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Feb. 9—If the last-minute diplomacy of German Chan-
cellor Angela Merkel, French President François Hol-
lande, and Russian President Vladimir Putin leads to a 
realistic chance of achieving a peace plan for Ukraine, 
this is probably the last opportunity to correct the sys-
temic error of trans-Atlantic policy, which has led the 
world to the brink of World War III and systemic finan-
cial collapse. But nothing can be done with compro-
mises based on the least common denominator and par-
tial solutions: World peace can only be achieved if the 
West’s geostrategic policy of confrontation with Russia 
and China is replaced by a completely new paradigm. 
Europe and the U.S. must accept the offer of Chinese 
President Xi Jinping and cooperate with the BRICS 
countries in a new, just world economic order.

Apparently anticipating the imminent delivery of 
heavy weapons from the U.S. to Ukraine, and thus the 
acute danger of a military escalation to war in Europe, 
Hollande and Merkel took the initiative with their jour-
ney to Kiev and Moscow Feb. 5-6. According to media 
reports, they first informed U.S. Secretary of State John 
Kerry on the evening before. In reality, the threat was 
not only of a war in Europe: The fuse to global nuclear 
war had burned nearly to the end.

If negotiations among Putin, Ukrainian President 
Petro Poroshenko, Merkel, and Hollande, still ongoing, 
manage to reach agreement on a variant of the peace 
plan that Putin had submitted in mid-January—more 
autonomy for the areas in eastern Ukraine held by anti-

Kiev militias, more safeguards for the Russian lan-
guage and culture in this region, possibly partial recog-
nition of territorial gains that the militias have made 
since the conclusion of the Minsk Agreement in Sep-
tember 2014, as in the original Minsk arrangements—
then the immediate escalation to the potential annihila-
tion of mankind would at least be interrupted. But the 
danger of war would by no means have been overcome.

Russian State Duma Speaker Sergei Naryshkin 
warned recently, at a conference on the 70th anniver-
sary of the Yalta Conference in 1945, that the West con-
tinuously refuses to consider the consequences of the 
missile defense shield which surrounds Russia: “Only a 
blind man can ignore the threat of the missile defense 
system, NATO’s eastward expansion, and the series of 
U.S. military interventions that bypassed the UN Secu-
rity Council,” Naryshkin said. In response to these 
threats, Russia has elevated the readiness status of its 
strategic nuclear missiles and mobile installations in six 
regions.

Conflict Over Greece
Although Merkel and Hollande are trying to pull the 

emergency brake at the last minute in Ukraine (whether 
this will be successful is still uncertain at press time), 
when it comes to the confrontation with the new Greek 
government, it’s a different story. The European Cen-
tral Bank (ECB), the Bundesbank, Merkel, and German 
Finance Minister Wolfgang Schäuble are reacting more 
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like the notorious hardline blockheads in the last days 
of the GDR [communist East Germany—ed.]. For they 
will neither discuss a debt haircut, nor a debt confer-
ence as was held for Germany in London 1953.

The ECB has even pressed toward confrontation 
with its decision not to accept Greek government bonds 
any longer as collateral for loans, and to direct the coun-
try instead to take the more expensive emergency loans. 
European principles and agreements must be complied 
with, insists Schäuble, even if that arrogance and in-
transigence accelerates the demise of the euro.

However, these same principles and agreements are 
the problem. For it was the austerity policy of the Troika 
[ECB, European Commission, IMF] which made eco-
nomic recovery impossible in Greece, destroyed a third 
of the Greek economy, and plunged the population into 
despair. From the outset, I warned that this austerity, in 
the tradition of Weimar Germany’s Chancellor Hein-
rich Brüning, could not work, and as early as February 
2008, shortly after the signing of the EU’s Treaty of 
Lisbon, I warned that the ratification of this treaty 
would mean the signing of a second Versailles Treaty—
and indeed for the whole of Europe. No one should 
forget that the first Treaty of Versailles, in 1919, was the 
root of the Second World War.

Greek Finance Minister Yanis Varoufakis stressed 

in an interview with Die Zeit that 
much suffering could have been 
prevented back then if they had  
broken off the Treaty of Versailles, 
and that in Greece today, the Nazi 
party “Golden Dawn” has already 
become the third strongest party in 
the country in response to the pre-
scribed austerity.

But the blockheads’ tunnel 
vision was directed only to the in-
terests of the banking sector—and 
it was solely for the sake of the 
banks that the austerity was im-
posed. This plunged the whole of 
Southern Europe into misery, as 
well as the “rescue packages” 
which benefited not the Greeks, but 
the European banks. As a result, in 
Europe and many other parts of the 
world, people now have an image 
of the brutal Germans, whose med-
icine has poisoned the Southern 

Europeans, and who are too mean-spirited now to give 
the Greeks the same opportunity that the U.S. gave to 
Germany after the Second World War.

Without the Marshall Plan and the Debt Conference 
of 1953, which halved Germany’s total debt and tied its 
payment to export surpluses, Germany would have 
never developed from a rubble field to the country of 
the German economic miracle, admired throughout the 
world.

In response to the bank’s policy and Schäuble’s hard 
line, tens of thousands of people immediately took to 
the streets in several Greek cities, in support of the new 
Tsipras government. In Madrid, 300,000 people had 
demonstrated on the previous Saturday. If the EU, ECB, 
and the German government stick to their uncompro-
mising attitude, the euro threatens to collapse in a cha-
otic manner. The demonstrated heartlessness of the 
Schäubles of this world can only worsen the social di-
saster; they apparently did not grasp the historical pro-
cesses that are in play.

Take Up China’s Offer
There is a solution, but it requires determined action 

by the thinking part of the European population. Presi-
dent Xi Jinping’s offer remains on the table, that the 
U.S. and other major countries—e.g., Germany, France, 
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Italy—together with the BRICS countries [Brazil, 
Russia, India, China, South Africa], should build the 
New Silk Road and create new credit institutions such 
as the Asian Infrastructure Investment Bank (AIIB), the 
BRICS New Development Bank (NDB), and other 
banks that will be focused only on financing the real 
economy. With this offer, the contours of a new order of 
peace for the 21st Century are clearly in sight.

There is a package of measures that would bring the 
world back from the abyss, and lead it, on the basis of 
tested and proven examples, into a new era of interna-
tional cooperation:

First, an immediate debt conference must be held, as 
in 1953—not only for Greece, but for all the European, 
or even better, trans-Atlantic debts, because it is not only 
Greece that cannot repay its debts; rather, it is much 
more the “Too-Big-To-Fail” banks which are hopelessly 
bankrupt in the U.S. and Europe, with outstanding de-
rivative contracts which account for more than 20 times 
the gross domestic product of the whole world.

The first step taken by such a conference must be the 
introduction of a two-tier banking system in the tradi-
tion of Franklin Roosevelt’s Glass-Steagall Act, which 
places the commercial banks under state protection, 

and compels the investment banks to get along without 
so-called rescue packages, without so-called “quantita-
tive easing” (money-printing), without access to the ac-
counts of commercial banks, and, where appropriate, 
declares them insolvent. That is to say, the casino econ-
omy must be closed down once and for all.

The second step should be the creation of a credit 
system based on the principles of Alexander Hamil-
ton’s National Bank, as it was reactivated by others in 
American history, such as Abraham Lincoln, and Frank-
lin Roosevelt with his Reconstruction Finance Corpo-
ration (which was the basis for the creation of the Kred-
itanstalt für Wiederaufbau in Germany after the Second 
World War, without which there would never have been 
a German economic miracle).

Third, this new credit system can be the basis for 
cooperation with the new banks in the BRICS coun-
tries. The extensive projects that have already been de-
cided upon by the BRICS and the countries of Latin 
America, Asia, and Africa—the development of infra-
structure, energy, water management, scientific coop-
eration, space, etc.—offer the prospect of economic 
growth for many decades into the future, a real “win-
win” policy for all participating states, as Xi Jinping 
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has emphasized again and again.
Fourth, the Marshall Plan proposal that EIR pub-

lished in 2012 under the title “An Economic Miracle for 
the Mediterranean and Southern Europe” can be placed 
on the agenda in this context. It can become a natural 
extension of the Eurasian Land-Bridge over multiple 
routes, with an infrastructure network in Africa.

Thus, there is a way out of the existential crisis, 
based on already proven concepts, and it is already 
being implemented by a large group of nations, which 
together constitute more than half of the human species. 
The Schiller Institute has launched an international 
campaign to make this option of the cooperation with 
the BRICS countries for a new, just world economic 
order known all over the world—because it is virtually 
unknown now, due to the controlled mainstream 
media—and to mobilize the greatest number of sup-
porters and activists for this. A petition to this effect has 
been signed by several thousand people, including 
more than 300 major institutional representatives.

This resolution and the names of prominent signato-
ries can be found at SchillerInstitute.org.

Translated from German by Daniel Platt.

Lavrov Reviews the 
Strategic Conflict

The following are excerpts from Russian Foreign Min-
ister Sergei Lavrov’s speech to the Munich Security 
Conference on Feb. 7. The full text is on the Russian 
Foreign Ministry’s website.

. . .The structure of stability, based on the UN Charter 
and the Helsinki principles, has long been undermined 
by actions of the United States and its allies in Yugosla-
via, which was bombed, as well as in Iraq and Libya, 
NATO’s expansion to the east, and the creation of new 
lines of separation. The project of building a common 
European home failed because our Western partners 
were guided by illusions and beliefs of winners in the 
Cold War rather than the interests of building an open 
security architecture with mutual respect of interests. 
The obligations, solemnly undertaken as part of the 
OSCE [Organization of Security and Cooperation in 
Europe] and the Russia-NATO Council, not to ensure 

one’s own safety at the expense of others, remained on 
paper and were ignored in practice.

The problem of missile defence is vivid evidence of 
the powerful destructive influence of unilateral steps in 
the development of military capabilities contrary to 
lawful interests of other states. Our proposals on joint 
operation in the anti-missile field were rejected. In ex-
change we were advised to join the creation of global 
U.S. missile defence, strictly according to Washing-
ton’s templates, which, as we underlined and explained 
based on facts a number of times, carries real risks for 
Russian nuclear deterrence forces.

Any action undermining strategic stability will in-
evitably result in countermeasures. Thus, long-term 
damage is inflicted upon the entire system of interna-
tional treaties dealing with control over armaments, the 
feasibility of which directly depends on the missile de-
fence factor.

We do not even understand what the United States’ 
obsession with creating a global missile defence system 
can be connected with. With aspirations to indisputable 
military supremacy? With faith in the possibility to re-
solve issues technologically, whereas these issues are in 
reality political? In any case, the missile threats did not 
become weaker, but a strong irritant emerged in the 
Euro-Atlantic region, and it will take a long time to get 
rid of it. We are ready for this. Refusal of the United 
States and other NATO members to ratify the Agree-
ment on Adaptation of the Treaty on Conventional 
Armed Forces in Europe, which buried this treaty, was 
another destabilizing factor.

At the same time, our U.S. colleagues are attempt-
ing to lay the blame on Russia in each complicated situ-
ation they themselves created. . . .

There is a pinnacle in the course pursued by our 
Western colleagues in the past quarter of a century on 
preserving their domination in world affairs by all pos-
sible means, on seizing the geopolitical space in Europe. 
They demanded of the CIS countries—our closest 
neighbors, connected with us by centuries economi-
cally, historically, culturally, and even in terms of 
family ties—that they make a choice: either with the 
West, or against the West. This is a zero-sum logic 
which, ostensibly, everyone wanted to leave in the past.

The strategic partnership of Russia and the Euro-
pean Union failed the test of strength, as the EU chose 
a path of confrontation over the development of mutu-
ally beneficial interaction mechanisms. We cannot help 
remembering the missed opportunity to implement 
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