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We are close to the end of civilization,” Lyndon LaRouche said in
a discussion with friends on March 1. As EIR reported last week, there
is a drive on, in both the United States and Europe, to impose a “New
Feudalism,” or, what resurfaced, in the 20th Century, as “Fascism”: the
oligarchy’s predictable response to the global financial catastrophe
now overtaking us. But, because LaRouche had forecast the collapse,
and proposed solutions to it that will work, the LaRouche political
movement is prepared today to take leadership, and light the pathway
out of a threatened New Dark Age.

Those solutions—the Eurasian Land-Bridge, including a Bering
Strait Tunnel; a four-power combination, among the U.S.A., Russia,
China, and India, to lead a scientific and industrial recovery of the world
economy; the Homeowners and Bank Protection Act, and others—have
been featured in EIR for many years, and have circulated worldwide.
Now, the time has come for those ideas to become reality. And they
have not fallen on deaf ears.

At the end of February, the LaRouches were again in Rome (see
Feature), where they addressed several audiences, including a forum
co-sponsored by leading Italian politicians; Lyndon LaRouche dis-
cussed the “FDR methods” needed to bring the world out of the present
nightmare; Helga Zepp-LaRouche called for a European-wide mobili-
zation against the European Union’s fascist Lisbon Treaty.

A crucial component of our battle to save civilization, is the fight to
defeat the oligarchy’s “Bloomberg option” in the United States. In
“Bloomberg Lies: ‘1 Am Not Running,” Only Dripping Copiously,” Jef-
frey Steinberg pulls the wraps off the bankers’ scheme to install New
York’s fascist mayor as President, after destroying first the Clinton and
then the Obama campaigns. Only under conditions of a series of shocks
to the system could such a scenario work—but by exposing it now, it
can be defeated.

One of LaRouche’s allies in the fight, is South Carolina banker Mi-
chael Sperry, who has written an Open Letter to American bankers, call-
ing on them to join LaRouche in supporting a restructuring of the bank-
ing system to promote economic growth, not speculation (Economics).

On March 12 (1 PM Eastern time), LaRouche will hold an interna-
tional webcast from Washington, D.C., titled, “Averting Doom” (at
www.larouchepac.com). Don’t miss it.
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LAROUCHES IN ROME

Financial Crisis Threatens
Return of Fascism Today

by Claudio Celani

On Feb. 26-28, Lyndon LaRouche and Helga Zepp-LaRouche
visited Italy, for a number of political meetings and discus-
sions. The high point of the visit was a conference in Rome on
Feb. 28, hosted in a room of the Italian Senate, under the title
“The International Systemic Crisis and a Roosevelt-Like So-
lution.” Lyndon LaRouche debated this issue in dialogue with
Hon. Alfonso Gianni, Undersecretary of State for Economic
Development, and Catia Polidori, national chairwoman of
Giovani Imprenditori (Young Enterpreneurs), known as Con-
fapi, an association of small and medium-size enterprises.
Sen. Luigi Ramponi, who helped organize the event, was
present in the first part, but had to leave because of electoral
obligations (parliamentary elections have been called for
April 13-14). And Giulio Tremonti, the vice president of the
Chamber of Deputies (lower house) of the Parliament, who
had added his name to the invitation to the event, was unable
to attend, also because of electoral obligations.

Economist Nino Galloni, a LaRouche supporter, who
spoke from the floor, warned against the danger that, as usu-
ally happened in the past, the program of the kind of Grand
Coalition government being discussed in Italy today would be
written by the financial oligarchy, and would consist of so-
called “reforms” that would smash the welfare and health sys-
tems. Alfonso Gianni stated that, also thanks to LaRouche,
there is a shift in favor of reversing free-market policies that
go across factions in all parties. Questioned by a journalist,
LaRouche said that everything depends largely on the out-
come of the electoral process in the United States.

LaRouche’s visit to Rome found attentive ears, even
though many political leaders were caught in the frenzy of ne-
gotiations for candidates’ lists. “We have a threat of a return to
fascism on a scale far beyond anything that we’ve known in
the past” (see below for LaRouche’s speech).

LaRouche’s ideas are highly respected and supported in
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different political circles. Some government representatives,
who could not come to the EIR seminar on Feb. 28, sent greet-
ings to LaRouche, with messages such as, “Your policies are
winning.” Gianni acknowledged that “LaRouche has demon-
strated that free-market policies have failed,” and that “gov-
ernment power is needed for an economic recovery.” Polidori
stressed LaRouche’s lesson on the primacy of physical econ-
omy; both leaders, in dialogue with LaRouche (see below),
endorsed his proposal for a “New Bretton Woods.”

In another seminar, on Feb. 27, at the Istituto Italiano
Quadri, an association of medium-size business leaders, La-
Rouche discussed the role of the British empire and the ques-
tion of nuclear energy. In all his private and public meetings,
LaRouche delivered a shock, stressing that the world is facing
a collapse potentially bigger than the 14th-Century collapse
of the Lombard League banking system—a touchy historical
reference for his audience, as the epicenter of the crash was
right in the center of Italy, with the bankruptcy of the House of
Bardi in the city of Lucca. However, this danger can be avert-
ed, LaRouche said, if European nations revive their Classical
culture, a culture born 3,000 years ago, through the meeting of
three Mediterranean cultures, and revived in the Italian Rein-
assance, that brought civilization out of the Dark Age.

LaRouche was accompanied by his wife, Helga Zepp-La-
Rouche, chairwoman of the BiiSo (Civil Rights Solidarity)
party in Germany, who delivered the second shock to audi-
ences: the exposure of the conspiracy to enforce a “constitu-
tional” dictatorship in Europe through the EU’s so-called Lis-
bon Treaty. She called for support for her initiative for a public
debate on the Treaty in all EU nations, and a popular referen-
dum on it.

Following the Rome seminar, LaRouche responded to a
question about what he thinks the effect of his visit will be:
“The fire will spread!”

EIR March 7,2008



LaRouche: FDR Methods
Can Lead the World Out
of the Nightmare

Here is Lyndon LaRouche’s address to a forum in Rome on
Feb. 28, on “The International Systemic Crisis and the Roos-
eveltian Way Out.”

On the 25th of July last year, I gave an international webcast,
announcing that we were on the edge of the immediate col-
lapse, the greatest collapse in modern history, of the present
world financial-monetary system. Within a week, that col-
lapse began. It began particularly with the collapse of a real
estate bubble which had been building up in the United States
for some time.

But that bubble was only the weakest point in the entire
world system. The entire international financial system is
now in the process of disintegrating. There is no possibility
for its continued survival during the period of months ahead.
And there are certain reactions by leading forces which rec-
ognize, exactly, that months ahead, this whole system in its
present form will disappear. The development of the elec-
tion campaign in the United States currently, and also the
developments around the Lisbon 2 agreement being pro-
posed, which would eliminate the existence of nation-states
in Continental Western Europe, are symptoms of this kind
of preparation.

This has a long history, which I could explain, but we have
limitations of time here, and also since we have to do the se-
quential translation, I will play down some things which are
extremely important, which may come up in discussion.

I’ll indicate what the two great problems are: First of all,
both events are being steered from London, not from the
United States, but from London. Both represent the fact that,
especially since 1971, the U.S. dollar has nominally been a
leading factor in the world; but it has not been a U.S. dollar, it
has been an international dollar. I’ll describe the one well-
known feature defining that difference, between the 1968 pic-
ture of the dollar, and the 1971-1972 picture: Up to the mid-
dle of 1971, the U.S. dollar had been a keystone of a
fixed-exchange-rate system. Up until the assassination of
John Kennedy in the United States, that had been a solid ar-
rangement. A wave of assassinations, including that of Ken-
nedy, changed the world situation politically, and as the result
of the assassination of Kennedy, we had the prolonged Viet-
nam War, Indo-China War.

Then we had, in 1968, the breakdown of the political sys-
tem, in part with the “68er” phenomenon. The political struc-
ture of the system began to crumble with *68. Nineteen sev-
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Despite the threat, again, of fascism, this time in the United States,
as well as Europe, Lyndon LaRouche is optimistic, that there is the
potential, embedded in the people, and their culture, to overcome
the danger. Here, LaRouche listens to a comment from the floor, at
the Rome seminar.

enty-one: The floating of the dollar led to another big swindle,
which most people have not recognized yet. Most people
should know that the British pay the Saudis $3 for each barrel
of oil the British take from the Saudis. And by the time that oil
reaches the market in Amsterdam and similar places, it’s now
$100, or approximately that. A very unmagical trick.

So, the entire system is fraudulent. But what happened to
cause this, was that we had a so-called “oil price crisis,” in the
early 1970s, as a result of the *71-"72 change in the monetary
system. We had the orchestrated “oil price shock™ of the *72-
"73 period. As a result of that, we had the creation of the “Am-
sterdam dollar,” and we can say, in an English pun, that was
the beginning of the “damn dollar” to replace the U.S. dollar.
So, from that point on, the U.S. dollar was no longer U.S.
property, in effect, but became an Anglo-American dollar,
controlled through the oil spot market out of Amsterdam and
similar places. There were chain reactions centered largely on
London, in the international markets on all kinds of commod-
ities, which erupted from that point on.

A Fundamental Shift

And in this process, you had a fundamental shift occur-
ring, between 1968 and 1975, in which, instead of having the
nations of Europe and the United States be the prime drivers
of the world physical economy, there was now a great shift in

Feature 5
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New York Mayor Michael Bloomberg (right) is a fascist, LaRouche stated. His policy is corporativism,
the same as that of Mussolini’s finance minister, Volpi di Misurata (left). London is today promoting a

Bloomberg Presidency for the United States.

progress. You’ve seen that in Italy, where in northern Italy at
least, there was a significant improvement in industrial and
agricultural activities into the late 1970s. Since the 1968-1975
period, there has been a general decline in the physical pro-
ductivity in agriculture and industry in Europe and North
America, in particular. What has happened is, production has
been shifted to the cheap labor markets of the world. In fact,
China, for example, is actually losing money on its relation-
ship with the United States. Because the money that China as
a nation gets for producing for the United States, is less than
what it costs China to produce that product.

You have a similar situation, but a different one, in India.
India has 1.1 billion people, which is compared to 1.4 billion
people in China. In India, about 70% of the population is ex-
tremely poor, as poor as it was years ago, and the most acute
expressions of poverty are increasing and spreading. It’s like
Africa. We have parts of the world which are producing prod-
ucts cheaply for the world market; but, if you look at the pop-
ulation of the countries which are doing this, they are not able
to sustain their own population from this production.

There has been no success in the world economy since the
end of the 1960s. There has been contentment for some peo-
ple who are very rich, and a diminishing quality of life for
those who are not very poor. For example, just looking at the
price and availability of health care in countries such as Italy
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and Europe, or the United
States: We have, for exam-
ple, the mayor of New York,
who, in my view, never
earned any money at all, was
confronted with the fact that
he allegedly is worth $11 bil-
lion. He protested: “I am not
worth $11 billion! I'm worth
$40 billion!”

London’s Fascist
Bloomberg Project

Now, I should tell you
that this same mayor of New
York, which is to come to an-
other part of this point, is, by
Italian standards of the
1930s: He is a fascist. His
policy is that of corporativ-
ism, the same thing as Mus-
solini and Volpi di Misurata.
The same program that was
brought into Hitler through
Schacht. There’s a similar
policy that’s coming out of
London under different
names right now. And Lon-
don is also running Bloom-
berg in New York. London is also working now, in the public
press, actually, to destroy one of the leading candidates in the
United States: Barack Obama. But at the same time, London
is also supporting Obama against Hillary Clinton. The inten-
tion is to make Bloomberg the leading national candidate in
the United States.

Well, this is not unusual for European experience, for
those who know the history of Europe in the 20th Century.
Periods of great financial crisis, particularly financial break-
down crisis, lead to desperate measures by those relevant fi-
nancier interests who have political power. And throughout
the euro system, that is already present, at the same time, that
it’s happening inside the United States. However! There’s a
problem: The present financial crisis can only be compared to
what happened in Europe when the Bardi bank from Lucca
collapsed, and Europe went into a dark age, the so-called New
Dark Age, where half the parishes of Europe disappeared, and
one-third of the population disappeared. We face potentially a
greater crisis than that, today.

Worse Than the 14th Century

But there are alternatives. There are solutions: What I pro-
pose in particular, to all relevant circles, is that the United
States government undergo a change of heart, and of person-
nel, in which, in this year, in the first half of the year, the

EIR March 7,2008



United States government should be induced to approach
Russia, China, and India, to enter into a new agreement on a
fixed-exchange-rate system.

You have to look at two key facts about the world situa-
tion to understand this. First of all, there has been no global
prosperity in the past 20 to 30 years. There have been pock-
ets of actual income, and some artificial income, which is
purely monetary, but not real. For example, the housing
boom in the United States and Europe is totally fraudulent:
The cost of housing is greater than the salary-incomes of
the people who can sustain it; and these prices are not real
prices, they’re inflated prices. As you see now, the prices of
real estate will tend to collapse back to one-quarter or one-
fifth of what they are today. And even that amount of eco-
nomic activity, is not based on reality, it’s based on credit.
It’s based on credit which is purely fictitious. It’s based on
bills that could never be paid, credit that could never be re-
paid. On top of that, the total nominal obligations of the
world, are in hundreds of trillions of dollars, and in [deriva-
tives], it’s up in the quadrillions. So that, under these condi-
tions, there’s no possibility that you could ever resolve this
debt in its present form.

At the same time that we’ve got a worse crisis than in the
14th Century, we have the major producing countries of the
world, like China, India, and so forth, operating below break-
even for the population as a whole. In other words, the shift of
production from Europe and the United States, into the devel-
oping sector, was not based on competitive considerations.
That production was exported from Europe and the United
States, to countries which had not received sufficient income
to maintain their own populations. So therefore, the collapse
of Europe and the U.S. in particular, would mean a chain-
reaction collapse of the economies of Asia, as well as Africa
and South America. You have to look at Europe in the terms of
the 14th Century, to understand this phenomenon.

This is a 21st Century New Dark Age potential!

Now, if you study the rate of collapse of population in the
Middle Ages, in the middle of the 14th Century, which is
something Italian historians ought to be able to master, when
the chain-reaction collapse of the Lombard banking system
occurred. The collapse of credit resulted in a beginning of an
increased death rate in the population of Europe as a whole.
This rate of decay, this rate of shrinkage of the population,
then accelerated into a steep decline in population. Half the
parishes of Europe vanished! The population of Europe col-
lapsed by one-third, within a period of about a generation.
And then, continued to collapse at a more leveled-off rate.
This is the typical S-curve of collapse of a population of this
type: a slow decline, then a steep decline, then a slower de-
cline.

The world population today, under these conditions, is
between 6.5 to 7 billion people. What happens with this kind
of collapse? You get a global new dark age collapse if we al-
low it to occur. Civilization as we know it now would disap-
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pear. The level of population would ebb toward about 1 bil-
lion people.

But there are solutions for it, as the Renaissance showed,
and that’s why my proposal for the United States to Russia,
China, and India, is very important. As you know, Europe no
longer—that is, west of Russia and so forth—no longer has
any real sovereign independence in dealing with these kinds
of problems. Globalization has undermined, grievously, the
sovereignty of the European states.

But we have an irony at the same time: China knows,
more clearly than any other country, its vulnerability to this
kind of crisis. India has a slightly greater resilience in its sys-
tem. But the threat is existential, nonetheless. The basic prob-
lem is, that the world is not presently producing the amount of
physical wealth, including infrastructure, required to sustain a
population of over 6.5 billion people.

Infrastructure and Nuclear Power

But! In Europe and in North America in particular, we
have the potential in terms of technology, embedded in the
people, embedded in the culture, to have a revival of physical
economic output. As you look at the history of the Mussolini
regime, you know you can’t do it with just infrastructure. You
have to do it with the kind of infrastructure which is based on
increasing manufacturing and agriculture output. It means
high-technology innovation. European civilization has still
the ability, under emergency conditions like Roosevelt faced,
to reactivate the potential of productivity in the European
population: a reversion to modern, mass transportation as op-
posed to reliance on the automobile; unleashing the now-
largely-suppressed nuclear energy potential. The actual cost
of nuclear power, which is reported to be high, is a fraud: It is
not that high, it’s artificially high! If you actually put a mass
investment into nuclear power, you will convert the world
from dependency upon petroleum, into developing not only
nuclear power for local use, but for the generation of synthet-
ic hydrogen-based fuels, to replace petroleum.

We have, admittedly, a population which has lost produc-
tion skills—they’ve been out of work for 25 to 30 years. They
depend upon old men, you know, like me, to get production
going again. But, we know how to do that, from past experi-
ence. Roosevelt did that, with the recovery in the United
States.

So therefore, if we have 30-50-year agreements, with
China, with India, and with other countries—long-term mon-
etary and financial treaty agreements—China in particular
has a great need for European technology, to deal with its
own internal population crisis. And since Deng Xiaoping,
this has been their policy. India is committed to going to the
thorium cycle in nuclear power, for small-scale thorium
plants, because the people in India are very poor and very un-
skilled, as you find, generally, in Africa. The African farmer
is productive by African standards, but he lacks the infra-
structure to make his productivity efficient. So we in Europe,
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if we are wise, and in the United States, can make agreements
with these countries—we have a great need for imaginative
leaders, who will react to the stupidity of much of our politics
over the past 30 years—for programs we already have devel-
oped, which we know exist. There is no problem that human-
ity has, which is not potentially solvable under good leader-
ship of a traditional type that we used to have in the United
States.

The Threat of Fascism

Now the problem is this—my concluding point here—is
this: We have a crisis in elections and government in Europe
and in the United States. We have it on both sides of the ocean.
It’s acute. We have a threat of a return to fascism on a scale far
beyond anything that we’ve known in the past. You have a
dictatorship threatened for Europe, under the new treaty
agreement, the Lisbon agreement—no longer will there be
any [national sovereign] government control over the govern-
ment of Europe. At the same time, we face that in the United
States in the current election campaign.

All right: Obama is not going to be elected. Obama is be-
ing backed by London to bring down Hillary Clinton, and
then they’re going to put him out of business. Look at the
leading British press: The scandal is brewing, they’re going to
bring him down. They’ve been backing up Obama to bring
down Hillary Clinton. If they think that Hillary Clinton is
brought down, they’ll bring him down. Then the Mayor of
New York becomes the Democratic Presidential candidate.
And his program is fascist, just as fascist as you can imagine
from past European experiences.

So naturally, I'm part of the organization inside the United
States, determined to make sure this does not happen. And
there is a great number of people in the United States of influ-
ence who share my concern, including senior figures who’ve
been part of government or the institutions of government
over a long period of time. I'm determined to crush this. And
I’m doing everything possible to goad my friends into joining
me in doing it.

My concern, also, at the same time, is, though I admit that
Western Continental Europe does not have much political
power any more, and if this Lisbon agreement goes through,
we’ll have a lot less. But I think we can mobilize things, and
build up the confidence to take the measures which are needed
to lead the world out of this nightmare, by the methods of
Franklin Roosevelt. The nations which represent European
civilization must awaken to their mission, of restoring the
kind of technological progress, which made Europe great in
the past.

And you can count on one thing: We can all go to Hell, in
a sense, but we have a chance to win. The chance to win lies
in the achievements of our culture, and if we can awaken our-
selves to confidence in our cultural legacy, we can win! Itis a
war we can win, but it is a war we could lose. Do we have the
will to win? That’s my message.
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Helga Zepp-LaRouche

Demand a Referendum
On EU Lisbon Treaty

Moderator Claudio Celani introduced Helga Zepp-LaRouche,
the chairwoman of the German political party Civil Rights
Solidarity Movement (BiiSo). She spoke on the European
Union’s Lisbon Treaty, and the need to uphold national con-
stitutions.

Celani: Why do we have to save the constitution, Helga?

Zepp-LaRouche: I think that Europe is confronted with a
much bigger danger than the average person knows. In No-
vember, French President Nicolas Sarkozy had a closed meet-
ing in Strasbourg with some French European Parliamentari-
ans, and said, according to the British press, that if there were
a referendum on the Lisbon Treaty, in every country where
such a referendum would take place, it would be lost. So, on
Dec. 13, the heads of state had the summit in Lisbon and
signed the so-called reform treaty, the Lisbon Treaty. And
there can be no doubt that the strategy was to say, “Let’s ratify
it as quickly as possible, through the parliaments, without
public debate—neither in the media nor in the parliaments—
of any significance, because if such a debate would take place,
it would not go through.”

So in Germany, the new text was not published, and if
people wanted to find out what was agreed upon, they would
have to take the old text of the European constitution, which
was vetoed in France and in Holland in 2005 [and therefore
did not take effect anywhere in the EU], and then look at the
changes separately, alongside it, and then inject “Article 5,
point 9, subsection 2—the word changes from A to B,” and
then inject that some 400 times. You can be sure that maybe
two parliamentarians and maybe one journalist did that, but
the majority, for sure, did not. Because the text is so impene-
trable in the first place, that nobody can understand it, who is
not a skilled state jurist.

Only after a law student in Leipzig undertook the labor to
inject these changes and then publish it on some websites of
one parliamentarian, was the government of Germany forced
to take the unofficial version and circulate it, because they
would have made a bruta figura if they had not done it. [laugh-
ter]

In the meantime, some extremely honorable law profes-
sors have written expert analyses, which I want you all to ur-
gently look at, because they reveal what is really going on,
and I’m quoting in particular Prof. Karl Albrecht Schacht-
schneider, who was one of the four professors who filed a law-
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suit against the Maastricht Treaty and
the introduction of the euro; Prof.
Hans Klecatsky from Austria, who is
one of the founders of the Austrian
Constitution; and other professors,
like Professor Hollander, and many
others. I have studied the new text,
from the standpoint of the expert anal-
yses which they wrote, and I will give
you a short summary of what I found.
The most important is, that it
would change the relation of the Eu-
ropean states, from an alliance of
states into a single federal state, which
from that point on, once it’s ratified,
would be ruled as an oligarchy, with-
out the participation of the national
parliaments. For example, the so-
called General Clause means that the
European Council and the European
Commission would have to decide
policies in all areas, except foreign
policy and security policy. The Euro-
pean Parliament would be heard, but
have no say, and the national parlia-
ments have no say whatsoever. So
parliamentarians, rather than fulfill-
ing 80% of the Brussels guidelines,
would fill 100% of the guidelines.

The Road to World War I1I

Then you have the so-called Solidarity Clause, which re-
ally is a bombshell, because it means that if there is the need
to fight against terrorist actions in any country—and the no-
tion “terrorist action” is not defined, it’s a very vague no-
tion—each country, even if it disagrees, has to participate in
military action, in wars of aggression, in peace missions in
third countries—so, out of area of the European Union—and
it basically means there is no more veto right for those coun-
tries that do not agree. So, without public debate, or debate in
national parliaments, the European Union is being trans-
formed also into a defense alliance with the explicit obligation
for rearmament and out-of-area interventions.

Now, if you look at the fact, that of the 27 European Union
countries, 22 are also in NATO, where the Solidarity Clause
naturally exists also, you have an intertwining of NATO and
the European Union, in an almost 90% fashion, and that, if
you think about the implication of that, then you understand
why Russia and China have, for a while, equated NATO’s
eastward expansion with the European Union’s eastward ex-
pansion. The Russians, I know from many discussions, look
at NATO'’s policy of encirclement of Russia as the potential
road to World War I11.

Now the way this European Union transformation is sold
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to the Europeans, is to say, “Oh, Eu-
rope must be strong, we must unite
against the aggressive American uni-
lateralism with Bush and Cheney in
the whole world, so we must have a
strong Europe.” But this is one of the
many lies which are spread, because
if you look at this interfacing of
NATO and the European Union, then
you actually see the danger.

If you have a Bloomberg fascist
government in the United States and
a Lisbon dictatorship in Europe, I
have the distinct fear that we are on a
road to World War III. And how
quickly this can go, you not only see
in the demand of U.S. Defense Secre-
tary Robert Gates for more troop en-
gagement in Afghanistan in the south;
you see it in the quick action of the
European Union in moving on the in-
dependence of Kosovo, long before
the independence of Kosovo was de-
clared, and where you had complete
disagreementamong European Union
members, but the European Union
bureaucracy anyway deployed 1,800
soldiers and police, and therefore,
they said, “We don’t care what the opinion of the members is
all about.” The recognition of the independence of Kosovo
opens a Pandora’s Box: Because now you have the Basques,
you have the Turks in [Cyprus], you have Ossetia, Akhazia,
Taiwan—this opens a box which is very dangerous, and as
one Russian statement said, it threatens to bring down the en-
tire Peace of Westphalia order in the world.

One last point: Professor Schachtschneider pointed out
that it also reintroduces the death penalty in Europe, which I
think is very important, in light of the fact that, especially Ita-
ly was trying to abandon the death penalty through the United
Nations, forever. And this is not in the treaty, but in a footnote,
because with the European Union reform treaty, we accept
also the European Union Charter, which says that there is no
death penalty, and then it has a footnote, which says, “except
in the case of war, riots, upheaval ’—then the death penalty is
possible. Schachtschneider points to the fact that this is an
outrage, because they put it in a footnote of a footnote, and
you have to read it, like really like a super-expert to find out!

So, I think we need to have a public debate about that. I
think that this is such a grave change of the constitutions of
Europe, that there must be a debate and referendum! I do not
say I'm for or against, but I think it’s so grave, there needs to
be openness and then the people have the right to vote, do they
want this or not? I want to ask you all to join me in mobilizing
the European populations for such a debate and such a vote.

EIRNS/Daniel Grasenack-Tente
Helga Zepp-LaRouche: “This is such a grave
change of the constitutions of Europe, that there
must be a debate and referendum!”
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Dialogue with LaRouche

Revive the Principles
Of the Renaissance

This discussion took place following Helga Zepp-LaRouche'’s
speech in Rome. In response to comments by Hon. Alfonso Gi-
anni, Undersecretary of State for Economic Development,
and Catia Polidori of the Young Enterpreneurs association,
LaRouche replied:

I would say in response to this, that there’s one underlying is-
sue here, which is most important—and the significance of
the meaning of culture, the actual meaning of culture. The
success of European civilization, in the times that it has been
successful, is a development of culture. For example, you
have essentially, a very long dark age, despite Dante’s great
work, until the beginning of the Renaissance, with 1439.
There’s a great gap in European history between the break-
down of culture about 200 B.C., until the Renaissance in
1439, and so forth. But it’s possible to understand this cultural
phenomenon, if we look back far enough, say about 3,000
years. Because European culture was formed by certain mari-
time agreements among certain powers in Europe about that
time, about 3,000 years ago, about 7,000 B.C., with the Etrus-
cans, the Egyptians, and the Ionians, which led to the emer-
gence of what is a specifically European culture. There were
earlier roots of this, but it took place about that time. It’s the
post-Homeric period, which comes out of a period of crisis
before then.

So therefore, with the ebbs and flows of the success of Eu-
ropean culture, its defeats, its retreats, European culture has
been the source of all of the successes of Europe. Now this
culture’s gone along with another problem: the problem of the
separation of the rulers from the ruled. And the great periods of
European culture have always been periods in which the peo-
ple themselves are uplifted into an integrated population. For
example, Dante tried to start that, and made a legacy which is
still alive today. The Council of Florence [1439] was a great
watershed of all European culture, modern European culture.

So that we have, in European culture, we had the most
magnificent development out of many periods of crisis. And
we in the United States had a very special advantage. Most of
the people who came to settle the United States were not run-
ning away from failure in Europe. The colonization was mo-
tivated by the desire to find a place away from Europe, in or-
der to get away from the oligarchy! And the distinction of the
United States from Europe, is that we don’t have an oligarchi-
cal tradition in the United States. We don’t have a Black
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Nobility—we don’t have any of these curses! When we want
a curse, we import it from England! They follow us.

The key thing here, is the question of culture, and culture
means the difference between man and an animal. It means
that we try to organize the work and the life of people, in
depth, in communities, so that the creative factor of the indi-
vidual mind is the dominant expression of what they’re doing.
For example: In employing people, if you employ people with
the idea that they 're going to do their work and shut up, you’re
not a good leader. If you’re a leader in a community or in a
business, you’re doing the most to promote the development
of the employees. Animals are the same from one generation
to the next. People are not animals. (Well, some politicians I
know are, but that’s a different matter.) But the function of so-
ciety is to promote the development of the creative powers of
the mind of the individual, and to promote as much creativity
as possible in work, in addition to simply doing their job, to
enrich the community with ideas.

And this is where the society succeeds or fails; in which
you have the greatest amount of participation of the individu-
al in development, their own development and that of others,
is the primary source of success, because that’s where profit
really comes from.

And this is where the loss occurs, is this idea of cheap la-
bor being good. Cheap labor is not good. What does cheap
labor mean in terms of the community, the children of the
community? What does it mean to be bestialized by routine?
And the promotion of culture, and the use of a language-cul-
ture and its development as the way of promoting that, is the
most crucial thing, which we have been losing in Europe, es-
pecially since World War I1.

Just take Classical music as an example: Should we make
noises like animals, or should we use the Classical culture?
And do we promote these kinds of cultural activities among
the people who are doing the work in the community? A re-
spect for the mind of a human being, in terms of a culture
which goes on to successive generations. The great-grandfa-
ther said, “I did this for my grandchildren.” People coming
into the United States would come in as laborers, and their
grandchildren would be doctors and scientists. Success in the
ordinary sense is not the standard: It’s the improvement of the
development of the individual mind, the culture development,
which is precious. If that is the political standard of behavior,
then I think everything would work. This is the only expres-
sion of love of humanity, is this form.

Walking an Elephant Through a Mousetrap

Here, LaRouche responds to several questions: one on the
difference between President Franklin D. Roosevelt’s policies
and those of John Maynard Keynes with respect to Bretton
Woods, Ukrainian-Russian scientist V.I. Vernadsky and nu-
clear power; and banking and monetary policy.

First of all, there is no relationship between Roosevelt’s de-
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There was “a very long dark age, despite Dante’s great work, until the beginning of the
Renaissance, with 1439 and the Council of Florence. This painting, “Dante and His Poem,”
by Domenico di Michelino (1465), shows Dante holding his Divine Comedy, with the great
dome on the Cathedral of Florence (completed more than a century after Dante’s death),
where the Council took place, in the background.

sign and Keynes’ design. Keynes presented his design origi-
nally, in Germany, in Berlin, in an edition of his famous book,
in which he said that he was publishing the book in Germany,
because he thought that under Nazism, his ideas would have a
more favorable hearing than in a democratic state. In princi-
ple, Keynes was correct in his estimation.

Now, on the question of the Bretton Woods system: The
Bretton Woods system was not a Keynesian system. Keynes
made a presentation in 1944 at the Bretton Woods conference,
and the speech is on record—there’s no doubt of that. But
those who were trying to equate Keynes’ with Roosevelt’s
conception of Bretton Woods, are really trying to walk an el-
ephant through a mousetrap.

There’s a point of history here, which is the most funda-
mental thing to understand about the entire period of history
from the 1920s, from the end of World War 1. The whole his-
tory as generally taught is completely nonsense. Mussolini
and Hitler were both put into power by the British monarchy.
And the biggest supporter of Mussolini from England was
Winston Churchill, until the verge of the war. On the inside of
Italy, for example, a known British agent, involved in the
Young Turk operation of the British monarchy, Volpi di Misu-
rata, was the key architect of the Mussolini leadership, and he
was the actual guy on the inside, who ran it during much of the
1920s and 1930s!
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Hitler was brought into power by
the British monarchy. They changed
their mind later, but they put him in
power. He was personally put into
power by the head of the Bank of Eng-
land, whose agent was Hjalmar
Schacht. What you call “fascism in
economics” is Schachtianism. Musso-
lini got his fascism from Britain! It
was a product of Versailles!

Now, what happened here was
simply that Roosevelt and Churchill,
Roosevelt and the British, had no
agreement whatsoever. Roosevelt hat-
ed the British, as all patriotic Ameri-
cans do, because we hated their damn
colonial system, their imperial system.
We knew there would never be peace
in the world until we could bring jus-
tice to people who were victims of col-
onies.

See, Roosevelt’s policy from the
beginning of the war, was to shut down
the British Empire at the end of the
war! My life has been—I"ve been on
the Roosevelt side against the other
side on this thing ever since then. The
Roosevelt policy was, as he said to
Churchill: When this war ends, there
are not going to be any more colonies! “You have to under-
stand, Winston, when this war ends....”

So therefore, what happened is, Roosevelt died. Now, I
happened to belong to the faction which was the pro-Roos-
evelt faction against the Truman faction. And actually Tru-
man was backing the U.S. faction that was backing Hitler, up
till Roosevelt made him stop! So now, 1944, Roosevelt had
made the Bretton Woods design. The Bretton Woods design
and the statement on the forming of the United Nations are
the same thing. First, the United Nations was to create an al-
liance of states which would prevent the existence of colo-
nialism. The intention of the United States was to use the
great military power we had, military-industrial power, by
converting military power back to technology power, which
include a long, big project for Northern Africa. And for the
entire world.

All right. The minute Roosevelt died, the policy went in
the opposite direction. Therefore, under Truman and his fol-
lowers, they interpreted Bretton Woods against Roosevelt,
and for Keynes!

Organizing the Planet with Nuclear Power

Now, on the question of nuclear power: People should
study Vernadsky, the great Russian scientist Vernadsky, who
defined the fact that the universe is composed of three known
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“There is no relationship between Roosevelt’s design and Keynes’ design,” LaRouche stated. John M.
Keynes is shown addressing the Bretton Woods conference, July 4, 1944.

different qualities of universe: The non-living, which comes
from the Sun; it includes fusion and nuclear power. Our Solar
System is a product of nuclear power. Everything in it de-
pends on nuclear power. Now you have a second thing which
is higher than nuclear power: living processes. And you can
not get living processes from non-living processes. No one
has ever derived a living process from a non-living one and no
one ever will!—contrary to Microsoft.

Also, there’s a third quality: Human beings are not ani-
mals. We have animal bodies, which we lose fairly easily. But
the quality of humanity is immortal: It’s the power of human
reason, the creative power of human reason.

When you look at our planet, we have three components
to this planet: We have the non-living components, things that
are not derived from living processes. The planet was origi-
nally chiefly composed of things which had not been derived
from living processes. Now we have a second thing that de-
veloped, called the Biosphere. The Biosphere is composed of
both living processes, and things which come into existence
only as products of living processes. If you study the isotope
structure of the Periodic Table, you will see there’s a clear dis-
tinction of this type. Certain isotopes themselves are specific
to living processes. As a matter of fact, one of the most impor-
tant developments of nuclear development, is the develop-
ment of radioactive isotopes which are used to treat cancer
and other problems.

Now, there’s a third category, which was called the Noo-
sphere. This discovery was made uniquely and entirely by
Vernadsky.

So, you have three layers on the crust of the Earth, which
is a thin part of the total. One, is you have a non-living mate-
rial; chemically non-living. You have a second part, which is
increasing, which is the Biosphere. Everything, including the
atmosphere, the oceans, the seas, the lakes, belong to the Bio-
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sphere. A third element which is
growing rapidly, is the Noo-
sphere, things that come into ex-
istence only as a result of pecu-
liar characteristics of the human
mind. And we depend, now, if
we’re going to continue to main-
tain a population in excess of 6
billion people on this planet,
you’re not going to do it without
nuclear power. So tell me:
Which people do you want to
kill?
Y So, the question is: Are we
— { (SEA going to organize an organiza-
1L’ l g\ tion of nation-states on this plan-
et, which will do this, and pre-
vent crisis? Are we going to run
like rabbits from danger, or are
we going to take charge of the
planet? Our job is to get the nation-states together to create an
order among nation-states on this planet which is fit for hu-
man beings to live in!

And finally, on this question of debt: We’re going to have
to have—one way or another, most of the monetary aggregate
in existence today is doing to disappear, one way or another.
Nobody can prevent this. Don’t defend the banks in that way!
Don’t defend the financiers. What we have to do, is simply do
what Roosevelt did, and had done before: We have to create a
new monetary-financial system. And in the transition, we
have to make sure that life goes on in an orderly fashion for
people.

For example, I have three proposals now, on the table in
the United States, for adoption. Number 1, the Homeowners
and Bank Protection Act: no evictions; postpone all resolution
of household debt; provide absolute protection to the home-
owner by the government. Then secondly, protect the banks—
the banks as instruments of credit. If you don’t protect the
banks, you’re going to lose everything. You have to have a
bank there, doing the job, in the community, of keeping the
community alive.

Second, set up a two-tier credit system. Government-ap-
proved credit at no more than 1-2% interest rate, for all things
which are in the public interest, the social welfare.

Thirdly, create a new world monetary system. The United
States should immediately approach Russia, China, and India,
to form a bloc of four countries, who will bring the other coun-
tries in to set up a new world monetary system. And create a
system of credit, of long-term credit agreements, to transform
the planet in the way required to sustain more than 7 billion
people on this planet: Which means, put European civilization
back to work! Do what it’s supposed to do. Keep the nation-
states—just make sure they cooperate. And don’t shoot each
other!

World Bank
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BLOOMBERG LIES

‘T Am Not Running,’
Only Dripping Copiously

by Jeffrey Steinberg

Do not be bamboozled by the Bloomberg non-announcement
on Feb. 28, in a New York Times op-ed, that he is “not run-
ning” for President. Look at the reality and hold it up against
what Lyndon LaRouche has been saying for months. The fi-
nancial system is already collapsed. It is doomed—this year.
And under these circumstances, the City of London-centered
financial oligarchy, and its Wall Street allies, have designated
Felix Rohatyn’s favorite fascist, New York City Mayor Mi-
chael Bloomberg, as their man to be installed in the White
House in January 2009.

When, last Autumn, everyone was touting former New
York City Mayor Rudolph Giuliani as the top choice for the
GOP Presidential nomination, LaRouche declared, that the
Giuliani candidacy was dead in the water, based on Giuliani’s
crime-tainted dossier and the wide public exposure of his cor-
ruption. Giuliani was built up to be shot down, and to take
down several other candidates with him. Now Barack Obama
is being set up to follow in Giuliani’s steps by the same peo-
ple. LaRouche was right about Giuliani, and he is right about
Obama and Bloomberg.

Over the past week, the real news is that London has
launched its attack on Obama, in a number of news stories,
typified by the Feb. 26 London Times story by James Bone
and Dominic Kennedy, headlined “Mansion ‘Mistake’ Piles
the Pressure on Barack Obama.” London, typified by Times
owner Rupert Murdoch, has the file on Obama, and it has sig-
naled that it is ready to pull the plug on him—but only after
Obama has completed his final assignment: the elimination of
Hillary Clinton from the Democratic Party Presidential race.
Then, all hell will break loose.

The London-led attack on Obama, which has been tele-
graphed, but not yet launched, is the key to getting Rohatyn’s
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favorite candidate, Bloomberg, in. London has everything it
needs to pull the trap door on Obama, just as LaRouche has
been warning for months.

The Rezko Can of Worms

The Feb. 26 London Times story focused on Obama’s re-
lationship with indicted Chicago businessman Antoin (Tony)
Rezko, and Anglo-Iraqi billionaire Nadhmi Auchi. Auchi, one
of the wealthiest men in England, has been a business partner
of Rezko since 2003, and between April 2005 and April 2007,
loaned Rezko at least $18 million. In court filings, Rezko
claimed that he was in debt to Auchi to the tune of over $29
million, indicating that the Rezko-Auchi story has yet to fully
surface.

The first of the loans, for $3.5 million, was, according to
the Times, made on April 28, 2005, and officially recorded a
month later, just weeks before Rezko’s June 15, 2005 joint
real estate purchase with Sen. Obama. “The money transfer,”
the Times wrote, “raises the question of whether funds from
Nadhmi Auchi, one of Britain’s wealthiest men, helped Mr
Obama buy his mock Georgian mansion in Chicago. A com-
pany related to Mr Auchi, who has a conviction for corruption
in France, registered the loan to Mr Obama’s bagman Antoin
‘Tony” Rezko on May 23, 2005. Mr Auchi says the loan,
through a Panamanian company Fintrade Services SA, was
for $3.5 million. Three weeks later, Mr Obama bought a house
on the city’s South Side while Mr Rezko’s wife bought the
garden plot next door from the same seller on the same day,
June 15.” Senator Obama has admitted that he went to Rezko,
seeking help in the house purchase, and has subsequently de-
scribed it as a “bone-headed” mistake. At the time of the real
estate deal, it was an open secret in Chicago that Rezko was
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under Federal investigation on a range of political corruption
charges—for which he was later indicted.

On Feb. 28, CQ Politics, the online newsletter of the Con-
gressional Quarterly, picked up on the Auchi-Rezko-Obama
saga, in a piece by columnist and noted Republican Party
strategist Richard Whalen. “A new headache for Senator
Obama has surfaced that could have a devastating impact on
his presidential campaign,” Whalen reported. Whalen quoted
from the London 7imes account, adding, “We know less about
Barack Obama and his political connections than we have
known about any other candidate for the presidency in the
past half century.... Obama’s media honeymoon,” Whalen
continued, “may be over. A veteran journalist who covers
Obama regularly provides this snapshot: ‘He’s not at all as he
appears on television. He’s cold, distant and tightly wound.
But when the red light goes on the TV cameras, he’s all charm
and self-discipline in his choice of words.’

“This story is not going away,” Whalen concluded. “The
Rezko-Auchi connection is sure to trigger overdue press scru-
tiny when Rezko’s trial begins on March 3. Obama’s name
could figure in the trial although he is not accused of any
wrongdoing.”

Indeed, the media scrutiny has barely begun, and already,
other damning scandals are bubbling to the surface. The day
after the Whalen column was posted, Washington Times na-
tional security correspondent Bill Gertz published his own
take on Obama’s “Auchi connection.” Gertz cited a 2004 Pen-
tagon report, which described Auchi as a billionaire, “who,
behind the facade of legitimate business, served as Saddam
Hussein’s principal international financial manipulator and
bag man.” Auchi has denied the Saddam ties, and says that his
brother was executed by Saddam.

The report to the Pentagon’s Inspector General was trig-
gered by allegations of corruption at the Coalition Provisional
Authority (CPA), which administerd the U.S.-led occupation
of Iraq from 2003 to 2004. As quoted by Gertz, Auchi was ac-
cused in the report of “unlawful activities working closely
with Iraqi intelligence operatives to ... arrange for significant
theft from the U.N. Oil-for-Food Program to smuggle weap-
ons and dual-use technology into Iraq,” and to “organize an
elaborate scheme to take over and control the post-war cellu-
lar phone system in Iraq.”

Furthermore, according to the Gertz account, Auchi was
linked in the Pentagon document to British intelligence. Au-
chi has denied all the allegations in the Defense Department
probe, although his links to “former” top MI6 officials are
confirmed by a search of public records of his companies and
the Anglo-Arab Organization he founded.

EIR has confirmed that the Pentagon did release a “copy
of a report published by the USD/ITS, investigating the role
of Nadhmi Auchi and Dan Sudnick in mobile phone licensing
under the CPA in Iraq.” Several attempts by EIR to interview
Auchi, about his business ties to Rezko and the Pentagon re-
port, have not been answered.
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The Scandal Will Grow

Tony Rezko is scheduled to go on trial on March 3, on a
range of corruption charges, implicating prominent Illinois
politicians. Barack Obama’s name will come up during the
trial, and the scandal will continue to grow in intensity. Lon-
don’s use for Obama only goes so far as to destroy Hillary
Clinton. Should he succeed in that mission, he is next—
whether he and his top campaign advisors know it or not.

This is the political story of the day. London will bring
down Obama, and pave the way for Bloomberg—despite his
claims that he is “not running.” John McCain, the current Re-
publican frontrunner for the nomination, is already showing
severe signs of strain. This is not surprising for someone who
would be the oldest elected President in U.S. history, if he were
to win in November. McCain was a prisoner of war in Viet-
nam, and is a cancer survivor. His choice of Vice President will
be carefully scrutinized. He may not make it to November.

Well-placed Washington sources also reject the idea that
Bloomberg is out of the race, describing Bloomberg’s an-
nouncement as a “repositioning.” They say that the obstacles
to a third party or independent run are formidable, and that
Bloomberg is now being positioned to be the nominee or the
Vice Presidential running mate, in either the Republican or
Democratic Party. The day before Bloomberg’s Times op-ed,
the Washington Post’s Al Kamen hyped the idea that Bloom-
berg is a top pick to be the running mate for either John Mc-
Cain or Barack Obama, according to a survey of his reader-
ship! And both the New York Daily News and Newsmax
columnist Armstrong Williams have touted the idea that
Obama would do well to tap Bloomberg as his number two.

The very day that Bloomberg was ostensibly “bowing
out,” Josh Greenman wrote a gushing editorial in the Daily
News, titled “Barack Obama’s dream ticket: Mike Bloomberg
for vice president.” Greenman began, “If he rides the wave all
the way to the Democratic presidential nomination, Barack
Obama could do himself a huge favor by picking a prominent
New Yorker to round out a dream ticket. No, not Hillary Clin-
ton. Think about this: Vice President of the United States Mi-
chael Bloomberg.”

The reality, however, is that with Obama set up to take a
fall; and McCain in poor health, the remaining wild card is
Hillary Clinton, who is by no means out of the running.

As LaRouche has warned, there is no certainty whatso-
ever in the Presidential election brawl. Between now and elec-
tion day in November, the financial crash will accelerate,
through a series of shocks to the system. The United States
will be a very different place by the time the nominating con-
ventions occur and the votes are cast.

And if fascist SOBs like Felix Rohatyn and George Shultz
are allowed to have their way, their new Mussolini, Michael
Bloomberg, will be in. If that happens, one of the people who
can be blamed for the treachery is Rohatyn’s pawn, Nancy Pe-
losi, who has played a filthy role, in setting up her own Demo-
cratic Party, as well as the nation, for a fascist hell.
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Media Gear Up

Promoting Bloomberg,
Setting Obama’s Trap

During the month of February, the media in Britain (especial-
ly) and the United States have been devoting increasing space
to bolstering Michael Bloomberg’s political stock and tearing
down that of Barack Obama, providing further evidence of a
not-yet high-gear campaign to send Obama packing after he
has completed his assigned task of denying Hilliary Clinton
the Presidential nomination, while a way is cleared for the
“post-partisan” austerity ‘“manager’” Bloomberg.
Here is a selection of the coverage:

Syndicated columnist Armstrong Williams, “An Indepen-
dent Obama,” Feb. 14.

... The Obama campaign is now realizing that Clinton is
willing to fight nasty by pushing for Michigan and Florida
delegates to be included and by persuading superdelegates
by all available means. Well, the Obama camp is not sitting
idly by and allowing the Clintons to do what they do best:
continue their trail of corruption, and total disregard for rules
and guidelines.

“The word on the street is that the Obama campaign and
New York Mayor Mike Bloomberg have already met and de-
vised an incredible plan if Clinton wins the nomination. May-
or Bloomberg would give nearly $1 billion to Obama’s cam-
paign after which Obama would bolt from the Democratic
Party and run as an independent candidate with king-maker
Bloomberg as his running mate.

“The Obama campaign realizes that Obama is too new at
this game and doesn’t have the political weight of the Clintons
to bring in the true heavy-hitters of the party’s hierarchy. So,
according to sources, it was Bloomberg himself who suggest-
ed this cunning strategy. It’s mind boggling that the Clintons
are willing to destroy the entire Democratic Party, and poten-
tially in the process lose the White House and seats in Con-
gress, for their own selfish thirst for power and glory.”

New York Times editorial, “In Search of a Real Urban Pol-
icy,” Feb. 19.

... Urban policy does not get a billing.

“It’s not like there is no leadership on these issues, it’s just
not coming from Washington or the presidential candidates. In
fact, they might take note with some concern that the national
leader on handgun control and a range of other urban issues
from environment to public health is Mayor Michael Bloom-
berg of New York, who has presidential aspirations of his own.
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“Like other mayors and governors, Mr. Bloomberg has
been forced to step into the yawning gaps left by a feckless
federal government. He has sued out-of-town gun dealers in
an effort to combat violent crimes; advocated congestion pric-
ing and green buildings and mandated hybrid taxis to help the
environment; and banned smoking in public places to fight
cancer. Without much spending, he is changing things for the
better.

“Of course, that is just one city, and it does not change the
sad truth that states and cities have been forced to assume
more fiscal obligations from Washington while getting fewer
of their citizens tax dollars. There can be no substitute for na-
tional leadership. The president must provide it, and Ameri-
cans deserve to know how the candidates would step up to the
challenge.”

“Barack Obama criticised over ‘cult-like’ rallies,” Lon-
don Sunday Telegraph, Feb. 24.

The article compares Obama’s political rallies to “the hys-
teria of a cult, or the fervour of a religious revival.”

“The week the Obama backlash started,” London Sunday
Observer, Feb. 24.

“A media backlash is now showing clear signs of gather-
ing pace,” and “all over America, reporting teams are now in-
vestigating Obama’s record.”

“America starts to sober up from a heavy dose of Obama-
mania,” The Times of London, Feb. 25.

“Barack Obama embarrassed by billionaire link to home
deal ... Exclusive: British-Iraqi billionaire lent millions of
dollars to Barack Obama’s fundraiser just weeks before
an imprudent land deal,” The Times Online, Feb 25.

The story raises the question of whether an earlier $3.5
million loan from Iraqi-British billionaire Nadhmi Auchi to
indicted Chicago political fixer Antoin Rezko in May 2005,
“made it possible for the Obamas to purchase a mansion they
could otherwise not afford.”

Al Kamen, “Vice Presidential Contest Heats Up—at Least
Here,” Washington Post “In the Loop” column, Feb. 27.

“New York Mayor Michael Bloomberg is emerging as
consensus pick for vice president among both Republicans
and Democrats.

“Well, not exactly, but, based on a perusal of the nearly
600 entries in our contest to pick a running mate for Sen. John
McCain (R-Ariz.) and the 2,600 entries to select one for Sen.
Barack Obama (D-Ill.), a fair number of Loop fans speculated
that either candidate might pick Bloomberg as his No. 2.”

Mayor Michael R. Bloomberg, “I’m Not Running for
President, but...” New York Times op-ed, Feb. 28.
“Watching the 2008 presidential campaign, you some-
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times get the feeling that the candidates—smart all of them—
must know better. They must know we can’t fix our economy
and create jobs by isolating America from global trade. They
must know that we can’t fix our immigration problems with
border security alone. They must know that we can’t fix our
schools without holding teachers, principals and parents ac-
countable for results. They must know that fighting global
warming is not a costless challenge. And they must know that
we can’t keep illegal guns out of the hands of criminals unless
we crack down on the black market for them. ...

“As abusinessman, I never believed that either party had all
the answers and, as mayor, I have seen just how true that is....

“I believe that an independent approach to these issues is
essential to governing our nation, and that an independent can
win the presidency. I listened carefully to those who encour-
aged me to run, but I am not—and will not be—a candidate
for president. I have watched this campaign unfold, and I am
hopeful that the current campaigns can rise to the challenge by
offering truly independent leadership. ...

“If a candidate takes an independent, nonpartisan ap-
proach, and embraces practical solutions that challenge party
orthodoxy, I'll join others in helping that candidate win the
White House.”

Republican Party strategist Richard Whalen, “Obama
and the Billionaire,” Congressional Quarterly’s online po-
litical newsletter, Feb. 28.

“A new headache for Senator Obama has surfaced that
could have devastating impact on his presidential campaign.
According to The Times of London a British-Iraqi billionaire
lent millions of dollars to Obama’s fundraising effort only
weeks before an imprudent land deal.” After quoting exten-
sively from the Feb. 26 Times of London story, and noting the
pro-Obama bias of the U.S. media coverage of Obama’s duel
with Hillary Clinton, Whalen concludes, “We know less about
Barack Obama and his political connections than we have
known about any other candidate for the presidency in the
past half century. ... Obama’s media honeymoon may be over.
A veteran journalist who covers Obama regularly provided
this snapshot: ‘He’s not at all as he appears on television. He’s
cold, distant, and tightly wound. But when the red light goes
on the TV cameras, he’s all charm, and self-discipline in his
choice of words.’

“This story is not going away. The Rezko-Auchi connec-
tion is sure to trigger overdue press scrutiny when Rezko’s
trial begins on March 3. Obama’s name could figure in the
trial although he is not accused of any wrongdoing.”

LaRouche Said
Giuliani Was Set
Up for Bloomberg

Lyndon LaRouche released a state-
ment on Nov. 10, 2007, forecasting
that New York Mayor Michael Bloom-
berg would be run as a “surprise” Pres-
idential candidate, saying: “The build-
up of former New York Mayor Giuliani
as a ‘hot prospect’ for the man to beat
Hillary Clinton in the coming U.S.
Presidential election, was a crafted set-
up, designed ... for the present New
York Mayor to emerge, as if ‘miracu-
lously,” as Senator Hillary Clinton’s really intended Repub-
lican challenger.

“All of the relevant Republican king-makers had known
fully in advance of the scandal which would bring Mafia
creation Giuliani down, using the case-in-preparation
against Bernard Kerik to spring the trap being set against
Giuliani. To make Mayor Michael Bloomberg a serious
contender, Giuliani had to be brought down, but only after

e~

Former New York Mayor Rudolf Giuliani

... Giuliani’s brief trip to euphoria had
cleared the deck.... [Bloomberg
would be] a ‘man on a white horse’ ...
‘People’s Choice’ ... a politically sale-
able product under the presently shat-
tered reputations of both the Republi-
can Party, and a Pelosi-discredited
Democratic pack.

“Giuliani must be built up to the
degree that his sudden, disastrous fall
into a political ‘Black Sox’ scandal,
would wreck [and] ... discredit both
Giuliani and all his leading current ri-
vals for the Republican nomination.
That is exactly what has been done, as
(obviously) pre-scripted.

“The standard, expert method for
bringing a dictator, such as Mussolini or
Hitler, to power by popular acceptance
of aduped electorate, is to stun that electorate with a shocking
scandal against the leading, existing party systems.”

On Nov. 23, 2007, EIR published “The Rudy Bomb,
Defused,” exposing the financiers’ intention to dump Giu-
liani’s candidacy in favor of Bloomberg, and noting, “We
intend to help make such an outcome impossible, by report-
ing, ‘prematurely,” what would have inevitably come be-
fore the general public.”

March 7,2008 EIR
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The Partnership: High Council of the Bloomberg Fascism Project

“The Second Coming of Felix Rohatyn’

by Anton Chaitkin

When Michael Bloomberg was elected Mayor of New York
City just months after the Sept. 11, 2001 attacks on the World
Trade Center, leading financier-oligarchical circles in London
and on Wall Street celebrated their victory. If the celebrations
were behind closed doors, they might have flashed a Nazi or
Fascist salute at each other. Because in the wake of Bloom-
berg’s narrow election (it was the 59,000 votes cast on the New
York Independence Party line of kook therapists Lenora Fulani
and Fred Newman that secured Bloomberg’s win), a hard-core
corporatist fascist apparatus was given the keys to City Hall,
and has been running New York in their interests ever since.

The corporatist fascist organization, out of which Bloom-
berg himself came, and which now owns New York, has a
name: the Partnership for New York City. It fits all of the clas-
sic definitions of corporatist fascism, such as was imposed on
Italy under the bankers’ dictatorship of British agent Count
Giuseppe Volpi di Misurata and his clown-prince, Benito
Mussolini.

This corporatist fascism is modeled precisely on the 14th-
Century Lombard system of banker-run warring city-states,
which brought on the greatest catastrophe of modern histo-
ry—the Black Death and the New Dark Age, when half the
population of Europe was wiped out by disease, famine, and
the onset of the Hundred Years War. The present generation of
would-be Lombard bankers in London and on Wall Street is
promoting policies which, if implemented, would bring on
another Dark Age, in which the present population of approx-
imately 6.5 billion, would be reduced to under 1 billion, over
one or two generations, through the same combination of war,
pestilence, and famine.

The Partnership for New York City, founded in 1979 by
David Rockefeller, proudly spells out its corporatist outlook
and agenda on its website:

“The Partnership is a nonprofit membership organization
comprised of a select group of two hundred CEOs (‘Partners’)
from New York City’s top corporate, investment and entrepre-
neurial firms. Partners are committed to working closely with
government, labor and the nonprofit sector to enhance the
economy and maintain New York City’s position as the global
center of commerce, culture and innovation. ...

“By leveraging its network of Partners, the Partnership
has the unique ability to go beyond advocacy to action.
Through its affiliate, the New York City Investment Fund, the
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Partnership directly invests in economic development proj-
ects in all five boroughs of the city.”

The Partnership’s own official history highlights the role
of the Rockefeller family in launching and running the corpo-
ratist takeover:

“Following in the tradition of three generations of Rocke-
fellers who were closely associated with the Chamber [New
York Chamber of Commerce and Industry—ed.], David Rock-
efeller transformed the organization in 1979. In that year, he
founded the New York City Partnership and affiliated it with
the Chamber. Although the original Chamber had taken a
broad look at what it considered to be ‘business interests,’ it
was primarily a business advocacy group. Under Rockefeller’s
vision, the new Partnership would allow business leaders to
work more directly with government and other civic groups to
address broader social and economic problems in a ‘hands on’
way. In 2002, the New York City Partnership and Chamber of
Commerce became the Partnership for New York City.”

As documented in the Feb. 29, 2008 issue of EIR (“Fascist
in an Armani Suit: Bloomberg Channels Mussolini’s Corpora-
tivism”’), Bloomberg’s Partnership is, to New York City, what
Mussolini’s Fascist Confederation of Industrialists was, to Ita-
ly. They set the policy, always serving the needs of the finan-
cial oligarchy at the expense of the public good, and their po-
litical front man did as he was told. The fact that Bloomberg, a
multi-billionaire, owed his entire career to the very Partnership
colleagues that he put in charge of New York City, simply
made the takeover all the more efficient and seamless.

Partners in Fascism

The current co-chairmen of the Partnership are Lloyd C.
Blankfein, who became chairman and CEO of Goldman
Sachs & Co. when Henry Paulson became Treasury Secre-
tary; and Victor F. Ganzi, president and CEO of The Hearst
Corporation. David Rockefeller, former chairman of Chase
Manhattan Bank, the Trilateral Commission, the Council on
Foreign Relations, and the Rockefeller Brothers Fund, is list-
ed as “Founding Chairman.” The remaining 200 CEOs come
from the upper echelon of the corporatist elite—bankers, in-
surance executives, hedge fund managers, media bosses—re-
flecting how advanced the deindustrialization of New York
City and the United States as a whole has become in the past
30 years, since the Partnership was launched.
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Corporativism
mykind of Fascis

Here is a sampling of the Board of Directors: Stephen
Berger, chairman, Odyssey Investment Partners, LLC; Kevin
Burke, chairman, president & CEO, Con Edison; James Di-
mon, chairman, president & CEO, JPMorgan Chase & Co.;
Alan H. Fishman, chairman, Meridian Capital Group, LLC;
Robert Greifeld, president & CEO, The NASDAQ Stock
Market, Inc.; Robert P. Kelly, CEO, The Bank of New York
Mellon Corporation; Jeffrey B. Kindler, chairman & CEO,
Pfizer Inc.; Henry R. Kravis, Founding Partner, Kohlberg
Kravis Roberts & Co.; William P. Lauder, president & CEO,
The Estée Lauder Companies, Inc.; Rochelle B. Lazarus,
chairman & CEO, Ogilvy & Mather Worldwide; John Mack,
chairman & CEO, Morgan Stanley; K. Rupert Murdoch,
chairman & CEO, News Corporation; Richard Parsons,
chairman, Time Warner, Inc.; Alan Rappaport, vice chair-
man, US Trust, New York president, Bank of America; Ste-
ven Rattner, managing principal, Quadrangle Group LLC;
James D. Robinson III, co-founder & general partner, RRE
Ventures; Wilbur L. Ross Jr., chairman & CEO, WL Ross &
Co. LLC; Barry Salzberg, CEO, Deloitte & Touche LLP;
Alan D. Schwartz, president & CEO, The Bear Stearns Com-
panies, Inc.; Stephen A. Schwarzman, chairman & CEO, The
Blackstone Group; Sy Sternberg, chairman & CEO, New
York Life Insurance Company; Martin J. Sullivan, chairman
& CEO, American International Group, Inc.; John A. Thain,
chairman & CEO, Merrill Lynch & Co., Inc.; James S. Tisch,
president & CEO, Loews Corporation; John B. Veihmeyer,
U.S. deputy chairman and Americas chairman, KPMG LLP;
Seth Waugh, CEO, Deutsche Bank Americas; and Robert
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Mouse-olini on the
streets of New York: a
LaRouche PAC rally on
Feb. 29. Benito visited
City Hall, Wall Street,
and other prime
locations. Mayor
Bloomberg, the clone of
Felix Rohatyn and
admirer of Mussolini’s
infrastructure policies,

was not amused.
EIRNS/Margaret Fairchild

Wolf, chairman & CEO, UBS Group Americas.

The Partnership boasts that they have set the Bloomberg
agenda, since his arrival at City Hall, including such classic
fascist schemes as the move, currently under way, to impose a
draconian “congestion tax” on all cars and trucks entering
Manhattan, from 86th Street down to Battery Park. Mayor
Bloomberg is a hard-core “greenie,” peddling Al Gore’s glob-
al warming swindle, and the accompanying carbon tax futures
market, which is but the latest financial bubble to be attempt-
ed by London, to deindustrialize the industrial world and as-
sure that no modern industry or infrastructure is developed in
the developing world. And the Partners are in the lead in the
nationwide drive, spearheaded by Bloomberg and his “soul-
mate,” California Gov. Arnold Schwarzenegger, to loot Amer-
ica’s dwindling infrastructure through privatization, under the
scheme they call “public-private partnership initiatives.” It is
this drive to privatize infrastructure that was built for the pub-
lic good, and with taxpayers’ money, that most clearly echoes
the 14th-Century Lombard schemes, which led to the same
kind of financial crash that is now again under way.

Leading members of the Partnership, such as Rupert Mur-
doch, Steven Rattner, and James D. Robinson III, are up to
their eyeballs in the drive to install Mussolini-clone Bloom-
berg into the White House in January 2009.

The Big MAC Roots of Rockefeller’s
Partnership

The takeover of New York City by Bloomberg’s Partner-
ship allies and controllers is most closely associated with two
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names: Felix Rohatyn and Rockefeller. The Rockefeller
Foundation funds and sponsors the Bloomberg-Schwar-
zenegger “Build America’s Future Coalition.” The Rocke-
feller Brothers Fund pays for and coordinates much of Mayor
Bloomberg’s PlaNYC and C40 planning agendas for radical
gentrification and shrinking of living standards—all on be-
half of a frontal assault against the very notion of sovereign
nation-states.

The launching of the Partnership was directly tied to the
brutal looting of New York City, administered by Felix Ro-
hatyn, beginning in the mid-1970s, when New York was still
one of the leading industrial hubs of America. A New York
magazine article (“The Power of Partnership,” Nov. 19, 2001)
extolled the group’s use of the fear and shock from the 9/11
attack, whereby “the apathy on the part of the business com-
munity ... was blown up.” And an “alliance of A-list business
leaders formed in the wake of the last fiscal crisis, is coming
together to lead the counterattack.” Regional Plan Associa-
tion executive director Robert Yaro is quoted saying, “Rather
than lighting candles for the second coming of Felix Rohatyn,
we just have to move on here.”

New York went under Rohatyn’s dictatorship in 1975.
Fearful, reeling from post-industrial economic shrinkage, and
meeting a coordinated credit freeze from Wall Street, the city
had turned as a last resort to David Rockefeller’s Chase Man-
hattan Bank, to head a loan syndicate. Rockefeller’s refusal
drove the city to accept the bankers’ plan, for Rohatyn to run
a Municipal Assistance Corporation (known as Big MAC) to
slash city services and crush unions.

Rohatyn brought outright Schachtian fascist austerity
methods to New York City, which was on its knees before
him. Under his direction, Big MAC sent hundreds of thou-
sands of manufacturing jobs, including crucial small ma-
chine-tool shops, out of New York.

In 1979, with local self-government at an end, David
Rockefeller founded the New York City Partnership to make
Rohatyn’s looting of the city permanent. Rockefeller brought
together leading bankers with some chosen labor leaders, as
Felix had done. As seen above, the corporate Partnership
members were exclusively financiers, speculators, and a few
media or service-sector monopolists, with no industry repre-
sented; they became billionaires, flying high on mergers, de-
rivatives, and junk bonds, until the plunge began in 2000.

Then the planes hit the Twin Towers.

As New York magazine explained of the Partnership, “The
Monday after the attack, the group called an emergency break-
fast meeting at the Regency Hotel—the birthplace of the fa-
mous fiscal-crisis Power Breakfasts that Felix Rohatyn, [real
estate moguls] Lew Rudin [and] Bob Tisch, and [“labor lead-
er’] Victor Gotbaum inaugurated in the seventies. [Regency
owner] Tisch [was] there this time, too.”

Conferring with Rohatyn and Michael Bloomberg—then
a mayoral candidate and the billionaire advisor to specula-
tors—and under the co-chairmanship of Rockefeller Center
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owner Jerry Speyer and mega-speculator Henry Kravis, the
Partnership forged plans for a “new” financial district after the
attacks, and a new regime for the city.

Two months later, Bloomberg was elected mayor. The
group, now called Partnership for New York City, absorbed
the old New York Chamber of Commerce, which had repre-
sented the city’s business interests since colonial times. The
Partnership had become the city’s equivalent of Mussolini’s
councils, combining corporate cartels and government into
one ruling body.

The 2001 New York article politely described the new
post-9/11 power arrangement: “Now the Partnership is sup-
plying Bloomberg with the independent, nongovernment-
sourced numbers he needs ... just as the Manhattan Institute,
the conservative think tank, provided [for former Mayor Ru-
dolph] Giuliani. ... ‘The Partnership has replaced the Manhat-
tan Institute,” agrees Mitchell Moss, director of NYU’s Taub
Urban Research Center and an adviser to Bloomberg.”

In 2004, as Mayor Bloomberg hit his stride, Martin Lipton
was brought in as the Partnership’s co-chairman. Lipton had
been the city’s special counsel for the 1970s fiscal crisis, coor-
dinating with Big MAC dictator Rohatyn, and over the years
he has been a principal attorney for Lazard Freres’ merger and
acquisition operations.

Bloomberg and Schwarzenegger

Bloomberg and Schwarzenegger announced the Build
America’s Future Coalition on Jan. 19, 2008 (see EIR, Feb. 1),
seeking to bind other governors and mayors to their fascist
program for privatization of infrastructure. Bloomberg took
his cue from Rohatyn’s recent demands for privatized infra-
structure, and, with old George Shultz, for worldwide merce-
nary war-making; Schwarzenegger is entirely the political
creature of Shultz and his circle.

Bloomberg’s Jan. 19 announcement carried the subhead,
“Rockefeller Foundation Commits To Funding Coalition
Staffing and Resources To Make Infrastructure Funding a Na-
tional Priority,” and quoted Rockefeller Foundation President
Judith Rodin claiming that, “for almost a century, the ... Foun-
dation has supported breakthrough solutions to society’s most
pressing problems. ... This coalition represents another mile-
marker on the road to policies that protect the environment
[and] keep citizens safe....”

Indeed, the Rockefeller legacy has left its mark. In the
1920s and ’30s, Rockefeller foundations bankrolled the eu-
genics movement, and its worldwide head, Ernst Rudin, a pio-
neer in “race hygiene.” Rudin was a prominent Nazi. Forty
years later, the Rockefeller Foundation’s Bellagio Conference
Center in Italy was the site for launching the Club of Rome,
which called for genocidal measures to reduce the population
of the world, targeting the developing sector. Today, Rocke-
feller money is backing the drive to install Bloomberg as the
new “Il Duce.”

Some things just never change.
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Obama’s Last Hurrah: LYM Fights
For the Souls of America’s Youth

by Ivan Corpus, LaRouche Youth Movement

Democratic Presidential contender Barack Obama is being
trampled by a London-guided media campaign, as the Anglo-
Dutch Liberal oligarchy pushes their last resort, fascist Mayor
Michael Bloomberg. Yet, 25,000-30,000 young Obama sup-
porters assembled at the Seaport World Trade Center in Bos-
ton on the eve of “Super Tuesday,” Feb. 4. The mostly col-
lege-educated crowd had come to “stand up for change,”
waiting outside for six hours to partake in the rock-concert
ambiance of an Obama campaign rally, one of many occur-
ring around the country.

As economist and American patriot Lyndon LaRouche
observed in “Mitt Romney Walks Out” (EIR, Feb. 15), Obama
“has captured the imagination of a significant minority of the
electorate.” The notable fact that confronted LaRouche Youth
Movement (LYM) organizers at the Boston rally is that, while
these upwardly mobile youth avowedly want change, in real-
ity, they are a reactionary, populist mob, who would, without
the escalating intervention of the LYM’s “The Nodsphere vs.
the Blogosphere: Is the Devil in Your Laptop?”” pamphlet, be
at tremendous risk of being herded by social networking sites
into supporting a corporate fascist takeover of the U.S. Presi-
dency by London-backed Mussolini-clone, Mayor Michael
Bloomberg.

Digital Youth

The Anglo-Dutch Liberal oligarchical faction behind
Bloomberg is wealthy, influential, and what’s worse, increas-
ingly desperate, making them all the more dangerous. These
fascists are backed into a corner, by the ongoing blowout of
their speculative financial system—a system whose demise
economist Lyndon LaRouche alone forecast as early as the
1970s, and which he has attempted to uproot ever since, fo-
menting the mortal conflict between himself and the financial
oligarchy. Therefore, no matter what stable of candidates may
appear before the public now, the oligarchy will tear down
any candidate not controlled by them who stands a serious
chance of winning the Presidency, especially if that candidate
is poised to embrace the model for legislation that Franklin
Roosevelt adopted to save humanity from the scourge of Eu-
ropean fascism in the 1930s and 1940s. Barack Obama may
not be a fascist, but he serves the oligarchy’s interests with un-
canny flair: as a populist pied piper to a generation of com-
puter-weaned youth.
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It is plain to see the ways in which Obama’s young sup-
porters will be swept part and parcel into a movement to sic a
Bloomberg dictatorship on an unaware populace, either as an
independent, or as running-mate to Republican John McCain
(with the assistance of Felix Rohatyn-mouthpiece, House
Speaker Nancy Pelosi), after the present contenders have been
wiped out.

For instance, early supporters of Bloomberg at Boston
University and at Brown University in Providence, R.I. have
exhibited the mentality that makes them consignees to a popu-
lar wave of support for fascism. For instance, one student
claimed, “I love Bloomberg. He gets things done.”

Youth, rejecting the indolence of the Baby-Boomer gen-
eration, loathe the inefficiency of big bureaucracies. Bloom-
berg’s promises to streamline government and curtail spend-
ing will appeal to many of them. Compare Obama’s vapid
sloganeering about change, of which even he is growing tired,
to Bloomberg’s dictatorial plans to “build infrastructure,”
enunciated at a Jan. 19 Rockefeller Foundation event in Los
Angeles under the mantle of “Building America’s Future.”
This George Shultz/Felix Rohatyn policy package is second-
hand Mussolini-corporatist fascism, peddled to an unwitting,
ahistorical population.

Obama’s young supporters are heavy users of Facebook.
com and other social networking websites. The LaRouche
Youth Movement has revealed the wicked intentions behind
social control mechanisms like Facebook, in a way which is
already sending shock waves through society, especially
among youth.! Many students, alarmed at having become ad-
dicted to these empiricist wastelands, have reported deleting
their Facebook accounts.

Another Brown University student admitted to having
joined a “Draft Michael Bloomberg” Facebook group one day
while poking around cyberspace, for no particular reason. He
was looking for some group to join and the “Draft Bloom-
berg” group lured him in.

Obama supporters are young and computer-literate, and
limited in their intellectual and cultural development by digi-
tal forms of thinking. They will be dangerously impression-
able when Obama is finally brought down; the financial oli-

1. “The Noosphere vs. the Blogosphere: Is the Devil in Your Laptop?” La-
Rouche PAC, November 2007. And at a campus near you!
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garchy orchestrating the Bloomberg fascist coup is keenly
aware of that. Given the kind of sophisticated data-mining
and social research that the Bloomberg camp has already en-
gaged in, many more politically aimless youth, many of them
created in the void left by Obama’s downfall, are to be target-
ted and snatched up by the multi-billion-dollar Bloomberg
apparatus.

The LaRouche Factor

“Oh, no! Not LaRouche!”

This was the political backdrop for the LYM intervention
among thousands of young Obama supporters outside the
Seaport Hotel rally on Feb. 2, and the resulting dynamic be-
tween youth and LaRouche Youth organizers was, as they say
in fusion research when the necessary threshold of plasma
density and temperature has been reached, “above break-
even.” Groups of 10 and 20 youth were briefed on LaRouche’s
warning of the imminent danger of a hyperinflationary blow-
out of the entire world’s monetary system, and his call to de-
fend the dollar with a two-tiered credit system.

There were some very thoughtful responses, and many
people were seizing the latest LaRouche PAC literature. Lat-
er, we unfurled a shower-curtain sized banner that read, “Will
Fascism Reign in the Post-Partisan Era?” This portrayed a
sheepish Barack Obama holding an umbrella over the un-
scathed head of Mayor “Benito” Bloomberg As crowds of
100-200 Obama supporters anxiously waited for the mile-
long line to advance, they were briefed on the fascist plot to
make Bloomberg dictator.

This potent intervention on the fantasy-ridden, ready-to-
party Obama crowd provoked a number of spectacular freak-
outs by youth and Baby-Boomers alike, but it also drove home
a desperately needed paradox for the more contemplative
youth in that crowd. Sure, some digitally minded youth echoed
the tormented cries of their empiricist captors Paolo Sarpi and
Bertrand Russell,> screaming, “Oh, no! Not LaRouche!” At
the same time, there were many more youth who were prompt-
ed by the LYM intervention to activate the “analog” faculty of
their minds, that which is unique to the sovereign individual,
to inquire, on a higher level than simple sense-perception,
whether what the LYM organizers were saying was truthful.

Youth will approach LYM organizers and say, “Hey, I'm
on Facebook/MySpace/video games...” prepared to confess
to having a secret identity in cyberspace. But, this we already
know.? The relevant paradox is this: Unless young Americans

2. Creighton Cody Jones, “How Wiener Attempted to Kill Science: Only
Diseased Minds Believe in Entropy,” EIR, Jan. 4, 2007.

3. If MySpace users, with over 300 million accounts, declared independence
from political reality, their newly formed sovereignty would be the fourth
most populous country in the world. If 64 million Facebook users followed
suit, it would be the 20th most populous (not counting dual citizenship). Their
economies could be supported by the video-game industry, the $9.5 billion
annual profits from which would make it the 110th most prosperous country
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“Will Fascism Reign in the Post-Partisan Era?” This is the
question the LYM organizers are posing to youth and the rest of the
population. Here, Boston LYM members at a February conference
of the American Association for the Advancement of Science.

can admit to participating in a mass-based fascist move-
ment—which LaRouche has exposed as the intended Bloom-
berg dictatorship, with the backing of George Shultz and Felix
Rohatyn of the “Revolution in Military Affairs”—they will
not become conscious of the fact that their chosen form of rec-
reation is a program of voluntary behavioral training, being
run top-down by such excretions of that Anglo-Dutch finan-
cial slime mold as Rupert Murdoch and Sir (Knight Order of
the British Empire) Bill Gates.

Those enthusiastic supporters of Barack Obama, just like
devotees of Digit-Al Gore’s global warming, must stop pre-
tending that the Internet is a “good way to keep in touch with
people.” Thus far, the main thing the Internet has been used
for is eroding national cultures, hastening the implementation
of globalization. It is time for Americans to do some serious
thinking about our shared future, at a safe distance from the
decrepit “opinions” of electronic media, or we will all be the
unfortunate subjects of the incredibly awkward sexual ad-
vances of a flirtatious virgin, fascist Michael Bloomberg.

in the world, out-ranking most of the nations of sub-Saharan Africa and Cen-
tral Asia.
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The American Way

In an ironical, and typically American way, the LYM has
organized for LaRouche’s proposed legislation, the Home-
owners and Bank Protection Act (HBPA), in such a way as to
have delivered the central argument of “The Nodsphere vs.
the Blogosphere” loud and clear: “Log off and change histo-
ry!” On Jan. 28, in Springfield, Mass., one of America’s first
manufacturing cities, now wracked by the effects of post-
industrialism and insane speculation on home mortgages, the
LYM went to a Hillary Clinton speaking event at Springfield
College to organize support for the HBPA, and within 10
minutes, unloaded their entire stock of LaRouche PAC pam-
phlets on more than 1,000 students waiting outside the event.
(This repeated a process that was critical in the New Hamp-
shire primaries.*)

When Hillary Clinton spoke at Clark University in
Worcester on Feb. 2, the same day as the Obama rally at the
World Trade Center in Boston, a similar phenomenon oc-
curred. Clark University is a campus where consistent orga-
nizing by the LYM has reinforced efforts to have the HBPA
passed in the Worcester City Council.

On “prestigious” university campuses, students more
closely resembling Pod-People might walk past HBPA orga-
nizing events, apparently oblivious to the economic crash un-
der way, but later, those same students are reading and debat-
ing the incendiary contents of “The Nosphere vs. the
Blogosphere.” In this way, the LYM is changing the anti-
social dynamic on many campuses.

A single meeting of the LaRouche Youth Movement in
December brought together students from six college cam-
puses: Boston University, Northeastern University, Bunker
Hill Community College, Berklee College of Music, Worces-
ter State College, and the Massachusetts Art Institute. Many
of the conversations between LYM organizers and Obama
fans outside the Seaport Hotel were repeat encounters with
students who had already received “The Noosphere vs. the
Blogosphere,” and been in dialogue with the LYM on their
campuses. The consistent, on-the-ground leadership of the
LYM is the only fail-safe option that could transform a disap-
pointed mass of Obama supporters into the decisive political
support for emergency legislation to bring our banking sys-
tem under Federal protection.

Thus, when Obama is brought down, there will be two op-
tions. Millions of young Americans will be confronted, ex-
plicitly, with the choice of appeasing the Bloomberg corpo-
rate fascist takeover, or joining the LaRouche movement’s
campaign to return to the principle of the General Welfare, to
put the banking system through a reorganization-in-bankruptcy,
and to do it all in the name of LaRouche’s HBPA. Many of
those who would otherwise flee from reality altogether, to a
world of instant messaging and video games, now correctly

4. “The LaRouche Show: Clinton Campaign Pulls Nation Back From Brink,”
EIR, Jan. 25, 2008.

March 7,2008 EIR

perceive that option as ensuring their own self-ruin, thanks to
the change seeded by members of the LaRouche Youth Move-
ment. As complex as the political situation is, reality, which
reveals itself to the human mind as a paradox, has brought the
full weight of history to bear on Obama’s rapidly growing
band of young supporters.

Epilogue: ‘Those Youth Did Not Write
This Pamphlet’

When Obama supporters awaken from their reverie, they
must open their eyes to see a United States in which the La-
Rouche Youth Movement has lowered its shoulder, and is
driving the HBPA legislation through every body of govern-
ment in the United States on the long march to Capitol Hill.
When they come to their senses, they must behold the analog-
quality of creative genius infused in the 80-minute documen-
tary, “Firewall: In Defense of the Nation-State,” that the
LYM’s Project Gauss team has recently prepared for the mass
education of the American people on the hyperinflationary
process (which has the incompetent monetary economists of
today hyperventilating). They must know better by now than
to pay too much attention to “Popular Opinion,” that spell-
binding force that lurks in the dark recesses of Facebook, and
pokes, pokes, pokes them in their moments of doubt, and will
not stop poking, even after the Facebook account has been
cancelled.

We must extend the most heartfelt sympathy to Digitalk-
ers, like Pedraig Scanlan of the McGill University McGill
Daily, who, despite his obvious fascination with Lyndon La-
Rouche and his Youth Movement, behaves as if impersonating
a man who has been gagged and bound, squirming and grunt-
ing maniacally for somebody to release him from captivity. In
the digital world inhabited by creatures like Scanlan, change,
of the type reflected by the LYM’s emergence onto the stage of
history as the most powerful creative movement in the United
States—that is, the kind of change that belongs to a universe
organized dynamically, not mechanistically—cannot be com-
prehended by a digitalized mind. Scanlan writes, with refer-
ence to “The Noosphere vs. the Blogosphere”: “I have no
doubt that there are youth involved in the Youth Movement.
But those youth did not write this pamphlet.”

If the United States will continue to exist, then young
supporters of Obama, when soon faced with the political im-
molation of their Lancelot, will not choose hysterical flights-
from-reality as Scanlan has done, but will, after taking the
appropriate pause to allow themselves to adjust to the prop-
erly, analog action of their creative human mind, realize that
the LaRouche Youth Movement is not hoping for change,
but is itself changing, and, without any excessive theatrics.
And they will join us to smash the Bloomberg option and put
the corporatist fascist plans of the financial oligarchy out of
business.

5. Available at www.larouchepac.com.
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BIREconomics

The Federal Reserve
Has Become Irrelevant

by John Hoefle

Could they really be that stupid? That is the question which
comes to mind watching the recent spate of statements by
government officials discussing what they see as the problems
facing the economy, and what needs to be done to solve them.
Rather than admitting the global financial system has failed,
and must be put through bankruptcy, they blather on about
whether or not we have entered into a recession, and about the
need to protect asset values from the effects of what they pre-
fer to call the “housing crisis.”

Take the case of poor Ben Bernanke, who had the misfor-
tune of taking over as chairman of the Federal Reserve just in
time for the worst financial crash in six centuries. Bernanke
has a reputation for being an expert on the Crash of 1929 and
the banking problems which surrounded it, but judging from
his public statements, he still believes we are in the midst of a
housing crisis.

“Many of the challenges now facing our economy stem
from the continuing contraction of the U.S. housing market,”
Bernanke told the House Committee on Financial Services in
his Feb. 27, Semiannual Monetary Report to Congress.

We do not dispute that there is a housing crisis in the U.S.;
home sales and home prices are indeed falling, precipitously,
with predictable effects. What we reject, and emphatically so,
is the idea that housing is the cause of the present crisis: As we
have detailed in prior articles, it is the bankruptcy of the sys-
tem as a whole, which blew out the real estate markets. The
so-called “subprime crisis” is actually an effect of a financial
system which depended upon ever-higher mortgage debts to
feed a financial bubble. The subprime loans were a response
from the banking system to continue to sell homes when pric-
es rose so high people could no longer afford them.

What we are facing is a crisis of the banking system itself,
and of the securitization and off-balance-sheet apparatus
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which the banks created to hide their own bankruptcy, and
anyone who is afraid to say that, is irrelevant.

Banking Crisis

The fact that they refuse to say it, doesn’t mean they don’t
understand it, at least in part. It is clear from the Fed’s money-
pumping and collateral-soaking operations that the Fed real-
izes the banking system is in meltdown mode, and it is fair to
suspect that the Fed is doing far more than it would dare pub-
licly admit, to keep the banks’ doors open.

The problem facing the regulators is that the financial sys-
tem is collapsing, held together more by denial than anything
else. The vaporization of trillions of dollars of nominal wealth
has triggered an avalanche of losses, losses which the system
cannot withstand, and so considerable effort is being expend-
ed to maintain the fiction that the bond market hasn’t explod-
ed, the paper still has value, and the banks are not broke. The
problem is that the event—the collapse of the global financial
system—has already occurred, and what we are now witness-
ing are the effects of that collapse.

The FDIC has already begun adding staff to its Division
of Resolutions and Receiverships in preparation for a wave of
bank failures, and has placed job postings on its website for
those with the skills in “duties associated with a financial-
institution closing.” Three banks failed in 2007, compared to
none in the two previous years, and the number of institutions
on the FDIC’s “problem” list jumped 50%, from 50 in 2006,
to 76 in 2007.

One need but look at the headlines of the agency’s latest
Quarterly Banking Profile to see signs of trouble ahead.
“Quarterly Net Income Declines to a 16-Year Low,” said
one; “One in Four Large Institutions Lost Money in the
Fourth Quarter” said another. The banks still reported a
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profit of $5.8 billion for the quarter, the lowest such total
since 1991, and down 84% from the $35 billion the banks
reported for the fourth quarter of 2006. For the year, the
banks claimed $105 billion in profits, down 27% from $145
billion in 2006. In an era where write-offs of double-digit-
billions have become almost common, the handwriting is
on the wall.

The ominous tone of the normally upbeat FDIC report
continues well beyond the headlines. Non-current loans—
loans 90 days or more behind in payments—rose by $27 bil-
lion, or 33% in the last three months of the year, the largest
percentage rise in the 24 years the FDIC has been tracking the
figure, and net charge-offs jumped sharply. The banks as a
whole added a net $15 billion to loan loss reserves, despite
which, the level of reserves fell to just 93 cents for every dol-
lar of reported non-current loans, the first time since 1993 that
non-current loans have exceeded reserves.

In a development of significant interest, the level of de-
rivatives reported by the banks fell during the quarter, to $165
trillion at year-end from $173 trillion on Sept. 30. The level of
derivatives for 2007 was still up 25% over 2006, and quar-
terly drops in derivatives holdings have happened before, but
in dollar terms, the $8 trillion drop in the fourth quarter was
the largest quarterly drop ever, and in percentage terms, at
5%, it was second only to the $6 trillion (12%) drop in the
fourth quarter of 2001, the quarter following 9/11. If the de-
rivatives markets have peaked, then the problems facing the
banks are far worse than anything the banks and their regula-
tors have admitted.

Other signs of a banking crisis abound. The big banks

March 7,2008 EIR

Chris Jadatz

which own Visa, the world’s largest credit-card processor,
are planning on selling roughly half of the company in an ini-
tial public offering. The IPO is intended to raise some $15-19
billion, giving the banks some badly needed capital, and
helping them reduce their exposure to credit cards, one of the
many nightmares on the horizon. Raising capital has become
serious business for the banks, with Citigroup, Merrill Lynch,
Morgan Stanley, Bank of America, and Wachovia raising
over $55 billion in the last few months, to offset some of their
losses.

While the biggest banks are the most bankrupt, the small-
er banks are also in trouble. Figures from the Comptroller of
the Currency (OCC) show that the commercial real estate ex-
posure of the nation’s community and mid-sized banks is in
the range of 275% of their capital as of 2006, compared to
about 80% for the large banks.

Bailouts

Numerous bailout proposals are circulating in Washing-
ton, all of them based upon the idea that the current asset de-
cline is an aberration, and that the government should step in
and protect the asset valuations until the market returns to nor-
mal. FDIC chairman Sheila Bair has proposed freezing sched-
uled interest rate hikes on troubled mortgages. Sen. Chris
Dodd (D-Conn.), head of the Senate Banking Committee,
proposed that the Federal government purchase and refinance
mortgages headed for foreclosure. Bank of America and
Crédit Suisse are circulating their own proposals. Many of
these proposals involve having the Federal Housing Adminis-
tration insure loans, and then having Fannie Mae and Freddie
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Mac buy them; Freddie and Fannie have been instructed to
begin buying so-called jumbo loans—those over $417,000—
despite the fact that both institutions are already hemorrhag-
ing money. Freddie Mac reported a loss of $2.5 billion for the
fourth quarter, while Fannie Mae lost $3.6 billion.

All of the plans, while claiming to protect the public, are
actually intended to protect the valuations of mortgage-relat-
ed securities, as a way of protecting the banking system. Rath-
er than admit that housing prices are too high, that debt levels
are unsustainable, and must be adjusted through bankruptcy
proceedings, the plans would convert the debt to government
obligations, in effect shifting the huge asset losses to the tax-
payers.

Treasury Secretary Henry Paulson has attacked some of
these proposals as bailouts of speculators, even while advanc-
ing his own bailout plans. While some bankers are clamoring
to be saved, Paulson is smart enough to realize that the bank-
ers—or at least some of them—will have to take their lumps.
He has been adamant that banks must write down their losses
and recapitalize, even while he has attempted to organize pri-
vate-sector bailouts like his ill-fated M-LEC Super-SIV plan,
and his Hope Now Alliance.

Paulson, as a former Goldman Sachs banker, knows quite
well that the financial system is finished, and is determined to
save the core institutions of that old system—a handful of big
banks, investment banks, and other institutions—to survive as
part of the new system the bankers are attempting to put into
place. Much of the old system will have to be let go, with the
new system to be raised, Phoenix-like, out of its ashes. The
politicians are to be kept out of this as much as possible, in
Paulson’s view, because the new system will rely much more
on technocrats than politicians, much more on the private sec-
tor than the government.

While the technocrats attempt to decide our fate, the news
media is doing its best to distract us with minor dramas like
the fate of the monoline bond insurers, and all the losses that
will follow should the monolines fail to retain their crucial
AAA credit ratings. If they fail, we are repeatedly and breath-
lessly told, all hell will break loose. But, all hell has already
broken loose. The monolines wouldn’t even be an issue were
the bond market not collapsing, a point which ought to be ob-
vious, but which the media continually misses.

California Gov. Arnold Schwarzenegger and New York
Mayor Michael Bloomberg, acting on behalf of fascist bank-
ers like Felix Rohatyn, are touring the country pushing priva-
tization of public infrastructure. They claim the private sector,
with all its cash, can afford to build projects the governments
cannot, but it is the old bait and switch scam. These private
sector funds are rapidly evaporating. The bankers don’t intend
to spend billions, they intend to make billions by charging or-
dinary citizens for using infrastructure the citizens have al-
ready paid for. It is a very old-fashioned rip-off, and you can
expect to pay through the teeth. Assuming, of course, that you
survive.
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Ethanol Won't Solve
Food Price Inflation

by Marcia Merry Baker

The World Food Progam—the UN food relief agency—said
in its February “emergencies” report, that it is has begun plans
for rationing scarce aid among 73 million people in 2008, be-
cause food prices are out of control, and supplies are so scarce.
This is just one of many responses to the fast-worsening infla-
tion of food prices; others include street riots in Southweast
Asia and unilateral, defensive actions by China, the Philip-
pines, and other governments to secure food.

Three major factors are at play. First, grains and other sta-
ples are in short supply after decades of underproduction; glo-
balization of farming and food trade has downgraded agricul-
ture output potential, as ratios fell per unit area of availability
of water, power, high-tech inputs, and transport. Worldwide,
grain production has been less than consumption in seven of
the last ten years. Stocks of rice, wheat, and corn are at severe
danger levels.

Second, the switch of farm land to producing biofuels in-
stead of food crops, has turned a crisis into a catastrophe, es-
pecially since the 2005 ethanol-use mandates were set in the
United States, France, and elsewhere. In 2008, fully 12% of
the world’s corn output will go to ethanol, up from barely 1%
a few years ago.

Finally, the impact of wild speculation on the Chicago
Board of Trade and other grain exchanges in Kansas, Minne-
apolis, London, and elsewhere, is driving up prices by the
hour. In February alone on the CBOT, the daily allowable lim-
it for the price of a bushel of wheat was raised multiple times,
to accommodate the fact that it kept being hit, and trading had
to be suspended. Before Feb. 11, the limit was 30¢; then upped
to 60¢; then 90¢. On Feb. 26, it was at $1.35 a bushel limit, but
still it was hit. The futures price for a bushel of wheat (May
delivery) in Minneapolis has doubled since September. Fig-
ure 1 shows the past year’s rise in wheat futures prices on the
Kansas City Board of Trade, reaching the vertical stage by the
end of February.

No wonder that the food chain is breaking down all along
the line. For example, vast liquidations of livestock are threat-
ened, because feed prices have shot up. Figure 2 shows
monthly cattle futures prices during 2007, indicating that cat-
tle producers are taking a hit by having to pay soaring feed
prices, while what they receive for their beef stays relatively
the same. Hog producers are hit very hard.

In Britain on March 4, pig farmers plan to stage a demon-
stration against the fact they are losing 4 to 7 pounds a head on
every animal marketed. Feed-grade wheat is one of their prin-
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FIGURE 1
Price of Wheat Futures on the Kansas City
Board of Trade, March 2007 to February 2008
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cipal animal rations. On Feb. 21, an announcement was made
by Smithfield Foods, Inc., the cartel meat company, that it will
reduce its U.S. sow herd by 5%, which will result in a cut of
800,000 to 1 million hogs a year in output. Corn is one of the
principal U.S. hog rations. Corn futures prices, as well as soy
meal hog feed, are setting records. Smithfield alone accounts
for 18 million hogs a year—which is 20% of total U.S. hog
production—so any downsizing of their operations has an au-
tomatic big effect on the food supply.

Despite this breakdown process, an emergency-measures
approach could begin to turn the situation around. National
“food mobilization boards” could work to restore production,
and collaborate internationally to build up agriculture capac-
ity. There are many historic precedents—for example, the
way U.S. farm output surged during World War II, despite
young men being away in the military.

But re-establishing food security depends on sovereign
governments re-asserting their nation-serving responsibili-
ties, most immediately to deal with the financial system blow-
out. Lyndon LaRouche addresses this task directly with his
call for a “New Bretton Woods” financial system, initiated by
the four major powers—the United States, Russia, China, and
India.
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FIGURE 2
Live Cattle Futures Prices, U.S.A., March to
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The enemies of this approach, when it comes to the clear
and present danger of food scarcity, are doing everything to
make it worse. The intent is seen in their positioning for post-
crash domination of what’s left. In general, there is a tighten-
ing of control in the already highly consolidated globalized
food system, as exemplified by billionaire Warren Buffett’s
February purchase of a huge stake in Kraft Foods, the dairy
giant. But for institutionalizing food scarcity, the most dra-
matic recent developments are the proposals for ethanol pipe-
lines in North and South America, to run from the grainbelts
to the ports. Though biofuel projects may be pipedreams, as
one Texas energy expert proclaimed, “This is where the mon-
ey is going right now—green, clean, and mean.”

Pipedreams: Ethanol Pipelines

Major announcements were made this month to build two
ethanol pipelines: one in the U.S.A., going 1,700 miles from
Iowa to New York Harbor, with inland regional distribution
points at Cleveland/Akron, Pittsburgh and Philadelphia (see
Figure 3). The pipeline proposed for Brazil is going 800 miles
from the inland state of Goias, through Minas Gerais, to the
port at Paulinia/Sao Paulo. Ethanol is corrosive to the surfaces
of existing pipelines; but if specialty carbon steel is used, the
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FIGURE 3
The 1,700-Mile Ethanol Pipeline from lowa to New York Harbor,
Proposed by a Private Partnership

// 3 //
sl
LT SR
T .
T 7 .

Source: MuS, Busieye, EERI, GOT, MapEearen
©2007/2008 Magelan Miditiwan Paibers, L2

$3 billion, the system
would take several
years to build, and fol-
low rights-of-way that
are in large part, al-
ready owned by Buck-
eye Partners.

Buckeye now
blends ethanol into gas-
} oline at 24 terminals,

with more under con-
struction. Magellan op-
erates an 8,500-mile
petroleum  products
pipeline system in the
Midwest, with 42 ter-
minals that blend etha-
nol. The company was

Linden,:NJ

Philadelphia

Legend

& Ethanol Plant
©  Etanol PLaat (Under Comstruction)
[E]  #ropused Receipt Location

50 Mile Ragius

AN ropasen beaicanss Etnanot prpeime /. MaeAan Pipeline

/NS Buckepe Pipeime

in on the ground floor
in the 1980s, when the
Federal subsidy of 51¢
a gallon was initiated to

* Proposed Distrution Location

the firms that blend eth-
anol into gasoline. Both

. Buckeye Partners, LP. a Muge.l.".‘!:r;a.h-r

companies are also

structured as ‘“‘master

Source: Feb. 19, 2008 press release, Buckeye Partners, L.P.

Two major petro-product companies, Tulsa-based Magellan Midstream Partners, L.P. and Pennsylvania-based
Buckeye Partners, L.P. propose to build an ethanol pipeline from the cornbelt through to Pennsylvania and New
York/New Jersey, to distribute ethanol throughout the Northeast, as shown on their map released in February.

new dedicated lines can resist damage. Their impact? The
new projects would institutionalize food shortages and guar-
antee famine.

Both pipeline proposals are associated with major finan-
cial players—hidden and public—behind globalization and
the biofuels push. Big beneficiaries of the Brazil pipeline in-
clude Cargill, George Soros, and Bill Gates—all part of the
cane ethanol expansion in Brazil. In February, a partnership
was announced to construct the pipeline, composed of Bra-
zil’s Petrobras; Mitsui & Co., the Japanese commodity cartel;
and Camargo Correa S.A. of Sdo Paulo. The $1.6 billion proj-
ect is expected to take over two years to complete.

In the United States on Feb. 19, two of the world’s biggest
petro products companies (terminals, blending stations, pipe-
lines) issued a statement and map of their plans for the U.S.
pipeline: Tulsa, Oklahoma-based Magellan Midstream Part-
ners, and Pennsylvania-based Buckeye Partners. Their pipe-
line would gather ethanol from Iowa, Illinois, Minnesota, and
South Dakota, to ship to the Northeast states, and abroad. The
pipe would run up to 24 inches in diameter, and carry 300,000
barrels of ethanol a day. Their feasibility study is expected to
be completed later this year. Estimated to cost in the range of
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limited partnerships,”
thus evading corporate
income taxes.

Now Magellan and
Buckeye expect more
Federal support.
“Buckeye and Magellan are leaders in the pipeline industry
and can play an important role in developing the infrastruc-
ture needed to efficiently meet the renewable fuels require-
ments of the recently enacted Energy Bill [2007],” states Eric
Gustafson, Buckeye’s Chief Operating Office, in the compa-
ny’s Feb. 19 pipeline announcement press release. It states,
“Congressional support and assistance is necessary for a proj-
ect of this nature. ...” Sen. Tom Harkin (D-Iowa), chairman of
the Senate Committee on Agriculture, Nutrition and Forestry,
has already pledged his support. “I applaud these two compa-
nies’ efforts,” he said.

‘Gorey’ Grain Shortfalls

To emphasize the question of science involved: The en-
ergy required to grow, transport, and process corn or cane for
biofuels, exceeds the energy output. Therefore, the net result
is negative, even if there were not a grains scarcity. But under
the circumstances of the absolute drawdown of food stocks
and output capacity as of the turn of the 21st Century, the bio-
fuels policy means famine.

For the current crop year, 2007-08, consumption of grains
(all kinds), for all uses (food, animal feed, biofuels) is pro-
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jected at 2,120.3 million metric tons, which is 17.7 mmt more
than the projected production this year, according to the Feb-
ruary estimates by the UN Food and Agriculture Organiza-
tion. “World reserves are heading to yet another decline from
their already low levels,” stated the FAO. “World cereal stocks
by the close of the [crop] seasons ending in 2008 are expected
to fall to just 405 mmt, down 22 mmt, or 5%, from their al-
ready reduced level at the start of the [crop] season and the
smallest since 1982.”

All grains are in short supply. In the United States, wheat
stocks are at their lowest level since 1948, in absolute ton-
nage. Among other reasons, this reflects the diversion of
wheat acreage into producing corn for the biofuels craze. Sig-

nificant amounts of arable land are being removed from food
crop use in grainbelts around the world. In China and India,
huge amounts of agricultural land have been taken away for
creating special export promotion zones and residential needs
of the nouveaux riches. In China, almost 7 million hectares of
arable land has been “lost” to the new scourge of the global-
ization-led economy.

Therefore, capping all these trends, is the “Gorey” catas-
trophe of the biofuels mania that is increasingly diverting
grains and oil crops away from the food chain. At present
rates, in 2008, 95 mmt of corn will be consumed for ethanol,
which is 12% of the expected total world corn harvest, ac-
cording to the FAO. On top of that, 10 million tons of wheat

Uproar in France over
Food Price Inflation

The French party associated with the LaRouche movement,
Solidarité et Progres, is fielding four candidates in the
March 9 municipal and district elections, using the poster
(shown here) with the slogan “We know how to fill your
shopping cart.” It also calls for a New Bretton Woods glob-
al financial system, against the speculators. The widespread
concern in France over soaring food prices was illustrated
by a cartoon in the daily Le Monde, showing President
Nicolas Sarkozy shocked at the high price of the euro, while
a little mouse who represents the “normal citizen” pushes
an empty shopping cart.

Just as the election campaign got started, the French
consumers’ union magazine, 60 Millions de Consumers,
published a survey of food price hikes in France between
November 2007 and January 2008. Over that two-month
period alone, prices for dairy products increased 5-48%,
pasta 31-45%, and ham 10-44%.

The huge increase of the cost of living is the main rea-
son that Sarkozy’s party, the Union for a Popular Move-
ment (UMP), is expected to suffer a huge defeat in the local
elections. While Sarkozy was elected by a solid majority of
some 54% just nine months ago, his support has been in a
free fall, and is now 36%, having lost 9 points in the past
month. While the press has focussed much attention on his
love affair and new wife, Carla Bruni—which indeed has
turned away many of the older people who had been his
main base of support—the middle class and the lower 80%
in general are furious. He had campaigned on the slogan, “1
will be the President who will restore buying power to the
population.” It is in those areas where he had raised expec-
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tations the most and gotten voting results of over 60%, that
the reactions against him are now the most intense.

Solidarité et Progres is running candidates in four dis-
tricts for the post of general counselor, the person respon-
sible for running the departments. The party has a potential
for rapid growth in this time of crisis, as shown by an elec-
toral meeting for candidate Christophe Paquien on Feb. 26
in a district of Lyon; 45 people attended. Solidarité et
Progres national leader Jacques Cheminade was also there,
to show his support.—Christine Bierre
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and other grains are going into biofuels.
This doesn’t count the capacity going
into cane ethanol in Brazil, or Asian and
European oil seeds for bio-diesel.

Food Riots, Government
Fallback Defenses

The FAO figures show that food pric-
es globally soared nearly 40% in 2007,
sparking riots and desperation on every
continent. There have been food riots in
Myanmar, Pakistan, Indonesia, and Ma-
laysia. But since Jan. 1, 2008, the food
inflation has leaped up still faster, with
wheat prices, for example, having added
another 22% in the past two months. In
Morocco in February, 34 people were
sentenced to prison for protesting over
food prices.

In Pakistan, where the internal secu-
rity situation is worsening by the day,
food prices in January soared by more
than 18%, the highest-ever monthly in-
crease, following more than a 14% jump
in October. Higher food price inflation
meant that the poor and vulnerable groups, who make up al-
most two-thirds of the population, had to either cut their non-
food expense to make room for spiking food budgets, or con-
sume fewer calories than required.

India, China, and Vietnam have cancelled most types of
grain exports. Traditional wheat exporters Argentina, Russia,
and Kazakstan have placed restrictions on foreign purchasers.
Governments of import-dependent nations are scrambling for
supplies, especially going to the United States, which is an
open-access market. During the big wheat price run-up on the
Chicago Board of Trade at the end of February, Iraq bid for
550,000 tons. The American Bakers Association wants the
U.S. Agriculture Department to review its wheat export regu-
lations, to better protect domestic users.

There is also a mad rush for rice. Half of the world’s 6.6
billion people rely on rice as their daily staple. In the past
three months, rice on international markets has risen 30-40%
in price, while over the past five years, the volume of rice
traded on the Chicago futures market has increased by four
times.

Philippines President Gloria Macapagal Arroyo has con-
tacted Vietnamese Prime Minister Nguyen Tan Dung to re-
quest that he pledge an undisclosed amount of rice for the
Philippines, officials said on Feb. 21. The Philippines wants a
political pledge from Vietnam that it will be able to purchase
the amount of rice the country needs, even though Vietnam
recently suspended rice exports.

The Philippines government is the first to take an overtly
political route to protect the food supply. Rice is the staple
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The “green, clean, and mean” biofuels
mafia has announced plans to build 1,700
miles of ethanol pipelines in the United
States. Here, one of many advertisements
promoting this insane non-solution to the
world’s energy needs.

food in the Philippines, but the country is
i not self-sufficient in the grain. “This is a
wake-up call,” Robert Zeigler, director
general of the Philippines-based Interna-
tional Rice Research Institute (IRRI),
told Reuters on Feb. 22. “We have a cri-
sis brewing in terms of rice supply.” Dr.
Zeigler travelled to Washington, D.C. in
December 2006 to warn of a disaster in
Asia if the grain collapse were not re-
versed. In an interview with EIR pub-
lished on March 2, 2007, he warned of
food shocks ahead, unless preventive
policies were resumed.

Other Asian governments are taking
action in the face of soaring grain prices
and fears over the security of food sup-
_ plies. Indonesia has raised taxes on palm

oil shipments and pushed to increase

soybean imports. Malaysia is building
up stocks.

In China, where food inflation leapt
by 18% in the first month of this year, the
government is imposing controls over
retail prices. Producers of all kinds of

products—grain, meat, dairy, oils—must get approval from
national, and/or local authorities, to raise their prices. As of
Jan. 26, 31 provinces, municipalities, and autonomous re-
gions had introduced control procedures to review price-hike
requests.

The situation in Afghanistan and Tajikistan is at the stage
of dire emergency, under conditions of this year’s harsh Win-
ter east of the Hindu Kush mountain range. In Afghanistan,
the frigid temperatures killed 300,000 livestock—sources of
meat, and milk for children—since December, and led the
FAO to issue a warning of worse to come. For Tajikistan, the
FAO issued a flash appeal at the end of February, calling for
an immediate international infusion of $25.1 million in assis-
tance. At least 260,000 people require food and fuel.

In Southwest Asia, there is a special ironic twist on the
combination of food hyperinflation with soaring fuel prices,
since many of the Persian Gulf states are rich in oil, but are
still slammed by “the markets.” Even in Saudi Arabia, there
have been public demonstrations and boycotts over rising
prices. In Qatar, the government has resorted to price controls.
In Jordan, rising fuel costs forced the government to remove
all fuel subsidies recently, sending the price of fuels up 76%,
and doubling the cost of basic foods like eggs, potatoes, and
cucumbers. A Jordanian merchant told the New York Times,
“We have to choose: We either eat or stay warm. We can’t do
both.”

Ron Castonguay and Ramtanu Maitra contributed research
to this article.
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Restructuring the Banking System

This open letter to U.S. bankers is by Michael W. Sperry, a South Carolina
banker, and longtime collaborator of the LaRouche political movement.

My concern is that banks must play a key role in solving the
economic crisis, but two challenges confront us. First, the
industry has (justly) earned the disdain of the public due to
its irresponsible behavior over the past three to four de-
cades. We have to re-earn the public trust. Second, the cur-
rent generation of bankers is in desperate need of re-educa-
tion.

Replacing the defunct global monetary system is a neces-
sary precondition for solving our economy’s problems, and
a government-sponsored industrial redevelopment program
is a necessary part of the solution. However, also essential,
the private banking system must be restructured. It has de-
volved into a mutant caricature of its former self. Focused
exclusively on the pursuit of profits, a compliant fellow-
traveler (if not witting co-conspirator) in the transformation
of our economy into a gambling casino of financial specula-
tion, it has debased itself. It wasn’t always so.

In happier times, before interstate banking, bankers de-
fined themselves as facilitators of commerce, as contributors
to the economic prosperity of their communities. Profit was
viewed as a means to that end, not as an end in itself. Bank-
ing was considered as an honorable profession by virtue of
its contribution to the common good. Today, with more than
70% of bank deposits concentrated in the ten largest banks,
these core principles no longer pertain. Shareholder value is
now the banker’s Holy Grail, and the welfare of Main Street
competes with the vicissitudes of Wall Street for the soul of
its bankers.

The principles of the American banking system, con-
ceived by Alexander Hamilton, derive from the defining
principles of our republic and differentiate it from all others,
just as our republic is different from all others. The unique-
ness of our republic was the subject of a book by one of our
early patriots. In his introduction to The Bravo, James Feni-
more Cooper explains:

A history of the progress of political liberty, written
purely in the interests of humanity, is still a desidera-
tum in literature. In nations that have made false
commencement, it would be found that the citizen,
or rather the subject, has extorted immunity after im-
munity, as his growing intelligence and importance

March 7,2008 EIR

have both instructed and required him to defend
those particular rights which were necessary to his
well-being. ... It is scarcely necessary to tell the
reader, that this freedom, be it more or less, depends
on a principle entirely different from our own. Here
the immunities do not proceed from, but they are
granted to, the government, being, in other words,
concessions of the natural rights made by the people
to the state, for the benefit of social protection. So
long as this vital difference exists between ourselves
and other nations, it will be vain to think of finding
analogies in their institutions [emphasis added].

In this nation, where authority resides with the people,
the government is obliged to a different sovereign than that
which wields power in nations otherwise constituted. Like-
wise, the justifications for its institutions are located in their
contribution to the public welfare. For those who think bank-
ing is not an institution of our government, a review of the
so-called “free banking era” (1837-1862) discredits this fan-
tasy. But any doubts that might linger are dispelled by the
current exigency. The current breakdown crisis, like its pre-
cedents in our history, is the consequence of a willful politi-
cal decision to de-link the banking system from its mandate
to serve the public.

As Hamilton, Lincoln, and Franklin Delano Roosevelt
understood, the power to create money is the exclusive prov-
ince of the Federal government. Banks are allowed to exer-
cise this power as the most appropriate means of—but ex-
clusively for the purpose of—promoting the interests of the
nation. This delegation of power does not absolve govern-
ment from its responsibility to regulate the value of the cur-
rency, and it does not empower the banks to create money in
pursuit of other objectives. Over the course of our nation’s
history, every episode of economic advance or decline cor-
relates with the adherence to, or deviation from, this princi-
ple. Now, once again, we relearn this history lesson.

Hamilton’s idea was to structure the banking system in a
manner which ensured that money growth flowed into pro-
ductive activities. The distinction between productive and
non-productive economic activities was critical, as the for-
mer created wealth, while the latter debased the currency.
Creating money to finance a new steel mill results in more
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steel at lower costs; money growth is “stored” in the value of
newly produced tangible goods. Conversely, money created
to finance speculation in pork bellies merely results in mov-
ing capital from a loser to a winner of a gambling bet; noth-
ing is created, and the value of all money declines.

The job of banks was to grant loans that were economi-
cally justified (i.e., produced, or increased the productivity
of producing, tangible goods). The banker’s duty was to
base loans on their potential impact on the economic health
of their communities. Loans for other purposes were not
prohibited, but they were to be funded with existing depos-
its, not newly created “fiat” money. A fair return on capital
was justified; however, loans that expanded the currency
were to be limited to activities that created new tangible
wealth. It is not the rate of growth in money, but the direc-
tion of its flow, that was regulated by government policy.

Munn’s Encyclopedia of Banking and Finance, first pub-
lished in 1924, is a widely recognized source of banking in-
dustry terms. In its seventh edition, published in 1973, this
aspect of the banker’s role was addressed in its discussion of
the term “credit” as follows:

While the relationship between the volume of credit
and the volume of business and the movement of
prices is not always simple to interpret, it appears to
be sufficiently close to make it a matter of first im-
portance that the volume and flow of credit should at
all times be tested by the contribution which addi-
tions to the volume of credit make to the total of eco-
nomic production. Additions to credit which cannot
be economically validated by a commensurate effect
in actual production are speculative, and as such
should be closely watched, so that business and in-
dustry may be maintained in a healthy state.

This unambiguous statement of the relationship between
credit expansion and actual production does not appear in
the tenth edition of the encyclopedia, published in 1994. The
entire paragraph is edited out! Somewhere between 1973
and 1994, this principle—the definitive characteristic of the
American banking system—became passé, and the current
generation of bankers is totally unaware of it.

In his 1790 Report to Congress on a National Bank,
Hamilton left no room for doubt concerning the relationship
between a bank’s duty to its shareholders and its duty to the
public:

It is naturally to be expected, that ... the interest and
accommodation of the public ... are made more sub-
servient to the interest ... of the Stockholders, than

1. Glenn G. Munn, Encyclopedia of Banking and Finance, seventh edition,
revised by FL. Garcia (Boston: Bankers Publishing Company, 1973), p.
239.
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they ought to be. It is true, that unless the latter be
consulted, there can be no bank . . . but it does not fol-
low, that this is alone to be consulted, or that it even
ought to be paramount. Public utility is more truly
the object of public Banks, than private profit. And it
is the business of Government, to constitute them on
such principles, that while the latter will result, in a
sufficient degree, to afford competent motives to en-
gage them, the former be not made subservient to i’
[emphasis added].

The notion that private banks existed to benefit the pub-
lic, that profit was merely a necessary means to that end, was
revolutionary. No nation ever before contemplated such an
idea. But then, no nation ever before founded itself on the
principle that government existed solely for the benefit of its
people. It was a concept drawn directly from the Constitu-
tion, exactly what one would expect from the man whose ef-
forts contributed more than those of any other Founder to the
design, public support, adoption, ratification, and imple-
mentation of that document.

The American System of Political Economy was not
modeled on any system that preceded it. It was a new ap-
proach to the relationship between public and private eco-
nomic interests, designed for a new approach to the relation-
ship between a people and its government. Accordingly, its
banking system was a new twist on the functional relation-
ship between its public and private components.

The banking industry must be reacquainted with its pur-
pose and reoriented to its proper economic function. It must
reassume its role as a private sector delivery system for the
execution of public policy, thereby justifying the govern-
ment guarantee of the public’s claims on it assets. In the cur-
rent exigency, this transformation cannot be achieved with-
out intervention. Congress must act to rescue the banks from
their folly, but it must also reassert its sovereign power to
dictate that they conduct themselves in a manner conducive
to the welfare of the public.

This transformation cannot be accomplished except as a
component of a broader effort that will enable us to resolve
asset valuation inequities in an orderly manner, replace the
defunct monetary system with one that will work, and put in
motion necessary economic recovery initiatives. The pro-
posal authored by Lyndon LaRouche, Jr., known as the “Ho-
meowners and Bank Protection Act,” contains the essential
elements of such a plan. It includes actions to deal with the
immediate crisis, redesign the global monetary system, and
reorient national policy to the rebuilding of a sound econo-
my. It is the only viable strategy, and requires the support all
who count themselves among the nation’s patriots, most es-
pecially its loyal bankers.

2. Alexander Hamilton, The Papers of Alexander Hamilton (New York and
London: Columbia University Press, 1963), Vol. VII, p. 325.
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Special Economic Zones

India’s Land Scams
Hurt Poorest the Most

by Ramtanu Maitra

In 2006, the Manmohan Singh-led United Progressive Alli-
ance (UPA) government gave birth to a new scam to rob the
poor, and to make money for the rich and the government:
Special Economic Zones (SEZs). At the time, it was touted as
a yet another great economic discovery to modernize India
and emulate China’s rate of growth of GDP.

Two years later, the policy has been recognized as exactly
what it is—a free-trade looting operation. Nevertheless, the
government untiringly continues to appease those who can
generate foreign exchange, thus making India’s economic fu-
ture increasingly dependent on Western consumption and the
financial directives of Wall Street and the City of London.
And so, on Feb. 25, despite strong opposition from many
against the Special Economic Zones, New Delhi granted for-
mal approval to ten more SEZs.

The one thing that stands out in this organized scam, is
that both New Delhi (under the advice of the Washington
“consensus”) and the so-called Communists of India, who
have ruled the eastern state of West Bengal for a donkey’s age,
have identical goals and have been carrying out the policy
with no holds barred.

This grand land scam began when the present govern-
ment, mesmerized by China’s foreign exchange growth, be-
gan copying in full earnest the “China Model,” to make India
a money generator—for some. Their objects of emulation
were China’s huge, city-size special export zones.

India’s late Commerce and Industry Minister, Murasoli
Maran, was the one who got “inspired” by what he saw in
China. Later, his successor, industrialist-politician Kamal
Nath, promoted the SEZs as a means to create oodles of for-
eign and domestic investment, which would bridge the gap
between China and India in infrastructure and exports, and
create “massive employment opportunities.”

When it was pointed out to him that India does not have as
much land as China, Kamal Nath agreed: “India will have a
very India-specific model, as we do not have large lands avail-
able.” The model that the government has adopted has given
rise to large-scale demonstrations by the farmers in the states
of Maharashtra and West Bengal. On at least one occasion, the
state government resorted to shooting and killing farmers in
order to push ahead with the SEZs.

It is important to note that the SEZs have not impressed all
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Women harvesting rice in India. India’s government has ignored the
plight of its 900 million rural poor, expropriating productive
agricultural land for what it perceives as “high-yield” Special
Economic Zones.

of the UPA government’s partners. Mrs. Sonia Gandhi, chair-
man of the Congress Party, has publicly commented about the
ill effects of the SEZs on poor farmers. On Sept. 21, 2006, she
said, “Prime agricultural land should not normally be diverted
to non-agricultural uses,” and she called for satisfactory com-
pensation to be paid when land was taken over. Also, the Re-
serve Bank of India, India’s central bank, has told the banks
that investments in SEZs must not be considered as invest-
ments in infrastructure, but in “real estate.”

Bad Economics, Bad Attitude

The government went for the scam for two primary rea-
sons. The first is tied to the government’s abysmal policy of
generating growth without “wasting” money developing in-
frastructure in rural India. Basic physical infrastructure in In-
dia, such as power, clean water, and fast transportation (not to
mention primary education and health care), has remained so
dilapidated that investors, foreign and domestic alike, got
dispirited and began to move away.

Manmohan Singh andhis partners-in-anti-poor-economics
believe that investment in infrastructure in rural areas is not
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“profitable.” The reason that the returns are slow, is that the
almost 900 million people who reside in India’s rural areas are
not productive enough to generate the loot that the urban, edu-
cated Indians rake in, given the present global context. There-
fore, “wasting” money by developing infrastructure in rural
areas is “bad economics,” according to Manmohan Singh’s
version of Economic 101.

The other reason that Manmohan Singh and his economist
co-thinkers all. went for the scheme, is that they think it makes
sense to procure undeveloped land for a song from poor farm-
ers, and hand it over to the industrialists, along with hefty con-
cessions. These industrialists, or IT providers, will get a tax
holiday for a few years and, in return, will develop “captive
infrastructure,” which would be adequate for their industries,
and for the productive people who would reside there.

In other words, in New Delhi’s book, “good” economics
in a land teeming with poor and farming people is to create
self-contained enclaves of a few square miles where infra-
structure, developed by the industries, could be on the level of
developed nations. The author visited one of those places, re-
plete with Pizza Huts and McDonald’s in Bangalore, although
getting to the industrial park from the city is a nightmare.

Prior to the SEZs, Indian authorities had export process-
ing zones (EPZ). These EPZs came into existence after the
1991 reforms, which were presided over by Manmohan Singh
in his earlier incarnation as finance minister, when the reforms
did not result in a sustainable growth in manufacturing. In the
late 1990s, to give the manufacturing sector the proverbial
leg-up, the government reverted to EPZs, promising that they
would act as “engines of growth” to propel the manufacturing
sector.

But the so-called engines of growth did not do much, and
later their failure was blamed on many shortcomings, which
the SEZs are now supposed to adequately deal with. The EPZs
were small industrial estates. In contrast, the SEZs are indus-
trial townships, which provide supportive infrastructure such
as housing, roads, ports, and telecommunications.

The scope of activities undertaken in these SEZs, there-
fore, is much wider, and their linkages with the domestic
economy are stronger. At the same time, there are common-
alities between the SEZs and the EPZs. Both have a delineat-
ed area and permit duty-free import of capital goods and raw
materials. Both aim to attract foreign investment for setting
up export-oriented units, by providing developed infrastruc-
ture, along with a package of fiscal incentives. However, the
objectives of SEZs are much larger than mere promotion of
export-processing activities.

By the end of the last century, New Delhi was enthralled
with the success of Chinese SEZs, which were making money
hand-over-fist, by shipping out every last shred of consumer
goods to American buyers. Lured by the prospect of similarly
making money, New Delhi replaced the EPZ scheme with the
SEZ scheme in 2000. Under the new scheme, all existing
zones were converted into SEZs. However, the real direction
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to the SEZs came five years later, with the enactment of the
SEZ Act of 2005.

Lots of Government Giveaways

The 2005 SEZ Act offered industrial firms a highly attrac-
tive fiscal incentive package, which ensured:

1. Exemption from custom duties, central excise duties,
service taxes, central sales taxes, and securities transaction
taxes, to both the developers and the existing units.

2. Tax holidays for 15 years (currently the units enjoy only
a 7-year tax holiday). This means a 100% tax exemption for
five years; 50% for the next five years; and 50% of the
ploughed-back export profits for the next five years.

3. A 100% income tax exemption for ten years, out of a
block period of 15 years, for SEZ developers.

The problems with this approach are multifold. The sec-
toral breakdown of SEZ approvals shows that the largest num-
ber of approvals (61%) has been in the IT sector, where non-
skilled jobs are few in number. On the other hand, although
the Manmohan Singh government had told the Indians that
the share of manufacturing SEZs in principle would be 69%,
in reality, manufacturing accounts for only one-third of the
total approvals. Thus, although the availability of non-skilled
jobs was assured to the farmers before their lands were bought
up by the government, the number of such jobs generated by
these SEZs was many fewer than promised.

Then, there were other structural problems for the SEZs
that were overlooked in the emulation of China’s program. To
begin with, in China the landholder is the government. As a
result, the government can hand over its land, agricultural or
otherwise, to the export-promotion zones and the land still be-
longs to the government; the government just changed the ac-
tivities that were taking place on its land.

In the case of India, the land belongs to the farmers, many
of whom are poor. The government yanked away a chunk of
their land, paying them a price which, more often than not,
was less than prevailing market price. At the same time, the
sale put the farmers out of their livelihood.

After procuring the land, the same government turned
around and handed over the procured land to a number of
large industrialists at a considerable concession. The farmers
consider this as a criminal act, and rightly so. To them, and
others as well, the SEZs are a blatant land grab, carried out by
New Delhi on behalf of big business. It is also understood that
without the help of New Delhi, big business could not have
organized the purchase of land of that size and at that price.

There is yet another element which makes the govern-
ment’s deals downright suspect. In most cases, the procured
size of the land is often much larger than what the industry ac-
tually needs. This raises the possibility that the industrial firms
involved have something else on their minds. For example,
some critics point out that the SEZ Act of 2005 cannot prevent
the industrial firms within the enclave from relocating their
now tax-paying facilities outside the enclave, to the tax-free
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money for the rich, and the government.

space inside the enclave, to enjoy the tax holidays and other
benefits that the SEZs offer.

Since the Reserve Bank of India has advised banks not to
define investment in the SEZs as investment in infrastructure,
let’s look at exactly what kind of infrastructure will be devel-
oped in these SEZs. According to the SEZ Act, provisions
have been made for 1) the establishment of free-trade and
warehousing zones to create world-class, trade-related infra-
structure to facilitate import and export of goods aimed at
making India a global trading hub; 2) setting up offshore
banking units and international financial service centers; 3)
public/private participation in infrastructure development;
and 4) setting up an “SEZ authority” in each central govern-
ment SEZ for developing new infrastructure.

Hopelessness—and Violence

As a result of this highway robbery committed by New
Delhi and the involved states, all under the cover of industrial-
izing and modernizing India, violence has erupted in many
areas where land was grabbed from poor farmers. These land
grabs are occurring in an environment where the UPA govern-
ment is correctly perceived to be blatantly anti-agriculture,
anti-farmer, and anti-poor. It is no secret that the Indian agri-
cultural sector, where almost 60% of India’s workforce is lo-
cated, has been ignored for years. The growth rate in this vital
sector over the last decade was less than 2% annually, on aver-
age. This is in contrast to the 8-9% overall growth of India’s
GDP.
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More than the sheer poverty, there is an increasing sense
of hopelessness stalking India’s rural land. Thousands of an-
gry poor have become militant, and violent Maoists are oper-
ating in a number of states of India.

While New Delhi tends to underplay the growing menace
of the Maoists in at least seven states (Bihar, Jharkhand, Mad-
hya Pradesh, Chhattisgarh, Orissa, Andhra Pradesh, and Kar-
nataka), blaming the violence instead on misguided youths,
what even the UPA authorities with their eyes closed cannot
ignore, is the high level of suicides among Indian famers. In
the state of Maharashtra alone, more than 800 farmers com-
mitted suicide in 2007.

The land grab is further weakening India’s already fragile
security. One of the fiercest battles is being fought over a pro-
posed SEZ at Dadri, in western Uttar Pradesh. Here the Reli-
ance Energy Group (REG) plans a gas-based 3,500-megawatt
plant. The plant will not be located on wasteland, or marginal
land, but on agricultural land considered to be some of the
most fertile in India! REG has acquired more than 2,100 acres
of this land, and is aggressively pursuing the acquisition of
another 400 acres in the surrounding seven villages. Experts
point out that 700-800 acres would be sufficient to situate the
plant. Meanwhile, the farmers to whom the lands belong were
reportedly unaware of the REG ““acquisition” until the foun-
dation stone for the plant was unveiled.

When the farmers demonstrated against this surreptitious
land grab, the Uttar Pradesh Provincial Armed Constabulary
was deployed, and over two days, July 7-8, 2006, clashes oc-
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curred between the farmers and armed constabulary, causing
injury to many, including women, disabled, and old people.

Is the British East India Company Back?

The state-owned land was allocated to REG on a renew-
able lease for 99 years, at minimal cost, but the forced acquisi-
tion of private land was to be paid for by the company. The
state government went about acquiring agricultural land un-
der the Land Acquisition Act of 1894.

This 1894 Act was developed by the British as an amend-
ment to an 1824 Act established by the British East India
Company. After the withdrawal of the British, and India’s
declaration of independence in 1947, this Act was given a sec-
ond look by the Indian Parliament, but the amendment that
followed was nominal.

The Act says that the central government or the state gov-
ernment is free to acquire land for a non-state body, such as a
company, as the Communist government in West Bengal did
for the Tata Motors factory in Singur. The Act specifies that
the government has to give notice to the owners of the land
and compensate them according to the “market value” of the
property. The owners can challenge the acquisition, but the
government can overrule them on the grounds of “public pur-
pose.” Once the deal is done, the acquisition itself cannot be
questioned. The former landowners can only challenge the
compensation decided by the government. In case of urgen-
cy, the Act allows the government to acquire the land without
waiting to hear any objections to the acquisition.

This imposition willy-nilly of the British-instituted land
acquisition act, which was designed for the British to run
their colony, is being interpreted as a forced acquisition of
land.

In the Raigad district of Maharashtra, the state govern-
ment has served “acquisition notices” on some 20 villages
with 1,200 farmers, to make way for the Mumbai Special
Economic Zone, which is to be developed by the Reliance
Group. This land is particularly valuable to the farmers be-
cause of the promised (but not delivered) irrigation water
from the 1980 Hetwane Dam project. Now the state govern-
ment is forcibly buying the land for a pittance, even though its
market value is expected to jump more than 15 times when re-
zoned.

Because of the callous approach of the state of Maharash-
tra to its farmers, who are in dire straits, thousands of farmers
are demonstrating against the 10,120-hectare SEZ land-
acquisition by the state government. Of the total, 5,720 hect-
ares are irrigated by the Hetavane Dam, and “large tracts be-
long to the saltpans or wetlands, mangrove” essential to
“carrying capacity and sustainability of this area.” The com-
pany plans to use this area for manufacturing, trading, servic-
es, processing, logistics, repacking, warehousing, and so on.

In the state of West Bengal, ruled by the Communist Par-
ty of India-Marxist (CPI-M), the state government, approved
by the Cabinet, has invoked the colonial Land Acquisition
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Act of 1894 to acquire 43,028 acres of land, mostly agricul-
tural, in different parts of the state. At Singur, near Kolkata,
1,253 acres is planned to be acquired to set up a small car fac-
tory for the Tata group. Another 2,000 acres will be procured,
also near Kolkata, to set up a private factory for two-wheel
vehicles.

In addition, the West Bengal state government has already
signed an agreement with a consortium led by the Indonesia-
based Salim Group to set up the largest real estate develop-
ment project in the state, on nearly 40,000 acres of farmland.
The Salim-Bengal Project includes a chemical SEZ on 10,000
acres in Nandigram, as a joint venture, and a multi-product
SEZ on 12,500 acres, near Kolkata.

But both the Singur and Nandigram land acquisition proj-
ects have run into local opposition. On Aug. 22, about 5,000
Singur farmers encircled and trapped the local office of the
block development official, and delayed the hearings with
claims and objections to the acquisition of land for the Tata
Motors factory. The farmers tried to prevent officials from
proceeding to the area, and then boycotted the hearings after
the officers were able to reach the area under police escort.

Throughout 2007, tensions over control of land in Nandi-
gram led to violent incidents between supporters of the ruling
Communist Party of India-Marxist and the farmers. Protest-
ing villagers blockaded the Nandigram area to oppose a gov-
ernment plan to acquire land for industry. Instead of respond-
ing appropriately to violations of the law by protesters, the
authorities appeared to treat the protest as a challenge to the
CPI-M, and used excessive force against the protesters, re-
sulting in at least 30 deaths, injury to hundreds, and eviction
of thousands from their homes.

In November 2007, CPI-M supporters and armed thugs
forcibly ended the blockade. In retribution for the protest,
they attacked villagers who had supported the protest, burned
down their homes, threatened further violence if villagers
went to the authorities, and humiliated them by compelling
them to join CPI-M rallies.

By contrast, the tiny state of Goa by the Arabian Sea has
dealt a firm blow to the land grabbers. It is the first state in In-
dia to declare that no more SEZs would be set up there. The
struggle against SEZs in Goa has been led primarily by the
educated middle class and professionals. Begun in early De-
cember 2007, the anti-SEZ campaign reached a fever pitch by
mid-January 2008. Almost the entire state, including mem-
bers of the political establishment, villagers, the churches, and
the media stood united in their demand for scrapping the
SEZs. Finally, the state government was forced to cancel all
approved SEZs and recommend de-notification of the not-
yet-approved SEZs by the central government.

One Indian analyst said that if one were to sum up the SEZ
policy in one sentence, it could perhaps be this: The policy
fails on every count, economic, political, and historic; and,
most of all, it fails the test of social and political justice, by
promoting a policy which hurts the neediest the most.
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Business Briefs

Energy

Sarkozy: France Pledges
Investment in Africa

France will invest about 10 billion euro in
sub-Saharan Africa over the next five years,
creating about 300,000 jobs, French Presi-
dent Nicolas Sarkozy told South Africa’s
Parliament on Feb. 27. The French Develop-
ment Agency’s initiative will indirectly or
directly finance nearly 2,000 companies.

Sarkozy, who made a two-day state visit
to South Africa with a contingent of 40
French business leaders, stated, “The growth
potential of your continent, its natural re-
sources and its promising market make it
part of the world we cannot ignore.”

France will also give a 14 billion euro
coal-fired power station to South Africa as a
gesture of friendship. Where and when the
plant will be constructed is yet to be decid-
ed. South African President Thabo Mbeki
had made a request of Sarkozy for French
help in resolving the energy crisis his coun-
try is facing.

South Africa’s state-owned utilty amd
the French company Alstom signed an the
agreement for for the supply of turbines for
a new coal-fired power station in Mpuma-
langa.

Railways

Russian RR Signs Deal
For Technology Upgrades

Russian Railways signed a deal with Mechel
0AQO, one of the leading Russian mining and
metals companies, to supply rails and equip-
ment for its planned railroad expansion.
Mechel, which made the announcement Feb.
26, will build a modern rail and structural
steel mill at the Chelyabinsk Metallurgical
Plant (CMP OAO), which will be able to
manufacture railroad rails up to 100 meters
in length, using state-of-the-art technologies
for steel melting, rolling, tempering, straight-
ening, finishing, and rail quality control.
Railway construction in Russia is hin-
dered by a lack in quality rails. Mechel OAO
intends to implement a unique technology,
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unparalleled in Russia, to produce high-
quality rails, conforming to the most strin-
gent requirements. The company plans to in-
vest more than $500 million in the new
production development.

Rail manufacturing volume for Russian
Railways will increase to 400,000 tons an-
nually, and will include products specifically
designed for high-speed operation, enhanced
durability, contact wear-resistance, and op-
eration in a low temperature environment.

Electricity

Berlusconi: Italy Will
Return to Nuclear Power

Former Italian Prime Minister Silvio Berlus-
coni said on Feb. 27 that Italy will return to
using nuclear power for electricity genera-
tion within five years, if his People of Free-
dom party wins the national elections on
April 13-14. Berlusconi also said that Italy
would stop installing wind turbines, which
have been used in place of nuclear energy for
the past 20 years.

Italy is a nuclear-free zone. Its armed
forces never had a nuclear bomb to ban, and
energy companies have not been allowed to
generate power with atomic technology
since a 1987 referendum banned its use. The
referendum took place in the wake of hyste-
ria about the Chernobyl accident. Ironically,
after the ban, Italy had to buy nuclear-gener-
ated electricity from France to meet its en-
ergy demands.

The Italian daily La Repubblica report-
ed that Berlusconi mentioned a possible
“European Nuclear” alliance, with France as
one of its main partners.

Climate

Harsh Winter Threatens
Afghans and Tajiks

The harshest Winter east of the Hindu Kush
mountain range has threatened the lives of
hundreds of thousands in Afghanistan and
Tajikistan. Extreme poverty, poor infra-
structure, an unstable security situation,

and a shortage of food have added to the
danger.

In Afghanistan, this Winter’s weather
has killed 300,000 livestock—sources of
meat and milk for children—since last De-
cember, and the United Nations Food and
Agriculture Organization (FAO) has issued
warnings of impending dangers. High costs
of fuel, vegetable oil, and cereals are com-
pounding the vulnerability of poor house-
holds, reducing their access to food.

Meanwhile, free-flowing drug money
in the hands of Afghani drug warlords has
resulted in the smuggling of huge amounts
of wheat and flour from Pakistan, which
has threatened the food situation in Paki-
stan itself.

In Tajikistan, where the daytime tem-
perature in February hovered at single-digit
levels, the UN issued an emergency appeal,
for an immediate international infusion of
$25.1 million in assistance. At least 260,000
people need immediate food aid, the UN
said in its grim report. “Moreover,” the UN
report stated, “the government reports that
up to 2 million people may require food as-
sistance through the end of the winter, if lim-
ited food and fuel supplies in rural areas are
not replenished.”

Infrastructure

Malaysian Company To
Lead Projects in Laos

The Laos government gave the green light to
a Malaysian company, Pacific Streams, to
develop a commercial and industrial park in
Savannakhet province, to attract foreign in-
vestment along the East-West Economic
Corridor. The infrastructure development
will include roads, electricity, water supply,
telecommunications, water treatment and
liquid waste management of factory dis-
charge. Companies from Taiwan and China
are expected to participate.

Initially, the zone will contain light in-
dustrial factories, and is expected to pro-
vide at least 30,000 jobs for the desperately
poor nation. There are now few, if any,
non-agricultural jobs in this part of Laos
and neighboring Thailand, along the Lao-
tian panhandle.
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British Imperial Strategists
Push EU To Coniront Russia

by Rachel Douglas

One week after the European Union summit of October 18-
19, 2007, approved the draft Lisbon Treaty that would erase
the sovereignty of its member-nations, the EU leadership pro-
ceeded to its semi-annual meeting with the President of Rus-
sia. In preparation for Vladimir Putin’s arrival in Lisbon, the
Financial Times reported Oct. 25, European Commission
chairman José Manuel Barroso ordered up a series of confi-
dential discussion papers, which gave away the other strategic
thrust of the Lisbon Treaty’s consolidation of supranational
control, besides bankers’ dictatorship over the EU members
themselves: to challenge, confront, and block the comeback
of Russia.

The Barroso position papers said that the EU should adopt
a more aggressive policy towards Russia, which one draft
characterized as “a strategic partner in many areas of common
interest, notably in economic fields, but in others—such as in-
volvement in the post-Soviet space—a competitor or even an
opponent.” Warning of “the dark side of growing national-
ism” in Russia, it said that the Presidential election of March
2008 would result in “an assertive foreign policy, tougher do-
mestic policies, and loud rhetoric.”

Thus, rising acrimony in British-Russian bilateral rela-
tions, throughout 2007, has been carried over into relations
between the EU and Russia. And no wonder, since those Brit-
ish politicians and strategists most committed to cementing
the Lisbon Treaty regime are simultaneously leading a drive
to put Russia in its place—never again to be a great power, nor
even to recover from the radical free-market assault that Rus-
sia suffered in the 1990s.

The London Economist, flagship of the City of London
financial center, and propaganda voice for a restored British
Empire with the EU as its satrapy (see, for example, “Britan-
nia Redux,” The Economist, Feb. 1, 2007), clearly enunciates
the strategy of forcing Russia to back down. In its version of
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things, the EU is an instrument to achieve such a humiliation
of Eurasia’s keystone nation. The Economist of March 17,
2007 included in its EU 50th anniversary package, a piece of
futurology titled, “The European Union at 100,” which de-
picted the EU vanquishing both the United States and Russia,
after a U.S. financial collapse and an EU-instigated Russian-
American nuclear showdown over Ukraine.

From the projected vantage point of 2057, the Economist
wrote: “The EU is celebrating its 100th birthday with quiet
satisfaction. Predictions when it turned 50 that it was doomed
to irrelevance in a world dominated by America, China and
India proved wide of the mark. A turning-point was the burst-
ing of America’s housing bubble and the collapse of the dollar
early in the presidency of Barack Obama in 2010. ... The oth-
er cause for quiet satisfaction has been the EU’s foreign poli-
cy. In the dangerous second decade of the century, when Vlad-
imir Putin returned for a third term as Russian president and
stood poised to invade Ukraine, it was the EU that pushed the
Obama administration to threaten massive nuclear retaliation.
The Ukraine crisis became a triumph for the EU, ... promot-
ing the decision to go for a further big round of enlargement.
It was ironic that, less than a decade later, Russia itself lodged
its first formal application for membership.”

The Defense of Sovereignty

In the British House of Lords debate on the Lisbon Treaty,
held in November 2007, between the time of the draft Treaty’s
approval at Lisbon and its signing on Dec. 13, some of the ar-
dent supporters of the scheme emphasized the strategic di-
mension of confronting Russia. Most vocal on behalf of the
Treaty were:

Lord John Kerr of Kinlochard, the former British dip-
lomatic service head and current Royal Dutch Shell board
member. As chief of the Secretariat of the European Conven-
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tion, chaired by former French President Valéry Giscard
d’Estaing and Italian Interior Minister Giuliano Amato, Kerr
had been lead hands-on author of the Treaty’s previous ver-
sion, the European Constitution that French and Dutch voters
rejected in 2005;

Baroness Elizabeth Symons of Vernham Dean, the inti-
mate of Mr. and Mrs. Dick Cheney and of British neo-imperi-
alist writer Robert Cooper (see EIR, Feb. 29, 2008); and cam-
paigner against Lyndon LaRouche;

Geoffrey Howe, former Chancellor of the Exchequer and
then, Foreign Minister in Margaret Thatcher’s cabinet, now
Lord Howe of Aberavon.

Howe, motivating the need for the Lisbon Treaty to help
Britain address “a much wider multilateral agenda” in its for-
eign policy, identified as a major challenge “the re-emergence
of Russia, which, having lost an empire, is still looking for a
role, under determined leadership, even if that is rather un-
comfortable for the rest of us.”

The Economist’s lead writer on Russia, Edward Lucas, a
person of language less diplomatic than Howe’s, chose the
eve of the March 2 Russian Presidential election to make a
book tour of the United States, touting his just-released book,
The New Cold War: The Future of Russia and the Threat to the
West. Confronted by LaRouche Youth Movement activists in
Washington, D.C., and again in Providence, R.I., Lucas gave
a circus geek-act kind of demonstration of how the drives for
a single Europe, and against Russia, go hand in hand (see
box). Lucas’s tirade against sovereignty is typical of a whole
layer of British strategists, who are crucial to the attack on na-
tional sovereignty through the Lisbon Treaty. His book is part
of their push.

The same anti-sovereignty and anti-Russian outlook was
put forward in an article titled “Russia vs. Europe: the sover-
eignty wars,” published Sept. 5, 2007 by Ivan Krastev on the
OpenDemocracy website. Krastev, chairman of the Centre
for Liberal Strategies in Sofia, Bulgaria, has written books on
“anti-Americanism” worldwide. He was executive director
of the International Commission on the Balkans, chaired by
Giuliano Amato, and he has operated out of St. Anthony’s
College, Oxford, a British Intelligence center that is home
base to numerous Central European promoters of the British
imperial EU model, such as Europe as Empire author Jan
Zielonka.

According to Krastev, the “sovereign democracy” prin-
ciple put forward by Putin and his associates is a problem
because it clashes with the “post-modern European order”
without nation-states. This clash, according to the British-
sponsored Bulgarian, is the cause of “growing tensions in
EU-Russia relations.” Russia “embodies the nostalgia both
for the old-European nation-state, and for a European order
organized around the balance of power and non-interference
in the domestic affairs of other states,” wrote Krastev, while
the key elements of post-modern Europe—and this he ex-
plained by quoting Cooper’s The Post-Modern State—are
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“a developed system of mutual interference in each other’s
affairs.”

Under Putin, charged Krastev, Russia has rejected these
notions. Krastev denounced Moscow for breaking with the
“intrusive inspections” of the Conventional Forces in Europe
Treaty (CFE) and the “active monitoring” of elections by the
Organization for Security and Cooperation in Europe (OSCE).
“The rhetoric of EU-Russia cooperation and partnership,” he
wrote, “cannot mask the fact that the regime of sovereign de-
mocracy is absolutely incompatible with the post-modern he-
gemony. Russia’s comeback has taken the form of an open
challenge to the European order.”

Among other complaints, Krastev worried aloud that Rus-
sia’s “stress on bilateral relations with big European member-
states, and its growing reluctance to deal with the EU,” will
feed a “re-nationalization” of foreign policy on the part of key
EU member countries like Germany and Poland.

Krastev is an overt crisis-monger, writing in a series of
articles since 2004 that a full-scale crisis over Kosovo’s dec-
laration of independence from Serbia—a guarantee, among
other things, of increased tension with Serbia’s historical
ally, Russia—is “the crisis that the European Union badly
needs at the moment.” Managing to integrate the chaotic Bal-
kans into the EU, claimed Krastev, will prove the EU’s his-
torical viability. Hearkening back to those Cold War era
founders of the future EU who in the early 1950s had pushed
hard, together with Britain’s Lord Plowden and American
Anglophiles Dean Acheson and John Foster Dulles, for a Eu-
ropean Defense Community as stepping-stone to a single Eu-
ropean government, Krastev pumps the EU as a military-
strategic formation. He wrote in 2005, “Europe needs leaders
who remember that at its foundation the primary purpose of
the European Union was to provide not jobs, but peace and
security.”

Energy Warfare

Russia’s assertion, under Putin, of a more sovereign eco-
nomic policy especially rankles. “The Kremlin thinks not in
terms of citizens’ rights, but in terms of the population’s
needs,” objected Krastev, about a nation that is struggling not
to plunge into demographic oblivion after losing 500,000 to a
million people per year since the 1990s crisis. He also urged
that Russia-EU relations not be reduced to the issue of “ener-
gy dependency” alone. Yet, the imposition of harsh conditions
on Russia as an energy exporter to Europe is unquestionably
high on the British and EU strategic agenda.

Even as individual EU members, including new ones in
Eastern Europe, like Hungary, eagerly contract bilateral natu-
ral gas supply deals with Russia’s Gazprom, the EU discus-
sion papers target Russia’s energy export operations on sev-
eral fronts. One continuing demand is for Russia to allow
foreign acquisition and construction of oil and gas pipelines
from Russian fields, which Moscow rates as a national secu-
rity matter. At the same time, EU regulators seek to keep Rus-

International 39



sian firms from gaining controlling stakes in energy-delivery
and other companies in Europe.

Jean-Claude Juncker, the Luxembourg prime minister
and finance minister who is a leading candidate for the
single-Europe presidency under the Lisbon Treaty, called
Feb. 7 for measures to block Russian acquisitions in Europe.
Speaking in Japan before the G-7 finance ministers’ meet-
ing, which he attended as chairman of the Eurogroup of fi-
nance ministers, Juncker demanded roadblocks to the in-
vestment of Russia’s sovereign wealth funds—accumulated
from taxation of oil and gas exports—in Europe, saying, “It
is unacceptable that while Russia’s government-affiliated
fund is sweeping into Europe, European companies are in a
situation where they are unable to do similar activities in
Russia.”

Another British plan to curb Russia’s energy clout, this
time by exploiting weaknesses in its gas sector, appeared in
January from the Defence Academy of the UK. In The
Shrivenham Papers #6, titled “Russia & the West: A Reas-
sessment,” James Sherr raised an alarm, writing: “A powerful
Russia is once again a fact of life.... They have recovered
pride in their own traditions and are determined to advance
their own interests. . .. The post-Cold War partnership, found-
ed at a time of Russian disorientation and weakness, is over. ...
Although Russia is not a global threat, it seeks to be both en-
abler and spoiler.” Sherr berated Western leaders for having
“underestimated” the Russian leadership’s assumption that it
should have “equal say”” with other nations, concerning secu-
rity issues in Europe.

The British analyst proceeded to catalogue weaknesses of
the current Russian system, which could contribute to cutting
Russia down to size. In the economic field, Sherr pointed to
vulnerabilities in the energy sector, the chief one of which, he
proposed, is Gazprom’s failure to develop new gas fields. The
Russian gas monopoly depends on purchasing gas from Cen-
tral Asia, in order to meet domestic demand and also export.
For Sherr, the most promising developments in the energy
field are revitalized EU efforts to force Russia to change Gaz-
prom’s distribution practices.

The EU and NATO

While negotiating hard for its interests as an energy ex-
porter, Russia is highly sensitive to the EU’s military-strategic
expansion eastward. On Feb. 18, dozens of Russian media
carried an RIA Novosti dispatch on the reported intention of
French President Nicolas Sarkozy to push, “after the Lisbon
Treaty goes into effect,” for the creation of elite EU military
forces. Left-wing and patriotic press ran sensational headlines
like “Sarkozy Prepares To Fight Russia.” The Novosti article
itself, while lower-key, interviewed an expert from the Insti-
tute of World Economy and International Relations IMEMO),
who reflected the close Russian attention to potential military
projects that may be launched under the EU.

In the as yet unannounced Sarkozy plan, wrote Novosti,
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the EU elite force would comprise 10,000 men from each of
six EU countries: France, the U.K., Germany, Italy, Spain, and
Poland. Dr. Vladimir Yevseyev, the IMEMO analyst, said it
remained unclear whom the EU expects to be fighting, but he
indicated that IMEMO and others are carefully studying how
such a joint EU force would work.

In a Feb. 20 speech at the Hudson Institute, U.S. Deputy
Assistant Secretary of State for European Affairs Kurt Volck-
er brought the energy and military themes together, saying
that NATO would be the institution to “protect” European
customers from any cut-off threatened by Russia. “The EU
ought to impose restrictions on the bundling of energy compa-
nies and energy supply so that it breaks up monopolistic ten-
dencies in the marketplace,” Volcker said, taking aim at Gaz-
prom. “There are also things that can be done within NATO.
The things that NATO is good at are the operational things,

‘Economist’ Editor Slams
Westphalia; Lauds Lisbon

Edward Lucas, editor for Russian and Eastern Euro-
pean affairs for the Economist magazine, the official
publication of the British Empire, has written a book,
The New Cold War: Putin’s Russia and the Threat to the
West (Hampshire, England: Palgrave Macmillan,
2008). During a book signing, prior to a lecture he was
to deliver at the Watson Institute at Brown University in
Providence, R.1., two LaRouche PAC (LPAC) organiz-
ers, Alexandra Peribikovsky and Matthew Ogden, drew
him into a pointed dialogue, during which he exposed
his lust for the Lisbon Treaty process, which aims to
eliminate the sovereignty of nation-states, and bring to
an end the era of Westphalia.

A paraphrase of the exchange follows, with direct
quotations indicated:

LPAC: What do you think of the Kennebunkport
process, launched at the meeting of Putin with Bush?

Lucas: Bush said he looked into Putin’s eyes and
saw his soul; I would have seen the letters KGB.

LPAC: Many people have compared Putin’s Ken-
nebunkport proposal to Reagan’s SDI [Strategic De-
fense Initiative].

Lucas: I think the concept of strategic defense is
highly overrated.

LPAC: While Putin was involved in the meetings
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the concrete things, where there is a security element that
NATO can tackle. ... The day-to-day things that happen in the
energy field are not going to be done through NATO. But the
consequence is that if you nonetheless have a catastrophic in-
terruption of energy supplies to a NATO member, then that is
a security issue. That is a strategic issue that NATO needs to
think about.”

This posture would not be presented as “anti-Russian,”
Volcker hastened to add, but rather as “pro-free market.”

The shift of London and the EU, during 2007, towards in-
creased confrontation with Russia makes sense of the contrast
between Foreign Minister Sergei Lavrov’s formulation of the
place of Russia and Europe in the world, which he put forward
at the beginning of last year, and President Putin’s stark warn-
ings, made at the close of the Russia-EU summit in Lisbon,
Oct. 26, 2007. Speaking to Izvestia in January 2007, Lavrov

named a “Russia-USA-EU triangle” as one important constel-
lation of nations, which he defined not in any narrow, “Atlan-
tic” way, but on a Eurasian scale, saying, “For us, it is of fun-
damental importance to establish practical cooperation in the
area from Vancouver [eastward] to Vladivostok.... Such co-
operation would also provide a material guarantee for those
who fear Russia may want to ‘drive a wedge’ into relations
between the USA and Western Europe.”

In October, however, Putin compared the ongoing show-
down over the Bush-Cheney Administration’s desired instal-
lation of missile defense systems in EU-NATO members Po-
land and the Czech Republic, to the Cold War brinksmanship
of the 1960s. “Analogous actions by the Soviet Union pro-
voked the Cuban missiles crisis,” Putin said. “For us, techno-
logically, the situation is very similar. On our borders, such
threats to our country are being created.”

at Kennebunkport, many leading people in Moscow were
repeatedly discussing the legacy of Franklin Roosevelt.

Lucas: Well! I think Putin has his own reasons for
bringing up FDR!

LPAC: Both the Kennebunkport proposal and the SDI
are reminiscent of Roosevelt’s war-time Russian-American
alliance. In fact, the Russian-American partnership goes all
the way back to the Civil War and even the American Revo-
lution. And, ironically, America was always allied with the
Russians, against the British!

Lucas: World politics were different back then.

LPAC: In the context of the crash of the entire world
financial system, what do you think about the United States
entering into an alliance with Russia and China, to stabilize
the dollar, as Roosevelt did with the Bretton Woods confer-
ence?

Lucas: Why should Russia be party to that sort of con-
ference? Economically, Russia is now a third-rate power.
They have no economic power. They’re at the level of a
Holland, or a Belgium. Why should the Dutch or the Bel-
gians have a seat at the table discussing a new world sys-
tem?

LPAC: Brussels wants to dictate the new world system,
actually! The Lisbon Treaty would give the president of a
United Europe a seat in Belgium.

Lucas: [direct quote] “I am a strong advocate of the
Lisbon Treaty. I support it 100%! We should end all of this
discussion and debate about an EU Constitution, and just do
it! Just make it happen!”

LPAC: So you advocate the elimination of sovereignty
for the nations of Europe?

Lucas: “The nations of Europe don’t need sovereignty!
They no longer need to be separate states; Europe needs to
create its own internal market.”. ..

LPAC: What you’re advocating would mean the end of
the Westphalian System.

Lucas: “I HATE THE WESTPHALIAN SYSTEM!
The world needs to move beyond the age of Westphalia!”

LPAC: You don’t believe that government should exist
to promote the general welfare of its people?

Lucas: “I believe in international security organiza-
tions, like NATO ... international governing institutions.”

LPAC: You know, here in the United States of Ameri-
ca, we Americans value highly the idea of national sover-
eignty.

Lucas: I don’t know much about the American system
of politics, but I don’t believe in sovereignty. By the way,
are you two part of some specific political party or group? I
am beginning to notice a certain consistency in your ques-
tions.. ..

LPAC: Let us ask you one last question. Would you
support the construction of a tunnel across the Bering Strait,
to connect Russia and the United States, as proposed by
Lyndon LaRouche?

Lucas: LaRouche! I wouldn’t support anything that
that crackpot LaRouche proposed!

LPAC: He was the intellectual author of the SDI, you
know....

Lucas: Members of your group intervened in an event
that T held in Washington recently! You practically de-
stroyed my event!
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Israel at a Crossroads: War in Gaza,
Or LaRouche Plan for Peace with Syria

by Dean Andromidas

A solid majority of Israelis—64%, according to a recent
poll—want their government to hold direct talks with Hamas,
the Palestinian Islamic group, to negotiate a cease-fire and
prisoner exchange. At the same time, there is widespread sup-
port among Israelis for starting peace talks with Syria. Lead-
ing Israeli commentator Ari Shavit expressed this, in the daily
Ha’aretz Feb. 22, where he wrote, “peace with Syria might
light a torch of hope and create a meaningful strategic turning
point” in a region so tense that any spark, like a major terror
attack, could ignite a new war.

These sentiments clash sharply with the policy of the Is-
raeli government as well as its so-called “friends,” including
the Bush Administration and the European Union, which have
refused to support such talks with either Hamas or Syria. Their
refusal plays directly into the hands of the powerful British
financial interests that have launched a policy of international
chaos, igniting conflicts across an arc of crisis that stretches
from Kenya in Africa, through the Middle East, deep into
Pakistan, and the rest of Asia.

In contrast, American statesman Lyndon LaRouche has
forcefully called for American and international support to
start Syrian-Israeli peace talks. The establishment of a peace
process between Syria and Israel would have a positive, mod-
erating effect on Palestinian militants, and would help bring
together the two warring Palestinian factions: Hamas, and
Palestinian President Mahmoud Abbas’s Fatah. It would also
serve to resolve the political crisis between the Lebanese gov-
erning coalition and its opposition.

A shift now to the Syrian-Israel peace track is more im-
portant than ever, in the face of the growing realization that
the so-called Mideast peace initiative launched by the Bush
Administration in Annapolis, Md., has become a failure.

Back-Channel Probes

A series of meetings and statements by various regional
players suggests that with the unraveling of Annapolis, other
options are being sought along lines similar to those proposed
by LaRouche.

Former Secretary of State Zbigniew Brzezinski, for ex-
ample, led a delegation from the Rand Corporation to Damas-
cus, where it met with Syrian President Bashar Assad and oth-
er officials. Brzezinski was quoted in the Syrian media as
saying that the “talks dealt with recent regional developments
affirming that both sides have a common desire to achieve sta-
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bility in the region, which would benefit both its people and
the United States.”

Brzezinski is a key member of the Iraq Study Group, led
by former Secretary of State James Baker III, which proposed
stabilizing Iraq and the region by opening talks with both Syr-
ia and Iran, while at the same time, promoting peace between
the Palestinians and Israel. Although Brzezinski is a foreign
policy advisor to Democratic Presidential candidate Barack
Obama, the delegation also included Iranian-American busi-
nessman Hassan Nemazee, who is a member of Hillary Clin-
ton’s campaign committee.

A senior Middle East intelligence source told EIR that
Brzezinski’s trip could be seen as a fact-finding mission by
Democratic Party circles, as well as by Republicans close to
Baker, who are concerned with formulating a post-Bush poli-
cy for the region. And as LaRouche has stressed, a strong
U.S.-Syrian relationship would be necessary to rescue the re-
gion from the disastrous policies of Bush and former British
Prime Minister Tony Blair.

It did not go unnoticed that the same day the Brzezinski-
led delegation was in Damascus, the Bush Administration
slapped a new round of sanctions against Syria for alleged
support of terrorism.

Another group of international policy-makers, the Club of
Monaco, held a conference on Middle East policy in Doha,
Qatar, on Feb. 23-24. Founded in 2002, this organization is
comprised of leading political, economic, and diplomatic fig-
ures from Europe, the Middle East, North Africa, and the Unit-
ed States. Club members include former Italian Prime Minister
Giulio Andreotti; former French Prime Minister Michel Ro-
card; former Secretary General of the United Nations Boutros
Boutros Ghali; former Israeli Foreign Minister Shlomo Ben
Ami; Israeli Knesset member (Meretz Party) Yossi Beilin, who
was a negotiator of the Oslo Accords; current Palestinian ne-
gotiator Yasser Abed Rabbo; and former U.S. Under Secretary
of State for Middle East Affairs Edward Djeridian, who is cur-
rently director of the James Baker Institute at Rice University.
Also present at the conference was former Russian Prime Min-
ister and Middle East expert, Yevgeny Primakov.

Intelligence sources have told EIR that both the Hamas
and Syrian questions were discussed on the sidelines of the
conference. These sources pointed out that because Qatar en-
joys a special relationship with Hamas, it is an ideal venue to
make unofficial contact with the organization or its interlocu-
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Aviel Luz
Knesset member Yossi Beilin, in Qatar, discussed the possibility of
an Israeli cease-fire with Hamas.

tors. The Club of Monaco has held conferences in the past, the
sources said, where there were participants who could accu-
rately represent the views of Hamas.

In Qatar, Yossi Beilin held talks on the question of Hamas
with Prime Minister Sheikh Hamad bin Jassem bin Jabor al-
Thani, who told Beilin that he would be willing to help broker
a cease-fire agreement between Israel and Hamas. According
to a report in Ha aretz, al-Thani told Beilin, “You are making
a big mistake if you think you can reach an agreement with
Palestinian President Mahmoud Abbas without including
Hamas in the talks.”

Abbas “will not be able to sign an agreement without
Hamas’s consent,” al-Thani said. “The possibility of separat-
ing Hamas and Abbas is an illusion.” He called for reviving
the Saudi-brokered Mecca agreement that could serve to bring
Hamas and Fatah together.

In reply, Beilin said that he himself would talk to Hamas,
but that he could not speak to them in the name of the Israeli
government.

Openings with Syria

On the Syrian question, it should be noted that within days
of the conference, the Saudi newspaper Al-Sharq Al-Awsat re-
ported Feb. 27 that Syrian President Assad was ready to meet
Israeli Prime Minister Ehud Olmert in Moscow to discuss a
peace agreement. The only precondition, the paper said,
would be for Olmert to follow commitments made by former
Israeli leader Yitzhak Rabin, who pledged that Israel would
withdraw from the Golan Heights.

Beilin revealed that his fellow conference participant,
Yevgeni Primakov, who now heads Russia’s Commerce and
Industry Chamber, had discussed such a possibility with
Assad in Damascus in November 2007. Although Beilin said
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that he had personally informed the Israeli leadership of the
Syrian President’s position, he did not disclose the govern-
ment’s response. Beilin called on the Israeli leadership to take
Syria’s proposal seriously: “Itis the first time Bashar al-Assad
has announced his readiness to meet with Olmert to discuss a
deal on comprehensive and stable peace,” Beilin said.

While Beilin was in Doha, former Israeli Foreign Minis-
try director-general Alon Liel was in Washington, lobbying
for Israel-Syrian peace talks. Between 2004 and 2006, Liel
conducted unofficial talks with Syrian-American business-
man Ibrahim Suleiman. “I’m sure the bottleneck is here in this
city,” Liel is quoted as saying. The Jerusalem Post reported
Feb. 24 that Liel said this during a speech to the Middle East
Institute, referring to the Bush Administration’s anti-Syrian
policy. Liel asserted that if the United States reversed its posi-
tion, Israeli Prime Minister Ehud Olmert “will jump at” the
opportunity to hold talks with Syria.

Peace talks require U.S. participation, Liel said, otherwise
they will not occur. He lamented: “It’s the first time in the his-
tory of the country [Israel] that we have an enemy country
saying it wants to talk, on record and in every diplomatic
channel, and we say no. It’s not our national policy. This is an
American policy we were dragged into.”

A New War on the Horizon

Without a Syria-Israeli peace process, a new war is on the
horizon. Already the failure of the Bush Administration to move
on any of the promises it made at the Annapolis peace confer-
ence has led to threats by the Saudis and the entire Arab League
to withdraw the Arab initiative for peace with Israel, first put
forward in 2002 and reiterated at the Annapolis conference.

Speaking in Cairo, Saudi Foreign Minister Prince Saud al-
Faisal, who played a leading role at the Annapolis summit,
said, “It is unbelievable that we keep blaming the weak part in
the equation, which is the Palestinian people, with all the suf-
fering they live under while ignoring what Israel does by ex-
panding settlements, tightening the siege, humiliating the Pal-
estinians, and carrying out mass punishments against them.”
He warned that the issue will be taken up at the Arab League
Summit to be held in Damascus this month. If no progress is
made, Faisal said, the initiative would be withdrawn. He add-
ed rather ominously, that “other means” could be sought for
dealing with the conflict.

Israel is also seeking “other means,” which include a major
military operation into the Gaza Strip, on the scale of the Is-
raeli-Lebanon War of 2006. According to numerous media re-
ports in mid-February, Israel would not make the same “mis-
takes” as during the Lebanon war, but would launch a massive
ground offensive that would occupy the entire Gaza Strip,
overthrow the Hamas government, and remain there until an
international force, like NATO, deployed peacekeepers.

The Israelis are considering this option, knowing full well
that it could lead to a conflict with Lebanon and Syria, as well
as with the West Bank-based Palestinian National Authority.
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Pakistani Elections

Is U.S. Blackmailing
The PPP; If So, Why?

by Ramtanu Maitra

On Feb. 22, the co-chairman of the Pakistan People’s Party
(PPP), winner of the largest number of seats in the Feb. 18,
2008 National Assembly elections, Asif Ali Zardari, told Pak-
istani reporters that the United States is pressuring his party to
form a coalition with the Pakistan Muslim League (Quaid),
widely known as President Pervez Musharraf’s party, which
was crushed in the last elections, losing almost 80% of its pre-
viously held 118 seats, and securing less than 15% of the votes
cast.

Washington is also exerting pressure on Zardari to bring
into the coalition the arch-rival of the PPP in Sindh province,
the Mohajir Qaum Movement (MQM), which won 19 seats.
MQM, beside its close cooperation with the Pakistan Muslim
League (Q) in the earlier government, has often been identi-
fied for terrorist activities, particularly against the PPP.

What Washington Wants Now

The reason the Bush Administration is aggressively inter-
fering in coalition talks between Pakistan’s political parties is
that it wants to isolate the Pakistan Muslim League (N), the
party of Nawaz Sharif. According to Arif Rafig, an analyst
with the Daily Times of Lahore, Vice President Dick Cheney’s
office is playing an active role.

The Bush Administration finds the PML(N)’s national-
ism and antagonism to Musharraf troublesome. It must be
noted that although Sharif has called for Pakistan’s foreign
policy to be debated in parliament, he supports continued
cooperation with the United States. But he also wants the
Supreme Court justices, who were sacked last November,
to be restored. Washington had endorsed Musharraf’s firing
of the justices, seeing the court’s insistence on constitu-
tional accountability for Musharraf as a roadblock to its
regional game plan. The court, for instance, had asked
Musharraf to present for trial alleged terror suspects—some
of whom were likely “rendered” to Pakistan by the CIA—
and who have been detained for years without government
acknowledgment.

Moreover, there are reports that, with the possibility of a
strong uprising of the Afghan-Pushtuns in the coming Spring
against the foreign occupying forces inside Afghanistan, and
along the Pakistan-Afghanistan borders, the U.S. State De-
partment and the Pentagon are planning to expand their pres-
ence in Pakistan’s Tribal Areas by creating “special coordina-
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tion centers” on the Afghan side of the border for
information-sharing among U.S., Afghan, and Pakistani offi-
cials.

U.S. officials are constructing two new coordination cen-
ters on the Afghan side of the Torkham border. Four more are
under consideration, according to a senior U.S. Defense De-
partment official, the Daily Times reports. The CIA is also
pushing to enhance surveillance capabilities and intelligence
cooperation at a covert location in the Tribal Areas, according
to a Pakistani official based in that area.

Pakistani newspapers had published earlier accounts of
“invisible American commandos” operating inside the Tribal
Areas for years, but Pakistani officials have become more
open about the CIA presence there only in recent months.
“What the U.S. would like is closer, on-the-ground intelli-
gence coordination, U.S. intelligence boots on the ground,
and more freedom of action in the tribal territories,” said Rob-
ert Grenier, a former CIA station chief in Pakistan, and direc-
tor of the CIA’s counterterrorism center.

It is generally accepted by the Bush Administration that
Washington has a God-given right to interfere in Pakistan’s
domestic politics, and for those who really do not have any
commitment to the people of Pakistan, or Afghanistan, it is
easier to deal with “one man” (Musharraf, for instance).
Nonetheless, it is still important to know, and understand,
that these “champions of democracy” within the Bush Ad-
ministration, and elsewhere in the United States, are not
standing up for a “friend in distress,” such as President
Musharraf. Washington claims it has no permanent friend, it
has only a “permanent interest,” however sinister that could
be.

On the other hand, the process, or the efforts required, to
protect that “permanent interest” may lead to the collapse of
the much-vaunted, and yet to be formed, democratic govern-
ment in Pakistan. The 2008 election, which took many lives,
including the life of the two-time prime minister and undis-
puted leader of the PPP, Benazir Bhutto, who was sent back to
Pakistan from exile by none other than Bush Administration
officials, may come to naught if the democratic government is
collapsed from the outside.

The failure to form a government at all, or to form one that
will be dysfunctional, may push Pakistan toward a new cycle
of violence. This time around, it is expected that the militants
will push the level of violence a notch higher, and that it will
be targeted primarily against the United States. That is exactly
the direction that Britain wants Pakistan to go. Britain will
wring its hands and blame it on Washington, while promoting
the secession of Baluchistan and the North West Frontier
Province (NWFP) from Pakistan, putting firmly in place Lord
Palmerston’s “permanent interest” concept.

Meanwhile, former premier Nawaz Sharif’s PML(N) has
shown some flexibility, by stating that it would support a PPP-
led government from outside, as it does not want to be part of
an administration with President Musharraf in power.
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When asked what would be the working relationship be-
tween the two parties, PML(N) spokesman Ahsan Igbal said
the PML(N) will “respect the PPP’s mandate for forming a
government at the center,” and “would not let its government
be destabilized.” Another PML(N) leader said his party’s top
leadership has informed the PPP about their reservations on
the proposal to include the MQM, which backed Musharraf,
in the Federal government.

These statements by the PML(N) reflect that the party
does not want to be looked upon as the carpetbagger, and
more importantly, as non-accommodating. But, it is almost a
certainty that on the issue of reinstatement of the judiciary, all
three contending parties—PML/(N), President Musharraf, and
Washington—will be inflexible.

As an indicator of such inflexibility, on Feb. 25, Nawaz
Sharif and Qazi Hussain Ahmad, the head of Jamaat-i-Islami
and of the MMA, a coalition of six Islamic parties, asked
Musharraf to step down, and warned that otherwise, he would
face impeachment. Addressing a joint press conference, the
PML(N) leader said that after the formation of a new govern-
ment, the PML(N) would take steps to restore the judiciary
and the Constitution.

A Joint Rescue Team

Musharraf, who is much weaker now since he had to take
off the Chief of Armed Services uniform and become a civil-
ian President, still has the authority, using the amended Con-
stitution, to dismantle any elected National Assembly. Mush-
arraf has exploited the extra-legal latitude he had extracted
from the court he set up after sacking the previous one, to
amend the Constitution, removing the right to declare martial
law from the army, and giving it to the President.
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White House/Tina Hager
The Bush-Cheney Administration thinks it has a “God-given right to interfere in
Pakistan’s domestic politics,” but it is not coming to the rescue of its “friend in
distress,” President Musharraf. Here, Musharraf meets with George Bush in the Oval
Office, December 2004.

Notably, he has not yet asked the winning parties to form
a government. Legally, he can wait till March 8 before setting
up the new government, or dismiss the elections for failing to
give a clear verdict. It is evident that Musharraf is looking to
Washington to deliver what could be beneficial for both of
them.

At the same time, on his own initiative, he has reinvigo-
rated a Swiss corruption case against opposition leader Zard-
ari, on the eve of post-election power-sharing talks with the
PML(N).

Pakistani analysts point this out as a pressure tactic against
Zardari, the husband of the assassinated Benazir Bhutto, as he
prepared to start negotiations for a coalition government with
the second-placed opposition leader, Sharif, who has cam-
paigned to oust Musharraf. Government lawyers urged a court
in Geneva to prosecute Zardari on 10-year-old charges of
stashing $55 million in kickbacks in a Swiss bank account.

There are other indications that the Washington-led block-
ing of the formation of a PPP-PML(N) government is now
getting a second look. The defeated PML(Q), on Feb. 22, de-
cided to reconsider its option of sitting on the opposition
benches at the center, as its parliamentary party has given a
mandate to its president, Ch. Shujaat Hussain, to hold a dia-
logue with the political parties and explore possibilities for
the formation of a government.

On the ground, the American ambassador, Anne Patter-
son, has become very active. She held a long meeting with
Zardari, and another PPP leader. Zardari then denied she had
tried to pressure him to work with Musharraf. “I don’t think
the diplomatic corps works on political lines. They do not
give political positions,” he said.

Where’s the Rub?

To the average American observer, the
Washington initiative to “protect” Musharraf
makes much sense. The Pakistani President
has been a staunch ally during the difficult
days of the “war on terror.” He has taken
punches from all sides, but has not waivered
from his conviction that Nirvana against the
Islamic militants lies in joining hands with
the United States to militarily eliminate
them.

Now that the former two-time prime min-
ister and close ally of the Saudi royal house-
hold, Nawaz Sharif, is poised to become part
of the ruling elite in Islamabad, there should
be concern about Musharraf’s future. Sharif
has made clear that he wants Musharraf re-
moved. Washington is justifiably concerned
about it, although the number of seats that the
PPP and the PML(N) have won in the Assem-
bly, is not even close to the two-thirds of the
total required to impeach a sitting President.
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There are other reasons that Washington might not want to
see Sharif’s party in power. Sharif has said his party wants a
political solution to the virulent militancy in the country’s
tribal areas. “Extremism and terrorism can be resolved by po-
litical parties, which symbolize sovereignty and integrity of
the country,” he said. Moreover, he has questioned the intent
of the United States in providing Pakistan non-NATO-nation
status (i.e., under the NATO defense umbrella). Sharif has
said that Washington gave this status to Pakistan in order to
get full access to the port of Karachi, through which 70% of
food, arms, ammunition, and other logistics of the war against
the Afghans, and Pakistan’s tribals, is brought in by the Unit-
ed States, and its European allies.

Sharif has sent a warning to Washington by saying he
would resist “foreign interference” in Pakistan. During a cam-
paign rally at Haripur, in the troubled North West Frontier
Province, before the Feb. 18 elections, he said: “We will not
bow to U.S. pressure, just as when we went ahead with con-
ducting six nuclear tests without caring for their pressure.” At
his meetings with the British and French envoys, Sharif is re-
ported to have said that he will not budge from his position
that the Supreme Court judiciary has to be restored to its pre-
Nov. 3, 2007 position.

But there is more to this than meets the non-probing eye.
What Sharif wants is especially to reinstate Chief Justice
Iftikhar Muhammad Chaudhry. Chaudhry was looking at the
validity of Musharraf’s Presidential election, and it was likely
that he would have nullified that election. But, that was not
what concerned Musharraf and Washington as much as what
else Chaudhry was investigating.

Since the “war on terror” was unleashed in 2002, and
Pakistan became an active partner, reports indicate the gov-
ernment has swept up at least 5,000 Pakistanis, most of them
Baluchis and Sindhis seeking ethnic or regional autonomy,
who have nothing to do with the U.S. campaign against ter-
rorism.

Chief Justice Chaudhry came under attack from Mush-
arraf when he claimed that his court had obtained the re-
lease of 25 detainees, out of 41 cases of disappeared per-
sons under investigation by the court. The fact is that they
were not released by the orders of the court, but during ha-
beas corpus proceedings conducted by the secret service
agencies.

According to one Pakistani analyst, if a reinstated Chief
Justice Chaudhry insists on obtaining all records about the
disappeared persons from intelligence agencies and tries to
rein in such practices, the U.S. will have serious concerns.
The fear is that such a judicial process may expose the role the
CIA may have played in some cases. The evidence collected
in Pakistan may be used in the United States. Some human
rights organizations may also initiate litigation against Amer-
ican intelligence agencies. Hence, the analyst pointed out, the
U.S. will try its very best to avoid the development of such a
situation.

46 International

Merkel Ignores Crisis,
Supports EU Treaty
by Rainer Apel

Although German Chancellor Angela Merkel’s Grand Coali-
tion government of Christian Democrats (CDU) and Social
Democrats (SPD) has a majority of more than two-thirds in
the national parliament, it has been surprisingly inactive, in
the face of the onrushing economic collapse. That inactivity
has to do with the founding document of this coalition, which
defines its one and only priority to be implementing the bud-
get-cutting process required by the European Union’s Maas-
tricht Treaty. This government could, therefore, never do what
the historic Grand Coalition that ruled 40 years ago, did: It
could not launch a national industrial mobilization to create
jobs and consolidate the health insurance system and pen-
sions. The Maastricht Treaty bans any government interven-
tions into the physical economy, on the monetarist grounds
that “freedom” of the market (the free hand of the speculative
funds, that is) must not be touched, and Merkel has been more
loyal to Maastricht than any German government since the
treaty was signed 16 years ago.

Even worse, Merkel is pursuing a plan to rewrite the Ger-
man Basic Law (its constitution) to bring it into harmony with
the Maastricht criteria, and she is at the center of a London-
steered conspiracy to transfer the national sovereignty of the
European Union’s 27 member-states to a European president,
to be established under the Treaty of Lisbon.! And Merkel has
also proclaimed the “fight against global warming” to be an
absolute priority in national and international politics. With
all that, Merkel neither has any intention, nor any time left, to
deal with the real challenge: the world financial collapse
which occurred last July.

This has caused a massive erosion of public support for
Merkel, whose CDU lost heavily in three state elections held
since the beginning of this year—5.8% in Lower Saxony and
12% in Hesse on Jan. 27, and 4.6% in Hamburg on Feb. 24. In
Hesse and Hamburg, the CDU losses have not only forced the
party to share power, but have created a situation of ungovern-
ability, because the “black-yellow” coalition which the CDU
would prefer—itself and the Free Democratic Party (FDP)—
does not have a majority in Hamburg, because the FDP did not
make it into the city’s parliament. The three-party alternatives
that exist—CDU-FDP-Greens (the multicolor “Jamaica”
model) or SPD-FDP-Greens (“traffic light” model) or SPD-

1. See Helga Zepp-LaRouche, “Demand a Referendum on the Lisbon Trea-
ty! Abolishing Democracy by Stealth: Constitution for Feudalism in Europe,”
EIR, Feb. 29, 2008.
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Greens-Linkspartei (Left Party)—are fraught with so many
diverging views that each would lead to pre-programmed un-
governability. The other alternative, grand coalitions in Hesse
and Hamburg, promises nothing good either, because they
would be a mirror-image of the paralyzed national Grand Co-
alition of Chancellor Merkel.

The fact that in Lower Saxony, the CDU can govern with
its favorite partner, the FDP, does not show much stability ei-
ther, because that state’s CDU governor, Christian Wulff, is a
spokesman for a strong current in the CDU that opposes
Merkel’s hard-line free-market policies in economic and so-
cial affairs, such as the minimum wage (which Wulff supports
and Merkel opposes). The vote for the CDU in Lower Saxony
was, to a large extent, a vote against Merkel.

In a panicked attempt to drum up a “Jamaica” coalition
to keep Hesse and Hamburg under control of a CDU-led
state government, Merkel has given her okay to CDU talks
with the Greens, which implies the big concession not to dis-
cuss nuclear power, the only option that offers secure energy
supplies for Germany in the future. The Greens vehemently
oppose nuclear power. Merkel has thereby opened another
Pandora’s box, because if the CDU in Hamburg is pushed
into a coalition with the Greens and the FDP, the SPD in
Hesse will be driven into a coalition with the Greens and the
Linkspartei. Apart from the fact that an SPD-Green-Links
coalition would be paralyzed by both the radical ecologism
of the Greens and the pseudo-socialist populism of the Links-
partei, that kind of state government for Hesse would blow
the national Grand Coalition apart—and it might happen on
April 5, the deadline for election of a new governor of Hesse.
But should the SPD’s Andrea Ypsilanti (a radical ecologist)
be elected governor of Hesse, the SPD in Hamburg might try
the same tactic, so that Merkel’s CDU would lose two
states.

Moreover, the Merkel government is faced with a national
strike of the public-sector labor unions, over the government’s
refusal to ease its budget-cutting policies. The beginning of
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hyperinflation, a direct result of Merkel’s loyalty to the specu-
lative funds and of her inaction, has become the main driver
for strikes in Germany.

Merkel’s increasingly unpopular chancellorship would
not survive that, and it were more likely that Germany would
go into early elections than muddle through until the next
scheduled election in Autumn 2009. One cannot rule out,
therefore, the fall of Merkel’s government before she can push
through her priority project, the ratification of the Lisbon
Treaty. She wants it ratified by the national parliament by no
later than May 23, which is German Constitution Day.

All in all, these power games among the five establish-
ment parties of Germany are being conducted as if the reality
of the global financial collapse simply did not exist. But it
does exist, and voters know that with certainty. So the next
round of major banking collapses, industrial layoffs, and the
like will find the establishment parties totally unprepared for
such a situation.

By contrast, the LaRouche movement’s continued cam-
paigns through its Civil Rights Solidarity Movement (BiiSo),
for a complete overhaul of the global banking and credit sec-
tor in favor of productive investments, and at the expense of
speculative ventures, and for a defense of the common good,
have qualified the party, in the eyes of a growing number of
voters, for political mandates. The political establishment will
come to realize that at the peak of ungovernability, the power
of ideas will play a dominant role, and that they do not have
the ideas that are needed in such a time of crisis. And having
ideas is the trademark of the LaRouche movement. The tens
of thousands of brochures, leaflets, and other campaign mate-
rial distributed by the LaRouche Youth in Germany over the
recent weeks, are a good investment in a real future.
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The Dangerous Babblings
Of a French Neocon

by William Jones

Savage Century: Back to Barbarism

by Thérése Delpech

Washington, D.C.: Carnegie

Endowment for International Peace, April 2007
232 pages, hardcover, $27.95

While few Americans are acquainted with the name of Thérese
Delpech, she is considered a leading light among the French
neoconservatives, and a “fellow traveler” of sorts to our own
neoconservative gurus like Richard Perle and Michael Le-
deen, especially on the Iran nuclear issue. The purpose of this
book, her second to be translated into English (Iran and the
Bomb: The Abdication of International Responsibility was
published in November 2007), is to rally the troops for the
new fascist world order.

Of course, Delpech has credentials. She is the director of
strategic affairs at the French Atomic Energy Commission, a
member of RAND’s European advisory board, a member of
the Council of the British International Institute of Strategic
Studies, and served as an advisor to former French Prime
Minister Alain Juppé.

Now, the Carnegie Endowment for International Peace
has published a translation of Savage Century in order to in-
troduce her to a broader non-French-speaking public.

The Real World of 1905

Delpech proposes to compare 2005, the year of publica-
tion of the French edition (L’Ensauvagement, essai sur le re-
tour de la mondialisation), with 1905, and to compare the past
century’s development with what will unfold beginning 2005.
Delpech gives a somewhat quirky rendition of the importance
of that year. While it was the year of the defeat of Russia in the
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Russo-Japanese War, there were some hopeful signs on the
horizon, Delpech argues, pointing to the publication of Ein-
stein’s “Theory of Relativity,” Freud’s “Three Essays on the
Theory of Sexuality,” and the initiation of the Modernist
movement in painting, with the 1905 Salon d’automnes in
Paris—an odd combination, to say the least.

But, all in all, things were going south quickly, she con-
cludes. Russia’s defeat led to the Revolution of 1905, the pre-
lude to the great 1917 Revolution which finally destroyed the
Tsarist Empire, established Bolshevik Russia, and changed
the destiny of Europe. Thence, there flows inexorably, the
First World War, the Second World War, all the way down to
Rwanda and Darfur today.

Delpech’s argument is that the world was then unable to
see the portents on the horizon and act accordingly, and, per-
haps, now, at the beginning of a new century, the world is in a
similar situation, and will suffer even more barbarism, lest it
take heed of her prescriptions.

While lining up a succession of these disparate events in
that fateful year, she fails to communicate any real sense of
causality. Rather like a Kafka novel, or a Sartre play, the
events unfold in a totally arbitrary, and therefore terrifying,
manner. In order to present a plausible rationale for her argu-
ments against the “bogeymen” of today, in particular, Russia
and China, she has had to obfuscate the real historical record
of 1905. Nowhere in Delpech’s depiction of events is a British
hand anywhere to be seen!

There are a number of strategically important events of
1905 that Delpech chooses to ignore. First, the near comple-
tion of the Trans-Siberian Railroad. The Eurasian continent
would henceforth be linked, like the United States, coast-to-
coast, by rail, effectively eliminating the monopoly of the sea
trade controlled by Great Britain. Second, this would provide
the basis for an extension of trade and development to all the
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nations of Eurasia which the new rail lines touched.

The publication by Halford Mackinder in 1904 of The
Geographical Pivot of History, was a clear presentiment by
the British of the danger represented by this new develop-
ment. The key now was to foment war among the continental
powers. By 1900, the great Russian finance minister, Sergei
Witte, had achieved a remarkable series of treaties among
Russia, France, and Germany, the most likely belligerents in
any potential war. Similar treaties with China and Japan,
which nations would also benefit from the new railroad,
seemed to bode well for the continent.

Sensing the danger to their Empire, the British began im-
mediately to unravel the web of relationships that Witte had
carefully built up. Japan was being cultivated by the British to
become, like them, an enforcer island-kingdom, capable of
intervening into Asian continental affairs. The British were
instrumental in promoting the first Sino-Japanese War in
1884, and, through a series of Anglo-Japanese treaties, pro-
vided Japan with the backing it needed to launch an attack on
Russia in Manchuria in 1904.

At the highest level, the British gameplan was choreo-
graphed by the Prince of Wales, later King Edward VII. Since
the monarchs of Europe were all related, it was easy for Ed-
ward “the Caresser” (so nicknamed for his bisexual esca-
pades) to manipulate the psychological profiles of all the par-
ties in order to foment conflict.

Targeting Russia and China

While Delpech rambles through the rubble of the centu-
ry’s horrors, one gets the impression that the problems facing
the world today seem well-nigh insoluble, short of total sub-
mission to the will of some supranational entity. Indeed, her
real target seems to be the nation-state itself, but Russia and
China are the particular objects of her wrath.

Her greatest vitriol is reserved for Russia. She berates the
European Union for not coming more strongly to the assis-
tance of Ukraine during the heady days of the Orange
Revolution.“The Ukrainian episode was a reality check for
Russia,” she writes. “Without Ukraine, it would be impossible
for Moscow to resume domination over the states that eman-
cipated themselves in 1990. Without it, Russia cannot dream
of restoring the empire.”

She attributes Russia’s attempt to revive its national
strength from the economic devastation of the “free market”
insanity of the 1990s, to a latent Stalinist demiurge. “The re-
turn of Stalinist imagery in Russia today can hardly be inter-
preted as a simple desire to return to the past,” she writes.
“The spirit of revenge abroad in the land is symptomatic of a
traumatized country in the process of extreme regression.”
Delpech’s solution: “to demand more accountability from the
EU’s authoritarian, repressive, and, above all, enormously
corrupt neighbor.” For Delpech, a European Union, strength-
ened by the elimination of its constituent sovereign nations,
might adopt a more belligerent approach to Russia.
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Delpech also blames Russia for contributing to the mili-
tary modernization of China, her other main target. Indeed,
Communist China, Delpech demands, must repent for its sins
before becoming an acceptable partner. “Europe could en-
courage acknowledgment of the crimes the Communist au-
thorities have committed against the Chinese people since
1949,” Delpech writes.

On the sensitive Taiwan issue, Delpech has a simple solu-
tion. The West should simply recognize its independence
from China, and be done with it! “Recognition of Taipei would
be the equivalent of a declaration of independence for the is-
land,” Delpech writes, “but it would prevent hostilities. Out of
it would come a diplomatic crisis with Beijing that could not
develop into an armed conflict[!]... This path, revolutionary
in form but peaceful in substance, deserves consideration.”

The one-worldist Delpech also sheds crocodile tears over
the “disintegration of Africa,” aggravated, she laments, by the
intense interest shown in Africa by China, which is in fact in-
vesting millions in the continent’s infrastructure. Delpech’s
solution to the problem: redrawing the map of Africa in order
“to reflect the ambitions of some and weaknesses of others,”
deployment of more UN peacekeepers, and, if need be, “tar-
geted investments” but “subject to oversight.”

Indeed, the most striking feature of Delpech’s survey of la
condition humaine is the total lack of any consideration of
economics, either as the cause of, or the solution to, the prob-
lems facing humanity. “In all of human history there has been
no period when the dangers of politics and the limits of the
economy have been made so brutally manifest as in the past
century,” she laments.

Gotterdimmerung?

Her purpose is not to solve anything, but to raise the spec-
ter of a world gone mad, a world which needs the firm hand of
a global enforcer, led by the “unity of the Western camp”:
“Europe should understand better than any other part of the
planet what is at stake in this twilight, for we are familiar with
the signs of decline and have an age-old experience of catas-
trophe.”

For Delpech, even reason is no longer sufficient for deal-
ing with this world of the absurd. “Reason has been disquali-
fied in the twentieth century of allowing everything to be jus-
tified, including the unjustifiable, under every sky. Ideologies
were products of the overdevelopment of rational activity—
the first aberrations appearing in the eighteenth century in Eu-
rope—and it was rational activity that gave birth to the mon-
sters announced a century later by visionaries like Nietzsche,”
Delpech says.

The 21st Century would indeed become a “savage” one,
were our political leaders to adopt the nostrums of Thérese
Delpech. Let us rather leave them to the ravings of the inmates
of the present-day equivalent of the Marquis de Sade’s Cha-
renton, and devote our activity to defeating the real fascist
threat that faces us today.
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Exposé of Cheney’s
War Crimes Wins Oscar

by Edward Spannaus

Taxi to the Dark Side
Written, directed, and narrated by Alex Gibney.
Released by ThinkFilm.

To the surprise of many, on Feb. 24, the Academy Award for
the Best Documentary Feature went to Taxi to the Dark
Side, a powerful and graphic portrayal of the abuse, torture,
and murder of prisoners held by the U.S. in Afghanistan,
Iraq, and Guantanamo. The film pins the ultimate responsi-
bility for these atrocities on Vice President Dick Cheney
and his collaborators at the top of the Bush Administra-
tion.

In any other period, by any normal standard to which the
United States has adhered throughout its history, what is de-
picted in 7axi would be regarded as war crimes—including by
our impotent, do-nothing Congress.

And, as the film points out, by the standards which the
United States and its allies applied at the post-World War II
War Crimes Tribunals at Nuremberg and Tokyo, the most cul-
pable for these crimes are not the enlisted men and women,
the soldiers on the ground, who carried out what they believed
to be the policies from the top. The culpable ones are those
who designed the policy, and who let it be known down the
chain of command, whether by direct orders, or innuendo,
that the old rules of war no longer applied.

The film’s very title constitutes an indictment of the lead-
ing war criminal in this Administration. It is a reference to
chilling comments made by Vice President Dick Cheney, just
five days after the 9/11 attacks, and the full meaning of which
has only become apparent over the past two or three years.

In an Sept. 16, 2001 appearance on NBC’s “Meet the
Press,” Cheney put the world on notice as to what he was
planning. After dismissing the role of lawyers and legal pro-
cess, Cheney laid out his intentions.

“We also have to work, though, sort of the dark side, if you
will,” Cheney explained. “We’ve got to spend time in the
shadows in the intelligence world. A lot of what needs to be
done here will have to be done quietly, without any discus-
sion, using sources and methods that are available to our intel-
ligence agencies, if we’re going to be successful. That’s the
world these folks operate in, and so it’s going to be vital for us
to use any means at our disposal, basically, to achieve our ob-
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jective.... It is a mean, nasty, dangerous, dirty business out
there, and we have to operate in that arena. I'm convinced we
can do it; we can do it successfully. But we need to make cer-
tain that we have not tied the hands, if you will, of our intelli-
gence communities in terms of accomplishing their mis-
sion.”

NBC host Tim Russert, then asked, helpfully: “These ter-
rorists play by a whole set of different rules. It’s going to force
us, in your words, to get mean, dirty, nasty, in order to take
them on?”

“Right,” Cheney answered.

The reference to the “taxi” in the title is to an Afghan
farmer, known only as Dilawar, who was picked up while
driving his taxi with three men accused of rocketing a U.S.
base. In between interrogations at the improvised military
prison at Bagram, Dilawar was shackled by his wrists to a
ceiling grate, so that his feet barely touched the ground.
When Dilawar refused to “confess,” he was beaten during
interrogations, and when he shouted and screamed in agony
from the overhead shackling, he was repeatedly hit in the
leg just above the knee, in what is called a “common pero-
neal strike.”

Dilawar died after five days of this treatment; a sup-
pressed report by an Army coroner described the tissue in
his legs as “pulpified,” and said his legs looked as if they
had been run over by a bus. Despite the coroner’s report, the
military went into a coverup mode. Dilawar was in fact the
second detainee to die from beatings at Bagram; the De-
fense Department’s press release said both had died of “nat-
ural causes.”

A later Army investigation revealed that most of those
involved in the beatings that caused Dilawar’s death, be-
lieved him to be innocent. The three passengers in his cab
were sent to Guantanamo; they were eventually released
without any charges ever being brought against them. And,
as it later turned out, Dilawar and the other three had been
handed over to U.S. forces by a local militia leader who
himself was responsible for rocketing the U.S. base and
then accusing others.

After the Abu Ghraib revelations in 2004, the Army felt
compelled to demonstrate that it was doing something, so it
launched an investigation of the Dilawar case. Although au-
thorities recommended that 27 officers and enlisted person-
nel be charged with criminal offenses, only seven enlisted
men were actually charged. No officers were charged; in
fact, the officer in charge of interrogations at Bagram was
promoted and awarded a Bronze Star for Valor.

The ‘Fog of Ambiguity’

How did it happen, that members of an Army, which has,
on the whole, conducted itself honorably with respect to ad-
versaries and prisoners for over 200 years, could commit
atrocities such as documented in this film?

In on-screen interviews with the soldiers from Bagram,
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they repeatedly emphasize that they were told that the Geneva
Convention rules did not apply to their prisoners, but they
were never told exactly what rules did apply.

As is well known by now, there was a raging dispute in
late 2001, within the Bush Administration and the Pentagon,
over the applicability of the Geneva Convention to those cap-
tured in Afghanistan.

At the height of this dispute, on Jan. 27, 2002, Cheney
went on two Sunday talk shows, to declare his victory over
Secretary of State Colin Powell’s insistence that the U.S. ad-
here to the Geneva Convention. Asserting that Geneva didn’t
apply to terrorists, Cheney growled:

“These are bad people. I mean, they’ve already been
screened before they get to Guantanamo. They may well have
information about future terrorist attacks against the United
States. We need that information, we need to be able to inter-
rogate them and extract from them whatever information they
have.”

International law specialist Scott Horton' was secretly
contacted by military lawyers who were alarmed at what was
happening. As he describes it in the film:

“My first involvement in this came when I was visited
by a group of very senior JAG [judge advocate general] of-
ficers more than a year before the first story about the Abu
Ghraib broke, who were very troubled by what was going
on. And the focus of their concern was failing in the respon-
sibilities that the military leadership had to soldiers in the
field—that was responsibility to provide fair, clear guid-
ance to them as to how to behave in these difficult circum-
stances. And what they saw was an intentional decision tak-
en at the height of the Pentagon, to put out a fog of
ambiguity surrounding all of these issues. Coupled with
great pressure to bring results. To be prepared to be violent
with the detainees. But this violence with the detainees is a
criminal act.”

One of the principal values of this film, is that it shows
exactly how this “fog of ambiguity” played out, on the
ground in Afghanistan—and later at Guantanamo and in
Iraq. Through interviews conducted by filmmaker Alex
Gibney, we see how soldiers from Bagram and Abu Ghraib
succumbed to the pressures to extract “intelligence” by
mistreating prisoners as they believed their chain of com-
mand demanded. The soldiers involved in beatings and
deaths at Bagram are unambigious in their certainty that
their officers knew exactly what was going on. They de-
scribe how officers were always coming and going through
the prison. “Everyone wanted to see the terrorists,” one
says.

Without getting legalistic, 7axi documents how the Bush-
Cheney Administration’s interrogation and detention policies
were worked out over the adamant objections of experienced
military lawyers, and how these policies were transmitted

1. See interview with Scott Horton, EIR, Jan. 28, 2005.
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down the chain of command to the interrogators and MPs,
who were under intense pressure to “get the information”—
or, in Cheney’s words, to “extract from them whatever infor-
mation they have.”

Damien Corsetti, a hulking and poorly trained military in-
terrogator at Bagram and Abu Ghraib, who was known as
“Monster” and the “King of Torture,” described the pressures
on the interrogators:

“’Soldiers are dying, get the information. ... Get the in-
formation.”” That’s all they were told, Corsetti says in the
film. “Mr. Rumsfeld’s office called our office frequently,” he
adds. “Very high commanders would want to be kept up to
date on a daily basis on certain prisoners there. The brass
knew. They saw them shackled, they saw them hooded, and
they said, ‘Right on. You all are doing a great job.””

“It’s very clear that it starts in the office of VP Cheney,”
says lawyer Scott Horton in the film. “He had a very strong
view that we were not as aggressive in dealing with people in
interrogations as we could or should be. Taking the gloves off,
being rough with detainees. ...”

Or, as former Judge Advocate General of the Navy, retired
Rear Admiral John Hutson, reports in the film: “The spine of
the United States Armed Forces is the chain of command.
What starts at the chain of command drops like a rock down
the chain of command. And that’s why Lynndie England knew
what Donald Rumsfeld was thinking without actually talking
to Donald Rumsfeld.”

War Crimes

The horrors of the policies worked out by Cheney,
Rumsfeld, and a handful of rogue lawyers working outside
the U.S. military’s well-established legal structure, hit the
nation full-force with the disclosure of the Abu Ghraib pho-
tographs in the Spring of 2004, and have continued to spill
out since that time, with new disclosures and admissions of
secret prisons, extraordinary renditions, waterboarding
(better termed “water torture”), and the like. Over 100 pris-
oners have died in U.S. custody during the so-called “war
on terror.” At least 30 of these are officially classified as ho-
micides.

As Cheney’s lawyer David Addington warned in a memo-
randum sent to President Bush in January 2002, the U.S. War
Crimes Act mandates lengthy prison sentences and even the
death penalty for grave breaches of the Geneva Convention.
This and other memos confirm the simple truth documented
in Taxi to the Dark Side.

With its graphic and uncensored photos, this is not an easy
film to watch—no matter how much you think you know
about the events of the past six years. But no honest viewer
can come away from it with any doubt of the fact that, for the
first time in American history, top U.S. government officials
deliberately and systematically directed and supervised the
commission of atrocities which, by any fair definition, consti-
tute war crimes.
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OCEAN TEMPERATURE AND CO,

Global Climate Change
Has Natural Causes

by Lance Endersbee

Professor Endersbee is the for-
mer Dean of Engineering and
former Pro-Vice Chancellor at
Monash University in Mel-
bourne, Australia. A civil engi-
neer, he is a world authority on
rocks and tunneling, and a life-
long advocate of Great Projects.
He was instrumental in the engi-
neering of the Snowy Mountain
Scheme for hydroelectric power
and irrigation, launched in
1949, one of Australia’s largest
and most successful infrastruc-
ture projects, which is rated by
the American Society of Engineers as “one of the seven en-
gineering wonders” of the modern world. In 1964, he worked
on water-management engineering on the great Mekong
River system in Indochina. Now retired, he is pursuing sci-
ence and infrastructure development as a “free scholar.” A
chapter from his 2006 book, A Voyage of Discovery,' ap-
peared in EIR, March 10, 2006, titled “World’s Water Wells
Are Drying Up.”

Prof. Lance Endersbee

In the 15th and 16th centuries, the climate in Europe was cold
and unpredictable. Crops failed. Famine followed famine,
bringing epidemics. There was a belief that crop failures must
be due to human wickedness. But who were the wicked ones?
It was believed that there must be some witches who are in the
grip of the devil. Witches were named, Inquisitors tested their
faith, and a large number of poor souls were condemned and

1. A Voyage of Discovery may be obtained from www.bookshop.monash.
edu.au.
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burnt at the stake. For decade after decade, fires burned in
most towns in Europe.

It is an example of a public delusion. In 1841, Charles
MacKay wrote a book, Extraordinary Public Delusions and
the Madness of Crowds, which has since been reprinted.
MacKay describes several popular delusions such as “The
South-Sea Bubble,” “The Tulipmania,” “The Crusades,” and
“The Witch Mania.” We read it today with a detached amuse-
ment, but there have been many other popular delusions since
MacKay wrote his book. We are not immune to the madness
of crowds.

Today, there is global warming. The droughts and warm
weather are regarded as punishment for the environmental
sins of mankind. The particular cause is claimed to be the use
of carbon fuels.

Over the past two decades, the concepts of “man-made
global warming” and “man-made climate change” have come
to be accepted as reality. They are is repeated every day, in the
papers, on TV, in schools and universities. Many govern-
ments, and the United Nations, have declared their faith that
man is causing global climate change. But is it true, or is it just
another extraordinary popular delusion?

In Australia, the newly elected government won support
on the popular understanding that they would stop climate
change. Such a claim is arrogant, and scientifically impossi-
ble. But there was no demur.

Many scientists, engineers, farmers, and others around the
world have sound reasons to believe that global climate
change has natural causes, but there is little learned discus-
sion. The reason is that climate change has now become a po-
litical and economic issue, and is no longer a scientific issue.
These days, scientists from various disciplines cannot even
reason together on climate change. If one has a scientific opin-
ion opposing the popular doctrine of climate change, it is au-
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tomatically treated as a political state-
ment.

A good example is Engineers Austra-
lia. This learned society adopted climate
change as policy, without any learned
discussion at all. The recent issue of En-
gineers Australia magazine for January
2008 was about “Emissions Trading,”
with the footnote, “Framework for a Na-
tional Scheme.” There was no room for
the learned view that emission trading is
a popular delusion.

In Australia and New Zealand, many
farmers have noted that there is no evi-
dence of man-made climate change in
their farm records for over a century
and more. Similarly, engineers have
noted that the records of rainfall and
runoff for over a century show no evi-
dence at all of man-made climate
change.

delusion.”

Setting Evidence Aside

Yet the Council of Engineers Australia decided to set all
that historical evidence aside in favor of a vague notion of
man-made ‘“climate change.” I am a past president of this
learned society and think that the decision was harmful to
the members. Engineers carry responsibilities for planning

and building our future infrastructure, in-
cluding electricity and water. Their pro-
fessional responsibilities demand intel-
lectual independence, and a critical
awareness of world knowledge in their
field. They are harmed when their own
learned society sets political acceptability
above intellectual integrity.

An early action of the newly elected
government in Australia was to attend the
recent United Nations Conference on Cli-
mate Change in Bali and to sign the Kyo-
to Protocol. The protocol is designed to
reduce carbon emissions. The scientific
basis is the assumption that carbon diox-
ide is a pollutant. It is merely an assump-

Endersbee: “No room for the learned tion.
view that emission trading is a popular

A group of about 100 scientists from
around the world, including the author,
united by common concern about the
scandalous promotion of man-made cli-
mate change, made a formal submission to the Secretary-
General of the United Nations at the time of the recent Bali
Conference. The dissident scientists were concerned that
the Intergovernmental Panel on Climate Change (IPCC)
and its supporters were quite wrong in their predictions of
rising carbon dioxide levels, continued warming, rising sea
levels, and so on, and were thereby subverting governments
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Most of the change in atmospheric CO, levels results from changes in ocean surface temperature. A warmer ocean releases more carbon

dioxide into the atmosphere.
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and the public. The submission was made, but
it was not at all welcome.

The Australian government has initiated an
enquiry into the economic consequences of
“Emissions Trading,” chaired by Prof. Ross
Garnaut, an economist. The basis of the enquiry 0.60 -
is the assumption that man-made climate change
is a fact. Another group of concerned scientists

FIGURE 1
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and engineers submitted a proposal for a Joint
Australia-New Zealand scientific Royal Com-

mission on Climate Change, insisting that the 0.40 -
government should get the science right first. I

am a signatory. 0i3d -

An example of the strength of scientific criti-
cism of IPCC can be seen in a paper by two dis-
tinguished German physicists on the key as-
sumptions in the IPCC computer studies. Their
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paper, “Falsification of the Atmospheric CO, 0.10 A
Greenhouse Effects Within the Frame of Phys-

ics,” by Dr. Gerhard Gerlich, of the Institute of -
Mathematical Physics at the Technical Univer- Gaes

sity Carolo-Wilhelmina in Braunschweig, and
Dr. Ralf D. Tscheuschner in Hamburg, July
2007, may be found at http://arxiv.org/abs/
0707.1161v3. It is rather advanced physics, but
it certainly gives an idea of the solid scientific
criticism of IPCC.

vents.

Putting Climate Change in Perspective

Two years ago I published my book, A Voyage of Discov-
ery. It is a history of ideas about the Earth, with a new under-
standing of the global resources of water and petroleum, and
the problems of climate change. Since then, I have continued
my studies. My present understanding on global climate
change is outlined below.

It is my belief that:

* Climate change is a characteristic feature of the dynam-
ic system of the Earth, Sun, and Cosmos.

* Air pollution and global warming are scientifically sep-
arate issues.

» Emissions of carbon dioxide are not a cause of global
climate change.

 Carbon dioxide is not a pollutant. It is essential for all
life.

* The solubility of carbon dioxide in the oceans decreases
with an increase in sea temperature, and increases with cool-
ing.

* The oceans breathe carbon dioxide in and out with the
seasons, and with major climate changes such as El Nifio and
La Nifa events.

 The vast surface area of the oceans determines the inter-
change of gases between the atmosphere and the oceans.
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Note the cyclic behavior and the peak temperature in 1999, and the overall cooling
since then. The causes of the cyclic behavior are not known. The major influence is
probably variations in heat flow on the ocean floor from undersea volcanoes and

* There is no need for carbon trading, or geosequestra-
tion.

e Carbon trading is the result of fear mongering about
global warming by the IPCC and others.

e Carbon trading has not arisen from market forces, and
presents enormous risks to investors.

* When it is recognized that carbon dioxide is not a pol-
lutant, carbon trading will collapse.

* The vast areas of black pavements and dark buildings in
large cities cause local heating, called an urban heat island ef-
fect.

* The deadly pollution of dust, acid gases, and water va-
por entering the atmosphere in many world cities adds to the
heat island effect.

* Such cities can be most unhealthy places. The problems
are local, not global, and correction to this man-made pollu-
tion must be industry- and city-centered.

The Sun Drives Our Climate

The major driving forces causing climatic variations on
Earth are the variations in the full spectrum of radiation of the
Sun, the variations in the orbit of the Earth around the Sun, the
varying gravitational influence of the larger planets on the
Sun, and the influence of cosmic radiation on both the Sun and
the Earth.

The oceans have a major influence in helping to regulate
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FIGURE 2

Experience Curve Relating Actual Atmospheric CO, Levels
With Actual Global Average Sea Surface Temperature
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temperature. This would be expected from
the solubility curves for carbon dioxide in
water. At 15°C (59°F) and atmospheric
pressure, water can absorb its own volume
of carbon dioxide. At 5°C cooler, i.e., 10°C
(50°F), water absorbs 19% more than its
own volume; and at 5°C warmer, i.e., 20°C
(68°F), water absorbs 12% less than its
own volume. Thus a warmer ocean releas-
es more carbon dioxide into the atmo-

0 0.05 01 0.15 0.2 0.25 0.3

Global Average Sea Surface Temperature Anomaly DegC

( 21 year moving average)

This is not a time scale, but just the simple relation between two physical parameters—
atmospheric CO, and sea surface temperature—independent of time. The line shown is
the sequence of actual plotted points for each end-month of the two moving averages.
There is strong consistency from December 1984 onwards, which reflects the better
accuracy and consistency of the temperature records from satellite data. During the
period of record on the chart, the sea temperatures have been rising. Sea temperatures
are now starting to fall, and it is expected that the strong relationship between sea

surface temperatures and CO, will continue to hold.

climate on Earth. The two accompanying charts show the cy-
clic behavior of the surface temperature of the oceans, and the
way the oceans and the atmosphere comprise an integrated
system.

It is difficult to see any influence of human activity in the
variations of sea surface temperatures shown in the chart
(Figure 1). The gaseous emissions of our industrial world are
virtually constant. However, the popular assumption is that
the overall increase in temperature is due to carbon dioxide
emissions.

Overall, the sea surface temperature over the period from
1980 to 2007 has been warmer by about 0.3°C above the mean
temperature for the past century. Thus, on a long-term aver-
age, the sea surface temperature would be expected to be
0.3°C cooler than today.

The present Winter in the Northern Hemisphere has been
the coldest for several decades. Scientists studying solar be-
havior report that the Sun is relatively quiet and that we may
expect a further cooling of Earth climate.

Thus it seems probable that the recent cooling of sea sur-
face temperatures will continue.

The 21-year moving average of sea surface temperatures
was used in order to cover a complete solar cycle, including
the change in polarity of the Sun. It also covers the cycle of
El Nifio and La Nifia influences on global climate. Such a
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sphere. Figure 2 reflects the strong sensi-
tivity of the solubility of carbon dioxide in
water to variation of temperature of the
water.

The deeper oceans have a great capacity
to store and release carbon dioxide. If we just
double the pressure in the water to two atmo-
spheres, equivalent to a depth of water of 10
meters (32.8 feet), the volume of gas ab-
sorbed is also doubled.

The experience curve shows the huge ca-
pacity of the oceans to absorb the carbon di-
oxide emissions of mankind without departure from the expe-
rience curve.

The clear relationship in Figure 2 is only evident in the
recent data on global average sea surface temperatures de-
rived from satellite observations. The earlier data on sea
temperatures from ships and moored buoys were limited in
areal coverage, and in frequency of observations. It is under-
standable that the historical data are quite inconsistent with
the recent satellite data.

Itis emphasized that this chart is just a plot of actual expe-
rience. It is not a theoretical construct. If the IPCC ever in-
cluded this actual experience curve of carbon dioxide and sea
temperatures in its computer simulations, this would have a
dramatic effect on its conclusions.

The recent observations of a quieter Sun, together with
the much colder weather in the Northern Hemisphere Win-
ter, suggest that it is probable that there will be continued
global cooling. Thus we may expect a continued decline
of sea surface temperatures. In that event, we may antici-
pate that carbon dioxide levels in the atmosphere will also
decline.

In essence, I anticipate that within about three years we
will be experiencing natural global cooling, and we will be
recognizing that the present fears of man-made global warm-
ing were just a delusion.

Lance Endersbee
Feb 2008
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Sci-Tech Topics

Yellow Fever Re-emerges
In Ibero-America

Yellow fever continues to infect people in sev-
eral Ibero-American countries, including Bra-
zil, Argentina, and especially Paraguay, where
the mosquito-vectored viral disease is now be-
ing spread in the urban areas of the capital,
Asuncion. At least three have died in Para-
guay, and 13 cases have been confirmed, lead-
ing panicked citizens to flood clinics demand-
ing vaccination.

The area has not seen urban yellow fe-
ver since the World War I years, and jungle
yellow fever was last seen in the 1970s, but
lack of mosquito control—a result of budget
cuts and green propaganda—has brought the
deadly disease back. Authorities in the capi-
tal are now busy spraying insecticide to
damp down the danger.

The World Health Organization sent 2 mil-
lion doses of vaccine the last week in February,
and 1 million doses have already been distrib-
uted. There is no good treatment for yellow fe-
ver, so prevention by vaccination and vigilant
mosquito control are of paramount importance,
as the U.S. military found out long ago when
Walter Reed tackled yellow fever in Cuba at the
dawn of the 20th Century.

Rodin: Development Will
Cause ‘Climate Change’

Rockefeller Foundation President Judith
Rodin’s address to the plenary session of the
American Association for the Advancement
of Science (AAAS) conference in Boston
Feb. 16, focussed on how the unplanned de-
velopment of cities, mostly in Third World
countries, would exacerbate what she termed
the “climate crisis.”

A month earlier, Rodin had shared the
podium at a Los Angeles press conference
with New York Mayor Michael Bloomberg
and California Gov. Arnold Schwarzeneg-
ger, announcing their new plan, the “Build-
ing America’s Future Coalition,” which calls
for corporatist/fascist infrastructure invest-
ment. The Foundation is bankrolling the ef-
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fort, which is designed to help promote
Bloomberg and corporatism into the White
House.

At the AAAS conference, Rodin called
for “smart globalization,” saying that the
poor will suffer the most if we don’t deal
with climate change, because they rely on
nature so much! Her solution, however, is
more tourism, which is apparently her con-
cept of development. The private sector must
play a leading role in creating “green jobs”
in the United States, and we will harness the
power of global markets to achieve this, she
said.

Two reporters from 21st Century Sci-
ence & Technology, both members pf the La-
Rouche Youth Movement, questioned Rodin
after her speech. “Why doesn’t the Rocke-
feller Foundation call for a debt moratorium
and the development of nuclear power for
these poor countries, if you are actually even
concerned about the situation there?”

Rodin was visibly disturbed by the ques-
tion, replying that the Rockefeller Founda-
tion is hampered from lobbying by stringent
laws, so it can’t take a position on these
things.

When challenged again on how nothing
less than nuclear will develop our human
economy, Rodin bolted from the discussion.

The Human Voice Shapes
Wind Instrument’s Sound

Measurements with miniaturized sensors
showed that the sound production of a tenor
saxophone is dependent on the coupling of
the vocal tract to the sounding pitch of the
instrument, thus confirming a hypothesis
demonstrated at an International Caucus of
Labor Committees conference seven years
ago by bassoonist Mindy Pechenuk.
Researchers at the University of New
South Wales in Sydney, Australia, designed
sensors that could be placed in the relatively
large mouthpiece of a tenor saxophone, to mea-
sure the acoustic impedance (ratio of sound
pressure to air particle velocity) of the sound
produced by the voice. This measurement was
compared to a similar one taken for the air flow
within the instrument. A graph of the acoustic

impedance for the instrument, plotted against
the frequency, would show peaks at the funda-
mental tone and its harmonics (integral multi-
ples of the fundamental frequency). A similar
plot for the acoustic impedance of the voice
showed a peak at the fundamental, but not nec-
essarily elsewhere.

Most compelling, the experimenters
noted that in the high range of the instru-
ment, known as altissimo, it was necessary
that the voice produce a resonance at the
fundamental tone, or no tone could be pro-
duced at all, as was the case for less-accom-
plished amateur players.

Unfortunately, the sound quality of the
notes produced was not considered, and the
instrumental measurements can only pro-
vide a crude approximation of the sound
heard by the developed ear. Despite these
drawbacks, the experiments, as reported in
the Feb. 8 issue of Science, provide a physi-
cal confirmation of the more developed the-
sis presented by Pechenuk some years ago.
(See Jer Ming Chen, John Smith, Joe Wolfe,
“Experienced Saxophonists Learn to Tune
Their Vocal Tracts,” p. 776.)

Toshiba Fast Reactor
Test Facility in Japan

Japan’s new nuclear facility in Yokohama
includes a high-temperature liquid sodium
test loop for research on fast reactors. The
test loop will simulate sodium coolant be-
havior at actual operating conditions and
flow.

The fast reactor, which can breed more
fuel than it uses, is slated to be the workhorse
of Japan’s nuclear program in the future, and
a few fast reactors are under design. In addi-
tion, Toshiba intends to commercialize the
4S reactor, Super-Safe, Small, and Simple,
in the late 2010s. The modular 4S reactor
uses sodium as a coolant.

Although the Bush Administration
closed down its only sodium-cooled fast re-
actor, the Fast Flux Test Facility in Washing-
ton State, in 2005—for no good reason—the
development of a new fast reactor is part of
the administration’s Global Nuclear Energy
Partnership.
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