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debt ceiling. Because of this, my view of the overall 
situation is extremely skeptical.

Billington: Then, in the Oct. 24 issue of Zavtra, an 
article on the Rhodes Forum, Dialogue of Civilizations, 
in early October, reported on Mr. Kotegawa’s presenta-
tion, where he was invited to be a member of the panel 
on the podium during a session on Eurasian Integration, 
chaired by Academician Sergei Glazyev, an advisor to 
President Vladimir Putin.

Zavtra: The well-known Japanese economist, 
former IMF Executive Director for Japan Daisuke Ko-
tegawa, in his presentation, outlined the current pros-
pects of the world economy and financial markets. His 
view is that the USA is unable to stop the quantitative 
easing program, or to cease raising the federal budget 
deficit ceiling, because in that case the world would be 
swamped in a second wave of the global systemic crisis, 
which would be larger-scale and more severe than the 
first wave that began with the bankruptcy of the Lehman 
Brothers investment bank in 2008.

In Professor Kotegawa’s view, the world’s major fi-
nancial organizations are now preparing to strike a 
blow against the weakest EU member countries—
Greece, Spain, Portugal, and Italy—as well as against 
South Korea. Meanwhile Eurasia, especially Russia 
and China, have good prospects for development. 
Against a backdrop of stagnation in the world markets, 
these two countries have an enormous population, with 
a high level of domestic solvent demand. Despite all the 
differences in their economic models, China and Russia 
share a need to carry out major state investment pro-
grams for development, to provide government guaran-
tees to private business within their countries, and to 
have state banks extend credit to such businesses at low 
interest rates.

Billington: As to what Mr. Kotegawa meant by his 
reference to “certain specific, tough measures” which 
must be taken in the Western nations, he sent a message 
to this conference which states:

Kotegawa: It is of vital need now that the Glass-
Steagall Act be re-instated, and investment banks be 
liquidated as soon as possible, to save Europe and the 
world economy. This is a war against filthy bankers, 
who gained a lot of money from gambling, and let tax-
payers pay their losses, while they avoided paying 
taxes, using tax havens and financial authorities who 
are their allies. This is a war for diligent workers who 
work hard, save small amounts of money in deposits in 
commercial banks, and honestly pay their taxes.

From China: Ding Yifan

The New Silk Road
Ding Yifan, Deputy Di-
rector of the Institute of 
World Development, 
under the Chinese State 
Council, gave this 
video address to the 
conference.

I want to make six 
points about the New 
Silk Road and China’s 
economic restructuring.

So first of all, China 
had very fast economic 
growth for several years. 
But, because of the international financial crisis, we’ve 
had a lot of difficulties to face. Multi-national compa-
nies invested heavily in the Coastal areas in China. That 
rapid growth enlarged the Chinese government’s fiscal 
revenues. The Chinese government also invested a lot 
in infrastructure construction that improved the envi-
ronment in the coastal areas, so we attracted more in-
vestment in this area.

But, with the international financial crisis, the exter-
nal markets are shrinking, so Chinese exports are de-
clining. China decided to shift the economy, the focus 
of economic growth, towards the internal domestic 
market. We have to invest heavily and massively in the 
Central and Western part of China, especially in infra-
structure construction, in order to improve the region, 
and to reduce the original disparity between the differ-
ent regions in China.

Also, because the labor costs, and all kinds of costs 
in the Coastal regions are rising, the processing trade is 
no longer sustainable in Coastal regions. So there is a 
dislocation in China. Some industries are moving from 
Coastal areas to the Central and the Western part of 
China.

The Central and Western part of China is far from 
the sea lanes, from the Coastal area. So the transport 
costs, of course, are rising. So, China has invested in 
railroad construction in the Central and Western part of 
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China, in order to connect these regions with Central 
Asia and Europe.

So far, China has constructed three land-bridges, 
which were connected to Central Asia and Europe. 
The first one is a north land-bridge that goes across 
Russia to Europe. The second land-bridge started from 
Central China, Xian and Chongqing, and goes through 
Central Asian countries from Kazakhstan and so on, 
and goes to Europe. And the third land-bridge goes 
through Myanmar and India, and Iran, to Turkey and 
to Europe.

With these three railroads, China’s Central and 
Western parts will be connected to Central Asia, and the 
European market. So, the transport costs are a little bit 
higher than sea transport, but trains are much faster 
than sea line transport, and are less expensive than air 
transport. So the railroads are essential in shipping 
these products from Central and Western parts of China 
towards Europe.

When Chinese President Xi Jinping visited the 

Central Asian countries and Russia, he talked about 
the New Silk Road project. That means that China will 
be investing along those railroads and allowing those 
railroads to make those regions’ economies prosper-
ous. Actually, China, Russia, and Central Asian coun-
tries are members of the Shanghai Cooperation Orga-
nization. They were committed to cooperation in 
fighting the religious extremists, separatists, and ter-
rorists. And then in these areas they made tremendous 
progress.

Fighting Poverty
But China realized that poverty is something that is 

favorable to these extremists, separatists, and terrorists, 
and that it is essential in these regions, to get rid of these 
extremists, separatists, and terrorists, in order for those 
regions to take advantage of economic developments 
and prosperity.

So China will invest massively in those regions to 
try to help those regions have a sound economic de-
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FIGURE 1

The Eurasian Land-Bridge

EIRNS

Ding Yifan illustrated his talk with this EIR map of the three Eurasian Land-Bridge routes, from EIR’s original Eurasian Land-
Bridge report from 1997. Many improvements to the map have been made since then.
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velopment, and to make these people happier with 
their new life. That approach will be very helpful in 
the fight against these forces in the region. Also, since 
the crisis, some sectors of the Chinese economy are 
facing over-capacity, so China needs to find new chan-
nels to invest, and even to absorb these over-capaci-
ties.

So this economic co-operation with Central Asia 
countries, will be very helpful for China to enlarge Chi-
na’s investment in this region, and, to some extent, to 
absorb China’s over-capacity.

Actually, my last point concerns China, Russia, and 
Central Asian co-operation in this region and, that this 
kind of cooperation can change the picture of the world 
economy.

I think that Mr. LaRouche talked about the Land-
Bridge—a Eurasian Land-Bridge—many years ago. 
But his analysis is often ahead of the event, ahead of 
the development. So, sometimes people only realize 
the importance of these assessments, or of his fore-
casts, several years after his projection. But his pro-
jection is often proven very right. So, this time I think 
that the New Silk Road has proven once more that 
LaRouche is right, in these Chinese efforts to com-
bine economic development efforts and economic co-
operation along with Central Asian countries and 
Russia, and then to make the Eurasian Land-Bridge a 
vital development line for China and also for the 
region.

War in Asia?
Ding was asked about the danger of war in Asia.
I can say a few words about that. The New Silk Road 

is also critical for Chinese strategic defense, because 
historically, the threat to China came over land, from 
the north, but since the Opium War, the threat comes 
always from the sea, from the ocean, from the south-
eastern part of China. So, with the Obama Administra-
tion’s pivot to Asia, China feels more pressure from 
Japan, from the military alliance between the United 
States and Japan, so the pressure comes also from the 
southeast part, while the New Silk Road is a big back-
ground for China to have some provisions of energy, of 
resources, for Chinese development, and by railroad 
China will have access to the European market. So this 
time, when the threat comes from the sea, from the 
southeastern part, China can resist with this background 
support.

From the Philippines: Butch Valdes

Our Nation Is in 
Grave Danger
Butch Valdes is the chairman of the Philippine La-
Rouche Society and founder of Save the Nation Move-
ment. This was his video to the Nov. 2 conference.

In the last two and half months, the Philippines has 
been struck by events which might aptly be considered 
as a perfect storm.

In an unexpected turn of events, the biggest corrup-
tion scandal in history of this country, involving no less 
than the President, and practically the whole legisla-
ture, congressmen and senators, as disclosed by whis-
tleblowers, has resulted in a spontaneous uproar from 
all sectors of society and a massive protest rally at the 
Luneta National Park in Manila.

Almost simultaneously, a band of four to five hun-
dred heavily armed renegade soldiers, allegedly from a 
coalition of secession groups called the Muslim Na-
tional Liberation Front (MNLF), entered and occupied 
Zamboanga, a major city in southern Philippines, and 
declared independence from the Republic of the Philip-
pines.

Furthermore, heavy rains and storms pummeled 
many parts of the country, causing devastating floods, 
destroying lives, homes, and agricultural crops, dis-
rupting commerce, and causing widespread power out-
ages in the whole of Luzon, costing the country in the 
hundreds of billions.

Possibly the coup de grâce was last week’s earth-
quake in central Philippines, mainly hitting the islands 
of Cebu, Bohol, and many other neighboring provinces. 
Damages to property, infrastructure, crops, commerce 
estimated to run up to the trillions of pesos . . . not count-
ing the loss of lives, homes, and jobs of the affected 
population.

It was immediately after this last earthquake, and 
what seemed like being kicked in the head while we 
were down and in pain, that President Aquino, on a 
prior scheduled state visit, flew to South Korea, to coin-
cidentally purchase 12 fighter planes—I presume to im-


