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A multi-spectrum war is being waged against Moscow by Washington. If there are any
doubts about this, they should be put to rest. Geopolitics, science and technology,
speculation, financial markets, information streams, large business conglomerates,
intelligentsia, mass communication, social media, the internet, popular culture, news
networks, international institutions, sanctions, audiences, public opinion, nationalism,
different governmental bodies and agencies, identity politics, proxy wars, diplomacy,
countervailing international alliances, major business agreements, non-governmental
organizations (NGOs), human rights, prestige, military personnel, capital, and psychological
tactics are all involved in this multi-spectrum war. On a daily basis this struggle can be seen
playing out on the airwaves, in the war theaters in Ukraine and the Middle East, through the
statements and accusations of diplomats, and in the economic sphere.

Additionally, the debates and questions on whether a new cold war—a post-Cold War cold
war—has emerged or if the Cold War never ended should be put to rest too. The mentality
of the Cold War never died in the Washington Beltway. From the perspective of Russian
officials, it is clear that the US never put down its war mace and continued the offensive.
The dissolution of the Warsaw Pact, defeating the Soviets and Eastern Bloc, and seeing the
Soviet Union dismantled into fifteen republics was not enough for the Cold War warriors in
the US. The newly emergent Russian Federation had to be placated in their views.

Petro-politics have been a major feature of this multi-spectrum war too. [1] Not only have
energy prices been a factor in this struggle, but so are financial markets and national
currencies. The manipulated decline in the price of energy, which has been driven by the
flooding of the global market with oil, is now being augmented by a siege on the value of
the Russian ruble. This is part of what appears to be a deliberate two-pronged attack on the
Russian Federation that seeks to cut Russia’s revenues through market manipulation via
economic sanctions and price drops. It is what you would call a «double whammy». While
sanctions have been imposed on the Russian economy by the US and its allies, including
Australia, Canada, the European Union, and Japan, offensives on Russia’s main source of
revenue — energy — and its national currency have taken place.

Currency Warfare and Inflation

The price of the Russian ruble begun to drop in December 2014 as a consequence of the
economic siege on the Russian Federation, the drop in global energy prices, and
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speculation. «Judging by the situation in the country, we are in the midst of a deep currency
crisis, one that even Central Bank employees say they could not have foreseen in their
worst nightmares», Interfax’s Vyacheslav Terekhov commented on the currency crisis while
talking to Russian President Vladimir Putin during a Kremlin press conference on December
18, 2014. [2] Putin himself admitted this too at the press conference. While answering
Terekhov, Putin explained that «the situation has changed under the influence of certain
foreign economic factors, primarily the price of energy resources, of oil and consequently of
gas as well». [3]

Some may think that the drop in the Russian ruble’s value is a result of the market acting on
its own while others who recognize that there is market manipulation involved may turn
around and blame it on the Russian government and Vladimir Putin. This process, however,
has been guided by US machinations. It is simply not a result of the market acting on its
own or the result of Kremlin policies. It is the result of US objectives and policy that
deliberately targets Russia for destabilization and devastation. This is why Putin answered
Terekhov's question by saying that the drop in the value of the Russian ruble «was
obviously provoked primarily by external factors». [4]
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Both US Assistant-Secretary of State Victoria Nuland — the wife of the Project for the New
American Century (PNAC) co-founder and neo-conservative advocate for empire Robert
Kagan — and US Assistant-Secretary of the Treasury Daniel Glaser told the Foreign Affairs
Committee of the US House of Representatives in May 2014 that the objectives of the US
economic sanctions strategy against the Russian Federation was not only to damage the
trade ties and business between Russia and the EU, but to also bring about economic
instability in Russia and to create currency instability and inflation. [5] In other words, the
US government was targeting the Russian ruble for devaluation and the Russian economy
for inflation since at least May 2014.

It appears that the US is trying to manipulate the Kremlin into spending Russia’s resources
and fiscal reserves to fight the inflation of the Russian ruble that Washington has
engineered. The Kremlin, however, will not take the bait and be goaded into depleting the
approximately $419 billion (US) foreign currency reserves and gold holdings of the Russian
Federation or any of Russia’s approximately 8.4 trillion ruble reserves in an effort to prop
the declining value of the Russian ruble. In this regard, while holding a press conference,
President Putin stated the following on December 18, 2014: «The Central Bank does not
intend to ‘burn’ them all senselessly, which is right». [6] Putin emphasized this again when
answering Vyacheslav Terekhov’s question by saying that the Russian government and
Russian Central Bank «should not hand out our gold and foreign currency reserves or burn
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them on the market, but provide lending resources». [7]

The Kremlin understands what Washington is trying to do. The US is replaying old game
plans against Russia. The energy price manipulation, the currency devaluation, and even US
attempts to entrap Russia in a conflict with its sister-republic Ukraine are all replays of US
tactics that have been used before during the Cold War and after 1991. For example,
dragging Russia into Ukraine would be a replay of how the US dragged the Soviet Union into
Afghanistan whereas the manipulation of energy prices and currency markets would parallel
the US strategy used to weaken and destabilize Baathist Irag, Iran, and the Soviet Union
during the Afghan-Soviet War and Iran-lran War.

Instead of trying to stop the value of the ruble from dropping, the Kremlin appears to have
decided to strategically invest in Russia’s human capital. Russia’s national reserve funds will
be used to diversify the national economy and strengthen the social and public sectors.
Despite the economic warfare against Russia, this is exactly why the wages of teachers in
schools, professors in post-secondary institutions of learning and training, employees of
cultural institutions, doctors in hospitals and clinics, paramedics, and nurses — the most
important sectors for developing Russia’s human capital and capacity — have all been
raised.

The Russian Bear Courts the Turkish Grey Wolf

The Kremlin, however, has an entire list of options at its disposal for countering the US
offensive against Russia. One of them involves the courting of Turkey. The Russian courtship
of Turkey has involved the Russian move away from the construction of the South Stream
natural gas pipeline from Russia across the Black Sea to Bulgaria.

Putin announced that Russia has cancelled the South Stream project on December 1, 2014.
Instead the South Stream pipeline project has been replaced by a natural gas pipeline that
goes across the Black Sea to Turkey from the Russian Federation’s South Federal District.
This alternative pipeline has been popularly billed the «Turk Stream» and partners Russian
energy giant Gazprom with Turkey’s Botas. Moreover, Gazprom will start giving Turkey
discounts in the purchase of Russian natural gas that will increase with the intensification of
Russo-Turkish cooperation.

The natural gas deal between Ankara and Moscow creates a win-win situation for both the
Turkish and Russian sides. Not only will Ankara get a discount on energy supplies, but Turk
Stream gives the Turkish government what it has wanted and desired for years. The Turk
Stream pipeline will make Turkey an important energy corridor and transit point, complete
with transit revenues. In this case Turkey becomes the corridor between energy supplier
Russia and European Union and non-EU energy customers in southeastern Europe. Ankara
will gain some leverage over the European Union and have an extra negotiating card with
the EU too, because the EU will have to deal with it as an energy broker.

For its part, Russia has reduced the risks that it faced in building the South Stream by
cancelling the project. Moscow could have wasted resources and time building the South
Stream to see the project sanctioned or obstructed in the Balkans by Washington and
Brussels. If the European Union really wants Russian natural gas then the Turk Stream
pipeline can be expanded from Turkey to Greece, the former Yugoslav Republic (FYR) of
Macedonia, Serbia, Hungary, Slovenia, Italy, Austria, and other European countries that want
to be integrated into the energy project.



The cancellation of South Stream also means that there will be one less alternative energy
corridor from Russia to the European Union for some time. This has positive implications for
a settlement in Ukraine, which is an important transit route for Russian natural gas to the
European Union. As a means of securing the flow of natural gas across Ukrainian territory
from Russia, the European Union will be more prone to push the authorities in Kiev to end
the conflict in East Ukraine.

In more ways than one the Turk Stream pipeline can be viewed as a reconfigured of the
failed Nabucco natural gas pipeline. Not only will Turk Stream court Turkey and give Moscow
leverage against the European Union, instead of reducing Russian influence as Nabucco was
originally intended to do, the new pipeline to Turkey also coaxes Ankara to align its
economic and strategic interests with those of Russian interests. This is why, when
addressing Nabucco and the rivalries for establishing alternate energy corridors, this author
pointed out in 2007 that «the creation of these energy corridors and networks is like a two-
edged sword. These geo-strategic fulcrums or energy pivots can also switch their directions
of leverage. The integration of infrastructure also leads towards economic integration». [8]

The creation of Turk Stream and the strengthening of Russo-Turkish ties may even help
placate the gory conflict in Syria. If Iranian natural gas is integrated into the mainframe of
Turk Stream through another energy corridor entering Anatolia from Iranian territory, then
Turkish interests would be even more tightly aligned with both Moscow and Tehran. Turkey
will save itself from the defeats of its neo-Ottoman policies and be able to withdraw from the
Syrian crisis. This will allow Ankara to politically realign itself with two of its most important
trading partners, Iran and Russia.

It is because of the importance of Irano-Turkish and Russo-Turkish trade and energy ties
that Ankara has had an understanding with both Russia and Iran not to let politics and their
differences over the Syrian crisis get in the way of their economic ties and business
relationships while Washington has tried to disrupt Irano-Turkish and Russo-Turkish trade
and energy ties like it has disrupted trade ties between Russia and the EU. [9] Ankara,
however, realizes that if it lets politics disrupt its economic ties with Iran and Russia that
Turkey itself will become weakened and lose whatever independence it enjoys

Masterfully announcing the Russian move while in Ankara, Putin also took the opportunity to
ensure that there would be heated conversation inside the EU. Some would call this rubbing
salt on the wounds. Knowing that profit and opportunity costs would create internal debate
within Bulgaria and the EU, Putin rhetorically asked if Bulgaria was going to be economically
compensated by the European Commission for the loss.

The Russian Bear and the Chinese Dragon

It is clear that Russian business and trade ties have been redirected to the People’s Republic
of China and East Asia. On the occasion of the Sino-Russian mega natural gas deal, this
author pointed out that this was not as much a Russian countermove to US economic
pressure as it was really a long-term Russian strategy that seeks an increase in trade and
ties with East Asia. [10] Vladimir Putin himself also corroborated this standpoint during the
December 18 press conference mentioned earlier when he dismissed — like this author —
the notion that the so-called «Russian turn to the East» was mainly the result of the crisis in
Ukraine.

In President Putin’s own words, the process of increasing business ties with the Chinese and



East Asia «stems from the global economic processes, because the East - that is, the Asia-
Pacific Region - shows faster growth than the rest of the world». [11] If this is not convincing
enough that the turn towards East Asia was already in the works for Russia, then Putin
makes it categorically clear as he proceeds talking at the December 18 press conference. In
reference to the Sino-Russian gas deal and other Russian projects in East Asia, Putin
explained the following: «The projects we are working on were planned long ago, even
before the most recent problems occurred in the global or Russian economy. We are simply
implementing our long-time plans». [12]

From the perspective of Russian Presidential Advisor Sergey Glazyev, the US is waging its
multi-spectrum war against Russia to ultimately challenge Moscow’s Chinese partners. In an
insightful interview, Glazyev explained the following points to the Ukrainian journalist Alyona
Berezovskaya — working for a Rossiya Segodnya subsidiary focusing on information
involving Ukraine — about the basis for US hostility towards Russia: the bankruptcy of the
US, its decline in competitiveness on global markets, and Washington’s inability to
ultimately save its financial system by servicing its foreign debt or getting enough
investments to establish some sort of innovative economic breakthrough are the reasons
why Washington has been going after the Russian Federation. [13] In Glazyev’s own words,
the US wants «a new world war». [14] The US needs conflict and confrontation, in other
words. This is what the crisis in Ukraine is nurturing in Europe.

Sergey Glazyev reiterates the same points months down the road on September 23, 2014 in
an article he authors for the magazine Russia in Global Affairs, which is sponsored by the
Russian International Affairs Council — a think-tank founded by the Russian Foreign Ministry
and Russian Ministry of Education in 2010 — and the US journal Foreign Affairs — which is
the magazine published by the Council on Foreign Relation in the US. In his article, Glazyev
adds that the war Washington is inciting against Russia in Europe may ultimately benefit the
Chinese, because the struggle being waged will weaken the US, Russia, and the European
Union to the advantage of China. [15] The point of explaining all this is to explain that
Russia wants a balanced strategic partnership with China. Glazyev himself even told
Berezovskaya in their interview that Russia wants a mutually beneficial relationship with
China that does reduce it to becoming a subordinate to Beijing. [16]

Without question, the US wants to disrupt the strategic partnership between Beijing and
Moscow. Moscow'’s strategic long-term planning and Sino-Russian cooperation has provided
the Russia Federation with an important degree of economic and strategic insulation from
the economic warfare being waged against the Russian national economy. Washington,
however, may also be trying to entice the Chinese to overplay their hand as Russia is
economically attacked. In this context, the price drops in the energy market may also be
geared at creating friction between Beijing and Moscow. In part, the manipulation of the
energy market and the price drops could seek to weaken and erode Sino-Russian relations
by coaxing the Chinese into taking steps that would tarnish their excellent ties with their
Russian partners. The currency war against the Russian ruble may also be geared towards
this too. In other words, Washington may be hoping that China becomes greedy and
shortsighted enough to make an attempt to take advantage of the price drop in energy
prices in the devaluation of the Russian ruble.

Whatever Washington’s intentions are, every step that the US takes to target Russia
economically will eventually hurt the US economy too. It is also highly unlikely that the
policy mandarins in Beijing are unaware of what the US may try to be doing. The Chinese
are aware that ultimately it is China and not Russia that is the target of the United States.
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Economic Terrorism: An Argentina versus the Vulture Funds Scenario?

The United States is waging a fully fledged economic war against the Russian Federations
and its national economy. Ultimately, all Russians are collectively the target. The economic
sanctions are nothing more than economic warfare. If the crisis in Ukraine did not happen,
another pretext would have been found for assaulting Russia.

Both US Assistant-Secretary of State Victoria Nuland and US Assistant-Secretary of the
Treasury Daniel Glaser even told the Foreign Affairs Committee of the US House of
Representatives in May 2014 that the ultimate objectives of the US economic sanctions
against Russia are to make the Russian population so miserable and desperate that they
would eventually demand that the Kremlin surrender to the US and bring about «political
change». «Political change» can mean many things, but what it most probably implies here
is regime change in Moscow. In fact, the aims of the US do not even appear to be geared at
coercing the Russian government to change its foreign policy, but to incite regime change in
Moscow and to cripple the Russian Federation entirely through the instigation of internal
divisions. This is why maps of a divided Russia are being circulated by Radio Free Europe.
[17]

According to Presidential Advisor Sergey Glazyev, Washington is «trying to destroy and
weaken Russia, causing it to fragment, as they need this territory and want to establish
control over this entire space». [18] «We have offered cooperation from Lisbon to
Vladivostok, whereas they need control to maintain their geopolitical leadership in a
competition with China,» he has explained, pointing out that the US wants lordship and is
not interested in cooperation. [19] Alluding to former US top diplomat Madeline Albright’s
sentiments that Russia was unfairly endowed with vast territory and resources, Putin also
spoke along similar lines at his December 18 press conference, explaining how the US
wanted to divide Russia and control the abundant natural resources in Russian territory.

It is of little wonder that in 2014 a record number of Russian citizens have negative attitudes
about relations between their country and the United States. A survey conducted by the
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Russian Public Opinion Research Center has shown that of 39% of Russian respondents
viewed relations with the US as «mostly bad» and 27% as «very bad». [20] This means 66%
of Russian respondents have negative views about relations with Washington. This is an
inference of the entire Russian population’s views. Moreover, this is the highest rise in
negative perceptions about the US since 2008 when the US supported Georgian President
Mikheil Saakashvili in Thbilisi’'s war against Russia and the breakaway republic of South
Ossetia; 40% viewed them as «mostly bad» and 25% of Russians viewed relations as «very
bad» and at the time. [21]

Russia can address the economic warfare being directed against its national economy and
society as a form of «economic terrorism». If Russia’s banks and financial institutions are
weakened with the aim of creating financial collapse in the Russian Federation, Moscow can
introduce fiscal measures to help its banks and financial sector that could create economic
shockwaves in the European Union and North America. Speaking in hypothetical terms,
Russia has lots of options for a financial defensive or counter-offensive that can be
compared to its scorched earth policies against Western European invaders during the
Napoleonic Wars, the First World War, and the Second World War. If Russian banks and
institutions default and do not pay or delay payment of their derivative debts and justify it
on the basis of the economic warfare and economic terrorism, there would be a financial
shock and tsunami that would vertebrate from the European Union to North America. This
scenario has some parallels to the steps that Argentina has taken to sidestep the vulture
funds.

The currency war eventually will rebound on Washington and Wall Street. The energy war
will also reverse directions. Already, the Kremlin has made it clear that it and a coalition of
other countries will de-claw the US in the currency market through a response that will
neutralize US financial manipulation and the petro-dollar. In the words of Sergey Glazyev,
Moscow is thinking of a «systemic and comprehensive» response «aimed at exposing and
ending US political domination, and, most importantly, at undermining US military-political
power based on the printing of dollars as a global currency». [22] His solution includes the
creation of «a coalition of sound forces advocating stability — in essence, a global anti-war
coalition with a positive plan for rearranging the international financial and economic
architecture on the principles of mutual benefit, fairness, and respect for national
sovereignty». [23]

The coming century will not be the «American Century» as the neo-conservatives in
Washington think. It will be a «Eurasian Century». Washington has taken on more than it
can handle, this may be why the US government has announced an end to its sanctions
regime against Cuba and why the US is trying to rekindle trade ties with Iran. Despite this,
the architecture of the post-Second World War or post-1945 global order is now in its death
bed and finished. This is what the Kremlin and Putin’s presidential spokesman and press
secretary Dmitry Peskov mean when they impart—as Peskov stated to Rossiya-24 in a
December 17, 2014 interview — that the year 2014 has finally led to «a paradigm shift in
the international system».
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