enough to meet baseline needs. The well-known and widely
used Low Income Home Energy Assistance Program (LI-
HEAP), which helps poor families pay their Winter heating
bills, is funded at $2.2 billion, 4% million more than last year.
However, fuel costs have risen far more than that since last
Winter. According to a study by the Center on Budget and
Policy Priorities, heating oil alone is expected to be 38% more
expensive than last year. When natural gas and propane are
calculated into the mix, overall home-heating costs are ex-
pected to have jumped 24% in a year.

Veterans’ health care is funded at a level of $30.3 billion,
$1.9 billion more than last year and $1.2 billion more than
the Bush Administration request—offset by other cuts, as
Representative Mikulski protested. However, House Demo-
crats had actually called for an increase of $2.5 billion, be-
cause of the additional burden of new veterans of the wars in
Iraq and Afghanistan, and the 500,000 veterans who are un-
able to get VA health care under present circumstances. Also,
the increase is partially offset by reductions of about $500
million from medical facilities and medical administration.
Prosthetic research is funded at the FY2004 level of $405
million, which may effectively become a budget cut, given
the hundreds of new amputees being produced by the war
in Iraq.

Wars’ Growing Financial Burden

None of this, of course, includes the growing costs of
the Iraq and Afghanistan wars and ongoing military security
operations in the United States. According to a report com-
piled by the Democratic staff of the House Budget Commit-
tee, the Congress has already appropriated a total of $231
billion for all three operations. Of that total, nearly $160 bil-
lion is for Iraq alone, where monthly costs for military opera-
tions are approaching $5 billion per month. Afghanistan adds
another $750 million per month, or so. The Defense appropri-
ations bill, passed in August, provided $25 billion, passed as
a stopgap to carry operations over into Fiscal 2005; but the
Pentagon began spending it immediately, because of the “un-
expectedly” high level of hostilities. The Bush Administra-
tion is expected to send up another supplemental request to
cover war costs, amounting to $55-70 billion.

As for future costs, the report projects—based on a sce-
nario used by the Congressional Budget Office—that the cur-
rent troop level in Iraq will be maintained for two years, and
then ramping down steadily to a level of 55,000, with a few
thousand in Afghanistan, for an indefinite period—a com-
bined future cost of $324 billion through 2014. Added to the
money already appropriated, the cost of Afghanistan and the
Iraq invasion and occupation is forecast at $555 billion. Since
all of that is borrowed money, the interest costs must also be
added, which could be as much as $240 billion through 2014,
bringing the total cost of Dick Cheney’s perpetual wars to
about $800 billion.
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Rep. Waxman Demands
Halliburton Hearings

The letter excerpted below was sent on Nov. 10 to Rep. Tom
Davis (Va.), Republican Chairman of the House Committee
on Government Reform, by the ranking Democrat on the
Committee, Rep. Henry Waxman (Calif.). So far, there has
been no response—and little-to-no coverage in the media of
this initiative.

Although it is unsaid in the letter, the Halliburton contract
issue goes directly to the corruption of Vice President Dick
Cheney, the former CEO of that company, among others.

Dear Mr. Chairman:

I am writing to request additional hearings on Halli-
burton’s $7 billion no-bid contract to restore Iraq’s oil infra-
structure.

Documents that the Committee recently received from the
State Department reveal that senior Administration officials,
including the U.S. Ambassador to Kuwait, intervened to di-
rect a lucrative fuel contract to a favored Kuwaiti subcontrac-
tor. The documents also disclose that the State Department
received reports in June and August 2003 that Halliburton
officials demand “kickbacks,” “solicit bribes openly,” and
“are on the take.” The implications these new disclosures
should be thoroughly investigated.

On July 9, 2004, we jointly requested copies of communi-
cations from the U.S. embassy in Kuwait regarding the
Altanmia Commercial Marketing Company, the Halliburton
subcontractor responsible for importing fuels into Iraq from
Kuwait. On October 8, the State Department produced over
400 documents in response to this request. These documents
appear to undermine months of claims by Administration of-
ficials that the Haliburton contracts and subcontracts were
awarded without political interference and without knowl-
edge of allegations of corruption.

Beginning in October 2003, Rep. John Dingell and I wrote
a series of letters to Administration officials raising concerns
about the extraordinarily high prices that Halliburton and its
KBR subsidiary were charging to import gasoline from Ku-
wait into Iraq. Our correspondence revealed that KBR and its
Kuwaiti subcontractor, Altanmia, charged the taxpayer $1.64
per gallon to import gasoline into Iraq, which was more than
double what it cost others to provide the same fuel. Our con-
cerns were validated on December 11, 2003, when the De-
fense Contract Audit Agency (DCAA) disclosed a draft audit
that estimated that KBR and Altanmia had overcharged the
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taxpayer $61 million for gasoline imports through September
30, 2003.

The State Department documents show that rather than
acting to halt these overcharges, senior State Department of-
ficials intervened to pressure U.S. contracting officials to drop
their efforts to find a less expensive source of gasoline. On
December 2, 2003—just nine days before DCAA revealed
its audit findings—Richard Jones, the U.S. Ambassador to
Kuwait and Deputy Administrator of the Coalition Provi-
sional Authority, sent an e-mail directing officials to:

[T]ell KBR to get off their butts and conclude deals
with Kuwait NOW! Tell them we want a deal done with
al-Tanmia within 24 hours and don’t take any excuses.
If Amb. Bremer hears that KBR is still dragging its feet,
he will be livid.

Federal procurement rules require “complete impartiality
and . . . preferential treatment for none” in contracting deci-
sions. Standard contract clauses mandate subcontract compe-
tition to the maximum extent practicable. Yet as this e-mail
and other similar ones reveal, senior Administration officials
repeatedly insisted that Halliburton continue to use Altanmia
rather than solicit bids from less expensive competitors. Ac-
cording to a Dec. 6 document from Mary Robertson, the ca-
reer official at the Army Corps of Engineers responsible for
the Halliburton oil contract, she received ‘“political
pressures. . .to go against my integrity and pay a higher price
for the fuel than necessary.”

The documents also reveal that the Administration re-
ceived warnings of extensive corruption in the Halliburton oil
contractin June and August 2003. One e-mail summarizing an
Aug. 4, 2003, meeting between embassy officials and
Altanmia reports Altanmia’s claim that it is “common knowl-
edge” that coalition and KBR officers “are on the take; that
they solicit bribes openly’ that anyone visiting their seaside
villas at the Kuwaiti Hilton who offers to provide services
will be asked for a bribe.”

In addition to these new documents, there is other recent
evidence of special treatment for Halliburton that our Com-
mittee has not considered. Two weeks ago, the attorneys rep-
resenting Bunnatine Greenhouse, the top contracting officials
at the Army Corps of Engineers, sent a letter and documents
to the Committee. According to these materials, Ms. Green-
house observed multiple instances in which Halliburton re-
ceived special treatment from Defense Department officials.
Her allegations are now being investigated by the FBI.

To your credit, our Committee has already held hearings
on the Halliburton contracts. The State Department docu-
ments and the materials provided by Ms. Greenhouse raise
new issues that deserve further investigation. For this reason,
I respectfully request that the Committee hold hearings to
examine (1) the new evidence that senior Administration of-
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ficials applied political pressure to stifle competition and steer
the lucrative fuel subcontract to Altanmia; (2) the new claims
that Halliburton executives sought kickbacks and bribes; and
(3) Ms. Greenhouse’s allegations of special treatment of Hal-
liburton. . . .

Claims of Kickbacks and Corruption

The State Department documents also reveal that Admin-
istration officials were aware of allegations of rampant cor-
ruption involving Halliburton’s Restore Iraqi Oil contract as
early as June and August 2003. Halliburton disclosed in Janu-
ary 2004 that two of its employees participated in a kickback
scheme under the LOGCAP troop support contract. The alle-
gations in the State Department documents are the firstindica-
tion that Halliburton employees may also have demanded
kickbacks under the Restore Iraqi Oil contract.

According to a June 29, 2003 memorandum from the U.S.
embassy in Kuwait, Altanmia’s General Manager, Waleed
Al-Humaidhi, told embassy officials “that he and his employ-
ees were pressured to provide unnamed KBR executives with
‘kickbacks’ on the humanitarian fuel contract. Mr. Al-Hu-
maidhi claimed that “his refusal to provide ‘kickbacks’ to
KBR executives” was “the real reason” why Altanmia was
disqualified from a winter fuel subcontract. According to the
memorandum, Mr. Al-Humaidhi “fears being ‘blacklisted’
by KBR for having drawn attention to what he alleges are
improprieties.”

A summary of an Aug. 4, 2003 meeting between embassy
officials and Altanmia officers relates Altanmia’s claim that
it is “common knowledge” that coalition and KBR officers
“are on the take; that they solicit bribes openly; that anyone
visiting their seaside villas at the Kuwaiti Hilton who offers
to provide services will be asked for a bribe.” At the meeting,
Altanmia officers also alleged that a senior KBR executive’s
wife received a $26,000 watch “gratis, from the real estate
company to which it is alleged KBR pays double the market
rate for its office space in Kuwait City.” Embassy officials
confirmed portions of this account after interviewing a Hilton
manager. According to an embassy document, the chief op-
erating officer for KBR’s Middle East operations demanded
that the hotel replace the “diamond-encrusted” watch his wife
allegedly lost, stating, “get off your f& %ing ass, put my wife
in a car, and go get her a watch.”

The Altanmia officers also reported that a senior KBR
employee was fired for complaining to “senior KBR manage-
ment about corruption” and that “KBR employees are smug-
gling discounted-price ‘stolen’ crude out of Iraq in USG pro-
vided tanker trucks for personal gain.”. . .

Conclusion: Under your leadership, the Committee held
several days of productive hearings on the contracts for the
reconstruction of Iraq, including Halliburton’s Restore Iraqi
Oil contract. In light of the new evidence the Committee has
received, I belive that additional hearings are needed. . . .
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