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Mike Whitney interviews Dr. Paul Craig Roberts, a renowned author and academic, and
chairman of The Institute for Political Economy.

Mike Whitney (MW): To what extent has the war in Ukraine accelerated the move to a new
global realignment?

Paul Craig Roberts (PCR): It was Washington’s economic sanctions against Russia, the theft
of Russia’s central bank reserves, and the theft of Venezuela’s gold, not the conflict in
Ukraine, that weaponized the US dollar and resulted in global realignment.

The limited Russian intervention in Donbas was Putin’s belated eight-year-delayed response
to the US coup that overthrew the government of Ukraine in 2014 and installed a
government hostile to Russia and to the Russian population that had been incorporated into
the Ukraine province of the Soviet Union by Soviet leaders. The intervention was forced
on Putin by the United States’ buildup of a large Ukraine army poised to
overthrow the self-declared Donbas republics.

By habit and convenience, the US dollar is used as world money to settle imbalances in
international trade, but the sanctions woke the world up to the risks of using the
dollar. Consequently, the BRICS suddenly expanded with membership extended to
Argentina, Egypt, Iran, Saudi Arabia, and the United Arab Emirates. The organization now
contains essentially the entirety of world oil production and 40-45% of World
GDP.

Clearly, a realignment has already occurred.
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# Today's map of BRICS countries now looks like this:
current members of the club are highlighted in blue, while
| new members are highlighted in orange

MW: Iran, Saudi Arabia and UAE have now all joined BRICS. How will this affect the dollar’s
role as the world’s reserve currency? (Is this the end of the petrodollar?)

PCR: Saudi Arabia announced the end of the petrodollar when it began accepting payment
for oil in other currencies. The BRICS are working out how to carry on trade among
themselves without use of the US dollar, which in effect brings to an end the role
of the dollar as world reserve currency.

The BRICS might try to create a new reserve currency consisting of a weighted
basket of their currencies. This is unnecessary and could lead to strains among BRICS
members from disputes over the shares of each currency in the basket. A reserve
currency is no longer needed. A reserve currency was needed at the end of WWII
because the other industrialized economies were destroyed. As the US had the only intact
economy, the role fell to the US dollar. Today this is not the situation. Central banks can
keep their reserves in the form of the currencies of their trading partners.

What this means for Washington is that the US will begin having financing problems
for its large budget and trade deficits. As long as the dollar was the world money,
foreign central banks kept their reserves in US Treasury debt. As US budget and trade
deficits grew, so did the reserves of the world banking system.

The situation is changing. If a dozen countries constituting about half of the world’s
population and 40-45% of world GDP cease using the dollar, the foreign central bank market
for US debt shrinks considerably. Having offshored its manufacturing, the US is import-
dependent. Declining use of the dollar means a declining supply of customers for
US debt, which means pressure on the dollar’'s exchange value and the prospect



of rising inflation from rising prices of imports.

MW: Can Washington allow this realignment to stand or should we expect to see a coup
in Saudi Arabia where the US has five military bases and numerous CIA offices?

PCR: I do not know if Washington has the ability to overthrow the Saudi government or
whether Russia, China, and Iran would permit it. Remember, President Obama was going to
overthrow Assad in Syria, but Putin did not permit it.

Saudi Arabia's Trade With China Has Soared This Century

# Saudi Arabia's annual trade with China With the US
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MW: The globalist dreams of the western oligarchs (WEF) appear to be coming to an end
along with the so-called “rules-based order”. In your opinion, how important has Vladimir
Putin been in spearheading the move towards a “new architecture for global security” and
laying the groundwork for a new multipolar world order?

PCR: What broke up Washington’s version of global order was the West’s cold shoulder to
Putin’s effort to be a part of the world order on equal standing and not in a subservient
position. It was Washington’s arrogance and foolishness that broke up the global
order.
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MW: Before he died, national security advisor Zbigniew Brzezinski warned that the US
would need to seek an accommodation with Russia and China to ease the
transition away from the unipolar system. Here's what he said:

“As its era of global dominance ends, the United States needs to take the lead in
realigning the global power architecture... the United States is still the world’s
politically, economically, and militarily most powerful entity but, given complex
geopolitical shifts in regional balances, i t is no longer the globally imperial
power....

the United States must take the lead in realigning the global power
architecture in such a way that the violence ...can be contained without destroying
the global order....

a long and painful road toward an initially limited regional accommodation is
the only viable option for the United States, Russia, China, and the pertinent
Middle Eastern entities. For the United States, that will require patient persistence in
forging cooperative relationships with some new partners (particularly Russia and
China)...

The fact is that there has never been a truly “dominant” global power until the
emergence of America on the world scene.... During the latter part of the 20th century
no other power even came close. That era is now ending. Toward a Global Realignment,
Zbigniew Brzezinski, The American Interest

In your opinion, how should the United States deal with Moscow and Beijing? Is
there a way that we can defend US interests while -at the same time- avoiding years of
conflict and confrontation? What should our foreign policy objectives be?

PCR: The neoconservatives’ goal of US hegemony prevents Washington from hearing
Brzezinski’s advice. Washington’s chance to deal with Russia and China has passed.
The question we face is how will Russia and China deal with Washington. The
neoconservative monopoly on US foreign policy means that there are no other voices for
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Washington to hear, and American hegemony is out of the question.
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