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projects being built, this “Water Tower” of Africa has 
begun to export electricity. With the anticipated 2017-
18 completion of the Grand Renaissance Dam (6,000 
MW)—the largest in Africa—over 75% of its popula-
tion will have direct access to electricity. Today, almost 
50% of people have access to electricity, including over 
6,000 rural villages and towns due to the development 
of 152,000 km of new connections and transmission 
lines.

Health-care: An outreach program has sent 40,000 
health-care workers into the rural areas to teach basic 
public health, hygiene, and prenatal care. The results 
over ten years were a two-thirds decrease infant mortal-
ity rates, from 103 deaths per 1,000 births in 2003, 
down to 44 in 2013.

Housing: Addis Ababa, Ethiopia’s capital at the 
foot of Mount Entoto, was founded in 1886, under Em-
peror Melenik II. Today its  population of 3 million is 
witnessing the construction of over 120,000 new con-
dominiums, and hundreds of apartment buildings, to 
address the housing shortage in the capital and sur-
rounding area. This construction boom has placed a 
premium on much-needed building materials; for in-
stance, the city needs 1.3 million cubic meters of gravel 
this fiscal year, and an estimated 6 million cubic meters 
in the next five years, just for housing construction.

Transportation: With over 82% of its population 
living in rural areas, the building of decent roads and 
highways was one of the most important projects. 
The just-completed 80-km Addis Ababa Adama (Naz-
areth) Expressway relieves one of Ethiopia’s most 
heavily congested corridors. Up to 20,000 vehicles 
travel daily from Addis Ababa through Oromia Re-
gional State to Adama. This, the first toll road for Ethi-
opia, and the first highway for eastern Africa, was built 
by the Chinese Communications Construction Com-
pany. It is planned as a segment of the future Addis 
Ababa-to-Djibouti highway, and part of a 64,000-km 
road network the government intends to complete by 
2015.

Within Addis Ababa, a 34-km light-rail system, 
being built by the China Railway Group Ltd, which, 
with its 41 stations, will connect the outlying areas of 
the capital, east-west and north-south, with a passenger 
capacity of 15,000 per hour in each direction. A feasi-
bility study has just been completed to extend the na-
tional rail network from today’s 800-1,000 km to 4,000-
5,000 km.

Meles Zenawi

The Neo-Liberal 
Paradigm Is Dead
Here are excerpts 
from an unpublished 
2006 preliminary draft 
by then-Prime Minis-
ter Meles Zenawi, en-
titled, “African Devel-
opment: Dead Ends 
and New Begin-
nings.”

From the Intro-
duction: “The politi-
cal and economic re-
naissance of Africa is 
an issue that contin-
ues to preoccupy Af-
ricans’ and non-Afri-
cans alike. Various 
methods of achieving 
such a renaissance 
have been proposed. Most of these proposals are vari-
ations of the dominant neo-liberal paradigm of devel-
opment. My argument is that the neo-liberal paradigm 
is a dead end, is incapable of bringing about the Afri-
can renaissance, and that a fundamental shift in para-
digm is required to bring about the African renais-
sance.

“. . .[S]ocial development is essential for eco-
nomic development and that social development 
cannot be brought about by market mechanisms 
alone.”

From Chapter 6: “Economic theory has shown that 
developing countries are riddled with vicious circles 
and poverty traps that can only be removed by state 
action. The theory of the developmental state completes 
the alternative paradigm by showing what type of state 
can intervene in the economy to accelerate growth 
while at the same time limiting socially wasteful rent-
seeking activities.”
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From Chapter 7: “The most successful of develop-
ment experiences have not been brought about by a 
night watchman state restricted to protecting individual 
property rights and enforcing the contracts [i.e., the 
Western free-trade model—ed.]. It has been brought 
about by some of the most interventionist governments 
to emerge in the context of market economy.” (Al-
though Meles does not mention the U.S., the adminis-
trations of President Franklin Roosevelt are an excel-
lent example.)

In Chapter 10, “Overcoming Market Failures,” 
he discusses the role of government in supplying 
credit and protection in the two countries that he 
studied.

“The governments of Taiwan and Korea, in effect, 
largely replaced the financial market and allocated 
investible resources in accordance with their devel-
opment plan. Credit allocation by the government 
was the linchpin in a comprehensive package of sup-
port to the private sector. The two governments also 
provided a minutely differentiated trade support and 
protection to support infant industries. In other words 
the governments of the two star performers inter-
vened massively to address all the key market fail-
ures. . . .”

In Chapter 17, “Outcome of Economic Reform,” 
he highlights the failure of neo-liberalism to address 
the infrastructure needed for development especially 
for the agricultural sector: “Investments in infra-
structure and market support institutions that lower 
the unit costs of distribution are needed to break the 
dead end. The physical and intuitional infrastructure 
of technological capability accumulation must be 
built to bring about continued improvement in pro-
ductivity and break the dead end. In other words the 
dead end can be broken only if government invests in 
rural physical infrastructure, in market support insti-
tutions, in institutions for technological accumula-
tion, and if governments intervene to save agricul-
ture from the credit crunch that the informal sector has 
subjected it to. The neo-liberal dogma is opposed to all 
the key steps required to break the dead end. The neo-
liberal paradigm is thus fundamentally incapable of 
leading African agriculture out of the dead end it has 
reached. The fundamentals of the neo-liberal para-
digm go against the grain of what is needed to bring 
about rapid and sustained growth in African agricul-
ture.”

Interview: Bereket Simon

Ethiopia Adopts Rapid 
Development Approach

Mr. Simon is the Policy 
Study and Research Advi-
sor to Ethiopian Prime 
Minister Haile mariam De-
salegn. Lawrence Free-
man interviewed him in 
Addis Ababa on Nov. 24.

EIR: I wonder if you 
might explain the philoso-
phy that your government has developed over the last 
13-14 years—I believe you call it a “development state 
philosophy”—and how this has impacted the economic 
growth and well-being of your people.

Simon: This is a philosophy which we have tried to 
learn from the world at large, and specifically also from 
the East Asian areas—actually from those countries 
that have shown a rapid development for the last 50-60 
years. To a large extent, we have a similar philosophy in 
relation to the rapid development of the country, as well 
as a different approach to the democraticization of the 
country. Our philosophy is that of the development of 
the democratic state, which was espoused by our late 
Prime Minister Meles Zenawi. We give much attention 
to role of the state as the leading institution for bringing 
about rapid development, the transformation critical for 
the creation of a large and very strong private sector, 
and government assistance in unleashing the produc-
tive potential for the public at large.

Our philosophy is essentially making use of the 
power and the capacity of the state for the good of the 
country for rapid development.

On the other hand, our philosophy emphasizes that 
we give sufficient and proper attention to the democrat-
icization of the country. Of course this had been done 
right from the start; we started within a month after the 
downfall of the military regime, by introducing funda-
mental democratic rights, which ensured that both pri-
vate and [property] rights are respected in Ethiopia.


