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ing, in association with European investment institu-
tions such as the European Investment Banks, funding 
to the Greek private sector.”

When debt must be written down, it is best ex-
changed for long-term bonds invested in new infra-
structure and tied to specific forms of economic growth 
which will pay them off.

The Greek government has made clear that it knows 
China will be a partner in this process, and that it in-
tends to invest in the economic infrastructure of 
Greece, the Balkans, and eastern and central Europe. 
The Greek foreign minister told Chinese representa-
tives that Greece was ready to be “China’s gateway to 
Europe.”

This process is best done, when bankrupt debt has to 
be collapsed, by creating what EIR Founding Editor 

Lyndon LaRouche calls a “buffer of credit” for the real 
economy—a credit institution on Alexander Hamil-
ton’s principles. Such a new development bank in 
Greece will be linked, as Veroufakis said, to the Euro-
pean Investment Bank—and to China and the BRICS-
allied nations.

LaRouche, in a Feb. 18 statement calling for full in-
ternational backing for the Greek government’s posi-
tion, stated, “Looting does not constitute legitimate 
debt. The debt is illegal, it is unpayable, and it is the 
fruit of a London-led criminal enterprise that must be 
shut down altogether, if the world is to survive the 
coming months without an eruption of general war in 
the center of Europe. This [issue] has to be put loud and 
clear on every doorstep in the United States. If you 
want to avoid World War III, that’s what you’ll do.”

Eurogroup and Greece 
Sign Ceasefire Agreement

Feb. 22—The tentative agreement hammered out by 
the Eurogroup of finance ministers and the Greek 
government is little more than a ceasefire, buying 
time for Athens while allowing the Eurozone to kick 
the can down the road.

The Greek government did not get the only 
means to actually solve this crisis: a European con-
ference that deals with not just the Greek debt. but 
that of all the EU countries. including Ireland, Por-
tugal, and Cyprus; and a New Deal for Europe that 
would fund a recovery. Such a conference would 
have to implement a Glass-Steagall-style reform of 
the hopelessly bankrupt trans-Atlantic financial 
system. The Eurogroup kept these solutions off the 
agenda altogether.

Athens won the demand that the Memorandum of 
austerity conditionalities designed by the Troika of 
the European Central Bank, the European Commis-
sion, and the International Monetary Fund will be re-
placed by one drafted by the Greek government that 
addresses the humanitarian catastrophe created by 
the Troika. This plan has to be approved by the EU 
before the agreement is finalized.

The Eurogroup refused the request of the Greek 
government to use the remaining 11 billion in the 

Hellenic Financial Stability Fund, the bank bailout 
fund, to clean up the non-performing loans of the 
Greek banks. This was rejected with a statement reit-
erating that the funds can only be used for recapital-
ization and resolution. The latter refers to bank bail-
in by their depositors, with the “resolution” funds 
going, in effect, to the creditors identified by the 
ECB.

While the Greeks did not get the six-month loan 
extension that they had sought, they did get a four-
month extension of the program. Since Athens does 
not want to accept any more bailout funds, which 
would only add on to the debt pile, in reality, all 
this means is that the ECB will not cut off the Greek 
banking system from liquidity under the Emer-
gency Liquidity Assistance program, the suspen-
sion of which would force the Greeks to immedi-
ately institute capital controls and emergency 
measures which would see Greece leaving the 
Euro zone.

If the agreement means anything, it means that 
within the next four months, either Europe and the 
United States put the current system into bank-
ruptcy, or face collapse, which could take place 
almost at any minute. For the Greeks, it gives them 
time to either convince the other Europeans of the 
righteousness of their cause, or prepare to imple-
ment Plan B, joining the BRICS for a new develop-
ment paradigm.

—Dean Andromidas


