EDITORIAL

ECB Stages Coup Against
Legitimate Government of Italy,
Markets in Despair

by Liliana Gorini, Chairwoman of MoviSol, the LaRouche Movement of Italy

May 29—In an intervention which violated the most
fundamental rules of democracy and international law,
on May 27 the hierarchy of the European Union (EU)
vetoed the “government of change” which was being
formed in Italy, and which had just won a clear parlia-
mentary majority from the voters. Instead, the EU has
imposed yet another technocratic government, which
had been ready for months, led by “Mr. Spending
Review,” Carlo Cottarelli, whose only plan is to cut
the debt, and who has the support only of the Demo-
cratic Party, which lost the legislative elections of
March 4.

This is the most recent example of that “suspension
of democracy,” demanded years ago by the EU, when it
introduced the balanced budget as the only aim of each
and every European government, as in the “market-
conformed democracy” of Germany’s Angela Merkel.

The most paradoxical aspects, which have no prec-
edent in the history of the Italian Republic—a parlia-
mentary Republic and not a Presidential one—are the
reasons given by the President of the Republic, Sergio
Mattarella, to explain why he vetoed Professor Paolo
Savona, a renowned economist, former minister, and
former head of the employers’ federation, Confin-
dustria, as Finance Minister of the new government.
Mattarella said he did this in order not to upset “foreign
investors” who fear that Italy might leave the Euro.
This, despite the fact that in the government program
agreed to between the two victorious parties, the Lega
and the Five-Star Party, and also in the statement of
Professor Savona of last Sunday, there was no mention
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of leaving the Euro. Rather, they demanded a change
from the failed policy of austerity, which provoked
“poverty, reduced incomes and inequality” in Italy, in
Professor Savona’s words.

In the days before this unacceptable coup against a
legitimate government, a government which had been
awaited with great hope by the Italians, Mattarella was
apparently often in touch with the head of the European
Central Bank (ECB) Mario Draghi, that Mario Draghi
who in 2011 had imposed on Italy the technocratic gov-
ernment of Mario Monti, not elected by any Italian,
along with a letter which dictated the tasks of that gov-
ernment. French President Macron also interfered, by
calling up the new Premier, Giuseppe Conte, before he
was received at the Quirinale Presidential Palace with
his list of ministers, to ask him to remove Paolo Savona
from that list. The next day Macron supported Mat-
tarella in rejecting Savona.

The “fake news” press which speaks for the City of
London and the financial lobbies, whose speculation
was responsible for the 2008 crisis, permitted itself to
insult not only the Lega and the Five Star Party, who
had worked together to forge a government program
aimed at promoting jobs and fighting poverty, but all
Italians as a people, calling them “barbarians” (Finan-
cial Times) and “freeloaders” (Der Spiegel). “Europe”
did not like the immediate reaction to these insults, of
the Lega’s Matteo Salvini (“Better barbarians than
slaves!”), or the Five Star Party’s Luigi Di Maio (“How
dare they?”). The day after Mattarella’s coup, which
was in no way justified by the Italian Constitution, the
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German financial daily Handelsblatt ran the headline,
“The President of the Republic Did It Right, Forza Mat-
tarella!”

The question many are asking is: Why impose by
force a technocratic government which will last not
more than three months, since it does not have a major-
ity in Parliament, and which, according to Democratic
Party politician Massimo D’Alema, will increase the
votes of the Lega-Five Star government coalition from
60% to 80%? Are financial markets so desperate to buy
time, even if only three months?

This seems to be the real reason for the coup d’etat.
Deutsche Bank is on the verge of bankruptcy; its expo-
sure to derivatives has reached such a level that even
its chief economist, David Folkerts-Landau, has had to
admit that it has become a hedge fund. As Italian econ-
omist Alberto Bagnai, elected to the Italian Senate
with the Lega, declared in a radio interview, “The Euro
could blow up, but not because of us. Deutsche Bank
is ready to fire 7,000 employees, and all of these big
banks have heavy derivatives exposure. Let’s suppose
that German private finance will blow up instead of
the Italian public debt. We have to be ready for such an
event.”

Five-Star Party leader Alessandro Di Battista, inter-
viewed May 28 on prime-time national television by
Lilli Gruber, said “They blocked this government be-
cause they are terrified of banking separation and a state
investment bank.”

Thus, rather than the fear of an Italexit, what freaked
out the markets was the fact that the Salvini-Di Maio
government had two points in its program which are
dear to the LaRouche movement—teinstating Glass-
Steagall, and national banking in order to issue credit
for the real economy. The present financial system is so
rotten and so ready to explode, that it does not allow
discussion of such issues, let alone their inclusion in the
government program of an important country such as
Italy, one of the founders of Europe. In order to keep
this rotten system alive, previous Italian governments,
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from Monti to Gentiloni, have imposed draconian aus-
terity measures.

“Europe,” the EU, the Troika, the ECB, and the eco-
nomic and press outlets of the establishment refuse to
understand that in recent years a New Paradigm has
been asserting itself, and has found its expression in the
Brexit, in Trump’s election victory in the United States,
in the “No” vote in the Italian constitutional referen-
dum, and now in the Italian elections of March 4. It also
finds its expression in the fact that two thirds of the
world has joined the Belt and Road Initiative of China’s
President Xi Jinping, with its win-win policy of eco-
nomic cooperation, as opposed to the geopolitical
policy of confrontation with Russia and China leading
to war.

For the moment, they have managed to stop the
government of change, which will be back again in a
few months anyway, as Salvini said, but they cannot
stop the New Paradigm, which is asserting itself all
over the world. As to the “foreign investors” and their
worries about our country, let me I repeat here what I
have been repeating for years in interviews and arti-
cles: Markets should not be reassured-rather, they
should be jailed, for provoking the suicide of two pen-
sioners who lost all their savings in the banking crisis.
For imposing the bail-in, which means the theft of our
savings.

President Mattarella declared that he vetoed this
government in order to protect our savings. The only
way to protect our savings is not by obeying the diktat
of Brussels, but rather by adopting LaRouche’s Four
Laws, which may be very briefly summarized for our
purposes here, as: 1. Glass-Steagall; 2. National Bank-
ing; 3. A Credit system; and 4. A Fusion economy. We
therefore call on the “new government of change” to
adopt these Four Laws, for the moment only in the Ital-
ian Parliament, while waiting for early elections in
autumn, whereafter it will finally be sworn in. This will
also be a reply in kind to the speculative financial inter-
ests which torpedoed this government.
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