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***

Is there an alternative to plundering the earth?

Is there an alternative to making war?

Is there an alternative to destroying the planet?

No one asks these questions because they seem absurd. Yet, no one can escape them
either.  Until  the  onslaught  of  the  global  economic  crisis,  the  motto  of  so-called
“neoliberalism” was TINA: “There Is No Alternative!”

No alternative to “neoliberal globalization”?

No alternative to the unfettered “free market” economy?

What Is “Neoliberal Globalization”?

Let us first clarify what globalization and neoliberalism are, where they come from, who they
are directed by, what they claim, what they do, why their effects are so fatal, why they will
fail and why people nonetheless cling to them. Then, let us look at the responses of those
who are not – or will not – be able to live with the consequences they cause.

This  is  where  the  difficulties  begin.  For  a  good  twenty  years  now  we  have  been  told  that
there is no alternative to neoliberal globalization, and that, in fact, no such alternative is
needed either.  Over and over again,  we have been confronted with the TINA-concept:
“There  Is  No Alternative!”  The “iron  lady”,  Margaret  Thatcher,  was  one of  those who
reiterated this belief without end.

The TINA-concept prohibits all thought. It follows the rationale that there is no point in
analyzing  and  discussing  neoliberalism  and  so-called  globalization  because  they  are
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inevitable. Whether we condone what is happening or not does not matter, it is happening
anyway. There is no point in trying to understand. Hence: Go with it! Kill or be killed!

Some go as far as suggesting that globalization – meaning, an economic system which
developed  under  specific  social  and  historical  conditions  –  is  nothing  less  but  a  law  of
nature.  In  turn,  “human  nature”  is  supposedly  reflected  by  the  character  of  the  system’s
economic subjects: egotistical, ruthless, greedy and cold. This, we are told, works towards
everyone’s benefit.

The question remains: why has Adam Smith’s “invisible hand” become a “visible fist”? While
a  tiny  minority  reaps  enormous  benefits  from  today’s  neoliberalism  (none  of  which  will
remain, of course), the vast majority of the earth’s population suffers hardship to the extent
that their very survival is at stake. The damage done seems irreversible.

All  over the world media outlets – especially television stations – avoid addressing the
problem. A common excuse is that it cannot be explained.[1] The true reason is, of course,
the media’s corporate control.

What Is Neoliberalism?

Neoliberalism as an economic policy agenda which began in Chile in 1973. Its inauguration
consisted of a U.S.-organized coup against a democratically elected socialist president and
the installment of a bloody military dictatorship notorious for systematic torture. This was
the only  way to  turn  the neoliberal  model  of  the so-called “Chicago Boys”  under  the
leadership of Milton Friedman – a student of Friedrich von Hayek – into reality.

The predecessor of the neoliberal model is the economic liberalism of the 18th and 19th
centuries and its notion of “free trade”. Goethe’s assessment at the time was: “Free trade,
piracy, war – an inseparable three!”[2]

At the center of both old and new economic liberalism lies:

Self-interest  and  individualism;  segregation  of  ethical  principles  and  economic  affairs,  in
other words: a process of ‘de-bedding’ economy from society; economic rationality as a
mere cost-benefit calculation and profit maximization;  competition as the essential  driving
force for growth and progress; specialization and the replacement of a subsistence economy
with  profit-oriented  foreign  trade  (‘comparative  cost  advantage’);  and  the  proscription  of
public  (state)  interference  with  market  forces.[3]

Where the new economic liberalism outdoes the old is in its global claim. Today’s economic
liberalism functions as a model for each and everyone: all parts of the economy, all sectors
of society, of life/nature itself.  As a consequence, the once “de-bedded” economy now
claims  to  “im-bed”  everything,  including  political  power.  Furthermore,  a  new  twisted
“economic ethics” (and with it  a certain idea of “human nature”) emerges that mocks
everything  from  so-called  do-gooders  to  altruism  to  selfless  help  to  care  for  others  to  a
notion  of  responsibility.[4]

This goes as far as claiming that the common good depends entirely on the uncontrolled
egoism of the individual and, especially, on the prosperity of transnational corporations. The
allegedly necessary “freedom” of  the economy – which,  paradoxically,  only means the
freedom of corporations – hence consists of a freedom from responsibility and commitment
to society.
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The maximization of  profit  itself  must  occur  within  the shortest  possible  time;  this  means,
preferably, through speculation and “shareholder value”. It must meet as few obstacles as
possible. Today, global economic interests outweigh not only extra-economic concerns but
also national economic considerations since corporations today see themselves beyond both
community and nation.[5] A “level playing field” is created that offers the global players the
best  possible conditions.  This  playing field knows of  no legal,  social,  ecological,  cultural  or
national “barriers”.[6] As a result, economic competition plays out on a market that is free
of  all  non-market,  extra-economic  or  protectionist  influences  –  unless  they  serve  the
interests of the big players (the corporations), of course. The corporations’ interests – their
maximal growth and progress – take on complete priority. This is rationalized by alleging
that their well-being means the well-being of small enterprises and workshops as well.

The difference between the new and the old economic liberalism can first be articulated in
quantitative terms: after capitalism went through a series of ruptures and challenges –
caused  by  the  “competing  economic  system”,  the  crisis  of  capitalism,  post-war
“Keynesianism”  with  its  social  and  welfare  state  tendencies,  internal  mass  consumer
demand (so-called Fordism), and the objective of full employment in the North. The liberal
economic goals of the past are now not only euphorically resurrected but they are also
“globalized”. The main reason is indeed that the competition between alternative economic
systems is gone. However, to conclude that this confirms the victory of capitalism and the
“golden West” over “dark socialism” is only one possible interpretation. Another – opposing
– interpretation is to see the “modern world system” (which contains both capitalism and
socialism) as having hit a general crisis which causes total and merciless competition over
global resources while leveling the way for investment opportunities, i.e. the valorization of
capital.[7]

The ongoing globalization of neoliberalism demonstrates which interpretation is right. Not
least,  because  the  differences  between  the  old  and  the  new  economic  liberalism  can  not
only be articulated in quantitative terms but in qualitative ones too. What we are witnessing
are completely new phenomena: instead of a democratic “complete competition” between
many small enterprises enjoying the freedom of the market, only the big corporations win.
In  turn,  they  create  new  market  oligopolies  and  monopolies  of  previously  unknown
dimensions. The market hence only remains free for them, while it is rendered unfree for all
others who are condemned to an existence of dependency (as enforced producers, workers
and consumers) or excluded from the market altogether (if they have neither anything to
sell or buy). About fifty percent of the world’s population fall into this group today, and the
percentage is rising.[8]

Anti-trust laws have lost all power since the transnational corporations set the norms. It is
the corporations – not “the market” as an anonymous mechanism or “invisible hand” – that
determine today’s rules of trade, for example prices and legal regulations. This happens
outside  any  political  control.  Speculation  with  an  average  twenty  percent  profit  margin
edges out honest producers who become “unprofitable”.[9] Money becomes too precious for
comparatively non-profitable, long-term projects,

or projects that only – how audacious! – serve a good life. Money instead “travels upwards”
and disappears. Financial capital determines more and more what the markets are and
do.[10] By delinking the dollar from the price of gold, money creation no longer bears a
direct relationship to production”.[11] Moreover, these days most of us are – exactly like all
governments – in debt. It is financial capital that has all the money – we have none.[12]
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Small, medium, even some bigger enterprises are pushed out of the market, forced to fold
or swallowed by transnational corporations because their performances are below average
in comparison to speculation – rather: spookulation – wins. The public sector, which has
historically  been  defined  as  a  sector  of  not-for-profit  economy  and  administration,  is
“slimmed”  and  its  “profitable”  parts  (“gems”)  handed  to  corporations  (privatized).  As  a
consequence, social services that are necessary for our existence disappear. Small and
medium  private  businesses  –  which,  until  recently,  employed  eighty  percent  of  the
workforce and provided normal working conditions – are affected by these developments as
well. The alleged correlation between economic growth and secure employment is false.
When economic growth is accompanied by the mergers of businesses, jobs are lost.[13]

If  there are any new jobs,  most  are precarious,  meaning that  they are only  available
temporarily and badly paid. One job is usually not enough to make a living.[14] This means
that the working conditions in the North become akin to those in the South, and the working
conditions of men akin to those of women – a trend diametrically opposed to what we have
always been told.  Corporations now leave for  the South (or  East)  to use cheap – and
particularly female – labor without union affiliation. This has already been happening since
the  1970s  in  the  “Export  Processing  Zones”  (EPZs,  “world  market  factories”  or
“maquiladoras”),  where  most  of  the  world’s  computer  chips,  sneakers,  clothes  and
electronic  goods  are  produced.[15]  The  EPZs  lie  in  areas  where  century-old  colonial-
capitalist  and  authoritarian-patriarchal  conditions  guarantee  the  availability  of  cheap
labor.[16] The recent shift of business opportunities from consumer goods to armaments is
a particularly troubling development.[17]

It is not only commodity production that is “outsourced” and located in the EPZs, but service
industries as well. This is a result of the so-called Third Industrial Revolution, meaning the
development  of  new  information  and  communication  technologies.  Many  jobs  have
disappeared  entirely  due  to  computerization,  also  in  administrative  fields.[18]  The
combination of the principles of “high tech” and “low wage”/”no wage” (always denied by
“progress” enthusiasts) guarantees a “comparative cost advantage” in foreign trade. This
will eventually lead to “Chinese wages” in the West. A potential loss of Western consumers
is  not  seen as  a  threat.  A  corporate  economy does  not  care  whether  consumers  are
European, Chinese or Indian.

The means of production become concentrated in fewer and fewer hands, especially since
finance capital – rendered precarious itself – controls asset values ever more aggressively.
New forms of private property are created, not least through the “clearance” of public
property and the transformation of formerly public and small-scale private services and
industries to a corporate business sector. This concerns primarily fields that have long been
(at least partly)  excluded from the logic of  profit –  e.g.  education,  health,  energy or water
supply/disposal.  New  forms  of  so-called  enclosures  emerge  from  today’s  total
commercialization of formerly small-scale private or public industries and services, of the
“commons”, and of natural resources like oceans, rain forests, regions of genetic diversity or
geopolitical interest (e.g. potential pipeline routes), etc.[19] As far as the new virtual spaces
and  communication  networks  go,  we  are  witnessing  frantic  efforts  to  bring  these  under
private  control  as  well.[20]

All these new forms of private property are essentially created by (more or less) predatory
forms of appropriation. In this sense, they are a continuation of the history of so-called
original  accumulation  which  has  expanded  globally,  in  accordance  with  to  the  motto:
“Growth through expropriation!”[21]
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Most people have less and less access to the means of production, and so the dependence
on scarce and underpaid work increases. The destruction of the welfare state also destroys
the notion that individuals can rely on the community to provide for them in times of need.
Our existence relies exclusively on private, i.e. expensive, services that are often of much
worse quality and much less reliable than public services. (It is a myth that the private
always outdoes the public.) What we are experiencing is undersupply formerly only known
by the colonial South. The old claim that the South will eventually develop into the North is
proven wrong. It is the North that increasingly develops into the South. We are witnessing
the  latest  form  of  “development”,  namely,  a  world  system of  underdevelopment.[22]
Development  and  underdevelopment  go  hand  in  hand.[23]  This  might  even  dawn  on
“development aid” workers soon.

It  is  usually women who are called upon to counterbalance underdevelopment through
increased work  (“service  provisions”)  in  the household.  As  a  result,  the  workload and
underpay of women takes on horrendous dimensions: they do unpaid work inside their
homes  and  poorly  paid  “housewifized”  work  outside.[24]  Yet,  commercialization  does  not
stop in front of the home’s doors either. Even housework becomes commercially co-opted
(“new  maid  question”),  with  hardly  any  financial  benefits  for  the  women  who  do  the
work.[25]

Not least because of this, women are increasingly coerced into prostitution, one of today’s
biggest global industries.[26] This illustrates two things: a) how little the “emancipation” of
women actually leads to “equal terms” with men; and b) that “capitalist development” does
not imply increased “freedom” in wage labor relations, as the Left has claimed for a long
time.[27] If the latter were the case, then neoliberalism would mean the voluntary end of
capitalism once it reaches its furthest extension. This, however, does not appear likely.

Today, hundreds of millions of quasi-slaves, more than ever before, exist in the “world
system.”[28] The authoritarian model of the “Export Processing Zones” is conquering the
East and threatening the North. The redistribution of wealth runs ever more – and with ever
accelerated speed – from the bottom to the top. The gap between the rich and the poor has
never been wider. The middle classes disappear. This is the situation we are facing.

It becomes obvious that neoliberalism marks not the end of colonialism but, to the contrary,
the colonization of the North. This new “colonization of the world”[29] points back to the
beginnings of the “modern world system” in the “long 16th century”, when the conquering
of the Americas, their exploitation and colonial  transformation allowed for the rise and
“development” of Europe.[30] The so-called “children’s diseases” of modernity keep on
haunting it, even in old age. They are, in fact, the main feature of modernity’s latest stage.
They are expanding instead of disappearing.

Where there is no South, there is no North; where there is no periphery, there is no center;
where there is no colony, there is no – in any case no “Western” – civilization.[31]
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Austria is part of the world system too. It  is increasingly becoming a corporate colony
(particularly of German corporations). This, however, does not keep it from being an active
colonizer itself, especially in the East.[32]

Social, cultural, traditional and ecological considerations are abandoned and give way to a
mentality of plundering. All global resources that we still have – natural resources, forests,
water, genetic pools – have turned into objects of utilization. Rapid ecological destruction
through depletion is the consequence. If one makes more profit by cutting down trees than
by planting them, then there is no reason not to cut them.[33] Neither the public nor the
state interferes, despite global warming and the obvious fact that the clearing of the few
remaining rain forests will irreversibly destroy the earth’s climate – not to mention the many
other  negative  effects  of  such  actions.[34]  Climate,  animal,  plants,  human  and  general
ecological  rights are worth nothing compared to the interests of the corporations – no
matter  that  the  rain  forest  is  not  a  renewable  resource  and  that  the  entire  earth’s
ecosystem depends  on  it.  If  greed,  and  the  rationalism with  which  it  is  economically
enforced, really was an inherent anthropological trait, we would have never even reached
this day.

The commander of the Space Shuttle that circled the earth in 2005 remarked that “the
center of Africa was burning”. She meant the Congo, in which the last great rain forest of
the continent is located. Without it there will be no more rain clouds above the sources of
the Nile. However, it needs to disappear in order for corporations to gain free access to the
Congo’s natural resources that are the reason for the wars that plague the region today.
After all, one needs diamonds and coltan for mobile phones.

Today, everything on earth is turned into commodities, i.e. everything becomes an object of
“trade” and commercialization (which truly means liquidation, the transformation of all into
liquid money). In its neoliberal stage it is not enough for capitalism to globally pursue less
cost-intensive  and  preferably  “wageless”  commodity  production.  The  objective  is  to
transform everyone and everything into commodities, including life itself.[35] We are racing
blindly towards the violent and absolute conclusion of this “mode of production”, namely
total capitalization/liquidation by “monetarization”.[36]

We are not only witnessing perpetual praise of the market – we are witnessing what can be
described as “market fundamentalism”. People believe in the market as if it was a god.
There  seems  to  be  a  sense  that  nothing  could  ever  happen  without  it.  Total  global
maximized accumulation of money/capital as abstract wealth becomes the sole purpose of
economic activity. A “free” world market for everything has to be established – a world
market that functions according to the interests of the corporations and capitalist money.
The  installment  of  such  a  market  proceeds  with  dazzling  speed.  It  creates  new  profit
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possibilities  where  they  have  not  existed  before,  e.g.  in  Iraq,  Eastern  Europe  or  China.

One thing remains  generally  overlooked:  the abstract  wealth  created for  accumulation
implies the destruction of nature as concrete wealth. The result is a “hole in the ground”
and next to it a garbage dump with used commodities, outdated machinery and money
without value.[37] However, once all concrete wealth (which today consists mainly of the
last natural resources) will be gone, abstract wealth will disappear as well. It will, in Marx’s
words, “evaporate”. The fact that abstract wealth is not real wealth will become obvious,
and so will the answer to the question of which wealth modern economic activity has really
created. In the end it is nothing but monetary wealth (and even this mainly exists virtually
or on accounts) that constitutes a monoculture controlled by a tiny minority. Diversity is
suffocated and millions of people are left wondering how to survive. And really: how do you
survive with neither resources nor means of production nor money?

The nihilism of our economic system is evident. The whole world will be transformed into
money – and then it will disappear. After all, money cannot be eaten. What no one seems to
consider is the fact that it is impossible to re-transform commodities, money, capital and
machinery  into  nature  or  concrete  wealth.  It  seems  that  underlying  all  “economic
development”  is  the  assumption  that  “resources”,  the  “sources  of  wealth”,[38]  are
renewable and everlasting – just like the “growth” they create.[39]

The notion that capitalism and democracy are one is proven a myth by neoliberalism and its
“monetary totalitarianism”.[40]

The  primacy  of  politics  over  economy  has  been  lost.  Politicians  of  all  parties  have
abandoned it.  It  is  the corporations that dictate politics.  Where corporate interests are
concerned, there is no place for democratic convention or community control. Public space
disappears. The res publica turns into a res privata, or – as we could say today – a res
privata transnationale (in its original Latin meaning, privare means “to deprive”). Only those
in power still have rights. They give themselves the licenses they need, from the “license to
plunder” to the “license to kill”.[41] Those who get in their way or challenge their “rights”
are vilified, criminalized and to an increasing degree defined as “terrorists” or, in the case of
defiant  governments,  as  “rogue states” –  a  label  that  usually  implies  threatened or  actual
military attack, as we can see in the cases of Yugoslavia, Afghanistan and Iraq, and maybe
Syria and Iran in the near future. U.S. President Bush had even spoken of the possibility of
“preemptive”  nuclear  strikes  should  the  U.S.  feel  endangered  by  weapons  of  mass
destruction.[42] The European Union did not object.[43]

Neoliberalism and war are two sides of the same coin.[44] Free trade, piracy and war are
still “an inseparable three” – today maybe more so than ever. War is not only “good for the
economy” but is indeed its driving force and can be understood as the “continuation of
economy  with  other  means”.[45]  War  and  economy  have  become  almost
indistinguishable.[46]  Wars  about  resources  –  especially  oil  and  water  –  have  already
begun.[47] The Gulf Wars are the most obvious examples. Militarism once again appears as
the “executor of capital accumulation” – potentially everywhere and enduringly.[48]

Human rights and rights of sovereignty have been transferred from people, communities
and governments to corporations.[49] The notion of the people as a sovereign body has
practically been abolished. We have witnessed a coup of sorts. The political systems of the
West and the nation state as guarantees for and expression of the international division of
labor  in  the  modern  world  system  are  increasingly  dissolving.[50]  Nation  states  are
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developing into “periphery states” according to the inferior role they play in the proto-
despotic  “New  World  Order”.[51]  Democracy  appears  outdated.  After  all,  it  “hinders
business”.[52]

The “New World Order” implies a new division of labor that does no longer distinguish
between North and South,  East  and West –  today,  everywhere is  South.  An according
International Law is established which effectively functions from top to bottom (“top-down”)
and eliminates all local and regional communal rights. And not only that: many such rights
are rendered invalid both retroactively and for the future.[53]

The logic of neoliberalism as a sort of totalitarian neo-mercantilism is that all resources, all
markets,  all  money,  all  profits,  all  means  of  production,  all  “investment  opportunities”,  all
rights  and all  power  belong to  the  corporations  only.  To  paraphrase  Richard  Sennett:
“Everything to the Corporations!”[54] One might add: “Now!”

The corporations are free to do whatever they please with what they get. Nobody is allowed
to interfere. Ironically, we are expected to rely on them to find a way out of the crisis we are
in. This puts the entire globe at risk since responsibility is something the corporations do not
have or know. The times of social contracts are gone.[55] In fact, pointing out the crisis
alone has become a crime and all critique will soon be defined as “terror” and persecuted as
such.[56]

IMF Economic Medicine

Since the 1980s, it is mainly the Structural Adjustment Programs (SAPs) of the World Bank
and the IMF that act as the enforcers of neoliberalism. These programs are levied against
the countries of the South which can be extorted due to their debts. Meanwhile, numerous
military interventions and wars help to take possession of the assets that still  remain,
secure resources,  install  neoliberalism as the global economic politics,  crush resistance
movements (which are cynically labeled as “IMF uprisings”), and facilitate the lucrative
business of reconstruction.[57]

In the 1980s, Ronald Reagan and Margaret Thatcher introduced neoliberalism in Anglo-
America. In 1989, the so-called “Washington Consensus” was formulated. It claimed to lead
to global freedom, prosperity and economic growth through “deregulation, liberalization and
privatization”. This has become the credo and promise of all neoliberals. Today we know
that the promise has come true for the corporations only – not for anybody else.

In the Middle East, the Western support for Saddam Hussein in the war between Iraq and
Iran in the 1980s, and the Gulf War of the early 1990s, announced the permanent U.S.
presence in the world’s most contested oil region.

In continental  Europe,  neoliberalism began with the crisis  in Yugoslavia caused by the
Structural Adjustment Programs (SAPs) of the World Bank and the IMF. The country was
heavily  exploited,  fell  apart  and  finally  beset  by  a  civil  war  over  its  last  remaining
resources.[58] Since the NATO war in 1999, the Balkans are fragmented, occupied and
geopolitically under neoliberal control.[59] The region is of main strategic interest for future
oil  and gas transport from the Caucasus to the West (for example the “Nabucco” gas
pipeline that is supposed to start operating from the Caspian Sea through Turkey and the
Balkans by 2011.[60]  The reconstruction of  the Balkans is  exclusively in  the hands of
Western corporations.
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All governments, whether left, right, liberal or green, accept this. There is no analysis of the
connection between the politics of neoliberalism, its history, its background and its effects
on Europe and other parts of the world. Likewise, there is no analysis of its connection to the
new militarism.
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