1ZliRInternational

Click here for Full Issue of EIR Volume 32, Number 26, July 1, 2005

It’s Time for Maastricht’s
Control Over Europe To End

by Rainer Apel

After the collapse of the June 16-17 European Union summit,
it is evident that the EU is in a profound crisis. For several
days after the June 1 “No” vote in the Dutch referendum on
the EU constitution, European leaders were still trying to play
down the fact that with this vote, and the “No” vote in France,
May 29, the project is dead. Even when Britain, Sweden,
Denmark, Ireland, and Portugal cancelled their constitution
ratifications during the first two weeks of June, leaders were
still trying to create the impression that “it is bad, but not a
disaster,” that some solution would be worked out, and the
ratification process would continue.
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German Chancellor Schrider singled out Britain’s Tony Blair
government for obstructionism, at the June 16-17 European Union
summit. But nobody offered a solution for the world economic
crisis. Here, at the summit, French President Jacques Chirac
(left), Prime Minister Blair (center), and French Foreign Minister
Philippe Douste-Blazy (right).
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On June 16, when the EU heads of state/government sum-
mit began, the disaster became evident, when the summiteers
were forced to acknowledge that they needed a “pause for
reflection” for at least 12 months. This decision was taken
with the perspective of not reaching any solution by June
2006, a development indicated by the fact that of 13 EU mem-
ber states that still have to ratify, only 4 were still committed,
on June 16, to carry on: Poland, Belgium, Luxembourg, and
Malta.

The third “no,” feared by many but expected by most in
the referendum in Luxembourg July 10, is certain to influence
the mood also in the remaining three countries, and the most
recent developments in Luxembourg already reveal a lot
about the actual situation: The Grand Duke, the Prime Minis-
ter, and leading institutions convened secretly, as was subse-
quently revealed, to conspire on a massive last-minute propa-
ganda campaign to secure a “yes,” tiny as it may be, for the
July 10 referendum. But this same approach was taken by the
government and leading institutions of France, and it failed
miserably, on May 29.

The abrupt halt of the ratification process, furthermore, is
providing new arguments to all those who still want to stop the
EU Constitution on the legal front. For example in Germany,
which has already endorsed the EU Constitution, President
Horst Kohler announced on June 16, that he will definitely
not sign the ratification document voted up by the two houses
of Parliament, but will wait for the Constitutional Court to
rule on a complaint against the charter, by parliament member
Peter Gauweiler and widely respected Erlangen University
professor of law, Karl Albrecht Schachtschneider (see Inter-
view, following). The ruling may take months, and it is not to
be ruled out that the court may rule against the constitution,
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because the “pause for reflection” adopted at the June 16 EU
summit implies that the text of the draft constitution will be
rewritten—if it is not scrapped altogether.

EU Blowing Up on Budget Issues as Well

The other, related aspect of the EU crisis became evident
on the second day of the summit: Even a last-minute compro-
mise offer by acting EU chairman, Luxembourg Prime Minis-
ter Jean-Claude Juncker, failed to get majority approval for
budgetary planning for the next eight years. Originally, 24 of
the 25 EU member states had urged a reduction in the special
“British rebate,” which, since its establishment in 1984, has
given several billion euros from the EU common budget to
Britain, free of any conditions, while comparable rebates of
much smaller size have been denied to most other member
states. Even the Netherlands, which usually sides with Britain
in the traditional Anglo-Dutch alliance, considers this British
rebate out-of-date. But the British government refused to dis-
cuss it at all.

On June 17, acting EU chairman Juncker presented his
compromise formula, which would have frozen the British
rebate to be at the present level until 2013, with the concession
that from 2013, the EU would begin to discuss reductions in
this and other subsidies as well, especially for the agricultural
sector in France and other leading food producers of Europe.
Britain’s Prime Minister Tony Blair flatly rejected the Juncker
compromise, insisting instead, that the EU consider cutting
agricultural subsidies to France. Dutch Prime Minister Jan
Balkenende quickly sided with Blair, demanding, all of a
sudden, that the Dutch be granted a rebate, or the whole plan
would be dead.

Thus, the second day of the summit ended in disaster,
and when German Chancellor Gerhard Schroder specifically
referred to “obstruction by the British and the Dutch,” he was
speaking the simple truth. On June 18, Schroder added that
he saw “forces of destruction at work,” which were out to
“ruin Europe,” and even though he did not name Blair or
Balkenende, it was clear to everyone whom he meant.

On June 21, Schroder escalated his attack on the Anglo-
Dutch monetarist alliance in remarks during a book presenta-
tion in Berlin. He said that the “special model of society and
social state, as it has developed on the European continent,
must definitely be kept alive.”

“Those who want to destroy this model on the basis of
national egotism or for populist motives, commit a crime
against future generations,” Schroder said, without naming
Tony Blair, but apparently referring to Blair’s obstruction at
the EU summit.

The crisis of the EU and its institutions poses the question,
said Schroder, of “which kind of Europe do we want . . . ? Do
we want a Europe that is united, capable of action, a real
political union? Or, do we just want a free trade zone, going
back from the European Union to the European Economic
Community of the past?”’
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There must not be a “reducing of the notion of Europe,
into the mere notion of market,” Schroder said, adding that
the state must be a strong institution, “otherwise there would
not be anything else but privatization of education, of public
goods, and of infrastructure.” The “minimal state” as is being
called for by the neo-cons, is no less a threat to freedom
and democracy, than a dictatorial state, Schroder added.

With this unprecedented defense of the strong demo-
cratic state against the free marketeers, Europe has entered
the post-Maastricht era, and its leaders have gained maneu-
vering room to build a new, better Europe that gives priority
to production, to jobs, to science—and to the necessary
precondition of that—state intervention.

Zepp-LaRouche’s Campaign:
What Schréder Didn’t Say

Immediately after German Chancellor Gerhard Schrod-
er’s June 13 speech on economic policy, Helga Zepp-
LaRouche, the leader of the Civil Rights Solidarity
(BiiSo) party in Germany, declared that she would run
for Chancellor in the expected September national elec-
tions (see her full statement in EIR, June 24).

She said that that much of what Chancellor
Schroder said in his speech “was good and urgently
necessary,” such as that the state must play a strong
role to protect the common welfare of the citizenry,
as well as that the speculative hedge funds must be reg-
ulated.

But then she said: “The problem lies in what he
did not say: namely, that the Common Good can only
be defended under the currently exploding systemic
crisis, if the government begins with a state investment
program of at least 200 billion euros this year alone,
and then continues this on a yearly basis, in order to
again reach productive full employment. The other
thing the Chancellor also said nothing about was the
dramatic collapse of the international financial mar-
kets, and the resulting necessity for a new financial
architecture, a New Bretton Woods system. And as |
announced in my declaration of June 10, in the event
that Schroder fell short of what’s required on these
two points, I hereby officially declare that I will partici-
pate in this crisis situation, as a candidate for Chancel-
lor in the coming Federal elections. . . .

“The most important governments must immedi-
ately convene an emergency conference, and, in the
tradition of Franklin D. Roosevelt, establish a New
Bretton Woods system.”
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