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occupied with a surging independence movement in the
Baltic republics, and unrest in the Transcaucasus area of
Georgia, Armenia, and Azerbaijan.

March 1991: With U.S.-British victory in Iraq,
Bush gloats about the emergence of a “unipolar” world,
a reference to the eclipse of Iraq’s ally, the Soviet
Union.

Soviet Prime Minister Valentin Pavlov, who as fi-
nance minister had blocked the 500 Days Plan the year
before, accuses the West of carrying out financial war-
fare to dismantle the Soviet Union.

Aug. 23, 1991: At the end of the week that saw
Soviet President Mikhail Gorbachov drastically weak-
ened in an abortive coup attempt, and Ukraine declare
its independence from the Soviet Union, the Times of
London writes in its “Diary” column that the “free
market gurus and thinktanks that helped redraw the
economic map of Britain during the 1980s” (i.e., the
Mont Pelerin-Thatcherites) “are planning an ideologi-
cal invasion of the Soviet Union, in the belief that the
failed coup has rendered the empire ripe for a dose of
Thatcherism.” Lord Harris’s group is set to move.

August-December 1991: As the Soviet Union
comes apart, the Mont Pelerin/IEA trainees are maneu-
vered into the government of Russian President Boris
Yeltsin—including Yegor Gaidar, the first prime min-
ister of independent Russia.

Dec. 28, 1991: Lyndon LaRouche warns, “If Yelt-
sin, for example, and his government, were to go with
areform of the type which [Harvard Professor Jeffrey]
Sachs and Sachs’s co-thinkers demand—chiefly from
the Anglo-American side—then the result in Russia
would be chaos.” With the political impact of such a
development, LaRouche adds, “then we have a strate-
gic threat.”

January 1992: The Gaidar team imposes “shock
therapy,” the equivalent of a military bombardment.
Within half a decade, Russia’s population, living stan-
dards, industry, and agriculture will plunge, in a loot-
ing process that economist Sergei Glazyev will docu-
ment in his 1998 book, Genocide.

February 1992: British Prime Minister John Major
makes a speech at the United Nations, declaring the
need to strengthen that institution in its “capacity for
preventive diplomacy.” This is seen as a foot-in-the-
door for supranational police powers against the spread
of nuclear technology.

February 1992: The U.S. Defense Department,
under British agent Dick Cheney, adopts a policy mem-

18 Feature

The Caucasus Chessboard

The map shows the nearly dozen “autonomous re-
publics” of the Caucasus region, within Georgia and
Russia. Three are in Georgia: Abkhazia and South
Ossetia along the mountainous border with Russia,
and Adjaria bordering Turkey on the Black Sea. The
Ossetes, an Indo-European people whose language is
closely related to Persian, have lived in the Caucasus
for two millennia. Their main religion is Orthodox
Christianity, with a minority of Muslims. The status
of these “autonomies,” and crises around them, are
rooted in centuries of imperial intervention in this
East-West and North-South crossroads of Eurasia.

The ancient nation of Georgia formally joined
the Russian Empire in 1801, after late-18th-Century
attacks by the Ottoman and Persian empires left the
capital Thbilisi (Tiflis) in ruins. The acquisition con-
solidated Russian gains in the Caucasus, including
Ossetian lands, which had advanced after the Rus-
sian-Ottoman War of 1768-74. In renewed conflicts
in the 19th Century, Istanbul ceded its Caucasus
holdings, in return for Russia’s withdrawal from
Anatolia. Russia continued to battle Caucasus insur-
gencies up into the 1870s.

The British Empire made the Caucasus a theater
of its contest with Russia over power in Eurasia—the
Great Game, as Rudyard Kipling called it. Col.
Claude Stokes, British High Commissioner in Trans-
caucasia, voiced one of the schemes after World War
I: alarge Eurasian Muslim buffer state, which “would
lean upon Great Britain and provide a buffer between
Russia and the British Asiatic possessions.” Stokes’s
ally, British Foreign Minister Lord Curzon, advo-
cated revival of a 1830s scheme of British intelli-
gence figure David Urquhart for creation of a Cauca-
sus Mountaineer Republic, which would foment
Russian-Turkish conflict, to the advantage of the
British Empire.

In the 1920s, the Soviet “nationalities policy,”
formulated by Joseph Stalin after the 1923 Baku Con-
ference of Peoples of the East (a hotbed of British and
other foreign intelligence agents), led to the often ar-
bitrary delineation of autonomous ethnic republics
and regions within the republics of the Soviet Union.
Thus, North Ossetia was in the Russian Republic,
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while South Ossetia was assigned to Georgia.

When the Soviet Union broke up in 1991, the au-
tonomies went with their respective republics. Under
Georgia’s first post-Soviet leader, Zviad Gamsakhur-
dia, a Georgian nationalist, the autonomous status of
South Ossetia and Abkhazia was challenged. Civil
wars broke out in both areas in the early 1990s. The
brutal fighting ended in 1992 and 1994, respectively,
with agreements for Russian peacekeeping forces

under the auspices of the Commonwealth of Indepen-
dent States (CIS) to police the autonomous regions.
The Russian presence in Abkhazia came to be endorsed
by the UN and supported by on-site UN observers,
while in South Ossetia, a joint Russian-Georgian
peacekeeping force has been approved and monitored
by the Organization for Security and Cooperation in
Europe (OSCE). The night of Aug. 7, the Georgian
peacekeepers turned their guns on the Russians.
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