must have its choice of means that are most necessary
and proper for carrying out those powers.” On these
grounds, Justice Marshall further ruled, that the power
of creating a corporation like a bank, is one appertain-
ing to sovereignty:

“The government, which has a right to do an act,
and has imposed on it, the duty of performing that act,
must, according to the dictates of reason, be allowed to
select the means.”

And as it had been debated in the United States, the
most indispensable means to promote the interests of
the nation was to incorporate a bank, through which the
credit of the nation could be organized and mobilized,
for the public benefit.

This was a ruling arbitrarily overturned ten years
later, by a traitor.

Today, over six decades since we have had a sem-
blance of a constitutional credit system, our states are
bankrupt, our people suffering unemployment, and the
President now threatens their lives, by eliminating
access to health care, while putting Federal funds into
bank bailouts, and the financial market swindle known
as “cap and trade.” Any competent understanding of the
United States Federal Constitution, as giving us not the
right, but the obligation to establish a National Bank
and secure the public credit, shows us where we must
go. Today the survival of the United States, and the
world, depends on a quick return to our constitutional
system of credit and national banking, a reorganization
in bankruptcy, and mobilization of Federal credit, to
halt and reverse the ongoing physical breakdown of the
economy. At this moment, anything less than that, will
kill us. And anyone who has a different approach, now
deserves to be removed from their position in govern-
ment.

Wrote John Quincy Adams to the Congress, when
they still had the chance to rectify the crimes of the ad-
ministration: “The President has constituted himself
the legislator, and calls upon you to execute his ordi-
nances and decrees. Representatives of the people of
the North American Union, is it for this, that you are
elected the trustees of their interests, the guardians of
their rights? The Bank of the United States will die, but
its ghost will haunt this hall, though justice should be
denied, Congress after Congress, perhaps from age to
age, and your evasion of the question will be a standing
recommendation of the claim, till importunity shall
extort from your successors the reparations sought in
vain from you.”
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Documentation

Hamilton’s Report
On a National Bank

To the Speaker of the House of Representatives:

The Secretary respectfully reports

... That a National Bank is an Institution of primary
importance to the prosperous administration of the Fi-
nances, and would be of the greatest utility in the opera-
tions connected with the support of the Public
Credit....

The following are among the principal advantages
of a Bank.

First. The augmentation of the active or productive
capital of a country. Gold and Silver, when they are em-
ployed merely as the instruments of exchange and
alienation, have been not improperly denominated dead
Stock; but when deposited in Banks, to become the
basis of a paper circulation, which takes their character
and place, as the signs or representatives of value, they
then acquire life, or, in other words, an active and pro-
ductive quality.... It is evident, for instance, that the
money which a merchant keeps in his chest, waiting for
a favourable opportunity to employ it, produces noth-
ing, ’till that opportunity arrives. But if instead of lock-
ing it up in this manner, he either deposits it in a Bank,
or invests it in the Stock of a Bank, it yields a profit,
during the interval. ... His money thus deposited or in-
vested, is a fund, upon which himself and others can
borrow to a much larger amount. It is a well established
fact, that Banks in good credit can circulate a far greater
sum, than the actual quantum of their capital in Gold
and Silver....

The same circumstances illustrate the truth of the
position, that it is one of the properties of Banks to in-
crease the active capital of a country. ... The money of
one individual, while he is waiting for an opportunity to
employ it by being either deposited in the Bank for safe
keeping, or invested in its Stock, is in a condition to ad-
minister to the wants of others, without being put out of
his own reach.... This yields an extra profit, arising
from what is paid for the use of his money by others,
when he could not himself make use of it, and keeps the
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money itself in a state of incessant activity. ... This ad-
ditional employment given to money, and the faculty of
a bank to lend and circulate a greater sum than the
amount of its stock in coin, are all to the purposes of
trade and industry, an absolute increase of capital. Pur-
chases and undertakings, in general, can be carried on
by any given sum of bank paper or credit, as effectually
as by an equal sum of gold and silver. And thus by con-
tributing to enlarge the mass of industrious and com-

And thus by contributing to enlarge
the mass of industrious and
commercial enterprise, banks
become nurseries of national
wealth. . ..

mercial enterprise, banks become nurseries of national
wealth.. ..

Secondly. Greater facility to the Government in ob-
taining pecuniary aids, especially in sudden emergen-
cies. This is another undisputed advantage of public
banks, one which, as already remarked, has been re-
alised in signal instances among ourselves. ...

[T]hat Banks tend to banish the gold and silver of
the Country ... is an objection, which if it has any foun-
dation, lies not against Banks, peculiarly, but against
every species of paper credit.

The most common answer given to it is ... that it is
immaterial what serves the purpose of money, whether
paper, or gold and silver; that the effect of both upon
industry is the same; and that the intrinsic wealth of a
nation is to be measured, not by the abundance of the
precious metals contained in it, but by the quantity of
the productions of its labour and industry [emphasis
added].... It is certain, that the vivification of industry,
by a full circulation, with the aid of a proper and well
regulated paper credit, may more than compensate for
the loss of a part of the gold and silver of a Nation.... A
nation that has no mines of its own, must derive the pre-
cious metals from others; generally speaking, in ex-
change for the products of its labour and industry. The
quantity, it will possess, will therefore, in the ordinary
course of things, be regulated by the favourable or un-
favourable balance of its trade; that is, by the propor-
tion between its abilities to supply foreigners, and its
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wants of them; between the amount of its exportations
and that of its importations. Hence the state of agricul-
ture and manufactures, the quantity and quality of its
labour and industry must influence and determine the
increase or decrease of its gold and silver.

If this be true ... well constituted Banks ... augment
in different ways, the active capital of the country. This,
it is, which generates employment; which animates and
expands labour and industry. Every addition, which is
made to it, by contributing to put in motion a greater
quantity of both, tends to create a greater quantity of the
products of both: And, by furnishing more materials for
exportation, conduces to a favourable balance of trade
and consequently to the introduction and increase of
gold and silver....

The support of industry is ... of more consequence
towards correcting a wrong balance of trade, than any
practicable retrenchments in the expenses of families or
individuals: And the stagnation of it [industry] would
be likely to have more effect in prolonging such bal-
ance, than any savings in shortening its continuance.
That stagnation is a natural consequence of an inade-
quate medium, which, without the aid of Bank circula-
tion, would in the cases supposed be severely felt. ...

The establishment of Banks in this country seems to
be recommended by reasons of a peculiar nature. Previ-
ously to the revolution circulation was carried on by
paper in great measure emitted by the several local gov-
ernments. ... This auxiliary may be said to be now at an
end. And it is generally supposed, that there has been
for some time a decifiency of circulating medium....

The circumstances are ... the vast tracts of waste
land, and the little advanced state of manufactures. The
progressive settlement of the former, while it promises
ample retribution, in the generation of future resources,
diminishes or obstructs, in the mean time, the active
wealth of the country. It not only draws off a part of the
circulating money, and places it in a more passive state,
but it diverts into its own channels a portion of that spe-
cies of labour and industry, which would otherwise be
employed, in furnishing materials for foreign trade, and
which, by contributing to a favourable balance, would
assist the introduction of specie [currency]. In the early
periods of new settlements, the settlers not only furnish
no surplus for exportation, but they consume a part of
that which is produced by the labour of others. The
same thing is a cause, that manufactures do not advance,
or advance slowly....
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[Hamilton then lists several reasons why some al-
ready extant private banks may not be made the Na-
tional Bank and why a new Bank must be created. |

... The lastinducement ... . is the want of precautions
to guard against a foreign influence insinuating itself
into the Direction of the Bank. It seems scarcely recon-
cileable with a due caution to permit, that any but citi-
zens should be eligible as Directors of a National Bank,
or that non-resident foreigners should be able to influ-
ence the appointment of Directors by the votes of their
proxies. ...

It is to be considered, that such a Bank is not a mere
matter of private property, but a political machine of the
greatest importance to the State. ...

[T]he following plan of the constitution of a Na-
tional Bank is respectfully submitted to the consider-
ation of the House:

I. The capital Stock of the Bank shall not exceed ten
Millions of Dollars, divided into Twenty five thousand
shares, each share being four hundred Dollars; to raise
which sum, subscriptions shall be opened.... Bodies
politic as well as individuals may subscribe.

II. The amount of each share shall be payable, one
fourth in gold and silver coin, and three fourths in that
part of the public debt, which according to the loan pro-
posed by the Act making provision for the debt of the
United States, shall bear an accruing interest at the time
of payment of six per centum per annum. ...

XIII. None but a Stockholder being a citizen of the
United States, shall be eligible as a Director. ...

XX. The bills and notes of the Bank originally made
payable ... in gold and silver coin, shall be receivable in
all payments to the United States.

XXI. The Officer at the head of the Treasury Depart-
ment of the United States shall be furnished from time
to time ... not exceeding once a week, with statements
of the amount of the capital Stock of the Bank and of
the debts due to the same; of the monies deposited
therein; of the notes in circulation; and of the Cash in
hand; and shall have a right to inspect such general ac-
count in the books of the bank as shall relate to the said
statements.. ..

XXIV. And lastly. The President of the United States
shall be authorised to cause a subscription to be made to
the Stock of the said Company, on behalf of the United
States, to an amount not exceeding two Millions of Dol-
lars, to be paid out of the monies which shall be bor-
rowed by virtue of either of the Acts, the one entitled
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“an Act making provision for the debt of the United
States,” and the other entitled “An Act making provi-
sion for the reduction of the Public Debt™....

The combination of a portion of the public Debt in
the formation of the Capital, is the principal thing, of
which an explanation is requisite. The chief object of
this is, to enable the creation of a capital sufficiently
large to be the basis of an extensive circulation, and an
adequate security for it.... But to collect such a sum in

It is to be considered, that such a
Bank is not a mere matter of
private property, but a political
machine of the greatest importance
to the State. ...

this country, in gold and silver into one depository, may,
without hesitation, be pronounced impracticable. Hence
the necessity of an auxiliary which the public debt at
once presents.

This part of the fund [the Continental Debt] will be
always ready to come in aid of the specie. It will more
and more command a ready sale [i.e., the debt of the
U.S., via the Bank, will become marketable]; and can
therefore expeditiously be turned into coin.... This
quality of prompt convertibility into coin, renders it an
equivalent for that necessary agent of Bank circulation;
and distinguishes it from a fund in land of which the
sale would be far less compendious, and a great disad-
vantage. ...

The debt composing part of the capital, besides its
collateral effect in enabling the Bank to extend its op-
erations, and consequently to enlarge its profits, will
produce a direct annual revenue of six per centum from
the Government, which will enter into the half yearly
dividends received by the Stockholders.

When the present price of the public debt is consid-
ered, and the effect which its conversion into Bank
Stock, incorporated with a specie fund, would have in
all probability to accelerate its rise to the proper point,
it will easily be discovered, that the operation presents
in its outset a very considerable advantage to those who
may become subscribers; and from the influence, which
that rise would have on the general mass of the Debt, a
proportional benefit to all the public creditors. ...
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