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2007-08 collapse? And many of those losses measured 
in layoffs, in lost city and state services, closed fire-
houses and police stations, even in deaths of human 
beings? Such a scheme won’t work this time.

‘Rip-Off of Cosmic Proportions’
Former Labor Secretary Robert Reich, an insistent 

advocate of re-enacting Glass-Steagall, put it this 
way:

“It would amount to a rip-off of almost cosmic pro-
portions—trillions of dollars that average people would 
have received or saved on their lending and borrowing 
that have been going to the bankers instead. It would 
make the other abuses of trust Americans have wit-
nessed in recent years—predatory lending, fraud, ex-
cessively risky derivative trading with commercial de-
posits, and cozy relationships with credit-rating 
agencies—look like child’s play by comparison.”

Already, four years ago, in the AIG collapse/bailout 
case, New York Insurance Commissioner Eric Dinallo 
showed Congressional investigators that 90% of all 
“credit default swaps” contracts—another form of fi-
nancial derivative—were “bucket-shop activities,” pa-
tently crimes under the laws of all U.S. Federal states 
for the last 100 years.

Already in April 2010, Sens. Carl Levin’s and James 
Coburn’s hearings proved that the banks’ mortgage-
backed securities business and collateralized debt obli-
gations—still another type of derivative—constituted 

securities fraud in the hands, at least, of Goldman 
Sachs’ top executives, at the expense of their clients and 
the government. Levin referred to the Justice Depart-
ment for criminal prosecutions; AG Holder said the 
DoJ was “studying Senator Levin’s referrals”; no pros-
ecutions ensued, and Goldman escaped with a fine of 
half of one percent of its annual revenues.

Now interest-rate swaps—the biggest pot of deriva-
tives—are also exposed to the world as securities fraud 
for profit, with grave human consequences. And JPM-
organ Chase has admitted fraud by its derivatives divi-
sion in its own second-quarter financial report. In the 
bank’s conference call on the report, CEO Jamie Dimon 
and executive James Cavanagh absolutely refused 
comment on anything regarding Libor.

How It Was Committed
According to combined public reports, 14-16 of the 

largest “universal banks” in the world are now under 
investigation by U.S. and European authorities for rig-
ging the Libor rates to their profit and the world’s econ-
omies’ loss. These are Barclays, Lloyds, HSBC, RBS, 
Credit Suisse, UBS, Deutschebank, Rabobank, Dexia-
bank, Citigroup, JPMorgan Chase, Bank of America, 
Goldman Sachs, Royal Bank of Canada, and Mitsubi-
shi Bank. The number may grow to 40, according to the 
Wall Street Journal reporters who have exposed the rig-
ging in occasional articles since 2008—which articles 
triggered the investigation of Barclays in April of 2008.

Geithner in 2008 Let 
Banks Decide About Libor

All of Treasury Secretary Tim Geithner’s May 2008 
proposals to the Bank of England, on what to do 
about flagrant Libor rigging by the biggest banks, 
came from the conspirator banks themselves.

When the New York Fed was forced to release 
documents on July 13, 2012, showing that its then-
president Geithner had long known of the rigging of 
the Libor rate, it “featured” for the media his June 1, 
2008 e-mail to Bank of England head Mervyn King, 

suggesting reforms. But none of Geithner’s sugges-
tions would have stopped the rigging of the rate. 
Moreover, when the Bank of England ignored them 
all, Geithner did nothing.

Most tellingly, Huffington Post columnist Ryan 
Grim established in a column July 16, using the Fed’s 
own July 13 document-dump, that every one of the six 
recommendations Geithner sent King he had simply 
passed on from the Wall Street bankers whom he had 
consulted on Libor. Each of them appears identically, 
often word-for-word, in a May 20 New York Fed staff 
memo beginning, “A variety of changes aimed at en-
hancing Libor’s credibility has been proposed by 
market participants [banks]. . . . These proposed 
changes include, but are not limited to. . . .”


