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combined with the Bering Strait and NAWAPA,7 as the kind 
of “big thinking” necessary to address our continent’s water 
crisis, and jump-start the economy; and the implications of 
this to address the “immigration crisis,” which will otherwise 
be  used  to  whip  up  racist,  fascist  mobs  against  desperate 
Mexicans, who are flocking to the U.S. in an attempt to sur-
vive. This triune flank is subsumed by the underlying princi-
ple of the Treaty of Westphalia, that is, agapē, or, the West-
phalian principle of “the advantage of the other.”

In recent days, two local governments in Southeast Texas 
passed resolutions calling for support of LaRouche’s HBPA: 
The Cameron County Commission, which includes the city of 
Brownsville, was joined by the city of San Benito—also in 
Cameron County. There are several more local governments 
which are presently debating this, and a group of mostly His-
panic state representatives have engaged in animated discus-
sion with representatives of the LYM.

There is similar momentum growing in Southern Califor-
nia and the San Francisco Bay Area, where LYM members 
have been tenacious in taking on the Pelosi-driven capitula-
tion of Democrats to the Shultzian8 commitment to Darwin-
ian survival-of-the-fittest fascist policies. The Mayor of Lyn-
wood (in Los Angeles County) signed a statement of support 
of the HBPA, following a discussion by city leaders of La-
Rouche’s analysis. There  is a  similar process underway  in 
Carson, and in San Diego, which has been buffeted by a se-
ries of natural and man-made calamities. The key to the ad-
vance of LaRouche’s alternative in this area has been the per-
sistent approach taken by LYM organizers, who refuse to be 
dismissed by officials who behave in a cowardly manner, for 
purposes of “getting along” with corrupt so-called leaders.

Looming  in  the background  in California  is  the  report 
from Governor Schwarzenegger’s finance director, that the 
state budget deficit for 2008-09 has now ballooned to $14 bil-
lion, due primarily to a devastating collapse in revenue. Last 
August, California Democrats sided with Schwarzenegger to 
pass a rotten budget compromise for 2007-08, based on the 
promise that the austerity imposed in that budget would lead 
in the direction of a balanced budget. During that debate, the 
LaRouche movement insisted that such a compromise was 
being imposed by the fascist duo of George Shultz and Felix 
Rohatyn, working  through Pelosi  and  the Kennedy  family 
machine tied to Arnie, and that this would be the prelude to 
even more brutal budget cuts in the future.

The  announcement  that  the  deficit  is  cascading  toward 
$20 billion, is forcing a re-evaluation from even those weak-
kneed Democrats who have capitulated to the Ms.-leadership 
of Speaker Pelosi. In times of crisis like these, leading Demo-
crats and Republicans may discover that, in our actual uni-
verse, only hitting the flanks will do.

7.  For more on these projects, see the Dec. 7, 2007 issue of EIR.

8.  As in “Economic Hit Man” George P. Shultz.

Stockton, California

No. 1 in Foreclosures,  
Will It Adopt HBPA?
by Jason Ross,  
LaRouche Youth Movement

Stockton, California, the city of abandoned homes, plentiful 
strip malls  (seemingly  each with  a  real-estate  company!), 
and its very own bus dedicated to “Repo Home Tours,” has 
earned itself the dubious honor of ranking first in the nation 
for home foreclosures. The out-of-this-world  responses  to 
the crisis by the city council make some observers question 
whether the city is also vying to lead the nation in political 
stupidity!

“Repo Home Tours” reads the banner on a bus that takes 
prospective  purchasers  on  a  tour  of  the  city’s  foreclosed 
properties.

When  members  of  the  LaRouche  Youth  Movement 
(LYM) first approached members of the city council, in early 
Fall, to discuss LaRouche’s Homeowners and Bank Protec-
tion Act  (HBPA),  they  were  received  politely  enough. As 
time went on, however, the responses got stranger and strang-
er. Steve Bestolarides,  the  city  councilman who heads  the 
city’s housing committee, met with us a couple of weeks lat-
er, with the two top housing staffers for the city. After our 
presentation, he unveiled his well thought-out plan. “We wel-
come the foreclosures,” he informed us, since “it will provide 
plenty of affordable housing!” This may seem odd for a man 
who supposedly represents the interest of his constituents, so 
we prodded him further. We weren’t allowed to discuss any 
national economic concepts, the fact that we have a national 
banking crisis expressing itself through housing, or, in fact, 
anything that wasn’t directly related to the hamlet of Stock-
ton. When we brought up the failure of the banking system, 
Mr. Bestolarides, who wears rose-colored glasses (literally), 
told us that the banks will do just fine. “They could never go 
under!” he confidently assured us.

The Most Lawless City
The housing staffers then offered their objections: “If I 

knew your bill would pass, I’d go and buy a house I couldn’t 
really afford!” Have our public servants really become so 
immoral?  When  reminded  that  the  HBPA  would  lower 
home prices to reflect their true value, just as foreclosures 
would, but the HBPA would do so without evicting millions 
in the process, the rejoinder was that “Those people should 
never have gotten into those homes anyway.” Stockton tru-
ly must be the most lawless city in the country, with a city 
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council  asleep  at  the  switch,  knowing 
that literally tens of thousands of mort-
gages  were  being  illicitly  signed 
throughout their city over the past few 
years, and did nothing about it!

Bestolarides concluded by confessing 
that most of our discussion went over his 
head, and that  the LYM should set up a 
forum-debate at the nearby University of 
the Pacific,  so “laymen”  like him could 
understand the economy.

In  a  follow-up visit  to  the  council 
on Dec. 4,  four members of  the LYM 
gave testimony on the nature of the na-
tional economic collapse and on the ne-
cessity  of  endorsing  the  HBPA.  The 
team concluded with a song for the oc-
casion  about  home  foreclosures.  The 
presentation was greeted with applause, 
and two members of the council praised 
the  singing.  In  follow-up phone  calls, 
the  mayor’s  office  responded  that,  al-
though they see foreclosures as a prior-
ity, he will neither sign the petition, nor 
push a resolution. It seemed that the assistant with whom 
we spoke could not understand the difference between the 
currently ongoing hyperinflationary bailout of  the bank-
rupt financial system and LaRouche’s “firewall” concept 
in the HBPA. We also reached the first council member to 
have  met  with  us. After  he  informed  us  that  we  should 
“take his name off our list,” and that he is “a closed door” 
for our action, we told him that we’d be sure to let his con-
stituents know how he felt. He responded with language 
not fit for print in this publication and hung up the phone. 
This is hardly the quality of leadership demanded in this 
crisis!

Is There Something in the Water?
One possible source for this insanity showed itself in the 

Stockton newspaper The Record on Dec. 6, which quoted the 
dean of the business school the University of the Pacific. Dean 
Chuck Williams, apparently fresh from an afternoon run (from 
reality),  said,  “California has been hobbled by  the housing 
correction, but after limping through the first half of 2008, the 
economy will have a healthier gait by the year’s end. In 2009, 
the economy will begin running again at a sustainable pace, 
not the all-out sprint of 2005-2006.” Oh, the lamentable state 
of  academia  today!  (Some  proud  alumni  of  the  University 
suggest that perhaps a homework assignment from a fresh-
man creative writing course was inadvertently quoted instead 
of the Dean.)

Although Stockton has the highest rate of foreclosures of 
any city in the U.S.A., there is one area in the East Bay city of 
Antioch, which boasts the highest rate per ZIP code. The re-

sponse  has  been  somewhat  more  sane  there,  with  one  city 
council member eager to compose a resolution to introduce 
into the committee, after meeting with two members of the 
LYM for over an hour and a half.

East Palo Alto, another regional foreclosure hot-spot, has 
also seen some encouraging motion. One councilman, A. Pe-
ter Evans, has already signed on as an endorser of the HBPA, 
and the Mayor came up to shake our hands after the Dec. 4 
meeting, wanting us to stay in contact about passing a resolu-
tion.

And, in Alameda:
Not so for the vice mayor of Alameda, however. After 

our testimony (and home foreclosure songs) at the Novem-
ber city council meeting, Vice Mayor Lena Tam brought up 
a presentation  from the East Bay (east of San Francisco) 
Realtors Association by housing “expert” David Stark, who 
declared that the foreclosure situation is not a national cri-
sis, and that what happens in Stockton or Antioch will nev-
er  reach Alameda.  One  city  councilman  told  us  after  the 
meeting  that  he  disagreed  with Tam,  adding,  “Of  course 
this one [the housing market] won’t come back up—it’s a 
bubble!”

We called Stark, who explained that, in the view of his or-
ganization, housing markets are something that can only be 
considered on a local level. There really aren’t any national 
trends or a national market: it is all city-by-city or even neigh-
borhood-by-neighborhood. We wondered how he’d explain 
how interest rates and permissive Federal regulations are a lo-
cal phenomenon! So we asked him, but he has yet to respond 
to the e-mail.

With its dubious distinction as the top city in the nation in home foreclosures, Stockton, in 
Northern California, has also reached a new low, exploiting the misfortune of those who 
have been evicted: the “Repo Home Tour,” in which potential buyers of repossessed homes 
are bussed around the city to view them.


