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Introduction

Global media coverage of Africa and the Middle
East (or, rather, Southwest Asia') typically focuses on
war, terrorism, famine, epidemics, and mass immigra-
tion. Very seldom are these two regions associated with
economic development, scientific breakthroughs, or
cultural advancements.

Unfortunately, this image of the region has a sub-
stantial basis in reality. The situation does have domes-
tic causes, but is also largely related to global geopoliti-
cal factors and the attempt by major global powers to
secure spheres of influence, natural resources, markets,
and strategic and political advantages against other
global and regional adversaries.

But, the purpose of this report is not to dwell on all
the ills that have contributed to this reality (something
that the authors of this report and their associates have
extensively dealt with in other publications). Rather,
our mission here is to find and show the way forward
out of the current, admittedly very dangerous, situation.

A New Global Paradigm
The good news is that a new paradigm in world pol-
itics has emerged, and is concretely changing the rules

1. The authors prefer not to use the term “Middle East” for two reasons:
1. It is not a scientific term, because geographical regions should be di-
vided into subsections of continents, and not into regions seen from the
visual or political perspective of one part of the world or another. There-
fore, the correct term to be used to designate this region is “Southwest
Asia” or, for the purposes of this report, “West Asia”; 2. The term
“Middle East” is part of the legacy of the British Empire, and was
coined by the British India Office in the 1850s, to distinguish the differ-
ent “properties” of the Empire as they were geographically imagined
from London’s perspective. See Beaumont, Peter; Blake, Gerald H.; and
Wagstaff, J. Malcolm, The Middle East: A Geographical Study (1988).
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BRICS leaders at the 6th summit in Fortaleza, Brazil. Left to
right: Russia President Viadimir Putin, India Prime Minister
Narendra Modi, Brazil President Dilma Rousseff, China
President Xi Jinping, and South Africa President Jacob Zuma.

of the game of what can be called the old paradigm—
the paradigm responsible for the above-mentioned
problems in West Asia and Africa.

This new paradigm is not a plan to be undertaken in
the future, nor is it a hypothetical, academic specula-
tion. It is a reality taking hold in the world now. While
this new paradigm has been in the making for many
years, it has been given concrete expression over the
past four years in two interrelated events:

1. The announcement of the One Belt, One Road Initia-
tive (or Belt and Road Initiative—henceforth re-
ferred to as BRI) by Chinese President Xi Jinping in
late 2013,> which was a breakthrough for the New
Silk Road policy adopted by China since 1996. Pres-
ident Xi’s initiative transformed the policy into a
global strategy backed by the massive financial,
technological and political power that China had de-
veloped in the previous 20 years of fast-track indus-
trialization, hinging on the construction of infra-
structure mega-projects whose scale had not been
seen in the world since the U.S. New Deal before

2. President Xi Jinping announced the creation of the “Economic Belt
of the Silk Road” in a speech in the Nazarbayev University in Astana,
Kazakhstan in September 2013. The Belt is a land-based economic cor-
ridor extending from eastern China to western Europe and engaging 69
nations in its path. One month later he announced, from Jakarta, Indo-
nesia, the intention to launch the 21st Century Maritime Silk Road to-
gether with other nations. This includes building numerous ports on the
sea lanes of the Pacific and Indian Oceans and the Mediterranean. The
two projects complement each other and together make up the BRI.
http://english.gov.cn/beltAndRoad/
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Xinhua

President Xi Jinping (left) and his counterpart in Kazakhstan,
Nursultan Nazarbayev, at the ceremony in Astana where Xi
proposed the Belt and Road Initiative, Sept 7, 2013.

World War 11, the post-World War II reconstruction
of Germany, and the U.S. space program of the
1960s.

2. The July 2014 Fortaleza Declaration by the BRICS
nations (Brazil, Russia, India, China and South
Africa).> This declaration cemented the economic
and financial cooperation among these nations, en-
visaging the joint creation of new financial institu-
tions, such as the New Development Bank, that are
almost solely focused on development of infrastruc-
ture, trade, industry, scientific cooperation and re-
search. What these nations, especially China, have
proven, is that eliminating poverty, famine, and dis-
ease can only be achieved by full-scale industrializa-
tion and the utilization of state-of-the-art technolo-
gies to unleash the creative, productive powers of
society, as the United States and Europe had done in
previous centuries, and not by piecemeal small steps,
as the United States and Europe have been proposing
for Africa and Asia since at least the 1960s, or by
“humanitarian,” emergency aid, for example, which
has become the rule, rather than the exception in
dealing with Africa. The BRICS nations, with China
foremost among them, have even redefined what
was called “sustainable development,” using the
phrase to mean industrialization, food security, and
the eradication of poverty, rather than adjusting the
living standards of people to immediately available

3. See http://brics.itamaraty.gov.br/media2/press-rele ases/214-sixth-
brics-summit-fortaleza-declaration
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China Round Table of leaders at the Belt and Road International Forum in Beijing, May

15,2017.

resources and technology. Technological apartheid
had for many years been a policy practiced under
various excuses by industrial nations, preventing de-
veloping nations from acquiring advanced technolo-
gies. Now, the BRICS nations, led by China, are
breaking that “rule,” making advanced technology
available for nations in Asia and Africa.

These developments come as the western world has
entered into the worst financial and physical-economic
crisis since the Great Depression, weakening its ability
to resist and to undermine the rising economic power of
the BRICS, a response that would be expected based on
the geopolitical trends of the past. Although seen as a
challenge by many in the crisis-ridden, formerly indus-
trialized nations, or the OECD nations, living within
what can be called “the old paradigm,” the new para-
digm is in reality an inclusive process, not an exclusive
club of developing nations. The United States, the Eu-
ropean Union (EU), and Japan are frequently invited by
China, Russia, and India to join the process of develop-
ment that the latter nations are involved in, both within
their own territories and around the world.

The May 14-15, 2017 Beijing Belt and Road Forum
for International Cooperation,* was the proof of success
of the Chinese policy of transforming the New Silk

4. See: http://www.beltandroadforum.org/english/index.html
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Road policy into a global phenom-
enon and an international strategy
for peaceful cooperation and
growth. The summit was attended
by 29 foreign heads of state, gov-
ernment officials from more than
130 countries, 70 international or-
ganizations, and over a thousand
delegates. Included among the at-
tendees were the Chairwoman of
the German Schiller Institute, Mrs.
Helga Zepp-LaRouche, and other
representatives of the Schiller In-
stitute, including the two members
who researched and authored this
report.

In his opening speech, Presi-
dent Xi made the method and ob-
jectives of the BRI crystal clear.’
Stressing the need for a new set of
international relations to replace geopolitics, he said:

kremlin.ru

First, we should build the Belt and Road into a
road for peace. The ancient silk routes thrived in
times of peace, but lost vigor in times of war.
The pursuit of the Belt and Road Initiative re-
quires a peaceful and stable environment. We
should foster a new type of international rela-
tions featuring “win-win” cooperation; and we
should forge partnerships of dialogue with no
confrontation, and of friendship rather than alli-
ance.

He also noted the importance of the principle of
sovereignty and independence for nations that have suf-
fered much in the past few decades due to unjustified
military interventions by major powers: “All countries
should respect each other’s sovereignty, dignity and
territorial integrity, each other’s development paths and
social systems, and each other’s core interests and
major concerns.”

Concerning the essence of the Chinese concept of
“sustainable development,” Xi explained: “Industries
are the foundation of economy. We should deepen in-
dustrial cooperation so that industrial development

5. Full text of the speech: http:/news.xinhuanet.com/english/2017-
05/14/c_136282982.htm
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plans of different countries will il
complement and reinforce each
other. Focus should be put on
launching major projects. We
should strengthen international
cooperation on production capac-
ity and equipment manufactur-
ing. ... Infrastructure connectivity
is the foundation of development
through cooperation. We should
promote land, maritime, air and
cyberspace connectivity, concen-
trate our efforts on key passage-
ways, cities and projects, and con-
nect networks of highways,
railways and seaports.”

China’s Role in the Economic
Renaissance of West Asia and
Africa

The BRI is based on the solid
foundation of China’s own eco-
nomic miracle in the past few decades. It has evolved
from a national Chinese project of economic develop-
ment and industrialization into a massive interconti-
nental initiative for connectivity and economic coop-
eration, an initiative that more than 60 nations have
joined so far, and that can potentially become the big-
gest economic undertaking in the history of mankind.
West Asia and Africa, which enjoy massive geographi-
cal advantages and human and natural resources, are
poised to reap major benefits from this global initiative.

The fact that China is sharing its amazing experi-
ence of industrialization and development of the past
three decades with the rest of the world is a key element
of success. China lifted 600 million of its citizens out of
poverty between 1981 and 2004—as attested by such
institutions as the World Bank®—through investments
in urban and rural infrastructure projects, and mega-
projects in transportation, water and power. This is an
unparalleled achievement that can be replicated in the
Middle East and Africa. Within this 23-year period,
China built more water management projects than the
United States had done in a hundred years. Another
amazing indication of this feat is that China used more

6. See: http://www.worldbank.org/en/news/feature/2010/03/19/re-

Xinhua/Chen Cheng

The first train of the Chinese-financed Mombasa-Nairobi Standard Gauge Railway
(SGR) arrives at Nairobi Terminus in Nairobi, capital of Kenya, May 31, 2017.

cement in the three years 2011-2013, than did the
United States during the entire 20th Century!” China’s
11,000 km high-speed railway network (which is
planned to reach 20,000 km in the next decade), has
already surpassed the combined network of the Western
European nations. China has 37 operating nuclear
power plants (70% of which were built in the past
decade alone), and a further 20 plants are under con-
struction.

Through the BRI, China is offering the rest of the
world its know-how, experience and technology,
backed by a $3 trillion financial arsenal. This is a great
opportunity for West Asia and Africa to realize the
dreams of the post-World War II independence era,
dreams that have unfortunately been sabotaged for de-
cades. The dramatic deficit in infrastructure both na-
tionally and inter-regionally in West Asia and Africa
can, ironically, be considered in this new light as a great
opportunity. Although many other industrial nations in
Europe, Asia and the Americas have technological and
labor capabilities similar to those of China, they lack
the vision and political will to apply these capabilities

7. https://www.washingtonpost.com/news/wonk/wp/2015/03/24/how-
china-used-more-cement-in-3-years-than-the-u-s-did-in-the-en-

sults-profile-china-poverty-reduction
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and to finance their use. Since
West Asia and Africa combined is
such a strategically important area
for both East and West, it is, there-
fore, a perfect place for bringing
the capabilities of the nations of
the world into one concrete project
of peaceful cooperation and devel-
opment.

Encouraging signs have simul-
taneously emerged from African
nations that have realized the im-
portance of joining and benefitting
from the new paradigm of devel-
opment based on industrialization
and large-scale infrastructure proj-
ects. Egypt and Ethiopia, for ex-
ample, have both designed im-
pressive national development
plans that are being implemented
in rapid steps. But even here, espe-
cially in Ethiopia, China’s role is decisive.

China’s commitment and farsightedness in helping
develop the economies of the African nations was elo-
quently expressed in President Xi Jinping’s Dec 4, 2015
speech at the Summit of the Forum on China-Africa
Cooperation (FOCAC) held in Johannesburg, South
Africa.?

President Xi stated that “by the end of 2014, the
total stock of Chinese investment in Africa had reached
$101 billion, resulting in more than 3,100 Africa-based
enterprises.” He added that “two-way trade reached
$221.9 billion in 2014,” emphasizing that China “has
become Africa’s principal cooperation partner in such
areas as trade, investment, infrastructural development
and economic cooperation parks.”

Referencing China’s own experience in develop-
ment and poverty alleviation, he said: “Industrializa-
tion is an inevitable path to a country’s economic suc-
cess. Within a short span of several decades, China has
accomplished what took developed countries hundreds
of years to accomplish and put in place a complete in-
dustrial system with an enormous production capacity.”

Encouraging African leaders to pursue a path of in-
dustrialization, a call never heard from leaders of indus-
trial nations in the West, President Xi stated: “It is en-

8. Text of the speech can be found here: http://www.focac.org/eng/ltda/
dwijbzjjhys 1/zyjh/
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Xinhua/Jiang Xintong
A Chinese train driver teaches a local worker on Nigeria's first standard gauge railway,
as part of capacity building for local railway personnel.

tirely possible for Africa, as the world’s most promising
region in terms of development potential, to bring into
play its advantages and achieve great success.... The
achievement of inclusive and sustainable development
in Africa hinges on industrialization, which holds the
key to creating jobs, eradicating poverty and improving
people’s living standards.”

While emphasizing that Africa’s path to industrial-
ization should be found by Africans, he stressed that “It
is China’s sincere hope to share its experience with Af-
rican countries, and we are willing to provide capital,
technology and personnel in support of African indus-
trialization.”

Breaking with the idea of technological apartheid,
President Xi declared that “China is ready to share,
without any reservation, advanced applicable technol-
ogy with Africa and to combine Chinese competitive
industries with African needs for development to
deepen industrial cooperation.” He also promised to
open vocational centers in Africa for training African
personnel.

The outcome of the Johannesburg Summit was in
harmony with President Xi’s call. The final Declara-
tion of the summit emphasized that the two sides—
China and Africa—will promote the process of indus-
trialization and agricultural modernization in Africa
and focus on strengthening cooperation in infrastruc-
ture projects including, but not limited to railways,
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highways, regional aviation, power, water supply, in-
formation and communication, airport and ports, as
well as human resource development. The declaration
also underscored the importance of integrating Africa
into the BRI’

Thus, the stage has been officially set for one of the
greatest endeavors in human history.

What Is ‘Win-Win’ Philosophy?

According to Chinese official media sources,'* Pres-
ident Hu Jintao was the first Chinese leader to use this
term in a speech on China’s cooperation with other
Asian nations, which he delivered in the Boao Forum in
2004." President Hu used it again during his visit to
Seattle, Washington, in 2006, describing China’s posi-
tion that, “as long as China and the United States view
and handle bilateral relations from a strategic height
and long-term perspective, seize their common strate-
gic interests, and enhance exchanges and cooperation
with mutual respect and on an equal footing, they will
realize the reciprocal and win-win results.”

In April 2011, Foreign Minister of China Yang
Jiechi delivered a speech titled “Win-Win Cooperation
for Harmonious Development” at the opening cere-
mony of the Tenth “Spring of Diplomats” event in Bei-
jing, in which he said: “China will unswervingly carry
out the win-win strategy of opening-up. China cannot
develop in isolation of the world, and China’s develop-
ment brings benefits to the world. China does not pursue
its interests at the expense of other countries or seek to
maximize its own interests. What we want is to expand
the common interests with other countries and integrate
our own interests with the common interests of the
entire world with a view to achieving common devel-
opment.”

President Xi presented the most detailed and elo-
quent description of this notion in his speech at the
General Debate of the 70th Session of the UN General
Assembly in September 2015:12

“We should renew our commitment to the purposes

9. Text of the Johannesburg FOCAC Summit Declaration: http:/www.
focac.org/eng/Itda/dwibzjjhys 1/hywj/t1327960.htm

10. Source: http://english.cntv.cn/2015/10/20/ART1144532512
0332760.shtml

I1. Text of the speech: http://english.gov.cn/archive/publica-
tions/2016/01/13/content 281475271412746.htm

12. The speech was titled “Working Together to Forge a New Partner-
ship of Win-win Cooperation and Create a Community of Shared Future
for Mankind.” https://gadebate.un.org/sites/default/files/gastate-
ments/70/70_ZH_en.pdf
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and principles of the UN Charter, build a new type of
international relations featuring win-win cooperation,
and create a community of shared future for mankind,”
he said, stressing that to achieve this goal nations
“should build partnerships in which countries treat each
other as equals, engage in mutual consultation and
show mutual understanding,” and that “the principle of
sovereign equality underpins the UN Charter.... The
future of the world must be shaped by all countries. All
countries are equals.” President Xi further explained:
“We should be committed to multilateralism and reject
unilateralism. We should adopt a new vision of seeking
win-win outcomes for all, and reject the outdated mind-
set that one’s gain means the other’s loss or that the
winner shall take all. Consultation is an important form
of democracy, and it should also become an important
means of exercising contemporary international gover-
nance.”

President Xi usually uses the description that pro-
grams of development proposed by China “will be
open and inclusive, not exclusive. They will be a real
chorus comprising all countries along the routes, not a
solo for China itself.”"* The usual skepticism expressed
in discussing China’s intentions behind the BRI strat-
egy is partly motivated by a sense of rivalry and fear by
those who harbor the typical geopolitical notions in-
herited from centuries of imperialist rivalries, colo-
nialism, and slavery. Ironically, these notions are also
shared by the victims of these evils, who view every
major power as an egoistic force whose only concern is
to take, and never to give or to collaborate. On the
other hand, a great deal of this skepticism is based on
ignorance of China’s culture and of its historical char-
acteristics.

These two matters have been thoroughly addressed,
not by a Chinese, but by a European personality with
the most knowledge of, and personal involvement in
this Chinese initiative in the Western world. That is
Mrs. Helga Zepp-LaRouche, a German citizen, founder
and chairwoman of the international Schiller Institute,
and wife of American economist and statesman Lyndon
LaRouche. Her 40-year involvement—in collaboration
with her husband and associates in the Schiller Institute
around the world—in defining the principles and prop-
agating the importance of connecting all the continents
of the globe through infrastructure and development

13. Speech at the Boao Forum for Asia Annual Conference in March
2015: http://english.boaoforum.org/hynew/19353.jhtml
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corridors, has gained her the nick-
name “New Silk Road Lady” in
Chinese media.

Mrs. Zepp-LaRouche thor-
oughly described the ideological
problems facing Europeans when
exploring the BRI in a speech she
delivered in the Swedish capital,
Stockholm, in January 2017.'4

She explained that “the prob-
lem with Europe, is that the Euro-
pean Union bureaucracy and some
governments, are still in the old
paradigm, the geopolitical para-
digm of globalization, of neolib-
eral policies.” Zepp-LaRouche
stressed that “most people, at least
in Europe and in the United States,
cannot imagine that governments
are instituted to promote the
common good, because we have
not experienced that for such a
long time. The common idea of all
the think-tanks, or most think-
tanks, is ‘China must have ulterior
motives’ or ‘China is just trying to
replace Anglo-American imperial-
ism, with a Chinese imperialism.””'®

Zepp-LaRouche stated that her extensive studies of
China since her 1971 visit—as one of the first Western
journalists to go to China in the middle of the Cultural
Revolution—show that these claims are not true. “I
have seen China as it was then; I traveled to Beijing,
Tianjin, Qingdao, Shanghai, and to the countryside, and
so [ know what an enormous transformation China has
made in this period,” she said.

At a June 2015 international conference of the
Schiller Institute in Paris, Zepp-LaRouche discussed

14. Full text of the speech: http://newparadigm.schillerinstitute.com/
blog/2017/01/11/helga-zepp-larouche-lifts-stockholm-audience-sub-
lime-schiller-instituteeir-seminar/

15. Typical of what Mrs. LaRouche is referring to here is a very wide-
spread notion among many academics. See the book review titled
“The Chinese Invade Africa” by lan Johnson, New York Review of
Books, September 25, 2014 (http://www.nybooks.com/arti-
cles/2014/09/25/chi nese-invade-africa/) and see the BBC report titled
“China follows British footsteps to African wealth” (http://news.bbc.

Confucius
BC551-479

the core of the philosophy behind
China’s current win-win notion of
its policies, and why that philoso-
phy coheres perfectly with the
true humanist Christian values of
Europe. Here are some excerpts
of her speech:!®

Confucius (BC 551-479) has,
along with Mencius (BC 372-
289), influenced Chinese phi-
losophy, actually the Chinese
state philosophy, for about
2,500 years. That philosophy
has an image of man that
man is good by nature. The
key notions of the Chinese
philosophy are ren, which is
the idea corresponding to
“agape”—Ilove, charity in the
Christian tradition; and the
idea of /i, meaning “princi-
ple,” which is the idea that if
each person and each thing
develops in the best possible
way, you have harmony in so-
ciety. This corresponds to the
idea of Cardinal Nicolas of Cusa (1401-1464),
that if each microcosm develops in the best
way, you have concordance in the macrocosm,;
or the idea of the monad of Leibniz, that if each
develops his fullest potential, you have har-
mony.

Now, the idea of harmony is very central to
Confucian philosophy. It is not an aesthetic rela-
tionship, but a contrapuntal development of
mutual forward development: If all microcosms
develop in the optimal way, you have harmony
in the macrocosm.

There’s also the idea that there is such a thing
as the Mandate of Heaven: that there must be
harmony between nature and man, and this
comes originally from the idea of God’s will of
the Western Zhou dynasty, from BC 1046-771,
which said that there must be harmony between

co.uk/2/hi/programmes/from_our_own_correspondent/9023642.
stm).
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16. Full text: http://www.larouchepub.com/hzl/2015/4225paris_conf
jun13.html
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the heavens and man, and that they are closely
related.

Harmony without uniformity is what Confu-
cius writes about in his Analects. Unity in diver-
sity is the idea as expressed by Nicholas of Cusa.
In the Book of Rites, which is the preface to the
Great Learning of Confucius—it’s attributed to
him—he writes: “Now, harmony in society and
among nations is based on an understanding of
the principles of things.” This is the same idea
Friedrich Schiller (1789-1805) has in his Letters
Upon the Aesthetic Education of Man, that only
scientists and Classical artists understand the
truth.

Xi Jinping, in his book, Governance of
China, a collection of 71 of his speeches from
2013-14, reflects this Confucian spirit. He quotes
an ancient Chinese saying: “Learning is the bow,
while competence is the arrow. You should
regard learning as the top priority, a responsibil-
ity, a moral support and a lifestyle. You should
establish a conviction that dreams start from
learning.” He continued: “This is what Confu-
cius meant when he said ‘if you can in one day
renovate yourself, do so from day to day.” Yes,
let there be daily renovation. Life never favors
those who follow the beaten track, and are satis-
fied with the status quo, and it never waits for the
unambitious and those who sit idle and enjoy the
fruits of others’ work.”

Therefore, this new model of cooperation
among nations is not a utopia, but a vision of the
future. The closest thinker in the European phil-
osophical tradition to Confucius, Nicolas of
Cusa, created an epochal new philosophical ap-
proach, which really separated the Middle Ages
from modern times. He said the principle bring-
ing about order and wholeness, the idea of con-
cordance, of a universal concordance in the uni-
verse, is that harmony is not an aesthetic thing,
but that in a contrapuntal way, the different mi-
crocosms must develop each other to the fullest,
to the benefit of the other—the “win-win” idea;
also the principle of the Peace of Westphalia
(1643).

The Age of Mega-Projects Is Back
The negative paradigm shift that took off in the
early 1970s in the United States and Europe, ushered in
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with the official takedown of the Franklin Roosevelt-
era Bretton Woods system beginning under the Nixon
Administration in August 1971, created a chain of fi-
nancial and debt crises in the 1980s and 1990s around
the globe. The focus shifted away from the state-
financed industrial development policies that made
possible the 1930s recovery from the Great Depression
in the United States, and enabled Europe to recover
from World War II. The new tendencies towards dereg-
ulation of financial and credit markets and towards glo-
balization, made financial and monetary gains the pri-
mary criteria forinvestment. The creation of ever-greater
financial bubbles and derivatives bubbles became the
key element of financial practice, and public invest-
ment institutions and private resources moved gradu-
ally into the financial sector which promised ever
greater profits on purely financial tools and products
rather than physical economic development.

These neo-liberal policies found a suitable ally in
the environmentalist movement, which was opposed to
large-scale, modern industrial development, and the
two worked hand in hand to prevent governments from
financing large-scale infrastructure, industrial expan-
sion, or scientific projects. The focus shifted simply to
maintaining what was previously built and to building
ever smaller projects. Developing nations became
unable to receive credit and technologies from the in-
dustrialized sector to pursue their development goals,
becoming more and more addicted to emergency aid
and economic assistance programs. Instead of building
dams, and water and sanitation systems, African na-
tions were offered mosquito nets to fight disease, and
were offered contraceptives to reduce birth rates, rather
than help to build a modern health care system.

With the Chinese economic surge in the beginning
of the new millennium, and the outbreak of the unprec-
edented financial and banking crisis in 2008, a wake-up
call was issued. Although China’s direct exposure to the
crash was minimal, dramatically reduced trade with the
declining economies of Europe and the United States
affected China’s economic growth. But unlike these
trans-Atlantic nations, which resorted to more austerity
measures and bank bail-out packages to the same finan-
cial institutions that created the crisis, China geared up
its investments in infrastructure and industrial develop-
ment as the way out of the crisis. The Chinese model
became a source of inspiration for many other nations.
However, while there is agreement on the importance
of investment in large-scale infrastructure projects and
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growth in general to resolving the global financial
and economic crisis, as was expressed by the G-20
Summit in Antalya, Turkey in November 2015,'” the
G-20 definition of “mega-projects,” the technologi-
cal level applied to them, and, most importantly, the
ways of financing such large-scale infrastructure
projects, differ greatly from the Chinese model. Ad-
ditionally, many think-tanks and mass-media outlets
continue to warn against investments in mega-proj-
ects—often defined by them as simply any project
costing over $1 billion—for the reason that such
projects are unlikely to generate a short-term mone-
tary return. Some of the most-circulated criticisms of
mega-projects do not really make any sense, since
the authors of such criticism seem to say: “Well,
sometimes governments mismanage large proj-
ects.... Therefore, we should never have any of
them, ever!”'®

As will be shown in the relevant sections of this
report, investments in infrastructure create value far
beyond any direct monetary profit to the investors.
These investments are meant to raise the productiv-
ity of the individual and society as a whole, wherein
the real wealth creation process lies. Mega-projects
are transformative in nature, creating a great chain of
developments. And they are technology generators,
forcing the expansion of technological capabilities
beyond current boundaries, as they pose new types
of problems for society to solve—as seen in the fan-
tastic advances made in achieving the goals of the
U.S. Apollo space program in the 1960s.

The mega-projects that survived the economic
downturn of the industrialized sector are singularities,
remarkable for the general infrastructure void in which
they have been completed. Such projects, completed
against great financial odds and environmentalist re-
sistance, are usually driven by necessity, such as solv-
ing traffic problems between regions, rather than as

17. Source: http://www.consilium.europa.cu/en/press/press-
releases/2015/11/16-g20-summit-antalya-communique/. See also the
joint World Bank-IMF report, “From Billions to Trillions: Transforming
Development Finance”: http://siteresources.worldbank.org/DEVCOM-
MINT/Documentation/23659446/DC2015-0002%28E%29Financingf
orDevelopment.pdf

18. See, for example, this report from the U.S. Cato Institute: https://
www.cato.org/policy-report/januaryfebruary-2017/megaprojects-over-
budget-over-time-over-over, or this newspaper article in the Canadian
Globe and Mail: https://www.theglobeandmail.com/opinion/move-
over-megaprojects-here-come-the-teraprojects/article27973165/
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Launch of Apollo 11, which put the first humans on the Moon.

part of a larger national and regional economic plan.
Examples include the Vasco da Gama Bridge in
Lisbon, Portugal (completed in 1998), the @resund
Bridge/Tunnel between Denmark and Sweden (com-
pleted in 1999), the “Big Dig” Central Artery Tunnel
Project in Boston, USA (1991-2007), the Incheon
Bridge in South Korea (completed 2009), Spain’s na-
tional high-speed railway network (built 1992-2016),
and the Gotthard Base Tunnel in the Swiss Alps (com-
pleted in 2016).

Otherwise, when it comes to the past two decades,
China tops the list of such projects and is contributing
to similar projects abroad. However, such overseas in-
frastructure projects invested in by China are part of a
larger development process, not objects in and of them-
selves. This has to be taken in consideration when plan-
ning the development of West Asia and Africa, as will
be explained in the chapters of this report.
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Redefining ‘Sustainable Development’

The term “sustainable development” was formally
codified by the United Nations through the 1987
Brundtland Report." It is usually associated with pro-
moting the use of so-called “renewable” sources of
energy, such as solar and wind, and is generally cou-
pled with a concern over alleged adverse impacts of
human activity on the environment. The referenced
Brundtland report states that “sustainable develop-
ment” is defined as sufficient development to cover the
“basic needs” of poor societies, i.¢e., the bare minimum
to ensure survival, while also arguing that all nations
and peoples have the right to fulfill their aspirations for
better living standards. However, it states that most
people in modern societies “live beyond the world’s
ecological means, for instance in our patterns of energy
use,” leading to its conclusion that the world is doomed
to poverty; technological progress and industrial de-
velopment are not real solutions, because sustainable
development implies “the idea of limitations imposed
by the state of technology and social organization on
the environment’s ability to meet present and future
needs.”

As will be shown in Chapter 3, the notions of “lim-
ited natural resources” and the so-called “carrying ca-
pacity of the ecological system” are not applicable to
human society, since it is the level of scientific and
technological progress which defines the range of “re-
sources,” rather than an a priori “natural” limit. There-
fore, adopting the “sustainable development” goals
determined by such notions as in the Brundtland
Report poses a great obstacle to eliminating poverty
and providing higher living standards and quality of
life for all individuals and nations. We need a new def-
inition of these notions, or completely different con-
cepts.

China has proven that the way out of poverty and
onto the path of progress is through fast-track “indus-
trialization” and large-scale development projects and
mega-projects, using the full range of resources,
whether scientific, human, or natural. For example, all
useful sources of energy, such as coal, oil and gas, hy-
dropower and nuclear power must be used. While it is

19. Former Norwegian Prime Minister Gro Harlem Brundtland headed
the UN-appointed World Commission on Environment and Develop-
ment, releasing the report “Our Common Future,” also known as the
Brundtland Report, in 1987: http://www.un-documents.net/wced-ocf.
htm
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imperative that the sources of power with a greater en-
ergy-flux density, like nuclear fission and fusion,
should replace the less dense sources, it is neither rea-
sonable nor moral to ask poor nations to avoid the
sources of power that enabled the United States,
Europe, Japan and others to become modern industrial
societies.

China’s economic miracle is based on implement-
ing sound policies that seem to be the opposite of those
demanded by such international institutions as the
World Bank, the IMF, international environmental or-
ganizations, and financial consulting corporations and
think tanks. China has followed a policy which was,
ironically, the policy that made the U.S. the greatest
economic power on earth by the end of the 1940s, and
made a ruined Germany the second greatest industrial
power in the post-World War II world.

China’s is a dirigist policy of centralized, state-
financed development of infrastructure and industry
through national credits for long-term development, by
using the latest technological and scientific innovations
and developing new ones. Nowhere in China’s policies
do we find the internationally much-touted public-pri-
vate partnership (PPP), or wholesale privatization of
state assets; the decentralization of economic policy
making; or the mixing of commercial banking activities
with speculative investment banking. Nonetheless,
Western institutions keep insisting that the developing
sector nations should commit to privatization, decen-
tralization, the PPP mode of financing, and a reduction
in the involvement of the state in economic planning
and execution of policies.?’

This discrepancy—between the proven, successful
methods of development, both current and historical (as
in industrialization of the United States and Germany,
for example) on the one hand, and what is being pro-
moted by international institutions on the other—must
be cleared out and eliminated. The new paradigm of
development spearheaded by China and the BRICS na-
tions is a key element in this process.

It is therefore necessary to state in clear terms here,
in this context, that the definition of the term “sustain-

20. Source referenced above: joint World Bank-IMF report “From Bil-
lions to Trillions: Transforming Development Finance” (http://sitere-
sources.worldbank.org/DEVCOMMINT/Documentation/23659446
DC2015-0002%28E%29FinancingforDevelopment.pdf) and Antaliya
G-20 Summit Communiqué (http://www.consilium.europa.cu/en/press
press-releases/2015/11/16-g20-summit-antalya-communique/).
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able development” should mean the abil-
ity to “maintain” a process of providing
ever higher standards of living, both phys-
ically and culturally, to whole societies
through scientific creativity and techno-
logical innovation. “Sustainable develop-
ment” should not be used to mean the ad-
aptation by society to an ever-shrinking
base of fixed resources, because there is no
such a thing as limited resources! What
puts a limit to growth is the lack of cul-
tural, scientific and technological prog-
ress.

A better term to describe this evolution-
ary process is “progress” or “progressive
development.”

‘Helping’ or Empowering Africa?

One the biggest obstacles in the way of
establishing equitable partnerships be-
tween Africa on the one hand and Europe
and the United States on the other, is that, while in the
colonial period Africa was considered a mere looting
ground, in the post-colonial era, Africa continued to be
considered as a source of raw materials, but was also
increasingly regarded as a burden that could only be
helped by “relief” and “foreign aid” rather than coop-
eration to build the means by which African nations
could become self-reliant to meet their economic and
social needs. Where Europe and the United States see
only problems, China sees potentials and opportuni-
ties.

Such positive thinking is not limited to China. U.S.
President Franklin Delano Roosevelt (FDR) had a sim-
ilar view of Africa. FDR—who rescued the U.S. econ-
omy after the Great Depression hit, and helped rid the
world of Fascism and Nazism during World War II
through using U.S. industrial and logistical capabilities
during his New Deal economic revival years in the
1930s—held very strong anti-colonial sentiments and
views. His heated encounters with British Prime Minis-
ter Winston Churchill, documented by his son Elliott
Roosevelt, a U.S. Air Force officer who at times accom-
panied his father to international conferences during
the war,?! attest to his vision of what should have hap-
pened after the war. Unfortunately, FDR died before the
war ended, and his successors did not follow up on his

21. Elliott Roosevelt, As He Saw It, 1946.
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National Archives
President Franklin D. Roosevelt and the British Empire s Prime Minister,
Winston Churchill, in Casablanca, Jan. 22, 1943.

progressive views and policies.

Two excerpts from exchanges between FDR and
Churchill show the extent of the difference between
their two perspectives:?

Churchill shifted in his armchair. “The British
Empire trade agreements” he began heavily,
“are—"

Father broke in. “Yes. Those Empire trade
agreements are a case in point. It’s because of
them that the people of India and Africa, of all
the colonial Near East and Far East, are still as
backward as they are.”

Churchill’s neck reddened and he crouched
forward. “Mr. President, England does not pro-
pose for a moment to lose its favored position
among the British Dominions. The trade that
has made England great shall continue, and
under conditions prescribed by England’s min-
isters.”

“You see,” said Father slowly, “it is along in
here somewhere that there is likely to be some
disagreement between you, Winston, and me.

“I am firmly of the belief that if we are to
arrive at a stable peace it must involve the devel-
opment of backward countries. Backward peo-

22. Ibid.
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Senegalese scholar and scientist Cheikh Anta Diop in 1960
called for industrialization, nuclear power, and the highest
levels of education.

ples. How can this be done? It can’t be done, ob-
viously, by eighteenth-century methods.
Now—"

“Who’s talking eighteenth-century meth-
0ds?”

“Whichever of your ministers recommends a
policy which takes wealth in raw materials out
of a colonial country, but which returns nothing
to the people of that country in consideration.
Twentieth-century methods involve bringing in-
dustry to these colonies. Twentieth-century
methods include increasing the wealth of a
people by increasing their standard of living, by
educating them, by bringing them sanitation—
by making sure that they get a return for the raw
wealth of their community.”

Elsewhere in the book, Roosevelt told Churchill:

“Wealth! Imperialists don’t realize what they
can do, what they can create! They’ve robbed
this continent of billions, and all because they
were too short-sighted to understand that their
billions were pennies, compared to the possibili-
ties! Possibilities that must include a better life
for the people who inhabit this land ...”
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The African Union Aims High

A new vision of the future emerged in Africa most
dramatically in 2014, after a crucial period of prepara-
tion. In January 2014, Nkosazana Dlamini-Zuma, the
Chairperson of the African Union Commission (AUC),
published what could be called the new, or second
vision and manifesto for African industrialization and
integration, her “Email from the Future.”

There had been no such African document since
Senegal’s Cheikh Anta Diop, in 1960, published his
passionate vision of creating “a powerful State indus-
try, giving primacy to industrialization, development,
and mechanization of agriculture,” with nuclear power
production and technical institutes in such fields as nu-
clear physics and chemistry, electronics, and aeronau-
tics (see Chapter 9).

Dlamini-Zuma released her impassioned vision on
the occasion of the January 2014 ministerial retreat of
the African Union (AU) Executive Council. It takes the
form of a personal letter from “Nkosazana” to a friend
named “Kwame,” written in 2063—the 100th anniver-
sary of the founding of the AU’s precursor, the Organi-
zation of African Unity.* In her wide-ranging letter, the
building up and integration of African infrastructure are
prominent. Looking back from 2063, she wrote, for ex-
ample:

Economic integration, coupled with infrastruc-
ture development, saw intra-Africa trade mush-
rooming, from less than 12% in 2013 to almost
50% by 2045. This integration was further con-
solidated with the growth of commodity ex-
changes and continental commercial giants.
Starting with the African pharmaceutical com-
pany, Pan African companies now not only dom-
inate our domestic market of over two billion
people, but they have overtaken multi-nationals
from the rest of the world in their own markets.

Even more significant than this, was the
growth of regional manufacturing hubs, around
the beneficiation of our minerals and natural re-
sources, such as in the Eastern Congo, North-
Eastern Angola and Zambia’s copper belt and at
major Silicon valleys in Kigali, Alexandria,
Brazzaville, Maseru, Lagos and Mombasa, to
mention but a few such hubs.

23. “Agenda 2063: an e-mail from the future,” Dr. Nkosazana Dlamini-
Zuma, AU publication, 2014.
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Kunene, Limpopo and many others—fi-
nanced by Public Private Partnerships
(PPPs) that involved African and BRIC in-
vestors, as well as the African Diaspora, re-
leased the continent’s untapped agricul-
tural potential. ...”

... [T]he African Express Rail now con-
nects all the capitals of our former states,
and indeed they will be able to crisscross
and see the beauty, culture and diversity of
this cradle of humankind. The marvel of the
African Express Rail is that it is not only a
high-speed train, with adjacent highways,
but also contains pipelines for gas, oil, and
cos  water, as well as ICT broadband cables: Af-

African Union Commission Chair Dr. Nkosazana Dlamini-Zuma, Oct. rican ownership, integrated planning and ex-

24, 2016.

My friend, Africa has indeed transformed
herself from an exporter of raw materials with a
declining manufacturing sector in 2013, to
become a major food exporter, a global manu-
facturing hub, a knowledge centre, beneficiating
our natural resources and agricultural products
as drivers to industrialization. Pan African com-
panies, from mining to finance, food and bever-
ages, hospitality and tourism, pharmaceuticals,
fashion, fisheries and ICT are driving integra-
tion, and are amongst the global leaders in their
sectors.

We are now the third largest economy in the
world. As the Foreign Ministers’ retreat in Bahir
Dar in January 2014 emphasized, we did this by
finding the balance between market forces and
strong and accountable developmental states
and Regional Economic Communities (RECs)
to drive infrastructure, the provision of social
services, industrialization and economic inte-
gration.

Let me recall what our mutual friend recently
wrote:

“The (African) agrarian revolution had
small beginnings. Successful business persons
(and local governments) with roots in the rural
areas started massive irrigation schemes to har-
ness the waters of the continent’s huge river
systems. The pan-African river projects—on
the Congo, the Nile, Niger, Gambia, Zambezi,
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ecution at its best!

A flagship project of this vision, the African Express
Rail, renamed the African Integrated High Speed Rail-
way Network (AIHSRN) project, was initiated six
months later at the AU Summit by the AU Executive
Council.

The context of this exciting development is to be
found both in Africa and China. Dlamini-Zuma had
become chairperson of the AUC in 2012 and, having
been South Africa’s foreign minister from 1999 to
2009, she already had strong ideas about what direction
Africa should take. Xi Jinping had become President of
China in 2012 and had already developed his concept
for a New Silk Road. When Dlamini-Zuma and Xi met
in Beijing in February 2013, it was a meeting of two
minds.

In May 2013, the vision whose formulation she was
leading, called Agenda 2063, was discussed by the AU
Assembly of Heads of State and Government (AU-
AHSG). Her “Email from the Future” followed in Janu-
ary 2014. In May 2014, Li Keqiang, Premier of China,
visited the AUC in Addis Ababa as part of a broader
tour of Africa, and pledged “cooperation between
Africa and China in high-speed railway, aviation, high-
ways, and industrialization infrastructure,” and in-
cluded in that cooperation the project to connect all Af-
rican capital cities with high-speed rail.

After the Agenda 2063 Framework Document was
adopted in September 2015 by the AU-AHSG, Dlam-
ini-Zuma, at the invitation of Foreign Minister Wang
Yi, went to Beijing in November for a six-day visit, to
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take Africa-China cooperation
forward. She rode on the Bei-
jing-Tianjin high-speed train
for the first time, accompanied
by Ambassador Kuang Weiling,
the head of the new, permanent
mission of China to the AU, es-
tablished at AU request. Her
ride on a high-speed train was
symbolic of one of the underly-
ing principles of Agenda 2063,
that Africa must proceed by
leap-frogging to the most ad-
vanced solutions and the most
advanced technologies.

Africa Must Leap Ahead,
Not Crawl Forward!

Some in the West say that
African development should be
through “appropriate technolo-
gies,” that an incremental ap-
proach to improvement should
be taken, that foot-powered
treadle pumps for water, or solar panels on huts would
be a useful upgrade. This outlook must be rejected.

Instead, Africa should have the best and latest tech-
nologies, and the greatest ambitions not only to pull its
peoples out of poverty and underdevelopment, but to
move them to a completely new economic platform.
The Congo River, for example, could support the pro-
duction of an estimated 100 GW of hydroelectricity,
enough for hundreds of millions of people, with 40
GW from the planned Grand Inga Dam alone. The
Transaqua water transfer program—which would use
a small fraction of the water from the Congo and its
tributaries to refill Lake Chad, provide a navigation
means in Central Africa, and generate great amounts
of hydropower—would be larger by an order of mag-
nitude than any other water project in the world (see
Chapter 6, Transaqua: The Centerpiece of African De-
velopment).

The expansion of rail lines in Africa is currently at a
world-leading level. New transportation routes across
Africa will connect the hinterlands to the cities and
ports, allowing modern development. With access to
efficient transportation, regions benefit from opportuni-
ties to bring in equipment and supplies, to export their

46 A Second Westphalia

Xinhua
Chinese-financed and -built Soubre hydroelectric power station near the city of Soubre in
Cote d’Ivoire initiated electricity generation, July 1, 2017.

products, and for residents to travel. With the availabil-
ity of electricity, higher productive capabilities are un-
locked, and the value of the land and the people in-
creases.

Incredible potential for growth exists in Africa and
West Asia! This report will explain projects that are
proposed and those underway, make proposals for a
new level of connectivity and economic infrastructure
for the region, and discuss the economic outlook and
financing required to bring these programs to life.

However, before any proverbial shovels dig into the
ground, a complete intellectual review is required to
clear and overturn some dangerously false but gener-
ally accepted axioms and postulates regarding the
human species’ relationship to and its role in nature,
what “resources” are, how societies develop, how de-
velopment is financed, and the proper role for industri-
alized nations in West Asia and Africa. There are many
such axioms and concepts that are treated almost as law
or divine revelation, but they have been partially re-
sponsible for Africa’s current state of poverty and lack
of development, and they form a great obstacle to re-
versing these conditions. These will be dealt with in
Chapters 3, 4 and 5.
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