauseit already was used
to set the secretary of the Pope and the press spokesman of
the Vatican, Navarro Valls, against the Pope. And the movie,
on its webpage, claims that during the shooting of the film,
miracles happened: People who were blind could al of a
sudden see; people who couldn’t hear, could hear; that a per-
sonwas struck by lightning, and could just march on. So, I'm
just saying, the mindset of the Synarchist isthere.
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Schiller’s‘Don Carlos

Now, in Dostoevsky’s Grand Inquisitor, he accused
Christ of having promised freedom to the people. Now, think
of the scene with the Grand Inquisitor in Schiller’sDon Car-
los, of which you have seen some scenes, last night.

King Philip, after having killed Posa at the end of the
play, goes to the Grand Inquisitor to ask him for advice. He
says, “I was just deceived, in an unbelievable story.” And
then the Grand Inquisitor says, “I knew all about it.” King
Philip says, “How did you know? From whom? Since
when?’ And the Grand Inquisitor says, “What you knew
since sunset, | have known for years. We had the facts about
him, from the beginning of his life till the end of his life.”
And the King says, “Why did you not warn me?’ The Grand
Inquisitor says, “1 give the question back. Why did you not
come to me to ask, before you threw yourself into the arms
of this man? One look should have been enough, to reved
to you the heretic. How did you dare to play this way with
the Holy Office? To cheat us of our victim, whom we had
carefully groomed, for our purposes? Y ou cheated us of the
work of many years. What could this man have given to
you? What could you have expected from him?’ So the
King says, “I needed a human being.” The Grand Inquisitor
says, “What human beings? Human beings are just numbers
for you, nothing else!”

Then, the question is, what should happen with Don Car-
los, King Philip’s own son. And the King says, “He is my
only son. For whom have |l amassed?’ Andthe Grand Inquisi-
tor says, “Far better putrefaction, decay, than freedom.”

Defeat the Synar chists Today

So, let’ slook back at the period of the last 250 years: the
American Revolution, which was the incarnation of the best
traditions of European philosophy—the image of man, com-
ing from Plato; the idea of inalienable rights of all human
beings, as developed by Nicolaus of Cusa; of Leibniz, the
pursuit of happiness. Theabsolutefailureto repeat thisAmer-
ican Revolutionin Europe, becauseof thefailureof theFrench
Revolution, the Jacobin Terror, thefirst modern fascist, Napo-
leon, the miserable Congress of Vienna, and terrible Restora-
tion. The image of man which reduces man to afearful crea-
ture, which the oligarchs have—which de Maistre,
Dostoevsky, and so forth, are so insightful of—contrast that
with the powerful idea of Friedrich Schiller, and the method
Friedrich Schiller has developed, a method how to set man
free, how to locate your identity, not in your physical exis-
tence, where you are vulnerable, but in the Sublime. To con-
nect your own identity with those ideas which connect you to
your ownimmortality, and that of all of mankind. Schiller has
developed amethod, and hehasdemonstrateditin his* Jeanne
d’Arc’ [The Maid of Orleans] and in many other plays, a
method Martin Luther King lived: How you can be free, not
because you are not a physical human being, but because
you have an identity which islocated, connected to universal

EIR March 26, 2004



principles. And how, as Schiller says, you can be “morally
free”

Now, the Synarchistshave subverted the American Revo-
Iution into the actual opposite. And that’swhat we are faced
with, and that iswhy it is not a futile exercise to look at the
Congress of Viennaand the Restoration, because that iswhat
you arelooking at in America, today. And, asLynwas saying
yesterday, in arather chilling remark, that he was standing by
the bedside of adying empirethat started in the 18th Century.

Now, what does the future bring? Well, | think there is
only oneaternative acceptable. We haveto recruit the whole
human race to the image of man, which goes from the idea,
that every human beingisacognitive being; that every human
being can devel op their cognitive and spiritual powers; and it
is that which sets him free, and that which constitutes his
happiness. And that is obviously what the internationally
growing LaRouche Y outh Movement is absolutely commit-
ted to do: To recruit the whole human race to that image of
man, because everything elseis not acceptable.

Wefaceaperiod of dramatic changes, changes compared
to which the collapse of the Soviet Union will look like pea-
nuts. That was the collapse of a system, but the globalization
system—what is coming down, now—is going to be much
morefundamental. And, asLynwassaying, thereisno master
plan, there is no recipe book, there is no prescription, how
thisisgoingto be. All I know, isthat the only outcomewhich

isacceptable, isthat wewill turn this absolutely fundamental
crisis of civilization into a just, new world economic order,
which will alow that every human being on this planet can
live. And that we will make aforeign policy in the tradition
of John Quincy Adams: acommunity of principleof perfectly
sovereign nation-states, which obviously can only function if
we put Lynin the White House.

Therefore, | think that the lesson to draw out of this, out
of the laws of 250 years of history, is: We have to make a
Second American Revolution, not only in the United States,
but alsoin Europe. Andin other countries, they havetorevital-
izetheir best traditions, becausewe can not impose something
which is alien to them; they have to come up with whatever
isbestintheir history. And, | think if wedo this,inaDiaogue
of Cultures, anew Renaissance will be possible.

| think it is us, and our power of imagination to give
this vision to the world, which will make the difference.
Schiller, in a letter to Countess Schimmelman, wrote in
1795, “The highest philosophy ends and is culminated by a
poetical idea. So does the highest morality and the highest
politics. It is the poetical mind, which gives the ideal to
al three of them. And to approximate that, is the highest
perfection.” So, let’s have a beautiful, poetical idea about
the future. And let’s have a Second American Revolution,
and say, with Schiller: “Let’ srecruit amillion kings, because
freedom is better than decay.”

Y
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glikInvestigation

THE SYNARCHIST DOSSIER

‘Strategy of Tension’ Bombs Set
Off Political Quakes in Europe

by Jeffrey Steinberg

Seventy-two hours after Synarchist terrorists launched anew  tion. Nevertheless, on the eve of the election, polls showec
“strategy of tension” with a string of deadly bombings of the Popular Party ahead of the opposition Socialist Workers
commuter trains in Madrid, Spanish voters turned outinun-  Party (PSOE) by a narrow margin. On election day, with
precedented numbers, on March 14, to bring down the rightan 82% voter turnout, including a record-setting turnout by
wing Popular Party government of Prime MinisterJAgaar ~ young voters, the Socialist Workers Party won over 43% of
(Aznar was not seeking re-election, but had hand-picked hithe vote, driving Aznar’s party out of power.
successor). The defeat of the Popular Party also represents a Lyndon LaRouche identified the Spanish vote as a “funds
crushing defeat for the George Bush/Dick Cheney Adminis-mental shiftin geometry” in all of Europe. “This is not some-
tration in Washington, for British Prime Minister Tony Blair, thing that can be reversed. Berlusconi is in big trouble, along
and, most of all, for Italian Prime Minister Silvio Berlus- with Blair and Bush,” LaRouche said.
coni—who all participated in the so-called “coalition of the Both the policies of Aznar—particularly his participation
willing” to invade and occupy Iraq. as junior partner in the Bush-Blair imperial war schemes—
Evidence has now surfaced that, in the 48-hour period and the Madrid bombing itself, represented a clear signal that
following the Madrid bombings, the Aznar cabinet devisedthe same Synarchistbankerswho put Benito Mussolini, Adolf
two options, “Plan A” and “Plan B,” for what amounted to  Hitler, and Francisco Franco in power in the 1920s and '30s,
a coup d'¢at. “Plan A” involved a declaration of martial during a previous period of global financial collapse, intend
law, and the suspension of the elections for the duration of  once again to install fascist regimes, to impose slave labor
the terror crisis. “Plan B” involved a several-month delay austerity and bail out the financial oligarchy—through wars
in the elections. Both options were presented to the Spanish  and genocide.
King Juan Carlos, and he rejected them both, according to Under Aznar and Berlusconi, a new Black International
Spanish news accounts. Spanish television blacked out the  was being given wide berth to organize—not only in Europe,
mass demonstrations against the Aznar government, thautall over Centraland South Americaaswell. InLaRouche’s
took place all over Spain on March 13. By that point, the  judgment, sane forces in Europe decided that they could not
Popular Party knew that they would be swept out of officeallow arepeat of this horror, and moved, following the Madrid
the next day. attacks, to nip the Synarchist upsurge in the bud. The confir-
Once before, in 1981, King Juan Carlos had rejected anation that the Aznar regime was contemplating a coup, un-
right-wing coup attempt, this one involving a group of Span-  der the cover of the terror attacks, adds further confirmation
ish generals and young officers linked to the old Franco fasto this assessment.
cist apparatus.
Prior to the March 2003 Iraq war, Spanish citizens hadBologna Bombing Revisited
participated in mass demonstrations against the conflict, with  On Thursday, March 11, a total of ten sophisticated re-
an estimated 85% of all Spaniards strongly opposing the ac- mote-detonated bombs went off on three Madrid commuter
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trains. Over 200 people were killed, and severa thousand
injured. Had &l three trains been on schedule, they would
have al been inside the Madrid station when the explosions
occurred. This could have caused a level of deaths on a par
with the Sept. 11, 2001 attacksin the United States.

Prime Minister Aznar, desperate to parlay the bombings
into an election win for his party, personally phoned editors
of major Spanish newspapers, to insist that they name the
Basque separatist ETA as the authors of the attacks. When a
group of Moroccans were arrested, based on evidence
obtai ned from three bombsthat were timed to go off later, but
were found and defused, other media began screaming that
the bombings were the work of al-Qaeda.

Thereality, however, is quite different. Neither ETA nor
a-Qaeda had a past profile of such actions; and both groups
had been under intense scrutiny by both Spanish and French
security services, ever since 9/11. Theterm “a-Qaeda,” fur-
thermore, has become an almost meaningless term, referring
to awiderange of organizations and networksthat opposethe
new American imperial doctrine of Cheney and company.
They rangefrom Islamiststo Arab nationalists, to leftistsand
rightistsaround the globe. Thesetermsare meaninglessinthe
context of the reality of the “new international terrorism,”
with its interface with a vast global underground economy
of drug and weapon traffickers, offshore money-laundering
centers, and other criminal networks.

Evenmoretothe point, Lyndon LaRouche hasbeenwarn-
ing since August 2003 of anew 9/11 attack against the United
Statesor aliesof the United States, to be blamed on Hispanic
terrorists. (See documentation)

LaRouche made this assessment on the basis of two fac-
tors: First, on July 24, 2003, Vice President Dick Cheney
had spoken at the American Enterprise Institute and virtually
assured the audience that there would be another massive
terrorist attack on the U.S.A., possibly involving the use of
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New Spanish Prime Minister
Zapatero's(right)
government, pulling troops
out of Irag, represents a shift
that may have Europe-wide
effects. Under outgoing
Prime Minister Aznar (left)
and Italy’ s Berlusconi, a
new fascist “ Black
International” was being
given wide berth to organize.
To save his government and
right-wing policy, Aznar not
only ordered a false“ ETA
didit” line, but planned a
last-minute election
postponement or a coup.

weapons of mass destruction.

Second, since early 2001, there were significant stirrings
from the surviving neo-fascist networks of the 1970s and
early 1980s “strategy of tension”—in Italy, Spain, France,
and throughout the Western Hemisphere, particularly Argen-
tinaand Mexico.

These overt Synarchist groupings centered around the
leading Franco fascist in Spain, Blas Pifar, whose son was
recently promoted totherank of General inthe Spanish Army,
despitehaving beenimplicated inthefailed right-wing putsch
attempt in the early 1980s. In Italy, one of the veterans of the
“strategy of tension” terror campaign, Roberto Fiore, returned
home after 20 years exile in Great Britain, and immediately
entered into a high-profile political alliance with Alessandra
Mussolini, the granddaughter of the fascist dictator, who
heads a neo-fascist party and is in the Italian parliament. In
Argentina, the network is centered around the Carlist maga-
zine Maritornes, which intersects the Christendom College
apparatus of extreme right-wing “Buckleyite” Catholics in
the United States.

Whileneither ETA nor al-Qaedahaveaprofileof carrying
out the kinds of train attacks that occurred on March 11, the
Black International networks now being revived in Europe
and the Americas, do. In August 1969, the event that kicked
off the entire “strategy of tension” was the simultaneous
bombing of 10 trains in Italy, including four train stations
around the country. In August 1980, the same apparatus blew
up thetrain station in Bologna, killing 80 people and injuring
many more.

In each of those instances, the actual terrorists were
members of right-wing underground cells, like Ordine Nu-
ovo and the Nucleus for the Defense of the State. But the
bombings were staged in such a way that, for years, police
believed that they were the work of left-wing terrorists. This
was the essence of the “strategy of tension:” Create chaos
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through blind terrorism, and lay the basis for fascist mili-
tary coups.

Thefailureto seethe obvious parallelsto the “ strategy of
tension” on the part of European and American intelligence
services, LaRouche has warned, could be the result of more
than mere incompetence. Thereisalong history of contami-
nation of the Western intelligence services by thevery oligar-
chical factions that promoted Hitler, Mussolini, Franco, and
their heirstoday. The contamination runsfrom the top down,
beginning with the private financia institutions—typified by
Lazard Brothers, Banque Worms, the Bank of England from
thetime of Montagu Norman, and the Harriman, Morgan, and
Méellon interestsin the United States.

Even before the end of World War |1, individuals like
Allen Dulles and James Jesus Angleton, both top officials of
the Office of Strategic Service (OSS) and later, founders of
the CIA, were negotiating secretly with top Nazi officials,
to secret them out of Germany along with vast Nazi-seized
weadlth, to regroup under the aegis of the Cold War against
communism. These top Nazis and fascists were smuggled
into South America, the Middle East, and other parts of the
world, later to resurface as the architects of the “ strategy of
tension” destabilizations.

A Moment of Truth

The electoral outcome in Spain has delivered a serious
setback to thefinancial oligarchsbehind thisnew Black Inter-
national offensive. However, the setback will be inconse-
guential unless there is a serious counterintelligence cam-
paign to clean out these resurgent terrorists—in Europe, in
the Americas, and elsewhere. Otherwise, the Madrid attacks
will prove to have been merely the opening shot of a new
terror war, aimed at destabilizing governments and paving
the way for a new Synarchist world order of bankers wars
and Schachtian looting.

Lyndon LaRouche and EIR have atrack record of more
than 30 years of exposing this Synarchist insurgency. In the
pages that follow, we provide a representative sampling of
the vast dossier that EIR has published on this vital subject.
The footprints of the Synarchist International are all over
the Madrid bombings; yet, for the moment, every leading
intelligenceserviceintheworld, withfew exceptions, appears
blind-sided. The World War |1 archives of the United States
military and intelligence services are full of documentation
of the pivotal role of the Synarchist international. In France,
military intelligence files, accumulated by resistance forces
within Vichy, are also of relevance.

Withthedeath of Franklin Roosevelt, andthe severeright-
wing turninthe United States under President Harry Truman,
the Synarchist apparatus, which had been al but dismantled
in the Americas, was saved and promoted. Nevertheless, the
ingtitutional memory is till accessible, and the legacy of the
international mobilizationto defeat the Synarchistinsurgency
must be revived, if the world is to avert several generations
of aSchachtian New Dark Age.
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Some Press Point to
Strategy of Tension

In the wake of the Madrid bombings, a number of European
press outlets broke ranks from the line that ETA or Idlamic
terrorists were responsible, and pointed to the model of the
Italy-based Strategy of Tension. Brief excerpts follow:

Reseau Voltaire, March 12: This French online newsletter
wasthefirst, after LaRouche, to bring out the relevance of the
Bolognatrain station bombingin 1980 for theMadridterrorist
attacks. The newsletter first criticized the way, when thereis
aterror attack, politicians and news media immediately go
for this or that hypothesis, falling often into the trap of those
who ordered the attacks. On the contrary, it recommends that
journalists base themselves on the “comparative studies of
historical precedents’ in order to better understand what is
the present phenomenon. “ Thus, to attribute an operation of
this importance to a Basque group only because it happened
in Spain, isabit light.”

Among the most murderous attacks in the last 60 years,
one finds the bombing of the Bologna station in 1980, part of
a“dtrategy of tension.” The online newdletter compared the
modus operandi of the Bolognaand Madrid attacks, showing
that in both cases, the aim was to kill the maximum number
of people—the bombs were placed in train stations and ex-
ploded at the highest peaks of population density—and in
both cases they targeted a popular strata. “In their investiga-
tions of the Bologna attacks, the Italian judges with their
experience of terrorism orchestrated with the complicity of a
State, rapidly oriented their investigations towards the ex-
treme right-wing track. But they were distracted by informa-
tion put out by theltalian secret servicesof General Santovito.
That information misled the judges into a multitude of false
tracks. According to the magistrates, whose version is con-
firmed by the acts of the Supreme Court of Nov. 23, 1995,
the ‘SISMI addressed to them a mass of difficult-to-verify
information, in order to put them onto unproductive and even
extenuating investigations.” ”

The newdletter also focused on highly synchronized at-
tackson Dec. 12, 1969, which the policeimmediately blamed
on “ltalian anarchists.” The rea track leading to Mario
Merlino and Stefano delle Chiaie, a well-known fascist as
the Italian counterespionage SIO confirmed, was buried.
“Looking at things in perspective, the end of the Second
World War seems to have marked a rea beginning for the
repeated deployment of terrorist methods by the States, in
order to destabilize their own democratic systems and limit
their individual liberties. Italy became a real laboratory of
right-wing subversion.”
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The newsdletter defined “strategy of tension” as a“cam-
paign aimed at provoking the collapse of law and order and,
asasideeffect, provoking acrisisof confidenceinthecitizens
vis-a-vis their democratically-elected governments, creating
thus the conditions for a takeover by the army,” or towards
themoreauthoritarian parties. Inthiscontext, Reseau VVoltaire
mentions the Loi Reale of Italy (1975), the Patriot Act of
Ashcroft, and the Perben Il laws in France. “ At best one can
affirm that this strategy had been determined by the secret
servicesof the Atlantic Alliance, without excluding that those
whomthey recruitedintheextremeright-wing milieuto carry
it out went beyond their original wishes, and that this was
carried out with the complicity of agents placed at the highest
levelsof the Italian State.”

TheScotsman on Sunday, March 14: Under theheadline
“Expect dirty tactics in new war on terror,” this paper pub-
lished an assessment of the war on terror, quoting the well-
known French investigative magistrate Jean-L ouis Bruguiére
describing it as “the Hundred Y ears' War of modern times.”
The Scotsman traced thelineage of the Europeanwar onterror
to the immediate postwar regroupment of Nazi (i.e., Syn-
archist) networks, whowereinitially put ontheAllied payroll,
but who later wound up leading a neo-Nazi terrorism. The
article cited the cases of Klaus Barbie, the Bolivian death
sguads, and the European-wide network known as the Black
Orchestra, which included the Ordine Nuovo which did the
Bolognatrain station bombing.

“Ordine Nuovo, it was found, had developed a political
theory which was a chilling foretaste of the terrorism of the
21st century. It cameto be known asthe ‘ strategy of tension’
and itsaim wasto carry out acts of terrorism which could be
blamed, not on right-wing extremists, but onradical left-wing
groups. The idea was that by sending intelligence agencies
off on afalsetrail, panic and confusion would be created, to
the point where the army might step in to take control.” The
article then quoted from a document written by the Black
Orchestra, which said, “ * In our view, the first move [ig] to
destroy the structure of the democratic state under the cover
of communist activities.’

“There is an awful familiarity about that passage today.
Theimmediate presumptionin Spainwasthat ETA must have
been responsible for the bombing of the Madrid trains. The
explosiveswere of atypeused by ETA; planswere unearthed
linking ETA toattacksontrains,; and alorry contai ning bombs
was traced back to ETA. The evidence all pointed one way.
Now, however, it seemsthat thetrail may havebeenthewrong
one, and police find themsel ves fighting on two fronts, just as
they had to doin their war against the Black Orchestra.”

The Scotsman ended with an ominouswarning: “ That war
waswonintheend. . . because the organisations responsible
were finally penetrated, exposed and brought to justice. It
took a generation to do it, and most of what happened is
concealed sodeepinintelligencefilesthat someof it hasnever
emerged tothisday. The sametacticsmay well beused again.
Thewar that |ed to the bloody mayhem of last week may take
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One of themodel “ strategy of tension” train bombings with mass
killing: Bologna train station in 1980.

even longer than the last one—and be even dirtier.”

Asfor Spain’ spolice, confronted withright-wing political
disinformation, they find themselves fighting on two fronts,
just asthey hadtodointheir war against the Black Orchestra.”

Junge Welt, March 15: Thisleft-wing Berlin daily cate-
gorically discarded the ETA, al-Qaedaor other I slamic whip-
ping boysofficialy cited, and recommended the “ Strategy of
Tension” that haunted Italy in the late 1960s and throughout
the 1970s, as the point of reference. The Madrid bombings's
forebears were the 1969 Piazza Fontana bomb that killed 17
and wounded 85 in Milan, the 1974 bomb attack on the Ital-
icus train that killed 12 and wounded 50, and the Bologna
central station bomb that killed 85 and wounded 200, in 1980.
And, had the Italicus bomb detonated a few seconds earlier,
when thetrain passed through atunnel, the catastrophe would
have been much greater. Italian authorities promptly “identi-
fied” the communists or anarchistsin those cases, but it soon
turned out that fascist networks, supported by circlesin the
military, police and secret services of Italy, as well as in
NATO and at the CIA, were responsible for these and other
bomb attacks. The attacks were part of what was then called
the “ Strategy of Tension” to prevent the participation of the
Italian Communist Party inacoalition government, by aright-
wing state coup.

Junge Welt concluded, “One must fear that attacks on
trainsin Madrid are the beginning of an anal ogous strategy,
and that more attacks of the sametype, against normal masses
of people in trains, department stores, shopping malls will
aso follow in other countries of Europe.” They benefit “only
those who promote a Fourth World War against the ISlamic
countries, aClash of Civilizations (Samuel P. Huntington).”
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Today, several judicial and parliamentary investigations
have established that a red thread goes through the “strategy
oftension,” from Piazza Fontana, to the Italicus bombs, to the

Strategf Of TenSion: 1980 Bologna massacre. The most important ones are the

official Bologna investigation, the most recent investigation
ﬂle Case Of Ita_ly Part 1 on Piazza Fontana started by prosecutor Guido Salvini in
1992 in Milan, and the results of the Parliament Committee on
the Failed Identification of the Authors of Terrorist Massacres
(“Terrorism Committee”), which worked from 1994 to 2001.
The Bologna trial ended with the conviction of neo-fas-
cists Valerio Fioravanti and Francesca Mambro as executors,
Part1 and of freemasonic puppet-master Licio Gelli, his associate
Francesco Pazienza, and several military intelligence officials
The day of the Madrid bombings, March 11, Lyndon for cover-up. The Milan trial produced a life sentence for
LaRouche issued a statement discarding the idea that the ter-  three neo-fascists, Delfo Zorzi, Carlo Maria Maggi, and Carlc
rorist attacks had been carried out either by the Basque terroRognoni, which was later overturned on appeal (as if it were
ist group ETA or by “Islamic terrorism,” and commented that ~ a signal, the appeal result was announced the day after the
the modality of the Madrid atrocity reminded him of the 1980 Madrid bombings). The case is now going to the Supreme
Bologna train station bombing and, in general, of the terrorist ~ Court. The parliamentary committee under Chairman Gio-
“strategy of tension” in Italy in the early seventies. In the vanni Pellegrino has done a considerable amount of work,

by Claudio Celani

following days, several experts interviewed ByR, as well  including input from the Bologna and the Milan investiga-
as some newspaper commentators, independently pointed tions, in addition to the work of its own experts, taking testi-
the same analogy. mony from important witnesses, etc.

The name “strategy of tension” indicates the period All three bodies have converged in establishing, albeit
roughly from 1969 to 1974, when Italy was hit by a series of  with slight differentiations of political analysis, a quite truth-
terrorist bombings, some of which caused large numbers dul picture of the structure controlling and deploying terrorism
civilian deaths. The authors were right-wing extremists ma- in Italy, especially as concerns “black” (right-wing) terror-
neuvered by intelligence and military structures aiming atism. Pellegrino’s committee has explored also the other side
provoking a coup d'&t, or an authoritarian shift, by inducing of the coin, the so-called “red” terrorism, coming to the con-
the population to believe that the bombs were part of a comelusion that it has been run by the same structures. Remark-
munist insurgency. The beginning of the strategy of tension ably, the committee included in its records a publication is-
is officially marked by the Dec. 12, 1969 bomb that explodedsued by the European Labor Party (Partito Operaio Europeo,
inside the Banca Nazionale dell’ Agricoltura in Milan’s Pi- POE), the LaRouche organization in Italy until 1983, as being
azza Fontana, known as “the Piazza Fontana massacre,” @m the mark on who killed Aldo Moro, already in September
which 16 people were killed and 58 wounded. The end of the 1978.
strategy of tension, strictly considered, is marked by the bomb  The public resurfacing of synarchist puppet-master Licio
on the “Italicus” train (Aug. 4, 1974) in San Benedetto Val di Gelli last September (see accompanying article); the upgrad-
Sambro, which killed 12 and wounded 105. During that pe-ng of the international coordination of Falangist organiza-
riod, there were at least four known coup t@eattempts, tions including Italy’s Forza Nuova, successor to the neo-
threats, or plots—one per year! fascist Third Position disbanded in the aftermath of the Bolo-

The largest terrorist massacre, however, was six years gna massacre; the deployment of Mussolini’'s granddaughtel
later, on Aug. 2, 1980, in Bologna, when a suitcase with oveAlessandra Mussolini, as a “brand name” in support of such
40 pounds of explosives went off in the train station, killing ~ networks; these and other signals had suggested a level of
85 and wounding more than 200. The responsibility was offi-alert already before the Madrid bombs were set off. Already
cially claimed by a right-wing terrorist group called Nuclei last August, Lyndon LaRouche had suggested keeping watch
Armati Rivoluzionari (NAR). The Bologna bombing, from on the “friends of Mussolini’'s granddaughter,” in view of
the standpoint of its timing and the strategy behind it, does U.S. Vice President Dick Cheney'’s prediction of new atrocit-
not belong, strictly speaking, to the “strategy of tension”; ities which would justify an expansion of the “war on ter-
was not connected to a plan for a military coup, or a govern-  rorism.”
ment policy change of some sort. However, the terroristorga-  The Madrid atrocity has now dramatically posed the ques-
nizations involved were leftovers of the “strategy of tension”  tion of a serious intelligence investigation of international
period. They had gone underground and reorganized thenterrorism, in order to respond in the adequate way. Terrorism
selves. As in the Piazza Fontana and other cases, a massive  does not pop up in the woods at night, like mushrooms, but
cover-up was carried out by certain synarchist networks inhas a background and a history. Looking at the history of the
side intelligence and military forces. “strategy of tension” will be useful for our readers, in order
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to draw the possible parallels and avoid
giving naive support to the usual witch-
hunts, launched to cover up the real
perpetrators.

Piazza Fontana

The technique adopted for the Madrid
atrocity, by placing simultaneous bombs
ontrains, isnot new. The 1969 Piazza Fon-
tana massacre was preceded by a series of
“demonstrative actions’ started during the
night of Aug. 8-9, with ten bombs placed
on ten different trains. Eight of the bombs,
low-potential devices, went off. Those
bombs were actually placed by a neo-fas-
cist organization called Ordine Nuovo, but
investigatorswereled to believethat it was
|eft-wing anarchistswho did it. More such
“demonstrative actions” followed until, on
Dec. 12, there was a qualitative jump. A
series of high-potential bombs went off—
in Milan's Piazza Fontana, but aso in
Rome, where three bombs wounded 13
people. Luckily, another bombinthecenter
of Milan, at Piazza Scala, did not explode.

Immediately, prosecutors were led to
look for the perpetratorsin theleftist camp. Two known anar-
chists, Pietro Vapreda and Giuseppe Pinelli, were arrested.
Pindlli died that same evening, by jumping out of thewindow
of the police station where he was being interrogated. The
official investigation of his death concluded that it was sui-
cide. Vapredawaskept in jail for several years, until he was
cleared of all accusations.

The anarchist connection was a cover-up, organized by
the occult structure protecting the Ordine Nuovo right-wing
terrorists. For instance, they had even arranged to have a
“black” extremist, who looked like V alpreda, take ataxi after
the bomb exploded, asif fleeing from the scene, in order to
manipulate the taxi driver into testifying against Valpreda.
The taxi driver, however, was never able to testify in atrial,
aong with eight other witnesses who died in circumstances
that were never clarified.

The cover-up came mainly from the Interior Ministry,
which is in command of the police, and precisely from an
office called Ufficio Affari Riservati (UAR), asort of domes-
tic intelligence bureau, whose chief was Federico Umberto
D’ Amato. D’ Amato, as Pellegrino explains, “wasan old An-
glo-American agent, whose career started soon after the Lib-
eration [from Nazism/Fascism] under James Angleton, the
head of the OSS.” Thanksto Angleton’ sprotecton, “ D’ Amato
became superintendent of the Special Secretary of the Atlan-
tic Pact, the most strategic office of our structures, asit isthe
connection between NATO andthe U.S.A.” Atthe end of the
war, the UAR was stuffed with hundreds of former officias
of Mussolini’ s Salo Republic, therump Northern Italian State
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Lyndon LaRouche warned last August to keep watch on the new Synarchists, “ the
friends of Mussolini’ s granddaughter,” Alessandra Mussolini. Left to right: Adriano
Tilger (leader of the Fronte Nazionale Sociale); Alessandra Mussolini (leader of
Libertad Azione); Rafael Lopez-Dieguez (secretary general of Alternativa Nacional);
and Roberto Fiore (leader of Forza Nuova).

under virtual Nazi SS control, whose militia was derisively
referred to asrepubblichini by Italian partisans.

Milan prosecutor Guido Salvini had established that De-
Ifo Zorzi, the neo-fascist who was first sentenced, and now
acquitted, for having placed the Piazza Fontana bomb, had
been recruited by D’ Amato aslate as 1968. Salvini hasfound
out much more. A witness, Carlo Digilio, decided in 1992
to collaborate in the investigation, and revealed that he had
worked as an infiltrator in Zorzi’s group for U.S. military
intelligenceunitswithintheNATO commandinVerona. Dig-
ilio’ssuperiorsinsuchaU.S. structureknew about all terrorist
actions the Zorzi group was planning to undertake, from the
Aug. 8 to the Dec. 12 bombings. Digilio’s superior, Capt.
David Garrett of the U.S. Navy, claimed, however, that the
deal was that al actions had to be “demonstrative.” Garrett,
Digilio reported, was in contact with Pino Rauti in Rome,
the national leader of the neo-fascist Ordine Nuovo (ON), of
which Zorzi was amember in the Veneto region.

Thesecond participant inthe PiazzaFontanaaction, Carlo
MariaMaggi, wastheleader of the Veneto ON cell. Thethird
one, Giancarlo Rognoni, was a member of the Milan ON
organization, who provided logistical support.

Already in 1971, two members of Ordine Nuovo, Franco
Fredaand Giovanni Ventura, had been arrested in the Piazza
Fontana investigations, as well as in relation to other minor
terrorist actions. However, when the two Milan prosecutors,
Gerardo D’ Ambrosio and Emilio Alessandrini, were closeto
discoveringthewholenetwork, theinvestigation was*“ stolen”
from them and moved to the southern Italian city of Catanz-
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aro, where both Freda and Ventura
were acquitted.

Today, Salvini’s investigation
has assembled several witnesses
demonstrating that it was Fredawho
bought the timers used for building
the bombs, and that it was Ventura
who made them. But neither Freda
nor Ventura can be tried, because
they have been already acquitted
once for the same crime.

The Coup Strategy

As we said, it has been estab-
lished that the strategy of tension
aimed at taking control over the gov-
ernment, in a semi-totalitarian way.
The best formula, according to the
plotters, would be a technocratic
Cabinet supported by a public pro-
nouncement of the Armed Forces,
South American style; or, asan alter-
native, a straight military coup. The
chances of success for a military
coup in Italy have always been low,
especially because of the presence of
a large militant organization, the
Communist Party, which was organized for partisan warfare.
However, plans for a military coup were made and almost
executed; if anything, they functioned as athreat, to achieve
the desired political results. Consider that, in 1969, Italy was
the only democratic country in Southern Europe, surrounded
by dictatorshipsin Portugal, Spain, Y ugoslavia, and Greece.
A coup in Greece had just occurred, in 1967.

The plan in 1969, as reported by several witnesses, was
to create widespread public tension and fear, which would
lend support to the declaration of a state of emergency by
Prime Minister Mariano Rumor, who would exclude the So-
ciaistsfrom the government and seek support fromthe MSl,
theofficial neo-fascist party. However, Rumor did not deliver.
He was prevented by Aldo Moro, who was then his Foreign
Minister, and who faced State President Giuseppe Saragat,
who was in favor of declaring the state of emergency, and
finaly prevailed. There was a long government crisis, and
only three months later was Rumor able to put together an-
other Cabinet.

Thiswasnot thefirst timeMoro faced thethreat of acoup.
In 1964, when he, as Prime Minister, was negotiating his
first government with Socialist participation, the threat was
carried out by another State President, Antonio Segni. Segni,
aright-wing Christian Democrat, was manipulated by an in-
telligence officer, Col. Renzo Rocca, head of the economic
division of SIFAR, the military secret service. Rocca (who,
after hisstint at SIFAR went to work at the FIAT automaker
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The CGIL trade union federation sponsored this demonstration against terrorismin Rome on
March 23, 2002. Under the “ strategy of tension,” dating back to 1969, right-wing fascist
networksran terrorismunder a*“ left-anarchist” cover, and with high-level protection both
inside and outside Italy.

in Turin) reported to Segni that the financial and economic
establishment predicted a catastrophic economic crisis, if the
Socialistswereto join the government. Inreality, afew large
monopolies in the hands of the same families who had pro-
vided support to Mussolini’ sregime, feared that the new gov-
ernment would introduce decisive reforms to break their
power in such fields as real estate, energy, finance, and eco-
nomic planning. Segni, upon advice from Rocca, called the
head of SIFAR, General De Lorenzo, and asked him to pre-
pare a list of political leaders to be rounded up in case of
serious insurgency or threat to the Constitution. De Lorenzo
prepared a plan, which was called “ Piano Solo.”

Segni then manifested hisintention to withdraw the gov-
ernment mandate from Prime Minister Moro, and to give it
to a tecnocrat, Cesare Merzagora. In addition to this, Segni
received help from the vice president of the European Com-
mission, Marjolin, who publicly attacked Moro’ sgovernment
program in the name of the European Community. Marjolin,
himself a French Sociaist, had probably met Segni in Paris,
where Segni had been shortly before commissioning the Pi-
ano Solo.

Moro and his allies took Segni’s threats seriously, and
decided that in order to avoid a constitutional crisis, the new
government should drop the“ dangerous’ elementsinitspro-
gram. Thus, the center-left government, a project started by
Moroin 1960 and supported by the Kennedy Administration,
was born as alame duck.
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Preparing the Strategy of Tension

Probably, if Enrico Mattei, Italy’s powerful economic
leader, had been alive, things would have been different. But
Mattel had died two year earlier, on Oct. 27, 1962, when a
bomb placed in his plane exploded the moment the pilot
pulled the landing gear, in proximity to the Milan Airport.
Mattel, a former partisan commander, was the founder of
Italy’ soil concern ENI, aleader of post-war economic recon-
struction, and afighter for Italian independence, both in the
energy sector and in foreign policy. Mattei had challenged
the energy monopolies abroad and domestically, and had put
them on the defensive. In 1960, he threw all his power and
influence—and money—behind Moro’ s project. Hisassassi-
nation was aturning point in ltalian history, the beginning of
what then became the strategy of tension, and the successive
phases of destabilization.

Mattei waskilled at the height of the Cuban missilecrisis,
after an international media campaign which portrayed him
asafriend of the Soviets, someonewho wasmaking economic
dealswith M oscow and who would not hesitate to bring Italy
into the Communist camp. As documented in various EIR
publications, Mattei had beentargetted by the Frenchterrorist
organization OAS and by the same Colonel Rocca we have
just met, who was briefing the CIA station chief in Rome,
Thomas Karamessines, against Mattei. These are the net-
works which surface again a few years later, in the deploy-
ment of the strategy of tension.

On May 3-5, 1965, three years after the death of Mattei,
and one year after the “Piano Solo” crisis, a conference took
placeat theHotel Parcodel Principi in Rome, organized by the
Istituto Alberto Pallio, athink-tank headed by Gen. Giuseppe
Aloja, Chief of the General Staff of the Armed Forces. The
theme of the conference was “Revolutionary Warfare,” and
it is considered the planning session of what would become
the strategy of tension. The participants discussed various
aspects of the alleged Communist threat to Italy, conducted
throughirregular means, and possiblewaysto counter it using
the same means. counterrevolutionary warfare. Among the
speakers were Pino Rauti, founder of the neo-fascist Ordine
Nuovo; Mario Merlino, a neo-fascist member of ON who
pretended to be an “anarchist” during the Piazza Fontanain-
vestigations; fascist journalists Guido Giannettini, Enrico de
Boccard, and Edgardo Beltrametti; military officials such as
generals Alceste Nulli-Augusti and Adriano Giulio Cesare
Magi Braschi?; Salvatore Alagnafromthe Court of Appealsin

1. Members of the OAS founded the organization Aginterpressin Portugal,
whichworked asalogistical support center for theltalian neo-fascists; Colo-
nel Roccafinanced, through SIFAR, thel stituto Pollio plotters; and Karames-
sines was the sponsor of Theodor Shackley, the U.S. intelligence official
associated with P-2 puppet-master Licio Gelli.

2. Magi Braschi was head of the Non-Orthodox Warfare office of the Italian
secret service SIFAR, and member of aNATO structure. He emerges from
the Salvini investigation as the leader of the military faction ready to move
publicly in the aftermath of the Piazza Fontana bombing.
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Aldo Morowas a
primary target of
the strategy of
tension, as Foreign
Minister in 1969, as
PrimeMinister in
1964, and finally,
when he was
kidnapped and
murdered by the
Red Brigadesin
1978.
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Milan; and Vittorio De Biase, from one of the most important
economic monopoalies, Edison. De Biasewasthe closest advi-
sor to Edison Chairman Giorgio Valerio, an enemy of Mattel
and Moro. Before, during, and after Fascism, Edison wasthe
largest component of the energy cartel, together with SADE,
led by Fascist minister Count Giuseppe Volpi di Misurata.

Per petuation of Power

Edison had about 300,000 shareholders, but it was con-
trolled by afew economic-financia groups, representing the
financier-rentier oligarchy: Bastogi, former railway company
and now afinancial holding, was the main shareholder, fol-
lowed by Pirelli (AlbertoPirelli had been an enthusiastic min-
ister of Mussolini’s); thefamiliesCrespi (ownersof thenews-
paper Corriere della Sera, and founders of the first Italian
ecological association, Italia Nostra, in 1964) and Feltrinelli
(Giangiacomo Feltrinelli founded thefirst | eft terrorist group,
the GAP, in 1970); Assicurazioni Generali; and SADE.

Edison’s main shareholder, Bastogi, was also present in
the other energy concerns SADE (together with the Venetian
aristocratic trio Volpi-Cini-Gaggia), Centrale, and SME.
Bastogi wasinturn ownedin part by FIAT, Generali, Edison,
Centrale, and Pirelli.

Bastogi was built as the center of financial power under
Fascism, by Alberto Beneduce, the reorganizer of the bank-
rupted Italian banking system in 1933, architect of |1 Duce's
deflation policy, and creator of the large state conglomerate
IRI.

Beneduce was a freemason and a “sociaist” (as 1l Duce
himself also was formerly), so much that he named histhree
daughters“ldeaNuova Sociaista,” “ ItaliaLibera,” and “ Vit-
toria Proletaria.” Beneduce did not live long enough to see
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Enrico Mattei, the economic leader and nationalist who was killed
in October 1962, the same month as the Cuban missile crisis. His
assassination was a turning point in Italian history, the beginning
of what became the strategy of tension.

thefall of Fascism, but he ensured hissuccession by marrying
his daughter 1dea Nuova Socialista to ayoung promising tal-
ent named Enrico Cuccia, a protégé of Mussolini’s first Fi-
nance Minister, Guido Jung.

Cuccia, who worked at Banca Commerciale Italiana un-
der Beneduce' sally Raffagle Mattioli, in 1942 participated in
the foundation of the Partito d’ Azione, a party opposed to
right-wing fascism, which, however goes back to the same
roots of fascism, in Giuseppe Mazzini during the 19th Cen-
tury. Inthemiddleof thewar, thePartito d’ Azionesent Cuccia
to negotiate adeal with U.S. representative George Kennan,
in Portugal. Cuccia was introduced to Kennan by André
Meyer, the synarchist banker head of Lazard Freres. The con-
tent of the deal hasremained secret until today.

Attheend of thewar, theoligarchical control of theltalian
economic system was in danger, because the large state-
owned sector—including the banks, IRI (through which
Beneduce controlled Bastogi), and the central bank itself
(owned by the nationalized banks)—was now under the con-
trol of the new political parties, the Christian Democracy and
its alies. Cuccia knew that the group around Mattei (whom
he knew through Resistance networks) had a precise idea of
the state role in the economy, to serve the Common Good
instead of privateinterests.

But, maybe as aresult of the deal struck through George
Kennan, Cuccia was alowed to find a solution that would
guarantee the interests of private monopolies in the new
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Italian state, through the invention of Mediobanca, an invest-
ment bank that was half public and half privately owned.
Mediobanca was founded in 1946, and in 1955, Lazard and
Lehman entered as foreign partners. Since the 1936 banking
legislation enforced by Beneduce prohibited investment
banking in Italy, Mediobanca was the first and only private
investment bank, which dominated the scene from 1946
to 1995. Through Mediobanca, Cuccia was always able to
provide fresh money (coming from the company’s public
shareholders) for the needs of his private shareholders, and
for the other members of the“ club.” Among these, of course,
was Edison’s Giorgio Valerio, who sent his envoy to the
Istituto Pollio meeting.

Armingthe Foot-Soldiers

After the Istituto Pollio meeting, the marching orders
weregiventothe“troops.” Inthesameyear, 1965, Pino Rauiti
and Guido Giannettini, two participants, published a pam-
phlet entitled Red Hands Over the Armed Forces, aimed at
recruiting supportersto the project inside the military.

In 1966, Franco Freda and Giovanni Ventura, the two
Ordine Nuovo members who participated in the Piazza Fon-
tana bombings, announced the formation of the Nuclel di
Difesadello Stato, a paramilitary organization composed of
military and civilian personnel, overlapping with the secret
but official NATO “ stay-behind” organization called Gladio.

In Rome, another neo-fascist organization, Avanguardia
Nazionale (AN), was active. Itsleader, Stefano delle Chiaie,
had been seen among the audience at the Istituto Poallio, but
he aways denied it. In the evening of Dec. 12, AN took care
of thebombsin Rome, whileZorzi and the ON peopl e, coordi-
nated from Rome, placed their bombsin Piazza Fontana and
Piazza Scala.

According to Salvini, the real “mind” behind the attacks
was Guerin Serac, aformer OAS member who was running
the Aginter Press, acenter of logistical support to neo-fascist
groups throughout Europe. It was Serac who had devel oped
the strategy of “ creating fal se groups of the extremeleft, and
infiltrating existing ones, in order to place onthemtherespon-
sibility for terrorist actions, provoking theintervention of the
Armed Forces and excluding the Communist Party from any
significant influence on Italian political life.”

Serac, a“ Catholic” fascist, had participated in the French
colonial interventionin 1956 in Suez, in alliance with Britain
and Israel, against Egyptian leader Nasser’s decision to na-
tionalizethecanal. Theallied colonia forceswerehumiliated
by U.S. President Dwight Eisenhower, who ordered them to
cease the intervention and go home.

Aswe have seen, the strategy of blaming the“ anarchists’
for the Piazza Fontana bombs seemed to have successful,
at the beginning. Military intelligence helped, by indicating
Guerin Serac, but only to say that he was a “Marxist.” But
Aldo Moro, and hisfriend Luigi Gui, the Defense Minister,
didn’'t believe it. Gui was receiving honest reports that it
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was the neo-fascists who were behind it. And Moro pre-
vented Prime Minister Rumor from declaring the state of
emergency.

The strategy of tension continued. On July 22, 1970, a
bomb exploded on thetrain Frecciadel Sud, in the Calabrian
city of Gioia Tauro, killing 6 persons and wounding 136. In
September, the M S| organized a popular uprising in Reggio
Calabria. After several daysof clasheswith police, therewere
3 dead, and 190 policemen and 37 civilians wounded.

The Borghese Coup Attempt

Onthenight of Dec. 7, JunioValerio Borghese, the Fascist
commander whom Angleton had saved from apartisan execu-
tion squad, occupied the Interior Ministry with a platoon of
militias, in what seemed to be the beginning of a military
coup. But at midnight, Borghese's troops left the ministry,
after having loaded two trucks with weapons.

According to Pellegrino, Borghese's coup was “a very
serious attempt.” Sources from the neo-fascist camp say that
the plan was to occupy the television station, the State Presi-
dency, the Interior Ministry, and afew more strategic points,
after which an anti-insurgency plan was to start, which was
ready at the Carabinieri headquarters. The plan included the
arrest of trade unionists, political and military leaders, and
similar individuals. The plan would have allowed a military
dictatorship.

Pellegrino thinks that possibly, “somebody in Italy
claimed that they had support overseas. But, onceinformed of
what was going onin Rome, therelevant peopleimmediately
blocked Borgheseand hispeople.” The seriousness of Borgh-
ese’s attempt is indicated by the fact that the secret service
sent an official report to the prosecutors in 1974, but many
key names were not included: among them, Admiral Torrisi,
General Miceli, Air ForceofficialsLovecchio and Casero, all
members of the secret freemasonic Propaganda-2 Lodge, as
well asthe head of the P-2, puppet-master Licio Gelli.

Borghese succeeded in avoiding arrest by escaping to
Franco’s Spain. In the meantime, the Ordine Nuovo people
had not forgiven PrimeMinister Rumor for having “ betrayed”
the cause and not having declared the state of emergency.
They prepared a punishment. Gianfranco Bertoli was sent to
Israel for the relevant training. When he came back, he was
re-tooled as an “anarchist,” and, on May 17, 1973, he threw
ahand grenade against a crowd coming out of the door of the
Police Central Office in Milan. Four persons died, and 52
were wounded. Thereal target was Rumor, who was visiting
the office and who mixed with the crowd, but Rumor was not
even injured. For a long time, Bertoli’s cover functioned;
everybody believed that he was an anarchist.

‘Rosade Venti’

In October 1973, ancther plot for a coup attempt was
discovered. Itwascalled“Rosadei Venti” (Point of the Com-
pass), and it was centered in Verona, with Maj. Amos Spiazzi
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asone of itsleaders.® Spiazzi, however, as Salvini describes,
reportedtoahigher official, Gen. Adriano Giulio Cesare M agi
Braschi, one of the main participants in the Istituto Pollio
meeting. Braschi, who must have walked with a constantly
curved spine under the weight of his own name, was said to
be “connected to OAS representatives such as Jacques
Soustelle.” Furthermore, hewas activein aNATO structure,
asreported in asecret service note of 1963, where his* capac-
ity inthefield of non-orthodox warfare” was praised, and his
roleinthe*“inter-allied cooperation in this particular branch”
was emphasized.

One of Salvini’s main witnesses, Carlo Digilio, reported
about meetings in Verona with Spiazzi, Magi Braschi, and
neo-fascist terrorists such as Carlo Maria Maggi and Carlo
Fumagalli. Magi Braschi died in 1995. At the beginning of
the eighties, he had become Italian leader of the World Anti-
Communist League.

A fourth coup d' état was discovered in 1976 in Turin. It
had been planned to be pulled off in August 1974. It was
called the “White Coup,” and its leader was Edgardo Sogno,
aformer monarchist resistanceleader. Thelist of members of
Sogno’s plot overlaps with those of the Rosa dei Venti and
even with the Borghese coup. Sogno was amember of the P-
2, like many of his co-conspirators.

Such overlapping prompted Bologna prosecutor Franco
Quadrini, who has reconstructed the history of right-wing
terrorism, to statethat “ the subversive project, connected with
the successive ‘Borghese,’ ‘ Rosa dei Venti,” * Sogno’ [at-
tempts], was in redlity a single one, and, from time to time,
commissioned to this or that participating network, specifi-
caly prepared.”

TheFinal Phase

According to Pellegrino, 1974 was the end of a phase.
Already after the Borghese attempt, it became clear that the
strategy was not successful, because the population did not
support a coup. Internationally, there were major changes.
Portugal first, and Greece after that, got rid of their dictator-
ships. Inthe U.S.A., Henry Kissinger left the government. A
new strategy was launched, centered around the P-2 freema-
sonic Lodge. Black terrorism was no longer useful, and what
was left of it had to be eliminated, carefully making sure that
investigators would not reach the higher level.

In Part 2: the 1974 Brescia bombings, the Italicus train,
and the 1980 Bologna train station massacre. Therise of the
P-2, and the Moro assassination.

3. Spiazzi played a mgjor role in the aftermath of the 1980 Bologna train
station bombing, when, in an interview, he revealed the name of a neo-
fascistinformant, thustargetting himfor assassination. Thevictim, Francesco
Mangiameli, was the treasurer of Roberto Fiore's Third Position group. The
“liquidation” of Mangiameli, and not the successive warrant issued by Bolo-
gna prosecutors, was the reason for Fiore's escape from Italy, to find refuge
in London.
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by Gretchen Small

There were many who dismissed Lyndon LaRouche’s re'AfascistsalutefromPiﬁarin1978; next year he was dlected to

peated warnings that Spain’s leading fascist figure, formeg, iy s parliament. His Fuerza Nuevis now leading a dangerous
Franco official Blas Piar, and his project to rebuild a fascist fascist regroupment.

international, represented a strategic threat not just to Europe,
but to the Americas, and to the United States itselfaRPE R
was insistently told, is a has-been, a fringe element, a nothing United States for ddidaily, titled “Hypocrites.” (The
politically within Spain, and even less in the Americas. Thoseinstitute, at which he served from 1957 until his firing, posi-
who so argued have been proven very wrong. tionédmRmbuild up networks in Ibero-America, offering

EIR's investigations continue, but we now know that Pi- scholarships for young people to study in Spanish universi-
far's networks extend into the highest levels of the Spanish  ties.) In 1966, he set up the Fuerza Nueva publishing house
military—a matter of the greatest urgency in the combinedand magazine of that same name, which in later years became
context of the March 11 terrorist atrocity and the subsequent  the favorite forum for fascists from across Europe who had
coup move. Coordination between Franco’s and Mussolini'saken refuge in Spain after World War II. It still publishes and
heirs has grown even tighter sinekR, in August 2003, docu-  serves as a center for international organizing to this day,
mented Blas Piar's international fascist project; and™8m  hosting, for example, a Jan. 15, 2004 presentation by former
remains in close touch with his co-thinkers in Ibero-America. Colombian Senator Pablo Victoria, on Colombia.
(“The Fascist Fall-Guys for a New, ‘Hispanic 9/11" Attack Pifar was never just a “political” leader, but was always
onthe U.S.EIR, Aug. 22, 2003). The old fascistis notonly ~ akey leader in the fascist movement’s wetworks capabilities.
working to unify Spain’s squabbling Falangist, “traditional- As unrest increased in Spain in the 1969-70 period, Adm.
ist,” Carlist, etc., forces into a single Frente E3plg®panish  Luis Carrero Blanco, who headed Franco’s Servicio de Docu-
Front), butmore importantly, he is recruiting a new generatiormentacio de la Presidencia del Gobierno—the Presidency’s
of fascist leaders to carry on “the cause,” in this moment Documentation Service—turned to his close friend and ally,
of turmaoil. Pifar, to help set up terror squads to be unleashed upon activ-

One experienced British Atlanticist who concurs with ists opposing the regime, especially within the priesthood.
LaRouche’s estimation of the fascist danger, BIR, inthe  Paid thugs and young Falangist militants linked t6aPis
wake of the Madrid bombing, “there is a romantic nostalgia  Fuerza Nueva party formed the backbone of Los Guerrilleros
for the Franco dictatorship, and this is true not just for olderde Cristo Rey, the Christ the King Guerrillas, which did the
generation, but for younger people as well. These are serious dirty work.
people, and dangerous.” He confirmed that investigations are  From the mid-1970s until 1982, Rinbuilt Fuerza Nueva
now under way into the fascist networks’ involvementinthe  up as a political party, and thereby became in 1979, the only

March 11 Madrid atrocity. declared fascist to get elected to Spain’s Parliament in that
period. Fuerza Nueva'’s youth movement at that time, Fuerza
Fascism, a Family Affair Joven, was notorious for its thuggery against opponents.
Blas Pirar himself is a second generation Franco-ite, the As it is with the Mussolinis, fascism is a family project
son of a soldier who fought with Gen. Francisco Franco’swith the Pitars.
forces in the 1936-39 Civil War. In the post-World War |l In December 198l1a&rson, Blas Piar Gutierrez, by

years, as the battles escalated within Franco’s circles ovehen a Captain in the Spanish Army, gained his own national
how to reshape the dictatorship in the modern efaRiauld notoriety, when he instigated the publication of a manifesto
always be found in the lead of the most extreme right-wingattacking freedom of the press and defending military officers
circles, the spokeman for the fascist purists.aPmtour of  whohad beenimplicated in a coup attempt ten months before,
duty at the head of Franco’s Hispanic Cultural Institute endean Feb. 23, 1981. The “Manifesto of the 100" was signed by
abruptly in 1962, when he wrote a virulent attack on the 100 lower-level officers, of whom only eight were arrested as
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ring-leaders of the movement, the junior Pifiar among them.
The Feb. 23, 1981 coup attempt began with the seizure of
Parliament, while in session, by Guardia Nacional Lt. Col.
Antonio Tejero. Theuprising took hoursto put down, because
of high-level backing within the officer corps which had to
be broken.

The junior Piflar served a two-month jail sentence for
hisrole in the affair, but was fully rehabilitated in 1985. On
Jan. 16, 2004, Blas Pifiar Gutierrez was promoted to Briga-
dier General, and quickly named Sub-Director of the Spanish
Army’s Training and Doctrine Command, which contrals,
among other things, the Army War College. Thus, this third
generation fascist, reportedly at the personal recommenda-
tion of Army General Staff Commander, Gen. Luis Alejan-
dre Sintes, is now responsible for research, development,
administration, and control of doctrinal matters; regulation
of the employment of Army units, and of their structure and
personnel; and the formulation of the operative requirements
of the weapons, materiel, and equipment of the Spanish
Army.

Re uvenating Fascism, Italian Style

In April 2003, a party named Alternativa Nacional was
established under the senior Pifiar’ s personal direction, with
the stated purpose of rejuvenating the Franco project for the
21st Century. Piflar is its Honorary President, and a very
active one. Its Secretary General is Rafael Lopez-Diéguez,
aformer militant in Pifiar’s Fuerza Joven, now a little over
40 years old, who speaks of his decision to lead the party
with religious fervor. The average age of AN’s leaders is
40 years, and the majority are new to political activity, many
being businessmen and professionals. Piflar is the model to
follow, they write: aman ahead of his time, whose time has
now come.

Demonstrating theinternational impact of the AN project,
an Agusto Pinochet-supporting website, Despierta Chile,
published an interview with L 6pez-Diéguez.

TheAN isclosely coordinating with theproject to revamp
theltalian fascist networks around Benito Mussolini’ sgrand-
daughter, Alessandra Mussolini. When four neo-fascist par-
tieswalked out of the Alleanza Nazionale party in December
2003 becauseoneof itsleaders, Gianfranco Fini, had commit-
ted the sin of apologizing for Mussolini’ s anti-Semitism, the
AN issued adeclaration of full support for the walk-out. Fini
had already turned against right-thinking fascism, when he
accepted the right to vote of immigrant residents, and ac-
cepted that Judaism, Christianity, and |slam together provide
therootsof Europe’ sidentity, AN wrote. They sent atelegram
of support to the first meeting of the new “Together for a
Social Movement” formed by the four hard-core fascist
groups. (That Jan. 25, 2004 meeting in Milan was marked by
such slogans as “ Our Fascist Pride,” and “We Are the Chil-
dren of Mussolini.”)
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Four dayslater, AN Secretary General Rafael L pez-Dié-
guez went to Italy. AN’ swebsite (www.a-n.es) proudly posts
pictures of him posing together with the leaders of the new
movement: Benito’'s granddaughter Alessandra Mussolini,
ForzaNuovo' sRoberto Fiori, the Fronte Nazionale Sociale' s
Adriano Tilgher, and the Movimento Social e Fiamma-Trico-
lore(MS-FT)’ sLucaRomagnoli. A gathering, in other words,
of the hard core of the fascist wetworks. EIR reported in its
Feb. 26 issue:

“Both Fioreand. . . Tilgher were sentenced for member-
ship in terrorist organizations such as Terza Posizione and
Avanguardia Nazionale, two formations which were legally
disbanded in the 1980s. Luca Romagnoli, the leader of . . .
MS-FT, has no such background because he is too young.
But the founder and secretary general of MS-FT, Pino Raulti,
sharesthesame past with Fioreand Tilgher. Rauti, avolunteer
in Benito Mussolini’s separatist and SS-controlled Sald Re-
publicin 1944, wasamong thefounders—along with Giorgio
Almirante, Gen. Clemente Graziani, and synarchist philoso-
pher Julius Evola—of the Italian neo-fascist party Movi-
mento Sociale Italiano (MS), and of a paramilitary fascist
organization called FAR, in 1946. Rauti wasindicted several
timesfor terrorist crimes, but was always acquitted, with the
aid of money for hislegal defense paid by his comrade Fiore
from London. In 1995, when the MSI became the Alleanza
Nazionale, to beretooled asaneo-liberal, conservative party
under the leadership of Gianfranco Fini, Rauti founded the
MS-FT.”

Although the hoped-for joint slate for the European Par-
liamentary elections has yet to materialize, AN reports that
they and their Italian hosts have acommon view on European
matters, and agreed to study the possibility of establishing a
joint working group.

Demanding ‘Virile War

These are the networks which demanded war after the
March 11 bombings. AN posted a statement from Pifiar on
the Madrid massacre, demanding “virile’ actions be taken
against terrorism: The Spanish Army should have been sent
against the Basque regions, and not to Irag, he argued. Spew-
ing rage at the Spanish Constitution for nurturing separatism
and the “mutilation of Spain,” and the Aznar government for
being weak-kneed, Pifiar called for supporters to boycott the
national protestsagainst theterrorists. Calling attention to his
reach into Ibero-America, Pifiar cited phone calls from four
Argentines, who are in the Carlist circles of the magazine
Maritornes.

Pifiar's allies in the FE/La Falange, for their part, de-
manded “total war without quarter” against separatist terror-
ismanditspolitical alies." Spainhastofinish off theassassins
and their complaisant poalitical class,” declared Democracia
Nacional, another Falangist group in Pifiar's would-be
Frente Espafiol.
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] whole. Never start from the local, or other particular, as an
Documentation approach to the whole. Always define processes in terms of
changes in the physical geometry of the ongoing processes.
Shift theway the emphasishas been placed on Cheney’ s* yel-

. lowcake” connectionsslightly, but without dropping the* yel-
LaRouche in August 2003 lowcake” issue, by headlining what we have established as
Wamed Of ‘Hispanic 9 / 1 1’ fact until now, with theterrorist threat to the internal U.S.A.,

from the current Blas Pifiar-pivotted operations of the Syn-

archist International.
Presidential candidate Lyndon LaRouche’s memo of Aug. 9, The crucia flanking task of the moment, isto develop a
2003 was first published i&IR, Aug. 22, 2003, under the fresh view of the significance of Dick “Yellowcake” Che-
headline, “When Cheney Spoke of Terrorism: Which Terror-ney’s Synarchist connections, with lurid emphasis upon the
ists, Dick?” LaRouche analyzed Vice President Dick Che-errorist threat to the internal United States from Cheney’s
ney’s obvious threat of a “new Sept. 11" terrorist attack, fascist co-thinkers abroad, without otherwise downplaying
announced by Cheney on July 24 in a speech to the Americaamy of the points previously stressed.
Enterprise Institute in Washington, and repeated in several Asa precaution: Never imply that Cheney is the kind of
speeches the following week. LaRouche was, and is leadirtreat termed an “evil genius.” Back then, Cheney was a
a drive to force Cheney’s resignation. The candidate warnednean-spirited playground bully, and general dumb jock, of
that the capabilities for Cheney’s threatened Sept. 11 repeathevariety of sweating gladiator, fresh from thetoilsof intra-
were focussed on a synarchist-fascist regroupment centeredural sport, blurting into a campus reporter’s microphone
in Spain, pulling together “small but muscular” right-wing “Hey, Mom, | won!” Such were the old times in Wyoming,
synarchist groups from Europe and Ibero-America, aroundwhen he was the panting dumb jock, standing at a distance,
Spanish Franco fascist Blas Rin to inaugurate a new admiringthelocal Wyoming campusqueen, Lynne. A crude,
“strategy of tension.” markedly bi-polar thug, leaning intellectually to the role of

We republish the memo here to make clear that the cruciaMinnesota sAbe“Kid Twist” Rellis, notintellectual pursuits:

“map” of the Madrid bombings and their proper investiga- so to speak, aVice-President expert only in Vice. Today, his
tion and prosecution, was visible and forecast by LaRouch&traussian wife, Lynne, ishiscontroller, and heisher toy, her
last Summer, along with the danger of a new “strategy ofsurly-burly, “Sic him, Dick!” attack bulldog.
tension” in the hands of the faction of international syn- However, Cheney has assumed the position of controller
archists of which Cheney is a powerful representative. of the specialty of terrorism, at atime that the entirety of his

power over U.S. policy-shaping was gained solely through
Always situate the part in its functional position within the  thoseof hispresently undiscovered political benefactorswho

“Cheney has assumed the position of
controller of the specialty of
terrorism, at a time that the entirety of
his power over U.S. policy-shaping
was gained solely through those of his
presently undiscovered political
benefactors who staged the terrorist
attack of Sept. 11, 2001. Otherwise,
without that attack, he would have
been, still today, the surly ape
shuffling restively in the Vice-
President’s cage.”
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Spain’sleading
fascist figure, Blas
Pifiar. “ Assessthe
potential for a
relevant type of 9/11
attackonthe U.S.
which would be
traceableto Blas
Pifiar, as 9/11 was
traced to Arabs.”

staged theterrorist attack of Sept. 11, 2001. Otherwise, with-
out that attack, he would have been, till today, the surly ape
shuffling restively in the Vice-President’ s cage.

Now, speaking from that position, Cheney has promised
an early terrorist attack onthe U.S.A., comparablein political
effect to that of Sept. 11, 2001. He does so at atimewhen his
own failing political position requires some lucky such event
toput himfirmly back inthe position hehad prior to therecent
developments in the Iraq war. He claims to be the expert in
such matters. Is he bluffing, or do his advisors know some-
thingrelevant? Arethereany relevant kindsof possibleterror-
ist attacks on the horizon? As, now, the myth of the Arab
origin of 9/11 is in the process of becoming buried under a
pile of fake yellowcake—what other alternatives exist?

I know of two cases which would fit Cheney’s require-
ments. One is typified by the formally deniable capabilities
of Pollard Affair star and fugitive Rafi Eytan, currently a
subject of concern for both relevant Israeli and U.S. circles.
Thelsragli fascist circles are masters of disguise. The second
isdefined by thecover recently assembled under Spain’ slead-
ing fascist figure, Blas Pifiar. Assessthe potential for arele-
vant type of 9/11-like attack on the U.S. which would be
traceableto Blas Pifiar, as 9/11 was traced to Arabs.

Blas Pifiar's current regrouping of international Syn-
archist forces does contain elements which fit the ID of the
principal terrorist organizationsdeployed inside Western Eu-
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rope during the 1970s, in incidents such as the Bolognarail-
way-station bombing and the kidnapping-murder of the Ital-
ian leader personally threatened by Henry Kissinger (duringa
Washington, D.C. meeting), AldoMoro. Theseare Synarchist
groups whose penetration of Mexico and other parts of the
Americaswas coordinated, during the 1930s, from Germany,
viaSpain, by Adolf Hitler’ sNazi Party officesin Berlin. They
exist, actively, still today.

The most significant aspect of the new international re-
groupment under former Franco official Blas Pifiar, is that it
is muscular, but of an intrinsically mayfly kind of political-
operational potential. It is composed, inclusively, and sig-
nificantly, of small but muscular groupsrepresenting acontin-
uation of those which were used as cover for international
terrorist operations in 1970s Europe. Through Blas Pifiar's
recent action, there are presently ideal instrumentsfor cover-
ingterrorist operationsrunagainst theinternal U.S.A. through
South and Central America. Muscular mayfly associations of
international Synarchist profiles are, by their very existence,
among the most likely sources of international terrorist ac-
tions; otherwise, they, likemayflies, die soon. Theimpending
referenduminVenezuelaisamong the pivotal pointsof inter-
est in study of potential pretexts.

Think of the effect of a terrorist attack on the U.SA,,
comparable in psychological effect to 9/11, but blamed this
time on Hispanic, rather than Arab populations! Think of the
great benefit of that for resuscitating Cheney’s re-election
prospects!

How should we deal with this? Let usnot be stupid again.
Themethodsof Straussianssuch asAshcroft and Cheney only
make bad matters worse. Use intelligent political methods;
exposethe Synarchist International . Let peoplelearnfromthe
1920-1945warsin Europe, and Nazi subversion of South and
Central America, how President Franklin Roosevelt and his
|leadership dealt politically with such threats. Expose Syn-
archismforwhat it actually is. Stripit of toleration by govern-
ments and churches, and send quietly waiting counterintelli-
gence ambushes into position, to catch them if they try to
movein relevant directions.

To make populations as well as leading institutions alert
toexisting dangers, isthefirst lineof defensivecounterintelli-
gence against such dangers. The U.S. has the professional
capability for its part in such precautions, were the interfer-
ence of Cheney’ s neo-conservative crowd to be removed.

Freedom is good, but to have it, one must defend it, and
dothat essentially by political methodswhich promote, rather
than diminish freedom of the innocents, and defend the right
of justice for guilty and innocent aike. People are often
naughty, but the object isto redeem them, rather than extermi-
nate those one does not like. Justice has an infectious quality
of aid tothe good, and isamong the most efficient weapons of
our national security against terrorism and many other evils.

—Lyndon H. LaRouche, Jr.
Aug. 9, 2003
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] “I look at the country, read the newspapers, and think:
Documentation Look, everything is being implemented, little by little, piece
after piece,” Gelli toldRepubblica. “Maybe, | should ask for
authorship rights. Justice, television, police reforms: | wrote
everything 30 years ago.” Of course, such a statement has

LiCiO Geni’s ‘ComebaCk, heavy implications for Prime Minister Silvio Berlusconi,

. himself one of the 960 known members of Propaganda Due.
IS TenSIOH Strateg}7 Berlusconi has never denied having joined the P-2, but he has
denied being aware of its subversive aims. Gelli calls him “an
above-average man. | remember well, already at the time of
our first meetings, that he had this characteristic: He knew
how to implement his projects. A man of action. We need
Thisanalysisof the September 2003 publicresurfacingofthe  those people in Italy—no talk, action.” Gelli praises Be-
notorious Licio Gelli, head of the P-2 Masonic Lodgewhich  rlusconi because he recently appointed another former P-2
was at the center of the right-wing “ Strategy of Tension” of member as coordinator of his Forza Italia party. “Berlusconi
the 1970s and 1980s, was published in EIR, Oct. 17,2003.1t  was right in cleaning up his party recently, to put it in the
is excerpted here. hands of a man like [Fabrizio] Cicchitto. | know Cicchitto
well: He is good, competent.”
The “puppet-master” of Italian politics as he defined himself Why is Gelli boasting? And does he really control the
in 1980, Licio Gelli resurfaced in late September in an inter-Italian government? A partial answer was given by the former
view in which he insisted the Synarchist faction he notori-  chairman of the parliamentary investigating committee on the
ously represents, is again running Italian politics. P-2, Tina Anselmi, in an interview iRepubblica the next
The Grand Master of the secret Propaganda Due (P-2) day. Anselmi, very worried by Gelli’'s statements, recalled
freemasonic lodge disbanded in 1981—the largest internahat Cicchitto had given her committee one of the clearest
tional conspiratorial organization ever discoveredinthewest-  explanations of how P-2’s power worked. Cicchitto had ex-
ern world—was at the center of Italian political and mediaplained that he, at that time a leader of the Italian Socialist
attention in the 1980s as Anglo-American secret operations Party, felt a distinct threat to his life, including from people
through the P-2 lodge and the “Gladio” network were ex-shadowing him in a period when terrorism was rampant in
posed. Gelli gave an interview to the leftist dalilgt Repub- Italy. “Friends told me: if you want to eliminate the threat, go
blica on Sept. 28, to announce that he still pulls the stringgo Gelli. | did that, and the threat disappeared.”
in Italy. But Gelli’s arrows are not only for Berlusconi. He has
Gelliis now 84 years old and has served a short sentencgome also for Vice Premier Gianfranco Fini, and for the third
(under house arrest) for obstructing justice inthe 1980 “strat-  “strong man” in the government, Lega Nord (Northern
egy of tension” terrorist bombing of the Bologna train station.League) leader Umberto Bossi. Gelli recounts his friendship
HetoldLaRepubblicathat his Synarchist conspiratorial “Plan ~ with the founder of the neo-Fascist party, the Italian Social
for Democratic Rebirth” is being implemented step by stepMovement (MSI), Giorgio Almirante: “We were good
partly by blackmail of Italian political leaders. Hisinterviewer  friends, we were in [Mussolini's] Social Republic together. |
revealed that the infamous P-2 leader remains extremely aéinanced him two times: The second time for Fini. He was a
tive and receives people in three cities; in order to meet him, real promising guy, Fini. In the last couple of years, he sort
one has to wait for at least 12 days. of faded.” Gelli then, with studied ambiguity, told his inter-
The resurfacing Signor Gelli is representative of the Ital-  viewer, “There is only one puppet-master; there cannot be
ian terminus of an international financial power group whichmore than one.”
Lyndon LaRouche calls the Synarchist international, whose On his “plan,” and the nature of P-2’s power in Italy, Gelli
currentmost dangerous political front-manis U.S. Vice Presi€laimed, “Look, | do not owe anything to anybody. But all of
dent Dick Cheney. Gelli has been for many years a pivot  those whom | met, owe something to me. There are some
between the Synarchist financial oligarchy and its politicalfrebels, whose lives | have saved, and, still today, when they
terrorist arm. His public re-emergence.. . . is clearly to desta- meet me, they embrace me.” Rebels? “Yes, those rebels, whe
bilize Italy, knocking it out of a French- and German-led were on the mountains, during the war. | was an officer be-

by Claudio Celani

opposition to the Cheney group’s policies. tween the ltalian and the German command, and | saved a
lot of them.” Asked if he meant anti-Mussolini partisans, he
‘I SeeMy Plan Being | mplemented’ replied, “Call them whatever you like, we were on opposite

Defeating the European strategic opposition to the Syn-  sides, butwhenyouareinfrontofafriend, the uniformdoesn’t
archist “perpetual war” scenario, as well as the potential foicount for anything. Friendship and loyalty to a friend come
a Eurasian policy of economic development, is Gelli’s aim. before anything else.” That is why Gelli, an unrepentant Fas-
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cist, praises the spokesman of Berlusconi’s party, Enrico
Bondi, aformer Communist. “1 think that Bondi iscompetent
too. Heisaproduct of party discipline.” The source of disci-
pline “doesn’'t matter,” Gelli emphasized. “What matters is
discipline, and the respect for hierarchy.”

A Short History of the P-2

In hisyouth, “puppet-master” Licio Gelli was a member
of the Fascist Party and participated in the Spanish Civil War
on the side of the Falangists. After Sept. 8, 1943, he joined
Mussolini’s separatist Italian Socia Republic (RSI) and
founded a party section in the city of Pistoia, working as a
military officer in connection with the SS. Soon after, how-
ever, he established contacts with factions in the Resistance,
and participated in amilitary action against the German occu-
pation forces.

Later, in 1950, a report sent by American Embassy
sources to Italian intelligence characterized Gelli as a Com-
munist International agent. Thus, he fits the profile of those
characterized as* nazi-communists’ or “ Synarchists’ inwar-
time American intelligence files; these files described a con-
spiracy to establish Falangist-type regimesin continental Eu-
rope and Great Britain in the period immediately preceding
World Wer I1.

Gelli was picked up, with hundreds of “former” fascist
military, intelligence, and policeofficias, by JamesJ. Angle-
ton’s CIA, and recycled into the “anti-communist” govern-
ment security structures of postwar Italy. Such structures, as
Italy knowsfrom painful attacksand exposuresover decades,
promoted right-wing, left-wing, and mafiaterrorist actionsin
a strategy to create chaos and confusion. Starting in 1969,
with the bombing of the Banca Nazionale dell’ Agricoltura
officein Milan, thiswas called the “ strategy of tension.”

Gelli was mandated by hisinternational mastersto create
theP-2 projectin 1965. Hewasintroducedinto Italian freema-
sonry, and in afew yearsbecamehead of the P-2 secret lodge,
supported by Grand Orient leaders Salvini and Gamberini.
Gelli enrolled anincredibly large section of the national anti-
communist elite: especially military andintelligenceofficials,
but also paliticians, bankers, and corporate |eaders. The P-2
also has affiliates abroad, especially in South America. . . .

In 1976, the P-2 strategy shifted after general elections
saw an impressive advance of the Italian Communist Party
(PCI) to 32% of the votes, only one point behind the ruling
Christian Democratic Party (DC). Furthermore, Christian
Democrat Aldo Moro's strategy of breaking the PCI from
Moscow and involving it in a pro-western national coalition
government, was proving successful. Gelli’s masters now
tasked P-2 to conquer government centers of power and pro-
mote key institutional reforms, according to the guidelines
describedinapaper entitled “ Plan for aDemocratic Rebirth.”
OnFeb. 16,1978, Aldo Moro waskidnapped (and killed three
months later) by the terrorist Red Brigades, the same day the
“national solidarity” government heengineered, led by Giulio
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The Grand Master of the secret Propaganda Due (P-2)
freemasonic lodge disbanded in 1981—the largest international
conspiratorial organization ever discovered in the western world.
Gelli, 84, served a short sentence (under house arrest) for
obstructing justicein the 1980 “ strategy of tension” terrorist
bombing of the Bologna train station.

Andreotti and passively supported by the PCI, was sworn in
the Parliament. Henry Kissinger's two-year-old threat, that
Moro's attempt to nationalize the PCI “would have a bad
end,” was realized.

Whenthelist of themembersof theP-2 L odgewasdiscov-
eredin 1981, Italianslearned that the heads of all of the agen-
cies which were supposed to find Moro's prison and arrest
the terrorists, were P-2 members. The Lodge' s international
connectionsweremerely indicated by thedocumented associ-
ation between Michael Ledeen—aleading U.S. neo-conser-
vativetoday with the American Enterprise I nstitute—and the
P-2-controlled |eadership of the SISMI military intelligence
service. Francesco Cossiga, then minister of police, was Gel-
li'sgood friend. . . .

Gelli told his Repubblica interviewer, about Moro: “I
went to Moro to present my credentials, when | wasthe consul
for a South American country. He told me: Y ou comein the
nameof adictatorship, but Italy isademocracy. Heexplained
to methat democracy islike abean soup: To cook them, you
must be very patient. | answered: Take care that your beans
are not left without water, Signor Ministro.” The threat is
clear, not only against Berlusconi, Fini, and Bossi whom he
named, but also others in the opposition, and Italian leaders
opposing Cheney’s gang's policies: You can end up like
Moro did.
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Chief and later CIA Director Allen Dulles; U.S. High Com-
missioner for Germany John J. McCloy; Kissinger mentor

,Ih d Fritz Kraemer; and the late Frank Wisner, former head of the
c EIR RCCOI' on State Department’s Office of Policy Coordination. . . .
The Nam Intemational The investigator must not stop with Barbie’s alleged re-

cruitment to U.S. intelligence agencies and escape from Eu-
rope in 1948. According to documented information, Klaus
Thefollowing excer ptswere compiled by Counterintelligence  Barbie has been at the center of the neo-Nazi International
Editor Michele Steinberg, from both EIR and its monthly  since the end of the war: the neo-Nazi International that is run
bulletin Investigative Leadglirectedtointelligenceandlaw-  outofLausanne, Switzerland by banker and former SS officer,
enforcement experts, which was published from 1979-95. Franmis Genoud, a funder of left- and right-wing terrorists
in Europe today.
“The Nazi-Soviet Alliance Behind International Ter-

rorism,” by Lyndon H. LaRouche, Investigative Leads, “Secret Report Shows Former Bolivian Government
Feb. 25, 1984. Ran Narcotics Traffic,” I nvestigative Leads, June 5, 1983.
The editors’ tracking of international terrrorism began On April 26 [1983] the U.S. Attorney’s office in Miami,

modestly during the Summer of 1968, in a study of the social+lorida, indicted Luis Arce Gmez, the former Interior Minis-

political profile and financial backing of the faction of SDS  ter of Bolivia, on charges of conspiracy to export and distrib-

which soon afterward become the Weatherman terrorists. Thate hundreds of pounds of cocaine to the United States. . . .

long apprenticeship in these and related matters of counterin- The Interior Ministry office headed by free \@as

telligence was transformed into profesionalism during 1977-a sanctuary for Latin American operatives of the Propaganda-

1978, as this writer was himself targeted for assassination 2 Freemasonic Lodge, and of the Nazi International. The con-

by [Germany’s] Baader-Meinhof (RAF) and U.S. terrorist nections include the following:

groups duringthe Summer of 1977, and as we cooperatedwith + Cocaine-traffickers including Pier Luigi Pagliai and

some leadingcirclesin Italy during 1978 in aninvestigation ofStefano Delle Chiaie, both members of the Italian fascist

the Italian Red Brigades kidnapping-murder of former Italian ~ group Ordine Nuovo (New Order), and wanted for the bomb-

Prime Minister Aldo Moro. ing of the Bologna, Italy, train station in 1980, where 86
During 1978 and 1979, we were the first to expose pub- people were killed. Pagliai was shot while being captured by

licly the intimate interlinks between terrorism and the majorBolivian police in October 1982, and extradited to Italy where

drug-running and gun-running networks. . . . Gradually the he later died.

laborious process of triangulation focused our attention in ¢ Stefano Delle Chiaie, who was sought in the same oper-

Switzerland, and, then, more exactly on the headquarters of  ationinwhich Pagliaiwas captured, worked directly for Klaus

the present-day Nazi International organization of bankeBarbie in a special unit of Arce Goez’s Interior Ministry.

Franmis Genoud in Lausanne, Switzerland. Delle Chiaie was identified in confessions by Elio Ciolini, a
Genoud is an authentic, hard-core Nazi. He was a promimember of the Propaganda-2 (P-2) Lodge, as one of the key

nent Nazi official in Switzerland during Adolf Hitler’s reign operatives in the Bologna bombing, which Ciolini said was

in Germany, and emerged as a kind of general secretary fglanned at a secret meeting of the P-2 “executive group,”

the reconstituted Nazi (“MalitipInternational when that was called the Monte Carlo Committee, in April 1980. Ciolini also

reassembled as a public association in Rome, Italy, at theestified that Henry Kissinger, the former U.S. Secretary of

close of the 1940s. State, was amember of that elite Monte Carlo Committee. . . .
 Klaus Barbie, the Nazi war criminal who is now stand-
“Klaus Barbie, the Nazi International and Organized ing trial in France ... was a special operative for Arce
Crime,” by Michele Steinberg, EIR, March 1, 1983. Gomez’s Interior Ministry.

The Feb. 5, 1983 extradition of former Gestapo official ~ The April 26, 1983, U.S. indictment of Arce @G®z is
Klaus Barbie from Bolivia to stand trial in France could be-  thus afirst step toward stopping the operations of the Bolivian
come one of the most explosive political shakeups in postP-2 operatives who were responsible for the 1980 “cocaine
war history. Ongoing investigations Eyxecutivelntelligence  coup” in that country. These charges, however, are far too
Review have uncovered new evidence which points to a morearrow in scope.
than 30-year relationship between Barbie—the infamous
“Butcher of Lyons,” who killed thousands of resistance  “Francois Genoud, Terrorist Controller,” Investiga-
fighters and Jews while heading the Gestapo unit in Lyonstjive Leads, Feb. 25, 1984.
France—and some of America’s leading “citizens above sus- The key lead in establishing the continuity of the Nazi
picion.” Theseinclude Henry A. Kissinger; Gen. Julius Klein, apparatus before, during, and after the war, is not only the
a leader of the U.S. occupation forces; former OSS Station ~ Anglo-American protection operation, but the British intelli-
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gence-run European Center for the Study of Fascism, directed
by Strachey Barnes. Based in Lausanne, thehome of Genoud,
Barnes' operation served asamediation point for PrimeMin-
ister Winston Churchill, Mussolini, and leading German
Nazis. Immediately after thewar, Barnesturned over the oper-
ation to a close associate of Genoud, Gaston Armand Guy
Amaudruz. During the 1940s, Amaudruz established the Cou-
rier du Continent and New European Order organizations. In
1946, Amaudruz took over the European Center for the Study
of Fascism.

In setting up the New European Order organization, the
“universal fascists’ created an intelligence operation under
the protection of the Anglo-American intelligence agencies.
Working with Amaudruz was a Nazi youth leader, Gunther
Schwab, whose book Dance with the Devil, created the core
ideological baseby whichtoday’ snew fascist party, the Green
Party of West Germany, wasformed. . . .

Establishing the international networks became the work
of theAmaudruz-runMamo International. In 1950, at thefirst
meeting in Rome, all the old luminaries of the war gathered
together the preparationsfor anew fascist order. In attendance
were Sir Oswald Modley, who was being financed by aVene-
tian-based foundation, accordingto U.S. Army counterintelli-
gence records; Count Loredan, a Venetian nobleman who
organizedtheltalian Social Movement (MSl); aswell aslead-
ing former Nazis and SS officers. ... In 1951, the second
meeting of the Nazi International was held in Mamo,
Sweden.

Officially, the Mamo International was dissolved in
1956; however, the organizational infrastructure is
maintained through covert networks.

The present profile of the Nazi | nternational isunderstood
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bombing of the Bologna train
station killed 86 people. EIR has
documented, with increasing
precision sincetheterrorist wave
of the 1970s, the controllers
behind every ideological brand
name of terrorism—what we know
today, as Synarchism.

through the network of publications and institutions which
is again propagandizing the racial purity line: the Mankind
Quarterly, run by Scottish Riteand Britishintelligence opera-
tive Sir Robert Gayre; Armin Mohler of the Siemens Founda-
tion; the Ecole Nouvelle of Alain de Benoist; and Ties Chris-
tophersen’ s Gesellschaft fur Biologische Anthropologie.

As part of the renewed campaign to reorganize the old
Nazi apparatus, Genoud's 1982 publication of the Political
Testament of Hitler was to be followed by the Last Political
Notes of Martin Bormann. Francois Genoud's publishing
rights to Hitler's last political testament were arranged
throughthehelp of Nazi propagandaminister Josef Goebbels
wide, aclosefriend of Genoud.

Operationally, thisneo-Nazi apparatus functionsthrough
Scottish Rite Freemasonic lodges: in Italy, Propaganda-2;
Monaco, Monte Carlo Lodge; Geneva, Alpina Lodge; and
London, the United Mother Grand Lodge run by the Duke
of Kent. . ..

One of the top law firms of the Nazi apparatus, Poncet,
Turetini, Amaudruz, and Neyrod, is based in Geneva. The
Amaudruz in question is Gaston Guy Amaudruz, and thefirm
isutilized by Francois Genoud in handling many of his pub-
lishing lawsuits.

Otto Skorzeny’sKey Role

Intermsof the Anglo-American intelligence services, the
key protected asset of British intelligence and itsjunior part-
ner the OSS-CIA, was SS Col. Otto Skorzeny, head of all
specia paramilitary operations for Hitler. Skorzeny married
the niece of Hjalmar Schacht; sheisnow one of the closest of
Genoud'’ s associates.

Skorzeny, in all likelihood, was a British agent-of-influ-
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William Stevenson, was absorbed into a
British secret service network, and spent

e Lkt fivepost-war yearsinwhat had been aluna-

o,y tic asylum outside London. This asylum
e e ™ = e provided the perfect cover for long-term
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The Nazi-Soviet Alliance Behind
International Terrorism

EIR’ s published 1984 overview of the right-wing networks responsible for the years-
long “ strategy of tension” terror bombings under |eft-wing cover, aimed at bringing
down European governments. U.S. intelligence reports of World War 11 called this

“ Synar chism—Nazi/Communism.”

ence through most of the war, and brought Abwehr and SS
officersinto the Anglo-American camp after thewar. Accord-
ing to one source, he had extensive holdingsof landin Ireland
and Spain, which were protected by the British as a hedge
against future collaboration with Skorzeny after the war.
Skorzeny not only saved Mussolini’s life, but was probably
responsible for preventing the partisansin Italy from seizing
the secret papers of Mussolini and his correspondence with
Churchill. . ..

Skorzeny was close to the number-two man at the Ab-
wehr, Lahousen-Wemint, and was ableto bring thisgrouping
into post-war Anglo-American operations. ... Skorzeny’'s
Middle East apparatus, protected by Allen Dulles, intersected
three areas: 1) King Farouk’s Egypt; 2) the King of Libya (a
Senussi); and 3) the Kalil family of Kuwait. According to a
former U.S. intelligence officer, Skorzeny’ stiesintotheKalil
family enabled him to finance many of the projects for the
Middle East. . .. One of Skorzeny's deputies, an operative
named Wermuth, also an engineer by training, set up many
of the banking-logistical operations around which Francois
Genoud later turned up. Using his Madrid-based company
Adsap, Skorzeny established smuggling, arms, and drug oper-
ationsin Viennaand Paris. . . .

The key neo-Nazi smuggling operationsto finance desta-
bilizationsare handled by an Austrian neo-Nazi named Horst
Grillmayer; by Stefano Delle Chiaie, the mastermind of the
P-2 Lodge's bloody 1980 Bologna train station bombing;
by Klaus Barbi€ s Bolivian connection; and by Klaus Fiebel-
korn, who was recently arrested in West Germany. These
also intersect the neo-Nazi Turkish Grey Wolves organiza-
tion which deployed would-be Papal assassin Mehmet Ali
Agca

The career of the Nazi Amt VI's Walter Schellenberg
raises the key question: How were most of the SS, Gestapo,
and Abwehr networks turned over to the Anglo-Americans?
Schellenberg, according to a recent book on the subject by
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e interrogation of men like Schellenberg.

Schellenberg, who had taken over Nazi
Heydrich’ sposition after thelatter’ sassas-
sination during thewar, was Abwehr direc-
tor over Admiral Wilhelm Canaris, and in
charge of the Gehlen organization. It isnot
well-known that after the war, Reinhard
Gehlen and his circle confiscated Schel-
lenberg’ sfile system, with an international
list of al informants, agents, etc. A recon-
ciliation between Schellenberg and Gehlen
occurred in 1950, at a meeting in Madrid,
where Skorzeny opened his office and
received both men.

Itisthrough theideol ogical and operational centersof the
Nazi International that both left-wing and right-wing assassi-
nation and terrorist operations cometogether, with overlap of
the Abwehr-SS and Trotskyite Fourth International. In
France, the Nouvelle Droite of Le Pen; in Germany, the neo-
Nazis; in Spain, Fuerza Nueva; and in Britain, Column 88;
are al basicaly under control of the League of St. George,
based in Britain—which also controls the Régis Debray
Fourth International viaMichel Pablo.

“London Role Exposed In Italian Terrorism,” by
Claudio Celani, EIR, Jan. 12, 2001.

A failed bombing attempt against a newspaper in Rome
has brought to the limelight the role of London in fostering
international terrorism, confirming what EIR has often writ-
ten. Now, Italian researchers and the Parliament are demand-
ing an investigation, to find out whether a neo-fascist organi-
zation, called Forza Nuova, has enjoyed protection by Her
Majesty’s intelligence services, and whether there could be
a political strategy behind the escalating pattern of terrorist
activitiesover thelast year in Italy.

On Dec. 22, Andrealnsabato, apsychologically unstable,
radical right-winger, was severely injured by a crude bomb
which exploded at hisfeet, in the central office of the Rome
daily Il Manifesto. Although Insabato (who survived his se-
vereinjuries) and hislawyerskeep insisting that he wasthere
only by chance, the police have no doubt that he was himself
the perpetrator.

Insabato is an old acquaintance of the police: Inthe early
1980s, he spent three years in jail, in the aftermath of the
famous Bologna train station bombing, in which 86 people
died. Insabato was a member of a neo-fascist organization
called Terza Posizione, whose leaders, Roberto Fiore and
Massimo Morsello, were supposed to end up in jail aswell,
but instead escaped to L ondon, wherethey enjoyed protection
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from Italian justice. All Italian requests for the extradition of
Fiore and Morsello were systematically turned down by the
British Foreign Office, until the statute of limitationsran out,
and, after amost 20 years, the two were able to go back to
Italy.

“The PAN’s Nazi, Synarchist Roots,” EIR, June 10,
1985.

EIR here prints, for the first time, a startling document
from the files of the U.S. Sate Department of the 1940s, re-
vealing full knowledge of the Naz, anti-American nature of
the PAN [ National Action Party of Mexico] fromitsinception
in 1939. . .. The following extraordinary excerpts are from
an Oct. 31, 1941 confidential intelligence report submitted to
the Sate Department by the assistant naval attaché at the
U.S embassy in Mexico City.

The Sinar quista M ovement

The Unién Nacional Sinarquista is a totalitarian move-
ment based upon both Nazi and Fascist ideas and plans, and
directed by Nazi agentsthrough anintricate Spanish Falange/
Church of Mexico organization. Most of its membership is
made up of middle and lower class Mexicanswho are devout
Catholics, but among its large and petty chiefs can be found
many Spaniards of the Right (Falangists).

The Union Nacional Sinarquistacameinto being on May
27,1937, in the city of Lebn, State of Guangjuato, when two
active Falangists, José and Salvador Trueba Olivares, ap-
peared beforeanotary, Lic. Manuel Villasenor, andregistered
a constitution for the Union. The witnesses were a German
engineer, Hellmuth Oskar Schreiter; Adolfo Madonado and
Melchor Ortega, state officials, and Lic. Isaac Guzman
Valdivia

According to the known facts about the Union’ s constitu-
tion, the movement seeksto 1) create an authoritative statein
Mexico, 2)“save Mexico from itsef and foreigners,”
3) subordinate private interests to that of the state, 4) wage
war against Communism and | eftist labor unions, 5) establish
“full Mexican nationalism, free from foreign tutelage,”
6) eliminate “foreign symbols and propaganda,” 7) unite la-
bor, capital, and government for greater production,
8) eliminateall classstruggleand establishonepolitical party,
9) permit private ownership of property and profit from pri-
vate enterprise, but “adjusted” to the needs of the community
and state.

Schreiter, the German engineer, who was said to have
been looking around for fertile propaganda ground, reported
to Berlin that the Trueba Olivares family was hotly pro-Ger-
man and pro-Italian and anti-American, so hewas ordered to
back the group financially and lead it onitsnew path. Thishe
did, arranging for the Union’s founding and its constitution,
and appearing in person to have it legally established as a
group.

With the German backing as an impetus, the Union got
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going quickly. In 1938 it organized a secret military group
withinthe Unién, todrill membersand teach themto usearms
inNazi military fashion. It istoday apowerful group but how
well armed themembersare, cannot definitely be established.
Members claim 150,000 rifles and from 2,000 to 3,000 ma-
chine guns. One of the most dangerous factorsis that in the
Mexican Army itself, severa of these Union military groups
arereliably reported to exist. . . .

The Unién uses the communist-nazi “cell” idea. Crack
organizers, mostly Mexicans, are constantly onthejob, work-
ing through the priests, from whom they get names of good
candidates. Small cell groups are formed, interlocking in the
same town. Certain members of these town cells are linked
with cellsin other parts of the area. The cellsarebuilt uptoa
certainlevel, and no Mexican member knowsmorethan afew
order-giving leaders. . . . Propagandaof avirulent totalitarian
character with nationalist and anti-gringo icing is directed at
themiddle and lower classes. . . .

The Union, as ordered by the Falange, wants to use M ex-
ico as the nearest center of espionage against the United
States. It seeks to organize efficient cells expressly for sabo-
tagein Mexico and the U.S. It wantsto build up Mexico asa
convenient munitionscenter for totalitarian revoltswhenever
the United States might get involvedinawar. . . .

Mexicans aretold that their country, under Sinarquismo,
will be the great nation of the Northern Hemisphere. The
United States is doomed, say the organizers, and members
aretold that as soon asthe United States getsinto thewar, the
American nation will crack open due to isolationist antago-
nism, and Mexico, under Union dominance, will take over
vast sections of the United States, such as the Pacific Coast,
the Southwest and Central South.

Accion Nacional

No investigation of the Sinarquistas would be complete
without dueimportance being givento asmaller but powerful
group in Mexico called the Accion Nacional. Thisisagroup
made up chiefly of business and professional men who are
closetothechurch, who areinter-linked with the Sinarquistas
through the Falange, and who hope to blossom out asthe big
men of any totalitarian government. The Falange is said to
get its principal secret support from the Accién using the
Sinarquistasto bring in the faithful in the lower classes. Out-
wardly it is giving the impression of striking a lone pose as
the coming “save-Mexico” group, but the Sinarquistas are
unduly friendly to the Accion. . . .

Asone Sinarquistaleader told areliable source: “Weshall
bethe soldiers of the coming struggle, and the Accion Nacio-
nal will supply the officers.”

While the Accion seems to be on a different level from
Sinarquismo, actually it is believed to be an integral part of
the real Nazi-Falange program for the Mexican totalitarian
state and any difference in levels would be ironed out when
the emergency arose. . . .
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Terror Alert Follows S. Korea
‘Regime Change’ EIR Warned Of

by Kathy Wolfe

South Korean President Roh Moo-hyun was suspended from
officeMarch 12in anunprecedented impeachment voteahead
of sharply-contested April 15 elections. Prime Minister Goh
Kun became interim president, calling an emergency cabinet
meeting. The Constitutional Court must next ruleonthelegal-
ity of the National Assembly vote, but said it will await the
people’ swill on April 15, before acting.

EIR warned of this scenario precisely last year (“ South
Korea: Target for Cheney ‘Regime Change’ 7" EIR, Oct. 24,
2003). The illegal removal of the head of state comes just
after Vice President Dick Cheney forced the failure of the
Six-Power Talks on North Korea on Feb. 28, by demanding
the overthrow of the North Korean government. The over-
throw of the South Korean government immediately after-
ward, is no coincidence.

“Thisis aforeign-inspired destabilization of the Korean
peninsula,” EIR warned in a March 12 interview in Seoul’s
Mahl magazine. “After the (North Korea) talks collapsed,
Russian Deputy Foreign Minister Alexander Losyukov
warned, that the U.S. might go to war.”

Neo-Con Stunt Backfires

The Korean public reacted with 50,000-person candle-
light ralliesfor President Roh, charging the Oppositionin the
Assembly with trying to steal the election. Mr. Roh and his
Uri Party wereriding high in the polls aweek after the vote,
expecting a landslide April 15. Yet this can not be viewed
as just another domestic Korean election circus. The global
political reality isexplosive, with Cheney’ sworldwide wave
of terrorism, and the imminent crash of the U.S. dollar. The
Court’ s suspension of rule until April 15, combined with ral-
liesto continue nightly until then, creates weeks of “ planned
uncertainty.” Giventheterror bombingsin Madrid March 11,
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the Seoul crisisis aprime field for neo-con agents provoca-
teursto take deadly action.

Acting President Goh has already put Korea on “high
alert” March 18, warning of attacks on public facilities.
“Countries which have troops in Iragq have become main tar-
gets for terrorist attacks’ he said. Korea is to deploy 3,000
troopsto Iragin April, versus Spain’s 1,300. From March 24,
the new Korean bullet train—to beinaugurated April 1—and
all rail, airport, and public locations will undergo armed anti-
terror drills nationwide.

The impeachment vote was forced by the opposition
Grand National Party (GNP), which controls the National
Assembly—and which, in turn, is controlled by corrupt Ko-
rean politicians and oligarchs tied to the neo-conservative
American Enterprise I nstitute (AEI) in Washington; thelatter
hasbeen exposed by EIRfor yearsasaDick Cheney front. The
ostensible groundsfor the vote—that President Roh violated
election law by publicly supporting hisown party inthe April
15 polls—are so absurd, that the National Election Commis-
sion dismissed the charges days earlier with areprimand.

The large candlelight marches, held in a dozen cities na-
tionwide, called the vote a blatant attempt by the GNP—
which was set to lose its Assembly majority in the April 15
poll—to smear the President and his new Uri Party. Polls
taken by mediafrom right to left, show that 70-75% percent
of citizensthought theimpeachment was phony. “ The Oppo-
sition has suffered falling popularity with general elections
one month away, and used the impeachment as a selfish elec-
tion strategy,” one office worker isbeing widely quoted say-
ing. It was charged that the Cheney-connected GNP istrying
to“ steal the Presidency” to dump Mr. Roh’ spolicy of cooper-
ation with North Korea.

The GNP now appears ripe to be smashed by an April 15
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backfire; pollsalso indicate that Roh’s Uri Party isnow hold-
ing 42% of the vote, with the ostensibly majority GNP down
to 16%. Many Roh and Uri Party officials are now smiling
with the thought that they’ll come out on top April 15, the
Court will re-instate Mr. Roh, and the peoplewill prevail . But
unless Koreans keep their eyes firmly on the world situation
and the real threat of neo-con war and terrorism which con-
fronts Korea, the festive rallies could end in a nightmare.

Polarization and Terror Threat

Just who isnow in control of South Korea's government
is entirely unclear. Whether or not the rallies will be sup-
pressed has become a daily tug-of-war battle within govern-
ment agencies. Neither the el ected Roh'’ s progressive cabinet,
nor the domestic Korean neo-cons who run large chunks of
the career bureaucracies, have control. This heightens the
danger of terrorism.

Neo-con sympathizers in the Seoul Police on March 15
threatened to arrest all rally leaders, asthe crowds grew, say-
ing political demonstrations after dark are illegal. Police
blocked off half of downtown Seoul with buses parked end
to end. But Roh’s Home Affairs Minister, Huh Sung-kwan,
announced March 16 that the vigilswould be classed as“ cul-
tural events’ to bypassthelaw, sinceuseof forcewouldinjure
thethousandsof womenand childreninthecrowds. OnMarch
18, the conservative Supreme Public Prosecutors Office
overruled the government, proclaiming the rallies formally
illegal. President Goh's office then said that while it must
accept the judicial ruling, the Executive Branch would none-
theless focus on peacefully managing the rallies as “it is not
wise to put them down by force,” and “ deal with participants
later through the court system.”

This*“polarized paralysis’ only heightens the danger that
provocateurs may taketerrorist action such asstaging aninci-
dent which kills numbers of citizens, and attempt to blame it
on Roh's supporters. This could produce a “back-backlash”
against Roh, and let the neo-cons seize the election. At the
worst, it could provoke amilitary coup.

The need to expose Cheney’ s use of terrorism around the
world was shown by the fairytales now being released in
Seoul that Osama bin Laden already has his men plotting
violenceinside SouthK orea. “ Thegovernment will beef upits
intelligence-sharing system with foreign countries to detect
terrorist threats and seek cooperation of foreign governments
to protect Korean businesses and citizens overseas, who are
warned to take extracare,” the neo-con Chosun I1bo reported
March 18. “In December, the National Intelligence Service,
in aclosed door briefing to the National Assembly, said that
agentsfrom Osamabin Laden’ sAl-Qaedanetwork, suspected
of the Madrid attack, had made several visitsto South Korea,
according to a lawmaker who attended. NIS officials con-
firmed that the briefing had taken place but declined to re-
veal details.”

The Korean police and military can boast of many true
patriots, but they al so havetheir share of corrupt sympathizers
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of the old synarchist Reverend Moon Sun-Myung networks
which ran domestic terror during the military dictatorships of
the 1960s. These networks of Moon and Park Bo-Hi are till
closely tied to the Japanese fascist Sasagawa shipping dy-
nasty, which worked for the Nazis as their eyes and earsin
ports across Asia, and was then bought out by the Cold War
apparat run by John Foster and Allen Dulles. These neo-con
networks are “user-friendly” to Mr. Cheney and his ilk to
thisday.

Real Economic Policy Needed

Many of his warmest supporters say that President Roh
unfortunately had this whole affair coming for his lack of
leadership. Instead of pursuingthe Eurasian Landbridge-New
Silk Road economic policy which could guarantee peace with
the North and an economic boom, Roh and the Uri Party this
year plunged South Koreainto a“clean hands’-type corrup-
tionscandal. They prosecuted and arrested not only their GNP
rivals, but also many of their own colleaguesinformer Presi-
dent Kim Dae-jung’s party. They did this while ignoring an
enormous economic crisis in the country, tied to the global
economic crisis. Unemployment isrising, with South Korean
youth unemployment up to 9.1% in February, according to
the National Statistical Officeon March 18. Corporationsare
reducing job openings just as colleges are graduating new
batches of anxiousjob applicants. Thetotal number of jobless
aged 15-29 came in at 460,000, a one-month increase of
11,000.

This writer’ s interview with Mahl magazine, only hours
after theimpeachment, should bewidely read; Mahl ranEIR's
“Regime Change” story in its November issue. “EIR warned
initsOctober 24, 2003 issuethat Vice President Dick Cheney
and the neo-conswant to destabilize Koreaand destroy Presi-
dent Roh,” the new EIR interview said. “EIR in particular
urged President Roh to please get aconcrete economic policy,
and discuss seriously how to buildthe Eurasian Landbridge—
Iron Silk Road with a coalition of neighboring nations, to
raiseliving standards and improve peopleslives‘from Pusan
toParis.” EIRa sowarnedthat by focusing only on corruption,
President Rohwascreatingaboomerangtoreturn back at him.

“Thisis aforeign-inspired destabilization of the Korean
peninsula, in a situation which could lead to war,” the state-
ment said. “Can’'t people see that it's directly connected to
the complete failure of the Six-Power Talks, thanks to Mr.
Cheney? Didn’'t Korean people notice that after the talks col-
lapsed, the Russian delegate Deputy Foreign Minister Alex-
ander Losyukov warned Feb. 29, that the U.S. might go to
war? There is only one real way to challenge the neo-cons
and Wall Street: economic power. |If Korean leaders now
stand up and say: ‘We can't allow awar. We must immedi-
ately run the trains from Busan to Pyongyang to Paris, and
build up our regiona alliance with China, Russia, Japan,
North Korea, and Europe, to createagigantic economic boom
acrossthisregion,” the Korean peoplewill support it, and that
party will win on April 15.”
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U.S. Puts Musharrat Between
Hammer and Anvil on Afghanistan

by Ramtanu Maitra

The much-heralded U.S-led Spring offensive in Afghanistan, arresting suspected Taliban and al-Qaeda militia. “The for-
under the code-name Operation Mountain Storm, wa®ign elements,” Pakistan’s military press release added, “sup-
launched on March 15. The 13,500-strong U.S troops, storm- ported by local patrons, engaged the FC troops using heav
ing the mountains in southeastern Afghanistan, have beeand light weapons resulting in the death of 15 troopers and
joined by some 70,000 Pakistani regulars and paramilitary, injuries to 8.” The officials expressed surprise at the strength
who moved into the dangerous border terrain of Pakistamnd breadth of the resistance, which they said came from
where fiercely independent Pushtun tribes live, and allegedly ~ both local and foreign militants. “Their level of training and
provide shelter to the al-Qaeda and Taliban militia. resilience has surprised us all,” a senior government official
Within 48 hours, U.S Secretary of State Colin Powell in Wana told\tae York Times on March 16. Dozens of
arrivedin Kabulfrom New Delhiand on hiswayto Islamabad. U.S. intelligence officers are now believed to be working with
Expressing the ongoing commitment of the United Statesin  the Pakistan armyinthe FATA. The governmentin Islamabad
the rebuilding of Afghanistan, Powell made clear that thefirmly denies such reports, saying it will not allow U.S. troops
Taliban will not be allowed to “turn the clock back.” He also  to enter Pakistani territory.
promised an additional grant of $1 billionto the Kabul govern-
ment for the present fiscal year, bringing up the total for theResistance Weakened, But Not Dead
yearto $2.2 billion. Most of all, he pressed for holding Afghan  Following the U.S-led invasion of Afghanistan in 2001,

elections before the Summer is over. the U.S troops and special forces were engaged in a number
_ _ o of battles with the Taliban and al-Qaeda militia. There is little
FierceFightingin Store doubt that the U.S-led troops have scattered and weakened

Operation Mountain Storm drew blood immediately. The  the extremists, but the guerrillas have not been destroyed. It
U.S.-led troops, including special forces, searched cavewas said at the very outset that these extremists, who were
southwest of Qalat, the capital of Zabul province, 240 miles  welcomed by the tribal groups along the Pakistan-Afghani-
southwest of Kabul, U.S military spokesman Lt. Col. Bryanstan border, remained sheltered in the FATA and adjacent
Hilferty reported. He said the U.S forces surprised eight en-  southeastern provinces of Afghanistan.
emy fighters in a cave complex, prompting a gun battle in  In 2002, the United States had sought “permission” of
which three militiamen were killed and five others were Pakistan’s President Pervez Musharraf to bomb the tribal ar-
wounded. eas of Waziristan and Northern Areas, where 10,000 al-Qaeda

Over the preceding week, C-130 cargo planes and Chi-  terrorists had taken sanctuary, intelligence sources said a
nook helicopters droned through the nights at the main U.She time.
airbase in southern Afghanistan, landing and dispatching U.S. officials who sounded out Musharraf were reported
what base personnel said were greater numbers of Americatshave specifically identified the Mahsoud and Khattak tribes
and American gear, as the United States picked up the hunt  as those providing sanctuary to the al-Qaeda men who ha
for its top terrorist enemy, Osama bin Laden. Much heavieffled Afghanistan to escape the manhunt by U.S. troops. But
fighting has been reported in South Waziristan, one of Paki- Islamabad turned down the U.S request, because it felt the
stan’s Federally Administered Tribal Agencies (FATAS). Pa-move could lead to a revolt by some 100,000 Mahsoud and
kistan’s military spokesman Maj. Gen. Shaukat Sultan told Khattak soldiers in the Pakistani army.
newspersons that 15 Frontier Constabulary (FC) troopersand Lt. Gen. Ali Quli Khan Khattak (ret.), who was over-

24 suspected militants and their protectors were killed on looked for the army chief's post by former Prime Minister
March 16 in a gun battle in a village close to South Wazi-Nawaz Sharif in favor of Gen. Pervez Musharraf, had con-
ristan’s capital, Wana. veyed the concerns of the Khattak and Mahsoud tribes to Gen.

The paramilitary troopers were involved in searching andVlohammed Aziz, chairman of the Joint Chiefs of Staff, one
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Pakistani report indicated. He al so warned about the possibil-
ity of arevolt by thetribesmeninthearmy, should thegovern-
ment accede to the U.S. request.

Musharraf’sHeadaches

In addition, the Muttahida Mgjlis-e-Amal (MMA), the
six-party alliance of Islamic radicals, had held nation-wide
protestsin early January 2003 against President Musharraf’s
decisionto go along with the United Statesin Afghanistan, in
joint military operationsin the North-West Frontier Province
(NWFP) and in U.S. plansto attack Irag. The demonstration
was important from two aspects. First, President Musharraf
needs support of the MMA to keep the democratic forces at
bay and dousetheanger of the extremistsand fundamentalists
who consider that Musharraf isacting asapuppet of Washing-
ton. Moreover, theMMA isthe party politically most power-
ful in the bordering provinces of FATA.

With apopulation of 5.8 million, the seventribal agencies
in FATA, al inhabited by the Pushtuns, were created by the
British to serve as a buffer between Afghanistan and British
India. When the British left in 1947 and Pakistan became a
nation, Pakistan’s founder and first governor-general, Mo-
hammad Ali Jinnah, made it apoint to keep thetribal groups’
lives untouched. For almost six decades since, Pakistan has
maintained minimal governance in the FATA, and no Paki-
stani soldier was ever deployed inside that area.

Itisevident that President Musharraf isfully aware of the
danger hefaces by breaching the unwritten law not to disturb
peace inside the FATA. On March 15, the day Operation
Mountai n Stormwaslaunched, hewent to Peshawar and orga-
nized amini-council attended by the leaders of thetribeswho
dwell insidethe FATA. Hetold them that the 500-600 foreign
militants who now reside within the FATA must be handed
over. If these foreigners are made to surrender with their
weapons by thetribal leaders, President Musharraf promised
that they would not be handed over to the United States. It
has also been reported that 1slamabad has met with some
successin co-opting the Waziri tribesin the hunt for al-Qaeda
militia and its local supporters from South Waziristan. The
immediate objective of the force isto capture the three most
wanted tribesmen, Neik Muhammad, Muhammad Sharif, and
Maulvi Abbas. All three are accused of sheltering al-Qaeda,
according to tribal elders and a senior government official,
reported by the Pakistani newsweekly TheFriday Times. The
troubled South Waziristan Agency borders Afghanistan’ sres-
tive Paktikaprovince, considered by many asoneof themajor
nests of the al-Qaeda.

TheBig Threats

Aslong as President Musharraf manages to secure some
support from the FATA tribes, much of the danger of an all-
out tribal uprising can be avoided. But the danger will grow
exponentially if the Pakistani troops cannot capture Osama
bin Laden, Ayama al-Zawahiri, and other top al-Qaeda and
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Taliban leaders. Or, if the “hammer and anvil approach” cre-
ated by the Pekistani troops in the FATA, with the U.S.-
led troops in southeastern Afghanistan, does not produce the
desired result. ISamabad’s plan is to use its troops to push
militantsinto Afghanistan, where U.S. troops would be wait-
ing for them.

Under such circumstances, it isacertainty that Washing-
ton would not only step up pressure on Pakistan to open up
its nuclear weapons program for inspection by the United
States and the International Atomic Energy Agency, but will
also demand U.S troops moving into the FATA to carry out
hot pursuit of militants—permission for which had been
given to them by the U.S. military at the end of last year,
according to U.S. officials (Pakistan denies it). When that
happens, President Musharraf will be under grave personal
danger, and so will be Pakistan’s national unity.

To begin with, between the FATA and Afghanistan lies
thedisputed Durand Line, which separates Pakistan from Af-
ghanistan. The Durand Line was never accepted astheinter-
national border by the Afghans. The problem dates back to
1893, when British diplomat Sir Mortimer Durand drew an
arbitrary line across the Hindu Kush Mountains and pro-
claimed it the border between British Indian territory and
fiercely independent Afghanistan to the north and west. The
troublewasthat theline cut through an area peopled by Push-
tun tribes which had no wish to be separated from their kin-
folk. Afghanistan never accepted the Durand Line and
campaignedfor creation of a“ Pushtunistan” to unitethe Push-
tun tribes. The British in their day rejected this, and so did
Pakistan when it cameinto being with the partition of British
Indiain 1947. The issue dogged Afghan-Pakistani relation-
ships for the next 50-plus years, leaving both countries in
a permanent state of semi-cold war. In 1948, the Pakistan
government conducted a plebiscite asking the Pushtuns
whether they wanted to join India or Pakistan. Joining Af-
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ghanistan was not presented asan option. About 50% of Push-
tuns boycotted the poll, and Kabul never recognized it as
valid.

Already sometroublealong the border has been reported.
The Tanai tribe from Afghanistan has reportedly moved the
Durand Line eastward by at |east akilometer within Paki stani
territory, raising the anger of the North Waziristan tribes.

There are other mounting problemsfor Musharraf. There
has been a rise in Sunni-Shia sectarian violence, with more
than 40 people killed and at least 150 wounded in Quetta
during the Shiacel ebration of AshuraonMarch 2. Thekilling
occurred when bombers and gunmen belonging to Sunni ex-
tremist groups attacked a Shia procession.

President Musharraf told reportersthat aLibyan member
of al-Qaeda was behind two assassination attempts against
him in December, and vowed to rid Pakistan’stribal regions
of hundreds of suspected foreign terrorists. “The man who
organi zed the suicide attacks against me was from Libyaand
amember of al-Qaeda,” he told a meeting of tribal eldersin
the northwestern city of Peshawar. The two bombings hap-
pened ten days apart in December. On both occasions, Mush-
arraf was traveling in a motorcade in the garrison city of
Rawalpindi, near Islamabad. The first attack destroyed a
bridge seconds after his vehicle passed, but no one was hurt.
In the second attack, suicide bombers who tried to ram into
hisvehicle, killed 16 people.

Pollsin Washington’sMind

Itisunlikely that the United Statesisin any mood to make
lifelessstressful for President Musharraf. Secretary Powell’s
visit to Pakistan at this juncture was observed as a sign that
the United States is giving Musharraf an ultimatum: Deliver
Osamanow, or else. It isalso evident that Washington is now
focussed on its own timetable. It wants Osama before the
Presidential elections in November, and also would like to
seethe Afghan el ectionsgo throughin June, although Afghan
President Hamid Karzai’ s March 18 statement indicates that
polls cannot be held before August. According to Karzai, the
projected delay is dueto slownessin voter registration.

Washington believes that holding elections would im-
prove the image of the White House not only in the United
States, which, of course, isof primeimportanceto theincum-
bent administration, but also to some of its aliesfighting the
“war against terrorism.” As aresult, Washington is not only
ready to put al-Qaeda and the Taliban between the “ hammer
and the anvil,” but also its good friend, President Musharraf,
to achieveits prime objectives.

To reach us on the Web:
www.larouchepub.com
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New Party Seeks To
Re-create Israel’s
‘Rabin Opposition’
by Dean Andromidas

In an effort to unite the Isragli peace camp and channel the
rising ferment against the brutal economic policies of the
government of Prime Minister Ariel Sharon, a new Isragli
party, Yahad, has been formed. On March 16, Y ossi Beilin,
one of the initiators of the Geneva Accord peace initiative,
was €elected its chairman. Meaning “Together” in Hebrew,
Y ahadisamerger of theMeretz party, which hassix members
in the 120-seat Knesset (parliament), and Beilin’s Shahar
(Dawn) movement.

Speaking at Yahad party headquarters after his victory,
Beilin declared: “ The peace camp hashad its say. Thismeans
yesto peace, yesto the Genevainitiative, yesto social justice
and awelfare state. Theleft will be an alternative to the great
chasm of the right. The Sharon government isthe worst gov-
ernment Israel has ever had.” Referring to Sharon’s brutal
assault on the Gaza Strip that same day, following a suicide
bombing in Ashdod port, Beilin said: “Look what happened
today: more assassinations for terror attacks, which will be
followed by terror attacks following assassinations. Nobody
is telling them to stop this stupidity. Is there nobody in the
right that can see the endless cycle of violence? It is like a
blind horsefalling into aravine, again and again.”

Calling on the Labor Party to join with Yahad, Beilin
urged the formation of a“Yitzhak Rabin Opposition,” which
he declared could bring back the “victory and coalition that
ceasedto exist after threegunshots’— areferenceto the assas-
sination of Prime Minister Yitzhak Rabinin November 1995.
He then called on Labor Party Chairman Shimon Peres to
established an “ opposition management” in order to “ shorten
Sharon’ sdaysinoffice.” But hewarnedthat “ should the L abor
Party form a national unity government with the Likud, we
would fight it even more than we would fight the Likud.”

Beilin defeated Ran Cohen, aKnesset member and akey
leader of the Meretz party, for Yahad's chairmanship, by a
margin of 9%. Of the 21,000 party members eligible to vote
inthisrace, 16,000 cast votes.

Beilin’s 100-Day Plan

Withtheannouncement of hisvictory, Beilinimmediately
began implementing his “100-Day Plan,” which includes a
fundraising drive, a membership recruitment campaign, and
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a convention, planned for March 31. Beilin is committed to
creating a fighting opposition which will make a decisive
differencein bringing down Sharon’ sgovernment and paving
theway for early elections.

Hiscall for the creation of a*“Yitzhak Rabin Opposition”
harks back to the election of 1992, when Rabin, at the head
of the Labor Party and the opposition, won adecisiveelection
victory, throwing the Likud out of government for the first
time since 1977. The key to Rabin’s success was to take the
campaignintolsrael’ seconomically depressed “ devel opment
towns’ and to immigrants who had voted in the past for the
populist Likud and other right-wing parties. He promised to
changethenation’ spriorities, from supporting the settlements
in the Occupied Territories, to creating jobs and economic
opportunity for all Israglis. Asaminister in Rabin’s govern-
ment, Beilin negotiated what becamethe Oslo Peace Accords,
thefirst official agreement between an I sraeli government and
the Palestinian Liberation Organization. Rabin’s support for
the accords led to his assassination by a Jewish fanatic.

Three yearsin the making, and with the lessons of Rabin
in mind, the Y ahad was conceived as an attempt to create a
new party along European-style socia democratic lines,
which could create a coalition government to finish the job
that Rabin’s death left unfinished. Thisisno easy task in the
context of Isradli politics, where the leftist parties such as
Labor and Meretz are considered the political homes of the
middle class and the €lite, and are seen as alienated from
thethe poorer, primarily Sephardic Jewish community which
constitutes 50% of Israel’s electorate. The Likud, controlled
at thetop by an elite steepedin theright-wing and often fascist
ideology of thelateHitler-supporter Vladimir Jabotinsky, has
formed a populist base among the poorer Sephardic commu-
nity. After so many yearsin power, the Likud has maintained
and expanded itsbasethrough politically motivated economic
largesse at the expense of the government budget. With the
current collapse of the Isragli economy, however, the ability
of the Likud to deliver such payoffs has been dramatically
curtailed.

Beilin and others see that three years of the Palestinian
Intifada, and oneyear of Finance Minister Benjamin Netanya-
hu's brutal economic reforms, have ravaged the economy.
For the first time since the foundation of the state, Israel has
experienced negative economic “growth.” Real unemploy-
ment is between 12 and 16%, and over 25% of Isradlis are
living below the poverty line.

Likud Partyin Crisis

Itiswidely believedthat Sharon’ sdaysarenumbered, and
that hewill leave officeeither for health reasons, or because of
indictment inoneor moreof threeongoing criminal investiga-
tions. Thereisareal possibility that elections could beheld a
lot sooner than the scheduled date of 2007, and everyone is
expecting a reshuffling of the political deck, with the Likud
being the big loser.
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Recognizing this, Beilin, in his election victory speech,
said, “TheLikudisinadeep andtruecrisis.” Y ahadishoping
to capitalize on this by reaching out to the new grassroots
social organizations that are popping up all over Isradl, in
reaction to Netanyahu's brutal economic policies. Beilin's
former rival, and now partner, Ran Cohen, issaid to bein a
good position to successfully draw support from these layers.

Beilin alsotook aimat the Shinui party, which hereferred
toasthe*Archie Bunker party,” which won 15 Knesset seats
in the last election and landed in Sharon’s government. Its
leader, Tommy Lapid, who lookslike*Archie” andisjust as
bigotted, created Shinui as a party of yuppie accountants and
lawyers, whose populist program was aimed at fighting cor-
ruption and the influence of the ultra-Orthodox Jewish com-
munity. But now that itisamember of agovernment coalition
led by a Prime Minister under police investigation for bribe-
taking, Shinui isalso expectedto beabig loser when el ections
areheld.

While no one in Yahad is expecting the party to win
enough seatsin the K nesset to becomethe predominant party,
its partisans hope to gain enough seatsto play adecisiverole
in creating an alternative governing coalition, which can end
the occupation of Palestinian territory, forge a peace agree-
ment with the Palestinians, and bring economic recovery to
the nation.

COVERUP EXPOSED!

The Israeli Attack
On the ‘USS Liberty’

“The Loss of Liberty,” a video by

filmmaker Tito Howard, proves
in beyond any doubt that the June 8,

¥ 1967 Israeli attack against the USS

Liberty, in which 34 American ser-
vicemen were killed and 171
wounded, was deliberate. The video
includes testimony from Liberty
survivors, many Congressional
Medal of Honor winners, and from
such high-ranking Americans as
Adm. Thomas H. Moorer, Adm.
Arleigh Burke, Gen. Ray Davis, and
—j Secretary of State Dean Rusk.

$25, plus $2.95 shipping and handling
EIR News Service at 1-888-347-3258 (toll-free).
P.0. Box 17390, Washington, D.C. 20041-0390.
Visa and MasterCard accepted. 53 minutes, EIRSV-2003-1
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Right-Left Synarchists Plan
100 Years’ War in Ibero-America

by Valerie Rush

The psychologically unbalanced President Hugo v@lza Supreme Court then issued its own finding, re-validating the
of Venezuela devoted his regular Sunday television broadsignatures. More chaos and confusion.
cast on March 7, to a five-hour rant against what he Synarchist forces are doing their bestto stir the pot. Onthe
claimed was the Bush Administration’s role in trying to “left” are Chavez's Jacobin troops, the so-called “Bolivarian
overthrow his government. Referring to U.S. involvement in circles,” which are rapidly taking shape as a fanatic paramili-
removing Haitian President Jean-Bertrand Aristide from thatary strike force. And on the extreme “right,” backed by Vice
country’s Presidency, Chiaz warned, “Venezuela is not  President Dick Cheney’s “chicken-hawks,” are characters
Haiti, and | am not Aristide,” and threatened that, shouldlike Alejandro Péa Esclusa, a known collaborator of Spanish
Washington attempt such an intervention in his country, “the Falangist Blas &iid a public advocate of a military coup
Bolivarian revolution has enough allies on this continent toas the solution for Venezuela. Rehas hooked up with radi-
launchaHundred Years’ War, and not just on Venezuelanter- cal-right elements in Haiti, Venezuela, Peru, El Salvador, and
ritory.” within the Cuban-American community in Miami, to fight
His threat is not an idle one. According to representatives ~ what he presents as a China- and Cuba-backed continentz
of Haiti Progress and the Haiti Support Network who met“communist threat.”
with the deposed Aristide just after his fall from power on “nReisited El Salvador in late January to exploittensions
Feb. 29, the Bush Administration made the decision to removén the period leading up to the March 21 Presidential election
Aristide from Haiti upon learning that “Venezuela was in  there. He addressed 300 people at an anti-Castro “Liberal
discussion about sending troops to support Aristide.” Foundation” forum on the need to move quickly to prevent
Declaring Aristide the “legitimate elected President of  another victory by the Castro-lifikdeebito Forum, repre-
Haiti,” Chavez has already announced that his governmensented in El Salvador by former FMLN guerrilla leader and
will not recognize the new Haitian government, and that “the Presidential candidate Shafik HahdataPeed that fail-
doors of Venezuela are open” to Aristide. Sincé @rcame  ing that, “El Salvador could suffer a new civil war in the short
to power in 2000, Venezuela’'s doors have also been open  term.” His warnings were echoed by Salvadoran Presiden
to many unsavory elements on the continent, including thé-rancisco Flores, who told tHdiami Herald on March 11
FARC and ELN narco-terrorists in neighboring Colombia,  that China was giving financial aid to Handal, that weapons
the coca-grower insurgents of Bolivia and Peru, and othewere pouring into the FMLN’s hands from unnamed leftist
armed Jacobin movements across Ibero-America. organizations in Latin America, and that a Handal electoral
Venezuela is at the epicenter of a continent-wide drivevictory would turn El Salvador into another Cuba. In short,
by the fascist Synarchist international to use “poor” versus  “anew civil war.”
“rich,” “north” versus “south,” and “left” versus “right” to Cuban-American “chicken-hawk” Otto Reich, George
engulf Ibero-America in a series of conflagrations that will ~ Bush’s special advisor on Latin America and infamous from
trigger supranational military occupation and re-coloniza-the days of Iran-Contra, issued his own public threat in mid-
tion. Haiti was but a trial run. Under the unstable tyranny March, that an FMLN victory on March 21 would bode ill
of Chavez’s so-called Bolivarian Revolution, Venezuela hasfor the small Central American country. The United States
been plunged into unending chaos, with no resolutionin sight. “would have to re-evaluate our relations” with El Salvador,
The latest phase ofthe crisiscame witharulingbythexl€ha Reich insisted, given that we don’t share the “same values”
dominated National Electoral Council toinvalidate morethan  with the FMLN that we do with the Flores government. He
one-third of the 3.4 million signatures on the opposition’spredicted that Handal would turn into another @éms, and
recall petition against Clvaz, bringing the approved number hinted darkly, “The choice [of a President] is sovereign, but
below the threshold of a constitutionally enforceable referenthe [U.S.] response will also be sovereign.”
dum. With an enraged opposition marching in the street, and Despite Aristide’s departure from Haiti and the arrival of
splitting over peaceful or violent responses to the ruling, thdJ).S. Marines and other nations’ troops, the threat of interne-
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cine war has not abated, and it is clear that there will be no
change in the U.S. policy of genocide against Haiti under
Bush. Infact, no onebut U.S. Democratic Presidential candi-
date Lyndon LaRouche (see box) is talking about the urgent
need to resolve the desperate economic situation in the coun-
try, considered one of thefour or five poorest in theworld, as
the most direct means of resolving Haiti’ s political crisis.
Haiti isacountry inwhich 90% of the populationisilliter-
ate; the majority have no electricity or potable water, and a
vast number are infected with AIDS. And while the United
Nations called for establishing an emergency fund of $35
million, to provide food and other necessities for six months,
it turns out that thisamount, divided among Haiti’ s8 million,
amounts to a ludicrous $4.37 per Haitian, or lessthan 73¢ a
month per person! Haitians are being told that they cannot
escape the concentration camp into which their country has
been turned by centuries of isolation and an unending series

of brutal dictatorships imposed or supported by the United
States, including theinfamous" PapaDoc” Duvalier and Aris-
tide himself. On Feb. 25, President Bush reiterated that the
United Stateswould repatriate any Haitian who attempted to
seek refuge on U.S. shores.

In fact, U.S. Defense Secretary Donald Rumsfeld gave
the show away just days earlier, when he declared at aMarch
1 Defense Department briefing that Haiti “ demonstrates the
needfor greater international capacity toconduct global peace
operations.” Thisisprecisely theargument heusedin Novem-
ber 2002 at the Defense Ministerial of the Americas, where
he said that sinceterroristsand drug runnerswere threatening
to take over “unoccupied areas of countries’ such as Colom-
bia, Haiti, and Brazil, it was necessary to deploy multilateral
military forcesto “ re-establish sovereignty.” Thequestionis,
whose sovereignty does Rumsfeld seek to re-establish on the
Ibero-American continent?

LaRouche on Haiti

Excerpts from an interview with U.S. Presidential candi-
date Lyndon LaRouche, by WRPI radio in Troy, New York
on March 10, 2004.

Q: Mr. LaRouche, what's your take on the situation in
Haiti? The recent coup d' &tat and President Aristide?

LaRouche: .. .The United States has a relationship
with Haiti, going back to our struggle for independence.
Haiti has been essentially destroyed many times over. |
mean, the country is destroyed, even compared to the ad-
joining region of theisland. We have done the worst with
that area: It's not a problem with Aristide, or this guy,
or that guy. The problem is, the United States has never
accepted, in recent times, its moral responsibility to help
the Haitians put their country back together again. That is
our responsibility. We keep blaming them.

The way we treat the Haitians who are fleeing from
that territory into Florida—it's horrible! 1t's wrong! We
have to take apositive moral attitude on thisthing, and we
have to work with the nations of the region, to say—and
tell the Haitians—"“We are determined that you should
haveyour independence, and you shall have devel opment,
and you shall have medical care, and the ability to live.”
That’sour job.

We do it not only for the Haitians, we do it for
ourselves. We do it, because we want to be the kind of
country that does that kind of thing: Where a great injus-
tice exists, we are the kind of country that will offer
to help.

Q: Do you believe that, as President Aristide claims, the
United States, directly or indirectly, assisted inkidnapping
him from Haiti?

LaRouche: Wéll, | think that, certainly, U.S. policy
created a situation in which that happened. As to what
actual agencies were involved, | don't know. But, | am
certain, from reading and following these events, that the
United Statesisthe principal perpetrator of the most recent
mess! It started, probably, under the Clinton Administra-
tion, the mishandling of this Haitian problem under Clin-
ton, and it’s being mishandled in a much more extreme
and worse way, under George Bush. . . .

Remember, Haiti established itself as a Republic,
which at one point was modeling itself on the idea of the
United States. So, thisgot it special hatred. . . . Of course,
the problemsthat are occurring in other parts of the Carib-
bean are not much better; but they’re not quite as bad,
either. And the Haitian thing, isthe thing that really sticks
in my craw: Thisis the worst example of arotten policy
from the United States. There are other policies that are
bad, but thisis the absolute worst.

In my view, you always go to the worst case, to set a
policy. Inyour own country, you look at the poorest layer
of our population, and say, “Will thispolicy work for their
children and grandchildren?’ Andif it worksfor the poor-
est ones, justly, theniit’ll probably work for everyone—as
Franklin Roosevelt defined that: Alwaysgotothe“forgot-
ten man.” Take the person who's the greatest victim, of
injustice or neglect, and start there; and prove that you are
really for the general welfare of people, by showing that
you'rewilling to facethat problem. Look itinthe eye, and
talk about curing it.
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soldiers six months earlier, in October of 1993—precisely
knew the consequences.
The French report rejects the thesis that discontented radi-

vaanda,s Kagame Accused cal Hutu elements of Habyarimana’'s government shot down
the plane. With that, it undermines the simplistic theory by

Of Causing 1994 Genocide whichthe RPF and their international lobby reduced the geno-
cide to an ethnic conflict, in which “Hutu wanted to extermi-
nate Tutsi” and therefore Hutu were the genocidalists and
Tutsi the victims. Unquestionably, from April-July 1994 in
Rwanda, Tutsi were systematically hunted down and assassi-
Ten years ago this April, one of the worst human catastrophes nated. This is amply documented through shocking testimo
of the 20th Century happened, the genocide in Rwanda. Baties. But the numerous victims among the Hutu population
tween April and July of 1994, more than 800,000 peoplewere  are also documented.
killed in that East African country. Now, ten years later, a  Bruguigae’s report confirms the unscrupulous character
French investigation has brought new facts to the surface  of the RPF leadership. They wanted power in Kigali at any
which could lead to a long overdue re-evaluation of thoseprice, even the killing of many of their own people. They
events. The report by leading French judge Jean Louis Brugu- began a war against Rwanda’s government in October 199(
iere, according to a review by the French ddilg Monde,  which clearly was against international law. In their march
concludes that the fateful shooting down of the plane carrying  towards Kigali between January 1991 and March 1994, the
the Presidents of Rwanda and Burundi, Juwenal HabyarimarRPF forces also killed many civilians. The publication of the
and Cyprien Ntaryamira, on the evening of April 6, 1994 as French report may now lead at least to the indictment of RPF
it approached the airport of Rwanda’s capital, Kigali, wasmembers for their crimes. So far, under Rwandan and Anglo-
ordered by Paul Kagame. Kagame was then the leader of  American pressure, the United Nations Criminal Tribunal for
the Rwandan Patriotic Front (RPF); today, he is Rwanda'sRwanda in Arusha, Tanzania, has not done so. Last year, UN
President. This report confirms whialR concluded at the  Secretary General Kofi Annan dismissed Carla del Ponte as
time, and a years-long campaign of the Schiller Institute fo-chief prosecutor for the tribunal, precisely because she in-
cussed on: The 1994 genocide in Rwanda was the result ofa  tended to indict high-ranking RPF members, including those
murderous manipulation by outside actors. who serve today in the Rwandan government or military.
Bruguige investigated for six years because the plane was Such indictments are important to reappraise the truth of
piloted by a French crew, who died together with their Africanthe Rwandan genocide. They could bring to the surface how
passengers. The judge heard many witnesses, among them  the British, American, and Ugandan governments and intell
some former high-level officers of the RPF, who pointed togence services were involved in the war. Paul Kagame’s usur-
Kagame himself and a group of officers who today are still pation of power in Kigali in July 1994 was only the first step
serving in the Rwanda government. When the report is offiin a far-reaching change of power in nations of Africa’s Great
cially published in April, French authorities will have to de- Lakes region, in favor of Anglo-American raw material inter-
cide whether to indict those Rwandans—except Paul Kaests. The second step was the putsch in Zaire (Democratic
game, who, for the time being, enjoys presidential immunity. Republic of the Congo), which again was organized by arebel
The report also harshly criticizes the United Nations for fail-movement that in reality was steered by the governments of

by Uwe Friesecke

ure to investigate the shooting down of the plane. Rwanda and Uganda, and brought Laurent Kabila to power
in Congo.
Deliberate Triggering of M assacres To this day, the dictators Kagame of Rwanda and Yoweri

It will be important to see whether the report indicates Museveni of Uganda are the most reliable puppets of Wash-
what connections the RPF had at the time to military andngton and London in the region. During the wars in Uganda,
security forces outside of Rwanda and Africa, because the Rwanda, Burundi, and Congo, more than 6 million people died
deployment of surface-to-air missiles in Africa was hardly during the last 15 years. And the end of the loss of human lives
possible without the active support of Western intelligence in this troubled region is not yet in sight. This is the uncompa-
services. The downing of the plane to assassinate the twable dimension of the genocide in Central/East Africa.

Hutu Presidents of Rwanda and Burundi in 1994, functioned The French report may not only contribute to bring to
as if to throw a hand grenade into an ammunitions depot, anplistice the conflicts’ perpetrators in Rwanda, Burundi,
ignited the high tension between the RPF and the government ~ Uganda, and Congo, but also those in London, Washingtor
it had decapitated, causing the horrible carnage that becanirussels, and other Western powers who, out of their neo-
known as the Rwanda genocide. Whoever planned the assas-  colonialist desires, organized the geopolitical upheavals |
sination of the two Presidents—after a third Hutu PresidentAfrica, knowing full well how high the price in human lives
Melchior Ndadaye of Burundi, was murdered by government ~ would be.
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EIR Exposed Kagame’s
Role in Murder

Alone among the international predsR has insisted since

the April 7, 1994 terror-downing of the plane carrying Rwan-
dan President Juvenal Habyarimana and Burundi Presiden
Cyprien Ntaryamira, that this and the ensuing genocide werd#s
not the result of indigenous “ethnic conflict” between the
minority Tutsi and majority Hutu groups in Rwanda, but were
part of a plot originating outside the country, in which Rwan-
da’s Paul Kagame and Uganda’s Yoweri Museveni playec
the key roles, as marcher-lords for Anglo-American financier
circles. Here are a few excerpts from our coverage.

“Rwanda Heads Down the Somalia Route,” by Linda

de Hoyos,EIR, April 29, 1994.

The trouble began in 1990, when the Rwandan Patriotic
Front invaded Rwanda from Uganda. The RPF, led by Paul
Kagame, represented Tutsi refugeeswho had fled to Uganda.
... TheRPFinvasion becamethepretextto“internationalize’
the situationin Rwanda. . . . [Following the President’s mur-
der], Rwanda can be expected to descend to the same type
of chaos that engulfed Somalia after rebels took Mogadishu
in 1990.

“The Hoax Embedded in the UN Inquiry,” by Linda
de HoyosEIR, Feb. 4, 2000.

Bernard Debré, French Minister of Cooperation fromNo-
vember 1994 to May 1995, testified in hearings before the
French Parliament on June 2, 1998, that the Presidential plane
had been shot down on April 6 by surface-to-air (SAM) mis-
siles, which were not in the possession of the Rwandan gov-
ernment or armed forces. He testified that he was convinced
that RPF troops under orders of Kagame had brought down
the plane. Debré cited as his sourcestelegramsarriving at the
French Foreign Ministry, memoranda of French intelligence
services, and the newspapers at thetime. . . .

The two Presidents had been attending a heads-of-state
summit called by Ugandan President Museveni to discuss
implementation of the Arusha Accords. Museveni, according
to Debré, had insisted that Burundian President Nytarimana
jointhe Rwandan President asfar asKigali, with theideathat
both would then come to Kampala on April 7 to meet with
him. Thesummit ended | ater than scheduled, causingthe Pres-
idential plane to be landing at the Kigali airport after dark,
when the airport was aready under a nightfall curfew, and
was officialy closed. The plane was shot down as it was
landing by two SAM-16 missiles, killing both Presidents,
the Rwandan Army chief of staff, and the French crew of
the plane.

The French Army in Rwanda, Debré said, had known for
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The LaRouche movement joins Rwandan groups protesting the
murderous actions of Rwandan President Paul Kagame (center,
with glasses), during his 1997 visit to Germany.

several months that the RPF possessed and used SAM mis-
siles.

Debréfurther stated that the “ communications of the RPF
army that were heard, proved that the marching ordersfor the
Tuts army were given on the morning of April 6. The RPF
army madeitsmoveto Kigali before the attack” on the Presi-
dent. The implication is that the RPF, along with Museveni,
had planned and carried out the murder of the two Presidents,
aswell asthe RPF blitzkrieg into Kigali.

Debré sreporting of theeventisconfirmed by well-placed
American sources, aswell as Ugandan and Rwandan sources,
with the qualification that the major operational capability
was in the hands of the Ugandan military.

“Aircraft Attack Triggered the Genocide,” testimony
by former U.S. Naval Intelligence officer Wayne Madsen,
EIR, July 26, 2002.

After countless hours of researching documents provided
to me under the U.S. Freedom of Information Act, officia
documents provided to me, personal interviews with govern-
ment and non-government officials, ranging from former UN
Secretary General Boutros Boutros Ghali to UN investigators
who investigated the aircraft attack in Rwanda and reached
the same conclusionsasmysalf, it ismy belief that the Rwan-
dan Patriotic Front led by Paul Kagame was responsible for
the shooting down of the Presidential aircraft, and thisblatant
act of international terrorism directly resulted in the confla-
gration that followed.
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Scare Tactics: Ashcroft’s
Phony “‘War on Terrorism’

by Edward Spannaus

Once described as America’s “de facto Minister of Fear,”ConvictionsWithout Trials
Attorney General John Ashcroft fit that description in a state-  The fraud of Ashcroft’s “war on terrorism” was dramati-
ment issued on March 4, immediately after the conviction  cally demonstrated in December, when a research institute
of three defendants in the “Virginia Jihad” case. Ashcroftassociated with Syracuse University, the Transactional Re-
declared: “Today, Americans get a glimpse of what is hiding cords Access Clearinghouse (TRAC), published a study
in the shadows. Terrorists recruit, train, and finajibed  which blew a major hole in Ashcroft’s scare campaign about
in America.” “Islamic terrorists” and “sleeper cells” inside the United

The truth is that Ashcroft’s “war on terrorism” gives no States. The study showed that there had been a sharp increase
such glimpse; itis a gigantic dud. The blunderbus tools given in the number of convictions in serious terrorism cases in the
by Congressto the Justice Department have enabled Ashcrdftio years following the 9/11 attacks, from 96 for the two
and Co. to use the threat of draconian prison sentences to  years prior to September 2001, to 341 for the two years aftel
force defendants to plead guilty to offenses that they may owhat was most surprising about the Syracuse study was what
may have not committed. As aresult, the Justice Department it showed about sentences. Even when narrowed down t
can point to hundreds of convictions in “terrorism” cases—the most serious cases, involving international terrorism, for
almost none of which have anything to do with protectingthe  which there were 184 convictions, the median sentence was
United States from real terrorism. 14 days! Only three individuals received sentences of five

By and large, U.S. law enforcement and intelligence  years or more. (As more cases go to completion, the number
agents either don’t know how to, or don’t want to, look at theof longer sentences is likely to increase.)
actual networks controlling and directing terrorism, prefer- The fact is, that almost all “terrorism” cases are disposed
ring to focus on such diversions as wholesale roundups abf through plea bargains. Even though the Constitution guar-
Muslims, and individuals who at worst, are peripheral, minor-  antees to everyone tried in U.S. courts the right to a jury trial,
league players. The recent Madrid bombings should reminthe rightto confront their accusers, to test the evidence against
usonce again, thatlarge-scaleterroristevents are orchestrated  them, and to summon witnesses on their own behalf, the
from the top by Synarchist financial and intelligence net-rights are seldom exercised.
works, and will never be solved or prevented by working The incentive to plead guilty—whether one is innocent
from the ground up. The misdirection by Spanish and otheor guilty of the offenses charged—is heavy indeed: The price
authorities pointing at ETA or al-Qaeda, masks the neo-fas-  of going to trial can be the difference between an effective
cist networks which actually carried out the Madrid bomb- life sentence at trial; or far, far less for a guilty plea which
ings. Likewise, the Bush Administration’s monomaniacal helps the Justice Department rack up “conviction” statistics.
fixation on “Islamic terrorists” has led to a gutting and diver- ~ And in the aftermath of the 9/11 attacks, the Justice De-
sion of critical law enforcement and intelligence resources partment wields an even more drastic threat: that of classify-
vital for a genuine defense against terrorism. ing a defendant as an “enemy combatant” and transferring
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him out of the civilian court system into a military prison,
where the suspect can languish in a legal “black hole” for
years, without being charged or tried.

The Justice Department does not make available statistics
on the number of pleas versus trials in post-9/11 terrorism
cases. When this reporter attempted to obtain such datafrom
the Justice Department, he was shunted from one office to
another, until finally being told that a forma Freedom of
Information Act request must befiled for such information.

The'Dirty Bomb’ Case

The first use of the “enemy combatant” classification to
circumvent the civilian courtswasin the case of José Padilla.
A former member of a street gang and an American citizen,
hewas arrested at Chicago’s O'Hare airport on May 8, 2002
on amateria witness warrant, and transferred to the Federal
detention center in New York City. The court appointed a
lawyer to represent him, who promptly filed a motion to va-
cate the material witness warrant. A hearing on the motion
was scheduled for June 11, at which time the government
would have to disclose its case against Padilla, and whether
it intended to bring charges against him. Two days beforethe
scheduled hearing, President Bush signed an order classifying
Padilla as an “enemy combatant,” and ordering the Justice
Department to transfer custody of the defendant to the Secre-
tary of Defense. Padilla was transferred to the high-security
Naval Brig at Charleston, South Carolina, where he has been
held incommunicado ever since.

The next day, June 10, Ashcroft held a press conference
(in Moscow, no less) to announce that “We have captured a
knownterrorist who wasexploring aplanto build and explode
aradiological dispersiondevice, or ‘ dirty bomb,” intheUnited
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Attorney General John
Ashcroft’s much-trumpeted
convictions of “ international
terrorists’ haveresulted in an
average sentence of 14 daysin
prison! Aimost all the
defendants plea-bargained,
under threat of “ enemy
combatant” designation; two
cases have goneto trial with
one major embarrassment for
DoJ.

States.” Ashcroft boasted that he had recommended to the
President that Padillabe classified an* enemy combatant” and
transferred to military custody. It waslater conceded by DOD
and FBI officialsthat there was “no actual plot” to which the
government could tie Padilla; it was further admitted that he
wasnot a“top” fi gurein al-Qaeda, or any other known terror-
ist group. But what was doneto Padillahad itsintended shock
effect. For thefirst time, aU.S. citizen, arrested on U.S. sail,
was removed from the Federal court system and thrown into
a military prison, with his Constitutional rights thrown out
the window.

The Padilla precedent was used with its intended effect,
inthefirst major “sleeper cell” case, that of the“Lackawanna
Six,” which broke afew monthslater, on thefirst anniversary
of the Sept. 11 attacks. Six young Y emeni-Americans, who
had grown up in upstate New Y ork, were recruited to travel
toAfghanistantoalow-level al-Qaedamilitary training camp,
in the Spring of 2001 (before 9/11), convinced that this was
their religious obligation. They quickly realized they werein
over their heads, and returned at the completion of, or even
before finishing, their six-week elementary training course.
They were closely monitored by Federal agents, who hyped
the case so much after 9/11, that Federal officials—up to
President Bush—imagined feverishly that they were dealing
with adangerous al-Qaeda “ leeper cell.”

One of the six was detained on hiswedding night in Saudi
Arabiaon Sept. 11 (CIA analysts having determined that the
term “wedding” in an e-mail was code for an impending at-
tack). The others were picked up in the Buffalo, New York
areaon Sept. 13-14, 2002. The Justi ce Department announced
that it had “identified, investigated and disrupted an al -Qaeda-
trained, terrorist cell on American soil.”
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Despite the overheated rhetoric surrounding the case, no
evidencewasever presented that thesix (dubbed the* hip-hop
terrorists’ by some, for their Americanized ways) planned any
terrorism against the United States; and even the local U.S.
Attorney refused to describe them as aterrorist cell. Lacka-
wanna s police chief was quoted as saying that if they werea
sleeper call, “they were deep asleep.” Seeing how weak the
government’s case was, most of the lawyers for the defen-
dants wanted to go to trial. But, said one: “We had to worry
about the defendants being whisked out of the courtroom and
declared enemy combatantsif the case started going well for
us,” said a defense lawyer. “So we just ran up the white flag
and folded.”

TheBrooklyn Bridge Hoax

Around the same time, the same thing was being done
in the bizarre case of Ohio truck driver lyman Faris, a U.S.
citizen, who was charged with an improbable scheme to
bring down the Brooklyn Bridge. On May 1, 2003, Faris
pled guilty to providing material support to aterrorist organi-
zation, and conspiracy, under the threat of being declared
an enemy combatant and locked up indefinitely. Faris told
FBI agents during an interrogation that the “statement of
facts’ he had signed were al lies, and at his sentencing
hearing he stated that he had pled guilty because of pressure
from prosecutors and Federal agents. He was not alowed
to withdraw his plea.

Shortly after that came the little-known case of Ali Saleh
Kahlan Al-Marri, aQatari student pursuing amaster’ sdegree
at Bradley University in Peoria, lllinois, who had returned to
America on Sept. 10, 2001. He was arrested on a material
witness warrant three months after 9/11. In January 2002, he
was charged with credit-card fraud, to which he pled not
guilty. Federal prosecutors kept pressuring him to cooperate.
When he refused, and continued to assert his innocence, Al-
Marri was charged with additional, non-terrorism countsin a
second indictment in January 2003, centering around false
statementsin abank application.

OnJune20, 2003, thecourt schedul ed an evidentiary hear-
ingonvariouspre-trial defensemotions, requiringthegovern-
ment to provide a bill of particulars and some specific docu-
mentation. Three days later, the government presented the
court with an order signed by the President, designating Al-
Marri asan enemy combatant. Theindictment wasdismissed,
and Al-Marri was sent to the Naval Brig at Charleston, where
he remains today, incommunicado.

A later case was that of the “Portland Seven,” likewise
identified by Ashcroft asa“terrorist sleeper cell” inwhich all
six of the defendants who were apprehended pled guilty to
lesser charges, and received sentences ranging from 3-18
years. Some were threatened with life sentences under the
“material support to terrorists’ statute. (This law, passed as
part of the 1996 anti-terrorism law, and further strengthened
by the Patriot Act, is an extremely powerful and flexible
weapon for prosecutors, with its penalty of 15 years to life
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imprisonment.) The Portland defendants pled guilty to plan-
ning to go to Afghanistan to fight along side the Taliban
against U.S. forces. Contrary to Ashcroft's “sleeper cell”
hype, no evidence was presented of any act of terrorism
planned against the United States.

TheTwo That Went to Trial

With the Justice Department wielding the weaponsof life
sentences, or indefinite military detentions, itisnot surprising
that trial shavebecomeextremely rarein such cases. It appears
that only two major cases have even goneto trial. Thefirst of
these was that of the Detroit “sleeper cell.” Four immigrants
from Morocco were charged with one count of conspiracy to
provide material support to aterrorist organization, and three
counts of document fraud. A fifth man, Y oussef Hmimssa,
pled guilty and became the government’s chief withess
against the others. Last June, after atrial, two defendantswere
convicted on the terrorism conspiracy charge, and the other
two were acquitted on the terrorism charge (one of those was
convicted on anon-terrorism fraud count). The prosecution’s
victory—partial asit was—was hailed by Ashcroft asama-
jor one.

But since then, the case has totally blown up, with the
judge now threatening to throw out the convictions because
of prosecutorial misconduct and withholding of evidence.

Already during thetrial, the government’s Department’s
star witness, Hmimsaa, was shown to have lied in his testi-
mony. Aninmate, Omar Shishani, who had beenin ajail cell
next to Hmimssa, told the court that he had asked Hmimssa
whether Hmimssa knew if the four defendants were tied to
terrorism. Hmimssa reportedly answered: “I don’t know; |
justwant to get revenge becausethey stolefromme.” Shinsani
also testified that Hmimssa had told him that he could get a
better deal by giving the prosecutors what they wanted. “He
told meto say anything, do anything, bring names,” Shansani
testified; “then you can get off the hook.”

Beforethis, Ashcroft had publicly praised Hmimssa, call-
ing his cooperation a “critical tool” in combatting terrorism.
In response, the judge angrily warned the Attorney General
that he was subject to the court’ sorder which directslawyers
not to discuss the case in public. “1 was distressed to see the
Attorney General commenting in the middle of atrial about
the credibility of awitnesswho had just gotten off the stand,”
U.S. District Judge Gerald Rosen said. In alater proceeding,
Judge Rosen formally reprimanded Ashcroft, who had to
apologize to the court.

Theninfurther post-trial proceedingsin December, it was
disclosed that prosecutors had failed to disclose additional
evidence from another inmate who had been in jail with
Hmimssa, who said that Hmimssa had bragged about lying to
the FBI and Secret Service.

Meanwhile, thetwo chief prosecutorswereremoved from
the case for misconduct, including withholding of evidence
from the defense. Since then, additional classified informa-
tion that had been improperly withheld, has been disclosed to
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the court; teams of investigators from the FBI and the Justice
Department arelooking into the government’ s conduct of the
case; and Judge Rosen is considering throwing the convic-
tions out altogether and ordering anew trial.

Theonly other caseto gototrial istheso-called“Virginia
Jihad” case.

Eleven Muslim men (most of whom are American citi-
zens, including many college graduates and some U.S. mili-
tary veterans) were originally indicted in this case, charged
with seeking tofight withthe Muslim group Lashkar-e-Toiba,
whichistrying to drive India out of Kashmir. One defendant
was charged with seeking to fight with the Taliban and al-
Qaeda against the United States, a charge which lawyers be-
lieve was thrown in by prosecutors largely for its inflamma-
tory effect on public opinion.

Six of the defendants entered guilty pleas, under heavy
pressure of decades-long prison sentences. Those who pled
areobligated to cooperate with the government and will prob-
ably end up serving sentences in arange of two to ten years.
The other five insisted, courageously, on going to trial, even
inthefaceof extremely long sentences. They optedto betried
by ajudgein a“bench trial,” rather than by a Virginiajury.
Of thefivewho went totrial, two were acquitted on all counts
against them, whilethe other three were convicted on anum-
ber of charges.

Trial for four of thefivecommenced on Feb. 9. Onedefen-
dant was acquitted by Federal Judge Leonie Brinkema on
Feb. 20, after the prosecution had concluded its case; shealso
dismissed some counts for the others. On March 4, three of
the defendants were convicted on a number of counts and
acquitted on some others. The one defendant charged with
conspiracy to provide material support to the Taliban and al-
Qaeda was acquitted on the al-Qaeda count, but convicted
on the Taliban count—even though he had never made it to
Afghanistan. The final defendant was acquitted on March 9,
after a separate, one-day bench trial.

Asaresult of mandatory-minimum sentencing laws per-
taining to weapons, two of those convicted coul d be sentenced
to 30-40 years, and to life, respectively—for firing weapons
in Pakistan! Once again, as lawyers emphasize, none of the
defendantswere even charged with any planned actsof terror-
ism against the United States. “ This prosecutionisafraud on
the American people by the Attorney General,” one defense
lawyer told EIR.

Defense lawyers and supporters of the defendants have
accused the Justice Department of vastly “overcharging” the
case, throwing everything they could at the defendants, on
the assumption that some of it would stick.

But al in all, considering the outcome of the trias in
Virginia and Michigan—with four out of nine defendants
acquitted on terrorism charges—and with the Michigan con-
victions now in jeopardy, it's clear why Ashcroft and the
Justice Department will go to extraordinary lengths to avoid
public trials, which further expose the shallowness and fraud
of their phony war on terrorism.
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House Finally Forced to
Hearing on Halliburton

by Carl Osgood

After months of resistance, the Republican-controlled House
Government Reform Committee was compelled to hold a
March 11 oversight hearing on contracting in Irag, focussing
on overcharges and price-gouging by Dick Cheney’s Halli-
burton Corporation. Thehearing, infront of an overflow audi-
ence and television cameras, lasted almost four hours, con-
cluding shortly before 6:00 p.m. when committee chairman
Tom Davis (R-Va.) was forced to concede, “It looks to me
like something went wrong here.” That the hearing took place
at al wasavictory for the LaRouche movement and also for
the handful of membersof Congress, particularly Rep. Henry
Waxman (D-Calif.), who have consistently pressed the Halli-
burton issue and dug out more and more damaging infor-
mation.

Demonstrating the climate the LaRouche movement has
created, Davis began and ended the question-and-answer pe-
riod with referencesto Dick Cheney. To undercut the charges
being levelled by Waxman and others, Davis began the ques-
tion period by asking the seven panelists—all Department of
Defense officials, including three uniformed generals, and
Comptroller Dov Zakheim—whether they had ever had “any
discussionswith the Office of the Vice President” concerning
the awarding of any contract, and whether the fact that the
Vice President is a former officer of Halliburton influenced
the awarding of any contract. In his closing statement, Davis
again commented that “it so happens that the Vice President
isapast CEO of one of the companies’ subject to the hearing.

Waxman had circulated a memo the day before to the
news media, on newly obtained information on Halliburton’s
contracts in Irag. On the morning of the hearing, there were
storiesinall major newspaperson Halliburton’ s special treat-
ment in Irag. One major element of the new materials, which
figured prominently in the hearing, was afinding by the De-
fense Contract Audit Agency(DCAA), inaDec. 31 audit, that
there were “significant” and “systemic” deficiencies in the
way Halliburton estimates and validates costs. The DCAA
audit concluded that “these deficiencies could adversely af-
fect theorgani zation’ sability to propose subcontract costsina
manner consistent with applicable government contract laws
and regulations.” This finding caused the DCAA, in a Jan.
13, 2004 memo, to recommend that the Defense Contract
Management Agency “contact us to ascertain the status’ of
Halliburton subsidiary Brown and Root Services (BRS)
“ estimating system, before entering into future negotiations.”

Y et, amerethree days|ater, despitethisexplicit warning,
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the Army Corps of Engineers awarded Halliburton a $1.2
billion contract! Waxman reported the Corps later claimed,
“Wehave our own internal audit process[and] haven't turned
up any serious wrongdoing or major problems.”

A review of theDCAA audit would suggest that the Corps
was not looking very hard. The audit gives an example of an
Oct. 7, 2003 proposa by BRS to provide food services at
seven sitesin Irag for $208.8 million, that did not makerefer-
encetothefact that thecompany had et subcontractscovering
thesamesitesfrom Junethrough August 2003 totaling $141.5
million. “Based on our computation,” the auditors wrote,
“subcontract costs for the seven sites alone were overstated
by $67.3 million.” In addition, BRS did not disclose that it
had terminated two subcontracts with a particular supplier,
subcontracts that were the basis for a $1 billion proposal to
provide food service at 26 sites in Irag. The auditors also
found that the BRSfailed to comply with Federal acquisition
regulations requiring the provision of cost datain its propos-
als, as well as data on competition, and price analyses of
competing subcontractors. These deficiencies, the report
states, “resulted in the loss of significant audit resources. . .”

In its response to the DCAA audit, Halliburton admitted
that it did not include the most current pricing data in its
proposal, and accepted responsibility for that fact. However,
it then turned around to claim that the actual differenceonthe
food service proposal for al 26 sites—not the seven cited by
DCAA—uwas only $37 million out of the entire $1.2 hillion
proposal. The company took issue with DCAA’s charge that
thisindicated a* significant estimating system deficiency.”

Waxman on the Attack

In hisMarch 10 memo, Waxman also reported that Gov-
ernment Accounting Office investigators “reported that the
Army’ sCombined Acquisition Review Board approved asix-
month renewal contract with Halliburton worth $587 million
injust ten minutes, and based on only six pages of supporting
documentation.” Waxman concluded that the new informa-
tion “has major implications for contracting in Irag. . .. It
depicts asituation where costs are virtually uncontrolled and
Halliburton can overcharge the taxpayer by phenomenal
sums.”

In his opening statement on March 11, Waxman called
the procurement strategy for Irag “profoundly flawed,” and
said it intentionally shields contractors from competition. He
noted that of the 2,300 discrete projectsin Irag planned by the
Cadlition Provisional Authority, not one will be subject to
competitive bidding. He charged that the Bush Administra-
tion is giving monopolies to certain companies, including
Halliburton and Bechtel. Even Tom Davis had to agree that
the committee will be holding another hearing on Iraq con-
tracting in April.

Waxman grilled the witnesses on the DCAA Jan. 13
memo and the contract award that followed it. DCAA director
William Reed acknowledged that the Army Corps of Engi-
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neers did not contact his office prior to the award. Hetried to
explain that contracting officers are often in possession of
information about the contractor besides what they get from
the DCAA, and therefore may have other reasons for their
decisions. Waxman then turned to Mgj. Gen. Carl Strock, the
Corp’ sdirector of civil works, who spent eight monthsin Irag
last year. Strock admitted that the Corps did not have any
information about Halliburtonto contradict theDCAA report,
and that the contracting officer had the Jan. 13 DCAA memo
in his hands. “1 can’'t understand how the Corps can operate
in thisway,” Waxman said. “WEe're talking about a contract
that will cost thetaxpayers$1.2 billion,” hesaid, “yetit seems
that the Corps did not bother to contact the DCAA before
issuing the contract.”

AsWaxman dug deeper into Halliburton’ s problems, the
witnesses became more defensive, especially on the subject
of the kickback scandal, wherein two Halliburton employees
were dismissed for taking $6 millionin bribesfrom aKuwaiti
company to steer toiit gasoline subcontractsfromHalliburton.
Zakheim said that the fact that Halliburton reported the kick-
back caseto the DoD, itself, “isnot to their detriment.” Wax-
man then listed a series of problems, including the kickback
scheme, millions of dollars paid to Halliburton for meals not
served to U.S. troops, the use of an obscure Kuwaiti supplier
to providegasolinefor Irag, and thedeficienciesin accounting
practices. He noted that certain matters have been referred to
the DoD’ sinspector general and the Department of Justicefor
investigation. “ These are criminal investigations,” Waxman
said. “Thismeansthat there is something really wrong.”

Zakheim responded that the mattersreferred for criminal
investigation werereferred by the DoD, but “ an investigation
doesn’'t mean someone’s guilty.” He judged, “It seems that
they are not doing agreat job, but they’re not doing aterrible
job, either.” Committee Chairman Davis, in damage-control
modethroughout most of thehearing, nonethelesswasforced,
after al the discussion of Halliburton’s deficient accounting
and poor cost documentation, to say that the committee
needed to hear from the contracting officer who awarded the
$1.2 billion contract to Halliburton despite the DCAA’s Jan.
13 memo.

Waxman and Rep. ChrisVanHollen (D-Md.) also spared
no effort in going after Halliburton for its $61 million over-
chargefor importing gasolineinto Irag from Kuwait, an oper-
ation that Waxmanfirst exposed last October. DCAA director
Reed reported, inresponseto questionsfrom VVanHollen, that
the DCAA had issued a draft report to Kellogg, Brown and
Root asking them to document the costs they were paying for
thegasolineinKuwait. However, Van Hollen noted that, eight
days later, the Army granted a waiver to KBR so that it
wouldn’t haveto provide that cost data.

Waxman summed up, “ It troubles me that the administra-
tion and Halliburton keep putting out false and misleading
information. The whole affair does not smell right and isin
need of full investigation.”
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possible to get an exact account of miscast ballots, because
of measures the company had taken, supposedly to ensure
voter secrecy. If Shelley declines Perata’s and Johnson'’s re-

State RCVOlt Appear S quest, the Senators insist they will fast-track state legislation,

. . denying use of touch-screen voting machines in California
Against Computer Voting  thisNovember. | -
Meanwhile, in Ohio, the Hamilton County Elections di-
by Art Ticknor :\?ctor said electronic balllots will not t?('e usedin Cincinnqti in
ovember, due to security concerns; instead, voters will use
punch-card ballots. In Florida, Federal Congressman Robert
Catalyzed by Presidential candidate Lyndon LaRouche’s Wexler (D) filed a Federal lawsuit demanding a paper-trail of
campaign to ban computerized voting, expert studies docuall votes on computer voting machines, for possible recounts.
menting how serious security holes in electronic/touch-screen Having no way to manually recount votes from touch-screen
voting systems could be used to rig elections, and recent evinachines, he charged, is a violation of the U.S. Constitution.
dence of computer vote fraud, more elected representatives And in Congress, a strong debate is taking place betwee
and election officials are opposing it. Two California statesponsors and critics of the 2002 Help America Vote Act
legislators demanded a ban on touch-screen computer voting (HAVA) which mandates and funds computer voting (see
machines, in a statement on March 11 warning that the NoEIR, March 19). Computer voting must be banned for the
vember Presidential election is at risk. State Senate Majority November Presidential elections, LaRouche had declared ol
Leader Don Perata (D) and Sen. Ross Johnson (R) urgdekb. 26,inacampaign eventin Los Angeles. Whatis required,
California Secretary of State Kevin Shelley to decertify all ~ the candidate said is “to eliminate the use of computer-con-
paperless touch-screen voting machines statewide, and disaielled voting devices-absolutely!” Last week, LaRouche
low their use in November. “The number of Californiavoters ~ warned state legislators of 20% vote fraud in the November
who were disenfranchised during the March 2 statewide direatlection, were electronic voting not banned. “What's going
primary election, as a result of failure related to touch-screen  to happen in the election? Are we going to get the computers
voting, was both unprecedented and unacceptable,” the Senaut of there?” he told state legislators in a private meeting on
tors wrote to Shelley. March 13. LaRouche is calling for a return to a universal use
of paper ballots, which are hand-counted.
California Election aMess
Perata and Johnson, the chairman and vice chairman dfimes Soundsa War ning
the California Senate election committee, cited malfunctions TheNew York Times, at the same time, also picked up on
in the touch-screen machines that resulted in thousands of LaRouche’s warning on electronic voting fraud. The 2000
voters receiving the wrong ballot, while hundreds more werd-lorida election fiasco could happen again with electronic
turned away in the March 2 primary. In San Diego County,a  votingTtimesargued on March 14. It used problems with
full 40% of precincts opened late due to problems with voterthe March 9 Florida primary to show that electronic voting is
card encoders, which are necessary to access ballots on the  not the solution it was promised to be. The “biggest dange
machines; the same problem occurred at 20% of Alamedaf electronic voting,” said the editorial, is that “votes, and
County precincts. whole elections, can be stolen by rigging the code that runs
It was even worse in Orange County, where an estimatethe machines. The only defense is a paper record of every
7,000 voters had their ballots tabulated for the wrong precinct, vote cast. Florida has put in place a system, electronic voting
because the wrong ballot appeared on the computer screemithout a paper trail, that threatens once more to produce an
According to alL.os Angeles Times analysis on March 9, 21 ~ outcome that cannot be trusted.”
Orange County precincts tallied more ballots were cast than Similarly, Newsday on March 14 said that nearly 50 mil-

registered voters. These precincts counted an estimated 1,500  lion voters are scheduled to vote on “devices that may &
extra voters; tallies at another 55 polling places with artifi-worse in important ways than what they replace.”
cially high turnouts, suggest that atleast 5,500 more ineligible Computer experts also are escalating against electronic

votes were cast in those precincts. Five of the county’s sixoting. Appearing on Cable News Network’s Lou Dobbs
Congressional races, four of its five state Senate elections, Show on March 10, Harvard’'s Rebecca Mercuri called it
and five of the nine Assembly races were affected. Orang#aith-based voting, where essentially the companies are in
County Supervisor Bill Campbell said he would ask for an  control.” University of Maryland computer science professor
audit, and welcome a grand jury probe. Avi Rubin, who co-authored a report last July documenting
Election officials claimed that none of the results was in security holes in Diebold machines, found that Diebold’s sys-
jeopardy! Hart InterCivic, which manufactured Orange tem of tallying electronic votes was “much more vulnerable”
County’s computerized voting system, said it would be im-  than even he was aware, during the Maryland primary.
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LaRouche Tells Youth Mock Convention:
Founding Fathers Were No Older Than You

Lyndon LaRouche spoke to 1,000 or more studentsfromthe  to hear, is a lesson in history, prevailing philosophical
Northwest states of the United States, at the Northwest Model thought, and economics. It is in your best interest to listen
Democratic Nominating Conventionin Portland, Oregonon  carefully. Thank you.

March 11. The convention, a 40-year tradition organized by

Portland Sate University, was addressed only by LaRouche Lyndon LaRouche: Good evening. This is an unusual
personally among the Democratic Presidential candidates,  occasion. | understand it goes on periodically here, but | think
and by Rep. Dennis Kucinich by telephone. it's important. | shall give you a summary of what | see is

The candidate was introduced by two students who had going to happen with the election campaign, leading into the
volunteered for the role of “ LaRouche national convention  inauguration of the next President in January of this coming
delegates.” year.

At present, we're in a grave crisis. At present, in the Dem-
First Delegate: In such speeches, LaRouche defines theinterecratic Party, only two major candidates are still running:
relations of empires and explores formerly under-investi- Kerry and I. Kerry and | are rivals—but not opponents. The
gated, and largely historically overlooked historical fallacies.issue is, what is the Democratic Party going to do, between
His commitment manifests in his intractable opposition to the now and the convention? And what is it going to do between
policies of the Bush Administration and Secretary of Statethen and November? And what is it going to do, in case we
Henry Kissinger. He encourages the investment in scientific ~ get a jam-up in November, as we had in November of 2000?
and technological progress, and the development of a basithose are the problems.
economic infrastructure, to replace the one which is presently
in constant demise. But, despite what we can tell you, an8#What We Must Do
what you may read, you do not quite know LaRouche, until  We face, immediately, two great issues. One isbleger
you have witnessed him speak. again must the Constitution be violated in taking the United

Second Delegate: LaRouche was born on Sept. 8, 1922 Satesto war. [applause, cheers]
and was educated among public schools along the East Coast, Second: We now face a worldwide economic crisis,
until pursuing with his formal education at Northeastern Uni-financial-monetary crisis, which is worse than that of 1928
versity in Boston. He was interrupted for a two-year period  through 1933. In short, we will require a President who thinks
of military service. He has been married to Helga Zepp-much like Franklin Roosevelt, to lead this nation out of a
LaRouche, an international political figure from her native Hoover-like administration now, into a recovery of all the
country of Germany, since 1977. problems.

In 1971, he organized the founding of the international At present—on the present level of the economy—it is
news bureau first known as the New Solidarity Internationahot possible to balance the budget in at least 48 of the Federal
Press Service. He also organized the weekly news magazine  states. The reason is, the income is simply too low; the job
known asExecutive Intelligence Review, the publication of are too low. The jobs have been exported—this kind of thing.
which he is currently employed as the Contributing Editor. What the next Presidentis going to have to do, is actas Roose-

According to official government documents and othervelt did, in March of 1933 when he first went into office, to
legal evidence, presently in the possession of the candidate’s  take a number of drastic acts which reorganized, in effect, th
legal executives, the U.S. government has made two cleavorld economy. And | can tell you, that if the President of the
attempts to eliminate LaRouche as a political figure. United States were to make the kind of decisions | would

First Delegate: Despite this foul play, the laws of eco- make, that nations around the world, in general, would sup-
nomics and moral righteousness will prove extraordinarily port us.
damaging to the United States within the quickly upcoming  And therefore, we could reorganize the presentworld eco-
months. But, in a statement void of room for any questionable nomic situation, and start an immediate process of recovery.
doubt, LaRouche urges the people of the United States to takewould be difficult, but it can be successful. The basis of
responsibility for the power they possess. A civilization can  this, the President of the United States must use the provisions
be saved, and we are going to do it. The speech you are abooft the Preamble of the Constitution—on the issue of sover-
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eignty, the general welfare, and posterity—to dea with a
major economic crisis. This means we must reorganize the
national banking system; we must reorganizethe IMF [Inter-
national Monetary Fund] system, in order to go back to the
kind of thing which we did under the weight of the Roose-
velt legacy.

This means, that we're going to have to do things like
investing up to $6 trillion in large-scale infrastructure devel -
opment projects in the United States over the coming four
years. This means that we must have atarget of creating an
addition 10 million jobs. This means that we must end free
trade, we must end globalization [applause, cheers]. We must
go back to the kind of fair trade policy we had in the post-
war period, when we, as the leading economy in the world,
were cooperating in rebuilding awar-torn Europe. We need
that kind of fair-trade policy.

We need, also, adriver, in terms of a science-driver for
new technologies. It means that we have to recognize that
no longer is a high school education, as bad as it is today,
acceptable as a standard for training young adults to enter
economic life. [applause]

Now, this means something else: You saw, in the New
Hampshire primary, that there was a larger turnout in that
primary than had been true, as a percentile, in recent years.
Since that time, there has been a growing disinterest in the
primaries. Thepercentile of thevoteturning out, isless. Now,
from my experience, in dealing with elections—as we dealt
to try to defeat Schwarzenegger in California, aswe did win
in re-electing [Mayor John] Street against Ashcroft’s effort,
in Philadel phia—isthat the problem s, the party is hot mobi-
lized to fight to win, asis desired, apparently, by Kerry, and
by me, for this coming year. The Democratic Party is not a
fighting party, in areal sense—no longer.
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In this shot from a video of the event,
Presidential candidate Lyndon LaRouche
addresses the traditional mock
Presidential convention organized by
studentsin a hall at Portland State
University in Oregon. LaRouche's March
11 speech was greeted both with respect
and frequent applause, by more than
1,000 student “ delegates’ from
Northwest states.

Young PeopleHave To Take Party Over

What | have found out, that the only way you can put
life back into the Democratic Party, is with young people,
especialy those between the ages of 18 and 25, the univer-
sity-age group. | have found that my people, working with
me, in that age-group, are the most effective political force
per capita in the United States today. And you assembled
here, typify that same age-group. If you turn out, if you take
alead—in pushing the Democratic Party, putting fire under
its taill—we can get the older generation to move, to act
on these proposals.

The older generation, you know, tendsto livein a state of
denial. | don’t; but, I guess, because I’ m older than old. But,
they livein astate of denia. They’reliving in their “comfort
zone.” They’retrying to deny the reality which threatens us.
They're trying to ignore poverty; they're trying to ignore
homelessness; they’ re trying to ignore the bankruptcy of the
states; to imagine that somehow, some miraclewill get usby.
It won’t! It’s going to take government leadership to get this
economy out of the present mess it’s plunging into. [rolling
applause]

You, young people, you must mobilize. You must, in a
sense take over the party—not by taking it away from the
older people, but by being a new force that the older people
haveto reckon with. Y ou are saying, this nation givesyou no
future. Y ou want afuture. Y ou turn to your parents, and say,
“We are your future. Our children, your grandchildren, are
your future. They are the meaning of your life. Give this
nation afuture. Give us afuture.” [applause] And, if you do
that—and I’ ve had some experiment with this processin the
past four years. I’'m trying to see what an appropriate youth
movement conception was, and an educational policy was, for
these times and conditions. And, we' ve had some successes.
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They're not big successes, but they’re important ones, and
they teach alesson.

If you take the people in this room today, and similar
groups of people around the country, and if you get them
involved in politics, around these kinds of issues; if you edu-
cateyourself onthesekindsof issues—you’ re not just slogan-
eering: you understand the gut of the issue; you understand
why you havetodoit; you' reableto arguewith the professors
and the politicians: If you do that, and if you would deploy,
regularly, asvolunteers, into the streets, into the community,
you can turn this country around, and create a movement.

L et meremind you of onething, which you probably may
know about, or maybe not have emphasized it: Do you know
that this nation was founded by ayouth movement? Y ou had
an old fogey like me, Benjamin Franklin, one of the leading
scientists of the 18th Century, worldwide: He led a bunch of
people. Do you know how old the Marquis de L afayette was
when he became a general of the Revolutionary Army? Do
you know how old he was at Y orktown, when he played a
crucial part in determining the freedom of this country? Do
you know how old our first Treasury Secretary, Alexander
Hamilton, was, when he played his role? Do you know how
old Jefferson was, when he began working under the leader-
ship of Franklin? They were no older than you! When they
began to enter palitics, and played adecisiverole. Study that!
Learn that!

That's what your potential is. Think about the future.
Think about what life means. Life comes and it goes. We are
born and we die—the question is, what do we do with life,
whilewehaveit?What dowedowith our life, whichweleave
to future generations? What do we do, in showing respect for
those generations before us, who have made possible what
we' ve achieved?

Thank you very much. [applause, cheers]

Questions and Dialogue

M oder ator: Do you want to take some questions?

LaRouche: Sure.

Moderator: Would you like to take them directly from
thefloor, yourself? Or would you like me to—

Okay, you' re going to state your question, and then | will
repeat it for Mr. LaRouche, and he will answer.

Q: I understand that you served time in prison, and your
cellmate was James Bakker, the televangelist. | would like
you to describe that.

Moderator: The question was, how well you knew
James Bakker?

LaRouche: [laughing] There was no particular problem
there. It’ s all been documented on my website. | was put into
prison; | wear it as a badge of honor. In short, George Bush
put me into prison, and Bill Clinton got me out. [applause]
And therefore, what you do, when you're in a situation like
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that, it's like being a prisoner of war—comparable to that:
Y ou do what you can for the people around you. And | found
| was ableto go some good for the people around me, and that
was good. It was some compensation for the other side!

Moderator: All right, next question.

Q: | believethere' sacurrent misconception going around
that you' reanti-Semitic. | waswondering if you could elabo-
rate on that?

M oder ator : Thequestionis, could you comment onsome
peopl€’ s misconceptions about you? What have you found
are misconceptions people have about you? And, when have
you responded to them?

LaRouche: Oh, the point is, I’ ve dealt with all this stuff
on the website. It's organized, and | put out a paper on this
subject: That in 1971, something happened which | had fore-
cast, and| challenged | eading economistsof theUnited States,
and charged them with “quackademia,” being “quackadem-
ics.” They had said, that what Nixon did, in middle August of
1971, could not happen. That the system was so built, with
“built-in stabilizers,” we could never have another crisis. |
had warned that the way things were going, especially in the
second half of the 1960s, wewere headed toward abreakdown
crisis, in the present monetary system. It broke down! In
1971-72.

| accused the economists, the academic economists, of
being quackademics; that they had been teaching buncombe;
that the economy had collapsed, when they said it couldn’t
collapse. And | challenged them to debate the question. And
to get some decent economics going in this country.

So, the economists from academiawere very upset. | had
challenged them of being “quackademics,” which they were.
So, they decided they had to do something about this. So, they
picked a champion—to take me on in debate! And floor me,
onceand for all! Well, they picked apoor fellow called Prof.
Abba Lerner, who was by reputation, the leading Keynesian
economist resident in the United States at that time. And |
charged him: | said, “The problem is, you guys are like
Schacht.” Hjalmar Schacht was Hitler's economic policy-
maker. “Your policies are those of Schacht. And what Nixon
isdoing, and what you’ re doing, isyou're going in the direc-
tion of Adolf Hitler's Schachtian policy.”

At the end of the debate—it ended when he said, “But, if
Germany had accepted Schacht’s policy, Hitler would not
have been necessary”— end of the program!

S0, these guys decided | was too dangerous. And so, |
began to have a lot of problems. So, there has been a bit
controversy about me, over SDI, over many other things, over
years. And, what they’ll try to do to you—and you have to
get thegutsto stand up to them—they’ Il try to kill you; they’ll
try to beat you up, or intimidateyou; they’ll try to slander you
out of existence, with all kindsof libels. I've gonethroughiit;
if you' regoinginto politicsseriously inatimeof controversy,
you havetoriskit, too. [applause]
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Moder ator: Okay, we' ve gone through some good ques-
tions on past issues; now let's stick to the present, because
we'reat adelegation for 2004, so, let’ sdiscuss current i ssues,
shall we?

Q: Isittruethat you'd like to colonize Mars?

Moderator: The question is, how do you feel about
George Bush's recent announcement that he wants to send
someoneto Mars, etc.?

LaRouche: Oh, | was thinking of sending Georgel
[cheers] Unlessyou had some other intention on the question.

Moderator: Okay, next question.

Q: Yes, | was wondering how you fedl on the issue of
gay marriage?

M oderator: The question is, how do you feel about the
current issue of gay marriage?

LaRouche: | think it should be a state issue: That our
Constitution has three Federal institutions, but the states are
also an essentia institution. And those powers which do not
belong to the Federal government, must belong to the states.
Social relations, within the states, should be a matter of the
right of the state. And the state isindependent in that, except
as it may violate some national law. So, unless national law
has taken over an area of socia policy, the states are the
primary location to deal with all these questions.

What happensis, you havealot of issues, whicharecalled
“wedgeissues.” And, you seewhat’ s happened, when wedge
issues are driven into the national electoral campaign—and
thisisthe danger now. And | wish to improve the Republican
Party, without DelLay: We' ve got to get rid of these wedge
issues. Wecan not divide peopleonanational basis, onwedge
issues. They may be legitimate issues, but if they’re social
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A group of LaRouche supportersin
the student audience cheer the
candidate’ s speech. Hetold the
studentsto “ put a fire under the
Democratic Party’stail,” and said,
“It’ s going to take government
leadership to get this econony out of
the present messit’s plunging into.”

issues, which are not part of the Federal law area, they must
be reserved to the states. And we must not let these things
become a football, precisely the way that George W. Bush
has dealt with it, in the worst possible way.

Q: How doyoufeel about thelsragli-Palestinian conflict?

M oder ator: Thequestionis, would you comment on how
you feel about the |srael-Pal estine conflict?

LaRouche: Yeah, well, the United States has been agut-
lesswonder on dealing with the issue of peacein the Middle
East. Now, peace in the Middle East has many aspects to it.
Wehaveto beinvolvedin al of them.

But: We know, that unlessthereis, at thistime, a serious
effort to bring about peace in the Middle East between Israel
and Palestine, there’ s no chance of peace throughout the re-
gion. Theissue of peaceisnot simply aformal agreement not
to shoot each other. That doesn’t work. Theproblemislargely
economic: If you're going to have peace between peoples,
you have to have the economic basis for peaceful life, and
therefore, aMiddle East development program. This means,
also, of course, that—I’ve dealt with this issue over many
years. | dealt with it back inthe’ 70s, when there was a L abor
government in charge in Israel, and alot of our friends then
said, “Okay, fine,we'll trytodoit.” I’ veworked with Pal estin-
ians; | worked with Israglison theissue. | had problemsfrom
Palestinians; | had problems from other Israglis. But, gener-
aly, the Labor Zionists were generaly positive on thisidea
of a negotiated peace settlement for the Israel-Palestine
relations.

When the Likud camein, therewasachange. And, ontop
of that, people from the United States began playing games
with the Middle East, in addition to the traditional game, of
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the oil games, that are played in the Middle East.

If the United States had the guts, we could intervene. This
would mean, that if | were President, | would have to deal,
not necessarily with Sharon (I think he’' son the way out); but
with the hard-core Likud, the anti-Palestinian faction.

If you're going to bring about peace, you have to go
to the precedent of the 1648 Treaty of Westphalia, where
people who had been killing each other for 30 years,
suddenly came to peace around the Treaty of Westphalia,
which is the basis for the modern, civilized nation-state.
We have to go in, with people who are bitter adversaries;
we have to bring them to peace; we have to create the
environment, with the help of other nations, that they be
willing to sit at the table.

I’'m for that. That’ s my approach to it. [applause, cheers)

Q: Hello. I'd like to direct this question directly to Mr.
LaRouche, as | think it would be difficult for the chair to
translate. Essentially, | haveamagazine, 21st Century Science
& Technology, Winter 2003-04 issue, in which you, Mr.
LaRouche, submitted an article, entitled “ The Pagan Worship
of Isaac Newton.” In this article, there’'s a quote from you,
about your political Democratic contenders, that | would just
liketoask you about. Inthis, you say that, “Intoday’ spalitics,
| am confronted currently by ninepathetic rivalsfor theDem-
ocratic Party’ s2004 U.S. Presidential nomination. They have
been so far, apitiable pack of pure disaster.”

Asclever andliteration asthat is, | waswondering if you
could flesh out why you have such harsh invective against
members of your own party, who are fighting against
George Bush?

Moderator: Well, as clever as your alliterations were,
it'shard for usto hear on the stage, exactly what you said, so,
I’m going to summarize: In a magazine article, you made
comments about your Democratic rivals in afairly negative
way—[addressing questioner] Isthat a correct characteriza-
tion, sir? That he made negative remarks about other candi-
datesin therace?

So, comment onyour perhaps negative commentsin mag-
azine articles about the other candidates.

LaRouche: Well, | believe in one principle: Truth. And,
in the case, you will observe how | dealt with Kerry, and
compare it with what | said would happen to the other candi-
dates. It has happened to them. So, | made aforecast, because
of theerrorsintheir policy, and the errorson which they were
campaigning, they weregoingtobeout. And, | saidthat Kerry
and | will be the last ones standing, when the crop is culled.
And that’ sthe way it standstoday.

Kerry and | arerivals; we are not opponents. I’'m not his
personal opponent inany sense: | think he' safineman. | think
he's, under normal circumstances, qualified to be President.
| think he certainly would be abeneficial replacement for the
current incumbent, beyond doubt!

Theissueis, what about his economic policy? The prob-
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lem today is, you have powerful financial interests in the
world, and you have the same problem, but on amoreintense
scale, than Franklin Rooseveltfaced. In 1932, Herbert Hoover
was applying policies which are comparable to those of Nazi
Germany, in the United States! And the choice was, was be-
tween re-electing Hoover and Roosevelt.

Today, Kerry's a fine guy, with instincts which are pro-
Roosevelt, in terms of histradition. But: When the party gets
control of him, is he going to find himself a prisoner in the
White House of a party organization and a Congress, which
isgoingto condemnthisnation, and condemnhim, to swallow
Schachtian policies—that is, right-wing policies of Hoover
type?

So, my function with him, is precisely to get him on the
line, in understanding what he’' s really up against—he's not
trained in economics; | am—to get him to understand the
issues, and to get him to understand the importance, now, in
the remaining period between now and Boston, and going
into November from Boston, to understand what the program
of the Democratic Party must be: What a Franklin Roosevelt
program for thistime, in this circumstance, must be.

And that’s what the purpose of my running, right now,
chiefly: Isto make surewe keep the campaign alive. We keep
italive, for the purpose of, “Now |et’ sdiscusswhat the policy
is.” There'reonly two guyswho agreein moral principle. Let
"em fight it out. Let's get the policy clear: And the policy
against war, the policy in economics. That's my point in the
whol e thing, and always has been.

M oderator: All right, we will take one more question.

Q: Hi, Mr. LaRouche, asawealthy American, | waswon-
dering if you think that | don’t pay my fair sharein taxes?

LaRouche: | dwaysdid.

Moderator: That wasn’t the question. Try that again.

Q: Do you think the wealthy in America, don’t pay their
fair sharein taxes?

LaRouche: Oh sure! It's true. Look, thisis a swindlel
This is a country which is run by people who would rather
take money than earnit. The case of Cheney and hisrolewith
Halliburton:; Halliburton isin difficulties—in legal difficulty
in foreign countries, as well as the United States, as in the
case of Nigeria. Thetax policy isrigged, by the gang, today,
by the gang which are profiteers. And if you look at the condi-
tion of life of the lower 80% of the family-income brackets
in the United States—trace that, especially from 1977; look
especialy at the lower 20% of the family-income brackets;
look at who gets taxed and who doesn't; who gets benefits,
who doesn’t. Of course the thing is unfair! It's grossly, cru-
elly, unfair. [cheers, applause]

Moderator: Let's al give Mr. LaRouche a big hand.
Thank him for coming. [applause; members of the LaRouche
Youth Movement present, are singing the Spiritual, “Oh,
Freedom!”]
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Congressional Closeup by carl 0sgood

Wi” Administration’s enforcement, when the Senate ap- between the two Houses is thal the
Missile Defense Work? proved an amendment sponsored bidouse bill provides $50 billion for
The White House is committed to de-Sen. Russ Feingold (D-Wisc.)to fully  contingency operationsin Irag andJAf-
ploying an initial missile defense sys- reinstate what is known as the paygisanistan; the Senate’s, only $30 bil
tem by September. However, its reyou-go rule. The rule would require  lion. The House bill, otherwise, pfo-
sponses to questions from Democratic  that any tax cuts or spending incredsles $821 billion in discretionary
Senators at a March 11 Armed Serbe paid for by offsets elsewhere. spending, which was the White
vices Committee session clarified that Feinfold argued that reinstating lH@ise request.
that system will be deployed with in- rule would make it harder for the Sen-
sufficient operational testing to pro- ate “to make the deficit worse.” The
vide any confidence that it could de-amendment passed the Senate 51-4
fend the United States from a North  over the objections of Senate Bud@emocratsChallengeWhite
Korean missile attack. Committee chairman Don Nickles (R-House Free Trade Palicy
Sen. Jack Reed (D-R.l.) chal- Okla), who complained that it “di&}.S. Trade Representative Robel:
lenged the witnesses as to whether arriminates against taxes” and would  Zoellick came under fire, at a March
not modelling and simulation, being make it difficult to maintain tax levelsl House Ways and Means Commit}
used extensively inthe program, couldvhere they are now. tee hearing, from Democrats \ho
provide valid test results. Thomas P. Otherwise, the Senate rejectadaae an effort to put trade policy into
Christie, the Pentagon’s Director ofraft of Democratic amendments that the larger context of the economic gol-
Operational Test and Evaluation, had would increase spending in particidgrof the Bush Administration. Rep.
previously told Congress that “model-areas, or reduce tax cuts. One of those Charles Rangel (D-N.Y.)told Zoellick
ling and simulation are notagood sub- was an amendment by Sen. Rathatt Democrats would like to partici-
stitute for integrated system testing."Byrd (D-W.Va.), that would have pateinthe developmentoftrade agree-
Reed took this to mean that “at this stricken the language requiring thents, but“it seems like there’s a hur
time, we cannot be sure that the actugbenate Finance Committee to make dle that we can’t overcome, and|that
system would work against a real changes to the tax laws within the riscestablishing some standards, sonje
North Korean threat”; Christie agreed.onciliation process. Byrd charged that labor standards, some environment
Reed thenwentonto notethatthenext the reconciliation process “Bsdards so thatitdoesn’tappear that
scheduled flight test of the system willmorphed into an annual exercise there’s arace tothe bottomintermg of
include a GPS device on the target where the majority party takes adwgetting the lowest paid workers
warhead, which, Missile Defensetage” of limitations on amendments throughout the world.” Rangel also
Agencydirector Lt. Gen. Ronald Kad- and debate “to shield controversmted that in his home city of New
ish explained, is to simulate a sensotegislation from public discussion.”  York, 50% of African American majes
which cannot be in the right place for Byrd argued that the GOP tax propase unemployed “and it's difficult to
the test. “So we're deploying a systemals ought to be subject to full debate tell them the value of free trade.”
which we can't simulate through and under the regular order of the Senate Rep. Sander Levin (D-Mich.) fol-
validate the simulations of a North Ko- Nickles, as if to confirm Byrd’'s lowed up by demanding that the ad-
rean attack, and we're relying on GPS charges, complained that the Sematéstration stop demonizing those
for engagement,” Reed said. “It justhas become so partisan that the only who disagree with its trade policy,|as
confounds, in my mind, the ideaofde- way to pass the tax cut bills is by usiaglationists. When Levin beganto pile
ploying these systems.” the reconciliation process. on Zoellick about labor standards gnd
The House Budget Committee beproblems with the Central American
gan marking up its resolution on Free Trade Agreement, Zoellick shot

Sen March 11, with the goal of bringing it back, “The reason the CAFTA has
atE_‘ Passes Budget to the House floor the following week.  trouble is because we have a bunch of
Resolution But a squabble among Republicangconomic isolationists using labor af

The Senate voted 51-45 on March 11¢ver budgetenforcementforced chair- an excuse” to try to kill the agreemient.
to approve the Fiscal 2005 Budget man Jim Nussle (R-lowa.) to schedddéde from Rangel’s reference to the
Resolution. While Republicans gota second mark-up session for March race to the bottom, the recycling of es-
most of what they wanted, they were 17 in order to appease the budgtiallyimmigrantlabortodrive down
dealt a setback on the issue of budgdtawks. The mostimportant difference  wages, did not figure prominently}
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Editorial

The Argentina-Brazil Summit

When the heads of state of the International Monetary
Fund's two largest debtors get together for a strategy
discussion, there is good reason for the international
financiersto beworried. Whilethe IMF avoided an all-
out confrontation with Argentina March 9, by backing
off temporarily on its demands on behalf of the vulture
funds, theworld’sdominant financial institution knows
it is not out of the woods. New financia shocks, such
as an imminent blow-out of the housing bubble, are in
theair.

Most importantly, the IMF bankers have to worry
that their victimsmight turnto theleadership of Lyndon
LaRouche. They are not unaware of the fact that
LaRouche’ s Y outh Movement played apivotal |eader-
ship role in the Argentine resistance to the IMF s de-
mands. The Argentines emerged from the showdownin
an optimistic, fighting spirit, which spirit hasthe poten-
tial toinspiretheir close neighbor Brazil.

During their March 16 summit in Rio de Janeiro,
Brazilian President Inacio Lulada Silvaand Argentine
President Néstor Kirchner did not adopt LaRouche's
approach to dumping the IMF and establishing a new
monetary system; but they did announce ajoint negoti-
ating strategy for dealing with that institution, which
portends an even bigger fight to come.

Thefirst, and central, element of the Act of Copaca-
bana which the two presidents signed, called for “con-
ducting negotiations with multilateral lending agen-
cies, insuring a primary surplus and other economic
policy measures that don’t compromise growth, and
guaranteeing the sustainability of the debt in such a
way that even investment in infrastructure is pre-
served.” It emphasized the need to encourage national
and regional investments, and “ elaborat[ €] aternatives
to neutralize in our countries, the negative effects re-
sulting from the imbalances generated in the devel-
oped world.”

Argentina sFinanceMinister Roberto L avagnaem-
phasized that the final communiqué, “the Declaration
on Cooperation for Fair Economic Growth,” is“not a
rhetorical document, as it deals with substantive ques-
tions such as the “ poor functioning of the international

financial system, theneed not to depend onforeign capi-
tal, and acommercial opening” to the developed world.
Chief of Staff Alberto Fernandez said the declaration
“should be read by the whole world.”

There are two crucial aspects to this agreement.
Number one, thetwo South American giantsareimplic-
itly committing themselvesto coordinate their negotia-
tions with the IMF, something which the international
bankershavebeen desperateto prevent, especially since
they had to face the specter of a*“debtors cartel” in the
late 1970s and early 1980s. Not only that, but Argentina
and Brazil immediately decided to invite Paraguay and
Uruguay, their partners in the Common Market of the
South (Mercosur), to join with them in the negotiating
framework.

Number two, the Presidents were drawing alinein
the sand against one of the IMF's favorite means of
looting, thedemand for a“ primary budget surplus’ that
will guarantee monies for the payment of debt. The
framework for negotiation explicitly insiststhat thisde-
mand not be permitted to get in the way of necessary
infrastructure investments in the debtor countries.

TothelMF andtheinternational bankers, of course,
such ademand isanathema. The payment of debts, most
emphatically including those which have been outright
created by usury and rigging of currency values, iscon-
sidered the highest obligation by these bankers, above
those obligations to improve the conditions of life of
populations.

Thereis no assuring that Argentina and Brazil will
stick to this course, naturally. As was the case with
Lopez Portillo’sMexico in 1982, they will come under
enormous pressure to capitul ate to the genocidal condi-
tions which the IMF system is, by its own logic, com-
pelled to impose to try to save the bankrupt monetary
order.

At bottom, the only way to ensure their survival,
as well as that of their creditors, is for the world's
major nations to take up LaRouche's plans for a
New Bretton Woods. One is reminded of one of
the LaRouche Youth Movement's slogans. Brazil +
Argentina + LaRouche = Survival.”
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